VONGROUP LIMITED
ETEBEXERBRALQT
Stock Code B3 1X55:318

Interim Report
PHAFR S 2012




CONTENTS

Condensed Consolidated Statement of Comprehensive Income

Condensed Consolidated Statement of Financial Position

Condensed Consolidated Statement of Changes in Equity

Condensed Consolidated Statement of Cash Flows

Notes to the Condensed Consolidated Financial Statements

Management Discussion and Analysis

Other Information

Page

BIR
R A 2 IR 2
AR A MBI R 4
AR A R EHR 6
HREARERER 7
fHERAR A B 5 R P = 8
EIRER W E DT 31
Hip &R 35

BENEEERAT FHHE2012 i::ij}



M B

BENEEARLQA (KRR BEE®
(BE=gl X [EF]) MAZHAR
AREMBEAR ((AKE]) BE—F
——F+A=T—HIERNEAZRE
EVHRGATREEREZFRBZ

The board of directors (the “Board” or “Directors”) of
Vongroup Limited (the “Company”) is pleased to present
the unaudited condensed consolidated interim results of
the Company and its subsidiaries (the “Group”) for the
six months ended 31 October 2012, together with the

comparative figures for the corresponding period of the  ELEEFINT :

previous year, as follows:

CONDENSED CONSOLIDATED STATEMENT OF fGZE2HEKER

COMPREHENSIVE INCOME

For the six months ended 31 October 2012 HE-_Z——F+A=+—HIL~@EA
Unaudited
RICER

Six months ended 31 October
BE+A=+—HLAXEA

2012 2011
—EB—=-F —ZT—F
Noﬁg HK$’000 HK$'000
P 5 FER FHET
Turnover =E 3 4 15,419 10,818
Other revenue Hb e 4 1,327 950
Other gains H 2 4 712 3,032
Cost of inventories consumed KOHFETRE AR (4,781) (7,944)
Cost of forfeited collateral sold &% & 4818
B a2 AR = (211)
Staff costs 8 TR (6,177) (6,014)
Operating lease rentals LEREOES (2,672) (2,505)
Depreciation and amortisation e R (1,071) (993)
Other expenses HAhBA (9,990) (10,186)
Change in fair value of REWMEZ
investment properties NEEZS 865 339
Loss from operations ReEEE 5 (6,368) (12,714)
Finance costs B TSR AR 6 (536) (233)
Share of results of a FEAE HE R
jointly-controlled entity HEEE = (779)
Loss before taxation BRELATE R (6,904) (13,726)
Income tax Frist 7 = (46)
Loss for the period A EE (6,904) (13,772)
Other comprehensive Hit2m|
(expense)/income (BA%), Wz
Exchange differences arising on MG INETS
translation of foreign operations 4 7 [E i, =58 (4) 343
Total comprehensive expense  ZAHIRE 2 EH &%
for the period (6,908) (13,429)
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CONDENSED CONSOLIDATED STATEMENT OF fZ&2HEKHER (&)
COMPREHENSIVE INCOME (Continued)

For the six months ended 31 October 2012 HE-_ZT——F+A=+—HL~@EAA

Unaudited

RBERZ
Six months ended 31 October

HE+A=1t—HILANER

2012 2011
—E——f —T——%F
Note HK$’000 HK$’000
B 5E FERT FHET
Loss for the period THEELAREE
attributable to: B8 -
Owners of the Company KRBVEB A (6,904) (13,772)
Total comprehensive expense T o & ELAREE
for the period attributable to: 2 HEBI X% :
Owners of the Company FN/NETE Y= DN (6,908) (13,429)
HK$ HK$
BT BT
Loss per share BREE
Basic and diluted EARNEE 9 (0.0012) (0.0024)
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CONDENSED CONSOLIDATED STATEMENT OF fSBAZREHBEMRAE
FINANCIAL POSITION
As at 31 October 2012 \ZE—ZF+HA=+—H
31 October 30 April
2012 2012
—E——F —E—CF
+A=+—8 mA=+H
Note HK$’000 HK$’000
P aE FHExT T
(unaudited) (audited)
(REEEXR) (g &#z)
Non-current assets FRBEE
Property, plant and equipment mE - BERERE 10 17,810 18,742
Lease premium for land T e 1,409 1,426
Investment properties "EYE 11 174,531 119,541
Goodwill [EES 6,212 6,212
Interest in a jointly-controlled RNEEESEE
entity T - -
Deposits paid in respect of MEEWE - HE
acquisition of property, B FEN PR
plant and equipment 255 255
Available-for-sale investments A HERE 16,882 16,882
217,099 163,058
Current assets REEE
Lease premium for land TS 34 34
Inventories FE 7,793 7,711
Forfeited collateral held for sale &4 2 KRR 438 280
Accounts receivable TEUBE X 12 666 471
Moneylending loan receivables W EER 13 4,927 23,026
Deposits, prepayments and e EAERL
other receivables H b FEYGRIE 14 14,230 17,531
Amount due from a JE s R4
jointly-controlled entity BRI - 234
Equity investments at fair BAFEER
value through profit or loss PBR 2 BHIRE 15 26,548 30,043
Derivative financial instrument  $T4B& T E 16,564 16,159
Cash and cash equivalents HWe RREEEIER 16 89,432 125,647
160,632 221,136




CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Continued)

As at 31 October 2012

HRAGREMBRRE (F)

RZZT——F+A=+—H

31 October 30 April
2012 2012
—E—C—F —E—_F
+A=+—8H WmA=+H
Note HK$’000 HK$'000
B 5T FHExT T
(unaudited) (audited)
(REEER) (g &®Z)
Current liabilities REBEE
Accounts payable FERTBR R 18 1,213 1,195
Accruals and deposits received FEET AN B WIE S 13,390 11,968
Tax payables JERT IR 22,101 22,101
Finance lease payable e R E R L FIR
— current portion — BNHEAER 19 120 118
Bank borrowings RITEE 20 38,854 39,794
75,678 75,176
Net current assets REEEZFE 84,954 145,960
Total assets less current liabilities BAEERARESE 302,053 309,018
Non-current liabilities kRBERE
Finance lease payable B E R R IE
— long-term portion — REIEE D 19 128 185
Deferred tax liabilities RIEF BB E 591 591
719 776
NET ASSETS EERE 301,334 308,242
Capital and reserves BRARFHE
Share capital A% 21 5,860 5,860
Reserves i 295,474 302,382
TOTAL EQUITY W 301,334 308,242

s
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CONDENSED CONSOLIDATED STATEMENT OF fHBGSEXREEHR
CHANGES IN EQUITY
For the six months ended 31 October 2012 HE—_T——&+A=1+—HI~EA

Unaudited
FEER
Capital ~ Statutory  Exchange
Share Share redemption  surplus fluctuation Accumulated
capital  premium reserve  reserve  reserve losses  Total
i EE
Rk RHEE BORE BHEE ERRE EEER 4
HK$000  HK$1000 HK$000  HK$000  HK$000 HK$000  HK$'000
Tér TEr  TER  TER  TEr  TET  TEn

A1 May 2011 (audited) RZE-—FRA-A
(&E%) 5860 533,020 262 255 1051 (191621) 348,97
Loss for the period THRER - - - - - wm
Bichange difference arising BERINER
on translation of foreign operations A7 EH £ - - - - BlS] - 383

Total comprehensive expense TR AR LS

for the period - - - - 3 B3772) (13429)
At31 October 2011 W%
TA=1-H 5860 533,020 26 25 4% (205393) 335498
At May 2012 (audited) RZF-ZFRA-A
(&E%) 5860 533,020 262 20 1,686 (232,856 308,242
Loss for the period p¥eilisf2 - - - - - (6,904) (6,904)
Exchange difference arising HEBNER
on translation of foreign operations ~ E4 7 EH 28 - = = = [ = [4)

