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Headquartered in Hong Kong, Paul Y. Engineering Group Limited
is dedicated to providing full-fledged engineering and property
services, with operations in Hong Kong, Beijing, Shanghai,
Hangzhou, Guangzhou, Chongqging, Nantong, Shenzhen, Macau
and Singapore.

Riding on more than six decades of experiences and
professionalism, Paul Y. Engineering adds value to its
distinguished client base and properties by delivering integrated
solutions, from concept to completion and ongoing
management, as well as components that best match clients’
needs and expectations.
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CHAIRMAN’S STATEMENT
ETEHES

Dear Shareholders,

| am pleased to present the Interim Report of Paul Y. Engineering
Group Limited (the “Company’, together with its subsidiaries, the
"Group”) for the six months ended 30 September 2012.

The Group's performance for the first half of the year was satisfactory
in spite of the surge in construction costs and persistence of global
economic turmoil. Profit attributable to shareholders of the Company
was about HK$21 million (2011: HK$15 million), an increase of about
43% compared with the same period last year. Cash, bank balances
and deposits stood strong at about HK$274 million. Turnover during
the period rose to about HK$3,439 million (2011: HKS$2,067 million),
a significant increase of about 66% compared with the same period
last year. The board of directors does not recommend the payment of
an interim dividend.

Unfavorable global economic conditions prevailed in the first
half of the financial year, witnessing the Eurozone in recession
and the unsatisfactory recovery of economy of the United States.
Meanwhile, economy of the Mainland China recorded a significant
slowdown. Inevitably affected by such threats, Hong Kong economy
is facing a potential downturn. Nevertheless, the local construction
market has remained thriving, thanks to the government’s huge
investment in infrastructure and public housing as well as the
flourishing entertainment business in Macau. During the period, the
Group secured new contracts with a total value of about HKS$3,504
million (2011: HK$3,412 million), an increase of 3% from the last
corresponding period. As at 30 September 2012, the value of
contracts on hand was about HK$15,878 million, up by approximately
5% as compared to the corresponding amount as at 31 March 2012.
Subsequent to the period end, the Group further secured new
contracts with a total value of approximately HK$7,196 million.

With opportunities abound in both Hong Kong and Macau markets,
the Group is foreseeing rich prospects in business growth and
diversification. Fully geared to the blooming Macau market, the
Group has increased its share in the Macau construction market. The
Group will endeavor to deliver sustainable return to shareholders
through efficiently planning our resources and managing risks
through diversification.

I would like to express my appreciation to our shareholders,
customers and business partners for their continuous support. |
would also like to thank my fellow Board members for their advices
and all our staff for their dedication and hard work.

James Chiu, 08t Jp
Chairman

Hong Kong, 16 November 2012

02 PAULY.ENGINEERING GROUP LIMITED INTERIM REPORT 2013

BIRR

AAMARERERZEEEERAR ([AR7] &
REMBAR WA AEE]) @tig;‘—:iﬂﬂ
=THIERNEAZFE®RSE -

EREERARFR2HREEREHRBZERNT  ARE
REFFE2RBERIEE - ARBRREEENOR

2I00BAB L (ZE——F 150088 71) REFRAH
HINH43% - WE ~ RITEBRRTFERDARRY - 495E2.74

BAT - HAZEEBLELAZTHAMIVEST (=
——F 20671 B L) B & F R BB E L I 466% ©
EEZRTEZRMNAPHEE -

BT RASE R > N LR EERERAMIER &
B BRFE LY F2REBERETSA - BIL R -
FEA EEERSEERE AYEBETIHEEZ &
BREIERBETEBEZRE - A 2RBFTERERLR
ﬁﬁiﬁi%ﬁ%ﬁ&&ﬁ LEE  RBFIZIRSEEHERE
?JJ AR EMBFHEREEER - RER - AEBEISE
BEXBMUEET (= ——E CANEBT) Z2FAE
%’7 825 F R HI 1 h13% o 1 ——FhA=Z+8"

?Eﬁé%’ﬂ?‘iﬁ%’n%w&mﬂmﬁn R-_FT——_%=H
Z-i——EIZ*H%ﬂBETEi)JDZ’JS% REIERR  AEEE

BREANNGEEBTLZHEY -

BHREELRPIMIGEMEREHE  NEERREXRD
BEREZTETHANSASE  REEAEEERER 2R
FImE  AEECEMNRFIZETH 2MB0NE - KN
‘iIH%@UJiﬁiﬂ*ﬁ?ﬁl“@ﬁﬁfﬁﬁ%ﬁft%‘@%fi@ﬁﬁ :
TSR R R A R B 4B [0 3R

AARHZEERR FPREBBH —BEURNBAX
F-AATRASERARHEEERCEFRNERE - I
BB NUARRENTRZET -

S - 0B P

E

R ——F+—A+~<H



CHIEF EXECUTIVE OFFICER’S REPORT

TTHABE®RE

Dear Shareholders,

It is my pleasure to present the interim results of Paul Y. Engineering
Group Limited (the “Company”) and its subsidiaries (the “Group”)
for the six months ended 30 September 2012, together with
the comparative figures for the corresponding period in 2011.
The consolidated income statement, consolidated statements of
comprehensive income, financial position, changes in equity, and
cash flows of the Group, all of which are unaudited and condensed,
along with selected explanatory notes, are set out on pages 22 to
42 of this report, which has been reviewed by the Company s Audit
Committee and external auditor.

REVIEW OF FINANCIAL PERFORMANCE AND POSITIONS

During the period under review, the global economy was still
struggling. Recovery was quite moderate. The growths in both
the United States and Mainland China were very mild. Crisis in
the Eurozone further deteriorated. As an open economy, business
activities in Hong Kong were inevitably affected. Fortunately,
the HKSAR Government adopted a counter-cycle policy in order
to alleviate some of the adverse impacts caused by the global
recession. One important element of the policy was the drastic
increase in capital investment, predominately in the construction of
infrastructure projects. The Group, to certain extent, has benefited
from the Government's policy. Our order book has increased

significantly during the period under review.

For the six months ended 30 September 2012, the Group recorded
a consolidated turnover of approximately HKS$3,439 million (2011:
HK$2,067 million), representing an increase of approximately 66%
from that of the last period as a result of the strong order book on
hand. Taking into account the share of turnover of associates and
jointly controlled entities, the turnover would be approximately
HK$3,783 million (2011: HK$2,336 million), representing an increase
of approximately 62%. The gross profit increased by approximately
51% to approximately HK$112 million (2011: HK$74 million).
However, the gross margin dropped slightly to 3.3% (2011: 3.6%) as
a result of the rise in manpower costs and other construction costs.
Profit attributable to owners of the Company for the period was
approximately HK$21 million (2011: HK$15 million). Basic earnings per
share was 3.5 HK cents.

The Group has maintained a strong financial position with total assets
increased by approximately 17% to approximately HK$3,896 million.
Current assets were approximately HK$3,307 million, representing
approximately 1.1 times the current liabilities. The equity attributable
to owners of the Company stood at approximately HK$654 million.
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CHIEF EXECUTIVE OFFICER’S REPORT (CONTINUED)
THRAZRRS (&)

Net cash flow from operating activities was about HK$44 million and
net cash outflow in respect of investing and financing activities was
approximately HK$76 million, resulting in a net decrease in cash and
cash equivalents of about HK$32 million for the period.

REVIEW OF OPERATIONS

Management Contracting division remained the core business
and the major contributor of revenue this period. Turnover of
this division amounted to approximately HK$3,434 million (2011:
HK$2,042 million), up by about 68%. Taking into account the share
of turnover of associates and jointly controlled entities, the turnover
would be approximately HK$3,776 million (2011: HK$2,298 million),
representing an increase of approximately 64%. It reported operating
profit of approximately HK$64 million (2011: HK$45 million). As at 30
September 2012, the value of contracts on hand was approximately
HK$15,874 million while the value of work remaining had stood at
approximately HK$10,506 million.

During the period under review, the Management Contracting
division secured new construction contracts with an aggregate
value of approximately HK$3,504 million, representing an increase
of approximately 3% as compared to the amount of approximately
HK$3,412 million for the last corresponding period. Subsequent to the
period end, the division secured further contracts of approximately
HKS$7,196 million. Set out below are some of the new contracts

secured during the period and up to the date of this report:

Hong Kong projects

Hong Kong International Airport Contract P535 — West Hall
modification works

Shatin to Central Link Contract No. 1117 — Pat Heung Depot
modification works

Shatin to Central Link Contract No. 1114 - Tsz Wan Shan
pedestrian links

Foundation works at 109-135 Kadoorie Avenue, Homantin
Foundation works for the proposed residential redevelopment
at nos. 23 & 25 Robinson Road

Macau projects

Main contract works for Studio City, Macau *
Main contract works (Lot 4 & 5) for the Concordia Development
at Coloane, Macau *

Piling works for Studio City, Macau
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CHIEF EXECUTIVE OFFICER’S REPORT (CONTINUED)
THAZRRS (&)

Singapore project
Proposed residential development at Upper Thomson Road,

Singapore *
* Projects being carried out through joint ventures

The Property Development Management division reported a profit of
approximately HKS1 million for the period under review. The value of
contracts on hand for Property Development Management division

at the period end was approximately HK$4 million.

The Property Investment division also reported a profit, through its
associate, of approximately HKS6 million for the period under review.
The associate holds an investment property in Hangzhou, the Pioneer
Technology Building, which is an office building with gross floor
area of some 20,000 square meters. The building contributed rental
income of about HKS$5 million (2011: HKS5 million) during the period

and it was almost fully leased as at 30 September 2012.

LIQUIDITY AND CAPITAL RESOURCES

Under its prudent funding and treasury policies, the Group maintains
a variety of credit facilities to meet requirements for working capital.
At 30 September 2012, cash, bank balances and deposits stood
at approximately HK$274 million, of which approximately HK$100
million, HK$53 million, HK$111 million, HK$9 million and HK$1 million
were denominated in Hong Kong Dollars, Renminbi, Macau Patacas,
Singapore Dollars and Japanese Yen respectively. The Group had total
borrowings of approximately HK$377 million at the period end of
which approximately HK$212 million are repayable within one year.

