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To the board of directors of
Freeman Financial Corporation Limited
(Incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial information set out on pages
6 to 31, which comprises the condensed consolidated statement of
financial position of Freeman Financial Corporation Limited as at 30
September 2012 and the related condensed consolidated income
statement, condensed consolidated statement of comprehensive
income, condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six-month
period then ended, and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 Interim Financial Reporting
(""HKAS 34") issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA").

The directors are responsible for the preparation and presentation
of this interim financial information in accordance with HKAS 34.
Our responsibility is to express a conclusion on this interim financial
information based on our review. Our report is made solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.
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Report on Review of Interim Financial Information

THMBENERARS

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
22nd Floor

CITIC Tower

1 Tim Mei Avenue, Central
Hong Kong

28 November 2012

5 ol

REESNENTFE YEEFREFAFTAESES
HETHMBEENEEMERTERERER
BEtEREMRRE -

ZXKE TR E ST
HEDF AT
BEABFIR

NFEE IR
RERE-t+ 2@

—E——F+—HA=+N\H

REGCXEZERBRQA




For the six months ended 30 September 2012 #HZ=F— =N H=+Hi~EA

CONTINUING OPERATIONS

REVENUE
Cost of sales

Gross profit

Other income and gains

Fair value losses on investments at fair
value through profit or loss, net

General and administrative expenses

Other expenses

Finance costs

Share of profits and losses of associates

LOSS BEFORE TAX FROM
CONTINUING OPERATIONS

Income tax expense

LOSS FOR THE PERIOD FROM
CONTINUING OPERATIONS

DISCONTINUED OPERATION

Profit for the period from
the discontinued operation

LOSS FOR THE PERIOD

Attributable to:
Owners of the Company
Non-controlling interest

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF
THE COMPANY

Basic and diluted:

For loss for the period

For loss from continuing operations

Notes
B &

EX

H Al Y A Ko e 25 4
FRBHEARNFEINERZ
BREZRFEBEFE
—MREITHF X

H A i <

A KA 5
DR E N BRI K &R

FEEEXRK 2
BR L AT &5 18 6

PS5 7 2 7

SEREXEK 2
REEEE

RIEREER

WIEREEE 2
NN 8

REEEE

TIIATRELS:
ZN/NSIE RSN
FFIE S

ARBREBREFSEA
Rt ERER

EARREE

NHE B B

SEREXRB2BR

For the six months ended
30 September
BENA=1+RHIAEEA

2012 2011
=F-=F —F—F
(Unaudited) (Unaudited)
(REEZ) (RICEZ)
HK$'000 HK$'000
BET T BT T
29,223 19,418

(11) (4,175)

29,212 15,243
52,579 6,045
(79,353) (431,303)
(15,157) (15,587)

= (2,700)

(4,336) (5,129)
(22,629) 6,444
(39,684) (426,987)

= 2,475

(39,684) (424,512)

= 24,134

(39,684) (400,378)
(39,847) (400,378)
163 -
(39,684) (400,378)
(Restated)

(&EZ%)

(85,55 HK centsfll)  (#%156.58 HK centsill)
(F%5.55 HK centsfll)  (#166.02 HK centsfl)



LOSS FOR THE PERIOD

OTHER COMPREHENSIVE INCOME/(LOSS)

An available-for-sale investment:
Change in fair value
Reclassification of cumulative gains
to the condensed consolidated income
statement upon disposal

Share of other comprehensive
income/(loss) of associates

Exchange differences on translation of
foreign operations

Release of exchange fluctuation reserve upon
disposal of subsidiaries

OTHER COMPREHENSIVE INCOME/(LOSS)
FOR THE PERIOD, NET OF TAX

TOTAL COMPREHENSIVE LOSS
FOR THE PERIOD

Attributable to:
Owners of the Company
Non-controlling interest

For the six months ended 30 September 2012 #HZ=F— =N H =+ Hi~1EA

For the six months ended
30 September
BEAA=THILEAREA
2012 2011
—E-——F —EF——%F
(Unaudited) (Unaudited)
(REBER) (REEEZ)

HK$'000 HK$'000
BET T BT T
AEEEE (39,684) (400,378)
Hi2mEWB A (FE)
AEHERE:
R EEE 18,676 -
HEZZFWNEZEFTOES
BEESY ONE S
(17,423) -
1,253 -
DIREE &N E 2 H Al
2HEBA S (EB) (9,193) 4,313
BEBINEBEE 2
E W =% - 8
HEWBARIE
# O] & W OR B = (120)
AHEEARE
WA (') (BRHE) (7,940) 4,201
A EEHEEIEEEE
(47,624) (396,177)
THI AT FE(L:
KABER A (47,787) (396,177)
I AR A 2 163 -

(47,624) (396,177)



30 September 2012 R=-ZFE——FNA=+H

NON-CURRENT ASSETS
Property, plant and equipment
Investment in an associate
Intangible asset
Available-for-sale investments
Note receivable

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Accounts receivable

Loans receivable

Prepayments, deposits and
other receivables

Investments at fair value through
profit or loss

Cash and bank balances

Total current assets
CURRENT LIABILITIES
Accounts payable

Other payables and accruals

Interest-bearing other borrowings
Tax payable

Total current liabilities

NET CURRENT ASSETS

Net assets

EQUITY

Equity attributable to owners of
the Company

Issued capital

Reserves

Non-controlling interest

Total equity
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Notes

B &£

11

12

14
13

16

18

30 September

2012

—E-—F
hB=+H
(Unaudited)
(REEZ)

HK$'000
BET T

4,485
1,027,508
339

7,217
7,711

47

1,047,307
90,433
23,759

2,215

1,120,083
143,613

1,380,103

786
2,610
278,852
2,244

284,492

1,095,611

2,142,918

36,767
2,090,110

2,126,877

16,041

2,142,918

31 March
2012

— = —
= J—

=A=+—8H
(Audited)
(Ez)
HK$'000
BT T

3,990
904,742
339
137,693
7,711
47

1,054,522
42,365
2,007
2,555

891,116
235,881

1,173,924

2,304
4,391
268,142
2,244

277,081

896,843

1,951,365

12,256
1,923,231

1,935,487

15,878

1,951,365



Condensed Consolidated Statement of Changes in Equity

BLE S $-3 3K

For the six months ended 30 September 2012 #HZ=F— =N H =+ Hi~1EA

Attributable to owners of the Company

RAAERARR
Available-
landand  forsale Retained
Share  Capital building investment  Exchange profits/ Non-
Issued  premium redemption Distributable  Special ~revaluation revaluation fluctuation (accumulated controlling Total
capital  account  reserve  reserve  reserve’  reserve  reserve  reserve losses) Total  interest equity
ft
BEf Rt E5RE  TEDK 1HRET  HERE  NERE REEH/ #ER

Bx EEE i i HHER
HKS000  HKS000  HKFOOO  HKS'000  HKS'000
AT R¥Tn BT RETr RETR

Bk EfHE ik (ZEER) it I,
HKSO00  HKS00D  HKS'O00  HKSO00  HKS'000  HKFOOD  HKS'000
BT ERTn ERTn B¥Tn EMTR R¥Tn AR

(30 September 2011: HK$1,634,277,000) in the condensed consolidated
statement of financial position.

# The special reserve of the Group represents the difference between the aggregate
amount of the share capital and share premium account of a company which
was the former holding company of the Group and the nominal value of the
Company's shares issued pursuant to the group reorganisation in 1992.

At 1 April 2011 K-%--EEA-A 3 111,008 485 895,331 35,131 6,081 4103 1 (81,797) 2,501,824 - 50184
Loss for the period BnEE - - - - - - - - (600378)  (400,378) - (400378)
Other comprehensive income(loss) BnEpRE
for the perod: WA/ (B8):
Bxchange differences on translation of ag W\\%EEZ
foreign operations EiZE - - - - - - - 8 - 8 - 8
Share of other comprehensive income of MBERFZ
an associate EH2ENA - - - - - - 431 - - 431 - 431
Relase of exchange fluctuation reserve LENBRAKER
upon disposal of subsidaries EXREER - - - - - - - (120) - (120) - (120)
Total comprehensive incomel(ogs) for the period ~ SA2 NN/ (B8) 48 - - - - - - 4313 (1) (0378 (3%.177) - [3%,17)
Disposal of subsidiaries HENELA - - - - - (6081 - - 6,081 - - -
Tiansfer B4 - - - (530000) - - - - 530000 - - -
30 eperer 2011 ASE--EARSR 40 MO @S EBE BB < sMe < B 20560 - 2068
At 1 April 2012 R-5--5MmA-A 1225 1,2258% 45 827644 35,131 - 18,964 - (184:888) 1935487 15,878 1,951,365
Proftos) for the period gmiad/ (B = - - - - - - - (9B (39847 163 (3968
Other compreensive incomel{oss) for the period: ~ HMEH 2NN/ (EE):
An avalable-forale investment: i ERE:
Change in fai value 1TE%EY - - - - - - 18676 - - 18676 - 18676
Reclassfication of cumulative gains to the HEKBTHRERAEE
condensed consolidated income satement  BERAUARR
upon disposal - - - - - - 114y - - (1143 - (174D3)
AMEENE 2
Share of other comprehensive loss of associates %EE&T‘% - - - - - - (9.193) - - (9193) - (9193)
Total comprehensive incomefloss)for the period ~ RZERN/ (B )£ - - - - - - (19 N . I 163 (7624
Rights ssue i U5 20,601 - - - - - - - WM - U
Share issue expenses IOEES - 69 - - - - - - - (9 - 59
At 30 Septerber 2012 WE-ZFNA=TH 36,767 1,440,561* 485 freMr 35131 - 1004 - (4T3 212687 16,041 2,142.918
* These reserve accounts comprise the consolidated reserves of HK$2,090,110,000 * HEFREREETRAGEVBRARZGEARES

#2,090,110,0007C (:T——Enﬂ =+R:B%
1,634,277,0007C) °

A B B H 18 A SR B AT R AR 2 B 2 RO R iR A0

BRZEBVEARAR - NN _FRESESHECDH
TRMmZEEZ Z#e

REGEEZERERAH




For the six months ended 30 September 2012 #HZ=F— =N H=+Hi~EA

NET CASH FLOWS USED IN OPERATING

ACTIVITIES

NET CASH FLOWS FROM INVESTING

ACTIVITIES

NET CASH FLOWS FROM/(USED IN)

FINANCING ACTIVITIES

NET DECREASE IN CASH AND CASH

EQUIVALENTS

Cash and cash equivalents
at beginning of period

Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS

AT END OF PERIOD

ANALYSIS OF BALANCES OF CASH AND

CASH EQUIVALENTS
Cash and bank balances

For the six months ended
30 September
BENA=THLEXEA

2012
—E-—_-F
(Unaudited)
(REER)
HK$'000
BET T
KEEBFEA 2
REREFH (367,300)
RETEFEEZ
RERETFTEE 28,023
BMETEBFRELS, (FE8A)z
BHEREFE 247,009
RERBEEEY
B FEE (92,268)
HYzHeRBRSEEY
235,881
[EXREB) 2 FHE -
BERZESRESEEY
143,613
BeERBLEEYZ
EER DA

Re MIBTTES 143,613

2011
—EF——4F
(Unaudited)
(REEEZ)

HK$'000
BT

(150,657)

138,400

(65,137)

(77,394)

382,624
10

305,240

305,240



2.1

2.2

Notes to Condensed Consolidated Financial Statements

CORPORATE INFORMATION

Freeman Financial Corporation Limited is a limited liability
company incorporated in the Cayman Islands. The principal
place of business of the Company is located at Room 2302,
23rd Floor, China United Centre, 28 Marble Road, North Point,
Hong Kong.

