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Management Discussion and Analysis

EEENWR D

The board of directors (the “Board”) of Hanny Holdings Limited
(the “Company”) is pleased to announce the unaudited condensed
consolidated financial statements of the Company and its
subsidiaries (the “Group”) for the six months ended 30 September
2012 together with comparative figures for the corresponding
period in 2011. The interim results for the six months ended 30
September 2012 are not audited, but reviewed by the auditor of the
Company, Deloitte Touche Tohmatsu, in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants
and also reviewed by the Audit Committee of the Company.

RESULTS AND FINANCIAL REVIEW

Results

For the six months ended 30 September 2012, the Group’s
unaudited consolidated loss before non-controlling interests was
HK$41.7 million (30 September 2011: HK$13.7 million), which
comprised mainly revenue from sale of properties held for sale of
HK$160.0 million (30 September 2011: Nil), revenue from water
supply business of HK$10.9 million (30 September 2011: HK$12.3
million), cost of sales of HK$164.2 million (30 September 2011:
HK$6.9 million), other income of HK$1.5 million (30 September
2011: HK$12.2 million), other gains and losses of gain of HK$0.8
million (30 September 2011: loss of HK$20.7 million), administrative
expenses of HK$37.4 million (30 September 2011: HK$36.8 million),
finance costs of HK$3.7 million (30 September 2011: HK$13.5
million), net loss of investments held for trading of HK$11.2 million
(30 September 2011: HK$3.1 million) and share of results of
associates of HK$3.2 million (30 September 2011: HK$28.3 million).
While there was an impairment loss on properties held for sale of
HK$15.3 million for the six months ended 30 September 2011, such
loss did not recur during the six months ended 30 September 2012.
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Management Discussion and Analysis

EEENWR D

RESULTS AND FINANCIAL REVIEW
(Continued)

Segment Results
Continuing Operations
Property development and trading

The construction work of the Group’'s commercial property
development project in the city centre of Guangzhou, which is to be
developed into a commercial complex with serviced apartments and
a modern shopping mall, commenced during the third quarter of the

year and is in good progress.

Segment turnover amounted to HK$160 million for the six months
ended 30 September 2012 (for the six months ended 30 September
2011: Nil). Segment result recorded a loss of HK$2.6 million for the
six months ended 30 September 2012 (for the six months ended 30
September 2011: HK$22.5 million).

Trading of Securities

There was no trading activity during the six months ended 30
September 2012 while segment turnover amounted to HK$10.8
million for the same period in 2011. The segment recorded a loss of
HK$7.4 million (30 September 2011: a loss of HK$3.0 million).
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Management Discussion and Analysis

BEEENWED M

RESULTS AND FINANCIAL REVIEW
(Continued)

Segment Results (Continued)
Continuing Operations (Continued)
Water Supply

During the period under review, the Group maintained a revenue
inflow in the water supply segment. The Group will continuously
put effort in scaling up the water supply through negotiating with
existing customers and implement effective costs control measures
in this business. The Group expects the demand of industrial water
from energy and heavy industries remains strong and there is room
for further growth.

For water supply segment, the revenue was HK$10.9 million,
decreased by HK$1.4 million (11.4%) from the same interim period
in 2011 and resulted in a profit drop of HK$1 million from HK$2.8

million for the same period in 2011 to HK$1.8 million.
Discontinued Operations

The Group disposed of its subsidiaries holding sand mining vessels
during the last reporting period. Accordingly, the sand mining
business was classified as discontinued operations while no such
item appeared in current reporting period. Operating profits for this
sand mining business during the prior interim period was HK$2.6

million.
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Management Discussion and Analysis

EEENWR D

RESULTS AND FINANCIAL REVIEW
(Continued)

Liquidity

Bank balances and cash as at 30 September 2012 were HK$777.5
million (31 March 2012: HK$818.4 million). The gearing ratio
(borrowings/shareholders’ funds) at 30 September 2012 increased to
9.8% (31 March 2012: 8.0%).

As at 30 September 2012, total borrowings consisting of bank and
other borrowings of the Group amounted to HK$258.8 million (31
March 2012: HK$215.9 million).

The bank and other borrowings of the Group as at both 30
September 2012 and 31 March 2012 bore floating interest rates.

Pledge of assets

As at 30 September 2012, certain assets of the Group amounting to
HK$227.5 million (31 March 2012: HK$226.9 million) were pledged
to banks and financial institutions for loan facilities granted to the

Group.

Exchange rate and interest rate risks exposure

Most of the Group's business transactions, assets and liabilities are
denominated in Hong Kong Dollars and Renminbi. The Group will
consider entering into hedging contracts to eliminate any exposures
to downside risks, whenever the Group and the concerned foreign
subsidiaries think fit. At the reporting date, the Group did not enter

into any interest rate speculative and hedging contracts.
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Management Discussion and Analysis

BEEENWED M

RESULTS AND FINANCIAL REVIEW
(Continued)

Contingent liabilities

As at 30 September 2012, a corporate guarantee to the extent of
HK$75.0 million (31 March 2012: HK$75.0 million) was given by
the Group to a bank in respect of banking facilities granted to an
associate. The banking facilities of approximately HK$31.0 million
was utilized by the associate (31 March 2012: HK$38.5 million) as
at 30 September 2012. The Group did not have other significant
contingent liabilities as at 30 September 2012.

Material acquisitions and disposals

On 29 September 2010, an agreement was entered into between
Vigorous World Limited, an indirect wholly-owned subsidiary of the
Company, ITC Properties Holdings Group Limited, ITC Properties
Group Limited and the Company in relation to the acquisition of
50% interest in ITC Properties (China) Limited at a consideration
of HK$480 million. The principal assets of ITC Properties (China)
Limited and its subsidiaries are a parcel of land located in Yuexiu
District in Guangzhou, the People’s Republic of China. Such land is
adjacent to the property development project held by the Group.
The acquisition has not yet completed as of the date of this report.
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Management Discussion and Analysis
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RESULTS AND FINANCIAL REVIEW
(Continued)

Material acquisitions and disposals (Continued)

On 25 May 2012, the Group entered into a conditional sale and
purchase agreement with an independent third party regarding
the acquisition of certain subsidiaries which are engaged in hotel
operations and the holding of vacant land for development purpose
in the PRC. A deposit of HK$250 million in total was paid. The
acquisition has not yet completed as of the date of this report.

Employees and remuneration policies

At 30 September 2012, there were approximately 104 staff
members (31 March 2012: 93) employed by the Group. The
remuneration policies are formulated on the basis of performance
of individual employees and the prevailing salaries’ trends in the
various regions. They are subject to be reviewed every year. The
Group also provides employee training programs, a mandatory
provident fund scheme, medical insurance and discretionary
bonuses. Share options are awarded to employees on a merit basis.

However, no share options were granted during the period.
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Management Discussion and Analysis

EEENWR D

OUTLOOK

The fiscal cliff, referring to a bundle of momentous United States
federal tax increases and spending cuts that are due to take effect
at the end of 2012 and early 2013, in the midst of a still-fragile
economic recovery has led most economists to warn of a double-dip
recession and rising unemployment in 2013. If the US Government
fails to intervene in a timely fashion, it would likely to send the
United States into another recession in the first half of the year.
An October 2012 International Monetary Fund report notes that
massive fiscal tightening in the United States in early 2013 is a

primary risk to global economic stability.

The global economy is persistently uncertain given rise from the
spread of the Eurozone sovereign debt crisis across the continent
as well as the issue of the ‘fiscal cliff’ in the United States. Market
conditions remain challenging under the austerity measure to
realign the China property market towards a healthy and sustainable
development. The Group is cautiously optimistic about the long-
term development of the property market which is expected to be
driven by the long-term continuous growth of China’s economy,
continuously strong demand and enormous development potential.
The Group is confident on the contribution and cashflow to be

generated from its current development projects.

