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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE M

On behalf of the Board of Directors (the “Board”), the
business performance of Shenzhen High-Tech Holdings
Limited (the “Company”) and its subsidiaries (collectively
the “Group”) for the financial year ended 31st December
2012 is summarized in the following paragraphs.

RESULTS

The revenue of the Group for the year ended
31st December 2012 amounted to approximately
HK$89,546,000, representing approximately 34.7%
increase as compared to approximately HK$66,500,000
for the year ended 31st December 2011. The increase in
revenue was mainly attributable to the increases in rental
income and loan interest income.

For the year ended 31st December 2012, gross profit
of the Group was approximately HK$74,081,000,
representing an increase of approximately HK$32,769,000
(approximately 79.3%) as compared to that of 2011,
which was mainly due to the increase in revenue.

For the year ended 31st December 2012, profit
attributable to owners of the Company was approximately
HK$96,207,000, representing an increase of
approximately HK$25,385,000 (approximately 35.8%) as
compared to that of year 2011, which was attributable
to the increase in revenue and fair value gain on financial
assets at fair value through profit or loss. For the year
ended 31st December 2012, the Group’s fair value gain
on financial assets at fair value through profit or loss was
approximately HK$18,843,000 as compared to fair value
loss of approximately HK$10,240,000 in 2011.

For the year ended 31st December 2012, selling
and distribution costs and administrative expenses
were approximately HK$646,000 and approximately
HK$25,385,000 respectively, representing a decrease by
approximately HK$40,000 (approximately 5.8%) and an
increase by approximately HK$12,176,000 (approximately
92.2%) respectively as compared to those of year 2011.
The increase in administrative expenses was mainly due
to an exchange loss of approximately HK$13,193,000
recorded in 2012,
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WM

On 27th December 2012, the Company has completed
the sale of entire equity and their respective shareholder’s
loans of the Asset Partners Group Limited (“Asset
Partners”), Value Shine Limited (“Value Shine”), Stadium
Holdings Limited (“Stadium Holdings”), Grandtex
Development Limited (“Grandtex Development”) and
Trinity Sino Limited (“Trinity Sino”) (collectively, the
“Disposal Companies”) to Thing On Group Limited
(“Thing On”), an investment company wholly-owned
by Mr. Wong Chung Tak, Richard, the Chairman, an
executive Director and the controlling shareholder of
the Company, at a final consideration of approximately
HK$867,786,000 (HK$890,000,000 less working capital
adjustment of approximately HK$22,214,000) (the “Major
and Connected Transaction”), the Major and Connected
Transaction resulted in a net gain of approximately
HK$6,242,000. For the year ended 31st December 2012,
the Group also recorded aggregate gain on disposal of
subsidiaries of approximately HK$8,809,000 as compared
to gain of approximately HK$5,241,000 in 2011.

For the year ended 31st December 2012, the Group’s
gain in fair value of the investment properties was
HK$4,000,000 as compared to a gain of approximately
HK$21,970,000 in 2011, representing a decrease of
approximately HK$17,970,000.

In the year under review, the Group’s management had
worked hard in cost controlling and concentrated on
businesses of promising return, thus continuing to achieve
profit results for the Group.

BUSINESS REVIEW AND PROSPECTS

Property Development and Trading

The property businesses of the Group are mainly property
development and trading, and property investment.

According to the Major and Connected Transaction, the
Company has disposed of the entire interests of Grandtex
Development, Stadium Holdings and Trinity Sino, holding
their respective entire interests in the commercial
properties held for sale as follows:

Grandtex (1)
Development

17th Floor and Car Parking
Space Nos. 18, 19 and 20 on 2nd Foor,
Bank of East Asia Harbour View
Centre, No. 56 Gloucester Road,
Wanchai, Hong Kong; and

(2) Offices 805A and 806 on 8th
Floor, World-Wide House, No. 19
Des Voeux Road Central, Hong
Kong;

Shenzhen High-Tech Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

BB DT

Stadium . (8) Office Space on 30th Floor,

Holdings United Centre, No. 95 Queensway,
Admiralty, Hong Kong; and

Trinity Sino : (4) Unit A with Rear Yard, B with

Rear Yard, C, D, E with Rear
Yard and F with Rear Yard on
Ground Floor, Unit 1 and 3 on
1st Floor, Unit 2 on 1st Floor
together with A/C Plinth on 2nd
Floor, and Advertising Space,
Glory Rise, No. 128 Chun Yeung
Street, North Point, Hong Kong.

The Group is still in possession of a commercial property
for sale at 6th Floor, Wings Building, Central, Hong Kong.

In order to control the residential properties prices and
the assets inflation in the PRC, the PRC government has
continued to put in force a series of policies on tightened
credit for transactions in property markets in 2012.
However, on the premise the appreciation of Renminbi,
increasing size of middle class and increase in per capita
disposable income are anticipated, the investors still
have intense interests in the high quality residential and
office properties in the PRC. The speculative activities
in PRC property markets were however under control.
Similarly, the Hong Kong government initiated a series
of control measures, like tightened credit, Special Stamp
Duty, Buyer’s Stamp Duty and etc in residential property
segment, the demand for residential properties in the
market and the over-heated property prices were gently
suppressed. From the view point of the Company’s
management, in spite of the advantages, namely the
interest rate remains low, economic fundamentals in
the PRC and Hong Kong remain solid and investment
conditions are stable, the property markets in both the
PRC and Hong Kong will be adversely impacted, as more
measures will be introduced by both governments to
drive back the property prices to affordable level of the
general public. Although the local buyers have real and
keen demand for residential properties in both the PRC
and Hong Kong markets, the Company’s management
remains to have a conservative outlook for the property
markets in both regions in the coming years.

Shenzhen High-Tech Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WM

Property Investment

According to the Major and Connected Transaction,
the Company has disposed of the entire interests in
Asset Partners and Value Shine, indirectly holding their
respective entire interests in investment properties as
follows:

Value Shine . (1) The whole of 24th Floor, World-
Wide House, No. 19 Des Voeux

Road Central, Hong Kong;

(2) Shops 4 and 5 on Ground
Floor, Flats 1 to 8 on 1st Floor
and Flats 3 and 4 on 2nd
Floor, South Wall Mansion,
Nos. 63, 63A, 65, 67, 69 and
71 South Wall Road, Kowloon
City, Kowloon, Hong Kong; and

(8) Flat A on 23rd Floor, Block 2 and
Car Parking Space No. 31 on
2nd Basement, Ronsdale Garden,
No. 25 Tai Hang Drive, Jardine’s
Lookout, Hong Kong; and

The whole of Level 4 and Units
501-506 on Level 5, Block B,
Beijing East Gate Plaza, No.
29 Dong Zhong Street, Dong
Cheng District, Beijing, the PRC.

Asset Partners  : (4)

The Group was still in possession of Dawning Tower,
situate in Shenzhen, the PRC. The building continued to
secure a high occupancy rate. For the year ended 31st
December 2012, the Group recognised an income of
approximately HK$24,591,000, representing an increase
of approximately 5.6% over the year 2011.

In order to maintain the prestigious status of Dawning
Tower among commercial buildings in the locality, the
Group will continue to enhance the building management
quality at Dawning Tower and maintain good relationship
with its customers. It is expected that Dawning Tower’s
occupancy rate will continue to maintain at high level
in the year of 2013. High occupancy rate and effective
cost control of Dawning Tower have secured steady net
operating profit from the building.

For the year ended 31st December 2012, the Group
recorded rental and management fee income from
tenancies of approximately HK$19,486,000 from all
of the Hong Kong properties of the Group (including
approximately HK$18,265,000 being the rental and
management fee income from the Disposal Properties in
the Major and Connected Transaction for the period from
1st January 2012 to 26th December 2012), an increase
of approximately HK$1,068,000 (approximately 5.8%) as
compared to approximately HK$18,418,000 in 2011.

Shenzhen High-Tech Holdings Limited

MERE

BETERBER S ARQAEELT EAsset Partners&
Value Shinez 28 iz ' EREHBEHERENEZ R
MERRWMAT

BB T IRBWEF 19K BRAE
242 |

Value Shine (1)

(2 FBNENBEMR M B B35 - 63
SRA - 655% « 675K * 695 K715
R KAE M T B4 % 555 A
—E1E8ER _MEIRAE : K

(3) FEBEALANELREEELER
B EOSEARE Mt E — EIRE A
E315 &

A B b R T R R R AP #2054t
RERREGBEENE K AES01-
506% °

Asset Partners @ (4)

REBDHFEAEVNFERFITOERKE  ZAE—ER
SBERENETREX R-_Z——F+-A=+—HILEERX
ARNEEBTRIKAL24,591,0008 T B_E——FF %
#475.6% °

REEXAERRAEENARERZAE TEEKS
BEREAAEERER YHTFPHBERITBHE -
AT FEBAAESAERRERE BARKENRE
RERBRORANEGIRE T BEAREROLEF RS -

HE_Z——F+_-_A=Z+—HLEFE A£ENMESE
BWEARNEBGGSHENERBRA(BE_T——F
— B2 —F+ - At " HEEKETENH
ERXGHHEMER S REEEIRALI8,265,000/7T) 4
19,486,000/ 7T © 8 — & — — 4 #718,418,000/% JT 18 14y
1,068,000/ 7T (495.8%) °

RYIDRERERAR
ANNUAL REPORT 2012 43§

07




08

MANAGEMENT DISCUSSION AND ANALYSIS

BB DT

The keen demand for tenancies in the residential and
commercial properties in the PRC and Hong Kong will
last in 2013. However, it is expected that rental income
of the Group will drop significantly in 2013 as the total
lettable area of the Group remarkably decreased; but still
generating steady cash inflow to the Group.

The Group will continue specialising property investment
and trading in the PRC and Hong Kong in anticipation of
steady return.

Capital Market Investment and Financial Services
The Group has all the time endeavoured to increase the
return from current assets, therefore having diversified its
investment portfolio to accommodate more current assets
with higher liquidity, including securities, high investment
grade debt securities and short-term financial products
with defined and limited risks.

In 2012, there was satisfactory performance in the
financial and capital markets in Hong Kong. For the
year ended 31st December 2012, the Group recorded
a profit of approximately HK$24,141,000 (2011: loss of
approximately HK$8,764,000) from investment activities in
capital markets of Hong Kong and the PRC. The gain in
this segment was due to the recovery of the US economy
and the declining impact of the sovereign debt crisis in
Euro Zone, causing the healthy recovery in the capital
markets in Hong Kong and the PRC during the reporting
period. And the booming momentums in the financial and
capital markets in Hong Kong and the PRC are expected
to persist in 2013.

The Group maintained a modest operation in provisions
of financial services business, providing short to medium
term loans to the business associates and partners.
In view of the Group’s sufficient working capital in the
current period, as well as in the future, and bank deposits
interest rates stay low, the financial services segment
contributes a satisfactory return to the Group, recording
a profit of approximately HK$34,905,000 for the year
ended 31st December 2012 (2011: approximately
HK$14,757,000). The Group at all times emphasises the
importance of risk control and executes seriously effective
risk control policies, which include assessment of the
credit risks involved and/or obtaining valuable securities.

Future Business Strategies

In order to maintain the Group’s sustainability and
preservation of value over the longer term, the Group
will continue to look for suitable investment opportunities
and projects in other areas characterised by stable cash
inflows and simple management mechanism.

Shenzhen High-Tech Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WM

FINANCIAL REVIEW

Liquidity and Financial Resources

The Group managed to maintain its liquidity at a healthy
level, with the Group’s cash and cash equivalents
amounting to approximately HK$613,514,000 as at 31st
December 2012 (31st December 2011: approximately
HK$719,031,000), approximately HK$364,000,000 of
which will be utilised for payment of part of cash dividend
which were approved by the shareholders of the Company
at the special general meeting held on 24th December
2012. The Group exercised strict credit control on its
trade receivable to ensure the adequacy of the working
capital. As at 31st December 2012, trade receivable of
the Group amounted to approximately HK$198,000 (31st
December 2011: approximately HK$2,220,000). The
current ratio as at 31st December 2012 was 2.0 times
while that as at 31st December 2011 was 37.5 times. As
at 31st December 2012 and 31st December 2011, the
Group did not have any outstanding bank loan. As at 31st
December 2012 and 31st December 2011, the Group’s
gearing ratio (on the basis of total borrowings divided by
shareholders’ equity) was maintained at a level of zero.

Treasury Management

In respect of financial resources management, the
Group continued in diversifying its investment portfolio to
accommodate more current assets with higher liquidity,
including securities and debts securities, in order to
enhance the return of current assets. The aggressive
and yet prudent financial resources management policy
would continue to maximise investments return within
a reasonable risk level. Meanwhile, the Board is of the
opinion that the retaining of excessive cash and cash
equivalents as short-term deposits can ensure the Group
to catch investment opportunities agilely, thus increasing
the return from investments.

Capital Structure

The Group has mainly relied on its equity and internally
generated cash flows to finance its operations. As at 31st
December 2012 and 31st December 2011, the Group had
no outstanding borrowings.

During the year 2012, the Company did not issue any new
ordinary shares and its related securities.

Pledge of Assets

As of 31st December 2012 and 31st December 2011,
the Group has not pledged any of its assets and bank
deposits to obtain general banking facilities or short-term
bank borrowings.

Shenzhen High-Tech Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

BB DT

Employees’ Remuneration and Benefits

The Group had 24 employees including managerial,
executive, technical and general staffs in Hong Kong
and the PRC as at 31st December 2012 (31st December
2011: 23). The level of remuneration, the promotion and
the magnitude of remuneration adjustment are justified
according to their job duties, working performance and
professional experience. All staff and executive Directors
in Hong Kong office have participated in the mandatory
provident fund scheme. Other employees’ benefits include
the granting of share options by the Board under the
share option scheme adopted by the Company.

Foreign Exchange and Currency Risk

All incomes and funds applied to direct costs, purchases
of equipment and payments of salaries were denominated
in Hong Kong dollars and Renminbi; therefore, it was not
necessary for the Group to use any financial instruments
for hedging purpose, and the Group’s exposure to the
fluctuation of the exchange risk was minimal. During the
year under review, the Group has not engaged in any
hedging activities. As of 31st December 2012, cash and
cash equivalents of the Group were mainly denominated
in Hong Kong dollars, US dollars and Renminbi. Other
information of foreign exchange and currency risks of the
Group is to be set out in the section headed “Financial
Risk Management Objectives and Policies” in the notes to
the financial statements of this annual report.

Substantial Acquisition and Disposal

As disclosed in the circular for the Major and Connected
Transaction (the “Circular”) dated 30th November
2012 in relation to the sale of entire interests in the
Disposal Companies by the Company to Thing On at a
consideration of HK$890,000,000 (subject to working
capital adjustment), the Major and Connected Transaction
was completed on 27th December 2012 at a final
consideration of approximately HK$867,786,000, resulting
in a gain on disposal of subsidiaries in the amount of
approximately HK$6,242,000 to the Group. Details of the
Major and Connected Transaction were set out in the
Circular.

On 17th September 2012, the Company disposed of
the entire interests in Hornsby Group Limited, a wholly-
owned subsidiary of the Company, and its subsidiary
(collectively, “Hornsby Group”) to an independent third
party at a consideration of HK$6,000,000. Hornsby Group
was engaged in investment holdings and properties
development and trading. The transaction generated a net
gain of approximately HK$2,567,000 to the Group.

Save as aforesaid, the Group had not participated in any
substantial acquisition and disposal during the year under
review.

Shenzhen High-Tech Holdings Limited
ANNUAL REPORT 2012 &5}

EEFHRER

RZE——F+_fF=+—H GEEFEELRBARNEFHE
A% ER - TH B E—RETI(ZT——F+_A8
=+—H:23%) A5EREBEEIZBE ITEXRAR
EECRETEE HE EIARFTHARREE - EES
ZEREENHTESHCLMEHERESHE - Hi
REGANPREZSREAQNRCHEHNZBERETE MR
iz BB AE -

HME RS E B

ARFERARERANERRA BERKBNXNHSZ
REHUBTRARBEE  AEBHARAENSRT
BEEMAR MASEZEYEXZHER TRE - £
CEFEAR AREYESAEMEHEEH R _F—=
FHZA=+t—H AEEZREIREFEHUET
ETRARELSTERE - ERANEEIMNE X INEE R
EERBRTERAFRAMBRRMEIO[SBEARE
HEEBERBEIABMA -

EANBEREESE
BOARBDNBRA-_ZET——F+—-A=1+BZEX
[CRBR) IRz EFEREERS  BRAREIURE
890,000,000 T (AELEL S ARE) EHHERAT
ThingOn* R-ZE——F+-A-++H FERPEL
FIRE TR - HERABAEHI867,786,000 T © NEE S
HEME R R EEA6,242,0008 T - BT ENEEL S
MFAANRTERNBRA -

RZZE—=—FNA++tH ' &K2FDB6,000,000% T2 K E
£ H E M Hornsby Group Limited (KRR F 2z 2 &M B A F])
N EK B AT (A% Hornsby Group|) 2 &2 &f#Ex T — 4
B E =7 o Hornsby GroupMt =R EIER B ¥R K
BE - X5 AANEETHF N 42,567,000 7T

Br LB REBFEEAR  AEELRAE2REFMER
BERHESE-

RYBREZERERAA




MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WM

Contingent Liabilities
The Group had no material contingent liability as at 31st
December 2012 and 31st December 2011.

CAPITAL REORGANISATION
On 30th November 2012, the Board proposed to effect a
reorganisation of the capital of the Company by way of:

(i) areduction of the par value of the ordinary shares of
the Company from HK$0.20 to HK$0.01 per share;

(i) the cancellation of the entire sum standing to the
credit of the Company’s share premium account;
and

(i) the transfer of the credit arising from the cancellation
of the share premium account and the reduction
of the par value of the issued ordinary shares to
the contributed surplus account of the Company
(collectively, “Capital Reorganisation”).

By the special resolution passed at the special general
meeting held on 24th December 2012 (the “SGM”),
the Capital Reorganisation became unconditional and
effective. Further details of the Capital Reorganisation
were set out in the Circular.

DIVIDEND

At the Company’s annual general meeting held on 25th
April 2012, the shareholders of the Company approved
the final dividend of HK$0.016 per ordinary share and
a special dividend of HK$0.08 per ordinary share for
the year ended 31st December 2011 for distribution to
shareholders whose names appeared on the register
of members of the Company on 2nd May 2012. The
2011 final dividend and special dividends amounting to
approximately HK$190,714,000 were paid on 11th May
2012,

On 30th November 2012, the Board also proposed that,
subject to the satisfaction of the certain conditions and
the passing of a special resolution in relation to Capital
Reorganisation at the SGM, the Company to effect a
special distribution of the cash dividend of HK$0.62 per
ordinary share after the Capital Reorganisation, amounting
to approximately HK$1,231,696,000 in aggregate. The
distribution of cash dividend to shareholders whose
names appeared on the register of members of the
Company on 3rd January 2013 was approved by the
shareholders of the Company at the SGM and was
paid on 11th January 2013. Further details of the cash
distribution were set out in the Circular.

The Board resolved not to recommend the payment of
final dividend for the year ended 31st December 2012
(2011: final dividend, HK$0.016 per ordinary share and
special dividend, HK$0.08 per ordinary share).
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EENEREEABHN

EXECUTIVE DIRECTOR
Mr. Wong Chung Tak, Richard

Aged 54, was appointed as the Chairman and an
executive Director of the board of Directors (the “Board”)
of the Company in October 2003. He is the chairman
of each of the nomination committee (“Nomination
Committee”) and the corporate governance committee
(“CG Committee”) and a member of the remuneration
committee of the Company (the “Remuneration
Committee”). Mr. Wong is also a director of each of the
subsidiaries of the Company. He is the president and
a director of Thing On Group Limited, the controlling
shareholder of the Company. Mr. Wong has been working
in investment and finance companies for more than
twenty years and is an executive director of several local
investment and finance companies currently. Mr. Wong
has solid experience and obtained brilliant results in
corporate development strategies, corporate operation
management, market and projects development. He has
established strong business connections and distribution
network in the South East Asia, and is especially strong
in business development in the region. Mr. Wong did not
hold any directorship in other listed companies in the past
three years.

As at the date of this report, Mr. Wong is interested in
1,448,440,623 shares of the Company, representing
approximately 72.91% of the total issued shares of
the Company, held through Thing On Group Limited,
a company which is beneficially owned by Mr. Wong.
Mr. Wong Ngo, Derick, a non-executive Director of
the Company, is a son of the elder brother of Mr.
Wong. Save as disclosed above, Mr. Wong does not
have any relationship with any other Director, senior
management, substantial shareholders (as defined in the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
(the “Listing Rules”)) or controlling shareholders (as
defined in the Listing Rules) of the Company.

There is no service contract between the Company and
Mr. Wong, and the term of service is subject to retirement
by rotation and re-election at annual general meeting of
the Company in accordance with the Bye-laws of the
Company (“Bye-Laws”). The emolument of Mr. Wong for
the year ended 31st December 2012 is approximately
HK$1,921,000, which is recommended by the
Remuneration Committee and approved by the Board with
reference to the Company’s performance and profitability,
as well as remuneration benchmark in the industry and the
prevailing market conditions.
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NON-EXECUTIVE DIRECTORS
Mr. Liu Sing Piu, Chris

Aged 61, was appointed as an independent non-
executive Director of the Company in September
2003 and has been re-designated as a non-executive
Director of the Company in June 2009. He is a Certified
Public Accountant (Practising), the senior partner of Liu
Leung Chan, Certified Public Accountants. He holds a
bachelor’s degree in business administration from an
American university and is a fellow member of the Hong
Kong Institute of Certified Public Accountants and the
Association of Chartered Certified Accountants, United
Kingdom. Mr. Liu did not hold any directorship in other
listed companies in the past three years.

As at the date of this report, Mr. Liu does not have any
interest in the shares of the Company. He does not
have any relationship with any other Director, senior
management, substantial shareholders (as defined in the
Listing Rules) or controlling shareholders (as defined in the
Listing Rules) of the Company.

There is no service contract between the Company and
Mr. Liu, and the term of service is subject to retirement
by rotation and re-election at annual general meeting
of the Company in accordance with the Bye-Laws. The
emolument of Mr. Liu for the year ended 31st December
2012 is HK$100,000, which is recommended by the
Remuneration Committee and approved by the Board with
reference to the Company’s performance and profitability,
as well as remuneration benchmark in the industry and the
prevailing market conditions.

Mr. Wong Ngo, Derick

Aged 33, was appointed as a non-executive Director
of the Company in January 2004. Mr. Wong obtained a
bachelor’s degree in Business Economics from Oxford
Brookes University in the U.K. in the year 2001. He
possesses extensive experience in financial analysis. Mr.
Wong is an executive director of a listed company on The
Philippine Stock Exchange, Inc., being responsible for
the audit department of the company. Save as aforesaid,
Mr. Wong did not hold any directorship in other listed
companies in the past three years.

As at the date of this report, Mr. Wong does not have
any interest in the shares of the Company. Mr. Wong is a
son of the elder brother of Mr. Wong Chung Tak, Richard,
the Chairman and an executive Director of the Company.
Save as disclosed above, Mr. Wong does not have any
relationship with any other Director, senior management,
substantial shareholders (as defined in the Listing Rules)
or controlling shareholders (as defined in the Listing Rules)
of the Company.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EENEREEABHN

There is no service contract between the Company and
Mr. Wong, and the term of service is subject to retirement
by rotation and re-election at annual general meeting
of the Company in accordance with the Bye-Laws.
The emolument of Mr. Wong for the year ended 31st
December 2012 is HK$100,000, which is recommended
by the Remuneration Committee of the Company and
approved by the Board with reference to the Company’s
performance and profitability, as well as remuneration
benchmark in the industry and the prevailing market
conditions.

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Chung Koon Yan

Aged 49, was appointed as an independent non-executive
Director of the Company in June 2009. He is the chairman
of each of the audit committee (“Audit Committee”)
and the Remuneration Committee and a member of the
Nomination Committee. He is also a fellow member of
The Hong Kong Institute of Certified Public Accountants,
The Association of Chartered Certified Accountants, and
a member of The Institute of Chartered Accountants in
England and Wales. He graduated from The Hong Kong
Polytechnic University with a Master of Professional
Accounting. Mr. Chung is a director of an accounting
firm, Chiu, Choy & Chung CPA Ltd., and has more than
20 years’ experience in accounting, auditing and taxation.
Mr. Chung is currently an independent non-executive
director of each of Trasy Gold Ex Limited and Great World
Company Holdings Limited, both companies are listed
on The Growth Enterprise Market of the Stock Exchange,
and he has been an independent non-executive director of
China Financial Leasing Group Limited, a company listed
on the main board of the Stock Exchange up to 18th
January 2013. Save as aforesaid, Mr. Chung did not hold
any directorship in other listed public companies in the
past three years.

As at the date of this report, Mr. Chung does not have
any interest in the shares of the Company. He does not
have any relationship with any other Director, senior
management, substantial shareholders (as defined in the
Listing Rules) or controlling shareholders (as defined in the
Listing Rules) of the Company.

There is no service contract between the Company and
Mr. Chung, and the term of service is subject to retirement
by rotation and re-election at annual general meeting
of the Company in accordance with the Bye-Laws.
The emolument of Mr. Chung for the year ended 31st
December 2012 is HK$200,000, which is recommended
by the Remuneration Committee and approved by the
Board with reference to the Company’s performance and
profitability, as well as remuneration benchmark in the
industry and the prevailing market conditions.
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Mr. Lee Kuo Ching, Stewart

Aged 70, has been an independent non-executive
Director of the Company since July 1993. He is a member
of each of the Audit Committee, the Remuneration
Committee and the Nomination Committee. Mr. Lee holds
a Master’'s Degree in Business Administration and has
over 30 years’ experience in the trading and investment
fields in the People’s Republic of China. Mr. Lee was
previously an executive director of Sun Hung Kai (China)
Limited; the vice president of telecommunication and
investment division, of Hong Kong First Pacific Group
and an executive director of PRC business development
of Lucent Technology (China) Inc. Mr. Lee is currently
holding senior positions in high-tech broadcasting and
telecommunication areas and is actively involved in
China’s marketing and investment activities. Mr. Lee did
not hold any directorship in other listed companies in the
past three years.

Mr. Lee does not have any interest in the shares of
the Company. He does not have any relationship with
any other Director, senior management, substantial
shareholders (as defined in the Listing Rules) or controlling
shareholders (as defined in the Listing Rules) of the
Company.

There is no service contract between the Company and
Mr. Lee, and the term of service is subject to retirement
by rotation and re-election at annual general meeting
of the Company in accordance with the Bye-Laws. The
emolument of Mr. Lee for the year ended 31st December
2012 is HK$200,000, which is recommended by the
Remuneration Committee and approved by the Board with
reference to the Company’s performance and profitability,
as well as remuneration benchmark in the industry and the
prevailing market conditions.

Miss Chong Kally

Aged 38, was appointed as an independent non-
executive Director of the Company in November 2003.
She is a member of each of the Audit Committee,
the Remuneration Committee and the Nomination
Committee. She is a Chartered Financial Analyst and
a member of Association for Investment Management
and Research. She graduated from the University of
Auckland with a Master in Engineering Management. She
majored in Electronic and Electrical Engineering in her
undergraduate. Miss Chong also pursued a Master in
Business Administration in the Chinese University of Hong
Kong while working in Hong Kong. She has extensive
experience in the banking, finance and manufacturing
sectors. Miss Chong did not hold any directorship in other
listed companies in the past three years.
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As at the date of this report, Miss Chong does not have
any interest in the shares of the Company. She does
not have any relationship with any other Director, senior
management, substantial shareholders (as defined in the
Listing Rules) or controlling shareholders (as defined in the
Listing Rules) of the Company.

There is no service contract between the Company
and Miss Chong, and the term of service is subject to
retirement by rotation and re-election at annual general
meeting of the Company in accordance with the Bye-
Laws. The emolument of Miss Chong for the year
ended 31st December 2012 is HK$200,000, which is
recommended by the Remuneration Committee and
approved by the Board with reference to the Company’s
performance and profitability, as well as remuneration
benchmark in the industry and the prevailing market
conditions.

FINANCIAL CONTROLLER
Mr. Leung Shui Yin, Steven

Aged 51, was appointed as qualified accountant of the
Company with effect from 21st December 2006. Mr.
Leung is a member of the CG Committee. He is a member
of each of The Chartered Institute of Management
Accountants, CPA Australia and Hong Kong Institute of
Certified Public Accountants. He has solid experience
in financial management, treasury management, internal
control and corporate finance, and has been working in
listed companies for over 15 years.

COMPANY SECRETARY
Ms. Chan Yuen Ying, Stella

Ms. Chan was appointed as company secretary and
authorised representative of the Company with effect
from 1st November 2006. Ms. Chan is a member of
the CG Committee. She is an associate member of The
Institute of Chartered Secretaries and Administrators
and an associate member of The Hong Kong Institute of
Company Secretaries. She is also a member of the Hong
Kong Institute of Directors. Ms. Chan has over 15 years’
experience in handling listed company secretarial matters.
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DIRECTORS’ REPORT
EETRE

The Directors present their annual report and the audited
financial statements for the year ended 31st December
2012.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company.
The principal activities of the Company’s principal
subsidiaries are set out in note 34 to the financial
statements respectively.

RESULTS

The results of the Group for the year ended 31st
December 2012 are set out in the consolidated statement
of comprehensive income on pages 43 to 44.

The Directors do not recommend the payment of final
dividend for the year.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining the identity of the
shareholders entitled to attend and vote at the annual
general meeting of the Company to be held on Friday,
26th April 2013 (2013 AGM”), the register of members of
the Company will be closed from Wednesday, 24th April
2013 to Friday, 26th April 2013, both dates inclusive,
during which period no transfer of shares will be effected.
All transfers accompanied by the relevant certificates must
be lodged with the Company’s branch share registrar
in Hong Kong, Computershare Hong Kong Investor
Services Limited, Shops 1712-1716, 17th Floor, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong
for registration not later than 4:30 p.m. on Tuesday, 23rd
April 2013.

INVESTMENT PROPERTIES AND PROPERTY,
PLANT AND EQUIPMENT

The Group revalued all of its investment properties
at the year end date. The net increase in fair value
of HK$4,000,000 has been charged directly to the
consolidated statement of comprehensive income.

Details of the movements in the investment properties
and property, plant and equipment of the Group during
the year are set out in notes 15 and 16 to the financial
statements respectively.
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DIRECTORS’ REPORT
ESTHE

DISTRIBUTABLE RESERVES

As at 31st December 2012, the Company had reserves
in amount of approximately HK$69,697,000 available for
cash distribution and/or distribution in specie. Under the
laws of Bermuda, the Company’s contributed surplus
account may be distributed under certain circumstances,
as at 31st December 2012, the balance of the account
was nil.

