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contents of this document, make no representation as to its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents
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acting through its London Branch
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This document, for which we accept full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) for the
purpose of giving information with regard to us and our warrants (“Warrants”), callable bull/bear contracts
(“CBBCs”) and other structured products (together, “Structured Products”) to be listed on the Stock Exchange
from time to time. This document may be updated and/or amended from time to time by way of addenda.

We, having made all reasonable enquiries, confirm that to the best of our knowledge and belief the information
contained in this document is accurate and complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any statement herein or this document misleading.

The Structured Products involve derivatives. Do not invest in them unless you fully understand and are
willing to assume the risks associated with them.

Investors are warned that the price of the Structured Products may fall in value as rapidly as it may rise
and holders may sustain a total loss of their investment. Prospective purchasers should therefore ensure that
they understand the nature of the Structured Products and carefully study the risk factors set out in this
document and, where necessary, seek professional advice, before they invest in the Structured Products.

The Structured Products constitute our general unsecured contractual obligations and of no other person
and will rank equally among themselves and with all our other unsecured obligations (save for those
obligations preferred by law) upon liquidation. If you purchase the Structured Products, you are relying
upon our creditworthiness, and have no rights under the Structured Products against (a) the company which
has issued the underlying securities; (b) the trustee or the manager of the underlying unit trust; or (c) the
index compiler of any underlying index. If we become insolvent or default on our obligations under the
Structured Products, you may not be able to recover all or even part of the amount due under the Structured
Products (if any).
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IMPORTANT INFORMATION

What is this document about?

This document is for information purposes only
and does not constitute an offer, an advertisement
or invitation to the public to subscribe for or to
acquire any Structured Products.

What documents should you read before
investing in the Structured Products?

A supplemental listing document will be issued
on the issue date of each series of Structured
Products, which will include detailed commercial
terms of the relevant series. You must read this
document (including any addendum to this
document to be issued from time to time) together
with such supplemental listing document
(including any addendum to such supplemental
listing document to be issued from time to time)
(together, the “Listing Documents”) before
investing in any Structured Product. You should
carefully study the risk factors set out in the
Listing Documents. You should also consider
your financial position and investment objectives
before deciding to invest in the Structured
Products. We cannot give you investment advice.
You must decide whether the Structured Products
meet your investment needs before investing in
the Structured Products.

Is there any guarantee or collateral for the
Structured Products?

No. Our obligations under the Structured
Products are neither guaranteed by any third
party, nor collateralised with any of our assets or
other collaterals. When you purchase our
Structured Products, you are relying on our
creditworthiness only, and of no other person. If
we become insolvent or default on our obligations
under the Structured Products, you can only claim
as our unsecured creditor. In such event, you may
not be able to recover all or even part of the
amount due under the Structured Products (if
any).

What are our credit ratings?

Our long term debt ratings are:

Rating agency

Rating as of
the date

immediately
preceding the

date of this
document

Moody’s Investors Service, Inc.,
New York A2

Standard & Poor’s Ratings
Services, a division of The
McGraw-Hill Companies, Inc. A

Rating agencies usually receive a fee from the
issuers that they rate.

When evaluating our creditworthiness, you
should not solely rely on our credit ratings
because:

• a credit rating is not a recommendation to
buy, sell or hold the Structured Products;

• ratings of companies may involve
difficult-to-quantify factors such as market
competition, the success or failure of new
products and markets and managerial
competence; and

• a high credit rating is not necessarily
indicative of low risk. Our credit ratings as
of the date immediately preceding the date
of this document are for reference only. Any
downgrading of our credit ratings could
result in a reduction in the value of the
Structured Products.

The Structured Products are not rated.

Our credit ratings are subject to change or
withdrawal at any time within each rating
agency’s sole discretion. You should conduct your
own research using publicly available sources to
obtain the latest information with respect to our
credit ratings from time to time.

Are we regulated by the Hong Kong Monetary
Authority referred to in Rule 15A.13(2) or the
Securities and Futures Commission referred to
in Rule 15A.13(3)?

We are a licensed bank regulated by the Hong
Kong Monetary Authority. We are also authorised
and regulated by the Financial Market
Supervisory Authority in Switzerland, and
authorised by the Prudential Regulation Authority
and subject to regulation by the Financial
Conduct Authority and limited regulation by the
Prudential Regulation Authority in the United
Kingdom.

Are we subject to any litigation?

Save as disclosed in this document, we and our
subsidiaries are not aware of any litigation or
claims of material importance pending or
threatened against us or them.
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Authorisation for the issue of the Structured
Products

The issue of the Structured Products was
authorised by our board of directors on 19
September 2001.

Has our financial position changed since last
financial year-end?

There has been no material adverse change in our
financial or trading position since 31 December
2012.

Do you need to pay any trading fees and levies?

The Stock Exchange charges a trading fee of
0.005 per cent. and the Securities and Futures
Commission charges a transaction levy of 0.003
per cent. for each transaction effected on the
Stock Exchange payable by each of the seller and
the buyer and calculated on the value of the
consideration for the Structured Products. The
levy for the investor compensation fund is
currently suspended.

Do you need to pay any tax?

Taxation in Hong Kong

No tax is payable in Hong Kong by way of
withholding or otherwise in respect of any capital
gains arising on the sale of the Structured
Products, except that Hong Kong profits tax may
be chargeable on any such gains, which is
considered as trading gain, in the case of certain
persons carrying on a trade, profession or
business in Hong Kong.

You do not need to pay any stamp duty in respect
of purely cash settled Structured Products.

Taxation in Switzerland

Under present Swiss law, if you are a non-resident
of Switzerland and have not engaged in trade or
business through a permanent establishment
within Switzerland during the taxable year, you
will not be subject to any Swiss Federal, Cantonal
or Municipal income or other tax on gains
realised during the year on the sale or redemption
of the Structured Products.

If you are an individual resident in a member
state of the European Union or if you are a citizen
of such state, transfers and redemptions of certain
Structured Products which wholly or partly

qualify as debt claims and any other distribution
of interest on debt claims through a paying agent
resident in Switzerland may be subject to interest
tax withholding in Switzerland.

If you are an individual resident in the United
Kingdom or in Austria or if you are a citizen of
one of these states, payments on coupon dates,
transfers and redemptions of certain Structured
Products or other financial instruments through a
paying agent resident in Switzerland may be
subject to the bilateral agreements on cooperation
in the area of taxation of Switzerland with the
United Kingdom or Austria if you hold the
product directly or indirectly as a relevant person
as defined in the agreements.

There is no tax liability in Switzerland in
connection with the issue of the Structured
Products. However, Structured Products
subscribed, transferred or redeemed through a
bank or other dealer resident in Switzerland or
Liechtenstein may be subject to securities
transfer tax.

The above information is of a general nature only
and is not intended to be a comprehensive
description of all potential relevant tax
considerations. We do not provide any tax advice
for the Structured Products. Tax treatment
depends on the individual circumstances of each
client and clients must therefore seek their own
tax advice from a reputable service provider.
Prior to entering into a transaction you should
consult with your own legal, regulatory, tax,
financial and accounting advisors to the extent
you consider it necessary, and make your own
investment, hedging and trading decisions
(including decisions regarding the suitability of
this transaction) based upon your own judgment
and advice from those advisors you consider
necessary.

Placing, sale and grey market dealings

No offers, sales, re-sales, transfers or deliveries
of any Structured Products, or distribution of any
offering material relating to the Structured
Products may be made in or from any jurisdiction
except in circumstances which will result in
compliance with any applicable laws or
regulations and which will not impose any
obligation on us. See the section “Placing and
Sale” for further information.

Following the launch of a series of Structured
Products, we may place all or part of that series
with our related party.
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The Structured Products may be sold to investors
in the grey market in the period between the
launch date and the listing date. We will report
any dealings in Structured Products by us and/or
any of our subsidiaries or associated companies in
the grey market to the Stock Exchange by the
listing date and such report will be released on
the website of HKEx.

Where can you inspect the relevant
documents?

The following documents are available for
inspection during usual business hours on any
weekday (Saturdays, Sundays and holidays
excepted) at the offices of UBS Securities Asia
Limited:

(a) our 2012 annual report;

(b) consent letter of our auditors, Ernst &
Young Ltd. (“Auditors”);

(c) this document and any addendum to this
document;

(d) the supplemental listing document as long
as the relevant series of Structured Products
is listed on the Stock Exchange; and

(e) the instrument executed by us by way of
deed poll on 10 April 2006 which constitutes
the Structured Products.

Requests for photocopies of the above documents
will be subject to a reasonable fee which reflects
the cost of making such copies.

The Listing Documents are also available
on the website of the HKEx at
www.hkexnews.hk and our website at
http://warrants.ubs.com/en/home_e.cgi.

各上市文件亦可於香港交易所披露易網站
www.hkexnews.hk 以及我們的網站
http://warrants.ubs.com/ch/home_c.cgi 瀏覽。

Have the Auditors consented to the inclusion of
their report to the Listing Documents?

Our Auditors have given and have not withdrawn
their written consent to the inclusion of their
report dated 7 March 2013 and/or the references
to their name in this document, in the form and
context in which they are included. Their report
was not prepared exclusively for incorporation
into this document. The Auditors do not own any
of our shares or shares in our subsidiaries, nor do
they have the right (whether legally enforceable
or not) to subscribe for or to nominate persons to
subscribe for our securities or securities of any of
our subsidiaries.

Authorised representatives

Clara Au and Johnny Yu, both of 52nd Floor, Two
International Finance Centre, 8 Finance Street,
Central, Hong Kong, are our authorised
representatives and are authorised to accept
services on our behalf in Hong Kong.

How can you get further information about
UBS AG or the Structured Products?

You may visit www.ubs.com to obtain
further information about us and
http://warrants.ubs.com/en/home_e.cgi to obtain
further information about the Structured
Products.

Governing law of the Structured Products

All contractual documentation for the Structured
Products will be governed by, and construed in
accordance with, the laws of Hong Kong.

The Listing Documents are not the sole basis
for making an investment decision

The Listing Documents do not take into account
your investment objectives, financial situation or
particular needs. Nothing in the Listing
Documents should be construed as a
recommendation by us or our affiliates to invest
in the Structured Products or the underlying asset
of the Structured Products.

No person has been authorised to give any
information or to make any representations other
than those contained in this document in
connection with the Structured Products, and, if
given or made, such information or
representations must not be relied upon as having
been authorised by us.

HKEx, the Stock Exchange and HKSCC have
made no assessment of, nor taken any
responsibility for, our financial soundness or the
merits of investing in any Structured Products,
nor have they verified the accuracy or the
truthfulness of statements made or opinions
expressed in this document.

Capitalised terms

Unless otherwise specified, capitalised terms
used in this document have the meanings set out
in the terms and conditions of the relevant series
of Structured Products set out in Appendix 1 and
Appendix 2 (together, the “Conditions”).
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PLACING AND SALE

General

No action has been or will be taken by us that
would permit a public offering of any series of
Structured Products or possession or distribution
of any offering material in relation to any
Structured Products in any jurisdiction (other
than Hong Kong) where action for the purpose is
required.

United States of America

Each series of Structured Products has not been,
and will not be, registered under the Securities
Act. Subject to certain exceptions, Structured
Products or interests therein, may not at any time
be offered, sold, resold, transferred or delivered,
directly or indirectly, in the United States or to, or
for the account or benefit of, any U.S. person or
to others for offering, sale or resale in the United
States or to any such U.S. person. Offers and
sales of Structured Products, or interests therein,
in the United States or to U.S. persons would
constitute a violation of United States securities
laws unless made in compliance with the
registration requirements of the Securities Act or
pursuant to an exemption therefrom. No person
will offer, sell, re-sell, transfer or deliver any
Structured Products within the United States or to
U.S. persons, except as permitted by the base
placing agreement between us and the Sponsor,
acting as manager. As used herein, “United
States” means the United States of America
(including the States and the District of
Columbia), its territories, its possessions and
other areas subject to its jurisdiction; and “U.S.
person” means any national or resident of the
United States, including any corporation,
partnership or other entity created or organised in
or under the laws of the United States or of any
political subdivision thereof, any estate or trust
the income of which is subject to United States
income taxation regardless of its source, and any
other U.S. person as such term is defined in
Regulation S under the Securities Act.

In addition, until 40 days after the
commencement of the offering, an offer, sale,
re-sale, transfer or delivery of Structured
Products within the United States by a dealer that
is not participating in the offering may violate the
registration requirements of the Securities Act.

European Economic Area

In relation to each Member State of the European
Economic Area which has implemented the
Prospectus Directive (each, a “Relevant Member
State”), with effect from and including the date
on which the Prospectus Directive is implemented
in that Relevant Member State (the “Relevant
Implementation Date”), no offer of Structured
Products which are the subject of the offering
contemplated by this Base Listing Document as
completed by the relevant Supplemental Listing
Document in relation thereto to the public in that
Relevant Member State has been, or will be, made
except, with effect from and including the
Relevant Implementation Date, an offer of
Structured Products to the public in that Relevant
Member State may be made:

(a) if the Supplemental Listing Document in
relation to the Structured Products specifies
that an offer of those Structured Products
may be made other than pursuant to Article
3(2) of the Prospectus Directive in that
Relevant Member State (a Non-exempt
Offer), following the date of publication of
a prospectus in relation to such Structured
Products which has been approved by the
competent authority in that Relevant
Member State or, where appropriate,
approved in another Relevant Member State
and notified to the competent authority in
that Relevant Member State, provided that
any such prospectus has subsequently been
completed by the Supplemental Listing
Document contemplating such Non-exempt
Offer, in accordance with the Prospectus
Directive, in the period beginning and
ending on the dates specified in such
prospectus or Supplemental Listing
Document, as applicable and the Issuer has
consented in writing to its use for the
purpose of that Non-exempt Offer;

(b) at any time to any legal entity which is a
qualified investor as defined in the
Prospectus Directive;

(c) at any time to fewer than 100 or, if the
Relevant Member State has implemented the
relevant provision of the 2010 PD Amending
Directive, 150 natural or legal persons
(other than qualified investors as defined in
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the Prospectus Directive) subject to
obtaining prior consent of the relevant
dealer or dealers nominated by the Issuer for
any such offer; or

(d) at any time in any other circumstances
falling within Article 3(2) of the Prospectus
Directive,

provided that no such offer of Structured Products
referred to in (b) to (d) above shall require us or
any dealer to publish a prospectus pursuant to
Article 3 of the Prospectus Directive or
supplement a prospectus pursuant to Article 16 of
the Prospectus Directive.

For the purposes of this provision, the expression
an “offer of Structured Products to the public”
in relation to any Structured Products in any
Relevant Member State means the communication
in any form and by any means of sufficient
information on the terms of the offer and the
Structured Products to be offered so as to enable
you to decide to purchase or subscribe the
Structured Products, as the same may be varied in
that Member State by any measure implementing
the Prospectus Directive in that Member State
and the expression “Prospectus Directive”
means Directive 2003/71/EC (and amendments
thereto, including the 2010 PD Amending
Directive, to the extent implemented in the
Relevant Member State), and includes any
relevant implementing measure in the Relevant
Member State, and the expression “2010 PD
Amending Directive” means Directive
2010/73/EU.

United Kingdom

Any invitation or inducement to engage in
investment activity (within the meaning of
section 21 of the Financial Services and Markets
Act 2000 (as amended) (“FSMA”)) in connection
with the issue or sale of the Structured Products
has only been communicated or caused to be
communicated and will only be communicated or
caused to be communicated in circumstances in
which section 21(1) of the FSMA does not or
where applicable would not, if we were not an
authorised person, apply to us. All applicable
provisions of the FSMA have been complied with,
and will be complied with, with respect to
anything done by it in relation to any Structured
Products in, from or otherwise involving the
United Kingdom.

Switzerland

This document does not constitute an offer and

does not constitute a prospectus within the

meaning of the laws of Switzerland. The

Structured Products may not be offered or sold

directly or indirectly in Switzerland to

non-qualified investors. Some or all of the

Structured Products constitute structured

products within the meaning of Article 5 of the

Swiss Federal Act on Collective Investment

Schemes (CISA). The Structured Products do not

constitute collective investment schemes within

the meaning of the CISA and are not subject to the

supervision of the Swiss Financial Market

Supervisory Authority. Therefore, investors in the

Structured Products are not eligible for the

specific investor protection under the CISA.
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OVERVIEW OF WARRANTS

What is a derivative warrant?

A derivative warrant linked to a share, a unit, an
index or other asset (each an “Underlying
Asset”) is an instrument which gives the holder a
right to “buy” or “sell” the Underlying Asset at,
or derives its value by reference to, a pre-set price
or level called the Exercise Price/Strike Level on
the Expiry Date. It usually costs a fraction of the
value of the Underlying Asset.

A derivative warrant may provide leveraged
return to you (but conversely, it could also
magnify your losses).

How and when can you get back your
investment?

Our Warrants are European style warrants. That
means they can only be exercised on the Expiry
Date. A warrant will, upon exercise on the Expiry
Date, entitle the holder to a cash amount called
the “Cash Settlement Amount” (if positive)
according to the Conditions of that warrant.

You will receive the Cash Settlement Amount less
any Exercise Expenses upon settlement at expiry.
If the Cash Settlement Amount is equal to or less
than the Exercise Expenses, no amount is payable
to you upon expiry.

How do our warrants work?

Ordinary warrants

The potential payoff of an ordinary warrant is
calculated by us by reference to the difference
between:

(a) for a warrant linked to a security, the
Exercise Price and the Average Price; and

(b) for a warrant linked to an index, the Strike
Level and the Closing Level.

Call warrants

A call warrant is suitable for an investor holding
a bullish view of the price or level of the
Underlying Asset during the term of the warrant.

A call warrant will be exercised if the Average
Price/Closing Level is greater than the Exercise
Price/Strike Level (as the case may be). The more
the Average Price/Closing Level exceeds the

Exercise Price/Strike Level (as the case may be),
the higher the payoff upon expiry. If the Average
Price/Closing Level is at or below the Exercise
Price/Strike Level (as the case may be), an
investor in the call warrant will lose all of his
investment.

Put warrants

A put warrant is suitable for an investor holding
a bearish view of the price or level of the
Underlying Asset during the term of the warrant.

A put warrant will be exercised if the Average
Price/Closing Level is below the Exercise
Price/Strike Level (as the case may be). The more
the Average Price/Closing Level is below the
Exercise Price/Strike Level (as the case may be),
the higher the payoff upon expiry. If the Exercise
Price/Strike Level is at or below the Average
Price/Closing Level (as the case may be), an
investor in the put warrant will lose all of his
investment.

Other types of warrants

The supplemental listing document applicable to
other types of warrants will specify the type of
such warrants and whether such warrants are
exotic warrants.

The Conditions applicable to each type of our
warrants are set out in Parts A to C of Appendix
1 (as may be supplemented by any addendum or
the relevant supplemental listing document).

What are the factors determining the price of a
derivative warrant?

The price of a derivative warrant generally
depends on the prevailing price or level of the
Underlying Asset. However, throughout the term
of a derivative warrant, its price will be
influenced by a number of factors, including:

(a) the Exercise Price or Strike Level;

(b) the value and volatility of the price or level
of the Underlying Asset (being a measure of
the fluctuation in the price or level of the
Underlying Asset over time);

(c) the time remaining to expiry: generally, the
longer the remaining life of a derivative
warrant, the greater its value;
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(d) the interim interest rates and expected

dividend payments or other distributions on

the Underlying Asset or on any components

comprising the underlying index;

(e) the liquidity of the Underlying Asset;

(f) the supply and demand for the derivative

warrants;

(g) our related transaction costs; and

(h) our creditworthiness.

What is your maximum loss?

Your maximum loss in warrants will be your

entire investment amount plus any transaction

costs.

How can you get information about our
warrants after issue?

You may visit the website of HKEx at

http://www.hkex.com.hk/eng/prod/secprod/dwrc/dw.htm

or our website at

http://warrants.ubs.com/home/html/warrants_e.html

to obtain information on our warrants or any

notice given by us or the Stock Exchange in

relation to our warrants.
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OVERVIEW OF CBBCs

What are CBBCs?

CBBCs are a type of Structured Products that
track the performance of an Underlying Asset.
CBBCs can be issued on different types of
Underlying Assets as prescribed by the Stock
Exchange from time to time, including:

(a) shares listed on the Stock Exchange;

(b) Hang Seng Index, Hang Seng China
Enterprises Index and Hang Seng China
H-Financials Index;

(c) unit trusts listed on the Stock Exchange;
and/or

(d) overseas shares, indices, currencies or
commodities (such as oil, gold and
platinum).

A list of eligible Underlying Assets for
CBBCs is available on the website of HKEx at
http://www.hkex.com.hk/eng/prod/secprod/cbbc/underlying_latest.htm.

CBBCs are issued either as bull CBBCs or bear
CBBCs, allowing you to take either bullish or
bearish positions on the Underlying Asset. Bull
CBBCs are designed for investors who have an
optimistic view on the Underlying Asset. Bear
CBBCs are designed for investors who have a
pessimistic view on the Underlying Asset.

Your maximum potential loss in a series of
CBBCs is limited to the purchase price, which is
generally a fraction of the value of the
Underlying Asset, for the CBBCs plus the cost
involved in your purchase.

CBBCs have a mandatory call feature (the
“Mandatory Call Event”) and, subject to the
limited circumstances set out in the relevant
Conditions in which a Mandatory Call Event may
be reversed, we must terminate our CBBCs upon
the occurrence of a Mandatory Call Event. See
“What are the mandatory call features of
CBBCs?” below.

There are 2 categories of CBBCs, namely:

(a) Category R CBBCs; and

(b) Category N CBBCs.

Your entitlement following the occurrence of a
Mandatory Call Event will depend on the
category of the CBBCs.

If no Mandatory Call Event occurs, the CBBCs
will be exercised automatically on the Expiry
Date by payment of a Cash Settlement Amount (if
any) on the Settlement Date. The Cash Settlement
Amount (if any) payable at expiry represents the
difference between the Closing Price/Closing
Level of the Underlying Asset on the Valuation
Date and the Strike Price/Strike Level.

The Conditions applicable to CBBCs are set out
in Parts A to C of Appendix 2 (as may be
supplemented by any addendum or the relevant
supplemental listing document).

What are the mandatory call features of
CBBCs?

Mandatory Call Event

Subject to the limited circumstances set out in the
relevant Conditions in which a Mandatory Call
Event may be reversed, we must terminate the
CBBCs if a Mandatory Call Event occurs. A
Mandatory Call Event occurs if the Spot Price/
Spot Level of the Underlying Asset is:

(a) at or below the Call Price/Call Level (in the
case of a bull CBBC); or

(b) at or above the Call Price/Call Level (in the
case of a bear CBBC),

at any time during the Observation Period.

The Observation Period starts from and including
the Observation Commencement Date of the
relevant CBBCs and ends on and including the
Trading Day immediately preceding the Expiry
Date.

Subject to the limited circumstances set out in the
relevant Conditions in which a Mandatory Call
Event may be reversed and such modification and
amendment as may be prescribed by the Stock
Exchange from time to time:

(a) all trades in the CBBCs concluded or
recorded in the Stock Exchange’s system
after the time of the occurrence of a
Mandatory Call Event; and
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(b) where the Mandatory Call Event occurs

during a pre-opening session or closing

auction session (if applicable), all auction

trades in the CBBCs concluded in such

session,

will be invalid and will be cancelled, and will not

be recognised by us or the Stock Exchange.

The time at which a Mandatory Call Event occurs

will be determined by reference to:

(a) in respect of CBBCs over single equities or

CBBCs over single unit trusts, the Stock

Exchange’s automatic order matching and

execution system time at which the Spot

Price is at or below the Call Price (for a

series of bull CBBCs) or is at or above the

Call Price (for a series of bear CBBCs); or

(b) in respect of CBBCs over index, the time the

relevant Spot Level is published by the

Index Compiler at which the Spot Level is at

or below the Call Level (for a series of bull

CBBCs) or is at or above the Call Level (for

a series of bear CBBCs),

subject to the rules and requirements as

prescribed by the Stock Exchange from time to

time.

Category R CBBCs vs. Category N CBBCs

The supplemental listing document for the

relevant series of CBBCs will specify whether the

CBBCs are Category R CBBCs or Category N

CBBCs.

“Category N CBBCs” refer to CBBCs for which

the Call Price/Call Level is equal to their Strike

Price/Strike Level. In respect of a series of

Category N CBBCs, you will not receive any cash

payment following the occurrence of a Mandatory

Call Event.

“Category R CBBCs” refer to CBBCs for which

the Call Price/Call Level is different from their

Strike Price/Strike Level. In respect of a series of

Category R CBBCs, you may receive a cash

payment called the Residual Value upon the

occurrence of a Mandatory Call Event. The
amount of the Residual Value payable (if any) is
calculated by reference to:

(a) in respect of a bull CBBC, the difference
between the Minimum Trade Price/
Minimum Index Level of the Underlying
Asset and the Strike Price/Strike Level; and

(b) in respect of a bear CBBC, the difference
between the Strike Price/Strike Level and
the Maximum Trade Price/Maximum Index
Level of the Underlying Asset.

You must read the relevant Conditions and the
relevant supplemental listing document to obtain
further information on the calculation formula of
the Residual Value applicable to Category R
CBBCs.

You may lose all of your investment in a
particular series of CBBCs if:

(a) in the case of a series of bull CBBCs, the
Minimum Trade Price/Minimum Index
Level of the Underlying Asset is equal to or
less than the Strike Price/Strike Level; or

(b) in the case of a series of bear CBBCs, the
Maximum Trade Price/Maximum Index
Level of the Underlying Asset is equal to or
greater than the Strike Price/Strike Level.

How is the funding cost calculated?

The issue price of a CBBC represents the
difference between the initial reference spot price
or level of the Underlying Asset as at the launch
date of the CBBC and the Strike Price/Strike
Level, plus the applicable funding cost.

The initial funding cost applicable to each series
of CBBCs will be specified in the relevant
supplemental listing document for the relevant
series and will fluctuate throughout the life of the
CBBCs as the funding rate changes from time to
time. The funding rate is a rate determined by us
based on one or more of the following factors,
including but not limited to the Strike
Price/Strike Level, the prevailing interest rate,
the expected life of the CBBCs, expected notional
dividends or distributions in respect of the
Underlying Asset and the margin financing
provided by us.
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Further details about the funding cost applicable
to a series of CBBCs will be described in the
relevant supplemental listing document.

Do you own the Underlying Asset?

CBBCs convey no interest in the Underlying
Asset. We may choose not to hold the Underlying
Asset or any derivatives contracts linked to the
Underlying Asset. There is no restriction through
the issue of the CBBCs on the ability of us and/or
our affiliates to sell, pledge or otherwise convey
all right, title and interest in any Underlying
Asset or any derivatives products linked to the
Underlying Asset.

What are the factors determining the price of a
CBBC?

Although the price of a CBBC tends to mirror the
movement in the value of the Underlying Asset in
dollar value (on the assumption of an entitlement
ratio of one CBBC to one Underlying Asset),
movement in the price of the CBBC may not
always correspond with the movement in value of
the Underlying Asset.

However, throughout the term of a CBBC, its
price will be influenced by a number of factors,
including:

(a) the Strike Price/Strike Level and the Call
Price/Call Level;

(b) the likelihood of the occurrence of a
Mandatory Call Event;

(c) for Category R CBBCs only, the probable
range of the Residual Value (if any) payable
upon the occurrence of a Mandatory Call
Event;

(d) the time remaining to expiry;

(e) the interim interest rates and expected
dividend payments or other distributions on
the Underlying Asset or on any components
comprising the underlying index;

(f) the liquidity of the Underlying Asset;

(g) the supply and demand for the CBBCs;

(h) the probable range of the Cash Settlement
Amounts;

(i) the depth of the market and liquidity of the

Underlying Asset or of the future contracts

relating to the underlying index;

(j) our related transaction costs; and

(k) our creditworthiness.

What is your maximum loss?

Your maximum loss in CBBCs will be your entire

investment amount plus any transaction costs.

How can you get information about our CBBCs
after issue?

You may visit the website of HKEx at

http://www.hkex.com.hk/eng/prod/secprod/cbbc/intro.htm

or our website at

http://warrants.ubs.com/home/html/cbbc_e.html

to obtain information on our CBBCs or any notice

given by us or the Stock Exchange in relation to

our CBBCs.
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INFORMATION IN RELATION TO US

1. Overview

UBS AG (“Issuer”) with its subsidiaries (together
with the Issuer, “UBS Group”, “Group” or
“UBS”) draws on its 150-year heritage to serve
private, institutional and corporate clients
worldwide, as well as retail clients in
Switzerland. UBS’s business strategy is centered
on its pre-eminent global wealth management
businesses and its leading universal bank in
Switzerland. These businesses, together with a
client-focused Investment Bank and a strong,
well-diversified Global Asset Management
business, will enable UBS to expand its premier
wealth management franchise and drive further
growth across the Group. Headquartered in
Zurich and Basel, Switzerland, UBS has offices in
more than 50 countries, including all major
financial centers.

2. Corporate Information

The legal and commercial name of the Issuer is
UBS AG. The company was incorporated under
the name SBC AG on 28 February 1978 for an
unlimited duration and entered in the Commercial
Register of Canton Basel-City on that day. On 8
December 1997, the company changed its name to
UBS AG. The company in its present form was
created on 29 June 1998 by the merger of Union
Bank of Switzerland (founded 1862) and Swiss
Bank Corporation (founded 1872). UBS AG is
entered in the Commercial Registers of Canton
Zurich and Canton Basel-City. The registration
number is CH-270.3.004.646-4.

UBS AG is incorporated and domiciled in
Switzerland and operates under the Swiss Code of
Obligations and Swiss Federal Banking Law as an
Aktiengesellschaft, a corporation that has issued
shares of common stock to investors.

According to Article 2 of the Articles of
Association of UBS AG (“Articles of
Association”) the purpose of UBS AG is the
operation of a bank. Its scope of operations
extends to all types of banking, financial,
advisory, trading and service activities in
Switzerland and abroad.

UBS AG shares are listed on the SIX Swiss
Exchange and the New York Stock Exchange.

The addresses and telephone numbers of UBS
AG’s two registered offices and principal places
of business are: Bahnhofstrasse 45, CH-8001
Zurich, Switzerland, telephone +41 44 234 1111;
and Aeschenvorstadt 1, CH-4051 Basel,
Switzerland, telephone +41 61 288 5050.

3. Board of Directors

The BoD is the most senior body of UBS AG. The
BoD consists of at least six and a maximum of
twelve members. All the members of the BoD are
elected individually by the Annual General
Meeting of Shareholders (“AGM”) for a term of
office of one year. The BoD’s proposal for
election must be such that three-quarters of the
BoD members will be independent. Independence
is determined in accordance with the Swiss
Financial Market Supervisory Authority
(“FINMA”) circular 08/24, the NYSE rules and
the rules and regulations of other securities
exchanges on which UBS shares are listed, if any,
applying the strictest standard. The Chairman is
not required to be independent.

The BoD has ultimate responsibility for the
success of the UBS Group and for delivering
sustainable shareholder value within a framework
of prudent and effective controls. It decides on
UBS Group’s strategic aims and the necessary
financial and human resources upon
recommendation of the Group CEO and sets the
UBS Group’s values and standards to ensure that
its obligations to its shareholders and others are
met.

The BoD meets as often as business requires, and
at least six times a year.

3.1 Members of the Board of Directors

Members Title
Term of
office

Current positions
outside UBS AG

Axel A. Weber Chairman 2013 Member of the Group of
Thirty, Washington,D.C.;
research fellow at the
Center for Economic
Policy Research, London,
and the Center for
Financial Research,
Cologne; member of the
board of the International
Institute of Finance and
senior research fellow at
the Center for Financial
Studies, Frankfurt/Main;
member of the Monetary
Economics and
International Economics
Councils of the Verein für
Socialpolitik; member of
the Advisory Board of the
German Market Economy
Foundation; member of the
Advisory Council of the
Goethe University,
Frankfurt/Main.
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Members Title
Term of
office

Current positions
outside UBS AG

Michel Demaré Independent
Vice Chairman

2013 Member of the board of
Syngenta, of the IMD
Foundation, Lausanne, and
of SwissHoldings, Berne.

David Sidwell Senior
Independent
Director

2013 Director and Chairperson
of the Risk Policy and
Capital Committee of
Fannie Mae, Washington
D.C.; Senior Advisor at
Oliver Wyman, New York;
Chairman of the board of
Village Care, New York;
Director of the National
Council on Aging,
Washington D.C.

Rainer-Marc Frey Member 2013 Founder of Horizon21 AG;
Chairman of Horizon21
AG, its holding company
and related entities and
subsidiaries; member of
the board of DKSH Group,
Zurich, and of the Frey
Charitable Foundation,
Freienbach.

Ann F. Godbehere Member 2013 Board member and
Chairperson of the Audit
Committee of Prudential
plc, Rio Tinto plc, Rio
Tinto Limited, Atrium
Underwriters Ltd., and
Atrium Underwriting
Group Ltd., London.
Member of the board of
Arden Holdings Ltd.,
Bermuda, and British
American Tobacco plc.

Axel P. Lehmann Member 2013 Member of the Group
Executive Committee,
Group Chief Risk Officer
and Regional Chairman
Europe of Zurich
Insurance Group;
Chairman of the board of
Farmers Group, Inc.;
Chairman of the board of
the Institute of Insurance
Economics at the
University of St. Gallen;
member of the Chief Risk
Officer Forum; member of
the board of
Economiesuisse.

Members Title
Term of
office

Current positions
outside UBS AG

Wolfgang
Mayrhuber

Member 2013 Chairman of the
Supervisory Board and
Chairperson of the
Mediation, the Nomination
and the Executive
Committees of Infineon
Technologies AG, as well
as member of the
supervisory boards of
Munich Re Group, BMW
Group, Lufthansa Technik
AG and Austrian Airlines
AG; member of the board
of HEICO Corporation,
Hollywood, FL; member
of the executive board of
Acatech (Deutsche
Akademie der
Technikwissenschaften).

Helmut Panke Member 2013 Member of the board and
Chairperson of the
Regulatory and Public
Policy Committee of
Microsoft Corporation;
member of the board and
Chairperson of the Safety
& Risk Committee of
Singapore Airlines Ltd.;
member of the Supervisory
Board of Bayer AG.

William G. Parrett Member 2013 Member of the board and
Chairperson of the Audit
Committee of the Eastman
Kodak Company, the
Blackstone Group LP and
Thermo Fisher Scientific
Inc.; Past Chairman of the
board of the United States
Council for International
Business and of United
Way Worldwide; member
of the Carnegie Hall Board
of Trustees.

Isabelle Romy Member 2013 Partner at Froriep Renggli,
Zurich; associate professor
at the University of
Fribourg and at the Federal
Institute of Technology,
Lausanne; member and
Vice Chairman of the
Sanction Commission of
the SIX Swiss Exchange.
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Members Title
Term of
office

Current positions
outside UBS AG

Beatrice Weder di
Mauro

Member 2013 Professor at the Johannes
Gutenberg University,
Mainz; research fellow at
the Centre for Economic
Policy Research, London;
member of the board of
Roche Holding Ltd.,
Basel; member of the
Supervisory Board of
ThyssenKrupp AG, Essen,
and of the Deutsche
Investitions- und
Entwicklungsgesellschaft,
Cologne.

Joseph Yam Member 2013 Executive Vice President
of the China Society for
Finance and Banking;
member of the
international advisory
councils of a number of
government and academic
institutions. Board
member and Chairperson
of the Risk Committee of
China Construction Bank.
Member of the board of
Johnson Electric Holdings
Limited and of UnionPay
International Co., Ltd.
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RISK FACTORS

Not all of the risk factors described below will be applicable to a particular series of the Structured
Products. Please consider all risks carefully prior to investing in any Structured Products and consult
your professional independent financial adviser and legal, accounting, tax and other advisers with
respect to any investment in the Structured Products. Please read the following section together with
the risk factors set out in the relevant supplemental listing document.

General risks relating to us

Non-collateralised Structured Products

The Structured Products are not secured on any of
our assets or any collateral.

Each series of Structured Products constitutes our
general unsecured contractual obligations and of
no other person and will rank equally with our
other unsecured contractual obligations and
unsecured and unsubordinated debt. At any given
time, the number of our Structured Products
outstanding may be substantial.

Our creditworthiness

If you invest in our Structured Products, you are
relying on our creditworthiness and of no other
person. If we become insolvent or default on our
obligations under the Structured Products, you
can only claim as our unsecured creditor
regardless of the performance of the Underlying
Asset and you may not be able to recover all or
even part of the amount due under the Structured
Products (if any). You have no rights under the
terms of the Structured Products against:

(a) any company which issues the underlying
shares;

(b) the trustee or the manager of the underlying
trust; or

(c) any index compiler or any company which
has issued any constituent securities of the
underlying index.

We do not guarantee the repayment of your
investment in any Structured Product.

Any downgrading of our credit rating by rating
agencies such as Moody’s Investors Service, Inc.,
New York or Standard & Poor’s Ratings Services,
a division of The McGraw-Hill Companies Inc.,
could result in a reduction in the value of the
Structured Products.

Repurchase of our Structured Products

We, our subsidiaries and affiliates (the “Group”)
may repurchase the Structured Products from
time to time in the private market or otherwise at
a negotiated price or the prevailing market price
at our discretion. You should not make any
assumption as to the number of Structured
Products in issue for any particular series at any
time.

No deposit liability or debt obligation

We are obliged to deliver to you the Cash
Settlement Amount under the Conditions of each
series of the Structured Products upon expiry. We
do not intend (expressly, implicitly or otherwise)
to create a deposit liability or a debt obligation of
any kind by the issue of any Structured Product.

Conflicts of interest

The Group is a diversified financial institution
with relationships in countries around the world.
The Group engages in a wide range of commercial
and investment banking, brokerage, funds
management, hedging transactions and
investment and other activities for our own
account or the account of others. In addition, the
Group, in connection with our other business
activities, may possess or acquire material
information about the Underlying Assets or may
issue or update research reports on the
Underlying Assets. Such activities, information
and/or research reports may involve or otherwise
affect the Underlying Assets in a manner that may
cause consequences adverse to you or otherwise
create conflicts of interests in connection with the
issue of Structured Products by us. Such actions
and conflicts may include, without limitation, the
purchase and sale of securities, financial advisory
relationships and exercise of creditor rights. The
Group:

(a) has no obligation to disclose such
information about the Underlying Assets or
such activities. The Group and our officers
and directors may engage in any such
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activities without regard to the issue of
Structured Products by us or the effect that
such activities may directly or indirectly
have on any Structured Product;

(b) may from time to time engage in
transactions involving the Underlying
Assets for our proprietary accounts and/or
for accounts under our management and/or
to hedge against the market risk associated
with issuing the Structured Products. Such
transactions may have a positive or negative
effect on the price/level of the Underlying
Assets and consequently upon the value of
the relevant series of Structured Products;

(c) may from time to time act in other capacities
with regard to the Structured Products, such
as in an agency capacity and/or as the
liquidity provider;

(d) may issue other derivative instruments in
respect of the Underlying Assets and the
introduction of such competing products
into the market place may affect the value of
the relevant series of Structured Products;
and

(e) may also act as underwriter in connection
with future offerings of shares, units or
other securities or may act as financial
adviser to the issuer, or sponsor, as the case
may be, of any such share, unit or other
security or in a commercial banking
capacity for the issuer of any share, units or
other security or the trustee or the manager
of the trust. Such activities could present
certain conflicts of interest and may affect
the value of the Structured Products.

Our operating environment and strategy

Certain risks, including those as set out in
Appendix 5, may impact our ability to execute
our strategy and directly affect our business
activities, financial condition, results of
operations and prospects. As a broad-based
international financial services firm, we are
inherently exposed to risks that become apparent
only with the benefit of hindsight, risks of which
we are not presently aware or which we currently
do not consider to be material could also
materially affect our business activities, financial
condition, results of operations and prospects.

The sequence in which the risk factors are set out
in Appendix 5 is not indicative of their likelihood
of occurrence or the potential magnitude of their
financial consequences.

General risks relating to Structured Products

You may lose all your investment in the Structured
Products

Structured Products involve a high degree of risk,
and are subject to a number of risks which may
include interest, foreign exchange, time value,
market and/or political risks. Structured Products
may expire worthless.

Options, warrants and asset linked instruments
are priced primarily on the basis of the price/level
of the Underlying Asset, the volatility of the
Underlying Asset’s price/level and the time
remaining to expiry of the Structured Product.

The price of Structured Products generally may
fall in value as rapidly as they may rise and you
should be prepared to sustain a significant or total
loss of the purchase price of the Structured
Products. Assuming all other factors are held
constant, the more the underlying share price,
unit price or index level of a Structured Product
moves in a direction against you and the shorter
its remaining term to expiration, the greater the
risk that you will lose all or a significant part of
your investment.

The Structured Products are only exercisable on
their respective Expiry Dates and may not be
exercised by you prior to the relevant Expiry
Date. Accordingly, if on such Expiry Date the
Cash Settlement Amount is zero or negative, you
will lose the value of your investment.

The risk of losing all or any part of the purchase
price of a Structured Product means that, in order
to recover and realise a return on investment, you
must generally anticipate correctly the direction,
timing and magnitude of any change in the
price/level of the Underlying Asset as may be
specified in the relevant supplemental listing
document.

Changes in the price/level of an Underlying Asset
can be unpredictable, sudden and large and such
changes may result in the price/level of the
Underlying Asset moving in a direction which
will negatively impact upon the return on your
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investment. You therefore risk losing your entire
investment if the price/level of the relevant
Underlying Asset does not move in the
anticipated direction.

The value of the Structured Products may be
disproportionate or opposite to movement in
price/level of the Underlying Assets

An investment in Structured Products is not the
same as owning the Underlying Assets or having
a direct investment in the Underlying Asset. The
market values of Structured Products are linked to
the relevant Underlying Assets and will be
influenced (positively or negatively) by it or them
but any change may not be comparable and may
be disproportionate. It is possible that while the
price/level of the Underlying Assets is increasing,
the value of the Structured Product is falling.

If you intend to purchase any series of Structured
Products to hedge against the market risk
associated with investing in the Underlying Asset
specified in the relevant supplemental listing
document, you should recognise the complexities
of utilizing Structured Products in this manner.
For example, the value of the Structured Products
may not exactly correlate with the price/level of
the Underlying Asset. Due to fluctuations in
supply and demand for Structured Products, there
is no assurance that their value will correlate with
movements of the Underlying Asset. The
Structured Products may not be a perfect hedge to
the Underlying Asset or portfolio of which the
Underlying Asset forms a part.

It may not be possible to liquidate the Structured
Products at a level which directly reflects the
price/level of the Underlying Asset or portfolio of
which the Underlying Asset forms a part.
Therefore, it is possible that you could suffer
substantial losses in the Structured Products in
addition to any losses suffered with respect to
investments in or exposures to the Underlying
Asset.

Possible illiquidity of secondary market

It is not possible to predict if and to what extent
a secondary market may develop in any series of
Structured Products and at what price such series
of Structured Products will trade in the secondary
market and whether such market will be liquid or
illiquid. The fact that the Structured Products are
listed does not necessarily lead to greater
liquidity than if they were not listed.

If any series of Structured Products are not listed
or traded on any exchange, pricing information
for such series of Structured Products may be
difficult to obtain and the liquidity of that series
of Structured Products may be adversely affected.

The liquidity of any series of Structured Products
may also be affected by restrictions on offers and
sales of the Structured Products in some
jurisdictions. Transactions in off-exchange
Structured Products may be subject to greater
risks than dealing in exchange-traded Structured
Products. To the extent that any Structured
Products of a series is closed out, the number of
Structured Products outstanding in that series will
decrease, which may result in a lessening of the
liquidity of Structured Products. A lessening of
the liquidity of the affected series of Structured
Products may cause, in turn, an increase in the
volatility associated with the price of such
Structured Products.

While we have, or will appoint, a liquidity
provider for the purposes of making a market for
each series of Structured Products, there may be
circumstances outside our control or the
appointed liquidity provider’s control where the
appointed liquidity provider’s ability to make a
market in some or all series of Structured
Products is limited, restricted, and/or without
limitation, frustrated. In such circumstances we
will use our best endeavours to appoint an
alternative liquidity provider.

Interest rates

Investments in the Structured Products may
involve interest rate risk with respect to the
currency of denomination of the Underlying
Assets and/or the Structured Products. A variety
of factors influence interest rates such as macro
economic, governmental, speculative and market
sentiment factors. Such fluctuations may have an
impact on the value of the Structured Products at
any time prior to valuation of the Underlying
Assets relating to the Structured Products.

Time decay

The settlement amount of certain series of
Structured Products at any time prior to
expiration may be less than the trading price of
such Structured Products at that time. The
difference between the trading price and the
settlement amount will reflect, among other
things, a “time value” of the Structured Products.
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The “time value” of the Structured Products will
depend upon, among others, the length of the
period remaining to expiration and expectations
concerning the range of possible future
price/level of the Underlying Assets. The value of
a Structured Product will decrease over time as
the length of the period remaining to expiration
becomes shorter. Therefore, the Structured
Products should not be viewed as products for
long term investments.

Exchange rate risk

There may be an exchange rate risk in the case of
Structured Products where the Cash Settlement
Amount will be converted from a foreign
currency into Hong Kong dollars. Exchange rates
between currencies are determined by forces of
supply and demand in the foreign exchange
markets. These forces are, in turn, affected by
factors such as international balances of
payments and other economic and financial
conditions, government intervention in currency
markets and currency trading speculation.

Fluctuations in foreign exchange rates, foreign
political and economic developments and the
imposition of exchange controls or other foreign
governmental laws or restrictions applicable to
such investments may affect the foreign currency
market price and the exchange rate-adjusted
equivalent price of the Structured Products.
Fluctuations in the exchange rate of any one
currency may be offset by fluctuations in the
exchange rate of other relevant currencies. There
can be no assurance that rates of exchange
between any relevant currencies which are
current rates at the date of issue of any Structured
Products will be representative of the relevant
rates of exchange used in computing the value of
the relevant Structured Products at any time
thereafter.

Where Structured Products are described as being
“quantoed”, the value of the Underlying Assets
will be converted from one currency (the
“Original Currency”) into a new currency (the
“New Currency”) on the date and in the manner
specified in, or implied by, the Conditions using
a fixed exchange rate. The cost to us of
maintaining such a fixing between the Original
Currency and the New Currency will have an
implication on the value of the Structured
Products, which will vary during the term of the
Structured Products. No assurance can be given
as to whether or not, taking into account relative

exchange rate and interest rate fluctuations
between the Original Currency and the New
Currency, a quanto feature in a Structured
Product would at any time enhance the return on
the Structured Product over a level of a similar
Structured Product issued without such a quanto
feature.

Taxes

You may be required to pay stamp duty or other
taxes or other documentary charges. If you are in
doubt as to your tax position, you should consult
your own independent tax advisers. In addition,
you should be aware that tax regulations and their
application by the relevant taxation authorities
change from time to time. Accordingly, it is not
possible to predict the precise tax treatment
which will apply at any given time. See “Do you
need to pay any tax?” in the section headed
“Important Information” on page 4 for further
information.

Modification to the Conditions

Under the Conditions, we may, without your
consent, effect any modification of the terms and
conditions of the Structured Products or the
Instrument which, in our opinion, is:

(a) not materially prejudicial to the interest of
the Structured Products holders generally
(without considering your individual
circumstances or the tax or other
consequences of such modification in any
particular jurisdiction);

(b) of a formal, minor or technical nature;

(c) made to correct a manifest error; or

(d) necessary in order to comply with
mandatory provisions of the laws or
regulations of Hong Kong.

Possible early termination for illegality or
impracticability

If we determine in good faith and in a
commercially reasonable manner that, for reasons
beyond our control, the performance of our
obligations under the Structured Products has
become illegal or impracticable (or in the case of
CBBCs only, it is no longer desirable or practical
for us to maintain our hedging arrangement with
respect to the CBBCs), we may terminate early
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such Structured Products. If we terminate early
the Structured Products, we will, if and to the
extent permitted by applicable law, pay an
amount determined by us in good faith and in a
commercially reasonable manner to be their fair
market value notwithstanding the illegality or
impracticability (or hedging disruption) less the
cost to us of unwinding any related hedging
arrangements, which may be substantially less
than your initial investment and may be zero.

Risks relating to the Underlying Asset

You have no right to the Underlying Asset

Unless specifically indicated in the Conditions,
you will not be entitled to:

(i) voting rights or rights to receive dividends
or other distributions or any other rights that
a holder of the Underlying Asset would
normally be entitled to; or

(ii) voting rights or rights to receive dividends
or other distributions or any other rights
with respect to any company constituting
any underlying index.

Valuation risk

An investment in Structured Products may
involve valuation risk as regards the Underlying
Assets to which the particular series of Structured
Products relate. The price/level of the Underlying
Asset may vary over time and may increase or
decrease by reference to a variety of factors
which may include corporate actions, macro
economic factors, speculation and (where the
Underlying Asset is an index) changes in the
formula for or the method of calculating the
index.

You must be experienced with dealing in these
types of Structured Products and must understand
the risks associated with dealing in such products.
You should reach an investment decision only
after careful consideration, with your advisers, of
the suitability of any Structured Product in light
of your particular financial circumstances, the
information regarding the relevant Structured
Product and the particular Underlying Asset to
which the value of the relevant Structured
Product relates.

Adjustment related risk

In the case of Structured Products relating to a
single equity or a unit trust (“Security”), certain
corporate events relating to the Security require
or, as the case may be, permit us to make certain
adjustments or amendments to the Conditions.
You have limited anti-dilution protection under
the Conditions of the Structured Products. We
may, in our sole discretion adjust, among other
things, the Entitlement, the Exercise Price (if
applicable), the Call Price (if applicable), the
Strike Price (if applicable) or any other terms
(including without limitation the Closing Price of
the Security) of any series of Structured Product
for events such as rights issue, bonus issue,
subdivision, consolidation, cash distribution or
restructuring event. However, we are not required
to make an adjustment for every event that may
affect a Security, in which case the market price
of the Structured Products and the return upon the
expiry of the Structured Products may be
affected.

In addition, if the Security ceases to be listed on
the Stock Exchange during the term of the
Structured Products, we may make adjustments
and/or amendments to the rights attaching to the
Structured Products pursuant to the Conditions of
the Structured Products. Such adjustments and/or
amendments will be conclusive and binding on
you.

In the case of Structured Products which relate to
an index, the level of the index may be published
by the index compiler at a time when one or more
shares comprising in the index are not trading. If
this occurs on the Valuation Date but such
occurrence does not constitute a Market
Disruption Event under the Conditions then the
value of such share(s) may not be included in the
level of the index. In addition, certain events
relating to the index (including a material change
in the formula or the method of calculating the
index or a failure to publish the index) permit us
to determine the level of the index on the basis of
the formula or method last in effect prior to such
change in formula or method.

Suspension of trading

If the Underlying Assets are suspended from
trading or dealing for whatever reason on the
market on which they are listed or dealt in
(including the Stock Exchange), trading in the
relevant series of Structured Products will be
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suspended for a similar period. The value of the
Structured Products will decrease over time as the
length of the period remaining to expiration
becomes shorter. In such circumstances, you
should note that in the case of a prolonged
suspension period, the market price of the
Structured Products may be subject to a
significant impact of time decay of such
prolonged suspension period and may fluctuate
significantly upon resumption of trading after the
suspension period of the Structured Products.
This may adversely affect your investment in the
Structured Products.

Delay in settlement

Unless otherwise specified in the relevant
Conditions, in the case of any expiry of
Structured Products, there may be a time lag
between the date on which the Structured
Products expire, and the time the applicable
settlement amount relating to such event is
determined. Any such delay between the time of
expiry and the determination of the settlement
amount will be specified in the relevant
Conditions.

However, such delay could be significantly
longer, particularly in the case of a delay in the
expiry of such Structured Products arising from
our determination that a Market Disruption Event,
Settlement Disruption Event or delisting of the
underlying shares or units has occurred at any
relevant time or that adjustments are required in
accordance with the Conditions.

That applicable settlement amount may change
significantly during any such period, and such
movement or movements could decrease or
modify the settlement amount of the Structured
Products.

You should note that in the event of there being a
Settlement Disruption Event or a Market
Disruption Event, payment of the Cash
Settlement Amount may be delayed as more fully
described in the Conditions.

Risks relating to Structured Products over
trusts

General risks

In the case of Structured Products which relate to
the units of a trust:

(a) neither we nor any of our affiliates have the
ability to control or predict the actions of

the trustee or the manager of the relevant
trust. Neither the trustee nor the manager of
the relevant trust (i) is involved in the offer
of any Structured Product in any way, or (ii)
has any obligation to consider the interest of
the holders of any Structured Product in
taking any corporate actions that might
affect the value of any Structured Product;
and

(b) we have no role in the relevant trust. The
manager of the relevant trust is responsible
for making strategic, investment and other
trading decisions with respect to the
management of the relevant trust consistent
with its investment objectives and in
compliance with the investment restrictions
as set out in the constitutive documents of
the relevant trust. The manner in which the
relevant trust is managed and the timing of
actions may have a significant impact on the
performance of the relevant trust. Hence, the
market price of the relevant units is also
subject to these risks.

Exchange traded funds

Where the Underlying Asset of Structured
Products comprises the units of an exchange
traded fund (“ETF”), you should note that:

(a) an ETF is exposed to the economic,
political, currency, legal and other risks of a
specific sector or market related to the
underlying asset pool or index or market
that the ETF is designed to track;

(b) there may be disparity between the
performance of the ETF and the
performance of the underlying asset pool or
index or market that the ETF is designed to
track as a result of, for example, failure of
the tracking strategy, currency differences,
fees and expenses; and

(c) where the underlying asset pool or index or
market that the ETF tracks is subject to
restricted access, the efficiency in the unit
creation or redemption to keep the price of
the ETF in line with its net asset value may
be disrupted, causing the ETF to trade at a
higher premium or discount to its net asset
value. Hence, the market price of the
Structured Products will also be indirectly
subject to these risks.
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Synthetic exchange traded funds

Additionally, where the Underlying Asset of
Structured Products comprises the units of an
ETF adopting a synthetic replication investment
strategy to achieve its investment objectives by
investing in financial derivative instruments
linked to the performance of an underlying asset
pool or index that the ETF is designed to track
(“Synthetic ETF”), you should note that:

(a) investments in financial derivative
instruments will expose the Synthetic ETF
to the credit, potential contagion and
concentration risks of the counterparties
who issued such financial derivative
instruments. As such counterparties are
predominantly international financial
institutions, the failure of any such
counterparty may have a negative effect on
other counterparties of the Synthetic ETF.
Even if the Synthetic ETF has collateral to
reduce the counterparty risk, there may still
be a risk that the market value of the
collateral has fallen substantially when the
Synthetic ETF seeks to realise the collateral;
and

(b) the Synthetic ETF may be exposed to higher
liquidity risk if the Synthetic ETF invests in
financial derivative instruments which do
not have an active secondary market.

The above risks may have a significant impact on
the performance of the relevant ETF or Synthetic
ETF and hence the market price of Structured
Products linked to such ETF or Synthetic ETF.

Risk relating to CBBCs

Correlation between the price of a CBBC and the
price/level of the Underlying Asset

When the Underlying Asset of a CBBC is trading
at a price/level close to its Call Price/Call Level,
the price of that CBBC tends to be more volatile
and any change in the value of that CBBC at such
time may be incomparable and disproportionate
to the change in the price/level of the Underlying
Asset.

You may lose your entire investment when a
Mandatory Call Event occurs

Unlike warrants, CBBCs has a mandatory call
feature and trading in the CBBCs will be

suspended when the Spot Level/Spot Price
reaches the Call Level/Call Price (subject to the
circumstances in which a Mandatory Call Event
will be reversed as set out below). No investors
can sell the CBBCs after the occurrence of a
Mandatory Call Event. Even if the level/price of
the Underlying Asset bounces back in the right
direction, the CBBCs which have been terminated
as a result of the Mandatory Call Event will not
be revived and investors will not be able to profit
from the bounce-back. Investors may receive a
Residual Value after the occurrence of a
Mandatory Call Event but such amount may be
zero.

Mandatory Call Event is irrevocable except in
limited circumstances

A Mandatory Call Event is irrevocable unless it is
triggered as a result of any of the following
events:

(a) system malfunction or other technical errors
of HKEx (such as the setting up of wrong
Call Price/Call Level and other parameters),
and such event is reported by the Stock
Exchange to us and we and the Stock
Exchange mutually agree that such
Mandatory Call Event is to be revoked; or

(b) manifest errors caused by the relevant third
party price source where applicable (such as
miscalculation of the index level by the
relevant index compiler), and such event is
reported by us to the Stock Exchange and we
and the Stock Exchange mutually agree that
such Mandatory Call Event is to be revoked,

in each case, such mutual agreement must be
reached between the Stock Exchange and us as
prescribed in the relevant procedures by the Stock
Exchange from time to time. Upon revocation of
the Mandatory Call Event, trading of the CBBCs
will resume and any trade cancelled after such
Mandatory Call Event will be reinstated.

Non-recognition of Post MCE Trades

The Stock Exchange and its recognised exchange
controller, HKEx, shall not incur any liability
(whether based on contract, tort (including,
without limitation, negligence), or any other legal
or equitable grounds and without regard to the
circumstances giving rise to any purported claim
except in the case of wilful misconduct on the
part of the Stock Exchange and/or HKEx) for any
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direct, consequential, special, indirect, economic,
punitive, exemplary or any other loss or damage
suffered or incurred by us or any other party
arising from or in connection with the Mandatory
Call Event or the suspension of trading (“Trading
Suspension”) or the non-recognition of trades
after a Mandatory Call Event (“Non-Recognition
of Post MCE Trades”), including without
limitation, any delay, failure, mistake or error in
the Trading Suspension or Non-Recognition of
Post MCE Trades.

We and our affiliates shall not have any
responsibility towards you for any losses suffered
as a result of the Trading Suspension and/or
Non-Recognition of Post MCE Trades in
connection with the occurrence of a Mandatory
Call Event, notwithstanding that such Trading
Suspension or Non-Recognition of Post MCE
Trades may have occurred as a result of an error
in the observation of the event.

Residual Value will not include residual funding
cost

For Category R CBBCs, the Residual Value (if
any) payable by us following the occurrence of a
Mandatory Call Event will not include the
residual funding cost for the CBBCs. You will not
receive any residual funding cost back from us
upon early termination of a Category R CBBC
following the occurrence of a Mandatory Call
Event.

Delay in announcements of a Mandatory Call
Event

The Stock Exchange will notify the market as
soon as practicable after the CBBC has been
called. You must however be aware that there may
be delay in the announcements of a Mandatory
Call Event due to technical errors or system
failures and other factors that are beyond our
control or the control of the Stock Exchange.

Our hedging activities may adversely affect the
price/level of the Underlying Asset

We and/or any of our affiliates may carry out
activities that minimise our risks related to the
CBBCs, including effecting transactions for our
own account or for the account of our customers
and hold long or short positions in the Underlying
Asset whether for risk reduction purposes or
otherwise. In addition, in connection with the
offering of any CBBCs, we and/or any of our

affiliates may enter into one or more hedging
transactions with respect to the Underlying Asset.
In connection with such hedging or
market-making activities or with respect to
proprietary or other trading activities by us and/or
any of our affiliates, we and/or any of our
affiliates may enter into transactions in the
Underlying Asset which may affect the market
price, liquidity or price/level of the Underlying
Asset and/or the value of CBBCs and which could
be deemed to be adverse to your interests. We
and/or our affiliates are likely to modify our
hedging positions throughout the life of the
CBBCs whether by effecting transactions in the
Underlying Asset or in derivatives linked to the
Underlying Asset. Further, it is possible that the
advisory services which we and/or our affiliates
provide in the ordinary course of our business
could lead to an adverse impact on the value of
the Underlying Asset.

Unwinding of hedging arrangements

The trading and/or hedging activities of us or our
affiliates related to CBBCs and/or other financial
instruments issued by us from time to time may
have an impact on the price/level of the
Underlying Asset and may trigger a Mandatory
Call Event. In particular, when the Underlying
Asset is trading close to the Call Price/Call Level,
our unwinding activities may cause a fall or rise
(as the case may be) in the trading price/level of
the Underlying Asset, leading to a Mandatory
Call Event as a result of such unwinding
activities.

In respect of Category N CBBCs, we or our
affiliates may unwind any hedging transactions
entered into by us in relation to the CBBCs at any
time even if such unwinding activities may
trigger a Mandatory Call Event.

In respect of Category R CBBCs, before the
occurrence of a Mandatory Call Event, we or our
affiliates may unwind our hedging transactions
relating to the CBBCs in proportion to the amount
of the CBBCs we repurchase from time to time.
Upon the occurrence of a Mandatory Call Event,
we or our affiliates may unwind any hedging
transactions in relation to the CBBCs. Such
unwinding activities after the occurrence of a
Mandatory Call Event may affect the trading
price/level of the Underlying Asset and
consequently the Residual Value for the CBBCs.
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Risk relating to the legal form of the
Structured Products

Each series of Structured Products will be
represented by a global certificate registered in
the name of HKSCC Nominees Limited (or such
other nominee company as may be used by
HKSCC from time to time in relation to the
provision of nominee services to persons
admitted for the time being by HKSCC as a
participant of CCASS).

