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Management Discussion and Analysis

The board of directors (the “Board”) of E. Bon Holdings
Limited (the “Company”) announces the unaudited condensed
consolidated results of the Company and its subsidiaries (the
“Group") for the six months ended 30 September 2012 (the
“period”).

Interim Dividend

The Board has resolved to recommend the payment of an interim
dividend of HKI.0 cent per share to be paid on Wednesday, |3
March 2013 for members whose names appear on the principal
or branch register of the Company in Grand Cayman or Hong
Kong respectively (collectively the “Register of Members") as at
the close of business on Friday, | | January 201 3.

Closure of Register of Members

The Company’s Register of Members will be closed from Tuesday,
8 January 2013 to Friday, I'| January 2013, both days inclusive,
during which period no transfer of shares will be registered.
In order to qualify for the Interim Dividend, all transfer forms
accompanied by the relevant share certificates must be lodged
with the Company’s branch share registrars in Hong Kong, Tricor
Abacus Limited at 26/F., Tesbury Centre, 28 Queen’'s Road East,
Hong Kong no later than 4:30 p.m. on Monday, 7 January 201 3.

Review of Operations

For the six months ended 30 September 2012, the Group's
revenue was HK$232.0 million (six months ended 30 September
201 1: HK$190.3 million) and profit after tax was HK$ 1.9 million
(six months ended 30 September 201 [: HK$10.1 million).
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Management Discussion and Analysis
(continued)

Review of Operations (continued)

During the period, the property market has been turning
moderate due to environmental uncertainties and the adoption
of cooling-down measures taken by the Government, which is
evidenced by a decrease in transaction cases in the secondary
market. On the other hand, the completion rate of residential
properties increased slightly. As mentioned in our Annual
Results, we prepared for contracted supply by keeping sufficient
inventories prior to deliveries. The wholesale operation recorded
sales of HK$176.5 million (201 1: HK$115.7 million), which
increased by 52.6%.

The management has reviewed the finance function and carried out
enhancement plans. In view of market turbulences and operating
uncertainties, we achieved to maintain a smooth operation by
utilising mainly our internal resources with support of external
resources.

People

As at 30 September 2012, our workforce remained the same as
|84 employees (31 March 2012: 185).

Financial Position

The Group records profit after taxation amounted to HK$I 1.9
million during the period and its overall financial position is sound.
Gross margin is at 39.8% (six months ended 30 September 201 |:
38.19%) which is in line with the year ended 31 March 2012 of
40.3%. The profit before taxation for the period amounted to
HK$ 6.1 million, representing an increase of 41.8% over the
corresponding period last year. The increase in expenditure
reflected the increase in rents of our showrooms and retail outlets
and general inflationary increases in the overhead expenditure.
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Management Discussion and Analysis
(continued)

Financial Position (continued)

The Group has maintained sufficient cash holdings to
approximately HK$3 1.8 million (31 March 2012: HK$33.5 million)
and borrowings totalling HK$61.0 million (31 March 201 2:
HK$89.7 million), in which HK$ | .6 million is the mortgage of
office properties including HK$10.2 million repayable after more
than one year. Certain executive directors and a Company's
shareholder who is also a relative to those executive directors,
have collectively advanced loans of HK$29,667,000 to the Group
in July 2012, and have confirmed their intention not to demand
the repayment of these loans before 31 December 2013.

The Group current ratio is 2.12 (31 March 2012: 1.73), which is
calculated based on current assets over current liabilities. Such
increase is mainly attributed by the shareholders’ loans amounted
to HK$29.7 million, which are shown as non-current, and
discussed above. The Group's gearing ratio (the ratio is calculated
as net debt divided by total capital) reduced to 8.9% (31 March
2012: 16.5%) at 30 September 2012. Assets under charge are
the mortgaged property acquired and the Group has no material
capital commitment as at 30 September 2012.

Future Prospects

With encouraging policies such as increased land sale activities
and regulatory policies on speculations, the property market
is expected towards a balanced development despite the
continuation of incoming funds may increase its demand. The
inflationary pressure in rental expenses and other operating costs
are expected to continue.
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Management Discussion and Analysis
(continued)

Future Prospects (continued)

As discussed in our Annual Results, we have been capitalising our
good relationship to work with property developers in projects
across Hong Kong, Macau and the mainland China. We are
pleased that we have been awarded for two projects in Singapore
which are owned by a major developer in Hong Kong.

Our internal control will be regularly reviewed and reinforced to
ensure good corporate governance practices and procedures. In
view of climbing operating expenses, we shall monitor and take
control measures. Relevant resource allocation and operation flow
enhancement plans are made to maintain customers’ satisfaction
and cost control.

Contingent Liabilities

The Group had no material litigation or contingent liabilities as at
30 September 2012 and up to the date of the approval of these
interim financial statements.

Purchase, Sales or Redemption of Shares

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company's shares during the period.
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Directors’ Report

Directors’ Interests in Shares and Underlying
Shares

As at 30 September 2012, the interests and long positions of the
directors, chief executives of the Company and their associates
in the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO™)) which have been
notified to the Company pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and long positions which any
such director or chief executive was taken or deemed to have
under such provisions of the SFO) and have been recorded in the
register maintained by the Company pursuant to Section 352 of
the SFO, or which have been notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model code contained in the Listing Rules, were
as follows:

Long position in shares and underlying shares
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FREEcECMAZEER TR  AERBELHHRAME 2
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Number of ordinary shares