The Group has been making continuous efforts to monitor
the changing market conditions closely, make proactively any
refinements on the business strategy and equip itself to grasp
the opportunities in the market whenever they arise. Besides, the
Group will continue cautiously to identify lucrative investment
opportunities of quality properties in China, aiming at maximizing
the shareholders’ wealth.
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General Information
—RER

Interests of Directors

As at 30 September 2012, the interests and short positions of the
directors of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")) which (a) were recorded in the register
required to be kept under Section 352 of the SFO, or (b) were
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) were as
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follows:

Approximate %
Number of of the issued
shares held share capital of
Name Capacity (long position) the Company
LER VN
BEROME BRTRE
i =40 (FR) BHUBEDL
Dr. Yap, Allan Beneficial owner 260,361,882 23.21%

Yap, Allant&+ EmlA A

Save as disclosed above, as at 30 September 2012, none of the
directors and chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required (a) to be recorded in the
register required to be kept under Section 352 of the SFO; or (b) to
be notified to the Company and the Stock Exchange pursuant to the
Model Code.
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General Information
—RER

Interests of Substantial Shareholders

As at 30 September 2012, the persons, other than a director of
the Company, who had interests or short positions in the shares
or underlying shares of the Company as recorded in the register
required to be kept under Section 336 of the SFO were as follows:

Number of shares held

TERR2ERS
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EHFREE GG E3I36IEAERH T ELM
Fracst TOIAL (BRARAEFAIN R
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Approximate %
of the issued share
capital of the company

BADBRBBITRAE
BREROEA BREI L
Long Lending Long Lending
Name Capacity Position Pool Position Pool
AR A
28 514 L) d 4i) Ba 2R &
Chan Kin (Note) Interest of controlled 56,429,833 - 5.03% -
corporation
R (HiE) REQAR 2w
Argyle Street Management Interest of controlled 56,429,833 - 5.03% -
Holdings Limited corporation
RERAZER
Citigroup Inc. Person having a security 62,740,038 6,309,805 5.60% 0.56%

interest in shares/Custodian
corporation/approved
lending agent
BERGERER AL/
FEERAEBHREA

Note: Mr. Chan Kin is a controlling shareholder of Argyle Street Management
Holdings Limited according to the Individual Substantial Shareholder
Notice submitted by Mr. Chan Kin.

Save as disclosed above, as at 30 September 2012, the Company
had not been notified of any other interests or short positions in the
shares or underlying shares of the Company which were required to
be recorded in the register kept under Section 336 of the SFO.

)

Met: REBEREEERIZBEARNRER
A % A Argyle Street Management
Holdings Limited 2 4% A% A% 5

BREXHBEEEN R_ZE——FNA
=+ R -ARAMEETRNATHNERAE
RN AIIRAD S ABRE IR (0 P A ] K i 2
PR BE MALTHERIBIRES RAEEIE
336§ M7 .2 B A -

Hanny Holdings Limited « $3 &£ EHR AT



General Information
—RER

Share Option Scheme

The Company’s share option scheme was adopted in March 2003
(the "2003 Share Option Scheme”). The purpose of the 2003 Share
Option Scheme is to provide participants with the opportunity to
acquire proprietary interests in the Company and to encourage
participants to work towards enhancing the value of the Company
and its shares for the benefits of the Company and its shareholders

as a whole.

Under the 2003 Share Option Scheme, the Board may grant
options to directors and employees of the Group and any advisors,
consultants, distributors, contractors, suppliers, agents, customers,
business partners, joint venture business partners, promoters and
service providers of any members of the Group who the Board
considers have contributed or will contribute or can contribute to

the Group.

No options were outstanding as at 30 September 2011 and 30
September 2012.

Purchase, Sale or Redemption of the
Company’s Listed Securities

During the six months ended 30 September 2012, neither the
Company nor any of its subsidiaries purchased, sold or redeemed

any of the Company’s listed securities.
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General Information
—RER

Corporate Governance

The Board considers that the Company has complied with the
code provisions of the Corporate Governance Code as set out in
Appendix 14 of the Listing Rules throughout the six months ended
30 September 2012 except with deviations from code provisions
A.2.1 and A.4.1.

Code provision A.2.1 stipulates that the roles of chairman and
chief executive should be separate and should not be performed
by the same individual. The role of the chief executive is currently
performed by the chairman of the Company, Dr. Yap, Allan. The
Board considers that such an arrangement will not impair the
balance of power and authority between the management of the

Board and the business of the Company.

Code provision A.4.1 stipulates that non-executive directors
should be appointed for a specific term, subject to re-election.
The independent non-executive directors of the Company are not
appointed for a specific term but are subject to retirement by
rotation at the Company’s annual general meetings in accordance
with the Bye-Laws of the Company. As at each annual general
meeting, one-third of the directors of the Company (or such number
as nearest to but not less than one-third) must retire by rotation,
each of the directors of the Company is effectively appointed for a

term of approximately three years or less.
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General Information
—RER

Code for Securities Transactions by
Directors

The Company has adopted the Model Code as its own code of
conduct regarding directors’ securities transactions. Having made
specific enquiry by the Company, all directors of the Company have
confirmed the compliance with the required standard set out in the
Model Code throughout the six months ended 30 September 2012.

Appreciation

We would like to express our sincere appreciation to all the staff of
the Group for their continuing dedication and support, and thank

our shareholders for their continued support.
On behalf of the Board

Dr. Yap, Allan
Chairman

Hong Kong, 29 November 2012
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Report on Review of Condensed Consolidated Financial Statements

BRGREMBRR 2 FHARE

Deloitte.
=ED

TO THE BOARD OF DIRECTORS OF HANNY HOLDINGS LIMITED

(incorporated in Bermuda with limited liability)
Introduction

We have reviewed the condensed consolidated financial statements
of Hanny Holdings Limited (the “Company”) and its subsidiaries set
out on pages 16 to 48, which comprise the condensed consolidated
statement of financial position as of 30 September 2012 and
the related condensed consolidated statement of comprehensive
income, statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory notes.
The Main Board Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” (“HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any

other person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

BRGREMBEHRR 2 FHRE

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit

opinion.
Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with
HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 November 2012
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Condensed Consolidated Statement of Comprehensive Income

FHGEEEKRER

For the six months ended 30 September 2012 # = —

E——FANA=FHIANEAH

Six months ended
30 September
BEARA=1THLKXEA

2012 2011
—E-—F —T——%
NOTES HK$'000 HK$'000
k=3 FET TR
(Unaudited) (Unaudited)
(REER) (REEEZ)
Turnover EHERE
— gross proceeds —FTiS X IH R 38&6 170,893 30,118
Continuing operations FEREER
Revenue from sale of properties HEREHEMERA
held for sale 160,000 -
Revenue from water supply business K Z Uz A 10,893 12,303
Cost of sales $HE A (164,182) (6,871)
Gross profit EF 6,711 5,432
Other income E b g A 1,480 12,173
Other gains and losses H b zs B 18 779 (20,745)
Administrative expenses TR (37,354) (36,798)
Finance costs MEER 4 (3.678) (13,505)
Net loss on investments held BIEEBEREBEFE
for trading (11,233) (3,130)
Impairment loss on properties held BIEHEMEZ 10
for sale B & 1E - (15,318)
Gain on disposal of a subsidiary e — B A E 2 K - 1,309
Loss on deemed disposal of RIELE—ME
an associate /NI ] =] (655) =
Share of results of associates FEIR B & N RIS 3,190 28,329
Loss before income tax B P15 74 R E5 48 (40,760) (42,253)
Income tax expense P8 &2 i 5 (912) (1,550)
Loss for the period from continuing K EFEKEERE 2
operations BN ES 18 (41,672) (43,803)
Discontinued operations ERIEEEEK
Profit for the period from REERIEREER 2 6
discontinued operations B 79 A - 30,142
Loss for the period HAEIR 7 (41,672) (13,661)

)
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Condensed Consolidated Statement of Comprehensive Income

