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On behalf of the board of directors (the “Board”) of Willie International
Holdings Limited (the “Company”), | present to the shareholders the
results of the Company and its subsidiaries (the “Group”) for the year
ended 31 December 2012 (the “Year”).

DIVIDEND

The Board does not recommend the payment of a dividend for the Year
(2011: nil).

FINAL RESULTS

For the Year, the Group reported a positive turnover of approximately
HK$28 million compared to a negative turnover of approximately
HK$31 million last year. The increase in turnover was mainly attributed
to the increase in net gain from the sale of investments at fair value
through profit or loss by approximately HK$61 million.

The Group reported a consolidated loss attributable to shareholders
of approximately HK$154 million for the Year as compared to a
consolidated loss of approximately HK$552 million last year. The
substantial decrease in the consolidated loss was mainly attributable to
the reduction in the net fair value loss on investments held for trading
by approximately HK$396 million or 91% year-on-year. Loss per share
for the Year was HK$1.71 (20171 (restated): loss per share of HK$14.82
after adjusting the share consolidation and rights issue effected during
the Year).

BUSINESS REVIEW & PROSPECTS
Business Review & Prospect

The ease of the Eurozone debt problems and the liquidity created
by the monetary easing policies in the U.S. and Japan have restored
certain confidence in worldwide stock markets during the second
half of the Year. Hence, the loss from the Group’s securities trading
segment narrowed down to approximately HK$12 million as compared
to a loss of approximately HK$496 million in year 2011.

For the property investment segment, the Group has generated rental
income since April 2012. Thanks to the boom in the local property
market, this segment reported a profit of approximately HK$2 million
during the Year to reflect the fair value gain on investment properties.

Chairman’s Statement
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The money lending business generated an interest income of
approximately HK$7 million and reported a loss of approximately HK$5
million which was mainly attributable to the net provision of allowance
for doubtful debts of approximately HK$10 million during the Year.

In mid-April 2012, Cordoba Homes Limited (“Cordoba”) underwent a
reorganisation under which each of the then shareholders of Cordoba
exchanged its Cordoba shares for the same number of shares in HEC
Capital Limited (“HEC”), a special purpose vehicle formed as the
holding company of Cordoba. Immediately after the reorganisation,
the Company’s 24.35% direct equity interest in Cordoba changed
to 24.35% equity interest in HEC, representing also 24.35% indirect
equity interest in Cordoba. At the end of April 2012, HEC issued further
shares to other investors. As a result, the Company’s shareholding in
HEC was diluted to 14.72% resulting in a loss of approximately HK$13
million on deemed disposal of interest in associates and since then,
HEC has been reclassified as an available-for-sale financial asset of
the Company. Subsequent to the deemed disposal of HEC, HEC had
issued further shares to enlarge its capital base and the Group’s equity
interest in HEC stood at 10.43% as at the end of the Year. During the
Year, the Group shared associates’ profit of approximately HK$17
million mainly attributable to net gain arising from changes in fair value
of investment properties of the associates.

In October 2011, the Company announced its intention to develop
a strategic alliance with Freeman Financial Corporation Limited
(“Freeman”), a Hong Kong listed company, by way of cross-
shareholding. During the Year, the Company completed the
subscription of certain shares in Freeman representing approximately
16.67% of its enlarged share capital by that time. Actions taken to
develop the strategic alliance with Freeman include the sharing of
stock market information, analysis, credit data and business network,
the Company’s undertaking to subscribe for rights shares issued by
Freeman and using the securities brokerage services provided by one
of its subsidiaries during the Year. However, the pace of developing
the strategic alliance lasting for more than a year lags behind the
Company’s initial expectation while Freeman disposed of a large part
of its shareholding in the Company during the Year out of its own
commercial consideration. It is no longer necessary for the Company
to maintain a strategic shareholding in Freeman. Consequently,
the Company liquidated part of its investment in Freeman earlier in
March 2013 and has reclassified the remaining shares in Freeman
from investment holding segment to investment trading segment. The
reduction of cross-shareholding between the Company and Freeman
has not resulted in any material adverse impact to the Group’s
operations.
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As the progress of the construction of manufacturing factory for LNG-
driven heavy-duty truck and the commencement of construction
and operation of LNG refueling stations did not meet the Group’s
expectation, the Group exited from the LNG project by disposing
of the beneficial interest in a non-wholly owned subsidiary (namely,
China Energy Worldwide Investment Limited) with net liabilities at a
nominal consideration of HK$1 (same as the consideration paid by the
Group in June 2011 to acquire that non-wholly owned subsidiary) to an
independent third-party individual investor in June 2012 and the Group
has become a major creditor of this ex-subsidiary. As at the end of the
Year, the outstanding balance of the debt owed by this ex-subsidiary to
the Group comprised a loan principal of approximately HK$8.6 million
and accrued interest of approximately HK$2.2 million. The Group has
initiated legal procedures against this ex-subsidiary and the guarantors
for the outstanding debt due to the Group. In February 2013, the Group
recovered approximately HK$4.5 million from the ex-subsidiary. After
considering the chance of recovering the remaining balance and the
litigation costs, the Group had written off the remaining provision
balance of approximately HK$6 million at the end of the Year.

In December 2012, the Group entered into an agreement in relation to a
hotel development project in the Kingdom of Bhutan. The investment in
the equity capital of the project company payable by the Group is US$5
million (equivalent to approximately HK$39 million), which is financed
by the net proceeds from the Company’s rights issue completed in
December 2012. The Group will hold one-third of the equity capital
of the project company. The plan contemplated under the agreement
is to simultaneously develop five small luxury resort hotels on five
leisure circuit locations in Bhutan. Daily operations of the hotels will be
managed by Sustainable Luxury Management (Thailand) Limited trading
as “Six Senses Resorts and Spas”, an internationally recognized
luxury hotel brand renowned for its guest services in sustainable
hospitality with a strong sense of environmental responsibility. The
partners (namely, Dasho Sangay Wangchuk and Mr. Chalermchai
Mahagitsiri) and the hotel operator have profound hotel development
and tourism experience and knowledge that will benefit the Company
and the shareholders as a whole in this exciting new business venture.
In January 2013, the Group contributed the first installment of its
investment for US$2.5 million (equivalent to approximately HK$19.5
million) in accordance with the agreement. Procedures for the
incorporation of the project company and application for development
approvals are being carried out in Bhutan.

Chairman’s Statement
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During the Year and again in February 2013, the Hong Kong
government implemented several measures to cool down the local
property market so that transactions at major housing estates have
shrunk. In view of these measures and the increasing risk of a local
property bubble, the Group will carefully monitor and seek out other
real estate investment opportunities as a way to expand the business
in the investment property business segment.

After the end of the Year, the Company completed a placing of
16,728,240 new shares of the Company at the placing price of HK$1.00
per share in January 2013. As no suitable opportunity in real estate has
been identified, the net proceeds of approximately HK$16 million from
the placing has been fully used as the Group’s general working capital.
The Company granted share options carrying rights to subscribe for
up to 8,364,120 new shares of the Company at the exercise price
of HK$1.11 per share in January 2013 to certain eligible persons as
incentives and rewards for their contribution to the Group. All of these
share options were exercised in full within the same month and thereby
raising additional working capital of about HK$9.3 million for the Group.

Looking forward, the Group will take a cautious and conservative
approach in the evaluation of potential projects or investments. The
Group will maintain its money lending business targeting at low credit
risk borrowers. Meanwhile, the Group would balance the recent
positive stock market sentiments against the volatility arising from the
influx and outflow of “hot money” happening from time to time when
maintaining its portfolio for securities trading.

FINANCIAL REVIEW
Liquidity

As at 31 December 2012, the Group had a secured bank loan of
approximately HK$5 million (20171: approximately HK$33 million)
carrying floating interest rates calculated by reference to the Hong
Kong Inter-bank Offer Rate and containing a repayment on demand
clause, which is repayable over five years according to the repayment
schedule of the loan facility and denominated in Hong Kong dollars.

As most of the Group’s transactions and bank balances were
denominated in Hong Kong dollars and US dollars, the Group’s
exposure to foreign exchange rate was minimal. The Group did not
have any financial instruments used for hedging purpose.
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As at 31 December 2012, the Group’s total equity amounted to
approximately HK$1,701 million (207 1: approximately HK$1,790 million)
and had net current assets of approximately HK$1,059 million including
cash and cash equivalents of approximately HK$103 million (20717:
approximately HK$1,106 million including cash and cash equivalents
of approximately HK$336 million). The Group had nil (2071: nil) gearing
ratio as computed on the basis of net borrowings to total equity and
with current ratio of 164 times (2071: 31 times).

Capital Resources and Reorganisation

The Company with shareholders’ approval completed a capital
reorganisation in August 2012 mainly for the purpose of adjusting
the level of trading price of the shares of the Company to become
more attractive to the general investors including the institutional
investors. This capital reorganisaton involved capital reduction and
share consolidation of ten reduced shares into one adjusted share (the
“Capital Reorganisation”) resulting in the authorised share capital of the
Company being reduced from HK$20,000,000 to HK$2,000,000 divided
into 200,000,000 adjusted shares of HK$0.01 each and the issued share
capital of the Company was thereby reduced from HK$8,364,120.30
to HK$836,412.03 divided into 83,641,203 adjusted shares of HK$0.01
each, giving rise to a total credit of HK$7,527,708.27, which in its
entirety (net of expenses) was credited to the share premium account
of the Company. Immediately after the Capital Reorganisation,
the authorised share capital was increased from HK$2,000,000 to
HK$20,000,000 divided into 2,000,000,000 adjusted shares of HK$0.01
each by creation of additional 1,800,000,000 adjusted shares of
HK$0.01 each.
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On 4 September 2012, the High Court of the Hong Kong Special
Administrative Region, Court of First Instance, confirmed the
Company’s petition for the reduction of the amount standing to the
credit of the Company’s share premium account to the extent of
approximately HK$1,322 million for the purpose of eliminating the
Company’s accumulated losses up to 31 December 2010, provided
that the Company undertakes to make any reversals of the impairment
loss for its investment in subsidiaries and associates and/or for the
amounts due from subsidiaries as recorded at 31 December 2010
to an extent up to an amount of approximately HK$709 million to be
credited to a special capital reserve account so long as any debt of
or claim against the Company standing at the effective date of this
court order remains outstanding. Impairment loss on the investment
in then associates of approximately HK$4.7 million (20717: nil) has
been reversed during the Year, for which the same amount has been
credited to the special capital reserve account. While such elimination
of accumulated losses against share premium would not alter the
underlying assets, liabilities, business, operations, management and
financial position of the Company, it would better prepare the Company
to have a capital structure that would permit the payment of dividends,
as and when the Directors consider it appropriate in future.

In December 2012, the Company completed a rights issue of
41,820,601 rights shares on the basis of one rights share for every
two shares held at HK$1.05 per rights share to raise net proceeds
of approximately HK$42.3 million to finance the investment in hotel
development project in Bhutan of approximately HK$39 million and the
remaining used as general working capital of the Group. The fund was
used as intended and has currently retained approximately HK$19.5
million for balance payment of capital investment in this hotel project.
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PLEDGE OF ASSETS

As at 31 December 2012, the Group’s financial assets at fair value
through profit or loss and certain available-for-sale financial assets
with an aggregate carrying amount of approximately HK$881 million
(2011: approximately HK$776 million) were pledged to certain
financial institutions and brokers to secure certain margin financing
and loan facilities amounting to approximately HK$411 million (2071:
approximately HK$388 million) granted to the Group of which none of
the amount (2017 1: approximately HK$33 million) was utilised.

As at 31 December 2012, the Group’s investment properties were
pledged to secure a bank loan facility of approximately HK$5 million
granted to the Group.

CAPITAL EXPENDITURE COMMITMENTS

As at 31 December 2012, the Group had capital expenditure
commitments contracted but not provided (net of deposit paid) of
approximately HK$39 million (207 1: approximately HK$112 million).

CONTINGENT LIABILITIES

As at 31 December 2012, the Company had provided corporate
guarantees for banking facilities amounting to approximately HK$91
million (2011: approximately HK$342 million) and HK$5 million (2071
nil) granted to Cordoba Group and a subsidiary, which were utilised
to the extent of approximately HK$89 million (2071: approximately
HK$278 million) and HK$5 million (2071: nil) respectively.
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Chairman’s Statement

ERW|E

EMPLOYEES

As at 31 December 2012, the Group employed 23 employees (2011: 24
employees) excluding directors. The Group remunerates its employees
based on their performance, working experience and prevailing market
standards. Employee benefits include medical insurance coverage,
mandatory provident fund and share option scheme.

APPRECIATION

I would like to take this opportunity to thank Mr. Gary Drew Douglas for
his contribution to the Board until his resignation in September 2012
and welcome Dr. Antonio Maria Santos to the Board from August 2012.

| would also like to take this opportunity to thank our shareholders for
your continuing support and our employees for your dedications and
hard work.

By order of the Board
Willie International Holdings Limited

Dr. Chuang Yueheng, Henry
Chairman

27 March 2013
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EXECUTIVE DIRECTORS

Dr. Chuang Yueheng, Henry, aged 57, has been appointed as the
Chairman of the Company since 2002. He holds Master’s degrees
in Petroleum Engineering and in Business Administration from the
University of Southern California in the United States of America. In
2007, Dubna University of Russia awarded Dr. Chuang an Honorary
Doctorate degree in Petroleum Engineering in recognition of his
achievements in the field of petroleum engineering. He has over 20
years of experience in corporate finance and development. From
February 2011 to November 2012, he was formerly the deputy
chairman and a non-executive director of Mascotte Holdings Limited,
a company listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

Mr. Wong Ying Seung, Asiong, aged 62, has been appointed as
a Director of the Company since 2002 and as the Vice Chairman of
the Company since January 2011. He holds a Bachelor’s degree in
Chemical Engineering from the University of London in the United
Kingdom. He has over 30 years of experience in banking and
investment.

Mr. Tsui Hung Wai, Alfred, aged 44, has been appointed as a Director
of the Company since June 2011 and as the Managing Director of the
Company from March 2012. He graduated from the Ontario College of
Art and Design with a Bachelor’s degree in Interior Design. He has over
14 years of experience in the Sales & Marketing industry both in Hong
Kong and Mainland China and previously held senior positions with
manufacturing operations.

Mr. Fung Yue Tak, Derek, aged 43, has been appointed as a Director
of the Company since June 2011. He is a grandson of Sir Kenneth
Fung Ping-Fan. Mr. Fung graduated from Pepperdine University with
a Bachelor’s degree in Business Administration, and has been active
in managing finances and investments of family-owned enterprises.
He has also been a member of the Hong Kong Professional Golfers
Association since 1994.
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Biographies of Directors

ESHE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Cheung Wing Ping, aged 46, has been appointed as a Director
of the Company since 2009. He has over 20 years of experience
in auditing and accounting fields. He holds a Bachelor’s degree in
Accountancy with honours from City University of Hong Kong and is a
fellow member of the Association of Chartered Certified Accountants
and an associate member of the Hong Kong Institute of Certified Public
Accountants. He is presently an executive director of Radford Capital
Investment Limited, a company listed on the Stock Exchange.

Mr. Wen Louis, aged 78, has been appointed as a Director of the
Company since 2009. He holds a Bachelor’s degree in Engineering
from the City University of New York. He has an extensive experience
in engineering, marketing and advertising in the United States where
he held senior positions in J. Walter Thompson Co. and Dow Jones
International Marketing Services for a number of years. He is presently
an executive director of Forefront Group Limited, a company listed on
the Stock Exchange.