EBRHA
Equity Percentage
Personal Corporate derivatives of issued
interest interests  (share options) Total share capital
BRASTETA EEBITRA
Director % AR DA RER (RBMRRE) =i ZBD
Mr. TSE Sun Fat, Henry (Note 1) HEE A (MEE ) - 18,304,647 180,000 18,484,647 6.16%
Mr. TSE Sun Po, Tony (Note 2) HEE oA (MEE2) - 21829771 910,000 22,739,771 7.57%
Mr. LAU Shiu Sun SpmEE - - 600,000 600,000 0.20%
Mr. YICK Kai Chung SRREE 7,899,675 4 600,000 8,499,675 2.83%
Mr. TSE Hon Kit, Kevin (Note 3) HhEG LA (HEE3) - 53,085,244 520,000 53,605,244 17.85%
Mr. TSE Sun Wai, Albert (Note 4) HEE A (HEE4) = 53,085,244 520,000 53,605,244 17.85%




Directors’ Report (continued)

Directors’ Interests in Shares and Underlying
Shares (continued)

Long position in shares and underlying shares (continued)

Note |:

Note 2:

Note 3:

Note 4:

The interests in shares of the Company are held by Fast Way Management
Limited. Mr. TSE Sun Fat, Henry and his spouse are the beneficiaries.

The interests in shares of the Company are held by New Happy Times Limited.
Mr. TSE Sun Po, Tony and his family are the beneficiaries. Included in the
total sum of share options granted, 360,000 and 350,000 share options are
respectively granted to Mr. TSE Sun Ming, Aimond, a senior manager, and Ms.
LAU Mei Fong, a retail director, who are also the cousin and sister-in-law of Mr.
TSE Sun Po, Tony.

The interests in shares of the Company are held by Universal Star Group
Limited. Mr. TSE Hon Kit, Kevin and his family are the beneficiaries. Included in
the total sum of share options granted, 300,000 share options are granted to
Ms. TSANG Lai Ping, Maria, one of the founders and chief cashier, who is also
the mother of Mr. TSE Hon Kit, Kevin.

The interests in shares of the Company are held by Universal Star Group
Limited. Mr. TSE Sun Wai, Albert and his family are the beneficiaries. Included
in the total sum of share options granted, 300,000 and 220,000 share options
are respectively granted to Ms. TSANG Lai Ping, Maria, one of the founders and
chief cashier, and Mr. TSE Hon Kit, Kevin, an executive director, who are also
the spouse and son of Mr. TSE Sun Wai, Albert.
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Directors’ Report (continued)

Directors’ Interests in Shares and Underlying
Shares (continued)

Long position in shares and underlying shares (continued)

Save as disclosed above, during six months ended 30 September
2012, none of the directors of the Company nor any of their
spouses or minor children were granted or held options to
subscribe for shares in the Company (within the meaning of Part
XV of the SFO) or had exercised such rights.

Substantial Shareholders

The register of substantial shareholders maintained under
Section 336 of the SFO of shows that as at 30 September 2012,
the Company had been notified of the following substantial
shareholders’ interests, being 5% or more of the Company’s
issued share capital. These interests are in addition to those
disclosed above in respect of the directors and chief executive.

Long position in shares of the Company

REREME

Name of Shareholder

Happy Voice Limited

Save as disclosed above, the Company had not been notified of

any other interests representing 5% or more in the Company
issued share capital as at 30 September 2012.

Happy Voice Limited
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Directors’ Report (continued)

Directors’ Benefits from Rights to Acquire Shares EEREBARDIESERN 2R &=
or Debentures
Under the terms of the Company's share option scheme adopted BER-E—SFENBNBEMZADTEIRESTZ (BiE
on 9 September 2010, which was made in accordance with the S HRAGRERETZ R EEIE) 2B AQaE
Listing Rules governing share option schemes at that time, the EenEdEAEERETAREZ2EMNEHRES kST
Board of the Company might, at their discretion, invite any full EENREURAQAGREEMAKME AT ZEERE AL
time employees, non-executive directors, shareholders of any AEREECIGETZEZER - MZTa TS o EBR
member of the Group and consultants of the Company or any EZRAHEESHERERBARAATCEITRAI0%  BER
of its subsidiaries to subscribe ordinary shares of HK$0.10 each BT ZERMUR  EEFAQNAEERFTERERFEE
of the Company. The maximum number of shares in respect ZHE A +33300000 BRE RIEERESZACSHEEY
of which options may be granted under the scheme may not EBRERRN - E——FRA=+tHENARTE 2B REIE
exceed 10% of the issued share capital of the Company. 3,330,000 mT :
share options have been granted to the directors and substantial
shareholder of the Company, or an associate of them since its
adoption. Details of the Share Options granted under the Share
Option Scheme and the outstanding as at 30 September 2012 are
as follows:
Number of Share Options
BREHE
As at Asat  Exercise Price
II-LpriI 22!2 Granted Exercised Cancelled Lapsed 30 Septernber 22I2 gI_-IK?g Grant Date Exercisable Period
N— _—$ . E’s\—g-—ﬁ U@E _
mA—-A it Cig:d s 3 hA=ZtH (&x) RiLAH AT EHE
Director 5
Mr. TSE Sun Fat, Henry 180,000 = = = = 180,000 0814 27 January 2011 27 January 2012
HEAE —Z2-—F-B=t+A =26 January 2014
=E--E-A-ttpAE
“2-PmE-AZt5H
Mr. TSE Sun Po, Tony 200,000 e N - - 200,000 0814 27 January 201 | 27 January 2012
A EE —Z2-—F-B-1+A 26 January 2014
“2_CE-A-ttHE
“2-MmE-A=t5H
Mr. LAU Shiu Sun 600,000 N B - - 600,000 0814 27£nuary 2011 27 January 2012
LEHEE “E——F-B-ttA 226 January 2014
—$-—E-A-tLAE
“2-RE-A=15A
Mr. YICK Kai Chung 600,000 = = = = 600,000 0814 27 January 2011 27 January 2012
REE —2——F-B=ttA 226 January 2014
“B-"E-A-ftHE
ZE-mE-A=tAH
Mr. TSE Hon Kit, Kevin 220,000 - - - - 220,000 0814 27 January 2011 27 January 2012
) “E——f-F-1+tH 226 January 2014
—B_—f-A-tthAZ
“E-ME-A=tR
%ﬁg{egrsﬁ employees 4,600,000 - - - (470,000) 4,130,000 0814 ?%@aﬁé@l\ﬁ —1+q 27—J§T’>ujaap/u§0ry I %OM
ZE-E-A-ttEE
ZE-ME-A=tRE
6,400,000 - - - (470,000) 5,930,000