DIRECTORS AND SERVICE CONTRACTS

The Directors of the Company during the year and up to
the date of this report were:

Executive Directors:
Mr. Wong Chung Tak, Richard
Mr. Tse Kam Fai (Resigned on 21st September 2012)

Non-executive Directors:
Mr. Liu Sing Piu, Chris
Mr. Wong Ngo, Derick

Independent Non-executive Directors:
Mr. Chung Koon Yan

Mr. Lee Kuo Ching, Stewart

Miss Chong Kally

In accordance with the Company’s Bye-law 87, Messrs.
Liu Sing Piu, Chris and Chong Kally will retire by rotation
and, being eligible, offer themselves for re-election at the
2013 AGM.

The independent non-executive Directors of the Company
are not appointed for specific terms but are subject to
retirement by rotation in accordance with the Bye-laws of
the Company.

None of the Directors who are proposed for re-election at
the 2013 AGM has a service contract with the Company
or any of its subsidiaries which is not determinable by the
Group within one year without payment of compensation,
other than statutory compensation.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

Save as disclosed in the sections headed “Share
Options” and “Substantial Shareholders” below, as at
31st December 2012, none of the Directors or chief
executives of the Company or any of their associates had
any interests and short positions in the shares, underlying
shares and debentures of the Company or any of its
associated corporations as recorded in the registers
maintained by the Company pursuant to Section 352 of
the Securities and Futures Ordinance (Chapter 571, Laws
of Hong Kong) (the “SFO”), or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Other than those disclosed in the sections headed
“Connected Transaction and Continuing Connected
Transactions” below and “Related Party Transactions”
in note 30 to the financial statements for the year ended
31st December 2012, no contracts of significance to
which the Company or its subsidiaries were a party and in
which a Director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the
year or at any time during the year.

SHARE OPTIONS

The share option scheme adopted (“Old Scheme”)
pursuant to an ordinary resolution passed at the annual
general meeting of the Company held on 30th May 2002
was terminated and a new share option scheme (“New
Scheme”) was adopted and became effective upon
passing the relevant ordinary resolution at the annual
general meeting of the Company held on 25th April 2012.
Particulars of the New Scheme are set out in note 27 to
the financial statements.
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BE_Z——F+-_A=1+—RIFEZBREHENSF

Details of movements in the Company’s share options

20

during the year ended 31st December 2012 are set out Nz @eFEHEET
below:
Share Option Scheme IR ESE
Number of share options
BREHA
Outstanding at Outstanding at
1st January 31st December
2012 Lapsed 2012
Name of participants Date of grant of Exercise period Exercise price W-F-_f during R-F-ZF
or category share options* of share options** of share options*** -A-H theyear T=B=1—H
SEEERDAR R B R A BT A BRETEE™ I R AT EREA R AT
HK$
BT
Directors
B
Mr. Wong Chung Tak, Richard 12.2.2007 21.02.2007 t0 29.05.2012 0.72 7,100,000 (7,100,000) -
TRELE 21.02.2007%29.05.2012
Mr. Wong Ngo, Derick 12.2.2007 21.02.2007 t0 29.05.2012 0.72 6,900,000 (6,900,000) -
Ikt 21.02.2007£29.05.2012
Miss Chong Kally 12.2.2007 21.02.2007 t0 29.05.2012 0.72 6,900,000 (6,900,000) -
EEM/ A 21.02.2007%29.05.2012
20,900,000 (20,900,000) -
Former Director
HEES
Mr. Tse Kam Fai 12.2.2007 21.02.2007 t0 29.05.2012 0.72 7,100,000 (7,100,000) -
HBELE 21,02.2007%29.05.2012
Other employees
HitfEE
In aggregate 12.2.2007 21.02.2007 t0 29.05.2012 0.72 13,800,000 (13,800,000) -
CH 21.02.2007%29.05.2012
Eligible Participants 12.2.2007 21.02.2007 t0 29.05.2012 0.72 7,100,000 (7,100,000) -
RERBEE 21,02.2007%29.05.2012
48,900,000 (48,900,000) -
Notes: B 3E -

The vesting period of the share options is from the date of

the grant until the commencement of the exercise period.

Hk

The exercise period will lapse in three months after the

resignation of the eligible employee.

The exercise price of the share options is subject to

ok

adjustment in the case of rights or bonus issues, or other
similar changes in the Company’s share capital.

Shenzhen High-Tech Holdings Limited
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As at 31st December 2012, there was no share option
remaining outstanding, as the balancing 48,900,000 share
options granted under Old Scheme lapsed in May 2012.
No share option was granted under New Scheme after
adoption.

ARRANGEMENT TO PURCHASE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Share Options”
above, at no time during the year was the Company or
any of its subsidiaries, a party to any arrangements to
enable the Company’s Directors or chief executives to
acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS

As at 31st December 2012, the register of substantial
shareholders maintained by the Company pursuant
to Section 336 of the SFO shows that other than the
interests disclosed above in respect of certain Directors
and chief executives, the following shareholders had
notified the Company of relevant interests in the issued
share capital of the Company:

Long positions in ordinary shares of HK$0.01 each

RIBE-——H+-A=+—H0 BERBEAZIRLZHH
#)48,900,000 B EC R T ——F R AR HIL
BEARTTEABRIE - WERBRERBMBIRMBRIR -

BEROIEZ2LH

BREXRERE —BMEREEIN  ARAREEMHER
ARFARE2RIMRE  BEARTAEFTHTIETR
ABAREBREARRSEMEMEE 2B in kB m & -

FERR

RZB-—ZF+-A=1+—R ARARBEHFLBERK
PIE3BHFECIERRECMBR  BRLEXMKES
METEERIBTRABZERSN  UTHRRZHAEAR
RAEBEARBCBRITRAZBRES -

BREEHEBTEERZER

Number of shares held

FERGEE

Percentage in
total number of
Name of shareholder Direct interest Indirect interest Total issued shares
HeBTRAE
BRREE EEER BiEER Fak-o] BYFI

Mr. Wong Chung Tak, TREEE (M)
Richard (Note) - 1,448,440,623 1,448,440,623 72.9%
Thing On Group Limited Thing On Group 1,448,440,623 - 1,448,440,623 72.9%

(Note) Limited (¥ &)
Note:

The entire issued share capital of Thing On Group Limited (“Thing
On”) is beneficially owned by Mr. Wong Chung Tak, Richard (“Mr.
Wong”), the Chairman, an executive Director and the controlling
shareholder of the Company. Therefore, Mr. Wong is deemed to
be interested in 1,448,440,623 shares held through Thing On.

Save as disclosed above, the Company has not been notified of
any other relevant interests or short positions in the shares and
underlying shares of the Company as at 31st December 2012.

Shenzhen High-Tech Holdings Limited
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CONNECTED TRANSACTION AND CONTINUING
CONNECTED TRANSACTIONS

Connected Transaction

In the Major and Connected Transaction completed
on 27th December 2012, the Company sold the entire
interests in Asset Partners, Grandtex Development,
Stadium Holdings, Trinity Sino and Value Shine
and their respective shareholder loans to Thing On,
a company wholly-owned by Mr. Wong, at a final
consideration of approximately HK$867,786,000 after
deduction of working capital adjustment. The Major
and Connected Transaction had been reviewed by all
independent non-executive Directors and approved by
the shareholders at the special general meeting of the
Company held on 24th December 2012. Further details in
relation to the Major and Connected Transaction were set
out in the circular to the Company’s shareholders dated
30th November 2012.

Non-exempt Continuing Connected Transactions

For the year ended 31st December 2012, the Group has
the following continuing connected transactions which
are exempt from the independent shareholders’ approval
requirement under Rule 14A.34 of the Listing Rules:

(1) On 3rd October 2011, Oriental Grand Development
Limited (“Oriental Grand”), a former wholly-
owned subsidiary of the Company disposed to
an independent third party on 17th September
2012, entered into a tenancy agreement (the “2011
Tenancy Agreement”) with Junny Diamond Co.,
Limited (“Junny”), a company wholly and beneficially
owned by Mr. Wong, for the leasing to Junny certain
portion of the premises located at 17/F., BEA
Harbour View Centre, 56 Gloucester Road, Wanchai,
Hong Kong (the “Premises”) from 1st October 2011
to 30th September 2014 at a monthly rental of
HK$140,000.

As announced by the Company on 3rd October
2011, the annual cap for the financial year ended
31st December 2012 in respect of the 2011 Tenancy
Agreement is HK$1,680,000.

Shenzhen High-Tech Holdings Limited
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On 11th September 2012, Oriental Grand and Junny
entered into a termination agreement to terminate
the 2011 Tenancy Agreement with effect from 11th
September 2012.

For the year ended 31st December 2012, the
aggregate rental received from Junny in respect
of the 2011 Tenancy Agreement amounted to
approximately HK$1,166,667.

On 11th September 2012, Grandtex Development
Limited (“Grandtex Development”), a former wholly-
owned subsidiary of the Company, entered into
a tenancy agreement (the “1st 2012 Tenancy
Agreement”) with Junny for the leasing to Junny
certain portion of the Premises from 11th September
2012 to 30th September 2014 at a monthly rental of
HK$140,000.

As announced by the Company on 11th September
2012, the annual cap for the financial year ended
31st December 2012 in respect of the 1st 2012
Tenancy Agreement is HK$513,333.

After the Group restructuring completed on 27th
December 2012, Grandtex Development become
wholly and beneficially owned by Lightway Group
Limited, a company wholly and beneficially owned
by Mr. Wong, and ceased to be a wholly-owned
subsidiary of the Company.

For the year ended 31st December 2012, the
aggregate rental received from Junny in respect
of the 1st 2012 Tenancy Agreement amounted to
approximately HK$490,753.

The independent non-executive Directors of the
Company have reviewed the above continuing connected
transactions and confirmed that the transactions have
been entered into:

in the normal and usual course of the Group’s
business;

on normal commercial terms; and

have been carried out in accordance with the terms
of the agreements governing such transactions that
are fair and reasonable and in the interests of the
shareholders of the Company as a whole.

Shenzhen High-Tech Holdings Limited
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The Auditor of the Company has reviewed the above
continuing connected transactions and provided a letter
to the Company confirming that the above continuing
connected transactions:

1. have received the approval of the Board;

2. have been entered into in accordance with the
relevant agreements governing the transactions; and

3. have not exceeded the annual cap.
Exempt Continuing Connected Transactions

For the year ended 31st December 2012, the Group
also has the following continuing connected transaction
which are exempt from the reporting, annual review,
announcement and independent shareholders’ approval
requirements under Rule 14A.383 of the Listing Rules:

(1)  On 27th December 2012, Cathay Holdings Limited
(“Cathay”), a wholly-owned subsidiary of the
Company, entered into a tenancy agreement (the
“2nd 2012 Tenancy Agreement”) with Grandtex
Development for the leasing by Cathay certain
portion of the Premises from 27th December 2012
to 26th December 2014 at a monthly rental of
HK$80,000. For the year ended 31st December
2012, the aggregate rental paid to Grandtex
Development in respect of the 2nd 2012 Tenancy
Agreement amounted to approximately HK$10,323.

(2) The Company has engaged Uni-1 Corporate
Services Limited (“Uni-17), a company owned by
Mr. Tse Kam Fai, a former executive Director of
the Company resigned on 21st September 2012,
to provide corporate secretarial and regulatory
compliance services to the Group at a monthly fee of
HK$40,000. The total service fees paid to Uni-1 for
the year ended 31st December 2012 amounted to
approximately HK$532,000.

Disclosures in section headed “Related Party
Transactions” in note 30 to the financial statements
contain certain exempt continuing connected transactions
as defined in Chapter 14A of the Listing Rules.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the Group’s purchases from the five
largest suppliers accounted for approximately 73.7%
of the Group’s total purchases and purchases from
the largest supplier included therein accounted for
approximately 30.9% of the Group’s total purchases.
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During the year, the Group’s revenue from the five largest
customers accounted for approximately 52.3% of the
Group’s total revenue and revenue from the largest
customer included therein accounted for approximately
34.9% of the Group’s total revenue.

None of the Directors of the Company, their associates,
nor any shareholder which to the best knowledge of the
Directors owns more than 5% of the Company’s issued
share capital, had any beneficial interest in the Group’s
five largest customers and suppliers.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities during the year ended 31st December 2012.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-Laws, or the laws of Bermuda which
would oblige the Company to offer new shares on a pro-
rata basis to existing shareholders.

SUFFICIENT OF PUBLIC FLOAT

The Company has maintained a sufficient public float
throughout the year ended 31st December 2012.

AUDITORS

Due to the merger of the businesses of Grant Thornton
(now known as JBPB & Co.) and BDO Limited (“BDO”) to
practise in the name of BDO. Grant Thornton resigned as
auditors of the Company with effect from 30th November
2010, and BDO was appointed as auditor of the Company
at the special general meeting of the Company held on
28th December 2010. Save as aforesaid, there were no
changes in auditor during the past three years.

A resolution will be submitted to the 2013 AGM to
reappoint BDO as auditor of the Company.

On behalf of the Board
Shenzhen High-Tech Holdings Limited

Wong Chung Tak, Richard
Chairman

Hong Kong, 7th March 2013
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The Company is committed to maintain corporate
governance of high standards and quality procedures.
The Company has put in place governance practices
with emphasis on the integrity to shareholders and
quality of disclosure, transparency and accountability
to shareholders for the sake of maximizing returns to
shareholders.

CORPORATE GOVERNANCE PRACTICE

The Company has adopted the code provisions of the
Code on Corporate Governance Practices (the “Former
CG Code”) contained in Appendix 14 to the Listing Rules,
which came into effect on 1st January 2005 and was
revised and renamed as Corporate Governance Code and
Corporate Governance Report (the “New CG Code”) with
effect from 1st April 2012, as its own code of corporate
governance practices.

During the period from 1st January 2012 to 31st March
2012, the Company was in compliance with all the code
provisions under the Former CG Code except for the
deviations from code provisions A.2.1 and A.4.1 which are
explained as follows:

. Under the code provision A.2.1, the responsibilities
between the chairman and chief executive officer
should be segregated. Currently, the office of chief
executive officer is vacant. The roles and functions
of the chief executive officer have been performed
by the Board and the Directors believe that such
arrangement enables different talents and expertise
of the Directors to be best utilised to the benefits of
the Group.

o Under the code provision A.4.1, non-executive
directors should be appointed for a specific term
and subject to re-election. Non-executive Directors
are not appointed for a specific term but they are
subject to retirement by rotation at least once every
three years in accordance with the bye-laws of the
Company (“Bye-Laws”).

Shenzhen High-Tech Holdings Limited
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TRERMS

During the period from 1st April 2012 to 31st December
2012, the Company was also in compliance with all the
code provisions under the New CG Code except for the
deviations from code provision D.1.4 which is explained
as follows:

. Under the code provision D.1.4, the Company
should have formal letters of appointment for
directors setting out the key terms and conditions
of their appointment. The Company did not have
formal letters of appointment for Directors. However,
the Directors are subject to retirement by rotation
at least once every three years in accordance with
the Bye-Laws. In addition, the Directors are required
to refer to the guidelines set out in “A Guide on
Directors’ Duties” issued by the Companies Registry
and “Guidelines for Directors” and “Guide for
Independent Non-Executive Directors” (if applicable)
published by the Hong Kong Institute of Directors
in performing their duties and responsibilities as
directors of the Company. Besides, the Directors
are required to comply with the requirements under
statute and common law, the Listing Rules, legal and
other regulatory requirements and the Company’s
business and governance policies.

Save as those mentioned above and in the opinion of the
Directors, the Company has met the code provisions set
out in the Former CG Code and the New CG Code during
the year ended 31st December 2012.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transaction by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules as
its own code of conduct regarding director’s securities
transactions.

The Company confirms that, having made specific enquiry
of all Directors, all Directors have complied with the
required standard set out in the Model Code for the year
ended 31st December 2012.

Shenzhen High-Tech Holdings Limited
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BOARD OF DIRECTORS

The Board is responsible for the leadership and control
of the Company, and is responsible for setting up the
overall strategy as well as reviewing the operation and
financial performance of the Group. The Board reserved
for its decision or consideration matters covering overall
Group strategy, major acquisitions and disposals, annual
budgets, annual and interim results, recommendations
on Directors’ appointment or reappointment, approval of
major capital transactions and other significant operational
and financial matters. The management was delegated
the authority and responsibility by the Board for the
daily management of the Group. In addition, the Board
has also delegated various responsibilities to the Board
committees. Further details of these committees are set
out in this report.

The Board conducts at least four regular Board meetings
a year at approximately quarterly intervals in addition to
other Board meetings that are required for significant
and important issues, and for statutory purposes.
Appropriate and sufficient information is provided to Board
members in a timely manner to keep them abreast of the
Group’s latest developments and thus can assist them in
discharging their duties.

The Company Secretary is responsible for taking minutes
of the Board meetings and drafts of which will be
circulated to all Directors for their review, comments and
approval after the meetings. The minutes books are kept
by the Company Secretary and will be open for inspection
by the Directors upon request. All Directors have access
to the advice and service of the Company Secretary
who is responsible to the Board for ensuring that the
procedures are followed and that all applicable laws and
regulations are complied with.

COMPOSITION OF THE BOARD

The Board currently consists of one executive Director,
two non-executive Directors and three independent non-
executive Directors:

Executive Director:
Mr. Wong Chung Tak, Richard

Non-executive Directors:
Mr. Liu Sing Piu, Chris
Mr. Wong Ngo, Derick

Independent Non-executive Directors:
Mr. Chung Koon Yan

Mr. Lee Kuo Ching, Stewart

Miss Chong Kally

Shenzhen High-Tech Holdings Limited
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To the best knowledge of the Company, Mr. Wong Ngo,
Derick, a non-executive Director of the Company, is the
son of the elder brother of Mr. Wong Chung Tak, Richard,
the Chairman and an executive Director of the Company.
Save as aforesaid, there is no financial, business and
family relationship among members of the Board. All of
them are free to exercise their independent judgment.
The biographies of the Directors are set out on pages 12
to 16 under the section headed “Biographical Details of
Directors and Senior Management”.

DIRECTORS’ TRAINING

According to the code provision A.6.5 of the New CG
Code, all Directors should participate in continuous
professional development to develop and refresh their
knowledge and skills to ensure that their contribution to
the board remains informed and relevant.

All Directors have participated in continuous professional
development and provided a record of training they
received for the financial year ended 31st December 2012
to the Company.

The Company has also continuously updated Directors
on the latest developments regarding the Listing Rules
and other applicable regulatory requirements, to ensure
compliance and enhance their awareness of good
corporate governance practices.

The individual training record of each Director received
for the year ended 31st December 2012 is summarized
below:—

Attending or

participating

in seminars/

programmes/

conferences

relevant to

the business/

Name of Directors directors’ duties

Executive Director:

Mr. Wong Chung Tak, Richard v/
Non-executive Directors:

Mr. Liu Sing Piu, Chris v
Mr. Wong Ngo, Derick v

Independent Non-executive Directors:

Mr. Chung Koon Yan v
Mr. Lee Kuo Ching, Stewart v
Miss Chong Kally v/
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All the Directors also understand the importance of
continuous professional development and are committed
to participating suitable training to develop and refresh
their knowledge and skills.

CHAIRMAN AND CHIEF EXECUTIVE

The Company does not have a separate chairman and
chief executive officer. The Directors believe that the
roles and functions of the chief executive performed by
the Board of the Company can enable different talents
and expertise of the Directors to be best utilised to the
benefits of the Group.

APPOINTMENT, RE-ELECTION AND REMOVAL OF
DIRECTORS

Non-executive Directors of the Company are not
appointed for a specific term and are subject to retirement
by rotation at least once every three years in accordance
with the Bye-Laws.

The Company has established the Nomination Committee
with specific terms of reference, which is responsible
for arranging new appointment of directors and senior
executives of the Company, and for reviewing the
succession plan for executive Directors and senior
executives of the Company.

INDEPENDENT NON-EXECUTIVE DIRECTORS

As required under Rules 3.10(1) and 3.10(2) of the Listing
Rules, the Company has appointed three independent
non-executive Directors, of whom Mr. Chung Koon Yan,
is a fellow member of The Hong Kong Institute of Certified
Public Accountants, The Association of Chartered
Certified Accountants, and a member of The Institute of
Chartered Accountants in England and Wales. He has
more than 20 years’ experience in accounting, auditing
and taxation.

Mr. Lee Kuo Ching, Stewart, has been serving the Board
for more than 19 years. Mr. Lee is a man of integrity
and is experienced in management and development of
business in the PRC. During the services to the Board
in the past years, he contributed to the Board and the
Company valuable advice on diverse aspects.

Miss Chong Kally is a Chartered Financial Analyst and a
member of Association for Investment Management and
Research. She has been working in the banking finance
sector over 10 years.

The Company has received from each of the independent
non-executive Directors the annual confirmation of his/her
independence pursuant to Rule 3.13 of the Listing Rules.
The Company considers that all the independent non-
executive Directors are independent.
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ATTENDANCE RECORD AT BOARD MEETINGS

During the year ended 31st December 2012, 8 Board
meetings of the Company were held. All Directors are
given an opportunity to include any matter in the agenda
for regular Board meetings and are given sufficient time to
review the documents and information to be discussed in
Board meetings in advance.

Number of
Name of Directors meetings attended
Executive Directors:
Mr. Wong Chung Tak, Richard (Chairman) 8/8
Mr. Tse Kam Fai * 4/4

Non-executive Directors:

Mr. Liu Sing Piu, Chris 8/8
Mr. Wong Ngo, Derick 7/8
Independent Non-executive Directors:

Mr. Chung Koon Yan 8/8
Mr. Lee Kuo Ching, Stewart 8/8
Miss Chong Kally 6/8

*

Mr. Tse Kam Fai resigned as an executive Director of
the Company on 21st September 2012, and 4 Board
meetings were held before his resignation.

ATTENDANCE RECORD AT GENERAL MEETINGS

During the financial year ended 31st December 2012,
2 general meetings of the Company were held, being
the 2012 AGM held on 25th April 2012 and the special
general meeting of the Company held on 24th December
2012.

Number of
Name of Directors meetings attended
Executive Directors:
Mr. Wong Chung Tak, Richard (Chairman) 2/2
Mr. Tse Kam Fai * 1/1

Non-executive Directors:

Mr. Liu Sing Piu, Chris 2/2
Mr. Wong Ngo, Derick 2/2
Independent Non-executive Directors:

Mr. Chung Koon Yan 2/2
Mr. Lee Kuo Ching, Stewart 2/2
Miss Chong Kally 1/2

*

Mr. Tse Kam Fai resigned as an executive Director
of the Company on 21st September 2012, and 1
general meeting was held before his resignation.
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The Board is responsible for maintaining an on-going
dialogue with shareholders and in particular, uses
annual general meetings or other general meetings to
communicate with them and encourage their participation.
The Chairman of the Board and the chairmen of the Audit
Committee, the Nomination Committee, the Remuneration
Committee and the CG Committee attended the
2012 AGM to answer questions and collect views of
shareholders.

BOARD COMMITTEES

The Board has established various committees under
the Board, namely Audit Committee, Remuneration
Committee, Nomination Committee, Corporate
Governance Committee and Operational Committee, to
oversee different aspects of the Group’s affairs and to
assist in the execution of the Board’s responsibilities.

AUDIT COMMITTEE

The Company formulated written terms of reference for
the Audit Committee in accordance with the requirements
of the Stock Exchange. The Audit Committee shall consist
members of not less than two non-executive Directors of
the Company. The Audit Committee currently comprises
three independent non-executive Directors, namely Mr.
Chung Koon Yan (as chairman), Mr. Lee Kuo Ching,
Stewart and Miss Chong Kally. The terms of reference of
the Audit Committee are currently made available on the
websites of the Stock Exchange and the Company.

Terms of reference adopted by the Audit Committee are
aligned with the code provisions set out in the New CG
Code.

The Audit Committee is mainly responsible for making
recommendations to the Board on the appointment, re-
appointment and removal of the external auditor, and to
approve the remuneration and terms of engagement of
the external auditor, and any questions of its resignation
or dismissal of such auditor; reviewing the interim and
annual reports and financial statements of the Group;
and overseeing the Company’s financial reporting system
including the adequacy of resources, qualifications and
experience of staff in charge of the Company’s financial
reporting function and their training arrangement and
budget, and internal control procedures.
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The Audit Committee meets the external auditor regularly
to discuss any area of concern during the audit. The Audit
Committee reviews the interim and annual reports before
submission to the Board. The Audit Committee focuses
not only on the impact of the changes in accounting
policies and practices but also on the compliance with
reporting and accounting standards, the Listing Rules and
the legal requirements in the review of the Company’s
interim and annual report.

During the year ended 31st December 2012, the Audit
Committee held 2 meetings. Each committee meeting
has supplied with the necessary financial information of
the Group for members to consider, review and access
significant issues arising from the work conducted.

Number of

Name of members meetings attended

Mr. Chung Koon Yan 2/2
Mr. Lee Kuo Ching, Stewart 2/2
Miss Chong Kally 2/2

During the year under review, the Audit Committee had
performed the following work:

- reviewed the annual results for the year ended 31st
December 2011 and the interim results for the six
months ended 30th June 2012;

-  discussed with the management of the Company
over the completeness, fairness and adequacy of
reporting and accounting standards and policies of
the Group in the preparation of the 2012 interim and
annual financial statements;

- reviewed and discussed with the external auditor
over the financial reporting of the Company;

- recommended to the Board, for the approval by
shareholders, of the re-appointment of the auditor;
and

- reviewed the internal control procedures of the
Group.
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REMUNERATION COMMITTEE

The Company formulated written terms of reference
for the Remuneration Committee in accordance with
requirements of the Stock Exchange. The Remuneration
Committee shall comprise at least three members with
majority of independent non-executive Directors, and
an independent non-executive Director should take up
the role of chairman of the Remuneration Committee.
The Remuneration Committee currently comprises one
executive Director, Mr. Wong Chung Tak, Richard, and
three independent non-executive Directors, namely, Mr.
Chung Koon Yan (as chairman), Mr. Lee Kuo Ching,
Stewart and Miss Chong Kally. The terms of reference of
the Remuneration Committee are currently made available
on the websites of the Stock Exchange and the Company.

Terms of reference adopted by the Remuneration
Committee are aligned with the code provisions set out in
the New CG Code.

The functions of the Remuneration Committee are to
make recommendations to the Board on the Company’s
policy and structure on the remuneration packages for all
Directors’ and senior management remuneration and on
the establishment of a formal and transparent procedure
for developing remuneration policy, to review and approve
the management’s remuneration proposals with reference
to the Board’s corporate goals and objectives, to make
recommendations to the Board on the remuneration
packages of individual executive Directors and senior
management, and to make recommendations to the
Board on the remuneration of non-executive Directors.

During the year ended 31st December 2012, the
Remuneration Committee held 2 meetings for reviewing
the remuneration package of the Directors of the
Company and approving the proposed remuneration of a
senior management.

Number of

Name of members meetings attended

Mr. Chung Koon Yan (Chairman) 2/2
Mr. Wong Chung Tak, Richard 2/2
Mr. Lee Kuo Ching, Stewart 2/2
Miss Chong Kally 2/2

The emolument payable to Directors and senior
management will depend on their respective contractual
terms under the employment agreements, if any, and is
fixed by the Board with reference to the recommendation
of the Remuneration Committee of the Company, the
performance of the Group and the prevailing market
conditions. Details of the remuneration of the Directors
and senior management are set out in note 14 to the
consolidated financial statements.
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NOMINATION COMMITTEE

The Company formulated written terms of reference
for the Nomination Committee in accordance with
requirements of the Stock Exchange. The Nomination
Committee shall comprise at least three members with
a majority of independent non-executive Directors, and
the Chairman of the Board or an independent non-
executive Director should take up the role of chairman of
the Nomination Committee. The Nomination Committee
currently consists of one executive Director, Mr. Wong
Chung Tak, Richard (as chairman), and three independent
non-executive Directors, namely, Mr. Chung Koon Yan,
Mr. Lee Kuo Ching, Stewart, and Miss Chong Kally. The
terms of reference of the Nomination Committee are
currently made available on the websites of the Stock
Exchange and the Company.

Terms of reference adopted by the Nomination Committee
are aligned with the code provisions set out in the New
CG Code.

The functions of the Nomination Committee are to review
and monitor the structure, size and composition of the
Board and make recommendations on any proposed
changes to the Board to complement of the Group’s
strategy; to identify qualified individuals to become
members of the Board; to access the independence
of independent non-executive Directors; and to make
recommendations to the Board on the appointment or
re-appointment of Directors and succession planning
for Directors, in particular the Chairman and the Chief
Executive.

During the year ended 31st December 2012, the
Nomination Committee held 1 meeting to access the
independence of the independent non-executive Directors
and the Directors to be re-elected at the 2012 annual
general meeting of the Company before putting forth for
discussion and approval by the Board, and also reviewed
the composition of the Board.

Number of

Name of members meeting attended

Mr. Wong Chung Tak, Richard (Chairman) 11
Mr. Chung Koon Yan 11
Mr. Lee Kuo Ching, Stewart 11
Miss Chong Kally 11

Shenzhen High-Tech Holdings Limited

REZESE

ARBRBEMRACAEREREZEEZHESRE - 52
FEEEAMRL=BREAK  MERARSHABILI
HOES IhMEESTIFRN—BBUFRTERERS
ZBETIF  REZECRA—BPTESIREELE (X
B REZBBUFNTEFERRLLE  FEEBELER
SEEMNEMMAK - REEZBE 2 MBS ERC TSN B
R RAREIHE -

REZBECRBEHENSTEEE R TR TRIGX
ZHE °

REZBEZHEARIREEESTEZAE ARRE
KMEFSRITAENZRNESARERE Ve
REMARBKEIESENE FEBUFRTESTZHEY
BNARREELAEREZEEERES (BRIRIERTT
B mEEFENEETSRHERZR -

RBE_Z-——F+_A=t—BILFE REZEeE
TT—REF URERESSHmRIL/ER - 5B
FERTEFZBUIURBRR AR T —FRRBFK
SLERECZES  TRIAEEGZHEHEK -

&
RERE BERE
THRELEL (£E) 11
EEALE 1/1
TEBLEE 1/1
prc R AN 11

RYIDRERERAR
ANNUAL REPORT 2012 43§

35




36

CORPORATE GOVERNANCE REPORT

Al A N 4
TEERME

CORPORATE GOVERNANCE COMMITTEE

The Company established the CG Committee, with
written terms of reference, on 12th March 2012. The CG
Committee currently consists of an executive Director,
namely Mr. Wong Chung Tak, Richard (as chairman), the
Financial Controller of the Company, Mr. Leung Shui Yin,
Steven and the Company Secretary of the Company, Ms.
Chan Yuen Ying, Stella.

Terms of reference adopted by the CG Committee is
aligned with the code provisions set out in the New CG
Code.