Mr. Yau Yan Ming, Raymond, aged 44, has been appointed as a
Director of the Company since 2006. He holds a Master’s degree in
Science majoring in Japanese business studies and Bachelor’s degree
in Business Administration majoring in accounting in the United States
of America. He is a Certified Public Accountants both in Hong Kong
and in the United States of America and is also a Certified Tax Adviser
in Hong Kong. He is also an associate member of Hong Kong Institute
of Certified Public Accountants and American Institute of Certified
Public Accountants and also a fellow member of The Taxation Institute
of Hong Kong. He has over 15 years of working experience in the
areas of auditing, accounting, taxation, company secretarial, corporate
finance and financial management. Mr. Yau was formerly an executive
director of Capital VC Limited from March 2012 to May 2012. He is
presently an executive director of Chinese Energy Holdings Limited,
an independent non-executive director of Birmingham International
Holdings Limited, Tack Fiori International Group Limited and
Chanceton Financial Group Limited, all are publicly listed companies in
Hong Kong.
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Mr. Frank H. Miu, aged 64, has been appointed as a Director of the
Company since June 2011. He holds a Juris Doctor degree from
Harvard Law School and a Bachelor of Arts degree in Economics and
Accounting from St. John’s University of Minnesota. He is a member
of the American Bar Association and the American Institute of Certified
Public Accountants. He is also a Fellow of Hong Kong Institute of
Directors. Apart from professional experience in law and accounting,
he has extensive exposure to various industries including financial
services. Mr. Miu was formerly an independent non-executive director
of the Company from March 2004 to March 2007; an executive director
of Radford Capital Investment Limited from March 2009 to December
2009 and from June 2011 to July 2011; and an executive director of
Dragonite International Limited from April 2010 to May 2010 and a non-
executive director from May 2010 to July 2011. Mr. Miu is presently an
independent non-executive director of Mascotte Holdings Limited, Tack
Fiori International Group Limited and Freeman Financial Corporation
Limited. Aside from directorships in the aforesaid public companies
listed on the Stock Exchange, he is also an independent non-executive
director of Duoyuan Global Water Inc., a public company listed on New
York Stock Exchange.

Dr. Antonio Maria Santos, aged 56, has been appointed as a Director
of the Company since August 2012. Dr. Santos holds a Ph.D. degree
in Business Administration from the Neuva Ecija University of Science
& Technology in the Philippines, a Master’s degree in Management
Studies from University of Northumbria at Newcastle, U.K. and a
Master’s degree in Criminal Justice from the Tarlac State University in
the Philippines. He is a Fellow of the Chartered Management Institute,
U.K. Dr. Santos retired from the Hong Kong Police Force in January
2012 after more than 30 years of service there. Apart from volunteering
for community services, he is currently a part-time lecturer in the faculty
of Crime & Investigation for associate degree and degree programmes.
From September 2012, Dr. Santos has been appointed as an
independent non-executive director of Auto Italia Holdings Limited, a
company listed on the Stock Exchange.
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Directors’ Report

ESERE

The board of Directors (the “Board”) submits their annual report
together with the audited consolidated financial statements for the year
ended 31 December 2012 (the “Year”).

PRINCIPAL ACTIVITIES

The Group is principally engaged in the business of property
investment, investment in securities trading, money lending and
investment holding. Details of the principal activities and other
particulars of the Company’s principal subsidiaries are set out in note
16 to the consolidated financial statements.

RESULTS AND DIVIDENDS

The results of the Group for the Year are set out in the consolidated
statement of comprehensive income on pages 37 and 38.

The Board does not recommend the payment of a dividend for the
Year.

RESERVES

Movements in the reserves of the Group and the Company during
the Year are set out in the consolidated statement of changes in
equity from pages 42 to 45 and note 29 to the consolidated financial
statements respectively.

FINANCIAL SUMMARY
A summary of the results and of the assets and liabilities of the Group
for the past five financial years is set out on pages 131 and 132.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment of the Group
during the Year are set out in note 15 to the consolidated financial
statements.

BORROWINGS

Details of the interest-bearing borrowings of the Group are set out in
note 26 to the consolidated financial statements.
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SHARE CAPITAL AND SHARE OPTIONS

Details of movements in the Company’s share capital and share options
during the Year are set out in notes 28 and 30 to the consolidated
financial statements respectively. As at 31 December 2012, neither the
Company nor any of its subsidiaries had outstanding share options.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

During the Year, the Company purchased a total of 5 ordinary shares
of HK$0.01 each in the share capital of the Company on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) at HK$0.119
each in order to facilitate the share consolidation approved by
shareholders at the extraordinary general meeting of the Company on
20 August 2012. Details of the repurchase of shares are set out below:

Directors’ Report
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The 5 repurchased shares were cancelled on 17 July 2012 and the
issued share capital of the Company was diminished by the nominal
value thereof.

Save as disclosed above, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the Company’s
listed securities during the Year.
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Directors’ Report

ESERE

DIRECTORS

The Directors of the Company during the Year and up to the date of
this report were:

Executive Directors
Chuang Yueheng, Henry
Wong Ying Seung, Asiong
Tsui Hung Wai, Alfred
Fung Yue Tak, Derek

Independent Non-executive Directors
Cheung Wing Ping
Wen Louis
Yau Yan Ming, Raymond
Frank H. Miu
Antonio Maria Santos (appointed with effect from 1 August 2012)
Gary Drew Douglas (resigned with effect from
1 September 2012)

In accordance with Article 100 of the Articles of Association of the
Company, Dr. Antonio Maria Santos (an additional Director appointed
during the Year) retires at the forthcoming annual general meeting and
being eligible, offers himself for re-election at that meeting.

In accordance with Article 120 of the Articles of Association of the
Company, Mr. Cheung Wing Ping, Mr. Wen Louis and Mr. Yau Yan
Ming, Raymond retire by rotation and, being eligible, offer themselves
for re-election at the forthcoming annual general meeting.

The term of office for Dr. Antonio Maria Santos is for a period of one
year while the term of office for each of Mr. Cheung Wing Ping, Mr.
Wen Louis and Mr. Yau Yan Ming, Raymond is for a period of three
years but subject to retirement by rotation and re-election at the
general meetings of the Company in accordance with the Articles of
Association of the Company. The Directors proposed for re-election at
the forthcoming annual general meeting do not have service contracts
which are not determinable by the Company within one year without
payment of compensation other than statutory compensation.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 31 December 2012, the interests and short positions of the
Directors and chief executive of the Company in shares, underlying
shares and debentures of the Company or its associated corporation
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)), as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”), were as follows:

Long positions in ordinary shares and underlying shares of the
Company as at 31 December 2012:

Directors’ Report
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Chuang Yueheng, Henry Beneficial interest 29,530,293 23.54%
R BxnfEs

Wong Ying Seung, Asiong Beneficial interest 8,315,200 6.63%
Tk BEnfEn

Tsui Hung Wai, Alfred Beneficial interest 4,234,000 3.37%
BBE BExnfEs

Fung Yue Tak, Derek Beneficial interest 3,954,000 3.15%
HRE BEnfEn

At no time during the Year was the Company, any of its holding
company, subsidiaries or fellow subsidiaries a party to any arrangement
to enable the Directors of the Company to acquire benefits by means of
the acquisition of shares in or debentures of the Company or any other
body corporate.

DIRECTORS’ INTERESTS IN CONTRACTS

There was no contract of significance to which the Company, its
holding company or subsidiaries was a party and in which a Director
of the Company had a material interest, whether directly or indirectly,
subsisted at the end of the Year or at any time during the Year.
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Directors’ Report

ESERE

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 31 December 2012, the following interests and short positions of
5% or more of the issued share capital and underlying shares of the
Company (other than a Director or chief executive of the Company)
were recorded in the register of interests required to be kept by the
Company pursuant to Section 336 of the SFO:

FTEREREMATREG RBERBRG
ZRBERKAE

RZB-—ZH+ZA=1+—H A2FR
B K AERGISE 336 kT fF & 2
BRMEEUAT AL (LIERATESS
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HHEERH 5% R L2 EE XA -

Long position A&
Number of Approximate
ordinary percentage
Name Nature of interest shares held of shareholding
£y s L EREA BREMATE 4t
Unity Investments Interest of controlled 11,000,000 8.77%

Holdings Limited
—REZERBRAT

corporation (Note)

Pz EmERS (aE)

Note: These shares are held by Great Panorama International Limited, a wholly-
owned subsidiary of Gufalore Investments Limited, which is a company
wholly owned by Unity Investments Holdings Limited.

Save as disclosed above, as at 31 December 2012, no person, other
than the Directors of the Company, whose interests are set out herein
this report, had registered an interest or short position in the shares or
underlying shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

RETIREMENT SCHEME

The Group provides a defined contribution retirement scheme under
the Mandatory Provident Fund Scheme (the “MPF Scheme”) in Hong
Kong to all staff. Under the MPF Scheme, employer and employees
are each required to make contributions to the scheme at 5% of the
employees’ relevant income. Details of the retirement scheme are set
out in note 33 to the consolidated financial statements.
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MAJOR CUSTOMERS AND SUPPLIERS

During the Year, the percentages to the Group’s turnover (including
turnover arising from provision of financial services, property
investment and investment holding segments) attributable to its largest
customer and five largest customers were approximately 16% and
59% respectively.

As the Group had no significant purchases during the Year, the
information on major suppliers is not presented.

Save as aforementioned, at no time during the Year did a director, an
associate of a director or a shareholder of the Company (which to the
knowledge of the Directors of the Company owned more than 5% of
the Company’s issued share capital) have any material interest in any
of the Group’s five largest customers.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or existed during the Year.

PROPOSED ISSUE OF BONDS

In October 2012, the Company announced its intention to issue a
series of 5% unsecured straight bonds in a maximum principal amount
of HK$250 million through a selling agent to individual, institutional or
other professional investors with an aim to raise funds for the Group’s
working capital by way of long-term debt finance. Up to the date of this
report, the Company has not yet issued any such bonds.
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Directors’ Report

ESERE

CONTINUING CONNECTED TRANSACTIONS

During the Year, the Group carried out the following continuing
connected transactions with HEC Capital Limited (“HEC”) and its
subsidiaries (together “HEC Group”) starting from 25 May 2012 and
ending on 17 October 2012 (the “Period”) when HEC was a substantial
shareholder of the Company during the Period:

(i)

(i)

The Company entered into a master services agreement with
HEC on 1 June 2012, under which HEC Group agreed to provide
services comprising the provision of securities brokerage,
corporate financial advisory services, stock market information
services, and other related services to the Group for a term of
period commencing from 25 May 2012 to 31 December 2014.
HEC Group would charge the relevant services fees at the
prevailing market price for the services provided. The maximum
aggregate annual value (the “Annual Cap”) of the service fees
payable by the Group to HEC Group for the period from 25 May
2012 to 31 December 2012 is capped at HK$3,000,000. The
Group incurred service fee expenses of HK$318,653 during the
Period.

A wholly owned subsidiary of the Company entered into two
tenancy agreements with HEC Group on 1 June 2012 for
renewing the tenancy of certain commercial and residential
premises for the Group’s business purpose. HEC Group would
charge a monthly total of HK$185,760 for the period from 25 May
2012 to 14 July 2012 and HK$179,760 for the period from 15 July
2012 to 31 December 2012. The approximate Annual Cap of the
rental expenses for leasing these premises for the period from 25
May 2012 to 31 December 2012 is determined as HK$1,300,000
by reference to the aggregate rentals. The Group incurred rental
expenses of HK$868,274 during the Period.

With the shareholders’ approval at the extraordinary general
meeting of the Company held on 24 December 2010, the
Company had provided the corporate guarantee facilities
comprising a total of 16 corporate guarantees in an aggregate
sum of approximately HK$360,000,000 committed in favour of
certain banks for securing bank loan facilities to Cordoba Homes
Limited (“Cordoba”) and its subsidiaries (together “Cordoba
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Group”) at a corporate guarantee fee of 1.5% per annum payable
monthly in arrears on the average daily amount of the aggregate
principal of bank loans so covered thereunder.

In May 2012, the Company accepted a request from Cordoba
Group about revising the amounts of the corporate guarantee to
cater for the restructuring of Cordoba Group’s banking facilities,
such that the aggregate amount of the corporate guarantee
facilities was reduced to approximately HK$237,000,000 while the
terms on corporate guarantee fee charge remained unchanged.

Since Cordoba became the subsidiary of HEC, the provision
of aforesaid corporate guarantee facilities to Cordoba Group
constituted a continuing connected transaction of the Group
on 25 May 2012. The terms of the corporate guarantee facilities
will expire ranging 6 years to 15 years from the date thereof.
The Annual Cap of the corporate guarantee facilities is capped
at HK$237,000,000 from 25 May 2012 onwards. During the
Period, the corporate guarantee facilities were at all times below
HK$237,000,000 and the Group earned a corporate guarantee fee
income of HK$873,497.

Pursuant to Rule 14A.37 of the Listing Rules, the Independent Non-
executive Directors of the Company carried out an annual review
on all continuing connected transactions, other than fully exempted
continuing connected transactions (if any) under the Listing Rules.
Having reviewed the Group’s continuing connected transactions
during the Year as mentioned above, they confirmed that the Group’s
continuing connected transactions had been made in the Group’s
ordinary and usual course of business, on normal commercial
terms and in accordance with the relevant agreements governing
the continuing connected transactions on terms that were fair and
reasonable and in the interests of the shareholders of the Company as
a whole.
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ESERE

The Company’s auditor was engaged to report on the Group’s
continuing connected transactions in accordance with Hong Kong
Standard on Assurance Engagements 3000 “Assurance Engagements
Other Than Audits or Reviews of Historical Financial Information” and
with reference to Practice Note 740 “Auditor’s Letter on Continuing
Connected Transactions under the Hong Kong Listing Rules” issued
by the Hong Kong Institute of Certified Public Accountants. The
auditor had issued its unqualified letter containing their findings
and conclusions in respect of the Group’s continuing connected
transactions in accordance with Rule 14A.38 of the Listing Rules. A
copy of the auditor’s letter had been submitted by the Company to the
Stock Exchange.

Pursuant to Rule 14A.38 of the Listing Rules, the auditor of the
Company confirmed that the Group’s continuing connected
transactions:

(1)  had received the approval of the Board;

(2) had been in accordance with the pricing policies of the Group or
the comparable transactions as identified by the management;

(8) had been entered into in accordance with the relevant agreements
governing the continuing connected transactions; and

(4) had not exceeded the caps disclosed in the Company’s
announcement dated 1 June 2012.

Save as mentioned above, there were no other discloseable non-
exempted connected transactions or non-exempted continuing
connected transactions under the Listing Rules during the Year.

A summary of significant related party transactions that did not
constitute connected transactions or continuing connected transactions
during the Year discloseable under Chapter 14A of the Listing Rules is
set out in note 34 to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles of
Association of the Company, or the laws of Hong Kong, which would
oblige the Company to offer new shares on a pro-rata basis to existing
shareholders.
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Directors’ Report

EEEWE

SUFFICIENCY OF PUBLIC FLOAT B NRFERE

The Company has maintained a sufficient public float throughout the — &RFE » AR THEZEZALARITRE -
Year.

EVENTS AFTER THE REPORTING PERIOD ZWPESE

Details of events after the reporting period are set on in note 39 to the  E2HRPEBEFBHN G S M KEHRKRM
consolidated financial statements. 7539

AUDITOR 7 4

A resolution will be submitted to the forthcoming annual general ARAFRBREERIREFASLIEE—
meeting of the Company to re-appoint Mazars CPA Limited as auditor ~ JERZEZR @ BREESHAESEMER

of the Company. RNERBRDBZ LA
On behalf of the Board RREES

Willie International Holdings Limited BFBERERERA R
Dr. Chuang Yueheng, Henry FE

Chairman HEREELT

27 March 2013 —E-=F=HA=+tH
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CORPORATE GOVERNANCE

Throughout the year ended 31 December 2012 (the “Year”), the
Company complied with all code provisions set out in the Corporate
Governance Code (the “CG Code") under Appendix 14 of the Rules
Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) covering
the period from 1 April 2012 and the former Code on Corporate
Governance Practices covering the period before 1 April 2012. In
this connection, the Board considers that two out five Independent
Non-executive Directors of the Company being unable to attend the
extraordinary general meeting of the Company held on 20 August 2012
due to their respective trip outside Hong Kong would not constitute a
deviation from the code provision A.6.7 in the CG Code as there was
already a majority of Independent Non-executive Directors present
at the meeting to ensure a balanced understanding of the views of
shareholders.