Total comprehensive expense TEREERTEE
for the period - - - - 4) (6,904)  (6,908)

At 31 October 2012 R-E--F
A=1t-H 5860 533,020 262 270 1,682 (239,760) 301,334
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CONDENSED CONSOLIDATED STATEMENT OF fHBGZSHERER
CASH FLOWS
For the six months ended 31 October 2012 HE—_T——&+A=1+—HI~EA

Six months ended 31 October
BE+A=+—HLXEA

2012 2011
—E-——f —T——fF
HK$’000 HK$’000
FERT FHET
(unaudited) (unaudited)
(RE&ER) (CREEZ)
Net cash inflow from KEEBEE L
operating activities RERAFE 17,995 1,219
Net cash outflow from WEEBEELL
investing activities e F5E (52,675) (7,884)
Net cash (outflow)/inflow MEFBELE RS
from financing activities CRE),/ mAERE (1,531) 12,698
Net (decrease)/increase in cash ReRRSEEIESR
and cash equivalents CRd), /s (36,211) 6,033
Cash and cash equivalents ByzBRe Rk
at beginning of the period REZFEEE 125,647 197,198
Effect of foreign exchange NI TR R A B 2 S
rate changes (4) 731
Cash and cash equivalents HRzHRER
at end of the period Re&EEER 89,432 203,962
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 31 October 2012

1. Basis of preparation

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with Hong
Kong Accounting Standard (‘HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities (“Listing Rules”) on The Stock Exchange
of Hong Kong Limited (“Stock Exchange”).

2. Summary of significant accounting policies

The unaudited condensed consolidated interim financial
statements have been prepared under the historical cost
convention, as modified for the revaluation of investment
properties, derivative financial instrument and equity
investments at fair value through profit or loss, which are
measured at fair values, as appropriate.

The accounting policies used in the unaudited condensed
consolidated interim financial statements are consistent
with those followed in the preparation of the Group’s
annual financial statements for the year ended 30 April 2012.

Application of amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”)

In the current period, the Group has applied, for the first
time, the following amendments to HKFRSs issued by the
HKICPA:

Amendments to HKFRS 7 Disclosures — Transfers of
Financial Assets

The application of the above amendments to HKFRSs in
the current interim period has had no material effect on
the amounts reported in these condensed consolidated
financial statements and/or disclosures set out in these
condensed consolidated financial statements.

Vongroup Limited Interim Report 2012

M Bl

[GEEESS R S e
Hz—_T——H+A=+—HI/~EAA

mREXE

RREEZBPRE TP B IRETIR
AR E ((FEEHEAE])
Bz EBE LR ([EEGE
8I1]) 23458 [P ER SRS | BB BH
ERGAARAT ([BRA]) EFLE
mARA ([ EmRED) Mg+Rz@m
WERRTE MR -

TEEHBRYE

AAREEZB PR E TP BIRERIR
ERRAEGMARE - YO RRATE
AEZREWEER  TEMBIAR
BATENBRRIIEZEFHFRE (E
) fEHIERT -

RREEZBREE T RFBREMR
M2 ERRREARAASERE T —
“FNAZTREFEZFERBREK
FRERAE — B -

EREBHBHEEER ([EEBHBHK
EXER ) 2155

WAERE - AEEEERRABATEHE
B A BM 2 BRI B IRE £
ZAER]

TRMBMEER  WE-WHEE
FTRZIERT 2

AR IR E R L BB S mE
Bl Z (BRI PRE BRI BSOS
B/ ARG WBERRAEIN
RBEVEBRERTE -



Segment information

Operating segments are identified on the basis of internal
reports which provide information about components of
the Group. This information is reported to and reviewed
by the chief operating decision maker (“CODM”), senior
executive management, for the purposes of resources
allocation and performance assessment.

The Group manages its businesses by divisions, which are
organised by a mixture of both business lines (products
and services) and geography, in a manner consistent with
the way in which information are reported internally
to the Company’s board of directors and the CODM for
the purposes of resources allocation and performance
assessment. The Group has presented the segment
information by the following categories. These segments
are managed separately. No operating segments have
been aggregated.
1. Financial services: Consumer finance, moneylending,
other financial/business
services and related activities

2. Securities: Securities and related activities

3. Property: Real property and related
activities
4. Technology Technology & media and related
& Media: activities
5. Food & Catering services, other food &
Beverage: beverage businesses and

related activities

(a) Segment revenue and results

For the purpose of assessing segment performance and
allocating resources between segments, the Group’s
CODM monitors the revenue and results attributable
to each reportable segment on the following bases:

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those
segments and the expenses incurred by those segments
or which otherwise arise from the depreciation or
amortisation of assets attributable to those segments.
Head office and corporate expenses are not allocated
to individual segments.
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3. Segment information (Continued) 3. DEER (&)

(a) Segment revenue and results (Continued) (a) DEWz=RFEE ()
Segment revenue and results DR R A
The following is an analysis of the Group’s revenue TRZBATHBRDSESTAEEZ
and results from operations by reportable segments: W S 24T
Unaudited Unaudited
RICEL RBERZ
Segment revenue/(loss) Segment profit/(loss)
AEWE S (EE) AERAN S (EE)
Six months ended Six months ended
31 October 31 October
BEt+tA=+-—AH BEt+A=+—-8
IEXR@EA 1EXEAR
2012 2011 2012 2011
—E--f “Z——%F ZB-=F “ZT——F
HK$’000 HK$'000 HK$’000 HK$'000

TET TET FTERT TR

Financial services S REARTS 574 926 72 299
Securities 753 (661) (8,093) (104) (8,471)
Property LIES 1,444 963 2,462 972
Technology & Media i RS 115 312 (177) 74
Food & Beverage BER 13,947 16,710 (2,083) 157
Total @zt 15,419 10,818 170 (6,969)
Unallocated items: RHBIEE -
Other revenue Hades 405 -
Administrative and other 7T K EHAth

operating expense TR (6,943) (5,745)
Finance costs IS AR (536) (233)
Share of results of a jointly- &1k F [E142% ]

controlled entity i E = (779)
Loss before taxation BB RTS8 (6,904) (13,726)
Income tax Frigt = (46)
Loss for the period AHAREE (6,904) (13,772)
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3.

Segment information (Continued)

(a)

(b)

Segment revenue and results (Continued)
Segment revenue and results (Continued)

Segment revenue from financial services, property,
technology & media and food & beverage represents
revenue generated from external customers. Segment
revenue from securities represents profit/(loss)
generated from trading of listed equity securities.
There were no inter-segment sales in the current
period (2011: Nil).

The accounting policies of the operating segments
are same as the Group’s accounting policies. Segment
profit/(loss) represents the profit/(loss) earned by each
segment without allocation of share of (loss)/profit
of a jointly-controlled entity, central administration
costs including directors’ salaries, other revenue, other
gains, administrative and other operating expenses
and finance costs. This is the measure reported to
the CODM for the purposes of resource allocation and
assessment of segment performance.

Geographical segments

The Group’s operations are carried out in Hong Kong
and PRC. Financial services, property, technology &
media businesses and food & beverage operations
are carried out in Hong Kong and PRC. Securities
businesses are carried out mainly in Hong Kong.

The following is an analysis of geographical location
of the Group’s revenue/(loss) as specified below. The
geographical location of Group’s revenue refers to
the location at which the services were received and
receivable or the services were provided or the goods
delivered.

3.