The functions of the CG Committee are to develop
and review the Company’s policies and practices on
corporate governance to comply with the New CG
Code and other legal or regulatory requirements and
make recommendations to the Board, to oversee
the Company’s orientation program for new Director,
to review and monitor the training and continuous
professional development of Directors and senior
management, to develop, review and monitor the code
of conduct and compliance manual (if any) applicable to
employees and Directors, and to review the Company’s
disclosure in the Corporate Governance Report.

During the financial year ended 31st December 2012, the
CG Committee held 1 meeting to review the Company’s
policies and practices on corporate governance, to review
the training and continuous professional development
of Directors and senior management and to review the
Company’s compliance with the Former CG Code and the
New CG Code.

Number of

Name of members meeting attended

Mr. Wong Chung Tak, Richard (Chairman) 11
Mr. Leung Shui Yin, Steven 11
Ms. Chan Yuen Ying, Stella 11
Mr. Tse Kam Fai * 0/0

*

Mr. Tse Kam Fai ceased to be a member of the CG
Committee on 21st September 2012, and no CG
Committee’s meeting was held before his resignation.
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OPERATIONAL COMMITTEE

The Operational Committee of the Company was
established on 18th March 2005, and the quorum of the
Committee consists of at least one executive Director and
one independent non-executive Director.

The Operational Committee meets on ad hoc basis to
exercise the powers, authorities and discretions of the
Board in accordance with its written terms of reference.

DIRECTORS’ RESPONSIBILITY FOR THE
PREPARATION OF FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for the
preparation of the financial statements of the Group
and ensure that the financial statements are prepared in
accordance with statutory requirements and applicable
accounting standards. The Directors also ensure the
timely publication of the financial statements of the Group.

The responsibility statement of external auditor of
the Company, BDO Limited, about their reporting
responsibilities on the financial statements of the Group is
set out in the Independent Auditor’s Report on pages 41
to 42.

The Directors confirm that, to the best of their knowledge,
information and belief, having made all reasonable
enquiries, they are not aware of any matters uncertainly
relating to events or conditions that may cast significant
doubt upon the Company’s ability to continue as a going
concern.

AUDITOR’S REMUNERATION
For the year ended 31st December 2012, the

remuneration paid/payable to the Company’s auditor,
BDO Limited, is set out below:

BITEESE

ARBZHTEBER _ZERE=A+N\BAKIL - ZZ
BEZARHEANSERRL —BRTEER —RBUF
niTE=®-

HTZEeREREBERRELFTEARGENTES
ERTHEEN BERBGE-

EERAUMBERZER

EXZERAREREASENBHRR AL LREMB
BRDBBEIIRERERZ G LR - EFNRE
SEBTEAREZMBERE -

ARARZINEZBMEBLEBEREAMEBAERAF
RARENBERRETRECETBATNFNAEE42
BZBUZEBEREA -

EERR KEL-VAREHRE  RAREMA MEE
BEME  REXTHABEMAEEHARAREL L
NEKRERRBZEHFHBERITEERE

BB E &

RBE-ZT——F+-_A=+—HALEE BN EBHF
ARFRIGEMEAL EEERSHMEEMAERARZHME
DIEIT

HK$’ 000
FAT

Services rendered by BDO Limited BN ERERETAMERMBRAAAREEZ RS
Audit services % SR 75 500
Non-audit services — other reporting services FERZBNAR TS — H b5 R 260
760

Shenzhen High-Tech Holdings Limited
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COMPANY SECRETARY

The Company engages an external professional company
secretarial services provider, Uni-1 Corporate Services
Limited (“Uni-1”), to provide compliance and full range
of company secretarial services to the Group in order to
assist the Group to cope with the changing regulatory
environment and to suit difference commercial needs.

Ms. Chan Yuen Ying, Stella (“Ms. Chan”), the
representative of Uni-1, is the named Company Secretary
of the Company. The biographical details of Ms. Chan are
set out under the section headed “Biographical Details of
Directors and Senior Management”.

Mr. Leung Shui Yin, Steven, the Financial Controller of the
Company, is the primary point of contact at the Company
for the Company Secretary.

According to the requirements of Rule 3.29 of the Listing
Rules, Ms. Chan has taken no less than 15 hours of
relevant professional training for the financial year ended
31st December 2012.

SHAREHOLDERS’ RIGHTS

The general meetings of the Company provide an
opportunity for communications between the shareholders
and the Board. An annual general meeting of the
Company shall be held in each year and at the place as
may be determined by the Board. Each general meeting,
other than an annual general meeting, shall be called a
special general meeting.

Shareholders to convene a special general meeting

Shareholders may convene a special general meeting of
the Company according to the provisions as set out in
the Bye-Laws and the Companies Act of Bermuda. The
procedures shareholders can use to convene a special
general meeting are set out in the document entitled
“Procedures for a Shareholder to Propose a Person for
Election as a Director”, which is currently available on the
Company’s website.

Putting enquiries by shareholders to the Board
Shareholders may send written enquiries to the Company

for the attention of the Company Secretary at the
Company’s principal place of business in Hong Kong.

Shenzhen High-Tech Holdings Limited
ANNUAL REPORT 2012 &5}
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Procedures for putting forward proposals by
shareholders at shareholders’ meeting

The number of members necessary for a requisition for
putting forward a proposal at a general meeting shall be:

(@ any number of members holding not less than one-
twentieth (5%) of the paid-up capital of the Company
as at the date of the requisition carrying the right of
voting at general meetings of the Company; or

(b)  not less than one hundred members.

A copy or copies of requisition signed by all requisitionists
shall be deposited, with a sum reasonably sufficient
to meet the Company’s expenses in giving notice of
the proposed resolution or circulating any necessary
statement, at the Company’s principal place of business
in Hong Kong in the case of:

(i) a requisition requiring notice of a resolution, not less
than six weeks before the meeting; and

(i) any other requisition, not less than one week before
the meeting.

The Company will verify the requisition and upon
confirming that the requisition is proper and in order, the
Board will proceed with the necessary procedures.

CONSTITUTIONAL DOCUMENTS

There is no significant change in the Company’s
constitutional documents during the year.

COMMUNICATIONS WITH SHAREHOLDERS AND
INVESTORS

The Board recognizes the importance of good
communications with all shareholders. The Company’s
annual general meeting is a valuation forum for the Board
to communicate directly with the shareholders. The
Chairman of the Board as well as the chairman of each
of the Audit Committee, the Nomination Committee, the
Remuneration Committee and the Corporate Governance
Committee together with the external auditor are present
to answer shareholders’ questions. The annual report
together with annual general meeting circular is distributed
to all the shareholders at least 20 clear business days
before the annual general meeting.

Shenzhen High-Tech Holdings Limited
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VOTING BY POLL

Pursuant to Rule 13.39(4) of the Listing Rules, any vote
of shareholders at a general meeting must be taken by
poll except where the chairman, in good faith, decides to
allow a resolution which relates purely to a procedural or
administrative matter to be voted on by a show of hands.
As such, all the resolutions set out in the notice of the
2013 AGM will be voted by poll.

INTERNAL CONTROLS

The Board has overall responsibility for maintaining a
proper and effective system of internal control of the
Group. The internal control system includes safeguard of
the interest of shareholders and the Group’s assets. The
Board has delegated to management the implementation
of all relevant financial, operational, compliance controls
and risk management function without a defined
framework.

During the year ended 31st December 2012, the Board
has conducted a review of the system of internal control
to ensure the effectiveness and adequacy of the system.
The Board shall conduct such review at least once
annually.

Shenzhen High-Tech Holdings Limited &
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INDEPENDENT AUDITOR’S REPORT

B A RS

IBDO

TO THE SHAREHOLDERS OF
SHENZHEN HIGH-TECH HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
Shenzhen High-Tech Holdings Limited (the “Company”)
and its subsidiaries (together the “Group”) set out on
pages 43 to 146, which comprise the consolidated and
company’s statements of financial position as at 31st
December 2012, and the consolidated statement of
comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of
cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory
information.

Directors’ Responsibility for the Consolidated
Financial Statements

The directors of the Company are responsible for the
preparation of consolidated financial statements that
give a true and fair view in accordance with Hong Kong
Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of
consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit. This
report is made solely to you, as a body, in accordance
with Section 90 of the Companies Act, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

Shenzhen High-Tech Holdings Limited

Tel : +852 2218 8288
Fax: +852 2815 2239

25t™ Floor Wing On Centre
111 Connaught Road Central

www.bdo.com.hk Hong Kong
EEE 1 +852 2218 8288 EATHEEPI115E
{EH : +852 2815 2239 Tk 258

www.bdo.com.hk
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We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants. Those standards require
that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free
from material misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures
selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of
the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity's
preparation of the consolidated financial statements
that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating
the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the consolidated financial statements
give a true and fair view of the state of affairs of the
Company and of the Group as at 31st December 2012
and of the Group’s profit and cash flows for the year
then ended in accordance with Hong Kong Financial
Reporting Standards and have been properly prepared in
accordance with the disclosure requirements of the Hong
Kong Companies Ordinance.

BDO Limited

Certified Public Accountants

Au Yiu Kwan

Practising Certificate Number PO5018

Hong Kong, 7th March 2013

Shenzhen High-Tech Holdings Limited &
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

fREEE W am R

for the year ended 31st December 2012
= E ST - — H =+ ElEE

Revenue
Cost of sales and services (including

provision for properties held for sale

of Nil (2011: HK$12,550,000))

Gross profit
Other financial income

Fair value gain/(loss) on financial assets

at fair value through profit or loss

Other income

Selling and distribution costs
Administrative expenses

Gain on disposals of subsidiaries

Gain on disposals of investment properties
Impairment loss on loans and receivables

Impairment loss on available-for-sale
financial assets

Gain in fair value of investment properties

Profit before income tax
Income tax expense

Profit for the year

Notes
Bt 5

WA 5
SHE MIRTSRA (B1E
FEMERERE
(Z2——%:

12,550,000 7T) ) 20(a)
BANEE

Hih e s 7
BRAFENABZEZ
eHEEZATE

Wi/ (E18) 23
H b U ss 8
SHE K9 SHA A

TEAX

HERB ARz 31
LEREME K= 15(b)
ERREWRGEZRERE 22
AHEeREEL

HE R 19
HEMERNFEWE 15
B T 15 B4 A& F 9
FTiSRif 10
FEERA

2012 2011
—B——F —E——%F
HK$’ 000 HK$’ 000
FET FHET
89,546 66,500
(15,465) (25,188)
74,081 41,312
19,694 32,104
18,843 (10,240)
4,494 6,823
(646) (686)
(25,385) (13,209)
8,809 5,241

- 403

- (2,469)

(383) (331)
4,000 21,970
103,507 80,918
(7,300) (10,096)
96,207 70,822

Shenzhen High-Tech Holdings Limited ZFJIREHERER DT
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

= A2\ >Z
,i\\/ (] i ELI J/Iﬁ_ig
for the year ended 31st December 2012
BE—_FT——FF_A=+—HIFEF

Other comprehensive income
Exchange difference on translation
of foreign operations
Exchange difference on translation
of foreign operations released upon
disposal of a subsidiary with foreign
operations
Revaluation gain on transfer of leasehold
land and buildings to investment properties
Statutory reserve released upon disposal
of a subsidiary with foreign operations

Other comprehensive income for the year,
net of tax

Total comprehensive income for the year

Profit for the year attributable to owners
of the Company

Total comprehensive income for the year
attributable to owners of the Company

Earnings per share attributable to the
owners of the Company
- Basic

— Diluted

Shenzhen High-Tech Holdings Limited
ANNUAL REPORT 2012 &5}
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R BRI SR TS By R Bk

15(a)

FREMBRRERZEF RS

FREEREAE

KATHEE AEN
TEERF 11

FRARAERAFEE
FEfE 2 W AR

FARERTEARMN
BREFN 13
—ER

-8
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2012 2011
—E——f&F —E——F
HK$’ 000 HK$’ 000
FET FET
- 26,211
(16) (2,790)
- 4,674
= (26)
(16) 28,069
96,191 98,891
96,207 70,822
96,191 98,891
HK$ HK$
BT AT
0.048 0.036
0.048 0.036




CONSOLIDATED STATEMENT OF FINANCIAL POSITION

4= A

ara MR

as at 31st December 2012

T — = F = = i
Notes 2012 2011
(o —2-CF et
HK$’ 000 HK$’ 000
FERT FHET
ASSETS AND LIABILITIES BEERERE
Non-current assets RBEE
Investment properties REME 15 143,000 659,700
Property, plant and equipment MmE - BB RFE 16 3,294 7,514
Loans and receivables BER N EUGIE 22 - 133,500
Available-for-sale financial assets At EsREE 19 - 383
146,294 801,097
Current assets REBEE
Properties held for sale FEmE 20 21,928 299,402
Trade receivables JE I BR 3R 21 198 2,220
Other receivables, prepayments and deposits £ b FEULFIE
TBRFRIERES 21 2,379 8,839
Loans and receivables R R ENRIE 22 130,000 19,000
Financial assets at fair value through RAFEINAEBZRE
profit or loss JEMEE 23 9,132 57,115
Cash and cash equivalents RekReEFEE 24 613,514 719,031
777,151 1,105,607
Current liabilities RBAE
Other payables, deposits received and H & 0IE -
accrued charges Blize RETTEA 12,449 19,884
Dividend payable JE AR B 363,910 =
Tax payables R~ 35 38 6,873 9,561
383,232 29,445
Net current assets REBEEFE 393,919 1,076,162
Total assets less current liabilities HEERRBEE 540,213 1,877,259

Shenzhen High-Tech Holdings Limited
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ARE BN R
as at 31st December 2012
RZE——#F+=ZA=+—H

Non-current liabilities
Deferred tax liabilities

Net assets

EQUITY

Equity attributable to the owners
of the Company

Share capital

Reserves

Total equity

Wong Chung Tak, Richard
TRE
Director

EF

Shenzhen High-Tech Holdings Limited
ANNUAL REPORT 2012 &5}

Notes
B &
*kRBEE
BEREEE 25
EEFE
R
ARRER ARG ER
[N 26
M 28
EEAE

2012 2011
—B——F —E——%F
HK$’ 000 HK$’ 000
FET FET
11,331 22,158
528,882 1,855,101
19,866 397,321
509,016 1,457,780
528,882 1,855,101

Liu Sing Piu, Chris
BEE

Director

EF
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STATEMENT OF FINANCIAL POSITION

TR

as at 31st December 2012

T — = F = = i
Notes 2012 2011
Bt 2t —E-——& —E——fF
HK$’ 000 HK$’ 000
TERT FHT
ASSETS AND LIABILITIES BEERERE
Non-current assets RBEE
Property, plant and equipment M BERZE 16 4 8
Interests in subsidiaries iNGIENGIL: F 17 - 4
4 12
Current assets REBEE
Other receivables, prepayments and deposits ~ E th fE U 7578
FERRIERES 21 608 443
Amounts due from subsidiaries FEUFf /8 1 B R IA 17 93,077 1,363,084
Cash and cash equivalents RekReFE 24 506,756 74,776
600,441 1,438,303
Current liabilities RBAE
Other payables, deposits received Hitv eI 508 - c ks
and accrued charges MEGTER 2,876 1,384
Amounts due to a subsidiary JIE ~F — R B BB 12 A) 3R 7E 17 114,356 152,470
Dividend payable JRE < A 2. 363,910 -
Tax payables JRE 1~ 75 38 1,117 1,117
482,259 154,971
Net current assets REBEEFE 118,182 1,283,332
Net assets EEFE 118,186 1,283,344
EQUITY fEm
Share capital g 26 19,866 397,321
Reserves & 28 98,320 886,023
Total equity EREE 118,186 1,283,344

Wong Chung Tak, Richard
TRE
Director

EF

Liu Sing Piu, Chris
EEE

Director

EF

Shenzhen High-Tech Holdings Limited
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

RERREHR

for the year ended 31st December 2012
BE—_FT——FF_A=+—HIFEF

Proposed
final and
Property Share Capital  Statutory special
Share Share Contributed  valuation  Translation option  redemption reserve  Retained  dividends
capital  premium surplus reserve reserve reserve reserve fund  eamings EERER Total
kx  RORE  BRES NEGEEE  ENGE BREGE SAREEE iRBEES  REER HAKR aE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$' 000 HK$' 000 HK$'000 HK$' 000
TH THr THx THx THx T#x Tz Thx TR TR T
At 1st January 2011 R-E--5-F-B 307321 542,237 211,423 - 56,557 5,598 28,623 26 454425 29,799 1,786,009
Paid 2010 final dvidend B-5-%%
RERE = - - - - - - - - (29,799) (29,799)
Transactions with owners AEEANRS - - - - - - - - - 29,799 29,799
Profit for the year EEER - - - - - - - - 70,822 - 70,822
Other comprehensive income ~ Eft 2K
Disposal of a subsidiary HENBAR - - - - 2,790) - - (26) - - (2,816)
Revaluation gain on transfer ERAETHR
of leasehold land and BFERENZ
buildings to investment properties 2 EfE Wz - - - 4674 - - - - - - 4,674
Exchange difference on translation X330 ERME L
of foreign operations JESZE - - - - 26,211 - - - - - 26,211
Total comprehensive income ~ §E2EREAE
for the year > - - 4,674 28,421 - - (26) 70,822 - 98,891
Proposed final and special BE-R-F
2011 dividends FEREHIRE - - (158928 - - - - - (31786 190,714 -
At 31t December 2011 RZE--%
+-A=1+-A 397,321 542,287 112,495° 4.674° 79,978 5,698" 28,628 - 493 461 190,714 1,855,101
At 1st January 2012 R-B-ZE-F-B 397,321 542,287 112,495 4,674 79,978 5,598 28,623 - 493,461 190,714 1,855,101
Paid 2011 final and special BRZE-——F
dividends RAREHIRE - - - - - - - - - (190,714)  (190,714)
2012 special dividend —E-ZERRIRE - - (1,082,187) - - - - - (199,500) - (1,281,69)
Transactions with owners N - - (1,082,187) - - - - - (199509)  (190,714)  (1,422,410)
Profit for the year EEEH - - - - - - - - 96,207 - 96,207
Other comprehensive income £ 2 E &
Disposals of subsidiaries note 31) &M BAE (H331) - - - - (16) - - - - - (16)
Total comprehensive income ~ £E2ERELE
for the year - - - - (16) - - - 96,207 - 96,191
Properly revaluation reserve NEERFERLE
released upon disposal KEARNERRE
of subsidiaries - - - (4,674) - - - - 4,674 - -
Lapse of share options BREXH - - - - - (5,598) - - 5,598 - -
Share reduction arising from RAEEEERD
capital reorganisation (note 26) &1 (#5426 (877,455)  (542,237) 919,692 - - - - - - - -
At 31st December 2012 RZ%-2f
+-RZt-H 19,866 -+ = = 79,962* = 28,623 = 400,431 = 528,882
* These reserve accounts comprise the consolidated reserves * ZEREERLEREGEAMBMRAR 244 F#509,016,000

of HK$509,016,000 (2011: HK$1,457,780,000) in the

BT (ZF——4 :1,457,780,0008 7T) °

consolidated statement of financial position.

Shenzhen High-Tech Holdings Limited
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CONSOLIDATED STATEMENT OF CASH FLOWS
FEEHERER
for the year ended 31st December 2012

2 e - — H — e
Notes 2012 2011
il —E-—C=fF —E——F
HK$’000 HK$’ 000
FER FHET
Cash flows from operating activities REXEBEEZHERE
Profit before income tax Bx B 15 B4 AT & A 103,507 80,918
Adjustments for: ERA TR E
Interest income B WA (17,939) (32,104)
Depreciation of property, plant and equipment  #1% - BEREZHEZINE 16 719 1,041
Gain in fair value of investment properties KEWMERNFERE 15 (4,000) (21,970)
Loss on disposals of property, HEWME  BELRE
plant and equipment pd = 16 - 16
Gain on disposals of investment properties HEREME 2 W 15(b) - (403)
Gain on disposals of subsidiaries HER B ARz W 31 (8,809) (5,241)
Impairment loss on available-for-sale AR ECREEY
financial assets WEBE 19 383 331
Impairment loss on loans and receivables ERRERGIEZ REBE 22 - 2,469
Gain on disposals of non-current assets HEFEERPERE 2 R
held for sale - (94)
Provision for properties held for sale FEMERE - 12,550
Operating profit before movements KReTEEEEHAT 2
in working capital s 73,861 37,513
Increase in properties held for sale FEmEEM (81,885) (179,250)
Decrease/(Increase) in trade receivables FEWERFUR A, (55 n) 35 (330)
Decrease/(Increase) in other receivables, Hitb U FIE - B RER
prepayments and deposits memd (g 4,674 (3,833)
Decrease/(Increase) in loans and receivables B R GRE R, (M) 22,500 (143,616)
Decrease in financial assets at fair value RATFEIABREZ
through profit or loss TRVE R 47,983 9
Increase in other payables, deposits received — EfhEMFKIE  EIRE &
and accrued charges FEST& FE N 3,524 2,184
Cash generated from/(used in) operations CERERES/(BA)2Be 70,692 (287,323)
Income tax paid ERAER (8,317) (9,383)
Net cash generated from/(used in) AMEEFESL S (BH)
operating activities ZH L FEE 62,375 (296,706)

Shenzhen High-Tech Holdings Limited
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CONSOLIDATED STATEMENT OF CASH FLOWS
FEEERER

for the year ended 31st December 2012

B2 —F——F+ _HA=1—HIFE

Notes 2012 2011
b 5% —E-—C=fF —T——F
HK$’000 HK$’ 000
FER FHET
Cash flows from investing activities REXEBELEZHERE
Interest received 2 F B 19,270 28,216
Purchases of property, plant and equipment BEWE BB K& (18) (2,260)
Proceeds from disposals of assets HEDHEAGEAE
classified held for sale Z T3 RIR - 1,270
Proceeds from disposals of property, HEME  BERFK
plant and equipment Z SRR - 306
Disposals of subsidiaries, net of cash and LEMBAR - RATHE
cash equivalents disposed of ZBReERREEFE 31 3,570 2,625
Proceeds from disposals of HEREMEZFEHIEA
investment properties - 4,758
Net cash generated from investing activities REXBFEELEZHLFE 22,822 34,910
Cash flows from financing activities MEXKELECEESRE
Dividends paid to owners of the Company ERARREAARE (190,714) (29,799)
Net cash used in financing activities BEZHEBFHEFE (190,714) (29,799)
Net decrease in cash and cash equivalents B&REBEEZERD FHE (105,517) (291,595)
Cash and cash equivalents at beginning FOzHeRkBEeEE
of the year 719,031 980,984
Effect of foreign exchange rate changes INEEREBE s F & - 29,642
Cash and cash equivalents FRZESRREEE
at end of the year 613,514 719,031
Analysis of the balances of cash ReRReSELHRIT
and cash equivalents
Bank balances and cash IRITHEB LIRS 514,749 6,286
Time deposits with original maturity REINHATE=M@A
of less than three months 2 TEHTF 3K - 124,646
Highly liquid funds RAnBMHES 98,765 588,099
613,514 719,031

Shenzhen High-Tech Holdings Limited ZE3IIRIFIZERER AT
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NOTES TO THE FINANCIAL STATEMENTS

I AEERR M o

for the year ended 31st December 2012
= E ST - — H =+ ElEE

GENERAL

Shenzhen High-Tech Holdings Limited (the
“Company”) was incorporated in Bermuda as
an exempted company with limited liability. The
addresses of its registered office and principal
place of business are disclosed in the corporate
information to the annual report. The Company’s
shares are listed on The Stock Exchange of Hong
Kong Limited (the “SEHK?).

The Company is an investment holding company.
Details of the activities of its principal subsidiaries
are set out in note 34 to the financial statements.
The Company and its subsidiaries are referred to
as the “Group” hereinafter. The Group is principally
engaged in property investment, development and
trading, securities investment and securities trading,
and provision of financial services. Except for the
disposals of certain subsidiaries as detailed in the
Company’s circular dated 30th November 2012 and
in note 31 to the financial statements, there were no
significant changes in the Group's operations during
the year.

In the opinion of the directors, the ultimate holding
company of the Company is Thing On Group Limited
(“Thing On”), a company incorporated in the British
Virgin Islands.

The consolidated financial statements are presented
in Hong Kong dollars (“HK$"), which is also the
functional currency of the Company and are rounded
in thousands unless otherwise stated.

The financial statements on pages 43 to 146 have
been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) which
collective term includes all applicable individual Hong
Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations
(“Int”) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The financial
statements also include the applicable disclosure
requirements of the Hong Kong Companies
Ordinance and the Rules Governing the Listing of
Securities on the SEHK (the “Listing Rules”).

The financial statements for the year ended 31st
December 2012 were approved for issue by the
board of directors on 7th March 2013.

— AR

RN BAERERAR (AR /R B FEEM
MLz EHRRAEREMERR - HEMPERREIEE
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NOTES TO THE FINANCIAL STATEMENTS
B s ¥Rk P ot

for the year ended 31st December 2012
BE—_FT——FF_A=+—HIFEF

2.

Shenzhen High-Tech Holdings Limited

ADOPTION OF HKFRSs

(a)

Adoption of new/revised HKFRSs -
effective 1st January 2012

In the current year, the Group has applied
for the first time the following amendments
to standards issued by the HKICPA, which
are relevant to and effective for the Group’s
financial statements for the annual period
beginning on 1st January 2012:

Disclosures - Transfers of
Financial Assets

HKFRS 7 (Amendments)

Except as explained below, the adoption of this
amended standard has no significant impact on
the Group’s financial statements.

Amendments to HKFRS 7 — Disclosures —
Transfers of Financial Assets

The amendments to HKFRS 7 expand
the disclosure requirements for transfer
transactions of financial assets, in particular
where the reporting entity has continuing
involvement in financial assets that it has
derecognised. The newly required disclosures
allow users of financial statements to better
understand the risks to which the reporting
entity remains exposed. And such information
is relevant in assessing the amount, timing and
uncertainty of the entity’s future cash flows.

In addition, the amendments to HKAS 12
Deferred Tax — Recovery of Underlying Assets
which are effective for annual periods beginning
on or after 1st January 2012, has been early
adopted by the Group for the year ended 31st
December 2011.
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NOTES TO THE FINANCIAL STATEMENTS

I AEERR M o

for the year ended 31st December 2012
2 e - — H — e

2. ADOPTION OF HKFRSs (Continued)

(b)

New/revised HKFRSs that have been
issued but are not yet effective

The following new/revised HKFRSs, potentially
relevant to the Group’s financial statements,
have been issued, but are not yet effective and
have not been early adopted by the Group.

HKFRSs (Amendments) Annual Improvements
2009-2011 Cycle?
Amendments to HKAS 1 Presentation of Items of Other

(Revised) Comprehensive Income'

Amendments to HKAS 32 Offsetting Financial Assets and
Financial Liabilities®

Amendments to HKFRS 7 Disclosures - Offsetting Financial
Assets and Financial Liabilities®

HKFRS 9 Financial Instruments*

HKFRS 10 Consolidated Financial
Statements?

HKFRS 12 Disclosure of Interests in Other
Entities?

HKFRS 13 Fair Value Measurement?

HKAS 27 (2011) Separate Financial Statements?

HKAS 28 (2011) Investments in Associates and
Joint Ventures?

! Effective for annual periods beginning on or

after 1st July 2012
2 Effective for annual periods beginning on or
after 1st January 2013

8 Effective for annual periods beginning on or
after 1st January 2014
4 Effective for annual periods beginning on or

after 1st January 2015

EMERMBREER ()

BREMERRERZHETRETEEHBR

HER

UT gt RAEE 2 B BERRA BN EE
RIEBMBHmEENLEEM  ERRER
WARBEAREERFRMR

BAMBREER “EENFET—FEHY
(BTEAE) ERME

FAGI RN At 2mEAEER N2
PAHESESHY

FA G ERERR BHCRAERSRAR
CHEY)

EEMBRSENETE HE-EHERAERERAR
CHEY

EEMBRSENEOR ERIA
EEUBRSENEI0R SaMBER

EEMBRSENEI2R HENEMER ER

EEHBREENEIE LTEEHS

BRGHENEN BUBBHRR

(Z5——F)

BRQHERNE8Y RENBEDRARABER

(Z5——F)

‘ BRAR-_ZE——FtA—HEBZEFARZ
FEHRE

g BRAR-ZT—=F—A—BREBRBZ2EFARKZ
FEHME

g BAR-_Z-—NE—A—HBHEBSRZ2ERAZ
FEHME

< BRAR-_Z—RAF—A—BHEBxZEFARZ
FEHRE
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NOTES TO THE FINANCIAL STATEMENTS

e

for the year ended 31st December 2012
B2 —F——F+ _HA=1—HIFE

2.

Shenzhen High-Tech Holdings Limited

ADOPTION OF HKFRSs (Continued)

(b)

New/revised HKFRSs that have been
issued but are not yet effective (Continued)

Annual Improvements HKFRSs 2009-2011
Cycle

The improvements made amendments relevant
to the Group’s financial statements as follows:

(i)

HKAS 1 Presentation of Financial
Statements

The amendments clarify that the
requirement to present a third statement
of financial position when an entity applies
an accounting policy retrospectively or
makes a retrospective restatement or
reclassification of items in its financial
statements is limited to circumstances
where there is a material effect on the
information in that statement of financial
position. The date of the opening
statement of financial position is the
beginning of the preceding period and
not, as at present, the beginning of
the earliest comparative period. The
amendments also clarify that, except for
disclosures required by HKAS 1.41-44
and HKAS 8, the related notes to the third
statement of financial position are not
required to be presented. An entity may
present additional voluntary comparative
information as long as that information
is prepared in accordance with HKFRSs.
This may include one or more statements
and not a complete set of financial
statements. Related notes are required for
each additional statement presented.

ANNUAL REPORT 2012 4%

2.

ERMERMBREER ()

(b)

RYBREZERERAA

BHEMAENRERZHTRETEETBR

HERA (H)

BEHAREZMBRRBAIEITNT

()

BB B ERFE 1 EHE 23

BRBITHNEEREYERASHBURS
FHYBREBEEBPENNRNET S
25 %8 =5 8Bk RE 2R EEDE
B RRERETERRREZMBRLER
WZEREREEZEZEN - OB
RR&Z 2z BERIEA — R AR A 2 -
mMFEEZEMAL) R AT HBEMAR
ZH o BHEIMERT BRESGE
A1 41-4455 R BB ST ERIESH AT
ZHWEIN BAAE=HDYHKBREENNMN
HoERUZIBEINEBRBLERER  #
BERERVUAREESMBHREENR
ot ERE—HEAEHBER T2
—ERBUBHRE - 25 2 S EEIF
RYYBEZIEEME -



NOTES TO THE FINANCIAL STATEMENTS
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for the year ended 31st December 2012
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2.

ADOPTION OF HKFRSs (Continued)

(b)

New/revised HKFRSs that have been
issued but are not yet effective (Continued)

Annual Improvements HKFRSs 2009-2011
Cycle (Continued)

(i) HKAS 32 Financial Instruments:
Presentation

The amendments clarify that income
tax relating to distributions to holders of
an equity instrument and to transaction
costs of an equity transaction should be
accounted for in accordance with HKAS
12 Income Taxes. Depending on the
circumstances these items of income
tax might be recognised in equity, other
comprehensive income or in profit or loss.