Structured Products issued in global registered
form and held on your behalf within a clearing
system effectively means that the evidence of
your title, as well as the efficiency of ultimate
delivery of the Cash Settlement Amount, will be
subject to the CCASS Rules. You should be aware
of the following risks:

(a) you will not receive definitive certificates
where the Structured Products remain in the
name of HKSCC Nominees Limited for the
entire life of the Structured Products;

(b) any register that is maintained by us or on
our behalf, while available for inspection by
you, will not be capable of registering any
interests other than that of the legal title
owner, in other words, it will record at all
times that the Structured Products are being
held by HKSCC Nominees Limited;

(c) you will have to rely solely upon your
broker/custodians and the statements you
receive from such party as evidence of your
interest in the investment;

(d) notices or announcements will be published
on the HKEx website and/or released by
HKSCC to its participants via CCASS. You
will need to check the HKEx website
regularly and/or rely on your brokers/
custodians to obtain such notices/
announcements; and

(e) following the Expiry Date and the
determination by us as to the Cash
Settlement Amount, our obligations to you
will be duly performed by payment of the
Cash Settlement Amount in accordance with
the Conditions to HKSCC Nominees
Limited as the “holder” of the Structured
Products. HKSCC or HKSCC Nominees
Limited will then distribute the received
Cash Settlement Amount to the respective
CCASS participants in accordance with the
CCASS Rules.

Fee arrangements with brokers and conflicts of
interest of brokers

We may enter into fee arrangements with brokers
and/or any of its affiliates with respect to the
primary market in the Structured Products. You
should note that any brokers with whom we have
a fee arrangement does not, and cannot be
expected to, deal exclusively in the Structured
Products, therefore any broker and/or its
subsidiaries or affiliates may from time to time
engage in transactions involving the Underlying
Assets and/or the structured products of other
issuers over the same Underlying Assets to which
the particular series of Structured Products may
relate, or other underlying assets as the case may
be, for their proprietary accounts and/or for the
accounts or their clients. The fact that the same
broker may deal simultaneously for different
clients in competing products in the market place
may affect the value of the Structured Products
and present certain conflicts of interests.

Effect of the combination of risk factors
unpredictable

Two or more risk factors may simultaneously
have an effect on the value of a series of
Structured Products such that the effect of any
individual risk factor may not be predictable. No
assurance can be given as to the effect any
combination of risk factors may have on the value
of a series of Structured Products.
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APPENDIX 1 — TERMS AND CONDITIONS OF WARRANTS

The following pages set out the Conditions in respect of different types of Warrants.
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PART A — TERMS AND CONDITIONS OF CASH SETTLED WARRANTS
OVER SINGLE EQUITIES

These Conditions will, together with the supplemental provisions contained in the relevant
Supplemental Listing Document, and subject to completion and amendment, be endorsed on the Global
Certificate. The relevant Supplemental Listing Document in relation to the issue of any series of
Warrants may specify other terms and conditions which shall, to the extent so specified or to the extent
they are inconsistent with these Conditions, replace or modify these Conditions for the purpose of such
series of Warrants.

1. Form, Status, Transfer, Title and Additional Costs and Expenses

(A) The Warrants (which expression shall, unless the context otherwise requires, include any further
warrants issued pursuant to Condition 11) relating to the Shares of the Company are issued in
registered form subject to and with the benefit of an instrument by way of deed poll (the
“Instrument” as defined more fully in the relevant Supplemental Listing Document) executed
by UBS AG (the “Issuer”) acting through its London branch or any of its branches outside
Switzerland as it may specify from time to time. The Warrantholders (as defined below) are
entitled to the benefit of, are bound by, and are deemed to have notice of all the provisions of
the Instrument. A copy of the Instrument is available for inspection at the offices of UBS
Securities Asia Limited (“Sponsor”) at 52nd Floor, Two International Finance Centre, 8 Finance
Street, Central, Hong Kong.

The Warrants are represented by a global certificate (“Global Certificate”) registered in the
name of HKSCC Nominees Limited (or such other nominee company as may be used by Hong
Kong Securities Clearing Company Limited (“HKSCC”) from time to time in relation to the
provision of nominee services to persons admitted for the time being by HKSCC as a participant
of CCASS) (the “Nominee”). No definitive certificate will be issued. The Warrants can only be
exercised by HKSCC or the Nominee.

(B) The settlement obligation of the Issuer in respect of the Warrants represents general unsecured
contractual obligations of the Issuer and of no other person which rank, and will rank, equally
among themselves and pari passu with all other present and future unsecured and unsubordinated
contractual obligations of the Issuer, except for obligations accorded preference by mandatory
provisions of applicable law.

Warrants represent general contractual obligations of the Issuer, and are not, nor is it the
intention (expressed, implicit or otherwise) of the Issuer to create by the issue of warrants
deposit liabilities of the Issuer or a debt obligation of any kind.

(C) Transfers of Warrants may be effected only in Board Lots or integral multiples thereof in CCASS
in accordance with the General Rules of CCASS and the CCASS Operational Procedures in effect
from time to time (the “CCASS Rules”).

(D) Each person who is for the time being shown in the register kept by the Issuer in Hong Kong as
the holder shall be treated by the Issuer and the Sponsor as the absolute owner and holder of the
Warrants. The expression “Warrantholder” and “Warrantholders” shall be construed
accordingly.

(E) Warrantholders are responsible for additional costs and expenses in connection with any exercise
of the Warrants including the Exercise Expenses (as defined below) which amount shall, subject
to Condition 2(B) and to the extent necessary, be payable to the Issuer and collected from the
Warrantholders.
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2. Warrant Rights and Exercise Expenses

(A) Every Board Lot entitles the Warrantholders, upon due exercise and upon compliance with these
Conditions, in particular Condition 3, to payment of the Cash Settlement Amount (as defined
below), if any.

(B) The Warrantholders will be required to pay a sum equal to all the expenses resulting from the
exercise of such Warrants. To effect such payment an amount equivalent to the Exercise Expenses
(defined below) shall be deducted from the Cash Settlement Amount in accordance with
Condition 3(E).

(C) For the purposes of these Conditions:

“Average Price” means the arithmetic mean of the closing prices of one Share (as derived from
the Daily Quotation Sheet of the Stock Exchange, subject to any adjustments to such closing
prices as may be necessary to reflect any capitalisation, rights issue, distribution or the like) in
respect of each Valuation Date;

“Board Lot” has the meaning given to it in the relevant Supplemental Listing Document;

“Business Day” means a day (excluding Saturdays) on which the Stock Exchange is scheduled
to open for dealings in Hong Kong and banks are open for business in Hong Kong;

“Cash Settlement Amount” means, for every Board Lot, an amount in the Settlement Currency
calculated by the Issuer in accordance with the following formula:

(i) In the case of a series of call Warrants:

Cash Settlement Amount
per Board Lot

=
Entitlement x (Average Price - Exercise Price) x one Board Lot

Number of Warrant(s) per Entitlement

(ii) In the case of a series of put Warrants:

Cash Settlement Amount
per Board Lot

=
Entitlement x (Exercise Price - Average Price) x one Board Lot

Number of Warrant(s) per Entitlement

For the avoidance of doubt, if the Cash Settlement Amount is a negative figure, it shall be
deemed to be zero;

“CCASS” means the Central Clearing and Settlement System;

“CCASS Settlement Day” has the meaning ascribed to the term “Settlement Day” in the CCASS
Rules, subject to such modification and amendment prescribed by HKSCC from time to time;

“Company” means the company specified as such in the relevant Supplemental Listing
Document;

“Entitlement” means the number specified as such in the relevant Supplemental Listing
Document, subject to any adjustment in accordance with Condition 5;

“Exercise Expenses” means any charges or expenses including any taxes or duties which are
incurred in respect of the exercise of a Board Lot of Warrants;

“Exercise Price” means the price specified as such in the relevant Supplemental Listing
Document, subject to any adjustment in accordance with Condition 5;
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“Expiry Date” means the date specified as such in the relevant Supplemental Listing Document;

“HKEx” means Hong Kong Exchanges and Clearing Limited;

“Listing Date” means the date specified as such in the relevant Supplemental Listing Document;

“Market Disruption Event” means:

(1) the occurrence or existence on any Valuation Date during the one-half hour period that ends
at the close of trading of any suspension of or limitation imposed on trading (by reason of
movements in price exceeding limits permitted by the Stock Exchange or otherwise) on the
Stock Exchange in (a) the Shares; or (b) any options or futures contracts relating to the
Shares if, in any such case, such suspension or limitation is, in the determination of the
Issuer, material;

(2) the issuance of the tropical cyclone warning signal number 8 or above or the issuance of
a “BLACK” rainstorm signal on any day which either (i) results in the Stock Exchange
being closed for trading for the entire day; or (ii) results in the Stock Exchange being closed
prior to its regular time for close of trading for the relevant day (for the avoidance of doubt,
in the case when the Stock Exchange is scheduled to open for the morning trading session
only, closed prior to its regular time for close of trading for the morning session),
PROVIDED THAT there shall be no Market Disruption Event solely by reason of the Stock
Exchange opening for trading later than its regular time for opening of trading on any day
as a result of the tropical cyclone warning signal number 8 or above or the “BLACK”
rainstorm signal having been issued; or

(3) a limitation or closure of the Stock Exchange due to any unforeseen circumstances;

“Settlement Currency” means the currency specified as such in the relevant Supplemental
Listing Document;

“Settlement Date” means the third CCASS Settlement Day after the later of: (i) the Expiry Date;
and (ii) the day on which the Average Price is determined in accordance with the Conditions;

“Share” means the share specified as such in the relevant Supplemental Listing Document;

“Stock Exchange” means The Stock Exchange of Hong Kong Limited; and

“Valuation Date” means each of the five Business Days immediately preceding the Expiry Date,
provided that if the Issuer determines, in its sole discretion, that a Market Disruption Event has
occurred on any Valuation Date, then that Valuation Date shall be postponed until the first
succeeding Business Day on which there is no Market Disruption Event irrespective of whether
that postponed Valuation Date would fall on a Business Day that is already or is deemed to be
a Valuation Date. For the avoidance of doubt, in the event that a Market Disruption Event has
occurred and a Valuation Date is postponed as aforesaid, the closing price of the Shares on the
first succeeding Business Day will be used more than once in determining the Average Price, so
that in no event shall there be less than five closing prices used to determine the Average Price.

If the postponement of the Valuation Date as aforesaid would result in the Valuation Date falling
on or after the Expiry Date, then:

(a) the Business Day immediately preceding the Expiry Date (the “Last Valuation Date”) shall
be deemed to be the Valuation Date notwithstanding the Market Disruption Event; and
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(b) the Issuer shall determine the closing price of the Shares on the basis of its good faith
estimate of the price that would have prevailed on the Last Valuation Date but for the
Market Disruption Event.

Trading in Warrants on the Stock Exchange shall cease prior to the Expiry Date in accordance
with the requirements of the Stock Exchange.

Other capitalized terms shall, unless otherwise defined herein, have the meaning ascribed to them
in the Base Listing Document, the relevant Supplemental Listing Document or the Global
Certificate.

3. Exercise of Warrants

(A) Warrants may only be exercised in Board Lots or integral multiples thereof.

(B) The Warrants will automatically be exercised on the Expiry Date, if the Issuer determines that
the Cash Settlement Amount (calculated in accordance with these Conditions) is positive
(without notice being given to the Warrantholders). The Warrantholders will not be required to
deliver any exercise notice and the Issuer or its agent will pay to the Warrantholders the Cash
Settlement Amount (if any) in accordance with Condition 3(E).

Any Warrant which has not been automatically exercised in accordance with this Condition 3(B)
shall expire immediately thereafter and all rights of the Warrantholders and obligations of the
Issuer with respect to such Warrant shall cease.

(C) Any Exercise Expenses which are not determined by the Issuer on the Expiry Date and deducted
from the Cash Settlement Amount prior to delivery to the Warrantholders in accordance with this
Condition 3, shall be notified by the Issuer to the Warrantholders as soon as practicable after
determination thereof and shall be paid by the Warrantholders to the Issuer immediately upon
demand.

(D) Subject to exercise of Warrants in accordance with these Conditions, or in the event that Warrants
have expired worthless, the Issuer will, with effect from the first Business Day following the
Expiry Date, remove the name of each Warrantholder from the register of Warrantholders in
respect of such Warrants and thereby cancel the relevant Warrants and, if applicable, cancel the
Global Certificate.

(E) Upon exercise of Warrants in accordance with these Conditions, the Issuer will pay the Cash
Settlement Amount minus the determined Exercise Expenses to the relevant Warrantholder. If the
Cash Settlement Amount is equal to or less than the determined Exercise Expenses, no amount
is payable.

The aggregate Cash Settlement Amount minus the determined aggregate Exercise Expenses shall
be despatched no later than the Settlement Date, by crediting that amount, in accordance with the
CCASS Rules, to the relevant bank account designated by each Warrantholder (the “Designated
Bank Account”).

If as a result of an event beyond the control of the Issuer (“Settlement Disruption Event”), it
is not possible for the Issuer to procure payment electronically through CCASS by crediting the
relevant Designated Bank Account of the Warrantholder on the original Settlement Date, the
Issuer shall use its reasonable endeavours to procure payment electronically through CCASS by
crediting the relevant Designated Bank Account of the Warrantholder as soon as reasonably
practicable after the original Settlement Date. The Issuer will not be liable to the Warrantholder
for any interest in respect of the amount due or any loss or damage that such Warrantholder may
suffer as a result of the existence of a Settlement Disruption Event.
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(F) The Issuer’s obligations to pay the Cash Settlement Amount shall be discharged by payment in
accordance with Condition 3(E).

4. Sponsor

(A) The Sponsor will not assume any obligation or duty to or any relationship or agency or trust for
the Warrantholders.

(B) The Issuer reserves the right, subject to the appointment of a successor, at any time to vary or
terminate the appointment of the initial Sponsor and to appoint another sponsor provided that it
will at all times maintain a sponsor in Hong Kong for so long as the Warrants are listed on the
Stock Exchange. Notice of any such termination or appointment will be given to the
Warrantholders in accordance with Condition 9.

5. Adjustments

(A) Rights Issues. If and whenever the Company shall, by way of Rights (as defined below), offer
new Shares for subscription at a fixed subscription price to the holders of existing Shares pro rata
to existing holdings (a “Rights Offer”), the Entitlement shall be adjusted to take effect on the
Business Day on which trading in the Shares becomes ex-entitlement (“Rights Issue Adjustment
Date”) in accordance with the following formula:

Adjusted Entitlement = Adjustment Component x E

Where:

Adjustment Component =
1 + M

1 + (R/S) x M

E: Existing Entitlement immediately prior to the Rights Offer

S: Cum-Rights Share price being the closing price of an existing Share as derived from the
Daily Quotation Sheet of the Stock Exchange on the last Business Day on which the Shares
are traded on a Cum-Rights basis

R: Subscription price per new Share specified in the Rights Offer plus an amount equal to any
dividends or other benefits foregone to exercise the Right

M: Number of new Share(s) (whether a whole or a fraction) per existing Share each holder
thereof is entitled to subscribe

Provided that if the above formula would result in an adjustment to the Entitlement which would
amount to one per cent. or less of the Entitlement immediately prior to the adjustment, then no
adjustment will be made. In addition, the Issuer shall adjust the Exercise Price (which shall be
rounded to the nearest 0.001) by the reciprocal of the Adjustment Component, where the
“reciprocal of the Adjustment Component” means one divided by the relevant Adjustment
Component. The adjustment to the Exercise Price shall take effect on the Rights Issue
Adjustment Date.

For the purposes of these Conditions:

“Rights” means the right(s) attached to each existing Share or needed to acquire one new Share
(as the case may be) which are given to the holders of existing Shares to subscribe at a fixed
subscription price for new Shares pursuant to the Rights Offer (whether by the exercise of one
Right, a part of a Right or an aggregate number of Rights).
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(B) Bonus Issues. If and whenever the Company shall make an issue of Shares credited as fully paid
to the holders of Shares generally by way of capitalisation of profits or reserves (other than
pursuant to a scrip dividend or similar scheme for the time being operated by the Company or
otherwise in lieu of a cash dividend and without any payment or other consideration being made
or given by such holders) (a “Bonus Issue”) the Entitlement shall be adjusted to take effect on
the Business Day on which trading in the Shares becomes ex-entitlement (“Bonus Issue
Adjustment Date”) in accordance with the following formula:

Adjusted Entitlement = Adjustment Component x E

Where:

Adjustment Component = (1 + N)

E: Existing Entitlement immediately prior to the Bonus Issue

N: Number of additional Shares (whether a whole or a fraction) received by a holder of Shares
for each Share held prior to the Bonus Issue

Provided that if the above formula would result in an adjustment to the Entitlement which would
amount to one per cent. or less of the Entitlement immediately prior to the adjustment, then no
adjustment will be made. In addition, the Issuer shall adjust the Exercise Price (which shall be
rounded to the nearest 0.001) by the reciprocal of the Adjustment Component, where the
“reciprocal of the Adjustment Component” means one divided by the relevant Adjustment
Component. The adjustment to the Exercise Price shall take effect on the Bonus Issue Adjustment
Date.

(C) Subdivisions and Consolidations. If and whenever the Company shall subdivide its Shares or any
class of its outstanding share capital comprised of the Shares into a greater number of shares (a
“Subdivision”) or consolidate the Shares or any class of its outstanding share capital comprised
of the Shares into a smaller number of shares (a “Consolidation”), then:

(i) in the case of a Subdivision, the Entitlement in effect immediately prior thereto will be
increased whereas the Exercise Price (which shall be rounded to the nearest 0.001) will be
decreased in the same ratio as the Subdivision; and

(ii) in the case of a Consolidation, the Entitlement in effect immediately prior thereto will be
decreased whereas the Exercise Price (which shall be rounded to the nearest 0.001) will be
increased in the same ratio as the Consolidation,

in each case on the day on which the Subdivision or Consolidation (as the case may be) shall
have taken effect.

(D) Restructuring Events. If it is announced that the Company is to or may merge or consolidate with
or into any other corporation (including becoming, by agreement or otherwise, a subsidiary of
or controlled by any person or corporation) (except where the Company is the surviving
corporation in a merger) or that it is to or may sell or transfer all or substantially all of its assets,
the rights attaching to the Warrants may in the absolute discretion of the Issuer be amended no
later than the Business Day preceding the consummation of such merger, consolidation, sale or
transfer (each a “Restructuring Event”) (as determined by the Issuer in its absolute discretion)
so that the Warrants shall, after such Restructuring Event, relate to the number of shares of the
corporation(s) resulting from or surviving such Restructuring Event or other securities
(“Substituted Securities”) and/or cash offered in substitution for the affected Shares, as the case
may be, to which the holder of such number of Shares to which the Warrants related immediately
before such Restructuring Event would have been entitled upon such Restructuring Event, and
thereafter the provisions hereof shall apply to such Substituted Securities, provided that any
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Substituted Securities may, in the absolute discretion of the Issuer, be deemed to be replaced by
an amount in the relevant currency equal to the market value or, if no market value is available,
fair value, of such Substituted Securities in each case as determined by the Issuer as soon as
practicable after such Restructuring Event is effected. For the avoidance of doubt, any remaining
Shares shall not be affected by this paragraph and, where cash is offered in substitution for
Shares or is deemed to replace Substituted Securities as described above, references in these
Conditions to the Shares shall include any such cash.

(E) Cash Distribution. No adjustment will be made for an ordinary cash dividend (whether or not it
is offered with a scrip alternative) (“Ordinary Dividend”). For any other forms of cash
distribution (“Cash Distribution”) announced by the Company, such as a cash bonus, special
dividend or extraordinary dividend, no adjustment will be made unless the value of the Cash
Distribution accounts for 2 per cent. or more of the Share’s closing price on the day of
announcement by the Company.

If and whenever the Company shall make a Cash Distribution credited as fully paid to the holders
of Shares generally, the Entitlement shall be adjusted to take effect on the Business Day on which
trading in the Shares becomes ex-entitlement in respect of the relevant Cash Distribution
(“Distribution Adjustment Date”) in accordance with the following formula:

Adjusted Entitlement = Adjustment Component x E

Where:

Adjustment Component =
S - OD

S - OD - CD

E: The existing Entitlement immediately prior to the Cash Distribution

S: Cum-Cash Distribution Share price being the closing price of an existing Share as derived
from the Daily Quotation Sheet of the Stock Exchange on the last Business Day on which
the Shares are traded on a cum-Cash Distribution basis

CD: The Cash Distribution per Share

OD: The Ordinary Dividend per Share, provided that the Ordinary Dividend and the Cash
Distribution have the same ex-entitlement date. For avoidance of doubt, the OD shall be
zero if the Ordinary Dividend and the Cash Distribution have different ex-entitlement dates

In addition, the Issuer shall adjust the Exercise Price (which shall be rounded to the nearest
0.001) by the reciprocal of the Adjustment Component, where the “reciprocal of the Adjustment
Component” means one divided by the relevant Adjustment Component. The adjustment to the
Exercise Price shall take effect on the Distribution Adjustment Date.

(F) Other Adjustments. Without prejudice to and notwithstanding any prior adjustment(s) made
pursuant to the applicable Conditions, the Issuer may (but shall not be obliged to) make such
other adjustments to the terms and conditions of the Warrants as appropriate where any event
(including the events as contemplated in the applicable Conditions) occurs and irrespective of,
in substitution for, or in addition to the provisions contemplated in the applicable Conditions,
provided that such adjustment is:

(i) not materially prejudicial to the interests of the Warrantholders generally (without
considering the circumstances of any individual Warrantholder or the tax or other
consequences of such adjustment in any particular jurisdiction); or
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(ii) determined by the Issuer in good faith to be appropriate and commercially reasonable.

(G) Notice of Adjustments. All determinations made by the Issuer pursuant hereto will be conclusive
and binding on the Warrantholders. The Issuer will give, or procure that there is given, notice
as soon as practicable of any adjustment and of the date from which such adjustment is effective
by publication in accordance with Condition 9.

6. Purchase

The Issuer or any of its subsidiaries may at any time purchase Warrants at any price in the open
market or by tender or by private treaty. Any Warrants so purchased may be held or resold or
surrendered for cancellation.

7. Global Certificate

A Global Certificate representing the Warrants will be deposited with CCASS in the name of
HKSCC Nominees Limited. The Global Certificate must be executed manually on behalf of the
Issuer by authorised person(s) or attorney(s) of the Issuer.

8. Meetings of Warrantholders and Modification

(A) Meetings of Warrantholders. The Instrument contains provisions for convening meetings of the
Warrantholders to consider any matter affecting their interests, including the sanctioning by
Extraordinary Resolution (as defined in the Instrument) of a modification of the provisions of the
Warrants or of the Instrument.

Any resolution to be passed in a meeting of the Warrantholders shall be decided by poll. A
meeting may be convened by the Issuer or by Warrantholders holding not less than 10 per cent.
of the Warrants for the time being remaining unexercised. The quorum at any such meeting for
passing an Extraordinary Resolution will be two or more persons holding or representing not less
than 25 per cent. of the Warrants for the time being remaining unexercised, or at any adjourned
meeting two or more persons being or representing Warrantholders whatever the number of
Warrants so held or represented.

A resolution will be an Extraordinary Resolution when it has been passed at a duly convened
meeting by not less than three-quarters of the votes cast by such Warrantholders who, being
entitled to do so, vote in person or by proxy.

An Extraordinary Resolution passed at any meeting of the Warrantholders shall be binding on all
the Warrantholders, whether or not they are present at the meeting.

Resolutions can be passed in writing without a meeting of the Warrantholders being held if
passed unanimously.

(B) Modification. The Issuer may, without the consent of the Warrantholders, effect any modification
of the terms and conditions of the Warrants or the Instrument which, in the opinion of the Issuer,
is (i) not materially prejudicial to the interests of the Warrantholders generally (without
considering the circumstances of any individual Warrantholder or the tax or other consequences
of such modification in any particular jurisdiction); (ii) of a formal, minor or technical nature;
(iii) made to correct a manifest error; or (iv) necessary in order to comply with mandatory
provisions of the laws or regulations of Hong Kong. Any such modification shall be binding on
the Warrantholders and shall be notified to them by the Issuer as soon as practicable thereafter
in accordance with Condition 9.

9. Notices

All notices to the Warrantholders will be validly given if published in English and in Chinese on
the HKEx website. In such circumstances, the Issuer shall not be required to despatch copies of
the notice to the Warrantholders.

— 33 —



10. Liquidation

In the event of a liquidation or dissolution of the Company or the appointment of a liquidator,

receiver or administrator or analogous person under any applicable law in respect of the whole

or substantially the whole of its undertaking, property or assets, all unexercised Warrants will

lapse and shall cease to be valid for any purpose. In the case of voluntary liquidation, the

unexercised Warrants will lapse and shall cease to be valid on the effective date of the relevant

resolution and, in the case of an involuntary liquidation or dissolution, on the date of the relevant

court order or, in the case of the appointment of a liquidator or receiver or administrator or

analogous person under any applicable law in respect of the whole or substantially the whole of

its undertaking, property or assets, on the date when such appointment is effective but subject

(in any such case) to any contrary mandatory requirement of law.

11. Further Issues

The Issuer shall be at liberty from time to time, without the consent of the Warrantholders, to

create and issue further warrants so as to form a single series with the Warrants.

12. Delisting

(A) If at any time the Shares cease to be listed on the Stock Exchange, the Issuer shall give effect

to these Conditions in such manner and make such adjustments and amendments to the rights

attaching to the Warrants as it shall, in its absolute discretion, consider appropriate to ensure, so

far as it is reasonably able to do so, that the interests of the Warrantholders generally are not

materially prejudiced as a consequence of such delisting (without considering the circumstances

of any individual Warrantholder or the tax or other consequences that may result in any particular

jurisdiction).

(B) Without prejudice to the generality of Condition 12(A), where the Shares are, or, upon the

delisting, become, listed on any other stock exchange, these Conditions may, in the absolute

discretion of the Issuer, be amended to the extent necessary to allow for the substitution of that

other stock exchange in place of the Stock Exchange and the Issuer may, without the consent of

the Warrantholders, make such adjustments to the entitlements of the Warrantholders on exercise

(including, if appropriate, by converting foreign currency amounts at prevailing market rates into

the relevant currency) as may be appropriate in the circumstances.

(C) The Issuer shall determine, in its absolute discretion, any adjustment or amendment and its

determination shall be conclusive and binding on the Warrantholders save in the case of manifest

error. Notice of any adjustments or amendments shall be given to the Warrantholders in

accordance with Condition 9 as soon as practicable after they are determined.

13. Illegality or Impracticability

The Issuer is entitled to terminate the Warrants if it determines in good faith and in a

commercially reasonable manner that, for reasons beyond its control, it has become or it will

become illegal or impracticable:

(i) for it to perform its obligations under the Warrants in whole or in part as a result of:

(a) the adoption of, or any change in, any relevant law or regulation (including any tax

law); or
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(b) the promulgation of, or any change in, the interpretation by any court, tribunal,

governmental, administrative, legislative, regulatory or judicial authority or power

with competent jurisdiction of any relevant law or regulation (including any tax law),

(each of (a) and (b), a “Change in Law Event”); or

(ii) for it or any of its affiliates to maintain the Issuer’s hedging arrangements with respect to

the Warrants due to a Change in Law Event.

Upon the occurrence of a Change in Law Event, the Issuer will, if and to the extent permitted

by the applicable law or regulation, pay to each Warrantholder a cash amount that the Issuer

determines in good faith and in a commercially reasonable manner to be the fair market value

in respect of each Warrant held by such Warrantholder immediately prior to such termination

(ignoring such illegality or impracticability) less the cost to the Issuer of unwinding any related

hedging arrangement as determined by the Issuer in its sole and absolute discretion. Payment will

be made to each Warrantholder in such manner as shall be notified to the Warrantholder in

accordance with Condition 9.

14. Good Faith and Commercially Reasonable Manner

Any exercise of discretion by the Issuer under these Conditions will be made in good faith and

in a commercially reasonable manner.

15. Governing Law

The Warrants and the Instrument are governed by and construed in accordance with the laws of

the Hong Kong Special Administrative Region of the People’s Republic of China (“Hong
Kong”). The Issuer and each Warrantholder (by its purchase of the Warrants) submit for all

purposes in connection with the Warrants and the Instrument to the non-exclusive jurisdiction of

the courts of Hong Kong.

16. Language

A Chinese translation of these Conditions will be made available for collection during normal

office hours from the Sponsor at 52nd Floor, Two International Finance Centre, 8 Finance Street,

Central, Hong Kong. In the event of any inconsistency between the Chinese translation and the

English version of these Conditions, the English version of these Conditions shall prevail.

17. Prescription

Claims against the Issuer for payment of any amount in respect of the Warrants will become void

unless made within ten years of the Expiry Date and thereafter, any sums payable in respect of

such Warrants shall be forfeited and shall revert to the Issuer.

Sponsor:
UBS Securities Asia Limited

52nd Floor
Two International Finance Centre

8 Finance Street, Central
Hong Kong
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PART B — TERMS AND CONDITIONS OF
CASH SETTLED INDEX WARRANTS

These Conditions will, together with the supplemental provisions contained in the relevant
Supplemental Listing Document, and subject to completion and amendment, be endorsed on the Global
Certificate. The relevant Supplemental Listing Document in relation to the issue of any series of
Warrants may specify other terms and conditions which shall, to the extent so specified or to the extent
they are inconsistent with these Conditions, replace or modify these Conditions for the purpose of such
series of Warrants.

1. Form, Status, Transfer, Title and Additional Costs and Expenses

(A) The Warrants (which expression shall, unless the context otherwise requires, include any further
warrants issued pursuant to Condition 10) relating to the Index are issued in registered form
subject to and with the benefit of an instrument by way of deed poll (the “Instrument” as defined
more fully in the relevant Supplemental Listing Document) executed by UBS AG (the “Issuer”)
acting through its London branch or any of its branches outside Switzerland as it may specify
from time to time. The Warrantholders (as defined below) are entitled to the benefit of, are bound
by, and are deemed to have notice of all the provisions of the Instrument. A copy of the
Instrument is available for inspection at UBS Securities Asia Limited (“Sponsor”) at 52nd Floor,
Two International Finance Centre, 8 Finance Street, Central, Hong Kong.

The Warrants are represented by a global certificate (“Global Certificate”) registered in the
name of HKSCC Nominees Limited (or such other nominee company as may be used by Hong
Kong Securities Clearing Company Limited (“HKSCC”) from time to time in relation to the
provision of nominee services to persons admitted for the time being by HKSCC as a participant
of CCASS) (the “Nominee”). No definitive certificate will be issued. The Warrants can only be
exercised by HKSCC or the Nominee.

(B) The settlement obligation of the Issuer in respect of the Warrants represents general unsecured
contractual obligations of the Issuer and of no other person which rank, and will rank, equally
among themselves and pari passu with all other present and future unsecured and unsubordinated
contractual obligations of the Issuer, except for obligations accorded preference by mandatory
provisions of applicable law.

Warrants represent general contractual obligations of the Issuer, and are not, nor is it the
intention (expressed, implicit or otherwise) of the Issuer to create by the issue of warrants
deposit liabilities of the Issuer or a debt obligation of any kind.

(C) Transfers of Warrants may be effected only in Board Lots or integral multiples thereof in CCASS
in accordance with the General Rules of CCASS and the CCASS Operational Procedures in effect
from time to time (the “CCASS Rules”).

(D) Each person who is for the time being shown in the register kept by the Issuer in Hong Kong as
the holder shall be treated by the Issuer and the Sponsor as the absolute owner and holder of the
Warrants. The expressions “Warrantholder” and “Warrantholders” shall be construed
accordingly.

(E) Warrantholders are responsible for additional costs and expenses in connection with any exercise
of the Warrants including the Exercise Expenses (as defined below) which amount shall, subject
to Condition 2(B) and to the extent necessary, be payable to the Issuer and collected from the
Warrantholders.
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2. Warrant Rights and Exercise Expenses

(A) Every Board Lot entitles the Warrantholders, upon due exercise and upon compliance with these
Conditions, in particular Condition 3, to payment of the Cash Settlement Amount (as defined
below), if any.

(B) The Warrantholders will be required to pay a sum equal to all the expenses resulting from the
exercise of such Warrants. To effect such payment an amount equivalent to the Exercise Expenses
(defined below) shall be deducted from the Cash Settlement Amount in accordance with
Condition 3(E).

(C) For the purposes of these Conditions:

“Board Lot” has the meaning given to it in the relevant Supplemental Listing Document;

“Business Day” means a day (excluding Saturdays) on which the Stock Exchange is scheduled
to open for dealings in Hong Kong and banks are open for business in Hong Kong;

“Cash Settlement Amount” means, for every Board Lot, an amount calculated by the Issuer in
accordance with the following formula (and, if appropriate, either (i) converted (if applicable)
into the Settlement Currency at the Exchange Rate or, as the case may be, (ii) converted into the
Interim Currency at the First Exchange Rate and then (if applicable) converted into Settlement
Currency at the Second Exchange Rate):

(i) In the case of a series of call Warrants:

Cash Settlement Amount
per Board Lot

=
(Closing Level - Strike Level) x one Board Lot x Index Currency Amount

Divisor

(ii) In the case of a series of put Warrants:

Cash Settlement Amount
per Board Lot

=
(Strike Level - Closing Level) x one Board Lot x Index Currency Amount

Divisor

For the avoidance of doubt, if the Cash Settlement Amount is a negative figure, it shall be
deemed to be zero;

“CCASS” means the Central Clearing and Settlement System;

“CCASS Settlement Day” has the meaning ascribed to the term “Settlement Day” in the CCASS
Rules, subject to such modification and amendment prescribed by HKSCC from time to time;

“Closing Level” means the level specified as such in the relevant Supplemental Listing
Document subject to any adjustment in accordance with Condition 5;

“Divisor” means the number specified as such in the relevant Supplemental Listing Document;

“Exchange Rate” means the rate specified as such in the relevant Supplemental Listing
Document;

“Exercise Expenses” means any charges or expenses including any taxes or duties which are
incurred in respect of the exercise of a Board Lot of Warrants;

“Expiry Date” means the date specified as such in the relevant Supplemental Listing Document;
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“First Exchange Rate” means the rate specified as such in the relevant Supplemental Listing
Document;

“HKEx” means Hong Kong Exchanges and Clearing Limited;

“Index” means the index specified as such in the relevant Supplemental Listing Document;

“Index Business Day” means any day on which the Index Exchange is scheduled to open for
trading for its regular trading sessions;

“Index Compiler” means the index compiler specified as such in the relevant Supplemental
Listing Document;

“Index Currency Amount” has the meaning given to it in the relevant Supplemental Listing
Document;

“Index Exchange” means the index exchange specified as such in the relevant Supplemental
Listing Document;

“Interim Currency” means the currency specified in the relevant Supplemental Listing
Document;

“Listing Date” means the date specified as such in the relevant Supplemental Listing Document;

“Market Disruption Event” means:

(i) the occurrence or existence, on the Valuation Date during the one-half hour period that ends
at the close of trading on the Index Exchange, of any of:

(1) the suspension or material limitation of the trading of a material number of constituent
securities that comprise the Index;

(2) the suspension or material limitation of the trading of options or futures contracts
relating to the Index on any exchanges on which such contracts are traded; or

(3) the imposition of any exchange controls in respect of any currencies involved in
determining the Cash Settlement Amount.

For the purposes of this paragraph (i), (a) the limitation of the number of hours or days of
trading will not constitute a Market Disruption Event if it results from an announced change
in the regular business hours of any relevant exchange, and (b) a limitation on trading
imposed by reason of the movements in price exceeding the levels permitted by any
relevant exchange will constitute a Market Disruption Event;

(ii) where the Index Exchange is the Stock Exchange, the issuance of the tropical cyclone
warning signal number 8 or above or the issuance of a “BLACK” rainstorm signal on any
day which either (i) results in the Stock Exchange being closed for trading for the entire
day; or (ii) results in the Stock Exchange being closed prior to its regular time for close of
trading for the relevant day (for the avoidance of doubt, in the case when the Stock
Exchange is scheduled to open for the morning trading session only, closed prior to its
regular time for close of trading for the morning session), PROVIDED THAT there shall be
no Market Disruption Event solely by reason of the Stock Exchange opening for trading
later than its regular time for opening of trading on any day as a result of the tropical
cyclone warning signal number 8 or above or the “BLACK” rainstorm signal having been
issued;
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(iii) a limitation or closure of the Index Exchange due to any unforeseen circumstances; or

(iv) any circumstances beyond the control of the Issuer in which the Closing Level or, if
applicable, the Exchange Rate, the First Exchange Rate or the Second Exchange Rate (as
the case may be) cannot be determined by the Issuer in the manner set out in these
Conditions or in such other manner as the Issuer considers appropriate at such time after
taking into account all the relevant circumstances.

“Second Exchange Rate” means the rate specified as such in the relevant Supplemental Listing
Document;

“Settlement Currency” means the currency specified as such in the relevant Supplemental
Listing Document;

“Settlement Date” means the third CCASS Settlement Day after the later of: (i) the Expiry Date;
and (ii) the day on which the Closing Level is determined in accordance with the Conditions;

“Stock Exchange” means The Stock Exchange of Hong Kong Limited;

“Strike Level” means the level specified as such in the relevant Supplemental Listing Document;
and

“Valuation Date” means the date specified in the relevant Supplemental Listing Document.

Trading in Warrants on the Stock Exchange shall cease prior to the Expiry Date in accordance
with the requirements of the Stock Exchange.

Other capitalised terms shall, unless otherwise defined herein, bear the meaning ascribed to them
in the Base Listing Document, the relevant Supplemental Listing Document or the Global
Certificate.

3. Exercise of Warrants

(A) Warrants may only be exercised in Board Lots or integral multiples thereof.

(B) The Warrants will automatically be exercised on the Expiry Date, if the Issuer determines that
the Cash Settlement Amount (calculated in accordance with these Conditions) is positive
(without notice being given to the Warrantholders). The Warrantholders will not be required to
deliver any exercise notice and the Issuer or its agent will pay to the Warrantholders the Cash
Settlement Amount (if any) in accordance with Condition 3(E).

Any Warrant which has not been automatically exercised in accordance with this Condition 3(B)
shall expire immediately thereafter and all rights of the Warrantholders and obligations of the
Issuer with respect to such Warrant shall cease.

(C) Any Exercise Expenses which are not determined by the Issuer on the Expiry Date and deducted
from the Cash Settlement Amount prior to delivery to the Warrantholders in accordance with this
Condition 3, shall be notified by the Issuer to the Warrantholders as soon as practicable after
determination thereof and shall be paid by the Warrantholders to the Issuer immediately upon
demand.

(D) Subject to exercise of Warrants in accordance with these Conditions, or in the event that Warrants
have expired worthless, the Issuer will, with effect from the first Business Day following the
Expiry Date, remove the name of each Warrantholder from the register of Warrantholders in
respect of such Warrants and thereby cancel the relevant Warrants and, if applicable, cancel the
Global Certificate.
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(E) Upon exercise of Warrants in accordance with these Conditions, the Issuer will pay the Cash
Settlement Amount minus the determined Exercise Expenses to the relevant Warrantholder. If the
Cash Settlement Amount is equal to or less than the determined Exercise Expenses, no amount
is payable.

The aggregate Cash Settlement Amount minus the determined aggregate Exercise Expenses shall
be despatched no later than the Settlement Date, by crediting that amount, in accordance with the
CCASS Rules, to the relevant bank account designated by a Warrantholder (the “Designated
Bank Account”).

If as a result of an event beyond the control of the Issuer (“Settlement Disruption Event”), it
is not possible for the Issuer to procure payment electronically through CCASS by crediting the
relevant Designated Bank Account of a Warrantholder on the original Settlement Date, the Issuer
shall use its reasonable endeavours to procure payment electronically through CCASS by
crediting the relevant Designated Bank Account of the Warrantholder as soon as reasonably
practicable after the original Settlement Date. The Issuer will not be liable to the Warrantholder
for any interest in respect of the amount due or any loss or damage that such Warrantholder may
suffer as a result of the existence of a Settlement Disruption Event.

If the Issuer determines, in its sole discretion, that a Market Disruption Event has occurred on
the Valuation Date, then the Issuer shall determine the Closing Level on the basis of its good
faith estimate of the Closing Level that would have prevailed on that day but for the occurrence
of the Market Disruption Event provided that the Issuer, if applicable, may, but shall not be
obliged to, determine such Closing Level by having regard to the manner in which futures
contracts relating to the Index are calculated.

(F) The Issuer’s obligations to pay the Cash Settlement Amount shall be discharged by payment in
accordance with Condition 3(E).

4. Sponsor

(A) The Sponsor will not assume any obligation or duty to or any relationship or agency or trust for
the Warrantholders.

(B) The Issuer reserves the right, subject to the appointment of a successor, at any time to vary or
terminate the appointment of the initial Sponsor and to appoint another agent provided that it will
at all times maintain a sponsor in Hong Kong for so long as the Warrants are listed on the Stock
Exchange. Notice of any such termination or appointment will be given to the Warrantholders in
accordance with Condition 9.

5. Adjustments to the Index

(A) Successor Index Compiler Calculates and Reports Index. If the Index is (i) not calculated and
announced by the Index Compiler but is calculated and published by a successor to the Index
Compiler (the “Successor Index Compiler”) acceptable to the Issuer or (ii) replaced by a
successor index using, in the determination of the Issuer, the same or a substantially similar
formula for and method of calculation as used in the calculation of the Index, then the Index will
be deemed to be the index so calculated and announced by the Successor Index Compiler or that
successor index, as the case may be.

(B) Modification and Cessation of Calculation of Index. If (i) on or prior to the Valuation Date the
Index Compiler or (if applicable) the Successor Index Compiler makes a material change in the
formula for or the method of calculating the Index or in any other way materially modifies the
Index (other than a modification prescribed in that formula or method to maintain the Index in
the event of changes in constituent securities, contracts or commodities and other routine
events), or (ii) on the Valuation Date the Index Compiler or (if applicable) the Successor Index
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Compiler fails to calculate and publish the Index (other than as a result of a Market Disruption
Event), then the Issuer shall determine the Closing Level using, in lieu of a published level for
the Index, the level for the Index as at the Valuation Date as determined by the Issuer in
accordance with the formula for and method of calculating the Index last in effect prior to that
change or failure, but using only those securities, contracts or commodities that comprised the
Index immediately prior to that change or failure (other than those securities that have since
ceased to be listed on the relevant exchange).

(C) Other Adjustments. Without prejudice to and notwithstanding any prior adjustment(s) made
pursuant to the applicable Conditions, the Issuer may (but shall not be obliged to) make such
other adjustments to the terms and conditions of the Warrants as appropriate where any event
(including the events as contemplated in the applicable Conditions) occurs and irrespective of,
in substitution for, or in addition to the provisions contemplated in the applicable Conditions,
provided that such adjustment is:

(i) not materially prejudicial to the interests of the Warrantholders generally (without
considering the circumstances of any individual Warrantholder or the tax or other
consequences of such adjustment in any particular jurisdiction); or

(ii) determined by the Issuer in good faith to be appropriate and commercially reasonable.

(D) Notice of Adjustments. All determinations made by the Issuer pursuant hereto will be conclusive
and binding on the Warrantholders. The Issuer will give, or procure that there is given, notice
as soon as practicable of any adjustment and of the date from which such adjustment is effective
by publication in accordance with Condition 9.

6. Purchase

The Issuer or any of its subsidiaries may at any time purchase Warrants at any price in the open
market or by tender or by private treaty. Any Warrants so purchased may be held or resold or
surrendered for cancellation.

7. Global Certificate

A Global Certificate representing the Warrants will be deposited with CCASS in the name of
HKSCC Nominees Limited. The Global Certificate must be executed manually on behalf of the
Issuer by authorised officer(s) or attorney(s) of the Issuer.

8. Meetings of Warrantholders and Modification

(A) Meetings of Warrantholders. The Instrument contains provisions for convening meetings of the
Warrantholders to consider any matter affecting their interests, including the sanctioning by
Extraordinary Resolution (as defined in the Instrument) of a modification of the provisions of the
Warrants or of the Instrument.

Any resolution to be passed in a meeting of the Warrantholders shall be decided by poll. Such
a meeting may be convened by the Issuer or by Warrantholders holding not less than 10 per cent.
of the Warrants for the time being remaining unexercised. The quorum at any such meeting for
passing an Extraordinary Resolution will be two or more persons holding or representing not less
than 25 per cent. of the Warrants for the time being remaining unexercised, or at any adjourned
meeting two or more persons being or representing Warrantholders whatever the number of
Warrants so held or represented.

A resolution will be an Extraordinary Resolution when it has been passed at a duly convened
meeting by not less than three-quarters of the votes cast by such Warrantholders who, being
entitled to do so, vote in person or by proxy.
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An Extraordinary Resolution passed at any meeting of the Warrantholders shall be binding on all
the Warrantholders, whether or not they are present at the meeting.

Resolutions can be passed in writing without a meeting of the Warrantholders being held if
passed unanimously.

(B) Modification. The Issuer may, without the consent of the Warrantholders, effect any modification
of the terms and conditions of the Warrants or the Instrument which, in the opinion of the Issuer,
is (i) not materially prejudicial to the interests of the Warrantholders generally (without
considering the circumstances of any individual Warrantholder or the tax or other consequences
of such modification in any particular jurisdiction); (ii) of a formal, minor or technical nature;
(iii) made to correct a manifest error; or (iv) necessary in order to comply with mandatory
provisions of the laws or regulations of Hong Kong. Any such modification shall be binding on
the Warrantholders and shall be notified to them by the Issuer as soon as practicable thereafter
in accordance with Condition 9.

9. Notices

All notices to the Warrantholders will be validly given if published in English and in Chinese on
the HKEx website. In such circumstances, the Issuer shall not be required to despatch copies of
the notice to the Warrantholders.

10. Further Issues

The Issuer shall be at liberty from time to time, without the consent of the Warrantholders, to
create and issue further warrants so as to form a single series with the Warrants.

11. Illegality or Impracticability

The Issuer is entitled to terminate the Warrants if it determines in good faith and in a
commercially reasonable manner that, for reasons beyond its control, it has become or it will
become illegal or impracticable:

(i) for it to perform its obligations under the Warrants in whole or in part as a result of:

(a) the adoption of, or any change in, any relevant law or regulation (including any tax
law); or

(b) the promulgation of, or any change in, the interpretation by any court, tribunal,
governmental, administrative, legislative, regulatory or judicial authority or power
with competent jurisdiction of any relevant law or regulation (including any tax law),

(each of (a) and (b), a “Change in Law Event”); or

(ii) for it or any of its affiliates to maintain the Issuer’s hedging arrangements with respect to
the Warrants due to a Change in Law Event.

Upon the occurrence of a Change in Law Event, the Issuer will, if and to the extent permitted
by the applicable law or regulation, pay to each Warrantholder a cash amount that the Issuer
determines in good faith and in a commercially reasonable manner to be the fair market value
in respect of each Warrant held by such Warrantholder immediately prior to such termination
(ignoring such illegality or impracticability) less the cost to the Issuer of unwinding any related
hedging arrangement as determined by the Issuer in its sole and absolute discretion. Payment will
be made to each Warrantholder in such manner as shall be notified to the Warrantholder in
accordance with Condition 9.
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12. Good Faith and Commercially Reasonable Manner

Any exercise of discretion by the Issuer under these Conditions will be made in good faith and

in a commercially reasonable manner.

13. Governing Law

The Warrants and the Instrument are governed by and construed in accordance with the laws of

the Hong Kong Special Administrative Region of the People’s Republic of China (“Hong
Kong”). The Issuer and each Warrantholder (by its purchase of the Warrants) submit for all

purposes in connection with the Warrants and the Instrument to the non-exclusive jurisdiction of

the courts of Hong Kong.

14. Language

A Chinese translation of these Conditions will be made available for collection during normal

office hours from the Sponsor at 52nd Floor, Two International Finance Centre, 8 Finance Street,

Central, Hong Kong. In the event of any inconsistency between the Chinese translation and the

English version of these Conditions, the English version of these Conditions shall prevail.

15. Prescription

Claims against the Issuer for payment of any amount in respect of the Warrants will become void

unless made within ten years of the Expiry Date and thereafter, any sums payable in respect of

such Warrants shall be forfeited and shall revert to the Issuer.

Sponsor:
UBS Securities Asia Limited

52nd Floor
Two International Finance Centre

8 Finance Street, Central
Hong Kong
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PART C — TERMS AND CONDITIONS OF CASH SETTLED WARRANTS
OVER SINGLE UNIT TRUSTS

These Conditions will, together with the supplemental provisions contained in the relevant
Supplemental Listing Document, and subject to completion and amendment, be endorsed on the Global
Certificate. The relevant Supplemental Listing Document in relation to the issue of any series of
Warrants may specify other terms and conditions which shall, to the extent so specified or to the extent
they are inconsistent with these Conditions, replace or modify these Conditions for the purpose of such
series of Warrants.

1. Form, Status, Transfer, Title and Additional Costs and Expenses

(A) The Warrants (which expression shall, unless the context otherwise requires, include any further
warrants issued pursuant to Condition 11) relating to the Units of the Trust are issued in
registered form subject to and with the benefit of an instrument by way of deed poll (the
“Instrument” as defined more fully in the relevant Supplemental Listing Document) executed
by UBS AG (the “Issuer”) acting through its London branch or any of its branches outside
Switzerland as it may specify from time to time. The Warrantholders (as defined below) are
entitled to the benefit of, are bound by, and are deemed to have notice of all the provisions of
the Instrument. A copy of the Instrument is available for inspection at the offices of UBS
Securities Asia Limited (“Sponsor”) at 52nd Floor, Two International Finance Centre, 8 Finance
Street, Central, Hong Kong.

The Warrants are represented by a global certificate (“Global Certificate”) registered in the
name of HKSCC Nominees Limited (or such other nominee company as may be used by Hong
Kong Securities Clearing Company Limited (“HKSCC”) from time to time in relation to the
provision of nominee services to persons admitted for the time being by HKSCC as a participant
of CCASS) (the “Nominee”). No definitive certificate will be issued. The Warrants can only be
exercised by HKSCC or the Nominee.

(B) The settlement obligation of the Issuer in respect of the Warrants represents general unsecured
contractual obligations of the Issuer and of no other person which rank, and will rank, equally
among themselves and pari passu with all other present and future unsecured and unsubordinated
contractual obligations of the Issuer, except for obligations accorded preference by mandatory
provisions of applicable law.

Warrants represent general contractual obligations of the Issuer, and are not, nor is it the
intention (expressed, implicit or otherwise) of the Issuer to create by the issue of warrants
deposit liabilities of the Issuer or a debt obligation of any kind.

(C) Transfers of Warrants may be effected only in Board Lots or integral multiples thereof in CCASS
in accordance with the General Rules of CCASS and the CCASS Operational Procedures in effect
from time to time (the “CCASS Rules”).

(D) Each person who is for the time being shown in the register kept by the Issuer in Hong Kong as
the holder shall be treated by the Issuer and the Sponsor as the absolute owner and holder of the
Warrants. The expression “Warrantholder” and “Warrantholders” shall be construed
accordingly.

(E) Warrantholders are responsible for additional costs and expenses in connection with any exercise
of the Warrants including the Exercise Expenses (as defined below) which amount shall, subject
to Condition 2(B) and to the extent necessary, be payable to the Issuer and collected from the
Warrantholders.
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2. Warrant Rights and Exercise Expenses

(A) Every Board Lot entitles the Warrantholders, upon due exercise and upon compliance with these
Conditions, in particular Condition 3, to payment of the Cash Settlement Amount (as defined
below), if any.

(B) The Warrantholders will be required to pay a sum equal to all the expenses resulting from the
exercise of such Warrants. To effect such payment an amount equivalent to the Exercise Expenses
(defined below) shall be deducted from the Cash Settlement Amount in accordance with
Condition 3(E).

(C) For the purposes of these Conditions:

“Average Price” means the arithmetic mean of the closing prices of one Unit (as derived from
the Daily Quotation Sheet of the Stock Exchange, subject to any adjustments to such closing
prices as may be necessary to reflect any capitalisation, rights issue, distribution or the like) in
respect of each Valuation Date;

“Board Lot” has the meaning given to it in the relevant Supplemental Listing Document;

“Business Day” means a day (excluding Saturdays) on which the Stock Exchange is scheduled
to open for dealings in Hong Kong and banks are open for business in Hong Kong;

“Cash Settlement Amount” means, for every Board Lot, an amount in the Settlement Currency
calculated by the Issuer in accordance with the following formula:

(i) In the case of a series of call Warrants:

Cash Settlement Amount
per Board Lot

=
Entitlement x (Average Price - Exercise Price) x one Board Lot

Number of Warrant(s) per Entitlement

(ii) In the case of a series of put Warrants:

Cash Settlement Amount
per Board Lot

=
Entitlement x (Exercise Price - Average Price) x one Board Lot

Number of Warrant(s) per Entitlement

For the avoidance of doubt, if the Cash Settlement Amount is a negative figure, it shall be
deemed to be zero;

“CCASS” means the Central Clearing and Settlement System;

“CCASS Settlement Day” has the meaning ascribed to the term “Settlement Day” in the CCASS
Rules, subject to such modification and amendment prescribed by HKSCC from time to time;

“Entitlement” means the number specified as such in the relevant Supplemental Listing
Document, subject to any adjustment in accordance with Condition 5;

“Exercise Expenses” means any charges or expenses including any taxes or duties which are
incurred in respect of the exercise of a Board Lot of Warrants;

“Exercise Price” means the price specified as such in the relevant Supplemental Listing
Document, subject to any adjustment in accordance with Condition 5;

“Expiry Date” means the date specified as such in the relevant Supplemental Listing Document;

“HKEx” means Hong Kong Exchanges and Clearing Limited;
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“Listing Date” means the date specified as such in the relevant Supplemental Listing Document;

“Market Disruption Event” means:

(1) the occurrence or existence on any Valuation Date during the one-half hour period that ends
at the close of trading of any suspension of or limitation imposed on trading (by reason of
movements in price exceeding limits permitted by the Stock Exchange or otherwise) on the
Stock Exchange in (a) the Units; or (b) any options or futures contracts relating to the Units
if, in any such case, such suspension or limitation is, in the determination of the Issuer,
material;

(2) the issuance of the tropical cyclone warning signal number 8 or above or the issuance of
a “BLACK” rainstorm signal on any day which either (i) results in the Stock Exchange
being closed for trading for the entire day; or (ii) results in the Stock Exchange being closed
prior to its regular time for close of trading for the relevant day (for the avoidance of doubt,
in the case when the Stock Exchange is scheduled to open for the morning trading session
only, closed prior to its regular time for close of trading for the morning session),
PROVIDED THAT there shall be no Market Disruption Event solely by reason of the Stock
Exchange opening for trading later than its regular time for opening of trading on any day
as a result of the tropical cyclone warning signal number 8 or above or the “BLACK”
rainstorm signal having been issued; or

(3) a limitation or closure of the Stock Exchange due to any unforeseen circumstances;

“Settlement Currency” means the currency specified as such in the relevant Supplemental
Listing Document;

“Settlement Date” means the third CCASS Settlement Day after the later of: (i) the Expiry Date;
and (ii) the day on which the Average Price is determined in accordance with the Conditions;

“Stock Exchange” means The Stock Exchange of Hong Kong Limited;

“Trust” means the trust specified as such in the relevant Supplemental Listing Document;

“Unit” means the unit specified as such in the relevant Supplemental Listing Document; and

“Valuation Date” means each of the five Business Days immediately preceding the Expiry Date,
provided that if the Issuer determines, in its sole discretion, that a Market Disruption Event has
occurred on any Valuation Date, then that Valuation Date shall be postponed until the first
succeeding Business Day on which there is no Market Disruption Event irrespective of whether
that postponed Valuation Date would fall on a Business Day that is already or is deemed to be
a Valuation Date. For the avoidance of doubt, in the event that a Market Disruption Event has
occurred and a Valuation Date is postponed as aforesaid, the closing price of the Units on the first
succeeding Business Day will be used more than once in determining the Average Price, so that
in no event shall there be less than five closing prices used to determine the Average Price.

If the postponement of the Valuation Date as aforesaid would result in the Valuation Date falling
on or after the Expiry Date, then:

(a) the Business Day immediately preceding the Expiry Date (the “Last Valuation Date”) shall
be deemed to be the Valuation Date notwithstanding the Market Disruption Event; and

(b) the Issuer shall determine the closing price of the Units on the basis of its good faith
estimate of the price that would have prevailed on the Last Valuation Date but for the
Market Disruption Event.
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Trading in Warrants on the Stock Exchange shall cease prior to the Expiry Date in accordance
with the requirements of the Stock Exchange.

Other capitalized terms shall, unless otherwise defined herein, have the meaning ascribed to them
in the Base Listing Document, the relevant Supplemental Listing Document or the Global
Certificate.

3. Exercise of Warrants

(A) Warrants may only be exercised in Board Lots or integral multiples thereof.

(B) The Warrants will automatically be exercised on the Expiry Date, if the Issuer determines that
the Cash Settlement Amount (calculated in accordance with these Conditions) is positive
(without notice being given to the Warrantholders). The Warrantholders will not be required to
deliver any exercise notice and the Issuer or its agent will pay to the Warrantholders the Cash
Settlement Amount (if any) in accordance with Condition 3(E).

Any Warrant which has not been automatically exercised in accordance with this Condition 3(B)
shall expire immediately thereafter and all rights of the Warrantholders and obligations of the
Issuer with respect to such Warrant shall cease.

(C) Any Exercise Expenses which are not determined by the Issuer on the Expiry Date and deducted
from the Cash Settlement Amount prior to delivery to the Warrantholders in accordance with this
Condition 3, shall be notified by the Issuer to the Warrantholders as soon as practicable after
determination thereof and shall be paid by the Warrantholders to the Issuer immediately upon
demand.

(D) Subject to exercise of Warrants in accordance with these Conditions, or in the event that Warrants
have expired worthless, the Issuer will, with effect from the first Business Day following the
Expiry Date, remove the name of each Warrantholder from the register of Warrantholders in
respect of such Warrants and thereby cancel the relevant Warrants and, if applicable, cancel the
Global Certificate.

(E) Upon exercise of Warrants in accordance with these Conditions, the Issuer will pay the Cash
Settlement Amount minus the determined Exercise Expenses to the relevant Warrantholder. If the
Cash Settlement Amount is equal to or less than the determined Exercise Expenses, no amount
is payable.

The aggregate Cash Settlement Amount minus the determined aggregate Exercise Expenses shall
be despatched no later than the Settlement Date, by crediting that amount, in accordance with the
CCASS Rules, to the relevant bank account designated by each Warrantholder (the “Designated
Bank Account”).

If as a result of an event beyond the control of the Issuer (“Settlement Disruption Event”), it
is not possible for the Issuer to procure payment electronically through CCASS by crediting the
relevant Designated Bank Account of the Warrantholder on the original Settlement Date, the
Issuer shall use its reasonable endeavours to procure payment electronically through CCASS by
crediting the relevant Designated Bank Account of the Warrantholder as soon as reasonably
practicable after the original Settlement Date. The Issuer will not be liable to the Warrantholder
for any interest in respect of the amount due or any loss or damage that such Warrantholder may
suffer as a result of the existence of a Settlement Disruption Event.

(F) The Issuer’s obligations to pay the Cash Settlement Amount shall be discharged by payment in
accordance with Condition 3(E).
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4. Sponsor

(A) The Sponsor will not assume any obligation or duty to or any relationship or agency or trust for
the Warrantholders.

(B) The Issuer reserves the right, subject to the appointment of a successor, at any time to vary or
terminate the appointment of the initial Sponsor and to appoint another sponsor provided that it
will at all times maintain a sponsor in Hong Kong for so long as the Warrants are listed on the
Stock Exchange. Notice of any such termination or appointment will be given to the
Warrantholders in accordance with Condition 9.

5. Adjustments

(A) Rights Issues. If and whenever the Trust shall, by way of Rights (as defined below), offer new
Units for subscription at a fixed subscription price to the holders of existing Units pro rata to
existing holdings (a “Rights Offer”), the Entitlement shall be adjusted to take effect on the
Business Day on which trading in the Units becomes ex-entitlement (“Rights Issue Adjustment
Date”) in accordance with the following formula:

Adjusted Entitlement = Adjustment Component x E

Where:

Adjustment Component =
1 + M

1 + (R/S) x M

E: Existing Entitlement immediately prior to the Rights Offer

S: Cum-Rights Unit price being the closing price of an existing Unit as derived from the Daily
Quotation Sheet of the Stock Exchange on the last Business Day on which the Units are
traded on a Cum-Rights basis

R: Subscription price per new Unit specified in the Rights Offer plus an amount equal to any
distributions or other benefits foregone to exercise the Right

M: Number of new Unit(s) (whether a whole or a fraction) per existing Unit each holder thereof
is entitled to subscribe

Provided that if the above formula would result in an adjustment to the Entitlement which would
amount to one per cent. or less of the Entitlement immediately prior to the adjustment, then no
adjustment will be made. In addition, the Issuer shall adjust the Exercise Price (which shall be
rounded to the nearest 0.001) by the reciprocal of the Adjustment Component, where the
“reciprocal of the Adjustment Component” means one divided by the relevant Adjustment
Component. The adjustment to the Exercise Price shall take effect on the Rights Issue
Adjustment Date.