All of the Group's borrowings as at 30 September 2012 bear interest
at floating rates and are denominated either in Hong Kong Dollars
or Renminbi. The Renminbi borrowings are directly tied in with the
Group's business in the Mainland China. The Group's gearing ratio,
based on total borrowings of approximately HK$377 million and
equity attributable to owners of the Company of around HK$654
million, is increased from approximately 0.53 at 31 March 2012 to
about 0.58 at 30 September 2012 as more funds were utilised for

mobilisation of new contracts.
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CHIEF EXECUTIVE OFFICER’S REPORT (CONTINUED)
THRAHR®RE (B

EMPLOYEES

The Group had 1,385 full-time employees, including the Directors
of the Group but excluding contracted casual labour in Macau, as
at 30 September 2012. The Group offers competitive remuneration
package that is based on overall market rates and employee
performance, as well as the performance of the Group. Remuneration
package is comprised of salary, performance-based bonus and other
benefits including training, provident funds and medical coverage.
Three share incentive schemes (namely share option scheme, share
award scheme and share financing plan) are in place to motivate and

reward eligible employees.

PLEDGE OF ASSETS

As at 30 September 2012, the Group pledged property, plant and
equipment of approximately HK$119 million, and charged the Group's
benefits over certain construction contracts to secure the general
banking facilities granted to the Group.

CONTINGENT LIABILITIES

Apart from the claim described in note 9 to the condensed
consolidated financial statements, the Group had contingent
liabilities in respect of indemnities of approximately HK$39 million
given to banks for performance bonds granted to an associate and
jointly controlled entities as at 30 September 2012.

COMMITMENTS

As at 30 September 2012, the Group had expenditure contracted for
but not provided in the condensed consolidated financial statements
in respect of acquisition of property, plant and equipment of
approximately HK$13 million.

SECURITIES IN ISSUE
As at 30 September 2012, there were 606,954,322 shares in issue, with

no outstanding share options.

During the period under review, there was no movement in the

issued share capital and share options.
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CHIEF EXECUTIVE OFFICER’S REPORT (CONTINUED)
THAZRRS (&)

INTERIM DIVIDEND

The board of directors of the Company does not recommend
the payment of an interim dividend for the six months ended 30
September 2012 (2011: Nil).

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the six months ended 30 September 2012, there were no
purchases, sales or redemptions by the Company, or any of its
subsidiaries, of the Company'’s listed securities.

OUTLOOK

Looking forward, there are still uncertainties in the global economy
in the near future. Risks such as the European Sovereign Debt Crisis
and the “fiscal cliff” of the United States are still looming. It is believed
that the governments of the western economies will continue
to use quantitative easing as a tool to revitalize their economies.
Nevertheless, the quantitative easing may also create undesirable
consequences, such as hyper-inflation and asset bubble to other
developing economies such as Mainland China. Mainland China
may impose even more stringent austerity measures to neutralize
those adverse effects arising from the quantitative easing of the
western economies. It is hard to predict in what direction our short
to medium term economy, which stands right in between those of

Mainland China and the rest of the world, will evolve.

The Group has endeavored to diversify our regional risks through
increasing our activities outside Hong Kong. Macau is one of our
major expansion targets in recent years. With its economy almost
immune from the recent global financial turmoil, Macau's demand
for construction services is still very strong. It is our strategy to secure

more construction contracts from Macau in the near future.
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CHIEF EXECUTIVE OFFICER'S REPORT (CONTINUED)
THARRE (&)

It is anticipated that our order book will increase at a faster pace.
Nevertheless, the costs for resources such as staff, material and
machinery may also escalate as a result of quantitative easing of
the West and severe competition in the local markets. The Group
will closely monitor the situation and strike a reasonable balance
between risk and return. Riding on our solid foundation, the expertise
and the business network that we have accumulated over the past six
decades, our professional team and the contracts we have on hand,
we are confident that the Group will continue to create values to the
shareholders.

Wong Kam Cheong, Stanley
Executive Director & Chief Executive Officer

Hong Kong, 16 November 2012
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CORPORATE GOVERNANCE
EXRER

Paul Y. Engineering Group Limited (the "Company’, together with its
subsidiaries, the “Group”) is committed to maintaining high standards
of corporate governance because we believe that is the best way to
enhance shareholders’ value. The Company places strong emphasis
on an effective board (the “Board”) of directors (the “Directors”) of the
Company, accountability, sound internal control, appropriate risk-
assessment procedures, and transparency to all shareholders.

The Company has complied with all code provisions of the Corporate
Governance Code as set out in Appendix 14 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) throughout the six months ended 30
September 2012 except code provision A.6.7 (attendance of non-
executive directors at general meetings) and has adopted most of
the recommended best practices stated therein. The reason for the
exception is set out below.

Code provision A.6.7 requires that independent non-executive
directors and other non-executive directors should attend general
meetings. All Non-Executive Directors (including Independent Non-
Executive Directors) attended the annual general meeting of the
Company held on 6 September 2012 (the "AGM") other than one
Non-Executive Director who was not in a position to attend the AGM
due to an overseas commitment.

BOARD OF DIRECTORS

The Board has a balanced composition of Executive and Non-
Executive Directors to ensure independent viewpoints in all
discussions. The Board currently comprises six Directors, including
three Independent Non-Executive Directors, one Non-Executive

Director, and two Executive Directors.

The composition of the Board (with three Independent Non-
Executive Directors out of six Directors) exceeds the new Listing
Rules requirement to have independent non-executive directors
representing at least one-third of the board by not later than 31
December 2012.

Half of the Board is made up of Independent Non-Executive
Directors, one of whom has appropriate professional qualifications,
or accounting or related financial management expertise, as required
by the Listing Rules. There is no relationship (including financial,
business, family or other material/relevant relationship) among
members of the Board.
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CORPORATE GOVERNANCE (CONTINUED)
EXEER (&)

The Board is responsible for overseeing the Company’s strategic
direction and the controls applied to its activities, and ensuring that
Management has appropriate processes in place for risk-assessment,
management, and internal control over the Company’s day-to-day

affairs.

The Chairman of the Company is Ir James Chiu (an Independent Non-
Executive Director and the Chairman of the Audit Committee of the
Company). The Chief Executive Officer of the Company is Ir Dr Wong
Kam Cheong, Stanley. To ensure a balance of power and authority, the
positions of Chairman and Chief Executive Officer of the Company
are held by different individuals, with separate duties. The division of
responsibilities between the Chairman and Chief Executive Officer is

clearly established and set out in writing.

The Board meets regularly and at least four times a year. In order to
have an effective Board, Directors are provided with information on
activities and developments in the Group'’s business on a regular and
timely basis to keep them apprised of the latest development of the
Group.

In addition, in order to enable the Board and each Director to
discharge their duties, it has been the Company’'s practice to
provide all Directors with monthly updates giving a balanced and
understandable assessment of the Company’s performance, positions
and prospects since 2007, way ahead of the implementation of new
code on 1 April 2012.

BOARD COMMITTEES

To facilitate the work of the Board, Board committees have been
set up with written terms of reference which clearly define the role,
authority, and functions of each committee. Each Board committee is
required to report their decisions or recommendations to the Board.
The role and function of each Board committee are set out below:

Audit Committee

The Audit Committee currently comprises Ir James Chiu (Chairman),
Professor Lee Chack Fan and Mr lain Ferguson Bruce. All the members
of this Committee are Independent Non-Executive Directors.

The principal duties of this Committee include oversight of the
Group's financial reporting system and internal control procedures,
review of the Group’s financial information, review of the relationship
with the external auditor of the Company, and review of the
whistleblowing policy and system of the Company. This Committee
also meets regularly with the Company's external auditor to discuss
the audit process and accounting issues.
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CORPORATE GOVERNANCE (CONTINUED)
XRER (&)

The Group’s interim results for the six months ended 30 September
2012 has been reviewed by the Audit Committee and the Company'’s
external auditor.

Remuneration Committee

The Remuneration Committee currently comprises Ir James Chiu
(Chairman), Ir Dr Wong Kam Cheong, Stanley and Professor Lee Chack
Fan. The majority of the members of this Committee are Independent
Non-Executive Directors.

This Committee has been established to ensure there is a formal
and transparent procedure for setting policy on the remuneration
of Executive Directors and for fixing the remuneration packages
for all Directors. This Committee is mainly responsible for making
recommendations to the Board on the Company’s policy and
structure for remuneration of Directors and Senior Management,
and making recommendations on the manpower deployment plan.
This Committee also determines, with delegated responsibility,
remuneration packages of individual Executive Directors and Senior
Management, and makes recommendations on remuneration of Non-
Executive Directors.

Nomination Committee

The Nomination Committee currently comprises Professor Lee Chack
Fan (Chairman), Mr Lau Ko Yuen, Tom, and Mr lain Ferguson Bruce.
The majority of the members of this Committee are Independent
Non-Executive Directors.

This Committee has been established to ensure there is a formal,
considered and transparent procedure for the appointment of
new Directors. The duties of this Committee include reviewing
the structure, size and composition of the Board and, if necessary,
recommending changes. It is also responsible for identifying
individuals suitably qualified to become members of the Board,
selecting, or making recommendations to the Board on the selection
of individuals to be nominated for directorships and reviewing the
effectiveness of the Directors.

Finance and Investment Committee

The Finance and Investment Committee currently comprises Mr lain
Ferguson Bruce (Chairman), Ir Dr Wong Kam Cheong, Stanley and Mr
Law Hon Wa, William.