The Board of Directors (the “Board”) of the Company is committed to
maintaining high standards of corporate governance and integrity, and
to ensuring transparent and adequate levels of disclosure. The Board
will continue to review and recommend such steps as appropriate in
a timely manner in order to comply with the requirements of the CG
Code.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has complied with the requirements for director’s
securities transactions stated in the “Model Code for Securities
Transactions by Directors of Listed Issuers” (the “Model Code”) in
Appendix 10 of the Listing Rules. All Directors of the Company has
confirmed that they have complied with the requirements as set out in
the Model Code for the Year.
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BOARD OF DIRECTORS AND BOARD MEETING

The Board comprises nine members as at the date of this report and
their positions are as follows:

Executive Directors

Chuang Yueheng, Henry (Chairman)

Wong Ying Seung, Asiong (Vice Chairman)
Tsui Hung Wai, Alfred (Managing Director)
Fung Yue Tak, Derek

Independent Non-executive Directors
Cheung Wing Ping

Wen Louis

Yau Yan Ming, Raymond

Frank H. Miu

Antonio Maria Santos

The Board is responsible for overseeing the overall business strategy,
management planning and control of the Company. The management
is responsible for day-to-day management of the Company and its
subsidiaries (collectively the “Group”). All Directors have accumulated
sufficient and valuable experience to carry out their duties in an efficient
and effective manner. Details of the backgrounds and qualifications
of the Directors are set out in the section headed “Biographies of
Directors” on pages 13 to 15 of this annual report. None of the
members of the Board have, in any respect, relation to each other in
any circumstances.

All Directors of the Company have acted in good faith for the best
interests of the Company and the stakeholders of the Company.
Other than the statutory duties imposed on each of them, all of the
Directors have exercised due care in monitoring the corporate matters
of the Company and have provided grave concern, sufficient time and
attention to all the significant issues and affairs of the Group.

For the sake of transparency and independency of the management
of the Company, duties of the Chairman, the Vice Chairman and
the Managing Director of the Company are segregated and not
executed by the same individual. The Chairman is responsible for the
management of the Board and external corporate communication. The
Vice Chairman serves as the deputy to the Chairman. The Managing
Director is responsible for the day-to-day operation, among other
matters, the implementation of overall strategy of the Company.
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The independent non-executive Directors were appointed by reference
to their respective qualification and experience to ensure that they are
competent to perform their duties and to protect the interests of the
stakeholders. The independent non-executive Directors were appointed
with specific term by the Company and they are subject to retirement
by rotation at least once every three years. The Company has received
annual confirmation of independence from the independent non-
executive Directors in accordance with Rule 3.13 of the Listing Rules.
The Board assessed and concluded that all the independent non-
executive Directors are independent under the definition of the Listing
Rules.

The Board held 22 full board meetings in 2012. Details of the
attendance of the Board members are as follows:

Executive Directors Attendance
Chuang Yueheng, Henry 22/22
Wong Ying Seung, Asiong 22/22
Tsui Hung Wai, Alfred 21/22
Fung Yue Tak, Derek 21/22
Independent Non-executive Directors Attendance
Cheung Wing Ping 22/22
Wen Louis 22/22
Yau Yan Ming, Raymond 22/22
Frank H. Miu 22/22
Antonio Maria Santos

(appointed with effect from 1 August 2012) 9/22
Gary Drew Douglas

(resigned with effect from 1 September 2012) 16/22

Save for regular board meetings held in 2012, meetings of the Directors
were held to discuss and transact other special businesses. The Board
members are provided with appropriate and sufficient information in a
timely manner to keep abreast of the Group’s latest developments. All
businesses transacted at the board meetings are properly documented
and recorded.
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TRAINING FOR DIRECTORS

Each newly appointed Director receives a comprehensive and formal
induction to ensure that he/she has an appropriate understanding of
(i) the business and operations of the Group; (ii) his/her responsibilities
and obligations under the Listing Rules and relevant regulatory
requirements; (iii) the corporate governance code of the Company and
(iv) the Model Code for Securities Transactions by Directors of Listed
Issuers.

Directors are continually updated on developments in the statutory
and regulatory regime and the business environment to facilitate the
discharge of their responsibilities. Continuing briefing and professional
development for directors will be arranged at the expenses of the
Company whenever necessary. The Directors are committed to
complying with code provision A.6.5 of the new CG Code on Directors’
training effective from 1 April 2012. All Directors have participated in
continuous professional development to develop and refresh their
knowledge and skills and provided their training records for the Year to
the Company.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) was
established in January 2003 and written terms of reference were
formulated. The primary duties of the Audit Committee, among others,
are:

()  to communicate with the management of the Company from time
to time;

(i)  to review the accounting principles and practices adopted by the
Company;

(iiiy  to review the effectiveness of its internal control systems; and

(iv) toreview the interim and annual results of the Group.

The Audit Committee comprises four independent non-executive
Directors as at the date of this report, namely:

Cheung Wing Ping (Chairman)
Wen Louis

Yau Yan Ming, Raymond
Frank H. Miu
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During the Year, the Audit Committee met two times with the external
auditor and/or representatives of the management of the Company.
The attendance records of each Audit Committee member in 2012 are
set out below:

Committee members Attendance
Cheung Wing Ping 2/2
Wen Louis 2/2
Yau Yan Ming, Raymond 2/2
Frank H. Miu 2/2
Gary Drew Douglas

(resigned with effect from 1 September 2012) 2/2

The Audit Committee reviewed the Company’s unaudited interim
results of the six months ended 30 June 2012 and audited annual
results for the financial year ended 31 December 2012 with the
conclusion that the preparations of such results have been complied
with the applicable accounting standards.

EXTERNAL AUDITOR

The Audit Committee is responsible for considering the appointment
of the external auditor and reviewing any non-audit services performed
by the external auditor. During the Year, the remuneration paid and
payable to the Company’s auditor, Mazars CPA Limited, for the
provision of services as follows:

Audit services ZERTE
Non-audit services (including tax services and review

of interim report and financial information)
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REMUNERATION COMMITTEE

The remuneration committee of the Company (the “Remuneration
Committee”) was formed in June 2005. The Company formulated
written terms of reference for the Remuneration Committee and the
adopted terms of reference are in compliance with the code provision
in the CG Code.

The primary duties of the Remuneration Committee, among others, are

() to make recommendations to the Board on the Company’s
policy and structure for all remuneration of Directors and senior
management; and

(i) to review the special remuneration packages of all executive
Directors by reference to the corporate goals and objectives
resolved by the Board from time to time. During the Year, the
Remuneration Committee had reviewed the remuneration
package for the Directors, senior management and general staff
of the Group.

As at the date of this report, the Remuneration Committee comprises
two independent non-executive Directors and one executive Director,
namely:

Frank H. Miu (Chairman)
Yau Yan Ming, Raymond
Wong Ying Seung, Asiong

Antonio Maria Santos (an independent non-executive Director)
has been appointed as an additional member of the Remuneration
Committee with effect from 28 March 2013.

The Remuneration Committee held one meeting in 2012. Details of the
attendance of the Remuneration Committee meeting are set out below:

Committee members Attendance
Frank H. Miu

(appointed with effect from 29 March 2012) 11
Yau Yan Ming, Raymond 11
Wong Ying Seung, Asiong 11
Wen Louis (resigned with effect from

1 September 2012) 11
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NOMINATION COMMITTEE

The nomination committee of the Company (the “Nomination
Committee”) was formed on 29 March 2012. The Company formulated
written terms of reference for the Nomination Committee and the
adopted terms of reference are in compliance with the code provision
in the CG Code.

The primary duties of the Nomination Committee, among others, are:

(i)

(i)

to review the structure, size and composition (including the skills,
knowledge and experience) of the Board at least annually and
make recommendations on any proposed changes to the Board
to complement the Company’s corporate strategy;

to identify individuals suitably qualified to become Board
members and select or make recommendations to the Board on
the selection of individuals nominated for directorships;

to assess the independence of independent non-executive
directors; and

to make recommendations to the Board on the appointment or re-
appointment of directors and succession planning for directors in
particular the chairman and the chief executive.

As at the date of this report, the Nomination Committee comprises
three independent non-executive Directors and two executive Directors,
namely:

Chuang Yueheng, Henry (Chairman)
Wong Ying Seung, Asiong

Cheung Wing Ping

Frank H. Miu

Wen Louis

The Nomination Committee held one meeting in 2012. Details of the
attendance of the Nomination Committee meetings are set out below:

Committee members Attendance
Chuang Yueheng, Henry (Chairman) 11
Wong Ying Seung, Asiong 11
Cheung Wing Ping 11
Frank H. Miu 11
Wen Louis

(appointed with effect from 1 September 2012) 0/1
Gary Drew Douglas

(resigned with effect from 1 September 2012) 11
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INTERNAL CONTROLS

It is the responsibility of the Board to ensure that the Group maintains
a sound and effective system of internal controls. The Company
has formulated and adopted a Compliance Manual and Accounting
Procedures to enhance better internal control and such Compliance
Manual and Accounting Procedures would be reviewed by the
Company from time to time. The Company has also implemented
practical and effective control systems with reporting lines, reporting,
responsibilities and proper procedures. The Board, through the
Audit Committee, assesses the effectiveness of the Group’s internal
control system which covers all material controls, including financial,
operational and compliance control.

DIRECTORS’ AND AUDITOR’S RESPONSIBILITIES FOR
ACCOUNTS

The Directors acknowledge their responsibilities for the preparation of
the financial statements of the Group and believe that these statements
which give a true and fair view of the state of the Group’s affairs and
of its results. The responsibilities of the Directors and Auditor are set
out on pages 35 to 36 of this Annual Report. The Board has adopted
appropriate accounting policies and made proper estimates for the
preparation of financial statements.

GOING CONCERN

The Directors confirm that, to the best of their knowledge, information
and belief and having made all reasonable enquiries, they are not
aware of any material uncertainties relating to events or conditions that
may cause significant doubt upon the Company’s ability to continue
as a going concern. The Board therefore continues to adopt the going
concern approach in preparing the financial statements for the financial
year of 2012.
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Corporate Governance Report

TEERRE

COMMUNICATIONS WITH SHAREHOLDERS

The Company has established different communication channels with
shareholders and investors, including (i) printed copies of corporate
communications (including but not limited to annual reports, interim
reports, notices of meetings, circulars and proxy forms) required under
the Listing Rules, and shareholders can choose (or are deemed to have
consented) to receive such documents using electronic means through
the Company’s website; (i) the annual general meeting provides a forum
for shareholders to raise comments and exchange views with the Board;
(iii) updated and key information on the Group is available on the website
of the Company; (iv) the Company’s website (http://www.willie273.com)
offers a communication channel between the Company and its
shareholders and stakeholders; (v) the Company’s Share Registrar
deals with shareholders for share registration and related matters; and
(vi) the Company Secretary of the Company handles enquiries from
shareholders and investors generally.

In compliance with the Corporate Governance Code under Appendix
14 of the Listing Rules, the Company has established a shareholders
communication policy in April 2012 which is subject to review on a
regular basis to ensure its effectiveness. This policy is available on the
Company’s website (http://www.willie273.com).

Individual resolution has been proposed by the Chairman in the general
meetings for each substantial issue. At the annual general meeting as
well as the extraordinary general meeting of the Company held in the
year 2012, the Chairman of the Company and/or the members of the
Board (including Independent Non-executive Directors) were available
to answer questions raised by shareholders.

VOTING BY POLL

All resolutions put forward at the general meetings of the Company
were voted by way of poll and the announcements on the poll vote
results were made by the Company after the respective general
meetings in the manner prescribed under Rule 13.39(5) of the Listing
Rules.

By order of the Board
Willie International Holdings Limited

Wong Ying Seung, Asiong
Vice Chairman

27 March 2013

2012 Annual Report £ [ 3f 4

HREZEE

AARCHEHBRRARREERIYITRER
RE BEO(LTHRAREZEEBH
RAN(BREETRAFERS - +H
WRE - RGBS - BRRRARZEER
) REIAZEBRARD ARG EERE
BRACRE)EAETFFAKEER
X (\RREBFASARREMER
ERNHEEFEERIRERZES | ()T
RAQRRUEERNEBRARENRIT R
BEEM; (v)A& 2 8 H# Ik (http://www.
wiilie273.com) BA A A R E IR R R iF14
ERMBBRE  WEAARAIZKRHBF
BREREEERR 2R ML RIEE
EH, RVIKAQATZRAARERE R
REBRRRBEEZES -

ARBFETRAMETTOET 2LEE
B A ARAFER=ZZE-—Z-FWA
il B B SRIB AR » A% E B AR ET LARE
RE B o UL BUR XA TE A1 B 8 3k
(http://www.willie273.com) A £ & R]

REEEARSEH FFEERRAEL
REMERBR - RARAR=-F—=
FREFTZBRRBFARERRRFEFHIK
L AREERER RESERE(E
EEVFHTES)IBEHERRASY
Bl Z R EER ©

R EARXRR

READARRAENAERBRIU
REFARR  ARFATFERELTR
BIZ13.39(5) R R E i A NN B RAAR R
REERBEARURESFARRNER -

%E%E ap
BAERERERNE

=TES
EUE: S

—E-=F=H-++tH



BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

BEMAZARS

To the shareholders of
Willie International Holdings Limited
(incorporated in Hong Kong with limited liability)

We have audited the consolidated financial statements of Willie
International Holdings Limited (the “Company”) and its subsidiaries
(together the “Group”) set out on pages 37 to 130, which comprise
the consolidated and the Company’s statements of financial position
as at 31 December 2012, consolidated statement of comprehensive
income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
Hong Kong Companies Ordinance, and for such internal control
as the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion solely
to you, as a body, in accordance with section 141 of the Hong Kong
Companies Ordinance, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report. We conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

Independent Auditor’s Report
BB AR

Mazars CPA LIMITED

TG st o e 05 A PR 26
42nd Floor, Central Plaza,
18 Harbour Road, Wan Chai, Hong Kong

s 7 s O 1 B P R 4
BB B PR R R R R AR

(RE BRI ZBRLE])

EZECERHENEINE130EZ2RFE
BERERARATEAANDREKHBEL
FAHEBAEER ) 2HRETBHRE
EPEER-Z—-F+=-ZA=+-—H
CHEEMBRRBEERE BLTZHE
MRBR - BEZALFEEZHGEEE
WER GEEZEBERRGEERER
BR URFESHHREMERH4HE
BER -

EEGAMBRRAREZEE

M2 BB BREERREBQAF
PIRHEBEAFNERSWBRER LA
SEEEARALENRIEE  UEELER
BUBH/ERNZBAIF LB N REFHE
RM B2 BAFERBRAL

BEMmZEE

ESE2EAENRBEES 2B R HEZS
REVBHRRERER - BEEZHED
BREBLARKRMAE141GED BT
(BB fFH MUBEHMEWN - BT
ERABERNRAEMEMBALTE LR
AEEE - EERRBEEBETHAE
B2 BEBRHEAETER  ZFE
AIEREZSEFERRE  TRARY
TEZ UEEERGRSUBHRRES
TEHEE AR -

2012 Annual Report £ [£ i} &



WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Independent Auditor’s Report
BB AR E

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation of the consolidated financial
statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of the affairs of the Company and of the Group as
at 31 December 2012 and of the Group’s loss and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
Hong Kong Companies Ordinance.