For the purposes of these Conditions:

“Rights” means the right(s) attached to each existing Unit or needed to acquire one new Unit (as
the case may be) which are given to the holders of existing Units to subscribe at a fixed
subscription price for new Units pursuant to the Rights Offer (whether by the exercise of one
Right, a part of a Right or an aggregate number of Rights).

(B) Bonus Issues. If and whenever the Trust shall make an issue of Units credited as fully paid to
the holders of Units generally (other than pursuant to a scrip distribution or similar scheme for
the time being operated by the Trust or otherwise in lieu of a cash distribution and without any
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payment or other consideration being made or given by such holders) (a “Bonus Issue”) the
Entitlement shall be adjusted to take effect on the Business Day on which trading in the Units
becomes ex-entitlement (“Bonus Issue Adjustment Date”) in accordance with the following
formula:

Adjusted Entitlement = Adjustment Component x E

Where:

Adjustment Component = (1 + N)

E: Existing Entitlement immediately prior to the Bonus Issue

N: Number of additional Units (whether a whole or a fraction) received by a holder of Units
for each Units held prior to the Bonus Issue

Provided that if the above formula would result in an adjustment to the Entitlement which would
amount to one per cent. or less of the Entitlement immediately prior to the adjustment, then no
adjustment will be made. In addition, the Issuer shall adjust the Exercise Price (which shall be
rounded to the nearest 0.001) by the reciprocal of the Adjustment Component, where the
“reciprocal of the Adjustment Component” means one divided by the relevant Adjustment
Component. The adjustment to the Exercise Price shall take effect on the Bonus Issue Adjustment
Date.

(C) Subdivisions and Consolidations. If and whenever the Trust shall subdivide its Units or any class
of its outstanding Units into a greater number of units (a “Subdivision”) or consolidate the Units
or any class of its outstanding Units into a smaller number of units (a “Consolidation”), then:

(i) in the case of a Subdivision, the Entitlement in effect immediately prior thereto will be
increased whereas the Exercise Price (which shall be rounded to the nearest 0.001) will be
decreased in the same ratio as the Subdivision; and

(ii) in the case of a Consolidation, the Entitlement in effect immediately prior thereto will be
decreased whereas the Exercise Price (which shall be rounded to the nearest 0.001) will be
increased in the same ratio as the Consolidation,

in each case on the day on which the Subdivision or Consolidation (as the case may be) shall
have taken effect.

(D) Restructuring Events. If it is announced that the Trust is to or may merge with or into any other
trust or consolidate with or into any other trust or corporation (including becoming, by
agreement or otherwise, controlled by any person or corporation) (except where the Trust is the
surviving entity in a merger) or that it is to, or may, sell or transfer all or substantially all of its
assets, the rights attaching to the Warrants may in the absolute discretion of the Issuer be
amended no later than the Business Day preceding the consummation of such merger,
consolidation, sale or transfer (each a “Restructuring Event”) (as determined by the Issuer in
its absolute discretion) so that the Warrants shall, after such Restructuring Event, relate to the
number of units of the trust(s) resulting from or surviving such Restructuring Event or other
securities (“Substituted Securities”) and/or cash offered in substitution for the affected Units,
as the case may be, to which the holder of such number of Units to which the Warrants related
immediately before such Restructuring Event would have been entitled upon such Restructuring
Event, and thereafter the provisions hereof shall apply to such Substituted Securities, provided
that any Substituted Securities may, in the absolute discretion of the Issuer, be deemed to be
replaced by an amount in the relevant currency equal to the market value or, if no market value
is available, fair value, of such Substituted Securities in each case as determined by the Issuer
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as soon as practicable after such Restructuring Event is effected. For the avoidance of doubt, any
remaining Units shall not be affected by this paragraph and, where cash is offered in substitution
for Units or is deemed to replace Substituted Securities as described above, references in these
Conditions to the Units shall include any such cash.

(E) Cash Distribution. No adjustment will be made for an ordinary cash distribution (whether or not
it is offered with a scrip alternative) (“Ordinary Distribution”). For any other forms of cash
distribution (“Cash Distribution”) announced by the Trust, such as a cash bonus, special
distribution or extraordinary distribution, no adjustment will be made unless the value of the
Cash Distribution accounts for 2 per cent. or more of the Unit’s closing price on the day of
announcement by the Trust.

If and whenever the Trust shall make a Cash Distribution credited as fully paid to the holders of
Units generally, the Entitlement shall be adjusted to take effect on the Business Day on which
trading in the Units becomes ex-entitlement in respect of the relevant Cash Distribution
(“Distribution Adjustment Date”) in accordance with the following formula:

Adjusted Entitlement = Adjustment Component x E

Where:

Adjustment Component =
S - OD

S - OD - CD

E: The existing Entitlement immediately prior to the Cash Distribution

S: Cum-Cash Distribution Unit price being the closing price of an existing Unit as derived
from the Daily Quotation Sheet of the Stock Exchange on the last Business Day on which
the Units are traded on a cum-Cash Distribution basis

CD: The Cash Distribution per Unit

OD: The Ordinary Distribution per Unit, provided that the Ordinary Distribution and the Cash
Distribution have the same ex-entitlement date. For avoidance of doubt, the OD shall be
zero if the Ordinary Distribution and the Cash Distribution have different ex-entitlement
dates

In addition, the Issuer shall adjust the Exercise Price (which shall be rounded to the nearest
0.001) by the reciprocal of the Adjustment Component, where the “reciprocal of the Adjustment
Component” means one divided by the relevant Adjustment Component. The adjustment to the
Exercise Price shall take effect on the Distribution Adjustment Date.

(F) Other Adjustments. Without prejudice to and notwithstanding any prior adjustment(s) made
pursuant to the applicable Conditions, the Issuer may (but shall not be obliged to) make such
other adjustments to the terms and conditions of the Warrants as appropriate where any event
(including the events as contemplated in the applicable Conditions) occurs and irrespective of,
in substitution for, or in addition to the provisions contemplated in the applicable Conditions,
provided that such adjustment is:

(i) not materially prejudicial to the interests of the Warrantholders generally (without
considering the circumstances of any individual Warrantholder or the tax or other
consequences of such adjustment in any particular jurisdiction); or

(ii) determined by the Issuer in good faith to be appropriate and commercially reasonable.
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(G) Notice of Adjustments. All determinations made by the Issuer pursuant hereto will be conclusive
and binding on the Warrantholders. The Issuer will give, or procure that there is given, notice
as soon as practicable of any adjustment and of the date from which such adjustment is effective
by publication in accordance with Condition 9.

6. Purchase

The Issuer or any of its subsidiaries may at any time purchase Warrants at any price in the open
market or by tender or by private treaty. Any Warrants so purchased may be held or resold or
surrendered for cancellation.

7. Global Certificate

A Global Certificate representing the Warrants will be deposited with CCASS in the name of
HKSCC Nominees Limited. The Global Certificate must be executed manually on behalf of the
Issuer by authorised person(s) or attorney(s) of the Issuer.

8. Meetings of Warrantholders and Modification

(A) Meetings of Warrantholders. The Instrument contains provisions for convening meetings of the
Warrantholders to consider any matter affecting their interests, including the sanctioning by
Extraordinary Resolution (as defined in the Instrument) of a modification of the provisions of the
Warrants or of the Instrument.

Any resolution to be passed in a meeting of the Warrantholders shall be decided by poll. A
meeting may be convened by the Issuer or by Warrantholders holding not less than 10 per cent.
of the Warrants for the time being remaining unexercised. The quorum at any such meeting for
passing an Extraordinary Resolution will be two or more persons holding or representing not less
than 25 per cent. of the Warrants for the time being remaining unexercised, or at any adjourned
meeting two or more persons being or representing Warrantholders whatever the number of
Warrants so held or represented.

A resolution will be an Extraordinary Resolution when it has been passed at a duly convened
meeting by not less than three-quarters of the votes cast by such Warrantholders who, being
entitled to do so, vote in person or by proxy.

An Extraordinary Resolution passed at any meeting of the Warrantholders shall be binding on all
the Warrantholders, whether or not they are present at the meeting.

Resolutions can be passed in writing without a meeting of the Warrantholders being held if
passed unanimously.

(B) Modification. The Issuer may, without the consent of the Warrantholders, effect any modification
of the terms and conditions of the Warrants or the Instrument which, in the opinion of the Issuer,
is (i) not materially prejudicial to the interests of the Warrantholders generally (without
considering the circumstances of any individual Warrantholder or the tax or other consequences
of such modification in any particular jurisdiction); (ii) of a formal, minor or technical nature;
(iii) made to correct a manifest error; or (iv) necessary in order to comply with mandatory
provisions of the laws or regulations of Hong Kong. Any such modification shall be binding on
the Warrantholders and shall be notified to them by the Issuer as soon as practicable thereafter
in accordance with Condition 9.

9. Notices

All notices to the Warrantholders will be validly given if published in English and in Chinese on
the HKEx website. In such circumstances, the Issuer shall not be required to despatch copies of
the notice to the Warrantholders.
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10. Termination or Liquidation

In the event of a Termination or the liquidation or dissolution of the trustee of the Trust
(including any successor trustee appointed from time to time) (“Trustee”) (in its capacity as
trustee of the Trust) or the appointment of a liquidator, receiver or administrator or analogous
person under any applicable law in respect of the whole or substantially the whole of the
Trustee’s undertaking, property or assets, all unexercised Warrants will lapse and shall cease to
be valid for any purpose. In the case of a Termination, the unexercised Warrants will lapse and
shall cease to be valid on the effective date of the Termination, in the case of a voluntary
liquidation, the unexercised Warrants will lapse and shall cease to be valid on the effective date
of the relevant resolution and, in the case of an involuntary liquidation or dissolution, on the date
of the relevant court order or, in the case of the appointment of a liquidator or receiver or
administrator or analogous person under any applicable law in respect of the whole or
substantially the whole of the Trustee’s undertaking, property or assets, on the date when such
appointment is effective but subject (in any such case) to any contrary mandatory requirement
of law.

For the purpose of this Condition 10, “Termination” means (i) the Trust is terminated, or the
Trustee or the manager of the Trust (including any successor manager appointed from time to
time) (“Manager”) is required to terminate the Trust under the trust deed (“Trust Deed”)
constituting the Trust or applicable law, or the termination of the Trust commences; (ii) the Trust
is held or is conceded by the Trustee or the Manager not to have been constituted or to have been
imperfectly constituted; (iii) the Trustee ceases to be authorised under the Trust to hold the
property of the Trust in its name and perform its obligations under the Trust Deed; or (iv) the
Trust ceases to be authorised as an authorised collective investment scheme under the Securities
and Futures Ordinance (Cap. 571 of the Laws of Hong Kong).

11. Further Issues

The Issuer shall be at liberty from time to time, without the consent of the Warrantholders, to
create and issue further warrants so as to form a single series with the Warrants.

12. Delisting

(A) If at any time the Units cease to be listed on the Stock Exchange, the Issuer shall give effect to
these Conditions in such manner and make such adjustments and amendments to the rights
attaching to the Warrants as it shall, in its absolute discretion, consider appropriate to ensure, so
far as it is reasonably able to do so, that the interests of the Warrantholders generally are not
materially prejudiced as a consequence of such delisting (without considering the circumstances
of any individual Warrantholder or the tax or other consequences that may result in any particular
jurisdiction).

(B) Without prejudice to the generality of Condition 12(A), where the Units are, or, upon the
delisting, become, listed on any other stock exchange, these Conditions may, in the absolute
discretion of the Issuer, be amended to the extent necessary to allow for the substitution of that
other stock exchange in place of the Stock Exchange and the Issuer may, without the consent of
the Warrantholders, make such adjustments to the entitlements of the Warrantholders on exercise
(including, if appropriate, by converting foreign currency amounts at prevailing market rates into
the relevant currency) as may be appropriate in the circumstances.

(C) The Issuer shall determine, in its absolute discretion, any adjustment or amendment and its
determination shall be conclusive and binding on the Warrantholders save in the case of manifest
error. Notice of any adjustments or amendments shall be given to the Warrantholders in
accordance with Condition 9 as soon as practicable after they are determined.
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13. Illegality or Impracticability

The Issuer is entitled to terminate the Warrants if it determines in good faith and in a

commercially reasonable manner that, for reasons beyond its control, it has become or it will

become illegal or impracticable:

(i) for it to perform its obligations under the Warrants in whole or in part as a result of:

(a) the adoption of, or any change in, any relevant law or regulation (including any tax

law); or

(b) the promulgation of, or any change in, the interpretation by any court, tribunal,

governmental, administrative, legislative, regulatory or judicial authority or power

with competent jurisdiction of any relevant law or regulation (including any tax law),

(each of (a) and (b), a “Change in Law Event”); or

(ii) for it or any of its affiliates to maintain the Issuer’s hedging arrangements with respect to

the Warrants due to a Change in Law Event.

Upon the occurrence of a Change in Law Event, the Issuer will, if and to the extent permitted

by the applicable law or regulation, pay to each Warrantholder a cash amount that the Issuer

determines in good faith and in a commercially reasonable manner to be the fair market value

in respect of each Warrant held by such Warrantholder immediately prior to such termination

(ignoring such illegality or impracticability) less the cost to the Issuer of unwinding any related

hedging arrangement as determined by the Issuer in its sole and absolute discretion. Payment will

be made to each Warrantholder in such manner as shall be notified to the Warrantholder in

accordance with Condition 9.

14. Good Faith and Commercially Reasonable Manner

Any exercise of discretion by the Issuer under these Conditions will be made in good faith and

in a commercially reasonable manner.

15. Governing Law

The Warrants and the Instrument are governed by and construed in accordance with the laws of

the Hong Kong Special Administrative Region of the People’s Republic of China (“Hong
Kong”). The Issuer and each Warrantholder (by its purchase of the Warrants) submit for all

purposes in connection with the Warrants and the Instrument to the non-exclusive jurisdiction of

the courts of Hong Kong.

16. Language

A Chinese translation of these Conditions will be made available for collection during normal

office hours from the Sponsor at 52nd Floor, Two International Finance Centre, 8 Finance Street,

Central, Hong Kong. In the event of any inconsistency between the Chinese translation and the

English version of these Conditions, the English version of these Conditions shall prevail.
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17. Prescription

Claims against the Issuer for payment of any amount in respect of the Warrants will become void

unless made within ten years of the Expiry Date and thereafter, any sums payable in respect of

such Warrants shall be forfeited and shall revert to the Issuer.

Sponsor:
UBS Securities Asia Limited

52nd Floor
Two International Finance Centre

8 Finance Street, Central
Hong Kong
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APPENDIX 2 — TERMS AND CONDITIONS OF CBBCs

The following pages set out the Conditions in respect of different types of CBBCs.
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PART A — TERMS AND CONDITIONS OF CASH SETTLED CALLABLE
BULL/BEAR CONTRACTS OVER SINGLE EQUITIES

These Conditions will, together with the supplemental provisions contained in the relevant
Supplemental Listing Document, and subject to completion and amendment, be endorsed on the Global
Certificate. The relevant Supplemental Listing Document in relation to the issue of any series of
CBBCs may specify other terms and conditions which shall, to the extent so specified or to the extent
they are inconsistent with these Conditions, replace or modify these Conditions for the purpose of such
series of CBBCs.

1. Form, Status, Transfer, Title and Additional Costs and Expenses

(A) The CBBCs (which expression shall, unless the context otherwise requires, include any further
CBBCs issued pursuant to Condition 12) relating to the Shares of the Company are issued in
registered form subject to and with the benefit of an instrument by way of deed poll (the
“Instrument” as defined more fully in the relevant Supplemental Listing Document) executed
by UBS AG (the “Issuer”) acting through its London branch or any of its branches outside
Switzerland as it may specify from time to time. The Holders (as defined below) are entitled to
the benefit of, are bound by, and are deemed to have notice of all the provisions of the
Instrument. A copy of the Instrument is available for inspection at the offices of UBS Securities
Asia Limited (“Sponsor”) at 52nd Floor, Two International Finance Centre, 8 Finance Street,
Central, Hong Kong.

The CBBCs are represented by a global certificate (“Global Certificate”) registered in the name
of HKSCC Nominees Limited (or such other nominee company as may be used by Hong Kong
Securities Clearing Company Limited (“HKSCC”) from time to time in relation to the provision
of nominee services to persons admitted for the time being by HKSCC as a participant of
CCASS) (the “Nominee”). No definitive certificate will be issued. The CBBCs can only be
exercised by HKSCC or the Nominee.

(B) The settlement obligation of the Issuer in respect of the CBBCs represents general unsecured
contractual obligations of the Issuer and of no other person which rank, and will rank, equally
among themselves and pari passu with all other present and future unsecured and unsubordinated
contractual obligations of the Issuer, except for obligations accorded preference by mandatory
provisions of applicable law.

CBBCs represent general contractual obligations of the Issuer, and are not, nor is it the intention
(expressed, implicit or otherwise) of the Issuer to create by the issue of CBBCs deposit liabilities
of the Issuer or a debt obligation of any kind.

(C) Transfers of CBBCs may be effected only in Board Lots or integral multiples thereof in CCASS
in accordance with the General Rules of CCASS and the CCASS Operational Procedures in effect
from time to time (the “CCASS Rules”).

(D) Each person who is for the time being shown in the register kept by the Issuer in Hong Kong as
the holder shall be treated by the Issuer and the Sponsor as the absolute owner and holder of the
CBBCs. The expression “Holder” and “Holders” shall be construed accordingly.

(E) Holders are responsible for additional costs and expenses in connection with any exercise of the
CBBCs including the Exercise Expenses (as defined below) which amount shall, subject to
Condition 4(G) and to the extent necessary, be payable to the Issuer and collected from the
Holders.

— 56 —



2. Definitions

For the purposes of these Conditions:

“Board Lot” has the meaning given to it in the relevant Supplemental Listing Document;

“Business Day” means a day (excluding Saturdays) on which the Stock Exchange is scheduled
to open for dealings in Hong Kong and banks are open for business in Hong Kong;

“Call Price” means the price specified as such in the relevant Supplemental Listing Document,
subject to any adjustment in accordance with Condition 6;

“Cash Settlement Amount” means, for every Board Lot, an amount in the Settlement Currency
calculated by the Issuer in accordance with the following formula:

(i) following a Mandatory Call Event:

(a) in the case of a series of Category R CBBCs, the Residual Value; or

(b) in the case of a series of Category N CBBCs, zero.

(ii) at expiry:

(a) in the case of a series of bull CBBCs:

Cash Settlement Amount
per Board Lot

=
Entitlement x (Closing Price - Strike Price) x one Board Lot

Number of CBBC(s) per Entitlement

(b) in the case of a series of bear CBBCs:

Cash Settlement Amount
per Board Lot

=
Entitlement x (Strike Price - Closing Price) x one Board Lot

Number of CBBC(s) per Entitlement

For the avoidance of doubt, if the Cash Settlement Amount is a negative figure, it shall be
deemed to be zero;

“Category N CBBCs” means a series of CBBCs where the Call Price is equal to the Strike Price;

“Category R CBBCs” means a series of CBBCs where the Call Price is different from the Strike
Price;

“CCASS” means the Central Clearing and Settlement System;

“CCASS Settlement Day” has the meaning ascribed to the term “Settlement Day” in the CCASS
Rules, subject to such modification and amendment prescribed by HKSCC from time to time;

“Closing Price” means the closing price of one Share (as derived from the Daily Quotation Sheet
of the Stock Exchange, subject to any adjustments to such closing price as may be necessary to
reflect any capitalisation, rights issue, distribution or the like) on the Valuation Date;

“Company” means the company specified as such in the relevant Supplemental Listing
Document;

“Entitlement” means the number specified as such in the relevant Supplemental Listing
Document, subject to any adjustment in accordance with Condition 6;
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“Exercise Expenses” means any charges or expenses including any taxes or duties which are
incurred in respect of the exercise of a Board Lot of CBBCs;

“Expiry Date” means the date specified as such in the relevant Supplemental Listing Document;

“Listing Date” means the date specified as such in the relevant Supplemental Listing Document;

“Mandatory Call Event” occurs when the Spot Price of the Shares on any Trading Day during
the Observation Period is:

(i) in the case of a series of bull CBBCs, at or below the Call Price; or

(ii) in the case of a series of bear CBBCs, at or above the Call Price;

“Market Disruption Event” means:

(1) the occurrence or existence on any Trading Day during the one-half hour period that ends
at the close of trading of any suspension of or limitation imposed on trading (by reason of
movements in price exceeding limits permitted by the Stock Exchange or otherwise) on the
Stock Exchange in (a) the Shares; or (b) any options or futures contracts relating to the
Shares if, in any such case, such suspension or limitation is, in the determination of the
Issuer, material;

(2) the issuance of the tropical cyclone warning signal number 8 or above or the issuance of
a “BLACK” rainstorm signal on any day which either (i) results in the Stock Exchange
being closed for trading for the entire day; or (ii) results in the Stock Exchange being closed
prior to its regular time for close of trading for the relevant day (for the avoidance of doubt,
in the case when the Stock Exchange is scheduled to open for the morning trading session
only, closed prior to its regular time for close of trading for the morning session),
PROVIDED THAT there shall be no Market Disruption Event solely by reason of the Stock
Exchange opening for trading later than its regular time for opening of trading on any day
as a result of the tropical cyclone warning signal number 8 or above or the “BLACK”
rainstorm signal having been issued; or

(3) a limitation or closure of the Stock Exchange due to any unforeseen circumstances;

“Maximum Trade Price” means the highest Spot Price of the Shares during the MCE Valuation
Period;

“MCE Valuation Period” means the period commencing from and including the moment upon
which the Mandatory Call Event occurs (the trading session during which the Mandatory Call
Event occurs is the “1st Session”) and up to the end of the trading session on the Stock Exchange
immediately following the 1st Session (“2nd Session”) unless, in the determination of the Issuer
in its good faith, the 2nd Session for any reason (including, without limitation, a Market
Disruption Event occurring and subsisting in the 2nd Session) does not contain any continuous
period of 1 hour or more than 1 hour during which trading in the Shares is permitted on the Stock
Exchange with no limitation imposed, the MCE Valuation Period shall be extended to the end of
the subsequent trading session following the 2nd Session during which trading in the Shares is
permitted on the Stock Exchange with no limitation imposed for a continuous period of at least
1 hour notwithstanding the existence or continuance of a Market Disruption Event in such
postponed trading session, unless the Issuer determines in its good faith that each trading session
on each of the four Trading Days immediately following the date on which the Mandatory Call
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Event occurs does not contain any continuous period of 1 hour or more than 1 hour during which
trading in the Shares is permitted on the Stock Exchange with no limitation imposed. In that case:

(i) the period commencing from the 1st Session up to, and including, the last trading session
on the Stock Exchange of the fourth Trading Day immediately following the date on which
the Mandatory Call Event occurs shall be deemed to be the MCE Valuation Period; and

(ii) the Issuer shall determine the Maximum Trade Price or the Minimum Trade Price (as the
case may be) having regard to the then prevailing market conditions, the last reported Spot
Price and such other factors as the Issuer may determine to be relevant in its good faith.

For the avoidance of doubt, all Spot Prices available throughout the extended MCE Valuation
Period shall be taken into account to determine the Maximum Trade Price or the Minimum Trade
Price (as the case may be) for the calculation of the Residual Value.

For the purposes of this definition,

(a) the pre-opening session, the morning session and, in the case of half day trading, the
closing auction session (if any) of the same day; and

(b) the afternoon session and the closing auction session (if any) of the same day,

shall each be considered as one trading session only;

“Minimum Trade Price” means the lowest Spot Price of the Shares during the MCE Valuation
Period;

“Observation Commencement Date” means the date specified as such in the relevant
Supplemental Listing Document;

“Observation Period” means the period commencing from and including the Observation
Commencement Date and ending on and including the Trading Day immediately preceding the
Expiry Date;

“Post MCE Trades” has the meaning given to it in the relevant Supplemental Listing Document,
subject to such modification and amendment prescribed by the Stock Exchange from time to
time;

“Residual Value” means, for every Board Lot, an amount in the Settlement Currency calculated
by the Issuer in accordance with the following formula:

(i) in the case of a series of bull CBBCs:

Residual Value
per Board Lot

=
Entitlement x (Minimum Trade Price - Strike Price) x one Board Lot

Number of CBBC(s) per Entitlement

(ii) in the case of a series of bear CBBCs:

Residual Value
per Board Lot

=
Entitlement x (Strike Price - Maximum Trade Price) x one Board Lot

Number of CBBC(s) per Entitlement

“Settlement Currency” means the currency specified as such in the relevant Supplemental
Listing Document;
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“Settlement Date” means the third CCASS Settlement Day after (i) the end of the MCE
Valuation Period or (ii) the later of: (a) the Expiry Date; and (b) the day on which the Closing
Price is determined in accordance with the Conditions (as the case may be);

“Share” means the share specified as such in the relevant Supplemental Listing Document;

“Spot Price” means:

(a) in respect of a continuous trading session of the Stock Exchange, the price per Share
concluded by means of automatic order matching on the Stock Exchange as reported in the
official real-time dissemination mechanism for the Stock Exchange during such continuous
trading session in accordance with the Trading Rules, excluding direct business (as defined
in the Trading Rules); and

(b) in respect of a pre-opening session or a closing auction session (if applicable) of the Stock
Exchange, as the case may be, the final Indicative Equilibrium Price (as defined in the
Trading Rules) of the Share (if any) calculated at the end of the pre-order matching period
of such pre-opening session or closing auction session (if applicable), as the case may be,
in accordance with the Trading Rules, excluding direct business (as defined in the Trading
Rules),

subject to such modification and amendment prescribed by the Stock Exchange from time to
time;

“Stock Exchange” means The Stock Exchange of Hong Kong Limited;

“Strike Price” means the price specified as such in the relevant Supplemental Listing Document,
subject to any adjustment in accordance with Condition 6;

“Trading Day” means any day on which the Stock Exchange is scheduled to open for trading for
its regular trading sessions;

“Trading Rules” means the Rules and Regulations of the Exchange prescribed by the Stock
Exchange from time to time; and

“Valuation Date” means the Trading Day immediately preceding the Expiry Date unless, in the
determination of the Issuer, a Market Disruption Event has occurred on that day in which case,
the Valuation Date shall be the first succeeding Trading Day on which the Issuer determines that
there is no Market Disruption Event, unless the Issuer determines that there is a Market
Disruption Event occurring on each of the four Trading Days immediately following the original
date which (but for the Market Disruption Event) would have been the Valuation Date. In that
case:

(a) the fourth Trading Day immediately following the original date shall be deemed to be the
Valuation Date (regardless of the Market Disruption Event); and

(b) the Issuer shall determine the Closing Price having regard to the then prevailing market
conditions, the last reported trading price of the Share on the Stock Exchange and such
other factors as the Issuer determines to be relevant.

Other capitalized terms shall, unless otherwise defined herein, have the meaning ascribed to them
in the Base Listing Document, any addendum to the Base Listing Document, the relevant
Supplemental Listing Document or the Global Certificate.
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3. Hedging Disruption and Illegality or Impracticability

(A) Hedging Disruption

(i) Notification. The Issuer shall as soon as reasonably practicable give notice to the Holders

in accordance with Condition 10:

(1) if it determines that a Hedging Disruption Event has occurred; and

(2) of the consequence of such Hedging Disruption Event as determined by the Issuer

pursuant to Condition 3(A)(iii).

(ii) Hedging Disruption Event. A “Hedging Disruption Event” occurs if the Issuer determines

in good faith and in a commercially reasonable manner that it is or has become not

reasonably practicable or it has otherwise become undesirable, for any reason, for the Issuer

wholly or partially to establish, re-establish, substitute or maintain a relevant hedging

transaction (a “Relevant Hedging Transaction”) it deems necessary or desirable to hedge

the Issuer’s obligations in respect of the CBBCs. The reasons for such determination by the

Issuer may include, but are not limited to, the following:

(1) any material illiquidity in the market for the Shares;

(2) a change in any applicable law (including, without limitation, any tax law) or the

promulgation of, or change in, the interpretation of any court, tribunal or regulatory

authority with competent jurisdiction of any applicable law (including any action

taken by a taxing authority);

(3) a material decline in the creditworthiness of a party with whom the Issuer has entered

into any such Relevant Hedging Transaction; or

(4) the general unavailability of:

(A) market participants who will agree to enter into a Relevant Hedging Transaction;

or

(B) market participants who will so enter into a Relevant Hedging Transaction on

commercially reasonable terms.

(iii) Consequences. The Issuer, in the event of a Hedging Disruption Event, may determine to:

(1) terminate the CBBCs. In such circumstances the Issuer will, however, if and to the

extent permitted by the applicable law, pay to each Holder in respect of each CBBC

held by such Holder an amount that the Issuer determines in good faith and in a

commercially reasonable manner to be the fair market value of the CBBC immediately
prior to such termination less the cost to the Issuer of unwinding any related hedging
arrangements. Payment will be made to the Holder in such manner as shall be notified
to the Holder in accordance with Condition 10; or

(2) make any other adjustment to the Conditions as it considers appropriate in order to
maintain the theoretical value of the CBBCs after adjusting for the relevant Hedging
Disruption Event.
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(B) Illegality or Impracticability

The Issuer is entitled to terminate the CBBCs if it determines in good faith and in a commercially
reasonable manner that, for reasons beyond its control, it has become or it will become illegal
or impracticable:

(i) for it to perform its obligations under the CBBCs in whole or in part as a result of:

(1) the adoption of, or any change in, any relevant law or regulation (including any tax
law); or

(2) the promulgation of, or any change in, the interpretation by any court, tribunal,
governmental, administrative, legislative, regulatory or judicial authority or power
with competent jurisdiction of any relevant law or regulation (including any tax law),

(each of (1) and (2), a “Change in Law Event”); or

(ii) for it or any of its affiliates to maintain the Issuer’s hedging arrangements with respect to
the CBBCs due to a Change in Law Event.

Upon the occurrence of a Change in Law Event, the Issuer will, if and to the extent permitted
by the applicable law or regulation, pay to each Holder a cash amount that the Issuer determines
in good faith and in a commercially reasonable manner to be the fair market value in respect of
each CBBC held by such Holder immediately prior to such termination (ignoring such illegality
or impracticability) less the cost to the Issuer of unwinding any related hedging arrangement as
determined by the Issuer in its sole and absolute discretion. Payment will be made to each Holder
in such manner as shall be notified to the Holder in accordance with Condition 10.

4. Exercise of CBBCs

(A) CBBCs may only be exercised in Board Lots or integral multiples thereof.

(B) If no Mandatory Call Event has occurred during the Observation Period, the CBBCs will be
deemed to be automatically exercised on the Expiry Date.

(C) Mandatory Call Event

(i) Subject to paragraph (ii) below, following a Mandatory Call Event, the CBBCs will
terminate automatically and the Issuer shall have no further obligation under the CBBCs
except for the payment of the Cash Settlement Amount (if any) following the Mandatory
Call Event on the relevant Settlement Date. The Issuer will give notice to the Holders in
accordance with Condition 10. Trading in the CBBCs will be suspended immediately upon
the occurrence of a Mandatory Call Event and all Post MCE Trades will be cancelled and
will not be recognised by the Issuer or the Stock Exchange.

Revocation

(ii) A Mandatory Call Event is irrevocable unless it is triggered as a result of any of the
following events:

(1) system malfunction or other technical errors of Hong Kong Exchanges and Clearing
Limited (“HKEx”) (such as the setting up of wrong Call Price and other parameters);
or

(2) manifest errors caused by the relevant third party price source where applicable;
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and

(A) in the case of a system malfunction or other technical errors prescribed in paragraph
(1) above, such event is reported by the Stock Exchange to the Issuer and the Issuer
and the Stock Exchange mutually agree that such Mandatory Call Event is to be
revoked; and

(B) in the case of an error by the relevant price source prescribed in paragraph (2) above,
such event is reported by the Issuer to the Stock Exchange and the Issuer and the Stock
Exchange mutually agree that such Mandatory Call Event is to be revoked,

in each case, such mutual agreement must be reached no later than 30 minutes before the
commencement of trading (including the pre-opening session) (Hong Kong time) on the
Trading Day of the Stock Exchange immediately following the day on which the Mandatory
Call Event occurs or such other time frame as prescribed by the Stock Exchange from time
to time.

(D) Every Board Lot of CBBCs entitles the Holder to receive from the Issuer on the Settlement Date
the Cash Settlement Amount (if any).

(E) Any Exercise Expenses which are not determined by the Issuer by the Business Day after the
MCE Valuation Period or the Expiry Date (as the case may be) and deducted from the Cash
Settlement Amount prior to delivery to the Holders in accordance with this Condition 4, shall be
notified by the Issuer to the Holders as soon as practicable after determination thereof and shall
be paid by the Holders to the Issuer immediately upon demand.

(F) In the event that the CBBCs have been exercised or have expired worthless, the Issuer will, with
effect from the first Business Day following the MCE Valuation Period or the Expiry Date, as
the case may be, remove the name of each Holder from the register of Holders in respect of such
CBBCs and thereby cancel the relevant CBBCs and, if applicable, cancel the Global Certificate.

(G) Upon exercise following a Mandatory Call Event or on the Expiry Date in accordance with these
Conditions, the Issuer will pay the Cash Settlement Amount minus the determined Exercise
Expenses to the relevant Holder. If the Cash Settlement Amount is equal to or less than the
determined Exercise Expenses, no amount is payable.

The aggregate Cash Settlement Amount minus the determined aggregate Exercise Expenses shall
be despatched no later than the Settlement Date, by crediting that amount, in accordance with the
CCASS Rules, to the relevant bank account designated by each Holder (the “Designated Bank
Account”).

If as a result of an event beyond the control of the Issuer (“Settlement Disruption Event”), it
is not possible for the Issuer to procure payment electronically through CCASS by crediting the
relevant Designated Bank Account of the Holder on the original Settlement Date, the Issuer shall
use its reasonable endeavours to procure payment electronically through CCASS by crediting the
relevant Designated Bank Account of the Holder as soon as reasonably practicable after the
original Settlement Date. The Issuer will not be liable to the Holder for any interest in respect
of the amount due or any loss or damage that such Holder may suffer as a result of the existence
of a Settlement Disruption Event.

(H) None of the Issuer, the Sponsor or their respective agents shall have any responsibility for any
errors or omissions in the calculation and dissemination of any variables published by a third
party and used in any calculation made pursuant to these Conditions or in the calculation of the
Cash Settlement Amount arising from such errors or omissions.
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The purchase of CBBCs does not confer on any Holder of such CBBCs any rights (whether in
respect of voting, distributions or otherwise) in relation to the Shares.

(I) Exercise and settlement of the CBBCs is subject to all applicable laws, rules, regulations and
guidelines in force at the relevant time and neither the Issuer nor the Sponsor shall incur any
liability whatsoever if it is unable to effect the transactions contemplated, after using all
reasonable efforts, as a result of any such laws, rules, regulations or guidelines. Neither the
Issuer nor the Sponsor shall under any circumstances be liable for any acts or defaults of the
CCASS in relation to the performance of its duties in relation to the CBBCs.

(J) Subject to Condition 4(C)(ii), trading in CBBCs on the Stock Exchange shall cease (i)
immediately upon the occurrence of a Mandatory Call Event or (ii) at the close of trading for the
Trading Day immediately preceding the Expiry Date (for the avoidance of doubt, in the case
when the Stock Exchange is scheduled to open for the morning session only, at the close of
trading for the morning session), whichever is the earlier. All Post MCE Trades will be invalid
and will be cancelled, and will not be recognised by the Issuer or the Stock Exchange.

5. Sponsor

(A) The Sponsor will not assume any obligation or duty to or any relationship or agency or trust for
the Holders.

(B) The Issuer reserves the right, subject to the appointment of a successor, at any time to vary or
terminate the appointment of the initial Sponsor and to appoint another sponsor provided that it
will at all times maintain a sponsor in Hong Kong for so long as the CBBCs are listed on the
Stock Exchange. Notice of any such termination or appointment will be given to the Holders in
accordance with Condition 10.

6. Adjustments

(A) Rights Issues. If and whenever the Company shall, by way of Rights (as defined below), offer
new Shares for subscription at a fixed subscription price to the holders of existing Shares pro rata
to existing holdings (a “Rights Offer”), the Entitlement shall be adjusted to take effect on the
Business Day on which trading in the Shares becomes ex-entitlement (“Rights Issue Adjustment
Date”) in accordance with the following formula:

Adjusted Entitlement = Adjustment Component x E

Where:

Adjustment Component =
1 + M

1 + (R/S) x M

E: Existing Entitlement immediately prior to the Rights Offer

S: Cum-Rights Share price being the closing price of an existing Share as derived from the
Daily Quotation Sheet of the Stock Exchange on the last Business Day on which the Shares
are traded on a Cum-Rights basis

R: Subscription price per new Share specified in the Rights Offer plus an amount equal to any
dividends or other benefits foregone to exercise the Right

M: Number of new Share(s) (whether a whole or a fraction) per existing Share each holder
thereof is entitled to subscribe
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Provided that if the above formula would result in an adjustment to the Entitlement which would
amount to one per cent. or less of the Entitlement immediately prior to the adjustment, then no
adjustment will be made. In addition, the Issuer shall adjust the Strike Price and/or the Call Price
(which shall be rounded to the nearest 0.001) by the reciprocal of the Adjustment Component,
where the “reciprocal of the Adjustment Component” means one divided by the relevant
Adjustment Component. The adjustment to the Strike Price and/or the Call Price shall take effect
on the Rights Issue Adjustment Date.

For the purposes of these Conditions:

“Rights” means the right(s) attached to each existing Share or needed to acquire one new Share
(as the case may be) which are given to the holders of existing Shares to subscribe at a fixed
subscription price for new Shares pursuant to the Rights Offer (whether by the exercise of one
Right, a part of a Right or an aggregate number of Rights).

(B) Bonus Issues. If and whenever the Company shall make an issue of Shares credited as fully paid
to the holders of Shares generally by way of capitalisation of profits or reserves (other than
pursuant to a scrip dividend or similar scheme for the time being operated by the Company or
otherwise in lieu of a cash dividend and without any payment or other consideration being made
or given by such holders) (a “Bonus Issue”) the Entitlement shall be adjusted to take effect on
the Business Day on which trading in the Shares becomes ex-entitlement (“Bonus Issue
Adjustment Date”) in accordance with the following formula:

Adjusted Entitlement = Adjustment Component x E

Where:

Adjustment Component = (1 + N)

E: Existing Entitlement immediately prior to the Bonus Issue

N: Number of additional Shares (whether a whole or a fraction) received by a holder of Shares
for each Share held prior to the Bonus Issue

Provided that if the above formula would result in an adjustment to the Entitlement which would
amount to one per cent. or less of the Entitlement immediately prior to the adjustment, then no
adjustment will be made. In addition, the Issuer shall adjust the Strike Price and/or the Call Price
(which shall be rounded to the nearest 0.001) by the reciprocal of the Adjustment Component,
where the “reciprocal of the Adjustment Component” means one divided by the relevant
Adjustment Component. The adjustment to the Strike Price and/or the Call Price shall take effect
on the Bonus Issue Adjustment Date.

(C) Subdivisions and Consolidations. If and whenever the Company shall subdivide its Shares or any
class of its outstanding share capital comprised of the Shares into a greater number of shares (a
“Subdivision”) or consolidate the Shares or any class of its outstanding share capital comprised
of the Shares into a smaller number of shares (a “Consolidation”), then:

(i) in the case of a Subdivision, the Entitlement in effect immediately prior thereto will be
increased whereas the Strike Price and/or the Call Price (which shall be rounded to the
nearest 0.001) will be decreased in the same ratio as the Subdivision; and

(ii) in the case of a Consolidation, the Entitlement in effect immediately prior thereto will be
decreased whereas the Strike Price and/or the Call Price (which shall be rounded to the
nearest 0.001) will be increased in the same ratio as the Consolidation,
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in each case on the day on which the Subdivision or Consolidation (as the case may be) shall
have taken effect.

(D) Restructuring Events. If it is announced that the Company is to or may merge or consolidate with
or into any other corporation (including becoming, by agreement or otherwise, a subsidiary of
or controlled by any person or corporation) (except where the Company is the surviving
corporation in a merger) or that it is to or may sell or transfer all or substantially all of its assets,
the rights attaching to the CBBCs may in the absolute discretion of the Issuer be amended no
later than the Business Day preceding the consummation of such merger, consolidation, sale or
transfer (each a “Restructuring Event”) (as determined by the Issuer in its absolute discretion)
so that the CBBCs shall, after such Restructuring Event, relate to the number of shares of the
corporation(s) resulting from or surviving such Restructuring Event or other securities
(“Substituted Securities”) and/or cash offered in substitution for the affected Shares, as the case
may be, to which the holder of such number of Shares to which the CBBCs related immediately
before such Restructuring Event would have been entitled upon such Restructuring Event, and
thereafter the provisions hereof shall apply to such Substituted Securities, provided that any
Substituted Securities may, in the absolute discretion of the Issuer, be deemed to be replaced by
an amount in the relevant currency equal to the market value or, if no market value is available,
fair value, of such Substituted Securities in each case as determined by the Issuer as soon as
practicable after such Restructuring Event is effected. For the avoidance of doubt, any remaining
Shares shall not be affected by this paragraph and, where cash is offered in substitution for
Shares or is deemed to replace Substituted Securities as described above, references in these
Conditions to the Shares shall include any such cash.

(E) Cash Distribution. No adjustment will be made for an ordinary cash dividend (whether or not it
is offered with a scrip alternative) (“Ordinary Dividend”). For any other forms of cash
distribution (“Cash Distribution”) announced by the Company, such as a cash bonus, special
dividend or extraordinary dividend, no adjustment will be made unless the value of the Cash
Distribution accounts for 2 per cent. or more of the Share’s closing price on the day of
announcement by the Company.

If and whenever the Company shall make a Cash Distribution credited as fully paid to the holders
of Shares generally, the Entitlement shall be adjusted to take effect on the Business Day on which
trading in the Shares becomes ex-entitlement in respect of the Cash Distribution (“Distribution
Adjustment Date”) in accordance with the following formula:

Adjusted Entitlement = Adjustment Component x E

Where:

Adjustment Component =
S - OD

S - OD - CD

E: The existing Entitlement immediately prior to the Cash Distribution

S: Cum-Cash Distribution Share price being the closing price of an existing Share as derived
from the Daily Quotation Sheet of the Stock Exchange on the last Business Day on which
the Shares are traded on a cum-Cash Distribution basis

CD: The Cash Distribution per Share

OD: The Ordinary Dividend per Share, provided that the Ordinary Dividend and the Cash
Distribution have the same ex-entitlement date. For avoidance of doubt, the OD shall be
zero if the Ordinary Dividend and the Cash Distribution have different ex-entitlement dates
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In addition, the Issuer shall adjust the Strike Price and/or the Call Price (which shall be rounded
to the nearest 0.001) by the reciprocal of the Adjustment Component, where the “reciprocal of
the Adjustment Component” means one divided by the relevant Adjustment Component. The
adjustment to the Strike Price and/or the Call Price shall take effect on the Distribution
Adjustment Date.

(F) Other Adjustments. Without prejudice to and notwithstanding any prior adjustment(s) made
pursuant to the applicable Conditions, the Issuer may (but shall not be obliged to) make such
other adjustments to the terms and conditions of the CBBCs as appropriate where any event
(including the events as contemplated in the applicable Conditions) occurs and irrespective of,
in substitution for, or in addition to the provisions contemplated in the applicable Conditions,
provided that such adjustment is:

(i) not materially prejudicial to the interests of the Holders generally (without considering the
circumstances of any individual Holder or the tax or other consequences of such adjustment
in any particular jurisdiction); or

(ii) determined by the Issuer in good faith to be appropriate and commercially reasonable.

(G) Notice of Adjustments. All determinations made by the Issuer pursuant hereto will be conclusive
and binding on the Holders. The Issuer will give, or procure that there is given, notice as soon
as practicable of any adjustment and of the date from which such adjustment is effective by
publication in accordance with Condition 10.

7. Purchase

The Issuer or any of its subsidiaries may at any time purchase CBBCs at any price in the open
market or by tender or by private treaty. Any CBBCs so purchased may be held or resold or
surrendered for cancellation.

8. Global Certificate

A Global Certificate representing the CBBCs will be deposited with CCASS in the name of
HKSCC Nominees Limited. The Global Certificate must be executed manually on behalf of the
Issuer by authorised person(s) or attorney(s) of the Issuer.

9. Meetings of Holders and Modification

(A) Meetings of Holders. The Instrument contains provisions for convening meetings of the Holders
to consider any matter affecting their interests, including the sanctioning by Extraordinary
Resolution (as defined in the Instrument) of a modification of the provisions of the CBBCs or
of the Instrument.

Any resolution to be passed in a meeting of the Holders shall be decided by poll. A meeting may
be convened by the Issuer or by Holders holding not less than 10 per cent. of the CBBCs for the
time being remaining unexercised. The quorum at any such meeting for passing an Extraordinary
Resolution will be two or more persons holding or representing not less than 25 per cent. of the
CBBCs for the time being remaining unexercised, or at any adjourned meeting two or more
persons being or representing Holders whatever the number of CBBCs so held or represented.

A resolution will be an Extraordinary Resolution when it has been passed at a duly convened
meeting by not less than three-quarters of the votes cast by such Holders who, being entitled to
do so, vote in person or by proxy.

An Extraordinary Resolution passed at any meeting of the Holders shall be binding on all the
Holders, whether or not they are present at the meeting.

— 67 —



Resolutions can be passed in writing without a meeting of the Holders being held if passed
unanimously.

(B) Modification. The Issuer may, without the consent of the Holders, effect any modification of the
terms and conditions of the CBBCs or the Instrument which, in the opinion of the Issuer, is (i)
not materially prejudicial to the interests of the Holders generally (without considering the
circumstances of any individual Holder or the tax or other consequences of such modification in
any particular jurisdiction); (ii) of a formal, minor or technical nature; (iii) made to correct a
manifest error; or (iv) necessary in order to comply with mandatory provisions of the laws or
regulations of Hong Kong. Any such modification shall be binding on the Holders and shall be
notified to them by the Issuer as soon as practicable thereafter in accordance with Condition 10.

10. Notices

All notices to the Holders will be validly given if published in English and in Chinese on the
HKEx website. In such circumstances, the Issuer shall not be required to despatch copies of the
notice to the Holders.

11. Liquidation

In the event of a liquidation or dissolution of the Company or the appointment of a liquidator,
receiver or administrator or analogous person under any applicable law in respect of the whole
or substantially the whole of its undertaking, property or assets, all unexercised CBBCs will
lapse and shall cease to be valid for any purpose. In the case of voluntary liquidation, the
unexercised CBBCs will lapse and shall cease to be valid on the effective date of the relevant
resolution and, in the case of an involuntary liquidation or dissolution, on the date of the relevant
court order or, in the case of the appointment of a liquidator or receiver or administrator or
analogous person under any applicable law in respect of the whole or substantially the whole of
its undertaking, property or assets, on the date when such appointment is effective but subject
(in any such case) to any contrary mandatory requirement of law.

12. Further Issues

The Issuer shall be at liberty from time to time, without the consent of the Holders, to create and
issue further CBBCs so as to form a single series with the CBBCs.

13. Delisting

(A) If at any time the Shares cease to be listed on the Stock Exchange, the Issuer shall give effect
to these Conditions in such manner and make such adjustments and amendments to the rights
attaching to the CBBCs as it shall, in its absolute discretion, consider appropriate to ensure, so
far as it is reasonably able to do so, that the interests of the Holders generally are not materially
prejudiced as a consequence of such delisting (without considering the circumstances of any
individual Holder or the tax or other consequences that may result in any particular jurisdiction).

(B) Without prejudice to the generality of Condition 13(A), where the Shares are, or, upon the
delisting, become, listed on any other stock exchange, these Conditions may, in the absolute
discretion of the Issuer, be amended to the extent necessary to allow for the substitution of that
other stock exchange in place of the Stock Exchange and the Issuer may, without the consent of
the Holders, make such adjustments to the entitlements of the Holders on exercise (including, if
appropriate, by converting foreign currency amounts at prevailing market rates into the relevant
currency) as may be appropriate in the circumstances.
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(C) The Issuer shall determine, in its absolute discretion, any adjustment or amendment and its

determination shall be conclusive and binding on the Holders save in the case of manifest error.

Notice of any adjustments or amendments shall be given to the Holders in accordance with

Condition 10 as soon as practicable after they are determined.

14. Good Faith and Commercially Reasonable Manner

Any exercise of discretion by the Issuer under these Conditions will be made in good faith and

in a commercially reasonable manner.

15. Governing Law

The CBBCs and the Instrument are governed by and construed in accordance with the laws of

the Hong Kong Special Administrative Region of the People’s Republic of China (“Hong
Kong”). The Issuer and each Holder (by its purchase of the CBBCs) submit for all purposes in

connection with the CBBCs and the Instrument to the non-exclusive jurisdiction of the courts of

Hong Kong.

16. Language

A Chinese translation of these Conditions will be made available for collection during normal

office hours from the Sponsor at 52nd Floor, Two International Finance Centre, 8 Finance Street,

Central, Hong Kong. In the event of any inconsistency between the Chinese translation and the

English version of these Conditions, the English version of these Conditions shall prevail.

17. Prescription

Claims against the Issuer for payment of any amount in respect of the CBBCs will become void

unless made within ten years after the MCE Valuation Period or the Expiry Date (as the case may

be) and thereafter, any sums payable in respect of such CBBCs shall be forfeited and shall revert

to the Issuer.

Sponsor:
UBS Securities Asia Limited

52nd Floor
Two International Finance Centre

8 Finance Street, Central
Hong Kong
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PART B — TERMS AND CONDITIONS OF CASH SETTLED CALLABLE
BULL/BEAR CONTRACTS OVER AN INDEX

These Conditions will, together with the supplemental provisions contained in the relevant
Supplemental Listing Document, and subject to completion and amendment, be endorsed on the Global
Certificate. The relevant Supplemental Listing Document in relation to the issue of any series of
CBBCs may specify other terms and conditions which shall, to the extent so specified or to the extent
they are inconsistent with these Conditions, replace or modify these Conditions for the purpose of such
series of CBBCs.

1. Form, Status, Transfer, Title and Additional Costs and Expenses

(A) The CBBCs (which expression shall, unless the context otherwise requires, include any further
CBBCs issued pursuant to Condition 11) relating to the Index are issued in registered form
subject to and with the benefit of an instrument by way of deed poll (the “Instrument” as defined
more fully in the relevant Supplemental Listing Document) executed by UBS AG (the “Issuer”)
acting through its London branch or any of its branches outside Switzerland as it may specify
from time to time. The Holders (as defined below) are entitled to the benefit of, are bound by,
and are deemed to have notice of all the provisions of the Instrument. A copy of the Instrument
is available for inspection at UBS Securities Asia Limited (“Sponsor”) at 52nd Floor, Two
International Finance Centre, 8 Finance Street, Central, Hong Kong.

The CBBCs are represented by a global certificate (“Global Certificate”) registered in the name
of HKSCC Nominees Limited (or such other nominee company as may be used by Hong Kong
Securities Clearing Company Limited (“HKSCC”) from time to time in relation to the provision
of nominee services to persons admitted for the time being by HKSCC as a participant of
CCASS) (the “Nominee”). No definitive certificate will be issued. The CBBCs can only be
exercised by HKSCC or the Nominee.

(B) The settlement obligation of the Issuer in respect of the CBBCs represents general unsecured
contractual obligations of the Issuer and of no other person which rank, and will rank, equally
among themselves and pari passu with all other present and future unsecured and unsubordinated
contractual obligations of the Issuer, except for obligations accorded preference by mandatory
provisions of applicable law.

CBBCs represent general contractual obligations of the Issuer, and are not, nor is it the intention
(expressed, implicit or otherwise) of the Issuer to create by the issue of CBBCs deposit liabilities
of the Issuer or a debt obligation of any kind.

(C) Transfers of CBBCs may be effected only in Board Lots or integral multiples thereof in CCASS
in accordance with the General Rules of CCASS and the CCASS Operational Procedures in effect
from time to time (the “CCASS Rules”).

(D) Each person who is for the time being shown in the register kept by the Issuer in Hong Kong as
the holder shall be treated by the Issuer and the Sponsor as the absolute owner and holder of the
CBBCs. The expressions “Holder” and “Holders” shall be construed accordingly.

(E) Holders are responsible for additional costs and expenses in connection with any exercise of the
CBBCs including the Exercise Expenses (as defined below) which amount shall, subject to
Condition 4(G) and to the extent necessary, be payable to the Issuer and collected from the
Holders.

2. Definitions

For the purposes of these Conditions:

“Board Lot” has the meaning given to it in the relevant Supplemental Listing Document;
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“Business Day” means a day (excluding Saturdays) on which the Stock Exchange is scheduled
to open for dealings in Hong Kong and banks are open for business in Hong Kong;

“Call Level” means the level specified as such in the relevant Supplemental Listing Document,
subject to any adjustment in accordance with Condition 6;

“Cash Settlement Amount” means, for every Board Lot, an amount calculated by the Issuer in
accordance with the following formula (and, if appropriate, either (i) converted (if applicable)
into the Settlement Currency at the Exchange Rate or, as the case may be, (ii) converted into the
Interim Currency at the First Exchange Rate and then (if applicable) converted into Settlement
Currency at the Second Exchange Rate):

(i) following a Mandatory Call Event:

(a) in the case of a series of Category R CBBCs, the Residual Value; or

(b) in the case of a series of Category N CBBCs, zero.

(ii) at expiry:

(a) in the case of a series of bull CBBCs:

Cash Settlement Amount
per Board Lot

=
(Closing Level - Strike Level) x one Board Lot x Index Currency Amount

Divisor

(b) in the case of a series of bear CBBCs:

Cash Settlement Amount
per Board Lot

=
(Strike Level - Closing Level) x one Board Lot x Index Currency Amount

Divisor

For the avoidance of doubt, if the Cash Settlement Amount is a negative figure, it shall be
deemed to be zero;

“Category N CBBCs” means a series of CBBCs where the Call Level is equal to the Strike
Level;

“Category R CBBCs” means a series of CBBCs where the Call Level is different from the Strike
Level;

“CCASS” means the Central Clearing and Settlement System;

“CCASS Settlement Day” has the meaning ascribed to the term “Settlement Day” in the CCASS
Rules, subject to such modification and amendment prescribed by HKSCC from time to time;

“Closing Level” means the level specified as such in the relevant Supplemental Listing
Document subject to any adjustment in accordance with Condition 6;

“Divisor” means the number specified as such in the relevant Supplemental Listing Document;

“Exchange Rate” means the rate specified as such in the relevant Supplemental Listing
Document;

“Exercise Expenses” means any charges or expenses including any taxes or duties which are
incurred in respect of the exercise of a Board Lot of CBBCs;

“Expiry Date” means the date specified as such in the relevant Supplemental Listing Document;
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“First Exchange Rate” means the rate specified as such in the relevant Supplemental Listing
Document;

“Index” means the index specified as such in the relevant Supplemental Listing Document;

“Index Business Day” means any day on which the Index Exchange is scheduled to open for
trading for its regular trading sessions;

“Index Compiler” means the index compiler specified as such in the relevant Supplemental
Listing Document;

“Index Currency Amount” has the meaning given to it in the relevant Supplemental Listing
Document;

“Index Exchange” means the index exchange specified as such in the relevant Supplemental
Listing Document;

“Interim Currency” means the currency specified as such in the relevant Supplemental Listing
Document;

“Listing Date” means the date specified as such in the relevant Supplemental Listing Document;

“Mandatory Call Event” occurs when the Spot Level of the Index is, at any time on any Index
Business Day during the Observation Period:

(a) in the case of a series of bull CBBCs, at or below the Call Level; or

(b) in the case of a series of bear CBBCs, at or above the Call Level;

“Market Disruption Event” means:

(i) the occurrence or existence, on any Trading Day or Index Business Day during the one-half
hour period that ends at the close of trading on the Index Exchange, of any of:

(1) the suspension or material limitation of the trading of a material number of constituent
securities that comprise the Index;

(2) the suspension or material limitation of the trading of options or futures contracts
relating to the Index on any exchanges on which such contracts are traded; or

(3) the imposition of any exchange controls in respect of any currencies involved in
determining the Cash Settlement Amount.

For the purposes of this paragraph (i), (a) the limitation of the number of hours or days of
trading will not constitute a Market Disruption Event if it results from an announced change
in the regular business hours of any relevant exchange, and (b) a limitation on trading
imposed by reason of the movements in price exceeding the levels permitted by any
relevant exchange will constitute a Market Disruption Event;

(ii) where the Index Exchange is the Stock Exchange, the issuance of the tropical cyclone
warning signal number 8 or above or the issuance of a “BLACK” rainstorm signal on any
day which either (i) results in the Stock Exchange being closed for trading for the entire
day; or (ii) results in the Stock Exchange being closed prior to its regular time for close of
trading for the relevant day (for the avoidance of doubt, in the case when the Stock
Exchange is scheduled to open for the morning trading session only, closed prior to its
regular time for close of trading for the morning session), PROVIDED THAT there shall be

— 72 —



no Market Disruption Event solely by reason of the Stock Exchange opening for trading
later than its regular time for opening of trading on any day as a result of the tropical
cyclone warning signal number 8 or above or the “BLACK” rainstorm signal having been
issued;

(iii) a limitation or closure of the Index Exchange due to any unforeseen circumstances; or

(iv) any circumstances beyond the control of the Issuer in which the Closing Level or, if
applicable, the Exchange Rate, the First Exchange Rate or the Second Exchange Rate (as
the case may be) cannot be determined by the Issuer in the manner set out in these
Conditions or in such other manner as the Issuer considers appropriate at such time after
taking into account all the relevant circumstances.

“Maximum Index Level” means the highest Spot Level of the Index during the MCE Valuation
Period;

“MCE Valuation Period” means the period commencing from and including the moment upon
which the Mandatory Call Event occurs (the trading session during which the Mandatory Call
Event occurs is the “1st Session”) and up to the end of the trading session on the Index Exchange
immediately following the 1st Session (“2nd Session”) unless, in the determination of the Issuer
in its good faith, the 2nd Session for any reason (including, without limitation, a Market
Disruption Event occurring and subsisting in the 2nd Session) does not contain any continuous
period of 1 hour or more than 1 hour during which Spot Levels are available, the MCE Valuation
Period shall be extended to the end of the subsequent trading session on the Index Exchange
following the 2nd Session during which Spot Levels are available for a continuous period of at
least 1 hour notwithstanding the existence or continuance of a Market Disruption Event in such
postponed trading session, unless the Issuer determines in its good faith that each trading session
on each of the four Index Business Days immediately following the date on which the Mandatory
Call Event occurs does not contain any continuous period of 1 hour or more than 1 hour during
which Spot Levels are available. In that case:

(i) the period commencing from the 1st Session up to, and including, the last trading session
of the fourth Index Business Day on the Index Exchange immediately following the date on
which the Mandatory Call Event occurs shall be deemed to be the MCE Valuation Period;
and

(ii) the Issuer shall determine the Maximum Index Level or the Minimum Index Level (as the
case may be) having regard to the then prevailing market conditions, the last reported Spot
Level of the Index and such other factors as the Issuer may determine to be relevant in its
good faith.

For the avoidance of doubt, all Spot Levels available throughout the extended MCE Valuation
Period shall be taken into account to determine the Maximum Index Level or the Minimum Index
Level (as the case may be) for the calculation of the Residual Value.