This Committee is mainly responsible for making recommendations
to the Board on matters relating to investing in assets, evaluating
the budgets of all key expenditures, reviewing financial performance

against forecast, and considering dividend payout.
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CORPORATE GOVERNANCE (CONTINUED)
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Disclosures Committee

The Disclosures Committee currently comprises Mr lain Ferguson
Bruce (Chairman), Mr Lau Ko Yuen, Tom and Mr Law Hon Wa, William.

This Committee is mainly responsible for overseeing disclosures to
shareholders, the public, and relevant statutory authorities, and for
overseeing compliance with any applicable legal requirements for
disclosure.

Corporate Governance Committee

The Corporate Governance Committee currently comprises Ir James
Chiu (Chairman), Mr Lau Ko Yuen, Tom and Mr lain Ferguson Bruce.

This Committee is mainly responsible for developing and regularly
reviewing the Company's compliance with legal, regulatory and
corporate governance standards and makes recommendations to the
Board.

Executive Committee

The current members of the Executive Committee are Ir Dr Wong
Kam Cheong, Stanley (Chairman), Mr Chan Fut Yan and Mr Law Hon
Wa, William.

This Committee is mainly responsible for handling the management
and operations of the day-to-day business of the Group.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of Directors subsequent to the date of the 2012 Annual
Report are set out below:

1. Mr Chan Fut Yan's emolument has been increased by
HK$648,000 per annum to HK$2,502,000 per annum with effect
from 1 November 2012;

2. Ir Dr Wong Kam Cheong, Stanley’s emolument has been
increased by HK$414,000 per annum to HK$3,504,000 per
annum with effect from 1 November 2012; and

3. Mr lain Ferguson Bruce resigned as an Independent Non-
Executive Director of China Medical Technologies, Inc. with
effect from 3 July 2012.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the "Model Code”) set out in Appendix
10 of the Listing Rules as its own code of conduct regarding
securities transactions by the Directors. All Directors have confirmed,
following specific enquiry by the Company, that they complied
with the required standard set out in the Model Code during the six
months ended 30 September 2012.
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CORPORATE GOVERNANCE (CONTINUED)
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EXTERNAL AUDITOR

At the Company’s Annual General Meeting held on 6 September
2012, shareholders approved the re-appointment of Messrs Deloitte
Touche Tohmatsu as the Company’s external auditor for the
financial year ending 31 March 2013. The Audit Committee of the
Company is responsible for approving the remuneration and terms
of engagement of the external auditor and ensuring the continuing
objectivity and independence of the external auditor.

INTERNAL CONTROL AND RISK MANAGEMENT

The Board is responsible for the Company’s system of internal control
and for reviewing its effectiveness. In meeting its responsibility, the
Board seeks to increase risk awareness across the Company’s business
operations and has put in place policies and procedures which

provide a framework for controls and management of risks.

The Board is also committed to managing risks and monitoring its
business and financial activities in a manner which enables it to
maximize profitable business opportunities, avoid or reduce risks
which can cause loss or reputational damage, ensure compliance
with applicable laws and regulations, and enhance resilience to

external events.

Details of the standards, processes and effectiveness of the
Company’s internal control and risk management were set out in the
Corporate Governance Report on pages 47 to 52 of the Company’s
2012 Annual Report.

INVESTOR RELATIONS AND SHAREHOLDER RIGHTS

In order to enhance shareholder and investor understanding
of the Group’s business, the Company has established several
communication channels with shareholders and investors, including
(i) printed copies of corporate documents (including but not limited
to annual reports, interim reports, circulars and notices of shareholder
meetings); (ii) general meetings where shareholders can offer
comments and exchange views with the Board; (iii) the Company’s
website: www.pyengineering.com; and (iv) the Company’s share
registrar with whom shareholders register their shares.

The Company has established a shareholders’ communication policy
to set out the Company’s procedures in providing the shareholders
and investment community with ready, equal and timely access to
balanced and understandable information about the Company.
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OTHER INFORMATION
HttE

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

At 30 September 2012, the interests and short positions of the
directors and chief executives of Paul Y. Engineering Group Limited
(the "Company”) in the shares, underlying shares and debentures of
the Company or any associated corporation (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO"), as
recorded in the register of the Company required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Hong Kong Stock
Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code") in the Rules Governing
the Listing of Securities on the Hong Kong Stock Exchange (the
“Listing Rules”) were as follows:

(a) Interests in shares and underlying shares of the
Company

EERKRG - ABEROREZZERZRKAR

RZF-——FAA=1TH REZEXEEFERAF (X
RADEERETETHRASR AR BB EE
(EERESRAEG ([FHRMEGRE)) %+ R )
2B HEROREFTRAREES KMEGRDIE
BNFAFTERARARBLMAZER AR - RiRE
BEBMARSMARABD ([BEMIM])) EF LHR
A (TETRAUD 2 ETETAEFETELSRXING
EFRA(RETADMASTHNEARARE BB
FrztEm BORR T

(a) RAXFRMDREERG 2B

Approximate
Number of percentage of

shares of the shareholding of

Name of director Capacity Long position Company held the Company

SR NN EAR AR RAE
EEHE &1 Hr KROHE ZHMAE DL
lain Ferguson Bruce Beneficial owner Long position 817,111 0.13%

Giik=tn BaSHEAA "R
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OTHER INFORMATION (CONTINUED)
H & ()

(b) Interests in shares and underlying shares of PYI
Corporation Limited (“PYI”)

(b) RREKEERAF (TPYL]) 2R REER D
Z s

Approximate

Number of percentage of

shares of shareholding

Name of director Capacity Long position PYI held of PYI

FrEEPYI 1EPYIRR =

EEHR 514 i) RHBE BMABESH

Lau Ko Yuen, Tom Beneficial owner Long position 14,237,475 0.31%

2E R BEnER A e

Lau Ko Yuen, Tom Family interest Long position 153,016,185 3.36%
2= R and Interest HE (Note)
of controlled (Ft:%)

corporation
E A SN

R HEE

2w

Note:

Such interests are indirectly held by a company which is equally owned

by Mr Lau Ko Yuen, Tom and his wife.

PYI, the ultimate holding company of the Company, is an associated
corporation, within the meaning of Part XV of the SFO, of the
Company.

Save as disclosed above, at 30 September 2012, none of the directors
or chief executives of the Company had any interest or short
positions in the shares, underlying shares and debentures of the
Company or any associated corporation (within the meaning of Part
XV of the SFO) as recorded in the register of the Company required to
be kept under Section 352 of the SFO or as otherwise notified to the
Company and the Hong Kong Stock Exchange pursuant to the Model
Code.
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OTHER INFORMATION (CONTINUED)
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ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

(a)

The Company

i)

i)

fii)

Share options scheme

As at 30 September 2012, there were no outstanding share
options granted by the Company pursuant to the share
option scheme of the Company adopted on 7 September
2005.

No share options of the Company were granted, exercised,

cancelled or lapsed during the period.

Share award scheme

This scheme, which was adopted by the Company on 6
September 2006, allows the Company to make bonus
payments to eligible persons (including employees,
directors, consultants, advisers and agents of the Company
and its subsidiaries (the “Group”)) by way of the Company’s
shares acquired by and held through an independent
trustee until fulfilment of specified conditions before

vesting.

None of the directors of the Company were awarded any
of the Company’s shares under this scheme during the
period or at 30 September 2012.

Share financing plan

This plan, which was adopted by the Company on 6
September 2006, allows eligible persons (including
employees, directors, consultants, advisers and agents of
the Group) to borrow funds from the Company or from a
company within the Group to acquire new or old shares
of the Company on a non-recourse basis with the subject
shares pledged to the Company as security subject always
to connected transaction and other relevant provisions
under the Listing Rules.

None of directors of the Company acquired any the
Company's shares under this plan during the period or at
30 September 2012.
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OTHER INFORMATION (CONTINUED)
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(b)

PYI

Share options scheme

The share option scheme (the “2002 Scheme”) of PYI
adopted in 2002 expired on 27 August 2012 and PYI has
adopted a new share option scheme on 10 September
2012.

Details of movements in the share options of PYI granted
under the 2002 Scheme to the directors of the Company
during the period are as follows:

(b) PYI
) R E
PYR_ZZEZE_FRAZEREFE(TZZZ
—FHEDER_TE——-FN\A=-++tHE
W MPYIERZZE—Z—F A+ RRMNFTE
BT & o

A RE_FT_FHEARBTARAE

Number of shares of PYI to be issued
upon exercise of the share options

BREETEREFRTZPVIRNE A

Exercise
price per Outstanding Lapsed during Outstanding
Name of director ~ Date of grant  Vesting date  Exercise period share at 1.4.2012 the period at 30.9.2012
R=Z-Z% R=Z2-Z%
BRERH A—-H NA=1H
EsnE RAH BEAS i e HATE  HREAN HRTE
HKS
BT
Lau Ko Yuen, Tom 28.12.2004 28.12.2004 28.12.2004 - 26.8.2012 043762 18,416,666 (18,416,666) -
ABR
28.12.2004 28.12.2004 28.12.2004 - 26.8.2012 0.52940 18,416,666 (18,416,666) -
Chan Fut Yan 28.12.2004 28.12.2004 28.12.2004 - 26.8.2012 0.52940 7,083,334 (7,083,334) -
R 2
43,916,006 (43,916,666) -
During the period or at 30 September 2012, none of the HRKRZE——FNA=1+RH  AQARE

directors of the Company were granted any share options
of PYI and no share options of PYI granted to the above
directors of the Company were exercised or cancelled.

EMEERTAPVERER EAANFES
R ZPYIRB IR BRI TE AL -
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i) Share award scheme

This scheme, which was adopted by PYl on 23 February
2006, allows PYl to make bonus payments to eligible
persons (including employees, directors, consultants,
advisers and agents of PYl and its subsidiaries ("PYI
Group”) by way of PYI's shares acquired by and held
through an independent trustee until fulfilment of
specified conditions before vesting.