(i)  HKAS 34 Interim Financial Reporting

The amendments clarifies that in interim
financial statements, a measure of total
assets and liabilities for a particular
reportable segment needs to be disclosed
when the amounts are regularly provided
to the chief operating decision maker and
there has been a material change in the
total assets and liabilities for that segment
from the amount disclosed in the last
annual financial statements.

Amendments to HKAS 1 (Revised) —
Presentation of Items of Other Comprehensive
Income

The amendments to HKAS 1 (Revised) require
the Group to separate items presented in
other comprehensive income into those that
may be reclassified to profit or loss in the
future and those that may not. Tax on items of
other comprehensive income is allocated and
disclosed on the same basis. The amendments
will be applied retrospectively.

Shenzhen High-Tech Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS
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for the year ended 31st December 2012

BE2—F

2.

Shenzhen High-Tech Holdings Limited &

S=4 = A SNl e

ADOPTION OF HKFRSs (Continued)

(b)

New/revised HKFRSs that have been
issued but are not yet effective (Continued)

Amendments to HKAS 32 — Offsetting Financial
Assets and Financial Liabilities

The amendments clarify the offsetting
requirements by adding appliance guidance
to HKAS 32 which clarifies when an entity
“currently has a legally enforceable right to set
off” and when a gross settlement mechanism is
considered equivalent to net settlement.

Amendments to HKFRS 7 — Offsetting Financial
Assets and Financial Liabilities

HKFRS 7 is amended to introduce disclosures
for all recognised financial instruments that
are set off under HKAS 32 and those that
are subject to an enforceable master netting
agreement or similar arrangement, irrespective
of whether they are set off under HKAS 32.

HKFRS 9 - Financial Instruments

Under HKFRS 9, financial assets are classified
into financial assets measured at fair value
or at amortised cost depending on the
entity’s business model for managing the
financial assets and the contractual cash
flow characteristics of the financial assets.
Fair value gains or losses will be recognised
in profit or loss except for those non-trade
equity investments, which the entity will have
a choice to recognise the gains and losses
in other comprehensive income. HKFRS 9
carries forward the recognition, classification
and measurement requirements for financial
liabilities from HKAS 39, except for financial
liabilities that are designated at fair value
through profit or loss, where the amount of
change in fair value attributable to change in
credit risk of that liability is recognised in other
comprehensive income unless that would
create or enlarge an accounting mismatch. In
addition, HKFRS 9 retains the requirements in
HKAS 39 for derecognition of financial assets
and financial liabilities.
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NOTES TO THE FINANCIAL STATEMENTS
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for the year ended 31st December 2012
B2 —F——F - HA="1—HIFFE

2.

ADOPTION OF HKFRSs (Continued)

(b)

New/revised HKFRSs that have been
issued but are not yet effective (Continued)

HKFRS 10 — Consolidated Financial Statements

HKFRS 10 introduces a single control model
for consolidation of all investee entities. An
investor has control when it has power over
the investee (whether or not that power is
used in practice), exposure or rights to variable
returns from the investee and the ability to use
the power over the investee to affect those
returns. HKFRS 10 contains extensive guidance
on the assessment of control. For example,
the standard introduces the concept of “de
facto” control where an investor can control
an investee while holding less than 50% of the
investee’s voting rights in circumstances where
its voting interest is of sufficiently dominant size
relative to the size and dispersion of those of
other individual shareholders to give it power
over the investee. Potential voting rights are
considered in the analysis of control only
when these are substantive, i.e. the holder
has the practical ability to exercise them. The
standard explicitly requires an assessment
of whether an investor with decision making
rights is acting as principal or agent and also
whether other parties with decision making
rights are acting as agents of the investor. An
agent is engaged to act on behalf of and for
the benefit of another party and therefore does
not control the investee when it exercises its
decision making authority. The implementation
of HKFRS 10 may result in changes in those
entities which are regarded as being controlled
by the Group and are therefore consolidated
in the financial statements. The accounting
requirements in the existing HKAS 27 on
other consolidation related matters are carried
forward unchanged. HKFRS 10 is applied
retrospectively subject to certain transitional
provisions.

Shenzhen High-Tech Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS
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for the year ended 31st December 2012
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2.

Shenzhen High-Tech Holdings Limited

ADOPTION OF HKFRSs (Continued)

(b)

New/revised HKFRSs that have been
issued but are not yet effective (Continued)

HKFRS 12 — Disclosure of Interests in Other
Entities

HKFRS 12 integrates and makes consistent
the disclosures requirements about
interests in subsidiaries, associates and
joint arrangements. It also introduces new
disclosure requirements, including those
related to unconsolidated structured entities.
The general objective of the standard is to
enable users of financial statements to evaluate
the nature and risks of a reporting entity’s
interests in other entities and the effects
of those interests on the reporting entity’s
financial statements.

HKFRS 13 - Fair Value Measurement

HKFRS 13 provides a single source of
guidance on how to measure fair value when
it is required or permitted by other standards.
The standard applies to both financial and
non-financial items measured at fair value and
introduces a fair value measurement hierarchy.
The definitions of the three levels in this
measurement hierarchy are generally consistent
with HKFRS 7 “Financial Instruments:
Disclosures”. HKFRS 13 defines fair value as
the price that would be received to sell an
asset or paid to transfer a liability in an orderly
transaction between market participants at
the measurement date (i.e. an exit price). The
standard removes the requirement to use
bid and ask prices for financial assets and
liabilities quoted in an active market. Rather
the price within the bid-ask spread that is most
representative of fair value in the circumstances
should be used. It also contains extensive
disclosure requirements to allow users of the
financial statements to assess the methods
and inputs used in measuring fair values and
the effects of fair value measurements on
the financial statements. HKFRS 13 can be
adopted early and is applied prospectively.
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NOTES TO THE FINANCIAL STATEMENTS
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for the year ended 31st December 2012
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2. ADOPTION OF HKFRSs (Continued)

(b)

New/revised HKFRSs that have been
issued but are not yet effective (Continued)

The Group is in the process of making an
assessment of the potential impact of these
pronouncements and the directors anticipate
that more disclosures would be made but are
not yet in a position to state whether they
would have material financial impact on the
Group’s financial statements.

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

3.1

Basis of preparation

The significant accounting policies that have
been used in the preparation of these financial
statements are summarised below. These
policies have been consistently applied to all
the years presented unless otherwise stated.

The financial statements have been prepared
under historical cost convention except for
investment properties and certain financial
instruments classified as financial assets at fair
value through profit or loss which are stated at
fair values. The measurement bases are fully
described in the accounting policies below.

It should be noted that accounting estimates
and assumptions are used in the preparation
of the financial statements. Although these
estimates are based on management’s best
knowledge and judgement of current events
and actions, actual results may ultimately differ
from those estimates. The areas involving a
higher degree of judgement or complexity,
or areas where assumptions and estimates
are significant to the financial statements are
disclosed in note 4.

Shenzhen High-Tech Holdings Limited
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for the year ended 31st December 2012
BE—_FT——FF_A=+—HIFEF

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.

POLICIES (Continued)

3.2 Business combination and basis of 3.2

E3:3

Shenzhen High-Tech Holdings Limited

consolidation

The consolidated financial statements comprise
the financial statements of the Company and its
subsidiaries made up to 31st December each
year. Intra-group transactions and balances
together with unrealised gains and losses on
transactions between group companies are
eliminated in full in preparing the consolidated
financial statements. When unrealised losses
on intra-group asset sales are reversed on
consolidation, the underlying asset is also
tested for impairment from the Group’s
perspective.

The results of subsidiaries acquired or
disposed of during the year are included in
the consolidated statement of comprehensive
income from the effective dates of acquisition
or up to the effective dates of disposal, as
appropriate. Where necessary, adjustments are
made to the financial statements of subsidiaries
to bring their accounting policies in line with
those used by the Group.

Acquisition of subsidiaries or businesses is
accounted for using acquisition method. The
cost of an acquisition is measured at the
aggregate of the acquisition-date fair value
of assets transferred, liabilities incurred and
equity interests issued by the Group, as the
acquirer. The identifiable assets acquired and
liabilities assumed are principally measured
at acquisition-date fair value. The Group’s
previously held equity interest in the acquiree is
re-measured at acquisition-date fair value and
the resulting gains or losses are recognised
in profit or loss. The Group may elect, on a
transaction-by-transaction basis, to measure
non-controlling interests either at fair value or
at the proportionate share of the acquiree’s
identifiable net assets. All non-controlling
interests are measured at fair value unless
another measurement basis is required by
HKFRSs. Acquisition-related costs incurred are
expensed unless they are incurred in issuing
equity instruments in which case the costs are
deducted from equity.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.2 Business combination and basis of

consolidation (Continued)

Any contingent consideration to be transferred
by the acquirer is recognised at acquisition-
date fair value. Subsequent adjustments to
consideration are recognised against goodwill
only to the extent that they arise from new
information obtained within the measurement
period (a maximum of 12 months from the
acquisition date) about the fair value at
the acquisition date. All other subsequent
adjustments to contingent consideration
classified as an asset or a liability are
recognised in profit or loss.

Contingent consideration balances arising from
business combinations whose acquisition dates
preceded 1st January 2010 (i.e. the date the
Group first applied HKFRS 3 (2008)) have been
accounted for in accordance with the transition
requirements in the standard. Such balances
are not adjusted upon first application of the
standard. Subsequent revisions to estimates of
such consideration are treated as adjustments
to the cost of these business combinations and
are recognised as part of goodwill.

Changes in the Group’s interests in subsidiaries
that do not result in a loss of control are
accounted for as equity transactions. The
carrying amounts of the Group’s interest and
the non-controlling interest are adjusted to
reflect the changes in their relative interests in
the subsidiaries. Any difference between the
amount by which the non-controlling interest is
adjusted and the fair value of the consideration
paid or received is recognised directly in equity
and attributed to owners of the Company.

Shenzhen High-Tech Holdings Limited
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.2

3.3

Shenzhen High-Tech Holdings Limited

Business combination and basis of
consolidation (Continued)

When the Group loses control of a subsidiary,
profit or loss on disposal is calculated as
the difference between (i) the aggregate of
the fair value of the consideration received
and the fair value of any retained interest
and (i) the previous carrying amount of the
assets (including goodwill), and liabilities
of the subsidiary and any non-controlling
interest. Amounts previously recognised in
other comprehensive income in relation to
the subsidiary are accounted for in the same
manner as would be required if the relevant
assets or liabilities were disposed of.

Subsequent to acquisition, the carrying amount
of non-controlling interest in the subsidiary
is the amount of those interests at initial
recognition plus such non-controlling interest’s
share of subsequent changes in equity. Total
comprehensive income is attributed to non-
controlling interests even if this results in non-
controlling interests having a deficit balance.

Subsidiaries

Subsidiaries are entities (including special
purpose entities) over which the Group has the
power to control the financial and operating
policies so as to obtain benefits from their
activities. The existence and effect of potential
voting rights that are currently exercisable or
convertible are considered when assessing
whether the Group controls another entity.
Subsidiaries are consolidated from the date on
which control is transferred to the Group. They
are de-consolidated from the date that control
ceases.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.3

3.4

Subsidiaries (Continued)

In the Company’s statement of financial
position, investments in subsidiaries are stated
at cost less impairment loss, if any, unless
the subsidiary is held for sale or included in a
disposal group. The results of subsidiaries are
accounted for by the Company on the basis
of dividend received and receivables at the
reporting date. All dividends whether received
out of the investee’s pre or post acquisition
profits are recognised in the Company’s profit
or loss.

Revenue recognition

Revenue comprises the fair value for the sale of
goods and rendering of services, net of rebates
and discounts. Provided it is probable that
the economic benefits will flow to the Group
and revenue and costs, if applicable, can be
measured reliably, revenue is recognised as
follows:

Revenue arising from sale of properties
is recognised on the execution of a legal
binding, unconditional and irrevocable sales
contracts. Deposits and instalments received
on properties sold prior to the date of revenue
recognition are included in the statement of
financial position under deposits received.

Property management fee income is recognised
when the related services have been provided.

Interest income from a financial asset is
accrued on a time basis, by reference to the
principal outstanding and at the effective
interest rate applicable, which is the rate
that exactly discounts the estimated future
cash receipts through the expected life of
the financial asset to that asset’s net carrying
amount.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.4

3.5

Shenzhen High-Tech Holdings Limited &

Revenue recognition (Continued)

Rental income under operating leases is
recognised on straight-line method over the
term of the relevant lease.

Dividend income is recognised when the right
to receive payment is established.

Bank interest income is recognised on time-
proportion basis using effective interest
method.

Goodwill

Goodwill is initially recognised at cost being
the excess of the aggregate of consideration
transferred over the fair value of identifiable
assets, liabilities and contingent liabilities
acquired.

Where the fair value of identifiable assets,
liabilities and contingent liabilities exceed the
fair value of consideration paid, the excess is
recognised in profit or loss on the acquisition
date, after re-assessment.

Goodwill is measured at cost less impairment
losses. Goodwill is allocated to cash-generating
units (“CGUs”") and is tested annually for
impairment (see note 3.9). For the purpose of
impairment testing, goodwill arising from an
acquisition is allocated to each of the relevant
CGUs that are expected to benefit from the
synergies of the acquisition. A CGU to which
goodwill has been allocated is tested for
impairment annually, and whenever there is an
indication that the unit may be impaired.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.5

3.6

Goodwill (Continued)

For goodwill arising on an acquisition in a
financial year, the CGU to which goodwill
has been allocated is tested for impairment
before the end of that financial year. When the
recoverable amount of the CGU is less than
the carrying amount of the unit, the impairment
loss is allocated to reduce the carrying amount
of any goodwill allocated to the unit first, and
then to the other assets of the unit pro-rata on
the basis of the carrying amount to each asset
in the unit. Any impairment loss for goodwill is
recognised in profit or loss and is not reversed
in subsequent periods.

Investment properties

Investment properties are land and/or buildings
which are owned or held under a leasehold
interest to earn rental income and/or capital
appreciation. These include land held for a
currently undetermined future use and property
that is being constructed or developed for
future use as investment property.

When the Group holds a property interest
under operating lease to earn rental income
and/or for capital appreciation, the interest is
classified and accounted for as an investment
property on a property-by-property basis.
Any such property interest which has been
classified as an investment property is
accounted for as if it were held under a finance
lease.

On initial recognition, investment property
is measured at cost, including any directly
attributable expenditure. Subsequent to initial
recognition, investment property is stated at
fair value. Fair value is determined by external
professional valuers, with sufficient experience
with respect to both the location and the
nature of the investment property. The carrying
amounts recognised in the statement of
financial position reflect the prevailing market
conditions at the reporting date.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.6

3.7

Shenzhen High-Tech Holdings Limited

Investment properties (Continued)

Gains or losses arising from either changes
in the fair value or the sale of an investment
property are included in profit or loss for the
year in which they arise.

Property, plant and equipment

Property, plant and equipment are stated at
acquisition cost less accumulated depreciation
and impairment losses. The cost of an asset
comprises its purchase price and any directly
attributable costs of bringing the asset to its
working condition and location for its intended
use.

Depreciation is provided to write off the cost
over their estimated useful lives, using straight-
line method, at the following useful lives:

Leasehold land Over the lease terms

Buildings 4% or over the remaining
terms of the leases of
useful lives, whichever
is shorter

Leasehold Over the lease terms, if

improvements shorter, or 5 years

Furniture, fixtures and 3-5 years

office equipment
Motor vehicles 5-10 years

The assets’ depreciation method and estimated
useful lives are reviewed and adjusted, if
appropriate, at each reporting date.

Gain or loss arising on retirement or disposal is
determined as the difference between the sales
proceeds and the carrying amount of the asset
and is recognised in profit or loss.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.7

3.8

3.9

Property, plant and equipment (Continued)

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate
asset, as appropriate, only when it is probable
that future economic benefits associated with
the item will flow to the Group and the cost of
the item can be measured reliably. All other
costs, such as repairs and maintenance, are
charged to profit or loss during the year in
which they are incurred.

Properties held for sale

Properties held for sale are stated at the
lower of cost and net realisable value. Cost
comprises the cost of the land together with
direct costs attributable to the completion of
the properties.

Impairment of non-financial assets

Goodwill arising on acquisition of subsidiaries,
property, plant and equipment and interests in
subsidiaries are subject to impairment testing.

Goodwill is tested for impairment at least
annually, irrespective of whether there is any
indication that they are impaired. All other
assets are tested for impairment whenever
there are indications that the asset’s carrying
amount may not be recoverable.

An impairment loss is recognised as an
expense immediately for the amount by
which the asset’s carrying amount exceeds
its recoverable amount. Recoverable amount
is the higher of fair value, reflecting market
conditions less costs to sell, and value-in-use.
In assessing value-in-use, the estimated future
cash flows are discounted to their present
value using a pre-tax discount rate that reflects
current market assessment of time value of
money and the risk specific to the asset.
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3.

Shenzhen High-Tech Holdings Limited

= —=

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.9

Impairment of non-financial assets
(Continued)

For the purposes of assessing impairment,
where an asset does not generate cash inflows
largely independent from those from other
assets, the recoverable amount is determined
for the smallest group of assets that generate
cash inflows independently (i.e. a CGU). As a
result, some assets are tested individually for
impairment and some are tested at CGU level.

Impairment loss recognised for CGU is charged
pro rata to the other assets in the CGU, except
that the carrying value of an asset will not be
reduced below its individual fair value less cost
to sell, or value-in-use, if determinable.

An impairment loss is reversed if there has
been a favourable change in the estimates
used to determine the asset’s recoverable
amount and only to the extent that the asset’s
carrying amount does not exceed the carrying
amount that would have been determined,
net of depreciation on amortisation, if no
impairment loss had been recognised. Any
impairment loss for goodwill is recognised in
profit or loss and is not reversed in subsequent
periods.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING 3.

POLICIES (Continued)

3.10 Financial assets

TESTHREBE (H)

3.10 EREE

Financial assets are classified into financial
assets at fair value through profit or loss, loans
and receivables and available-for-sale financial
assets.

Management determines the classification of its
financial assets at initial recognition depending
on the purpose for which the financial assets
were acquired and where allowed and
appropriate, re-evaluates this designation at
every reporting date. All financial assets are
recognised when, and only when, the Group
becomes a party to the contractual provisions
of the instrument. Regular way purchases of
financial assets are recognised on trade date.
When financial assets are recognised initially,
they are measured at fair value, plus, in the
case of investments not at fair value through
profit or loss, directly attributable transaction
costs.

Derecognition of financial assets occurs
when the rights to receive cash flows from
the investments expire or are transferred and
substantially all of the risks and rewards of
ownership have been transferred. At each
reporting date, financial assets are reviewed
to assess whether there is objective evidence
of impairment. If any such evidence exists,
impairment loss is determined and recognised
based on the classification of the financial
assets.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. ZE

POLICIES (Continued)

3.10 Financial assets (Continued)

B EREBE (F)

3.10 ERMEE (8/)

Shenzhen High-Tech Holdings Limited
ANNUAL REPORT 2012 &5}

Financial assets at fair value through profit or
loss

These includes financial assets held for
trading, financial assets designated upon initial
recognition as at fair value through profit or
loss and all derivatives other than hedging
instruments.

Financial assets are classified as held for
trading if they are acquired for the purpose
of selling in the near term, or it is part of a
portfolio of identified financial instruments that
are managed together and for which there
is evidence of a recent pattern of short-term
profit-taking. Derivatives including separated
embedded derivatives are also classified as
held for trading unless they are designated
as effective hedging instruments or financial
guarantee contracts.

Where a contract contains one or more
embedded derivatives, the entire hybrid
contract may be designated as a financial
asset at fair value through profit or loss, except
where the embedded derivative does not
significantly modify the cash flows or it is clear
that separation of the embedded derivative is
prohibited.

Financial assets may be designated at initial
recognition as at fair value through profit or loss
if the following criteria are met:

—  the designation eliminates or significantly
reduces the inconsistent treatment that
would otherwise arise from measuring the
assets or recognising gains or losses on
them on a different basis; or
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING 3.

POLICIES (Continued)

3.10 Financial assets (Continued)

TESTHREBE (H)

Financial assets at fair value through profit or
loss (Continued)

—  the assets are part of a group of financial
assets which are managed and their
performance evaluated on a fair value
basis, in accordance with a documented
risk management strategy and information
about the group of financial assets is
provided internally on that basis to the key
management personnel; or

- the financial asset contains an embedded
derivative that would need to be
separately recorded.

Subsequent to initial recognition, financial
assets included in this category are measured
at fair value with changes in fair value
recognised in profit or loss. Dividend and
interest income is recognised in accordance
with the Group’s policies in note 3.4 to these
financial statements.

Loans and receivables

These are non-derivative financial assets
with fixed or determinable payments that
are not quoted in an active market and are
subsequently measured at amortised cost
using effective interest method, less any
impairment losses. Amortised cost is calculated
taking into account any discount or premium
on acquisition and includes fees that are an
integral part of the effective interest rate and
transaction cost.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FESHEEHE (H&)

POLICIES (Continued)

3.10 Financial assets (Continued)

Shenzhen High-Tech Holdings Limited
ANNUAL REPORT 2012 &5}

Available-for-sale financial assets

Non-derivative financial assets that do
not qualify for inclusion in any of the other
categories of financial assets are classified as
available-for-sale financial assets.

All financial assets within this category are
subsequently measured at fair value. Gain or
loss arising from a change in the fair value
excluding any dividend and interest income
is recognised in other comprehensive income
and accumulated separately in the assets
revaluation reserve in equity, except for
impairment losses (see the policy below) and
foreign exchange gains and losses on monetary
assets, until the financial asset is derecognised,
at which time the cumulative gain or loss is
reclassified from equity to profit or loss. Interest
calculated using effective interest method is
recognised in profit or loss.

For available-for-sale investments in equity
securities that do not have a quoted market
price in an active market and whose fair value
cannot be reliably measured and derivatives
that are linked to and must be settled by
delivery of such unquoted equity instruments,
they are measured at cost less any identified
impairment losses at each reporting date
subsequent to initial recognition.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.10 Financial assets (Continued)

Impairment of financial assets

At each reporting date, financial assets other
than at fair value through profit or loss are
reviewed to determine whether there is any
objective evidence of impairment.

Objective evidence of impairment of individual
financial assets includes observable data that
comes to the attention of the Group about one
or more of the following loss events:

significant financial difficulty of the debtor;

a breach of contract, such as default
or delinquency in interest or principal
payments;

- it becoming probable that the debtor
will enter bankruptcy or other financial
reorganisation;

- significant changes in the technological,
market, economic or legal environment
that have an adverse effect on the debtor;
and

— a significant or prolonged decline in the
fair value of an investment in an equity
instrument below its cost.

Loss events in respect of a group of financial
assets include observable data indicating
that there is a measurable decrease in the
estimated future cash flows from the group
of financial assets. Such observable data
includes but not limited to adverse changes
in the payment status of debtors in the group
and, national or local economic conditions that
correlate with defaults on the assets in the

group.

TESTHREBE (H)

3.10 EREE (&)

REERER UFRATFENERERREL
TREEGTURN UBREESAEMEE
BB (ERE -

FEENENEREENERE R EAEE
BRAB MR LTIBEREHZAREHK
&

- BEBAZEAMBRE:

- ERAH PInERLADEMBHAE M

T
/N

- BEBABRBUREABERFIETH
i R EA

- R TS EERERBE LR EY
ATHEE 2 EARD : &

- REBEATAZEREZAFEXREIRHT
BREERERA

FR-—HeREECEREHAEER I ZAS
RMEEZHAARARRERERATEZRDH
AIRBEHE - ZUREBREEERETRRAE
BEBAHARBEE 2 NFMRRAREZOA
BBERKEMEBERRANTMES -

Shenzhen High-Tech Holdings Limited ZFJIREHERER DT

ANNUAL REPORT 2012 3k

/3




4

NOTES TO THE FINANCIAL STATEMENTS

e

for the year ended 31st December 2012
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.10 Financial assets (Continued)

Impairment of financial assets (Continued)

If any such evidence exists, impairment loss is
measured and recognised as follows:

(i

Shenzhen High-Tech Holdings Limited &

Financial assets carried at amortised cost

If there is objective evidence that an
impairment loss on loans and receivables
carried at amortised cost has been
incurred, the amount of the loss is
measured as the difference between the
asset’s carrying amount and present value
of estimated future cash flows (excluding
future credit losses that have not been
incurred) discounted at the financial
asset’s original effective interest rate (i.e.
effective interest rate computed at initial
recognition). The amount of the loss is
recognised in profit or loss of the year in
which the impairment occurs.

If, in subsequent period, the amount
of impairment loss decreases and the
decrease can be related objectively to
an event occurring after impairment was
recognised, the previously recognised
impairment loss is reversed to the extent
that it does not result in a carrying amount
of the financial asset exceeding what the
amortised cost would have been had
the impairment not been recognised at
the date the impairment is reversed. The
amount of reversal is recognised in profit
or loss of the year in which the reversal
occurs.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.10 Financial assets (Continued)

Impairment of financial assets (Continued)

(i

(i)

Available-for-sale financial assets

When a decline in the fair value of
an available-for-sale financial asset
has been recognised directly in other
comprehensive income and accumulated
in equity and there is objective evidence
that the asset is impaired, an amount is
removed from equity and recognised in
profit or loss as impairment loss. That
amount is measured as the difference
between the asset’s acquisition cost
(net of any principal repayment and
amortisation) and its fair value, less any
impairment loss on that asset previously
recognised in profit or loss.

Reversals for investment in equity
instruments classified as available-for-sale
and stated at fair value are not recognised
in profit or loss. The subsequent increase
in fair value is recognised in other
comprehensive income. Impairment
losses in respect of debt securities are
reversed if the subsequent increase in
fair value can be objectively related to an
event occurring after impairment loss was
recognised. Reversal of impairment losses
in such circumstances are recognised in
profit or loss.

Financial assets carried at cost

The amount of impairment loss is
measured as the difference between the
carrying amount of the financial asset and
the present value of estimated future cash
flows discounted at the current market
rate of return for a similar financial asset.
Such impairment losses are not reversed
in subsequent periods.

Shenzhen High-Tech Holdings Limited
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.10 Financial assets (Continued)

Impairment of financial assets (Continued)

(i)

Shenzhen High-Tech Holdings Limited

Financial assets carried at cost
(Continued)

Impairment losses on financial assets
carried at amortised cost are written off
against the corresponding assets directly.
Where the recovery of trade receivables is
considered doubtful but not remote, the
impairment losses for doubtful receivables
are recorded using an allowance account.
When the Group is satisfied that recovery
of trade receivables is remote, the amount
considered irrecoverable is written off
against trade receivables directly and
any amounts held in the allowance
account in respect of that receivable
are reversed. Subsequent recoveries
of amounts previously charged to the
allowance account are reversed against
the allowance account. Other changes in
the allowance account and subsequent
recoveries of amounts previously written
off directly are recognised in profit or loss.

Impairment losses recognised in interim
period in respect of available-for-sale
equity securities and unquoted equity
securities carried at cost are not reversed
in a subsequent period. Consequently,
if the fair value of an available-for-sale
equity security increases in the remainder
of an annual period, or in a subsequent
period, the increase is recognised in other
comprehensive income.
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SUMMARY OF SIGNIFICANT ACCOUNTING 3.

POLICIES (Continued)
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3.11 Foreign currency translation

In the individual financial statements of
the consolidated entities, foreign currency
transactions are translated into the functional
currency of the individual entity using the
exchange rates prevailing at the dates of the
transactions. At the reporting date, monetary
assets and liabilities denominated in foreign
currencies are translated at the foreign
exchange rates ruling at that date. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
reporting date retranslation of monetary assets
and liabilities are recognised in profit or loss.

Non-monetary items carried at fair value that
are denominated in foreign currencies are
retranslated at the rates prevailing on the
date when the fair value was determined and
are reported as part of the fair value gain or
loss. Non-monetary items that are measured
at historical cost in a foreign currency are not
retranslated.

In the consolidated financial statements,
all individual financial statements of foreign
operations, originally presented in a currency
different from the Company’s presentation
currency, have been converted into HK$.
Assets and liabilities have been translated into
HK$ at the closing rates at the reporting date.
Income and expenses have been converted
into HK$ at the exchange rates ruling at the
transaction dates, or at the average rates
over the reporting period provided that the
exchange rates do not fluctuate significantly.
Any differences arising from this procedure
have been recognised in other comprehensive
income and accumulated separately in the
translation reserve in equity.

When a foreign operation is sold, such
exchange differences are reclassified from
equity to profit or loss as part of the gain or
loss on sale.

Shenzhen High-Tech Holdings Limited
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. ZE

POLICIES (Continued)

3.12 Leases

B EREBE (F)

3.12 g

Shenzhen High-Tech Holdings Limited
ANNUAL REPORT 2012 &5}

An arrangement, comprising a transaction or
a series of transactions, is or contains a lease
if the Group determines that the arrangement
conveys a right to use a specific asset or
assets for an agreed period of time in return
for a payment or a series of payments. Such a
determination is made based on an evaluation
of the substance of the arrangement and is
regardless of whether the arrangement takes
the legal form of a lease.

Leases are classified as finance leases
whenever the terms of the lease transfer
substantially all the risks and rewards of
ownership to lessee. All other leases are
classified as operating leases.

Operating lease charges as lessee

Where the Group has the right to use the
assets held under operating leases, payments
made under the leases are charged to profit
or loss on a straight-line basis over the lease
terms except where an alternative basis is more
representative of the time pattern of benefits
to be derived from the leased assets. Lease
incentives received are recognised in profit or
loss as an integral part of the aggregate net
lease payments made.

Assets leased out under operating leases as
the lessor

Assets leased out under operating leases are
measured and presented according to the
nature of the assets. Initial direct costs incurred
in negotiating and arranging an operating lease
are added to the carrying amount of the leased
asset and recognised as an expense over the
lease term on the same basis as the rental
income.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)

TESTHREBE (H)

3.12 Leases (Continued) 3.12 & (&)

Assets leased out under operating leases as
the lessor (Continued)

Rental income receivable from operating leases
is recognised in profit or loss on straight-line
method over the periods covered by the lease
term, except where an alternative basis is more
representative of the pattern of benefits to be
derived from the use of the leased asset. Lease
incentives granted are recognised in profit or
loss as an integral part of the aggregate net
lease payments receivable. Contingent rentals
are recognised as income in the year in which
they are earned.

3.13 Accounting for income taxes

Income tax comprises current tax and deferred
tax.

Current income tax assets and/or liabilities
comprise those obligations to, or claims
from, tax authorities relating to the current or
prior reporting period, that are unpaid at the
reporting date. They are calculated according
to the tax rates and tax laws applicable to the
fiscal periods to which they relate, based on
the taxable profit for the year. All changes to
current tax assets or liabilities are recognised
as a component of tax expense in profit or loss.