DEER (#)

(a) DERERFEE (F)

DR R FE ()
KESRBRT - W% - B RRRE
AR Bz S BREREINREFE
W - REER 2 B EE
B LTRAERELEZEHN,
(B AEEHESEREE
(ZZT——%F &)

SRHREANREZ
@E*Eﬁlﬁﬁﬁﬂ srEaf (8
1) ?EX“*EFH%HXZ@*‘J/(EE
8) - MBADEEMEKRZHE
8 (&8, ad - §$%’rﬁ VA
files ~ BMAF  TTHRREAmL
BRI AR R AL T RITHUK
Ao p B ERD R EDER
BfmmEELERREZRET

=
= o

(b) D HE

REBEZ2ENE B L PBIMET -
SRR - WE - BT RREES
NRBEREETDNE B R B
17 BEEBEERNEBHEIT -

T RTXAmIAER 2 W,/
(EﬁTE)ZﬁﬁEiﬁl DT o A& E UK
a5 P A b 46 B U B AT MR R 75 -
SRERBRTERRIIBE -
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3. Segment information (Continued) 3. DEER (&)
(b) Geographical segments (Continued) (b) 15 HE ()
Revenue/(loss)
W (ER)
Six months ended
31 October
HE+A=+—8
EXEA
2012 2011
—EB—C-fF —T——F
HK$’000 HK$’000
FER FAET
(unaudited) (unaudited)
(RISEZ) (CR#EEZ)
Hong Kong BB 1,619 (6,158)
PRC L 13,800 16,976
Total ast 15,419 10,818
(c) Information about major customers () BEEEEFZEH
The Group has a very wide customer base and no rEEBRITRAZEFPE -mE
single customer contributed more than 10% of the BEEsE-—RFEMASEHE T
Group’s revenue for each six-month period ended 31 ——FRZFE——F+HA=+—8
October 2012 and 2011. 1E7RE A % B3R 2 W as B 8 10% ©
4. Turnover, other revenue and other gains 4. EEH HtWERHEMEF

The principal activities of the Group are in financial services
businesses, securities businesses, property businesses,
technology & media businesses and food & beverage
businesses.

Turnover represents income from financial services
businesses, securities businesses, property businesses,
technology & media businesses and food & beverage
businesses received or receivable during the period.

@ Vongroup Limited Interim Report 2012
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4.

Turnover, other revenue and other gains (Continued) 4.

The Group’s turnover, other revenue and other gains for
the period arose from the following activities:

M Bl

EEE - HtthBEREMBBR (EF)

REEARERZ &35 - s A
tERFTIRE AT %G

Six months ended 31 October

BEtA=1t—RHILA<EA

2012 2011
—E-——fF —T—%F
HK$’000 HK$'000
Fax FAT
(unaudited) (unaudited)
(REBEZX) (REEEZ)
Turnover BER
Income from food & beverage businesses — Z R ZETE 2 UL A 13,947 16,710
Income from technology & Rt IR EE RS 2 WA
media businesses 115 312
Net loss on equity investments BN EREBEREIREZ
at fair value through profit or loss BHENEZEEFE (661) (8,093)
Financial services income & ARSI A 574 642
Sale of forfeited collateral HE R R R = 284
Gross rental income from REBEMHEZ
investment properties @IS WA 1,444 963
15,419 10,818
Other revenue Hibzs
Bank interest income SRITH B UA 72 166
Total interest income on financial FEIR A FELAB DR
assets not at fair value through ZHBEEZ
profit or loss @ F| B U A 72 166
Dividend income from listed securities EWEEZRBA 760 629
Dividend income from a HEZGHIEE
jointly-controlled entity A& Bl A 470 -
Sundry income HMIFWA 25 155
1,327 950
Other gains Hitn & F
Gain on disposal of HE—HIREME L
an investment property Wz 290 -
Gain on disposal of property, HEVE BEK
plant and equipment B P& = 3,032
Exchange gain, net BTG ] 17 -
Fair value gain on derivative PMTEMBIAEZ
financial instrument N EWE 405 -
712 3,032

o
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5.
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Loss from operations

The loss from operations is arrived at after charging/

mgBRDENR GEA) TS

(crediting): 15 -
Six months ended 31 October
BE+HA=+—HLEXEA
2012 2011
—2-=F =
HK$’000 HK$’000
FER FA&T
(unaudited) (unaudited)
(RIEER) (REEEZ)
Staff costs (including directors’ BITKA (BIEEEEHM)
remuneration) 6,177 6,014
Net exchange (gain)/loss X (W), Bi8FE (17) 479
Net realised loss on equity BATFENESEYIERZ
investments at fair value BHRECEREE
through profit or loss HE 1,031 3,512
Net unrealised (gain)/loss on equity BAFENERTREZ
investments at fair value BFHREZRED
through profit or loss (Wizs) /EEFE (370) 4,581
Gain on disposal of property, HEDE - BER
plant and equipment etz WEs = (3,032)
(Gain)/loss on disposal of HE—HREMEL
an investment property (Yezs) /518 (290) 181
Gross rental income from investment REYEZ BRSIA
properties less direct outgoings B E 37 41,0007 7T
HK$41,000 (31 October 2011: —ZT—F+A
HK$54,000) =+—8 : 54,000%7T) (1,403) (909)

Finance costs

6. BIFERA

Six months ended 31 October
BEt+A=+—HLXEA

2012 2011

—E——& —T——F

HK$'000 HK$’000

FERT FAET

(unaudited) (unaudited)

(RIEER) (REEEZ)

Interest on bank borrowings SRITIEE RIS 273 233

Interest on finance lease REEELF B 7 -

Other interest paid HBEFE 256 -
Total interest expense on financial liabilities 3E¥Z A B AEZE I IR

not at fair value through profit or loss 2% aE
Z AR B 536 233
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7.

Income tax FR8BE
Six months ended 31 October
BEt+A=+—HLXEA
2012 2011
—g-=5 —z——F
HK$’000 HK$'000
FER FAET
(unaudited) (unaudited)
(REEZ) (CRegE=z)
Profits tax: FMEH -
PRC enterprise income tax PR EMET - 46

No provision for profits tax in the Cayman Islands, British
Virgin Islands and Hong Kong has been made as the Group
has no income assessable for tax for the period in these
jurisdictions (2011: Nil).

The provision for PRC enterprise income tax is calculated
at the standard rate of 25% on the estimated assessable
income for the period as determined in accordance with
the relevant income tax rules and regulations of the PRC.

Dividend

The Board has resolved not to declare any interim dividend
for the six months ended 31 October 2012 (2011: Nil).

Loss per share

The calculation of basic loss per share is based on the
unaudited condensed consolidated loss for the six months
ended 31 October 2012 of HK$6,904,000 (six months
ended 31 October 2011: loss of HK$13,772,000) and on
the weighted average number of 5,859,860,900 (six months
ended 31 October 2011: 5,859,860,900) shares in issue
during the current period.

Diluted loss per share is equal to basic loss per share
as there were no dilutive potential ordinary shares in
existence in both periods presented.