In aggregate
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Directors’ Report (continued)

Compliance of Code on Corporate Governance
Practices

The Company has complied with all the code provisions in the
Code on Corporate Governance Practice (the “Code") as set out
in Appendix |4 of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules™) throughout the six
months ended 30 September 2012, with the exception of the
following deviation:

Under the code provision A.l.8, the Company should arrange
appropriate insurance cover in respect of legal action against its
directors. Currently, no insurance cover has been arranged for
directors since the directors take the view that the Company shall
support Directors arising from corporate activities.

Under the code provision A4.l, non-executive directors should
be appointed for a specific term. Currently, non-executive
directors are not appointed for a specific term of service. This
constitutes a deviation from code provision A4.l. However,
they are subject to retirement by rotation at each annual general
meeting under the articles of association of the Company. As such,
the Company considers that sufficient measures have been taken
to ensure that the Company’s corporate governance practices are
no less exacting than those in the Code.
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Directors’ Report (continued)

Compliance of Model Code for Securities
Transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code™)
as set out in Appendix |0 of the Listing Rules as its own code
of conduct regarding securities transactions by directors. Having
made specific enquiry of the directors, all directors have confirmed
compliance with the required standard set out in the Model Code
throughout the six months ended 30 September 2012.

Audit Committee

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed auditing, internal controls and financial reporting matters
including a review of the unaudited interim financial statements for
the six months ended 30 September 2012.
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Condensed Consolidated Statement of
Comprehensive Income
For the six months ended 30 September 2012

Revenue
Cost of sales

Gross profit

Other income
Distribution costs
Administrative expenses

Operating profit
Finance costs, net

Profit before income tax
Income tax expense

Profit for the period attributable to
equity holders of the Company

Other comprehensive income
Exchange difference on translation on financial
statements of foreign operation

Total comprehensive income for the period,
net of tax

Basic and diluted earnings per share

Dividends
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Six months ended

30 September
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2012 2011
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Condensed Consolidated Statement of

Financial Position
As at 30 September 2012

ASSETS

Non-current assets
Property, plant and equipment
Deferred income tax assets
Trade, retention and other receivables

Current assets
Inventories
Current income tax recoverable
Trade, retention and other
receivables
Cash and cash equivalents

Total assets

EQUITY

Equity attributable to equity
holders of the Company
Share capital
Reserves

Total equity

gE
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Notes
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Unaudited Audited
REEZ REX
30 September 31 March
2012 2012
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HK$'000 HK$'000
FET FExT
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Condensed Consolidated Statement of

Financial Position (continued)
As at 30 September 2012

LIABILITIES
Current liabilities
Trade and other payables

Receipt in advance
Borrowings
Current income tax liabilities

Non-current liabilities
Deferred income tax liabilities
Borrowings

Total liabilities

Total equity and liabilities
Net current assets

Total assets less current liabilities

Notes
FtEE

afE
REaE
FE S BR TR R E At FE 45
FIE 12
FE R IE

(R 13
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Unaudited Audited
REER RER

30 September 31 March
2012 2012
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AB=+H =A=+-—H
HK$'000 HK$'000

FET TEx

69,401 48,342

46,203 46,989

31,346 89,719

10,949 6,509

____________ 157,899
13,861 13,868
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_____________ 43028
____________ 01927 S
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Statutory option Retained

e reserve reserve eamings Total
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Condensed Consolidated Statement of

Cash Flows
For the six months ended 30 September 2012

Net cash from operating activities
Net cash used in investing activities
Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at | April

Effect of foreign exchange rate changes
on cash and cash equivalents

Cash and cash equivalents at 30 September

Analysis of cash and cash equivalents

Cash at banks and on hand
Bank overdrafts

Cash and cash equivalents represent cash, bank balances and bank

overdraft at the respective period end dates.
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Unaudited
REERZ

Six months ended
30 September
BENA= ‘|‘ HiEREA

2012 2011
—g-——F —g——=
HK$ 000 HK$'000
TET THERT
32431 30515
6,117) (4,164)
(21,806) (13,270)
4,508 13,081
21,088 43,984
107 784
25,703 57,849
Unaudited
REEX
30 September 30 September
2012 2011
—E—— —E——f&
nA=1H NA=1H
HK$'000 HK$'000
TET FExT
31,791 58,354
(6,088) (505)
25,703 57,849
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Notes to the Interim Condensed Financial
Report

Basis of preparation and accounting policies

These unaudited interim condensed consolidated financial
statements (“interim financial statements”) have been
prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA") and applicable disclosure requirements of
Appendix |6 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited.

These condensed consolidated interim financial statements
for the six months ended 30 September 2012 have been
prepared in accordance with HKAS 34, ‘Interim financial
reporting’. The condensed consolidated interim financial
statements should be read in conjunction with the annual
financial statements for the year ended 31 March 2012,
which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs").
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Notes to the Interim Condensed Financial
Report (continued)

I. Basis of preparation and accounting policies
(continued)

I.I" Accounting policies

Except as described below, the accounting policies
applied are consistent with those of the annual financial
statements for the year ended 31 March 2012, as
described in those annual financial statements.