Deferred tax is calculated using the liability
method on temporary differences at the
reporting date between the carrying amounts of
assets and liabilities in the financial statements
and their respective tax bases. Deferred tax
liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets
are recognised for all deductible temporary
differences, tax losses available to be carried
forward as well as other unused tax credits, to
the extent that it is probable that taxable profit
will be available against which the deductible
temporary differences, unused tax losses and
unused tax credits can be utilised.

Shenzhen High-Tech Holdings Limited
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. ZE

POLICIES (Continued)

3.13 Accounting for income taxes (Continued)

Shenzhen High-Tech Holdings Limited

An exception to the general requirement on
determining the appropriate tax rate used in
measuring deferred tax amount is when an
investment property is carried at fair value
under HKAS 40 “Investment Property”. Unless
the presumption is rebutted, the deferred
tax amounts on these investment properties
are measured using the tax rates that would
apply on sale of these investment properties
at their carrying amounts at the reporting
date. The presumption is rebutted when the
investment property is depreciable and is held
within a business model whose objective is to
consume substantially all the economic benefits
embodied in the property over time, rather than
through sale.

Deferred tax assets and liabilities are not
recognised if the temporary difference arises
from goodwill or from initial recognition (other
than in a business combination) of assets and
liabilities in a transaction that affects neither
taxable nor accounting profit or loss.

Deferred tax liabilities are recognised for
taxable temporary differences arising on
investments in subsidiaries, except where the
Group is able to control the reversal of the
temporary differences and it is probable that
the temporary differences will not reverse in the
foreseeable future.

Deferred tax is calculated, without discounting,
at tax rates that are expected to apply in
the period the liability is settled or the asset
realised, provided they are enacted or
substantively enacted at the reporting date.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.13 Accounting for income taxes (Continued)

Current tax assets and current tax liabilities are
presented in net if, and only if,

(@) the Group has the legally enforceable right
to set off the recognised amounts; and

(b) intends either to settle on a net basis, or
to realise the asset and settle the liability
simultaneously.

The Group presents deferred tax assets and
deferred tax liabilities in net if, and only if,

(@) the entity has a legally enforceable right to
set off current tax assets against current
tax liabilities; and

(b) the deferred tax assets and the deferred
tax liabilities relate to income taxes levied
by the same taxation authority on either:

(i)  the same taxable entity; or

(i) different taxable entities which
intend either to settle current tax
liabilities and assets on a net basis,
or to realise the assets and settle
the liabilities simultaneously, in each
future period in which significant
amounts of deferred tax liabilities or
assets are expected to be settled or
recovered.

3.14 Cash and cash equivalents

Cash and cash equivalents include cash at
bank and in hand, demand deposits with banks
and short term highly liquid investments with
original maturities of three months or less that
are readily convertible into known amounts of
cash and which are subject to an insignificant
risk of changes in value, less bank overdrafts
which are repayable on demand and form an
integral part of the Group’s cash management.

Shenzhen High-Tech Holdings Limited
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.

POLICIES (Continued)

3.15 Share capital

3.15

Ordinary shares are classified as equity. Share
capital is determined using the nominal value of
shares that have been issued.

Any transaction costs associated with the issue
of shares are deducted from share premium to
the extent they are incremental costs directly
attributable to the equity transaction.

3.16 Share-based payment transactions

All employee services received in exchange for
the grant of any share-based compensation
are measured at their fair values. These are
indirectly determined by reference to the share
options awarded. Their value is appraised at
the grant date and excludes the impact of any
non-market vesting conditions (for example,
profitability and sales growth targets).

All share-based compensation is ultimately
recognised as an expense in full at the grant
date when the share options granted vest
immediately, with a corresponding increase
in share option reserve. If vesting periods or
other vesting conditions apply, the expense is
recognised over the vesting period, based on
the best available estimate of the number of
share options expected to vest. Non-market
vesting conditions are included in assumptions
about the number of options that are expected
to become exercisable. Estimates are
subsequently revised, if there is any indication
that the number of share options expected
to vest differs from previous estimates. No
adjustment to expense recognised in prior
periods is made if fewer share options
ultimately are exercised than originally vested.

At the time when the share options are
exercised, the amount previously recognised in
share option reserve will be transferred to share
premium. When the share options are forfeited
after or are still not exercised at the expiry date,
the amount previously recognised in share
option reserve will be transferred to retained
earnings.

3.16

Shenzhen High-Tech Holdings Limited ZE3IIRIFIZERER AT
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FESHEEME (&)
POLICIES (Continued)

317 ERBEARAREHEEREF

3.17 Retirement benefit costs and short term

employee benefits
Retirement benefit costs

Retirement benefits to employees are provided
through defined contribution plans. The Group
operates a defined contribution retirement
benefit scheme under the Mandatory Provident
Fund Schemes Ordinance (the “MPF Scheme”),
for those employees who are eligible to
participate in the MPF Scheme. Contributions
are made based on a percentage of the
employees’ basic salaries or the maximum
mandatory contribution as required by the MPF
Scheme and are charged to profit or loss as
they become payable in accordance with the
rules of the MPF Scheme.

The assets of the MPF Scheme are held
separately from those of the Group in an
independently administered fund. The
employer’s contributions of the Group vest fully
with the employees when contributed into the
MPF Scheme, except for the Group’s employer
voluntary contributions, which are refunded
to the Group when the employee leaves
employment prior to the contributions vesting
fully, in accordance with the rules of the MPF
Scheme.

The employees of the Group’s subsidiary
in other jurisdictions are members of a
state-managed retirement benefit scheme
operated by the government of the respective
jurisdiction. The subsidiaries are required to
contribute a specific percentage of their payroll
costs to the retirement benefit to fund the
benefits. The only obligation of the Group with
respect to the benefit schemes is to make the
specified contributions.
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NOTES TO THE FINANCIAL STATEMENTS

e

for the year ended 31st December 2012
B2 —F——F+ _HA=1—HIFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.

POLICIES (Continued)

3.17 Retirement benefit costs and short term

employee benefits (Continued)

Short term employee benefits

Employee entitlements to annual leave are
recognised when they accrue to employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered by
employees up to the reporting date.

Non-accumulating compensated absences
such as sick leave and maternity leave are not
recognised until the time of leave.

3.18 Financial liabilities

The Group’s financial liabilities include other
payables and dividend payables.

Financial liabilities are recognised when the
Group becomes a party to the contractual
provisions of the instrument. All interest related
charges are recognised as an expense in
finance costs in profit or loss.

A financial liability is derecognised when the
obligation under the liability is discharged or
cancelled or expires.

Where an existing financial liability is
replaced by another from the same lender on
substantially different terms, or the terms of
an existing liability are substantially modified,
such an exchange or modification is treated as
a derecognition of the original liability and the
recognition of a new liability, and the difference
in the respective carrying amount is recognised
in profit or loss.

Payables
These are recognised initially at their fair value

and subsequently measured at amortised cost
using effective interest method.

Shenzhen High-Tech Holdings Limited ZE3IIRIFIZERER AT
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NOTES TO THE FINANCIAL STATEMENTS

I AEERR M o

for the year ended 31st December 2012
B2 —F——F - HA="1—HIFFE

3.

SUMMARY OF SIGNIFICANT ACCOUNTING 3.

POLICIES (Continued)

3.19 Segment reporting

TESTHREBE (H)

3.19 D EHE

The Group identifies operating segments and
prepares segment information based on the
regular internal financial information reported
to the executive directors for their decisions
about resources allocation to the Group’s
business components and for their review of
the performance of those components. The
business components in the internal financial
information reported to the executive directors
are determined following the Group’s major
product and service lines.

The Group has identified the following
reportable segments:

- Property investment

- Property development and trading

- Securities investment and securities
trading

- Provision of financial services

Each of these operating segments is managed
separately as each of the product and service
lines requires difference resources as well
as marketing approaches. All inter-segment
transfers, if any, are carried out at arms’ length
prices.

The measurement policies the Group uses
for reporting segment results under HKFRS
8 are the same as those used in its financial
statements prepared under HKFRSs, except
that gain on disposal of subsidiaries, bank
interest income, other loan interest income,
corporate incomes and expenses which are not
directly attributable to the business activities
of any operating segment, are not included in
arriving at the operating results of the operating
segments.

Shenzhen High-Tech Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS

e

for the year ended 31st December 2012
B2 —F——F+ _HA=1—HIFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FESHEEHE (H&)

POLICIES (Continued)

3.19 Segment reporting (Continued)

3.19 o H | & (&)

Shenzhen High-Tech Holdings Limited
ANNUAL REPORT 2012 &5}

Segment assets consist primarily of investment
properties, property, plant and equipment,
loans and receivables and financial assets at
fair value through profit or loss, and mainly
exclude certain property, plant and equipment,
available-for-sale financial assets, operating
cash and corporate assets, which are not
directly attributable to the business activities of
any operating segment and primarily applies to
the Group’s headquarter.

Segment liabilities comprise operating liabilities
and exclude tax payables, deferred tax liabilities
and corporate liabilities which are not directly
attributable to the business activities of any
operating segment and primarily applies to the
Group’s headquarter.

3.20 Related parties

(@ A person or a close member of that
person’s family is related to the Group if
that person:

(i)  has control or joint control over the
Group;

(i) has significant influence over the
Group; or

(i) is a member of key management
personnel of the Group or the
Company’s parent.
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NOTES TO THE FINANCIAL STATEMENTS
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for the year ended 31st December 2012
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.20 Related parties (Continued)

(b)  An entity is related to the Group if any of
the following conditions apply:

(i

(it

(i)

(iv)

(vi)

(vii)

The entity and the Group are
members of the same group (which
means that each parent, subsidiary
and fellow subsidiary is related to
the others).

One entity is an associate or joint
venture of the other entity (or an
associate or joint venture of a
member of a group of which the
other entity is a member).

Both entities are joint ventures of the
same third party.

One entity is a joint venture of a
third entity and the other entity is an
associate of the third entity.

The entity is a post-employment
benefit plan for the benefit of the
employees of the Group or an entity
related to the Group.

The entity is controlled or jointly
controlled by a person identified in

(a).

A person identified in (a)(i) has
significant influence over the entity
or is @ member of key management
personnel of the entity (or of a
parent of the entity).

Shenzhen High-Tech Holdings Limited
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(b)
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(i)

(i)

(iv)

(vi)

(vii)
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NOTES TO THE FINANCIAL STATEMENTS
B s ¥Rk P ot

for the year ended 31st December 2012
BE—_FT——FF_A=+—HIFEF

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.20 Related parties (Continued)

3.21

Shenzhen High-Tech Holdings Limited

Close family members of a person are those
family members who may be expected to
influence, or be influenced by, that person in
their dealings with the entity and include:

(i)  that person’s children and spouse or
domestic partner;

(i) children of that person’s spouse or
domestic partner; and

(i) dependents of that person or that
person’s spouse or domestic partner.

Provisions and contingent liabilities

Provisions are recognised when the Group has
a present obligation (legal or constructive) as a
result of a past event, and it is probable that an
outflow of economic benefits will be required
to settle the obligation and a reliable estimate
can be made. Where the time value of money
is material, provisions are stated at the present
value of the expenditure expected to settle the
obligation.

All provisions are reviewed at each reporting
date and adjusted to reflect the current best
estimate.

Where it is not probable that an outflow of
economic benefits will be required, or the
amount cannot be estimated reliably, the
obligation is disclosed as contingent liability,
unless the probability of outflow of economic
benefit is remote. Possible obligations, whose
existence will only be confirmed by the
occurrence or non-occurrence of one or more
future events, are also disclosed as contingent
liabilities unless the probability of outflow of
economic benefits is remote.
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NOTES TO THE FINANCIAL STATEMENTS
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for the year ended 31st December 2012
B2 —F——F - HA="1—HIFFE

3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

3.22 Dividends

Final dividends proposed by the directors
are classified as a separate allocation of
retained profits within the equity section of the
statement of financial position, until they have
been approved by the shareholders in a general
meeting. When these dividends have been
approved by the shareholders and declared,
they are recognised as a liability.

Interim dividends are simultaneously proposed
and declared, because the Company’s
memorandum and articles of associate grant
the directors the authority to declare interim
dividends. Consequently interim dividends are
recognised immediately as a liability when they
are proposed and declared.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT

The Group makes estimates and assumptions
concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related
actual results. The estimates and assumptions
that have a significant risk of causing a material
adjustment to the carrying amounts of assets and
liabilities within the next financial year are discussed
below:

Estimated fair value of investment properties

The Group’s investment properties are stated at
fair value in accordance with the accounting policy
stated in 3.6. Their fair values, set out in note 15
to the financial statements, are determined by an
independent professional valuer, LCH (Asia-Pacific)
Surveyors Limited (“LCH”). Such valuations are made
based on certain assumptions, which are subject
to uncertainties and might materially differ from the
actual results. In making the judgement, reasonable
consideration has been given to the underlying
assumptions that are mainly based on market
conditions existing at the reporting date. These
estimates are regularly compared to actual market
data and actual transactions in the market.

Shenzhen High-Tech Holdings Limited
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NOTES TO THE FINANCIAL STATEMENTS
B s ¥Rk P ot

for the year ended 31st December 2012
BE—_FT——FF_A=+—HIFEF

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT (Continued)

Provision for impairment of loans and
receivables

The Group’s policy for the provision for impairment
of receivables is based on the evaluation of
collectability and on management’s judgement.
A considerable amount of judgement is required
in assessing the ultimate realisation of these
receivables, including the current creditworthiness,
collateral security and past collection history of
each borrower. If the financial conditions of the
borrowers of the Group were to deteriorate, resulting
in impairment of their ability to make repayments,
additional allowance may be required. If the financial
conditions of the borrowers of the Group, on whose
account provision for impairment has been made,
were improved and no impairment of their ability to
make payments were noted, reversal of provision for
impairment may be required.

Impairment of non-financial assets

The Group assesses impairment at each reporting
date by evaluating conditions specific to the Group
that may lead to impairment of assets. Where
an impairment trigger exists, the recoverable
amount of the asset is determined. Value-in-use
calculations performed in assessing recoverable
amounts incorporate a number of key estimates
and assumptions about future events, which
are subject to uncertainty and might materially
differ from the actual results. In making these key
estimates and judgements, the directors take into
consideration assumptions that are mainly based
on market condition existing at the reporting date
and appropriate market and discount rates. These
estimates are regularly compared to actual market
data and actual transactions entered into by the
Group.
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for the year ended 31st December 2012
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT (Continued)

Income taxes

The Group is subject to income taxes in certain
jurisdictions other than Hong Kong. Significant
judgement is required in determining the provision
for income taxes. There are transactions and
calculations for which the ultimate tax determination
is uncertain in the ordinary course of business. The
Group recognises liabilities for anticipated tax issues
based on estimates of whether additional taxes
will be due. Where the final tax outcome of these
matters is different from the amounts that were
initially recorded, such differences will impact the
income tax and deferred tax provisions in the year in
which such determination is made.

Net realisable value of properties held for sale

Management determines the net realisable value of
properties held for sale by using prevailing market
data such as most recent sale transactions and
market valuation reports available from independent
qualified professional surveyors. Such valuations
are made based on certain assumptions, which are
subject to uncertainties and might materially differ
from the actual result. In making the judgement,
reasonable consideration has been given to the
underlying assumptions that are mainly based on
market condition existing at the reporting date.
These estimates are regularly compared to actual
market data and actual transactions in the market.

Estimation of impairment losses of available-
for-sale financial assets

For available-for-sale financial assets, a significant
or prolonged decline in fair value below cost is
considered to be objective evidence of impairment.
Judgement is required when determining whether
a decline in fair value has been significant and/or
prolonged. In making this judgement, historical data
on market volatility as well as price of the specific
investment are taken into account. The Group also
takes into account other factors, such as industry
and sector performance and financial information
regarding the issuer/investee.

Shenzhen High-Tech Holdings Limited
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5. REVENUE 5.

Revenue, which is also the Group’s turnover,
represented rental income, property management
fee income and loan interest income. Revenue
recognised during the year is as follows:

Rental income HEBA

Property management fee income MEEEBERA

Loan interest income B BIRA
6. SEGMENT INFORMATION 6.

The executive directors have identified the Group’s
four services lines as operating segments.

These operating segments are monitored and
strategic decisions are made on the basis of
adjusted segment operating results.

For the year ended 31st December 2012

LN

WA (R RAKEZ S0 HHS A - NEEE
BRARERFISKA - FABRZKALT

2012 2011
—E-CF —T——1F
HK$’ 000 HK$’ 000
FEx FHT
39,440 36,133
14,956 13,662
35,150 16,705
89,546 66,500

7 EIER

HTEECHARBEZOARRBEREREED S

BE-ZE--F+-RA=+t-HLEFE

Securities
Property  investment
development and Provision
Property and securities  of financial
investment trading trading services Total
NE  BERER Rt
N%ERE BEREE RHEE SRB® gy

HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000

Thx Thx Thx Thx Thn

Revenue KA
From external customers YMEE 54,396 - - 35,150 89,546
Inter-segment revenue (note) BHMEE (M) - - - 22,420 22,420
Reportable segment revenue AERIHBEA 54,396 - - 57,570 111,966
Reportable segment profit/(loss) T 2 &2 HEH,/ (&HE) 39,627 (302 24,14 34,905 98,371
Depreciation of property, plant nE BERZELNE

and equipment (618) - - - (618)
Fair value gain on financial assets AT ESIABEERZ

at fair value through profit orloss & BEEZ ATENE S S 18,843 - 18,843
Interest income on financial assets KA FEIIAEZRE 2

at fair value through profitor loss £ BEEZFIBMA - - 1,755 - 1,755
Gain in fair value of investment RENENTEKRE

properties 4,000 - - - 4,000
Reportable segment assets IERIPEE 145,085 21,928 9,132 131,039 307,184
Reportable segment liabilities NERIHEE 7,656 - - 1,907 9,563

Shenzhen High-Tech Holdings Limited ZE3IIRIFIZERER AT
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for the year ended 31st December 2012
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6. SEGMENT INFORMATION (Continued)

For the year ended 31st December 2011

Revenue KA
From external customers HoMEE
Inter-segment revenue (note) EHrEE ()

Reportable segment revenue TEHRAI PR
Reportable segment profit/(loss) & 2 &2 &H%H,/ (&&)

Depreciation of property, plant nE BERZELNE
and equipment

Fair value loss on financial assets ~ HATENABEEZ
at fair value through profitor loss & BEEZ A FERE

Interest income on financial assets ~ HATFEIIABEEZ
at fair value through profit or loss £ BEE 2 FIEMA

Gain in fair value of investment BENELTERE
properties

Provision for properties held for sale &M% 7 &1
(included in cost of sales) (BREHERARM)

Reportable segment assets 2RI HEE

Additions to non-current segment R IERE S HEE
assets

Reportable segment liabilities ~ T2HIHEE

Note: Inter-segment revenue is charged at prevailing
market interest rates for the advances from the
subsidiary in provision of financial services segment
to the subsidiaries engaged in property investment
as well as property development and trading.

BE-_T——f+-A=+—HLEE

Securities
Property investment

development and Provision

Property and securities of financial
investment trading trading services Total

nE  EHRER TRfH
nERE  EERER EHER LRRH% 2%
HK$' 000 HK$' 000 HK$' 000 HK$' 000 HK$' 000
AR THR THR THR TR
49,795 - - 16,705 66,500
- - - 26,851 26,851
49,795 - = 43,556 93,351
55,623 (10,086) (8,764) 14,757 51,530
910) - - - 910)
- - (10,266) - (10,266)
- - 26 - 26
21970 - - - 21,970
- (12,550) - - (12,550)
667,829 299,702 62,839 152,639 1,183,009
1,635 - - - 1,635
13,319 3,275 - 1,860 18,454
MizE - BEFIRA T RRE SRR D SR M E D AE TR

ENERAUARMERRRETOME QR RERZT
BMEAEFE -
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SEGMENT INFORMATION (Continued)

The totals presented for the Group’s operating
segments reconcile to the Group’s key financial
figures as presented in the financial statements as

i

il

okt
ilT3

B4

)

b

RAKEZEN AN EHRBANBTRERT 2

JIMAREE R BEENEROT

follows:

Reportable segment revenue
Elimination of inter-segment revenue

Group revenue

Reportable segment profit

Gain on disposals of subsidiaries

Bank interest income

Other loan interest income

Unallocated corporate income

Impairment loss on available-for-sale
financial assets

Unallocated corporate expenses

Profit before income tax

Reportable segment assets
Other financial assets
Property, plant and equipment
Cash and cash equivalents
Other corporate assets

Group assets

Reportable segment liabilities
Deferred tax liabilities
Dividend payable

Other corporate liabilities
Tax payables

Group liabilities

Shenzhen High-Tech Holdings Limited
94 ANNUAL REPORT 2012 &5}

2012 2011
—E-CF —E——F
HK$’ 000 HK$’ 000
FEx FET
AE2RD WA 111,966 93,351
B EB PR A (22,420) (26,851)
SEBA 89,546 66,500
a2 ®RD EEF 98,371 51,530
HEKNB QR 8,809 5,241
IRITFIBUA 17,701 31,738
HEmEIHFBHA 238 366
Ko ERA 353 756
AP EeREEZRERFE
(383) (331)
KoMEEMT (21,582) (8,382)
B B 15 B4 AT 4 A 103,507 80,918
AEHRHHEE 307,184 1,183,009
HhomeEE - 2,298
M- BE &R 1,962 1,904
RekReFEE 613,514 719,031
HMpxEE 785 462
SBEEE 923,445 1,906,704
AEmoHaE 9,563 18,454
BEERBEE 11,331 22,158
ERRE 363,910 -
HmihEaRE 2,886 1,430
FEfRIRIIE 6,873 9,561
SEaE 394,563 51,603
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for the year ended 31st December 2012
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SEGMENT INFORMATION (Continued) 6. 2HWEE (H&)
The Group’s revenue from external customers and AEBREHIINEL ZWAUREERBDEERIEN
its non-current assets are divided into the following THEE S :

geographical areas:

Revenue from

external customers Non-current assets
REHMIEFHEA FREBEE
2012 2011 2012 2011

—¥-—-% T —F =B--F T —F
HK$’000 HK$'000  HK$’000 HK$’ 000

FExT FET THERT FHT
Hong Kong (domicile) &% (BE) 54,637 35,124 1,962 409,172
Mainland China (the “PRC”) PR (TER]) 34,909 31,376 144,332 258,042
Total ok 89,546 66,500 146,294 667,214
The revenue information above is based on the BRAEEMEWAREN R ABEEIN - Fatlg A
location of the customers except for the revenue BRI R AEE -
derived from sale of properties which are based on
the location of properties.
Non-current assets information above is based on Tl RBEENEER (RTEEERIA) A
the location of the assets and excludes financial HHE .
instruments.
OTHER FINANCIAL INCOME 7. Hit&@mkzE
2012 2011
—B—=fF —E——%
HK$’ 000 HK$’ 000
FHERT FExT
Interest income on financial assets DESERAARZEMEE
at amortised cost: ZFBWA
— bank interest income —R1TH BUA 17,701 31,738
— other loan interest income —HaERABE WA 238 366
17,939 32,104
Interest income on financial assets at BEAFEINABRE S
fair value through profit or loss TREEZFSWA 1,755 =
19,694 32,104

Shenzhen High-Tech Holdings Limited ZFJIREHERER DT
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NOTES TO THE FINANCIAL STATEMENTS

e

for the year ended 31st December 2012
BE—_FT——FF_A=+—HIFEF

8. OTHER INCOME

Other income recognised during the year is as

follows:

Compensation income
Dividend income
Exchange gain
Sundry income

9. PROFIT BEFORE INCOME TAX

Profit before income tax has been
arrived at after charging/(crediting):

Employee benefit expense:

Directors’ remuneration (note 14)

- fees

— salaries and allowances

— retirement benefit scheme contributions

Other staff
- wages and salaries
— retirement benefit scheme contributions

Auditor’ s remuneration

Depreciation of property, plant and
equipment

Minimum lease payments in respect of
properties under operating leases

Impairment loss on available-for-sale
financial assets

Loss on disposals of property,
plant and equipment

Provision for properties held for sale

Impairment loss on loans and receivables

Rental income under operating leases,
less outgoings of HK$15,465,000
(2011: HK$12,638,000)

Shenzhen High-Tech Holdings Limited
96 ANNUAL REPORT 2012 &5}

8. Hfittz:

RAFEERZEMKSE50F

2012 2011
—E—_fF e 3=
HK$’ 000 HK$’ 000
FExT FHET
B (8 A 598 3,007
% B A 3,543 1,477
ERR e - 839
IR A 353 1,500
4,494 6,823
9. MRATBRAIER
2012 2011
—E-_F —T——%F
HK$’ 000 HK$’ 000
THET FHET
BRATS R AR FIE R
GtA)ATEE:
RERFMAY
EEZME (HeE14)
8% 972 1,000
—E& RoER 2,242 2,407
—RIREFIFT B R 24 24
3,238 3,431
HEHMET
- ITEk%& 3,708 3,807
—RURBFIFFEI 3R 229 238
7,175 7,476
% &N & 500 500
ME BEREBEZINE
719 1,041
KEHENEsRERE
10 -
AT ESRmEEZ RERE
383 331
HEME BEARXEZER
= 16
FEMEEE - 12,550
BRREWRFIEZ RERBE - 2,469
REBEEHEOZESWA -
S 32 $15,465,0005% 7T
(ZZ——% : 12,638,000/ T.) (23,975) (23,495)
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NOTES TO THE FINANCIAL STATEMENTS

I AEERR M o

for the year ended 31st December 2012
2 e - — H — e

10.

INCOME TAX EXPENSE 10.

Current tax AEBIE

- Hong Kong profits tax —BEMNER
Over provision in prior year BAEFEZRE

- PRC enterprise income tax — B EMRERH
Tax for the year REEZFIA

(Over)/Under provision in prior year

BEFE () DE

Deferred tax EEBE
Current year (note 25) REFE (BH3E25)
Total income tax expense FEHiAS 8%

During the years ended 31st December 2012 and
2011, Hong Kong profits tax has not been provided
as the Group had available tax losses brought
forward from previous years to offset the estimated
assessable profits arising in Hong Kong.

Taxes on the profits assessable elsewhere
have been calculated at the applicable rates of
tax prevailing in the jurisdictions in which the
Group operates, based on existing legislation,
interpretations and practices in respect thereof.

Shenzhen High-Tech Holdings Limited

FrigBi %

2012 2011
—B——F —E——%F
HK$’ 000 HK$’ 000
FERx FET
= (45)

6,654 9,244

(310) 34

6,344 9,278

956 863

7,300 10,096

BE_ TR FT—F+-A=1+—BILHFE
AR B RBENEHR  AEBENEFEORIER
BREFEETBEENMETERTUEN -

AEEERMADAEREELERVEHN - DIREE
WRT AR REREMFMERNREAE -

RYIBHEIZERBRAH
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NOTES TO THE FINANCIAL STATEMENTS

e

for the year ended 31st December 2012
e —F——Ff A= —HIFFE

10. INCOME TAX EXPENSE (Continued)

Reconciliation between income tax expense and
accounting profit at applicable tax rates:

10.

FriS®im < ()

EHAXBAEEREAE 2R 2 8RN
T

2012 2011
—F-=F s
HK$’000 HK$’ 000
THERT FAET
Profit before income tax & 15 B A 4 A 103,507 80,918
Tax on profit before income tax, REERE16.5%
calculated at the statutory rate 16.5% (ZZF——% :16.5%)
(2011: 16.5%) FAECREEH aumﬂzwﬁ 17,079 13,351
Effect of different tax rates of group FEMAZEEERLEZEEA
companies operating in other HRTRARE X2
jurisdictions 2,362 2,867
Tax effect of non-deductible expenses Al fﬁﬁtﬁiz%ﬁi‘%%é 9,207 2,875
Tax effect of non-taxable income BERMBAZREZE (225) (5,510)
Tax effect of unused tax losses AEBERBEEBEBEIHETE 71 2,846
Utilisation of tax losses previously HABTRBERZHIEEE
not recognised (20,888) (5,390)
Tax effect of temporary difference REREHEEB I BBETE
not recognised 4 (198)
Tax effect of temporary difference BRERMZH o BRBTE
recognised - (734)
Overprovision in prior years BAEFEZER (310) (11)
Income tax expense FECY 5 7,300 10,096
11. PROFIT ATTRIBUTABLE TO THE OWNERS OF 1. ZRAERAERMGET

THE COMPANY

Of the consolidated profit attributable to the
owners of the Company of HK$96,207,000 (2011:
HK$70,822,000), a profit of HK$257,252,000 (2011:
a loss of HK$19,959,000) has been dealt with in the
financial statements of the Company.

KRB HEE AFEILLRE 5 196,207,000 ¢ (ZF
——% : 70,822,000/ 7T) + E A& F1257,252,0007%
T (=T ——%F : §51819,959,0008 L) EEAD R Z
B 75 3% R DI BR

Shenzhen High-Tech Holdings Limited ZE3IIRIFIZERER AT
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NOTES TO THE FINANCIAL STATEMENTS

I AEERR M o

for the year ended 31st December 2012

B —F——F+-_A=+—HIFEF

12. DIVIDENDS

(@

Dividends payable to the owners of the
Company attributable to the year:

Special dividend of HK$0.62
(2011: Nil) per ordinary share

Note:

The total dividend entitled by the ultimate holding
company is accounted for HK$898,033,000,
comprising of HK$867,786,000 which is offset with
the promissory note receivable of the same amount
as issued by the ultimate holding company relating
to the disposals of subsidiaries and the amount of
special cash dividend of HK$30,247,000. In addition,
special cash dividend to other shareholders is
accounted for HK$333,663,000. Therefore, a total
amount of HK$363,910,000 has been recognised as
dividend payable as at 31st December 2012.

Special dividend has been recognised as a liability at
the reporting date upon the shareholders’ approval
on 24th December 2012 as detailed in note 31 to the
financial statements.

Shenzhen High-Tech Holdings Limited

12. RE

(@)

BN TARBARKAAZEERE

BRI E /SR EBR0.628TT
—E-—f )

2012 2011
—B——F —E——%F
HK$’ 000 HK$’ 000
FERT FET
1,231,696 -

sk

SEER A R ZH 2B A898,033,000 T ¢ B1F
867,786,000/ L A S AR IR A B EH S M B R )M 2
THERSE BRARLZERERE  RENESRE
30,247,000 7T - A TN FEMBRR 2 HFAIRE
f% £ /333,663,0007% 7T ° A It + 4 4 ¥8363,910,000
BTIR-T——F+-A=+—HOERBEMRE -

E-Z-—_F+-_A-+tHNAESRRMER 5l
BEERARNRBER ZEE  FBRRNPBRERME
31

RYIBHEZERERAE
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NOTES TO THE FINANCIAL STATEMENTS
B s ¥Rk P ot

for the year ended 31st December 2012
BE—_FT——FF_A=+—HIFEF

12. DIVIDENDS (Continued)

(@)

Shenzhen High-Tech Holdings Limited

Dividends payable to the owners of the
Company attributable to the year: (Continued)

Proposed final dividend of Nil
(2011: HK$0.016) per ordinary
share and special dividend of Nil
(2011: HK$0.08) per ordinary share

Final and special dividends proposed after the
reporting date had not been recognised as
a liability at the reporting date, but reflected
as an appropriation of retained profits and
contributed surplus for the year ended 31st
December 2011.