FEERAPEATBERSES &
B LR S S REUE ] FE AR T UK
A B L % E AR R 2 TSR
TEHBE (ZF——F  |) -

REIREMSHRIIRET B S
BRI RORRFTEE 2 RER E25% 17
KR A 2 5 ERTUAGT E R -

RE

BEFEGRETEREE-_Z——F1+A
=t+—HIERNEAZEMFHRRE (=
T )

BRER

BREAEEBDRBEBRE-_S—=F
TA=+—BIERNERZREEXE
B 47 A £ 186,904,000 7t (B2 =%
—— &+ A=+—HLEAEAR: BB
13,772,00058 7T) R ANEARE A B TR
19 2 hn#E 3 ¥5 £45,859,860,900/% (& =
—E——F+A=+—HLNEA:
5,859,860,900% ) 5T -

HAMEZHKBEOREEHETLR
B S REEERAS N ERERE

B’
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10. Property, plant and equipment

The movements in property, plant and equipment during

10. Y% BERRE
AW BB REEZ ZE

the period are summarised as follows: I
HK$’000
FAET
(unaudited)
(REEZ)
Carrying values as at 1 May 2012 (audited) RZT— *ﬁﬁﬂ HZ
IRME (K% 18,742
Additions NE 122
Depreciation e (1,054)
Carrying values as at 31 October 2012 RZZ—=—F+A=1+—H
ZEREE 17,810
11. Investment properties 1. REYE
The movements in investment properties during the period BRI EME 2 S HBMIT ¢
are summarised as follows:
HK$’000
FA&T
(unaudited)
(REEEZ)
Balance as at 1 May 2012 (audited) R-ZT——FRA—AHZ
ek (EER) 119,541
Additions NE 7,845
Additions through acquisition of a subsidiary ERRE-RHHBRARZ
(note 21) ANE (FFFE21) 51,980
Disposal & (5,700)
Increase in fair value of investment properties BEEQFAEEM 865
Balance as at 31 October 2012 RZZ—=F+A=1+—H
2 KRR 174,531
An unrealised gain on increase in fair value of investment BEWMERNFEEM RER W
properties of HK$0.87 million (six months ended 31 870,000/ (HE=-F—— &+ A=+

October 2011: gain of HK$0.34 million) has been recognised
in the condensed consolidated statement of comprehensive
income. The fair value of the Group’s investment properties
as at 31 October 2012 has been arrived at on the basis of
a valuation carried out by an independent valuer. The
valuation of the Group’s investment properties has been
arrived at by using direct comparison method where
comparison based on price information on comparable
properties is made.

Vongroup Limited Interim Report 2012
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12. Accounts receivable

The general credit terms granted by the Group to its
customers ranged from 30 to 90 days. The Group seeks to
maintain strict control over its outstanding receivables.
Overdue balances are reviewed regularly by senior
management.

An aging analysis of accounts receivable as at the end of
the reporting period is as follows:

12,

M Bl

FEBR TR
AEBETARS 2 — hF%%ﬁmi
908 - A% FE RAEFFER

SR
HER - BBEBGD
B o

U BR
BEETHE

??i&%ﬁﬁ% R BRE S AT

31 October 30 April

2012 2012

—F-=F —TofF

+HA=+—8 MA=+H

HK$’000 HK$’000

FER FET

(unaudited) (audited)

(REBEZ) (BEZ)

Within 30 days HR30HA 323 160
31 -90 days 315290H 37 41
91— 180 days 91£2180H 150 28
Over 180 days HBiA180H 156 242
666 471

The aging analysis of accounts receivable that are not
considered to be impaired is as follows:

if’_ﬁ%%?%ﬁz%ﬂ&ﬁﬁ?xz BRie D a0

31 October 30 April

2012 2012

—EB——fF —T—=F

+B=+—8H WmA=+H

HK$’000 HK%’OOO

FER FET

(unaudited) (audited)

(REBERZ) (f&&E%)

Neither past due nor impaired N £ 380 HA ok Rk (B 360 201

1 to 3 months past due wHE1 238 A 54 28

3 to 6 months past due #EI3E6E A 96 -
Over 6 months, but less than 160 B R m6(E A -

1 year past due BLRE 156 242

306 270

666 471

Receivables that were neither past due nor impaired relate
to a wide range of customers for whom there was no recent
history of default.

Receivables that were past due but not impaired relate
to a number of independent customers that have a good
track record with the Group. Based on past experience,
management believes that no impairment allowance is
necessary in respect of these balances as there has not been
a significant change in credit quality and the balances are
still considered fully recoverable. The Group does not hold
any collateral over these balances.

S 48 380 A IR R E 2 FE MR RR R TY B
IEHENEEZ TRBALEFER -

EE BB I SR E 2 FE KRR T SR A
EZRHEARIFCHIBUIEFER -

REBBELER  EREREEERZE
EHELRERE  RAAEEERYL

BEALE - MASERRIRERATE

ol o AL E L

R o

HLEBBTHEE
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13. Moneylending loan receivables

13. ERHMEER

31 October 30 April

2012 2012

—EB-—F —E——F

+A=+—8 mA=+H

HK$’000 HK$’000

FER FAET

(unaudited) (audited)

(REBERZ) (F&&E%)

Balance brought forward TR 23,026 14,655
Loans advanced BIER 430 13,983
Repayment during the period/year HAERNEE (18,529) (5,685)
Exchange adjustment [ 5, % - 73
Balance carried forward R 4,927 23,026

The loans bear interest rate ranging from 5.25% to 50.4%
(30 April 2012: 5.25% to 50.4%) per annum and are
repayable according to the loan agreements which usually
cover periods not more than one year.

(a) Maturity profile

The maturity profile of moneylending loan receivables

ZEE A FFENF5.25%250.4%

ZE—-ZFMA =+ H:525%=
50.4%) * WARBERHHER - H—

M EAR T BIR—F o
(a) FHER
A SR 25 HA SR B A A1 B R 2 B A

at the end of the reporting period, based on maturity SUREIEF R AT ¢
dates, is as follows:
At 31 October 2012 At 30 April 2012
RZZ2-ZF+A=+-H RZE-Z£MA=1H
(unaudited) (audited)
(REEH) (8%7)
Unsecured Unsecured
Short-term Short-term
Pawn loans loans Pawn loans loans
receivable  receivahle Total  receivable  receivable Total
AEEY EUWRER HEEW
EUEE EHEX &t EREE
HK$'000  HK$'000  HK$'000 HK$000 HK$000
TEr FiEn iR FAL FAL
Due within 1 month or on demand 1EARESREEREER 1,186 3,439 4,625 542 - 542
Due after 1 month but within 3 months {818 % (E3(E B R 2| ER 2 - 2 446 300 746
Due after 3 months JERREE - 300 300 309 21429 21,738
1,188 3,739 4,927 1,297 21,729 23,026
As at 31 October 2012, no moneylending loan RZZE—ZF+A=+—08 " #E

receivables were individually determined to be
impaired (30 April 2012: Nil).
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13. BRREER (&)

13. Moneylending loan receivables (Continued)

(b) Moneylending loan receivables that are not

IORESA - V-2-V-9.10:¢ 8- ¢ ¢

considered to be impaired are as follows: T
At 31 October 2012 At 30 April 2012
R=2-ZFtA=1-H KZZ-ZEMA=1A
(unaudited) (audited)
(REEH) (8%7)
Unsecured Unsecured
Short-term Pawn  Short-term
Pawn loans loans loans loans
receivable  receivahle Total  receivable  receivable Total
AEER BUEER BEEN RUEAR
EUEE EHER & RWEE  BEER @3t
HK$'000  HK$'000  HK$'000 HK$'000 HK$'000 HK$'000
Téx T TEx  FEr TEr TiEn
Neither past due nor impaired ERSNERE 413 3,739 4,152 683 21,624 22307
Less than 1 month past due BEHEMER 116 - 116 301 - 301
1t0 3 months past due af1EA 659 - 659 33 105 418
1,188 3,739 4,927 1,297 21,729 23,026

Moneylending loan receivables that were neither
past due nor impaired relate to recognised and
creditworthy borrowers for whom there was no recent
history of default.

As at 31 October 2012, the Group held collateral,
mainly land and buildings, gold and jewellery, with
value of approximately HK$1,462,000 (30 April 2012:
approximately HK$1,673,000) in total over the pawn
loans receivable.