None of the directors of the Company were awarded any
of PYI's shares under this scheme during the period or at
30 September 2012.

iii)  Share financing plan

This plan, which was adopted by PYI on 14 February 2006,
allows eligible persons (including employees, directors,
consultants, advisers and agents of the PYl Group) to
borrow funds from PYI or from a company within the
PYl Group to acquire new or old PYl's shares on a non-
recourse basis with the subject shares pledged to PYI
as security subject always to connected transaction and
other relevant provisions under the Listing Rules.

None of the directors of the Company acquired any of
PYI's shares under this plan during the period or at 30
September 2012.

Save as disclosed herein, at no time during the period was the
Company or any of its subsidiaries or holding company or any
subsidiaries of the Company’s holding company, a party to any
arrangements to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debt securities
including debentures of, the Company or any other body corporate
and none of the directors, chief executives or their spouse or children
under the age of 18, had any right to subscribe for securities of the

Company, or had exercised any such rights during the period.
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OTHER INFORMATION (CONTINUED)
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS/OTHER PERSONS RECORDED IN THE
REGISTER KEPT UNDER SECTION 336 OF THE SFO

At 30 September 2012, so far as is known to the directors and the
chief executives of the Company, the interests and short positions
of the substantial shareholders/other persons in the shares and
underlying shares of the Company as recorded in the register of the
Company required to be kept under Section 336 of the SFO were as
follows:

(a) Interests of substantial shareholders in the shares and
underlying shares of the Company

BRERBSRPERNEBMREFE ZE LM
MHEZETERR HMATZ2EERKXA

RZB-ZFNA=+H MERIEETREETHA
BRA REESRAERIFEBGRFEZARRE
R prRterz FEMR B A TRARR Z B RiE
MR 2 EmBORR T

(a) EERRRAQAFRORAEAERD 2EH

Approximate
Number of percentage of
shares of the shareholding of
Name Capacity Long position Company held the Company
g WA RN A RE
=t E47) L3 RO EE ZBREI
PYI Interest of controlled Long position 375,826,317 61.92%
corporation (Note) A
REZEHDERE 2 #
(Brat)
PYI Treasury Group Limited Interest of controlled Long position 375,826,317 61.92%
(“PYIT") corporation (Note) 0e
REZEHEE 2 #
(Hrit)
Growing Success Limited Interest of controlled Long position 375,826,317 61.92%
("Growing Success”) corporation (Note) A
REZEEE 2
(Hret)
Paul Y. Investments Limited Beneficial owner (Note) Long position 375,826,317 61.92%
('PYIL) EalBA (i) e

Note:

PYIL was a wholly-owned subsidiary of Growing Success which was
in turn a wholly-owned subsidiary of PYIT. PYIT was a wholly-owned
subsidiary of PYl. Growing Success, PYIT and PYl were deemed to be

interested in the shares of the Company held by PYIL.

Hiat -

PYILAGrowing SuccessZ & & Wi B2 &) + MGrowing Success
Al RPYITZ 2 EMB AR - PYITAPYIZZEWE R A -
Growing Success * PYITRPYI#E R A RAPYILIF B 2 A A AR
MHHEERER -
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OTHER INFORMATION (CONTINUED)

Hih &R (5E)
(b) Interests of other persons in shares and underlying (b) HMATREALTAKRDREERG 2R

shares of the Company

Approximate

Number of percentage of

shares of the shareholding of

Name Capacity Long position Company held the Company
FrEARE EARDERE

=L g4 BE ROEE ZBRNES
Platinum Global Dividend Investment manager Long position 36,000,000 5.93%

Fund Limited REEE He

Save as disclosed above, at 30 September 2012, the Company has B EXFIEEEIN RZZE—Z_FhNA=+TH  REZF
not been notified of any interests or short position in the shares and % R EIE GBI E336I& AR EIAFE 2 B WAt -
underlying shares of the Company as recorded in the register of the ~ AR FIMEMEHE EM A LHEA XD B2 &iD KB
Company required to be kept under Section 336 of the SFO. f& 2 KR o
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AARS M BHRREARE

Deloitte.
=E)

TO THE BOARD OF DIRECTORS OF
PAUL Y. ENGINEERING GROUP LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Paul Y. Engineering Group Limited (the “Company”) and its
subsidiaries set out on pages 22 to 42, which comprise the
condensed consolidated statement of financial position as of 30
September 2012 and the related condensed consolidated income
statement, statement of comprehensive income, statement of
changes in equity and statement of cash flows for the six-month
period then ended, and certain explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” (“HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “"Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of these condensed consolidated financial statements consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS 34,

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 16 November 2012
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CONDENSED CONSOLIDATED INCOME STATEMENT

BAGE R ER

For the six months ended 30 September 2012 &,

ZHFEAA=FBUSNEA

NOTES
iix=g

Turnover EERE

The Company and its subsidiaries /NI DN @R DS /N

Share of associates and jointly BEE N R R

controlled entities [R5 TS

Group turnover AEEEERS 3
Cost of sales $HE KA
Gross profit EH
Other income E b A
Administrative expenses THEMA
Finance costs A& KA
Share of results of associates BhEE QA RIEE
Share of results of jointly controlled AL H RIS

entities ES
Profit before tax I 356 Al A1
Income tax expense it &R 4
Profit for the period B V4 A 5
Profit for the period attributable to: FE(R ERRED & T -

Owners of the Company RAEEEB A

Non-controlling interests AR =
Earnings per share TR AT 7

Basic BN
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Unaudited
RIEER

2012

—E-—F

HK$’ 000
FTERx

3,438,504

344,047

3,782,551

3,438,504
(3,326,517)

111,987

2,302
(94,739)
(6,449)

5,919

5,230

24,250
(3,064)

21,186

20,973
213

21,186

HK cents
Al

Six months ended 30 September
BEAAZ+THILEANEAR

2011
—E—%F
HKS$"000
THET

2,067,297

268,344
2,335,641

2,067,297
(1,993,042)

74,255
6,184
(66,737)
(6,093)
(230)
9,235

16,614
(815)

15,799

14,663
1,136

15,799

HK cents
Al

2.4



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FHRGE 2 ENER

For the six months ended 30 September 2012 &2 —F— —F LA =+ HI1F1EA

Profit for the period B 5 A
Other comprehensive income: Efh 2 W
Exchange differences arising from translation ~ REGINEFEE 2
of foreign operations M =5
Share of translation reserve of B(hE = QA
associates ME 5 &
Total comprehensive income HE 2w
for the period W
Total comprehensive income attributable to: JE(R 2 E K= 485
Owners of the Company ZA/NEIEZ ZS DN
Non-controlling interests FEEIR

Unaudited

REEX
Six months ended 30 September

BEAA=TRHLEREAR

2012
—E-—_fF
HK$’ 000
THERT

21,255

21,042
213

21,255

2011
—T——%
HK$"000
FHET

15,799

6,411

1,888

8,299

24,098

22,962
1,136

24,098
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B S MBIRR &

At 30 September 2012 R —FE——FNA=+H

Unaudited Audited
RISEX KB
30.9.2012 31.3.2012
—E——F —E——F
hA=+H =A=+—H
NOTES HK$’ 000 HK$"000
k=2 FTHExT FHET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment LR Y& L 8 201,572 175,080
Prepaid land lease payments TEfT LA E KR 19,399 19,686
Goodwill B 61,646 61,646
Other intangible assets HihEmpEE 7,570 7,570
Interests in associates Bt N Rl M 96,430 90,469
Interests in jointly controlled entities FE ) 2 ) 4 A 4 2 17,614 12,384
Other debtors — non-current portion ﬁ’rﬂzﬁéﬂﬂlmlﬁ FETR 9 184,733 184,733
588,964 551,568
CURRENT ASSETS RBEE
Prepaid land lease payments TEf LA E KB 575 575
Amounts due from customers for EREFEHIRE
contract works FRIE 474,211 376,446
Trade and other debtors, deposits B 5 I H i FE YR IR
and prepayments A& RIENRIE 9 2,290,787 1,887,185
Amount due from a related company FE U — R B A RIFRIR 18(b) 31 =
Amounts due from associates N B 18(b) 30,068 40,546
Amounts due from jointly controlled entities JRE MK [ 42 ) 4 8 5K 1R 18(b) 152,539 52,921
Amounts due from fellow subsidiaries JFE W [F] X BT 8 A B 5K 7I8 18(b) 76,538 105,459
Other loan receivable HAth fE UL E 5K 10 8,148 8,148
Short term bank deposits HHERITIE R 20,799 173,336
Bank balances and cash RITHEBEIE 253,138 132,456
3,306,834 2,777,072
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

AR S M AR & ()

At 30 September 2012 R = FE——F LA =+H

Unaudited

REERK

30.9.2012

—E-—F

hA=+H

NOTES HK$’000
k53 FTHER

CURRENT LIABILITIES
Amounts due to customers for
contract works
Trade and other creditors and
accrued expenses
Amounts due to associates
Amounts due to jointly controlled entities
Amounts due to non-controlling interests
Taxation payable
Dividend payable
Bank borrowings — due within one year

RERE

BNEFPAHTIZ
IR

B 5 & H A 3R
RERT X

& & R R 5RO0R

J& A5 LR 2 1 M 48 5K 0R

JE 1 SE 4% P 4 25 SRR

TR

RIS

—F RN ZRITER

850,224

11 1,892,504
18(b) 70,982
18(b) 37,000
18(b) 61

5,739
6,070
12 211,585

3,074,165

232,669

821,633

NET CURRENT ASSETS REBEEFE
TOTAL ASSETS LESS CURRENT LIABILITIES #MEERADEE
NON-CURRENT LIABILITY ERBERE

Bank borrowings — due after one year

—FRIHZRITERK

12 165,397

656,236

CAPITAL AND RESERVES
Share capital

Reserves

BEXRKEE
B
A 5

13 121,391
533,011

Equity attributable to owners of the Company

RRBEE ANEGEEE

654,402

1,834

Non-controlling interests e IR i
TOTAL EQUITY MR

656,236

RERXEEERLAE ZE-—=ZHHHE 25

Audited
31.3.2012
—E——F
—A=+—H
HK$'000
FET

716,288

1,425,870
108,027
95,401
61

2,765

226,335
2,574,747
202,325

753,893

112,842

641,051

121,391
518,039

639,430

1,621

641,051



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ERGSRERB R

For the six months ended 30 September 2012 £,

= —F

—=

)