Dividends payable to the owners of the
Company attributable to the previous financial
year, approved and paid during the year:

12. RE (&)

(@)

BNTARRABEAEAZFERE : (&)

BHERPKRERE(ZT——F:
FREER0.016ETT) R
BRRERE(ZE——F
FREER0.08E L)

2012 2011
—B——F —E——%
HK$’ 000 HK$’ 000
TERT FEx

- 190,714

RBEAREZRARBHRSLRENRE
AERREE HERBE-FT——F1+_HA
ST -HUEFEZRBEN SR RGRKRD
[

LB FERNTARAHEEAZBREER
AEFENIEAERIA

2012 2011
—E——fF —E——F
HK$’ 000 HK$’ 000
FET FET
Final and special dividends in F—UBEERARE RERIRE
respect of the previous financial BREiBAR0.09675 7T
year, approved and paid during (ZZ——%F :0.015% 1)
the year, of HK$0.096 (2011: ERAREE A E KX
HK$0.015) per ordinary share 190,714 29,799

ANNUAL REPORT 2012 4%
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NOTES TO THE FINANCIAL STATEMENTS

I AEERR M o

for the year ended 31st December 2012
2 e - — H — e

13. EARNINGS PER SHARE

The calculations of basic and diluted earnings per
share attributable to the owners of the Company are
based on the following data:

)

SREF

ARRHER NEIEGRERREERN LA T 2R

e -

2012 2011
—B——F —E——%F
HK$’000 HK$’ 000
THERT FET
Profit attributable to owners RRBHEE ANEG 2 5% T
of the Company 96,207 70,822
Number of shares REE ’000 ’000
¥ +
Weighted average number of ordinary HERERALEERFME 2
shares for the purpose of basic and TimiR T a #
diluted earnings per share 1,986,606 1,986,606

For the year ended 31st December 2012, the
computation of diluted earnings per share did not
assume the exercise of the share options as the
exercise of the share options was anti-dilutive.

For the year ended 31st December 2011, the
computation of diluted earnings per share did
not assume the exercise of the outstanding share
options as the exercise of the share options was
anti-dilutive.

MR ERREZ P ERREE WG ERE-T
——F A=+ -BILFE 2 SRIBERTIBRK
SRR -

RRTEBREZFEAREE S EHEC
——F+-A=T - HLEFEZEREERNBRZ
FRARTTEBRERETE -

Shenzhen High-Tech Holdings Limited ZFJIREHERER DT
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NOTES TO THE FINANCIAL STATEMENTS

e

for the year ended 31st December 2012
B2 —F——F+ _HA=1—HIFE

14. DIRECTORS’ REMUNERATION AND SENIOR

MANAGEMENT’S EMOLUMENTS

Directors’ emoluments

Emoluments paid or payable to each of the seven
(2011: seven) directors were as follows:

2012 —E-Cf
Executive directors BITEE
Wong Chung Tak, Richard TRE

Tse Kam Fai (note (i)

1 85 2 (PMEE()

Independent non-executive  BIFHTEES
directors

Lee Kuo Ching, Stewart R

Chung Koon Yan EER

Chong Kally HEA
Non-executive directors FHTES

Liu Sing Piu, Chris BRERE

Wong Ngo, Derick B¢

Shenzhen High-Tech Holdings Limited
ANNUAL REPORT 2012 &5}

14, EEHERSREEZBFHH

EEMS
BEfNRERNEE(ZE——F L) Za S
NN
Salaries,  Contribution
allowances to retirement
and benefits benefits
in kind scheme
Fees Eaq0 RS- 411 BARERN Total
re RENER TEMX ot
HK$’000 HK$’ 000 HK$’ 000 HK$’ 000
TERT TER TERT TERT
100 1,807 14 1,921
72 435 10 517
200 - - 200
200 - - 200
200 - - 200
100 - - 100
100 - - 100
972 2,242 24 3,238

RYBREZERERAA




NOTES TO THE FINANCIAL STATEMENTS
B o5 ¥ P

for the year ended 31st December 2012
2 e - — H — e

14. DIRECTORS’ REMUNERATION AND SENIOR 14. EEMERSREEBHMH ()
MANAGEMENT’S EMOLUMENTS (Continued)

Directors’ emoluments (Continued) EEME (8
Contribution
Salaries, to retirement
allowances and benefits
benefits in kind scheme
Fees 20 =l RIKEF Total
e REMEN RIS ok
HK$’ 000 HK$’ 000 HK$’ 000 HK$' 000
FEL AT BT BT
2011 —E2--fF
Executive directors BITEE
Wong Chung Tak, Richard TRE 100 1,807 12 1,919
Tse Kam Fai (note (i) #8018 (B E5() 100 600 12 712
Independent non-executive  BIFHTEES
directors
Lee Kuo Ching, Stewart ZERB 200 - - 200
Chung Koon Yan EER 200 - - 200
Chong Kally M 200 - - 200
Non-executive directors FHITES
Liu Sing Piu, Chris BEZ 100 - - 100
Wong Ngo, Derick Tk 100 - - 100
1,000 2,407 24 3,431
Note: MEsE -
(i)  Mr. Tse Kam Fai resigned as an executive director of i) HEEEELER - E——FEAB-_1+—HBEEAQF
the Company on 21st September 2012. WITEEHS -
There were no arrangements under which a director RAFER  TETAZHRETAESHESRE
waived or agreed to waive any remuneration during REEMIE -
the year.
During the year, no emoluments were paid by the REAFERN  AEBYENEZESINERME - 1EA
Group to the directors as an inducement to join, or MAREEZ BEH BB E -
upon joining the Group, or as compensation for loss
of office.

Shenzhen High-Tech Holdings Limited ZFJIREHERER DT
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NOTES TO THE FINANCIAL STATEMENTS

e

for the year ended 31st December 2012
B2 —F——F+ _HA=1—HIFE

14. DIRECTORS’ REMUNERATION AND SENIOR
MANAGEMENT’S EMOLUMENTS (Continued)

Five highest paid individuals

The five individuals whose emoluments were the
highest in the Group for the year included two (2011:
two) directors whose emoluments are reflected in the
analysis presented above. Emoluments payable to
the remaining three (2011: three) individuals during
the year are as follows:

Basic salaries, housing allowances,
other allowance and benefits in kind

Contribution to retirement benefits
schemes

REYEF

Their emoluments were within the following band:

Nil to HK$1,000,000

The emoluments of senior management were within
the following band:

14.

EXREHH - FERM -

RRRRME ISR

& %1,000,000/% 7T

EEHERSREERHM (H)

TEREHFMAL

AEERRFMcABALTES  ME(ZF——%F:
MA) BRARBZES  HFHFRERRR Lo
e e BB=F(ZT——F : =ZRB) AZTREAFEZ
FET

2012 2011

—B——F —E——%

HK$’ 000 HK$’ 000

TERT FET

Hfth 2 8k

1,680 1,727

37 33

1,717 1,760

WEZHMENF AR :

Number of individuals

ABEE
2012 2011
—E—-fF —E——F
3 3

SRMEBABZMEN FTHAR

an

Number of individuals

ABHE
2012 2011
—E——& —ZE——%
Nil to HK$1,000,000 #221,000,000/8 7T 8
HK$1,000,001 to HK$2,000,000 1,000,0017% 7t £2,000,0007% 7T 1 1
9 9

Shenzhen High-Tech Holdings Limited
ANNUAL REPORT 2012 &5}
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NOTES TO THE FINANCIAL STATEMENTS

I AEERR M o

for the year ended 31st December 2012
B2 —F——F - HA="1—HIFFE

15.

INVESTMENT PROPERTIES - GROUP 15.

All of the Group’s property interests held under
operating leases to earn rentals and/or for capital

RENE-FKH

EEHEHENRRES R/ REREREENA
SEMEDERRHRARXFEEXFERIARK

appreciation purpose are measured using the fair BYE -

value model and are accounted for as investment

properties.

Changes to the carrying amounts in the consolidated BEVBRARPEEREZZH[/ENT :

statement of financial position are summarised as

follows:

Notes 2012 2011

B 5% —E-—C=fF —T——%

HK$’ 000 HK$’ 000

FET FET

Carrying amounts at 1st January R—A—BEEE 659,700 623,480
Transfer of leasehold land and HEHET I NET

buildings to investment properties EREME (@) - 18,600

Disposals of subsidiaries (note 31) HEWB AR (FFE31) (520,700) -

Disposal of investment property HEREWE (b) - (4,350)

Net gain on fair value adjustments NEFEFHE 2 FWZE 4,000 21,970

Carrying amounts at 31st December R+ZA=+—HE@E 143,000 659,700

Notes: M3t -

(@) During the year ended 31st December 2011, @ #HEZFE——F+-_A=Z+—HLFERN &
there was a fair value gain of approximately HETHWREFEREYERELA LNTERS
HK$4,674,000 upon the transfer of leasehold #14,674,0008 7T - EAFEEREE_T——
land and buildings to investment properties. F+-_A=+—HIEFEEEM2EKZANRE
This amount was recognised in other o
comprehensive income during the year ended
31st December 2011.

(o) During the year ended 31st December 2011, b)) BEZ_ZF——F+-_A=+—HLEFER B

an investment property was disposed of at a
net consideration of RMB3,850,000 (equivalent
to approximately HK$4,753,000). Accordingly,
a net gain on disposal of investment property
of approximately HK$403,000 had been
recognised in profit or loss during the year
ended 31st December 2011.

Shenzhen High-Tech Holdings Limited

HE—BREYE  FREARARES850,000
TC (FEE R 494,753,000 7T) - Atk - REZE=
T——F+-_A=Z+—BLFE CHEBXE
BRLEREWE 2 F K 4403,000% 7T °

RINBEIZERERD A
ANNUAL REPORT 2012 43

105




NOTES TO THE FINANCIAL STATEMENTS
B s ¥Rk P ot

for the year ended 31st December 2012
B2 —F——F+ _HA=1—HIFE

15. INVESTMENT PROPERTIES - GROUP 15. REYE-XLEE (HE)
(Continued)

Investment properties were valued at open market BEMER T ——F+-_A=+—RARZZE—F
value by reference to market prices for similar TZAZ=T B EBEIREEREEMGERFEE
properties as at 31st December 2012 and 20711 T BARTE2BEUAMEMEETHE 7K
by independent and professional qualified valuers, TREBAEMSEE 88 WHABEEERERRNT
LCH, who is a member of Hong Kong Institute A BEUME &R -

of Surveyors, and has appropriate qualifications
and recent experiences in the valuation of similar
properties.

The Group’s interests in investment properties at AEBREEMAEZY 2 REMEEZSTWOT ¢
their carrying amount are analysed as follows:

2012 2011
—E-CF —E——F
HK$’000 HK$’ 000
FTHET FAET
In Hong Kong held on: NEBFA
Medium-term lease of between BN FA0F =50F 2 HHIFA L
10 to 50 years - 39,100
Long-term lease of more than 50 years BE0F A £z REATEA - 364,400
- 403,500
Outside Hong Kong, held on: REBAIMNLERE :
Medium-term lease of between BN T10F =505 2 HiFA 4
10 to 50 years 143,000 256,200
143,000 659,700

Shenzhen High-Tech Holdings Limited IR IERER AT
1 C)ES ANNUAL REPORT 2012 4%




NOTES TO THE FINANCIAL STATEMENTS

I AEERR M o

for the year ended 31st December 2012

BEz—F—

16. PROPERTY, PLANT AND EQUIPMENT -
GROUP AND COMPANY

Group

At 1st January 2011
Cost
Accumulated depreciation

Net carrying amount

Year ended 31st December 2011 HZ-F——-5+-A=+-ALEE

Opening net carrying amount
Transfer to investment

properties (note 15)
Disposals of subsidiaries (note 31)
Additions
Disposals
Exchange realignment
Depreciation

Closing net carrying amount

At 31st December 2011
Cost
Accumulated depreciation

Net carrying amount

Year ended 31st December 2012 §Z-F—-—%+-A=+-HIL&EE

Opening net carrying amount

Disposals of subsidiaries
(note 31)

Additions

Depreciation

Closing net carrying amount

At 31st December 2012
Cost
Accumulated depreciation

Net carrying amount

R=E--5-8-H
R

2HITE

REFE
ENREFE
BREREME (M15)
HEMBAF (FiF31)
HE

e

ERER

g

EXRARE

R-B--%+-A=1+-H
A
2HTE

REFE
ENEAFE
HERE AT (M31)

AE
e

EXREFE
R-B--—#+-A=1+-H
KR

2HITE

REFE

16. % BERRBE-FEEREAQT

=rr [ — 5 == Hir=s

rEH
Furniture,
Leasehold fixtures and
land and office
buildings  Leasehold  equipment Motor
HELHEK improvements Hifl  £ER vehicles Total
BF BENXEE BAZRE RE 3
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$' 000
TR T T TR T
20,563 3,511 1,868 2,978 28,920
(855) (3,396) (1,640) (1,902) (7,793)
19,708 115 228 1,076 21,127
19,708 115 228 1,076 21,127
(13,926) - - - (13,926)
- - 8 (592) (600)
- - 65 2,195 2,260
- - v (320) (322)
- - 1 15 16
(290) (60) (130) (555) (1,041)
5,486 55 154 1,819 7,514
6,263 3,511 1,556 3,338 14,668
(777) (3,456) (1,402) (1,519) (7,154)
5,486 55 154 1,819 7,514
5,486 55 154 1,819 7,514
(3,433) - (86) - (3,519)
- - 18 - 18
(102) (55) (62) (500) (719)
1,951 - 24 1,319 3,294
2,063 3,511 185 3,338 9,097
(112) (3,511) (161) (2,019) (5,803)
1,951 - 24 1,319 3,294

Shenzhen High-Tech Holdings Limited
ANNUAL REPORT 2012 &k
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NOTES TO THE FINANCIAL STATEMENTS

e

for the year ended 31st December 2012
BE—_FT——FF_A=+—HIFEF

16. PROPERTY, PLANT AND EQUIPMENT -

GROUP AND COMPANY (Continued)
Group (Continued)

At 31st December 2012, the Group’s leasehold
land included in property, plant and equipment
with a net carrying amount of HK$585,000 (2011:
HK$4,106,000) was situated in Hong Kong and were
held under a long-term lease.

Company

16. %X BERRBE-FKERA2F (H)

FEE (F)

RZZE——F+-_A=+—HB AEEE@FEA
585,000 7T (ZZ ——4% : 4,106,000/ 70) 2 FHE+
t (GTAME BEREEN)MNES - WRRHHE
HEE -

b NVNES|
Furniture,

fixtures and
office equipment

At 1st January 2011
Cost
Accumulated depreciation

Net carrying amount

Year ended 31st December 2011
Opening net carrying amount
Additions

Depreciation

Closing net carrying amount

At 31st December 2011

Cost

Accumulated depreciation

Net carrying amount

Year ended 31st December 2012
Opening net carrying amount
Depreciation

Closing net carrying amount

At 31st December 2012

Cost

Accumulated depreciation

Net carrying amount

BR-£ER
WAERE
HK$’ 000
FET
R=-B——%—-H—H
DN 220
2EE (206)
REFE 14
BE-_ZT——F+=-A=+—HLEFE
FUREFE 14
NE 1
e 7)
EREEFE 8
R=—B-——&+=-A=+—H
DN 123
Bitine (115)
REFEE 8
BE-E--—f+-H=+—-HLEE
FHREFE 8
e (4)
FREEFE 4
R-—E-—-f+=-A=+-—H
AR 123
2itinE (119)
REFE 4

1 O 8 Shenzhen High-Tech Holdings Limited FEJIRHTIERERATE
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NOTES TO THE FINANCIAL STATEMENTS

I AEERR M o

for the year ended 31st December 2012
BE-F——#F+-A=+—HAULFE

= —=

17.

INTERESTS IN SUBSIDIARIES/AMOUNTS
DUE FROM AND/OR TO SUBSIDIARIES -
COMPANY

REBAR R BRR ECHEREZ
RE-F2DF

2012 2011

—B——F —E——%F

HK$’ 000 HK$’ 000

FEx FHET

Unlisted shares, at cost JE LR - AR - 4
Amounts due from subsidiaries R NCIA | 455,678 1,997,156
Less: Impairment loss recognised* W BRI EEE (362,601) (634,072)
93,077 1,363,084

Amounts due to a subsidiary FET — M B2 E 2 FRIE 114,356 152,470

*

Impairment loss was recognised for amounts
due from certain subsidiaries because of these
subsidiaries were in a deficit position.

Movement for impairment provision of amounts due
from subsidiaries:

* EE AET MTE TJ&%E’\WI%%M#ZQ'MEFJ&EEMZ
ZEWE REERREEE -

EURHBARRBZHERBZED

2012 2011

—B-—fF —E——%F

HK$’000 HK$' 000

FERT FAT

Balance as at 1st January R—R—BZz&& 634,072 652,753
Impairment loss BIEEE 3,919 =
Write-off on disposals of subsidiaries o 5 B B A R B A g (275,390) (18,681)
Balance as at 31st December R+—A=+—RHz#% 362,601 634,072

The balances with subsidiaries are unsecured,
interest free and repayable on demand.

Particulars of the principal subsidiaries at 31st
December 2012 are detailed in note 34.

Shenzhen High-Tech Holdings Limited

BB AR Az EHNERT 28 RIEEREE
;io

R-T——F+ A=+ AZ2TEMBLR ZFMA
BRI HNHFES4 o
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NOTES TO THE FINANCIAL STATEMENTS
B s ¥Rk P ot

for the year ended 31st December 2012
B2 —F——F+ _HA=1—HIFE

18. GOODWILL - GROUP 18. BHE-KKH
2012 2011
—B——F —E——%F
HK$’ 000 HK$’ 000
FEx FAET
At 1st January mn—A—H
Gross carrying amount BREAR 11,297 11,297
Accumulated impairment 2ERE (11,297) (11,297)
Net carrying amount 1st January R—B—BZREFHE - -
At 31st December R+=ZA=+—H
Gross carrying amount ARE 4% - 11,297
Accumulated impairment ZETRE - (11,297)
Net carrying amount REFE = .
19. AVAILABLE-FOR-SALE FINANCIAL ASSETS - 19. THHEESREE-FK
GROUP
2012 2011
—E——& —ZE——%
HK$’ 000 HK$’ 000
FET FHET
Available-for-sale financial assets, at cost AJ{t HE SR EE « A 1,239 1,239
Less: Impairment loss o OREEE (1,239) (856)
- 383
Movement of impairment provision of available-for- At EeREE RBEREZS
sale financial assets:
2012 2011
—E——& —ZE——%
HK$’ 000 HK$’ 000
FEx FHET
Balance as at 1st January R—B—BzZz&& 856 525
Impairment loss BIEEE 383 331
Balance as at 31st December R+—A=+—H2&&% 1,239 856

Shenzhen High-Tech Holdings Limited IR IERER AT
1 1 C) ANNUAL REPORT 2012 4%
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19. AVAILABLE-FOR-SALE FINANCIAL ASSETS -
GROUP (Continued)

20.

Available-for-sale financial assets are all unlisted
equity investments and are stated at cost less

impa

irment because the range of reasonable fair

value estimates is so significant that the directors
are of the opinion that their fair value cannot be
measured reliably.

PRO

Cost
Less:

In Hong Kong, held on long-term lease

19.

]

HESREE-A5E (&)

T#ﬁ TREEZHRFLMEARE  ARAAE
BREGATEZEEFRERN MEERA/BFLRF

ERBETA] SR AT 8

PERTIES HELD FOR SALE - GROUP 20.
PR
Provision for properties held for sale & : & ¥ ¥ B4

Notes:

(@)

During the year ended 31st December 2012, certain
of the properties held for sale of the Group had been
disposed as further detailed in note 31.

As at 31st December 2011, provision of
HK$12,550,000 was made against the cost of
properties held for sale to net realisable value with
reference to the open market value.

During the year ended 31st December 2011, sale
and purchase agreements were entered into between
the Group and independent third parties to purchase
properties located at Bank of East Asia Harbour View
Centre and World-Wide House at considerations of
HK$104,000,000 and HK$63,669,000 respectively.

The properties held for sale are expected to be
recovered within one year.

Shenzhen High-Tech Holdings Limited

UREE  BRAELOFE

AR PR ANE IR EARE DI B ©

BENE-FKE

Notes 2012 2011

Bt 21 —E-——& —E——fF
HK$’ 000 HK$’ 000

FTHET FET

@) 21,928 311,952

(b) - (12,550)
21,928 299,402

(© 21,928 299,402
BE-Z-——S+-A=+—-AL4E F£EAET

FEMEREEHE  FBEHNMES -

R-ZTE——F+-B=+—8 LEHATEHFE
W) 2 2 A AN B A 3R 5B 2 Z BB 1E 12,550,000 7T
P 1K

HE-ZT——F+-_A=+—HLFERN £5EHA
BUF=FFIVEE RS UWEEUNRTRTEE
FORREAE 2 Y - KB H 5IA104,000,0007% 7T
563,669,000/ 7T °

RHFENESN—FRkKD -

RYIBHEZERERAE
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e

for the year ended 31st December 2012
BE—_FT——FF_A=+—HIFEF

21. TRADE AND OTHER RECEIVABLES,
PREPAYMENTS AND DEPOSITS - GROUP
AND COMPANY

A defined credit policy is maintained within the
Group. The general credit terms range from one
to three months (2011: one to three months).
Each customer has a maximum credit limit. The
Group seeks to maintain strict control over its
outstanding receivables to minimise its credit risk.
Overdue balances are regularly reviewed by senior

management.

Trade receivables JE T B 3R

Other receivables, prepayments H b JE W RIE -
and deposits BNRERES

The directors of the Company consider that the
fair values of trade and other receivables are not
materially different from their carrying amount
because these amounts have short maturity periods
on their inception.

Ageing analysis of the Group’s trade and other
receivables as at the reporting date, based on due
date is as follows:

Trade receivables: JFEUTBR 5K
Neither past due nor impaired KBE TR AR E

Other receivables: H b EULSRIA ¢
Neither past due nor impaired R EATR AR RE

21.

BURREEMERRE AAREREE -FK
B

ARENFREREZEERR - —REEH/—=
—EA(CE——%:—E2Z=A) BUEFPHA
RREERE - NEEGFERESIRBEZ BUK
B UREREEERR SAEEETHENAS
R e

Group Company
& RAF
2012 2011 2012 2011

=F-=fF T —F =B-=F T —F

HK$’ 000 HK$’ 000 HK$’000 HK$’ 000

TR TAET TR TAET

198 2,220 - -
2,379 8,839 608 443
2,577 11,059 608 443

ARBEERR  BERSREMEKKIEZ A FE
RERMeRYTNFEEAZR REARZEEHE
i PR A BRI R HER -

RIFER - AREEYER LA EEFRREIHA
PRIEZ BB AT AN T

Group Company
¥ 3 RAF
2012 2011 2012 2011

=F-=-% T % Z=B--F T —F

HK$’000 HK$’ 000 HK$’000 HK$’ 000

TERx TAT TRERT TAET
198 2,220 - -
1,963 8,257 238 73

Shenzhen High-Tech Holdings Limited ZE3IIRIFIZERER AT
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21.

TRADE AND OTHER RECEIVABLES,
PREPAYMENTS AND DEPOSITS - GROUP
AND COMPANY (Continued)

Trade receivables and other receivables that were
neither past due nor impaired relate to debtors for
whom there was no recent history of default. Based
on past experience, management believes that no
impairment allowance is necessary in respect of
these balances as there has not been a significant
change in credit quality and the balances are still
considered fully recoverable. The Group did not hold
any collateral in respect of trade receivables that are
past due but not impaired.

Ageing analysis of the trade receivables at the
reporting date, based on invoice date, net of
allowances, is as follows:

Within 30 days
31 to 90 days

30B R
31£90H

At each reporting date, all trade and other
receivables have been reviewed for evidence of
impairment on both individual and collective basis.
There was no movement in impairment loss in
respect of trade and other receivables during the
years ended 31st December 2012 and 2011.

Shenzhen High-Tech Holdings Limited

21.

BURRREMERRE AARERES AR
B KA AF (E)

REETARRME 2 FEUBR TR N H (R IE 2 (B RSA
REOWEENLDE - REBELR  EEERR
HRNERERYBHREASHAERNERATZE
Wm - MBARIF AR TRRE RS o ARELE
RRFCBMERREZBUERSETMERR -

RRER - BRERTOREBREZAHAIEZ RS
T :

2012 2011
—E—-fF —E——F
HK$’000 HK$’ 000
FTHET FET
198 749

- 1,471

198 2,220

REERE B - B BRI E K RIEE &R
AR R ERELEER  URRAREERERE - KB
E_T——HFRZIF-——F+ZA=T—-HILEFE
P T R M B R % Lt R TR OB R 4R T
@JO

RYIBHEZERERAE
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B2 —F——F+ _HA=1—HIFE

L STATEMENTS

22. LOANS AND RECEIVABLES - GROUP

— Current portion
— Non-current portion

Provision for impairment loss

Total of loans and receivables

- secured”

— unsecured

Provision for impairment loss

Total of loans and receivables

* As at 31st December 2012, this balance
by the following:

(@  One property located in Hong Kong;

22. ERREURE-FEE

2012 2011
—E-C-F —E——F

HK$’ 000 HK$’ 000

FEx FHT

—RE M 132,469 21,469
—IEmE DD - 133,500
132,469 154,969

B & R R (2,469) (2,469)
ER Rk EYHKIEERE 130,000 152,500
— A g 132,469 142,469
— K - 12,500
132,469 154,969

B & R B (2,469) (2,469)
BER R EBGRIEATE 130,000 152,500
is secured * RIT——F+_fF=+—R8 ZEHRATREE

B

@ —HEERBBOME:

() Personal guarantee executed by the sole (b)) HERANE-BRREZLEHNBEAALER: &
shareholder of a borrower; and

(c) Al issued share capital of an unlisted borrower. ) —MFLEMERANZHEETRD -

As at 31st December 2011, this balance was secured RZTE——F+ZA=+T—8 " ZE&EBREUTMERE

by the following: A

(a)  Two properties located in Hong Kong; (8 MBEMREENME

(o)  Assignment of rental income from one of the ) REERMEZHESBAEZE:
properties that secured;

(c) Personal guarantee executed by the sole () HEFRANE-BRRESEBIOHEALER: K
shareholder of a borrower; and

(d)  Allissued share capital of an unlisted borrower. (d) —FFLETERANZIBDEITRD -

Shenzhen High-Tech Holdings Limited
ANNUAL REPORT 2012 &5}
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22. LOANS AND RECEIVABLES - GROUP

(Continued)

Movement of impairment provision of loans and
receivables is as follows:

22, ERREWFE-AKH (&)

ERRERFAZRERBEDHINDT

2012 2011

—B——F —E——%F

HK$’ 000 HK$’ 000

FERT FAT

Balance as at 1st January R—RA—Rz#&# 2,469 =
Impairment loss DEREN SR - 2,469
Balance as at 31st December R+=—A=+—H2%&% 2,469 2,469

As at 31st December 2012, loans and receivables of
approximately HK$2,469,000 (2011: approximately
HK$2,469,000) are individually impaired since there
is default in repayment upon maturity. The remaining
balance of loans and receivables that was neither
past due nor impaired relate to a borrower for whom
there was no recent history of default.

Included in the balance as at 31st December
2012 is an amount of HK$130,000,000 (2011:
HK$130,000,000) due to a company, of which
one of the Group’s subsidiaries is also a director.
Management is of the view that this subsidiary does
not have control and significant influence over this
debtor for the years ended 31st December 2012 and
2011.

RZZE——F+-A=+—8 BAREFRKEWRZKE
#72,469,000/8 7T (ZF —— 4 : 492,469,000/ 7T) &
eI AR IR - HULEELERIRE - K@HIFEK
WA ERRERRBHERZITEENTLHEZS
ZIERABE -

RZE——F+-A=t+—RAz&#EEK—FH2A7F
Z FXIE130,000,0005% 7T (==& ——4% : 130,000,000
B AEBEEF B RABNARARIZES -
ERERR BEZT—Z—FR=ZF—F+=ZA
=+ —HIEFE - KB R E R A EE
HlIERERTEN -

Shenzhen High-Tech Holdings Limited ZFJIREHERER DT
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23. FINANCIAL ASSETS AT FAIR VALUE

Shenzhen High-Tech Holdings Limited

THROUGH PROFIT OR LOSS - GROUP

23.

BAFEIANERERZEREE-AKH

2012 2011
—B——F —E——%F
HK$’000 HK$’ 000
FTHET FAT
Listed equity securities in Hong Kong, REBLMZREES -
at market value (note) LA () 9,132 57,115
Note: B

These are investments in Hong Kong listed equity securities
which are held for trading. Fair values for these investments
have been measured as described in note 32.

Fair value gain of HK$18,843,000 (2011: loss
of HK$10,240,000), representing fair value
gain of HK$1,632,000 (2011: fair value loss of
HK$11,434,000) arising from financial assets at fair
value through profit or loss held for trading at the
reporting date and fair value gain of HK$17,211,000
(2011: HK$1,194,000) arising from financial assets
through profit or loss being disposed of during the
year, has been recognised in profit or loss during the
year.

These financial assets are presented within the
section on operating activities as a part of changes
in working capital in the consolidated statement of
cash flows.

ANNUAL REPORT 2012 4%

REBLTRABSZIRE  ZEBFNHHERERSE -
ZERAZ NFEBEN MM G E -

FRN - RAFEWZ18,843,0008 L (ZE——F : F
810,240,000 L) r RN ME BB IEEE 2 1%
AREENABZRZSREEMELEZ A FERS
1,632,000/ 7T (ZF——4F : AF(EE1E11,434,000
BT RRERMEERATFEIABREEZSRE
EREAZ AN FEWZE17,211,0008 7T (ZT——F:
1,194,000/ 70) B R B = IRTER -

ZECREENARRE TS 2 NEHREY] - (ERE
RASRERTEEEREH 2 —Hn -
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24. CASH AND CASH EQUIVALENTS - GROUP

AND COMPANY

Cash at bank and in hand BITRFERE
Short-term bank deposits RERITER
Highly liquid funds BRAMES

Cash and cash equivalents comprise cash held
by the Group and the Company, short-term bank
deposits with originally maturity of three months or
less, and highly liquid financial assets with original
maturity of 36 days, and carry interests ranging
from 4.4% (2011: 1.65% to 5.55%) per annum.
The carrying amounts of cash and cash equivalents
approximate their fair values.