FHRGEEEKER

For the six months ended 30 September 2012 #Z —ZF——F /L A=+ HI1EA~EA

Six months ended

30 September
BERA=+RHLEAEA

2012 2011
—E-CZF —E——F
NOTES HK$'000 HK$'000
k=3 FET FHET
(Unaudited) (Unaudited)
(REEXR) (REeEZ)
Other comprehensive income (expense) H 2 E U A (B )
Exchange differences arising on REBINEBRIEEZ
translation of foreign operations PE W =% (16,622) 47,014
Share of other comprehensive FE (L& R )
income of associates H A2 mE KA 9,209 (1,583)
Fair value change on AHEEREZ
available-for-sale investments NEEED (10,044) (60,199)
Reclassify to profit or loss B EEEE
— Impairment loss of — A HEEREZ
available-for-sale investments W E &S - 15,928
— On disposal of subsidiaries — RN EB A AR - (26,138)
Other comprehensive HAEMEEmRAE
expense for the period (17,457) (24,978)
Total comprehensive HAEAEMAZ R
expense for the period (59,129) (38,639)
Loss for the period attributable to: AT AT FEMRERAES 1S -
Owners of the Company KRBHEE A
— Loss for the period from —REBEKLE
continuing operations XN EE (39,969) (44,983)
— Profit for the period from —-REEBRIELESE
discontinued operations E - iabiay il - 30,057
Loss for the period attributable to RAEHEE AEG
owners of the Company BN EE (39,969) (14,926)
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Condensed Consolidated Statement of Comprehensive Income

FHGEEEKRER

For the six months ended 30 September 2012 #Z —ZF——F /L A=+ HI1EA~EA

Six months ended
30 September
BEAA=1THIAEA

2012 2011
=F—=F —F—F
NOTES HK$'000 HK$'000
i aF FERT F&T
(Unaudited) (Unaudited)
(REEXK) (REEZ)
Non-controlling interests FEFE R M A
— (Loss) profit for the period from —REFELEER
continuing operations A (B8 ) &= A (1,703) 1,180
— Profit for the period from —REBERIEEE
discontinued operations E3 i lapiavl - 85
(Loss) profit for the period attributable 3F#2 i% 4 25 f& {5 HA X
to non-controlling interests (E18) % Al (1,703) 1,265
(41,672) (13,661)
Total comprehensive (expense) income A T~ A LG EE
attributable to: (RAZ)BABE:
Owners of the Company ViN/NETE =T (56,905) (42,153)
Non-controlling interests FEE IR (2,224) 3,514
(59,129) (38,639)
Loss per share BkEE 9

From continuing and discontinued HREFELEEEKR

operations CDRIEREER

— Basic and diluted —EARREE HK$(0.04)7& 7T HK$(0.01)%& 7T
From continuing operations REGEREER

— Basic and diluted —HARAREE HK$(0.04)3% 7T HK$(0.04)7% 7T

<
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Condensed Consolidated Statement of Financial Position
IGLEE SRR 5

At 30 September 2012 R -—FE——F L HA=+H

30 September 31 March
2012 2012
—E—_F —E——F
hA=+8 =A=+—H
NOTES HK$'000 HK$'000
k=3 FER FHET
(Unaudited) (Audited)
(REEZR) (&%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y% s ks 10 86,964 88,982
Prepaid lease payments TE A & - 5K 6,215 6,575
Intangible assets mEE 10 32,334 33,641
Goodwill [k 714 714
Interests in associates Bt N\ B RE 2R 220,490 232,582
Available-for-sale investments AHEERE 11 109,631 120,385
Deposit for acquisition of interest Wi —MHEEEGER 2
in a jointly controlled entity L F] & 350,000 350,000
Deposit for acquisition of subsidiaries UHEHT B A & 2 5] & 250,000 250,000
Properties under development for sale & %% & R ¥ 2 13 1,701,262 1,711,411
Club debentures BHES 4,970 3,920
Deferred tax assets IRIEFRTE & B 31 31
2,762,611 2,798,241
CURRENT ASSETS RBEE
Prepaid lease payments TE A & 5 5K 606 612
Inventories, at cost FE (REKA) - 351
Properties held for sale FIEHE WX 10 79,116 230,235
Trade and other receivables and B 5 Kk H b W SRIE K& 14
prepayments TE IR 269,651 68,689
Available-for-sale investments A HIHERE 11 - 76,800
Investments held for trading FIEEBKE 46,425 6,932
Short-term loans receivable FEJ%Z'%E HBE R 15 - 5,000
Loans to associates BTHE RNRIER 87,837 87,831
Tax recoverable A] 3R B £ 18 5,470 5,470
Bank balances and cash ﬁﬁﬁﬁﬁ%&ﬁﬁ 777,511 818,441
1,266,616 1,300,361
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Condensed Consolidated Statement of Financial Position

AR S B AR &

At 30 September 2012

RZFE——FNA=4+H

30 September 31 March
2012 2012
—EgE—-—F —E——F
hB=+8 =A=+—8H
NOTES HK$'000 HK$'000
ok FH&T AT
(Unaudited) (Audited)
(REER) (&%)
CURRENT LIABILITIES REAE
Trade and other payables and B 5 Kk EAh BN FRIE R 16
accruals FEEtE R 238,255 242,024
Amount due to an associate P& A — R B 2 A B 3E 1,437 1,437
Deposits received in advance WG & 17 186,306 203,914
Tax payable FE BB 16,924 16,610
Borrowings — due within one year BR——FAEH 18 75,400 215,936
518,322 679,921
NET CURRENT ASSETS REEEFE 748,294 620,440
TOTAL ASSETS LESS CURRENT EEHERABAE
LIABILITIES 3,510,905 3,418,681
CAPITAL AND RESERVES BEXR#EE
Share capital fig 7 19 11,213 11,213
Share premium and reserves I 15 5 B & & 2,618,698 2,698,029
Equity attributable to owners of RNRRIER ANEMLER
the Company 2,629,911 2,709,242
Non-controlling interests JEIERHE = 686,169 697,573
TOTAL EQUITY A 3,316,080 3,406,815
NON-CURRENT LIABILITIES FERBEE
Deferred tax liabilities REFIBEE & 11,451 11,866
Borrowings — due after one year BR——F &I 18 183,374 =
194,825 11,866
3,510,905 3,418,681

&
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Condensed Consolidated Statement of Changes In Equity
BHHGRERREZBSER

For the six months ended 30 September 2012 #Z —F— —F /1 A=+ HiF ~1EA
Convertible Currency Capital Investments Non-
Share Share loan notes ~Contributed lati Jempti luati Other Accumulated controlling Total
capital ~ premium reserve surplus reserve reserve  reserves  reserves losses Total interests equity
TRRER &% &% RE

Bx  RfeE  REEE  EERR  ABEE  WEER  ERER  HR8E  25HER e FEEEE  RE4E
HKS'000  HKS'000  HKS'000  HK$'000  HK$'000  HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000
FEn T T T TEL TEL FER FEn T FEn T T

(note j) (note i)
(Histi) (W)

At 1 April 2011 (audited) RZZ-—EMA—H (BFHK) 1,246 1,304,930 28151 1,508,541 100,086 592 43,974 (246,596)  (106,770) 2,634,154 120,269 2,754,423
Exchange differences arising on BEENEBEL ERZR

translation of foreign operations - - - - 44,765 - - - - 44,765 2,249 47,014
Share of other comprehensive EEBEARR2ERY

expense of associates - - - - - - - (1,583) - (1,583) - (1,583)
Fair value change on MREEREATEED

available-for-sale investments - - - - - - (60,199) - - (60,199) - (60,199)
Impairment loss of available-for-sale A 884 % %4 2 HERE

investments - - - - - - 15,928 - - 15,928 - 15,928
Reclassification to profit or loss REENBLRAKERRZER

upon disposal of subsidiaries - - - - (26,138) - - - - (26,138) - (26,138)
Loss for the period BAER - - - - - - - - (14,926) (14,926) 1,265 (13,661)
Total comprehensive income BRZERA (RX) 28