ZHFEAA=FBUSNEA

Attributable to owners of the Company

SRREEARR
Non-
Share Share  Contributed Special  Translation Retained controlling
capital  premium surplus reserve reserve profits  Sub-total interests Total
Rx  RBEE EHRR  RURE  ENRE  REEA Mt kBRER CHl
HKY'000 HK$'000 HKY'000 HKS'000 HKS'000 HKY'000 HKS'000 HKY'000 HKY'000
T Thx TR T TR T TR Tk Tk
(note 13) (note)
(Wis) )
At 1 April 2012 R-E-—#MB-A
(audited) (BEH) 121,391 5,558 449,086 (153,767) 24,147 193,015 639,430 1,621 641,051
Echange differences arising flom ~ ESHEREL L
translation of foreign operations X £% - - - - b)) - b)) - by}
Shae of translation reserve ErBend
of associates EiE - - - - 4 - 4 - 1)
Profit for the period BEEH - - - - - 20,973 20,973 213 21,186
Total comprehensive income for BRI 2 EME
the period B8 - - - - 69 20,973 21,042 M3 21,255
Dividends recognised as BRENEL
distribution (note ) R&Hits) - - - - - (6,070) (6,070) - (6,070)
At 30 September 2012 R-E--FAEZ+R
(unaudited) (k2% 121,391 5,558 449,086 (153,767) 24,216 207,918 654,402 1,834 656,236
At1 April 2011 RZE-——FNA-A
(audited) (AER) 303477 212558 - (153,767) 14343 168,782 605,393 (1072) 604321
Echange differences arising flom ~ EGHEREL L
translation of foreign operations X E% - - - - 6411 - 6411 - 6411
Share of translation reserve L AN
of associates EiGE - - - - 1,888 - 1,888 - 1,888
Profit for the period BEEA - - - - - 14663 14,663 1136 15,799
Total comprehensive income BH2ANR
for the period B8 - - - - 8299 14663 2292 1136 24098
Dividends recognised as BRENEL
distribution (note 6) & (His) - - - - - (6070) (6070) - (6070)
4t 30 September 2011 RZE--FNA=1A
(unaudited) (FEER) 303477 212558 - (153,767) 2642 171375 622,285 64 622,349
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
BL S £:3 FIESC))

For the six months ended 30 September 2012 # 2 = F——4F L A =+ H 1L~ 1EA

Note:

The special reserve of the Group includes a credit amount of
HK$1,000,000 representing the difference between the cost of
acquisition of two subsidiaries and the nominal amount of their
share capital at the date on which they were acquired by Paul Y.
Management Contracting Group Limited (“Paul Y. Management
Contracting”), a wholly-owned subsidiary of the Company, before
the reverse acquisition; and a debit amount of HK$154,767,000
representing the reserve arising from the reverse acquisition of Paul
Y. Management Contracting and its subsidiaries (collectively referred
to as "Paul Y. Management Contracting Group”), net of refund from
ex-shareholder of Paul Y. Management Contracting for the shortfall
in net assets value of Paul Y. Management Contracting Group upon
completion of the acquisition by the Company from PYI Corporation
Limited (“PYI"), the ultimate holding company, of the entire equity
interest in, and shareholders’ loan to Paul Y. Management Contracting
Group in January 2005.

HiiE

REE 2R R — 2 R %01,000,00008 T2 E i
B s B R i BT 88 2 ) 2 BN B A5 RE BT B 2 R AR R UL FE
AEAARZEMBARIREEZRTIREEGRAA
(['Paul Y. Management Contracting]) Wi & B 2 AT
BzEMERE k—2A#0154,767000/ T2 BN -
B 2 W BEPaul Y. Management Contracting & £ ff B 2 &)
(%% [Paul Y. Management Contracting Group |) B4 2
& » WA FRPaul Y. Management Contracting A f% 5 &
ARARZTTAF-—AZKMEEITRARRES
B AR AR ([PYI]) YEEPaul Y. Management Contracting
GroupZ #p A% A # &% K & 1 & K BFPaul Y. Management
Contracting GroupZ B EFET B M2 EHK -
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHGSREERE X

For the six months ended 30 September 2012 2t 2 — & — —4F /L A =+ H 1518 A

Unaudited

RRER
Six months ended 30 September

BEAA=+THLEAEA

2012 2011
—E-—fF —T——F
HK$' 000 HKS$’ 000
FHT F&ET

KE(AR)REEB RS FE 43,968 (62,075)
AR EEB RS FHE

Net cash from (used in) operating activities

Net cash used in investing activities

Purchase of property, plant and equipment INBE W - W LR (41,961) (38,201)
Repayment from an associate — A B = A Al E R 10,305 =
Contribution to jointly controlled entities M) [EE 6 S B (2,050)
Increase in pledged bank deposits B R R 1T B (14,153)
Additional contribution to an associate m— M E A REIINEE (2,594)
Advance of a loan & B & (10,000)
Repayment of a loan BEEER 10,000
Other investing cash flows HMEBERS R 629
(31,098) (56,369)
Net cash (used in) from financing activities (AR)REME GRS 2REFHE
Bank loans raised MERITRER 360,916 180,929
Repayment of bank loans EEBRITHEK (323,111) (117,336)
Repayment to a jointly controlled entity (B3 — [ R [R5 Il M 1 30 (58,500) =
Other financing cash flows EFERen (24,033) (12,508)
(44,728) 51,085
Net decrease in cash and cash equivalents ReRERSEFEBE R FE (31,858) (67,359)
Effect of foreign exchange rate changes INEETE R BB 2 2 1,219
Cash and cash equivalents brought forward W& &R G EMEIE B AR 305,792 332,081
Cash and cash equivalents carried forward ReMERSEEBHES 273,937 265,941
Analysis of the balances of cash and Re kR EHEIER
cash equivalents EER DT
Short term bank deposits RERITIE R 20,799 131,490
Bank balances and cash RITHARRIE S 253,138 134,451
273,937 265,941
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS S M IR R M

For the six months ended 30 September 2012 &2 —F— —F LA =+ HI1F1EA

BASIS OF PREPARATION 1.

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited and
with Hong Kong Accounting Standard 34 (HKAS 34) “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the "HKICPA").

PRINCIPAL ACCOUNTING POLICIES 2.

The condensed consolidated financial statements have been

prepared on the historical cost basis.

The accounting policies and methods of computation used
in the condensed consolidated financial statements for the
six months ended 30 September 2012 are the same as those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 March 2012.

In the current interim period, the Group has applied, for the
first time, the following amendments to Hong Kong Financial
Reporting Standards ("HKFRSs") issued by the HKICPA.

HKFRS 7 (Amendments) Disclosures - Transfers of Financial Assets
HKAS 12 (Amendments) Deferred Tax: Recovery of Underlying

Assets

The application of the amendments to HKFRSs in the current
interim period has had no material effect on the amounts
reported in the condensed consolidated financial statements
and/or disclosures set out in the condensed consolidated

financial statements.

SEGMENT INFORMATION 3.

The Group is organised into the following three reportable and
operating segments:
Management contracting - building construction and
civil engineering
Property development - development management,
management project management and
facilities and asset
management services
Property investment - investment in properties through

investment in an associate

mRERE
BRREMBREIREEEBAXZIMEARR
AEFLETRAMBCZERBEERELEES
A ((BEGAMAR]) MIBRM 2B LSS
R FH345% (BB G ERIF345) [ EE B
ZHREMMBE -

FESHHE
Rk & M ME IR B £ RAK RS ©

REBE-_ZT——FAAZTHLEANEAZESR
BAEMBRESIRMNZETRERFTE L £8
HEAAREERE T —F=-"F=+—HILEE
ZEEMERERAEAE B

RATHEE AEEERERATHEL SR
BREMRHcBEBMBREER ([EBMBH
EERA) ZEFT

BE-SREEZER
EXHE : HAEEZKE

BRMBREREAFTH (BF])
BEGENE 1258 (BA)

RAFHEMEREEMEREERN ZETHEH
Rra M BRERMEZ 2B R ABRAGAY
BHREMBIBBELESATE

DEHEFR
AEBD R/ TIN=ErRERLEDE

AEEE -EBFRERTIATE

MEBRERE - BRRERE REEEUR
i N B E T R

MERE - RENDECRBRERN

—EE 2 R E)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R B AR & B 55 3R & Y & (4D

For the six months ended 30 September 2012 2t 2 — & — —4F /L A =+ H 1518 A

In prior interim periods, the Group’s reportable and operating RUAEAPEE® NEB XKD AMIEA R
segments are organised into two segments, namely ERRESE DR ABEREEEBELMERREE -
management contracting and property development REBEE-Z——F=ZA=+—ALLFEHH &
management. During the year ended 31 March 2012, the NAPITES X ELERRE  TU—DHE
executive directors of the Company, being the chief operating ANTCTHENMERBEZVBEN AYWERED
decision makers, have also regularly reviewed the financial HRBEBEA AN E—EMRFEER - AL
information of the property investment as a separate segment KN ERREMmMEY -
as the property investment division, through its associate, has
been expanded in last financial year. Comparative segment
information has been restated accordingly.
The following is an analysis of the Group's revenue and results MEESHE UTAEAEBERSERERETHRS
by reportable and operating segment for the period under K& DI 2 DA -
review:
Six months ended 30 September 2012 BE-_Z——HhA=1+HLAEA
Property
Management development Property
contracting management investment Consolidated
/S
REEE BRREE MERE =a
HK$’000 HK$’000 HK$’000 HK$’'000
FTER FTER TERT TAERT
SEGMENT REVENUE bl L6
External sales HIHMHE 3,434,387 ; 3,438,504
Inter-segment sales DEEHE - 441
3,434,387 . 3,438,945
Eliminations #4 - (441)
Group turnover REBEER 3,434,387 ; 3,438,504
Segment profit 5 & i 7 63,728 ; 70,517
Interest income FEWA 2,302
Central administrative costs R AT AN (42,120)
Finance costs [E - N (6,449)
Profit before tax B 5% Al s A 24,250
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For the six months ended 30 September 2012 &2 —F— —F LA =+ HI1F1EA

Six months ended 30 September 2011

BE_Z——FNAA=1TRHILXEAR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R B AR & B 55 3R K B 5 ()

Property

Management  development
contracting  management Consolidated

ES
EEER BRER e
HK$'000 HK$'000 HK$000
FHT FHET FHET

SEGMENT REVENUE 72 B &

External sales HHMHE 2,041,816 25481 2,067,297
Inter-segment sales HEbz FEEE - 437 437
2,041,816 25918 2,067,734
Eliminations Fagis - (437) (437)
Group turnover REBLERE 2,041,816 25,481 2,067,297
Segment profit (I0ss) HEEF (&E) 45305 (423) 45,248
Interest income FEWA 6,184
Central administrative costs AR ITHE AR AR (28,725)
Finance costs AR A (6,093)
Profit before tax B T Al s A 16,614

Inter-segment sales are charged at prevailing market rates or at
terms determined and agreed by both parties, where no market

price was available.