Included in bank and cash balances of the Group
is HK$101,714,000 (2011: HK$592,922,000) of
bank balances denominated in Renminbi (“RMB”)
placed with the banks in the PRC. RMB is not freely
convertible into other currencies. However, under
the PRC’s Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment
of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies
through the banks authorised to conduct foreign
exchange business.

Shenzhen High-Tech Holdings Limited

24,

RERBEEE-FEEARERQF

Group Company
AEE PN

2012 2011 2012 2011
—¥--% T —F =B--F T %
HK$’000 HK$’ 000 HK$’ 000 HK$’ 000
THERT TET THERT THET
514,749 6,286 506,756 289
= 124,646 = 74,487
98,765 588,099 - -
613,514 719,031 506,756 74,776
RehReSELBEAEERARAMFRS - KR

ZEARESZ EHRITERLRERICEIHZ SR
HECREE FMNREBLAE(ZZT——F 1.652
F555E) - MBS ESECEREEEQNFER

e

Eo

AEER S RE2SEETREGRPER S HIETT
AAREEEEZRITA101,714,0008 T (ZF——
1 592,922,00087C) - ARBTA B AR LB EM
B BREPENEEERTIRIERE EER
NEEEME]  AEEEETESBRETHEINE
EBRITBARELGAEME -

AR ERERAF
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25. DEFERRED TAX LIABILITIES - GROUP AND 25.

COMPANY

The major components of the deferred tax liabilities
recognised by subsidiaries and movements thereon
during the year are as follows:

Group
At 1st January 2011 R-ZZ——%—H—H
Exchange realignment N =R

Credited/(Charged) to profit or loss HEZREARE, (1K)

At 31st December 2011 and i
1st January 2012 +
—E-—_%—-H—H

Disposals of subsidiaries (note 31)  H &M B A A (KizE31)
Credited/(Charged) to profit or loss BBz R AR, (F0K)

At 31st December 2012 NR-ZE——F
+=ZA=+—-H

At the reporting date, the Group has unused tax
losses of HK$45,230,000 (2011: HK$274,708,000)
available for offset against future profits. Deferred tax
asset has not been recognised for these tax losses
due to the unpredictability of future profit streams.

As at 31st December 2012, the Group did not have
any significant unprovided deferred tax liabilities
(2011: Nil).

No deferred tax liability has been recorded on
temporary differences of HK$6,388,000 (2011:
HK$46,947,000) relating to the undistributed
earnings of foreign subsidiary because the Group
is in a position to control the timing of the reversal
of the temporary differences and it is probable that
such differences will not reverse in the foreseeable
future.

EEHEEE-AEERAAT

MBARRRZELHAREZ FERAREFFREZ
gEBHNWT

&
Accelerated
tax Revaluation

depreciation of properties Total
EBERE ERERY/ES HwE
HK$’ 000 HK$’ 000 HK$’ 000
THERT TR TERT
(787) (17,890) (18,677)
- (2,618) (2,618)
617 (1,480) (863)
(170) (21,988) (22,158)
- 11,783 11,783
44 (1,000) (956)
(126) (11,205) (11,331)

RIEH  NREEF RS A BREHEARIOR N 2 %
TEE51845,230,000/8 7T (—F ——4F : 274,708,00078
TT) e MRRAOE MR EBORTER - F W Bl 2%
MEBEEBRERECHAEE -

RZB—F+-A=1—R0 AEEAUESARE
BREERBRE(CTE——F: &) -

HRASEERE N EFROERER L RERZE
ERAELTERARARERD - Bt W ELIFINGE
RAIARDIRBHE B2 B Z£%6,388,0008 T (=F
——%F 46,947,000/ 7)) ERELERIEEE °

1 1 8 Shenzhen High-Tech Holdings Limited FEJIRHTIERERATE
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BE—_FT——FF_HA=+—HIFEF

25. DEFERRED TAX LIABILITIES - GROUP AND 25. EEHEEBE-FAEEREAT (H)

COMPANY (Continued)

Company FNUNE]

At the reporting date, the Company did not have any REER  AARWEANERRBHEEERIBEAE

significant unprovided deferred tax liabilities (2011: (ZE——5%:8\) -

Nil).
26. SHARE CAPITAL - GROUP AND COMPANY 26. BA-AKEEREKLDF

The share capital of the Company consists only of

ordinary shares. All shares are equally eligible to REERA -
receive dividends and the repayment of capital.

Authorised:
At 1st January
Shares reduction

At 31st December

Issued and fully paid:

At 1st January

Shares reduction arising from

capital reorganisation

At 31st December

ARBZBRAEBEEER - A RN AREAS

2012 2011
“E-Cf 25
Number Number
Note of shares of shares
i RBHA oL
’000 HK$’ 000 000 HK$' 000
T OTER o OFRx
EE
»—A—H 3,000,000 600,000 3,000,000 600,000
A7 Bl R (@) - (570,000) - -
®R+=ZRA=+—H 3,000,000 30,000 3,000,000 600,000
BRTRAR:
®—A—H 1,986,606 397,321 1,986,606 397,321
BRAEHFEE 2 RDEDR
(a) - (377,455 = -
R+-—A=+—-H 1,986,606 19,866 1,986,606 397,321

Shenzhen High-Tech Holdings Limited

RINBEIZERERD A

ANNUAL REPORT 2012 %

119




120

NOTES TO THE FINANCIAL STATEMENTS

e

for the year ended 31st December 2012
BE—_FT——FF_A=+—HIFEF

Shenzhen High-Tech Holdings Limited
ANNUAL REPORT 2012 &5}

26. SHARE CAPITAL - GROUP AND COMPANY

(Continued)
Note:

(@ Pursuant to a special resolution of the Company
passed in a special general meeting held on 24th
December 2012, each of the par value of each
existing issued or unissued share of the Company
was reduced from HK$0.20 to HK$0.01.

After the reduction of the par value of the ordinary
shares, the authorised share capital of the
Company was reduced from HK$600,000,000
divided into 3,000,000,000 shares of HK$0.20
each to HK$30,000,000 divided into 3,000,000,000
shares of HK$0.01 each. Issued share capital of
the Company was reduced from approximately
HK$397,321,000 divided into 1,986,606,059 shares
of HK$0.20 each to approximately HK$19,866,000
divided into 1,986,606,059 shares of HK$0.01
each. The reduction of the par value of the issued
shares generated a surplus of approximately
HK$377,455,000 and this surplus was transferred to
the contributed surplus reserve.

In addition, as part of the capital reorganisation,
the share premium account was cancelled and the
existing amount of approximately HK$542,237,000
was transferred to the contributed surplus reserve.

27. SHARE OPTIONS

Pursuant to an ordinary resolution passed at the
annual general meeting of the Company held on 25th
April 2012, a new share option scheme (the “New
Scheme”) was adopted by the Company. The New
Scheme replaced the share option scheme adopted
on 30th May 2002 (the “Old Scheme”) but without
prejudice to any share option previously granted
under the Old Scheme prior to its termination. Since
the adoption of the New Scheme, no further options
can be granted under the Old Scheme.

26.

27.

BAE-ZEERARQF ()

GEE

(@) WBER-_Z——F+-A-+WARTZRELERAK
ELBBZARARKIRRR  ARTSRAEEER
TARETRD ZEEE R0.20/8 TR ZEC.018 T ©

REBREBRBREERL ARQ2AZEERAA
600,000,0005% 7T (5 %43,000,000,000/% & & |
f80.207% 7T 2 B 12 ) Hl & Z£30,000,000/% 7T (5 A
3,000,000,000% & EE0.01B T 2 & 7) » A
AR 2B BETRAMA 397,321,000 T (5 A
1,986,606,0594% & % M 10.207 Jt 2 B 1) Bl R =
4719,866,0007& 7T (9 £&1,986,606,0598% & f% E &
0.01B T ZBM) - BB ITRMhEEEEABD
3774550008 T EHBHREEBREB MR BES
|3q o

SN - AERIRABE 2 B - SRR EER - mH
B FAI542,237,000/8 O HEEHNBAREREN -

BRE

BARAR-E-—FNA - +HARTZRRAEF
RELBRZEBARE  ARARMN—EHHERE
A& ([#EtE]) - Mt EMRR _TT_FHA=1
ARz BRER S ((E518)) X TR ERER
R EATR IR ER IR 2 (B AR o SRR FT A2
& BMEREFAREDEMERE-

RYBREZERERAA
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27.

SHARE OPTIONS (Continued)

The Company operates the New Scheme for the
purpose of providing incentives and reward to
eligible participants who contribute to the success
of the Group’s operations. Eligible participants of
the New Scheme include the directors (including
executive and non-executive directors), other
employees, suppliers, customers, person or entity
providing research, development and other technical
support, invested entity and any professional
advisor and business consultant of the Group
from time to time determined by the directors as
having contributed or who may contribute to the
development and growth of the Group. The New
Scheme is effective on 30th April 2012 and, unless
otherwise cancelled or amended, remains in force for
10 years from that date.

Unless approved by shareholders of the Company,
shares which may be issued upon exercise of all
options to be granted under the New Scheme or any
other share option scheme adopted by the Company
must not in aggregate exceed 10% of the shares of
the Company in issue on the date of adoption.

Unless approved by shareholders of the Company,
total number of shares of the Company issued
and to be issued upon the exercise of the options
granted to each participant including both exercised
and unexercised options under the New Scheme
or any other share option scheme adopted by the
Company in any 12-month period must not exceed
1% of the shares of the Company in issue. Any
further grant of share options in excess of this limit
is subject to shareholder’s approval in a general
meeting.

The limit on the number of shares which may be
issued upon exercise of all outstanding options
granted and yet to be exercised under the New
Scheme and any other schemes of the Company
must not exceed 30% of the shares in issue from
time to time. No options may be granted under any
share option schemes of the Company if this will
result in the limit being exceeded.

Shenzhen High-Tech Holdings Limited

27.

fE R ()

ARRRIUHEE > B ERBERMH Y ESANRE X
BRNZAERBEAN - HA B ZAERZEARKE
EX(BRUTIFUTES) AKEHEMESR -
HER  BF  RHABRREMRITEZALRA
A WERE QR RARE N 2 BXER & EFER
(EERRYAKEERIER ELIAEIFHER
) -HMFAER_ZE-—_FOA=TBAEXK B&¥F
VAR 77 RSB R] - & RIS B 3% B #2104 i
NBE

BROFEARDRBRAA - DAIRTERHFE AR
AR AR RGBT TR 2 B
A FETZRNEE > TEEALRBRERMAH
BE&ITA 210% °

BRIEE AR RBRRAAE - MER+ @A R - Sz
S NIRFT T B SARR RV R 2 A (AT B A B R A A B
B2 BRE (BRCITERERTTE) ITEE - 2%
TRETETZARRARNERE  TEBEBEARFD
BITRMD21% - MR H 2 BB R 2D 8B 8
BIALRE  BERRAS DERRILHE -

RITEZAA B R AR 2 EMEMFTEHEREER
RTEZABEREMA FTREITZRNDEE - TEE
BT EITIRG Z230% o N#X H AR E S S BB R
VAERREE - BINEREBEARBEMAERES SR OE
P o

RYIDRERERAR
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27.

Shenzhen High-Tech Holdings Limited

SHARE OPTIONS (Continued)

Share options granted to a director, chief executive
or substantial shareholder of the Company, or to
any of their associates, are subject to approval
in advance by the independent non-executive
directors (excluding any independent non-executive
director who is a proposed grantee of the share
options). In addition, any share options granted to
substantial shareholder or an independent non-
executive director of the Company, or to any of
their associates, in excess of 0.1% of the shares
of the Company in issue at any time and with an
aggregate value (based on the official closing price
of the Company’s shares at the date of the grant) in
excess of HK$5 million, within any 12-month period,
are subject to shareholders’ approval in advance in a
general meeting.

The offer of a grant of share options may be
accepted within 21 days from the date of offer, upon
payment of nominal consideration of HK$1 in total by
the grantee. Each share option vested immediately
at the date when the option is accepted, which
is the commencement of the exercise period. An
option may be exercised in accordance with the term
of the New Scheme at any time during the period
commencing one week from the date on which the
option is accepted and expiring on a date to be
notified by the directors to each grantee, which shall
not be more than 10 years from the date on which
the New Scheme is adopted.

The subscription price for the shares of the
Company to be issued upon exercise of the options
shall be no less than the higher of (i) the closing price
of the shares of the Company as stated in the daily
quotation sheet issued by the SEHK on the date
of grant; (ii) the average closing price of the shares
of the Company as stated in the daily quotation
sheets issued by the SEHK for the five business days
immediately preceding the date of grant; and (iii) the
nominal value of a share of the Company on the date
of grant. The subscription price will be established
by the board of directors at the time the option is
offered to the participants.
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WRARBES FETRABRFTEREAKES
BZHMBEARLERE SfALBYFRTES
(e BERBEREARAZTAB LN TES)
B oSS MAMEA+ @A SBEAAA R EER
RABUFPTEETAREESSAECHMBAR L ZER
T R 2 B0 & B BB AR B I B B 2T
201% KB (RARRRMAREL B2 ERUK
M{E&T &) HB#5,000,0005 7T * BRIBAEREAE
R AL ©

REBREz ZZhRHERE BEF21 AR #E
W EERRARINAHIBTZREARE - F0
BN Z N BREREMNE B ((TRMRZRR) £
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Old scheme

27. SHARE OPTIONS (Continued)

27.

Details of options granted by the Company under
the Old Scheme to the employees of the Group to
subscribe for shares in the Company and options
lapsed during each of the two years ended 31st
December 2012 are as follows:

Name of participants
or category

SRAEERE

Directors

Bs

Mr. Wong Chung Tak,
Richard

ITRELE

Mr. Tse Kam Faif

HBELL

Mr. Wong Ngo, Derick
IXHEE

Miss Chong Kally
HEA M

Date of grant
of share options*

BREZRAAS

12th February 2007
e of Sl S o gl

12th February 2007
—ETLE-ATZH

12th February 2007
—RELE-ATCH

12th February 2007
“ZSHF-RTIR

Exercise period of
share options**

BRETEDE

21st February 2007 to
29th May 2012
ZEE+E-AZ+-RZ
ZE-ZFRAZTNA

21st February 2007 to
29th May 2012
“EEHEAZT-RHE
ZZ-ZFRAZthA

21st February 2007 to
29th May 2012
ZERLE_AT-HE
ZZ-ZFRAZTAA

21st February 2007 to
29th May 2012
ZERLE_AZT-HE
ZE-ZFRAZTAA

Shenzhen High-Tech Holdings Limited

B B (D)
Bita
KBE-F-—F+-A=+—BEMEAEEESF

A ARRRBEFEAAKEER R BERENR
BARBARODRERBBREZFFOT

Number of share options

BREYE
Exercise Outstanding Outstanding at
price of  at 1st January 31st December
share 2012 2012
options*** WZZ-Z#  Lapsed during R-E-Z%
EhE -A-H theyear +ZFE=t-H
LT RE™ e ER%H B
HK$
B
0.72 7,100,000 (7,100,000) -
0.72 7,100,000 (7,100,000) -
0.72 6,900,000 (6,900,000) -
0.72 6,900,000 (6,900,000) -
28,000,000 (28,000,000) -

AR ERERAF
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for the year ended 31st December 2012
BE—_FT——FF_A=+—HIFEF

27. SHARE OPTIONS (Continued)

Old scheme (Continued)

Name of participants Date of grant
or category of share options*

SRAEERE BREZRLAH

Other employees

HitE S
In aggregate 12th February 2007
At ZEZ+E-ATZA
Eligible participant 12th February 2007
AERZEA “ETE+E-AtCH
Weighted average

exercise price
MEFHTEE

Shenzhen High-Tech Holdings Limited
ANNUAL REPORT 2012 &5}

27. HEME (E)

BatE (&)
Number of share options
BREHR

Exercise Outstanding Outstanding at

price of  at 1st January 31st December

share 2012 2012

Exercise period of options*** RZ-Z-ZF  Lapsed during R-E-Z%

share options™* BRE -A-H theyear +ZA=1-H

BREZTERE AT W RATRE ERXN W RATHE

HK$
B
21st February 2007 to 0.72 13,800,000 (13,800,000) -
29th May 2012

ZZTtFZAZT-HE
—E-ZFRAZTNA

21st February 2007 to 0.72 7,100,000 (7,100,000) -

29th May 2012

R+ E-AZT-HE
“E-ZERAZTAA

48,900,000 (48,900,000) -

HK$ HK$

B B

0.72 -

RYBREZERERAA




NOTES TO THE FINANCIAL STATEMENTS

I AEERR M o

for the year ended 31st December 2012
B2 —F——F - HA="1—HIFFE

27. SHARE OPTIONS (Continued)

Old scheme (Continued)

Name of participants
or category

2EAMATER

Directors

B

Mr. Wong Chung Tak,
Richard

ITRELE

Mr. Tse Kam Faif

HBELL

Mr. Wong Ngo, Derick
IXHEE

Miss Chong Kally
HEANME

Date of grant
of share options*

BRELRLAS

12th February 2007
ZSTtEZRTZR

12th February 2007
2T+ E-ATZH

12th February 2007
2T+ E-ATCH

12th February 2007
“ZTHFZRTIR

27.

Exercise period of
share options*

BIRE TR AR

21st February 2007 to
29th May 2012

ZZTtFEZAZ+-AZ
—E-ZFRA-TAAH

21st February 2007 to
29th May 2012
ZERrE-AZ+-RZ
ZZ-ZFRAZThA

21st February 2007 to
29th May 2012
ZEREE_At-HE
“Z-ZFRAZTNR

21st February 2007 to
29th May 2012
ZERLE_AZT-HE
ZE-ZFRAZTAA

Shenzhen High-Tech Holdings Limited

BRE(E)
Esta (&)
Number of share options
BREZA
Exercise Qutstanding QOutstanding at
price of at 1st January 31st December
share 2011 2011
options™* RZB——F Lapsed during RZE——F
BRE -A-8 theyear +-A=t-H
ZITRE™ HATTE FRER HATTE
HKS
B
0.72 7,100,000 - 7,100,000
0.72 7,100,000 - 7,100,000
0.72 6,900,000 - 6,900,000
0.72 6,900,000 - 6,900,000
28,000,000 - 28,000,000

RYIBHEZERERAE
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27. SHARE OPTIONS (Continued) 27. BRE (&)
Old scheme (Continued) EftE (&)
Number of share options
EREHE
Exercise Outstanding Outstanding at
price of at 1st January 31st December
share 2011 2011
Name of participants Date of grant Exercise period of options™ RZE——% Lapsed during RZT——%
or category of share options * share options** B —-A-H theyer TZAZT-H
SENERIERR BRELREASH BRETERE ZITEE™ HRITHR FRER HWRITHR
HKS
BT
Other employees
HittER
In aggregate 12th February 2007 21st February 2007 to 0.72 13,800,000 - 13,800,000
aft “ETEEZFTZH 29th May 2012
ZETtEZAZ+-AZ
“E-ZFRAZTNH
Eligible participant 12th February 2007 21st February 2007 to 0.72 7,100,000 - 7,100,000
BERBEA “ETHFEZFTZA 29th May 2012
“ELtE-AZT-HE
ZZ-ZERAZTIA
48,900,000 - 48,900,000
HKS HKS$
B BT
Weighted average
exercise price
MEFHATHRE 0.72 0.72

The vesting period of the share options is from the
date of grant until the commencement of the exercise
period.

Hok ko

The exercise period will lapse in three months after
the resignation of grantee.

The exercise price of the share options is subject to
adjustment in the case of rights or bonus issues, or
other similar changes in the Company’s share capital.

# Mr. Tse Kam Fai resigned as an executive director of #
the Company on 21st September 2012.

Shenzhen High-Tech Holdings Limited SFE3IRHFIZRERA T
1 26 ANNUAL REPORT 2012 4%
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27. SHARE OPTIONS (Continued) 27. BR#E(E)
Old scheme (Continued) EsHEl (E)
No share options under the New Scheme and Old E’&%@E:gj_i& T——F+ - A=+—HIHF
Scheme were granted during the years ended 31st W EARE AT 8 R E S B BB AR o

28.

December 2012 and 2011.

No liabilities were recognised on the equity-settled
share-based payment transactions.

At 31st December 2012, all 48,900,000 share
options granted under the old scheme were lapsed.
At 31st December 2011, the number of shares in
respect of which options had been granted and
remain outstanding under the share option schemes
was 48,900,000 representing 2.5% of the shares of
the Company in issue at that date and the weighted
average remaining contractual life of 0.4 years.

RESERVES
Group

The amount of the Group’s reserve and movements
for the current and prior years are presented in the
consolidated statement of changes in equity on page

48 of the financial statements.

28.

VEBABRESEEARD N ZX5EREE -

RZE——F+=-A=+— *EJF% AEIREZE
45489000001*B%Hx$569m T——F+—F
=+—8" $E%FH%HX$%E;+§UE&Hﬂfﬂ%fﬁﬁﬁz,ﬁﬁﬂﬁ
REFTH I 7 B in 8B A&48,900,0000% @ (AN R &A%
BECBTRG 22.5% @ iETFHEGANBEA
0.4%F -
R
REH

Company KAFE
Proposed
final and
Share Capital special
Share  Contributed option  redemption Retained dividends
premium surplus reserve reserve eamings BERY Total
RitEE fakt  BRERE E4AEERE REEH  REARS ag
HK$' 000 HK$'000 HK$' 000 HK$' 000 HK$'000 HK$' 000 HK$'000
TEn TEn TEn T#n TEn Tén TEn
At 1st January 2011 H=%--%-5-H 542,087 271,428 5,598 28,623 58,101 29,799 985,781
| 2010 paid fina chidend ER-F-TERORS - . . . . (29.799) 29,799
Transaction with owners RERAZRE - - - - - (29,799) (29,799)
Loss for the year EREE = S = - (19,959) - (19,959)
Total comprehensive income ER2AUASE
for the year - - - - (19,959) - (19,959)
Proposed final and special BEE-—-F
2011 dividends REREHRE - (158928) - - (31,786) 190,714 -
At 31st December 2011 and RZZ--§1tZB=1-H
1st January 2012 k=%--%-f-8 542,231 112,495 5,598 28,623 6,356 190,714 866,023
2011 paid final and specal BRZE-—-ERBREARE
didends - - - - - 0mMy  (190714)
Special 2012 dividend “E-CERRIRE - (1,032,187) - - (199,509) - (1,231,696)
Transaction with owners ﬁiﬁ‘ﬁAZx% - (1,0%2187) - - (199,509) (190,714)  (1,422,410)
Profitfor the year EREH - - - - 257,25 = 257,05
Total comprehensive income ~~ ER2AKALE
for the year - - - - 251,252 - 257,252
Lapse of share options BREAR - - (5,599) - 5,508 S 5
Share reduction arising from RESEHEE 2 RIAHE
capital reorganisation (note 26) (M3t26) (542,237) 919,692 - - - - 377,455
At 31st December 2012 RZE-ZE+ZR=1-H - - - 26,623 69,697 - 98,320

Shenzhen High-Tech Holdings Limited

RYBEEZERERD A
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for the year ended 31st December 2012
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28. RESERVES (Continued)

(a)

(b)

Shenzhen High-Tech Holdings Limited

Contributed surplus
The Group’s contributed surplus represented:

(i)  the net effect of the amount that arose
from the group reorganisation on 18th
July 1990, which represented the
difference between the nominal value of
the Company’s share issued under the
reorganisation scheme, in exchange for
the nominal value of the shares of the
subsidiaries acquired and the amount
that arose from the capital reorganisation
on 1st April 2003 which represented the
balance of the credit amount arising from
the capital reduction and share premium
cancellation after the elimination with the
Company’s accumulated loss as at 31st
December 2001 and

(i)  the amount arose from the capital
reorganisation effective on 27th
December 2012 which represented the
balance of the credit amount arising from
the par value reduction of ordinary share
and share premium cancellation of the
Company pursuant to a special resolution
passed in a special general meeting held
on 24th December 2012. The balance
has all been appropriated to the retained
earnings upon the shareholder’s approval
in a special general meeting held on 24th
December 2012.

Statutory reserve fund

In accordance with the PRC regulations, certain
companies in the PRC are required to transfer
part of their profits after tax determined under
the PRC accounting standards to the statutory
reserve fund, before profit distributions are
made. The amounts of the transfers are subject
to the approval of the boards of directors of
these companies and/or articles of association.
The statutory reserve fund is non-distributable
and may be used either to offset losses, or for
capitalisation issues by way of paid-up capital.

ANNUAL REPORT 2012 4%
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(a)

(b)
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28.

29.

RESERVES (Continued)
(c) Share option reserve

As described in note 27, the share option
reserve of HK$5,598,000 was transferred to
retained earnings upon the lapse of the share
options during the year ended 31st December
2012.

(d) Capital redemption reserve

Capital redemption reserve of the Company
represents the nominal value of the share
capital of the Company repurchased and
cancelled.

OPERATING LEASE ARRANGEMENTS
Group
As lessee

The Group leases an office property under operating
lease arrangements. Leases are negotiated for a
term of two years.

At the reporting date, the Group had outstanding
commitments for future minimum lease payments
under non-cancellable operating leases falling due as
follows:

—FR

Within one year
In the second to fifth year inclusive

Shenzhen High-Tech Holdings Limited

28.

29.

F_FEFOIFN
(EEMFREEAN)

f#1E (4E)
(c) BRERME
W27 BE—E——F+-_A=+—

BIEFER » 5,598,000/ 7t i A% A f# 1 1 B8 A%
R R BB SR ET o

(d) BEXRDE

ARRZERBOFBEEBEREEHZA
RAIRAZEE -

KREHERH
rEH
EBETN

ARAREREHEE
MBRME

ZHEB BB DEDE -

iE

REER  AKREREBETIHELLHORAREE
ME s REERBESEDOT

2012 2011
=F-=F —T——F
HK$’000 HK$’ 000
TR TER
960 -

947 -
1,907 -

FYIBHEERER AR
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29. OPERATING LEASE ARRANGEMENTS
(Continued)

Group (Continued)
As lessor

The Group leases its investment properties and
properties held for sale under operating lease
arrangements, with lease terms ranging from one
to twenty years, with an option to renew the lease
terms at the expiry date or at dates as mutually
agreed between the Group and the respective
tenants. The terms of the leases generally also
require the tenants to pay security deposits and
provide for periodic rent adjustments according to
the then prevailing market conditions.

Property rental income earned during the year was
HK$39,440,000 (2011: HK$36,133,000).

29.

AREREREHERHHERENERFENE
MERR—FE_+FAF JRERIPARAE
BRZEFPHEATZ AHMEMEE KR - HEHK
BENRBFEPXIMNERS  YREEH 2HRESR

RNEEZ 2 WEM L WA B39,440,0008 0 (ZF——
F 1 36,133,000/ 1) °

At the reporting date, the Group has contracted REER AEEEBFITEZ BERKEERNESN
with tenants for the following future minimum lease T
payments:
2012 2011
—B—=fF —E——%
HK$’000 HK$’ 000
FET FET
Within one year —FR 10,319 34,997
In the second to fifth year inclusive FE_FEZEAFN
(BEEMEREEN) 11,629 38,619
After five years hF% 8,226 9,939
30,174 83,555
Company i /N

The Company does not have any significant
operating lease arrangements.

Shenzhen High-Tech Holdings Limited
ANNUAL REPORT 2012 &5}
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30. RELATED PARTY TRANSACTIONS BEERS

In addition to those related party transactions GRSV BRREME TR ZE@BH TR S

disclosed elsewhere in these financial statements, SN REBGETTIBEBH IS -

the Group had the following related party

transactions.

(@) During the year, the Company paid @ FA ARG CERBERARAR=ZE
HK$362,000 (2011: HK$484,000) for the ——F—-—A-HBE-_Z——HFAA-+—HH
corporate secretarial services provided by AT 2 2 AW E IR % % 19362,0008 7t (=
Uni-1 Corporate Services Limited for the period T——1% 484,000 7T) - HW\BLEE (RZF
from 1 January 2012 to 21 September 2012. ——FAA-t+—HEBITARANTESR
Mr. Tse Kam Fai, who resigned as an executive B)AZRARIZES -
director of the Company on 21st September
2012, is also a director of the said company.

(o) During the year, the Group traded listed b)) REFE AEBERELEFBRAREE
securities through Thing On Securities Limited, MER ARARRTESTIRELE (fff‘ﬁ
of which Mr. Wong Chung Tak, Richard (“Mr. EDMBEZARZESE - AEEBINBERES
Wong”), an executive director of the Company, AR A F933,000% 7T (=& ——4 : 885,000/
is also a director. The Group paid HK$933,000 TIERTHRE -

(2011: HK$885,000) to Thing On Securities
Limited as handling commission.

() During the year, the Group received ) RAFE AEBERMEMNEBEARERARLE—
rental income of HK$1,974,000 (2011: BRAEREEYE - HEHES U A1,974,000
HK$3,140,000) for leasing out an office and B (ZE——%F : 3,140,000 L) - ESETR
a residential property to Junny Diamond Co. BEARES o
Limited, of which Mr. Wong is also a director.

(d) During the year, the Group paid rental ) REAFE AEERm—B@READNEARA
expenses of HK$10,000 (2011: Nil) for leasing EXHHE£10,0008T (ZT——F &) - £
an office from a related company, of which Mr. EEMBZARZES -

Wong is also a director.

() During the year, the Group received interest € RAFE AEBEBRSLAETIEKEARLE

income of HK$238,000 (2011: Nil) arising from 15 (GBS M EE31) WA 24 A 238,000/ 7T

the promissory note receivable, as detailed
in note 31, issued by Thing On, of which Mr.
Wong is also a director.

Disposals of subsidiaries to ultimate holding
company during the year ended 31st
December 2012 are detailed in note 31.

Shenzhen High-Tech Holdings Limited

(Z2——%F 8) IRENMRZARAZES -

@ﬁ:g—_ﬁﬂ—_ﬁzﬂ——ﬁﬂzifﬁ'ﬁ%
MEARTREERAR  FBEHNMES

RY IR ZE R PR A F
ANNUAL REPORT 2012 43§

131




132

NOTES TO THE FINANCIAL STATEMENTS

e

for the year ended 31st December 2012
BE—_FT——FF_A=+—HIFEF

30. RELATED PARTY TRANSACTIONS
(Continued)

(9) Key management personnel compensation:
Included in employee benefit expenses are key

management personnel compensation and
comprise the following categories:

Short term employee benefits K HE B R
Contributions to retirement benefits & k48 Fll 51 & 4 3%

schemes

The related party transactions in respect of items (a)
to (f) above also constitute connected transactions
or continuing connected transactions as defined in
Chapter 14A of the Listing Rules.