Mazars CPA Limited
Certified Public Accountants
Hong Kong, 27 March 2013

Fung Shiu Hang
Practising Certificate Number: P04793
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Consolidated Statement of Comprehensive Income
FeaZmEkER

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

2012 2011
=2
Notes HK$’ 000 HK$’ 000
iE FERT FET

Turnover - 5 27,880 (31,180)
Other income Haug A 6 6,746 12,417
Employee benefits expenses EEEFIZH (10,188) (10,178)
Depreciation e 15 (1,279) (2,583)
Provision of allowance for doubtful REREE

debts, net et 22 (9,952) (23,163)
Gain on disposal of interest in a subsidiary H & B 2 Al < I 32 4,916 —
Impairment loss on available-for-sale A ER K EERE

financial assets B8 (130,397) (5,808)
Loss on deemed disposal of BRIELEHE A TERZ

interest in associates 518 31 (12,788) (13,236)
Gain on early redemption REBORUEEZ

of notes receivable Yz 21 3,844 —
Net fair value loss on investments BEEEREZATE

held for trading EEFE (41,011) (437,350)
Net fair value gain (loss) on REXERREES

investments designated as at fair RAFEIEZREZ

value upon initial recognition A ERE (EE) F5E 4,878 (16,349)
Gain arising from changes KREYENFERE

in fair value of investment properties FrEE 2 s 14 2,172 —
Other operating expenses HAngee st (15,351) (24,948)
Finance costs [ER= 2% 8 (385) (81)
Share of results of associates FE(LEE N T 2 ¥EE 17,325 (2,068)
Loss before taxation FRE AT ET 18 8 (153,590) (554,527)
Taxation Fi1E 10 40 (288)
Loss for the year TEFEEARNEBE 11 (153,550) (554,815)
Other comprehensive income (loss):  Hf2EWA (BE) :
Derecognition of foreign HRRRELHEHE AT

currency translation reserve HRILFER 2 NS

due to deemed disposal of associates ~ f#f# 148 —
Share of translation reserve of associates FE{GEE N B 2 E L E — (148)
Net fair value loss on AHHENKEEZAFE

available-for-sale financial assets E518 558 (116,918) —
Reclassification to profit or loss upon AHHERFEER

impairment of available-for-sale WEREHFIER

financial assets B 116,918 —
Other comprehensive income (loss) AFEEREAMEEBRA

for the year (E518) 148 (148)
Total comprehensive loss for the year AFEEANZEEIELE (153,402) (554,963)
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Consolidated Statement of Comprehensive Income
REaZmElER

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

2012 2011
- -—3——&
Notes HK$’ 000 HK$’ 000
FdEE FET FET
(Loss) Profit for the year THATEEEREER
attributable to: (EE) %A :
Equity holders of the Company KARERTFEA (153,586) (552,298)
Non-controlling interests IR R 36 (2,517)
(153,550) (554,815)
Total comprehensive (loss) THALTEAEE
income attributable to: (BB M ALE :
Equity holders of the Company RATERBFTEA (153,438) (552,446)
Non-controlling interests R R 36 (2,517)
(153,402) (554,963)
(Restated)
(E%)
Loss per share BRER
— Basic and diluted —EHARREE 13 (HK$1.717%87t) (HK$14.82 78 T)
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Consolidated Statement of Financial Position
e MBERRBEE

At 31 December 2012 R=ZZE——F+-A=+—H

2012 2011
—E——f —E——F
Notes HK$’ 000 HK$’ 000
5T FHExT FE T
Non-current assets EREBEE
Investment properties REYE 14 10,800 —
Property, plant and equipment M - BMERZRE 15 1,235 2,597
Interest in associates BN EIRE S 17 — 567,829
Available-for-sale financial assets AHHENKERE 18 624,371 104,717
Other investments Hiw&E 19 4,580 4,580
Deposits for acquisition of BEREME
investment properties ZE = 830
Loans receivable EWERR 22 1,614 3,051
642,600 683,604
Current assets MEEE
Financial assets at fair value through ROV E ABR 2B
profit or loss EE 20 917,660 711,170
Loans receivable EWER 22 21,163 79,955
Other receivables H b eI FRIR 23 23,191 16,107
Cash and cash equivalents HERREEE 24 103,091 335,623
1,065,105 1,142,855
Current liabilities REAaE
Other payables H i E I8 25 1,955 3,016
Tax payable FEASBERR — 316
Interest-bearing borrowings FHEMER 26 4,536 33,311
6,491 36,643
Net current assets FEREEE 1,058,614 1,106,212
NET ASSETS FEE 1,701,214 1,789,816
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Consolidated Statement of Financial Position
e MBERRIBRE

At 31 December 2012 R=F——F+=-A=+—H

2012 2011
—EF——F —E2——F
Notes HK$’ 000 HK$’ 000
g TF#ExT FET
Capital and reserves BARRHE

Share capital [N 28 1,254 7,274
Reserves & 1,699,960 1,785,309

Equity attributable to equity holders AATRERTE AEL
of the Company Eam 1,701,214 1,792,583
Non-controlling interests e R s — (2,767)
TOTAL EQUITY BE S 1,701,214 1,789,816

Approved and authorised for issue by the Board of Directors on 27 HESEeR-ZE—=F=A=++tA#

March 2013 HERRRETE
Tsui Hung Wai, Alfred Wong Ying Seung, Asiong
®isE T
Director Director
EE EFE
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Statement of Financial Position
B FEAR R R 3=

At 31 December 2012 R=ZZE——F+-A=+—H

2012 2011
—E—C—f —F——5
Notes HK$’ 000 HK$’ 000
FMIEE THExT FET

Non-current assets EREEE
Interest in subsidiaries KRNI £ 16 1,049,779 895,652
Interest in associates NV Sy 17 — 567,829
Available-for-sale financial assets B ENEEE 18 614,602 77,425
1,664,381 1,540,906

Current assets MENEE
Other receivables H b FEFRIE 23 321 23
Cash and cash equivalents HeRBEEEE 24 44,269 221,414
44,590 221,437
Current liabilities REEE

Other payables H {708 25 7,140 1,286
Tax payable GNETEN — 288
7,140 1,574
Net current assets FREEE 37,450 219,863
NET ASSETS FEE 1,701,831 1,760,769

Capital and reserves BARRFE
Share capital B 28 1,254 7,274
Reserves & 29 1,700,577 1,753,495
TOTAL EQUITY ERE S 1,701,831 1,760,769

Approved and authorised for issue by the Board of Directors on 27 HEEER-Z—=F=A=++tHiltE

March 2013

Tsui Hung Wai, Alfred

®wisE
Director

EE

RZETIE

Wong Ying Seung, Asiong
Fin#
Director

EE
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Consolidated Statement of Changes in Equity

RERRBHR

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

Attributable to the equity holders of the Company

KLAREREARE
Reserves
it
Available-
for-sale
financial Foreign
Special Shere assets  currency Non-
Share Share Capital Capital option  revaluation translation ~ Accumulated Total controling
captal  premium reserve Reserve Teserve Teserve Teserve losses  reseves  Sub-ofal interests Total
e
B BRE  BERR bk
Ba  RhEE  EABR  A4EE B EffEE  EYRE  EMER  RREE Pt FERER &t
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'00
Tén Tin Tin Tin Tin Tin Tin Tin Tin Tin Tin Tén
(Note d) (Noteb) ~ (Note 29(c) (Notec) (Note d) (Note g)
(Wa) (Wb (Riooe)  (Wake)  (Rd)  (Hiike)
A1 January 2011 A-E--%5-5-A 148035 3,127,846 10,075 - - - — (120730 1840601 1,988,636 - 1,0886%
Loss for the year REEMEE - - - - - - — (5229 (6228  (52299) @517 (54815
Other comprehensive loss  AEEAE 4T
for the year B
Sharecf foreigncurency ~ EfEBEAT
Hranslation reserve of IER
ass0ciates fife - = = = = = (14) = (14) (14) = (14)
Total comprehensiveloss ~ A%EA2EER
for the year 4% - - - - - - (148) (652298 (%246  (552.449) @517 (654963
Transactions with HERHEA
equity holders %5
First capitalreorganisation,  E/URAEA
net of expenses BB (145074 145014 = = = = = - 1501 (60) = (60)
Issue of shares underrights  RIERBERA
issue, net of expenses BRI 23,685 262,815 - - - - - - 262,815 286,500 - 266,500
Second capita 7
reorganisation, B
net of expenses BB pUTst) 21216 = = = = = S b75) = b75)
Placing o shares, RERf
et of expenses BHRESR 194 5197 = = = = = ST T - 58t
Recogniton of equiy-settled BN RELEZ
share-based payments R = = = = 530 = = = 530 530 = 530
Issueofsharesunder  EERTENE
share option scheme, Bkf
et of expenses BiBER T T (1117 = = (30) = = = 9 017 -0
Acquistion of subsidiaries  WEEMTBAR - - - - - - = = = = 250) 250)
Total transactions with ~ HEBHEALS
equity holders 4% (Mdo7ee) 497154 - - - - - — 4715 356308 (250 36,143
At 31 December 2011 HZE--F+ZR=1-A 1274 3625000 10,075 - - - (148) (1849618 1785309 1792583 (@767 1,789,816

2012 Annual Report £ [ 3} 4



Notes

Mt

BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Consolidated Statement of Changes in Equity
mEERBER

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

Attributable to the equity holders of the Company

FARREREARE
Reserves
4
Available-
for-sale
financial  Foreign
Special Share assets  currency Non-
Share Share  Capital  Capital option  revaluation translation Accumulated Total controlling
capital  premium reserve  Reserve reserve reserve reserve losses  reserves  Sub-total interests Total
At

fr  BRE  HeE e
Rx  RBEE E4RE  EREE B EffRE  ERER RIER  BELR I EREE &t
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
Tén  fER  fEr  TEr  TEn  TEn  TERm  fEr  fEr TEn TEn T

(Notea) ~ (Noteb) (Note29(c)  (Notec)  (Noted)  (Notee)

(Wika)  (Wb) (WE29e) (W)  (Wd)  (Mike)

A1danuary2012  RZF-ZF-F-A

1214 3,625,000 10,075 - - (148) (1,849.618) 1,785,309 1,792,583 (767) 1,789,816

Loss for the year AEERES

(153,586)  (153,586)  (153,586) 3% (153,550)

Other comprehensive AEEREH2HE
income (oss) KA
for the year (E8)
Derecogniton of foreign FRBRAEH EBE
currency translation ~ AFMALER
reserve due to deemed  JMSER

disposal of associates  fE - - - = = = 148 = 148 148 = 148
Netfair valuelosson ~ WAEHIEHS

avalable-for-sale BEZATE

financial assets EETE - - - - — (116918 - — (116918 (116918 —  (116918)
Reclassffcation TitHe

toproftorlossupon  BIFFEER

impaiment of TR

aalableforsale  EXAE

financial assets 353 = = = = — 116918 = — 116918 116918 — 116918
Other comprehensive AEEREH2HE

income for the year I\ - - - - = = 148 = 148 148 = 148

Total comprehensive  ZEEA2EUA
income (oss) (i58)
for the year L

- - - - - - 18 (153586) (153438  (153439) % (153409

Disposal of a subsidiary HiEMEAT

- - - - - - = - = - am

Reversal of impaiment  HEEERE
loss credited to Special TARE
Capital Reserve EXGE

|

|

|
E

|

|

|

(4,685) - - - -
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Consolidated Statement of Changes in Equity
mEERBER

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

Attributable to the equity holders of the Company

EARERHEAER
Reserves
fife
Available-
for-sale
financial ~ Foreign
Special Share assets  currency Non-
Share Share  Capital  Capital option  revaluation translation Accumulated Total controlling
capital  premium reserve  Reserve reserve reserve reserve losses  reserves  Sub-total interests Total
At
hir  ERE  WBEE i
R BbEE  EARE  EREE Bfe EfhEE EXRE  BHER  GREE Mt FERER &
Notes HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS000 HK$'000 HKS$'000 HKS'000 HK$'000 HKS'000 HKS'000
W& FET  TEn T TEn T TEn TEr 0 TEn TEr TEn TR TR
(Notea) ~ (Noteb) (Note29(c)  (Notec)  (Noted)  (Notee)
(fza) (o) (img) (o) (ko) (ke
Transactions with ~ EERHAEA
equity holders 25
Issue of consideration ~ &TRE
shares, net of R Bk
expenses % 28(a) 1,000 19964 = = = = = — 19964 21054 — 21054
Capital Reorganisation, HAKE# -
net of expenses BHRET  280) (7,528) 6,215 - — - - — — 6,215 (1,313) — (1,313)
Further Capital Reduction #—FEIFRA  29(c) — (1,322,189 = = = = — 1322183 — — — —
Issue of shares under  RIERREST
rights issue, netof ~ Jf A1
expenses Bix 28(d) 418 43493 — (1,583) — - — - M0 42328 — 4238
Totaltransactions ~ ZEHHFA
with equity holders % 544% (6,020) (1,252,511) — (1,583) - - — 1322183 68,089 62,069 — 62,069
W25-2%
At31December 2012  +ZR=1-H 1,254 2,372,489 10,075 3,102 - - —  (685,706) 1,699,960 1,701,214 — 1,701,214
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Consolidated Statement of Changes in Equity

RERRBHR

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

Notes:

(@)

The application of the share premium account is governed by section 48B
of the Hong Kong Companies Ordinance.

The capital reserve was arisen from acquisition of interest in subsidiaries
in prior years.

The share option reserve relates to share options granted to eligible
parties under the Company’s share option scheme.

The available-for-sale financial assets revaluation reserve is arisen from
changes in the fair value of available-for-sale financial assets which are
measured at fair value.

The foreign currency translation reserve comprises all foreign exchange
differences arising from the translation of the financial statements of
foreign operation into the Group’s presentation currency and the Group’s
share of translation reserve of its associates.

B EE

B EERZERZESEDQAGKAS
48BIRIRE °

ERNREIHBEFERBWEQBE
mMEE °

BREREENMREAR D R RETE
BETEERALT ZBRE -

TR EN B AR B EHERRATE
HEZTREENBEEATELB
B

SIS B S R R RIS R IN R MR R 4R
RRERAEERINERELECABE
REBERAREERGEE QT 2B
-
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Consolidated Statement of Cash Flows

RERTRER

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

2012 2011
—EF——F —E2——F
Notes HK$’ 000 HK$’ 000
FdEE FiER FET
OPERATING ACTIVITIES RS TS
Loss before taxation MR ATE 18 (153,590) (554,527)
Depreciation E 1,279 2,583
Provision of allowance for RIREME
doubtful debts, net RER 9,952 23,163
Impairment loss on ATt E
available-for-sale financial assets EEREEE 130,397 5,808
Impairment loss on goodwill BERESE — 376
Provision of impairment loss Hittig ERE
on other investments EBERE 1,320
Gain on disposal of interest HEMBE AR
in a subsidiary gyl i (4,916) —
Loss on disposal of property, HEME - KER
plant and equipment HEZEE 36 —
Loss on deemed disposal of BIEHEBHE QT
interest in associates EmZER 12,788 13,236
Gain on disposal of HET M ERK
available-for-sale financial assets EE 2R — (1,531)
Gain on early redemption REBECEREEZ
of notes receivable & (3,844) —
Net fair value loss on investments HEEEREZATE
held for trading Ei=DE 41,011 437,350
Net fair value (gain) loss on REBXREREBIEERIZ
investments designated as at fair AFHEIRZREZ
value upon initial recognition ATE (R ) B8 FEE (4,878) 16,349
Gain arising from changes in REYENFEZE
fair value of investment properties FrEHE 2 Wi (2,172) —
Equity-settled share-based payments LU REAEE 2 R I — 530
Interest income FEUA (10,989) (3,032)
Finance costs RLE A 385 81
Exchange gain, net M 5 U SRR (45) (65)
Share of results of associates FE(LHgE AR 2 #E (17,325) 2,068
Changes in working capital: EEESEY
Financial assets at fair value RAFEFAER
through profit or loss 2B EE (242,053) (487,027)
Loans receivable EWRER 50,277 99,003
Other receivables H A R FRIE (6,153) 152,138
Other payables H A8 14,247 (1,346)
Cash used in operations KEFmARE (185,593) (293,523)
Income tax paid 2 HREF (568) —
Interest received B &S 10,317 3,032
Net cash used in operating activities E&XFMAREFA (175,844) (290,491)
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Consolidated Statement of Cash Flows
mEBRERER

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

2012 2011
—EF——F —E2——F
Notes HK$’ 000 HK$’ 000
g TF#ExT FET
INVESTING ACTIVITIES REER
Purchase of property, BEYE -
plant and equipment Wi K 4 (114) (719)
Purchase of investment properties BEREYE (7,798) —
Purchase of available-for-sale BEAHEE
financial assets MEEE (85,837) (85,106)
Purchase of other investments BEHMIRE = (5,900)
Acquisition of subsidiaries, WEEHIEE AT
net of cash acquired EHRFIBAZE S — 1
Deposits paid for acquisition BEREYX
of investment properties s ftke — (830)
Proceeds from disposal of property, Hj’ilf@% &= &
plant and equipment i 2 TSR 161 —
Proceeds from early redemption ?ziﬁﬁﬁlﬁsﬂ&miﬁ
of notes receivable Z TSR IE 21 25,000 —
Proceeds from disposal of HEAHEEMKERE
available-for-sale financial assets Z P8R8 = 12,032
Net cash used in investing activities 2 EEXHFMAREFHA (68,588) (80,522)
FINANCING ACTIVITIES A& EE
Capital reorganisation expenses IRAREHRBER (1,313) (635)
Placing of shares, net of expenses BLERD - SHREX — 59,811
Issue of share under share option RIEIRESTEIRITIRGD
scheme, net of expenses SR = 10,187
Issue of shares under rights issue, RIBERBITRE -
net of expenses [SEil F?F';ﬁi'i 42,328 286,500
New bank loans raised HERITER 9,323 33,303
Repayment of bank loans ,Jaﬁﬁﬁgm (38,053) —
Interest paid SAFIE (385) 8)
Net cash generated from AL E EENER S
financing activities BHe3m 11,900 389,158
Net (decrease) increase in HRERREEEZ
cash and cash equivalents (iR 4 ) 1 B 5 (232,532) 18,145
Cash and cash equivalents FEMZHRER
at beginning of year R&E%E 335,623 317,478
Cash and cash equivalents FRZEAER
at end of year RE%E 24 103,091 335,623
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Consolidated Financial Statements
RE IR RME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

GENERAL INFORMATION

Willie International Holdings Limited (the “Company”) is a public
company incorporated in Hong Kong and its shares are listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of the registered office and the principal
place of business of the Company are disclosed in the corporate
information of this annual report. The principal activities of the
Group are described in notes 5 and 7 to the consolidated financial
statements.