Segment profit (loss) represents profit (loss) attributable to
each reportable and operating segment without allocation of
interest income, central administrative costs and finance costs.
This is the measure reported to the chief operating decision
makers for the purposes of resource allocation and performance

assessment.

7 B2 [z $HE THIR R 1T 8 WA 3 (i 3 4 AT fit
2EZTE)RENEE LR E Z HEFKER

DEEM (BR) BEATRE R

7> BB FE A6 5 A

BE) MESEMNBWRA PRITERALBE
A e A EERERRERE ZFAENE

EDREIRMFERIER

REZESEEARLF —E-—=FHEE 31



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R B AR & B 55 3R & Y & (4D

For the six months ended 30 September 2012 2t 2 — & — —4F /L A =+ H 1518 A

4. INCOME TAX EXPENSE 4. FRBHRER
Six months ended 30 September
BEAA=+THLEXREA
2012 2011
—E——fF —FE——F
HK$’ 000 HK$"000
THERT FHET
The charge comprises: X HBE
Current tax ARHARE IR 4,413 710
(Over) underprovision in prior years BEFEE GBRER) T BEE (1,349) 105
Taxation outside Hong Kong N IR 3,064 815
No provision for Hong Kong Profits Tax has been made for both HRAAEEETHBEEENBEFE 2 EAFRG
periods as the entities within the Group have available tax EREUEEANEEEEA S ESRB SN - tl
losses brought forward from prior years to offset the estimated Em R EEREER T AT SR B -

assessable profits arising in Hong Kong.

Taxation arising in other jurisdictions is recognised based on HEiaEEEE Y HIENIBESEE Y@
management’s best estimate of the weighted average annual HMEE AR METLH2FRERRIEYNRE
income tax rate expected for the full financial year. EE R -

5. PROFIT FOR THE PERIOD 5. HIREA

Six months ended 30 September
BEAAZ=Z+THLXER

2012 2011
—E-C—fF —T——F
HK$’000 HKS$ 000
FEx FHET
Profit for the period has been arrived HAEDRE F 2 0 kR
at after charging (crediting): (T A) :
Consultancy fee (Note) BB R (KT 8,257 1,435
Depreciation of property, plant and W - W REEZ
equipment e 15,036 12,473
Less: Amount capitalised in respect of W BREREAEHNIRER
contracts in progress - (772) (1,296)
14,264 11,177
Legal and professional fee (Note) ERREEBR (H:E) 6,488 4101
Release of prepaid land lease payments  BHEFE £ 30 F & FUE 287 287
Staff costs (Note) BT (H72) 52,011 46,239
Interest income F 2 A (2,302) (6,184)
Note: These items are included in administrative expenses. Wit - ZEBELERNTHRERR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B AR & B 55 3R & Y & (4D

For the six months ended 30 September 2012 {2 — & —

ZFENA=FHIEANEA

following data:

6. DIVIDENDS 6. BRE
Six months ended 30 September
BEAA=+RHLEAEA
2012 2011
—E——fF —FT——F
HK$’ 000 HK$"000
THERT FHET
Dividends recognised as distributions to R ANEA R FER A AR 7]
owners of the Company during the B ADIK
current period: 2R
Final dividend declared in respect of EREFEZRBEKRE
prior year — 1.0 HK cent — %1081
(2011: 1.0 HK cent) per share ZTE——F : FR1.0BW) 6,070
No dividend was determined by the directors of the Company AN EBSTHETERBE _ZET——FK_FT——
for the six months ended 30 September 2012 and 2011. FANA=ZF+HIERNBEAZRERE -
7. EARNINGS PER SHARE 7. BRER
The calculation of the basic earnings per share attributable RNEABANANGEE ANELZERERNER TR
to the owners of the Company for the period is based on the BIA TSR E -

Six months ended 30 September
BEAAZ+THLEKREA

2012 2011
—E——F —T——F
HK$’000 HKS$ 000
FTEx FHET
Profit for the period attributable to owners ZNA &) A A FE 1 H RS 5 7

of the Company and earnings for the AEERERET
purpose of basic earnings per share 2 & 14,663
Number of Number of
shares shares
B8 E &7 21 B

Number of ordinary shares for the purpose & &Mk ENEF| =
of basic earnings per share TBREE 606,954,322 606,954,322

Diluted earnings per share has not been presented as no
potential ordinary shares were outstanding during both periods.

BN AL R TR E R M mE
51 45 A% 8 A F -

REZESEERRLR —FE-—=HES
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R B AR & B 55 3R K B 5 ()

For the six months ended 30 September 2012 &2 —F— —F N A=+ HI1F1EA

PROPERTY, PLANT AND EQUIPMENT 8. WX HHERE

During the period, the Group spent approximately RABER NEEB A X41,961,000% 7T (=
HK$41,961,000 (1.4.2011 to 30.9.2011: HK$38,201,000) on E-—FNMA—HE-_ZE——FNA=+H:
property, plant and equipment to expand and upgrade its 38,201,000/ 70) REEE W2 - M R B IER &
operating capacity. RAREBELEREN -

TRADE AND OTHER DEBTORS, DEPOSITS AND 9. EFRHMEKRIE FTERAMNNKE

PREPAYMENTS

Included in trade and other debtors, deposits and prepayments
are trade debtors, net of allowance for doubtful debts, of
approximately HK$1,089,373,000 (31.3.2012: HK$696,740,000),
and their aged analysis presented based on the invoice date at
the end of the reporting period is as follows:

BEOREMERRE FTeRBNHKREBDFA
#91,089,373,000 7 (ZE—=—F=A=+—H:
696,740,000/ 7T) Z M REEH R 2 E H R
B BRBREHER URZEHAEEEZRIE
BormT

30.9.2012 31.3.2012

—E——fF —E——F

hA=+H =A=+—H

HK$’ 000 HK$"000

TERT FHET

Within 90 days 90 A 990,745 650,910
More than 90 days and within 180 days B0 EMN180H A 52,805 62
More than 180 days iBiR180H 45,823 45,768
1,089,373 696,740

Trade debtors mainly arise from management contracting
business. The Group's credit terms for its management
contracting business are negotiated at terms determined and
agreed with its trade customers. The credit periods are ranging
from 60 days to 90 days.

At 30 September 2012, retentions held by customers for
contract works amounting to approximately HK$519,023,000
(31.3.2012: HK$478,541,000) were included in other debtors,
of which approximately HK$195,734,000 (31.3.2012:
HK$196,254,000) are expected to be recovered or settled after
more than twelve months from the end of the reporting period.

Included in trade and other debtors, deposits and prepayments
in the condensed consolidated statement of financial position
is an amount of approximately HK$181,716,000 (31.3.2012:
HK$291,741,000) which represents the prepayment made to
an independent sub-contractor for undertaking a construction
project in Macau. The amount is then utilised throughout the
construction period of the contracts.
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BORBFBEERAFREETEER - N EB
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B AR & B 55 3R & Y & (4D

For the six months ended 30 September 2012 2t 2 — & — —F /L A =+ H 118 A

At 30 September 2012, construction and material purchase
costs incurred and paid on behalf of sub-contractors
for the construction works amounting to approximately
HKS$200,044,000 (31.3.2012: HK$163,089,000) were included
in trade and other debtors, deposits and prepayments in the

condensed consolidated statement of financial position.

Included in trade and other debtors, deposits and prepayments
is another amount of HK$7,000,000 (31.3.2012: HK$7,000,000)
which represents a deferred consideration receivable from a
third party in relation to disposal of two subsidiaries, namely
Unicon Concrete Products (HK) Limited and Hamker Concrete
Products Limited, during the year ended 31 March 2006. The
consideration for the disposal was HK$19,000,000 which shall
be settled in cash by the purchaser on or before October 2009.
Accumulated settlement of HK$12,000,000 had been made at
the end of both reporting periods. The fair value of the deferred
consideration at date of initial recognition was determined
based on the estimated future cash flows discounted at 3%
per annum. The amount is unsecured and interest free. The
amount of deferred consideration receivable is past due but
not impaired as at 30 September 2012. The directors of the
Company consider the amount will be recoverable because the
purchaser is of good financial position.

Included in trade and other debtors, deposits and prepayments
in the condensed consolidated statement of financial position
is an aggregate amount of approximately HK$262,865,000
(31.3.2012: HK$262,865,000) which mainly represents
amounts recoverable (together with interest thereon) from
an independent third party which is a property developer,
in respect of amounts paid by the Group in previous years
for financing a property development project in Beijing, the
PRC (the “Project”). The principal amount was approximately
HK$184,733,000 (31.3.2012: HK$184,733,000) and recoverable
with interest calculated at the benchmark lending interest
rate as announced by the People’s Bank of China plus 8% per

annum.