During the period, the Group was principally engaged in the
financial services sector, including the provision of securities
brokerage services, the provision of insurance brokerage and
financial planning services, trading of securities, provision of
finance, as well as investment holding.

The Group discontinued its property holding and investment
operation during the year ended 31 March 2012 as detailed in
note 8 to these condensed consolidated financial statements.
Accordingly, the comparative condensed consolidated income
statement and related notes for the six months ended 30
September 2011 have been re-presented.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (the "HKICPA")
and the applicable disclosure requirements of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The condensed consolidated financial statements do not
include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year
ended 31 March 2012.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual
financial statements for the year ended 31 March 2012, except
for the adoption of the following new and revised Hong Kong
Financial Reporting Standards (“HKFRSs") issued by the HKICPA
for the first time for the current period’s condensed
consolidated financial statements.

2.1

AR S M R MY aE

30 September 2012 R=-F——FNA=+H

LFIEH
RECEERARAFA—HRHEES
AL BRAR - ARRZEEEE
B R E B AL A B BB 285 ik 023
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Notes to Condensed Consolidated Financial Statements
GRS T E Lk

30 September 2012 R=-FE——FNA=+H

2.2 SIGNIFICANT ACCOUNTING POLICIES 22 BEXEHBE (4

m

(Continued)

HKFRS 1 Amendments Amendments to HKFRS 1 First-time Adoption of
Hong Kong Financial Reporting Standards -
Severe Hyperinflation and Removal of Fixed
Dates for First-time Adopters

Amendments to HKFRS 7 Financial Instruments:
Disclosures - Transfers of financial Assets

Amendments to HKAS 12 /ncome Taxes -

Deferred Tax: Recovery of Underlying Assets

HKFRS 7 Amendments

HKAS 12 Amendments

The adoption of these new and revised HKFRSs has had no
significant financial effect on these condensed consolidated
financial statements and there have been no significant
changes to the accounting policies applied in these condensed
consolidated financial statements.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and has
reportable operating segments as follows:

(@) the trading of securities segment engages in the purchase
and sale of securities and the securities investment;

(b)  the provision of finance segment engages in the provision
of financing services in Hong Kong;

(c)  the insurance brokerage business segment engages in
insurance brokerage business and the provision of
financial planning and related services;

(d) securities brokerage, placing, underwriting and margin
financing in Hong Kong;

(e) the investment holding segment engages in holding
investments for continuing strategic or long term
purposes, primarily for their dividend income and capital
appreciation;

(f)  the corporate finance advisory segment engages in
corporate finance advisory services and related activities;
and

(g) the property holding and investment segment engaged
primarily in the investments in commercial and residential
properties for their rental income potential and/or their
appreciation in values. During the year ended 31 March
2012, the property holding and investment segment was
classified as discontinued operation of the Group. Further
details are set out in note 8 to these condensed
consolidated financial statements.

FREEMAN FINANCIAL CORPORATION LIMITED

EREMBREED BEUBRSENRIRIETE
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Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted profit/(loss) before tax.
The adjusted profit/(loss) before tax is measured consistently
with the Group's profit/(loss) before tax except that bank and
other interest income (excluding interest income from provision
of finance), finance costs as well as head office and corporate
expenses are excluded from such measurement.

Intersegment transactions are made with reference to the
prices used for services made to third parties at the then
prevailing market prices.

For the six months ended 30 September 2012

Continuing operations
TEEERH

Securities

brokerage,

placing,

Insurance  underwriting

Trading of Provision  brokerage  and margin
securities  of finance business  financing
5l

EE BH

EHEE  REPE RBOLEE RARRA
HK$'000 HK$'000 HK$'000 HK$'000
B¥Tr  B¥Tn B¥Tn BETn

Segment revenue: 2B
Salesto external — SMPEF

customers LHE 14,301 4,09 9 10,454
Intersegment sales S EBREHE - - -

14,301 4,209 9 10,454

Reconciliation: HE
Elimination of PERHE

interseqment sales %184
Total revenue hzag
Segment results  AEEH (65,075) 4,167 (1,415) 7,601
Reconciliation: HE
Bank interest income 3477 8 A
Other interest income E 15 A
Corporate and RERAEM

other unallocated ~ AAEER

expenses .
Finance costs BARK
Loss before tax i

* Amount represented insurance brokerage income resulted for

the six months ended 30 September 2012 after the new
membership obtained from Professional Insurance Brokers
Association by a subsidiary of the Company during the period.

RA
ﬁkrooo HKS'000  HKS'000  HKS'000  HK$'000
BRI BRTn BBTn BRI BBIR

30 September 2012 R=-F——FNA=+H

BEEEEFHERD ERRBRFERE
HeBYERASERENBZRE -2
BRBEGRBAIMESTEN, (BB
ft > A s BEN, (B8) TIAER
BEABRKRBANGERN, (BE) - ERER
AT R, (E18) 25t 87 B AL ER
HADEF, (B8 — B0 HEATE 2 5IR R
TREMAMEBBA (TERERHKBE 2T
B - BB AR AR 483 = 55 B B
Fo

DEERHIH2SRIBREMMISERME=
TREREHAAZERMIESL -

BE-ZE—-—hAA=+RHILA~EA

Discontinued
operation

REEEER

Corporate Property

Investment finance holding and
holding advisory Subtotal investment Total
o , VESE .
T CEBEER ) hiE &

= 250 29,223 = 29,223

- 250 29,223 - 29,223
29,023 = 29,23

21,375 (217) (27,564) = (27,564)
48 = 48

258 = 258

(8,09) = (8,09)

(4,336) o (4,336)

(39,684) = (39,684)

* ZeBRRERRBE_T—Z-F1A
=+ RIERER  ARF—EHBAT
BEEEEXERRELHECERE
RERBAMG 2 RBRELIEA -
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3.

OPERATING SEGMENT INFORMATION 3. RESFER(
(Continued)
For the six months ended 30 September 2011 BE-_Z——FhA=1+HLXEAR
Discontinued
Continuing operations operation
Securities
brokerage,
placing,
Insurance  underwriting Corporate Property
Trading of Provision brokerage  and margin -~ Investment finance holding and
securities of finance businesst financing holding advisory Subtotal  investment Total
EErEE
RE i VES
EHEE REBE RBELER LRAREA RERR LERAER It RRE g
HK$000 HK$'000 HK§'000 HKS 000 HK§'000 HK$000 HK$'000 HK$'000 HK§'000
BB BB BETT BET BT BB BB BET BETR
Segment revenue: 2 BW5:
Salestoexternal  JNEEFZ
customers (1,925) 9,428 3,983 1,958 5,974 - 19,418 288 19,706
Intersegment sales A B EE - - - - - - - - -
(1,925) 9,428 3,983 1,958 5,974 - 19,418 288 19,706
Reconciliation: HE
Elimination of PREEHE
intersegment sales ~ ¥{3 - - -
Total revenue enrt 19418 288 19,706
Seqment results  SBEE (430,991) 8,835 (1,751) 1277 8614 - (14016 U1 (389,882
Reconcillation: HE
Bank interest income  $R47F EMA 5 - 5
Other interest income E Ao SMA 738 - 738
Corporate and RERAEf
other unallocated ~ RAEFR
expenses ‘ (8,585) - (8,585)
Finance costs RERE (5,129) - (5,129)
Profitf(loss) Ritaas/
before tax (EB8) (426,987) 24,134 (402,853)
# Amount represented insurance brokerage income resulted for # ZeHERRRBE_ZT——F 1A

the six months ended 30 September 2011 from those
subsidiaries being disposed of in September 2011.

REVENUE, OTHER INCOME AND GAINS
Revenue, which is also the Group's turnover, under continuing
operations, represents interest income earned from provision of
finance; dividend income from equity investments; net gains/
(losses) from the sale of investments at fair value through profit
or loss; insurance brokerage income; commission and
brokerage income from securities dealings; commission from
underwriting and placing services; interest income on margin
financing activities; and corporate finance advisory fee during
the period. The gross rental income received and receivable
from investment properties was included under the revenue of
the discontinued operation as set out in note 8 to these
condensed consolidated financial statements.