These consolidated financial statements are presented in Hong
Kong dollars, which is the same as the functional currency of the
Company.

PRINCIPAL ACCOUNTING POLICIES

Basis of preparation

These consolidated financial statements have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”), which collective term includes all applicable HKFRSs,
Hong Kong Accounting Standards (“HKASs”) and Interpretations
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA?”), accounting principles generally accepted in
Hong Kong and the Hong Kong Companies Ordinance. These
consolidated financial statements also comply with the applicable
disclosure requirements under the Rules Governing the Listing of
Securities (the “Listing Rules”) on the Stock Exchange.

These consolidated financial statements have been prepared on a
basis consistent with the accounting policies adopted in the 2011
consolidated financial statements except for the adoption of the
following new/revised HKFRSs effective from the current year that
are relevant to the Group.

A summary of the principal accounting policies adopted by the
Group is set out below.
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Consolidated Financial Statements

e M RRME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Adoption of new/revised HKFRSs

Amendments to HKAS 12: Deferred Tax: Recovery of Underlying
Assets

The amendments introduce a rebuttable presumption that, if a
deferred tax liability or asset arises from investment property
carried at fair value under HKAS 40: /Investment Property, the
carrying amount of the investment property will be recovered
through sale. This presumption is rebutted if the investment
property is depreciable and is held within a business model
whose objective is to consume substantially all economic
benefits embodied in the investment property over time, rather
than through sale. In addition, the amendments incorporate
the guidance in HK(SIC) - Int 21: /ncome Taxes — Recovery of
Revalued Non-Depreciable Assets in the standard.

Amendments to HKFRS 7: Disclosures — Transfers of Financial
Assets

The amendments enhance the disclosure requirements for
transactions involving transfers of financial assets in order to
provide greater transparency regarding risk exposures when a
financial asset is transferred but the transferor retains some level
of continuing exposure in the asset. During the year, the Group
did not have any significant financial assets transferred that are
affected by the amendments.

The adoption of the above amendments does not have significant
effect on these consolidated financial statements.

Basis of measurement

The measurement basis used in the preparation of these
consolidated financial statements is historical cost, except for
investment properties, financial assets at fair value through profit
or loss and certain available-for-sale financial assets, which are
measured at fair value as explained in the principal accounting
policies.
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Notes to the Consolidated Financial Statements
RE IR RME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Basis of consolidation

These consolidated financial statements comprise the financial
statements of the Company and all of its subsidiaries as at 31
December each year. The financial statements of its subsidiaries
are prepared for the same reporting year as that of the Company
using consistent accounting policies.

All intra-group balances, transactions, incomes and expenses
and profits and losses resulting from intra-group transactions are
eliminated in full. The results of subsidiaries are consolidated from
the date on which the Group obtains control and continue to be
consolidated until the date that such control ceased.

Non-controlling interests are presented separately in the
consolidated statement of comprehensive income and within
equity in the consolidated statement of financial position,
separately from equity holders of the Company. The non-
controlling interests in the acquiree, that are present ownership
interests and entitle their holders to a proportionate share of the
acquiree’s net assets in event of liquidation, is measured initially
either at fair value or at the present ownership instruments’
proportionate share in the recognised amounts of the acquiree’s
identifiable net assets. This choice of measurement basis is made
on an acquisition-by-acquisition basis.

Allocation of total comprehensive income

Profit or loss and each component of other comprehensive
income are attributed to the equity holders of the Company and
to the non-controlling interests. Total comprehensive income is
attributed to the equity holders of the Company and the non-
controlling interest even if this results in the non-controlling
interest having a deficit balance.
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Consolidated Financial Statements

e M RRME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Basis of consolidation (Cont’d)

Changes in ownership interest

Changes in the Group’s ownership interest in a subsidiary that
do not result in a loss of control are accounted for as equity
transactions. The carrying amounts of the controlling and non-
controlling interests are adjusted to reflect the changes in their
relative interests in the subsidiary. Any difference between the
amount by which the non-controlling interests are adjusted and
the fair value of the consideration paid or received is recognised
directly in equity and attributed to the equity holders of the
Company.

When the Group loses control of a subsidiary, the profit or loss on
disposal is calculated as the difference between (i) the aggregate
of the fair value of the consideration received and the fair value of
any retained interest determined at the date when control is lost
and (ii) the carrying amount of the assets (including goodwill), and
liabilities of the subsidiary and any non-controlling interests at the
date when control is lost. The amounts previously recognised in
other comprehensive income in relation to the disposed subsidiary
is recognised on the same basis as would be required if the
parent had directly disposed of the related assets or liabilities.
Any investment retained in the former subsidiary and any amounts
owed by or to the former subsidiary is accounted for as a financial
asset, associate, jointly controlled entity or others as appropriate
from the date when control is lost.

Subsidiaries

A subsidiary is an entity in which the Group has the power to
govern the financial and operating policies so as to obtain benefits
from its activities.

In the Company’s statement of financial position, investments
in subsidiaries are stated at cost less accumulated impairment
losses. The carrying amount of the investments is reduced to
its recoverable amount on an individual basis. The results of
subsidiaries are accounted for by the Company on the basis of
dividends received and receivable.
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Notes to the Consolidated Financial Statements
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Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Associates
An associate is an entity in which the Group has significant
influence and which is neither a subsidiary nor a joint venture.

The Group’s investment in associates is accounted for under
the equity method of accounting. The consolidated statement of
comprehensive income includes the Group’s share of the post-
acquisition results of the associates for the year. The consolidated
statement of financial position includes the Group’s share of
the net assets of the associates and also goodwill. The Group
discontinues recognising its share of further losses when the
Group’s share of losses of the associate equals or exceeds the
carrying amount of its interest in the associate, which includes any
long term interests that, in substance, form part of the Group’s
net investment in the associate.

Unrealised profits and losses resulting from transactions between
the Group and its associates are eliminated to the extent of the
Group’s interest in the associates, except where unrealised losses
provide evidence of an impairment of the asset transferred, in
which case they are recognised immediately in profit or loss.

On the loss of significant influence, the Group remeasures
any retained interest in the former associate at fair value. The
difference between the fair value of any retained investment and
proceeds from disposing of the part interest in the associate and
the carrying amount of the investment at the date when significant
influence is lost is recognised in profit or loss. In addition, all
amounts previously recognised in other comprehensive income
in respect of the former associate are accounted for on the same
basis as would be required if the former associate had directly
disposed of the related assets or liabilities. The fair value of the
retained interest on the date of ceasing to be an associate is
regarded as the fair value on initial recognition as a financial asset
subsequently.

In the Company’s statement of financial position, an investment in
associates is stated at cost less accumulated impairment losses
determined on individual basis. The results of associates are
accounted for by the Company on the basis of dividends received
and receivable.

2012 Annual Report £ [ 3} 4

FEERBRE)

BE A
BEARAREEYAAEAYE
RERERG PR PN
ﬁ%n

REBERBERNR 2 RETIREE
BEEAR - AEBGBE R
AWRBR 2EETAGSZEKRE
HxR - MAKEEREBEQRZF
BEERBET AGE MBI REK
*oBEAKEEBEBHEQRZEHE
FREEB L ERBE A AR (B
FMNEE EAAKERBENT 2
FEREMBONRBER) 2 REE -
REESRULFTARBGE-LE

B

FEFEBENRARZEEZRE
RN REEUAEEMMSHE R
B2 EHE AR TR - HZRE
BEBRENCEREERRRBER
Sh o ELERT - BB RAEREA
HRAEERE -

HAEEREHBEN T ZERE
& ARAFEEFAERABE
DA ZREER FAREREZ
DFEMEHERBE XTI D E
BZAERBREREEARTZEEH
RECIREE BN EZENERE
o WEAh - TR R E A 2 E WA R
BREBEZNBEARNAESE
BBEMZABE AR HEHERE
EENEBNAAAR - REES
REILBBERNTER 2 FER
REBRNSTBRABVBEEZ AT
B

RRF 2 BARRBRA - REBE
DA ZREE AN IR E B B 2EE
EZ R BERBREIIR BEQF
FAEABARFZREWRERRE
S8R -



BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Consolidated Financial Statements
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Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Other investments
Other investments are stated at cost less accumulated impairment
losses.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated
depreciation and accumulated impairment losses. The cost of an
item of property, plant and equipment comprises its purchase
price and any directly attributable costs of bringing the asset to its
working condition and location for its intended use. Repairs and
maintenance are charged to profit or loss during the year in which
they are incurred.

Depreciation is provided to write off the cost less accumulated
impairment losses of property, plant and equipment over their
estimated useful lives as set out below from the date on which
they are available for use and after taking into account their
estimated residual values, using the straight-line method. Where
parts of an item of property, plant and equipment have different
useful lives, the cost or valuation of the item is allocated on a
reasonable basis and depreciated separately:

Leasehold improvements 10% - 20%
Furniture and fixtures 10% - 20%
Office equipment 33"/3%
Motor vehicles 25%

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or loss
arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of
the item) is included in profit or loss in the year in which the item
is derecognised.
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Notes to the Consolidated Financial Statements
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2. PRINCIPAL ACCOUNTING POLICIES (Cont’ad)

Investment properties

Investment properties are buildings that are held by owner or
lessee under finance lease, to earn rental income and for capital
appreciation. These include properties held for a currently
undetermined future use and properties that are holding operating
lease, which satisfy the definition of investment property and

carry at fair value.

Investment properties are stated at fair value at the end of
the reporting period. Any gain or loss arising from a change in
fair value is recognised in the profit or loss. The fair value of
investment property is based on a valuation by an independent
valuer who holds a recognised professional qualification and
has recent experience in the location and category of property
being valued. The fair value is based on market value, being the
estimated amount for which a property could be exchanged on
the date of valuation between a willing buyer and a willing seller
in an arm’s length transaction after proper marketing wherein the
parties have each acted knowledgeably, prudently and without

compulsion.

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use and
no future economic benefits are expected from its disposals.
Any gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in profit or loss in the

year in which the item is derecognised.

Financial instruments
Recognition and derecognition

Financial assets and financial liabilities are recognised when
and only when the Group becomes a party to the contractual

provisions of the instruments and on a trade date basis.

A financial asset is derecognised when and only when (i) the
Group’s contractual rights to future cash flows from the financial
asset expire or (ii) the Group transfers the financial asset
and the Group has transferred substantially all the risks and
rewards of ownership of the financial asset. A financial liability is
derecognised when and only when the liability is extinguished,
that is, when the obligation specified in the relevant contract is

discharged, cancelled or expires.
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PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Financial instruments (Cont’d)

Initial measurement

Financial assets or financial liabilities are initially recognised at
their fair value plus, in the case of financial assets or financial
liabilities not carried at fair value through profit or loss, transaction
costs that are direct attributable to the acquisition or issue of the
financial assets or financial liabilities.

Financial assets or financial liabilities at fair value through profit or
loss

Financial assets or financial liabilities at fair value through profit or
loss include financial assets held for trading and financial assets
or financial liabilities designated upon initial recognition as at fair
value through profit or loss. They are carried at fair value, with any
resultant gain and loss recognised in profit or loss.

Financial assets or financial liabilities are classified as held for
trading if they are (i) acquired principally for the purpose of selling
in the near future; (ii) part of a portfolio of identified financial
instruments that the Group manages together and has a recent
actual pattern of short-term profit-taking; or (iii) derivatives that
are not financial guarantee contracts or not designated and
effective hedging instruments.

Financial assets or financial liabilities are designated at initial
recognition as at fair value through profit or loss only if (i) the
designation eliminates or significantly reduces the inconsistent
treatment that would otherwise arise from measuring the assets
or liabilities or recognising gains or losses on a different basis;
or (i) they are part of a group of financial assets and/or financial
liabilities that are managed and their performance evaluated
on a fair value basis, in accordance with a documented risk
management strategy; or (iii) they contain embedded derivatives
that would need to be separately recorded.

Where a contract contains one or more embedded derivatives,
the entire hybrid contract may be designated as a financial asset
at fair value through profit or loss, except where the embedded
derivative does not significantly modify the cash flows or it is clear
that separation of the embedded derivative is prohibited.

FEEFBRGA)

TRMTAE)

Hiaat 2
BHEERMBRE(HEILFEER
BRATVESABENTBEESH
BEE) AR EIRERER L FEMN
BEIBTYBEEIMHEGZ
BEEBERZ AR

BAFEGAER I BEEEXLL
BEE

BAFEFABSE M BEEESY
BREEEBFEEEZUBEER
REAEIREERRAIFEA
BRoMHREENNBEE - ZF
BHEESRBERAIFEIER X
REBFPTAREE 2 E MRS
B -

I EERMBEEE () WEEZ
FEEWNARTABREE ; (i) B
AEBEFEEZAENERMIA
HEz—HD CEHEBERE
HER 2 BEAER 5 = (i) W IEB 75
ERENVBIEECEEREHPIAZ
PTETI R  AIDEAREES -

EEFEUTHRGE  BBEESR
FHEBELTITREAERRIEES
BRAFEFAER : ()ZEEEH
RABRDIRTEAEEFEEES
EESBRRAREREEMELEZT
—HEELR  R(i)EEMEEE
R BEEE—ARBHAITIIZ
EMEEEREE  WIRAFERE
EFERBUBEER R
BEHEZ D 5 (i) ZEHTE
BESYKEBEESEIHIRZ
BMARPTETIR -

HEHNEE-—AHZERARXNITE
TR ENASSHIEEARELD
FEFABZNMBERE  HEZ#®R
ARPTETEHREREIB|EKX
FEYNPREIEBAERAXS
BT A RIERS -

2012 Annual Report £ [£ i} &




WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Consolidated Financial Statements
RE IR RME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Financial instruments (Cont’d)

Loans and receivables

Loans and receivables including other receivables, loans
receivable, and cash and cash equivalents are non-derivative
financial assets with fixed or determinable payments that are not
quoted in an active market and are not held for trading. They are
measured at amortised cost using the effective interest method,
except where receivables are interest-free loans and without
any fixed repayment term or the effect of discounting would be
insignificant. In such case, the receivables are stated at cost
less impairment loss. Amortised cost is calculated by taking
into account any discount or premium on acquisition over the
period to maturity. Gains and losses arising from derecognition,
impairment or through the amortisation process are recognised in
profit or loss.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial
assets that are either designated at this category or not classified
in any of the other categories of financial assets. They are
measured at fair value with changes in value recognised as a
separate component of equity until the assets are sold, collected
or otherwise disposed of, or until the assets are determined to
be impaired, at which time the cumulative gain or loss previously
reported in other comprehensive income is reclassified to profit or
loss as a reclassification adjustment.