For the purposes of this definition,

(a) the pre-opening session, the morning session and, in the case of half day trading, the
closing auction session (if any) of the same day; and

(b) the afternoon session and the closing auction session (if any) of the same day,

shall each be considered as one trading session only;

“Minimum Index Level” means the lowest Spot Level of the Index during the MCE Valuation
Period;
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“Observation Commencement Date” means the date specified as such in the relevant
Supplemental Listing Document;

“Observation Period” means the period commencing from and including the Observation
Commencement Date and ending on and including the Trading Day immediately preceding the
Expiry Date;

“Post MCE Trades” has the meaning given to it in the relevant Supplemental Listing Document,
subject to such modification and amendment prescribed by the Stock Exchange from time to
time;

“Residual Value” means, for every Board Lot, an amount calculated by the Issuer in accordance
with the following formula (and, if appropriate, either (a) converted (if applicable) into the
Settlement Currency at the Exchange Rate or, as the case may be, (b) converted into the Interim
Currency at the First Exchange Rate and then (if applicable) converted into Settlement Currency
at the Second Exchange Rate):

(i) in the case of a series of bull CBBCs:

Residual Value
per Board Lot

=
(Minimum Index Level - Strike Level) x one Board Lot x Index Currency Amount

Divisor

(ii) in the case of a series of bear CBBCs:

Residual Value
per Board Lot

=
(Strike Level - Maximum Index Level) x one Board Lot x Index Currency Amount

Divisor

“Second Exchange Rate” means the rate specified as such in the relevant Supplemental Listing
Document;

“Settlement Currency” means the currency specified as such in the relevant Supplemental
Listing Document;

“Settlement Date” means the third CCASS Settlement Day after (i) the end of the MCE
Valuation Period or (ii) the later of: (a) the Expiry Date; and (b) the day on which the Closing
Level is determined in accordance with the Conditions (as the case may be);

“Spot Level” means the spot level of the Index as compiled and published by the Index
Compiler;

“Stock Exchange” means The Stock Exchange of Hong Kong Limited;

“Strike Level” means the level specified as such in the relevant Supplemental Listing Document
subject to any adjustment in accordance with Condition 6;

“Trading Day” means any day on which the Stock Exchange is scheduled to open for trading for
its regular trading sessions; and

“Valuation Date” means the date specified as such in the relevant Supplemental Listing
Document.

Other capitalised terms shall, unless otherwise defined herein, bear the meaning ascribed to them
in the Base Listing Document, any addendum to the Base Listing Document, the relevant
Supplemental Listing Document or the Global Certificate.
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3. Hedging Disruption and Illegality or Impracticability

(A) Hedging Disruption

(i) Notification. The Issuer shall as soon as reasonably practicable give notice to the Holders
in accordance with Condition 10:

(1) if it determines that a Hedging Disruption Event has occurred; and

(2) of the consequence of such Hedging Disruption Event as determined by the Issuer
pursuant to Condition 3(A)(iii).

(ii) Hedging Disruption Event. A “Hedging Disruption Event” occurs if the Issuer determines
in good faith and in a commercially reasonable manner that it is or has become not
reasonably practicable or it has otherwise become undesirable, for any reason, for the Issuer
wholly or partially (a) to establish, re-establish, substitute or maintain a relevant hedging
transaction (including, without limitation, any hedging transaction with respect to options
or futures relating to the Index, or any currency in which the components of the Index are
denominated) (a “Relevant Hedging Transaction”) it deems necessary or desirable to
hedge the Issuer’s obligations in respect of the CBBCs or (b) to freely realize, recover,
receive, repatriate, remit or transfer the proceeds of the Relevant Hedging Transactions
between accounts within the jurisdiction of the Relevant Hedging Transactions (the
“Affected Jurisdiction”) or from accounts within the Affected Jurisdiction to accounts
outside of the Affected Jurisdiction. The reasons for such determination by the Issuer may
include, but are not limited to, the following:

(1) any material illiquidity in the market for the components of the Index;

(2) a change in any applicable law (including, without limitation, any tax law) or the
promulgation of, or change in, the interpretation of any court, tribunal or regulatory
authority with competent jurisdiction of any applicable law (including any action
taken by a taxing authority);

(3) a material decline in the creditworthiness of a party with whom the Issuer has entered
into any such Relevant Hedging Transaction; or

(4) the general unavailability of:

(A) market participants who will agree to enter into a Relevant Hedging Transaction;
or

(B) market participants who will so enter into a Relevant Hedging Transaction on
commercially reasonable terms.

(iii) Consequences. The Issuer, in the event of a Hedging Disruption Event, may determine to:

(1) terminate the CBBCs. In such circumstances the Issuer will, however, if and to the
extent permitted by the applicable law, pay to each Holder in respect of each CBBC
held by such Holder an amount that the Issuer determines in good faith and in a
commercially reasonable manner to be the fair market value of the CBBC immediately
prior to such termination less the cost to the Issuer of unwinding any related hedging
arrangements. Payment will be made to the Holder in such manner as shall be notified
to the Holder in accordance with Condition 10; or

(2) make any other adjustment to the Conditions as it considers appropriate in order to
maintain the theoretical value of the CBBCs after adjusting for the relevant Hedging
Disruption Event.
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(B) Illegality or Impracticability

The Issuer is entitled to terminate the CBBCs if it determines in good faith and in a commercially
reasonable manner that, for reasons beyond its control, it has become or it will become illegal
or impracticable:

(i) for it to perform its obligations under the CBBCs in whole or in part as a result of:

(1) the adoption of, or any change in, any relevant law or regulation (including any tax
law); or

(2) the promulgation of, or any change in, the interpretation by any court, tribunal,
governmental, administrative, legislative, regulatory or judicial authority or power
with competent jurisdiction of any relevant law or regulation (including any tax law),

(each of (1) and (2), a “Change in Law Event”); or

(ii) for it or any of its affiliates to maintain the Issuer’s hedging arrangements with respect to
the CBBCs due to a Change in Law Event.

Upon the occurrence of a Change in Law Event, the Issuer will, if and to the extent permitted
by the applicable law or regulation, pay to each Holder a cash amount that the Issuer determines
in good faith and in a commercially reasonable manner to be the fair market value in respect of
each CBBC held by such Holder immediately prior to such termination (ignoring such illegality
or impracticability) less the cost to the Issuer of unwinding any related hedging arrangement as
determined by the Issuer in its sole and absolute discretion. Payment will be made to each Holder
in such manner as shall be notified to the Holder in accordance with Condition 10.

4. Exercise of CBBCs

(A) CBBCs may only be exercised in Board Lots or integral multiples thereof.

(B) If no Mandatory Call Event has occurred during the Observation Period, the CBBCs will be
deemed to be automatically exercised on the Expiry Date.

(C) Mandatory Call Event

(i) Subject to paragraph (ii) below, following a Mandatory Call Event, the CBBCs will
terminate automatically and the Issuer shall have no further obligation under the CBBCs
except for the payment of the Cash Settlement Amount (if any) following the Mandatory
Call Event on the relevant Settlement Date. The Issuer will give notice to the Holders in
accordance with Condition 10. Trading in the CBBCs will be suspended immediately upon
the occurrence of a Mandatory Call Event and any Post MCE Trades will be cancelled and
will not be recognised by the Issuer or the Stock Exchange.

Revocation

(ii) A Mandatory Call Event is irrevocable unless it is triggered as a result of any of the
following events:

(1) system malfunction or other technical errors of Hong Kong Exchanges and Clearing
Limited (“HKEx”) (such as the setting up of wrong Call Level and other parameters);
or

(2) manifest errors caused by the relevant third party price source where applicable (such
as miscalculation of the index level by the relevant index compiler);
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and

(A) in the case of a system malfunction or other technical errors prescribed in paragraph
(1) above, such event is reported by the Stock Exchange to the Issuer and the Issuer
and the Stock Exchange mutually agree that such Mandatory Call Event is to be
revoked; and

(B) in the case of an error by the relevant price source prescribed in paragraph (2) above,
such event is reported by the Issuer to the Stock Exchange and the Issuer and the Stock
Exchange mutually agree that such Mandatory Call Event is to be revoked,

and in each case, such mutual agreement must be reached no later than 30 minutes before
the commencement of trading (including the pre-opening session) (Hong Kong time) on the
Trading Day of the Stock Exchange immediately following the day on which the Mandatory
Call Event occurs or such other time frame as prescribed by the Stock Exchange from time
to time.

(D) Every Board Lot of CBBCs entitles the Holder to receive from the Issuer on the Settlement Date
the Cash Settlement Amount (if any).

(E) Any Exercise Expenses which are not determined by the Issuer by the Business Day after the
MCE Valuation Period or the Expiry Date (as the case may be) and deducted from the Cash
Settlement Amount prior to delivery to the Holders in accordance with this Condition 4, shall be
notified by the Issuer to the Holders as soon as practicable after determination thereof and shall
be paid by the Holders to the Issuer immediately upon demand.

(F) In the event that the CBBCs have been exercised or have expired worthless, the Issuer will, with
effect from the first Business Day following the MCE Valuation Period or Expiry Date, as the
case may be, remove the name of each Holder from the register of Holders in respect of such
CBBCs and thereby cancel the relevant CBBCs and, if applicable, cancel the Global Certificate.

(G) Upon exercise following a Mandatory Call Event or on the Expiry Date in accordance with these
Conditions, the Issuer will pay the Cash Settlement Amount minus the determined Exercise
Expenses to the relevant Holder. If the Cash Settlement Amount is equal to or less than the
determined Exercise Expenses, no amount is payable.

The aggregate Cash Settlement Amount minus the determined aggregate Exercise Expenses shall
be despatched no later than the Settlement Date, by crediting that amount, in accordance with the
CCASS Rules, to the relevant bank account designated by a Holder (the “Designated Bank
Account”).

If as a result of an event beyond the control of the Issuer (“Settlement Disruption Event”), it
is not possible for the Issuer to procure payment electronically through CCASS by crediting the
relevant Designated Bank Account of a Holder on the original Settlement Date, the Issuer shall
use its reasonable endeavours to procure payment electronically through CCASS by crediting the
relevant Designated Bank Account of the Holder as soon as reasonably practicable after the
original Settlement Date. The Issuer will not be liable to the Holder for any interest in respect
of the amount due or any loss or damage that such Holder may suffer as a result of the existence
of a Settlement Disruption Event.

If the Issuer determines, in its sole discretion, that a Market Disruption Event has occurred on
the Valuation Date, then the Issuer shall determine the Closing Level on the basis of its good
faith estimate of the Closing Level that would have prevailed on that day but for the occurrence
of the Market Disruption Event provided that the Issuer may, if applicable, but shall not be
obliged to, determine such Closing Level by having regard to the manner in which futures
contracts relating to the Index are calculated.
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(H) None of the Issuer, the Sponsor or their respective agents shall have any responsibility for any
errors or omissions in the calculation and dissemination of any variables published by a third
party and used in any calculation made pursuant to these Conditions or in the calculation of the
Cash Settlement Amount arising from such errors or omissions.

The purchase of CBBCs does not confer on any Holder of such CBBCs any rights (whether in
respect of voting, distributions or otherwise) in relation to the constituent securities, contracts,
commodities or currencies comprising the Index.

(I) Exercise and settlement of the CBBCs is subject to all applicable laws, rules, regulations and
guidelines in force at the relevant time and neither the Issuer nor the Sponsor shall incur any
liability whatsoever if it is unable to effect the transactions contemplated, after using all
reasonable efforts, as a result of any such laws, rules, regulations or guidelines. Neither the
Issuer nor the Sponsor shall under any circumstances be liable for any acts or defaults of the
CCASS in relation to the performance of its duties in relation to the CBBCs.

(J) Subject to Condition 4(C)(ii), trading in CBBCs on the Stock Exchange shall cease (i)
immediately upon the occurrence of a Mandatory Call Event or (ii) at the close of trading for the
Trading Day immediately preceding the Expiry Date (for the avoidance of doubt, in the case
when the Stock Exchange is scheduled to open for the morning session only, at the close of
trading for the morning session), whichever is the earlier. All Post MCE Trades will be invalid
and will be cancelled, and will not be recognised by the Issuer or the Stock Exchange.

5. Sponsor

(A) The Sponsor will not assume any obligation or duty to or any relationship or agency or trust for
the Holders.

(B) The Issuer reserves the right, subject to the appointment of a successor, at any time to vary or
terminate the appointment of the initial Sponsor and to appoint another agent provided that it will
at all times maintain a sponsor in Hong Kong for so long as the CBBCs are listed on the Stock
Exchange. Notice of any such termination or appointment will be given to the Holders in
accordance with Condition 10.

6. Adjustments to the Index

(A) Successor Index Compiler Calculates and Reports Index. If the Index is (i) not calculated and
announced by the Index Compiler but is calculated and published by a successor to the Index
Compiler (the “Successor Index Compiler”) acceptable to the Issuer or (ii) replaced by a
successor index using, in the determination of the Issuer, the same or a substantially similar
formula for and method of calculation as used in the calculation of the Index, then the Index will
be deemed to be the index so calculated and announced by the Successor Index Compiler or that
successor index, as the case may be.

(B) Modification and Cessation of Calculation of Index. If (i) on or prior to the Valuation Date the
Index Compiler or (if applicable) the Successor Index Compiler makes a material change in the
formula for or the method of calculating the Index or in any other way materially modifies the
Index (other than a modification prescribed in that formula or method to maintain the Index in
the event of changes in constituent securities, contracts, commodities or currencies and other
routine events), or (ii) on the Valuation Day the Index Compiler or (if applicable) the Successor
Index Compiler fails to calculate and publish the Index (other than as a result of a Market
Disruption Event), then the Issuer shall determine the Closing Level using, in lieu of a published
level for the Index, the level for the Index as at that Index Business Day as determined by the
Issuer in accordance with the formula for and method of calculating the Index last in effect prior
to that change or failure, but using only those securities, contracts, commodities or currencies
that comprised the Index immediately prior to that change or failure (other than those securities
that have since ceased to be listed on the relevant exchange).
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(C) Other Adjustments. Without prejudice to and notwithstanding any prior adjustment(s) made
pursuant to the applicable Conditions, the Issuer may (but shall not be obliged to) make such
other adjustments to the terms and conditions of the CBBCs as appropriate where any event
(including the events as contemplated in the applicable Conditions) occurs and irrespective of,
in substitution for, or in addition to the provisions contemplated in the applicable Conditions,
provided that such adjustment is:

(i) not materially prejudicial to the interests of the Holders generally (without considering the
circumstances of any individual Holder or the tax or other consequences of such adjustment
in any particular jurisdiction); or

(ii) determined by the Issuer in good faith to be appropriate and commercially reasonable.

(D) Notice of Adjustments. All determinations made by the Issuer pursuant hereto will be conclusive
and binding on the Holders. The Issuer will give, or procure that there is given, notice as soon
as practicable of any adjustment and of the date from which such adjustment is effective by
publication in accordance with Condition 10.

7. Purchase

The Issuer or any of its subsidiaries may at any time purchase CBBCs at any price in the open
market or by tender or by private treaty. Any CBBCs so purchased may be held or resold or
surrendered for cancellation.

8. Global Certificate

A Global Certificate representing the CBBCs will be deposited with CCASS in the name of
HKSCC Nominees Limited. The Global Certificate must be executed manually on behalf of the
Issuer by authorised officer(s) or attorney(s) of the Issuer.

9. Meetings of Holders and Modification

(A) Meetings of Holders. The Instrument contains provisions for convening meetings of the Holders
to consider any matter affecting their interests, including the sanctioning by Extraordinary
Resolution (as defined in the Instrument) of a modification of the provisions of the CBBCs or
of the Instrument.

Any resolution to be passed in a meeting of the Holders shall be decided by poll. Such a meeting
may be convened by the Issuer or by Holders holding not less than 10 per cent. of the CBBCs
for the time being remaining unexercised. The quorum at any such meeting for passing an
Extraordinary Resolution will be two or more persons holding or representing not less than 25
per cent. of the CBBCs for the time being remaining unexercised, or at any adjourned meeting
two or more persons being or representing Holders whatever the number of CBBCs so held or
represented.

A resolution will be an Extraordinary Resolution when it has been passed at a duly convened
meeting by not less than three-quarters of the votes cast by such Holders who, being entitled to
do so, vote in person or by proxy.

An Extraordinary Resolution passed at any meeting of the Holders shall be binding on all the
Holders, whether or not they are present at the meeting.

Resolutions can be passed in writing without a meeting of the Holders being held if passed
unanimously.
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(B) Modification. The Issuer may, without the consent of the Holders, effect any modification of the
terms and conditions of the CBBCs or the Instrument which, in the opinion of the Issuer, is (i)
not materially prejudicial to the interests of the Holders generally (without considering the
circumstances of any individual Holder or the tax or other consequences of such modification in
any particular jurisdiction); (ii) of a formal, minor or technical nature; (iii) made to correct a
manifest error; or (iv) necessary in order to comply with mandatory provisions of the laws or
regulations of Hong Kong. Any such modification shall be binding on the Holders and shall be
notified to them by the Issuer as soon as practicable thereafter in accordance with Condition 10.

10. Notices

All notices to the Holders will be validly given if published in English and in Chinese on the
HKEx website. In such circumstances, the Issuer shall not be required to despatch copies of the
notice to the Holders.

11. Further Issues

The Issuer shall be at liberty from time to time, without the consent of the Holders, to create and
issue further CBBCs so as to form a single series with the CBBCs.

12. Good Faith and Commercially Reasonable Manner

Any exercise of discretion by the Issuer under these Conditions will be made in good faith and
in a commercially reasonable manner.

13. Governing Law

The CBBCs and the Instrument are governed by and construed in accordance with the laws of
the Hong Kong Special Administrative Region of the People’s Republic of China (“Hong
Kong”). The Issuer and each Holder (by its purchase of the CBBCs) submit for all purposes in
connection with the CBBCs and the Instrument to the non-exclusive jurisdiction of the courts of
Hong Kong.

14. Language

A Chinese translation of these Conditions will be made available for collection during normal
office hours from the Sponsor at 52nd Floor, Two International Finance Centre, 8 Finance Street,
Central, Hong Kong. In the event of any inconsistency between the Chinese translation and the
English version of these Conditions, the English version of these Conditions shall prevail.

15. Prescription

Claims against the Issuer for payment of any amount in respect of the CBBCs will become void
unless made within ten years after the MCE Valuation Period or the Expiry Date (as the case may
be) and thereafter, any sums payable in respect of such CBBCs shall be forfeited and shall revert
to the Issuer.

Sponsor:
UBS Securities Asia Limited

52nd Floor
Two International Finance Centre

8 Finance Street, Central
Hong Kong
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PART C — TERMS AND CONDITIONS OF CASH SETTLED CALLABLE
BULL/BEAR CONTRACTS OVER SINGLE UNIT TRUSTS

These Conditions will, together with the supplemental provisions contained in the relevant
Supplemental Listing Document, and subject to completion and amendment, be endorsed on the Global
Certificate. The relevant Supplemental Listing Document in relation to the issue of any series of
CBBCs may specify other terms and conditions which shall, to the extent so specified or to the extent
they are inconsistent with these Conditions, replace or modify these Conditions for the purpose of such
series of CBBCs.

1. Form, Status, Transfer, Title and Additional Costs and Expenses

(A) The CBBCs (which expression shall, unless the context otherwise requires, include any further
CBBCs issued pursuant to Condition 12) relating to the Units of the Trust are issued in registered
form subject to and with the benefit of an instrument by way of deed poll (the “Instrument” as
defined more fully in the relevant Supplemental Listing Document) executed by UBS AG (the
“Issuer”) acting through its London branch or any of its branches outside Switzerland as it may
specify from time to time. The Holders (as defined below) are entitled to the benefit of, are
bound by, and are deemed to have notice of all the provisions of the Instrument. A copy of the
Instrument is available for inspection at the offices of UBS Securities Asia Limited (“Sponsor”)
at 52nd Floor, Two International Finance Centre, 8 Finance Street, Central, Hong Kong.

The CBBCs are represented by a global certificate (“Global Certificate”) registered in the name
of HKSCC Nominees Limited (or such other nominee company as may be used by Hong Kong
Securities Clearing Company Limited (“HKSCC”) from time to time in relation to the provision
of nominee services to persons admitted for the time being by HKSCC as a participant of
CCASS) (the “Nominee”). No definitive certificate will be issued. The CBBCs can only be
exercised by HKSCC or the Nominee.

(B) The settlement obligation of the Issuer in respect of the CBBCs represents general unsecured
contractual obligations of the Issuer and of no other person which rank, and will rank, equally
among themselves and pari passu with all other present and future unsecured and unsubordinated
contractual obligations of the Issuer, except for obligations accorded preference by mandatory
provisions of applicable law.

CBBCs represent general contractual obligations of the Issuer, and are not, nor is it the intention
(expressed, implicit or otherwise) of the Issuer to create by the issue of CBBCs deposit liabilities
of the Issuer or a debt obligation of any kind.

(C) Transfers of CBBCs may be effected only in Board Lots or integral multiples thereof in CCASS
in accordance with the General Rules of CCASS and the CCASS Operational Procedures in effect
from time to time (the “CCASS Rules”).

(D) Each person who is for the time being shown in the register kept by the Issuer in Hong Kong as
the holder shall be treated by the Issuer and the Sponsor as the absolute owner and holder of the
CBBCs. The expression “Holder” and “Holders” shall be construed accordingly.

(E) Holders are responsible for additional costs and expenses in connection with any exercise of the
CBBCs including the Exercise Expenses (as defined below) which amount shall, subject to
Condition 4(G) and to the extent necessary, be payable to the Issuer and collected from the
Holders.

2. Definitions

For the purposes of these Conditions:

“Board Lot” has the meaning given to it in the relevant Supplemental Listing Document;
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“Business Day” means a day (excluding Saturdays) on which the Stock Exchange is scheduled
to open for dealings in Hong Kong and banks are open for business in Hong Kong;

“Call Price” means the price specified as such in the relevant Supplemental Listing Document,
subject to any adjustment in accordance with Condition 6;

“Cash Settlement Amount” means, for every Board Lot, an amount in the Settlement Currency
calculated by the Issuer in accordance with the following formula:

(i) following a Mandatory Call Event:

(a) in the case of a series of Category R CBBCs, the Residual Value; or

(b) in the case of a series of Category N CBBCs, zero.

(ii) at expiry:

(a) in the case of a series of bull CBBCs:

Cash Settlement Amount
per Board Lot

=
Entitlement x (Closing Price - Strike Price) x one Board Lot

Number of CBBC(s) per Entitlement

(b) in the case of a series of bear CBBCs:

Cash Settlement Amount
per Board Lot

=
Entitlement x (Strike Price - Closing Price) x one Board Lot

Number of CBBC(s) per Entitlement

For the avoidance of doubt, if the Cash Settlement Amount is a negative figure, it shall be
deemed to be zero;

“Category N CBBCs” means a series of CBBCs where the Call Price is equal to the Strike Price;

“Category R CBBCs” means a series of CBBCs where the Call Price is different from the Strike
Price;

“CCASS” means the Central Clearing and Settlement System;

“CCASS Settlement Day” has the meaning ascribed to the term “Settlement Day” in the CCASS
Rules, subject to such modification and amendment prescribed by HKSCC from time to time;

“Closing Price” means the closing price of one Unit (as derived from the Daily Quotation Sheet
of the Stock Exchange, subject to any adjustments to such closing price as may be necessary to
reflect any capitalisation, rights issue, distribution or the like) on the Valuation Date;

“Entitlement” means the number specified as such in the relevant Supplemental Listing
Document, subject to any adjustment in accordance with Condition 6;

“Exercise Expenses” means any charges or expenses including any taxes or duties which are
incurred in respect of the exercise of a Board Lot of CBBCs;

“Expiry Date” means the date specified as such in the relevant Supplemental Listing Document;

“Listing Date” means the date specified as such in the relevant Supplemental Listing Document;
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“Mandatory Call Event” occurs when the Spot Price of the Units on any Trading Day during

the Observation Period is:

(i) in the case of a series of bull CBBCs, at or below the Call Price; or

(ii) in the case of a series of bear CBBCs, at or above the Call Price;

“Market Disruption Event” means:

(1) the occurrence or existence on any Trading Day during the one-half hour period that ends

at the close of trading of any suspension of or limitation imposed on trading (by reason of

movements in price exceeding limits permitted by the Stock Exchange or otherwise) on the

Stock Exchange in (a) the Units; or (b) any options or futures contracts relating to the Units

if, in any such case, such suspension or limitation is, in the determination of the Issuer,

material;

(2) the issuance of the tropical cyclone warning signal number 8 or above or the issuance of

a “BLACK” rainstorm signal on any day which either (i) results in the Stock Exchange

being closed for trading for the entire day; or (ii) results in the Stock Exchange being closed

prior to its regular time for close of trading for the relevant day (for the avoidance of doubt,

in the case when the Stock Exchange is scheduled to open for the morning trading session

only, closed prior to its regular time for close of trading for the morning session),

PROVIDED THAT there shall be no Market Disruption Event solely by reason of the Stock

Exchange opening for trading later than its regular time for opening of trading on any day

as a result of the tropical cyclone warning signal number 8 or above or the “BLACK”

rainstorm signal having been issued; or

(3) a limitation or closure of the Stock Exchange due to any unforeseen circumstances;

“Maximum Trade Price” means the highest Spot Price of the Units during the MCE Valuation

Period;

“MCE Valuation Period” means the period commencing from and including the moment upon

which the Mandatory Call Event occurs (the trading session during which the Mandatory Call

Event occurs is the “1st Session”) and up to the end of the trading session on the Stock Exchange

immediately following the 1st Session (“2nd Session”) unless, in the determination of the Issuer

in its good faith, the 2nd Session for any reason (including, without limitation, a Market

Disruption Event occurring and subsisting in the 2nd Session) does not contain any continuous

period of 1 hour or more than 1 hour during which trading in the Units is permitted on the Stock

Exchange with no limitation imposed, the MCE Valuation Period shall be extended to the end of

the subsequent trading session following the 2nd Session during which trading in the Units is

permitted on the Stock Exchange with no limitation imposed for a continuous period of at least

1 hour notwithstanding the existence or continuance of a Market Disruption Event in such

postponed trading session, unless the Issuer determines in its good faith that each trading session

on each of the four Trading Days immediately following the date on which the Mandatory Call

Event occurs does not contain any continuous period of 1 hour or more than 1 hour during which

trading in the Units is permitted on the Stock Exchange with no limitation imposed. In that case:

(i) the period commencing from the 1st Session up to, and including, the last trading session

on the Stock Exchange of the fourth Trading Day immediately following the date on which

the Mandatory Call Event occurs shall be deemed to be the MCE Valuation Period; and
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(ii) the Issuer shall determine the Maximum Trade Price or the Minimum Trade Price (as the
case may be) having regard to the then prevailing market conditions, the last reported Spot
Price and such other factors as the Issuer may determine to be relevant in its good faith.

For the avoidance of doubt, all Spot Prices available throughout the extended MCE Valuation
Period shall be taken into account to determine the Maximum Trade Price or the Minimum Trade
Price (as the case may be) for the calculation of the Residual Value.

For the purposes of this definition,

(a) the pre-opening session, the morning session and, in the case of half day trading, the
closing auction session (if any) of the same day; and

(b) the afternoon session and the closing auction session (if any) of the same day,

shall each be considered as one trading session only;

“Minimum Trade Price” means the lowest Spot Price of the Units during the MCE Valuation
Period;

“Observation Commencement Date” means the date specified as such in the relevant
Supplemental Listing Document;

“Observation Period” means the period commencing from and including the Observation
Commencement Date and ending on and including the Trading Day immediately preceding the
Expiry Date;

“Post MCE Trades” has the meaning given to it in the relevant Supplemental Listing Document,
subject to such modification and amendment prescribed by the Stock Exchange from time to
time;

“Residual Value” means, for every Board Lot, an amount in the Settlement Currency calculated
by the Issuer in accordance with the following formula:

(i) in the case of a series of bull CBBCs:

Residual Value
per Board Lot

=
Entitlement x (Minimum Trade Price - Strike Price) x one Board Lot

Number of CBBC(s) per Entitlement

(ii) in the case of a series of bear CBBCs:

Residual Value
per Board Lot

=
Entitlement x (Strike Price - Maximum Trade Price) x one Board Lot

Number of CBBC(s) per Entitlement

“Settlement Currency” means the currency specified as such in the relevant Supplemental
Listing Document;

“Settlement Date” means the third CCASS Settlement Day after (i) the end of the MCE
Valuation Period or (ii) the later of: (a) the Expiry Date; and (b) the day on which the Closing
Price is determined in accordance with the Conditions (as the case may be);

“Spot Price” means:

(a) in respect of a continuous trading session of the Stock Exchange, the price per Unit
concluded by means of automatic order matching on the Stock Exchange as reported in the
official real-time dissemination mechanism for the Stock Exchange during such continuous
trading session in accordance with the Trading Rules, excluding direct business (as defined
in the Trading Rules); and
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(b) in respect of a pre-opening session or a closing auction session (if applicable) of the Stock
Exchange, as the case may be, the final Indicative Equilibrium Price (as defined in the
Trading Rules) of the Unit (if any) calculated at the end of the pre-order matching period
of such pre-opening session or closing auction session (if applicable), as the case may be,
in accordance with the Trading Rules, excluding direct business (as defined in the Trading
Rules),

subject to such modification and amendment prescribed by the Stock Exchange from time to
time;

“Stock Exchange” means The Stock Exchange of Hong Kong Limited;

“Strike Price” means the price specified as such in the relevant Supplemental Listing Document,
subject to any adjustment in accordance with Condition 6;

“Trading Day” means any day on which the Stock Exchange is scheduled to open for trading for
its regular trading sessions;

“Trading Rules” means the Rules and Regulations of the Exchange prescribed by the Stock
Exchange from time to time;

“Trust” means the trust specified as such in the relevant Supplemental Listing Document;

“Unit” means the unit specified as such in the relevant Supplemental Listing Document; and

“Valuation Date” means the Trading Day immediately preceding the Expiry Date unless, in the
determination of the Issuer, a Market Disruption Event has occurred on that day in which case,
the Valuation Date shall be the first succeeding Trading Day on which the Issuer determines that
there is no Market Disruption Event, unless the Issuer determines that there is a Market
Disruption Event occurring on each of the four Trading Days immediately following the original
date which (but for the Market Disruption Event) would have been the Valuation Date. In that
case:

(a) the fourth Trading Day immediately following the original date shall be deemed to be the
Valuation Date (regardless of the Market Disruption Event); and

(b) the Issuer shall determine the Closing Price having regard to the then prevailing market
conditions, the last reported trading price of the Unit on the Stock Exchange and such other
factors as the Issuer determines to be relevant.

Other capitalized terms shall, unless otherwise defined herein, have the meaning ascribed to them
in the Base Listing Document, any addendum to the Base Listing Document, the relevant
Supplemental Listing Document or the Global Certificate.

3. Hedging Disruption and Illegality or Impracticability

(A) Hedging Disruption

(i) Notification. The Issuer shall as soon as reasonably practicable give notice to the Holders
in accordance with Condition 10:

(1) if it determines that a Hedging Disruption Event has occurred; and

(2) of the consequence of such Hedging Disruption Event as determined by the Issuer
pursuant to Condition 3(A)(iii).
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(ii) Hedging Disruption Event. A “Hedging Disruption Event” occurs if the Issuer determines
in good faith and in a commercially reasonable manner that it is or has become not
reasonably practicable or it has otherwise become undesirable, for any reason, for the Issuer
wholly or partially to establish, re-establish, substitute or maintain a relevant hedging
transaction (a “Relevant Hedging Transaction”) it deems necessary or desirable to hedge
the Issuer’s obligations in respect of the CBBCs. The reasons for such determination by the
Issuer may include, but are not limited to, the following:

(1) any material illiquidity in the market for the Units;

(2) a change in any applicable law (including, without limitation, any tax law) or the
promulgation of, or change in, the interpretation of any court, tribunal or regulatory
authority with competent jurisdiction of any applicable law (including any action
taken by a taxing authority);

(3) a material decline in the creditworthiness of a party with whom the Issuer has entered
into any such Relevant Hedging Transaction; or

(4) the general unavailability of:

(A) market participants who will agree to enter into a Relevant Hedging Transaction;
or

(B) market participants who will so enter into a Relevant Hedging Transaction on
commercially reasonable terms.

(iii) Consequences. The Issuer, in the event of a Hedging Disruption Event, may determine to:

(1) terminate the CBBCs. In such circumstances the Issuer will, however, if and to the
extent permitted by the applicable law, pay to each Holder in respect of each CBBC
held by such Holder an amount that the Issuer determines in good faith and in a
commercially reasonable manner to be the fair market value of the CBBC immediately
prior to such termination less the cost to the Issuer of unwinding any related hedging
arrangements. Payment will be made to the Holder in such manner as shall be notified
to the Holder in accordance with Condition 10; or

(2) make any other adjustment to the Conditions as it considers appropriate in order to
maintain the theoretical value of the CBBCs after adjusting for the relevant Hedging
Disruption Event.

(B) Illegality or Impracticability

The Issuer is entitled to terminate the CBBCs if it determines in good faith and in a commercially
reasonable manner that, for reasons beyond its control, it has become or it will become illegal
or impracticable:

(i) for it to perform its obligations under the CBBCs in whole or in part as a result of:

(1) the adoption of, or any change in, any relevant law or regulation (including any tax
law); or

(2) the promulgation of, or any change in, the interpretation by any court, tribunal,
governmental, administrative, legislative, regulatory or judicial authority or power
with competent jurisdiction of any relevant law or regulation (including any tax law),

(each of (1) and (2), a “Change in Law Event”); or
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(ii) for it or any of its affiliates to maintain the Issuer’s hedging arrangements with respect to
the CBBCs due to a Change in Law Event.

Upon the occurrence of a Change in Law Event, the Issuer will, if and to the extent permitted
by the applicable law or regulation, pay to each Holder a cash amount that the Issuer determines
in good faith and in a commercially reasonable manner to be the fair market value in respect of
each CBBC held by such Holder immediately prior to such termination (ignoring such illegality
or impracticability) less the cost to the Issuer of unwinding any related hedging arrangement as
determined by the Issuer in its sole and absolute discretion. Payment will be made to each Holder
in such manner as shall be notified to the Holder in accordance with Condition 10.

4. Exercise of CBBCs

(A) CBBCs may only be exercised in Board Lots or integral multiples thereof.

(B) If no Mandatory Call Event has occurred during the Observation Period, the CBBCs will be
deemed to be automatically exercised on the Expiry Date.

(C) Mandatory Call Event

(i) Subject to paragraph (ii) below, following a Mandatory Call Event, the CBBCs will
terminate automatically and the Issuer shall have no further obligation under the CBBCs
except for the payment of the Cash Settlement Amount (if any) following the Mandatory
Call Event on the relevant Settlement Date. The Issuer will give notice to the Holders in
accordance with Condition 10. Trading in the CBBCs will be suspended immediately upon
the occurrence of a Mandatory Call Event and all Post MCE Trades will be cancelled and
will not be recognised by the Issuer or the Stock Exchange.

Revocation

(ii) A Mandatory Call Event is irrevocable unless it is triggered as a result of any of the
following events:

(1) system malfunction or other technical errors of Hong Kong Exchanges and Clearing
Limited (“HKEx”) (such as the setting up of wrong Call Price and other parameters);
or

(2) manifest errors caused by the relevant third party price source where applicable;

and

(A) in the case of a system malfunction or other technical errors prescribed in paragraph
(1) above, such event is reported by the Stock Exchange to the Issuer and the Issuer
and the Stock Exchange mutually agree that such Mandatory Call Event is to be
revoked; and

(B) in the case of an error by the relevant price source prescribed in paragraph (2) above,
such event is reported by the Issuer to the Stock Exchange and the Issuer and the Stock
Exchange mutually agree that such Mandatory Call Event is to be revoked,

in each case, such mutual agreement must be reached no later than 30 minutes before the
commencement of trading (including the pre-opening session) (Hong Kong time) on the
Trading Day of the Stock Exchange immediately following the day on which the Mandatory
Call Event occurs or such other time frame as prescribed by the Stock Exchange from time
to time.
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(D) Every Board Lot of CBBCs entitles the Holder to receive from the Issuer on the Settlement Date
the Cash Settlement Amount (if any).

(E) Any Exercise Expenses which are not determined by the Issuer by the Business Day after the
MCE Valuation Period or the Expiry Date (as the case may be) and deducted from the Cash
Settlement Amount prior to delivery to the Holders in accordance with this Condition 4, shall be
notified by the Issuer to the Holders as soon as practicable after determination thereof and shall
be paid by the Holders to the Issuer immediately upon demand.

(F) In the event that the CBBCs have been exercised or have expired worthless, the Issuer will, with
effect from the first Business Day following the MCE Valuation Period or the Expiry Date, as
the case may be, remove the name of each Holder from the register of Holders in respect of such
CBBCs and thereby cancel the relevant CBBCs and, if applicable, cancel the Global Certificate.

(G) Upon exercise following a Mandatory Call Event or on the Expiry Date in accordance with these
Conditions, the Issuer will pay the Cash Settlement Amount minus the determined Exercise
Expenses to the relevant Holder. If the Cash Settlement Amount is equal to or less than the
determined Exercise Expenses, no amount is payable.

The aggregate Cash Settlement Amount minus the determined aggregate Exercise Expenses shall
be despatched no later than the Settlement Date, by crediting that amount, in accordance with the
CCASS Rules, to the relevant bank account designated by each Holder (the “Designated Bank
Account”).

If as a result of an event beyond the control of the Issuer (“Settlement Disruption Event”), it
is not possible for the Issuer to procure payment electronically through CCASS by crediting the
relevant Designated Bank Account of the Holder on the original Settlement Date, the Issuer shall
use its reasonable endeavours to procure payment electronically through CCASS by crediting the
relevant Designated Bank Account of the Holder as soon as reasonably practicable after the
original Settlement Date. The Issuer will not be liable to the Holder for any interest in respect
of the amount due or any loss or damage that such Holder may suffer as a result of the existence
of a Settlement Disruption Event.

(H) None of the Issuer, the Sponsor or their respective agents shall have any responsibility for any
errors or omissions in the calculation and dissemination of any variables published by a third
party and used in any calculation made pursuant to these Conditions or in the calculation of the
Cash Settlement Amount arising from such errors or omissions.

The purchase of CBBCs does not confer on any Holder of such CBBCs any rights (whether in
respect of voting, distributions or otherwise) in relation to the Units.

(I) Exercise and settlement of the CBBCs is subject to all applicable laws, rules, regulations and
guidelines in force at the relevant time and neither the Issuer nor the Sponsor shall incur any
liability whatsoever if it is unable to effect the transactions contemplated, after using all
reasonable efforts, as a result of any such laws, rules, regulations or guidelines. Neither the
Issuer nor the Sponsor shall under any circumstances be liable for any acts or defaults of the
CCASS in relation to the performance of its duties in relation to the CBBCs.

(J) Subject to Condition 4(C)(ii), trading in CBBCs on the Stock Exchange shall cease (i)
immediately upon the occurrence of a Mandatory Call Event or (ii) at the close of trading for the
Trading Day immediately preceding the Expiry Date (for the avoidance of doubt, in the case
when the Stock Exchange is scheduled to open for the morning session only, at the close of
trading for the morning session), whichever is the earlier. All Post MCE Trades will be invalid
and will be cancelled, and will not be recognised by the Issuer or the Stock Exchange.
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5. Sponsor

(A) The Sponsor will not assume any obligation or duty to or any relationship or agency or trust for
the Holders.

(B) The Issuer reserves the right, subject to the appointment of a successor, at any time to vary or
terminate the appointment of the initial Sponsor and to appoint another sponsor provided that it
will at all times maintain a sponsor in Hong Kong for so long as the CBBCs are listed on the
Stock Exchange. Notice of any such termination or appointment will be given to the Holders in
accordance with Condition 10.

6. Adjustments

(A) Rights Issues. If and whenever the Trust shall, by way of Rights (as defined below), offer new
Units for subscription at a fixed subscription price to the holders of existing Units pro rata to
existing holdings (a “Rights Offer”), the Entitlement shall be adjusted to take effect on the
Business Day on which trading in the Units becomes ex-entitlement (“Rights Issue Adjustment
Date”) in accordance with the following formula:

Adjusted Entitlement = Adjustment Component x E

Where:

Adjustment Component =
1 + M

1 + (R/S) x M

E: Existing Entitlement immediately prior to the Rights Offer

S: Cum-Rights Unit price being the closing price of an existing Unit as derived from the Daily
Quotation Sheet of the Stock Exchange on the last Business Day on which the Units are
traded on a Cum-Rights basis

R: Subscription price per new Unit specified in the Rights Offer plus an amount equal to any
distributions or other benefits foregone to exercise the Right

M: Number of new Unit(s) (whether a whole or a fraction) per existing Unit each holder thereof
is entitled to subscribe

Provided that if the above formula would result in an adjustment to the Entitlement which would
amount to one per cent. or less of the Entitlement immediately prior to the adjustment, then no
adjustment will be made. In addition, the Issuer shall adjust the Strike Price and/or the Call Price
(which shall be rounded to the nearest 0.001) by the reciprocal of the Adjustment Component,
where the “reciprocal of the Adjustment Component” means one divided by the relevant
Adjustment Component. The adjustment to the Strike Price and/or the Call Price shall take effect
on the Rights Issue Adjustment Date.

For the purposes of these Conditions:

“Rights” means the right(s) attached to each existing Unit or needed to acquire one new Unit (as
the case may be) which are given to the holders of existing Units to subscribe at a fixed
subscription price for new Units pursuant to the Rights Offer (whether by the exercise of one
Right, a part of a Right or an aggregate number of Rights).

(B) Bonus Issues. If and whenever the Trust shall make an issue of Units credited as fully paid to
the holders of Units generally (other than pursuant to a scrip distribution or similar scheme for
the time being operated by the Trust or otherwise in lieu of a cash distribution and without any
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payment or other consideration being made or given by such holders) (a “Bonus Issue”) the
Entitlement shall be adjusted to take effect on the Business Day on which trading in the Units
becomes ex-entitlement (“Bonus Issue Adjustment Date”) in accordance with the following
formula:

Adjusted Entitlement = Adjustment Component x E

Where:

Adjustment Component = (1 + N)

E: Existing Entitlement immediately prior to the Bonus Issue

N: Number of additional Units (whether a whole or a fraction) received by a holder of Units
for each Unit held prior to the Bonus Issue

Provided that if the above formula would result in an adjustment to the Entitlement which would
amount to one per cent. or less of the Entitlement immediately prior to the adjustment, then no
adjustment will be made. In addition, the Issuer shall adjust the Strike Price and/or the Call Price
(which shall be rounded to the nearest 0.001) by the reciprocal of the Adjustment Component,
where the “reciprocal of the Adjustment Component” means one divided by the relevant
Adjustment Component. The adjustment to the Strike Price and/or the Call Price shall take effect
on the Bonus Issue Adjustment Date.

(C) Subdivisions and Consolidations. If and whenever the Trust shall subdivide its Units or any class
of its outstanding Units into a greater number of units (a “Subdivision”) or consolidate the Units
or any class of its outstanding Units into a smaller number of units (a “Consolidation”), then:

(i) in the case of a Subdivision, the Entitlement in effect immediately prior thereto will be
increased whereas the Strike Price and/or the Call Price (which shall be rounded to the
nearest 0.001) will be decreased in the same ratio as the Subdivision; and

(ii) in the case of a Consolidation, the Entitlement in effect immediately prior thereto will be
decreased whereas the Strike Price and/or the Call Price (which shall be rounded to the
nearest 0.001) will be increased in the same ratio as the Consolidation,

in each case on the day on which the Subdivision or Consolidation (as the case may be) shall
have taken effect.

(D) Restructuring Events. If it is announced that the Trust is to or may merge with or into any other
trust or consolidate with or into any other trust or corporation (including becoming, by
agreement or otherwise, controlled by any person or corporation) (except where the Trust is the
surviving entity in a merger) or that it is to, or may, sell or transfer all or substantially all of its
assets, the rights attaching to the CBBCs may in the absolute discretion of the Issuer be amended
no later than the Business Day preceding the consummation of such merger, consolidation, sale
or transfer (each a “Restructuring Event”) (as determined by the Issuer in its absolute
discretion) so that the CBBCs shall, after such Restructuring Event, relate to the number of units
of the trust(s) resulting from or surviving such Restructuring Event or other securities
(“Substituted Securities”) and/or cash offered in substitution for the affected Units, as the case
may be, to which the holder of such number of Units to which the CBBCs related immediately
before such Restructuring Event would have been entitled upon such Restructuring Event, and
thereafter the provisions hereof shall apply to such Substituted Securities, provided that any
Substituted Securities may, in the absolute discretion of the Issuer, be deemed to be replaced by
an amount in the relevant currency equal to the market value or, if no market value is available,
fair value, of such Substituted Securities in each case as determined by the Issuer as soon as
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practicable after such Restructuring Event is effected. For the avoidance of doubt, any remaining
Units shall not be affected by this paragraph and, where cash is offered in substitution for Units
or is deemed to replace Substituted Securities as described above, references in these Conditions
to the Units shall include any such cash.

(E) Cash Distribution. No adjustment will be made for an ordinary cash distribution (whether or not
it is offered with a scrip alternative) (“Ordinary Distribution”). For any other forms of cash
distribution (“Cash Distribution”) announced by the Trust, such as a cash bonus, special
distribution or extraordinary distribution, no adjustment will be made unless the value of the
Cash Distribution accounts for 2 per cent. or more of the Unit’s closing price on the day of
announcement by the Trust.

If and whenever the Trust shall make a Cash Distribution credited as fully paid to the holders of
Units generally, the Entitlement shall be adjusted to take effect on the Business Day on which
trading in the Units becomes ex-entitlement in respect of the Cash Distribution (“Distribution
Adjustment Date”) in accordance with the following formula:

Adjusted Entitlement = Adjustment Component x E

Where:

Adjustment Component =
S - OD

S - OD - CD

E: The existing Entitlement immediately prior to the Cash Distribution

S: Cum-Cash Distribution Unit price being the closing price of an existing Unit as derived
from the Daily Quotation Sheet of the Stock Exchange on the last Business Day on which
the Units are traded on a cum-Cash Distribution basis

CD: The Cash Distribution per Unit

OD: The Ordinary Distribution per Unit, provided that the Ordinary Distribution and the Cash
Distribution have the same ex-entitlement date. For avoidance of doubt, the OD shall be
zero if the Ordinary Distribution and the Cash Distribution have different ex-entitlement
dates

In addition, the Issuer shall adjust the Strike Price and/or the Call Price (which shall be rounded
to the nearest 0.001) by the reciprocal of the Adjustment Component, where the “reciprocal of
the Adjustment Component” means one divided by the relevant Adjustment Component. The
adjustment to the Strike Price and/or the Call Price shall take effect on the Distribution
Adjustment Date.

(F) Other Adjustments. Without prejudice to and notwithstanding any prior adjustment(s) made
pursuant to the applicable Conditions, the Issuer may (but shall not be obliged to) make such
other adjustments to the terms and conditions of the CBBCs as appropriate where any event
(including the events as contemplated in the applicable Conditions) occurs and irrespective of,
in substitution for, or in addition to the provisions contemplated in the applicable Conditions,
provided that such adjustment is:

(i) not materially prejudicial to the interests of the Holders generally (without considering the
circumstances of any individual Holder or the tax or other consequences of such adjustment
in any particular jurisdiction); or

(ii) determined by the Issuer in good faith to be appropriate and commercially reasonable.
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(G) Notice of Adjustments. All determinations made by the Issuer pursuant hereto will be conclusive
and binding on the Holders. The Issuer will give, or procure that there is given, notice as soon
as practicable of any adjustment and of the date from which such adjustment is effective by
publication in accordance with Condition 10.

7. Purchase

The Issuer or any of its subsidiaries may at any time purchase CBBCs at any price in the open
market or by tender or by private treaty. Any CBBCs so purchased may be held or resold or
surrendered for cancellation.

8. Global Certificate

A Global Certificate representing the CBBCs will be deposited with CCASS in the name of
HKSCC Nominees Limited. The Global Certificate must be executed manually on behalf of the
Issuer by authorised person(s) or attorney(s) of the Issuer.

9. Meetings of Holders and Modification

(A) Meetings of Holders. The Instrument contains provisions for convening meetings of the Holders
to consider any matter affecting their interests, including the sanctioning by Extraordinary
Resolution (as defined in the Instrument) of a modification of the provisions of the CBBCs or
of the Instrument.

Any resolution to be passed in a meeting of the Holders shall be decided by poll. A meeting may
be convened by the Issuer or by Holders holding not less than 10 per cent. of the CBBCs for the
time being remaining unexercised. The quorum at any such meeting for passing an Extraordinary
Resolution will be two or more persons holding or representing not less than 25 per cent. of the
CBBCs for the time being remaining unexercised, or at any adjourned meeting two or more
persons being or representing Holders whatever the number of CBBCs so held or represented.

A resolution will be an Extraordinary Resolution when it has been passed at a duly convened
meeting by not less than three-quarters of the votes cast by such Holders who, being entitled to
do so, vote in person or by proxy.

An Extraordinary Resolution passed at any meeting of the Holders shall be binding on all the
Holders, whether or not they are present at the meeting.

Resolutions can be passed in writing without a meeting of the Holders being held if passed
unanimously.

(B) Modification. The Issuer may, without the consent of the Holders, effect any modification of the
terms and conditions of the CBBCs or the Instrument which, in the opinion of the Issuer, is (i)
not materially prejudicial to the interests of the Holders generally (without considering the
circumstances of any individual Holder or the tax or other consequences of such modification in
any particular jurisdiction); (ii) of a formal, minor or technical nature; (iii) made to correct a
manifest error; or (iv) necessary in order to comply with mandatory provisions of the laws or
regulations of Hong Kong. Any such modification shall be binding on the Holders and shall be
notified to them by the Issuer as soon as practicable thereafter in accordance with Condition 10.

10. Notices

All notices to the Holders will be validly given if published in English and in Chinese on the
HKEx website. In such circumstances, the Issuer shall not be required to despatch copies of the
notice to the Holders.
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11. Termination or Liquidation

In the event of a Termination or the liquidation or dissolution of the trustee of the Trust

(including any successor trustee appointed from time to time) (“Trustee”) (in its capacity as

trustee of the Trust) or the appointment of a liquidator, receiver or administrator or analogous

person under any applicable law in respect of the whole or substantially the whole of the

Trustee’s undertaking, property or assets, all unexercised CBBCs will lapse and shall cease to be

valid for any purpose. In the case of a Termination, the unexercised CBBCs will lapse and shall

cease to be valid on the effective date of the Termination, in the case of a voluntary liquidation,

the unexercised CBBCs will lapse and shall cease to be valid on the effective date of the relevant

resolution and, in the case of an involuntary liquidation or dissolution, on the date of the relevant

court order or, in the case of the appointment of a liquidator or receiver or administrator or

analogous person under any applicable law in respect of the whole or substantially the whole of

the Trustee’s undertaking, property or assets, on the date when such appointment is effective but

subject (in any such case) to any contrary mandatory requirement of law.

For the purpose of this Condition 11, “Termination” means (i) the Trust is terminated, or the

Trustee or the manager of the Trust (including any successor manager appointed from time to

time) (“Manager”) is required to terminate the Trust under the trust deed (“Trust Deed”)

constituting the Trust or applicable law, or the termination of the Trust commences; (ii) the Trust

is held or is conceded by the Trustee or the Manager not to be have been constituted or to have

been imperfectly constituted; (iii) the Trustee ceases to be authorised under the Trust to hold the

property of the Trust in its name and perform its obligations under the Trust Deed; or (iv) the

Trust ceases to be authorised as an authorised collective investment scheme under the Securities

and Futures Ordinance (Cap. 571 of the Laws of Hong Kong).

12. Further Issues

The Issuer shall be at liberty from time to time, without the consent of the Holders, to create and

issue further CBBCs so as to form a single series with the CBBCs.

13. Delisting

(A) If at any time the Units cease to be listed on the Stock Exchange, the Issuer shall give effect to

these Conditions in such manner and make such adjustments and amendments to the rights

attaching to the CBBCs as it shall, in its absolute discretion, consider appropriate to ensure, so

far as it is reasonably able to do so, that the interests of the Holders generally are not materially

prejudiced as a consequence of such delisting (without considering the circumstances of any

individual Holder or the tax or other consequences that may result in any particular jurisdiction).

(B) Without prejudice to the generality of Condition 13(A), where the Units are, or, upon the

delisting, become, listed on any other stock exchange, these Conditions may, in the absolute

discretion of the Issuer, be amended to the extent necessary to allow for the substitution of that

other stock exchange in place of the Stock Exchange and the Issuer may, without the consent of

the Holders, make such adjustments to the entitlements of the Holders on exercise (including, if

appropriate, by converting foreign currency amounts at prevailing market rates into the relevant

currency) as may be appropriate in the circumstances.
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(C) The Issuer shall determine, in its absolute discretion, any adjustment or amendment and its

determination shall be conclusive and binding on the Holders save in the case of manifest error.

Notice of any adjustments or amendments shall be given to the Holders in accordance with

Condition 10 as soon as practicable after they are determined.

14. Good Faith and Commercially Reasonable Manner

Any exercise of discretion by the Issuer under these Conditions will be made in good faith and

in a commercially reasonable manner.

15. Governing Law

The CBBCs and the Instrument are governed by and construed in accordance with the laws of

the Hong Kong Special Administrative Region of the People’s Republic of China (“Hong
Kong”). The Issuer and each Holder (by its purchase of the CBBCs) submit for all purposes in

connection with the CBBCs and the Instrument to the non-exclusive jurisdiction of the courts of

Hong Kong.

16. Language

A Chinese translation of these Conditions will be made available for collection during normal

office hours from the Sponsor at 52nd Floor, Two International Finance Centre, 8 Finance Street,

Central, Hong Kong. In the event of any inconsistency between the Chinese translation and the

English version of these Conditions, the English version of these Conditions shall prevail.

17. Prescription

Claims against the Issuer for payment of any amount in respect of the CBBCs will become void

unless made within ten years after the MCE Valuation Period or the Expiry Date (as the case may

be) and thereafter, any sums payable in respect of such CBBCs shall be forfeited and shall revert

to the Issuer.