FREEMAN FINANCIAL CORPORATION LIMITED

=tRERER - R-Z——Fh Al
EZREMBARME ZRRELRK
Ao

Wr g - H A R
FEREEBz RS (TRAREZEX
) EMAREREMSMBIRA A
BEZBRBIRA HEEBEREARFET
RelRE 2z (BR)FE RRER
WA BEHEEME MELWA BN
ERBBEARFRBERS 2B WK
AN ARG EMEREREE BB RERRE
MEZBRESWRACHAREREEBD
WaEm - FIEENABASE B REM
8 e
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Notes to Condensed Consolidated Financial Statements

REVENUE, OTHER INCOME AND GAINS

(Continued)

An analysis of revenue, other income and gains is as follows:

GRS M BHRRME
30 September 2012 R=-F——FNA=+H
ks HttlARKS 2

Yak WA RKSEZ DT

For the six months ended
30 September
BEAA=THLAXEA

2012 2011
—E—CfF —E——fF
(Unaudited) (Unaudited)
(REERZR) (REsEZ)
HK$'000 HK$'000
BET T BT T
Revenue Wz
Interest income from provision of finance RERBEREMNEWA 4,209 9,428
Dividend income from investments FEiRBEENA AT EINEREZ
at fair value through profit or loss BEZRBIA 13,546 9,739
Dividend income from an available-for-sale AHEERE 2 REWA
investment - 5,974
Gains/(losses) from the sale of investments HEFBBIUAAFEENE Y
at fair value through profit or loss, net wE W= (FBE)F8E 755 (11,664)
Insurance brokerage income 1% fe 4 40 U A 9 3,983
Commission and brokerage income from EABEB SR
securities dealings %&%EH&U\ 495 799
Commission from underwriting and BHEEEERE A2
placing services 5,721 845
Interest income on margin financing activities FEBE %% 2 MBIk A 4,238 314
Corporate finance advisory fee TEREEME 250 -
Attributable to continuing operations FEM B E T 29,223 19,418
Attributable to the discontinued operation FEAG % I E AR 3T
(note 8) (Mf5E8) - 288
29,223 19,706
Other income and gains Hi g A R W=
Bank interest income HRATH B WA 48 5
Other interest income E A S A 258 738
Gain on disposal of an available-for-sale HERHEERE 2 W
investment 17,423 -
Gain on changes in shareholding interests REEE R BIFRIEREEH 2
in associates, net W 5558 34,590 -
Gain on disposal of subsidiaries, net HEMRB ARz W F5E
(note 17) (Mi5E17) - 265
Gain on deemed partial disposals and REF D L E R UE
acquisition of additional interest — ML A a I
in an associate, net W W F 58 = 1,501
Others Hith 260 3,536
Attributable to continuing operations BB L ETS 52,579 6,045
Attributable to the discontinued operation MR EER
(note 8) (HMi7E8) - 23,899
52,579 29,944

REGEEZERERLT
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5. FINANCE COSTS 5. MER®
An analysis of finance costs is as follows: BEKASTIT :

For the six months ended
30 September
BEAA=THLAREAR

2012 2011
—E——F —F——%F
(Unaudited) (Unaudited)
(REEER) (RieEZ)
HK$'000 HK$'000
BET T BT T
Interest on other borrowings wholly repayable 7B —F R 8 1% B KR &L
within one year or on demand BEZHMEE ZHE 4,336 5,129
6. LOSS BEFORE TAX 6. FRIAIEIR
The Group's loss before tax is arrived at after charging the AEBZBRBAIEBEEENBR T8 -
amounts as set out below. The disclosures presented in this MIEMEIMEEER BDERKIELE
note include those amounts charged in respect of the EBEMBRHNZESE-
discontinued operation.
For the six months ended
30 September
BERA=THLXEA
2012 2011
=F-=F —F—F
(Unaudited) (Unaudited)
(REER) (REeEZ)
HK$'000 HK$'000
BT T BT T
Employee benefit expenses EERAFXZ
(excluding directors’ remuneration): (TBEEESHE)
Wages, salaries and allowances T& - FkEF 3,161 3,596
Retirement benefit scheme contributions R ARAE I ET B 4L 5R
(defined contribution schemes) (EREHFKETED 114 91
3,275 3,687
Depreciation meE 616 445

FREEMAN FINANCIAL CORPORATION LIMITED




Notes to Condensed Consolidated Financial Statements

INCOME TAX EXPENSE

No provision for Hong Kong profits tax has been made for the
current reporting period as the Group did not generate any
assessable profits arising in Hong Kong during the period
(period ended 30 September 2011: Nil).

R AR & B 15 AR Y =

30 September 2012 R=-F——FNA=+H

FiiR B3

HR - AN B 3 0 B B A A R AR TR
wA I EN ARG R EEMNEH
ELBE (Hz_2——FALA=1TAHL
HAM : ) o

For the six months ended
30 September
BEAA=THIEAEA

2012 2011
—E--F —E-—F
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$'000 HK$'000
BET T BT T
Current — Hong Kong NEABIIE — BB
Overprovision in prior year BEFEBERE = (2,475)
Total tax credit for the period AEE IR R RTE = (2,475)

The share of tax attributable to associates amounting to
HK$860,000 (period ended 30 September 2011:
HK$3,493,000) is included in “Share of profits and losses of
associates” in the condensed consolidated income statement.

DISCONTINUED OPERATION

On 13 April 2011, the Company announced to dispose of the
Group’s entire interest in Future Master Investments Limited
and its subsidiaries (“Future Master Group”). Future Master
Group's principal business is in property investments and held
commercial properties in Hong Kong. After the disposal of
Future Master Group, the Group discontinued its property
holding and investment operation.

The results of Future Master Group for the period are
presented below. The comparative profit or loss have been re-
presented to include the operation classified as discontinued in
the prior period.

FEAG B & A R) 2 FTEE#860,0007T (H =
ZTE-——FNA=THILLBE A
3,493,0007T) ' EBRE AL E W= &
2B E R R REE] —HE-

RIEBEEE
RZZE——FWNA+=HB ARAIEMHE
£ KN B P Future Master Investments
Limited & H W & 2 &) ([Future Masters
E | ) B Fr A #E 25 ° Future Masterf(e @ 2 =
EEBRBYERE UHBEEELZERA
Y% - H & Future Master(e @14 - AREE K
IEEMERBRIEEER -

Future MasterE B R BN 2 #4527 10

TohBEMNNEEDEERI L AR
RERTHER D B RK LR EERK-

REGCXEZERBRQA
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DISCONTINUED OPERATION (continued)

RIEEERE #)

For the six months ended
30 September
BZEAB=1+TRHIEAXEA

Notes 2012 2011
P & —B--F —F——F
(Unaudited) (Unaudited)
(REER) (RiEEZ)
HK$'000 HK$'000
BET T BT T
Revenue g 4 = 288
General and — M ERITHRAX
administrative expenses - (53)
Profit before tax from LE AR & ZE TS PR T Al i
the discontinued operation - 235
Gain on disposal of AR AR T 2 e
the discontinued operation 4 - 23,899
Profit for the period from 1R E TG BN R T
the discontinued operation - 24,134
Earnings per share: SRAF
Basic and diluted, from EXREE
the discontinued operation BRI E R —  7B19.44 HK centsil

The calculations of basic earnings per share from the

discontinued operation are based on:

Ing

77

IREXB 2 BRERBNZAE TR

For the six months ended
30 September
BEAA=THLAREAR

2012 2011
—E-——F —_E——F
(Unaudited) (Unaudited)
(REER) (REEZ)
Profit attributable to ordinary equity AR A1 E@RIEREE AEG
holders of the Company from I E % 2 R8T
the discontinued operation —  BHEHKS24,134,0007
(Restated)
(4 E3l)
Weighted average number of EERERBNKAZ
ordinary shares in issue during HRBEETEARKR
the period used in the basic kg8
earnings per share calculation (MI5E9(a))
(note 9(a)) 718,163,586 255,702,160

FREEMAN FINANCIAL CORPORATION LIMITED




Notes to Condensed Consolidated Financial Statements

8. DISCONTINUED OPERATION (Continued)

The net cash flows incurred by Future Master Group are as

AR S M R MY aE

30 September 2012 R=-F——FNA=+H

Future MasterfE B 2 IR & mE/FREAN T ¢

follows:
For the six months ended
30 September
BEAA=THLAEA
2012 2011
—E-CZF —E——F
(Unaudited) (Unaudited)
(REETER) (REE&FEZ)
HK$'000 HK$'000
BE T T BT T
Net cash flows from operating KEEBMELECREREFE
activities - 2,845
Net cash flows used in financing REFZDABAZHEESREFE
activities = (2,845)

Net cash flow

ReEREFR

9. LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF
THE COMPANY

(a)

(b)

Basic loss per share

The calculation of basic loss per share amounts is based
on the loss for the period attributable to ordinary equity
holders of the Company of HK$39,847,000 (period ended
30 September 2011: HK$400,378,000) and the weighted
average number of 718,163,586 (period ended 30
September 2011: 255,702,160, as restated) ordinary
shares in issue during the period. The basic loss per share
amount for the period ended 30 September 2011 has
been adjusted to reflect the share consolidations and the
rights issue during the prior year and the current period.

The calculation of basic loss per share amounts from
continuing operations is based on the loss for the period
from continuing operations attributable to ordinary equity
holders of the Company of HK$39,847,000 (period ended
30 September 2011: HK$424,512,000) and the weighted
average number of 718,163,586 (period ended 30
September 2011: 255,702,160, as restated) ordinary
shares in issue during the period. The basic loss per share
amount from continuing operations for the period ended
30 September 2011 has been adjusted to reflect the
share consolidations and the rights issue during the prior
year and the current period.

Diluted loss per share

The Group had no potentially dilutive ordinary shares in
issue during the periods ended 30 September 2012 and
30 September 2011.

9. FRFEBEREFAAELE
B &R

(a)

(b)

BREXERE

BRERNEEBESE  HEAQRLE
REREABLGABREBEBE
39,847,000t (B2 T ——F N A
=+ H -8R : B %400,378,0007T)
LA K BRI B B8 1T I 3B A% 2 INAE F 19
718,163,586 (BlZE =& ——F N,
A=-+H I8 255,702,1608% * &%
FFE-BHE_ZET——F N A
= tHIBRBREAEESED
VEFEE - DARBR SC AT AF [E R AR 2
A& 10 & B I A% -

BEREXEB CSREABELRE
TIEAR R AL BRERE ARG A
MBELEEBE BB ER
39,847,000t (BHZ—_ZT——F N A
=+ B I-Hif - B %424,512,0007T)
FMEAB BT TR 2 INEFTE
718,163,586k (BHZE = ——F N,
HA=-+HI-Hif : 255,702,1608% » &%
B E-BE-_ET——FNA
ZTHILERE FECEEBR 2BR]R
ERNEBEREEAE URBENFE
NAHAR 2 B & B kA% o

sREEESE
REBE-_ZT——FhA=THEKHEZE
—E——FHA=TRHILHHE F&
EYEmERTECEE T AR

REGEEZERERLT
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10. INTERIM DIVIDEND 10. FEABR B
The directors do not recommend the payment of an interim ESTEZREHEEZ-_ZT—Z-FNLA=T
dividend for the six months ended 30 September 2012 (period BIENEARzHHKRE (22 ——F
ended 30 September 2011: Nil). NWA=+HI8ME: &) -
11. INVESTMENT IN AN ASSOCIATE M. RBREAFER
30 September 31 March
2012 2012
—E-—F —E-—F
hB=+H =ZA=+-—H
(Unaudited) (Audited)
(REERZ) (=)
HK$'000 HK$'000
BT T BT T
Share of net assets B EEFE 1,027,508 904,742