Available-for-sale financial assets that do not have a quoted
market price in an active market and whose fair value cannot be
reliably measured are stated at cost less any impairment loss.

Financial liabilities

The Group’s financial liabilities include other payables and
interest-bearing borrowings. All financial liabilities are recognised
initially at their fair value and subsequently measured at amortised
cost, using effective interest method, unless the effect of
discounting would be insignificant, in which case they are stated
at cost.
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Notes to the Consolidated Financial Statements

e M RRME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Financial instruments (Cont’d)

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer
to make specified payments to reimburse the holder for a loss it
incurs because a specified debtor fails to make payments when
due in accordance with the terms of a debt instrument.

Financial guarantee contracts issued by the Group are initially
measured at their fair values and, if not designated as at fair value
through profit or loss, are subsequently measured at the higher of
(i) the amount of the obligation under the contract, as determined
in accordance with HKAS 37: Provisions, Contingent Liabilities
and Contingent Assets; and (ii) the amount initially recognised
less, where appropriate, cumulative amortisation recognised in
accordance with the revenue recognition policies.

Impairment of financial assets

At the end of each reporting period, the Group assesses whether
there is objective evidence that financial assets, other than those
at fair value through profit or loss, are impaired. The impairment
loss of financial assets carried at amortised cost is measured
as the difference between the assets’ carrying amount and the
present value of estimated future cash flow discounted at the
financial assets’ original effective interest rate. Such impairment
loss is reversed in subsequent periods through profit or loss
when an increase in the assets’ recoverable amount can be
related objectively to an event occurring after the impairment was
recognised, subject to a restriction that the carrying amount of
the asset at the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment not
been recognised.
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2. PRINCIPAL ACCOUNTING POLICIES (Cont’ad)

Financial instruments (Cont’d)
Impairment of financial assets (Cont’d)

When an available-for-sale financial asset is impaired, an amount
comprising the difference between its acquisition cost (net of
any principal repayment and amortisation) and current fair value,
less any previously recognised impairment loss in profit or loss,
is reclassified from equity to profit or loss as a reclassification
adjustment. Impairment losses recognised in profit or loss in
respect of available-for-sale equity instrument are not reversed
through profit or loss. Any subsequent increase in fair value
of available-for-sale equity instrument after recognition of
impairment loss is recognised in equity. Reversal of impairment
loss of available-for-sale debt instruments are reversed through
profit or loss, if the increase in fair value of the instrument can be
objectively related to an event occurring after the impairment loss

was recognised in profit or loss.

For an available-for-sale financial asset that is carried at cost, the
amount of impairment loss is measured as the difference between
the carrying amount of the financial asset and the present value of
estimated future cash flows discounted at the current market rate
of return for a similar financial asset. Such impairment loss shall

not be reversed.

Cash equivalents

For the purpose of consolidated statement of cash flows, cash
equivalents represent short-term highly liquid investments which
are readily convertible into known amounts of cash and which are

subject to an insignificant risk of changes in value.
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Notes to the Consolidated Financial Statements

e M RRME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue and costs, if
applicable, can be measured reliably and on the following bases:

Net income from the sales of investments at fair value through
profit or loss are recognised on the transaction date when the
relevant sale and purchase contract is entered into.

Interest income from financial asset is accrued on a time basis, by
reference to the principal outstanding and at the effective interest
rate applicable.

Dividend income from investments is recognised when the
Group’s rights to receive payment have been established.

Rental income under operating leases is recognised when the
properties are let out and on the straight line over the lease terms.

Foreign currencies translation

Items included in the financial statements of each of the Group’s
entities are measured using the currency of the primary economic
environment in which the entity operates (the “functional
currency”). The consolidated financial statements are presented
in the currency of Hong Kong dollars, which is the Company’s
functional and presentation currency.

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from
the settlement of such transactions and from the translation
at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in profit or loss.
Foreign exchange gains and losses resulting from the retranslation
of non-monetary items carried at fair value are recognised in
profit or loss except for those arising on the retranslation of
non-monetary items in respect of which gains and losses are
recognised directly in equity, in which cases, the gains or losses
are also recognised directly in equity.
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Notes to the Consolidated Financial Statements
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Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

2. PRINCIPAL ACCOUNTING POLICIES (Cont’d) 2. IEGFERE)

Foreign currencies translation (Cont’d) INEIRET ()

The results and financial position of all the Group entities that BT BB RN 2581

have a functional currency different from the presentation SEAR(ENERE DNEERE

currency (“foreign operations”) are translated into the presentation BRREBEATHARBRERZIE

currency as follows: M

e Assets and liabilities for each statement of financial position o EUKKRAREINEERE
presented and, where applicable, goodwill and fair value B LUK (i3 R ) Un B 3R SN SE 7
adjustments on the carrying amounts of assets and liabilities FEEBEREERAERE
arising on an acquisition of a foreign operation which are to B2z AFEARREZEN
be treated as assets and liabilities of that foreign operation, (XBMNEERBB)REER
are translated at the closing rate at the end of the reporting MU mERBRE ;
period;

e Income and expenses for each statement of comprehensive o RBEHEWSERNKZUFHE
income are translated at average exchange rate; and ZE R

e All resulting exchange differences arising from the above s LR BMELMEBELER
translation and exchange differences arising from a REBRAAEBRRIERRE
monetary item that forms part of the Group’s net investment FEMNEKIERMELENER
in a foreign operation are recognised as a separate ERERAAERNBLHS -

component of equity.

On disposal of a foreign operation, which includes the disposal REEEBNEK(BREEELRER
of the Group’s entire interest in a foreign operation, the loss of MBI ER 2R - KEH—
control of a subsidiary that includes a foreign operation, the loss BN R (BIE8IINER) 2=
of significant influence over an associate that includes a foreign - REH—RBEBE AR (B8
operation, and the loss of joint control over a jointly controlled XBI2EATE  RAEHHERERE
entity that includes a foreign operation, the cumulative amount of FIER (EEEIIER) 2 LREZES
the exchange differences deferred in the separate component of B BREZBNER 2 ERTE
equity relating to that foreign operation is recognised in profit or SNERD FTIEERE R E R 2 RET R
loss when the gain or loss on disposal is recognised. B REERSERIARNESEA
®’R -

On disposal or partial disposal of the Group’s interest in a REESF s HERAEER —EE
subsidiary that includes a foreign operation which does not result REBNEB 2B ARRER (B
in the Group losing control over the subsidiary, the proportionate AEBEWREFALMAEHZMEL
share of the cumulative amount of the exchange differences A2 EGIRE) R RERNB IS
recognised in the separate component of equity is re-attributed to FRARNZRTELZZEN G705
the non-controlling interests in that foreign operation and are not EHZENERNEERERERN
recognised in profit or loss. PMMERFTERBRAER -
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PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Foreign currencies translation (Cont’d)

On all other partial disposals, which includes partial disposal
of associates or jointly controlled entities that do not result
in the Group losing significant influence or joint control, the
proportionate share of the cumulative amount of exchange
differences recognised in the separate component of equity is
reclassified to profit or loss.

Impairment of non-financial assets

At the end of each reporting period, the Group reviews internal
and external sources of information to assess whether there
is any indication that its property, plant and equipment, other
investments and investments in subsidiaries and associates
may be impaired or impairment loss previously recognised no
longer exists or may be reduced. If any such indication exists, the
recoverable amount of the asset is estimated, based on the higher
of its fair value less costs to sell and value in use. Where it is
not possible to estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount of the
smallest group of assets that generates cash flows independently
(i.e. a cash-generating unit).

If the recoverable amount of an asset or a cash-generating unit
is estimated to be less than its carrying amount, the carrying
amount of the asset or cash-generating unit is reduced to its
recoverable amount. Impairment losses are recognised as an
expense immediately, except where the relevant asset is carried
at revalued amount in which case the impairment loss is treated
as a revaluation decrease in accordance to the accounting policy
relevant to that asset.

A reversal of impairment loss is limited to the carrying amount
of the asset or cash-generating unit that would have been
determined had no impairment loss been recognised in prior
years. Reversal of impairment loss is recognised as income
in profit or loss immediately, except where the relevant asset
is carried at revalued amount in which case the reversal of
impairment loss is treated as a revaluation increase in accordance
to the accounting policy relevant to that asset.
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2. PRINCIPAL ACCOUNTING POLICIES (Cont’ad)

Borrowing costs

Borrowing costs incurred, net of any investment income on the
temporary investment of the specific borrowings, that are directly
attributable to the acquisition, construction or production of
qualifying assets, i.e. assets that necessarily take a substantial
period of time to get ready for their intended use or sale, are
capitalised as part of the cost of those assets. Capitalisation of
such borrowing costs ceases when the assets are substantially
ready for their intended use or sale. All other borrowing costs
are recognised as an expense in the period in which they are

incurred.

Leases

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership
to the lessee. All other leases are classified as operating leases.

As lessor

Amounts due from lessees under finance leases are recorded as
receivables at the amount of the Group’s net investment in the
leases. Finance lease income is allocated to accounting periods
so as to reflect a constant periodic rate of return on the Group’s

net investment outstanding in respect of the leases.

As lessee

Assets held under finance leases are recognised as assets of the
Group at the lower of the fair value of the leased assets and the
present value of the minimum lease payments. The corresponding
liability to the lessor is included in the consolidated statement of
financial position as finance lease obligation. Finance charges,
which represent the difference between the total leasing
commitments and the fair value of the assets acquired, are
charged to profit or loss over the term of the relevant lease so as
to produce a constant periodic rate of charge on the remaining

balance of the obligations for each accounting period.

Rentals payable under operating leases are charged to profit or

loss on a straight-line basis over the term of the relevant lease.
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PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Employee benefits

Short-term employee benefits

Salaries, annual bonuses, paid annual leave, contributions to
defined contribution retirement scheme and the cost of non-
monetary benefits are accrued in the year in which the associated
services are rendered by employees. Where payment or
settlement is deferred and the effect would be material, these
amounts are stated at their present values.

Defined contribution scheme

The obligations for contributions to defined contribution retirement
scheme are recognised as an expense in profit or loss as incurred
and are reduced by contributions forfeited by those employees
who leave the scheme prior the contributions are vested fully in
those employees. The assets of the scheme are held separately
from those of the Group in an independent administered fund.

Long service payments

The Group’s net obligation in respect of long service payments
under the Employment Ordinance is the amounts of future benefit
that employees have earned in return for their services in the
current and prior periods. The obligation is calculated using the
projected unit credit method and discounted to its present value
and after deducting the fair value of any related assets, including
those retirement scheme benefit.
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PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Share-based payment transactions

Equity-settled transactions

The Group’s employees and consultants receive remuneration
in the form of share-based payment transactions, whereby the
employees and consultants rendered services in exchange for
shares or rights over shares. The cost of such transactions with
employees is measured by reference to the fair value of the equity
instruments at the grant date. The fair value of share options
granted to employees is recognised as an employee cost with a
corresponding increase in a reserve within equity. The fair value is
determined using the Black-Scholes option pricing model, taking
into account the terms and conditions of the transactions, other
than conditions linked to the price of the shares of the Company
(“market conditions”).

The cost of equity-settled transactions is recognised, together
with a corresponding increase in equity, over the year(s) in which
the vesting conditions are to be fulfilled, ending on the date on
which the relevant employees become fully entitled to the award
(“vesting date”). During the vesting period, the number of share
options that is expected to vest ultimately is reviewed. Any
adjustment to the cumulative fair value recognised in prior years
is charged/credited to profit or loss for the year of the review, with
a corresponding adjustment to the reserve within equity.

When the share options are forfeited after the vesting date or
are still not exercised at the expiry date, the amount previously
recognised in share options reserve will be transferred to retained
earnings.

Equity-settled share-based payment transactions with parties
other than employees are measured at the fair value of the goods
or services received, except where that fair value cannot be
estimated reliably, in which case they are measured at the fair
value of the equity instruments granted, at the date the entity
obtains the goods or the counterparty renders the service.
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PRINCIPAL ACCOUNTING POLICIES (Cont’d)

Taxation

The charge for current income tax is based on the results for the
year as adjusted for items that are non-assessable or disallowed.
It is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period between
the tax bases of assets and liabilities and their carrying amounts
in the consolidated financial statements. However, any deferred
tax arising from initial recognition of goodwill; or other asset or
liability in a transaction other than a business combination that at
the time of the transaction affects neither the accounting profit nor
taxable profit or loss is not recognised.

The deferred tax liabilities and assets are measured at the tax
rates that are expected to apply to the period when the asset is
recovered or liability is settled, based on the tax rates and the tax
laws that have been enacted or substantively enacted by the end
of the reporting period.

Deferred tax assets are recognised to the extent that it is probable
that future taxable profit will be available against which the
deductible temporary differences, tax losses and credits can be
utilised.

Deferred tax is provided on temporary differences arising on
investments in subsidiaries, associates and jointly controlled
entities, except where the timing of the reversal of the temporary
differences is controlled by the Group and it is probable that the
temporary difference will not reverse in the foreseeable future.

For the purposes of measuring deferred tax liabilities or deferred
tax assets for investment properties that are measured using
the fair value model, the carrying amounts of such properties
are presumed to be recovered entirely through sale, unless the
presumption is rebutted. The presumption is rebutted when the
investment property is depreciable and is held within a business
model whose objective is to consume substantially all of the
economic benefits embodied in the investment property over
time, rather than through sale.
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2. PRINCIPAL ACCOUNTING POLICIES (Cont’ad)

Related parties
A related party is a person or entity that is related to the Group.

(@)

A person or a close member of that person’s family is
related to the Group if that person:

(i)

(i

(i)

has control or joint control over the Group;

has significant influence over the Group; or

is a member of the key management personnel of the
Group or of the parent of the Group.

An entity is related to the Group if any of the following
conditions applies:

(i)

(i)

(iv)

The entity and the Group are members of the same
group (which means that each parent, subsidiary and
fellow subsidiary is related to the others).

One entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of a
group of which the other entity is a member).

Both entities are joint ventures of the same third party.

One entity is a joint venture of a third entity and the
other entity is an associate of the third entity.

The entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group. If the Group is itself such a plan,
the sponsoring employers are also related to the
Group.
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PRINCIPAL ACCOUNTING POLICIES (Cont’d) 2. FTEEFBRGE)

Related parties (Cont'd)

BEAL(E)
() (&)
The entity is controlled or jointly controlled by a person (v EEZT@AFEBAL

identified in (a).

IS EE S

A person identified in (a)(i) has significant influence (vii) @OAFTBAIALTHE

over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

Close members of the family of a person are those family
members who may be expected to influence, or be influenced by,

BREEAFENIRBZ
BER(HZERZER
AZETEEEENE -

—BATZAEBISTER AT EZA
TEHERETEEIREERFSZ

that person in their dealings with the entity and include: ALTRENEERERE » 81

that person’s children and spouse or domestic partner; (@ ZBATWFLZREBIEE
=

children of that person’s spouse or domestic partner; and (b) ZBATWHRBEREEHEHN
Fz ;&

dependants of that person or that person’s spouse or () ZABAALTHZBALHNEmRMBEDR

domestic partner.

In the definition of a related party, an associate includes
subsidiaries of the associate and a joint venture includes
subsidiaries of the joint venture.

Segment reporting

EIEHEHNZEA -

RIEMEALNES BEATE
EHEBEAANKELR B
EARREABAEADNKEL
e

7 BB

Operating segments, and the amounts of each segment item
reported in the consolidated financial statements, are identified
from the financial information provided to the Group’s chief
operating decision makers for the purpose of allocating resources
to, and assessing the performance of, the Group’s various lines of
business and geographical locations.

Individually material operating segments are not aggregated for
financial reporting purposes unless the segments have similar
economic characteristics and are similar in respect of the nature
of services, the type or class of customers, the methods used to
provide the services, and the nature of the regulatory environment.
Operating segments which are not individually material may be
aggregated if they share a majority of these criteria.