8 B TR RUE 2 R MR DR B
PRIEBBEZANBERA W
TN B R AT ER ©

VEl
&

R=ZT—=F+A=+—0 &%
Ep A BN RER G EEL
51 #91,462,000/% 7 (ZZE— =41
A=4+8 : 41,673,000870) 2K
HE - EBATRET  &EE2R
HE -

BENEEERAT FHHE2012



14. Deposits, prepayments and other receivables

14. BE > ANRAREMERIR

31 October 30 April

2012 2012

—E—-—F —T——fF

+A=+—H MA=+H

HK$’000 HK$'000

FER FHT

(unaudited) (audited)

(RIEER) (&%)

Prepayments TETHRK 2,027 6,299
Rental and other deposits e kHAMEe 7,567 7,528
Credit card receivables (B3R e 141 108
Rent receivables ElkAES 274 -
Loan interest receivables RN EZF 65 882
Staff advances (note) BT #% () 183 90
Other receivables H b e U 3R IE 6,693 5,344
Less: Impairment o ORE (2,720) (2,720)
Other receivables, net Hh FEU OB R E 3,973 2,624
14,230 17,531

Note: The Group’s staff advances represent advances to non-

director employees. The advances are unsecured, non-

interest bearing and are repayable in accordance with the

repayment schedules agreed by the staff and the Group.

The movements in the allowance for other receivables

during the period is as follows:

Mid: AEBMZETRARERFERERR
H2BK - WEBRRMIKT - 2B
RAREE T RAKEE 2 &K

PR -

HNEMESGRAERB 2 ZBIT

31 October 30 April

2012 2012

—E——F —T—_fF

+A=+—H MA=+H

HK$’000 HK$’000

FERT FAExT

(unaudited) (audited)

(RBER) (f&E%)

Brought forward AT (2,720) (2,500)
Impairment loss recognised BHERRERE - (220)
Carried forward et (2,720) (2,720)

Vongroup Limited Interim Report 2012




14. Deposits, prepayments and other receivables (Continued)

The impairment loss recognised was a provision for the
long outstanding receivable from an individual debtor
and this receivable was not expected to be recovered.
The Group did not hold any collateral or other credit
enhancement over this balance.

Other receivables that are not impaired:
The aging analysis of other debtors that are neither

individually nor collectively considered to be impaired
are as follows:

14.

7E - ANRRREGERRR ()

R ZREBRARENEBANE
HAREE R BHE - ATE
Huk NGRS AT YR A - AR ENE R
UL IR A SRS A E IR R E
B -

T IEIRME 2 E A TR

I SR Bl 2k R AR AR E 2 E A AR
FIARBREDTIAT

31 October 30 April

2012 2012

—E-—F —E——F

+B=+—H MA=+H

HK$’000 HK$'000

Fax FAT

(unaudited) (audited)

(RIEER) (&%)

Neither past due nor impaired EE H N RE 3,847 2,117
Less than 1 month past due BEARREA = 63
1 to 3 months past due BEI1E3E A = -
3 months to 1 year past due mEEAE1F = 312
Over 1 year past due BENF A E 126 132
3,973 2,624

Other receivables that were past due but not impaired
relate to a number of independent debtors that have
a good track record with the Group. Based on past
experience, the directors of the Company are of the opinion
that no allowance for impairment is necessary in respect of
these balances as there has not been a significant change
in credit quality and the balances are still considered fully
recoverable. The Group does not hold any collateral or
other credit enhancements over these balances.

All of the deposits, prepayments and other receivables
are expected to be recovered or recognised as expense
within one year.

B8 BB 3 R E 2 E qth A AR IR TS
KEEZ A EA RIFERCH 2BIUE
BABR - RIBBELR - ARFES
RRBARZEERELRERE - R
z SER
DAL A R BB E o AR E I
ZE BB E M R b E A

FiARE - FANRR R E A REYORTE
HRR—F RN E SR B
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15. Equity investments at fair value through profit or loss

15. BAVENBRIIRZESFRE

31 October 30 April
2012 2012
—E—-—F —T——fF
+A=+—H MA=+H
HK$’000 HK$'000
FET FAT
(unaudited) (audited)
(REEZ) (&ER)
At fair value: RATE
Listed equity investments in Hong Kong EBLETEEFRE 26,481 29,843
Listed equity investments outside Hong Kong &8 LAY [E 2
LFHESRE 67 200
26,548 30,043

Changes in fair values of equity investments at fair value
through profit or loss are recognised in the consolidated
statement of comprehensive income.

16. Cash and cash equivalents

BAFEIBGRIIREFREZAT
EEPRGA TERERTER -

16. BeRELZEER

31 October 30 April

2012 2012

—EB——fF —T—=F

+A=+—8” mA=+H

HK$’000 HK$'000

FET FHET

(unaudited) (audited)

(REEEZ) (gEE%)

Cash and bank balances B4 MIRITHES 79,857 120,338

Time deposits TEHFER 9,575 5,309
Cash and cash equivalents in the AR K
consolidated statement of FEREMER

financial position and consolidated 2B R
statement of cash flows HEEEFEER 89,432 125,647

Cash and cash equivalents include short-term bank deposits
carrying interest at prevailing market rates. The directors
consider the carrying value of the amount at the end of the
reporting period approximates to the fair value.
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17. Accounts payable

The aging analysis of the Group’s accounts payable is as

17.

FEAS BREX

AEEZ BNRRZBHRAWTIT

follows:
31 October 30 April
2012 2012
—E-—F —E——F
+A=+—H MA=+H
HK$’000 HK$'000
FER FAET
(unaudited) (audited)
(REBEZ) (&ER)
0 - 30 days 0230H 481 648
31 -90 days 31£290H 272 104
91 — 360 days 91£360H 12 -
Over 360 days HiB360H 448 443
1,213 1,195

The accounts payable is non-interest bearing and are
normally settled on 90-day terms. The carrying amounts
of the accounts payable at the end of the reporting period

approximates to the fair values.

JE AT BR R A5 S BN s AR — AR 490
B BRENERRBEARZREERER

FEBE -
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18. Finance lease payable 18. BENREHELIRE

Present value of
Minimum lease payments minimum lease payments

REHLTH BEENNRZRE
31 October 30 April 31 October 30 April
2012 2012 2012 2012

—B-—F —-—T——-F B-Z& —T——-F
+A=+—-B WmA=+H +A=+—-B WmA=+H

HK$’000 HK$'000 HK$’000 HK$'000
TR FET TR FET
(unaudited) (audited)  (unaudited) (audited)

(REER) (7))  (RBER) (R=7)

Amount payable: FEfTRRE ¢
Within one year —FR 133 133 120 118
After 1 year but within —FREMFA

2 years 123 123 118 115
After 2 years but within MERERFR

5 years 10 71 10 70
Less: Future finance charges  J& : RKFEEH (18) (24) - -

Present value of finance FERTR AL
lease payable HIERE 248 303 248 303

Less: Portion classified as & : EHMEARE

current liabilities aEdy (120) (118)
Non-current portion MBS 128 185
The above finance lease is in respect of the Group’s motor FmERN N EAEETEAR -
vehicle. The lease term is three years. For the six months HAE=F RHE-T—=-F+A=+
ended 31 October 2012, the average effective borrowing —HIEAER FHEREERAESF
rate was 5.9% (30 April 2012: 5.9%) per annum. Interest 5.0% (ZE——FWA=+H :59%) °
rate is fixed at the contract date. The lease is on a fixed MEREHNAHET HERETE
repayment basis and no arrangement has been entered o W EP ARSI SR -
into for contingent rental payments. The net carrying VE 2 BRTEFE /£297,0008 T (ZF —
amount of the motor vehicle was HK$297,000 (30 April “HFPNA=+H :331,00087T) °