Sponsor:
UBS Securities Asia Limited

52nd Floor
Two International Finance Centre

8 Finance Street, Central
Hong Kong
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APPENDIX 3 — AUDITOR’S REPORT AND OUR CONSOLIDATED
FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED

31 DECEMBER 2012

This information in this Appendix 3 has been extracted from our Annual Report 2012 as at and for the

year ended 31 December 2012. The page numbers of such document appear on the bottom left or right

hand side of the pages in this Appendix 3.
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Income statement

For the year ended % change from

CHF million, except per share data Note 31.12.12 31.12.11 31.12.10 31.12.11

Continuing operations

Interest income 3 15,968 17,969 18,872 (11)

Interest expense 3 (9,974) (11,143) (12,657) (10)

Net interest income 3 5,994 6,826 6,215 (12)

Credit loss (expense) / recovery 11 (118) (84) (66) 40

Net interest income after credit loss expense 5,875 6,742 6,149 (13)

Net fee and commission income 4 15,405 15,236 17,160 1

Net trading income 3 3,480 4,343 7,471 (20)

Other income 5 682 1,467 1,214 (54)

Total operating income 25,443 27,788 31,994 (8)

Personnel expenses 6 14,737 15,634 17,031 (6)

General and administrative expenses 7 8,653 5,959 6,585 45

Depreciation and impairment of property and equipment 16 689 761 918 (9)

Impairment of goodwill 17 3,030 0 0

Amortization and impairment of intangible assets 17 106 127 117 (17)

Total operating expenses 27,216 22,482 24,650 21

Operating profit / (loss) from continuing operations before tax (1,774) 5,307 7,345

Tax expense / (benefit) 24 461 901 (409) (49)

Net profit / (loss) from continuing operations (2,235) 4,406 7,754

L���	�
������	����
�	��

Profit from discontinued operations before tax 0 0 2

Tax expense 24 0 0 0

Net profit from discontinued operations 0 0 2

Net profit / (loss) (2,235) 4,406 7,756

Net profit attributable to non-controlling interests 276 268 304 3

from continuing operations 276 268 303 3

from discontinued operations 0 0 1

Net profit / (loss) attributable to UBS shareholders (2,511) 4,138 7,452

from continuing operations (2,511) 4,138 7,451

from discontinued operations 0 0 1

Earnings per share  (CHF)

Basic earnings per share 8 (0.67) 1.10 1.97

Diluted earnings per share 8 (0.67) 1.08 1.94
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Statement of comprehensive income 1

For the year ended

CHF million 31.12.12 31.12.11 31.12.10

Total
UBS  

shareholders
Non-controlling 

interests

Net profit / (loss) (2,235) (2,511) 276 4,406 7,756

Other comprehensive income

Foreign currency translation

Foreign currency translation movements, before tax (395) (362) (33) 985 (740)

Foreign exchange amounts reclassified to the income statement from equity (58) (58) 8 237

Income tax relating to foreign currency translation movements (91) (91) 20 88

Subtotal foreign currency translation movements, net of tax 2 (544) (511) (33) 1,014 (415)

Financial investments available-for-sale

Net unrealized gains / (losses) on financial investments available-for-sale,  
before tax 323 323 1,458 (499)

Impairment charges reclassified to the income statement from equity 85 85 39 72

Realized gains reclassified to the income statement from equity (433) (433) (950) (357)

Realized losses reclassified to the income statement from equity 19 19 24 153

Income tax relating to net unrealized gains / (losses) on financial investments 
available-for-sale 20 20 (76) 13

Subtotal net unrealized gains / (losses) on financial investments available-for-sale, 
net of tax 2 14 14 0 495 (618)

Cash flow hedges

Effective portion of changes in fair value of derivative instruments designated  
as cash flow hedges, before tax 1,714 1,714 3,093 927

Net realized (gains) / losses reclassified to the income statement from equity (1,235) (1,235) (1,140) (1,108)

Income tax effects relating to cash flow hedges (95) (95) (417) 38

Subtotal changes in fair value of derivative instruments designated  
as cash flow hedges, net of tax 2 384 384 0 1,537 (143)

Defined benefit plans

Gains / (losses) on defined benefit plans, before tax 1,023 1,023 (2,141) 124

Income tax relating to gains / losses on defined benefit plans (413) (413) 321 (3)

Subtotal changes in gains / (losses) on defined benefit plans, net of tax 2 609 609 0 (1,820) 120

Property revaluation surplus

Gains on property revaluation, before tax 8 8

Income tax relating to gains on property revaluation (2) (2)

Subtotal changes in property revaluation surplus, net of tax 2 6 6 0

Total other comprehensive income 469 502 (33) 1,226 (1,055)

Total comprehensive income (1,766) (2,009) 243 5,632 6,701

Total comprehensive income attributable to non-controlling interests 243 560 609

Total comprehensive income attributable to UBS shareholders (2,009) 5,071 6,092
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related to foreign currency translations was positive CHF 722 million in 2011 and negative CHF 731 million in 2010. Other comprehensive income attributable to UBS shareholders related to financial investments 
 available-for-sale was positive CHF 495 million in 2011 and negative CHF 607 million in 2010. Other comprehensive income related to cash flow hedges, defined benefit plans and property revaluation surplus was 
wholly attributable to UBS shareholders for all periods presented.
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Balance sheet

% change from

CHF million Note 31.12.12 31.12.11 31.12.10 31.12.11

Assets

Cash and balances with central banks 66,383 40,638 26,939 63

Due from banks 9 21,230 23,218 17,133 (9)

Cash collateral on securities borrowed 10 37,372 58,763 62,454 (36)

Reverse repurchase agreements 10 130,941 213,501 142,790 (39)

Trading portfolio assets 12 160,861 181,525 228,815 (11)

of which: assets pledged as collateral which may be sold or repledged  
by counterparties 28 44,698 39,936 61,352 12

Positive replacement values 25 418,029 486,584 401,146 (14)

Cash collateral receivables on derivative instruments 10 30,413 41,322 38,071 (26)

Financial assets designated at fair value 13 9,106 10,336 8,504 (12)

Loans 9 279,901 266,604 262,877 5

Financial investments available-for-sale 14 66,383 53,174 74,768 25

Accrued income and prepaid expenses 6,093 6,327 5,466 (4)

Investments in associates 15 858 795 790 8

Property and equipment 16 6,004 5,688 5,467 6

Goodwill and intangible assets 17 6,461 9,695 9,822 (33)

Deferred tax assets 24 8,143 9,627 10,262 (15)

Other assets 18 11,055 9,165 19,506 21

Total assets 1,259,232 1,416,962 1,314,813 (11)

X������
���

Due to banks 19 23,024 30,201 41,490 (24)

Cash collateral on securities lent 10 9,203 8,136 6,651 13

Repurchase agreements 10 37,639 102,429 74,796 (63)

Trading portfolio liabilities 12 34,154 39,480 54,975 (13)

Negative replacement values 25 395,070 473,400 393,762 (17)

Cash collateral payables on derivative instruments 10 71,148 67,114 58,924 6

Financial liabilities designated at fair value 20 92,878 88,982 100,756 4

Due to customers 19 371,892 342,409 332,301 9

Accrued expenses and deferred income 6,881 6,850 7,738 0

Debt issued 21 104,656 140,617 130,271 (26)

Provisions 23 2,536 1,626 1,704 56

Other liabilities 22 59,902 62,784 62,674 (5)

Total liabilities 1,208,983 1,364,027 1,266,042 (11)

Equity

Share capital 384 383 383 0

Share premium 33,898 34,614 34,393 (2)

Treasury shares (1,071) (1,160) (654) (8)

Equity classified as obligation to purchase own shares (37) (39) (54) (5)

Retained earnings 21,231 23,742 19,604 (11)

Cumulative net income recognized directly in equity, net of tax (8,509) (9,011) (9,945) (6)

Equity attributable to UBS shareholders 45,895 48,530 43,728 (5)

Equity attributable to non-controlling interests 4,353 4,406 5,043 (1)

Total equity 50,249 52,935 48,770 (5)

Total liabilities and equity 1,259,232 1,416,962 1,314,813 (11)
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Statement of changes in equity

CHF million Share capital Share premium Treasury shares

Equity classified  
as obligation to  

purchase own shares Retained earnings
Balance as of 1 January 2010 before the adoption of IAS 19R 356 34,824 (1,040) (2) 11,910
Effect of adoption of IAS 19R 1 242
Balance as of 1 January 2010 after the adoption of IAS 19R 356 34,824 (1,040) (2) 12,152
Issuance of share capital 27
Acquisition of treasury shares (1,574)
Disposition of treasury shares 1,960
Treasury share gains / (losses) and net premium / (discount) on  
own equity derivative activity 2 (237)
Premium on shares issued and warrants exercised (27)
Employee share and share option plans (104)
Tax (expense)/benefit recognized in share premium 2 186
Transaction costs related to share issuances, net of tax (113)
Dividends
Equity classified as obligation to purchase own shares – movements (52)
Preferred securities
New consolidations and other increases / (decrease) (136)
Deconsolidations and other decreases
Total comprehensive income for the year recognized in equity 7,452
Balance as of 31 December 2010 383 34,393 (654) (54) 19,604
Issuance of share capital
Acquisition of treasury shares (2,455)
Disposition of treasury shares 1,949
Treasury share gains / (losses) and net premium / (discount) on  
own equity derivative activity 2 (83)
Premium on shares issued and warrants exercised 10
Employee share and share option plans 19
Tax (expense)/benefit recognized in share premium 2 280
Transaction costs related to share issuances, net of tax
Dividends
Equity classified as obligation to purchase own shares – movements 15
Preferred securities
New consolidations and other increases / (decrease) (5)
Deconsolidations and other decreases
Total comprehensive income for the year recognized in equity 4,138
Balance as of 31 December 2011 383 34,614 (1,160) (39) 23,742
Issuance of share capital 0
Acquisition of treasury shares (1,398)4

Disposition of treasury shares 1,486
Treasury share gains / (losses) and net premium / (discount) on  
own equity derivative activity (9)
Premium on shares issued and warrants exercised 4
Employee share and share option plans 126
Tax (expense)/benefit recognized in share premium (457)
Transaction costs related to share issuances, net of tax
Dividends (379) 5

Equity classified as obligation to purchase own shares – movements 2
Preferred securities
New consolidations and other increases / (decrease) (1)
Deconsolidations and other decreases
Total comprehensive income for the year recognized in equity (2,511)
$����������	��<}�L�������|+}| 384 33,898 (1,071) (37) 21,231
1 Refer to “Note 1b Changes in accounting policies, comparability and other adjustments” for more information with regard to the adoption of IAS 19R.  2������	���
�	������	������K��<��	������
	�]^[]:�;����
	��
Treasury share gains / (losses) and net premium / (discount) on own equity derivative activity is now shown gross of tax. Previously, this line was shown net of tax. All income tax related to share premium is reported on 
the line Tax (expense) / benefit recognized in share premium.  3��	�������������
�
���
�	���������
�'�����
<��<������	�	}��	�����
	��
	������������
�<
�
�
���������������������
�
����
K
��	����'��	���<�
���
�	��!�
���!����
accrued in the period.  4��������
�
�
�	�����|��
��
�	�������'��������~+*{��]��
��
�	�����������������������
	���	������
	�����
K
�
�����������	K�����	����	�����������	����������
�
�
�	�:� � 5�Z��������������'��	�����
CHF 0.10 per share of CHF 0.10 par value out of capital contribution reserve of UBS AG (Parent Bank).
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Cumulative net income  
recognized directly  
in equity, net of tax

of which  
Foreign currency 

translation

of which Financial 
investments  

available-for-sale
of which Cash 

flow hedges

of which  
Defined  

benefit plans

of which  
Property revalua-

tion surplus

Total equity  
attributable to 

UBS shareholders
Non-controlling  

interests Total equity
(5,034) (6,604) 364 1,206 0 0 41,013 7,620 48,633
(3,551) 166 (3,716) (3,309) (3,309)
(8,585) (6,438) 364 1,206 (3,716) 0 37,704 7,620 45,324

27 27
(1,574) (1,574)
1,960 1,960

(237) (237)
(27) (27)

(104) (104)
186 186

(113) (113)
0 (305) 3 (305)

(52) (52)
0 (2,622) (2,622)

(136) 6 (130)
0 (264) (264)

(1,360) (731) (607) (143) 120 6,092 609 6,701
(9,945) (7,169) (243) 1,063 (3,596) 0 43,728 5,043 48,770

0 0
(2,455) (2,455)
1,949 1,949

(83) (83)
10 10
19 19

280 280
0 0
0 (269) 3 (269)

15 15
0 (882) (882)

(5) 1 (4)
0 (47) (47)

934 722 495 1,537 (1,820) 5,071 560 5,632
(9,011) (6,447) 252 2,600 (5,415) 0 48,530 4,406 52,935

0 0
(1,398) (1,398)
1,486 1,486

(9) (9)
4 4

126 126
(457) (457)

0 0
(379) (277) 3 (656)

2 2
0 0

(1) (10) (11)
0 (9) (9)

502 (511) 14 384 609 6 (2,009) 243 (1,766)
(8,509) (6,958) 267 2,983 (4,806) 6 45,895 4,353 50,249
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Equity attributable to non-controlling interests

For the year ended

CHF million 31.12.12 31.12.11 31.12.10

Preferred securities 1

Balance at the beginning of the year 4,359 4,907 7,254

Redemptions 2 0 (882) (2,622)

Foreign currency translation (48) 334 275

Balance at the end of the year 4,311 4,359 4,907

Other non-controlling interests at the end of the year 42 47 136

Total equity attributable to non-controlling interests 4,353 4,406 5,043

1 Increases and offsetting decreases due to dividend payment obligations are excluded from this table.  2�Z������	���	��
	������	�����	���������������
����
������	�'������	�������:

For the year ended % change from

Number of shares 31.12.12 31.12.11 31.12.10 31.12.11

Shares issued

Balance at the beginning of the year 3,832,121,899 3,830,840,513 3,558,112,753 0

Issuance of shares 3,128,334 1,281,386 272,727,760 144

Balance at the end of the year 3,835,250,233 3,832,121,899 3,830,840,513 0

Treasury shares

Balance at the beginning of the year 84,955,551 38,892,031 37,553,872 118

Acquisitions 114,292,481 155,636,639 105,824,816 (27)

Dispositions (111,368,431) (109,573,119) (104,486,657) 2

Balance at the end of the year 87,879,601 84,955,551 38,892,031 3

Conditional share capital

(
����8;�����!��	�9:;9?�;I>?>;:?FF9����������$�
��	�
�48;���+
��!��	� 9:;;A� ;IG?J8F?89J� 
��	�
7� ���$�� ����� ����� �

���� ���
�������<
��!�$�����
��	����������	��	�!
=�O�	���	�����������$�
������$����������;::?:::?:::�
��	�
�-�
�����$��$����������������
-���� ��� �		����!���� -���� ���� -�

� 1������$� ���"� 41�7=� ����
1���	���������$���������������-������������	�$$����������1��
4����1�����O���7?����-���������	��
��		�����	������$$�/����
���+
	����
���������	���
�����
=�(
���	��������
��		����!���?�����	���+

��� -�		���
� ��� 
��	�
� ��� ���� 1�� ���� ���
��-�		���
� ����!��
���	��
��$�� �������1������	
��� $�

������
� $�����������1�����+
O���=

O�	���	� ��� ;I� (�	�$� 9:;:?� ���� (����$� ����	�$� &������� ���
��\(��46�	�������"7�
��	���$��	
����	����������	�������������+
�������$�������$�����\!���!�!��!��������8G:?:::?:::�
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�����	
����	����
�Z�-�		���
��	��������������������-���������
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Statement of cash flows 1

For the year ended

CHF million 31.12.12 31.12.11 31.12.10

Cash flow from / (used in) operating activities

Net profit / (loss) (2,235) 4,406 7,756

Adjustments to reconcile net profit to cash flow from / (used in) operating activities

Non-cash items included in net profit and other adjustments:

Depreciation and impairment of property and equipment 689 761 918

Impairment of goodwill 3,030 0 0

Amortization and impairment of intangible assets 106 127 117

Credit loss expense / (recovery) 118 84 66

Share of net profits of associates (88) (42) (81)

Deferred tax expense / (benefit) 294 795 (634)

Net loss / (gain) from investing activities (507) (996) (531)

Net loss / (gain) from financing activities 3,717 (5,856) 1,125

Other net adjustments 6,081 3,703 15,298

Net (increase) / decrease in operating assets and liabilities:

Net due from / to banks (7,686) (14,569) 10,046

Reverse repurchase agreements and cash collateral on securities borrowed 102,436 (67,262) (47,207)

Trading portfolio, net replacement values and financial assets designated at fair value 8,740 17,225 6,635

Loans / due to customers 16,011 6,068 (1,703)

Accrued income, prepaid expenses and other assets (889) 9,648 (1,994)

Repurchase agreements, cash collateral on securities lent (66,111) 27,116 17,588

Net cash collateral on derivative instruments 4,399 6,330 5,239

Accrued expenses, deferred income and other liabilities (794) (1,430) 1,246

Income taxes paid, net of refunds (261) (349) (498)

Net cash flow from / (used in) operating activities 67,050 (14,241) 13,385

Cash flow from / (used in) investing activities

Purchase of subsidiaries, associates and intangible assets (11) (58) (75)

Disposal of subsidiaries, associates and intangible assets 2 41 50 307

Purchase of property and equipment (1,118) (1,129) (541)

Disposal of property and equipment 202 233 242

Net (investment in) / divestment of financial investments available-for-sale (13,946)3 20,281 4,164

Net cash flow from / (used in) investing activities (14,831) 19,377 4,097

Cash flow from / (used in) financing activities

Net short-term debt issued / (repaid) (37,967) 15,338 4,459

Net movements in treasury shares and own equity derivative activity (1,159) (1,885) (1,456)

Capital issuance 0 0 (113)

Dividends paid (379) 0 0

Issuance of long-term debt, including financial liabilities designated at fair value 55,747 52,590 78,418

Repayment of long-term debt, including financial liabilities designated at fair value (53,996) (62,626) (77,497)

Increase in non-controlling interests 0 1 6

Dividends paid to / decrease in non-controlling interests (288) (749) (2,053)

Net cash flow from / (used in) financing activities (38,041) 2,670 1,764

1��	�]^[]>��������
���
�	�����������������������
�	�����	�'����	����
�	��	������������	�������������!��!������
	��:�;�
�����	���
	����
�������������
	�������������!�������\�~����
	��������
	�����
K
�
���<�
	���
�����<'�+*{�
1.8 billion (recorded in Other net adjustments), from / (used in) investing activities being higher by CHF 0.5 billion, from / (used in) financing activities being higher by CHF 1.4 billion and the amounts presented under the 
line item Effects of exchange rate differences being lower by CHF 3.7 billion. In conjunction with this change in estimate, the presentation of amounts within Net cash flows from / (used in) operating activities has been 
enhanced by eliminating the estimated foreign currency effects from individual balance sheet movements presented under Net (increase) / decrease in operating assets and liabilities and reflecting these within Other net 
adjustments, for which comparatives have been restated.  2��	�������
K
��	�������
K�������������
����:� � 3��	�����������������
	���!��������������	������
�
������+*{��>`����
��
�	��	������������������!���������-
chases of CHF 7,422 million related to the Wealth Management Americas’ available-for-sale portfolio. Other net cash outflows of CHF 15,320 million almost entirely related to our multi- currency port folio of unencumbered, 
high-quality, short-term assets.

���$����������
�����������������=
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Statement of cash flows (continued)

���$�������������	�!��	�����
�����=

For the year ended

CHF million 31.12.12 31.12.11 31.12.10

Effects of exchange rate differences (673) (2,129) (12,181)

Net increase / (decrease) in cash and cash equivalents 13,506 5,678 7,066

Cash and cash equivalents at the beginning of the year 85,612 79,934 72,868

Cash and cash equivalents at the end of the year 99,118 85,612 79,934

Cash and cash equivalents comprise:

Cash and balances with central banks 66,383 40,638 26,939

Money market paper 1 4,382 3,900 17,110

Due from banks 2 28,354 41,074 35,885

Total 99,118 85,612 79,934

Additional information

Net cash flow from / (used in) operating activities include:

Cash received as interest 14,551 16,669 17,344

Cash paid as interest 9,153 9,845 12,606

Cash received as dividends on equity investments, investment funds and associates 3 1,430 1,343 1,395

1�#�	�'�������������� 
�� 
	������
	�����<���	���������	����;���
	���������
����������~j[������<���]^[]��+*{�]>[�]��
��
�	>�j[������<���]^[[��+*{�[>`�j��
��
�	���	��{
	�	�
��� 
	K�����	����K�
��<��}���}����� 
(31 December 2012: CHF 2,190 million, 31 December 2011: CHF 2,117 million).  2 Includes positions recognized in the balance sheet under Due from banks (31 December 2012: CHF 15,961 million, 31 December 
2011: CHF 18,733 million) and Cash collateral receivables on derivative instruments with bank counterparties (31 December 2012: CHF 12,393 million, 31 December 2011: CHF 22,341 million, refer to Note 10).   
3 Includes dividends received from associates (2012: CHF 37 million, 2011: CHF 28 million, 2010: CHF 29 million) reported within cash flow from / (used in) investing activities.

Significant non-cash investing and financing activities

1��
�������������!
���	�9:;9?�9:;;�����9:;:=
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a) Significant accounting policies
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A�1����;;�Allowances and provisions 
for credit lossesD�1����;Q�Goodwill and intangible assetsD�1����98�
Provisions and contingent liabilitiesD� 1���� 9I� Income taxes; 
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���
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	�����D�����1����8;�
Equity participation and other compensation plans.
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Note 1 Summary of significant accounting policies (continued)
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Note 1 Summary of significant accounting policies (continued)

b) Changes in accounting policies, comparability and other adjustments
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?� 	�/��	����
!�	������	!�������������������	����	�
���
����
�����$��
���������
	�
"
����-������������
��	������
�����	�������	�����������������
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��������������$�����
������
����;�X����	��9:;:�����������!+
��	������ ���	�
� ����� ����� �	�
������ �
� ��� )(� ;F%� ���� �$-��
�
��������$���=����������������������������	��	���	���
��
�
��-�����
���� ���$�
� ��$�-=� N��� ��� ���� �������� )(� ;F%?� ����$� �/�����
-��$�����������������	����#NO�8?FIG�!�$$�����
����8;�����!��	�
9:;9?� ���� �!����
� ��� ����	� ��!�	����
���� ����!�� -��$�� ����
����������	������@��?�������	��������	�������8;�����!��	�9:;9�
�	��������	������-��$������������#NO�89:�!�$$����$�-�	�������
���
������$�������	����
���	�
��	��-��$������������#NO�:=:G�$�-�	=

Effect on total comprehensive income

Effect on the income statement Effect on other comprehensive income

CHF million
Personnel  
expenses

Tax  expense /  
(benefit)

Net  
profit /  

(loss)

Gains / (losses) 
on defined 

 benefit plans,  
before tax

Income tax  
relating to 

gains / losses 
on defined 

benefit plans

Foreign 
 currency  

translation 
movements, 

before tax

Income tax  
relating to  

foreign  
currency  

translation 
movements

Other  
com pre- 
hensive  
income

Total  
compre-
hensive  
income

Amount previously reported  
for the year 2010 16,920 (381) 7,838 0 0 (951) 121 (1,354) 6,484

Change in reported figures for the year 111 (29) (82) 124 (3) 211 (33) 299 217

Restated amount for the year 2010 17,031 (409) 7,756 124 (3) (740) 88 (1,055) 6,701

Amount previously reported  
for the year 2011 15,591 923 4,427 0 0 995 (6) 3,030 7,457

Change in reported figures for the year 43 (22) (21) (2,141) 321 (10) 26 (1,804) (1,825)

Restated amount for the year 2011 15,634 901 4,406 (2,141) 321 985 20 1,226 5,632

Effect on earnings per share

Basic earnings per share Diluted earnings per share

CHF
As originally 

 reported
Effect on basic 

earnings per share
Restated basic 

earnings per share
As originally 

 reported
Effect on  diluted 

 earnings per share
Restated  diluted 

 earnings per share

For the year ended 31 December 2010 1.99 (0.02) 1.97 1.96 (0.02) 1.94

For the year ended 31 December 2011 1.10 0.00 1.10 1.08 0.00 1.08
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Note 1 Summary of significant accounting policies (continued)

Effect on the balance sheet

CHF million Other assets
Deferred  

tax  assets Other liabilities 1 Total equity

Balance previously reported as of 31 December 2009 / 1 January 2010 23,682 8,868 69,943 48,633

Cumulative effect for prior periods (3,040) 741 1,010 (3,309)

Restated balance as of 31 December 2009 / 1 January 2010 20,642 9,609 70,954 45,324

Balance previously reported as of 31 December 2010 22,681 9,522 62,015 51,863

Cumulative effect for prior periods (3,040) 741 1,010 (3,309)

Change in reported figures for the year (134) (1) (352) 217

Restated balance as of 31 December 2010 19,506 10,262 62,674 48,770

Balance previously reported as of 31 December 2011 12,465 8,526 60,066 57,852

Cumulative effect for prior periods (3,174) 740 658 (3,092)

Change in reported figures for the year (126) 361 2,060 (1,825)

Restated balance as of 31 December 2011 9,165 9,627 62,784 52,935
1������	�������K
���'������������
������������������
�
	���'��<�
�����
	��		�����������������K
�
�	������	�!����������'������	�����	�����<���	����������	��	����	����������������������
�<
�
�
��:

Effect on personnel expense by business division and Corporate Center 1

CHF million
Wealth 

 Management

Wealth 
 Management 

 Americas
Investment 

Bank
Global  Asset 

Management
Retail & 

 Corporate
Corporate 

Center UBS Group

Amount previously reported for the year 2010 3,153 4,225 6,623 1,096 1,625 197 16,920

Change in reported figures for the year 75 (9) (18) 1 62 0 111

Restated amount for the year 2010 3,228 4,216 6,605 1,097 1,687 197 17,031

Amount previously reported for the year 2011 3,258 3,840 5,740 955 1,666 132 15,591

Change in reported figures for the year 43 (10) (24) (2) 35 0 43

Restated amount for the year 2011 3,300 3,830 5,716 954 1,702 132 15,634
1�����	������K
���'������������
������������������
�
	���'��<�
�����
	��		�����������~����������������������	
L��
�	������	�����������K
�
�	������	�!����������'������	�����	�����<���	����������	��	����	�������
part of Other liabilities.

Amendments to IFRS 7 Financial instruments: Disclosures
)��������	�9:;:?�����)(���

����	���
���)O%�Q�Financial Instru-
ments: Disclosures� ��� �	������ ���������$� ��
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7� ���
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��	���������������$$�-��
�	
�
����������$�
����!���
�����!�	��������	�����	
������������	��
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������
�����������$��
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?����$����������	
��������������
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� ��� ���� 	�
"
� ����� !��� 	�!���� -���� ���� ������� �����
�	��
��		��������

��
=����������������������	�!������	�����������
�
���	������$���	���
���������������	�����	�X�$��9:;;?�-������	$��
�����������	!�����=

���������������	���
���
���� )O%�Q��
����;�X����	��9:;9����
����	������-���� ���� �	��
������$� �	���
���
� 
��� ���� ��� ���� 
���+
��	�?��������
����
�$�
�	�
��	��	�,���������1����9G������������+
���$� 
����!���
=� )�� ���K��������-���� ���� �!�$�!������������ ����
	���
���
�����	�?������	������
�	��������
��������������������	!�
f�	��
��	g���	���
�$�
�	����	��
�
�������$�����$����
�����
�!�$�	�
�		����!���
�-��	������������	��	������
�����	�������	����
����


�$$��	�	�+�$����������������$��

��=�(
���	�
�$�?�������!��	������
9:;;����	�
�����������	�
��������	��	��
��		����������$��
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� �	�!�����	�$�
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����1����9G������9G�=�(
���	�
�$�?�������!��	���������	�
�
�	�
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Annual Improvements to IFRSs 2009–2011
)��&���9:;9?�����)(���

����
����!���!���
��������)O%��
���	��
��� ��
� �����$� �!�	���!���
��	�K���=���� ���
���!���!���
?� ����
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���	������	�
����+
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���������$���!��	��������	���=

����	�!��������!���!���
�-�$$�������������
����;� X����	��
9:;8=� ���
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� �	�� ���� ��������� ��� ����� �� !���	��$�
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Amendments to IAS 12 Income Taxes
)������!��	�9:;:?� ���� )(�� �

�����!���!���
� ��� )(�;9� In-
come Taxes�-���������	��	���������	�����$�
�����	�����
����������
���������-�-����	�-��)#� Interpretation 21 Income Taxes – Re-
covery of Revalued Non-Depreciable Assets.
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Interests in non-consolidated funds
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Changes to reporting segments

Wealth Management & Swiss Bank
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Investment Bank
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Own credit
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Group Treasury managed assets
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Centralization of operations units in the Corporate Center
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Note 1 Summary of significant accounting policies (continued)
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Note 1 Summary of significant accounting policies (continued)

c) International Financial Reporting Standards and Interpretations to be adopted in 2013 and later

IFRS 9 Financial Instruments
)��1���!��	�9::F?�����)(���

����)O%�F�Financial Instruments, 
-����� ���$���
� 	���
��������������� ���� �$�

��������� ����!��+

�	�!��������������$��

��
=�)��������	�9:;:?�����)(����������
)O%�F�������$�����������������������$�$����$����
�������	������+
���������������$���
�	�!���
=��������$�����������)O%�F�	��	�
���+
���������!�$��������������	
����	�������!�$��+
������	�K�������	�+
�$����)(�8F�Financial Instruments: Recognition and Measurement.

����
�����	��	�/��	�
��$$��������$��

��
��������$�

������
����	�
��$�����	������	�����	�$�

��	�����!�	��@�����
�����������
�
����
����������<
���
���

�!���$���	�!�������������������$��

��
�����
��������	�����$���
��,�-����	����	�
���
���������������$��

��=�)����
�������$� �

��� !���
� ���� �	���	��� ��� ��� !��
�	��� ��� �!�	��@���
��
�?�������������
��������������	���$�����	������	�����	�$�

�����	�
���� ���	� ��$��� ������� ��� ������ 
�� -��$�� 
���������$�� 	������ �	�
�$�!������ ��� ����������� !�
!����=� �/����� ��
�	�!���
� ����� �	��
������$����	��	������!������������������	�������	���$�����	�����
����	���!�	����
��������!��4�#)7=

��������������������������	��������$� $����$����
��
�����������
-�����������������A�������
� ������	���$����������������
� ������
������<
��-���	����� 	�
"��

��������-�����������$� $����$����
���
��+
������������	���$�����	������	�����	�$�

��	����	���$��	������@������
�#)���
������������	��������$�

=����	���
����
��
�/�����	����$����
���	��$�@�������
��	�$�

�
��	�!��#)�����	�����	�$�

=

)�� ����!��	� 9:;;?� ���� )(�� �

���� �!���!���
� ��� )O%� F�
 Financial Instruments� ����� ����	� ���� !������	�� ���������� �����
�	�!�;\X����	��9:;8����;�X����	��9:;>=������!���!���
��$
��
�	������	�$�����	�!�����	�/��	�!�������	�
�������!��	����������	+
!��������	������������������$�����)O%�F=���	$��������������)O%�F�
�
�
��$$���	!�����=

)��9:;9?�����)(���

�������������$�����
�	���	���
?��!�������
)O%�F���	�����������������������	���
���������
����������
����
�����$�

�������������!��
�	�!����!���$���
�	��������$����������
���	����������������-�!��
�	�!����������	����	��������$��

��
�
������	��!����������������	��	������$$��������	�����$���
��,�-
�
������	�
�$�=����
���-�!��
�	�!����������	��-�$$�	�/��	�������

���
������!��
�	���������	���$��?�-�������	���$���������
�������	����+
��@�������#)=�(��������$$�?������!���!���
��	���
��������������
�
!�����	$�������������-���	�����	�
"������������
��

��������=

����
���		���$���

�

���������!��������������-�
�����	������
����	�$������	���
����!���!���
���������������$�
����!���
=
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IFRS 11 Joint Arrangements
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IAS 1 Presentation of Financial Statements
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IAS 32 Financial Instruments: Presentations and IFRS 7 Financial 
Instruments: Disclosures
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Note 1 Summary of significant accounting policies (continued)
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Note 2a Segment reporting
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�	��
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����-��������	���	���$��
��!���
��	����		���������������	��$$����	����	���
��	�����	!<
�$�����������	��	�,���������������	+
��	!�������������
��!���=�%������+
��	������	��!���
��	���
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Wealth 
 Management

Wealth 
 Management 

Americas
Investment 

Bank
Global Asset 

Management
Retail &  

Corporate Corporate Center UBS

CHF million
Core 

 Functions
Legacy 

 Portfolio

Y	��
��������������<}�L�������|+}|

Net interest income 1,951 792 1,141 (21) 2,186 (171) 116 5,994

Non-interest income 5,089 5,319 7,422 1,905 1,569 (2,003) 265 19,567

Income 2, 3, 4 7,040 6,110 8,564 1,884 3,756 (2,173) 381 25,561

Credit loss (expense) / recovery 1 (14) 34 0 (27) 0 (112) (118)

Total operating income 7,041 6,097 8,598 1,884 3,728 (2,173) 268 25,443

Personnel expenses 2,865 4,252 5,141 885 1,287 240 68 14,737

General and administrative expenses 1,360 893 2,730 395 857 1,648 5 771 8,653

Services (to) / from other business divisions 243 (15) 132 (10) (370) 2 19 0

Depreciation and impairment of property  
and equipment 159 100 257 37 128 6 2 689

Impairment of goodwill 6 0 0 3,030 0 0 0 0 3,030

Amortization and impairment of intangible assets 6 7 51 41 8 0 0 0 106

Total operating expenses 7 4,634 5,281 11,331 1,314 1,901 1,895 861 27,216

Performance before tax 2,407 816 (2,734) 570 1,827 (4,068) (592) (1,774)

Tax expense / (benefit) 461

Net profit / (loss) (2,235)

Additional Information

Total assets 8 104,666 63,511 672,329 13,322 145,320 222,500 37,584 1,259,232

Additions to non-current assets 4 1 62 12 45 1,032 0 1,158

1�Z��������������[<�+��	����
	�����	�
	�����
�
��>��������<
�
�'��	���������������	�������������
	������
�	��	����������
�	������"�[�Z��	�����	�������������
	�������	��:� � 2 Impairments of financial investments 
available-for-sale for the year ended 31 December 2012 were as follows: Investment Bank CHF 56 million; Global Asset Management CHF 4 million; Corporate Center – Core Functions CHF 2 million; Corporate Center – 
Legacy Portfolio CHF 24 million.   3�;��� ������ 
	���}�����	�� ��K�	��� ���� ����Y�������� 
������
������ ���������
�'���� ���� ��K�	������������������������ ����<�
	�����
K
�
�	��<'����	����� ��K�	�}����
	�������-
ments.  4�Z��������������]`�{�
��K��������
	�	�
���
	�����	���������������
	������
�	��	��!	�����
��
	�+���������+�	������+����{	��
�	�:� � 5��	�����������������������
�����'�+*{�[:_�<
��
�	���
�
	��������
	����	��
disgorgement resulting from regulatory investigations concerning LIBOR and other benchmark rates. Refer to “Note 23 Provisions and contingent liabilities” for more information.  6�Z��������������[`�Y���!
����	��
 intangible assets” for further information regarding goodwill and other intangible assets by business division.  7�Z��������������j`�+��	����
	�����	
L��
�	������
	������
�	��	���������
	���������:� � 8�;��������	��
 assets are based on a third-party view, i.e. the amounts do not include inter-company balances. Certain assets managed centrally by the Corporate Center (including property and equipment and certain financial assets) 
are allocated to the segments on a basis different to which the corresponding costs are allocated. Specifically, certain assets are reported in the Corporate Center whereas the corresponding costs are entirely or partially 
allocated to the segments based on various internally determined allocations.
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��!���
��	����		���������������	��$$����	����	���
��	�����	!<
�$�����������	��	�,���������������	+
��	!�������������
��!���=�%������+
��	������	��!���
��	���
�������$$����������	��$��$�����	������
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Wealth 
 Management

Wealth 
 Management 

Americas
Investment 

Bank
Global Asset 

Management
Retail & 

 Corporate Corporate Center UBS

CHF million
Core 

 Functions
Legacy 

 Portfolio

Y	��
��������������<}�L�������|+}}

Net interest income 1,968 729 1,460 (15) 2,328 (118) 474 6,826

Non-interest income 5,666 4,571 6,521 1,817 1,858 1,702 (1,090) 21,046

Income 2, 3, 4 7,634 5,300 7,981 1,803 4,186 1,584 (616) 27,872

Credit loss (expense) / recovery 11 (6) (13) 0 (101) (1) 25 (84)

Total operating income 7,645 5,295 7,968 1,803 4,085 1,583 (591) 27,788

Personnel expenses 3,300 3,830 5,716 954 1,702 64 68 15,634

General and administrative expenses 1,192 783 2,490 375 834 137 148 5,959

Services (to) / from other business divisions 318 (9) 108 (1) (470) (1) 56 0

Depreciation and impairment of property  
and equipment 165 99 251 38 136 70 3 761

Amortization and impairment of intangible assets 5 37 48 34 8 0 0 0 127

Total operating expenses 6 5,012 4,750 8,599 1,373 2,201 271 276 22,482

Performance before tax 2,633 544 (631) 430 1,884 1,313 (866) 5,307

Tax expense / (benefit) 901

Net profit / (loss) 4,406

Additional Information

Total assets 7 100,352 53,870 896,160 15,239 147,117 148,129 56,096 1,416,962

Additions to non-current assets 5 25 109 18 22 1,013 1 1,192

1�Z��������������[<�+��	����
	�����	�
	�����
�
��>��������<
�
�'��	���������������	�������������
	������
�	��	����������
�	������"�[�Z��	�����	�������������
	�������	��:� � 2�����
���	�������
	�	�
���
	K�����	���
 available-for-sale for the year ended 31 December 2011 were as follows: Wealth Management CHF 28 million; Investment Bank CHF 4 million; Corporate Center – Legacy Portfolio CHF 8 million.  3�;���������
	���}�����	��
revenues for the Group are immaterial as the majority of the revenues are allocated across the business divisions by means of revenue-sharing agreements.  4�Z��������������]`�{�
��K��������
	�	�
���
	�����	���������������
information on own credit in Corporate Center – Core Functions.  5�Z��������������[`�Y���!
����	��
	��	�
<����������������������
	������
�	�������
	������!
����	��������
	��	�
<����������<'�<�
	�����
K
�
�	:� � 6�Z�����
to “Note 37 Changes in organization” for information on restructuring charges.  7�;��������	�������������<������	�����
��}����'�K
�!>�
:�:��������	������	���
	�����
	���}�����	'�<���	���:
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Wealth 
 Management

Wealth 
 Management 

Americas
Investment 

Bank
Global Asset 

Management
Retail & 

 Corporate Corporate Center UBS

CHF million
Core 

 Functions
Legacy 

 Portfolio

Y	��
��������������<}�L�������|+}+

Net interest income 1,737 695 1,554 (17) 2,422 (858) 681 6,215

Non-interest income 5,608 4,870 10,393 2,075 1,524 700 675 25,845

Income 2, 3, 4 7,345 5,565 11,947 2,058 3,946 (158) 1,356 32,060

Credit loss (expense) / recovery 11 (1) 155 0 (76) 0 (155) (66)

Total operating income 7,356 5,564 12,102 2,058 3,870 (158) 1,201 31,994

Personnel expenses 3,228 4,216 6,605 1,097 1,687 78 119 17,031

General and administrative expenses 1,264 1,223 2,486 400 836 167 209 6,585

Services (to) / from other business divisions 449 (6) (27) (5) (509) 8 91 0

Depreciation and impairment of property  
and equipment 163 198 273 43 146 89 5 918

Amortization and impairment of intangible assets 5 19 55 34 8 0 0 0 117

Total operating expenses 6 5,123 5,685 9,371 1,543 2,160 342 424 24,650

Performance from continuing operations  
before tax 2,233 (121) 2,731 515 1,710 (500) 777 7,345

Performance from discontinued operations 
 before tax 0 0 0 0 0 2 0 2

Performance before tax 2,233 (121) 2,731 515 1,710 (498) 777 7,346

Tax expense / (benefit) on continuing operations (409)

Tax expense / (benefit) on discontinued operations 0

Net profit / (loss) 7,756

Additional Information

Total assets 7 93,847 49,777 797,497 15,787 151,563 134,574 71,768 1,314,813

Additions to non-current assets 25 48 27 8 12 467 5 593

1 Refer to “Note 1b Changes in accounting policies, comparability and other adjustments” for more information on the adoption of IAS 19R and changes to reporting segments.  2�����
���	�������
	�	�
���
	K�����	���
available-for-sale for the year ended 31 December 2010 were as follows: Wealth Management CHF 44 million; Investment Bank CHF 1 million; Global Asset Management CHF 2 million; Corporate Center – Core Functions 
CHF (16) million; Corporate Center – Legacy Portfolio CHF 40 million.  3�;���������
	���}�����	����K�	�����������Y��������
������
���������������
�'����������K�	����������������������������<�
	�����
K
�
�	��<'����	��
of revenue-sharing agreements.  4�Z��������������]`�{�
��K��������
	�	�
���
	�����	���������������
	������
�	��	��!	�����
��
	�+���������+�	������+����{	��
�	�:� � 5�Z��������������[`�Y���!
����	��
	��	�
<�����������
for further information regarding goodwill and other intangible assets by business division.  6�Z��������������j`�+��	����
	�����	
L��
�	������
	������
�	��	���������
	���������:� � 7�;��������	�������������<������	�
a third-party view, i.e. the amounts do not include inter-company balances.
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Total operating income Total non-current assets

CHF million Share % CHF million Share %

Americas 9,668 38 6,171 46

of which: USA 9,214 36 5,752 43

Asia Pacific 3,094 12 367 3

Europe, Middle East and Africa 1,639 6 1,494 11

of which: United Kingdom 118 0 647 5

of which: Rest of Europe 1,456 6 840 6

of which: Middle East and Africa 66 0 7 0

Switzerland 11,041 43 5,292 40

Total 25,443 100 13,324 100

For the year ended 31 December 2011

Total operating income Total non-current assets

CHF million Share % CHF million Share %

Americas 9,491 34 9,038 56

of which: USA 9,324 34 8,617 53

Asia Pacific 3,689 13 407 3

Europe, Middle East and Africa 3,115 11 1,687 10

of which: United Kingdom 1,385 5 653 4

of which: Rest of Europe 1,638 6 1,026 6

of which: Middle East and Africa 92 0 8 0

Switzerland 11,494 41 5,045 31

Total 27,788 100 16,177 100

For the year ended 31 December 2010

Total operating income Total non-current assets

CHF million Share % CHF million Share %

Americas 11,205 35 9,082 56

of which: USA 10,752 34 8,673 54

Asia Pacific 3,796 12 394 2

Europe, Middle East and Africa 4,323 14 1,682 10

of which: United Kingdom 2,791 9 594 4

of which: Rest of Europe 1,514 5 1,078 7

of which: Middle East and Africa 17 0 10 0

Switzerland 12,670 40 4,922 31

Total 31,994 100 16,080 100
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For the year ended % change from

CHF million 31.12.12 31.12.11 31.12.10 31.12.11

j�
���
����
�����
����������	�

Net interest income 5,994 6,826 6,215 (12)

Net trading income 3,480 4,343 7,471 (20)

Total net interest and trading income 9,474 11,169 13,686 (15)

Wealth Management 2,728 2,846 2,384 (4)

Wealth Management Americas 1,265 1,179 1,266 7

Investment Bank 4,872 4,010 6,847 21

of which: investment banking 16 44 11 (64)

of which: equities 1,263 149 2,521 748

of which: fixed income, currencies and commodities 3,593 3,817 4,315 (6)

Global Asset Management 12 8 22 50

Retail & Corporate 2,467 2,661 2,670 (7)

Corporate Center (1,870) 465 497

of which: own credit on financial liabilities designated at fair value 1 (2,202) 1,537 (548)

Total net interest and trading income 9,474 11,169 13,686 (15)

j�
���
����
����	�

Interest income

Interest earned on loans and advances 2 9,323 9,925 10,603 (6)

Interest earned on securities borrowed and reverse repurchase agreements 1,413 1,716 1,436 (18)

Interest and dividend income from trading portfolio 4,482 5,466 6,015 (18)

Interest income on financial assets designated at fair value 369 248 262 49

Interest and dividend income from financial investments available-for-sale 381 615 557 (38)

Total 15,968 17,969 18,872 (11)

Interest expense

Interest on amounts due to banks and customers 1,413 2,040 1,984 (31)

Interest on securities lent and repurchase agreements 1,206 1,352 1,282 (11)

Interest expense from trading portfolio 3 2,391 2,851 3,794 (16)

Interest on financial liabilities designated at fair value 1,762 1,993 2,392 (12)

Interest on debt issued 3,202 2,907 3,206 10

Total 9,974 11,143 12,657 (10)

Net interest income 5,994 6,826 6,215 (12)

1 For more information on own credit refer to “Note 27 Fair value of financial instruments”.  2 Includes interest income on impaired loans and advances of CHF 16 million for 2012, CHF 20 million for 2011 and 
+*{�j`��
��
�	�����]^[^:� � 3 Includes expense related to dividend payment obligations on trading liabilities. 
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For the year ended % change from

CHF million 31.12.12 31.12.11 31.12.10 31.12.11

j�
�
����������	�

Investment Bank investment banking 69 61 27 13

Investment Bank equities 1,032 173 2,556 497

Investment Bank fixed income, currencies and commodities 2,629 2,316 2,709 14

Other business divisions and Corporate Center (250) 1,793 2,179

Net trading income 3,480 4,343 7,471 (20)

of which: net gains / (losses) from financial assets designated at fair value 420 419 465 0

of which: net gains / (losses) from financial liabilities designated at fair value 1, 2 (6,492) 7,437 (1,001)
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��K�������	��������������������������
	�	�
����
�<
�
�
������
�	����������
��K����������������������
	���������
	��
	����:�

1����	����������!�����9:;9����$���������������#NO�>9J�!�$$����
�	�!�������$��������������������������/��	������1�����O���<
�
�/����?�	�,�������������$��������	���
���

�����
���
�����#�	��+
	����#����	?���!��	���-������#NO�;88�!�$$����$�

����9:;;=

 ➔ Refer to the “Risk management and control” section of this 

report for more information on the valuation of the option to 
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For the year ended % change from

CHF million 31.12.12 31.12.11 31.12.10 31.12.11

Equity underwriting fees 807 626 1,157 29

Debt underwriting fees 732 554 755 32

Total underwriting fees 1,539 1,180 1,912 30

M&A and corporate finance fees 679 992 857 (32)

Brokerage fees 3,836 4,169 4,930 (8)

Investment fund fees 3,626 3,577 3,898 1

Portfolio management and advisory fees 5,892 5,551 5,959 6

Insurance-related and other fees 451 368 361 23

Total securities trading and investment activity fees 16,023 15,837 17,918 1

Credit-related fees and commissions 414 438 448 (5)

Commission income from other services 833 827 850 1

Total fee and commission income 17,270 17,102 19,216 1

Brokerage fees paid 871 933 1,093 (7)

Other 994 933 964 7

Total fee and commission expense 1,865 1,866 2,057 0

Net fee and commission income 15,405 15,236 17,160 1

of which: net brokerage fees 2,965 3,236 3,837 (8)
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For the year ended % change from

CHF million 31.12.12 31.12.11 31.12.10 31.12.11

Associates and subsidiaries

Net gains / (losses) from disposals of subsidiaries 1 (7) (18) (7) (61)

Net gains / (losses) from disposals of investments in associates 0 20 256 (100)

Share of net profits of associates 88 42 81 110

Total 81 44 331 84

Financial investments available-for-sale

Net gains / (losses) from disposals 414 926 204 (55)

Impairment charges (85) (39) (72) 118

Total 329 887 132 (63)

Net income from properties 2 35 38 53 (8)

Net gains / (losses) from investment properties 3 4 9 8 (56)

Other 234 490 690 (52)

Total other income 682 1,467 1,214 (54)

1 Includes foreign exchange gains / losses reclassified from other comprehensive income related to disposed or dormant subsidiaries.  2 Includes net rent received from third parties and net operating expenses.  3 Includes 
unrealized and realized gains / losses from investment properties at fair value and foreclosed assets.
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For the year ended % change from

CHF million 31.12.12 31.12.11 31.12.10 31.12.11

Salaries 6,814 6,859 7,033 (1)

Variable compensation – performance awards 1, 2 3,000 3,516 4,171 (15)

of which: guarantees for new hires 2 134 173 135 (23)

Variable compensation – other 1, 2 367 191 141 92

of which: replacement payments 3 109 121 107 (10)

of which: forfeiture credits (174) (215) (167) (19)

of which: severance payments 2, 4 303 239 80 27

of which: retention plan and other payments 2 128 46 121 178

Contractors 214 217 232 (1)

Social security 768 743 826 3

Pension and other post-employment benefit plans 5 18 831 834 (98)

Wealth Management Americas: Financial advisor compensation 1, 6 2,873 2,518 2,667 14

Other personnel expenses 682 758 1,127 (10)

Total personnel expenses 7 14,737 15,634 17,031 (6)

1 Refer to “Note 31 Equity participation and other compensation plans” for more information.  2 In 2012, costs related to guarantees for new hires were reclassified from Variable compensation – other to Variable com-
pensation – performance awards. In addition, costs related to both supplemental severance and certain retention payments were reclassified from Variable compensation – performance awards to Variable compensation 
– other. Prior periods were adjusted for these changes. The combined impact of these changes resulted in a net increase to Variable compensation – performance awards of CHF 125 million and CHF 89 million for the year 
ended 31 December 2011 and for the year ended 31 December 2010, respectively, with a corresponding net decrease to Variable compensation – other.  3 Replacement payments are payments made to compensate em-
ployees for deferred awards forfeited as a result of joining UBS.  4 Includes legally obligated and standard severance payments, as well as supplemental severance payments.  5 Refer to “Note 30 Pension and other post-
employment benefit plans” for more information.  6 Financial advisor compensation consists of grid-based compensation based directly on compensable revenues generated by financial advisors and supplemental com-
pensation calculated based on financial advisor productivity, firm tenure, assets and other variables. It also includes costs related to compensation commitments and advances granted to financial advisors at the time of 
recruitment, which are subject to vesting requirements.  7 Includes net restructuring charges of CHF 358 million for the year ended 31 December 2012 and CHF 261 million for the year ended 31 December 2011, and 
 includes net restructuring provisions releases of CHF 2 million for the year ended 31 December 2010. Refer to “Note 37 Changes in organization” for more information.
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For the year ended % change from

CHF million 31.12.12 31.12.11 31.12.10 31.12.11

Occupancy 1,074 1,059 1,252 1

Rent and maintenance of IT and other equipment 473 429 555 10

Communication and market data services 632 616 664 3

Administration 636 621 669 2

Marketing and public relations 528 393 339 34

Travel and entertainment 450 470 466 (4)

Professional fees 908 822 754 10

Outsourcing of IT and other services 1,357 1,151 1,078 18

Provisions for litigation, regulatory and similar matters 1, 2 2,549 276 631 824

Other 3 47 122 175 (61)

Total general and administrative expenses 8,653 5,959 6,585 45

1 Reflects the net increase / release of provisions for litigation, regulatory and similar matters recognized in the income statement. In addition, it includes recoveries from third parties of CHF 12 million, CHF 33 million 
and CHF 2 million for the years ended 31 December 2012, 31 December 2011 and 31 December 2010, respectively. 2012 includes charges for provisions arising from fines and disgorgement resulting from regulatory 
investigations concerning LIBOR and other benchmark rates. A portion (CHF 45 million) of the net increase / release recognized in the income statement for provisions for certain litigation, regulatory and similar matters 
for 2012 as presented in “Note 23a Provisions” was recorded as negative other income rather than as general and administrative expenses.  2 Refer to “Note 23 Provisions and contingent liabilities” for more informa-
tion.  3 Includes net real estate related restructuring charges of CHF 0 million, CHF 93 million and CHF 79 million for the years ended 31 December 2012, 31 December 2011 and 31 December 2010, respectively. Refer 
to “Note 37 Changes in organization” for more information.
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As of or for the year ended % change from

31.12.12 31.12.11 31.12.10 31.12.11

Basic earnings (CHF million)

Net profit attributable to UBS shareholders (2,511) 4,138 7,452

L���
��������������'Y�����	��

Net profit attributable to UBS shareholders (2,511) 4,138 7,452

Less: (profit) / loss on UBS equity derivative contracts (1) (3) (2) (67)

Net profit attributable to UBS shareholders for diluted EPS (2,512) 4,135 7,450

Weighted average shares outstanding

Weighted average shares outstanding for basic EPS 3,754,112,403 3,774,036,437 3,789,732,938 (1)

Effect of dilutive potential shares resulting from notional shares,  
in-the-money options and warrants outstanding 126,261 61,259,378 48,599,111 (100)

Weighted average shares outstanding for diluted EPS 3,754,238,664 3,835,295,815 3,838,332,049 (2)

Earnings per share (CHF)

Basic (0.67) 1.10 1.97

Diluted (0.67) 1.08 1.94

Shares outstanding

Shares issued 3,835,250,233 3,832,121,899 3,830,840,513 0

Treasury shares 87,879,601 84,955,551 38,892,031 3

Shares outstanding 3,747,370,632 3,747,166,348 3,791,948,482 0

Exchangeable shares 418,526 509,243 580,261 (18)

Shares outstanding for EPS 3,747,789,158 3,747,675,591 3,792,528,743 0

�������$����$�-����$���
�������������$�
��	�
�-��������$����������$$����$������
�����	����
���	�
��	�������������	�?�����-�	��������$������
��	�������	���
��	�
�����A

Potentially dilutive instruments

Number of shares 31.12.12 31.12.11 31.12.10

Employee share-based compensation awards 233,256,208 219,744,203 189,567,472

Other equity derivative contracts 15,386,605 24,407,443 51,752,713

SNB warrants 1 100,000,000 100,000,000 100,000,000

Total 348,642,813 344,151,646 341,320,185

1 These warrants relate to the SNB transaction. The SNB provided a loan to a fund owned and controlled by the SNB (the SNB StabFund), to which UBS transferred certain illiquid securities and other positions. As part of 
this arrangement, UBS granted warrants on shares to the SNB, which become exercisable if the SNB incurs a loss on its loan to the SNB StabFund.
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Balance sheet notes: assets
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CHF million 31.12.12 31.12.11

By type of exposure
Due from banks, gross 21,252 23,235

of which: due from central banks 638 317
Allowance for credit losses (22) (17)
Due from banks, net 21,230 23,218
Loans, gross

Residential mortgages 132,033 125,775
Commercial mortgages 22,421 21,247
Lombard loans 77,579 68,083
Other loans 1, 2 40,407 40,804
Securities 3 8,166 11,520

Subtotal 280,606 267,429
Allowance for credit losses (706) (825)
Loans, net 279,901 266,604
Total due from banks and loans, net 4 301,130 289,822
1�[��	�������������������	�:� � 2 Includes leveraged finance loans reclassified from held-for trading. Refer to “Note 1a) 10)” and “Note 29b Reclassification of financial assets” for more information.  3 Includes securities 
reclassified from held-for-trading. Refer to “Note 1a) 10)” and “Note 29b Reclassification of financial assets” for more information.  4�Z��������������]���#��
������������������
���
��������
	������
�	��	�������������	��
other credit enhancements.
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Balance sheet assets

CHF million

Cash collateral 
�	H%
�:���
%�

 borrowed
31.12.12

Reverse 
 repurchase 

 agreements
31.12.12

Cash collateral 
 receivables 

�	H��
�R���R
�
 instruments

31.12.12

Cash collateral on 
securities borrowed

31.12.11

Reverse repurchase 
agreements

31.12.11

Cash collateral 
 receivables 

�	�����
K��
K��
 instruments

31.12.11
By counterparty
Banks 15,977 56,775 12,393 17,236 133,010 22,341
Customers 21,396 74,165 18,021 41,527 80,491 18,980
Total 37,372 130,941 30,413 58,763 213,501 41,322

Balance sheet liabilities

CHF million

Cash collateral 
�	H%
�:���
%��
	�

31.12.12

Repurchase 
agreements

31.12.12

Cash collateral 
payables 

�	H��
�R���R
�
 instruments

31.12.12

Cash collateral on 
securities lent

31.12.11

Repurchase 
 agreements

31.12.11

Cash collateral 
 payables 

�	�����
K��
K��
 instruments

31.12.11
By counterparty
Banks 8,572 13,727 46,101 7,601 16,986 38,890
Customers 630 23,912 25,047 536 85,443 28,224
Total 9,203 37,639 71,148 8,136 102,429 67,114
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CHF million

By movement
Specific  

allowances
Collective  

allowances
Total  

allowances Provisions 1 Total 31.12.12 Total 31.12.11

Balance at the beginning of the year 714 131 845 93 938 1,287

Write-offs / usage of provisions (312) (2) (313) 0 (313) (501)

Recoveries 63 0 63 0 63 51

Increase / (decrease) recognized in the income statement 149 (15) 134 (16) 118 84

Reclassifications 13 0 13 (13) 0 0

Foreign currency translation (8) 0 (8) 0 (8) (1)

Other (3) 0 (3) 0 (3) 18

Balance at the end of the year 616 114 730 64 794 938

1 Represents provisions for loan commitments and guarantees, which are included in Other liabilities. Refer to “Note 23 Provisions and contingent liabilities” for more information. Refer to the “Financial and operating 
performance” section of this report for the maximum irrevocable amount of loan commitments and guarantees.

By balance sheet line
Specific  

allowances
Collective  

allowances
Total  

allowances Provisions Total 31.12.12 Total 31.12.11

Due from banks 22 0 22 22 17

Loans 591 114 706 706 825

Cash collateral on securities borrowed 2 0 2 2 3

Provisions 1 64 64 93

Balance at the end of the year 616 114 730 64 794 938

1 Represents provisions for loan commitments and guarantees.
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CHF million 31.12.12 31.12.11

Trading portfolio assets by issuer type

Debt instruments

Government and government agencies 37,594 62,118

of which: Switzerland 492 418

of which: USA 16,377 22,958

of which: United Kingdom 3,123 3,709

of which: Australia 2,249 3,540

of which: Japan 2,174 14,258

of which: Germany 1,930 3,547

Banks 8,547 10,611

Corporates and other 34,911 38,420

Total debt instruments 81,052 111,149 1

Equity instruments 47,438 35,296 1

Financial assets for unit-linked investment contracts 15,277 16,376

Financial assets held for trading 143,767 162,821

Precious metals and other physical commodities 17,093 18,704

Total trading portfolio assets 160,861 181,525

Trading portfolio liabilities by issuer type

Debt instruments

Government and government agencies 16,115 18,913

of which: Switzerland 280 261

of which: USA 7,387 5,634

of which: United Kingdom 979 1,946

of which: Australia 568 756

of which: Japan 2,059 3,894

of which: Germany 1,610 2,492

Banks 1,475 1,913

Corporates and other 2,943 4,716

Total debt instruments 20,533 25,542

Equity instruments 13,621 13,937

Total trading portfolio liabilities 34,154 39,480
1 In 2012, we corrected the classification of certain investment fund units which were previously classified as equity instruments rather than debt instruments. As a result, equity instruments were reduced by CHF 2,104 
million as of 31 December 2011, and debt instruments were increased by CHF 2,104 million as of 31 December 2011. 
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31.12.12 1 31.12.11

Level 1 Level 2 Level 3 Total

Trading portfolio assets by product type

Debt instruments

Government bills / bonds 22,180 6,445 113 28,737 45,297

Corporate bonds, municipal bonds, including bonds issued by financial institutions 954 21,436 1,610 24,000 32,765

Loans 0 4,125 2,004 6,129 4,088

Investment fund units 2,970 10,585 75 13,629 11,963 2

Asset-backed securities 3,637 3,427 1,493 8,556 17,035

of which: mortgage-backed securities 3,637 2,320 803 6,760 13,868

Total debt instruments 29,740 46,017 5,295 81,052 111,149 2

Equity instruments 46,994 296 148 47,438 35,296 2

Financial assets for unit-linked investment contracts 14,557 442 278 15,277 16,376

Financial assets held for trading 91,290 46,755 5,721 143,767 162,821

Precious metals and other physical commodities 17,093 18,704

Total trading portfolio assets 160,861 181,525

Trading portfolio liabilities by product type

Debt instruments

Government bills / bonds 14,093 648 0 14,741 17,026

Corporate bonds, municipal bonds, including bonds issued by financial institutions 789 4,459 137 5,386 7,122

Investment fund units 140 243 0 383 1,083

Asset-backed securities 14 4 4 22 312

of which: mortgage-backed securities 14 4 3 22 287

Total debt instruments 15,036 5,356 141 20,533 25,542

Equity instruments 13,518 93 11 13,621 13,937

Total trading portfolio liabilities 28,554 5,449 151 34,154 39,480

1 Refer to “Note 27 Fair value of financial instruments” for more information on the fair value hierarchy categorization.  2 In 2012, we corrected the classification of certain investment fund units which were previously 
classified as equity instruments rather than debt instruments. As a result, equity instruments were reduced by CHF 2,104 million as of 31 December 2011, and investment fund units within debt instruments were increased 
by CHF 2,104 million as of 31 December 2011. 
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CHF million 31.12.12 31.12.11

Loans 1,611 2,358

Structured loans 1,187 960

Reverse repurchase and securities borrowing agreements 5,466 6,071

of which: banks 2,500 3,514

of which: customers 2,966 2,557

Investment funds 608 730

Other debt instruments 234 218

Total financial assets designated at fair value 9,106 10,336
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CHF million 31.12.12 31.12.11

Loans – notional amount 2,102 2,595

Credit derivatives related to loans – notional amount 1 1,025 1,404

Credit derivatives related to loans – fair value 1 2 37

1 Credit derivatives contracts include credit default swaps, total return swaps and similar instruments.
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Changes in fair value of loans and related credit derivatives attributable to changes in credit risk

For the year ended
Cumulative from inception  

until the year ended

CHF million 31.12.12 31.12.11 31.12.12 31.12.11

Changes in fair value of loans designated at fair value, attributable to changes in credit risk 1 22 (15) (10) (49)

Changes in fair value of credit derivatives and similar instruments which mitigate the maximum 
 exposure to credit risk of loans designated at fair value 1 (18) 35 2 37

1 Current and cumulative changes in the fair value of loans designated at fair value, attributable to changes in their credit risk are only calculated for those loans outstanding at balance sheet date. Current and cumula-
tive changes in the fair value of credit derivatives hedging such loans include all the derivatives which have been used to mitigate credit risk of these loans since designation at fair value. For loans reported under the fair 
value option, changes in fair value due to changes in the credit standing of the borrower are calculated using counterparty credit information obtained from independent market sources.
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CHF million 31.12.12 31.12.11

Financial investments available-for-sale by issuer type

Debt instruments

Government and government agencies 58,973 47,144

of which: Switzerland 156 357

of which: USA 31,740 25,677

of which: Germany 6,669 1,991

of which: United Kingdom 5,042 3,477

of which: Japan 4,221 8,854

of which: France 3,593 2,170

Banks 4,200 4,271

Corporates and other 2,486 1,060

Total debt instruments 65,659 52,475

Equity instruments 725 699

Total financial investments available-for-sale 66,383 53,174

Unrealized gains – before tax 447 477

Unrealized (losses) – before tax (26) (55)

Net unrealized gains / (losses) – before tax 421 422

Net unrealized gains / (losses) – after tax 270 250

31.12.12 1 31.12.11

CHF million Level 1 Level 2 Level 3 Total

Financial investments available-for-sale by product type

Debt instruments

Government bills / bonds 46,351 646 33 47,031 34,899

Corporate bonds, municipal bonds, including bonds issued by financial institutions 2,055 8,830 55 10,940 8,590

Investment fund units 35 114 225 375 445

Asset-backed securities 0 7,313 0 7,313 8,541

of which: mortgage-backed securities 0 7,313 0 7,313 8,541

Total debt instruments 48,442 16,903 314 65,659 52,475

Equity instruments

Shares 102 35 410 547 481

Private equity investments 0 0 177 177 218

Total equity instruments 102 35 588 725 699

Total financial investments available-for-sale 48,543 16,939 901 66,383 53,174

1 Refer to “Note 27 Fair value of financial instruments” for more information on the fair value hierarchy categorization.
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CHF million 31.12.12 31.12.11
Carrying amount at the beginning of the year 795 790
Additions 4 1
Disposals (3) (4)
Share of net profits of associates 88 42
Share of other comprehensive income of associates 25 (27)
Dividends paid (37) (28)
Foreign currency translation (12) 21
Carrying amount at the end of the year 858 795
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As of or for the year ended
CHF million 31.12.12 31.12.11
Assets 6,265 5,806
Liabilities 4,141 3,789
Revenues 1,361 1,356
Net profit 223 181
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At historic cost less accumulated depreciation

CHF million
Own-used 
 properties

Leasehold 
 improvements

IT hardware, 
 software and 

 communication
Other machines 
and equipment

Projects in 
 progress 31.12.12 31.12.11

Historic cost
Balance at the beginning of the year 8,679 2,674 4,049 736 545 16,683 16,364
Additions 75 56 194 51 735 1,111 1,129
Additions from acquired companies 0 0 0 0 0 0 2
Disposals / write-offs 1 (215) (203) (413) (28) 0 (859) (791)
Reclassifications (229) 192 27 42 (452) (420) 5 (40)
Foreign currency translation (1) (42) (24) (10) (10) (88) 19
Balance at the end of the year 8,307 2,677 3,833 792 819 16,428 16,683
Accumulated depreciation
Balance at the beginning of the year 4,934 1,930 3,596 546 0 11,005 10,991
Depreciation and impairment 2 202 208 216 63 0 689 761
Disposals / write-offs 1 (215) (195) (412) (27) 0 (850) (752)
Reclassifications (260) 5 0 0 0 (255) 5 (12)
Foreign currency translation 0 (35) (22) (8) 0 (65) 16
Balance at the end of the year 4,660 1,912 3,378 574 0 10,524 11,005
Net book value at the end of the year 3, 4 3,647 765 456 218 819 5,905 5,678
1 Includes write-offs of fully depreciated assets.  2 In 2012, amounts presented include a CHF 1 million net reversal of impairments of own used property (31 December 2011: CHF 22 million), CHF 27 million net 
 impairments of leasehold improvements (31 December 2011: CHF 29 million), CHF 4 million impairments of IT, software and communication and CHF 5 million net impairments of other machines and equipment  
(31 December 2011: CHF 3 million).  3 Fire insurance value of property and equipment is CHF 12,865 million (2011: CHF 13,075 million), predominantly related to real estate.  4  As of 31 December 2012, contrac-
tual commitments to purchase property in the future amounted to approximately CHF 0.5 billion.  5 Mainly reflects reclassifications to Investment properties at fair value (CHF 75 million on a net basis) presented in the 
table below and to Properties held for sale (CHF 89 million on a net basis) reported within Other assets.

Investment properties at fair value
CHF million 31.12.12 31.12.11
Balance at the beginning of the year 10 94
Additions 6 0
Sales 0 (87)
Revaluations 9 4
Reclassifications 75 (1)
Foreign currency translation 0 (1)
Balance at the end of the year 99 10
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 ➔ Refer to the “Capital Management” section of this report for 

more information on the equity attribution framework
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Note 17 Goodwill and intangible assets
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Note 17 Goodwill and intangible assets (continued)

L���	��
�������	�
����
��

Discount rates Growth rates

In % 31.12.12 31.12.11 31.12.12 31.12.11

Wealth Management 10.0 10.7 1.7 1.7

Wealth Management Americas 10.0 10.0 2.4 2.4

Investment Bank 13.0 1 12.0 2.4 2.4

Global Asset Management 10.0 10.0 2.4 2.4

1 A discount rate of approximately 13% was used for the impairment test that was performed as of 30 September 2012 with respect to the Investment Bank. As the Investment Bank had no goodwill as of 31 Decem-
ber 2012, no impairment test was required at year end.