Included in trade and other debtors, deposits and prepayments
is also an aggregate sum of approximately HK$16,394,000
(31.3.2012: HKS$S16,394,000) which represents an advance
(together with interest thereon) made to a related company of
the above independent third party in Hong Kong in previous
years. The principal amount of HK$10,000,000 (31.3.2012:
HK$10,000,000) carries interest at the best lending rate plus 8%
per annum and was due on 25 February 2006.

R-Z——FNAA=1H T AERAGARBRR
RZEBESREMBRZE e RBARERRE
REETRRDHFEERINZEERM AR
B P AN 49200,044,0008 T (ZE—ZF = A=+ —
A : 163,089,000/ 7T) °

B ABEZREMBERZIE T RBENRER
B —%70000008 T (—E——F=f=+—8:
7,000,000 7C) 2B - DEEBEE_ZTEE=A
=S+—HLEFERFRLEEMENBRR (HDBEA
Bt R E TG (BE) AR AT REMRE T2
mAERAR) EBRE=FZRLERE - BEZRE
731900000087 - EHE AR ZZZTNF+ Ak
ZHEINR &N - RMEREBHER B R4
12,000,000 7T - MERBR EXERBBZ AT
BIREFRRBERBRFLINGERMET - BH
REDREARERAE -RZZE—ZFNLA=7
B BRECEREZRBEEBBHERBE KNQF
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FPAEREEMBIRRAER ZE S R EH b EIFIE -
e R RIERE—E B EEL262,865000% 7T (=
E——F=ZA=+—H 1262865000/ 7T) ZFAE
FTEREAEERAUEFERTEILR —EBEYE
BRIER ([ZEB]) ZEMNREMmMREY —LI Y
EEEBYE=F) 2RECEREEANEL) - K
S REAR184733,0008 L (ZTE——F=A=+—
H : 184,733,000 7T) * MEWF S AZRFBEAR
RIT A 2 EAEE A EINF B8%st & -

B REMBBRER TS RBEBMRERNTEE
—EBEE63940008 T (ZTE—ZF=A=+—
H : 163940008 7m) RIE REUEFEEETHEMR
B E=F2EEAREL 22X CGEREH
FB) o N4 %8 A10,0000008 T (ZTE——F=A
=-+—H8 : 10,000,000/ 7T ) & & & B E FF| & hNF
B8%stE  WERZZEERNF-_A-+HAHH-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R B AR & B 55 3R K B 5 ()

For the six months ended 30 September 2012 &2 —F— —F N A=+ HI1F1EA

10.

To protect the Group's interest, the Group has entered into
presale contracts with the property developer for certain
property units in the Project. The Group is in the course of
negotiation with an asset management company in the PRC,
which has certain interests in the Project, for the purpose of
realising the properties under these presale contracts held for
full recovery of the amounts of approximately HK$262,865,000
and HKS$16,394,000 outstanding as at 30 September 2012
(31.3.2012: HK$262,865,000 and HK$16,394,000). On the basis
that the fair value of the properties under presale contracts is
higher than the advances and accrued interest, the directors
are of the view that the amounts will be recovered in full and
as such no impairment loss on these has been recognised. The
estimated portion of such amounts which is expected to be
recovered after twelve months from the end of the reporting
period, amounting to approximately HK$184,733,000 (31.3.2012:
HK$184,733,000), has been classified as a non-current asset.

A writ of summons was served on 28 July 2011 upon the
Company and two of its subsidiaries claiming for, amongst
other, damages in a sum of approximately RMB780 million
related to the Project. It is stated in the writ of summons that
the Company and two of its subsidiaries were alleged to be in
breach of certain terms contained in an alleged oral agreement
(which is denied). Taken into consideration of a legal opinion,
the Company is of the view that the Company and the above
two subsidiaries would put up a respectable defence against
the alleged claim and that it is probable that there would not
be material adverse impact on the financial position of the

Group.

OTHER LOAN RECEIVABLE

The amount is unsecured and interest bearing at a fixed rate of
10% per annum. In the opinion of the directors, the amount will
be repaid within twelve months from the end of the reporting
period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R B AR & B 55 3R K B 5 ()

For the six months ended 30 September 2012 &2 —F— —F LA =+ HI1F1EA

11.

12.

TRADE AND OTHER CREDITORS AND ACCRUED
EXPENSES

Included in trade and other creditors and accrued expenses
are trade creditors of approximately HK$953,671,000 (31.3.2012:
HK$500,143,000) and their aged analysis presented based on
the invoice date at the end of the reporting period is as follows:

11.

BEZREMEMNREREBRAX

BoREMEMRIBEREFHAIEST AL
953,671,000 L (ZE——_F=ZA=+—8:
500,143,000/ 70) 2 B S FEM B - MR RS B -
NBEERAMAREZRZIRKASMAOT -

Within 90 days 90H A
More than 90 days and within 180 days

More than 180 days HB38180H

BB ER180H K

30.9.2012 31.3.2012
—E—-C=fF —E——4F
hA=+H =A=+—H

HK$'000 HK$000
FTHET FET
907,937 485,473
1,542 501
44,192 14,169
953,671 500,143

At 30 September 2012, retentions held by the Group for
contract works amounting to approximately HK$368,301,000
(31.3.2012: HK$343,882,000) were included in other creditors, of
which approximately HK$81,565,000 (31.3.2012: HK$83,481,000)
are expected to be paid or settled after more than twelve
months from the end of the reporting period.

Included in trade and other creditors and accrued expenses in
the condensed consolidated statement of financial position is
a total amount of approximately HK$303,962,000 (31.3.2012:
HK$330,608,000) which represents advances received from
customers for projects in Macau and the PRC.

BANK BORROWINGS

During the period, the Group made repayment of bank
borrowings amounting to approximately HK$323,111,000
(1.4.2011 to 30.9.2011: HKS$117,336,000) and raised bank
borrowings of approximately HK$360,916,000 (1.4.2011 to
30.9.2011: HK$180,929,000) for the Group’s operation.

12.

R-ZE——FNAA=+8 Bt AEMENZKE
NAREBATEA 2 A A TRERES X A368301,000
B (ZZE——F=A=1+—H :343,882,000/7T) *
H A 4981,5650008 L (ZE—=—F=A=+—H:
83,481,000/ 7T) FEEAS R & AR BEBA T+ =@ A
S AET

ARG M BIR AR 2 E 5 K& H b A 308 & e
AP B R A — E#EH4303,962,0008 T (ZF
—Z—®F=HA=+—H :330608000/& L) Z FH -
THERASRFI R BINM 2 IEE BEWRE P 2 AR

RITER

HA - NEBEEERHL323111,0008 T (=
T——FNMA—HE2E-_ZT——FLA=+H:
117,336,000/ 7T) 2 AT B+ W ¥ 3E B 8L
3609160008 T (ZE——FHWA—HE_T——
FHA=1+H 1180929000/ 7T) 2 IRITEKIER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BE s e )

For the six months ended 30 September 2012 £,

ECE——FAA=THIEA

13. SHARE CAPITAL 13. B&
Number of ordinary shares Amount
ZERRROEE -]
at HK$0.50 at HK$0.20
per share per share HK$'000
F 0507 T F0.20%8 T FHET
Authorised: EE
At 1 April 20171 RZE——FMA—H 1,000,000,000 - 500,000
Sub-division of every share of 180,508 L 2 BRI D
HK$0.50 each to HK$0.20 each FREFR020E T (1,000,000,000) 2,500,000,000 -
Increase of authorised share capital 1 fll3% 7E IR AR - 7,500,000,000 1,500,000
At 31 March 2012 and RZE—ZF=A=+—HBK
30 September 2012 —ET——FNA=+H - 10,000,000,000 2,000,000
Issued and fully paid: ERTRBE:
At 1 April 2011 RZZE——FMA—H 606,954,322 - 303,477
Effect of capital reduction BARHR 2 2 (606,954,322) 606,954,322 (182,086)
At 31 March 2012 and RZE—ZF=A=+—HBK
30 September 2012 —E-ZFhA=+H - 606,954,322 121,391

Pursuant to a special resolution passed on 15 November 2011,
the Company undertook a capital reduction as follows:

- the issued share capital of the Company was reduced by
cancelling the paid-up capital to the extent of HKS$0.30,
resulting in the reduction in the nominal value of each
issued share from HKS$0.50 to HKS$0.20, and crediting
an amount of approximately HK$182,086,000 to the
contributed surplus account of the Company;

- every unissued share of HK$0.50 each was sub-divided
into HK$0.20 each; and

- an amount of HK$267,000,000 standing to the credit of
share premium account of the Company was cancelled
and applied to the contributed surplus account of the
Company.