2012: HK$331,000).
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19. Bank borrowings

The analysis of the carrying amount of bank borrowings

M Bl

19. RITEE
IRITIEEREEZSTET ¢

is as follows:
31 October 30 April
2012 2012
—E——F —E—_F
+A=+—8” mA=+H
HK$’000 HK$’000
FERT FAET
(unaudited) (audited)
(RIEER) (&%)
Current liabilities nEBaE
Portion of term loans from banks due for ~ —ERF|HAEE 2
repayment within one year fﬁﬁﬁﬁﬂﬁ?\g » 1,887 1,872
Portion of term loans from banks due for —FE#&F|EEEmME TR
repayment after one year which contain M E IR ESRMEEIER
a repayment on demand clause Ziﬁﬁfﬁﬁﬂ%?&ﬁ o 36,967 37,922
Total aEt 38,854 39,794
As at 31 October 2012, total interest-bearing bank RZE——F+A=+—8 " ZHEE
borrowings were due for repayment as follows: ZETBIRITIEEEENT ¢
31 October 30 April
2012 2012
—E-C—F —E——4F
+B=+—8 MA=+H
HK$’000 HK$'000
FET FAT
(unaudited) (audited)
(RBERZ) (f&&E%)
Portion of term loans from banks due for ~ —4ERF|HEE 2
repayment within one year RITEHRERIH D 1,887 1,872
Term loans due for repayment —FRIREEZ
after one year TEEHER
After 1 year but within 2 years —FRERFEAN 1,905 1,882
After 2 years but within 5 years MEREBERFA 5,745 5,691
After 5 years A& 29,317 30,349
36,967 37,922
38,854 39,794
EAREBERAT FHHE2012



19. Bank borrowings (Continued)

Bank borrowings of HK$18,825,000 as at 31 October
2012 (30 April 2012: HK$19,311,000) were secured by
certain investment properties with fair value amount of
HK$45,100,000 (30 April 2012: HK$42,200,000). The interest
is charged at 0.7% per annum over 1-month HIBOR, and
capped at 2.5% per annum below prime rate.

A bank borrowing of HK$6,931,000 as at 31 October 2012
(30 April 2012: HK$7,089,000) was secured by the Group’s
leasehold land and buildings held for own use carried
at cost with net carrying amount of HK$14,823,000. The
interest is charged at 1.25% per annum over 3-month
HIBOR, and capped at 2.75% per annum below prime rate.

A bank borrowing of HK$5,691,000 as at 31 October 2012
(30 April 2012: HK$5,823,000) was secured by an investment
property with fair value amount of HK$13,000,000 (30 April
2012: HK$12,700,000). The interest is charged at 1.25%
per annum over 3-month HIBOR, and capped at 2.75% per
annum below prime rate.

A bank borrowing of HK$7,407,000 as at 31 October 2012
(30 April 2012: HK$7,571,000) was secured by an investment
property with fair value amount of HK$19,400,000 (30 April
2012: HK$18,200,000). The interest is charged at 1.5% per
annum over 3-month HIBOR, and capped at 2.5% per
annum below prime rate.
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R-ZT—=—F+A=+—RAZRTHE
518,825,000 L (ZZ——F WA =
+H :19,311,000%8 7T) JH A A F(E A
45,100,000 L (ZT——F WA=+
H 42,200,000 70) 2 & FREWE
{EHER o FIB IR —EABBRITAE
Hr B hN0.7E 2 G F R UCER - & I K
FRAREBENERFH2.5E -

R-T——F+A=+—HBz—58RT
556,931,000 (22— ZFMWA=
48 7,089,000/ 7T) AR EEERE
{8 414,823,000 7T 2 AR AR B B+
EERAZHEE T REFEIER - FIS
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FIRFH2.75 ©

RZTE—=ZF+A=+—HZ— %R
1T1EE5,691,0008 70 (ZE——4MA
=18 :5823,00087C) HARAFEER
13,000,000 T (ZT—=FMWA=+
H 112,700,000/ 7T) 2 % & ¥ FE (K
o FBE=@AABBRITRERS
hn1.25E 2 FFRUYE - mEFIR LR
BEEEFER2.75E

RZE—Z=ZF+A=+—HZ—%#
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20. Share capital

20. AR

Number of shares

M Bl

Share capital

RHEE (i
HK$’000
FAT
Ordinary shares of HK$0.001 each FALE(E0.00178 7T 2 L%
Authorised: SETE
At 1 May 2011, 30 April 2012 and R—_ZE——FHA—H "
31 October 2012 ZE—ZFMNA=+HRK
—E——F+HA=+—H 200,000,000,000 200,000
Issued and fully paid: E?éﬁ&ﬁkﬂ
At 1 May 2011, 30 April 2012 and
31 October 2012
5,859,860,900 5,860

21, ERBENBARFTBACEE
WAHR - ARF—FH2ENMBERF V6

Investment Assets Holdings Incorporated
iU B Freemantle Capital Investments
Limited ([ Freemantle]) % B % 2N 4% 25
i i A& & - L 18 /352,000,000 TT -
Freemantle 5 — ¥ 218 B LI AF] ©

21. Acquisition of assets through purchase of the subsidiary

During this period, VG Investment Assets Holdings
Incorporated, a wholly-owned subsidiary of the Company,
acquired assets through the acquisition of 100% equity
interest in Freemantle Capital Investments Limited
(“Freemantle”), a property investment holding company,
at a consideration of HK$52 million.

ROBAZEEWT -

The assets acquired in the transaction are as follow:

Carrying amount
and fair value of

Freemantle
Freemantle
ZEEERATEE
HK$’000
FAET
Assets acquired: FIBAZEE :

Investment property (note 11) "EME (M) 51,980
Utility deposits PAEBRAZIES 20
Total consideration BRE 52,000
HK$’000
FA&xT

Net cash outflow arising on acquisition: WBELEZRSREFEHE
Cash consideration HeRE (52,000)

BEUR¥EBRAA

A HHHE2012 @



22. Contingent liabilities 22.

In December 2005, a legal action was commenced by a
former employee of Kamboat Chinese Cuisine Company
Limited (“KCCC"), a wholly-owned subsidiary of the
Company, against KCCC for the claim of approximately
HK$1,569,000 for personal injuries, loss and damages
suffered during the work at KCCC. In the opinion of the
directors, such claim should be adequately covered by the
Group’s insurance. Hence, no provision has been made in
the financial statements.

23. Operating lease arrangements 23.
(a) As lessor

The Group leases its investment properties (note
11) under operating lease arrangement, with leases
negotiated generally for terms of two years. The terms
of the leases generally also require the lessee to pay
a security deposit.