Goodwill Intangible assets

CHF million Total Infrastructure

Customer 
 relationships, 

 contractual  
rights and other Total 31.12.12 31.12.11

Historic cost

Balance at the beginning of the year 9,074 713 854 1,567 10,641 10,634

Additions 3 8 8 11 40

Disposals (1) (1) (1) (2)

Write-offs (3,030) (79) (79) (3,110) 0

Foreign currency translation (98) (17) (9) (26) (124) (32)

Balance at the end of the year 5,949 696 773 1,469 7,417 10,641

Accumulated amortization and impairment

Balance at the beginning of the year 399 547 946 946 812

Amortization 36 54 89 89 90

Impairment 3,030 17 17 3,047 37

Disposals 0 0 0

Write-offs (3,030) (79) (79) (3,110) 0

Foreign currency translation (10) (7) (17) (17) 8

Balance at the end of the year 0 424 532 956 956 946

Net book value at the end of the year 5,949 272 241 513 6,461 9,695
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CHF million
Wealth 

 Management

Wealth 
 Management 

Americas
Investment  

Bank
Global Asset  

Management
Corporate  

Center UBS

Goodwill

Balance at the beginning of the year 1,319 3,293 3,019 1,442 9,074

Additions 3 3

Disposals 0

Impairment (3,030) (3,030)

Foreign currency translation (15) (80) 11 (13) (98)

Balance at the end of the year 1,304 3,213 0 1,432 5,949

Intangible assets

Balance at the beginning of the year 62 382 136 41 621

Additions 8 8

Disposals (1) (1)

Amortization (4) (51) (25) (8) (2) (89)

Impairment (2) (15) (17)

Foreign currency translation (8) (1) 1 (9)

Balance at the end of the year 55 323 94 34 6 513

Note 17 Goodwill and intangible assets (continued)

�����
��!����?����	��������!�	��@�����������
�
���	���������$���

��
��	���
���$$�-
A

CHF million Intangible assets

Estimated, aggregated amortization expenses for:

2013 75

2014 75

2015 74

2016 65

2017 57

2018 and thereafter 146

Not amortized due to indefinite useful life 20

Total 513

j	
��}�� �
��������
�

CHF million 31.12.12 31.12.11

Prime brokerage receivables 8,072 6,103

Settlement and clearing accounts 589 482

Properties and other non-current assets held for sale 137 183

VAT and other tax receivables 214 176

Other 2,043 2,222

Total other assets 11,055 9,165
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Balance sheet notes: liabilities

j	
��}�� L���
	��������������
	���

CHF million 31.12.12 31.12.11

Due to banks 23,024 30,201

Due to customers in savings and investment accounts 134,255 114,079

Other amounts due to customers 237,637 228,330

Total due to customers 371,892 342,409

Total due to banks and customers 394,916 372,610

j	
��|+ Y����������������
�����������
����
�����������1

CHF million 31.12.12 31.12.11

Non-structured fixed rate bonds 4,967 4,114

Structured debt instruments issued:

Equity linked 39,924 37,809

Credit linked 11,186 9,345

Rates linked 2 18,606 19,853

Other 4,672 4,767

Structured over-the-counter debt instruments:

Equity linked 3,536 5,556

Other 8,154 6,615

Repurchase agreements 1,672 477

Loan commitments 3 161 445

Total 92,878 88,982

of which: own credit on financial liabilities designated at fair value 292 (1,934)

1��	�]^[]>������	���
�	������	����!�����������������
�����������{
	�	�
����
�<
�
�
������
�	����������
��K���:���	}����������
���}�����<�	�������	�!�������������������':����K
���'>�������
	�����	���!�������������
as Structured debt instruments issued, Other. In addition, the classification within Structured debt instruments issued and Structured over-the-counter debt instruments was corrected for 31 December 2011.  2������
 includes non-structured rates-linked debt instruments issued.  3 Loan commitments recognized as “Financial liabilities designated at fair value” until drawn and recognized as loans. See Note 1a) 8) for additional 
 information.
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the “Treasury management” section of this report for informa-
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Contractual maturity of carrying value 1

CHF million, except where indicated 2013 2014 2015 2016 2017 2018–2022 Thereafter
Total 

31.12.12
Total 

31.12.11

UBS AG (Parent Bank)

Non-subordinated debt

Fixed rate 6,299 3,017 2,620 1,201 2,933 2,182 3,052 21,304 18,935

Floating rate 19,281 7,725 7,739 3,939 5,504 4,922 8,878 57,538 58,862

Subtotal 25,579 10,742 10,359 5,140 7,987 7,104 11,930 78,841 77,797

Subsidiaries

Non-subordinated debt

Fixed rate 259 317 156 240 191 651 1,330 3,145 3,035

Floating rate 2,851 541 1,677 3,176 815 1,322 510 10,891 8,150

Subtotal 3,110 859 1,834 3,416 1,006 1,973 1,840 14,036 11,185

Total 28,689 11,601 12,193 8,557 8,992 9,076 13,769 92,878 88,982

1 In 2012, presentational changes were made to the contractual maturity table. Financial liabilities designated at fair value are presented separately from Debt issued held at amortized cost. In 2011, the contractual ma-
turities of Financial liabilities designated at fair value and Debt issued held at amortized cost were presented on a combined basis. In addition, the classification between fixed rate and floating rate debt was corrected 
for 31 December 2011.

Note 20 Financial liabilities designated at fair value (continued)

j	
��|}� L��
��������������
��	�
������	�


CHF million 31.12.12 31.12.11

Certificates of deposit 11,153 31,383

Commercial paper 7,792 22,133

Other short-term debt 13,548 17,861

Short-term debt 32,493 71,377

Non-structured fixed rate bonds 31,197 37,515

Covered bonds 15,116 9,788

Subordinated debt 10,646 7,035

Debt issued through the central bond institutions of the Swiss regional or cantonal banks 7,585 7,141

Medium-term notes 1,341 1,951

Other long-term debt 6,278 5,810

Long-term debt 72,163 69,240

Total debt issued held at amortized cost 1 104,656 140,617
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rate debt.
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the “Treasury management” section of this report for informa-
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Note 21 Debt issued held at amortized cost (continued)

Contractual maturity of carrying value 1

CHF million, except where indicated 2013 2014 2015 2016 2017 2018–2022 Thereafter
Total 

31.12.12
Total 

31.12.11

UBS AG (Parent Bank)

Non-subordinated debt

Fixed rate 33,841 7,414 7,178 4,974 8,631 13,875 1,504 77,417 99,818

Interest rates (range in %) 0–6.3 0–5.6 0–3.9 0–6.4 0–5.9 0–6.6 0–2.8

Floating rate 4,832 1,614 18 0 0 0 2,733 9,198 13,739

Subordinated debt

Fixed rate 3 398 1,059 1,379 673 5,432 1,010 9,955 6,350

Interest rates (range in %) 4.3–7.2 3.1 2.4–7.4 3.1–5.9 4.1–7.4 4.1–7.6 6.4–8.8

Floating rate 0 0 0 0 0 692 0 692 685

Subtotal 38,676 9,427 8,255 6,353 9,305 19,998 5,248 97,261 120,593

Subsidiaries

Non-subordinated debt

Fixed rate 5,225 172 3 557 105 28 11 6,100 18,551

Interest rates (range in %) 0–0.8 0–7.6 0 0–8.3 0–8.1 0 0–6.2

Floating rate 54 0 0 0 0 2 1,238 1,294 1,473

Subtotal 5,278 172 3 557 105 30 1,249 7,394 20,024

Total 43,954 9,599 8,258 6,910 9,409 20,029 6,497 104,656 140,617
1 In 2012, presentational changes were made to the contractual maturity table. Debt issued held at amortized cost is presented separately from Financial liabilities designated at fair value. In 2011, the contractual ma-
turities of Debt issued held at amortized cost and Financial liabilities designated at fair value were presented on a combined basis. In addition, the classification between fixed rate and floating rate debt was corrected 
for 31 December 2011.

j	
��||� �
�����������
���

CHF million 31.12.12 31.12.11

Prime brokerage payables 35,620 36,746

Amounts due under unit-linked investment contracts 15,346 16,481

Deferred compensation plans 1,541 1,578

Net defined benefit pension and post-employment liability 1, 2 1,284 3,135

Third-party interest in consolidated limited partnerships 1,138 1,378

Settlement and clearing accounts 991 874

VAT and other tax payables 606 492

Current and deferred tax liabilities 3 586 573

Other 2,791 4 1,526

Total other liabilities 59,902 62,784

1�Z��������������j^���	�
�	��	������������}�����'��	��<�	��
�����	������������
	������
�	:� � 2�Z��������������[<�+��	����
	�����	�
	�����
�
��>��������<
�
�'��	���������������	�������������
	������
�	�!
�����������
to the adoption of IAS 19R.  3�Z��������������]_��	���������������������
	������
�	:� � 4��	�������
�<
�
�
������+*{�[:_�<
��
�	���
�
	��������
	����	���
��������	�������
	���������������'�
	K���
���
�	����	���	
	��
LIBOR and other benchmark rates. Refer to “Note 23 Provisions and contingent liabilities” for more information.
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a) Provisions

CHF million
Operational 

risks 1

Litigation, 
regulatory 

and similar 
matters 2

Restruc-
turing

Loan com-
mitments 
and guar-

antees
Real  

estate
Employee 

benefits Other
Total 

31.12.12
Total 

31.12.11

Balance at the beginning of the year 58 482 467 93 220 227 79 1,626 1,704

Additions from acquired companies 0 0 0 0 0 0 0 0 2

Increase in provisions recognized in the income statement 41 2,686 438 4 4 145 32 3,350 947

Release of provisions recognized in the income statement (9) (81) (86) (20) (6) (67) 5 (5) (273) (288)

Provisions used in conformity with designated purpose (37) (1,685) 6 (276) 0 (37) (59) (9) (2,102) (716)

Capitalized reinstatement costs 0 0 0 0 (4) 0 0 (4) (2)

Disposal of subsidiaries 0 0 0 0 0 0 0 0 (1)

Reclassifications 0 43 (36) 4 (13) 3 0 (43) (47) (52)

Foreign currency translation / unwind of discount (1) (13) 3 0 0 (2) (2) (14) 32

Balance at the end of the year 53 1,432 511 64 178 3 244 53 2,536 1,626

1 Includes provisions for litigation resulting from security risks and transaction processing risks.  2 Includes litigation resulting from legal, liability and compliance risks.  3 Includes reinstatement costs for leasehold 
 improvements of CHF 97 million as of 31 December 2012 (31 December 2011: CHF 109 million) and provisions for onerous lease contracts of CHF 81 million as of 31 December 2012 (31 December 2011: CHF 111 mil-
lion).  4 Reflects a reclassification to share premium of restructuring provisions related to share-based compensation.  5 Includes the release of provisions for Swiss long-service and sabbatical awards.  6 Represents 
amounts paid out for the intended purpose and amounts transferred to Other liabilities – Other, presented in “Note 22 Other liabilities” for liabilities, which are no longer uncertain in timing or amount.
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Note 23 Provisions and contingent liabilities (continued)

Provisions for litigation, regulatory and similar matters by segment

CHF million

Wealth 
Manage-

ment

Wealth 
Manage-

ment  
Americas

Investment 
Bank

Global  
Asset Man-

agement
Retail & 

Corporate

Corporate 
Center – 

Core  
Functions

Corporate  
Center – 

Legacy 
Portfolio

Total 
31.12.12

Total 
31.12.11

Balance at the beginning of the year 96 206 132 4 17 2 26 482 618

Increase in provisions recognized in the income statement 90 133 304 6 19 1,518 616 2,686 396

Release of provisions recognized in the income statement (15) (28) (32) (1) (1) (3) 0 (81) (87)

Provisions used in conformity with designated purpose (40) (135) (266) (1) (6) (1,222) (15) (1,685) (455)

Reclassifications 0 0 (95) 0 0 44 95 43 0

Foreign currency translation / unwind of discount 0 (6) (2) 0 0 (2) (3) (13) 10

Balance at the end of the year 130 170 40 7 29 338 720 1,432 482
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Lawsuits related to contractual representations and warranties 
concerning mortgages and RMBSA� )�� O��	��	�� 9:;9?� (

�	���

X	����������������������������������������	��������������������������	���	��� 1

USD million 2006–2008 2009 2010 2011 2012

through  
5 March 

2013 Total

Actual or agreed loan repurchases / make whole payments by UBS 11.7 1.4 0.1 13.2

Demands resolved or expected to be resolved through enforcement of  
UBS’s indemnification rights against third-party originators 77.4 1.8 45.0 141.7 265.9

Demands resolved in litigation 0.6 20.7 21.3

Demands in litigation 345.6 731.7 1,041.1 2,118.5

Demands rebutted by UBS but not yet rescinded by counterparty 3.2 1.8 290.0 243.8 538.7

Demands rescinded by counterparty 110.2 100.4 18.8 8.3 237.7

Demands in review by UBS 2.1 0.1 9.1 11.7 1.8 24.8

Total 122.5 205.1 368.2 1,084.1 1,438.3 1.8 3,220.1

1����	���<�
�����<'����
������	�������
���������	�����	�'��	��:
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Note 23 Provisions and contingent liabilities (continued)

Provision for claims related to sales of residential mortgage-backed securities and mortgages

USD million 31.12.12

Balance at the beginning of the year 104

Increase in provision recognized in the income statement 554

Release of provision recognized in the income statement 0

Provision used in conformity with designated purpose 0

Balance at the end of the year 658
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Note 23 Provisions and contingent liabilities (continued)
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For the year ended

CHF million 31.12.12 31.12.11 1 31.12.10 1

Tax expense / (benefit) from continuing operations

Swiss

Current 95 23 (75)

Deferred 23 1,041 640

Foreign

Current 72 83 300

Deferred 271 (246) (1,273)

Total income tax expense / (benefit) from continuing operations 461 901 (409)

1 Refer to “Note 1b Changes in accounting policies, comparability and other adjustments” for more information with regard to the adoption of IAS19R.
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For the year ended

CHF million 31.12.12 31.12.11 1 31.12.10 1

Operating profit / (loss) from continuing operations before tax (1,774) 5,307 7,345

of which: Swiss 4,040 4,652 5,842

of which: Foreign (5,814) 654 1,503

Income taxes at Swiss tax rate of 21% for 2012, and 21.5% for 2011 and 2010 (373) 1,141 1,579

Increase / (decrease) resulting from:

Applicable tax rates differing from Swiss tax rate (684) 98 (60)

Tax effects of losses not recognized 184 939 275

Previously unrecorded tax losses now utilized (1,342) (8) (1,225)

Non-taxable and lower taxed income (417) (1,189) (889)

Non-deductible expenses and additional taxable income 2,205 674 1,985

Adjustments related to prior years – current tax (216) (171) (261)

Adjustments related to prior years – deferred tax 1 17 3

Change in deferred tax valuation allowances 1,071 (680) (1,813)

Adjustments to deferred tax balances arising from changes in tax rates 7 42 11

Other items 25 39 (14)

Income tax expense / (benefit) from continuing operations 461 901 (409)
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Note 24 Income taxes (continued)

CHF million 31.12.12 1 31.12.11 2

L��������
�:�����
� Gross
Valuation 

allowance Recognized Gross
Valuation 
 allowance Recognized

Compensation and benefits 1,698 (1,047) 651 3,312 (1,995) 1,317

Tax loss carry-forwards 29,022 (23,276) 5,746 27,275 (19,226) 8,049

Trading assets 1,067 (131) 936 880 (813) 67

Other 1,235 (425) 809 1,641 (1,447) 194

Total deferred tax assets 33,021 (24,879) 8,143 33,108 (23,481) 9,627

L��������
�:��������
���

Goodwill and intangible assets 17 37

Trading assets 5 1

Property and equipment 2 1

Financial investments 2 11

Investments in associates and other 26 17

Total deferred tax liabilities 52 68

1 The deferred tax assets recognized for compensation and benefits, trading assets and other temporary differences increased in the year by CHF 1.8 billion as a result of recognizing deferred tax assets for temporary dif-
ferences in advance of those on tax losses for locations where there is partial recognition of deferred tax assets. This had no impact on the overall amount of deferred tax assets recognized, as there was a corresponding 
reduction in the amount of deferred tax assets recognized for tax loss carry-forwards.  2�Z��������������[<�+��	����
	�����	�
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�
��>��������<
�
�'��	���������������	�������������
	������
�	�!
�����������������
adoption of IAS19R.
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CHF million 31.12.12 31.12.11

Within 1 year 0 3

From 2 to 5 years 7,912 29

From 6 to 10 years 461 85

From 11 to 20 years 43,866 38,647

No expiry 15,886 13,309

Total 68,125 52,073
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Derivatives: overview
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full on the balance sheet date. Negative replacement values in-
dicate the value at which the Group would extinguish its obliga-
tions in respect of the underlying contract, were it required or 
entitled to do so on the balance sheet date.

��	�������
� �!������� ��� ����	� �������$� ��
�	�!���
� �	�� ���
included in the table “Derivative instruments” within this Note.
Bifurcated embedded derivatives are presented on the same bal-
ance sheet line as the host contract. In case where UBS applies the
fair value option to hybrid instruments, bifurcation of an embed-
ded derivative component is not required and as such, also not
included in the table “Derivative instruments”. Refer to “Note 13
Financial asset designated at fair value” and “Note 20 Financial
liabilities designated at fair value” for more information.

Types of derivative instruments

�����	�����
�
�������$$�-������	���������������$���
�	�!���
���	
both trading and hedging purposes. Through the use of the prod-
ucts listed below, the Group is engaged in extensive high volume
market-making and client facilitation trading referred to as the
,�-���
���

=�&��
�	�!����������/��
����$�����������	!��������
fair value of each product type are described in Note 27c.

The main types of derivative instruments used by the Group are:
– Options and warrants: options and warrants are contractual

agreements under which, typically, the seller (writer) grants the
purchaser the right, but not the obligation, either to buy (call
option), or to sell (put option) at, or before, a set date, a spec-
�����/��������������������$���
�	�!�����	���!!������������	�-
determined price. The purchaser pays a premium to the seller
for this right. Options involving more complex payment struc-
tures are also transacted. Options may be traded in the OTC
market, or on a regulated exchange, and may be traded in the
form of a security (warrant).

– Swaps: Swaps are transactions in which two parties exchange
��
��,�-
������
���������������$��!�������	����	�����	!����
period.

– Forwards and futures: Forwards and futures are contractual
��$�������
���������	�
�$$��������$���
�	�!���
��	���!!������
�
��� �� ����	�� ����� ��� �� 
�������� �	���=� O�	-�	�� ����	���
� �	�
tailor-made agreements that are transacted between counter-
parties in the OTC market, whereas futures are standardized
contracts transacted on regulated exchanges.

– Cross-currency swaps: Cross-currency swaps involve the exchange 
of interest payments based on two different currency principal 
balances and reference interest rates and generally also entail 
exchange of principal amounts at the start or end of the contract.
&�
���	�

+��		�����
-��
��	���	��������������#�!�	"��=
The main products and underlyings, that the Group uses are:

– Interest rate contracts: Interest rate products include interest rate 

-��
?���	-�	��	������	��!���
?�
-������
��������
�����,��	
=

– Credit derivatives: Credit default swaps (CDSs) are the most 
common form of a credit derivative, under which the party 

Note 25 Derivative instruments and hedge accounting
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31.12.12 31.12.11

CHF billion
Total 
PRV 2

Notional 
values 

 related  
to PRVs 3

Total 
NRV 4

Notional 
values  

related  
to NRVs 3

Other  
notional 
values 3, 5

Total  
PRV 2

Notional 
values  

related  
to PRVs 3

Total 
NRV 4

Notional 
values  

related  
to NRVs 3

Other  
notional 
values 3, 5

Interest rate contracts

Over-the-counter (OTC) contracts

Forward contracts 6 0.8 481.0 0.8 443.8 1,329.6 2.0 1,610.0 2.3 1,637.4 0.0

Swaps 7 223.3 3,933.5 196.1 3,789.2 14,276.3 247.3 5,264.5 226.1 5,162.2 18,568.1

Options 43.6 1,210.5 44.6 1,200.2 0.0 46.7 1,173.2 48.0 1,185.2 0.0

Exchange-traded contracts 8

Futures 759.0 924.3

Options 0.0 3.0 0.0 0.0 725.5 0.0 124.0 0.0 127.8 526.2

Agency transactions 9 0.0 0.0 0.1 0.1

Total 267.8 5,628.0 241.5 5,433.2 17,090.4 296.1 8,171.7 276.4 8,112.6 20,018.6

Credit derivative contracts

Over-the-counter (OTC) contracts

Credit default swaps 36.3 1,090.8 33.9 1,043.3 238.9 66.6 1,292.2 62.9 1,238.0 172.4

Total rate of return swaps 0.4 2.4 0.4 3.3 0.0 0.6 2.4 0.5 2.0 0.0

Options and warrants 0.0 3.1 0.0 0.5 0.0 0.1 3.6 0.1 4.6 0.0

Total 36.7 1,096.3 34.3 1,047.1 238.9 67.3 1,298.1 63.5 1,244.6 172.4

Foreign exchange contracts

Over-the-counter (OTC) contracts

Forward contracts 11.6 690.3 12.4 689.6 0.0 15.7 648.3 14.9 610.5 0.0

Interest and currency swaps 76.9 2,382.0 80.9 2,193.2 0.0 75.7 2,177.4 85.5 2,165.5 0.0

Options 5.1 395.1 5.2 329.3 0.0 5.8 367.8 5.8 346.4 0.0

Exchange-traded contracts

Futures 13.8 12.2

Options 0.0 0.6 0.0 0.6 0.0 0.0 0.1 0.0 0.6 0.0

Agency transactions 9 0.0 0.0 0.0 0.0

Total 93.5 3,467.9 98.5 3,212.7 13.8 97.2 3 193.7 106.3 3,123.0 12.2

Equity / index contracts

Over-the-counter (OTC) contracts

Forward contracts 2.7 41.7 3.3 47.0 0.0 2.8 38.3 3.0 39.0 0.0

Options 8.4 84.8 7.4 98.3 0.0 8.7 69.0 8.9 86.9 0.0

Exchange-traded contracts 8

Futures 16.6 10.6

Options 2.4 94.9 3.3 106.8 17.7 3.3 84.6 3.7 85.2 4.1

Agency transactions 9 2.4 2.4 3.9 4.2

Total 15.9 221.4 16.4 252.1 34.3 18.8 191.8 19.8 211.1 14.7

���$����������
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Note 25 Derivative instruments and hedge accounting (continued)
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31.12.12 31.12.11

CHF billion
Total 
PRV 2

Notional 
values 

 related  
to PRVs 3

Total 
NRV 4

Notional 
values  

related  
to NRVs 3

Other  
notional 
values 3, 5

Total  
PRV 2

Notional 
values  

related  
to PRVs 3

Total 
NRV 4

Notional 
values  

related  
to NRVs 3

Other  
notional 
values 3, 5

Commodities contracts

Over-the-counter (OTC) contracts

Forward contracts 1.4 22.9 1.4 21.8 0.0 2.8 29.9 2.3 21.4 0.0

Options 1.0 35.2 1.2 41.7 0.0 1.6 30.4 2.1 28.1 0.0

Exchange-traded contracts 8

Futures 14.4 17.1

Forward contracts 0.4 23.3 0.4 21.2 0.0 0.1 36.7 0.2 35.0 0.0

Options 0.1 6.4 0.1 7.0 1.2 0.0 4.4 0.0 6.3 0.6

Agency transactions 9 0.9 0.9 2.3 2.4

Total 3.8 87.9 4.0 91.7 15.6 6.9 101.3 7.0 90.9 17.7

Unsettled purchases of non-derivative financial assets 10 0.2 20.4 0.1 8.7 0.0 0.2 39.8 0.2 10.7 0.0

Unsettled sales of non-derivative financial assets 10 0.1 8.9 0.2 19.0 0.0 0.1 17.9 0.2 30.2 0.0

Total derivative instruments, based on IFRS netting 418.0 10,530.9 395.1 10,064.4 17,392.9 486.6 13,014.3 473.4 12,823.1 20,235.6

Replacement value netting, based on capital adequacy rules (327.3) (327.3) (383.3) (383.3)

Cash collateral netting, based on capital adequacy rules (49.4) (17.4) (45.6) (28.0)

Total derivative instruments, based on capital  
adequacy netting 11 41.3 50.4 57.7 62.1
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31 December 2012 include CHF 0.1 billion related to derivative loan commitments (31 December 2011: 0.2 billion). No notional amounts related to these replacement values are included the table. The maximum irre-
vocable amount related to these commitments was CHF 6.3 billion as of 31 December 2012 (31 December 2011: CHF 6.1 billion).  7��	�]^[]>�!�����������������������
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changed. Notional values related to these instruments are now reported on the disclosure line options. Previously, notional values related to these instruments were reported on the disclosure line futures. The compara-
tive period was restated for this change. As a result, other notional values for exchange traded interest rate contracts – options for 31 December 2011 were changed from CHF 0.0 billion to CHF 526.2 billion, with a 
corresponding decline to other notional values for exchange traded interest rate contracts – futures. Similarly, other notional values for exchange traded equity/index contracts – options for 31 December 2011 were 
changed from CHF 0.0 billion to CHF 4.1 billion, with a corresponding decline to other notional values for  exchange traded equity index contracts – futures. Lastly, other notional values for exchange traded commodities 
contracts – options for 31 December 2011 were changed from CHF 0.0 billion to CHF 0.6 billion, with a corresponding decline to other notional values for exchange traded commodities contracts – futures.  9����
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Note 25 Derivative instruments and hedge accounting (continued)
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Note 25 Derivative instruments and hedge accounting (continued)

Credit derivatives by counterparty

Protection bought Protection sold

CHF billion
Fair value: 

PRV
Fair value: 

NRV
Notional 

values
Fair value: 

PRV
Fair value: 

NRV
Notional 

values

Broker-dealers 5.1 3.0 255.4 3.1 5.5 254.7

Banks 12.8 10.1 752.3 10.8 13.8 741.3

Central clearing counterparties 0.0 0.0 132.6 0.0 0.0 106.3

Other 4.0 0.8 75.2 0.8 1.1 64.5

Total 31 December 2012 21.9 13.9 1,215.5 14.8 20.4 1,166.7

Total 31 December 2011 63.2 2.9 1,392.6 4.0 60.5 1,322.5

Credit derivatives – by type of instrument

Protection bought Protection sold

CHF billion
Fair value: 

PRV
Fair value: 

NRV
Notional 

values
Fair value: 

PRV
Fair value: 

NRV
Notional 

values

Single name credit default swaps 14.7 11.0 813.8 11.1 13.1 781.7

Multi-name index linked credit default swaps 6.1 1.5 376.7 2.7 6.0 369.4

Multi-name other credit default swaps 0.8 1.2 17.7 1.0 1.2 13.7

Total rate of return swaps 0.4 0.3 4.2 0.0 0.1 1.5

Options and warrants 0.0 0.0 3.1 0.0 0.0 0.5

Total 31 December 2012 21.9 13.9 1,215.5 14.8 20.4 1,166.7

of which: credit derivatives related to economic hedges 21.8 13.4 1,166.4 14.3 20.3 1,117.3

of which: credit derivatives related to market making 0.1 0.5 48.9 0.5 0.1 49.4

Total 31 December 2011 63.2 2.9 1,392.6 4.0 60.5 1,322.5
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Note 25 Derivative instruments and hedge accounting (continued)
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Fair value hedges of interest rate risk related to debt issued

For the year ended

CHF million 31.12.12 31.12.11 31.12.10

Gains / (losses) on hedging instruments 537 1,203 402

Gains / (losses) on hedged items attributable to the hedged risk (581) (1,172) (383)

Net gains / (losses) representing ineffective portions of fair value hedges (44) 31 19
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Principal balances subject to cash flow forecasts

CHF billion < 1 year 1–3 years 3–5 years 5–10 years over 10 years

Assets 80 173 54 28 2

Liabilities 26 62 14 6 0

Net balance 54 111 41 22 2
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Note 25 Derivative instruments and hedge accounting (continued)

Fair value hedge of portfolio of interest rate risk related to loans

For the year ended

CHF million 31.12.12 31.12.11 31.12.10

Gains / (losses) on hedging instruments 139 (461) 35

Gains / (losses) on hedged items attributable to the hedged risk (159) 452 (60)

Net gains / (losses) representing ineffective portions of fair value hedges (20) (9) (25)
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CHF billion On demand
Due within  

1 month
Due between  

1 and 3 months
Due between  

3 and 12 months
Due between  
1 and 5 years

Due after  
5 years Total

Interest rate swaps 

Cash inflows 0 0 3 10 3 17

Cash outflows 0 0 2 6 3 11

FX swaps / forwards

Cash inflows 9 9

Cash outflows 9 9

Net cash flows 0 0 0 1 4 0 6

Note 25 Derivative instruments and hedge accounting (continued)
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CHF million 31.12.12

Expenses for operating leases to be recognized in:

2013 808

2014 744

2015 664

2016 546

2017 539

2018 and thereafter 2,409

Subtotal commitments for minimum payments under operating leases 5,710

Less: Sublease rental commitments under non-cancellable leases 432

Net commitments for minimum payments under operating leases 5,278

CHF million 31.12.12 31.12.11 31.12.10

Gross operating lease expense recognized in the income statement 860 837 1,057

Sublease rental income 87 84 97

Net operating lease expense recognized in the income statement 773 754 960
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Note 27 Fair value of financial instruments

a) Valuation principles
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Counterparty credit risk in the valuation of OTC derivative 
instruments, derivatives embedded in funded assets  
designated at fair value and derivatives embedded in traded  
debt instruments
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UBS’s own credit risk in the valuations of OTC derivative 
instruments
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Note 27 Fair value of financial instruments (continued)

��>�����L�>��	��������
�����������������
����
�

CHF billion 31.12.12 31.12.11

DVA

Gain / (loss) for the year ended (0.4) 0.2

Life-to-date gain / (loss) 0.4 0.8

CVA 1

Gain / (loss) for the year ended 2 1.1 (0.8)

of which: Monoline credit protection – negative basis trades 0.2 (0.3)

of which: Monoline credit protection – other 0.1 (0.1)

of which: Other instruments 0.8 (0.4)

Life-to-date gain / (loss) (0.9) (2.9)

of which: Monoline credit protection – negative basis trades (0.3) (1.3)

of which: Monoline credit protection – other (0.1) (0.2)

of which: Other instruments (0.6) (1.4)

1 Amounts do not include reserves against defaulted counterparties.  2 Amounts do not include commutations.
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Own credit on financial liabilities designated at fair value

As of or for the year ended

CHF million 31.12.12 31.12.11 31.12.10

Gain / (loss) for the year ended (2,202) 1,537 (548)

of which: credit spread related only (2,338) 1,526 (471)

Life-to-date gain / (loss) (292) 1,934 237
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Note 27 Fair value of financial instruments (continued)
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Note 27 Fair value of financial instruments (continued)
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Note 27 Fair value of financial instruments (continued)

b) Fair value hierarchy

L�
�����
�	��	����������������	�(�	
�������
��������	�������
�	��
�����(��� 1

31.12.12 31.12.11

CHF billion Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Financial assets held for trading 2 91.3 46.8 5.7 143.8 99.4 55.7 7.8 162.8

of which: assets pledged as collateral which  
may be sold or repledged by counterparties 38.7 5.8 0.2 44.7 33.2 6.2 0.5 39.9

Positive replacement values 2.9 407.0 8.1 418.0 3.4 469.2 13.9 486.6

of which:

Interest rate contracts 0.0 267.3 0.4 267.8 0.4 294.9 0.9 296.2

Credit derivative contracts 0.0 33.0 3.6 36.7 0.0 58.4 8.8 67.3

Foreign exchange contracts 0.3 92.0 1.2 93.5 0.4 94.8 2.0 97.2

Equity / index contracts 2.2 10.9 2.9 15.9 2.6 14.2 2.2 19.1

Commodities contracts 0.1 3.8 0.0 3.8 0.0 6.9 0.0 6.9

Financial assets designated at fair value 0.1 4.1 4.9 9.1 0.7 6.9 2.7 10.3

Financial investments available-for-sale 48.5 16.9 0.9 66.4 34.8 17.7 0.6 53.2

Total assets 142.8 474.9 19.7 637.3 138.4 549.5 25.0 712.9

Trading portfolio liabilities 28.6 5.4 0.2 34.2 30.4 8.4 0.6 39.5

Negative replacement values 2.9 385.7 6.5 395.1 3.5 459.1 10.8 473.4

of which:

Interest rate contracts 0.0 241.1 0.4 241.5 0.4 275.7 0.3 276.5

Credit derivative contracts 0.0 31.0 3.3 34.3 0.0 56.3 7.1 63.4

Foreign exchange contracts 0.3 96.7 1.5 98.5 0.4 103.6 2.3 106.3

Equity / index contracts 2.2 12.9 1.3 16.4 2.7 16.5 0.9 20.1

Commodities contracts 0.1 3.9 0.0 4.0 0.0 6.9 0.1 7.0

Financial liabilities designated at fair value 0.0 78.2 14.7 92.9 0.0 76.9 12.1 89.0

Other liabilities – amounts due under unit-linked  
investment contracts 0.0 15.3 0.0 15.3 0.0 16.4 0.0 16.4

Total liabilities 31.4 484.7 21.4 537.4 34.0 560.8 23.5 618.2
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fair value, totaling CHF 0.2 billion (of which CHF 0.4 billion were net level 3 assets and CHF 0.1 billion net level 2 liabilities) were recognized on the balance sheet within Debt issued. As of 31 December 2011, net 
 bifurcated embedded derivative assets held at fair value, totaling CHF 1.0 billion (of which CHF 0.8 billion were net level 3 assets and CHF 0.2 billion net level 2 assets), were recognized on our balance sheet within 
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Note 27 Fair value of financial instruments (continued)

Movements of level 3 instruments

CHF billion
Financial assets 

held for trading 1

Financial assets 
designated  

at fair value

Derivative instruments

Financial liabili- 
ties designated  

at fair value

Positive  
replacement  

values

Negative  
replacement  

values

Balance as of 31 December 2010 10.8 0.5 12.4 10.4 14.0

Total gains / losses included in the income statement (0.4) 0.0 1.9 0.7 (0.5)

Net trading income (0.6) 0.0 1.9 0.7 (0.5)

Other 0.2 0.0 0.0 0.0 0.1

Purchases, sales, issuances and settlements (2.2) 2.1 (1.1) (0.5) 0.4

Purchases 2.5 0.0 0.0 0.0 0.0

Sales (4.7) 0.0 0.0 0.0 0.0

Issuances 0.0 2.3 3.3 1.7 5.2

Settlements 0.0 (0.2) (4.4) (2.2) (4.8)

Transfers into or out of level 3 (0.4) 0.1 0.6 0.1 (2.0)

Transfers into level 3 1.0 0.1 1.7 1.3 1.8

Transfers out of level 3 (1.4) 0.0 (1.1) (1.2) (3.8)

Foreign currency translation 0.1 0.0 0.1 0.1 0.0

Balance as of 31 December 2011 7.8 2.7 13.9 10.8 12.1

Balance as of 31 December 2011 7.8 2.7 13.9 10.8 12.1

Total gains / losses included in the income statement (1.1) 0.1 (2.9) (1.3) 1.4

Net trading income (1.1) 0.1 (2.9) (1.3) 1.9

of which: related to level 3 instruments held at the end of the reporting period (0.3) 0.0 (1.2) (0.3) 1.1

Other 0.0 0.0 0.0 0.0 (0.4)

of which: related to level 3 instruments held at the end of the reporting period 0.0 0.0 0.0 0.0 0.0

Purchases, sales, issuances and settlements (0.1) 1.7 (2.2) (2.8) 0.0

Purchases 1.0 0.0 0.0 0.0 0.0

Sales (7.2) 0.0 0.0 0.0 0.0

Issuances 6.1 2.7 1.2 1.1 5.9

Settlements 0.0 (1.0) (3.4) (3.9) (6.0)

Transfers into or out of level 3 (0.5) 0.6 (0.1) 0.4 0.6

Transfers into level 3 2.4 0.6 2.1 2.7 5.9

Transfers out of level 3 (3.0) 0.0 (2.3) (2.3) (5.3)

Foreign currency translation (0.3) (0.3) (0.5) (0.5) 0.6

Balance as of 31 December 2012 5.7 4.9 8.1 6.5 14.7
1 Includes assets pledged as collateral which may be sold or repledged by counterparties.
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Note 27 Fair value of financial instruments (continued)
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Sensitivity of level 3 financial assets and liabilities

31.12.12 31.12.11

CHF billion
Favorable  

changes
Unfavorable 

changes
Favorable  

changes
Unfavorable 

changes

Cash instruments

Mortgage securities 0.1 (0.1) 0.3 (0.3)

Debt securities 0.2 (0.2) 0.2 (0.2)

Equity securities 0.1 (0.1) 0.0 0.0

Traded loans 0.2 (0.2) 0.1 (0.1)

Total cash instruments 0.6 (0.6) 0.6 (0.6)

Derivative instruments

Equity derivatives 1 0.3 (0.3) 0.3 (0.3)

Interest rate derivatives 0.1 (0.1) 0.3 (0.3)

Credit derivatives 0.2 (0.2) 0.5 (0.5)

Total derivative instruments 0.6 (0.6) 1.1 (1.1)

�HIncludes UBS’s option to acquire the equity of the SNB StabFund. In 2011, this option was presented in Derivative instruments – other. The prior period was restated for this change in presentation.
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Note 27 Fair value of financial instruments (continued)

c) Valuation techniques by product
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 ➔ Refer to the “Risk, treasury and capital management” section of 
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Note 27 Fair value of financial instruments (continued)
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For the year ended

CHF million 31.12.12 31.12.11

Balance at the beginning of the year 433 565

Deferred profit / (loss) on new transactions 424 221

Recognized (profit) / loss in the income statement (367) (354)

Foreign currency translation (16) 1

Balance at the end of the year 474 433

d) Deferred day-1 profit or loss
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Note 27 Fair value of financial instruments (continued)

e) Financial instruments accounted for at amortized cost
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Financial instruments accounted for at amortized cost

31.12.12 31.12.11

CHF billion Carrying value Fair value Carrying value Fair value

Assets

Cash and balances with central banks 66.4 66.4 40.6 40.6

Due from banks 21.2 21.2 23.2 23.2

Cash collateral on securities borrowed 37.4 37.4 58.8 58.8

Reverse repurchase agreements 130.9 131.1 213.5 213.3

Cash collateral receivables on derivative instruments 30.4 30.4 41.3 41.3

Loans 279.9 282.9 266.6 268.2

Accrued income, other assets 12.1 12.1 10.2 10.2

Liabilities

Due to banks 23.0 23.1 30.2 30.2

Cash collateral on securities lent 9.2 9.2 8.1 8.1

Repurchase agreements 37.6 37.6 102.4 102.4

Cash collateral payables on derivative instruments 71.1 71.1 67.1 67.1

Due to customers 371.9 371.9 342.4 342.4

Debt issued 104.9 107.8 141.6 140.6

Accrued expenses, other liabilities 45.0 45.0 47.2 47.2

Guarantees / Loan commitments

Guarantees 1 0.1 (0.1) 0.1 0.1

Loan commitments 2 0.0 0.3 0.0 0.7

1 The carrying value of guarantees represents a liability of CHF 0.1 billion as of 31 December 2012 and 31 December 2011, respectively. The estimated fair value of guarantees represents an asset of CHF 0.1 billion as 
of 31 December 2012 and a liability of CHF 0.1 billion as of 31 December 2011.  2 The carrying value of loan commitments represents a liability of CHF 0.0 billion as of 31 December 2012 and 31 December 2011, 
 respectively. The estimated fair value of loan commitments represents a liability of CHF 0.3 billion as of 31 December 2012 and a liability of CHF 0.7 billion as of 31 December 2011. 
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Note 27 Fair value of financial instruments (continued)

Financial assets pledged as collateral for liabilities or contingent liabilities

Carrying amount

CHF million 31.12.12 31.12.11 1

Trading portfolio assets 53,656 56,162

of which: assets pledged as collateral which may be sold or repledged by counterparties 44,698 39,936

Loans 34,005 27,884

of which: mortgage loans 2 33,928 27,841

Total financial assets pledged as collateral 3 87,661 84,047
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mation.  2�These pledged mortgage loans serve as collateral for existing liabilities against Swiss central mortgage institutions and for existing covered bond issuances. Of these pledged mortgage loans, approximately 
CHF 7.5 billion for 31 December 2012 (31 December 2011: approximately CHF 5.7 billion) could be withdrawn or used for future liabilities or covered bond issuances without breaching existing collateral require-
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Note 28 Pledged and transferred financial assets
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a) Financial assets pledged as collateral
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Note 28 Pledged and transferred financial assets (continued)

Transferred financial assets subject to continued recognition in full

CHF million 31.12.12 31.12.111, 2

Carrying value of  
transferred assets

Carrying value of  
associated liabili-

��
%H
��J	��
�� 
on-balance sheet

Carrying value of  
transferred assets

Trading portfolio assets transferred which may be sold or repledged by counterparties
relating to repurchase agreements in exchange for cash received 8,305 8,287 15,481
relating to securities lending agreements in exchange for cash received 15,268 14,063 12,309
relating to securities lending agreements in exchange for securities received 18,258 0 10,248
relating to other financial asset transfers 2,868 152 1,899

Total financial assets transferred 44,698 22,502 39,936
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Note 28 Pledged and transferred financial assets (continued)
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Transferred financial assets that are derecognized in their entirety with continuing involvement

CHF million 31.12.12

Balance sheet  
line item

Carrying amount 
of continuing  
involvement

Fair value of  
continuing  

involvement

Gain/(loss) recog-
nized at the date 
of transfer of the 

financial assets

Gain/(loss) from continuing  
involvement in transferred and  
derecognized financial assets

For the year  
ended 31.12.12 Life-to-date

Type of continuing involvement

Purchased call option
Positive  

replacement values 2,103 2,103 (1,003) 526 (2,256)

Lending arrangements Loans 3,342 3,271 0 61 651

Purchased and retained interests  
in securitization structures

Trading portfolio assets /  
Replacement values 205 205 0 0 (1,701)

Total 5,650 5,579 (1,003) 587 (3,306)
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 ➔ Refer to the “Risk, treasury and capital management”  

section for more information on UBS’s option to acquire  
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 ➔ Refer to the “Risk, treasury and capital management”  

section of this report for more information on the management 

of credit risk 
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Off-balance sheet securities received

CHF million 31.12.12 31.12.11

Fair value of securities received which can be sold or repledged 400,150 551,590

received as collateral under reverse repurchase, securities borrowing and lending arrangements, derivative transactions and other transactions 398,496 550,023

received in unsecured borrowings 1,654 1,567

thereof sold or repledged as collateral for liabilities or contingent liabilities 1, 2 284,599 365,087

in connection with financing activities 224,361 298,645

to satisfy commitments under short sale transactions 34,154 39,480

in connection with derivative and other transactions 26,084 26,962
1�+�������
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and settlement purposes for which there are no associated liabilities or contingent liabilities.

Note 28 Pledged and transferred financial assets (continued)
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is determined

CHF million 31.12.12 31.12.11

Financial assets 1

Held for trading
Trading portfolio assets 143,767 162,821

of which: assets pledged as collateral which may be sold or repledged by counterparties 44,698 39,936
Debt issued 2 405 1,149
Positive replacement values 418,029 486,584
Total 562,201 650,554
Fair value through profit or loss
Financial assets designated at fair value 9,106 10,336
Financial assets at amortized cost
Cash and balances with central banks 66,383 40,638
Due from banks 21,230 23,218
Cash collateral on securities borrowed 37,372 58,763
Reverse repurchase agreements 130,941 213,501
Cash collateral receivables on derivative instruments 30,413 41,322
Loans 279,901 266,604
Accrued income 1,514 1,464
Other assets 10,545 8,757
Total 578,299 654,267
Available-for-sale
Financial investments available-for-sale 66,383 53,174
Total financial assets 1,215,989 1,368,331

Financial liabilities
Held for trading
Trading portfolio liabilities 34,154 39,480
Debt issued 2 172 194
Negative replacement values 395,070 473,400
Total 429,396 513,074
Fair value through profit or loss, other
Financial liabilities designated at fair value 92,878 88,982
Amounts due under unit-linked contracts 15,346 16,481
Total 108,223 105,462
Financial liabilities at amortized cost
Due to banks 23,024 30,201
Cash collateral on securities lent 9,203 8,136
Repurchase agreements 37,639 102,429
Cash collateral payables on derivative instruments 71,148 67,114
Due to customers 371,892 342,409
Accrued expenses 4,548 6,646
Debt issued 104,889 141,572
Other liabilities 40,473 40,512
Total 662,816 739,019
Total financial liabilities 1,200,435 1,357,555
1 As of 31 December 2012, CHF 113 billion of Loans, CHF 0 billion of Due from banks, CHF 1 billion of Reverse repurchase agreements, CHF 29 billion of Financial investments available-for-sale and CHF 7 billion of  Financial 
assets designated at fair value are expected to be recovered or settled after twelve months. As of 31 December 2011, CHF 118 billion of Loans, CHF 1 billion of Due from banks, CHF 1 billion of Reverse repurchase agree-
ments, CHF 20 billion of Financial investments available-for-sale and CHF 8 billion of Financial assets designated at fair value were expected to be recovered or settled after twelve months.  2�Z������	���������<��������-
rivative component of structured debt issued for which the fair value option has not been applied. The amounts shown here as positive and negative replacement values are presented within Debt issued on the balance sheet.
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Held-for-trading assets reclassified to loans and receivables

31.12.12

CHF billion Notional value Fair value Carrying value

Ratio of carry-
ing to notional 

value (%)

US student loan and municipal auction rate securities 2.0 1.7 1.9 94

Monoline-protected assets 0.6 0.6 0.5 91

Leveraged finance 0.3 0.3 0.3 85

US reference-linked notes 0.1 0.1 0.1 73

Other assets 0.5 0.5 0.4 83

Total 3.6 3.1 3.2 90

Held-for-trading assets reclassified to loans and receivables

CHF billion 31.12.12 31.12.11

Carrying value 3.2 5.3

Fair value 3.1 4.9

Pro-forma fair value gain / (loss) (0.1) (0.4)

Contribution of the reclassified assets to the income statement

For the year ended

CHF million 31.12.12 31.12.11

Net interest income 116 381

Credit loss (expense) / recovery (73) 36

Other income 1 7 306

Impact on operating profit before tax 49 723

1 Includes net gains / (losses) on the disposal of reclassified financial assets.
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c) Maximum exposure to credit risk and credit quality information

Note 29 N��������
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standard.

Maximum exposure to credit risk

31.12.12

CHF billion

Maximum 
exposure to 

credit risk

Collateral Credit enhancements

Cash 
 collateral 
 received

Collateral-
ized by 

 securities
Secured by 
real estate

Other 
 collateral 1 Netting

Credit 
 derivative 
contracts Guarantees

Financial assets measured at amortized cost  
on the balance sheet

Balances with central banks 64.1

Due from banks 2 21.2 2.7 0.4 0.4

Loans 3 279.9 13.1 65.9 155.8 18.3 0.9 2.5

Cash collateral on securities borrowed 37.4 37.2

Reverse repurchase agreements 130.9 130.9

Cash collateral receivables on derivative instruments 4 30.4 17.4

Accrued income, other assets 12.3 7.9

Total financial assets measured at amortized cost 576.2 13.2 244.6 155.8 18.7 17.4 0.9 2.9

Financial assets measured at fair value  
on the balance sheet

Positive replacement values 5 418.0 376.7

Trading portfolio assets – debt instruments 6, 7 67.4

Financial assets designated at fair value – debt instruments 8 8.5 6.5 0.2 1.0

Financial investments available-for-sale – debt instruments 9 65.3

Total financial assets measured at fair value 559.2 0.0 6.5 0.0 0.2 376.7 1.0 0.0

Total maximum exposure to credit risk reflected  
on the balance sheet 1,135.5 13.2 251.1 155.8 18.9 394.1 1.9 2.9

Guarantees 20.0 1.5 2.0 0.3 2.0 1.4 2.5

Loan commitments 59.8 0.2 2.1 1.7 9.2 16.9 1.5

Forward starting transactions, reverse repurchase and 
 securities borrowing agreements 18.8 18.8

Total maximum exposure to credit risk not reflected 
on the balance sheet 98.6 1.7 22.9 1.9 11.2 0.0 18.3 4.0

Total at the year-end 1,234.1 14.8 274.0 157.7 30.1 394.1 20.2 6.9
1 Includes but not limited to life insurance contracts, inventory, accounts receivable, patents, and copyrights.  2���������<�	���
	���������	��������!
���j�������'�<�	����	�<�����������
�	��:�;�������
���
��������
�����
to these balances may be borne by those clients.  3����	��
	�������<���	��������	�
	�����Q"��j:��<
��
�	�������������Z�����	�:�;�
�����	�
������������
L���<'����������
�����Q"����
��	�
�����������}<����������
�
���
included within “Other collateral”. Refer to the “Risk, treasury and capital management” section of this report for more information.  4��	������!
��
	���������������������
K�<�����	����
K��
K��
	�����	�����������
	�
balances due from exchanges or clearing houses. The amount shown in the netting column represents the netting with related negative replacement values in accordance with Swiss Federal Banking Law.  5�;������	��
shown in the netting column represents the netting with related negative replacement values and cash collateral payables in accordance with Swiss Federal Banking Law. For the purpose of this disclosure, securities col-
lateral was not considered.  6�;��������
�
�	��������	�����'���	�����	����������������
��������!�����	������
	������
	���Z:�{�������������������
���
�������>�������������	������
���	��	����	���!����	�����	�
�-
ered.  7������	���
	�������<��
	�����	������������	
�}�
	����
	K�����	����	��������	��
	K�����	���	��	
��:� � 8������	���
	�����
	K�����	���	��	
��:� � 9������	���
	�����
	K�����	���	��	
��:
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Maximum exposure to credit risk (continued)

31.12.11

CHF billion

Maximum 
 exposure to 

credit risk

Collateral Credit enhancements

Cash 
 collateral 
 received

Collateralized 
by  securities

Secured by 
real estate

Other 
 collateral 1 Netting

Credit 
 derivative 
contracts Guarantees

Financial assets measured at amortized cost  
on the balance sheet

Balances with central banks 38.6

Due from banks 2 23.2 0.0 2.7 0.5 0.6

Loans 3, 4, 5 266.6 11.4 53.9 148.2 18.9 0.6 2.6

Cash collateral on securities borrowed 58.8 58.8

Reverse repurchase agreements 213.5 213.5

Cash collateral receivables on derivative instruments 6 41.3 28.0

Accrued income, other assets 10.2 6.2

Total financial assets measured at amortized cost 652.2 11.5 335.1 148.2 19.3 28.0 0.6 3.2

Financial assets measured at fair value  
on the balance sheet

Positive replacement values 7 486.6 428.9

Trading portfolio assets – debt instruments 8, 9 99.2

Financial assets designated at fair value – debt instruments 10 9.6 6.7 0.2 1.4

Financial investments available-for-sale – debt instruments 11 52.3

Total financial assets measured at fair value 647.7 0.0 6.7 0.0 0.2 428.9 1.4 0.0

Total maximum exposure to credit risk reflected  
on the balance sheet 1,299.9 11.5 341.8 148.2 19.5 456.9 2.0 3.2

Guarantees 18.8 1.5 1.9 0.2 1.5 1.8 1.9

Loan commitments 58.2 0.3 0.4 1.1 8.8 18.1 3.0

Forward starting transactions, reverse repurchase and 
 securities borrowing agreements 27.6 27.6

Total maximum exposure to credit risk not reflected 
on the balance sheet 104.6 1.8 29.9 1.3 10.3 19.8 5.0

Total at the year-end 1,404.5 13.2 371.7 149.5 29.9 456.9 21.8 8.2

1 Includes but not limited to life insurance contracts, inventory, accounts receivable, patents, and copyrights.  2���������<�	���
	���������	��������!
���j�������'�<�	����	�<�����������
�	��:�;�������
���
��������
�����
to these balances may be borne by those clients.  3����	��
	�������<���	��������	�
	�����Q"��_:`�<
��
�	�������������Z�����	�:�;�
�����	�
������������
L���<'����������
�����Q"����
��	�
�����������}<����������
�
���
included within “Other collateral”. Refer to the “Risk, treasury and capital management” section of this report for more information.  4����	��
	�������	��
	�}�����������������!�
���!�����������
�
������������}���}
trading to loans and receivables in fourth quarter 2008. The remaining carrying value of these assets was CHF 0.8 billion as of 31 December 2011. The fair value of credit default swap protection after credit valuation 
adjustments related to these assets was CHF 0.2 billion, which is not included in the column “Credit derivative contracts”.  5��	�]^[]>�!���������������������
�
���
�	���������
	����	��!�
���!�������K
���'������
�
������
unsecured loans to secured loans. As a result, total loans secured by Other collateral were increased by CHF 2.4 billion as of 31 December 2011.  6��	������!
��
	���������������������
K�<�����	����
K��
K��
	�����	���
are margin balances due from exchanges or clearing houses. The amount shown in the netting column represents the netting with related negative replacement values in accordance with Swiss Federal Banking 
Law.  7�;������	�����!	�
	�����	���
	������	��������	�������	���
	��!
�����������	����
K�����������	��K������	��������������������'�<����
	��������	���!
���"!
���{���������	�
	����!:�{�������������������
��
disclosure, securities collateral received was not considered.  8�;��������
�
�	��������	�����'���	�����	����������������
��������!�����	������
	������
	���Z:�{�������������������
���
�������>�������������	������
��
enhancements were not considered.  9������	���
	�������<��
	�����	������������	
�}�
	����
	K�����	����	��������	��
	K�����	���	��	
��:� � 10������	���
	�����
	K�����	���	��	
��:� � 11������	���
	�����
	K���-
ment fund units.
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Note 29 N��������
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Financial assets subject to credit risk by rating category

CHF billion 31.12.12

Rating category 1 0–1 2–3 4–5 6–8 9–13 defaulted Total

Balances with central banks 46.2 17.9 0.0 64.1

Due from banks 0.9 14.0 4.5 1.6 0.1 0.0 21.2

Loans 4.6 84.2 121.3 57.2 11.5 1.1 279.9

Cash collateral on securities borrowed and reverse  repurchase agreements 2.3 123.3 25.8 14.9 2.0 0.0 168.3

Positive replacement values 13.4 348.9 44.4 9.9 1.4 0.2 418.0

Cash collateral receivables on derivative instruments 6.3 17.1 4.0 2.9 0.1 0.0 30.4

Trading portfolio assets – debt instruments 2 34.2 17.2 7.8 3.4 4.8 0.2 67.4

Financial investments available-for-sale – debt instruments 57.7 7.6 0.0 0.0 0.0 65.3

Other financial instruments 0.3 3.2 7.9 8.8 0.4 0.2 20.8

Financial instruments not recognized on the balance sheet

Guarantees 2.3 9.7 3.7 3.3 0.9 0.0 20.0

Loan commitments 0.2 34.6 11.6 6.7 6.7 0.1 59.8

Forward starting reverse repurchase agreements 0.0 17.4 0.6 0.5 18.6

Forward starting securities borrowing agreements 0.2 0.2

Total 168.2 695.4 231.5 109.2 28.0 1.8 1,234.1

CHF billion 31.12.11

Rating category 1 0–1 2–3 4–5 6–8 9–13 defaulted Total

Balances with central banks 27.3 11.2 0.0 0.0 38.6

Due from banks 0.4 16.0 3.5 3.0 0.2 0.0 23.2

Loans 6.9 78.6 110.6 57.4 11.9 1.1 266.6

Cash collateral on securities borrowed and reverse repurchase agreements 1.3 215.9 29.2 22.7 3.1 0.0 272.3

Positive replacement values 11.9 400.6 53.4 17.4 2.5 0.7 486.6

Cash collateral receivables on derivative instruments 7.0 25.8 3.8 4.6 0.1 0.0 41.3

Trading portfolio assets – debt instruments 2 45.6 36.5 8.0 3.8 5.2 0.1 99.2

Financial investments available-for-sale – debt instruments 43.3 9.0 0.0 0.0 0.0 52.3

Other financial instruments 0.1 5.8 3.0 7.9 2.7 0.3 19.9

Financial instruments not recognized on the balance sheet -

Guarantees 2.0 9.9 3.2 2.7 1.1 18.8

Loan commitments 0.3 31.7 13.2 5.8 7.1 0.1 58.2

Forward starting reverse repurchase agreements 0.1 26.1 0.6 0.4 27.1

Forward starting securities borrowing agreements 0.5 0.5

Total 146.2 867.6 228.5 125.7 34.0 2.4 1,404.5
1 Refer to the “UBS internal rating scale and mapping of external ratings” table in the “Risk, treasury and capital management” section of this report for more information on rating categories.  2������	���
	�������<��
instruments held for unit-linked investment contracts and investment fund units.
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Income statement – pension and other post-employment benefit plans

CHF million 31.12.12 31.12.11 31.12.10

Net periodic pension cost for defined benefit plans (222) 577 588

of which: related to major pension plans 1 (116) 519 542

of which: Swiss plan (198) 453 457

of which: International plans 82 66 85

of which: related to post-retirement medical and life insurance plans 2 (102) (2) 20

of which: related to remaining plans and other costs 3 (3) 60 25

Pension cost for defined contribution plans 4 240 254 246

Total pension and other post-employment benefit plans 5 18 831 834

1 Refer to “Note 30a Defined benefit pension plans” for more information.  2 Refer to “Note 30b Post-retirement medical and life insurance plans” for more information.  3 Other costs include differences between 
actual and estimated performance award accruals and net accrued pension costs related to restructuring.  4 Refer to “Note 30c Defined contribution plans” for more information.  5 Refer to “Note 6 Personnel 
 expenses”.

������$$�-�������$���	�����
�����	!������	�$����������!����
�	������@����������	���!�	����
��������!����	����������������$��
=

Balance sheet – net defined benefit pension and post-employment liability

CHF million 31.12.12 31.12.11 31.12.10

Major pension plans 1 1,108 2,897 831

of which: Swiss plan 118 1,941 184

of which: International plans 990 956 647

Post-retirement medical and life insurance plans 2 136 219 209

Remaining plans 39 18 17

Total net defined benefit pension and post-employment liability 3 1,284 3,135 1,056

1 Refer to “Note 30a Defined benefit pension plans” for more information.  2 Refer to “Note 30b Post-retirement medical and life insurance plans” for more information.  3 Refer to “Note 22 Other liabilities”.