REMBBRRMEBILEIBR
E0REE SHERETAEEE
FREAREUMFHABAEES
BEBREAURMBEBVENERD K
RRBIEOMEERE -2 -

((EPES

REETHRMB2RE M

mERTE6 - BRIEDFEBEM
EEBHARBME  FREEY

#hl

RERBAERNTERE

ERBIEEAREL - IR B E R

R EK 2\ 3L
2:I:E- PN

B [ By i B R EB 0 L AR

%% BIWSH—% -
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Notes to the Consolidated Financial Statements
RE IR RME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

ERMBRELEN ZRKEE

FEBEWRREFRARLGE WK
HEREHEZAEBEFMLEE
BAERFESRERZSERN
A/ RIETTE BB RELER - E
EERHMEZEHRIETEE
DB ELAATREHR 2E -
HAESEBEGAHHEHRQIAZEFEE

3. FUTURE CHANGES IN HKFRSs 3.

At the date of authorisation of these consolidated financial
statements, the HKICPA has issued a number of new/revised
HKFRSs that are not yet effective for the current year, which the
Group has not early adopted. The directors are in the process
of assessing the possible impact on the future adoption of these
new/revised HKFRSs, but are not yet in a position to reasonably
estimate their impact on the Company’s consolidated financial

statements. MR ER2TERE -
Amendments to HKAS 1 Presentation of ltems of BB ER ==y ]
Other Comprehensive Income LA H] WAERT
HKAS 19 (2011) Employee Benefits 2 BRETHERE 108 ESEFA?
(ZB——%)
HKAS 27 (2011) Separate Financial Statements 2 BRGTHERSE TS Uy FHE-
(ZB——F)
HKAS 28 (2011) Investments in Associates and BRETHERE 28 KEHELT
Joint Ventures? (Z2——F) REERF?
HKFRS 10 Consolidated Financial Statements 2 BBUBREED SFouFHE’
£105%
HKFRS 11 Joint Arrangements 2 BEMBHREER AETH?
115
HKFRS 12 Disclosure of Interests BBUBREEL AvEREZ
in Other Entities ? E12%F HE?
Amendments to HKFRS 10,  Additional Transition Relief — BBUBREEN HIEEEE-FE

HKFRS 11, HKFRS 12

Consolidated Financial
Statements, Joint Arrangements,

F105% - BBH
HAREERIE 1155

2 AtER

Disclosures of Interests in Other BENERS B fiE’
Entities 2 ERIZE 1258 2185]
HKFRS 13 Fair Value Measurement ? ERMBRELEL L FETE?
$13%
Amendments to HKFRS 1 First-time Adoption of Hong Kong BEMBREEN EAFHEE
Financial Reporting Standards ? E1H 2B BBHEER?
HK(IFRIC) - Int 20 Stripping Costs in the Production BB (ERUERE ZXARGLE
Phase of a Surface Mine? RBZES) EEHF
- RBE205 BRA?
Various HKFRSs Annual Improvements Project — ZIEEBRE FEYEEA -
2009-2011 Cycle? SR ZEENER
ZE-—FE?
Amendments to HKFRS 7 Disclosure - Offsetting Financial BRMBREERN HE-HEGH
Assets and Financial Liabilities VLA H] EERYBER?
Amendments to HKAS 32 Presentation — Offsetting EHETHER 20 - B F
Financial Assets and Financial FI2E 2 BERAKERE®
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Consolidated Financial Statements

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

FUTURE CHANGES IN HKFRSs (Cont’d)

Amendments to HKAS 27

(2011), HKFRS 10,
HKFRS 12

HKFRS 9

Amendments to HKFRS 9

and HKFRS 7

Investment Entities — Amendments
to Separate Financial
Statements, Consolidated
Financial Statements,
Disclosure of Interests in Other
Entities 2

Financial Instruments *

Mandatory Effective Date of
HKFRS 9: Financial Instruments
and Transition Disclosures *

U Effective for annual periods beginning on or after 1 July 2012

2 Effective for annual periods beginning on or after 1 January 2013
g Effective for annual periods beginning on or after 1 January 2014
& Effective for annual periods beginning on or after 1 January 2015

3.

ERMBRELENZRKRES (H)

BRETRAETY, KEEE-BUIK
(ZZ2——F)" ik - mEHE
BEMBREER &K AtER
F10%  BEME ERKEZLT

ERAIE 125
213

BEMBREER
£95

BANKREER

ZHTR!

BB A ER

FORREBYYE  F9X 2HIA
ERAETH REEREZ

Z1BE] BHEMAR

! REZ2-—-FtA-HZZ®&
R FELEN

2 R-Z-—=f—-A—Axkz#&
FtE 2 FEEN

s R-B-—NFE-A—-—HHZE
2 FEEN

4 R-ZE-AF-A—-HZZ®&
R FELEN
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Consolidated Financial Statements
RE IR RME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and assumptions concerning the future and judgements
are made by the management in the preparation of these
consolidated financial statements. They affect the application
of the Group’s accounting policies, reported amounts of assets,
liabilities, income and expenses, and disclosures made. They
are assessed on an on-going basis and are based on experience
and relevant factors, including expectations of future events that
are believed to be reasonable under the circumstances. Where
appropriate, revisions to accounting estimates are recognised in
the period of revision and future periods, in case the revision also
affects future periods.

Impairment of investments and receivables

The Group assesses annually if interest in subsidiaries and
associates stated has suffered any impairment in accordance with
HKAS 36 and follows the guidance of HKAS 39 in determining
whether amounts due from these entities and available-for-sale
financial assets measured at cost less impairment are impaired.
Details of the approach are stated in the respective accounting
policies. The assessment requires an estimation of future cash
flows, including expected dividends from the assets and the
selection of appropriate discount rates. Future changes in
financial performance and position of these entities would affect
the estimation of impairment loss and cause the adjustments of
their carrying amounts.

For available-for-sale financial assets measured at fair value,
a significant or prolonged decline in fair value below cost is
considered to be objective evidence of impairment. Judgement
is required when determining whether a decline in fair value has
been significant or prolonged. In making this judgement, the
historical data on market volatility as well as the price of the
specific investment are taken into account. The Group also takes
into account financial information regarding the issuers/investees.

2012 Annual Report £ [ 3} 4

4,

FEEHEF RAIE

REAGFEVBRKRE  EEEF
HAERBARR 2 BT RERAR AR
FIE - HAREESHBRZER -
EE B WXZ2HEHE U
RFfEH 2 BRI E  WIE
FUAREAL - BRAfEET - RER R H
EREREEBREZ(BREHEEE
MTEESE 2 RREEZTAH)E
H e REEBRT - Setfhst 2B
Rl EEERT AR K R R EA R (i B R
BRI N EARRIE) T LA -

RE R EWHERE

REBRBEBEHERNEICRTF
FHERHMB AR RBE DTS2
BEESRE  WEREEBSTE
AIZE 393k 25| EERNZE AT
ZHRERBERABRE 82 A #
HENKEERRRE - FEFE
BN EBESFTBUR - RORRME A
STEEZARBESRE (BEAHR
BIRERRERRR - ZZERTFXR
RUYBRBARMRR 2B EELER
EFEMET - UBUERREREE -

BAVEAEBZUHEENBEE
ZAFEERBERFAETEEZER
A AIRARE2EBREE - B
BEAFERBHAKRBREET
BB - ZEAF I - TAF H TR
Btk TmERE 2 BEHBREE
REEK - XEBTZEETH
REHRZUBEH -



BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Consolidated Financial Statements

e M RRME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
(Cont’d)

Allowance for bad and doubtful debts

The provisioning policy for bad and doubtful debts of the Group
is based on the evaluation by management of the collectability
of the loans receivable. A considerable amount of judgement is
required in assessing the ultimate realisation of these receivables,
including assessing the current creditworthiness and the past
collection history of each borrower. If the financial conditions of
these borrowers were to deteriorate, resulting in an impairment
of their ability to make payments, additional allowance will be
required. At the end of the reporting period, the carrying amount
of receivables after provision for impairment amounted to
HK$22,777,000 (2011: HK$83,006,000).

TURNOVER

Turnover recognised from the principal activities of the Group
during the year including investment holding, trading of
investments, property investment and provision of financial
services are as follows:

FEEFEF RIS E)

RERRE
AEEZRERBERRDERE
BEHEKRER 2T WEREF
ff o FEZERNFIEZ RAKEE
EHN(EEIEEERABANEE
MR R BEERCSE)FEELK
EHE - B ZEERAZ AR
mEk SHERBEDRS - A
BRTREBENEE - RERPEE
B REREREKRKEZREE
£22,777,0008 T(=Z&F — —F .
83,006,000;87T) °

BRE

AEBREAFEAREZTEER
(BREREER  BEBERE  W%R
ERRHSRBRRE)MER 2 EXERE
L1 N

2012 2011
—EF—_fF —E——F
HK$’ 000 HK$’ 000
F#ExT FHEx
Net gain (loss) from the sale of HERAFETFABRZ
investments at fair value through REFBINE (EE)
profit or loss* HER 6,319 (54,744)
Interest income from loans and R E TR E A REU
other receivables FIE 2 F B YA 6,924 17,020
Dividend income and bonus warrants L RIELHREZ
from listed and unlisted investments % S UM B ALF SR IR AE 75 5,068 6,544
Interest income from listed and EARFELFTREZ
unlisted investments FIEUA 9,272 —
Rental income HEWA 297 —
27,880 (31,180)

Represents the proceeds from the sale of investments at fair value
through profit or loss of HK$327,072,000 (2071: HK$454,088,000)
less cost of sales and carrying value of the investments sold of
HK$320,753,000 (2011: HK$508,832,000).

EHERAFLEFABEZ2RENS
X IE327,072,0008 (= E— — £ :
454,088,000/8 7T ) BHER AR E HE
% & 1Y BR M {8.320,753,00058 T (= &
——1F 1 508,832,0008T) °

2012 Annual Report £ [£ i} &




WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Consolidated Financial Statements
RE IR RME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

6. OTHER INCOME 6. Hiibian
2012 2011
—E—_fF —E2——F
HK$’ 000 HK$’ 000
TET FExT
Interest income from financial institutions 38 B & RS 1 F 2 UK A 605 653
Other interest income HiF S U 1,112 2,379
Corporate guarantee fee NAEIERE 2,646 4,378
Commission income HEWA 2,252 2,973
Exchange gain U = 82

Gain on disposal of available-for-sale ~ HER{HHE

financial assets BIiEE = 2 W — 1,531
Others Hth 131 421
6,746 12,417

SEGMENT INFORMATION 7. EER

The directors have been identified as the chief operating decision
makers to evaluate the performance of operating segments and
to allocate resources to those segments based on the Group’s
internal reporting in respect of these segments. The directors
consider trading of investments, provision of financial services,
property investment and investment holding are the Group’s
major operating segments. Segment results represent the profit
earned or loss incurred by each segment. The following analysis
is the measurement method reported to chief operating decision
makers for the purpose of resources allocation and assessment
of segment performance.

Operating segments of the Group comprise the following:

Purchase and sale of securities
and provision of securities
services

Trading of investments

Provision of
financial services

Provision of loan financing
services

Property investment Holding properties for rental and

capital appreciation

Investment holding Holding investments for dividend
and investment income and

capital appreciation

2012 Annual Report £ [ 3} 4
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Consolidated Financial Statements

7. SEGMENT INFORMATION (Cont’d)

(a)

e M RRME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

7. SEHEBGE)

Segment revenue and results (@) EBUINRELE
The following is an analysis of the Group’s revenue and AEBRKE D BE DKL
results from operations by operating segments: WAREESTEHIIWOT :
Year ended 31 December 2012 BE_F——F+-H=+-—
HIEEE
Provision
Trading of  of financial Property  Investment
investments services  investment holding Unallocated Total
ff
BERE SWRB  UERE  REER E @
HK$’000 HK$’000 HK$’000 HK$'000 HK$' 000 HK$' 000
FiEn FEn TER T FiEn FiEn
Segment revenue L0
Turnover 2EH 20,659 6,924 297 = — 27,880
Segment results NEER (12,337) (4517) 2317 (126,717) (21404 (162,658)
Gain on disposal of interest HERBAR
in a subsidiary Bazlis = = = 4,916 = 4916
Loss on deemed disposal of interest RIELERENR
in associates ERZER = = = (12,788) = (12,788)
Share of results of associates i NG = = = 17,325 = 17,325
Finance costs HERA (375) = (10) = = (385)
Loss before taxation BHAIEE (153,590)
Taxation B = = = 40 = 40
Loss for the year KEENER (153,550)

2012 Annual Report £ [£ i} &



WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Consolidated Financial Statements

e MR RRME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

7. SEGMENT INFORMATION (Cont’d) 7. DEERGE)
(a) Segment revenue and results (Cont’d) (a) PDEBBRNREEE)
Year ended 31 December 2011 BE-—g——85+=-A=+—
HIEFE
Provision
Trading of  of financial Property  Investment
investments services  investment holding  Unallocated Total
fRdt
EERE <SRRE WERE REER A At
HK$’ 000 HK$’ 000 HK$'000  HK$'000 HK$' 000 HK$000
ThR TARL ThRL ThL TERL ThR
Segment revenue PEHN
Turnover EELH (48,200) 9,602 — 7418 — (31,180)
Segment results DEES (496,227) (10,738) (52) (514) (31,611) (539,142
Loss on deemed disposal of interest RIELERE LT
in associates ERvER - = (13,236) = (13,236)
Share of results of associates BB Ntz E£E = = (2,088) = (2,089)
Finance costs RMERNK (81) = = = (81)
Loss before taxation BHiEIEE (654,527)
Taxation HE - = (288) = (288)
Loss for the year TEENBR (654,815)

Segment revenue reported above represents revenue
generated from external customers. There were no inter-
segment revenue in both years.

Revenue and expenses are allocated to the reporting
segments with reference to turnover generated by those
segments and the expenses incurred by those segments or
which otherwise arise from the depreciation or amortisation
of assets attributable to those segments.

The accounting policies of the operating segments are
the same as the Group’s accounting policies described in
note 2 to the consolidated financial statements. Segment
results represent the results achieved by each segment
without allocation of central administration costs including
directors’ emoluments. This is the measurement method
reported to the chief operating decision makers for the
purpose of resources allocation and assessment of segment
performance.
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Notes to the Consolidated Financial Statements
AR RMEE

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

7. SEGMENT INFORMATION (Cont’d) 7. SEERGE)
(b) Segment assets and liabilities b) PHEEREE
An analysis of the Group’s assets and liabilities by operating rEBREEDBED 2EE
segments is set out below. REEIWEINOT -
Provision of
Trading of financial Property Investment
investments services investment holding Total
BERE RESHMERH MERE BREER w5t

HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
TER Ti#En TER TEx Ti#n

At 31 December 2012  RZFE—_&

+-A=+-A

Assets BE

Segment assets AHEE 954,370 60,963 11,096 673,948 1,700,377
Unallocated assets ROBEE = = — — 7,328
Total assets MEE 1,707,705
Liabilities &

Segment liabilities PEHEE (111) (60) (4,620) (1,609) (6,400)
Unallocated liabilities iA=L = — — — 1)
Total liabilities BefE (6,491)
At 31 December 2011 RZE——F

+=-A=+-H

Assets g

Segment assets PEEE 822,090 83,767 830 330,843 1,237,530
Interest in associates BENTER — - — 567,829 567,829
Unallocated assets ROBEE = = — — 21,100
Total assets mEE 1,826,459
Liabilities afs

Segment liabilities PHEE (33,413) (291) (42) (2,159) (35,905)
Unallocated liabilities ROEERE — — — — (738)
Total liabilities BeE (36,643)
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Notes to the Consolidated Financial Statements
RE IR RME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

7. SEGMENT INFORMATION (Cont’a)

(b) Segment assets and liabilities (Cont’d)
For the purpose of monitoring segment performance and
allocating resources between segments:

o Segment assets include mainly all tangible assets,
available-for-sale financial assets, financial assets
at fair value through profit or loss, loans receivable,
other receivables and cash and cash equivalents. All
assets are allocated to operating segments other than
unallocated head office and corporate assets as these
assets are managed on a group basis.