As at 31 October 2012, the Group had total future
minimum lease receivables under non-cancellable
operating lease with lessees falling due as follows:

HREME

RZTEERFE+ZA AQFIZ2E
& [ff B 72 AlKamboat Chinese Cuisine
Company Limited ([KCCC)) 2 —%AT{E
BEKCCCRBUEETE - iEZER
K(CCHIRRZ 2 AF15E - BAREE
MR E£91,569,000/87C - EERA + K
EEZRB B HBAZRE Ut - 5
NS RR P SR B -

REBEHRH
(a) EBHAA

AEERBEEEORIHERLR
By (1) HEAEEAM
F o BOFER—RIMBIORBEAX
NEMRRS -

R=ZZT—Z=F+A=+—0 &%
EIRET AR ERLONTHE
HA B A URCER R R AR AR R 40 R
#aEE

31 October 30 April

2012 2012

—EB——fF —T—=F

+A=+—8 mA=+H

HK$’000 HK$’000

FET FHET

(unaudited) (audited)

(REEEZ) (&ER)

Within one year —FR 4,196 2,152
In the second to fifth years, inclusive MERF

(BEERMF) 2,635 1,025

6,831 3,177
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23. Operating lease arrangements (Continued) 23. BERNZH (&)

(b) As lessee (b) 1EREBEA
As at 31 October 2012, the Group had outstanding RZZE—=—F+A=+—H &&
commitments under non-cancellable operating leases B R T AR ST 2 RIER
falling due as follows: PER T I BARR B B -
31 October 30 April
2012 2012
—E—-—F —T——fF
+A=+—H MA=+H
HK$’000 HK$'000
FER FAET
(unaudited) (audited)
(REBEZ) (&8ER)
Within one year —FER 6,599 6,574
In the second to fifth years, inclusive MERF
(BEERMSF) 23,847 26,026
After five years hFE2%E - 1,121
30,446 33,721
The Group leases restaurant premises and offices AEERET A BEREE RO
under non-cancellable operating lease arrangements HEEEMERRAE - AHNTF
with lease terms ranging from one to six years. —ERF

BENEEERAT FHHE2012



24. Related party transactions 24, EALTRS

In addition to the transactions and balances disclosed PR PO 52 5 B 1 R EL A3 5 TR BR 9 22
elsewhere in these financial statements, the Group had S RGN - NEBRRE AR EE
the following transactions with its related parties during ATHETUTRS ¢

the period:

Amounts owed by the

Group to related parties Related expenses
TEBRAEALZSHE BEMEX
Six months ended
As at As at 31 October
31 October 30 April - BE+A=+—HIEAEA
2012 2012 2012 2011

R-B—ZF RIT—=F
tA=t-A WA=tH =B-=fF =—%T——F%

HK$’000 HK$'000 HK$’000 HK$'000
FERT FHET FERT FAET
(unaudited) (audited)  (unaudited) (unaudited)

(REFR) (E&=R)  (RBER) (REER)

Legal fees and corporate ZmeERk

secretarial fees ANEMEER - 266 83 289
Amount due from a JE Wk [R] P2 )
jointly-controlled entity BREEZIE
Repayment EE (234) (33) N/AREA  NATEA
Outstanding balance KREB &8 - 234 N/AREA  N/ATER
Note: The legal fees were charged for legal services rendered by a MIEE: AEEME M —FMEMELEH (K —
law firm, a partner of which is a close relative of a director, NEBARESEESEEZIE)
Mr. Vong Tat leong, David. The corporate secretarial service REZEEMBIAEMER - A7)
fees were charged for services rendered by a corporate WERBZERDNGBAERTERL
secretarial firm which is controlled by a close relative of a E RIS ARME R BIFTR
director, Mr. Vong Tat leong, David. HPRA 2 AT o
25. Approval of the interim financial statements 25. #tEPEBERER
These unaudited condensed consolidated interim financial AARKEZERLGZE BRI BREREL
statements have been reviewed with no disagreement by EEIZ"Z\ RIZERZESEN  KEYI
the Audit Committee of the Company and were approved WEHL : ARBFBHRETEARE
and authorised for issue by the Board on 21 December 2012. —:ﬁﬁ':ﬂ ZtH—RAKEESHER
BRI -
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MANAGEMENT DISCUSSION AND ANALYSIS

Overall Performance

During the six months ended 31 October 2012, the
Group generated turnover of approximately HK$15.4
million (2011: approximately HK$10.8 million) with a
loss for the period of approximately HK$6.9 million
(2011: approximately HK$13.8 million). Our loss is
attributable mainly to the loss in Food & Beverage
segment where we continue to assess cost-cutting
measures. During this period, our Financial Services,
Securities, Property and Technology & Media segments
have seen improvement or no significant change.

Business Review

Food & Beverage

During this period, revenue for our food & beverage
businesses was approximately HK$13.9 million (2011:
approximately HK$16.7 million). Excluding the gain
of approximately HK$3.0 million for the disposal of
property in 2011, our segment recorded a segment
loss of approximately HK$2.1 million (2011: loss of
approximately HK$2.9 million).

EEENWED T
-1 E.30)

HEz—_ZT——F+A=+—HI1E~MA
A A& B E £ T %915,400,000

BT (ZF — — F: £10,800,00078
Jr) I 8% 15 78 2 R & 18 496,900,000
B (ZF — — F : £913,800,00078

TT) - REEEEE EHRERD R
BER  MASERENGEZD RN
FRABIBEIE - KA - NEEZ
SRR - B MEUARRM R
BORCAEMNERT BEERNERE
) o

KB O

B8

AR NEEEREB 2R
13,900,000 7L (Z T — — F : 4
16,700,000/ ) « E#Mifr =T ——4F
)3 & W3 #93,000,00078 7T 0 948
#5215 18518 492,100,000 7T (= ZF — —
& [E518492,900,00078 7T ) °
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)
Securities

Our securities business recorded a net realised and
unrealised loss on trading of securities investments
of approximately HK$0.7 million (2011: loss of
approximately HK$8.1 million), which contributed a
loss for our securities segment of approximately HK$0.1
million (2011: loss of approximately HK$8.5 million)
during the six months ended 31 October 2012.

Property

The revenue of the Group’s property business segment
was approximately HK$1.4 million (2011: approximately
HK$1.0 million). The business segment contributed a
profit of approximately HK$2.5 million (2011: profit of
approximately HK$1.0 million) to the Group. Excluding
the gain on unrealised fair value, the recurring profit
of the property business segment would have been
approximately HK$1.6 million (2011: approximately
HK$0.6 million).

Financial Services

During this period, the revenue of our financial services
was approximately HK$0.6 million (2011: approximately
HK$0.9 million), which contributed a profit for our
financial services segment of approximately HK$0.1
million (2011: approximately HK$0.3 million).

Technology & Media

Our technology & media segment recorded revenue
of approximately HK$115,000 (2011: approximately
HK$312,000) with a business segment loss of
approximately HK$177,000 (2011: profit of
approximately HK$74,000).
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Seasonal/Cyclical Factors

The sales volume during festive periods is normally
higher than the sales volume in the slack periods of the
period for food & beverage operations.

Financial Review

Liquidity and Financial Resources

The Group maintained cash and cash equivalents as at
31 October 2012 amounting to approximately HK$89.4
million (30 April 2012: approximately HK$125.6 million).
The Group’s current ratio as at 31 October 2012 was
2.1 (30 April 2012: 2.9). The total equity of the Group
amounted to approximately HK$301.3 million (30 April
2012: approximately HK$308.2 million) as at 31 October
2012.

Gearing

The gearing ratio, as a ratio of bank borrowings and

finance lease payable to total equity, was 0.13 as at 31
October 2012 (30 April 2012: 0.13).

EEBNWEIN (B)

=6 BRRE

EREBRHERMZHEE KRR
REBEAFTRZHEERD

it %% B B
mEBHEERYFER

W—_ZE——F+A=+—8 ££H
#FIR© IR EETE H 4989,400,000
BL(ZE—ZFMA=+H:H
125,600,000/ 70) - AEBR T —=
FTA=T—BzZReEER21 (=
T—Z—FMA=+H:29) AEH
R-TE——F+AZ+—Bz@ERx
#9301,300,0008 7c (Z T —ZF 1M A
=18 : #308,200,0007 7T ) °

=
R-ZE——F+A=+—HzafEL
E(WEARTEBEREMNBERLR

BHBERZER) B3 (ZE—=
FMA=+H:013)°

BENEEERAT FHHE2012



MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Financial Review (Continued)

Exchange Rate Exposure

As at 31 October 2012, the Group’s cash and cash
equivalents amounted to approximately HK$89.4
million, the majority of which was in Hong Kong
dollars. Since the majority of the Group’s transactions,
monetary assets and liabilities is denominated in Hong
Kong dollars, United States dollars and Renminbi, with
relatively stable exchange rates of Renminbi to Hong
Kong dollars and Hong Kong’s linked exchange rate
between United States dollar and Hong Kong dollar,
the Group has minimal exposure to exchange rate
fluctuations.