Other comprehensive income – gains / (losses) on pension and other post-employment benefit plans

CHF million 31.12.12 31.12.11 31.12.10

Major pension plans 1 1,053 (2,120) 160

of which: Swiss plan 1,095 (1,811) 117

of which: International plans (42) (309) 42

Post-retirement medical and life insurance plans 2 (26) (19) (36)

Remaining plans (5) 0 0

Gains / (losses) recognized in other comprehensive income, before tax 1,023 (2,141) 124

Tax (expense) / benefit relating to defined benefit plans recognized in other comprehensive income (413) 321 (3)

Gains / (losses) recognized in other comprehensive income, after tax 3 609 (1,820) 120

Cumulative amount of gains / (losses) recognized in other comprehensive income, before tax (5,542) (6,565) (4,424)

Cumulative tax (expense) / benefit relating to defined benefit plans recognized in other comprehensive income 736 1,149 828

Cumulative gains / (losses) recognized in other comprehensive income, after tax 4 (4,806) (5,415) (3,596)

1�Z��������������j^�����
	���<�	��
����	�
�	����	������������
	������
�	:� � 2�Z��������������j^<�����}���
����	�����
�����	���
���
	���	������	������������
	������
�	:� � 3�Z�������������"������	�������������	�
K��
 income”.  4�Z�������������"������	��������	����
	���
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?���!��	���$���?�����
����	���K�
�!���
g���	�!�	������	!�����=

���� ��$$�-���� ���$���	�����
� ����	!������ 	�$������ ������
����
��
�
� ��	� ������� ������� �$��
� ���� ������� ����	�������� �$��
=�
���
����
�
��	����	�����6�	
����$������
�
=

—  191  —



I;Q

Fi
n

an
ci

al
 in

fo
rm

at
io

n

���L�����������
������	�������


����	�������$���������������!�$�������$������������ ���������$�
�$��� ��	��������<
� ���
���� �������� ��� ���� 	���	�!���� ����=� ����
����!�$����� ��$����� ��� ���� ���
���� �������� �
� ��
��� ��� ����
�!�$����������!�$���	�����	�������
� ���������������!�������
�������
�����������������������������$��$�����	��������?��
�-�$$�
�
���������	�
�����	���������������!�$�������$����=���������	�
��
	���� ���	���� �
� ������� �����$$�� ��� ���� 6��
���� O����������
���	�=�($�����������-�

����
�����$����
��������������	��������
�$�������	�-�

����
���� $�-?� ��� �
����������� ��	��
����������
������� �$��� ����	� )(� ;F%?� �	�!�	�$�� �����
�� ��� ���� ����� ���
����	��� ����	�
�� ��� ���� ���
���� �������
� ���� ���� ���!���� ���
�$�����!�� ���
���
=� ���� -�

� ���
���� �$��� �
� ����	���� ��� ����
�6��
����O�������������	���
�	�/��	����������-�

����
����$�-=�
����	�
���
���$����
��������6��
����O�������������	���	���������
���-�

����
����$�-�������������$���	�$�
=�(���	��������-�

�
���
���� $�-?� �� ��!��	�	�� $�!����� ����	�������� �
� ��	!�����=�
N�-���	?�����6��
����O�������������	���
�	�/��	��������"������
����

�	��!��
�	�
������
�	���������$$�������������������������
������ 	�
��	���-����������	������� �����!���!�!���� �������	
=�
����	�-�

����
����$�-?��������-�

����
�����$�������!��
��+
�������$������	������������-�

����
����$�-���
�
?����������$�
�!�$���	������!�$���������	�������
����$�����	�/��	��=�)�����
��

��������
?�����	�
"��
�
��	������-�����!�$���	������!�$����
?�
���������!�$���	��
�����$���$$����$������������	�!�	�������>:H�
����������������$�����	�������
�	�/��	��=�����-�

����
�����$���
��
�����������$���������	���������	�-�

����
����$�-����;98=IH�
�
����8;�����!��	�9:;9�4�
����8;�����!��	�9:;;A�;;Q=8H7?�����
���
� ��� �
�������������� ��������������$� ����	�������
�-�$$���� 	�+
/��	������������������	=���������
�!����
�	�������������-�

��$���
�
����$����-����-�

����
����$�-?����$����������	�$�
�����	���$�+
����
�	�$�������������	
�������������$����

��
=�����6��
����O���+
������� ���	�� 
�	���
� ��	� �� !����!+� ���� $���+��	!� ���
�
������
����
�
�������$�������-�����

��
�����$����$����
=�����	�)(�;F%?�
��$���$�����	�
�
��������-�

����
�����$�������$����$���������
������
���	� ��$������ �����$����

��
� �
�������	���$����		�$����� ���!���+
!���
����������$�����������$��<
�����������������$���������������

��	�+��	!=

���	���	������������
��

���
��������-�

���	$��!���������
+

��$��������
����-�

����
����$�-=����������!��������
����
��
+

���
�����������!�����������	�
�$�����������
��	������	����=

)�������	
��/��	��	����9:;9?����������������	�����������
����
��
�-�

����
�����$��=�����!����������
�-�	����	���������������+
��	
����	�������	���	�!��������������	��
�����������	!�$�	���	�+
!�������?�-�����
�	��������	��������
��������!���������������	��
���
$���������������	�,�����������������������������$���������������
���������������������c��9:;:�����	������$����$�� ���9:;;=����
�
�$����!���!����	���������������������������$�����������#NO�
Q8:�!�$$���� 	�
�$����� ���������� ��� �����	
��/��	��	����9:;9=�����
�!�$���	�����	�������
����������������!�����������-�

����
����
�$������9:;8��	���
��!�����������#NO�IG:�!�$$���=����������	��$�

j	
��<+ Q����	������	
�����	�
"���	���
������
������ (continued)

��� ��
� �
���$�
���� ���
���� �$��
� ��	� ��
� �!�$����
� ��� ��	���
�
$�������
=�����!�K�	��$��
��	��$����������-��@�	$���?�������?�����
��������	!���=�)����������������	��$���$������
���	������$��
�
������
�������	��
��	����	��	!����
�	�/��	��=

�������	�$$� ����
�!������$���� ���� 
�	������ ��	���<
��������
����������
�����$��
��
�����������������K�����������������������
����
�!���� 	���	�� -����?� �������	� -���� ����	�������
?� ��
�	�
�
��������	��-�$$����
����������

��
�����������
����������
��
������
��$$�����-��$���$
��!����������������	���
�	�
"
���������$��
=�O�	�����
�$��
�-�����

��
�4�=�=���������$��
7?���������
�!����
�	������
���	�
�����$��
��	������	�$$��!�����������	�$���$�$�-
�����	���$�����
�
��������K�	�
�������=����������$��

����$$���������
�����	!��������
��		���� ���� ��������� �����!��� ���� !�	"��� ���������
� ���� ���
���
���	���������
��������

����$�

�	�
"��������	�
"��	��$�=�'������
���
��	�!�-�	"?������
�	�
����������������	��
����
���	���-�����
�

��� ����
�!����
�	��������		�$���
�-��������!���	�����	��$�����
���� �$��� $����$����
� ���� ���� 	�
�������� ��������$� �!����� ��� ����
�������
����
���������$��
?����$��������������$�
��	����	!�$�/�������
	�/��	�!���
=���������

��+$����$����!��������
�	������
���	������
���
���� �$��� �	�� �����������$�� ����	!����� ��� ���� 	�
���
��$��
����	������������������������	�=��������
�����

��
��	������
����
��� �� ����	
�������	���$��� ��� �

��
� ��	�

� ����	������ 	�����
� ���
��
�	������	
�����	���	�
����������������$$�-�������	�$���$����+

����$�-
=

-�

����
�����$��
����-�

����
�����$�������	
����	$���$$�����!�$����
����-��+
@�	$���� ���� ������
� ����!���!�!�������� 	�/��	�!���
�����	�
-�

����
����$�-=�#���	�������
�����������
�����$����	����������
�����!�$����
����������!�$���	=�����-�

����
�����$����$$�-
�
�!�$����
����������-����	���	���������$���$���������$�����	���+
����
��������� �����!�$����=� �!�$����� ����	�������
��	�� ��$��+
$����� �
� �� ��	�������� ��� ����	�����	�� 
�$�	�� ���� �	�� ���������
!����$�=�������	�������
�����������	�!�
�$�	����������������
���� ��	�� ���-���� ;H� ���� ;8=>H� ��� ����	�����	�� ��
�� 
�$�	��
���� ���-���� :H� ���� FH� ��� ����	�����	�� ��	���$�� ��!���
�+
����=������������������������������!�$����?�������
�������	�+
������� ����� 	����
� ���-���� J=>H� ���� 9Q=>H� ��� ����	�����	��
��
��
�$�	���������-����8=JH�����FH��������	�����	����	���$��
��!���
��������	�	���	�!�����	����
=�����$
�����
�	�
"�����	���+
����
�-������	���
�������������������
��������������������������
������������
���$���?��
�-�$$��
����������������$����������
�	��+
��	
<��	����������
���
=�����������
����$����	���	�!����������
�
���� ��
���$���?� ������ ���� 
�	����	� ���
���
=� ���� ���
���� �$���
��	�����
���$�����!�����
�������!�!��	
����������	!�$�	���	�!����
�������J9���	�9:;9=�O	�!�9:;8���-�	�
?�������	!�$�	���	�!����
�����
�JI=�&�!��	
������	�-�	���	�!����������
���	$���	�!�����
�������>G=�(���	������������������?�������������$$��!���������	�
��	��������������
?����������"����
���$�!��
�!����!�������	���	�+
!���=������!�����������
���������$���
���	�
�$��������������	+

—  192  —



I;G

O�������$�����	!�����
1���
�����������
�$��������������$�
����!���


�

�!�����
��
��� ��	� ����-�

����
�����$����	����
������ ����
$���$������!�������	��!���������	����
�$�
�����$�-=�%���	��$
��
���1����;�7�9I7���	�����
�	���������������������������$������	���+
���������������
�����$��
=

)���	�������$����
�����$��

��������	�������$�$�������
����������	������	���
����
�����$��
����
����	������-����$���$�	���$�����
������	������
=�����$�������
�-����

�������������������������$��
��	��������?�������������	!���=�
����	�!����������+!�K�	��$��
��	��$�������!���$�����(
���6�����?�
��	������������(!�	���
=�(
����
������	��$��
��	������
���������?�
�����	���	���
�$�
�	���
�������-���������
�����=������!����
�
��-��
��	���������	�������$��$��
�	�,���������������������
�����
��������

��������������	�������$��$��
=���<
�����	�$��	�����$���
������
�	��
����������$��
��	�����	��	����$�������������	�$���$����
����	���+
$�����
��������������	���������
��
������	�!�	���	���	���	�����	!��+
���� -���� ���������$� ����	�������
� �	�� 	�/��	��=� �!�$�	� ��� ����
-�

� ���
���� �$��?� ��$���$���� �	�
�
� ��� ���� ����	�������$� ���
����
�$��
<�����$����$���������
���������	���$�����������$����

��
��	������
��	���$����		�$��������!���!���
����������$�����������$��
<��������
���������$�������=��������
�����$��
��	������������
��������������
��� 	���	�!���?� ������ �	� ��
���$���=� ���� $���$� ��� ������
� �	�������
������
���� ���� 
������� 	�����������������	��$� ���� ���� $���$����
�!�$�������!���
�����=������!�$���	�����	�������
�������������
���!����������
�����
�����$��
����9:;8��	���
��!�����������#NO�
;8J�!�$$���=���������������$������	����
���$��
��
����
�
�����-����
$���$�����	�!����	���$�����
���������	�/��	�!���
=����������	��$�
�

�!�����
��
�����	���������	�������$��$��
��	����
����������$���$�
�����!�������	��!���������	����
�$�
�����$�-=�

%���	��$
�����1����;�7�9I7���	�����
�	�������������������������
��$������	������������������
�����$��
=

UK
��������$����
�����	��	����	����	���$������	����
�
���!�D�����+
��
� ���	��
�� ����!�����$$�� ��
��� ��� ��� �	���� ��,�����=� 1�	!�$�
	���	�!����������	���������$����
�J:=������$����
��$�
��������-�
���	���
?�-��� ��
����� ������	��������� ��� ��������� ����	��������
�		����!���=� ���	�� �
� �����6��
�����	�
�������	��-����� �
� 	�+
/��	�������	�$���$����
����$�-
=�����	�
���
���$������	�����	������
�����������$���$��
�K����$��-��������6��
�����	�
�������	��������=�
�����!�$���	�����	�������
�����������
����������	������	!�����
��
������	���$�	�
�����$��������	��$���$������
=����
�������	��$�
��$������
� �	�� 	�/��	��� ������ ��������������

�!�����
�����	+
!�������������	�
���
�������	���������=�)��������������������+
��	�������?����!�
����	������������	�����	���$���-��������6��+

���� �	�
���� ���	�� -������ 
������	�� ����$���
=� (
� ���� �$��<
�
��$�������� �
� ����	���������	������� $�����!�����
����������
� ���
�$�����	��������
������	���	�!���?����	��
�
����$���������������-�$$�
	�
�$�����������	��
����������$��<
�$����$����
=����
��
���	����$�	$��
��+
�������������������$���-��	����,������	�����	��
�
�	�
�$���������+
�	�
��
�����������������
��������$��������������=
��
�����������$���	�$�
������������$���$����
����$���
$���������	��

�	�����
��������$���$������,������	�����	��
�����$��������$������+
���
=������$����

��
��	�� ����
���� ���������	
������$�

�����

��
�
��������	�������������$����

��
��	������
���������,�����+��������
����
?�����	����������	���$������������
����,�����=�)����,��������+
�	��
�
?������$�����$��������-�$$�$�"�$�����	��
��!�	��
���������$��
��������������������������	���$�������$����

��
D����
�-��$��	�
�$��
���������	��
����������������
�����$���$����$���=

US
���	���	���-����
������!�K�	����
�����$��
���������=�1�	!�$�	�+
��	�!����������	��������$��
��
�J>=������$��
��	���$�
��������-�
���	���
?� -��� ��
����� ���� ��	��������� ��� ������� ����	��������
�$��
=������$����
�������	�������+��
����$���-��	���������	����+
��������	��
�����	����������� 
�$�	�� ��������
�����������=�����
���
�������������
��	������������$$��-��������	�
����
��������	����
-������
�$��"�������������$�������������	�!��������=����	���	�+
!���?� ���� �$��� ��	��������� ���� �$���� ��� 	������� ���� 	���	�!����
��������
���$�!��
�!��	���$�����!�����
���=���������	��$����	�+
����
� �� $�����!�� ���
���� -����� �
� ��
��� ��� ���� ��	��	� ���	����
��	����
��������� ���������$��$�����	��������=����	���	�����
����
�$���������	��
���	�������������!�K�	����
�����$��
��
�	�/��	���
����	�$���$�
��������
����$�-
=�����������	��
?�K����$��-������?�
�	��	�
���
��$����	���������	��������������$��
=�(����	��$���$��+
����
��	��	���$�	$����!�$�������	������$��
����������
���
��	�+
��$$���$���������!�"������	�������
���������$��
�������$��
��!���+
����� �� ������� 	����� ��� G:H� �
� ��$���� ����	� $���$� ���
����
	���$�����
=����������$��!�$���	�����	�������
��	���/��$��������
�	�
������$������������
����	������������	��$�
���	�$$�����!�	��+
@������ ��� ���� �	��	� ����	�������=� )�� ���� �!�$���	� ����	�����
�
!�	�� ����� ����!���!�!��	� �����$�����
� �

��
� ���������� ����
�$����$����
?� ���� ����

� ���� ��� �
��� ��� ���
��� !���!�!� ��������
�	�/��	�!���
=

��	!���
���	���	���-�������	�������
�����$��
������	!��������������	��
����	�������+��
����$��
=�1�	!�$�	���	�!����������	�������	!���
�$��
� �
�J>=�����!�K�	����
�����$��� �
� �����������	�$�������?�
������������	���������
���
����������
�$�	����������!�$����=����
��� �����$� ��
�
� ���� ����!�$����� �������� ��$����� ��� ���� �$���
��	����������
��	�������-�������	�����������	�
�������	�������>H=�
���� ����	� �$��� �
� �� ����		��� ��!���
������ �$��=� ���� ����		���
��!���
�������$�����
������	�����������	�
��	�������IH�������+
�	�������
����������	�9::F=�������	!����$��
��	��	���$�������+
��	���	!������
���� $�-�����	�-����� ���� 	�
���
���$���� �������
���
����������
�-����������	�������
�����	�$������	�
���
���$����
�����=

������$$�-�������$���	�����
�������$�
�
��������!���!���� ���
���������

���Z�4$����$���7� 	������@������������$�����
����� ��	���+
���������������
�����$��
����-��������������������������������
�������	?��
�-�$$��
�������$�
�
�����!����
�	������@�����������	��+
��������������	���!�	����
��������!�=

j	
��<+ Q����	������	
�����	�
"���	���
������
������ (continued)

—  193  —



I;F

Fi
n

an
ci

al
 in

fo
rm

at
io

n

j	
��<+ Q����	������	
�����	�
"���	���
������
������ (continued)

L�������������
������	�������

CHF million Swiss International

For the year ended 31.12.12 31.12.11 31.12.10 31.12.12 31.12.11 31.12.10

Defined benefit obligation at the beginning of the year 22,555 20,873 20,684 4,414 4,053 4,353

Current service cost 531 435 407 33 33 41

Interest expense 462 557 643 211 210 237

Plan participant contributions 205 211 197 0 0 0

Remeasurement of defined benefit obligation 29 1,452 149 258 260 141

of which: actuarial (gains) / losses arising from changes in demographic assumptions 0 838 (423) (27) 87 28

of which: actuarial (gains) / losses arising from changes in financial assumptions 20 1 614 825 269 219 95

of which: experience (gains) / losses 9 0 (253) 17 (47) 18

Past service cost related to plan amendments (730) 0 0 0 0 0

Curtailments (54) 0 0 0 0 0

Benefit payments (1,139) (985) (1,252) (164) (145) (148)

Termination benefits 43 11 45 0 0 0

Foreign currency translation 0 0 0 20 3 (573)

Defined benefit obligation at the end of the year 21,901 22,555 20,873 4,773 4,414 4,053

of which: amounts owing to active members 10,602 12,269 11,418 713 644 792

of which: amounts owing to deferred members 0 0 0 2,378 2,188 1,986

of which: amounts owing to retirees 11,299 10,286 9,455 1,682 1,582 1,275

Fair value of plan assets at the beginning of the year 20,614 20,690 20,286 3,458 3,406 3,517

Return on plan assets excluding amounts included in interest income 1,124 (359) 266 216 (50) 184

Interest income 460 562 650 167 180 198

Employer contributions – excluding termination benefits 486 495 510 84 71 86

Employer contributions – termination benefits 43 11 45 0 0 0

Plan participant contributions 205 211 197 0 0 0

Benefit payments (1,139) (985) (1,252) (164) (145) (148)

Administration expenses, taxes and premiums paid (11) (11) (12) (5) (3) (5)

Foreign currency translation 0 0 0 26 (1) (427)

Fair value of plan assets at the end of the year 21,783 20,614 20,690 3,783 3,458 3,406

Net defined benefit asset / (liability) (118) (1,941) (184) (990) (956) (647)

Movement in the net asset / (liability) recognized on the balance sheet

Net asset / (liability) recognized on the balance sheet at the beginning  
of the year (1,941) (184) (398) (956) (647) (836)

Net periodic pension cost 198 (453) (457) (82) (66) (85)

Amounts recognized in other comprehensive income 1,095 (1,811) 117 (42) (309) 42

Employer contributions – excluding termination benefits 486 495 510 84 71 86

Employer contributions – termination benefits 43 11 45 0 0 0

Foreign currency translation 0 0 0 5 (5) 146

Net asset / (liability) recognized on the balance sheet at the end of the year (118) (1,941) (184) (990) (956) (647)

Funded and unfunded plans

Defined benefit obligation from funded plans 21,901 22,555 20,873 4,472 4,174 3,813

Defined benefit obligation from unfunded plans 0 0 0 301 240 240

Plan assets 21,783 20,614 20,690 3,783 3,458 3,406

Surplus / (deficit) (118) (1,941) (184) (990) (956) (647)
1 During 2012, UBS revised its approach for calculating past service cost for certain members of the Swiss pension plan to consider not only age but also the initial employee contributions transferred to, or withdrawn 
from, the plan. This affected the distribution between past and future service costs, resulting in a current period reduction in the defined benefit obligation of CHF 841 million. This amount is offset by other remeasure-
ment changes relating to changes in financial assumptions.
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Analysis of amounts recognized in net profit

CHF million Swiss International

For the year ended 31.12.12 31.12.11 31.12.10 31.12.12 31.12.11 31.12.10

Current service cost 531 435 407 33 33 41

Interest expense related to defined benefit obligation 462 557 643 211 210 237

Interest income related to plan assets (460) (562) (650) (167) (180) (198)

Administration expenses, taxes and premiums paid 11 11 12 5 3 5

Past service cost related to plan amendments (730) 0 0 0 0 0

Curtailments (54) 0 0 0 0 0

Termination benefits 43 11 45 0 0 0

Net periodic pension cost (198) 453 457 82 66 85

Analysis of gains / (losses) recognized in other comprehensive income

CHF million Swiss International

For the year ended 31.12.12 31.12.11 31.12.10 31.12.12 31.12.11 31.12.10

Remeasurement of defined benefit obligation (29) (1,452) (149) (258) (260) (141)

Return on plan assets excluding amounts included in interest income 1,124 (359) 266 216 (50) 184

Total gains / (losses) recognized in other comprehensive income 1,095 (1,811) 117 (42) (309) 42

������$$�-�������$���	�����
�����	!�������������-�����������	������	������������������������������
������$�������
�����������
�	�+
����������������!�����������������!���
=

Swiss International 1

31.12.12 31.12.11 31.12.10 31.12.12 31.12.11 31.12.10

Duration of the defined benefit obligation 15.7 15.8 15.1 18.2 19.1 18.1

Maturity analysis of benefits expected to be paid

Benefits expected to be paid within 12 months 1,036 1,014 1,017 150 153 153

Benefits expected to be paid between 1 to 3 years 2,051 2,036 2,052 310 310 320

Benefits expected to be paid between 3 to 6 years 3,022 3,136 3,146 538 532 580

Benefits expected to be paid between 6 to 11 years 5,527 5,819 5,430 1,157 1,110 1,290

Benefits expected to be paid between 11 to 16 years 5,783 6,117 5,679 1,471 1,410 1,627

Benefits expected to be paid in more than 16 years 28,828 29,597 30,563 9,264 9,625 8,748

1 For international plans the duration is a weighted average duration.
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Mortality tables and life expectancies for major plans

Life expectancy at age 65 for a male member currently

aged 65 aged 45

Country Mortality table 31.12.12 31.12.11 31.12.10 31.12.12 31.12.11 31.12.10

Switzerland BVG 2010 G1 21.2 21.1 17.9 23.0 22.8 17.9

UK S1NA_L CMI 2010 G, with projections2 24.5 24.3 23.0 27.5 27.3 25.9

Germany Dr. K. Heubeck 2005 G 19.6 19.4 19.3 22.3 22.1 22.0

US PPA mandated mortality table per IRC 1.430(h)(3) 19.2 19.1 19.0 19.2 19.1 19.0

Life expectancy at age 65 for a female member currently

aged 65 aged 45

Country Mortality table 31.12.12 31.12.11 31.12.10 31.12.12 31.12.11 31.12.10

Switzerland BVG 2010 G1 23.7 23.6 21.0 25.4 25.3 21.0

UK S1NA_L CMI 2010 G, with projections2 25.6 25.5 24.7 27.9 27.8 26.6

Germany Dr. K. Heubeck 2005 G 23.7 23.5 23.4 26.2 26.1 26.0

US PPA mandated mortality table per IRC 1.430(h)(3) 21.0 21.0 20.9 21.0 21.0 20.9

1��	�]^[^�����������
�'���<�����Y�]^^|�!������������������
�'���<����������������K��'��
K��'����: 2��	�]^[^�����������
�'���<������]^^^�Y>����
���������!
����������	��!������:

������$$�-�������$�
�
��-������	������$������	��$��

�!�����
��
��������$��$��������������������������$�������
=

Swiss International 1

31.12.12 31.12.11 31.12.10 31.12.12 31.12.11 31.12.10

Principal actuarial assumptions used (%)

Assumptions used to determine defined benefit obligations at the end of the year

Discount rate 1.9 2.3 2.8 4.3 4.8 5.4

Rate of salary increase 2.5 2.5 2.5 4.1 4.1 4.9

Rate of pension increase 0.0 0.0 0.3 2.1 2.1 2.3

Rate of interest credit on retirement savings 2.1 2.5 3.0

1 For the international plans the actuarial assumptions are weighted average assumptions.
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Sensitivity analysis of significant actuarial assumptions 1

Swiss plan:  
increase / (decrease)  

in defined benefit  
obligation

International plans:  
increase / (decrease)  

in defined benefit  
obligation

CHF million 31.12.12 31.12.12

Discount rate

Increase by 50 basis points (1,438) (410)

Decrease by 50 basis points 1,639 470

Rate of salary increase

Increase by 50 basis points 163 2

Decrease by 50 basis points (155) (2)

Rate of pension increase

Increase by 50 basis points 1,118 355

Decrease by 50 basis points 0 2 (281)

Rate of interest credit on retirement savings

Increase by 50 basis points 304

Decrease by 50 basis points (286)

Life expectancy

Increase in longevity by one additional year 613 125
1 The sensitivity analyses are based on a change in one assumption while holding all other assumptions constant, so that interdependencies between the assumptions are excluded. The methodology applied is consistent 
to that used to determine the recognized pension liability.  2 As the assumed rate of pension increase was 0% as of 31 December 2012, a downward change in assumption is not applicable.
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Composition and fair value of plan assets

Swiss Plan

31.12.12 31.12.11 31.12.10

Fair value
Plan asset 

allocation % Fair value
Plan asset 

allocation % Fair value
Plan asset 

allocation %

CHF million

Quoted in 
an active 

market Other Total

Quoted in 
an active 

market Other

Quoted in 
an active 

market Other

Cash and cash equivalents 602 0 602 3 436 0 2 122 0 1

Real estate / property

Domestic 0 2,377 2,377 11 0 2,312 11 0 2,249 11

Investment funds

Equity

Domestic 597 0 597 3 477 0 2 432 0 2

Foreign 5,210 824 6,034 28 4,423 804 26 4,772 768 27

Bonds 1

Domestic, AAA to BBB– 3,492 0 3,492 16 2,543 0 12 1,019 0 5

Domestic, below BBB– 0 0 0 0 0 0 0 0 0 0

Foreign, AAA to BBB– 7,060 0 7,060 32 8,385 0 41 10,197 0 49

Foreign, below BBB– 615 0 615 3 0 0 0 0 0 0

Real estate

Foreign 0 138 138 1 133 158 1 141 134 1

Other 593 259 853 4 649 274 4 521 313 4

Other investments 0 16 16 0 0 20 0 0 20 0

Total 18,169 3,614 21,783 100 17,047 3,567 100 17,205 3,485 100

31.12.12 31.12.11 31.12.10

Total fair value of plan assets 21,783 20,614 20,690

of which:

UBS debt instruments and bank accounts  
at UBS 611 516 258

UBS shares 32 23 25

Property occupied by UBS 158 157 188

Derivative financial instruments,  
counterparty UBS 83 20 298

1 The bond credit ratings are primarily based on Standard and Poor’s credit ratings. Ratings AAA to BBB– and below BBB– represent investment grade and non-investment grade ratings, respectively. In cases where  credit 
ratings from other rating agencies were used, these were converted to the equivalent rating in the Standard & Poor’s rating classification.  
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b) Post-retirement medical and life insurance plans
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Composition and fair value of plan assets (continued)

International Plans

31.12.12 31.12.11 31.12.10

Fair value

Weighted 
average 

plan asset 
allocation % Fair value

Weighted 
average 

plan asset 
allocation % Fair value

Weighted 
average 

plan asset 
allocation %

CHF million

Quoted in 
an active 

market Other Total

Quoted in 
an active 

market Other

Quoted in 
an active 

market Other

Cash and cash equivalents 95 0 95 3 83 0 2 27 0 1

Bonds 1

Domestic, AAA to BBB– 121 0 121 3 118 0 3 129 0 4

Domestic, below BBB– 121 0 121 3 118 3 72 0 2

Foreign, AAA to BBB– 19 0 19 1 17 0 1 7 0 0

Foreign, below BBB– 23 0 23 1 21 0 1 14 0 0

Private equity 0 0 0 0 0 0 0 0 3 0

Investment funds

Equity

Domestic 624 4 628 16 543 3 16 708 3 21

Foreign 874 0 874 23 771 0 22 814 0 24

Bonds 1

Domestic, AAA to BBB– 1,082 0 1,082 29 1,152 0 33 964 0 28

Domestic, below BBB– 219 0 219 6 62 0 2 58 0 2

Foreign, AAA to BBB– 125 0 125 3 201 0 6 140 0 4

Foreign, below BBB– 132 0 132 4 59 0 2 99 0 3

Real estate

Domestic 0 95 95 3 0 93 3 0 92 3

Foreign 0 0 0 0 0 0 0 0 0 0

Other 61 163 223 6 31 163 6 34 215 7

Insurance contracts 0 15 15 0 0 14 0 0 14 0

Other investments 8 4 11 0 10 0 0 14 0 0

Total 3,503 280 3,783 100 3,185 273 100 3,079 327 100

Total fair value of plan assets 3,783 3,458 3,046

1 The bond credit ratings are primarily based on Standard and Poor’s credit ratings. Ratings AAA to BBB– and below BBB– represent investment grade and non-investment grade ratings, respectively. In cases where  credit 
ratings from other rating agencies were used, these were converted to the equivalent rating in the Standard & Poor’s rating classification.
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Pension and other post-employment benefit plans
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Post-retirement medical and life insurance plans
CHF million
For the year ended 31.12.12 31.12.11 31.12.10
Defined benefit obligation at the beginning of the year 219 209 186
Current service cost 6 9 9
Interest expense 9 11 11
Plan participant contributions 3 2 2
Remeasurement of defined benefit obligation 26 19 36

of which: actuarial (gains) / losses arising from changes in demographic assumptions 0 0 8
of which: actuarial (gains) / losses arising from changes in financial assumptions 10 19 21
of which: experience (gains) / losses 16 0 6

Past service cost related to plan amendments (9) (9) 0
Curtailments (108) (13) 0
Benefit payments 1 (9) (9) (10)
Foreign currency translation (1) 1 (25)
Defined benefit obligation at the end of the year 136 219 209

of which: amounts owing to active members 27 122 112
of which: amounts owing to deferred members 0 0 0
of which: amounts owing to retirees 109 97 97

Fair value of plan assets at the end of the year 0 0 0
Net defined benefit asset / (liability) (136) (219) (209)

Analysis of amounts recognized in net profit
Current service cost 6 9 9
Interest expense related to defined benefit obligation 9 11 11
Past service cost related to plan amendments (9) (9) 0
Curtailments (108) (13) 0
Net periodic cost (102) (2) 20

Analysis of gains / (losses) recognized in other comprehensive income
Remeasurement of defined benefit obligation (26) (19) (36)

Total gains / (losses) recognized in other comprehensive income (26) (19) (36)

1 Benefits payments are funded by employer contribution and plan participant contributions.

Principal weighted average actuarial assumptions used (%) 1

Assumptions used to determine defined benefit obligations at the end of the year

CHF million

For the year ended 31.12.12 31.12.11 31.12.10

Discount rate 4.1 5.0 5.5

Average health care cost trend rate – initial 7.6 7.9 8.1

Average health care cost trend rate – ultimate 5.0 5.0 5.0

1 The assumptions for life expectancies are provided within “Note 30a Defined benefit pension plans”.
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Sensitivity analysis of significant actuarial assumptions 1

CHF million

Increase / (decrease) in  
defined benefit obligation  

31.12.12

Discount rate

Increase by 50 basis points (8)

Decrease by 50 basis points 9

Average health care cost trend rate

Increase by 100 basis points 12

Decrease by 100 basis points (10)

Life expectancy

Increase in longevity by one additional year 9
1 The sensitivity analyses are based on a change in one assumption while holding all other assumptions constant, so that interdependencies between the assumptions are excluded. The methodology applied is consistent 
to that used to determine the recognized post-retirement benefit liability.
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Related party disclosure

For the year ended

CHF million 31.12.12 31.12.11 31.12.10

Received by UBS

Fees 31 24 21

Paid by UBS

Rent 9 10 11

Interest 1 3 3
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Transaction volumes – related parties

For the year ended

31.12.12 31.12.11 31.12.10

Financial instruments bought by pension funds

UBS shares (in thousands of shares) 2,926 2,713 2,684

UBS debt instruments (par values in CHF million) 10 7 40

Financial instruments sold by pension funds or matured

UBS shares (in thousands of shares) 3,645 2,374 4,735

UBS debt instruments (par values in CHF million) 81 18 10
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a) Plans offered
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Note 31 Equity participation and other compensation plans
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b) Effect on income statement
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Note 31 Equity participation and other compensation plans (continued)
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Personnel expenses – Recognized and deferred 1

Personnel expenses for the year ended 2012 Personnel expenses deferred to 2013 and later

CHF million

Expenses  
relating to  
awards for  

2012

Expenses  
relating to  
awards for  
prior years Total

Relating to  
awards for  

2012

Relating to  
awards for  
prior years Total

Performance awards

Cash performance awards 1,411 (38) 1,373 0 0 0

Deferred Contingent Capital Plan (DCCP) 145 0 145 361 0 361

Deferred cash plans (CBP, DCP and other cash plans) 5 149 154 10 87 97

Equity Ownership Plan (EOP / SEEOP) – UBS shares 135 995 1,130 383 495 878

Performance Equity Plan (PEP) 0 10 10 0 4 4

Incentive Performance Plan (IPP) 0 62 62 0 82 82

Total UBS share plans 135 1,067 1,202 383 581 964

UBS share option plans (KESAP / KESOP) 0 14 14 0 0 0

Equity Ownership Plan (EOP) – AIVs 28 84 112 20 46 66

Total performance awards 1,724 1,276 3,000 774 714 1,488

Variable compensation

Variable compensation – other 424 (57) 3673 4944 71 565

Financial advisor compensation – cash payments 1,957 0 1,957 0 0 0

Compensation commitments and advances related  
to recruited financial advisors 54 579 634 587 2,115 2,702

GrowthPlus and other deferral plans 54 129 183 54 620 674

UBS share plans 21 78 99 66 216 282

Wealth Management Americas:  
Financial advisor compensation 2 2,087 786 2,873 706 2,951 3,657

Total 4,235 2,005 6,240 1,974 3,736 5,710
1�;����������}<����������		�������	���������	
L�����������'�����	����j[������<���]^[]�!����+*{�[>|�_��
��
�	��	��!���������
�������Q�"����������	�����+*{�[>]�[��
��
�	>�Q�"����������
�	����	�����+*{�[_��
�-
lion, Equity Ownership Plan – AIVs of CHF 112 million, related social security costs of CHF 89 million and other compensation plans (reported within Variable compensation – other) of CHF 108 million.  2�{
	�	�
�����-
visor compensation consists of grid-based compensation based directly on compensable revenues generated by financial advisors and supplemental compensation calculated based on financial advisor productivity, firm 
tenure, assets and other variables. It also includes costs related to compensation commitments and advances granted to financial advisors at the time of recruitment, which are subject to vesting requirements. Amounts 
reflected as deferred expenses represent the maximum deferred exposure as of the balance sheet date.  3��	���������������	����'��	������+*{�[^���
��
�	�~���!�
���+*{��_��
��
�	��������������
���'�����>������
����
credits of CHF 174 million (entirely related to prior years), severance payments and provisions of CHF 303 million (entirely related to the current year) and retention plan and other payments of CHF 128 million (of which 
CHF 21 million related to prior years).  4��	������
	�����������	������+*{�[j`��
��
�	�������������++�:
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Note 31 Equity participation and other compensation plans (continued)

Personnel expenses – Recognized and deferred 1

Personnel expenses for the year ended 2011 Personnel expenses deferred to 2012 and later

CHF million

Expenses  
relating to  
awards for  

2011

Expenses  
relating to  
awards for  
prior years Total

Relating to  
awards for  

2011

Relating to  
awards for  
prior years Total

Performance awards

Cash performance awards 1,554 (88) 1,466 0 0 0

Deferred cash plans (CBP, DCP and other cash plans) 34 309 343 3 179 182

Equity Ownership Plan (EOP / SEEOP) – UBS shares 231 1,153 1,384 740 720 1,460

Performance Equity Plan (PEP) 3 5 8 10 4 14

Incentive Performance Plan (IPP) 0 97 97 0 134 134

Total UBS share plans 234 1,256 1,490 750 858 1,608

UBS share option plans (KESAP / KESOP) 0 100 100 0 15 15

Equity Ownership Plan (EOP) – AIVs 25 93 118 69 48 117

Total performance awards 1,847 1,669 3,516 822 1,100 1,922

Variable compensation

Variable compensation – other 295 (104) 191 3 132 111 243

Financial advisor compensation – cash payments 1,695 0 1,695 0 0 0

Compensation commitments and advances related  
to recruited financial advisors 37 499 536 561 2,131 2,692

GrowthPlus and other deferral  plans 90 89 179 377 422 799

UBS share plans 20 88 108 86 261 347

Wealth Management Americas:  
Financial advisor compensation 2 1,842 676 2,518 1,024 2,814 3,838

Total 3,984 2,242 6,226 1,978 4,025 6,003
1�;����������}<����������		�������	���������	
L�����������'�����	����j[������<���]^[[�!����+*{�[>`����
��
�	��	��!���������
��������Q�"����������	�����+*{�[>_�^��
��
�	>�Q�"����������
�	����	�����+*{�[^^��
�-
lion, Equity  Ownership Plan – AIVs of CHF 118 million, related social security costs of CHF 39 million and other compensation plans (reported within Variable compensation – other) of CHF 42 million. In 2012, costs 
 related to guarantees for new hires were reclassified from Variable compensation – other to Variable compensation – performance awards. In addition, costs related to both supplemental severance and certain retention 
payments were reclassified from Variable  compensation – performance awards to Variable compensation – other. Prior periods were adjusted for these changes. The combined impact of these changes resulted in a net 
increase to Variable compensation – performance awards of CHF 125 million for the year ended 31 December 2011 with a corresponding net decrease to Variable compensation – other.  2 Financial advisor compen-
sation consists of grid-based compensation based directly on compensable revenues generated by financial advisors and supplemental compensation calculated based on financial advisor productivity, firm tenure, assets 
and other variables. It also includes costs related to compensation commitments and advances granted to financial advisors at the time of recruitment, which are subject to vesting requirements. Amounts reflected as 
deferred expenses represent the maximum deferred exposure as of the balance sheet date.  3 Includes replacement payments of CHF 121 million, forfeiture credits of CHF 215 million, severance payments of CHF 239 
million and retention plan and other payments of CHF 46 million. 
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Note 31 Equity participation and other compensation plans (continued)

Personnel expenses – Recognized and deferred 1

Personal expenses for the year ended 2010 Personal expenses deferred to 2011 and later

CHF million

Expenses  
relating to  
awards for  

2010

Expenses  
relating to  
awards for  
prior years Total

Relating to  
awards for  

2010

Relating to  
awards for  
prior years Total

Performance awards

Cash performance awards 2,168 5 2,173 (10) 0 (10)

Deferred cash plans (CBP, DCP and other cash plans) 64 250 314 236 311 547

Equity Ownership Plan (EOP / SEEOP) – UBS shares 434 852 1,286 1,249 515 1,764

Performance Equity Plan (PEP) 6 5 11 16 2 18

Incentive Performance Plan (IPP) 0 131 131 6 221 227

Total UBS share plans 440 988 1,428 1,271 738 2,009

UBS share option plans (KESAP / KESOP) 0 145 145 0 114 114

Equity Ownership Plan (EOP) – AIVs 28 83 111 67 57 124

Total performance awards 2,700 1,471 4,171 1,564 1,220 2,784

Variable compensation

Variable compensation – other 310 (169) 1413 347 0 347

Financial advisor compensation – cash payments 1,813 0 1,813 0 0 0

Compensation commitments and advances related to recruited 
financial advisors 29 570 599 388 2,186 2,574

GrowthPlus and other deferral  plans 127 35 162 221 302 523

UBS share plans 11 82 93 89 266 355

Wealth Management Americas: Financial advisor compensation 2 1,980 687 2,667 698 2,754 3,452

Total 4,990 1,989 6,979 2,609 3,974 6,583
1�;����������}<����������		�������	���������	
L�����������'�����	����j[������<���]^[^�!����+*{�[>�_j��
��
�	��	��!����������
�������Q�"����������	�����+*{�[>_]���
��
�	>�Q�"����������
�	����	�����+*{�[_|�
million, Equity  Ownership Plan – AIVs of CHF 111 million, related social security costs of CHF 90 million and other compensation plans (reported within Variable compensation – other) of CHF 69 million. In 2012, costs 
related to guarantees for new hires were reclassified from Variable compensation – other to Variable compensation – performance awards. In addition, costs related to both supplemental severance and certain retention 
payments were reclassified from Variable compensation – performance awards to Variable compensation – other. Prior periods were adjusted for these changes. The combined impact of these changes resulted in a net 
increase to Variable compensation – performance awards of CHF 89 million for the year ended 31 December 2010 with a corresponding net decrease to Variable compensation – other.  2�{
	�	�
�����K
���������	}
sation consists of grid-based compensation based directly on compensable revenues generated by financial advisors and supplemental compensation calculated based on financial advisor productivity, firm tenure, assets 
and other variables. It also includes costs related to compensation commitments and advances granted to financial advisors at the time of recruitment, which are subject to vesting requirements. Amounts reflected as 
deferred expenses represent the maximum deferred exposure as of the balance sheet date.  3 Includes replacement payments of CHF 107 million, forfeiture credits of CHF 167 million, severance payments of CHF 80 
million and retention plan and other payments of CHF 121 million. 
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c) Movements during the year

Note 31 Equity participation and other compensation plans (continued)

���
��	��������	��	!�����
��	���-�	�

&���!���
�������
��	�������������$�
��	���-�	�
�-�	���
���$$�-
A

UBS share awards

Number of 
shares 

2012

Weighted  
average grant 

date fair  
value (CHF)

Number of  
shares 
2011

Weighted  
average grant  

date fair  
value (CHF)

Number of  
shares 
2010

Weighted  
average grant  

date fair  
value (CHF)

Outstanding, at the beginning of the year 214,698,539 17 171,085,140 18 86,888,626 31

Shares awarded during the year 120,208,862 12 111,254,968 18 125,133,310 15

Distributions during the year (72,997,669) 17 (54,443,660) 21 (29,669,688) 42

Forfeited during the year (12,850,203) 17 (13,197,909) 18 (11,267,108) 21

Outstanding, at the end of the year 249,059,529 15 214,698,539 17 171,085,140 18

of which: shares vested for accounting purposes 61,555,483 59,154,235 47,366,286

�������	���$������
��	�
����������!��$���$$����
��������-�	����
�	�������4�=�=��$$�	�
�	������
�-�	����$�$$��7���	�������\���	
�������
8;\����!��	�9:;9?�9:;;�����9:;:�-�
�#NO�;?9;J�!�$$���?�#NO�FG:�!�$$��������#NO�I9;�!�$$���?�	�
�������$�=

&���!���
������	��	!�����
��	�
��	����������	�����)66��	���
���$$�-
A

Incentive Performance Plan

2012

Number of  
performance shares 

2012

Weighted average 
fair value of IPP  

performance shares 
at grant date (CHF) 1

Representative  
of UBS shares  

2012 2

Forfeitable, at the beginning of the year 16,137,466 22 16,137,466

Awarded during the year 0 0 0

Distributions during the year (7,182) 22 (7,182)

Forfeited during the year (1,898,453) 22 (1,898,453)

Increase / decrease of UBS shares to be delivered upon vesting, based on conditions at the end of the year N/A N/A N/A

Forfeitable, at the end of the year 14,231,831 22 14,231,831

of which: performance shares vested for accounting purposes 8,965,917 8,965,917

2011

Forfeitable, at the beginning of the year 18,157,242 22 18,157,242

Awarded during the year 31,848 21 31,848

Distributions during the year 0 0 0

Forfeited during the year (2,051,624) 22 (2,051,624)

Increase / decrease of UBS shares to be delivered upon vesting, based on conditions at the end of the year N/A N/A 0

Forfeitable, at the end of the year 16,137,466 22 16,137,466

of which: performance shares vested for accounting purposes 6,727,398 6,727,398

2010

Forfeitable, at the beginning of the year 0 0 0

Awarded during the year 19,629,916 22 19,629,916

Distributions during the year 0 0 0

Forfeited during the year (1,472,674) 22 (1,472,674)

Increase / decrease of UBS shares to be delivered upon vesting, based on conditions at the end of the year N/A N/A N/A

Forfeitable, at the end of the year 18,157,242 22 18,157,242

of which: performance shares vested for accounting purposes 4,073,546 4,073,546

1������
�	�������
	�������	����������K�	����������	�����	�
�
�	�>������������>��	��������	����������
<����������:� � 2��������	���	�
�
�	����
��
	�������������K�	��<���	�������������:
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Note 31 Equity participation and other compensation plans (continued)

�����������-�	�

&���!���
������������-�	�
�-�	���
���$$�-
A

UBS option awards
Number of  

options  
2012

Weighted  
average exercise 

price (CHF) 1

Number of  
options  

2011

Weighted  
average exercise 

price (CHF) 1

Number of  
options  

2010

Weighted  
average exercise 

price (CHF) 1

Outstanding, at the beginning of the year 179,992,361 43 205,545,575 42 228,623,886 43
Granted during the year 0 0 0 0 0 0
Exercised during the year (992,180) 11 (1,306,764) 12 (40,894) 14
Forfeited during the year (1,283,626) 44 (810,094) 24 (5,814,986) 33
Expired unexercised (19,625,991) 40 (23,436,356) 42 (17,222,431) 54
Outstanding, at the end of the year 158,090,564 43 179,992,361 43 205,545,575 42
Exercisable, at the end of the year 158,090,564 43 178,008,644 43 155,302,104 48
1 Some of the options in this table have exercise prices denominated in USD which have been converted into CHF at the year-end spot exchange rate for the purposes of this table.

������$$�-�������$���	�����
����������$�����	!����������������������	��
�
?��	���
��������	��
�����$��
A

For the year ended 31.12.12 31.12.11 31.12.10
Weighted average share price of options exercised (CHF) 13 17 16
Intrinsic value of options exercised during the year (CHF million) 3.6 7.5 0.1
Weighted average grant date fair value of options granted (CHF) N/A N/A N/A

Performance Equity Plan
2012

Number of  
performance shares 

2012

Weighted average 
fair value of PEP  

performance shares 
at grant date (CHF) 1

Representative  
of UBS shares  

2012 2

Forfeitable, at the beginning of the year 1,210,598 18 1,210,598
Awarded during the year 845,580 13 845,580
Distributions during the year 0 0 0
Forfeited during the year (230,979) 13 (230,979)
Increase / decrease of UBS shares to be delivered upon vesting, based on conditions at the end of the year N/A N/A (878,516)
Forfeitable, at the end of the year 1,825,199 16 946,683

of which: performance shares vested for accounting purposes 1,160,836 587,828

2011
Forfeitable, at the beginning of the year 518,837 16 518,837
Awarded during the year 754,530 19 754,530
Distributions during the year 0 0 0
Forfeited during the year (62,769) 19 (62,769)
Increase / decrease of UBS shares to be delivered upon vesting, based on conditions at the end of the year N/A N/A (732,364)
Forfeitable, at the end of the year 1,210,598 18 478,234

of which: performance shares vested for accounting purposes 594,235 244,332

2010
Forfeitable, at the beginning of the year 0 0 0
Awarded during the year 545,642 16 545,642
Distributions during the year 0 0 0
Forfeited during the year (26,805) 16 (26,805)
Increase / decrease of UBS shares to be delivered upon vesting, based on conditions at the end of the year N/A N/A (251,636)
Forfeitable, at the end of the year 518,837 16 267,201

of which: performance shares vested for accounting purposes 221,638 114,143
1������
�	�������
	�������	����������K�	����������	�����	�
�
�	�>������������>��	��������	����������
<����������:� � 2��������	���	�
�
�	����
��
	�������������K�	��<���	�������������:
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Note 31 Equity participation and other compensation plans (continued)

Options outstanding Options exercisable

Range of exercise prices

Number of  
options  

outstanding

Weighted  
average  

exercise price 
(CHF / USD)

Aggregate  
intrinsic value 

(CHF / USD  
million)

Weighted  
average  

remaining  
contractual  

term (years)

Number of  
options  

exercisable

Weighted  
average  

exercise price 
(CHF / USD)

Aggregate  
intrinsic value 

(CHF / USD  
million)

Weighted  
average  

remaining  
contractual  

term (years)

CHF Awards

10.21–15.00 14,801,336 11.38 43.8 6.1 14,801,336 11.38 43.8 6.1

15.01–25.00 10,306,684 18.75 0.0 6.3 10,306,684 18.75 0.0 6.3

25.01–35.00 34,383,941 30.97 0.0 4.4 34,383,941 30.97 0.0 4.4

35.01–45.00 8,768,140 41.98 0.0 2.0 8,768,140 41.98 0.0 2.0

45.01–55.00 16,679,077 49.36 0.0 2.5 16,679,077 49.36 0.0 2.5

55.01–65.00 4,589,852 60.10 0.0 4.0 4,589,852 60.10 0.0 4.0

65.01–75.00 48,336,965 67.59 0.0 3.7 48,336,965 67.59 0.0 3.7

10.21–75.00 137,865,995 43.8 137,865,995 43.8

USD Awards

17.88–25.00 5,312,270 19.51 0.0 0.2 5,312,270 19.51 0.0 0.2

25.01–35.00 6,809,592 31.69 0.0 1.4 6,809,592 31.69 0.0 1.4

35.01–40.00 5,772,639 37.27 0.0 2.2 5,772,639 37.27 0.0 2.2

40.01–45.96 2,330,068 41.12 0.0 2.5 2,330,068 41.12 0.0 2.5

17.88–45.96 20,224,569 0.0 20,224,569 0.0

���(%��-�	�

&���!���
����(%��-�	�
�-�	���
���$$�-
A

UBS SARs awards

Number of SARs 
2012

Weighted  
average exercise 

price (CHF)
Number of  SARs 

2011

Weighted  
average exercise 

price (CHF)
Number of  SARs 

2010

Weighted  
average exercise 

price (CHF)

Outstanding, at the beginning of the year 55,021,238 12 58,015,041 12 60,907,175 12

Granted during the year 0 0 0 0 0 0

Exercised during the year (14,217,629) 11 (44,333) 15 (160,334) 12

Forfeited during the year (684,717) 11 (2,946,350) 11 (2,721,700) 11

Expired unexercised (7,000,557) 11 (3,120) 16 (10,100) 11

Outstanding, at the end of the year 33,118,335 12 55,021,238 12 58,015,041 12

Exercisable, at the end of the year 33,118,335 12 4,018,634 10 4,005,317 10

������$$�-�������$���	�����
����������$�����	!������������(%
����	��
�
?��	���
��������	��
�����$��
A

For the year ended 31.12.12 31.12.11 31.12.10

Weighted average share price of SARs exercised (CHF) 13 18 16

Intrinsic value of SARs exercised during the year (CHF million) 24.6 0.1 0.6

Weighted average grant date fair value of SARs granted (CHF) N/A N/A N/A
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Note 31 Equity participation and other compensation plans (continued)

SARs outstanding SARs exercisable

Range of exercise prices

Number  
of SARs 

 outstanding

Weighted 
 average   
exercise  

price (CHF)

Aggregate 
 intrinsic value 
(CHF million)

Weighted  average 
 remaining  

contractual term 
(years)

Number  
of SARs  

exercisable

Weighted 
 average   
exercise  

price (CHF)

Aggregate 
 intrinsic value 
(CHF million)

Weighted  average 
 remaining  

contractual term 
(years)

CHF
9.35–12.50 31,704,385 11.34 92.7 6.2 31,704,385 11.34 92.7 6.2

12.51–15.00 32,000 14.51 0.0 6.5 32,000 14.51 0.0 6.5

15.01–17.50 110,950 16.80 0.0 6.4 110,950 16.80 0.0 6.4

17.51–20.00 366,000 19.25 0.0 6.7 366,000 19.25 0.0 6.7

20.01–40.00 905,000 40.00 0.0 6.2 905,000 40.00 0.0 6.2

9.35–40.00 33,118,335 92.7 33,118,335 92.7

d) Valuation
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31.12.12 31.12.11 31.12.10
PEP CHF awards PEP CHF awards PEP CHF awards

Expected total shareholder return volatility (%) 43.00 62.00 63.00
Expected economic profit volatility (%) 1 16.00 52.00 57.00
Risk-free interest rate (%) 0.09 0.62 0.60
Expected dividend (CHF) 0.13 0.03 0.10
Share price (CHF) 12.76 18.43 14.80
1 For the PEP award in 2012, the expected volatility of economic profit was determined prior to the cost of equity deduction, resulting in a lower volatility compared with prior periods when the expected volatility of eco-
nomic profit was determined after the cost of equity deduction. This refinement to the calculation did not have a significant impact on compensation expense for this award. Refer to the “Capital management” section 
in this report for more information on economic profit.

31.12.10
IPP CHF awards

Expected total shareholder return volatility (%) 38.07
Expected economic profit volatility (%) N/A
Risk-free interest rate (%) 1.06
Expected dividend (CHF) 0.12
Share price (CHF) 14.80
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Note 32 Related parties

a) Remuneration of key management personnel
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Remuneration of key management personnel

CHF million 31.12.12 31.12.11 31.12.10

Base salaries and other cash payments 20 21 16

Incentive awards – cash 2 0 22 30

Annual incentive award under DCCP 21 0 0

Employer’s contributions to retirement benefit plans 1 1 1

Benefits in kind, fringe benefits (at market value) 1 1 1

Equity-based compensation 3 34 33 48

Total 76 79 96

1 During 2012, Alexander Wilmot-Sitwell and Carsten Kengeter stepped down from the GEB.  2 Includes immediate and deferred cash.  3  Expenses for shares granted is measured at grant date and allocated over the 
vesting period, generally for 5 years. In 2012, equity-based compensation was entirely comprised of EOP awards. In 2011 and 2010, equity-based compensation included PEP and SEEOP awards, as well as blocked shares 
due to applicable UK FSA regulations.
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b) Equity holdings

31.12.12 31.12.11 31.12.10

Number of stock options from equity participation plans held by non-independent members of the BoD and the GEB members 1 3,137,426 4,800,170 9,085,194

Number of shares held by members of the BoD, GEB and parties closely linked to them 2 4,557,522 3,562,771 4,850,196

1 Refer to “Note 31 Equity participation and other compensation plans” for more information.  2 Excludes shares granted under variable compensation plans with forfeiture provisions.
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Note 32 Related parties (continued)
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CHF million 2012 2011

Balance at the beginning of the year 19 22

Additions 5 0

Reductions (5) (3)

Balance at the end of the year 19 19 2

1 All loans are secured loans, except for CHF 311,308 in 2012 and CHF 45,435 in 2011.  2 Includes a forgivable loan of CHF 3.3 million, subject to the GEB member’s continued full-time employment with UBS and a 
performance satisfactory and commensurate with his responsibilities. The loan has been fully repaid in 2012, as the GEB member stepped down during the year.

d) Associated companies
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CHF million 2012 2011 2010

Balance at the beginning of the year 231 259 373

Additions 251 3 2

Reductions (32) (33) (118)

Credit loss (expense) / recovery 0 0 0

Foreign currency translation 1 1 2

Balance at the end of the year 450 231 259

of which: unsecured loans 276 28 39

of which: allowances for credit losses 1 1 1

Other transactions with associated companies

As of or for the year ended

CHF million 31.12.12 31.12.11 31.12.10

Payments to associates for goods and services received 131 131 139

Fees received for services provided to associates 0 1 1

Commitments and contingent liabilities to associates 8 9 68
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e) Other related party transactions

Note 32 Related parties (continued)

Note 33 Events after the reporting period
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f) Additional information
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Other related party transactions

CHF million 2012 2011 2010

Balance at the beginning of the year 11 0 0

Additions 1 15 0

Reductions 0 4 0

Balance at the end of the year 11 1 11 1 0

1 Comprised of loans.
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CHF million 2012 2011 2010

Goods sold and services provided to UBS 0 0 0

Fees received for services provided by UBS 0 3 1
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Company Registered office Business division
Share capital  

in million
Equity interest  

accumulated in %

CCR Asset Management SA Paris, France Global Asset Management EUR 5.3 100.0

OOO UBS Bank Moscow, Russia Investment Bank RUB 3,450.0 100.0

Swiss Finance Corporation (Mauritius) Limited Port Louis, Mauritius Investment Bank USD 0.0 100.0

Topcard Service AG Glattbrugg, Switzerland Retail & Corporate CHF 0.2 100.0

UBS (Bahamas) Ltd Nassau, Bahamas Wealth Management USD 4.0 100.0

UBS (China) Limited 1 Beijing, China Investment Bank CNY 2,000.0 100.0

UBS (France) SA Paris, France Wealth Management EUR 125.7 100.0

UBS (Grand Cayman) Limited George Town, Cayman Islands Investment Bank USD 0.0 100.0

UBS (Italia) SpA Milan, Italy Wealth Management EUR 60.0 100.0

UBS (Luxembourg) SA Luxembourg, Luxembourg Wealth Management CHF 150.0 100.0

UBS (Monaco) SA Monte Carlo, Monaco Wealth Management EUR 9.2 100.0

UBS Alternative and Quantitative Investments LLC Wilmington, Delaware, USA Global Asset Management USD 0.1 100.0

UBS Americas Inc. Wilmington, Delaware, USA Investment Bank USD 0.0 100.0

UBS Asesores Mexico, S.A. de C.V. Mexico City, Mexico Wealth Management MXN 303.6 100.0

UBS Bank (Canada) Toronto, Canada Wealth Management Americas CAD 8.5 100.0

UBS Bank (Netherlands) B.V. Amsterdam, Netherlands Wealth Management EUR 0.2 100.0

UBS Bank Mexico, S.A. Institucion de Banca Multiple,  
UBS Grupo Financiero Mexico City, Mexico Investment Bank MXN 706.4 100.0

UBS Bank USA Salt Lake City, Utah, USA Wealth Management Americas USD 1,880.0 2 100.0

UBS Bank, SA Madrid, Spain Wealth Management EUR 82.2 100.0

UBS Belgium SA/NV Brussels, Belgium Wealth Management EUR 28.0 100.0

UBS Beteiligungs-GmbH & Co. KG Frankfurt, Germany Wealth Management EUR 568.8 100.0

UBS Brasil Administradora de Valores Mobiliarios Ltda São Paulo, Brazil Wealth Management BRL 114.2 100.0

UBS Capital Securities (Jersey) Limited St. Helier, Jersey Corporate Center EUR 0.0 100.0

UBS Card Center AG Glattbrugg, Switzerland Retail & Corporate CHF 0.1 100.0

UBS Casa de Bolsa, S.A. de C.V., UBS Grupo Financiero Mexico City, Mexico Investment Bank MXN 114.9 100.0

UBS Derivatives Hong Kong Limited Hong Kong, China Investment Bank HKD 880.0 100.0

UBS Deutschland AG Frankfurt, Germany Wealth Management EUR 176.0 100.0

UBS Finance (Curaçao) NV Willemstad, Curaçao Corporate Center USD 0.1 100.0

UBS Finance (Delaware) LLC Wilmington, Delaware, USA Investment Bank USD 37.3 2 100.0

UBS Financial Services Inc. Wilmington, Delaware, USA Wealth Management Americas USD 4,522.5 2 100.0

UBS Financial Services Incorporated of Puerto Rico San Juan, Puerto Rico Wealth Management Americas USD 56.0 2 100.0

UBS Fund Advisor, L.L.C. Wilmington, Delaware, USA Wealth Management Americas USD 0.0 100.0

UBS Fund Management (Luxembourg) SA Luxembourg, Luxembourg Global Asset Management EUR 10.0 100.0

UBS Fund Management (Switzerland) AG Basel, Switzerland Global Asset Management CHF 1.0 100.0

UBS Fund Services (Cayman) Ltd George Town, Cayman Islands Global Asset Management USD 5.6 100.0

UBS Fund Services (Luxembourg) SA Luxembourg, Luxembourg Global Asset Management CHF 2.5 100.0

UBS Futures Singapore Ltd Singapore, Singapore Investment Bank USD 35.1 100.0

UBS Global Asset Management (Americas) Inc. Wilmington, Delaware, USA Global Asset Management USD 0.0 100.0

UBS Global Asset Management (Australia) Ltd Sydney, Australia Global Asset Management AUD 19.9 100.0

UBS Global Asset Management (Canada) Inc. Toronto, Canada Global Asset Management CAD 117.0 100.0

UBS Global Asset Management (Japan) Ltd Tokyo, Japan Global Asset Management JPY 2,200.0 100.0

UBS Global Asset Management (Singapore) Ltd Singapore, Singapore Global Asset Management SGD 4.0 100.0

UBS Global Asset Management (UK) Ltd London, United Kingdom Global Asset Management GBP 125.0 100.0

UBS Global Asset Management Holding Ltd London, United Kingdom Global Asset Management GBP 151.4 100.0

UBS Global Life AG Vaduz, Liechtenstein Wealth Management CHF 5.0 100.0

UBS Grupo Financiero, S.A. de C.V. Mexico City, Mexico Investment Bank MXN 918.8 100.0

UBS Hana Asset Management Company Ltd Seoul, South Korea Global Asset Management KRW 45,000.0 51.0

UBS Holding (France) SA Paris, France Investment Bank EUR 418.9 100.0

1 Incorporated in 2012.  2 Share capital and share premium.
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Significant subsidiaries deconsolidated during 2012

Significant deconsolidated companies Registered office Reason for deconsolidation

UBS Leasing AG Zurich, Switzerland Merger with UBS AG

����������
����	���
������	��<}�L�������|+}|

Company Registered office Industry
Equity interest  

in %

SIX Group AG 1 Zurich, Switzerland Financial 17.3

UBS Securities Co. Limited 1 Beijing, China Financial 20.0

1 UBS is represented on the Board of Directors.

j	
��<������������
���������������������	���
�����	�
������

����������
�����������������	��<}�L�������|+}|

Company Registered office Business division
Share capital  

in million
Equity interest 

 accumulated in %

UBS Hypotheken AG Zurich, Switzerland Retail & Corporate CHF 0.1 98.0

UBS International Holdings B.V. Amsterdam, Netherlands Corporate Center EUR 6.8 100.0

UBS International Life Limited Dublin, Ireland Wealth Management EUR 1.0 100.0

UBS Italia SIM SpA Milan, Italy Investment Bank EUR 15.1 100.0

UBS Life AG Zurich, Switzerland Wealth Management CHF 25.0 100.0

UBS Limited London, United Kingdom Investment Bank GBP 193.6 100.0

UBS Loan Finance LLC Wilmington, Delaware, USA Investment Bank USD 16.7 2 100.0

UBS O’Connor LLC Dover, Delaware, USA Global Asset Management USD 1.0 100.0

UBS Preferred Funding (Jersey) Limited St. Helier, Jersey Corporate Center EUR 0.0 100.0

UBS Preferred Funding Company LLC IV Wilmington, Delaware, USA Corporate Center USD 0.0 100.0

UBS Preferred Funding Company LLC V Wilmington, Delaware, USA Corporate Center USD 0.0 100.0

UBS Real Estate Kapitalanlagegesellschaft mbH Munich, Germany Global Asset Management EUR 7.5 94.9

UBS Real Estate Securities Inc. Wilmington, Delaware, USA Investment Bank USD 1,300.4 2 100.0

UBS Realty Investors LLC Boston, Massachusetts, USA Global Asset Management USD 9.0 100.0

UBS Securities (Thailand) Ltd Bangkok, Thailand Investment Bank THB 500.0 100.0

UBS Securities Australia Ltd Sydney, Australia Investment Bank AUD 209.8 2 100.0

UBS Securities Canada Inc. Toronto, Canada Investment Bank CAD 10.0 100.0

UBS Securities España Sociedad de Valores SA Madrid, Spain Investment Bank EUR 15.0 100.0

UBS Securities France SA Paris, France Investment Bank EUR 22.9 100.0

UBS Securities Hong Kong Limited Hong Kong, China Investment Bank HKD 430.0 100.0

UBS Securities India Private Limited Mumbai, India Investment Bank INR 140.0 100.0

UBS Securities Japan Co., Ltd Tokyo, Japan Investment Bank JPY 74,450.0 100.0

UBS Securities LLC Wilmington, Delaware, USA Investment Bank USD 22,205.6 2 100.0

UBS Securities Pte. Ltd Singapore, Singapore Investment Bank SGD 311.5 100.0

UBS Securities Pte. Ltd Seoul Branch Seoul, South Korea Investment Bank KRW 0.0 100.0

UBS Securities Pte. Ltd Taipei Branch Taipei, Taiwan Investment Bank TWD 0.0 100.0

UBS Service Centre (Poland) Sp. z o.o. Zabierzow, Poland Corporate Center PLN 1.4 100.0

UBS South Africa (Proprietary) Limited Sandton, South Africa Investment Bank ZAR 0.0 100.0

UBS Swiss Financial Advisers AG Zurich, Switzerland Wealth Management CHF 1.5 100.0

UBS Trust Company of Puerto Rico Hato Rey, Puerto Rico Wealth Management Americas USD 5.0 2 100.0

UBS UK Properties Limited London, United Kingdom Investment Bank GBP 132.0 100.0

UBS Wealth Management Australia Ltd Sydney, Australia Wealth Management AUD 53.9 100.0

1 Incorporated in 2012.  2 Share capital and share premium.
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Note 35 Invested assets and net new money

As of or for the year ended

CHF billion 31.12.12 31.12.11

Fund assets managed by UBS 270 270

Discretionary assets 635 585

Other invested assets 1,325 1,233

Total invested assets (double counts included) 2,230 2,088

of which: double count 172 183

of which: acquisitions (divestments) (13.8) 24.6

Net new money (double counts included) 32.9 40.4
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Business combinations in 2012
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Business combinations in 2010
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Note 36 Business combinations

Note 37 Changes in organization
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For the year ended

CHF million 31.12.12 31.12.11 31.12.10

Wealth Management 26 82 (9)

Wealth Management Americas (1) 10 162

Investment Bank 331 216 (25)

Global Asset Management 20 26 1

Retail & Corporate 3 32 (3)

Corporate Center (8) 15 (13)

Total net restructuring charges 371 380 113

of which: personnel expenses 358 261 (2)

of which: general and administrative expenses 0 93 79

of which: depreciation and impairment of property and equipment 14 26 37

j�
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��	��

For the year ended

CHF million 31.12.12 31.12.11 31.12.10

Salaries 64 31 0

Variable compensation – performance awards 115 54 3

Variable compensation – other 247 122 (10)

Contractors 0 0 0

Social security (10) 20 1

Pension and other post-employment benefit plans (56) 30 0

Wealth Management Americas: Financial advisor compensation 0 (1) 2

Other personnel expenses (1) 6 2

Total net restructuring charges: personnel expenses 358 261 (2)
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1. Consolidation
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2. Financial investments available-for-sale
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4. Investment property
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Note 39 Swiss banking law requirements
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Spot rate Average rate 1

As of Year ended

31.12.12 31.12.11 31.12.12 31.12.11 31.12.10

1 USD 0.92 0.94 0.92 0.88 1.04

1 EUR 1.21 1.21 1.21 1.23 1.37

1 GBP 1.49 1.46 1.50 1.45 1.62

100 JPY 1.05 1.22 1.07 1.11 1.18

1 Monthly income statement items of foreign operations with a functional currency other than Swiss franc are translated with month-end rates into Swiss francs. Disclosed average rates for a year represent an average of 
twelve month-end rates, weighted according to the income and expense volumes of all foreign operations of the Group with the same functional currency for each month. Weighted average rates for individual business 
divisions may deviate from the weighted average rates for the Group.
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5. Fair value option
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6. Goodwill and intangible assets
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7. Pension funds
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9. Restructuring provisions
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11. Extraordinary income and expense
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Note 39 Swiss banking law requirements (continued)
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Guarantee of PaineWebber securities
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Note 40 Supplemental guarantor information required under SEC rules
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Supplemental guarantor consolidated income statement

CHF million
For the year ended 31 December 2012

UBS AG  
(Parent Bank) 1

UBS  
Americas Inc.