(expense) for the period - - - - 18,627 - (44,271) (1,583) (14,926) (42,153) 3514 (38,639)
Rights issue #ik 9,967 289,048 - - - - - - - 299,015 - 299,015
Share issue expenses RABTER = (6,015) - - - - - - - (6,015) - (6,015)
Transfer upon maturity of THRRZEIBRER

convertible notes - - (28,151) - - - - - 28,151 - - -
Disposal of subsidiaries HEHBAR - - - - - - - - - - 960 960
Dividend recognized as distribution BB A EKZBRE - - - - - - - = (22,426)  (22,426) = (22,426)
Dividends paid to non-controlling Bt FEERBRARS.

shareholders - - - - - - - - - - (46,765) (46,765)
At 30 September 2011 (unaudited) K=F——FAA=TH

(REEH) 11,213 1,587,963 - 1,508,541 118,713 592 (297)  (248,179)  (115,971) 2,862,575 77,978 2,940,553

At 1 April 2012 (audited) RZZ-—5MmA—H (BEH) 11,213 1,587,800 - 1,508,541 123,576 592 27,502 (258,943)  (291,039) 2,709.242 697573 3,406,815
Exchange differences arising on BREBNEBMELZERZE

translation of foreign operations - - - - (16,101) - - - - (16,101) (521) (16,622)
Share of other comprehensive EEBEREEMZERA

income of associates - - - - - - - 9,209 - 9,209 - 9,209
Fair value change on available- MREEREATEED

for-sale investments - - - - - - (10,044) - - (10,044) - (10,044)
Loss for the period HBREE - - - - - - - - (39,969) (39,969) (1,703) (41,672)
Total comprehensive income HR2ERA (FAX) B8

(expense) for the period - - - - (16,101) - (10,044) 9,209 (39,969) (56,905) (2,224) (59,129)
Transfer of reserves to BREREZRAER

accumulated losses - - - - (2,903) - 5732 - (2,829 - - -
Dividend recognized as BRBANRZIRE (Hiit8)

distribution (note 8) - - - - - - - - (22,426) (22,426) - (22,426)
Dividends paid to non-controling B BB RRE

shareholders - - - - - - - - - - (9,180) (9,180)
At 30 September 2012 (unaudited) H=F-ZFAA=+A

(REER) 11,213 1,587,800 - 1,508,541 104,572 592 23,190 (249,734)  (356,263) 2,629,911 686,169 3,316,080

Interim Report 2012/2013 # EA3R & 21



Condensed Consolidated Statement of Changes In Equity

BHGERREZSEH R

For the six months ended 30 September 2012 #Z —ZF——F /L A=+ HI1EA~EA

Notes : Mtat -
(i)  The contributed surplus represented: (i)

(a)  the credit arising from the transfer of the share premium
account of the Company as at 20 February 1998 and 19
February 2003 to the contributed surplus account of the
Company;

(b)  the credit arising from the reduction of the nominal value of the
shares of the Company in 1999, 2003, 2009 and 2011; and

() a balance as reduced by amounts transferred to the deficit
account to eliminate the deficit of the Group as at 31 January
2000, 31 January 2001, 20 March 2003 and 31 March 2005.

(i)  The other reserves of the Company at the end of reporting period (ii)
mainly represented:

(@) the difference between the consideration paid for the
acquisition of additional equity interests in Best Smooth
International Limited (“Best Smooth”) and its subsidiaries and
the carrying amount of non-controlling interests acquired
amounting to HK$251,561,000 in 2011;

(b)  the share of net asset value of an associate transferred from
a non-wholly owned subsidiary to another wholly owned
subsidiary upon transfer of interest in an associate between
subsidiaries in 2011;

(c)  the difference between the carrying amount of the 41%
interests transferred and the consideration received up to 31
March 2012 in relation to the disposal of partial equity interests
in China Good Investments Limited (“China Good”); and

(d)  the share of the currency translation reserve and investment
revaluation reserve of the associates.
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Condensed Consolidated Statement of Cash Flows
EHHGAESEERERX

For the six months ended 30 September 2012 #Z —ZF——F /L A=+ HI1EA~EA

Six months ended

30 September
BERA=+RHLEAEA

2012 2011
=F—=F —F—%
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REEXK) (REeEZ)
Net cash used in operating activities REEXBBAH € FE (192,901) (22,449)
Net cash generated from investing activities &% &¥EMEL 2R ©IFEE
Proceeds from disposal of HE BRI HEEREZ
an available-for-sale investment FT 5 18 76,800 -
Repayment of short-term loans receivable EEEWRHAER 5,000 -
Interest received Wezz A1 8 240 5,263
Purchase of property, plant and equipment & E ¥ 3 - # 22 K R 5 (4,255) (6,597)
Purchase of a club debenture BEEMES (1,050) =
Proceeds from disposal of convertible notes & AT AZ = 4% 2
P15 3RIA - 311,850
Balance payment received for disposal of HEREMEZ
investment properties B U 4 208 - 150,550
Disposal of subsidiaries (net of cash and HEMBRR (MEREEL
cash equivalent disposed of) RekREFEMBEIAR) - 27,831
Repayment from associates i N RIE 3K - 140
Other investing cash flows HMRERERE 124 (108)
76,859 488,929
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Condensed Consolidated Statement of Cash Flows
EHHEAEEERER

For the six months ended 30 September 2012 #Z —ZF——F /L A=+ HI1EA~EA

Six months ended
30 September
BEAA=+THLKREA

2012 2011
=F—=F —F—F
HK$'000 HK$'000
FET TR
(Unaudited) (Unaudited)
(REEEZR) (REeEZ)
Net cash generated from (used in) MEXBEE (BA)Z
financing activities & FHE
Borrowings raised g fE K 193,374 120,047
Repayments of borrowings BEEEN (70,536) (192,155)
Dividend paid B AR B (22,426) (22,426)
Interest paid =EENEESS (12,002) (9,443)
Dividend paid to non-controlling B FEIERR AR R 2 R B
shareholders (9.180) (46,765)
Proceeds from rights issue HA% 2 TS 3K I8 - 299,015
Deposit received for disposal of HE—HEM B AR D
partial interest in a subsidiary s BWET 2 - 206,548
Redemption of convertible loan notes BRI BmRERERE
upon maturity - (364,475)
Share issue expenses AR EITH - (6,015)
79,230 (15,669)
Net (decrease) increase in cash and BeMRE&EEEE ()
cash equivalents N F 5 (36,812) 450,811
Cash and cash equivalents at beginning of Ef¥IZ2 IR & MR & ZEIAEH
the period 818,441 443,763
Effect of foreign exchange rate changes EXEH s ZE (4,118) 959
Cash and cash equivalents at end of MRzBEekREEMEEE
the period 777,511 895,533
Analysis of the balances of cash and RekHeEEEE
cash equivalents: KRR
Bank balances and cash SRITHGBNIR® 777,511 895,533
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Basis of Preparation

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 "Interim Financial Reporting”, issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA")
as well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited.

Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical costs basis, except for certain

financial instruments, which are measured at fair values.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 September
2012 are the same as those followed in the preparation of
the Group’s annual financial statements for the year ended 31
March 2012.

In the current interim period, the Group has applied, for the
first time, the following amendments to Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the HKICPA.

Amendments to HKFRS 7 Disclosures — Transfers of
Financial Assets
Amendments to HKAS 12 Deferred Tax: Recovery of

Underlying Assets

The application of the above amendments to HKFRSs in the
current interim period has had no material effect on the
amounts reported in these condensed consolidated financial
statements and/or disclosures set out in these condensed

consolidated financial statements.