Treasury Policies

The Group generally finances its ordinary operations with
internally generated resources and bank borrowings.
The interest rates of borrowings, if applicable, are
generally charged by reference to prevailing market
rates.

Contingent Liabilities

Details of the Group’s contingent liabilities as set out in
note 22 to the financial statements.

Commitments

During this period, the Group had no significant capital
commitment (30 April 2012: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Future Prospects

Given the uncertainty overclouding the economic
environment, the Group will maintain a prudent
approach in its allocation of resources, focusing
primarily on enhancing its competitive advantages. The
Group also reviews and revises its business strategies
on a regular basis with the aim to better position itself
to meet the challenges ahead and to capture any new
business opportunities as they arise.

Employment and Remuneration Policy

As at 31 October 2012, the Group had 144 (30 April
2012: 158) employees in Hong Kong and the PRC. The
Group has not experienced any significant problems
with its employees or disruptions due to labour
disputes nor has it experienced difficulties in the
recruitment and retention of experienced staff. The
Group remunerates its employees based on industry
practices. Its staff benefits, welfare, share options and
statutory contributions, if any, are made in accordance
with individual performance and prevailing labour laws
relating to its operating entities.

OTHER INFORMATION

Directors’ and Chief Executive’s Interests in Shares,
Underlying Shares and Debentures

As at 31 October 2012, the interests of the Directors
and chief executive in the shares, underlying shares
and debentures of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ”)), as
recorded in the register required to be kept by the
Company under section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”), are set
out as follows:
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OTHER INFORMATION (Continued)

Directors’ and Chief Executive’s Interests in Shares,

Underlying Shares and Debentures (Continued)

HibEH (&)

EERFETBRAEZRSG - HEAR
nRESES (F)

Appropriate
percentage of

Name Company Capacity Interest in shares  shareholding
BRFR
i N g1 R = Aok
Mr. Vong Tat leong, The Company Held through 3,962,000,000 67.61%
David (note) /NG| a controlled ordinary shares
HEHEE corporation  3,962,000,000%
(PREE) &P gl
HiERE
Note: The interest of Vong Tat leong, David is held by Vongroup MizT  BEG IR EHESKRERSEE Y
Holdings Limited, of which he is the ultimate beneficial ENEERKRARATIEE
owner.
Save as disclosed above, as at 31 October 2012, none [ FwEEI R -_ZE——F+A
of the Directors had an interest or short position inthe =+4+—§g - §$Eﬁmzﬁ NI R )
shares, underlying shares or debentures of the Company  }8RF5%:E > &5 - MHER K K E L+

or any of its associated corporations that was required

to be kept by the Company under section 352 of the SFO,

or as otherwise notified to the Company and the Stock

Exchange pursuant to the Model Code.
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OTHER INFORMATION (Continued)
Directors’ Rights to Acquire Shares or Debentures

Save as disclosed under “Share Option Scheme” below,
at no time during the six months ended 31 October
2012 were rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company
granted to any Director or their respective spouse
or minor children, or were any such rights exercised
by them or was the Company, or any of its holding
companies, subsidiaries or fellow subsidiaries a party
to any arrangement to enable the Directors to acquire
such rights in any other body corporate.

Share Option Scheme

The Company adopted a new share option scheme on
30 September 2011 (the “New Share Option Scheme”).
Pursuant to the New Share Option Scheme, the Directors
of the Company, at their discretion, may grant options
to Directors, officers and employees (whether full time
or part-time) of the Company or a subsidiary and any
other groups or classes of suppliers, customers, sub-
contractors or agents of the Group from time to time
determined by the Directors as having contributed or
may contribute to the development and growth of the
Group. However, no share options were outstanding nor
granted during the six months ended 31 October 2012.

Substantial Shareholders’ Interests in Shares and
Underlying Shares

As at 31 October 2012, the register required to be kept
by the Company pursuant to section 336 of the SFO
showed that, other than the interests disclosed above
in respect of the Directors or chief executive of the
Company, no other interests required to be recorded
in the register kept under section 336 of the SFO have
been notified to the Company.
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OTHER INFORMATION (Continued)

Substantial Shareholders’ Interests in Shares and
Underlying Shares (Continued)

Save as disclosed above, as at 31 October 2012, the
Company had not been notified by any person, other
than the Director or chief executive of the Company,
whose interests are disclosed under the heading
“Directors’ and Chief Executive’s Interests in Shares,
had
registered an interest or short position in the shares or

Underlying shares and Debentures” above,

underlying shares of the Company that was required to
be recorded pursuant to section 336 of the SFO.

Model Code for Directors’ Securities Transactions

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the code of conduct
regarding directors’ securities transactions. Having made
specific enquiry of all Directors, the Company confirms
that all Directors have complied with the required
standards set out in the Model Code during the six
months ended 31 October 2012.

Interim Dividend

The Board has resolved not to declare any interim
dividend for the six months ended 31 October 2012 (31
October 2011: nil).

Purchase, Sale or Redemption of listed securities
Neither the Company nor any of its subsidiaries

purchased, sold or redeemed any of the Company’s
listed securities during the period.
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OTHER INFORMATION (Continued)
Audit Committee

During the current period, the Audit Committee of the
Company comprised three independent non-executive
directors, namely, Mr. Fung Ka Keung David, Dr.
Lam Lee G. and Ms. Wong Man Ngar Edna. The Audit
Committee has reviewed with the management the
accounting principles and practices adopted by the
Group and discussed auditing, internal controls and
financial reporting matters including the review of the
unaudited condensed consolidated interim financial
statements of the Group for the six months ended 31
October 2012.

Compliance with the Code on Corporate Governance
Practices

In the opinion of the Directors, the Company has
complied with the code provisions set out in the
Code on Corporate Governance Practices (the “CG
Code”) contained in Appendix 14 of the Listing Rules
throughout the six months ended 31 October 2012
except for the deviations from the code provisions as
described below.

(1) According to the code provisions, the non-executive
directors should be appointed for a specific term,
subject to re-election. All directors are subject to
retirement by rotation and re-election at the annual
general meeting of the Company in accordance with
its articles of association, and the terms of their
appointment will be reviewed when they are due
for re-election. As such, the Board considers that
sufficient measures are in place to ensure that the
Company’s corporate governance practices are no
less exacting than those set out in the CG Code.
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OTHER INFORMATION (Continued)

Compliance with the Code on Corporate Governance
Practices (Continued)

(2) In accordance with the code provision, the role of
chairman and chief executive officer (“CEQ”) should
be performed by different individuals. Mr. Vong
Tat leong, David, who is a director and the CEO
of the Company, has also been carrying out the
responsibilities of the chairman of the Company.
The Board considers the present structure is more
suitable to the Group for it can provide strong and
consistent leadership and allow for more efficient
formulation and implementation of the Group’s
development strategies.

Appreciation

| would like to take this opportunity to thank my fellow
directors for their invaluable advice and guidance, and
to all of our staff for their hard work and loyalty to
the Group.

By order of the Board
Vong Tat leong, David
Executive Director

Hong Kong, 21 December 2012

As at the date of this report, the board of directors of
the Company comprises two executive Directors, namely:
Mr. Vong Tat leong, David and Mr. Xu Siping; and three
independent non-executive Directors, namely: Mr. Fung
Ka Keung, David, Dr. Lam Lee G. and Ms. Wong Man
Ngar, Edna.
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