Particulars of the principal associate at the end of the reporting

period are as follows:

REEHA TEHEAAZHENT

Percentage of ownership

Place of interest attributable
incorporation to the Group Principal activities
rEEEGEEARZR L
30 September 31 March
2012 2012
—E-CF —EB-CF
T AL e B AB=+H =t-2 FEEH

Particulars of
Name issued shares held
BEERT
£18 R} 2 15
HEC Capital Limited ~ Ordinary share of
("HEC") HK$0.10 each
BREEE®0.107T
L
Allied Weli Ordinary share of
Development US$0.10 each
Limited BREMB0.10ET

("Allied Weli") ZEBR

Cayman Islands 25.40
He#S

British Virgin -
Islands

RBRLEE

FREEMAN FINANCIAL CORPORATION LIMITED

- Investment holding of subsidiaries which
are principally engaged in the security
brokerage, commodity trading, money
lending, margin financing, corporate
finance advisory, proprietary trading,
direct investment, property investment
and investment in securities trading

TENEESLLE BRRH EXEH H
RRE CEREBERER LERS B
BERE MERBRREZSEE

32.26  Investment holding of subsidiaries which
are principally engaged in security
brokerage, commodity trading, money
lending, margin financing and corporate
finance advisory as well as proprietary
trading and direct investment

ITENEZEBRESKLE BAmRH
%ﬂ%i‘%‘%)ﬁﬁﬂﬁf&i%ﬂé&ﬁﬁ%ﬁu
RABRHREERE



In mid-May 2012, Freeman Financial Services Limited, a wholly-
owned subsidiary of the Company, received a letter from Allied
Weli, a former associate of the Group, which underwent a
reorganization (the “Reorganization”) pursuant to which the
Group’s shares in Allied Weli were cancelled and exchanged for
the same amount of shares in HEC. Upon completion of the
Reorganization, the Group owned approximately 27.70%
shareholding interest in HEC. Further details of the
Reorganization was disclosed in the Company’s announcement
dated 16 May 2012 and 17 August 2012.

HEC has further issued new shares and repurchased its shares
subsequent to the Reorganization, the Group’s shareholding
interest in HEC was further diluted to approximately 25.40% as
at 30 September 2012.

30 September 2012 R=-F——FNA=+H

RZE—ZFRAHRE AREI2EHE
REIRESERIEE R QR ZEEALEREF]
Bt &2 B] Allied Welif - RRE B ST
EH([EA])  Ei AEERAllied
Weliz B% 15 B 3 BUH K& 2 EUR F 8t 8 HEC
2P eEREMRR  NEBBAHECH
27.70% 2 WA - AR EHA 2 EZFFIE
ERARBIZE——FR A+ BR-ZE
——FNAt+tBZAGEE-

HECE R EMHREBE — PTG LEE
ERRf MAEBFEHECZ IR AEEZE
— W EE4)25.40% °

30 September 31 March

2012 2012

—E—_-F —E—-—F

hB=+8B =ZA=+-—H

(Unaudited) (Audited)

(REER) (T Z)

HK$'000 HK$'000

BET T BT T

Listed investment in Hong Kong, at fair value W& FHiRE iR A FE 7,217 17,693
Unlisted investment, at fair value EEMEE EAFE = 120,000
7,217 137,693

Available-for-sale investment as at 30 September 2012
represented the Group's investment in a listed equity security
which is neither classified as held for trading nor designated at
fair value through profit and loss.

During the period, the gross fair value gain in respect of the
Group's listed available-for-sale investment recognised in other
comprehensive income amounted to HK$18,676,000 (period
ended 30 September 2011: Nil), of which HK$17,423,000 was
reclassified from other comprehensive income to the condensed
consolidated income statement upon the partial disposal of the
Group'’s listed available-for-sale investment during the period.

The Group's listed available-for-sale investment with an
aggregate carrying value at the end of the reporting period of
approximately HK$7,217,000 (31 March 2012: HK$17,693,000)
was pledged to certain financial institutions to secure certain
margin financing facilities provided to the Group (note 20).

RZE—ZFNA=FTHZAHLERE
BEASES EMBRAESPIRE %K
REFFEDERFIEEEXRE /ERE
smIARFEIIFR

A AEBEEm oA HEEREZQAF
BRUZEFTAREME2EKA €85
5 %18,676,000 (B2 =T ——F LA
— 1+ HIEHAR &) - ERAE®17,423,000
TERBAREETNEH IS LMo Al
HEKRER REMEHEESEZEKRAE
MO BEMPEAERARE-

RBEHR AEEB M2 #EERE
Z IR AEY B 7,217,000 (T ——
F=ZRA=+—H:%8%17,693,0007T) B X
HyFETemER UNSAEEER Y
BTHRERBE (MiE20) -
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12. AVAILABLE-FOR-SALE INVESTMENTS

12. fHHERS 2

(Continued)

Unlisted investment as at 31 March 2012 represented the
Group's 5.26% equity investment in Cordoba Homes Limited
(“Cordoba”) during the year ended 31 March 2012 in
conjunction with its disposal of certain subsidiaries (note 17).

In mid-April 2012, Cordoba underwent a reorganization
("Cordoba Reorganization”) pursuant to which each of the
then shareholders of Cordoba exchanged its shares in Cordoba
for the same number of shares in HEC, a special purpose
vehicle incorporated in the Cayman Islands and formed as the
holding company of Cordoba. Upon the completion of the
Cordoba Reorganization, the Group owned approximately
5.26% equity interest in HEC. At the end of April 2012, HEC
issued further shares to other investors and the Group’s equity
interest in HEC was diluted to 3.18%.

Subsequent to the Reorganization undergone by Allied Weli as
disclosed in note 11 to these condensed consolidated financial
statements, the Group owned an aggregate equity interest of

RZE-—ZHF=R=+—HZ¥FLHK
g ﬁ%$%l)‘5"@i—§—_$:ﬂ
Zt-BLEFE FERRREARA
(T#]]) 25.26% M ERE ﬁ)iﬁﬁ%
ETHEBAR (MHFE17) -

R-ZZT——FMAdE REETE Tﬁé
MTHEEBEEHE]) B TEEEE
1ﬁ%$uﬁ%’ﬂ%ﬂ%ﬁ?§aﬁxﬂﬁ%(gﬁ’]HEC
e HECAR S HEFMA I NEE
ERAREMNZER ARG -NINERBELAT
1% AN S B R HECHE B #95.26 % % K 4
WM ZZE—_FWMA N4a  HECH#E —
TRHOTFEMEESE MAEBRHECY
PR EE3.18%

Allied Weli#17E48 ( RERRLG AT B HRE
BsE11) 18 REBRHECHE B £927.70%
AR BZERG HECRIEEAAR

approximately 27.70% in HEC, and since then, HEC ceased to SENAHEERE -
be an available-for-sale investment of the Group.
13. LOANS RECEIVABLE 13. BIRER
30 September 31 March
2012 2012
—E2-—F —E——F
AA=+A =A=+—H
(Unaudited) (Audited)
(REEZ) (R EZ)
HK$'000 HK$'000
BT T BT T
Loans receivable e & 3 32,759 11,007
Less: Impairment B RVE (9,000) (9,000)
23,759 2,007

FREEMAN FINANCIAL CORPORATION LIMITED




Notes to Condensed Consolidated Financial Statements

13. LOANS RECEIVABLE (continued)

Loans receivable represent receivables arising from the
provision of finance business of the Group, and bear interest at
rates ranging from 12% per annum to 24% per annum (31
March 2012: 2% above the Hong Kong dollar prime lending
rate as quoted by The Hongkong and Shanghai Banking
Corporation Limited per annum to 24% per annum). The
grants of these loans were approved and monitored by the
Group’s management.

As at 30 September 2012, the Group does not hold any
collateral or other credit enhancements over its loans receivable
balances. As at 31 March 2012, certain loans receivable with a
carrying amount of HK$2,007,000 were secured by the pledge
of collateral and/or the provision of personal guarantees/
corporate undertakings by certain independent third parties.

An aged analysis of the loans receivable (that are not
considered to be impaired) as at the end of the reporting
period, based on payment due date, is as follows:

AR S M R MY aE

30 September 2012 R=-F——FNA=+H

13. Bl & ® (2
RUEEFEARBRUBEXBAEEZ
JEWRIE - BN F12B 2 FMEE24E 2
FHNERFR(ZE——F=ZA=+—R:
BELBESRITERARMBE TRE
BAEIMEZ FRERE24EZFFE) -
AEEEREEHERERERZER

e
A °

NR-ZE——FHhA=1+8 KEELE
HEWEREHFFEMEHERIEE
Bt - N E——F=A=+—1"
ETEREEAE2,007,000T 2 ERE
HHETBYE=Z A 2EER L SR
HEAERREREEABEER )

RBERR RIMHARAAEZRKE
RORRBRREE) ZREDHOT

30 September 31 March

2012 2012

—E——F T

hA=+8B =ZA=+-—H

(Unaudited) (Audited)

(REEER) (fe&E=Z)

HK$'000 HK$'000

BT T BT T

Neither past due nor impaired A AR B ARRE 23,759 2,007

Loans receivable that were neither past due nor impaired relate
to a number of diversified borrowers for whom there was no
recent history of default.

AEHARREBKREREL ZTRE
HAABRE TR FERAL B R

REGEEZERERLT
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14. ACCOUNTS RECEIVABLE 14. B IR
30 September 31 March
2012 2012
—E-——F —E——F
AWA=+H =ZA=+—H
(Unaudited) (Audited)
(REER) (fe&E=R)
HK$'000 HK$'000
BT T BT T
Accounts receivable arising from the ordinary MRHE®ESFBEZKBESD
course of business of dealing in securities: B4 FEWARSR
Clearing houses EERT 784 4,707
Cash clients RERP 18 48
Margin clients FEEP 89,631 37,610
90,433 42,365

The settlement terms of accounts receivable attributable to the
dealing in securities transactions are two days after trade date 5B B EBIEG 2 BRERER
except for the balances with margin clients which are repayable
on demand. The above balances are all aged within 60 days,

based on the trade date.

Except for margin loans receivable of HK$89,631,000 as at 30
September 2012 (31 March 2012: HK$37,610,000) which were
secured by underlying equity securities, the Group did not hold
any collateral or other credit enhancements over these

balances.