Interim Report 2012/2013 AR EA %R &

Notes to the Condensed Consolidated Financial Statements
GRS LK

For the six months ended 30 September 2012 #Z —ZF——F /L A=+ HI1EA~EA
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Notes to the Condensed Consolidated Financial Statements
GRS kL

For the six months ended 30 September 2012 #Z —ZF——F /L A=+ HI1EA~EA

. Pag BT RN
Segment Information 3. 7BAER
The sand mining segment was discontinued during the six FWoEREBE—T——FNA=~
months ended 30 September 2011. The details of the results HIERBEAKREE R DE 2%
of sand mining segment are set out in note 6. BEEFIBE ARG -
The following is an analysis of the Group's revenue and results AT AREESBREE S EE D 2
from continuing operations by operating segment for the AEBREFELEEB ZRARE
period under review: B0
Six months ended 30 September 2012 BE-_Z——FhAhA=1THLAKEA
Continuing operations FRAKEER
Property
Trading of  development Water
securities and trading supply  Consolidated
MEBRR
ELEH BEE itk =&
HK$'000 HK$'000 HK$'000 HK$'000
FHT FET FET FET
Gross proceeds FriS R E - 160,000 10,893 170,893
Revenue KA
Segment revenue 2 ERA - 160,000 10,893 170,893
Segment (loss) profit 28 (B18) &7 (7,437) (2,614) 1,798 (8,253)
Interest income A S WA 207
Unallocated corporate income &2 e WA 7,010
Unallocated corporate expenses RO B XS H K&
and other losses HiEH (38,581)
Finance costs HBER (3.678)
Loss on deemed disposal of BIELE—HBERRZ
an associate B#E (655)
Share of results of associates — JE{HE & R A4 3,190
Loss before income tax BT S BLATE B (40,760)

2)

Hanny Holdings Limited * $8 #£&EHRA 7]



Notes to the Condensed Consolidated Financial Statements
GRS LK

For the six months ended 30 September 2012 #Z —ZF——F /L A=+ HI1EA~EA

3. Segment Information (Continued)

Six months ended 30 September 2011

BE_T——FAA=1THLXEAHA

Continuing operations FRAKEXR
Property
Trading of development Water
securities and trading supply  Consolidated
MEERK
BHEER BEE fit oK RE
HK$'000 HK$'000 HK$'000 HK$'000
TEL THT THT THT
Gross proceeds FTi5ZUB &5 10,812 - 12,303 23,115
Revenue N
Segment revenue D ERA - - 12,303 12,303
Segment (loss) profit ¥ (F1R) %7 (3,001) (22,539) 2,806 (22,734)
Interest income S WA 9,413
Unallocated corporate income K7 B WA 4,894
Unallocated corporate expenses KD A E X H Rk
and other losses Hi g8 (65,220)
Finance costs B &R (13,505)
Impairment loss on amount due & U — 1B & /A ]
from an associate FIEREEE (1,247)
Gain on disposal of a subsidiary H&—RHIBARZ
Wz 1,309
Gain on repurchase of R ARER 2
convertible notes 1,468
Gain on disposal of convertible  H & AR EE 7 i
notes 15,040
Share of results of associates FE(REE &N R XS 28,329
Loss before income tax BR TS T AT E 1B (42,253)
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BEE

B R AR Y A

For the six months ended 30 September 2012 &2 — & —

ZFEAARA=FHIUNEA

. - 7k
Segment Information (Continued) 3. Z¥ER (&
Segment (loss) profit represents (loss) profit incurred by each DHE(EBEE)ZNES BELZ
segment without allocation of unallocated corporate income, (BE) RN WESEARD B EER
interest income, unallocated corporate expenses and other AFBRA - RoBEEEIHRE
losses, finance costs, loss on deemed disposal of an associate, fEE BB - R IEL S —EB
impairment loss on amount due from an associate, gain on ERElZEE - BIR—EBERRR
disposal of a subsidiary, gain on repurchase of convertible IE}JEZTEJ’EETE HE—ERB AR 2K
notes, gain on disposal of convertible notes and share of w BRI REEEz WS BEA
results of associates. This is the measure reported to the chief BRREB WS RELBEARE
operating decision maker (i.e. executive directors) for the B IR E R DB M D FER IR A
purposes of resource allocation and assessment of segment MEELEREE (FIRITES) 2
performance. WostEAR
Other segment information H 5 58 & kY
Six months ended 30 September 2012 BE-F——FhA=+HLXEA
Continuing operations FREEERT
Property
Trading of  development Water
securities  and trading supply Corporate  Consolidated
NERRR
R5EE EE itk ¥ ge
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TEn TET FET TER
Amounts included in the measure of ~ sFE2 4 (B BFIFTst &
segment (loss) profit: ¢H:

Depreciation and amortization FERAH 1,802 859 3,936 381 6,978
Staff costs ETIRA - 3,095 88 8,618 11,801

A
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Notes to the Condensed Consolidated Financial Statements
GRS LK

For the six months ended 30 September 2012 #Z —ZF——F /L A=+ HI1EA~EA

3. Segment Information (Continued) 3. ZEEMN (&

Other segment information (Continued) HwnfaER (£)
Six months ended 30 September 2011 HE_Z——FNA=F+HIEAREAR
Continuing operations FRAKEXER
Property
Trading of  development Water
securities and trading supply Corporate  Consolidated
NEERR
FHEE EE ok tE o)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THIL THL T THL THL
Amounts included in the measure of ~ FFEHE (BE) BRI EZ
segment (loss) profit: Eik
Depreciation and amortization EREH 455 659 3,896 110 5,120
Impairment loss on properties held ~ #{EHENE ZHESE
for sale - 15,318 - - 15,318
Staff costs SIRA - 3,037 69 8,217 11,323
4. Finance Costs 4. BIBEH

Six months ended
30 September
BEAA=tHLAMEA

2012 2011
—2-=F —F——F
HK$'000 HK$'000
FTHET TAIT

Interest on: ATIEE ZF & :
Borrowings & 3,393 5,168
Convertible loan notes A} EREE - 4,427
Other payables H A fE S FIE 285 3,910
3,678 13,505
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For the six months ended 30 September 2012 #Z —ZF——F /L A=+ HI1EA~EA

5. Income Tax Expense 5.

P g% i

Six months ended
30 September
BEAA=+THLXEA

2012 2011
—E——fF —T——F
HK$'000 HK$'000
THET TR
Continuing operations BEQSEER
Tax expense comprises: I BB
Profits tax: MEH
Hong Kong Profits Tax BB N FH 111 25,710
Overseas i 1,216 1,457
1,327 27,167
Deferred tax RIET I8
— Current period — 7N HA (415) (25,617)
912 1,550

Hong Kong Profits Tax is recognized at annual income tax rate

of 16.5% for the periods under review.

Under the Law of the People’s Republic of China (“PRC") on

Enterprise Income Tax (the “EIT Law”) and Implementation

Regulation of the EIT Law, the tax rate of the PRC subsidiaries

is 25% from 1 January 2008 onwards.

Income tax arising in other jurisdictions is calculated at the

rates prevailing in the relevant jurisdictions.

)
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Notes to the Condensed Consolidated Financial Statements
GRS LK

For the six months ended 30 September 2012 #Z —ZF——F /L A=+ HI1EA~EA

. . . e s
Discontinued Operations 6. CRIEEEXR
During the six months ended 30 September 2011, the Group REBEE-ZZT——FNLA=THIEARE
entered into a sale agreement to dispose of its 100% equity R REEFTZ—MHEEHH AR
interest in Shine Brilliant Limited and Widecheer Limited 825,000,000/ T HERE AL BT
(“Disposal Group”) which carried out all of the Group’s sand B TR %75 2 Shine Brilliant Limited
mining operations at a consideration of HK$25,000,000. The K Widecheer Limited ([ HESEE])
purpose of the disposal is to realize the Group’s investment in ZEERE - HESHEEBAEE
sand mining business into cash. The disposal was completed RERWEB 2 IREZRRE - HE
on 30 September 2011, on which date the Group lost control EHEERZTE——FNLA=TAH%
of the Disposal Group. The Group's sand mining operations are K- HEHREASBERAEHEESR 2
presented as discontinued operations. THE - NEB RV EBE 2B
BRI EER-
The profit from the discontinued operations for the six months REBEE-ZZT——FNLA=THIEARE
ended 30 September 2011 is analysed as follows: AR E BRI E R 2 m MDA a0
T
HK$'000
FHT
Profit of sand mining operations for the period R X5 2 IR A 2,582
Gain on disposal of sand mining operations BB 3 2 e 27,560
30,142