HKFRS | Severe Hyperinflation and Removal of
(Amendments) Fixed Dates for First-Time Adopters

HKFRS 7 Financial instruments: Disclosures
(Amendments) — Transfers of Financial Assets

HKFRS 7 Financial instruments: Disclosure
(Amendments) — Offsetting Financial Assets and

Financial Liabilities

HKAS | Presentation of ltems of Other
(Amendments) Comprehensive Income

HKFRS | | Joint Arrangements

HKFRS 12 Disclosure of Interests in Other Entities

HKFRS 13 Fair Value Measurement

The adoption of these amendments and interpretations
had no material financial impact on the Group’s
results and financial position for the current and prior
accounting periods.
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Notes to the Interim Condensed Financial

Report (continued)

Basis of preparation and accounting policies
(continued)

I.I  Accounting policies (continued)

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to expected

total annual earnings.

I.2  Restatements due to correction of prior period errors

In preparing the Group's condensed consolidated
financial statements for the six months ended 30
September 2012, the Group has identified certain
errors in the comparative financial information
presented. A detailed description of the nature of
each prior period error is provided in Notes |.2(a) to
(e) below. The amounts of the prior year correction
for each financial statement line item affected are

presented in the tables in Note |.2(f) below.

(@) Provision for inventory obsolescence

As at 30 September 2011, the Group applied a
policy to estimate the amount of provision for
inventory obsolescence, primarily by reference to
the ageing of the inventories as at the respective
reporting dates. In general, provision was made
on the basis that inventories were deemed to be
not saleable nine months after their purchase and
a provision equivalent to 0% of the cost of the
inventories was made each month until the net
carrying cost of inventories after provision was

reduced to nil.
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Notes to the Interim Condensed Financial
Report (continued)

Basis of preparation and accounting policies
(continued)

.2 Restatements due to correction of prior period errors
(continued)

(@) Provision for inventory obsolescence (continued)

This basis of estimating inventory obsolescence
has not considered other relevant factors such as
the Group's past history to successfully sell the
inventories at or above cost despite a provision
being made, or the amount of inventories which
had been sold after the end of the reporting
period but prior to the issuance of the respective
condensed consolidated financial statements.
Given that the information relating to these
factors, which was available to management
when the prior period's financial statements were
finalised, or that could reasonably be expected
to have been obtained, had not been taken into
account by management, the previous basis of
estimating the amount of inventory provision does
not comply with HKAS 2 — Inventories, which
requires the estimates of net realisable value to be
based on the most reliable evidence available at
the time the estimates are made.

The Group had performed a reassessment based
on the information available at each reporting
date, and had concluded that cost of sales for the
six months ended 30 September 201 | should be
reduced by HK$3,440,000 with corresponding
adjustments on the tax related accounts as
detailed in Note |.2(f).
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Notes to the Interim Condensed Financial
Report (continued)

Basis of preparation and accounting policies
(continued)

.2 Restatements due to correction of prior period errors
(continued)

(b) Timing of recognising share option expense

On 27 January 201, the Company granted
to certain directors and employees 7,700,000
share options with total estimated fair value
of HK$2,047,000. Such options have a vesting
period of one year. The entire fair value of such
options was recognised immediately as expense
in the consolidated statement of comprehensive
income for the year ended 3| March 201 1.
However, in accordance with HKFRS 2 —
Share-based Payment, the value of the options
should be recognised as expense over the
options’ vesting period of one year, rather than
immediate recognition. As a result, share-based
payment expense included in administrative
expenses should be increased by approximately
HK$ 1,023,000 for the six months ended 30
September 201 | and the related share option
reserve of the Group as at 30 September 201 |
should be reduced by HK$683,000.
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Notes to the Interim Condensed Financial
Report (continued)

Basis of preparation and accounting policies
(continued)

.2 Restatements due to correction of prior period errors
(continued)

(c) Revenue recognised on a cash basis in respect of

customer deposit

The Group normally requests its customers to pay
deposits in advance of delivery of goods. During
the six months ended 30 September 201 |, the
Group had incorrectly recognised certain customer
deposit as revenue in advance of goods delivery.
In accordance with HKAS |18 — Revenue, revenue
from sales of goods is recognised on the transfer
of significant risks and rewards of ownership,
which generally coincides with the time when the
goods are delivered and the title has passed to
the customer. To reflect the proper timing of the
transfer of risks and rewards of ownership of the
goods to customer, revenue for the six months
ended 30 September 201 | should be increased
by HK$3,275,000 with corresponding adjustments
in tax related accounts as detailed in Note |.2(f).
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Notes to the Interim Condensed Financial
Report (continued)

Basis of preparation and accounting policies
(continued)

.2 Restatements due to correction of prior period errors
(continued)

(d) Reclassification of freight-in charges and

depreciation of renovated retail stores

During the six months ended 30 September 201 |,
freight-in charges of approximately HK$2,756,000
were incorrectly classified as distribution costs.
These charges should however be included in cost
of sales when the inventories are sold. In addition,
the Group had incorrectly classified depreciation
expenses related to renovated retail stores
of HK$2,260,000 in administrative expenses.
These expenses should be related to the selling
activities of the Group and should be classified as
distribution costs. As a result of the above, cost
of sales should be increased by HK$2,756,000,
distribution costs and administrative expenses
should be reduced by HK$496,000 and
HK$2,260,000, respectively, for the six months
ended 30 September 201 |.