31. DISPOSALS OF SUBSIDIARIES

(@ During the year, the Group disposed of certain
subsidiaries as follows:

(i) On 27th October 2012, the Group entered
into a sale and purchase agreement (the
“Disposal Agreement”) with Thing On, its
ultimate holding company relating to the
disposal of 100% equity interest of Asset
Partners Group Limited and its wholly-
owned subsidiaries, Value Shine Limited
and its wholly-owned subsidiary, Trinity
Sino Limited, Stadium Holdings Limited
and Grandtex Development Limited
(collectively the “Disposal Companies”)
and the shareholders’ loan of
HK$875,123,000 for a total consideration
of HK$867,786,000. The consideration is
settled by the promissory note issued by
Thing On in the sum of HK$867,786,000.
The promissory note receivable is
unsecured, interest bearing at 2% per
annum and maturity within 60 days from
the issue date of the promissory note
receivable.

Having satisfied the terms and conditions
of the Disposal Agreement including the
shareholders’ approval on 24th December
2012 and the completion of the capital
reorganisation (note 26(a)) in a special
general meeting held on 24th December
2012, the transaction was completed
thereafter.

30. BBMLXRS (&)

31.

(9 FEBEBASHH:

IZEBABFMAARIBANAS 288K

N R
2012 2011
—E——& —E——%F
HK$’ 000 HK$’ 000
FTHET FAT
3,214 3,407
24 24
3,238 3,431
EXE@QENBEZMB RS TER ETARAIFE14A

EX
EMAECBERHAFBEHERS -

HEMELQF
(@ FA AEEHEETHELR  #HINWT :

() R-E——F+A-++tH AE@EARE
BRI A B Thing Onzl 32 B & s ([H
EWEl) - WA E B SAsset Partners
Group Limited }z E [ /& 2 & - Value Shine
Limtedk B2 BB AT - RHBERA
A -EDERERAGAREEERER
NE(EBIBERAE]) 2100%0K # &
B /B 875,123,000 T ' AR E A
867,786,000/& 7T © B EAN(EJHAThing On
%17 (E1E867,786,000/8 T 2 7 X ZiE =
o BUA R ZEABERT - RENXR2E
PR R EWA N ZEETH 60
WEIH -

Rz E R R R EE (BER=F
——Ft+Z A+ ARBRRAERR
—E T+ AZTHBARTZRER
RAIRE LT ik A E R (H5E26(a)) 1% -
ERERXHEREEKTRK -

Shenzhen High-Tech Holdings Limited ZE3IIRIFIZERER AT
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31. DISPOSALS OF SUBSIDIARIES (Continued)

(@ During the year, the Group disposed of certain
subsidiaries as follows: (Continued)

(i

The above transaction constituted a
major disposal and connected transaction
under the Listing Rules. More details were
disclosed in the Company’s circular dated
30th November 2012.

The completion of disposal of the
Disposal Companies to Thing On, the
ultimate holding company, is on the
condition, inter alia, that the payment
of special dividend is approved by
the special general meeting on 24th
December 2012. Pursuant to the principal
terms of the promissory note receivable,
it will be automatically redeemed by Thing
On at the date of payment of the special
dividend by offsetting in whole or in part
of Thing On’s entitlement to the special
dividend (“Set-off Arrangement”) by an
amount equal to the sum of the principal
amount of the promissory note receivable
and interest thereon accrued up to the
redemption date. As at 31st December
2012, Thing On is entitled to a total
special dividend of HK$898,033,000 while
the other shareholders are entitled to a
total special dividend of HK$333,663,000.
The respective promissory note
receivable of HK$867,786,000 and
part of the special dividend payable
of HK$867,786,000 entitled by Thing
On are offset and recognised in a net
basis and the remaining net amount of
dividend payable of HK$363,910,000 was
recognised in the consolidated statement
of financial position.

The measurement basis of the above
transaction is made by reference to
relevant accounting standards and/or
interpretations including HK(IFRIC)-Int 17.

Shenzhen High-Tech Holdings Limited

31.

HENE LT (&)

(@)

FA - AEBLHEETHEAR  SHWAT :

(#&)

(0

BRELTRA EARXZERERHER
BERS FHFABERARRARS
E-"HF+-A=TBZBRAREE -

& N E R R T REER A S Thing OnZE
F(EHPBEI)N-_E——F+-A -1
BERRENAS EB#EIRERERRE
B AETK BREBEEBKALZERZTE
iR F - E Rk 3 R AR S B B Thing
OnBFIED @ LA EThing OnAI ZEE 22
BRBOFABRS ([HEELH]  £58
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31. DISPOSALS OF SUBSIDIARIES (Continued)

(@) During the year, the Group disposed of certain
subsidiaries as follows: (Continued)

(i) Net liabilities of the Disposal Companies
at the date of disposal were as follows:

Net liabilities disposed of comprise:
Property, plant and equipment
Investment properties

Properties held for sales

Cash at banks

Account receivable

Other receivables

Other payables

Income tax payable

Deferred tax liabilities

Amount due to group companies

Group’s share of net liabilities disposed of
Disposal of intercompany debts

Release of translation reserve

Expenses directly attributable to the disposal
Gain on disposals of subsidiaries

Total consideration

Satisfied by:
Promissory note receivable

Net cash outflow arising on disposals:
Expenses directly attributable to the disposal
Cash at banks disposed of

31. HEKELQF (H)

@ FR AEEHEETHERR  &HIWT :

(#&)

() HEQXARLEAHZIFAGEESRIIMOT

0

FrEz #RERSE
M - BB k&E
KEME
HEME
RITHEE

& W B 3R

H it JE YR

H A B 50R

FE A5 P15 3%
ERERARE
REBRRZ KA

FAHEZ AEEEEFRE
HERBARES
SRR OE 5 1R
HERGERMX
HEMB ARz W

BRE

PSNIVES SR
JE W 5, R 0

HEMELZREREFR

HERGERMAX
P EZRITRS

1 3 4 Shenzhen High-Tech Holdings Limited FEJIRHTIERERATE
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HK$’ 000
FER

86
520,700
359,358
451
1,987
455
(10,960)
(713)
(11,783)

(875,123)

(15,542)
875,123
(16)
1,979
6,242

867,786

867,786

(1,979)

(451)

(2,430)



NOTES TO THE FINANCIAL STATEMENTS

I AEERR M o

for the year ended 31st December 2012
B2 —F——F - HA="1—HIFFE

31. DISPOSALS OF SUBSIDIARIES (Continued)

(@) During the year, the Group disposed of certain
subsidiaries as follows: (Continued)

(i) The Group disposed of 100% equity
interest of Profit Ever Holdings Limited
to an independent third party at a
consideration of HK$8. Net assets of
Profit Ever Holdings Limited at the date of
disposal were as follows:

Net assets disposed of comprise:
Total consideration

Satisfied by:
Cash

Net cash inflow arising on disposals:
Cash consideration

(i)  The Group disposed of 100% equity
interest of Hornsby Group Limited and
its subsidiary (collectively the “Hornsby
Group”) to an independent third
party at a total cash consideration of
HK$6,000,000. Net assets of the Hornsby
Group at the date of disposal were as
follows:

Net liabilities disposed of comprise:
Property, plant and equipment
Amount due to group companies

Group’s share of net liabilities disposed of

Waiver of amounts due from disposed
subsidiaries

Net gain on disposals of subsidiaries

Total consideration

Satisfied by:
Cash

Net cash inflow arising on disposals:
Cash consideration

Shenzhen High-Tech Holdings Limited

31. HEKELQF (H)

(@ FA AEBHEETHWEAR  #HIMT :
(&)

(i) ZANEBE H EProfit Ever Holdings Limited 2
100%BETF—BBUE=H  RIEASH
T ° Profit Ever Holdings Limited Hi & B

Mz FEENT :
HK$’000
FHT

FrHEFEERRE
BRE =
AT ARZ A
B _
HEMEEZBEERATE
BeRE —

@iy A& B H EHornsby Group Limited &
HK B AR (&% [ Hornsby Groupl) 2
100%RET—BBLE=H BREE
6,000,000/ 7T ° Hornsby Groupi & H

HZFEENMT :
HK$’ 000
FHxT
FHEZREERE:
ME  BERZE 3,433
REBRNRZHE (20,574)
(17,141)
FrEzAEBELFAE
BeHMBRRZARK
20,574
HEWB QR 2 F s 2,567
BRE 6,000
ATEF XA
RE 6,000
HERMEEZRERAFHE
ReRE 6,000

AR ERERAF
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31. DISPOSALS OF SUBSIDIARIES (Continued)

31. HEKELQF (H)

(b) In 2011, the Group disposed of certain b)) RZZE—F FAEEBLHEETHWBRR &
subsidiaries as follows: LN
During the year end 31st December 2011, HE-_Z——F+-A=+—HLFE K&
the Group disposed of 100% equity interest 1 £0pportunity Investments Limited & £}
of Opportunity Investments Limited and its BRR HREERARAGIRABSNEE (X
subsidiaries, Metro Talent Development Limited I BRAF (ATEOILER]) 2100%84 - K
and FRIEFEZE ORI BRAA (collectively 1B /317,025,000/ 7T ° OILE B & B 8 2 0%
the “OIL Group”) for HK$17,025,000. Net BEWMT :
assets of the OIL Group at the date of disposal
were as follows:
HK$’ 000
FET
Net assets disposed of comprise: FHuEFEERSE
Property, plant and equipment ME - BERZE 600
Cash at banks R1TR & 14,400
Other receivables H i fE YR8 24
Other payables Hitb e 5008 (424)
14,600
Translation reserve released I 5 R 5 0 (2,790)
Statutory reserve fund released EEREBESED (26)
Net gain on disposals of subsidiaries HEMBQRZFWE 5,241
Total consideration BRE 17,025
Satisfied by: ATE A A
Cash Be 17,025
Net cash inflow arising on disposals: REEEZFHRER
Cash consideration BeRE 17,025
Cash at banks disposed of T EZiRITH S (14,400)
2,625

Shenzhen High-Tech Holdings Limited
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32. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES

The Group is exposed to a variety of financial risks
such as market risk (including foreign currency risk,
interest rate risk and price risk), credit risk and
liquidity risk, which result from both its operating
and investing activities. According to the Group’s
written risk management policies and guidelines, the
financial risks shall be assessed continuously by the
management taken into account of the prevailing
conditions of the financial market and other relevant
variables to avoid excessive concentrations of
risk. The Group has not used any derivatives or
other instruments for hedging purpose. The most
significant financial risks to which the Group is
exposed to are described below.

Market risk
(i) Foreign currency risk

Currency risk refers to the risk that the fair
value or future cash flows of a financial
instrument will fluctuate because of changes
in foreign exchange rates. The Group
mainly operates and invests in Hong Kong
and the PRC with most of the transactions
denominated and settled in HK$ and RMB
respectively. No foreign currency risk has
been identified for the financial assets in the
PRC as they were denominated in a currency
same as the functional currencies of the group
entities to which these transactions relate.
The Group’s exposure to foreign currency risk
primarily arises from bank balances which are
denominated in United States Dollars (“US$").

Shenzhen High-Tech Holdings Limited

32.

TRREAREEARERBE

FEEHREZBERAR LmmEER (210
R MEERREREBRR) FERREABESR
Bk ZERRERALERRERE - REAKHE
ZEERAREEBRRRES  SREAREHREEEZ
B & B I5 2 RATIRIT R B (AR BA 2 B £ 4R RF A8 A
ERERBNET - AKRBEURAEREMITERHE
TEEHFEN AEEMHEEXEZSBRAR
ETF -

™ 35 [ b

ERRERIESRIAZAFERARRERE
FSNEEXEHMENB AR - AEETEE
BARTEGLERERE KRZHERH D RIAAE
TRARBINREGEE dARNENBEZERS
ERZEBER Y ERARZBENT
AMRPEzEREEL K& HINERR
rEBZMNERBREIERBAET((ETD I
TR RITHERR ©
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ANNUAL REPORT 2012 43

137




138

NOTES TO THE FINANCIAL STATEMENTS
B s ¥Rk P ot

for the year ended 31st December 2012
BE—_FT——FF_A=+—HIFEF

32. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Market risk (Continued)

(1)

Shenzhen High-Tech Holdings Limited
ANNUAL REPORT 2012 &5}

Foreign currency risk (Continued)

To mitigate the Group’s/Company’s other
exposure to foreign currency risk, cash flows in
foreign currencies are monitored in accordance
with the Group’s/Company’s risk management
policies. The foreign currency denominated
financial assets and liabilities, translated into
Hong Kong dollars at closing rates, are as
follows:

Cash and bank balances B & KIRTTH#

As US$ is pegged to HK$, the Group does
not expect any significant movements in
the US$/HK$ exchange rates. No sensitivity
analysis in respect of the Group’s financial
assets denominated in US$ is disclosed as
in the opinion of directors, such sensitivity
analysis does not give additional value in view
of insignificant movement in the US$/HK$
exchange rates as at the reporting date.

The policies to manage foreign currency risk
have been followed by the Group and the
Company since prior years and are considered
to be effective.

32.

ERERERBERBE (&)

RREARE /KRR EMINERE - SNER
ERERBAEE KRR ZARERBRFT
TER - IMBITEREERAR(RKRMEX
BMERETIOT

Group Company
r5H NN

2012 2011 2012 2011
—2——F —FT——% ZB--—f —IT——F
Expressed Expressed Expressed Expressed
in HK$’ 000 in HK$'000  in HK$’000 in HK$’ 000
UTFBRRER UTFETRR UTFEBRRER UTERTRTR
uUs$ Us$ Us$ US$
E ETT E ETT
499,782 33 499,782 23

RYBREZERERAA

mANETEBTHS  AEEEHRET BT
EEX G RENERED - BEAKEIUEXT
IIMZeREEZHBEANLETARE
RAREZER/EHGRED T L EEHEI
BE EBEhRELT/ BLTEXREEA 2
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B RN B AR — E T E
MR R ERARSHEAR -




NOTES TO THE FINANCIAL STATEMENTS

I AEERR M o

for the year ended 31st December 2012
2 e - — H — e

32. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (Continued)
Market risk (Continued)
(i) Interest rate risk

Interest rate risk relates to the risk that the fair
value or cash flows of a financial instrument will
fluctuate because of changes in market interest
rates. The Group has no borrowing. The
Group’s exposure to market risk for changes in
interest rates relates primarily to bank balances
which bear floating interest rates.

The Group manages interest rate risk by
monitoring its interest rate profile as set out in
note 24 by using a mix of fixed and variable
rate investments, including bank deposits.

The following table illustrates the sensitivity of
the profit after tax for the year and retained
earnings to a change in interest rates of +100
basis points and -100 basis points (2011: +100
basis points and -100 basis points) with effect
from the beginning of the year. The calculations
are based on the Group’s bank balances held
at each reporting date. All other variables are
held constant.

32.

(i)

tRERERBERBE (&)

i E ke (8

MExERIEESRTIAZAFEREERERD
BHMEREMKE  ER - AREILEGK -
AEBNAEE 2 TIZERERBIRERMH
FRMKRZBITHEBBR -

AEBEEBRENEBR (K E24F ) R A
BlEMFBFEERE (BRRITER) 2AKA
A BEEFERR -

i) 4F #)HE FI) & F+ =51 00 8 2= 2 K& P& 1K1 00 8 2= Zh

— T ——F : FE10018 E B K B K100 &
o) - NFERRFEE R KRS S AR E DT
HIRTER  DREASERSHREAREZ
RITHEHBTE BEFMBEMBHERETE -

If interest rates were 100 basis points
(2011: 100 basis points) higher
Net profit for the year increased by

If interest rates were 100 basis points

(2011: 100 basis points) lower
Net profit for the year decreased by

The policies to manage interest rate risk have
been followed by the Group since prior years
and are considered to be effective.

Shenzhen High-Tech Holdings Limited

2012 2011
—B-—fF —E——F
HK$’ 000 HK$’ 000
FERT FAT
87 = | FH100{E £ 25
(ZF——%F : 100fEE2)
FE L AL M 4,298 62
11 1) 2= & K1 00 {8 2 B
(ZF——%F : 100EEZ)
FREANRD (4,298) 62)

AEBEBAFEUNR—EETHNERERER
B WHRBBEBR -
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32. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Market risk (Continued)

(i)

Shenzhen High-Tech Holdings Limited

Price risk

Price risk relates to the risk that the fair values
or future cash flows of a financial instrument
will fluctuate because of changes in market
prices (other than changes in interest rates and
foreign exchange rates). The Group is exposed
to other price risk arising from listed equity
investments classified as financial assets at
fair value through profit or loss. Details about
the financial assets at fair value through profit
or loss are set out in note 23. The board of
directors manages this exposure by maintaining
a portfolio of investments with different risk and
return profiles and will consider hedging the
risk exposure should the need arise.

For the listed equity securities, an average
volatility of 16.88% has been observed in the
Heng Seng Index (2011: 25.73%). If the quoted
stock price for these securities had increased
or decreased by that amount, the Group’s
profit after tax for the year and the equity
would have been increased or decreased
by approximately HK$1,287,000 (2011:
approximately HK$14,696,000).

The sensitivity analysis has been determined
assuming that the price change had occurred
at the reporting date and has been applied to
the Group’s investment on that date.

The policies to manage price risk have been
followed by the Group since prior years and are
considered to be effective.

ANNUAL REPORT 2012 4%
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32. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (Continued)
Credit risk

Credit risk refers to the risk that the counterparty
to a financial instrument would fail to discharge its
obligation under the terms of the financial instrument
and cause a financial loss to the Group. The carrying
amounts of these financial assets presented in the
consolidated statement of financial position are net
of impairment loss, if any. Management has a credit
policy in place and the exposures to these credit
risks are monitored on an ongoing basis.

In respect of trade and other receivables and loans
and receivables, individual credit evaluations are
performed on all debtors requiring credit and loan
receivables over a certain amount. These evaluations
focus on the debtors’ past history of making
payments when due and current ability to pay, and
take into account information specific to the debtors
as well as pertaining to the economic environment
in which the debtors operate. Trade receivables
are due within 90 days from the date of billing. The
Group does not obtain collateral from customers
in respect of trade and other receivables, while
for loans and receivables, collaterals are usually
obtained (see note 22).

The credit risk on Group’s financial assets at fair
value through profit or loss and cash and cash
equivalents is limited because the counterparties
are banks with high credit ratings assigned by
international credit-ratings agencies.

Further quantitative disclosures in respect of the
Group’s exposure to credit risk arising from trade
and other receivables and loans and receivables are
set out in note 21 and 22 respectively.

Credit and investment policies have been followed
by the Group since prior years and are considered to
have been effective in limiting the Group’s exposure
to credit risk to a decisive level.

Shenzhen High-Tech Holdings Limited

32.

TREREEREREE(H)

FERRE
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AHMBIRARE) < REERTEDHRBRERBR
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32. FINANCIAL RISK MANAGEMENT

Shenzhen High-Tech Holdings Limited

OBJECTIVES AND POLICIES (Continued)
Liquidity risk

Liquidity risk relates to the risk that the Group will
not be able to meet its obligations associated with
its financial liabilities that are settled by delivering
cash or another financial asset. In managing liquidity
risk, the directors monitor and maintain a level of
bank balances deemed adequate to finance the
Group’s operations investment opportunities and
expected expansion. The Group finances its working
capital requirements mainly by the funds generated
from operations and from fund raising activities
such as placement of new shares and issuance of
warrants.

All the Group and Company’s financial liabilities will
be settled within 12 months from the reporting date.
As at 31st December 2012 and 2011, the Group
had no borrowings. Based on the assessment of the
directors, liquidity risk encountered by the Group is
minimal.

Liquidity policies have been followed by the Group
since prior years and are considered to have been
effective in managing liquidity risks.

Fair value measurement recognised in the
consolidated statement of financial position

The following table presents financial assets
measured at fair value in the consolidated statement
of financial position in accordance with the fair value
hierarchy. The hierarchy groups financial assets
into three levels based on the relative reliability of
significant inputs used in measuring the fair value of
these financial assets. The fair value hierarchy has
the following levels:

— Level 1: quoted prices (unadjusted) in active
markets for identical assets;

- Level 2: inputs other than quoted prices
included within Level 1 that are observable
for the asset, either directly (i.e. as prices) or
indirectly (i.e. derived from prices); and

- Level 3: inputs for the asset that are not based
on observable market data (unobservable
inputs).

ANNUAL REPORT 2012 4%
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32. FINANCIAL RISK MANAGEMENT 32. tREAREEEEREE(E)
OBJECTIVES AND POLICIES (Continued)
Fair value measurement recognised in the REEHBERRKRBRAAFEFE (H)

consolidated statement of financial position
(Continued)

The level in the fair value hierarchy within which the
financial asset is categorised in its entirety is based
on the lowest level of input that is significant to the
fair value measurement.

The financial assets measured at fair value in the
consolidated statement of financial position are
grouped into the fair value hierarchy as follows:

Assets Note
BE Bt 2
Listed equity securites REBHBIEEEZ

held for trading ETRAES

in Hong Kong (a)
Assets Note
BE Bt 3
Listed equity securites REBHIEEE

held for trading ETRAESH

in Hong Kong (@)

The methods and valuation techniques used for
the purpose of measuring fair value are unchanged
compared to previous reporting periods.

(@) Listed securities

Listed equity securities are denominated in
HK$. Fair values have been determined by
reference to their quoted bid prices at the
reporting date.

Shenzhen High-Tech Holdings Limited

ATEEBHE DB ER AT EHEMEREE
MBAENREER  ZHEHERAEETEES
o

R B BHRRRIAR
ERFEEAANT

FEFHECEREENDYE

Group
rxEH
2012
—E-—_F
Level 1 Level 2 Level 3 Total
E—-& BER = WM
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
TERT TERT FTERT FTERT
9,132 - - 9,132
Group
rEH
2011
—E &
Level 1 Level 2 Level 3 Total
EF—HR FR EZR B
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
FHEL FET FET FHET
57,115 - - 57,115
.#E'/‘WﬁﬁﬁhﬁZﬁ/f)}uﬂmimiﬁit & HE
Lt i
(a) _EiEF
FTRABEANETES - RFEEDHRLSER

SHZBEETE -
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32. FINANCIAL RISK MANAGEMENT 32. tREREEEEREE (E)
OBJECTIVES AND POLICIES (Continued)
Summary of financial assets and liabilities by CREERSREBIEZRE

category

The carrying amounts of the Group and the
Company’s financial assets and liabilities recognised
at the reporting date may also be categorised as
follows. See notes 3.10 and 3.18 for explanations
about how the category of financial instruments
affects their subsequent measurement.

AEBEARANREACHERZEMEERERE
BEZEMENTSBENT - BHE3. 103,185 B
BIADBEMAFEERERAS -

Group Company
rEH b NN
2012 2011 2012 2011
—B——f —T——F ZB--f —T——%F
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
FExT FAEL FERT FET
Financial assets SREE
Non-current assets RBEE
Available-for-sale AP EeREE
financial assets - 383 - -
Loans and receivables B & R GRIE - 133,500 - -
- 133,883 - -
Current assets REBEE
Financial assets at fair value ERAFEINAER R
through profit or loss: ZERMEE:
— held for trading - RHEEEER 9,132 57,115 = -
Loans and receivables: BR Kk EWFRE
— Trade receivables — B U BR X 198 2,220 - -
— Other receivables — H b fE W FRIE 1,963 8,257 238 73
- Amounts due from NGRS
subsidiaries - 93,077 1,363,084
- Loans and receivables —ERKEWFRIE 130,000 19,000 - -
- Cash and cash equivalents —ﬁ@&iﬁ@%@ 613,514 719,031 506,756 74,776
754,807 939,506 600,071 1,437,933

Shenzhen High-Tech Holdings Limited &
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32.

33.

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Summary of financial assets and liabilities by
category (Continued)

Financial liabilities cRBE

Current liabilities REBEE

Financial liabilities measured REENAEZ

at amortised cost: TREE:

- Other payables —H M RE

- Dividend payable —ER IR R

- Amounts due to a — JE A — R B B A 7
subsidiariy KIE

CAPITAL MANAGEMENT POLICIES AND
PROCEDURES

The Group’s capital management objectives are:

— 1o ensure the Group’s ability to continue as a
going concern; and

- to provide an adequate return to shareholders.

The directors of the Company also balance its overall
capital structure periodically. In order to maintain or
adjust the capital structure, the Group may adjust
the amount of dividend paid to shareholders, new
shares issue as well as of warrants. The directors
of the Company will also consider the raise of long-
term borrowings as second resource of capital when
investment opportunities arise and the return of such
investments will justify the cost of debts from the
borrowings. Capital-to-overall financing ratio as at
31st December 2011 and 2012 was 1:0.

The directors of the Company also endeavour to
ensure the steady and reliable cash flow from the
normal business operation. For both years, the
Group did not raise any debt.

Shenzhen High-Tech Holdings Limited

32.

tRERERBERBE (&)

THEERSHMAEEIEZHE (H)

Group Company
rEH NN
2012 2011 2012 2011
B —-T——F Z—ZB--—f -—T——F
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
THERT TR THERT TET
12,449 19,884 2,876 1,384
363,910 - 363,910 -
- = 114,356 162,470
376,359 19,884 481,142 153,854
33. EXEEBRRER

FEBZEXAEERRER:
- BRASERELEMNEN R

- REEEDHETER-

ARBIZEBEENTCHFHHEBEREARERE - BT
ABEARE AEEVAEFABRN FREZKREH
B BITHRERRER - MERAEAREEE - AQ
RIZESESMEEBEEERMETERELAZE KR
RZEREZOREEREREERAAE - KT
——EN T —F+ A=t RHZERYRER
B EAE1:.0-

ARAZEFTENERABEBEEZRERASE
ZEERE - MFEAN > ARERAEREMER

o

RYIBHEIZERBRAH
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NOTES TO THE FINANCIAL STATEMENTS
B s ¥Rk P ot

for the year ended 31st December 2012
BE—_FT——FF_A=+—HIFEF

34. PRINCIPAL SUBSIDIARIES 3. FEMBELA
Particulars of the Company’s principal subsidiaries RZE—ZFF+ZA=+—8  XRAFEMNBLRF
as at 31st December 2012 are as follows: BT

Percentage of

Nominal value of issued/paid-up capital
issued ordinary held by the Company
Place of share capital/ RAAFBERT/
incorporation/ registered capital BRERL A
Name operations BRALERS/ Directly Indirectly  Principal activities
£ EMRL/ EEEY AMELZEE B B IEER
Cathay Holdings Limited Hong Kong 2 shares of HK$1 each 100 - Securities trading
FEEERAR Bk 2BERIET provision of financial
services and
investment holding
EFEE  RECRERBR
REZR
China Information Industry Hong Kong 2 shares of HK$1 each - 100 Investment holding
Limited A BRI RARR
MEEREXBRAA
Dawning Information Industry PRC HK$152,120,000 - 100 Property leasing
(Shenzhen) Limited * i 152,120,000/ ELEN
BrEEEE(RINERLAY
GOI Limited Hong Kong 2 shares of HK$1 each 100 - Investment holding
BB 2MRERIET RERR
New Phenomenon Technology British Virgin Islands 1 share of US$1 each 100 - Investment holding
Limited RERUHE RERIET REAR
W Limited liability company and wholly foreign-owned # EREELDZEAER AT RINGBEDLE -
enterprise registered in the PRC.
The above table lists the subsidiaries of the FREBIARBRZE—ZF+ZA=+—AZHE
Company as at 31st December 2012 which, in the NA - EERR ZERAAYUARERFAZERE
opinion of the directors, principally affected the BEEVENBRASEEEFEZEZH D -
results for the year or formed a substantial portion of
the net assets of Group.
None of the subsidiaries had issued any debt ZEWB RN FRILEZITEMESES -

securities at the end of the year.

Shenzhen High-Tech Holdings Limited IR IERER AT
ANNUAL REPORT 2012 4%




FINANCIAL SUMMARY
B 5 4 22

Results

Revenue

Profit before income tax

Income tax expense

Profit for the year

Attributable to:
Owners of the Company

Assets and liabilities
Total assets
Total liabilities

Attributable to:
Owners of the Company

Year ended 31st December

BZE+-A=t+-BHLEE

2012 2011 2010 2009 2008
—g--f - ZCZZ-TF CZZTHhE ZZITNF
HK$’ 000 HK$’ 000 HK$’ 000 HK$' 000 HK$’ 000
TER TAx FTET BT FAET
ES
/ON 89,546 66,500 712,404 76,756 352,469
BRETER AR A 103,507 80,918 322,290 102,282 86,834
FrEfEY (7,300) (10,096) (5,131) (6,870) (18,269)
FEEEH 96,207 70,822 317,159 95,412 68,565
HOET
N/NGIE 2] 96,207 70,822 317,159 95,412 68,565
At 31st December
R+=B=+-8
2012 2011 2010 2009 2008
Sg=—F T - "T-FF _"BERNF _RENF
HK$’ 000 HK$' 000 HK$' 000 HK$' 000 HK$' 000
TER TET FET T FET
BERGE
BEE 923,445 1,906,704 1,831,658 1,540,352 1,257,321
BEaE (394,563) (51,608) (45,649) (76,919) (94,515)
528,882 1,855,101 1,786,009 1,463,433 1,162,806
HAET
AREEBA 528,882 1,855,101 1,786,009 1,463,433 1,162,806

Shenzhen High-Tech Holdings Limited

FYIBHEERER AR
ANNUAL REPORT 2012 %
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PARTICULARS OF PROPERTIES

WMEFIB

INVESTMENT PROPERTIES HELD FOR RENTAL

PURPOSE

Location

B

Dawning Tower, Shahe Road West,
Shenzhen High-tech Park,

Nan Shan District,

Shenzhen Shi,

The People’s Republic of China
REARAME

Il

i)

RIN & R R B [ ) ] 7 B
BHRE

PROPERTIES HELD FOR SALE

Location

1 B

The whole of 6th Floor, Wings Building,
Nos. 110-116 Queen’s Road Central,
Hong Kong

B

EREAREF110-1165
KEBEREREEE

LEASEHOLD LAND AND BUILDING

Location

1t B

Workshop No. 18 on 22nd Floor
Honour Industrial Center

6 Sun Yip Street

Siu Sai Wan

Hong Kong

BE

N

E 6%

ZHITEFD

221218F

Shenzhen High-Tech Holdings Limited
ANNUAL REPORT 2012 &5}

RYBREZERERAA

FEHEZREME
Approximately
gross floor area Nature of
(square metres) property
AHNBEEE (FHK) MEME
23,736 Commercial
23,736 EES
FEWME
Approximately
gross floor area Nature of
(square metres) property
ROEEEE (EHXK) MEME
315 Commercial
315 [EES
HETHEETF
Approximately
gross floor area Nature of
(square metres) property
ANEEER
(£ K) MEME
126 Commercial
126 [EES

Attributable
interest

of the Group
AEEELESR

100%

100%

Attributable
interest

of the Group
rEBELER

100%

100%

Attributable
interest

of the Group
rEE
iR

100%

100%

Lease term

BOFH

Medium-term
lease

kbiky

Lease term

HAOFH

Long-term
lease

REED

Lease term

HOFH

Long-term
lease

REHY
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