Interim Report 2012/2013 /R 85k &



Notes to the Condensed Consolidated Financial Statements
GRS kL

For the six months ended 30 September 2012 #Z —ZF——F /L A=+ HI1EA~EA

. . . L on ey o
6. Discontinued Operations 6. CRIEEEXK (&
(Continued)
The results of the sand mining operations for the six months RWEBEREBEE—_E—FNLA=1+
ended 30 September 2011 were as follows: HIEABEAZEENT :
HK$'000
TR
Revenue A 7,003
Cost of sales 8 & AR (3,543)
Other income H A A 27
Administrative expenses THAX (1,889)
Profit before income tax bR P15 25 A g A 1,598
Income tax credit FriStif = 984
Profit for the period B I Al 2,582
Profit for the period attributable to: AT A = FE A B A 35 A
Owners of the Company VN/NEIEZZS N 2,497
Non-controlling interests FE 12 AR A 2 85
2,582

Hanny Holdings Limited * $8 #£&EHRA 7]
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Notes to the Condensed Consolidated Financial Statements
GRS LK

For the six months ended 30 September 2012 #Z —ZF——F /L A=+ HI1EA~EA

6. Discontinued Operations 6. CRIEKEXR (&
(Continued)
The net assets of Disposal Group at the date of disposal were HEEEREERHZEEFAEAD
as follows: ™

30 September

2011
—ET——F
AA=+A
HK$'000
FHET
Net assets disposed of &z &EFRE 23,578
Reclassification of cumulative currency HEHEEBRRBERFER
translation reserve upon disposal of HMBHET I EEES
Disposal Group to profit or loss (26,138)
(2,560)
Gain on disposal of Disposal Group HEHEERE W 27,560
Total consideration HR(E 25,000
Satisfied by: YA
Cash ne 25,000
Net cash inflow arising on disposal: HEMEEZFREMA
Total cash consideration received BUHEeRELTE 25,000
Bank balances and cash disposed of EHEZRITERRR® (169)
24,831
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Notes to the Condensed Consolidated Financial Statements
GRS kL

For the six months ended 30 September 2012 #Z —F— —F L A=+ HI1F 1A

6. Discontinued Operations 6. CRIEEKEXRK (&
(Continued)
Cash flows from Disposal Group: HEEBECZHERE:

Six months ended
30 September
2011
HE-_ZT——F
AA=+AHIL
78 A

HK$'000

THET

R 4,682
R (180)
R (4,503)

Net cash flows generated from operating activities KEXBEEZH
Net cash flows used in investing activities KREXEBHAZEH
Net cash flows used in financing activities MEXBBA RN

TR
RE

Net cash flows HEREFH (1)
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Notes to the Condensed Consolidated Financial Statements
GRS LK

For the six months ended 30 September 2012 #Z —ZF——F /L A=+ HI1EA~EA

HREE

Six months ended
30 September
BEAA=1THLKEA

7. Loss for the Period 7.

2012 2011
—E-CZF —E——F
HK$'000 HK$’'000
FTEx T
Loss for the period from continuing REFELEEB A
operations has been arrived at after BB TR R (5T A)
charging (crediting): Y FIEEZER:
Allowance for other receivables L i 8 W Sk T B - 121
Amortization of intangible assets | A EEH 1,307 1,307
Depreciation of property, M e RRETE
plant and equipment 5,671 3,813
Impairment loss on amount due from JiE W — PRI Bt & 1 B 5RIA
an associate (note i) WAEEE (Hati) - 1,247
Gain on disposal of property, HEWE HERBHEZ
plant and equipment (note i) Was (Krazi) (100) =
Impairment loss of available-for-sale A HIHERE 2 REERE
investments (note /) (Hteti) - 15,928
Written off of other receivables (note /) #ifl &5 H fth FE U ZR I8 (H7a%7) 6,435 =
Gain on repurchase of convertible notes B [0 A] # A% Z & »
(note i) U zs (B7ati) - (1,468)
Gain on disposal of convertible notes HEABRRERZ
(note i) Wz (B7ati) - (15,040)
Net exchange (gain) loss (note i) BE 5 (Uezs) B8 % 5
(Htszi) (3.480) 3,818
Interest income on bank deposits (note i) $R171F 3% 2 F B U A
(H1azii) (156) (1,691)
Interest income on convertible notes JEW A HMBIR 2
receivable (note i) M EW A (HraEir) - (7,427)
Interest income on loans to associates BTBMERRERZ
(note ii) MEBW A (HrazEil) - (47)
Interest income on short-term loans FEBRHERZ
receivable (note i) M EW A (Hratii) (51) (248)
Rental income (note ii) e U A (K aii) - (1,283)
Profit for the period from discontinued B ERIEEEEE 2
operations has been arrived at after B s M TR kR (FEA)
charging (crediting): THFIEEZER:
Amortization of intangible assets | A EEH - 828
Depreciation of property, M e RRETE
plant and equipment - 3,543
Rental income MM A - (7,003)

Notes:

(i) These items are included in other gains and losses.

(i) These items are included in other income.
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Dividends

On 28 September 2012, a dividend of HK2 cents per share,
amounting to approximately HK$22,426,000, was paid to
shareholders as the final dividend of the financial year ended
31 March 2012 (year ended 31 March 2011: HK$22,426,000).
The directors do not recommend the payment of an interim
dividend for both periods.

Loss per Share
From continuing and discontinued operations
The calculation of the basic and diluted loss per share

attributable to the owners of the Company is based on the

following data:

Notes to the Condensed Consolidated Financial Statements
GRS

For the six months ended 30 September 2012 #Z —F— —F L A=+ HI1F 1A

=

RZE——-—FhLA=ZF+/\B 'K
RERBKESR2EMW 548
22,426,000 L fEABE-_T—=
F=ZA=+—HLEMRFE 2 REK
BE(H#z_Z2—F=ZA=+—81t
FE 22,426,000 L) cEEIL
BEZREMEBRRE PRS-

FREE
REFBREKIEEET
RDTFE AR RER R B ER

BIRATEURAE

Six months ended
30 September
BEAA=1THLKREA

2012 2011

—E-=F —T——F

HK$'000 HK$'000

THET TR
Loss for the period attributable AEERERR

to owners of the Company BERBE

for the purposes of basic and ZAN/NEIEZ SN

diluted loss per share FEAEHAN & 18 (39,969) (14,926)

&
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For the six months ended 30 September 2012 #Z —F— —F /L A=+ HI1F 1A

9. Loss per Share (Continued) 9.

From continuing and discontinued operations (Continued)

ZBhREE (&)
REFERERILELER (F)

Six months ended
30 September
BEANA=+HIEAEA

2012 2011
. —F——F
‘000 ‘000
T T B
(Note)
(Hrat)
Number of shares: AR ER -
Weighted average number of ordinary stEEKRERLK
shares for the purposes of basic and BEBE 2 Bk
diluted loss per share niEFHE A 1,121,306 1,060,540

Note: The weighted average number of ordinary shares for the
purpose of basic loss per share has been adjusted for the bonus
element of the rights issue that took place on 13 April 2011.

No adjustment for convertible loan notes was made in
calculating diluted loss per share for the period ended 30
September 2011 as the conversion of convertible loan notes
would result in increase in loss per share.
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Notes to the Condensed Consolidated Financial Statements

BEECR ek

For the six months ended 30 September 2012 #Z —ZF——F /L A=+ HI1EA~EA

- S N — | E
9. Loss per Share (Continued) 9. BREE (&)
From continuing operations REFELEED
The calculation of the basic and diluted loss per share ARARBEBEAEBGEREAREESE
attributable to the owners of the Company is based on the BN TER®RE
following data:
Six months ended
30 September
BERA=1THLKXEA
2012 2011
—E-C—F —E——%F
HK$'000 HK$'000
FTHET T
Loss for the period attributable to AEERERR
owners of the Company from D =P /N
continuing operations for A ABGFELE
the purposes of basic and B EHNEE
diluted loss per share (39,969) (44,983)
The denominators used in the calculation of the basic and SAEARRREE ARGRFELEED

diluted loss per share attributable to owners of the Company

from continuing operations is the same as that for loss for the

period from continuing and discontinued operations.