29 B P S o A e S B R ()

WAEEER S BUR (F)
1.2 HEIEBEREZRNES (&)

(d) EFPEESEERCHHTEEZTE

BE-_Z——HNWA=tBL~EA EE
EE 27560008 TR D EADEHK
oA HEBARREEESHETAHEE
RS o Bboh » REEERMASELSBHTER
EREMITER%22600008 T2 BATHE
o WERTEASEEHEETHEE  BED
BRDWEHA - HRULFRER BE=F
——FhA=THIEAER - HERAEE M
2,756,00078 7T » M7 5 A AR & 17 BUBE X Bl FE 99
B> 496,000 78 7T K 2,260,000 8 TT ©




Notes to the Interim Condensed Financial
Report (continued)

Basis of preparation and accounting policies
(continued)

.2 Restatements due to correction of prior period errors
(continued)

(e) Capitalisation of freight-in charges

During the six months ended 30 September
2011, the Group expensed freight-in charges for
inventories. However, in accordance with HKAS
2 — Inventories, such charges are included in
the cost of inventories to the extent that they
are incurred in bringing the inventories to their
present location and condition. As a result, costs
of sales for the six months ended 30 September
2011 should be increased by HK$1,672,000
with corresponding adjustments on tax related
accounts as detailed in Note [.2(f).
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Notes to the Interim Condensed Financial
Report (continued)

29 B o S o A R S B R ()

Basis of preparation and accounting policies . REEERETBER (&)
(continued)
I.2 Restatements due to correction of prior period errors 1.2 HEEBEREERTES (&)
(continued)
(f)  Summary of the effects of restatements due to (H BEEEBEHEERMEINZENEE
correction of prior period errors
The following is a summary of the effects of the UT5H .EIEZ—‘%!EEEZgj —EnA=1
restatements due to correction of prior year B k< fE A Z/F'éﬁ RAFEE2ERBRRAZEFE
errors on the Group's condensed consolidated RMEBFNEENME -
statement of comprehensive income for the six
months ended 30 September 201 |.
As previously
reported Note |2(a) Note 12(b) Note 1.2(c) Note 1.2(d) Note 12(e) As restated
LEFE MEE 12() MEE 1.2(0) MEE 1.2(c) Wiz 1.2(d) EANIE) ]
HK$000 HK$ 000 HK$000 HK$ 000 HK$'000 HK$1000 HKS 000
TiBn Tin Tin T 7 TiBn Tin
Revenue Kz 186992 - - 3275 - - 190267
Cost of sales HERA (116,755) 3440 - = (2.756) (1672) (117.743)
Gross profit ] 70237 3440 - 3275 @756) (1672) 72524
Other income HEls 76 - - - - - 76
Distribution costs DEHHBA (35,146) - - 49 - (34650)
Administrative expenses THES (27498) - (103) - 2260 - (26261
Operating profit Fai 7669 3440 (1023) 3275 - (1672) 11689
Finance costs, net BRER B8 (332) = = = = - (332)
Profit before income tax BBERDER 7337 3440 (1,023) 3275 = (1672) 11357
Income tax expense BIER T (43) (568) - (540) - 276 (1,285)
Profit for the period attributable to KARFEEEN
equity holders of the Company FEBER 6,884 287 (1023) 2735 - (139) 10,072
Other comprehensive income Hir2 Al
Exchange gain on translation of financial statements ~ BEFMER B BRE
of foreign operations HIE 5 s 784 - - - - - 784
Total comprehensive income for ABEEEREAR
the period, net of tax BBi# 7668 2872 (103) 2735 - (1.39) 10856
Basic and diluted earnings per share BREFREHEA HK23 cents HKI.0 cent HK(03) cents HKOI cents - HK(0.5) cents HK34 cents
2374l 1074l (03) &4l 097l - (05) 584l 3434l




Notes to the Interim Condensed Financial
Report (continued)

2.

3.

Estimates

The preparation of interim financial statements requires
management to make judgements, estimates and
assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income
and expense. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by management
in applying the Group's accounting policies and the key
sources of estimation uncertainty were the same as those
that applied to the consolidated financial statements for the
year ended 3| March 2012.

Financial risk management

3.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price
risk), credit risk and liquidity risk.

The interim condensed consolidated financial statements
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group'’s annual financial statements as at 31 March
2012.

There have been no changes in the risk management
department since year end or in any risk management
policies.
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Notes to the Interim Condensed Financial AT HBKHREK (&)
Report (continued)

4. Revenue and segment information 4.

The Group is principally engaged in the importing and sale of
architectural builders hardware, bathroom, kitchen collections
and furniture in Hong Kong and the provision of construction
services for property developers in the People’s Republic of
China (the “PRC"). Revenue recognised is as follows:

Revenue — sales of goods W —EmEE
Revenue — sales of services W= — RIEHEE

Wi & o BB E
FEEIERENEBEORHEEEERS -4 - B
ERERGEMAR @ PEARKME (THE ) 2%
REARERERSE XK - CHEAVSWT :

Unaudited
RIBEZ
Six months ended
30 September
BENA=THLENEAR
2012 2011
—E2-—F —2——F
HK$'000 HK$'000
FET FET
(Restated)
(E%1)
229,500 | 77,245
2,457 13,022

231,957 190,267




Notes to the Interim Condensed Financial
Report (continued)

4.

Revenue and segment information (continued)

Primary reporting format — business segments

The Group is primarily engaged in three main business
segments:

Wholesale importing and wholesale of architectural
builders hardware, bathroom and
kitchen collections and furniture to
dealers, traditional hardware stores,
contractors and property developers.

Retail sale of architectural builders hardware,
bathroom and kitchen collections and
furniture through the Group's retail
outlets.

Interior decoration revenue from the provision of interior
decoration and construction services
primarily in the PRC.
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Notes to the Interim Condensed Financial
Report (continued)

4.