In addition, pursuant to an ordinary resolution passed on 15
November 2011, the Company’s authorised share capital was
increased from HK$500,000,000 to HK$2,000,000,000 by the
creation of 7,500,000,000 new ordinary shares of HK$0.20 each
in the Company.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R B AR & B 55 3R K B 5 ()

For the six months ended 30 September 2012 &2 —F— —F LA =+ HI1F1EA

14. SHARE-BASED PAYMENT TRANSACTIONS 14. UROBAEBRNRZRS
The Company has a share option scheme for eligible persons of ARARALEEEE TAZ/\IE R IR RERT & o B
the Group. No share options were outstanding at 30 September ZE—CZHFNAZF+ARZE—ZF=ZA=+—
2012 and 31 March 2012. No share options were granted to B & RITE 2 BEARAE - Eﬁ%i_ =——_FNA
eligible persons of the Group during the six months ended 30 =+HEZE——FNA=+THIENEARBEY
September 2012 and 30 September 2011. M AEEEERATRDBERE -
15. CAPITAL COMMITMENTS 15. EXREE
30.9.2012 31.3.2012
—EgE-—F —E——4F
hA=+HB =ZA=+—H
HK$’000 HK$"000
TEx FHET
Capital expenditure in respect of the B ET 4B R 8A
acquisition of property, plant A IS ImER NS
and equipment contracted for EHEBEEME  BW
but not provided in the condensed RE#E2ER
consolidated financial statements 2 19,915
16. CONTINGENT LIABILITIES 16. FARERE
Apart from the claim described in note 9, the Group has the MM sTopTil 2 RESN » REBEE NI ABIE
following contingent liabilities:
30.9.2012 31.3.2012
—E—C—fF —E——F
AB=+R =ZA=1-8
HK$’ 000 HK$"000
TERT FHET
Indemnities issued to banks for MTIATHREZIREGH
performance bonds in respect of ERZBHIREmMG T
construction contracts undertaken by: RITZMERS
An associate —AEE A A 5,589
Jointly controlled entities HEE B 33,255
38,844
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R B AR & B 55 3R & Y & (4D

For the six months ended 30 September 2012 &2 —F— —F N A=+ HI1F1EA

17. OPERATING LEASE COMMITMENTS 17. REHQRE
At the end of the reporting period, the Group had commitments RBEHR AEBETIRBE 2 BEBHERAYME
for future minimum lease payments under non-cancellable KEHHNTEHARRKERSRIBAE - LF
operating leases in respect of rented premises which fall due as EEZINEBET
follows:

30.9.2012 31.3.2012
—E—-CF —_F—=
hA=+8B =ZA=+—H
HK$’000 HKS$ 000
FET FHET
Within one year —FR 15,498 15,943
In the second to fifth year F_EERAF (BEME
inclusive BEEA) 25,671 31,126
41,169 47,069
18. RELATED PARTY DISCLOSURES 18. BEALTZHE
(a) Related party transactions (a) BEALRS
During the period, the Group entered into the following RN ANEBEEEEEA T IATEARS

significant transactions with related parties of the Group:
Six months ended 30 September
BEAA=Z+THLEAREAR

Class of related party Nature of transactions 2012 2011
BEALZER XIHE —E-=fF —F—
HK$’000 HKS$"000
FH FHT
Associates of the Group Construction works charged by the Group 650
REEZ SR E REBYDMEHIEE
Project management fees charged by the Group -
REBWHIEREREE
Interest charged by the Group -
2N 5 [ U R A B
Construction works charged to the Group 38,301
REEXNEHNTIIRE
Jointly controlled entities Construction works charged by the Group 458,503 135,984
of the Group AEBBBMELHNTESE
REBE Z HEEHEE Service fees charged by the Group 4 8
NG SEN NG =
Construction works charged to the Group 11,831
REEXNAHNTIIEE
Subsidiaries of PYI Project and facilities management fees charged
PYI,Z Mt 8 A & by the Group 23,928
REBPDIER RRJEEEE
Interest charged by the Group 5,164

7 £8 B A B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R B AR & B 55 3R K B 5 ()

For the six months ended 30 September 2012 &2 —F— —F LA =+ HI1F1EA

(b)

Related party balances

The amounts due from/to associates, jointly controlled
entities and non-controlling interests are unsecured,
interest-free and repayable on demand except for
amounts due from associates and jointly controlled
entities of approximately HK$29,811,000 (31.3.2012:
HK$29,984,000) and HKS$152,539,000 (31.3.2012:
HK$52,918,000) respectively, which have a credit period
of 90 days and are trade in nature, and an amount due to
an associate of approximately HK$62,268,000 (31.3.2012:
HK$82,390,000) which represents retention held by
the Group for contract works, of which approximately
HK$13,843,000 (31.3.2012: HKS16,478,000) is expected to
be paid or settled after more than twelve months from the
end of the reporting period.

The aged analysis of the amounts due from associates
presented based on the invoice date at the end of the

reporting period is as follows:

(b)

BE AL z&H

FEMFEASTHE = A R - FRRE B R IR
RiEm s HBLAREER LERAKREKRE
BoMERBEAR R ARIESIKERIES
BI#I29811,0008 T (ZE—Z—F=A=+—0:
29,984,000 7T) $152,539,0008 7L (ZF — =
FZA=1+—H :5291800087t) 2EEH A
WHEBESHMHE k3 EN—MEEE QTR
184622680008 L (ZE—ZF=A=+—1:
82,390,000 7T) TIEAKBEAFHE 2 AN TR
REE 4138430008 L (ZE—ZF =
A=+—H8 16478000/ 7T ) T8 8 15 1A R 45 &7
RBBBE+ @ ABZFREEE -

MBEBR REZZAHMED) 2 BWE
REFRBZREDHTAOT

Within 90 days 90H A

More than 90 days and within 180 days @90 HEM180H A

More than 180 days HBiA180H

The directors of the Company consider that there has
not been a significant change in credit quality of the
associates and there is no recent history of default,
therefore, the amounts are considered recoverable. The
Group does not hold any collateral over these balances.

The amounts due from jointly controlled entities of
approximately HK$152,539,000 (31.3.2012: HK$52,918,000)
is aged within 90 days based on the invoice date at the
end of the reporting period.

30.9.2012 31.3.2012

—E—-C=fF —E——F

hA=+H =A=+—H

HK$’000 HK$"000

FTHER TR

263 436

- 145

29,548 29,403

29,811 29,984
KAREFRRABELNAZEEERTHESE

RE( BAHMYETRLE SRR ER
KIBAEAITHE AEERZEEHRARTE
EAHE R -

JRE U R HI M 8 2 FRIB 49152,539,00078 7T (=
T—_—F=HA=+—0H :52918000% T) N}
EHRBEEEAHZRE A0 R -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R B AR & B 55 3R K B 5 ()

For the six months ended 30 September 2012 &2 —F— —F N A=+ HI1F1EA

(c)

The amounts due from fellow subsidiaries are unsecured,
interest-free and repayable on demand except for
amounts of approximately HK$32,639,000 (31.3.2012:
HK$63,099,000) which are trade receivables with credit
period of 90 days. These trade receivables are aged over
180 days based on the invoice date at the end of the
reporting period and are past due but not impaired. The
directors of the Company consider that there has not
been a significant change in credit quality of the fellow
subsidiaries and there is no recent history of default.
Therefore, the amounts are considered recoverable.
In addition, included in these trade receivables is
approximately HK$14,246,000 (31.3.2012: HK$32,742,000)
which is interest bearing at floating-rate at benchmark
lending rate as announced by the People’s Bank of China
or relevant borrowing rate, whichever is higher, plus 8%
per annum which is approximately 15.87% (31.3.2012:
15.87%) per annum as at 30 September 2012.

An amount due from a related company represents other
receivable balance due from ITC Management Limited,
a company in which ITC Corporation Limited (ITC") has
control over it. ITC is the substantial shareholder of, and
has significant influence over, PYI, the Company’s ultimate
holding company. In addition, Dr Chan Kwok Keung,
Charles is the substantial shareholder and director of both
[TC and PYI. The amount is unsecured, interest-free and
repayable on demand.

The remuneration of directors and other members
of key management during the period was as
follows:

(c)

ERERWNERARZERAERT 2B KA
RERMEE - HEH326390008 L (ZE—ZF
ZA=+—H : 63,099,000 7T) 2 & 5 fEWER
HZEEBMANR - RIEHR  REEEH
HstE 2S5 REWE SRR ZERRER1808 -
EEHERRE - ARAIEERA  RRK
BRAAIZEEERLEEANE (L BiHY
EARTH - ARABBERIBEN TUE -
EoN 5255 FEUE 5 BR SR B HE £914,246,0007 7T
—T——-F=HF=+—H :32742,000%7C) *
TR ZEAEAFREARRITAAAM 2 EAE
ERFESBRZEBERFE (UREE AE)
mEFEsw R -—E——FhA=THZF
FEHBISTN(ZE——F=A=+—8:
15.87%)5T & °

JE U — Ml B #E A Rl 2 IEEEWK
ITC Management Limited 2 E i F& YR IB 45 64 -
ITC Management Limited AfEHF P EEBHFR
RNE ([ B - BErEREAT
BRISERAFPVIZEEZRRE  WHEBERY
B dbsh RE®RE L REERERPYIZ
TERRREZ -FHERELAEER R
RBRERER -

HRNESREMEEEEE2HFMUT :

Six months ended 30 September
BEAA=+RHLEAEA

REIEB B A
RKER

Short-term employee benefits
Post-employment benefits

2012 2011
—E-—fF —T——F
HK$’ 000 HKS$’000
FHET THET
3,350

12

3,362

The remuneration of directors and key executives is
determined by the remuneration committee having regard
to the performance of individuals and market trends.
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Bank of China, Macau Branch

BNP Paribas

China Construction Bank (Asia) Corporation Limited
China CITIC Bank International Limited

DBS Bank (China) Limited, Beijing Branch

DBS Bank (Hong Kong) Limited

Deutsche Bank AG, Hong Kong Branch

Hang Seng Bank Limited

The Bank of East Asia, Limited

The Bank of East Asia (China) Limited, Beijing Branch
The Hongkong and Shanghai Banking Corporation Limited
Wing Hang Bank, Limited

REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

PRINCIPAL PLACE OF BUSINESS
16/F, Paul Y. Centre

51 Hung To Road

Kwun Tong, Kowloon

Hong Kong

Tel : +852 2831 8338

Fax: +852 2833 1030

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

Butterfield Fulcrum Group (Bermuda) Limited
26 Burnaby Street

Hamilton HM 11

Bermuda

BRANCH SHARE REGISTRAR AND TRANSFER OFFICE
Tricor Standard Limited

26/F, Tesbury Centre

28 Queen'’s Road East, Wanchai

Hong Kong

WEBSITE

www.pyengineering.com

STOCK CODE

Hong Kong Stock Exchange 577
Reuters 0577 . HK
Bloomberg 577 :HK
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