Other  
subsidiaries

Consolidating 
entries UBS Group

Operating income

Interest income 13,376 2,774 2,153 (2,336) 15,968

Interest expense (9,615) (1,153) (1,542) 2,336 (9,974)

Net interest income 3,762 1,622 610 0 5,994

Credit loss (expense) / recovery (7) (112) 1 0 (118)

Net interest income after credit loss expense 3,754 1,510 611 0 5,875

Net fee and commission income 5,933 6,333 3,139 0 15,405

Net trading income 3,115 250 115 0 3,480

Income from subsidiaries (4,009) 0 0 4,009 0

Other income 1,545 783 (1,646) 0 682

Total operating income 10,338 8,876 2,220 4,009 25,443

Operating expenses

Personnel expenses 7,682 5,369 1,686 0 14,737

General and administrative expenses 4,643 2,618 1,393 0 8,653

Depreciation and impairment of property and equipment 501 104 84 0 689

Impairment of goodwill 14 2,860 156 0 3,030

Amortization and impairment of intangible assets 3 84 20 0 106

Total operating expenses 12,843 11,034 3,339 0 27,216

Operating profit / (loss) from continuing operations before tax (2,505) (2,158) (1,119) 4,009 (1,774)

Tax expense / (benefit) 6 165 290 0 461

Net profit / (loss) from continuing operations (2,511) (2,323) (1,409) 4,009 (2,235)

Net profit from discontinued operations 0 0 0 0 0

Net profit / (loss) (2,511) (2,323) (1,409) 4,009 (2,235)

Net profit attributable to non-controlling interests 0 0 276 0 276

Net profit / (loss) attributable to UBS shareholders (2,511) (2,323) (1,686) 4,009 (2,511)
1 UBS AG (Parent Bank) prepares its audited financial statements in accordance with Swiss banking law requirements. Amounts presented in this column serve as a basis for preparing Group Financial Statements under IFRS.

—  222  —



IIG

O�������$�����	!�����
1���
�����������
�$��������������$�
����!���


Note 40 Supplemental guarantor information required under SEC rules (continued)

Supplemental guarantor consolidated balance sheet

CHF million
For the year ended 31 December 2012

UBS AG  
(Parent Bank) 1

UBS  
Americas Inc.

Other 
 subsidiaries

Consolidating  
entries UBS Group

Assets

Cash and balances with central banks 54,192 11,395 796 0 66,383

Due from banks 29,107 7,875 68,713 (84,464) 21,230

Cash collateral on securities borrowed 35,749 35,172 3,126 (36,675) 37,372

Reverse repurchase agreements 105,197 60,659 60,880 (95,795) 130,941

Trading portfolio assets 117,337 21,786 33,072 (11,335) 160,861

of which: assets pledged as collateral which may be sold  
or repledged by counterparties 47,226 5,467 2,466 (10,460) 44,698

Positive replacement values 416,098 5,695 129,090 (132,854) 418,029

Cash collateral receivables on derivative instruments 32,740 4,045 28,331 (34,703) 30,413

Financial assets designated at fair value 7,007 3,037 10,535 (11,473) 9,106

Loans 279,038 38,663 11,765 (49,566) 279,901

Financial investments available-for-sale 51,041 10,637 4,706 0 66,383

Accrued income and prepaid expenses 1,954 3,994 590 (446) 6,093

Investments in subsidiaries and associates 64,807 2 1 (63,951) 858

Property and equipment 5,034 593 376 0 6,004

Goodwill and intangible assets 323 5,116 1,023 0 6,461

Deferred tax assets 5,132 2,643 368 0 8,143

Other assets 8,969 3,718 1,233 (2,865) 11,055

Total assets 1,213,726 215,030 354,604 (524,128) 1,259,232

Liabilities

Due to banks 54,795 46,014 6,680 (84,464) 23,024

Cash collateral on securities lent 19,704 22,105 4,069 (36,675) 9,203

Repurchase agreements 24,540 51,057 57,837 (95,795) 37,639

Trading portfolio liabilities 24,996 8,892 6,137 (5,870) 34,154

Negative replacement values 391,863 5,856 130,204 (132,854) 395,070

Cash collateral payables on derivative instruments 58,650 10,907 36,294 (34,703) 71,148

Financial liabilities designated at fair value 88,775 988 15,154 (12,039) 92,878

Due to customers 330,271 45,107 46,079 (49,566) 371,892

Accrued expenses and deferred income 4,731 2,047 549 (446) 6,881

Debt issued 102,015 353 7,186 (4,899) 104,656

Provisions 1,166 1,023 347 0 2,536

Other liabilities 24,622 18,642 19,503 (2,865) 59,902

Total liabilities 1,126,129 212,993 330,038 (460,177) 1,208,983

Equity attributable to UBS shareholders 87,597 2,037 20,213 (63,951) 45,895

Equity attributable to non-controlling interests 0 0 4,353 0 4,353

Total equity 87,597 2,037 24,566 (63,951) 50,249

Total liabilities and equity 1,213,726 215,030 354,604 (524,128) 1,259,232
1 UBS AG (Parent Bank) prepares its financial statements in accordance with Swiss banking law requirements. Amounts presented in this column serve as a basis for preparing Group Financial Statements under IFRS.
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Note 40 Supplemental guarantor information required under SEC rules (continued)

Supplemental guarantor consolidated statement of cash flows 1

CHF million
For the year ended 31 December 2012

UBS AG  
(Parent Bank) 2

UBS  
Americas Inc.

Other 
 subsidiaries UBS Group

Net cash flow from / (used in) operating activities 49,070 10,795 7,186 67,050

Cash flow from / (used in) investing activities

Purchase of subsidiaries, associates and intangible assets (11) 0 0 (11)

Disposal of subsidiaries, associates and intangible assets 3 41 0 0 41

Purchase of property and equipment (878) (189) (50) (1,118)

Disposal of property and equipment 194 5 3 202

Net (investment in) / divestment of financial investments available-for-sale (12,429) (780) (737) (13,946)

Net cash flow from / (used in) investing activities (13,082) (965) (784) (14,831)

Cash flow from / (used in) financing activities

Net short-term debt issued / (repaid) (26,177) 0 (11,790) (37,967)

Net movements in treasury shares and own equity derivative activity (1,159) 0 0 (1,159)

Dividends paid (379) 0 0 (379)

Issuance of long-term debt, including financial liabilities designated at fair value 49,885 575 5,287 55,747

Repayment of long-term debt, including financial liabilities designated at fair value (49,981) (23) (3,991) (53,996)

Dividends paid to / decrease in non-controlling interests 0 0 (288) (288)

Net activity in investments in subsidiaries (2,600) (99) 2,698 0

Net cash flow from / (used in) financing activities (30,410) 452 (8,084) (38,041)

Effects of exchange rate differences (200) (352) (121) (673)

Net increase / (decrease) in cash and cash equivalents 5,377 9,930 (1,802) 13,506

Cash and cash equivalents at the beginning of the year 66,481 4,336 14,796 85,612

Cash and cash equivalents at the end of the year 71,858 14,266 12,994 99,118

Cash and cash equivalents comprise:

Cash and balances with central banks 54,192 11,395 796 66,383

Money market paper 4 4,279 47 56 4,382

Due from banks 5 13,387 2,824 12,142 28,354

Total 71,858 14,266 12,994 99,118
1 In 2012, the estimation of the effects of foreign currency translation on the statement of cash flows was refined. This change in estimate resulted for UBS Group in Net cash flows from / (used in) operating activities 
being higher by CHF 1.8 billion (recorded in Other net adjustments), from / (used in) investing activities being higher by CHF 0.5 billion, from / (used in) financing activities being higher by CHF 1.4 billion and the amounts 
presented under the line item Effects of exchange rate differences being lower by CHF 3.7 billion.  2 UBS AG (Parent Bank) prepares its audited financial statements in accordance with Swiss banking law requirements. 
Amounts presented in this column serve as a basis for preparing Group Financial Statements under IFRS.  3 Includes dividends received from associates.  4 Money market paper is included in the balance sheet under 
Trading portfolio assets and Financial investments available-for-sale.  5 Includes positions recognized in the balance sheet under Due from banks and Cash collateral receivables on derivative instruments.
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Note 40 Supplemental guarantor information required under SEC rules (continued)

Supplemental guarantor consolidated income statement

CHF million
For the year ended 31 December 2011

UBS AG  
(Parent Bank) 1

UBS  
Americas Inc.

Other  
subsidiaries

Consolidating 
 entries UBS Group

Operating income

Interest income 15,311 2,910 2,952 (3,203) 17,969

Interest expense (10,854) (1,102) (2,391) 3,203 (11,143)

Net interest income 4,457 1,808 561 0 6,826

Credit loss (expense) / recovery (96) 18 (6) 0 (84)

Net interest income after credit loss expense 4,361 1,826 555 0 6,742

Net fee and commission income 6,351 5,757 3,128 0 15,236

Net trading income 4,155 (81) 269 0 4,343

Income from subsidiaries 677 0 0 (677) 0

Other income 1,427 728 (689) 0 1,467

Total operating income 16,972 8,230 3,263 (677) 27,788

Operating expenses

Personnel expenses 8,772 5,199 1,663 0 15,634

General and administrative expenses 2,577 2,283 1,099 0 5,959

Depreciation and impairment of property and equipment 564 117 81 0 761

Impairment of goodwill 0 0 0 0 0

Amortization and impairment of intangible assets 26 80 21 0 127

Total operating expenses 11,940 7,679 2,864 0 22,482

Operating profit / (loss) from continuing operations before tax 5,032 551 399 (677) 5,307

Tax expense / (benefit) 895 61 (55) 0 901

Net profit / (loss) from continuing operations 4,138 490 454 (677) 4,406

Net profit from discontinued operations 0 0 0 0 0

Net profit / (loss) 4,138 490 454 (677) 4,406

Net profit attributable to non-controlling interests 0 2 266 0 268

Net profit / (loss) attributable to UBS shareholders 4,138 488 189 (677) 4,138

1 UBS AG (Parent Bank) prepares its audited financial statements in accordance with Swiss banking law requirements. Amounts presented in this column serve as a basis for preparing Group Financial Statements under IFRS.
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Note 40 Supplemental guarantor information required under SEC rules (continued)

Supplemental guarantor consolidated balance sheet

CHF million
For the year ended 31 December 2011

UBS AG  
(Parent Bank) 1

UBS  
Americas Inc.

Other 
 subsidiaries

Consolidating  
entries UBS Group

Assets

Cash and balances with central banks 38,094 1,977 568 0 40,638

Due from banks 26,085 4,866 80,863 (88,596) 23,218

Cash collateral on securities borrowed 41,783 57,893 3,040 (43,953) 58,763

Reverse repurchase agreements 161,663 123,923 88,167 (160,252) 213,501

Trading portfolio assets 130,585 30,864 33,451 (13,374) 181,525

of which: assets pledged as collateral which may be sold  
or repledged by counterparties 50,064 2,801 609 (13,537) 39,936

Positive replacement values 482,528 8,244 146,545 (150,732) 486,584

Cash collateral receivables on derivative instruments 44,906 4,640 25,894 (34,118) 41,322

Financial assets designated at fair value 6,290 4,537 7,515 (8,005) 10,336

Loans 263,927 37,836 11,391 (46,549) 266,604

Financial investments available-for-sale 39,431 9,877 3,866 0 53,174

Accrued income and prepaid expenses 1,971 4,046 872 (561) 6,327

Investments in subsidiaries and associates 59,809 4 0 (59,018) 795

Property and equipment 4,757 523 408 0 5,688

Goodwill and intangible assets 329 8,172 1,194 0 9,695

Deferred tax assets 6,274 2,839 514 0 9,627

Other assets 9,425 2,141 1,688 (4,089) 9,165

Total assets 1,317,857 302,381 405,973 (609,248) 1,416,962

Liabilities

Due to banks 63,340 41,669 13,787 (88,596) 30,201

Cash collateral on securities lent 16,498 32,622 2,969 (43,953) 8,136

Repurchase agreements 38,030 141,005 83,646 (160,252) 102,429

Trading portfolio liabilities 32,299 8,437 5,751 (7,007) 39,480

Negative replacement values 467,112 8,312 148,708 (150,732) 473,400

Cash collateral payables on derivative instruments 55,378 11,188 34,666 (34,118) 67,114

Financial liabilities designated at fair value 84,386 533 13,522 (9,459) 88,982

Due to customers 321,393 31,934 35,632 (46,549) 342,409

Accrued expenses and deferred income 4,530 2,203 678 (561) 6,850

Debt issued 125,251 407 19,873 (4,914) 140,617

Provisions 752 527 347 0 1,626

Other liabilities 25,913 19,080 21,879 (4,089) 62,784

Total liabilities 1,234,882 297,917 381,457 (550,230) 1,364,027

Equity attributable to UBS shareholders 82,975 4,463 20,111 (59,017) 48,530

Equity attributable to non-controlling interests 0 0 4,406 0 4,406

Total equity 82,975 4,463 24,517 (59,017) 52,935

Total liabilities and equity 1,317,857 302,381 405,973 (609,248) 1,416,962

1 UBS AG (Parent Bank) prepares its financial statements in accordance with Swiss banking law requirements. Amounts presented in this column serve as a basis for preparing Group Financial Statements under IFRS.
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Note 40 Supplemental guarantor information required under SEC rules (continued)

Supplemental guarantor consolidated statement of cash flows

CHF million
For the year ended 31 December 2011

UBS AG  
(Parent Bank) 1

UBS  
Americas Inc.

Other 
 subsidiaries UBS Group

Net cash flow from / (used in) operating activities (12,251) (933) (1,057) (14,241)

Cash flow from / (used in) investing activities

Purchase of subsidiaries, associates and intangible assets (58) 0 0 (58)

Disposal of subsidiaries, associates and intangible assets 2 50 0 0 50

Purchase of property and equipment (917) (114) (98) (1,129)

Disposal of property and equipment 137 91 5 233

Net (investment in) / divestment of financial investments available-for-sale 19,125 1,165 (9) 20,281

Net cash flow from / (used in) investing activities 18,336 1,142 (101) 19,377

Cash flow from / (used in) financing activities

Net short-term debt issued / (repaid) 5,459 0 9,879 15,338

Net movements in treasury shares and own equity derivative activity (1,885) 0 0 (1,885)

Issuance of long-term debt, including financial liabilities designated at fair value 48,844 197 3,549 52,590

Repayment of long-term debt, including financial liabilities designated at fair value (55,668) (8) (6,950) (62,626)

Increase in non-controlling interests 0 0 1 1

Dividends paid to / decrease in non-controlling interests 0 0 (748) (749)

Net activity in investments in subsidiaries 640 (366) (274) 0

Net cash flow from / (used in) financing activities (2,610) (177) 5,457 2,670

Effects of exchange rate differences (2,587) 299 159 (2,129)

Net increase / (decrease) in cash and cash equivalents 889 333 4,457 5,678

Cash and cash equivalents at the beginning of the year 65,592 4,003 10,339 79,934

Cash and cash equivalents at the end of the year 66,481 4,336 14,796 85,612

Cash and cash equivalents comprise:

Cash and balances with central banks 38,094 1,977 568 40,638

Money market paper 3 3,804 29 67 3,900

Due from banks 4 24,582 2,330 14,162 41,074

Total 66,481 4,336 14,796 85,612

1 UBS AG (Parent Bank) prepares its audited financial statements in accordance with Swiss banking law requirements. Amounts presented in this column serve as a basis for preparing Group Financial Statements under 
IFRS.  2 Includes dividends received from associates.  3 Money market paper is included in the balance sheet under Trading portfolio assets and Financial investments available-for-sale.  4 Includes positions recognized 
in the balance sheet under Due from banks and Cash collateral receivables on derivative instruments.
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Note 40 Supplemental guarantor information required under SEC rules (continued)

Supplemental guarantor consolidated income statement

CHF million
For the year ended 31 December 2010

UBS AG  
(Parent Bank) 1

UBS  
Americas Inc.

Other 
 subsidiaries

Consolidating 
 entries UBS Group

Operating income

Interest income 15,732 3,388 2,723 (2,971) 18,872

Interest expense (12,153) (1,409) (2,067) 2,971 (12,657)

Net interest income 3,579 1,980 656 0 6,215

Credit loss (expense) / recovery (2) (16) (48) 0 (66)

Net interest income after credit loss expense 3,577 1,964 608 0 6,149

Net fee and commission income 7,293 6,465 3,401 0 17,160

Net trading income 6,979 (117) 609 0 7,471

Income from subsidiaries 1,392 0 0 (1,392) 0

Other income 1,515 1,296 (1,597) 0 1,214

Total operating income 20,757 9,608 3,022 (1,392) 31,994

Operating expenses

Personnel expenses 9,339 5,842 1,849 0 17,031

General and administrative expenses 2,729 2,691 1,164 0 6,585

Depreciation and impairment of property and equipment 628 172 117 0 918

Impairment of goodwill 0 0 0 0 0

Amortization and impairment of intangible assets 3 90 24 0 117

Total operating expenses 12,700 8,796 3,154 0 24,650

Operating profit / (loss) from continuing operations before tax 8,057 812 (132) (1,392) 7,345

Tax expense / (benefit) 605 (1,150) 136 0 (409)

Net profit / (loss) from continuing operations 7,452 1,962 (268) (1,392) 7,754

Net profit from discontinued operations 0 0 2 0 2

Net profit / (loss) 7,452 1,962 (266) (1,392) 7,756

Net profit attributable to non-controlling interests 0 0 304 0 304

Net profit / (loss) attributable to UBS shareholders 7,452 1,962 (570) (1,392) 7,452

1 UBS AG (Parent Bank) prepares its audited financial statements in accordance with Swiss banking law requirements. Amounts presented in this column serve as a basis for preparing Group Financial Statements under IFRS.
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Note 40 Supplemental guarantor information required under SEC rules (continued)

Supplemental guarantor consolidated statement of cash flows

CHF million
For the year ended 31 December 2010

UBS AG  
(Parent Bank) 1

UBS  
Americas Inc.

Other 
 subsidiaries UBS Group

Net cash flow from / (used in) operating activities 10,719 (2,772) 5,440 13,385

Cash flow from / (used in) investing activities

Purchase of subsidiaries, associates and intangible assets (75) 0 0 (75)

Disposal of subsidiaries, associates and intangible assets 2 307 0 0 307

Purchase of property and equipment (367) (88) (86) (541)

Disposal of property and equipment 196 22 24 242

Net (investment in) / divestment of financial investments available-for-sale 2,123 3,474 (1,433) 4,164

Net cash flow from / (used in) investing activities 2,185 3,408 (1,497) 4,097

Cash flow from / (used in) financing activities

Net short-term debt issued / (repaid) 3,241 0 1,218 4,459

Net movements in treasury shares and own equity derivative activity (1,456) 0 0 (1,456)

Capital issuance (113) 0 0 (113)

Issuance of long-term debt, including financial liabilities designated at fair value 75,842 8 2,568 78,418

Repayment of long-term debt, including financial liabilities designated at fair value (65,968) (82) (11,447) (77,497)

Increase in non-controlling interests 0 0 6 6

Dividends paid to / decrease in non-controlling interests 0 (6) (2,047) (2,053)

Net activity in investments in subsidiaries (122) 235 (113) 0

Net cash flow from / (used in) financing activities 11,424 154 (9,815) 1,764

Effects of exchange rate differences (10,218) 1,482 (3,444) (12,181)

Net increase / (decrease) in cash and cash equivalents 14,110 2,272 (9,315) 7,066

Cash and cash equivalents at the beginning of the year 51,482 1,731 19,654 72,868

Cash and cash equivalents at the end of the year 65,592 4,003 10,339 79,934

Cash and cash equivalents comprise:

Cash and balances with central banks 26,372 69 498 26,939

Money market paper 3 15,798 1,190 123 17,110

Due from banks 4 23,422 2,744 9,719 35,885

Total 65,592 4,003 10,339 79,934

1 UBS AG (Parent Bank) prepares its audited financial statements in accordance with Swiss banking law requirements. Amounts presented in this column serve as a basis for preparing Group Financial Statements under 
IFRS.  2 Includes dividends received from associates.  3 Money market paper is included in the balance sheet under Trading portfolio assets and Financial investments available-for-sale.  4 Includes positions recognized 
in the balance sheet under Due from banks and Cash collateral receivables on derivative instruments.

—  229  —



I>>

Fi
n

an
ci

al
 in

fo
rm

at
io

n

Note 40 Supplemental guarantor information required under SEC rules (continued)

Guarantee of other securities
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Guarantee of other securities

USD billion, unless otherwise indicated As of 31.12.12

Issuing entity Type of security Date issued Interest (%)
Amount 

 outstanding

UBS Preferred Funding Trust IV Non-cumulative trust preferred securities May 2003
one-month USD 

LIBOR + 0.7 0.3

UBS Preferred Funding Trust V Non-cumulative trust preferred securities May 2006 6.243 1.0
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APPENDIX 4 — RISK MANAGEMENT AND CONTROL

The information in this Appendix 4 describes the risk management and control process of UBS AG and

references herein to “UBS” or the “Group” are to UBS AG and its subsidiaries.

The information in this Appendix 4 has been extracted from our Annual Report 2012 as at and for the

year ended 31 December 2012. References to page numbers in this Appendix 4 are to pages of such

document. The page numbers of such document appear on the bottom left or right hand side of the

pages in this Appendix 4.
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Summary of key developments in 2012
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 ➔ Refer to the “Credit risk“, “Market risk“, “Operational risk“ and 
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more information

Risk management and control principles
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Risk management and control responsibilities
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Risk categories
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Risk measurement
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 ➔ Refer to the “Credit risk”, “Market risk” and “Operational risk” 

sections of this report for a description of our key statistical loss 

measures
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 ➔ Refer to the “Credit risk” and “Market risk” sections of this 

report for a description of our key stress loss measures

Group risk appetite framework
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 ➔ Refer to the “Capital” section of this report for more information

Risk concentrations
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 ➔  Refer to the “Credit risk”, “Market risk” and “Operational risk” 

sections of this report for more information on the risks to which 

we are exposed

Risk disclosures
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Credit risk measurement
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Internal UBS rating scale and mapping of external ratings
Internal  
UBS rating Description

Moody’s Investors 
 Service mapping

Standard & Poor’s 
mapping

0 and 1 Investment grade Aaa AAA

2 Aa1 to Aa3 AA+ to AA–

3 A1 to A3 A+ to A–

4 Baa1 to Baa2 BBB+ to BBB

5 Baa3 BBB–

6 Sub-investment grade Ba1 BB+

7 Ba2 BB

8 Ba3 BB–

9 B1 B+

10 B2 B

11 B3 B–

12 Caa CCC

13 Ca to C CC to C

14 Defaulted D
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Composition of credit risk – Group
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 ➔ Refer to the “Basel 2.5 Pillar 3” section of this report for more 

information on the credit exposures used in the determination 

of our required regulatory capital and additional information 
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credit risk

Credit exposure by business division and Corporate Center

Wealth Management
Wealth Management 

Americas Investment Bank
Global Asset 
 Management Retail & Corporate Corporate Center 1 Group

CHF million 31.12.12 31.12.11 31.12.12 31.12.11 31.12.12 31.12.11 31.12.12 31.12.11 31.12.12 31.12.11 31.12.12 31.12.11 31.12.12 31.12.11

Balances with  
central banks 413 1,165 11,260 2,161 21,049 31,743 155 2,173 2,205 29,224 1,135 64,119 38,565

Due from banks 1,039 555 2,298 1,594 15,521 18,182 343 317 2,713 3,840 599 338 22,513 24,826

Loans 2 86,581 75,056 31,250 27,894 16,288 13,942 91 141 137,344 135,320 4,420 4,625 275,973 256,977

Guarantees 2,326 2,641 406 406 6,074 5,551 10,042 9,156 12 129 18,860 17,884

Loan commitments 1,574 1,220 1,214 1,076 48,755 46,763 6,787 6,735 39 164 58,369 55,958

Banking products 3 91,932 80,637 46,428 33,131 107,686 116,181 433 613 159,059 157,256 34,295 6,390 439,834 394,209

OTC derivatives 2,884 3,869 57 74 23,848 38,748 286 330 1,406 1,839 4,306 7,011 32,787 51,871

Exchange-traded 
 derivatives 779 817 814 877 5,545 7,938 61 167 7,199 9,799

Securities financing 
transactions 154 155 14,462 20,051 1,072 3 15,687 20,209

Traded products 3,663 4,686 1,025 1,106 43,855 66,737 286 330 1,467 2,006 5,377 7,014 55,673 81,880

Total credit 
 exposure 95,595 85,323 47,453 34,238 151,541 182,918 719 943 160,526 159,262 39,672 13,404 495,506 476,088

Total credit 
 exposure, net 4 95,554 85,278 47,436 34,235 128,197 154,349 719 943 159,826 158,198 38,547 10,328 470,279 443,331

1 Includes the Legacy Portfolio.  2 Does not include reclassified securities and similar acquired securities in our Legacy Portfolio.  3 Excludes loans designated at fair value.  4 Net of allowances, provisions, CVA and 
hedges.
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Investment Bank: banking products and OTC derivatives exposure 1

Banking products OTC derivatives

CHF million 31.12.12 31.12.11 31.12.12 31.12.11

Total exposure, before deduction of allowances and provisions, CVA and hedges 76,673 2 70,606 2 23,848 38,748

Less: allowances, provisions and CVA (51) (75) (559) (981)

Less: credit protection bought (credit default swaps, notional) (20,619) (22,886) (2,005) (4,513)

Net exposure after allowances and provisions, CVA and hedges 56,003 47,645 21,285 33,254

1 Banking products: risk view, excludes balances with central banks, due from banks and internal risk adjustments; OTC derivatives: net replacement value includes the impact of netting agreements (including cash 
 collateral) in accordance with Swiss federal banking law.  2 Banking products including money market and nostro accounts amount to CHF 107,686 million (31 December 2011: CHF 116,181 million).

Investment Bank: distribution of net banking products exposure, across internal UBS ratings and  
�	���������������
��X&L�������
�

CHF million, except where indicated 31.12.12 31.12.11

Moody’s 
 Investors 

 Service 
 mapping

Standard & 
Poor’s 

 mapping Exposure

LGD buckets
Weighted 

average 
LGD (%) Exposure

Weighted 
average  

LGD (%)Internal UBS rating 0–25% 26–50% 51–75% 76–100%

Investment grade Aaa to Baa3 AAA to BBB- 35,075 9,875 17,035 2,679 5,486 44 30,326 47

Sub-investment grade 20,928 12,017 6,632 1,573 705 25 17,318 31

of which: 6–9 Ba1 to B1 BB+ to B+ 14,139 9,104 3,937 847 251 22 9,686 35

of which: 10–12 B2 to Caa B to CCC 6,590 2,805 2,621 710 454 32 7,112 27

of which:13 and defaulted Ca and lower CC and lower 199 108 75 16 0 21 520 20

Net banking products exposure, 
 after application of credit hedges 1 56,003 21,892 23,667 4,252 6,191 37 47,645 42

1 Banking products: risk view, excludes balances with central banks, due from banks and internal risk adjustments.

Investment Bank: distribution of net OTC derivatives exposure, across internal UBS ratings and  
�	���������������
��X&L�������
�

CHF million, except where indicated 31.12.12 31.12.11

Moody’s 
 Investors 

Service 
 mapping

Standard & 
Poor’s 

 mapping Exposure

LGD buckets
Weighted 

average 
LGD (%) Exposure

Weighted 
average  

LGD (%)Internal UBS rating 0–25% 26–50% 51–75% 76–100%

Investment grade Aaa to Baa3 AAA to BBB- 20,008 5,210 12,609 1,339 850 34 31,374 32

Sub-investment grade 1,276 649 375 51 201 34 1,879 53

of which: 6–9 Ba1 to B1 BB+ to B+ 1,131 600 289 44 198 34 1,464 59

of which: 10–12 B2 to Caa B to CCC 41 4 31 5 1 41 117 45

of which:13 and defaulted Ca and lower CC and lower 104 45 55 2 2 30 297 31

Net OTC derivatives exposure, 
 after application of credit hedges 1 21,285 5,859 12,984 1,390 1,051 34 33,254 34

1 OTC derivatives: net replacement value includes the impact of netting agreements (including cash collateral) in accordance with Swiss federal banking law.
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Investment Bank: net banking products and OTC derivatives exposure by industry sector 1

Banking products OTC derivatives

CHF million 31.12.12 31.12.11 31.12.12 31.12.11

Banks 5,540 5,082 7,947 10,935

Chemicals 1,336 1,866 224 188

Electricity, gas, water supply 3,944 3,760 463 252

Non-bank financial institutions 16,211 13,145 8,823 15,764

Manufacturing 8,127 6,307 331 626

Mining 5,959 5,990 114 211

Public authorities 2,841 1,264 1,992 3,585

Retail and wholesale 2,046 1,791 54 43

Transport, storage and communication 3,543 4,041 601 943

Other 6,456 4,398 736 707

Total 56,003 47,645 21,285 33,254

1 Banking products: exposure to commercial counterparties after risk transfer and application of credit hedges. OTC derivatives: net replacement value includes the impact of netting agreements (including cash collat-
eral) in accordance with Swiss federal banking law.

Investment Bank: net banking products and OTC derivatives exposure by geographical region

Banking products OTC derivatives

CHF million 31.12.12 31.12.11 31.12.12 31.12.11

Asia Pacific 4,158 4,259 3,499 3,345

Latin America 210 653 186 201

Middle East and Africa 278 271 755 433

North America 40,798 33,771 6,524 9,293

Switzerland 257 758 864 1,263

Rest of Europe 10,301 7,932 9,457 18,718

Total 56,003 47,645 21,285 33,254
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Wealth Management and Retail & Corporate: composition of loan portfolio, gross

Wealth Management Retail & Corporate

CHF million, except where indicated 31.12.12 1 31.12.11 31.12.12 31.12.11

% % % %

Secured by residential property 30,829 35.6 28,467 37.9 98,681 71.8 96,172 71.1

Secured by commercial / industrial property 1,972 2.3 1,805 2.4 19,861 14.5 19,542 14.4

Secured by cash 12,235 14.1 10,000 13.3 173 0.1 637 0.5

Secured by securities 34,973 40.4 26,718 35.6 1,414 1.0 1,327 1.0

Secured by guarantees and other collateral 6,265 7.2 8,010 10.7 5,875 4.3 5,285 3.9

Unsecured loans 307 0.4 55 0.1 11,340 8.3 12,356 9.1

Total loans, gross 86,581 100.0 75,056 100.0 137,344 100.0 135,320 100.0

Total loans, net of allowances and credit hedges 86,540 75,011 136,770 134,561

1 Exposures as of 31 December 2012 reflect a refined reporting process for allocating Wealth Management loans to the secured and unsecured categories and are therefore not directly comparable to the prior period 
exposures.

Retail & Corporate: distribution of net banking products exposure across internal UBS ratings and  
�	���������������
��X&L�������
�

CHF million, except where indicated 31.12.12 31.12.11

Moody’s 
 Investors 
 Service 
 mapping

Standard & 
Poor’s 
 mapping Exposure

LGD buckets
Weighted 

average 
LGD (%) Exposure

Weighted 
average  

LGD (%)Internal UBS rating 0–25% 26–50% 51–75% 76–100%

Investment grade Aaa to Baa3 AAA to BBB- 109,221 92,245 15,953 1,014 9 10 104,748 10

Sub-investment grade 47,971 38,557 7,067 1,283 1,064 15 50,314 15

of which: 6–9 Ba1 to B1 BB+ to B+ 45,704 36,614 6,764 1,264 1,062 16 47,922 15

of which: 10–12 B2 to Caa B to CCC 1,916 1,598 297 18 2 14 2,132 15

of which: 13 Ca and lower CC and lower 351 345 5 0 0 6 261 6

Total non-defaulted 157,192 130,802 23,020 2,297 1,073 12 155,062 12

Defaulted 1 1,168 1,130

Net banking products exposure 2 158,359 156,192

1 Due to the applied risk calculation approach for default positions, no LGD is assigned.  2 Gross exposure before deduction of allowances and provisions for credit losses of CHF 610 million (31 December 2011:  
CHF 665 million) and credit hedges of CHF 90 million (31 December 2011: CHF 400 million) is CHF 159,059 million (31 December 2011: CHF 157,256 million).

Retail & Corporate: unsecured loans by industry sector
CHF million 31.12.12 31.12.11

Construction 108 120

Financial institutions 1,106 882

Hotels and restaurants 51 252

Manufacturing 1,921 2,165

Private households 1,578 1,730

Public authorities 2,562 2,906

Real estate and rentals 430 1,110

Retail and wholesale 1,818 1,520

Services 1,289 1,454

Other 478 218

Total 11,340 12,356
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Student loan ARS inventory

Carrying value

USD million 31.12.12 31.12.11

US student loan ARS 4,110 1 5,683

of which: rated BB– and above 4,062 5,154

of which: rated below BB– 47 529

1 Includes USD 1.8 billion (CHF 1.6 billion) at carrying value of student loan ARS that were reclassified to Loans and receivables from Held for trading in the fourth quarter of 2008. Refer to “Note 29b) Reclassification 
of financial assets” in the “Financial information” section of this report for more information.
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Exposure to monoline insurers, by rating 1

31.12.12

Notional amount 2 Fair value of CDS CVA
Fair value of CDS  

after CVA

USD million Column 1 Column 2 Column 3 Column 4 (=2–3)

Credit protection bought from monoline insurers, by rating 3

of which: from monolines rated investment grade (BBB and above) 1,130 291 66 225

of which: from monolines rated sub-investment grade (BB and below) 4,599 684 277 407

Total 31.12.12 5,729 975 343 633

Total 31.12.11 7,714 2,825 1,597 1,228
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information by instrument category” section below for more 

information
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Valuation principles” in the “Financial information” section of 

this report for more information on credit valuation adjustments
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Allowances and provisions for credit losses 1

IFRS exposure, gross Impaired exposure 2
Specific allowances and 

provisions for credit losses 3
Estimated liquidation  
proceeds of collateral Impairment ratio (%)

CHF million, except where indicated 31.12.12 31.12.11 31.12.12 31.12.11 31.12.12 31.12.11 31.12.12 31.12.11 31.12.12 31.12.11

Group
Balances with central banks 64,119 38,565 0.0 0.0
Due from banks 21,252 23,235 56 20 22 17 0.3 0.1
Loans 280,606 267,429 1,550 2,135 591 694 437 893 0.6 0.8

of which: related to Legacy Portfolio 4 11,718 16,048 113 572 38 86 74 483 1.0 3.6
of which: related to other loans 268,888 251,381 1,437 1,563 553 607 363 411 0.5 0.6

Guarantees 20,058 18,905 76 94 56 87 6 3 0.4 0.5
Loan commitments 59,818 58,192 68 70 8 6 1 0.1 0.1
Banking products 445,852 406,326 1,749 2,318 677 804 443 897 0.4 0.6

Wealth Management
Balances with central banks 413 1,165 0.0 0.0
Due from banks 1,039 555 0.0 0.0
Loans 86,581 75,056 55 45 38 42 20 6 0.1 0.1
Guarantees 2,326 2,641 0.0 0.0
Loan commitments 1,574 1,220 0.0 0.0
Banking products 91,932 80,637 55 45 38 42 20 6 0.1 0.1

Wealth Management Americas
Balances with central banks 11,260 2,161 0.0 0.0
Due from banks 2,298 1,594 0.0 0.0
Loans 31,250 27,894 15 15 0.0 0.0
Guarantees 406 406 0.0 0.0
Loan commitments 1,214 1,076 0.0 0.0
Banking products 46,428 33,131 15 0 15 0 0 0 0.0 0.0

Investment Bank
Balances with central banks 21,049 31,743 0.0 0.0
Due from banks 14,260 16,397 11 11 2 5 0.1 0.1
Loans 12,646 12,957 412 542 36 71 99 159 3.3 4.2
Guarantees 7,271 6,571 49 52 48 46 0.7 0.8
Loan commitments 50,206 48,999 61 67 1 0.1 0.1
Banking products 105,432 116,666 533 672 85 122 99 159 0.5 0.6

Global Asset Management
Balances with central banks 155 0.0
Due from banks 343 317 0.0 0.0
Loans 91 141 0.0 0.0
Guarantees
Loan commitments
Banking products 433 613 0 0 0 0 0 0 0.0 0.0

Retail & Corporate
Balances with central banks 2,173 2,205 0.0 0.0
Due from banks 2,713 3,840 45 9 20 12 1.6 0.2
Loans 137,344 135,320 955 975 464 495 244 246 0.7 0.7
Guarantees 10,042 9,156 27 25 8 26 6 3 0.3 0.3
Loan commitments 6,787 6,735 7 3 8 5 1 0.1 0.0
Banking products 159,059 157,256 1,033 1,012 500 539 251 250 0.6 0.6

Corporate Center
Balances with central banks 29,224 1,135 0.0 0.0
Due from banks 599 532 0.0 0.0
Loans 12,695 16,063 113 572 38 86 74 483 0.9 3.6

of which: related to Legacy Portfolio 4 11,718 16,048 113 572 38 86 74 483 1.0 3.6
Guarantees 12 130 17 15 0.0 13.1
Loan commitments 37 163 0.0 0.0
Banking products 42,568 18,023 113 589 38 101 74 483 0.3 3.3
1 Excludes allowances for securities borrowed.  2 Excludes reclassified securities that are not considered impaired.  3 Excludes CHF 114 million collective loan loss allowances (31 December 2011: CHF 131 million).   
4 Refer to “Note 29b Reclassification of financial assets” in the “Financial information” section of this report.
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Impaired assets by type of financial instrument

CHF million Impaired exposure
Specific allowances, 
 provisions and CVA

Estimated liquidation 
 proceeds of collateral Net impaired exposure

31.12.12 31.12.11 31.12.12 31.12.11 31.12.12 31.12.11 31.12.12 31.12.11

Impaired loans (incl. due from banks) 1,605 2,155 (613) 1 (711) 1 (437) (893) 555 551

Impaired guarantees and loan commitments 144 164 (64) (93) (6) (4) 73 67

Defaulted derivatives contracts 716 2,143 (438) (1,457) 278 686

Defaulted securities financing transactions 2 3 (2) (3)

Total 2,467 4,465 (1,117) (2,263) (443) (897) 906 1,304

1 Excludes CHF 114 million collective loan loss allowances (31 December 2011: CHF 131 million).

(
��

���
�

—  247  —



;IG

%�
"?��	��
�	������������$�!�����!���
%�
"�!�����!������������	�$

6�
���������������!���	���$���

The����$��������
��-
����	��"��-�������	�����$� $������$����
�
-��	�����!���
�����������!�

��?�����-�����-������������
���	�
�!���	��������
��-��������������$$�����$$��!����
���������	�����
����	�����$���	!
��������$���
��	������/����$������$����	�!�$�/��+
������������$$���	�$=�����$������$����
�����������$��	�$��������	�$��
��� ��	� '��$��� &�����!���� ���� %����$� *� #�	��	���� ����
���
?�
-��	�� ��$����� ���!���
� �	�� 	������$�� ��
�	���=� '�� ��		���$��
����������
���������������!���	���$���
����'��$���&�����!����
(!�	���
?� ���� )���
�!���� ���"� ���� ��	� #�	��	���� #����	� `�
�.������6�	���$��=

�������	��
�������	���
���������������!���	���$��������
�	�
�
	�
�$�����	�!�	�$���	�!�!�	������$���
������-�	����
���������	�
F:����
����������!���	��=���	����	�$$���
���������������!���	���
$���$
����!�	������$���
�-�	������
������������!��	���-��������
���	�$$�
�@���������!�	��������	���$��=

Settlement risk

���$�!����	�
"��	�
�
�����	��
������
�����$�������������������$���
-��	��-��!�
����$�$$���	���$�������������$���	�-��������	
��������
��$���������	!����-������	������������-��-�$$�	�����������������	+
��$��=�'���
��!�$��$���	�$�������$���	�$���	��!���
�-����������	+
��	���
����	��������	������$�
���$�!������$�!�
=

��	� !�
�� 
���������� 
��	��� ��� 
���$�!���� 	�
"� �
� ��	�����
���������� �	��
������
=���� �
� ��!�!��	����#��������
� .��"���
���$�!���?� �� ��	����� ��������� �$��	���� ���
�� -����� �$$�-
�
�	��
������
� ��� ��� 
���$��� ��� �� ��$���	�+��	
�
+���!���� ��
�
?�
���	���� 
���������$�� 	�������� ��	����� ��������+	�$����� 
���$�+
!����	�
"�	�$���������������$�!�������
���

=

����!�������������
���$�!����	�
"���	�����#��������
�.��"���
���$�!����!�!��	
������������	�!���
?�
�����
����!�������+
����?����
������$�!��������	��	�����	�
"������	���������������	��
+
������
�	�
�$������	�!�������
�������������	���
��	��	����
���$�+

(
��

���
�

!���=�'��!��
�	����������	�$�
����������	��	���	�
"������	-�	��
��	����� ��������� �	��
������
� �
� ��	�� ��� ��	� ���	�$$� �	����� 	�
"�
!�����!���������#���	�������
=

Country risk

#����	��	�
"��	�!�-�	"
#����	��	�
"����$���
��$$������	�+
������������
����������	�-������
��
���	����<
�K�	�
������������!���$�����������!���	!���������<
�
����
�	�
=�#����	��	�
"�������"��������	!���������	�
���	�����	�
"?�
-����� 	���	
� ��� ���� ���$���� ���� -�$$�����

� ��� �� ����	�!���� ���
����	� ��
� �������$� ��!!��!���
?� �	� �	��
��	� 	�
"?� -����� -��$��
�	�
���������

��	��	�������	��	������$��������/��	����	�������		��+
���
� ��$$�-���� �� !�	���	��!� ��� �� ����	�$� ���"� ��� ��	����� ��+
��������	��
��	
?��	�f����	g������	��	�
"������!���!�����
����
�$��
��	����� ���	��
�������!�$���$�� ������	��	������� �

��	������$��
	�
"�4
�
��!���	�
"7����������������?�������������
������!����������
����
������������������	��4�=�=���$�����$�
����$���?���
���������$�����
$���$��	�!�-�	"7������������	�����=�'���������-�$$+�
���$�
����
	�
"�����	�$��	�!�-�	"���	�����-�����-���

�

�����	�
"��	��$�����
�$$������	��
�-��	��-�����������
�	�=

�'�����	������ ��� ����� �����	�� �� 
���	����� 	�����?�-�������+
�	�

�
� ���� �	�����$���� ��� ���� 
���	����� �����$����� ��� ��
� �-��
��������$���$�������
������	�������		����=���	�	�����
��	�����	�

���
��� 
����
����$$�� ��	����� �����$�� �	�����$����
� �
� ��
�	����� ��� ����
f6	�����$���� ��� �����$�g� 
������� �����=� ��
��� ��� ���
� ����	��$�
���$�
�
�-���$
�������������	�����$����������	��
��	�����������	+
	���������
���$�
��	�$�
��
������-������
����
����f����	g������	��
	�
"�
���$���������	��	�����������������$�
�
��������������	��	���
	�������������	��	������������
�������	����!���$����������	�
��������
�����	�=

'����
�	���������	�����
�	������$$������	��
��
���!!��
�	����
-���������	�����	�����
�-���

����������!?��������������
�������
+
�	���	���������������	�
�������������	��	�
"��	��$�=�O�	��$$�����+

Past due but not impaired loans

CHF million 31.12.12 31.12.11

1–10 days 104 105

11–30 days 30 54

31–60 days 44 57

61–90 days 14 9

>90 days 793 670

of which: mortgage loans 639 486

Total 986 895

(
��
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�

Past due but not impaired mortgage loans

CHF million 31.12.12 31.12.11

Total mortgage 
 exposure

of which:  
past due > 90 days 

but not impaired
Total mortgage 

 exposure

of which:  
past due > 90 days 

but not impaired

Total 144,667 639 139,356 1 486

1 Restated prior-year number includes CHF 4,119 million related to Wealth Management and Wealth Management Americas.
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Exposures to selected eurozone countries

CHF million Total
Banking products 

(loans, loan commitments, guarantees)

Traded products 
(counterparty risk from deriva-
tives and securities financing) 

after master netting agreements 
and net of collateral

Trading inventory 
(securities and potential 
benefits / remaining ex-
posure from derivatives)

31.12.12 Net of hedges 1
Exposure 

 before hedges Net of hedges 1
of which: 
 unfunded

Exposure 
 before hedges Net of hedges Net long per issuer

France 9,990 8,777 3,462 2,403 899 1,817 1,663 4,711

Sovereign, agencies and central bank 4,656 4,448 190 103 341 220 4,125

Local governments 48 48 10 10 4 4 34

Banks 1,719 1,719 1,285 1,285 400 400 33

Other 2 3,567 2,562 1,976 1,005 1,072 1,038 519

Italy 5,897 4,389 1,647 1,065 705 1,973 1,048 2,276

Sovereign, agencies and central bank 2,361 1,471 28 28 1,315 424 1,019

Local governments 141 141 141 141 0

Banks 715 715 438 438 264 264 13

Other 2 2,679 2,061 1,181 598 253 218 1,244

Spain 4,567 3,712 3,325 2,680 101 408 198 834

Sovereign, agencies and central bank 180 180 15 15 164

Local governments 20 20 14 14 6

Banks 2,667 2,667 2,580 3 2,580 85 85 2

Other 2 1,701 846 729 85 310 99 662

Austria 2,060 1,927 175 175 54 1,054 920 831

Sovereign, agencies and central bank 1,609 1,476 12 12 921 787 676

Local governments 11 11 7 7 4

Banks 238 238 16 16 120 120 101

Other 2 202 202 148 148 5 5 49

Ireland 4 1,391 1,391 399 399 3 855 855 137

Sovereign, agencies and central bank 15 15 3 3 12

Local governments

Banks 441 441 381 381 28 28 32

Other 2 936 936 18 18 824 824 93

Belgium 573 558 103 103 32 391 376 79

Sovereign, agencies and central bank 344 329 3 3 316 302 24

Local governments 1 1 1

Banks 91 91 36 36 44 44 11

Other 2 137 137 64 64 31 31 42

Portugal 160 63 118 22 21 8 8 34

Sovereign, agencies and central bank 12 12 12

Local governments

Banks 31 31 21 21 8 8 2

Other 2 117 20 97 0 0 0 20

Greece 48 48 4 4 3 1 1 43

Sovereign, agencies and central bank 35 35 0 0 1 1 34

Local governments

Banks 0 0 0 0 0 0

Other 2 12 12 3 3 9

Other 212 212 146 146 25 51 51 14
1 Not deducted are total allowances and provisions of CHF 35 million (of which: Austria CHF 13 million, Malta CHF 8 million and France CHF 7 million).  2 Includes corporates, insurance companies and funds.  3 The 
majority of the banking products exposure shown to Spanish banks relates to secured facilities that are collateralized by non-European sovereign debt securities  4 The majority of the Ireland exposure relates to funds 
and foreign bank subsidiaries.
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Exposure from single-name credit default swaps referencing Greece, Italy, Ireland, Portugal and Spain

31.12.12 Protection bought Protection sold

Net position 
(after application of counterparty master netting 

agreements)

of which: counterparty 
 domiciled in GIIPS country

of which: counterparty 
 domicile is the same as the 
reference entity domicile

CHF million Notional RV Notional RV Notional RV Notional RV
Buy 

 notional
Sell 

 notional PRV NRV

Greece 1,405 155 (1,388) (162) 346 (329) 54 (62)

Italy 47,884 2,285 550 26 226 3 (46,406) (2,460) 8,024 (6,394) 365 (539)

Ireland 6,363 32 22 0 (6,446) (84) 1,442 (1,526) 70 (121)

Portugal 7,163 387 71 9 7 0 (7,110) (430) 1,702 (1,622) 124 (167)

Spain 27,702 968 289 6 129 4 (26,994) (990) 6,355 (5,395) 320 (342)

Total 90,516 3,828 933 42 362 7 (88,343) (4,126) 17,869 (15,266) 933 (1,231)
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Emerging markets net exposure 1 by internal UBS country rating category

CHF million 31.12.12 31.12.11

Investment grade 16,953 19,341

Sub-investment grade 1,428 3,053

Total 18,381 22,394

1 Net of credit hedges (for banking products and for traded products); net long per issuer (for trading inventory). Total allowances and provisions of CHF 73 million are not deducted (31 Decem-
ber 2011: CHF 61 million).

Emerging market exposures by major geographical region

CHF million Total

Banking products 
(loans, loan commitments, 

 guarantees)

Traded products 
(counterparty risk from deriva-
tives and securities financing) 

after master netting agreements 
and net of collateral

Trading inventory 
(securities and potential 

 benefits / remaining exposure 
from derivatives)

Net of hedges 1 Net of hedges 1 Net of hedges Net long per issuer

31.12.12 31.12.11 31.12.12 31.12.11 31.12.12 31.12.11 31.12.12 31.12.11

Emerging Americas 2,498 3,692 707 656 489 791 1,302 2,245

Brazil 1,353 1,538 185 168 305 527 863 842

Chile 322 258 200 154 82 75 40 29

Mexico 214 487 97 125 75 134 43 228

Colombia 192 597 124 122 23 37 44 438

Venezuela 141 226 0 0 141 226

Other 276 586 101 87 4 18 171 482

Emerging Asia 11,184 13,671 4,341 5,240 1,846 2,390 4,998 6,041

China 3,163 2,978 838 1,373 245 733 2,080 872

India 2,155 2,620 1,156 1,158 254 172 744 1,290

Hong Kong 1,557 3,048 674 983 510 602 374 1,462

South Korea 1,532 2,037 447 513 462 432 623 1,091

Taiwan 1,072 1,459 299 458 247 310 526 692

Other 1,704 1,529 926 754 127 142 651 634

Emerging Europe 1,833 2,500 864 939 247 337 722 1,224

Russia 1,061 905 489 355 174 117 398 433

Turkey 264 843 204 310 23 45 38 488

Ukraine 121 140 37 61 0 0 84 79

Hungary 112 159 3 8 95 104 61

Poland 64 110 18 29 30 52 16 30

Other 210 343 115 182 12 28 83 133

Middle East and Africa 2,867 2,531 1,006 1,094 1,105 807 756 630

Saudi Arabia 599 649 107 170 473 438 19 41

South Africa 559 526 114 137 31 61 414 328

United Arab Emirates 525 451 196 214 217 142 112 95

Kuwait 309 104 16 20 293 84 0 0

Israel 299 149 190 85 4 10 105 55

Other 575 652 383 468 86 72 107 111

Total 18,381 22,394 6,918 7,929 3,686 4,325 7,777 10,140

1 Not deducted are total allowances and provisions of CHF 73 million (31 December 2011: CHF 61 million).
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 ➔ Refer to the “Treasury management” section of this report for 

more information
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Group: management value-at-risk (1-day, 95% confidence, 5 years of historical data)  
by business division and Corporate Center

For the year ended 31.12.12 For the year ended 31.12.11

CHF million, except where indicated Min. Max. Average 31.12.12 Min. Max. Average 31.12.11

Wealth Management 0 0 0 0 0

Wealth Management Americas 1 2 2 2 1 2 1 2

Investment Bank 1 15 164 30 15 30 219 75 34

Global Asset Management 0 0 0 0 0 0 0 0

Retail & Corporate 0 0 0 0 0

Corporate Center 1 3 17 11 10 4 14 7 4

Diversification effect – 2 – 2 (10) (9) – 2 – 2 (7) (4)

Total management VaR, Group 18 167 33 18 31 222 76 36

Diversification effect (%) (23) (34) (8) (9)

1 The prior period has not been restated for the transfer of legacy positions from the Investment Bank to the Corporate Center.  2 As the minimum and maximum occur on different days for different business divisions, 
it is not meaningful to calculate a portfolio diversification effect.
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Group: management value-at-risk (1-day, 95% confidence, 5 years of historical data) by risk type

For the year ended 31.12.12 For the year ended 31.12.11

CHF million, except where indicated Min. Max. Average 31.12.12 Min. Max. Average 31.12.11

Equities 7 160 12 8 10 76 15 13

Interest rates 11 33 19 12 14 35 24 18

Credit spreads 23 42 31 26 29 84 56 29

Foreign exchange 3 13 6 5 3 17 8 5

Energy, metals and commodities 1 7 3 3 2 10 4 3

Diversification effect – 1 – 1 (38) (37) – 1 – 1 (31) (32)

Total management VaR, Group 18 167 33 18 31 222 76 36

Diversification effect (%) (54) (68) (29) (47)

1 As the minimum and maximum occur on different days for different risk types, it is not meaningful to calculate a portfolio diversification effect.
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Market risk – stress loss
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 ➔ Refer to the discussion on stress loss in this section for more 

information
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 ➔  Refer to the “Interest rate and currency management” section of 

this report for more information
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Interest rate sensitivity – banking book 1

CHF million 31.12.12

–200 bps –100 bps +1 bp +100 bps +200 bps

CHF (22.4) (13.4) (0.3) (27.5) (51.0)

EUR 21.0 13.3 (0.5) (48.5) (94.1)

GBP (0.5) 2.3 (0.1) (14.3) (29.5)

USD (197.3) (138.3) 4.1 412.6 793.7

Other (8.3) (10.5) 0.2 20.2 40.3

Total impact on interest rate-sensitive banking book positions (207.4) (146.7) 3.3 342.5 659.4

CHF million 31.12.11

–200 bps –100 bps +1 bp +100 bps +200 bps

CHF 14.3 17.5 (0.7) (66.9) (130.2)

EUR 316.8 169.6 (1.6) (160.3) (314.1)

GBP (6.9) (9.4) 0.1 13.2 25.6

USD 153.5 117.3 (1.6) (157.0) (385.4)

Other 17.2 3.5 (0.2) (13.4) (25.2)

Total impact on interest rate-sensitive banking book positions 494.9 298.5 (4.0) (384.2) (829.3)
1 Does not include interest rate sensitivities for credit valuation adjustments on monoline credit protection, US and non-US reference-linked notes and the option to acquire equity of the SNB StabFund for which the 
 interest rate sensitivities are separately disclosed. Also not included are the interest rate sensitivities of our inventory of student loan auction rate securities, as from an economic perspective these exposures are not 
 materially affected by parallel shifts in US dollar interest rates, holding other factors constant.
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 ➔ Refer to the “Capital management” section of this report for 

more information on the development of risk-weighted assets 

for operational risk
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APPENDIX 5 — OPERATING ENVIRONMENT AND STRATEGY

The information in this Appendix 5 describes the operating environment and strategy of UBS AG and

references herein to “UBS” or the “Group” are to UBS AG and its subsidiaries.

The information in this Appendix 5 has been extracted from our Annual Report 2012 as at and for the

year ended 31 December 2012. References to page numbers in this Appendix 5 are to pages of such

document. The page numbers of such document appear on the bottom left or right hand side of the

pages in this Appendix 5.
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Our capital strength is important in supporting our 
strategy, client franchise and competitive position
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We may not be successful in executing our announced 
strategic plans
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Our reputation is critical to the success of our business
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 ➔ Refer to the “Certain items affecting our results in 2011” 
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Material legal and regulatory risks arise in the conduct of 
our business
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 ➔ Refer to the “Risk, treasury and capital management” section of 

this report for more information on our approach to liquidity 

and funding management

Operational risks may affect our business
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our compensation awards and programs
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 ➔ Refer to the “Financial Information” section of this report for 

more information on changes in accounting requirements
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PARTIES

OUR HEAD OFFICE
UBS AG

Bahnhofstrasse 45
CH-8001 Zurich

Switzerland
and

Aeschenvorstadt 1
CH-4051 Basel

Switzerland

OUR OFFICE
UBS AG, London Branch

1 Finsbury Avenue
London

EC2M 2PP
United Kingdom

OUR PLACE OF BUSINESS IN HONG KONG
52nd Floor

Two International Finance Centre
8 Finance Street

Central
Hong Kong

SPONSOR
UBS Securities Asia Limited

52nd Floor
Two International Finance Centre

8 Finance Street
Central

Hong Kong

LEGAL ADVISORS AS TO HONG KONG LAW
King & Wood Mallesons

13th Floor
Gloucester Tower, The Landmark

15 Queen’s Road Central
Central

Hong Kong

AUDITORS
Ernst & Young Ltd.

Aeschengraben 9
P.O. Box 2149 CH-4002 Basel

Switzerland

LIQUIDITY PROVIDER
UBS Securities Hong Kong Limited

52nd Floor
Two International Finance Centre

8 Finance Street
Central

Hong Kong