Revenue and segment information (continued)

Revenue
— From external customers

Reportable segment revenue

Reportable segment profit/(loss)

Reportable segment assets

Reportable segment liabilities

Nz

fm
— Y HNE S
AT R > 4 BB 3

AIEE 3R~ 2 2R A,
(E58)
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4. WEKoHBER (&

Six months ended 30 September 2012
BE-Z-"FNA=tHLANEAR

)

Unaudited
R EZ

Interior
Wholesale Retail decoration Total
2% =S 1 At
HK$'000 HKS{%’O@ HK$’OO_O HK$ 000
FET FET FHET FE T
176,487 53,013 2457 231957
176,487 53,013 2457 231,957
9,994 10,837 (639) 20,192
Unaudited
RICEZ
As at 30 September 2012
R-ZE——FNA="1H
Interior
Wholesale Retail decoration Total
#t 2% FE EREE =11
HK$’OO_O HK$'000 HK$'000 HK$' 000
FET FHET FET FET
251,764 71,829 14,582 338,175
82,983 36,648 563 120,194




Notes to the Interim Condensed Financial

Report (continued)

4. Revenue and segment information (continued)

Revenue
— From external customers

Reportable segment revenue

Reportable segment profit/(loss)

Reportable segment assets

Reportable segment liabilities
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4.

Wi R o 2R E R ()

Six months ended 30 September 201 |
BE-ZE——FNAA=1THILXER

Unaudited
RECER

Interior
Wholesale Retail decoration Total
2% =& ZEREE a5t
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FETT
(Restated; (Restated; (Restated) (Restated)
(E% (E% (E%) (&%)
[ 15,672 61,573 13,022 190,267
[ 15,672 61,573 13,022 190,267
7567 | 1,040 (1,382) 17,225

Audited
KE
As at 31 March 2012

R-ZE——H=F=+—H

Interior
Wholesale Retail decoration ToEa|
2% zE ZERNEE a5t
HK$'000 HK$'000 HK$'000 HK$'000
FA T FHBT FET FET
245913 70,607 15,982 332,502
66,163 30,509 |63 96,835




Notes to the Interim Condensed Financial {3587 Hi B 35 R 45 Bt ot (48)
Report (continued)

4.

Revenue and segment information (continued) 4. WHERDBER (&)

The totals represented for the Group's operating segments AEBEEI WA BFRAEEN L EFRAZS M
reconcile to the Group's key financial figures as presented in BRREJN 2 EEMBHFHERNOT
these condensed consolidated financial statements as follows:

Unaudited

REEX

Total reportable segment profit
Unallocated corporate income
Unallocated corporate expenses
Finance costs, net

Profit before income tax

Six months ended
30 September
BENA=THLAEA

2012 2011
—E-CF —E-—F

HK$'000 HK$'000

FTExT FERT

(Restated)

(%)

AJEIR 2 7 20 F A58 20,192 17,225
Koz bEWR 2,505 »
Koz bEER (5930) (5,536)
MKER FH (662) (332)
BRBEIE AR R 16,105 11,357




Notes to the Interim Condensed Financial 8B BHRE K (&)
Report (continued)

4. Revenue and segment information (continued) 4. WakoBEFR (F)

Unaudited Audited

REEX EER

As at As at

30 September 31 March

20 12 2012

RZZ—-F R=-F--F

ﬂﬁ +H =RA=+—H

HK$'000 HK$'000

FET FEBT

Reportable segment assets AEHR D REE 338,175 332,502
Deferred income tax assets BEFIBEE 2,273 2,273
Other corporate assets HihbEEE 158,400 156,064
Group assets £EEE 498,848 490,839
Unaudited Audited

REEX EEX

As at As at

30 September 31 March

2012 2012

RZZ-—-F R=F--F

ABA=+HB =ZA=+-—H

HK$'000 HK$'000

FET FET

Reportable segment liabilities AERz D EHEE 120,194 96,835
Deferred income tax liabilities LL*RIEE% 13,861 13,868
Borrowings (R 61,013 89,719
Other corporate liabilities HitbXEE 6,359 5,005
Group liabilities £EEE 201,427 205,427




Notes to the Interim Condensed Financial AT HBKHREK (&)

Report (continued)

4.

Revenue and segment information (continued)

Geographical information

Hong Kong
Mainland China

Total

&t
Rl A RE

AN
= A

m

4. WK HER (&)

BB 2 S EF
Revenue from
external customers Non-current assets
MR P U FREBEE
Unaudited Unaudited Audited
RECEZ RCEZX KB
Six months ended As at As at
30 September 30 September 31 March
BENA=THLERERAR K“hABA=+H R=B=+—H
2012 201 | 2012 2012
—2——fF —2——F —2——fF —2——fF
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FERT
(Restated)
(E%)
219,606 175,280 148,366 145,144
12,351 14,987 15,022 13,827
231,957 190,267 163,388 158,971




Notes to the Interim Condensed Financial

Report (continued)

5. Finance costs, net

Interest on bank borrowings
Interest income

6. Expenses by nature

Cost of inventories
Auditors’ remuneration

Depreciation of property, plant and equipment
Operating lease payments in respect of premises
(Write back of)/provision for slow-moving

inventories, included in cost of inventories
Staff costs, including directors’ emoluments

5. MBER FE

6. BMEIEIAX

RSN

E%$Z%%ﬁ§
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Unaudited
REEEZ
Six months ended
30 September
BENAB=1THIL~EB

2012 201 |

—E-—F —E——F

HK$’O@ HK$’O@

FET FAT

683 332

21 —

662 332
Unaudited
RICEZ

Six months ended
30 September

BENA=1THIEAEAR

2012 201 |
—E-——F —E——F
HK$'000 HK$'000
FET FiET
(Restated;

(E7
135,698 113223
4,000 280
4,427 4,582
22,763 20,328
(348) 2,782
25,066 19,322




Notes to the Interim Condensed Financial
Report (continued)

7. Income tax expense

Hong Kong Profits Tax has been provided at the rate of
16.5% (six months ended 30 September 201 1: 16.5%) on
the estimated assessable profits for the period. Taxation
on overseas profits has been calculated on the estimated
assessable profit for the period at the rates of taxation
prevailing in the countries in which the Group operates.