15. ACCOUNTS PAYABLE

The balances as at 30 September 2012 were all aged within 30

days (31 March 2012: 30 days).

16. INTEREST-BEARING OTHER BORROWINGS

ZHRE RE0R A -

BRTHIREFPZEHARERERSIN &

BERME - 2N H A HFE - LR

RZE—Z—FhLhA=ZFTH BBEE
89,631,000 (ZE——F =/ =+—
H : %&#37,610,0007T) < EWTFTRE KA
HAEBRAFAERRRIN AEET £

LR FRHBFA TR EMERE

SR ¥ i o

15. EfTIR =

30H) °

16. At R HMER

RZE——"FNA=+HZ
BAARN(ZE——F=

22 R
A=+—8:

30 September 31 March

2012 2012

—E——F —E——F

AR=+H ZA=+—H

(Unaudited) (Audited)

(REER) (feEZ)

HK$'000 HK$'000

BT T BT T

Secured other borrowings — current BEMPEMEE K 278,852 268,142

FREEMAN FINANCIAL CORPORATION LIMITED




During the period ended 30 September 2011, the Group
disposed of its entire equity interest in Future Master
Investments Limited, Freeman Asia Limited, and Freeman
Investment Services Limited and their subsidiaries, which were
principally engaged in property investments, investment
holding and insurance brokerage business, respectively, to
independent third parties, at a total consideration of
approximately HK$120,750,000 pursuant to the respective sale
and purchase agreements entered into during the period ended
30 September 2011. Out of the total disposal consideration,
HK$120,000,000 was satisfied by the allotment of 200 million
new ordinary shares of Cordoba at an issue price of HK$0.60
each. In the opinion of the directors, the share issue price of
HK$0.60 represented the fair value of Cordoba’s shares at the

30 September 2012 R=-F——FNA=+H

REEREZ-FT——FNLA=1THIH
BARER-_ZE—FNA=-THILHBHES
BEVHEBEERZE MBYEF=FLER
Future Master Investments Limited-
Freeman Asia LimitedXFreeman
Investment Services Limited 5 H Bff B 2 &
WEIRAER ZSERAANIEENRS
MEIGE R EER MRS ALET - B
{B#497%%120,750,0007T - HE B R EEH
751120,000,0007T Ty R FIBIRBEITE B
710,60 TEZ 2200,000,000 0% %7 L@ AL T
X -EERA K2EREFHEEM
BYE=FFETRNEZEES 2 RE
B BHBETEEBOTRRRER S

date of the disposal with reference to the subscription prices of RNHEBBHZATE-
other recent share allotments of Cordoba with other
independent third parties.
For the
six months
ended
30 September
2011
BZE
—E——F
AA=Z+BLE
~E A
(Unaudited)
(REEZ)
Notes HK$'000
Bt 5 BT T
Net assets disposed of: HECFEE:
Property, plant and equipment L ENN 29,677
Investment properties REME 140,854
Prepayments, deposits and other receivables TERTRRIA ~ & I H YRR 1,370
Cash and bank balances e RIRITHE R 3,359
Other payables and accruals EfpEMFIB N ERTE R (3,338)
Interest-bearing bank and other borrowings FFERITREMEER (69,690)
Tax payable FET B 18 (3)
Deferred tax liabilities EETIE B E (5,523)
96,706
Release of exchange fluctuation reserve B[O BE R B (120)
96,586
Gain on disposal of subsidiaries, net: HEMRB AR 2 W /F5E
Attributable to continuing operations R ERE X 4 265
Attributable to the discontinued operation JEAG 4R & T 8 23,899
24,164
120,750
Satisfied by: PP ESENE
Cash & 750
Available-for-sale investment AHHERE 12 120,000

120,750
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18. SHARE CAPITAL 18. Bk &
30 September 31 March
2012 2012
—E—F —E-F
hB=+H =ZA=+—H
(Unaudited) (Audited)
(REERZ) (geEz)
HK$'000 HK$'000
BT T ST IT
Authorised: JETE
100,000,000,000 (31 March 2012: 100,000,000,0000%
500,000,000,000) ordinary shares of —E-—F=ZA=+—H:
HK$0.05 each 500,000,000,000/% )
(31 March 2012: HK$0.01 each) SR EEE%0.057T 2
EER(ZE——F=A
=t+—HB:SKEE
EH0.017T) 5,000,000 5,000,000
Issued and fully paid: BEEITRER:
735,337,422 (31 March 2012: 735,337,402 (= ——4F
1,225,562,371) ordinary shares =A=+—8:
of HK$0.05 each (31 March 2012: 1,225,562,371/%)
HK$0.01 each) FREBEB®0.057T2
EER(ZE——F=A
—+—H:FKRAE
B#0.017T) 36,767 12,256

A summary of the movements of the Company’s issued capital

ARBACHTRARENDEERZZHH

and share premium account is as follows: aan s
Share
Number of Issued premium
shares in issue capital account Total
ERTROHE CSBITRE RHOEEE @t
Notes HK$'000 HK$'000 HK$'000
k3 BETT BETT BETT
At 1 April 2011 RZE——4mA—H 4,713,701,431 471,370 1,169,658* 1,641,028
Repurchase of a share o — AR 1 (a) (1) - - -
Capital reorganisation BAEA (b)  (3,770,961,144) (461,942) - (461,942)
Issue of new shares BITHR © 188,548,057 1,885 36,767 38,652
Exercise of share options 1Tl R (d) 94,274,028 943 18,120 19,063
At 31 March 2012 and RZF-ZFZA=F-H
1 April 2012 RZZE——®mMB—H 1,225,562,371 12,256 1,224,545* 1,236,801
Rights issue i (e) 2,451,124,742 24,511 220,601 245,112
Repurchase of shares BEkH (f) (3) - - -
Share consolidation 1A (@ (2,941,349,688) - - -
Share issue expenses fE TR X - - (5,935) (5,935)
At 30 September 2012 RZE—ZFAA=TH 735,337,422 36,767 1,439,211* 1,475,978

FREEMAN FINANCIAL CORPORATION LIMITED
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Notes to Condensed Consolidated Financial Statements

ARE CAPITAL (continued)

Share issue expenses with an aggregate amount of
HK$1,350,000, which were paid to a subsidiary during the year
ended 31 March 2010 and eliminated in full at consolidation,
were deducted from the share premium account balance of the
Company.

Notes:

In February 2012, the Company repurchased one ordinary share
of HK$0.10 on the Stock Exchange at HK$0.051. The
repurchased share was cancelled and, accordingly, the issued
share capital of the Company was reduced by the nominal value
of this share. The difference between the nominal value of issued
capital of the share repurchased and the value of cash
consideration paid was credited to the capital redemption reserve
of the Company.

In March 2012, the Company effected a capital reorganisation
(“Capital Reorganisation”) which involved (i) the consolidation of
every five shares with par value of HK$0.10 each into one
consolidated share with par value in the capital of the Company
of HK$0.50 each; (ii) a capital reduction to reduce the par value
of the consolidated share from HK$0.50 to HK$0.01 by
cancellation of the paid-up capital to the extent of HK$0.49 on
each consolidated share; and (iii) the application of the credit
arising from such reduction of approximately HK$461,942,740
towards the distributable reserve of the Company.

The Company allotted and issued 188,548,057 ordinary shares of
HK$0.01 each in March 2012 to an independent third party at a
subscription price of HK$0.255 per share. The subscription price
of approximately HK$48,080,000 less par value of the ordinary
shares allotted and the fair value loss recognised for the
underlying derivative financial instrument was recorded as share
premium of approximately HK$36,767,000.

In March 2012, the subscription rights attaching to 94,274,028
share options that were granted by the Company to its
employees and non-employees during the year ended 31 March
2012 were exercised in full at subscription price of HK$0.189 per
share, resulting in the issue of 94,274,028 new ordinary shares
of HK$0.01 each for a total cash consideration, before expenses,
of approximately HK$17,818,000. The related share option
reserve of approximately HK$1,245,000 was credited to the
share premium account upon the exercise of share options.

In May 2012, the Group issued 2,451,124,742 new shares with
par value of HK$0.01 each at a subscription price of HK$0.10
each under rights issue for a total cash consideration, before
expenses, of approximately HK$245,112,000.

AR S M R MY aE

30 September 2012 R=-F——FNA=+H

18. Hg* (#&)

*

#2588 /B 1,350,0007T 2 iR 15 817 5
X (EBERXERBE_ZT-—ZF=7
=t —REFEXNT-RWBAR I
Rira ARKE2HHE) DRAR R KN
i (B iR 2 ek HNBR

GEE

RZT—ZF = ARRAEE0.051
TLREE R P EE B — IR EEE 0. 10 2 E
AR - BRI E FaEss - Bt AARIE
BITRABEZROZEBERD - BEZ
BHzEETRAEDEHEENRERESZ
EBOARRRZERNERFEEAN -

RZTE—ZF=A ARa#ETRAER
(IRAEA])  BEGEARBRKNFE
AR EREESE 10T 2B E A —
B = IR EEBEE0.50T.2 & HHIRD ()i
AEIR - 186 PR (D 2 E1E B ¥0.507T
WEAK0.01T AN AEHEETRE O
192 BHEPEARABIE0.497T + e (iii) A% AN Bl 3L
EEZERTEAEA61,942,740C R
ARABZ AR IR -

ARRZE——_F=ZAMREBERET
188,548,057 TR EE & 1K0.01 L2 &
BT —R2BUE=F -RBEEBAHTWE
O 255 - WM EENAEE
36,767,000 AIREBEEH B
48,080,0007T %k 2= E Bir 3 % /8 AR E 1B 2 A
BITESMITAEYEERATFEESE-

RZE—ZF=R ARAREBE_Z
——F=ZA=+—HALFERTHEEER
IE1R B 294,274,028 BERLIE P 2 3R B8
BEBHITE REERTRE0.189
TT - BB 1794,274,028 8% 3 L@ -
BEESE0.01T B BaRE (RNK
)4 A %E 117,818,000t - 18 B8 & Ik
T % 5 40 75 151,245,00070 7R BB AR A 7T (%
et ARG EER -

NR_ZT——_FHAB K&EEFIT
2,451,124,7428% 5 R E B8 ¥0.0170 2
kD REBESRERRKRMD A0
ToMBAYXAZRARERENEEE
245,112,0007T ©

REGEEZERERLT
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18.

19.

20.