From discontinued operations

For the period ended 30 September 2011, basic earnings

per share from discontinued

operations is HK$0.03 per

share, based on the profit for the period from discontinued
operations of HK$30,057,000 and the denominators detailed
above for both basic and diluted loss per share.

)
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Notes to the Condensed Consolidated Financial Statements
GRS LK

For the six months ended 30 September 2012 #Z —ZF——F /L A=+ HI1EA~EA

10.Property, Plant and Equipment/

11

Intangible Assets/Properties held
for Sale

During the period, the Group spent approximately HK$429,000
(six months ended 30 September 2011: HK$4,375,000) on
decoration and furniture and fixtures for a new office premise
and HK$3,826,000 (six months ended 30 September 2011:
HK$2,222,000) on acquisition of motor vehicles.

As explained in note 6, the Group disposed of the Disposal
Group which included the sand vessels and other property,
plant and equipment with carrying amount of HK$28,653,000
and intangible assets with carrying amount of HK$16,980,000
as at 30 September 2011.

An impairment loss of HK$15,318,000 was recognized for
properties held for sale in the prior period as the expected
realizable value was less than the carrying amount as at 30
September 2011.

.Available-for-sale Investments

The Group disposed of its entire 8% interest in Newskill
Investments Limited (“Newskill”) with carrying amount of
HK$76,800,000 during the six months ended 30 September
2012.

An amount of HK$10,044,000 fair value loss related to an
equity security listed in Hong Kong (six months ended 30
September 2011: fair value loss of HK$60,199,000) was

recognized in investment revaluation reserve during the period.

10. M3 HWBERREBEE

11.
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Notes to the Condensed Consolidated Financial Statements
GLEESSEE E  ELE:

For the six months ended 30 September 2012 #Z —F— —F L A=+ HI1F 1A

12.Deposit for Acquisition of Interest 12, i —EXEEH EEER

in a Jointly Controlled Entity

On 29 September 2010, the Group entered into a conditional
agreement with ITC Properties Holdings Group Limited
("ITCP"), a direct wholly-owned subsidiary of ITC Properties
Group Limited, for the acquisition of 50% interest in ITC
Properties (China) Limited (“ITCP (China)”, a wholly-owned
subsidiary of ITCP) and the outstanding shareholders’ loan
for a total consideration of HK$480,000,000 (“Acquisition of
50% interest in ITCP (China)”). Deposit of HK$350,000,000
was paid upon signing the conditional agreement. Before the
completion of the Acquisition of 50% interest in ITCP (China),
ITCP (China) is required to acquire the entire issued share
capital of and (if any) the shareholders’ loans due by Newskill.
Newskill is an investment holding company and its subsidiaries
are holding a property development project on a land situated
in PRC.

During the year ended 31 March 2010, the Group entered
into a conditional sales and purchase agreement to dispose
of its 8% interest in Newskill, at a cash consideration of
HK$76,800,000. The disposal became part of the condition for
the Acquisition of 50% interest in ITCP (China) pursuant to the
conditional agreement on 29 September 2010 as stated above.
The disposal of 8% interest in Newskill has been completed on
13 June 2012 (Note 11).

As at 30 September 2012, ITCP has completed the acquisition
of the entire issued share capital of and (if any) the
shareholders’ loan due by Newskill. However, the acquisition
of 50% interest in ITCP (China) has not yet been completed
as at 30 September 2012 and at the date of approval for the
issuance of the condensed consolidated financial statements as

the conditions of shareholders’ approval have not yet met.

)
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For the six months ended 30 September 2012 #Z2 —ZF— —F /L A=+ HI1EA~EA

13.Properties under Development for

Sale

The properties under development for sale was acquired
through the acquisition of 60% interest in Best Smooth during
the year ended 31 March 2010. The Group further acquired
the remaining 40% interest in Best Smooth and 3% interest in
a non-wholly-owned subsidiary of Best Smooth during the year
ended 31 March 2011.

The properties under development for sale represents land
use rights for a piece of land located in Guangzhou, PRC (the
“Guangzhou Project”) and development costs incurred to date
on incomplete properties erected on it. The construction work
on the land has not yet been completed and development
of the property has been suspended for over 10 years as at
the date of acquisition of Best Smooth. Upon completion of
acquisition of 60% interests and further acquisition of 40%
interest in Best Smooth by the Group in December 2009
and September 2010 respectively, the Group commenced
to negotiate with various contractors for the design and
implementation of the construction work for the properties.
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For the six months ended 30 September 2012 #Z —ZF— —F /1, A=+ HI1E~EA

13.Properties under Development for 13.

Sale (Continued)

During the year ended 31 March 2012, the Group entered
into a framework agreement with an independent third
party, Prosperous Global Development Limited (“Prosperous
Global”), to dispose of 49% equity interest in China Good, an
indirect wholly-owned subsidiary of Best Smooth which holds
the properties under development for sale in the PRC, at the
consideration of approximately RMB622,383,000 (equivalent
to approximately HK$746,860,000). During the year ended
31 March 2012, a consideration of RMB523,302,000
(equivalent to approximately HK$607,613,000) was received
and accordingly a total of 41% equity interest in proportional
to the total consideration of RMB622,383,000 (equivalent to
approximately HK$746,860,000) was transferred to Prosperous
Global in a single tranche. The remaining 8% interest in China
Good has not yet been transferred as at 31 March 2012 and
30 September 2012.

During the period ended 30 September 2012, approval for the
revised construction plan was obtained from local government
and the management of the Group has determined that,
taking into account of the progress of the construction work,
it is not likely that the project will be completed within the
Group’s normal operating cycle. Accordingly, the properties
under development for sale were classified as non-current

assets.

Valuation of the properties under development for sale as at
30 September 2012 has been carried out by an independent
valuer by reference to recent market prices for similar
properties in the same locations and conditions and no

impairment indication is noted.

22)
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For the six months ended 30 September 2012 #Z —F— —F L A=+ HI1F 1A

14.Trade and Other Receivables and

15.

Prepayments

Included in trade and other receivables and prepayments
is trade receivables of HK$1,707,000 (31 March 2012:
HK$1,573,000). The Group allows an average credit period of

one to two months to its trade customers.

All the trade receivables analysed by age, presented based on
the invoice date, net of allowance for doubtful debts as at the

end of the reporting period are within 30 days.

Included in other receivables and prepayments are
prepayments for construction costs of the Guangzhou Project
of HK$186,725,000 (31 March 2012: HK$31,340,000) and
dividend receivable from an associate of HK$22,200,000 (31
March 2012: Nil).

Short-Term Loans Receivable

The full amount of loans receivable had been repaid during the
current period and there is no outstanding balance as at 30
September 2012.

15.
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HAbBEWRR R A

EN IEi

B REMBURRBBRENRERE
Z 5 FE W IE1,707,0008 T (= F
——f=H=+—H:1,573,000%
) AKBREBSEFIREFY
—ZEZMEAATEZEZES-

RERIR - FrA B S RKFIR (1
BRRARB ) 1% X%ET‘%E,H;@ETEZEE@%
¥ R30E A -

HMBEBWRELREBENRERREE
MIBR cBEKANZENKIE
186,725,000 (=& —=—F = A
=+ —H:31,340,000/8 7t ) & fE g
— [E B & A 7 1% £22,200,000% 7T
(:'é_;i:ﬂ :‘f‘_EI '/\\\)
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For the six months ended 30 September 2012 #Z —ZF— —F /1, A=+ HI1E~EA

= =k =
16.Trade and Other Payables And 16. B 5 Kk E A FE K EaT
Accruals g2 M
Included within trade and other payables is trade B REMENFIBEBEE SRR
creditors amounted to HK$14,670,000 (31 March 2012: 514,670,000 T (—E——F=H
HK$13,744,000). =+—H:13,744,00087T) °
The following is an analysis of trade creditors by age, BORNFEZREDT (RER
presented based on the invoice date: HZ%))mT :
30 September 31 March
2012 2012
—E-C-F —E——F
hA=+8 =A=+—H
HK$000 HK$'000
FET FHET
0 - 30 days 0230H 8,272 7,346
Over 60 days B E60 H 6,398 6,398
14,670 13,744
17.Deposits Received in Advance 17. AT &
The amounts included the deposits of HK$186,306,000 (31 ZESHEPEAIERNBEFERRD
March 2012: HK$187,914,000) received in previous years ERERBEBERLEEEMNER A
by Best Smooth for the sale of certain properties of the Ty mUtE 2 5] £ 186,306,000
Guangzhou Project upon completion of development. Br(ZE——-—HF=A=+—8:

187,914,000/ 7T ) ©
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For the six months ended 30 September 2012 #Z2 —ZF— —F /L A=+ HI1EA~EA

18.Borrowings

18. B

During the six months ended 30 September 2012, the Group
obtained a bank loan of HK$10,000,000, which bears interest
at Hong Kong Interbank Offering Rate plus 3% per annum and
is repayable on demand. Besides, the Group obtained a bank
loan of HK$183,374,000 which bears interest at 1.2 times of
The People’s Bank of China RMB Benchmark Lending Interest
rates and is repayable within 8 years and depends on the sales

progress of the Guangzhou Project.