25 B e 200 B 5 o B ()

7. BERAX
ERFNESHRIIMABE 2 T ERBERIZ 165% (B ZE
ZTE-—FAA=ZTHEREAR - 165%) 2B RFTIRE
o BHNER 2B URHE G ERT R EARE
BEEMERR2BITRHETE -

The charge comprises: BEREEE:
Unaudited
RISEZ
Six months ended
30 September
BENA=TRHLNER
2012 2011
—E--F —E——F
HK$'000 HK$'000
TEx FET
(Restated)
(E51)
Current tax 2 HIFL 18
Hong Kong Profits Tax EBRER 3,162 |, 763
PRC Corporate Income Tax REIREMEH 1,048 433
4210 2,196
Deferred tax IEFERI IR ) (C2RD)
Tax expense for the period NEAEBIIR R X 4,203 1,285




Notes to the Interim Condensed Financial
Report (continued)

8. Earnings per share

The calculation of basic earnings per share is based on
the Group's profit for the period of HK$ | 1,902,000 (six
months ended 30 September 201 |: HK$10,072,000) and
the 300,300,000 ordinary shares (30 September 201 I:
300,300,000 ordinary shares) in issue during the period.
Diluted earnings per share for the period is the same as the
basic earnings per share (six months ended 30 September
201 I: same) as the conversion of potential dilutive ordinary
shares in relation to the share options issued by the
Company would have an anti-dilutive effect to the basic
earnings per share.

29 B P S o A e S B R ()

8. BREF
BRERGNDRBEAREE 2 ARBEEF 1,902,000% 5T
(BZ2==2——FAA=+HLEEA : 100720008 7T)
N 7S Hf R 2 2% 17300300000 R E B R (ZE——F LA
=1+H : 300300000 R E@ER)5tE c AR HIBEARAQF
FrETzEREER BT s EREERENEF
BEER#ETE MmﬁﬁFﬁZiﬂxﬁﬁE,ﬁnﬂiﬁitﬂ“g$
wmHN—H(BEZZE——FhA=1THILEARER : —&) -

9. Dividends 9. RE
The Board has resolved to recommend the payment of EESRREBREREI0BIW(ZE——F : 108) o
dividend of HK1.0 cent (201 I: HKI.0 cent).
Unaudited
RISEZ
Six months ended
30 September
BENA=1THLEREAR
2012 201 |
—E_—F —=
HK$'000 HK$'000
FET FiET
Interim dividend of HKI1.0 cent RHIREE R 1078
(201 I: HK1.0 cent) per share (ZF——%F 1 1.0/84) 3,003 3,003




Notes to the Interim Condensed Financial
Report (continued)

9. Dividends (continued)

At a board meeting held on |7 December 2012, the Board
proposed an interim dividend of HKI.0 cent (30 September
201 I: HKI.0 cent) per ordinary share. Such proposed
interim dividends are not reflected as dividend payables in
the Group’s financial statements for the period.

10. Capital expenditure

During the period, the Group incurred capital expenditure
of approximately HK$6,132,000 for property, plant and
equipment (six months ended 30 September 201 I:
HK$4,353,000). No significant disposal of property, plant and
equipment was made during the period (six months ended
30 September 201 I: Nil).

25 B e 200 B 5 o B ()

9.

Io.

BRE (&)
R-ZBE-——_F+-A+LtRETZEREER L ES
SEBRETIREEREBER I 0BU(ZF——FN
A=1H: 108) - 2 KPHRELERREAEE
AHE 2 B BHERPWERREA

=E:N=:E3

RAHE AEERYE BMERRBELEELRRIY
61320008 T (BEZ=_FE——FNB=1THILAEA:
435300078 70) - RAHIER » WEBAYE BERRK
BHEEBZ-E——FNA=1+THLAER : 8) -




Notes to the Interim Condensed Financial
Report (continued)

I11. Trade, retention and other receivables

Included in the balance are trade receivables, net of
provision, with the following ageing analysis:

29 B S o e 5 B R

")

1. BUYIRR - BURGRE AR H KRR

BREEZSRENZ EUR

R (NEREE) 2 BRERDMTANT

0-90 91-180 181270  271-365 Over
days days days days 365 days Total
ES 91 & 181 & 2712 s
90K 180 K 270K 365K 365K CR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FExT FET FET FET FET
Balance at Bn= —F
30 September 2012 jLH -I- A2 &8k 67,553 5,745 3314 544 1,511 78,667
Balance at R-ZE—=F
3| March 2012 ZHA=t—-Rz&& 63,145 5361 4990 1,503 2,084 77,083
The majority of the Group's sales are with credit terms of Z'-‘%ﬁ%ﬁﬁ:ﬁﬁ%g%ﬁﬁﬂfl\%z 30;?9095 EETER
30 to 90 days. In some cases, customers may be granted an T BZEFAELEREFEENZE |209§ o &3 #8890 K HYBRFX

extended credit period of up to 120 days. Certain balances
over 90 days are on letter of credit or document against
payment.