SHARE CAPITAL (continued)

Notes: (Continued)

(f) In July 2012, the Company repurchased three ordinary shares of
HK$0.01 each on the Stock Exchange at HK$0.033 each. The
repurchased shares were cancelled and, accordingly, the issued
share capital of the Company was reduced by the nominal value
of these shares. The difference between the nominal value of
issued capital of the shares repurchased and the value of cash
consideration paid was credited to the capital redemption reserve
of the Company.

(g) In July 2012, the Company completed a share consolidation
pursuant to which every five issued and unissued shares with par
value of HK$0.01 each were consolidated into one consolidated
share with par value in the capital of the Company of HK$0.05
each.

SHARE OPTION SCHEME

The share option scheme of the Company was approved and
adopted by the shareholders at the extraordinary general
meeting held on 23 August 2002 (the “2002 Scheme”) with a
term of ten years and was expired on 22 August 2012. A new
share option scheme of the Company was approved and
adopted by the shareholders at the annual general meeting
held on 31 August 2012 (the “2012 Scheme"”). The 2012
Scheme shall be valid and effective for a period of ten years
commencing from 31 August 2012.

The primary purpose of the 2012 Scheme is to provide
participants with the opportunity to acquire proprietary
interests in the Company and to encourage participants to
work towards enhancing the value of the Company and its
shares for the benefit of the Company and its shareholders as a
whole. Further details of the 2012 Scheme were disclosed in
the Company's circular dated 25 July 2012.

There were no share options outstanding under the 2002
Scheme and 2012 Scheme as at 31 March 2012 and 30
September 2012, respectively. Other than as disclosed in note
18(d) to these condensed consolidated financial statements,
there was no share option granted during the year ended 31
March 2012 and the six months ended 30 September 2012.

PLEDGE OF ASSETS

As at 30 September 2012, investments at fair value through
profit or loss of HK$1,120,083,000 (31 March 2012:
HK$891,116,000) and an available-for-sale investment of
HK$7,217,000 (31 March 2012: HK$17,693,000) were pledged
to certain financial institutions to secure certain margin
financing facilities provided to the Group.

FREEMAN FINANCIAL CORPORATION LIMITED

18.

19.

20.

&* (&)
Misk: (&)

) RZE—ZFLtA RRAUTREE
0.033 X FTiE D = R R EESE
001z EBR-BRIMKMNDE T
At RARIBBTRABEZSERG Z
AERL - BEZRHZEBETRAKRER
BEHENBEEREZEZFCTALRRAZ
BAAREEREN -

(@ RZZE-—Z-FLtA ARAZHENE
Bt Bt BARBRAHERERERE
BEEH0.01TT 2 BEBITRAEITRGD & 6
R REREEEE0.0STTZ & HHRG

Rt
BRERARZZEZ_FNAZFT=ZARITZR
REFRIRE E#E RIRAAR R B 2 R
FEI(ZZEZZF58)) A8 +E R
—TE-——HFNAZF+ZHER - RZ=Z
——FNAZ+—HRTZREEAFREG
o HOEREMR T AR 2 R R S
([ZFB—=F58l]) - —F—=—F3tElH
ZBERETFABRLER-

T CFHEEEEAERZREARER
BAARFTAEEZ ZHE UREE2E
ABOREAARRERDEE UFE
AARREBRRE L BENG - —F——F
EMEZHBIEN AR T ——F+
A-+HRHEMEBEK-

NRZE-——FE=A=+—BRK_ZT—_F
NAZ+ATYE ST -_FHER=_F
— ZFFEI T ARITE B ARE - BRI A BA
RAFERERMFEISA)TIEEIN REZR
TE - =-A=+—HIEFEREEZ
T——FNAA=ZFTHINER WEER
R -

BEEEH

RIB——FNA=1H FBERAR
FEY R 2 R EB%1,120,083,0007T ( =
T-—F=ZHA=+—H:5%891,116,000
70) KAl R E B 7,217,000 (=
T——F=A=+—H:%5%17,693,000
T0) EWEE T A T S BEE  UEARE
FAEBZETHRBE ZER-
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22.

Notes to Condensed Consolidated Financial Statements
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CONTINGENT LIABILITIES 21. XA AR/
At the end of the reporting period, contingent liabilities not RMERR WARNABRALGZE I B @E
provided for in these condensed consolidated financial NEtRBE o ABELT

statements were as follows:

30 September 31 March
2012 2012
—E-—-F —_ET—_F
hWA=+H =ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
BT T BT T
Guarantees given to banks in connection MAEEZ TAIHEHERE
with facilities granted to entities owned HENERERBE MR
by the Group's available-for-sale investment |ITIER IR = 85,141
As at 31 March 2012, the banking facilities granted to entities NRZE——F=A=+—H XAXEEM
owned by the Group’s available-for-sale investment subject to MITRENERARSE  NEEE TA#
guarantees given to banks by the Group were utilised to the HEREHEENERBERNRITRE 2
extent of approximately HK$64,516,000. These guarantees &) 3 4975 %64,516,0000T c Z FER R A
were fully released during the current period. BRI B 2 SRR
RELATED PARTY TRANSACTIONS 22. RERXH
(a) In addition to the transactions and arrangements detailed (a) BRAERALRE VSRR EMI D FEE
elsewhere in these condensed consolidated financial Mz X5 REHEIN - RNEER AR R
statements, the Group had the following transactions METAENUNTRS:

with related parties during the period:

For the six months ended
30 September
BERA=THLAXEA
2012 2011
—E-——F —_F——
(Unaudited) (Unaudited)
(REER) (RieEZ)

Notes HK$'000 HK$'000
B 5 BT T BT T
An associate (including its subsidiaries): Bt QA (BRI EH B
NCIDE

Commission rebates 1 & o] i 0) 961 2,370
Loan interest income B3R B WA (ii) = 7,897

Commission and brokerage fees from REBHFXHZ
securities dealings T <SS ON (iii) 426 632
Margin loans interest expense FREZRFBHAX (iv) = 14

REGCXEZERBRQA
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22. RELATED PARTY TRANSACTIONS (Continued)

(a)

22. MEHES ()

(Continued) (@) (%)

Notes: B 5

()  The commission rebates were received from certain () HAeEEDRE —HEEEARZE
subsidiaries of an associate from securities brokerage FTHEBRARNBSELER -FFH
activities. The terms and conditions associated with the BEEZHBAERRREHEERRZSE
dealing of securities were made according to terms and FHE NI P 1R B IR R B AR 1
conditions offered to external customers of those entities.

(i)  The loan interest income arose from a loan of (i) EBERFBEWARAEREILE=ZF——
HK$250,000,000 granted to an associate during the FAA=ZTHIEEEm—MEBER
period ended 30 September 2011. The loan was A% HE B 0% #5250,000,000
unsecured, bore interest at 2% over the Hong Kong dollar T BRAEER RAEBSLEESZ
prime lending rate per annum as quoted by The Hongkong RITERAFMMETREENE
and Shanghai Banking Corporation Limited and was fully 2% FEREFE  RZT——F
settled during the period ended 30 September 2011 by NA=THIEME BREHEAE
setting off the subscription price payable by the Group for MEBERARBITZ2AGEAL
a redeemable convertible note in the principal amount of 250,000,0007T 2 7] f& [0l A] #2 j% 52
HK$250,000,000 issued by the associate. This redeemable BEmENZREE M BEE
convertible note was fully converted into shares of the BeltAERAIMBRERER_-F
associate during the period ended 30 September 2011. ——FNA=1+H I REEERER

BEE NTIIRG o

(i)  The commission and brokerage fees were paid to certain (i) WO BRMHEBAH L LRSS AT
subsidiaries of an associate for securities brokerage —ElE R T zE THB AR ZMA
services rendered. The terms and conditions associated S RERE - BEHEE ZHBKER
with the dealing of securities were made according to the RAGHERAZEERINDZT IR
terms and conditions offered to external customers of o B A6 R % A A o
those entities.

(iv)  The margin loans advanced from an associate during the (ivy HIE=-—ZF——FNLA=+H8I1H
period ended 30 September 2011 were secured by certain - -EBERRABRNZHFRERBAR
of the Group's securities investments at fair value through SEETEBRBEEUATFTEINES
profit or loss with an aggregate carrying amount of BHRE(RZTE——FNA=T
approximately HK$242,000,000 as at 30 September 2011, Hz2BRHEBLBENAREEK
bore interest at 5% per annum, and were repayable on 242,000,00070 ) 1EHER » 2 F F| &
demand. SEEFHS - WAKRERER-

Compensation of key management personnel of the (b) AEFEEXEEEABZHM:

Group:

For the six months ended

30 September

BZEhAA=1THLAEA
2012 2011
—F-=F —T——F
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
BT T BT T

Fees & A 360 440

Short term employee benefits SEE =Rl 2,737 2,156

Post-employment payments EIREF 55 58

Total compensation paid to NFPEBEEAE Y

key management personnel ez 3,152 2,654

FREEMAN FINANCIAL CORPORATION LIMITED




23.

24,

25.

26.

Notes to Condensed Consolidated Financial Statements

OPERATING LEASE ARRANGEMENTS
The Group leases staff quarters and office premises under
operating lease arrangements. The leases for the properties are
negotiated for terms ranging from one to two years.

The Group had total future minimum lease payments under the
non-cancellable operating leases falling due as follows:

23.

R AR & B 15 AR Y =

30 September 2012 R=-F——FNA=+H

EEHNZRE
AEBREEEBOTHABETEER
MAEME - -CREERVEBANT =
GE

AEERBETAIBEHEEHOMFAEZR
K& ERENFABEZNMBERMT :

30 September 31 March

2012 2012

—E——F T ——F

hBA=+H =ZA=+—H

(Unaudited) (Audited)

(REER) (geEz)

HK$'000 HK$'000

BT T BT T

Within one year —FR 1,416 4,946
In the second to fifth years, F_FEERF

inclusive (BREEEMT) - 240

1,416 5,186

EVENT AFTER THE REPORTING PERIOD
Subsequent to 30 September 2012, HEC underwent certain
share transactions and the Group’s shareholding interest in
HEC was diluted to approximately 19.55%. The Group is still in
the process of making an assessment of the impact of the
changes in shareholding interest in HEC as of the date of the
approval of these financial statements.

COMPARATIVE AMOUNTS

The comparative condensed consolidated income statement
and certain disclosure notes have been re-presented as if the
operation discontinued during the year ended 31 March 2012
had been discontinued at the beginning of the comparative
period.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for
issue by the board of directors on 28 November 2012.

24.

25.

26.
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The Directors do not recommend the payment of an interim dividend
for the six months ended 30 September 2012 (2011: Nil).