During the six months ended 30 September 2011, the Group
obtained a bank loan of HK$80,000,000, which bears interest
at Hong Kong Interbank Offering Rate plus 2.25% per
annum and is repayable on demand, and other borrowings of
HK$40,047,000, which bears interest at Hong Kong Prime Rate

plus 2% per annum and repayable within one year.

The Group repaid bank loans of approximately HK$82,068,000
(six months ended 30 September 2011: HK$180,000,000)
and other borrowings of approximately HK$68,468,000 (six
months ended 30 September 2011: HK$27,619,000) during
the period. Out of the HK$82,068,000 repayment of bank
borrowings, HK$80,000,000 was settled by the counterparty
as part of the consideration for the disposal of properties
held for sale. For the period ended 30 September 2011,
out of the HK$27,619,000 repayment of other borrowings,
HK$15,464,000 was settled through setting off of the other
receivable due from a fellow subsidiary of the counterparty.

Interim Report 2012/2013 AR EA %R &

REBE-ZT——FhA=+HI A
A A& B S A2010,000,0007% 7T
ZRITER (BREBRITEEFREM
FRRIEFE WEEBEKER) -
gt SN - N & B H 45 /& £0183,374,000
BILZBITER (BPBEAREITA
REEEBENERI12EB5E  ARN
FREZE URTEMNEBEE CHEE
BfmE) e

RBEEZZE——FNLA=F+HILERN
& A - 7~ & B HU1F & £80,000,000%
TZRITER (REBRITRAZEFE
INERN K2 25FEFT B WRRERE
#) A KREE /240,047,000 T
ZHMER (REEXEENEMF
ME2EFE WAR—FRER) -

HAA - N & B (B 38 482,068,000/
T(Bz2-T——FNLA=+AHL
7~ {& A : 180,000,000/ 7T ) 2 SR 1T
B Z A K #68,468,0008 T (i =
—E——FhAA=ZT+THIAEA:
27,619,000/ 7T ) 2 E b & o AT
Ei8,282,068,000/8 LRI T2 T A -
80,000,000 T hH¥E FLAMEREE
FIELEMEZBI>REMBSE R
HE-ZT——FNA=1+HILHH"
R ET{EE 227,619,000/ T H 18 3%
# v 15,464,000 7T 538 B K S H b
BREHFTREREHB AR ZZEMSE
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For the six months ended 30 September 2012

BE _E——FAA=FHINEA

19.Share Capital 19. lR A
Number of Par
shares value
i&vig 4= H{E
HK$'000
FAIT
Issued and fully paid: EETRBRRA:
Ordinary shares of HK$0.01 each at RZE——FMWA—HERK
1 April 2011 H{E0.01E T2 & Bk 124,589,591 1,246
Rights issue (Note) R (HfaE) 996,716,728 9,967
Ordinary shares of HK$0.01 R-ZE——F=A=+—H8BK
each at 31 March 2012 and —E-——FNA=THERK
30 September 2012 E{E0.018 T2 EimAk 1,121,306,319 11,213

Note: A total of 996,716,728 new shares were issued on 13 April
2011, pursuant to the rights issue on the basis of eight rights

shares for every one share at a subscription price of HK$0.30 per

right share.

20.Pledge of Assets

20.

At the end of the reporting period, the following assets

were pledged by the Group to secure its banking and other

financing facilities:

Hiid: BERZZE——EWmA+=ARE
HER% B 17 A ££996,716,728/% #7
f&n BHERGRHAE —RRMNDE
BOABREBRRS REEBATR
H A A 170.304 7T
EEIRH

R EEIR - AE B T 5 & E K
ERERITMNEMBEEE ZERF:

30 September 31 March

2012 2012

—E——F =

hAA=+H =A=+—H

HK$'000 HK$'000

FTET FHT

Investments held for trading BIEEERE 46,257 6,675
Properties held for sale FHIEHEME 62,633 220,259
Properties under development for sale HEERTYE 118,590 =
227,480 226,934

)
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For the six months ended 30 September 2012 #Z —EF— —F /L A=+ HI1F 1A

21.Acquisition of Assets through
Acquisition of a Subsidiary

On 15 June 2012, the Group entered into a sale and purchase
agreement to acquire 100% of the issued share capital of
a subsidiary, which is engaged in property investment and
its major assets consist of a basket of car parking spaces,
at a consideration of HK$6,500,000. The acquisition was
completed on 5 July 2012.

This acquisition has been accounted for as an acquisition
of assets and liabilities. The effect of the acquisition is

summarized as follows:

BB WE—-ENEA TS

/m

’

[ﬂ]

\

RZE—ZFATHAB KB
VEEHE NKE—RRBARZ
100% 2 1T A - K18 %&6,500,000
B - EMB AT X BMER
B MEXZEERRE—£7HE
- WHEEHEER_ZT—Z=-FtAHA
H5ER °

HEEFEREDIHERBEERARE -
WEERZEREMT

HK$’000
T
Net assets acquired: FriiiE 2 EEFE:
Properties held for sale FREHEY % 6,506
Trade and other payables B 5 & H fto fE - ;I8 (6)
Total consideration BRE 6,500
Consideration satisfied by: REzxAR:
Cash He 6,500
6,500
Net cash outflow arising on acquisition: EUWEmMEE ZFHS ML
Cash and cash equivalents acquired BEkErZRe MIREeEEEE -
Cash consideration paid ERNEBEERE (6,500)
(6,500)

The subsidiary acquired did not contribute any significant
results or cash flow to the Group for the period ended 30
September 2012.
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For the six months ended 30 September 2012 #Z —F— —F L A=+ H i1 1A

22.Contingencies 22. RARBHE

As at 30 September 2012, a corporate guarantee to the
extent of HK$75,000,000 (31 March 2012: HK$75,000,000)
was given by the Group to a bank in respect of banking
facilities granted to an associate. The banking facilities of
HK$31,037,000 was utilized by the associate (31 March 2012:
HK$38,509,000) as at 30 September 2012.

23.Related Party Disclosure 23. B

Compensation of key management personnel

The remuneration of directors who are also identified as

members of key management during the periods was as

RZE——FhLA=+H A£EH
—RE & D R FTERRITEEmEE
1T1EH R A #ER 75,000,000 T (=
T——F=A=+—H:75,000,000
BIL) RZE—Z—FhA=+ EI ,
$8 7712 §31,037,0005 T B BE & D
APHA(ZE——F=A=+—8§8:
38,509,0005% 7T ) °

BALTHRESE
EBEE A 8RB

EE (RENTEREETEEEEN
B)REARZHEMOT

follows:
Six months ended
30 September
BZEhAA=1THLXEAR
2012 2011
—E-——F —T—F
HK$'000 HK$'000
FET FABIT
Fees, salaries and other benefits e HekEMEF 2,280 2,329
Retirement benefits scheme contribution R K4& Al 51 2 3% 14 12
2,294 2,341

Q Hanny Holdings Limited « $3 & EHR A7)
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