T ERRIARRE

AT
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Report (continued)

12. Trade and other payables

Included in the balance are trade payables with the following
ageing analysis:

)

12. BAIRSRKH N RE
BREEZHEAZENRRZREDTAOT

0-90 91-180 181270  271-365 Over
days days days days 365 days Total
0& o E 181 & 271 & 8
90K 180 K 270K 365 X 365X a5
HK$000  HK$000  HK$O00  HK$000  HKP000  HK$O000
:FI%E :FIEE :F/%TE :F/%TC :F/%TC :FIETE
Balance at Hn= —_F
30 September 2012 jLH + A 2 &5 ER 37,469 1,733 8,139 = 898 48239
Balance at Bn=
31 March 2012 = H + Az &5k 36,570 1,627 843 5] 28 39219




Notes to the Interim Condensed Financial 8B BHRE K (&)
Report (continued)

13. Borrowings

13. &5

Unaudited Audited
KRBT KEZ
30 September 31 March
2012 2012
—EFE-——F —E——fF
PE=1+H =HA=1+—8
HK$'000 HK$'000
FET FET
Current; A -
Bills payable and trust receipt EIEH 2 BNERE
loans, unsecured RERABRBER [1,305 58,378
Bank loans, unsecured IR IBITER 2,299 6,673
Bank loans, secured BIRHZIRITER I'1,654 12,299
Bank overdrafts RITEX 6,088 12,369
31,346 89,719
Non-current: FERE :
Other loans, unsecured” IR o HMER 29,667 =
61,013 89,719
i3 Certain executive directors and a Company'’s shareholder who is also a Z ETHTESR —BARAARR(ARTAZEHTEEZZHE) LEAR

relative to those executive directors, have collectively advanced loans of
HK$29,667,000 to the Group in July 2012. The amounts are unsecured,

interest free, and the Group are not required to repay the amount on or

before 31 December 201 3.

TE-—ELAEAREEREM26670008T2ER c ZEEAEIKHE
k&S BAEEBER-Z—=FE+-A=1+—HgZAEEZS5E -
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Report (continued)

14.

I5.

Share capital 14. R
No. of shares H|<$ OOO
Authorised: ETE
Ordinary shares of HK$0.10 each iﬂx@ﬁO 0BT ZEBR
At 31 March 2012 and Rn= —$ A=t+—H
30 September 2012 )Si ——FhA=+H 1,000,000,000 100,000
No. of shares HK$'000
R EE FiExT
Issued and fully paid: EEBITRAR :
Ordinary shares of HK$0.10 each BREEIOETZEBR
At 31 March 2012 and R=ZF——-f=A=+—H
30 September 2012 kK—_E——FhA=+H 300,300,000 30,030
Contingent liabilities I15. AREE
The Group had no material litigation or contingent liabilities AEBE-Z-ZFAA=+REZREPHIBRKE
as at 30 September 2012 and up to the date of the approval ¥ B EA L AR E RERASRRAEE o

of these interim financial statements.




t B RNEBERE TS 2 EE
NEBEF XN 2 HEEENTBEMT

Unaudited Audited

RICERZ BEZ

30 September 31 March

2012 2012

—E-—-F —E—--F

hBA=+H =BA=+—H

HK$'000 HK$'000

FHBT FHBT

—FRr 48279 32,795
E_EZELFE (BIEEREWE) 22,161 27,347
HEFELLE 2,721 188
73,161 60,330




Notes to the Interim Condensed Financial
Report (continued)

17. Related party transactions
During the period, the Group had the following transactions

with related parties:

Related party relationship
ERERE A TRAR

Key management personnel, including directors

TEEEAS (BRES)

A company under common control by

certain directors of the Company (Note )
—BAZAQNTETESHEEZESZDQF

(BEE 1)

A company under control by a
close family member of a director
of the Company (Note 2)

—EZRERARBESHREREZ AT

(BffEE2)

17. BEALRS

Nature of transaction

RHHE

Short-term employee benefits

EHETEA

Rental expenses paid to Negotiator
Consuftants Limited (“NCL")

32 15 F Negotiator Consultants
Limited ([ NCL) 2 £ B

Purchase from Argo Corporation
Limited (“ACL")

EREEEERLRE (2E ) BE

R B e S0 B 5 3 5 Y R

Unaudited
R

PR AEEHEBEATBETUTRS

Six months ended
30 September
BENBA=1THIEXER

2012
—E—_F
HK$'000
FERT

3,205

1,230

4,079

201 |
—g——f
HK$'000
FHER

2,959

[,I10

8,718




Notes to the Interim Condensed Financial
Report (continued)

17. Related party transactions (continued)

Note [: NCL is a company in which Messrs. TSE Sun Fat, Henry, TSE Sun
Po, Tony and TSE Hon Kit, Kevin have beneficial interests. The rental
expenses paid were in the normal course of business at terms mutually
agreed between the Group and NCL.

Note 2: ACL is a company controlled by a close family member of Mr. YICK

Kai Chung, a director of the Company. The purchase transactions were
carried out at terms mutually agreed between the two parties.

18. Comparative figures

Certain comparative figures have been reclassified to
conform to the current period’s presentation.

On behalf of the Board
TSE, Sun Fat, Henry
Chairman

Hong Kong
|7 December 2012
Website: www.ebon.com.hk
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17. BEALRZ (&)
MISE|:  BISFAse - BIFEEERBEMEERNCLYBERERS -
e A EER D RAEEENC EEEENESREA -

fiEE2: DERRERAAREZZMRELENBRERENDT - KREH
HoBREERENRAES -

18. LkEEF
ETHBRAZCEH 2 UHEEAHBZ25A -

RREE=T

R

FE

Bk
—E-_F+ZA++H

#UE - www.ebon.com.hk
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