The Group’s consolidated net loss for the period was approximately
HK$39.7 million (2011: HK$400.4 million). The consolidated net
assets of the Group increased from HK$1,951.4 million as at
31 March 2012 to approximately HK$2,142.9 million as at 30
September 2012. The consolidated net loss was mainly attributed to
the significant unrealised loss from securities trading business and
share of results of associates.

During the six months ended 30 September 2012, the Company
completed a rights issue and issued 2,451,124,742 new shares with
par value of HK$0.01 each at a subscription price of HK$0.10 each.
The total net proceeds from the rights issue was approximately
HK$239.2 million.

Cordoba Homes Limited (“Cordoba”), in which the Group owned
approximately 5.26% shareholding interest and accounted for as
an available-for-sale investment as at 31 March 2012, underwent
a reorganization in mid-April 2012 (“Cordoba Reorganization”)
pursuant to which each of the then shareholders of Cordoba
exchanged its shares in Cordoba for the same amount of shares in
HEC Capital Limited (“"HEC"), a special purpose vehicle formed as the
holding company of Cordoba incorporated in the Cayman Islands.
Upon the completion of Cordoba Reorganization, the Group owned
approximately 5.26% shareholding interest in HEC. At the end of
April 2012, HEC issued further shares to other investors and the
Group’s shareholding interest in HEC was diluted to approximately
3.18%.

In mid-May 2012, Allied Weli Development Limited ("Allied Weli"),
a former associate of the Group, underwent a reorganization (the
“Reorganization”) without Allied Weli shareholders’ involvement,
pursuant to which the Group’s shares in Allied Weli were cancelled
and exchanged for the same amount of shares in HEC. Upon the
completion of the Reorganization, the Group owned approximately
27.70% shareholding interest in HEC. Subsequent to further share
transactions underwent by HEC after the Reorganization, the Group’s
shareholding interest in HEC was further diluted to approximately
25.40% as at 30 September 2012.

In July 2012, the Company completed a share consolidation. Upon
completion of the share consolidation, the authorised share capital of
the Company was HK$5,000,000,000 divided into 100,000,000,000
shares of HK$0.05 each and the issued share capital of the Company
was HK$36,766,871.10 divided into 735,337,422 shares of HK$0.05
each.

EFETERBRRERE_T——_FALA=THL
NEAZTHEHRE(ZE——F &) -

REB AEB2GEEBEBIROAEBE
39,700,0007T ( =F — — 4 : £ #400,400,000
) cAEBHREEEFER_T—ZF=
A=+—H2#%1,951,400,000c 8 - &
——FNA=+HZ#HHM2,142,900,0007T °
HRABEBIEITZRRNESFETEBNERR
FIEEAR D EHE QR EETEC

REBE-_ZT——FALA=F+BHILE~NEA &AQ
RISEAK — IR A% 2 85 172,451,124,742/ B %
AEBEOITHNTRYD REEAERBE
0107 REHBWBAMSHRBFEN BB
239,200,0007T °

REZXEERAA ([RE] HEAEEREED
526%EHRER WA _TE——F=A=+—H
ANEATHEERE R E——FWAhA#E
TRBEMA([TEEEEA]) Bt 25F
7 FR 1 AR R LA H R E IR (5 R ER R &5 B2 R HEC
Capital Limited ([HEC ] ) Z &1 - M HEC & I]1E
BFERYZHASHEFMA 2R AT - RIK
EREBEMATNE  AEBMAHECHEE £95.26%
R R - N E— —F WA T HECHE —
FEEMEEERETRG  MAEBERHECH
PR B8 £ 493.18% »

RZE—ZFRAFRE AEBRBEZEAQ
AJAllied Weli Development Limited ([Allied
Weli |V#ETTEBER ([REEH]) (TE
Allied Weliz lRsR281) » 51t - AR & B 7L Allied
Welif) % 7 4% BUHE - 37 #2 B[R & # 2 /) FHEC
B MABWEATHE  NEBRHECESR L
27.70% M5 R - AR EMRTE - HECHETT
HiEps s - N_E2——FhA=1+0 &&
B RHECH R it — P S £ 4925.40% ©

RZE—ZFEA KRB ZKREDEH-
EHRBEODEMHE ARRMNETRA BB
5,000,000,0007T * %3 A100,000,000,0000% & %
BB E0.05 TR MARREEITIRAL
75 #36,766,871.107T ' 99 /735,337,422 &%
B 75 #0.05 T B AX 1D ©



In September 2012, a subsidiary with principal activities of provision
of corporate finance advisory services obtained the license of type
6 (Advising on Corporate Finance) regulated activity under the
Securities and Futures Ordinance from the Securities and Futures
Commission and commenced business since then.

The Group's turnover from continuing operations for the six months
ended 30 September 2012 increased by approximately 50.5% to
HK$29.2 million compared to HK$19.4 million for the same period in
2011. Income from sale of securities included in trading of securities
segment recorded a profit of HK$0.8 million, representing a
substantial increase as compared to a loss of HK$11.7 million for the
same period in 2011 as certain listed securities were sold at market
sentiment. Dividend income from trading investments included in
trading of securities segment increased to HK$13.5 million compared
to HK$9.7 million for the same period in 2011, it was mainly due to
more dividends were received by the Group from listed securities.
Interest income from provision of finance decreased by approximately
55.3% to HK$4.2 million compared to HK$9.4 million for the
same period in 2011 as the loan financing market continued to be
competitive. Insurance brokerage income and corporate finance
advisory fee were not significant for the current period as the
subsidiaries for insurance brokerage segment and corporate finance
advisory segment are still exploring market opportunities and in
developing phases. Income from financial services segment, including
services of securities brokerage, placing services, underwriting
and margin financing service, was HK$10.5 million, representing
a substantial increase of approximately 425% when compared
to HK$2.0 million for the same period in 2011 as the Group has
undertaken a number of sizeable underwriting, sub-underwriting,
placing and sub-placing transactions during the current period.
Dividend income from an available-for-sale investment included in
investment holding segment was HK$6.0 million in 2011. No rental
income was recorded in the current period after the disposal of
property holding and investment subsidiaries in April 2011.

The Group's gross profit from continuing operations for the six
months ended 30 September 2012 was HK$29.2 million (2011:
HK$15.2 million), representing an increase of approximately 92.1%
as compared to the same period in 2011. It was mainly due to the
increase in income from financial services and a profit from sale of
securities.

The Group recorded a significant unrealised fair value loss on
securities held for trading of HK$79.4 million (2011: HK$431.3
million). General and administrative expenses slightly decreased by
2.6% to HK$15.2 million compared to HK$15.6 million for the same
period in 2011.
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Other income and gains from continuing operations increased from
HK$6.0 million in 2011 to HK$52.6 million in the current period.
During the period, there was a net gain on changes in shareholding
interests in associates of approximately HK$34.6 million recorded in
the profit or loss mainly in respect of the Reorganization. In 2011,
there was a net gain on disposal of subsidiaries of approximately
HK$0.3 million and net gain on deemed partial disposals and
acquisition of additional interest in an associate of approximately
HK$1.5 million, no such income was recorded during the current
period. Share of losses of associates of HK$22.6 million was resulted
for the current period whilst for the same period in 2011, share of
profits from associates of HK$6.4 million was recorded. Finance costs
decreased by approximately 15.7% to HK$4.3 million from HK$5.1
million as compared to the same period in 2011. The net loss from
continuing operations attributable to shareholders of the Company
was HK$39.8 million (2011: HK$400.4 million) which was mainly
attributed to the significant unrealised loss on investments held for
trading and share of losses of associates. Profit from the discontinued
operation for the period ended 30 September 2011 amounted to
approximately HK$24.1 million as a result of the disposal of property
holding and investment subsidiaries in that period. During the
period, all of the direct expenses related to issuance of new shares
were set off against the Company’s reserve.

As at 30 September 2012, net current assets of the Group amounted
to HK$1,095.6 million (31 March 2012: HK$896.8 million) with cash
and bank balances of HK$143.6 million (31 March 2012: HK$235.9
million). The Group had secured other borrowings of HK$278.9
million (31 March 2012: HK$268.1 million). Gearing ratio calculated
on the basis of the Group’s total borrowings over shareholders’ funds
was 13.1% (31 March 2012: 13.9%). The other borrowings of the
Group carried floating interest rates calculated by reference to the
Hong Kong dollar prime rate or lender’s cost of funds were made in
Hong Kong dollar and the Group’s exposure to foreign exchange rate
was minimal. The Group did not have any financial instruments used
for hedging purpose.

The Group had no material capital commitment as at 30 September
2012 (31 March 2012: Nil). In light of the amount of liquid assets on
hand and banking facilities available, the Directors are of the view
that the Group has adequate financial resources to meet its ongoing
operational requirements. The Group’s assets portfolio is mainly
financed by its shareholders’ funds. As at 30 September 2012, the
Group had shareholders’ funds of approximately HK$2,126.9 million
(31 March 2012: HK$1,935.5 million).

SEREER 2 EMBARKEH T ——
FH) & 6,000,000 38 0 = AN Hi f 9 78
52,600,000 ° IR ANHARD - Ao (G B 2 R B4 25
FEEE 2 FWEL)BE34,600,0007T  EEFTA
BHEE FTEEREBELA-R-_Z—F ' &
EHE A RF I E L A7 %300,0007T © JA K B
EREIMRESS N S RIE —EEE AR 8
NI 2R R IR 40 A8 51,500,000 - A A HA [
WSS Z B A - NEIfE - D (LB E R RIRES
1858 %22,600,0000T: —F——F R Bk
BoEE 2R a) a5 8 %6,400,0007T © M LB
T ——F R BEKABBES,100,0007T
TRE#15.7% % 7B #4,300,0007C A A 7 I &R
JE(L B A& ¥ 7% 2 518 338 575 %39,800,000
7T (—F——4:#%400,400,0007T) =X &
EHRBFIEEERENEAREEBEES G
BEARNEBEEMB -2 —FNA=T
HIEHAIR &R B 2w FIR B Rz B T
EMELSERILEN B R R4 AB#24,100,000
Lo BN FTEBEBITHRO BB A E ER
DR ZEEE-

RZE—ZFNA=Z+H XTEENRSEE
SE{EE B %1,095,600,000t (ZE——F =4
=+ —H:%5%896,800,0007T) ' B & KIETT
482 BB 143,600,000 (ZE——F =8
=+—H :/8%235,900,0007T) - NEBHIER
Hh £ & A8 #278,900,0007T (ZE——F=
A=+—H :#%268,100,0007T) ° IR K EEH
BEERUBRESNEELE B13.1% (=
TE——HF=ZA=+—H:13.9%) - AEBHE
HMEBEUNZ2EEEREENEIHNEANES
B U BRI R B WIBEE A MAE
B ¥ 2 SNE R HT R E o AN BN & A
REFERNZzEMI A

R—E——FNA=Z+H AEFATEEAER
AE(ZE——F=A=+—H8:&E) HNTFHE
THRHEERBARITHNER BEERALE
EHEETHTBRERNEFEFELSEFT KK
EECEEAECTESBREESEME - N =
—ZFNA=TH AEEEBRREDLHBE
2,126,900,000c (ZE—=F=fA=+—H &
#1,935,500,0007T ) °



Management Discussion and Analysis

PROSPECTS

In light of the current global economy, the Company maintains
positive outlook on the financial services sector. The Group will
continue to focus on its principal business segments as well as
devote more resources to grow these business segments in order to
enhance shareholders’ returns.

EVENT AFTER THE REPORTING PERIOD

Subsequent to 30 September 2012, HEC underwent certain share
transactions and the Group's shareholding interest in HEC was
further diluted to approximately 19.55% up to the date of this
report. The Group is still in the process of making an assessment of
the impact of the changes in shareholding interest in HEC.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2012, the Group employed about 31 staff
members including directors of the Company. Staff costs incurred
for the period, including directors’ remuneration, was approximately
HK$6.4 million (2011: HK$6.3 million).

It is the remuneration policy of the Group to reward its employees
with reference to their qualifications, experience and work
performance as well as to market benchmarks. Remuneration
packages, including the grant of share options, are structured
to motivate individual performance and contributions to the
Group. The Company has adopted a share option scheme and the
Group operates a defined contribution Mandatory Provident Fund
retirement benefits scheme under the Mandatory Provident Fund
Schemes Ordinance for its employees.

EEEFWRE DN

D URAEZER UREXBHRER
FEUASRTTA R 2 @ 4 -

HREHEEE

“E-——FhLAZ=Z+TH%B HECETETRERHR
 AMBEARREB B AEERHECZEFR
R — S E T 4919.55%  AREBIETH
RHECZ IR IEREEHE R 2 5o& -

B8 & & B
R-ZE——FAAZ+H AEEEAH=T—
ZET (BEARAES) AHMMEBKA
(BREEEWS)H BB 6,400,000 (= F
——% : 5%6,300,0007T) °

AEEZFHRRDIREBERECEE ERET
R WIEMGESFEE - FHEEREET
BRE SEHDREBEARRIEAKREZER
Bl- ARAERM—ABEESE MAKER
BRI BRI AEERL BT
BMETRHERBERKNENGE -

REGCXEZERBRQA




Disclosure of Other Information

HttERHE

SHARE OPTION SCHEME

The share option scheme was adopted by the Company on 23
August 2002 (the “2002 Scheme”) with a term of ten years and
was expired on 22 August 2012. The Company has approved and
adopted a new share option scheme (the “2012 Scheme”) on 31
August 2012 and, unless otherwise cancelled or amended, the 2012
Scheme will remain in force for 10 years from that date.

No share options were granted under the 2002 Scheme and the
2012 Scheme during the six months ended 30 September 2012 and
there were no share options outstanding under both schemes as at
30 September 2012.

DIRECTORS’ INTERESTS AND SHORT POSITIONS

IN SHARES AND UNDERLYING SHARES

At 30 September 2012, based on the register kept by the Company,
the interests of the directors and chief executives of the Company
and their associates in the shares, underlying shares and debentures
of the Company or any of its associated corporations, as recorded
in the register maintained by the Company pursuant to Section 352
of the Securities and Futures Ordinance (the “SFO") or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (the "Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code"”) in the Listing Rules were as follows:
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Long positions in ordinary shares of the Company: RAEQRBDEBERZHER:
Approximate
Number of percentage of
Name of Director Capacity Shares held shareholding
EEpg g6 FREROEBE BREBEAEI
Mr. Andrew Liu Beneficial owner 124,094,235 16.88%
B mELE ERnBEEA
Ms. Au Shuk Yee, Sue Beneficial owner 819,480 0.11%
TR g2 £ EnEA A
Ms. Chow Mun Yee Beneficial owner 672,000 0.09%
e ME EnlEAA
Mr. Gary Drew Douglas Beneficial owner 472,000 0.06%
Gary Drew Douglas?t 4 EmfEE A
Mr. Frank H. Miu Beneficial owner 472,000 0.06%

BEBAA
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DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES (Continued)

The interests stated above represent the directors’ interests in the
shares of the Company. Save as disclosed above and based on the
register kept by the Company, at 30 September 2012, none of the
directors, chief executives nor their associates had any interests or
short positions in the shares, underlying shares and debentures of
the Company or any of its associated corporations as recorded in the
register required to be kept under Section 352 of the SFO or which
were required to be notified to the Company and the Stock Exchange
pursuant to the Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in note 19 to the condensed interim financial
statements headed “Share Option Scheme”, at no time during the
six months ended was the Company or any of its subsidiaries a
party to any arrangements to enable the directors of the Company
to acquire benefits by means of the acquisition of shares in, or debt
securities (including debentures) of, the Company or any other body
corporate, and none of the directors, or their spouses or children
under the age of eighteen, had any right to subscribe for the
securities of the Company, or had exercised any such rights during
the period.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES AND

UNDERLYING SHARES

At 30 September 2012, based on the register kept by the Company,
the following persons has interests or short position in the shares
and underlying shares of the Company, being 5% or more of the
Company’s issued share capital, as known to the Company or
recorded in the register maintained by the Company pursuant to
Section 336 of SFO:

Disclosure of Other Information

HttERHE
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Approximate

Number of percentage of
Name of substantial shareholders Capacity shares held shareholding
TERRESEB 30) RO E BEREBAE S
Willie International Holdings Limited Beneficial Owner 113,128,834 15.38%
B B R A AR B IR A A EmEAA
Chuang Eugene Yue-Chien Beneficial Owner 94,897,200 12.91%

HERER ExnEAA

Save as disclosed above and based on the register kept by the
Company, the Company had not been notified by any persons who
had interests or short positions in the shares and underlying shares
of the Company at 30 September 2012 as recorded in the register
required to be kept under Sections 336 of the SFO.
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Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
directors’ information since the date of 2012 Annual Report of the
Company are set out below:

1. Mr. Lo Kan Sun (“Mr. Lo"”) joined the Company as Executive
Director in June 2008 and was re-designated as Managing
Director in November 2008. Mr. Lo promoted as Acting
Chairman of the Company with effect from 11 July 2012.
With effect from 1 June 2012, the monthly salary and other
benefits of Mr. Lo, Acting Chairman of the Company, has been
increased to HK$84,000.

2. With effect from 1 June 2012, the monthly salary and other
benefits of Mr. Hui Quincy Kwong Hei (“Mr. Hui"”), Managing
Director of the Company, has been increased to HK$176,500.
Mr. Hui took up the position as one of the responsible officer
of Freeman Corporate Finance Limited with effect from 11
September 2012.

3. With effect from 1 June 2012, the monthly salary and other
benefits of Ms. Au Shuk Yee, Sue, Executive Director of the
Company, has been increased to HK$56,500.

4. With effect from 1 June 2012, the monthly salary and other
benefits of Ms. Chow Mun Yee, Executive Director of the
Company, has been increased to HK$82,000.

5. Mr. Scott Allen Phillips resigned as Executive Director of the
Company with effect from 9 November 2012.

6.  Mr. Gary Drew Douglas, Independent Non-executive Director of
the Company, resigned as Independent Non-executive Director
of Willie International Holdings Limited with effect from 1
September 2012.

During the six months ended 30 September 2012, the Company
repurchased three of its shares on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) and these shares were subsequently
cancelled by the Company:

No. of shares

Date of Repurchase repurchased
| &5 A HA | g IR0 BB
9 July 2012 (cancelled on 12 July 2012) 3
—E-ZFtANAB

(RZE—-F+tA+-_H=EH)

Except as disclosed above, neither the Company nor any of its
subsidiaries purchased, redeemed or sold any of the listed securities
of the Company during the six months ended 30 September 2012.
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The condensed consolidated results of the Company for the six
months ended 30 September 2012 have not been audited, but have
been reviewed by the Company’s external auditors and the Audit
Committee. The Audit Committee comprises the four independent
non-executive directors of the Company. The primary duties of the
Audit Committee are, amongst other matters, to communicate with
the management of the Company; and to review the accounting
principles and practices, internal control, interim and annual results
of the Group.

The Remuneration Committee comprises three Independent Non-
executive Directors of the Company. The primary duties of the
Remuneration Committee are to make recommendations to the
Board on the Group’s policy and structure for the remuneration of
the Directors and senior management; to review and recommend the
remuneration package of all Executive Directors for approval by the
Board and to review and approve compensation payable to Directors
in connection with loss of their offices or compensation arrangement
relating to dismissal or removal of Director.

The Nomination Committee comprises three Independent Non-
executive Directors of the Company. The primary duties of the
Nomination Committee are to review the structure, size and
composition of the Board and make recommendations for
appointment of directors/chairman/chief executives and to assess the
independence of the Independent Non-executive Directors.

The Company has adopted the code provisions of the Corporate
Governance Code (the “Code”) contained in Appendix 14 of the
Listing Rules as its own code on corporate governance practices. Save
as disclosed below, in the opinion of the Directors, the Company
has complied with the code provisions as set out in the Code and
there have been no material deviations from the Code during the six
months ended 30 September 2012:

Code Provision A.6.7 — Two Non-executive Directors and two
Independent Non-executive Directors were unable to attend the
extraordinary general meeting of the Company held on 18 July 2012
and two Non-executive Directors were unable to attend the annual
general meeting of the Company held on 31 August 2012 as they
had other engagements.
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Disclosure of Other Information
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the model code for securities transactions
by directors of listed issuers (the “Model Code") set out in Appendix
10 to the Listing Rules as its own code of conduct regarding
directors’ securities transactions. Having made specific enquiry of all
directors, the Company confirmed that in respect of the six months
ended 30 September 2012, all directors have complied with the
required standard set out in the Model Code.

By Order of the Board

Freeman Financial Corporation Limited
Chow Mun Yee
Executive Director

Hong Kong 28 November 2012

FREEMAN FINANCIAL CORPORATION LIMITED
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