° Segment liabilities include other payables, interest-
bearing borrowings and tax payable. All liabilities are
allocated to operating segments other than unallocated
head office and corporate liabilities as these liabilities
are managed on a group basis.
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e M RRME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

7. SEGMENT INFORMATION (Cont’a)

(c)

Other segment information
An analysis of the Group’s other segment information by
operating segments is set out below.

Year ended 31 December 2012

7. SEHEBGE)

(c)

it 5 BE R
A EEZAEE S B 2 H it
SHERRIIMT -

BE_FT——F+"A=+—

HIEEE
Provision of
Trading of financial Property  Investment
investments services  investment holding Unallocated Total
BERE RESHBRE  UERE  REER AR @
HK$' 000 HK$’ 000 HK$'000 HK$'000 HK$'000 HK$' 000
Tén Téx Fér FiEn Fin Tén
Capital expenditure BREY = = 8,628 = 114 8,742
Depreciation e = = = = 1,279 1,279
Interest income included in turnover TAEEEREMMA
and other income* 0N, (9,877) = = (1,112 = (10,989)
Provision of allowance for doubtful R
debts, net FH — 9,952 — — — 9,952
Gain on early redemption of REBOEK
notes receivable ZE s = = = (3,844) = (3,844)
Impairment loss on available-for-sale THEENKEE
financial assets HEFE = = = 130,397 = 130,397
Gain arising from changes in fair value ~~ REMEATELEE
of investment properties s 2 Wi = = 2,172 = - 2,179)
* Excludes interest income from loans and other receivables. @ TEEFEERE EMEWSIE

ZHEA °
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Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

7. SEGMENT INFORMATION (Cont’a)

(c) Other segment information (Cont’d)

Year ended 31 December 2011

7. SEHEBGE)

(c)

Hitb o &R (AF)

BE-F——F1+=-A=1-
HLEEFE

Provision of
Trading of financial Property  Investment
investments services  investment holding  Unallocated Total
EERE RUSRBE  MERE  REBR o) i
HK$’ 000 HK$' 000 HK$'000 HK$'000 HK$' 000 HK$' 000
TiEn TiEn TiEn Ti#n Fin Fin
Capital expenditure BAEY = = 830 90,806 987 92,623
Depreciation ik = = = 2,583 2,583
Interest income included in turnover STAEEBRAMUA
and other income* VN (3,031) = = (1) (3,032)
Provision of allowance for doubtful KRG
debts, net b 20,271 — 2,892 — 23,163
Gain on disposal of available-for-sale HETHLE
financial assets HEEEZ W = = (1531) = (1531)
Impairment loss on available-for-sale I HENBER
financial assets HEFSE - - 5,808 = 5,808

*

Excludes interest income from loans and other receivables.

(d) Geographical information
All of the Group’s trading of investments, investment
holding, property investment and provision of financial
services are carried out in Hong Kong for both years.

(e) Information about major customers

Included in the turnover arising from provision of financial
services, property investment and investment holding
segments of HK$7,221,000 (2011: HK$17,020,000) are
turnover of HK$3,614,000 (2011: HK$7,418,000) which arose
from interest income from four (2071: one) of the Group’s
largest customers which contributed individually more than
10% of these turnover. The income derived from these
customers are HK$1,185,000, HK$831,000, HK$829,000
and HK$769,000 (20711: HK$7,418,000).
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3,614,000 T (=& ——F :
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Notes to the Consolidated Financial Statements
AR RMEE

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

8. MBIAIEBRE

2012 2011
—E--F —E2——F
This is stated after charging: KBMBRTHIEE - HK$’ 000 HK$’ 000
TF#ExT FET
Finance costs L& R A
Interest on: FE :
Bank and other borrowings wholly ARAEREBEHEEZ
repayable within five years RITREMERK 375 81
Bank and other borrowings wholly FRAFREBHEEZ
repayable over five years IRITREAMERK 10 S
385 81
For the years ended 31 December 2012 and 2011, the interest on BE _E—_—_Fp-_FE——%F+=
bank and other borrowings which contain a repayment on demand B=1+t—HILEE €E8ERER
clause amounted to HK$385,000 and HK$81,000 respectively. B EERRZIRTREMETBF
B % 75l £ 385,000 7 Jt & 81,000 %8
T o
Other items HiIEH
Employee benefits expenses EEEFIXH
(excluding directors) (TEFEES)
Salaries, allowances and benefits E 2 A= 1953
in kind BRI 5,859 6,174
Contributions to defined REERNKRGE
contribution retirement scheme At 226 234
Employees’ share-based R ERER
payment #“wiES — 243
6,085 6,651
Auditor’s remuneration ZEETE & 840 970
Operating lease payments HBEZKERY
on equipment EH 81 81
Operating lease payments BF2EEHEY
on premises ZH 2,196 2,229
Direct operating expenses arising REVMFEEEZ
from investment properties HELESTH 7 —
Loss on disposal of property, plant HEME - BER
and equipment HiE 2 EiE 36 —
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Notes to the Consolidated Financial Statements
RE IR RME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

9. DIRECTORS’ EMOLUMENTS AND FIVE HIGHEST PAID 9. EEMERIZEEHAL

INDIVIDUALS
Directors’ emoluments EEME
The aggregate amount of emoluments received or receivable by ARARESCWSER NS B
the Company’s directors are as follows: W
Year ended 31 December 2012 ME_F-——Ft-R=t—HL
£E
Contributions

Salaries, to defined
allowances contribution
Directors’ and benefits retirement

fees in kind scheme Total
O - RE
EENE REYNE BIAGTEIRS st

HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
Ti#x Tigx T#x T#x

Executive directors HITE=R
Chuang Yueheng, Henry Rt - 180 1 181
Fung Yue Tak, Derek BiRE — 720 14 734
Tsui Hung Wai, Alfred HIER — 660 14 674
Wong Ying Seung, Asiong T = 1,800 14 1,814
Independent BAEHIT

non-executive directors 5=
Cheung Wing Ping REF — — — —
Frank H. Miu 2% 240 — — 240
Gary Drew Douglas Gary Drew Douglas

(resigned on 1 September 2012)  (R=ZE——F1 A —HET) 120 - — 120
Antonio Maria Santos HERE

(appointed on 1 August 2012) (R=B-=F

NA—BREZME) 100 — — 100

Wen Louis B 120 = = 120
Yau Yan Ming, Raymond Jilyesgel 120 = = 120

700 3,360 43 4,103
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Consolidated Financial Statements

e M RRME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

DIRECTORS’ EMOLUMENTS AND FIVE HIGHEST PAID 9. EEM&RAZmaHFAL(E)
INDIVIDUALS (Cont’d)
Directors’ emoluments (Cont’d) EEME(E)
Year ended 31 December 2011 BE-_Z——F+=-A=1+—H1
FE
Contributions
Salaries, to defined
allowances  contribution
Directors’  and benefits retirement
fees in kind scheme Total
e 28 RE
EEHE REVRE RAGTEMER et
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
TAT FTAT TAT TAT
Executive directors HITES
Chuang Yueheng, Henry Rt = 180 1 181
Fung Yue Tak, Derek BRERZE——F
(appointed on 1 June 2011) ~A—BEZME) = 420 7 427
King Phillip (resigned on SER(R=F——F
30 September 2011) AA=1HEHE) — 315 9 324
Tsui Hung Wai, Alfred BER(R=ZE——F
(appointed on 1 June 2011) ANA—BEZME) = 385 7 392
Wang Lin EM(R=T——F
(resigned on 30 June 2011) AA=1HEHE) = 120 6 126
Wong Ying Seung, Asiong Fio% — 1,440 12 1,452
Independent B BT
non-executive directors =
Cheung Wing Ping REF 60 — — 60
Frank H. Miu BHE(R-E——F
(appointed on 1 June 2011) AA—REZEME) 140 - - 140
Gary Drew Douglas Gary Drew Douglas
(appointed on 1 June 2011) (R=F——F
~H—BEZRME) 105 — — 105
Liu Jian gB(R=2——F
(resigned on 1 August 2011) NA—HBEHE) 80 — — 80
Wen Louis BER 120 = = 120
Yau Yan Ming, Raymond BB AA 120 — — 120
625 2,860 42 3,527

During the year, Chuang Yueheng, Henry agreed to waive and
waived emoluments of HK$1,980,000 (20717: HK$1,980,000); and
Cheung Wing Ping agreed to waive and waived emoluments of
HK$120,000 (207 1: HK$60,000).

REER  FRERIHREIC K
% B £ 1,980,00058 T (= & — —
F 2 1,980,000/87T) ; KiREFE
EHREN S HZEB £ 120,000 5T
(=ZZF——1F : 60,000/87T) °
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Consolidated Financial Statements
RE IR RME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

9. DIRECTORS’ EMOLUMENTS AND FIVE HIGHEST PAID 9. EEMERABESHALT(E)
INDIVIDUALS (Cont’d)

Five highest paid individuals EEBREFATLT
The five highest paid individuals of the Group during the REERN AEFBRERSHAL
year included three (2071: two) directors, details of whose BE=8(CCFE——F . WE)E
remunerations are set out above. Details of the remunerations of B HE2HFHMFBAR LI - K
the remaining two (2071: three) highest paid individuals, who are FER BTMA(ZF——F =
not directors, for the year are as follows: F)EEFAL(GIHES) 2FHMA
T
2012 2011
—E—_fF —E2——F
HK$’ 000 HK$’ 000
TET FET
Salaries, allowances and benefits in kind ¥4 - 2R EY R 1,602 2,025
Contributions to defined RERNETE
contribution retirement scheme S 28 36
1,630 2,061
The above two (20717: three), highest paid individuals fell within tmB(=CE——F: =F)BD
the following band: FALTHHFMNFUTEE :
2012 2011
—F—_fF —E2——%F
Nil to HK$1,000,000 ZE % 1,000,000 /& T 2 &
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Consolidated Financial Statements

e M RRME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

10. TAXATION

Hong Kong Profits Tax has not been provided as the Group
incurred a loss for taxation purposes for the year. Hong Kong
Profits Tax has been provided at the rate of 16.5% on the Group’s
estimated assessable profits arising from Hong Kong for the year
ended 31 December 2011.

10.

BLIR
HRAEBRAFEARBEN S
HIREE - FtWEAREERE
B-BEZE-——F+ZA=1—
ALEFE  AEEREBAEMET
FERBURRI D EBIE16.5% TR E
BRIEH

2012 2011
—F-=fF —E——F
HK$’ 000 HK$’ 000
TR FH
Current tax BIHAR IR
Hong Kong Profits Tax BEBFNEH
Current year REE — 288
Over provision in prior year BEFEBRERE (40) —
Total tax (credit) expense for the year Z<FERFIE (K% ) 24258 (40) 288
Reconciliation of tax (credit) expense BIIE(E R ) E R
2012 2011
—F-_fF —E——F
HK$’ 000 HK$’ 000
FiERT FExT
Loss before taxation BRFLATE 18 (153,590) (554,527)
Income tax at applicable tax rate of & 16.5%(=ZF——%F . 16.5%)

16.5% (2011: 16.5%) ZiEAB R E 2R EH (25,342) (91,497)
Non-deductible expenses A1k H 20,442 6,522
Unrecognised tax losses RERBIEEE 7,635 84,136
Unrecognised temporary differences R E I Z%E 162 894
Utilisation of previously unrecognised Ej fi8 1T R HE:2

tax losses ZBIBEE — (31)
Effect of share of results of associate FE{L B N Rl 2EE 2 & (2,859) 341
Over provision in prior year BEFEBRERE (40) —
Others Hth (38) (77)

(40) 288
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Consolidated Financial Statements
RE IR RME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

11.

12.

13.

LOSS FOR THE YEAR

Of the Group’s loss for the year of HK$153,550,000
(2011: HK$554,815,000), a loss of HK$121,007,000 (20171:
HK$549,323,000) has been dealt with in the financial statements
of the Company.

DIVIDEND

The directors of the Company do not recommend the payment of
a dividend for the year (2071: nil).

LOSS PER SHARE

The calculation of the basic loss per share is based on loss
attributable to equity holders of the Company for the year of 2012
of HK$153,586,000 (20171: HK$552,298,000) and the weighted
average number of 89,991,621 (20711 (restated): 37,256,112)
ordinary shares in issue during the year.

The Company had no dilutive potential ordinary shares for both
reporting periods. Accordingly, the diluted loss per share was
same as the basic loss per share for both years.

The calculations of the basic and diluted loss per share for the
current and prior reporting period have been adjusted as a result
of the share consolidation and rights issue effected during the
year.

m 2012 Annual Report £ [ 3} 4

11.

12.

13.

FAEE

PN ZRKEEE B A
153,550,000/8 T (= & — — F .
554,815,000/ T)  HHPEE A
121,007,000/ T (=& — — #F
549,323,000 7t ) E AR B B 7%
MERAPBRIE o

BE
AARESTRERNSFERE
(ZF——4 : fE) -

SREHE

BREREERAQATEZFEA
FE 4 == — — F 518 153,586,000
BIT(=E—— 1 [ 552,298,000%
TI)RANFEERC BITEER 2N
T 19 8189,991,621 (= &E— — &
(EZl):37,256,112/K ) Z @R &t
% °

REZME 2 3RE > R B EBE
BELER - Akt SREBEER
HEBREARSBEZMEFEAY
R -

HRAFERNTRETROEH R
R A2HYPK L F2HYEBR
EAXARBEB RN EECHFLS
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Consolidated Financial Statements

e M RRME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

INVESTMENT PROPERTIES 14. HEYE
The Group
AEHE
2012 2011
—E——f —E——F
HK$’ 000 HK$’ 000
T#ET FExT
At fair value NSy
Additions NE 8,628 —
Changes in fair value NEEEH 2,172 —
At end of reporting period RERAEER 10,800 —

The Group’s investment properties are situated in Hong Kong and
are held under long term leases.

At the end of the reporting period, the investment properties
were revalued by Roma Appraisals Limited, an independent
professional qualified valuer, on the market value basis using
direct comparison approach.

The Group’s investment properties with an aggregate carrying
value at the end of the reporting date of HK$10,800,000 (207 1: nil)
were pledged to secure a bank loan of HK$4,536,000 (207 1: nil)
granted to the Group.

FEBHRENEVNEBLRER
HENER -

REBHEER » REVERBY
EESERMLEMESRETMLSE
ROBRAEELBAEDEESE
BHfhE

AEEREZRPEEBNREY
¥ 4 BRME{510,800,0008 T (=&
——F . F)PFEERALREAE
BER L5 54,536,0008 T (=F
——F . F)WNRITERK °
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Consolidated Financial Statements
RE IR RME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

15. PROPERTY, PLANT AND EQUIPMENT

15. % - BB &R

The Group AEE
Leasehold Furniture
improve- and Office Motor
ments fixtures  equipment vehicles Total
HEVEEE GRREE BLER RE st
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
Ti#n TER Ti#Ex Fign T#Ex
Reconciliation of carrying FHEHR
amount - year ended -82-%—-%
31 December 2011 TZA=t-HILEE
At beginning of reporting period R 23REIH] 2,489 566 2,288 = 5,343
Additions RE 107 — 612 — 719
Acquisition of subsidiaries KEHBAR = = = 268 268
Disposals HE — — (1,150 — (1,150)
Depreciation e (870) (202) (1,447) (64) (2,583)
At end of reporting period RERBLEZR 1,726 364 303 204 2,597
Reconciliation of carrying REEHE
amount - year ended -HEZE-"F
31 December 2012 +ZA=+-HLEE
At beginning of reporting period A2 1,726 364 303 204 2,507
Additions NE = 65 49 = 114
Disposals HE — - (@) (193) (197)
Depreciation e (889) (202) (177) (11) (1,279)
At end of reporting period RERHLEER 837 227 17 = 1,235
At 31 December 2011 RZB——F+ZA=1+-H
Cost BA 4,445 1,548 5,035 268 11,296
Accumulated depreciation 25thE 2,719) (1,184) (4,732) (64) (8,699)
1,726 364 303 204 2,597
At 31 December 2012 RZE-Z£+°A=1+-H
Cost AR 4,445 1,613 5,079 = 11,137
Accumulated depreciation 2itheE (3,608) (1,386) (4,908) — (9,902)
837 227 17 — 1,235
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Notes to the Consolidated Financial Statements

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

16. INTEREST IN SUBSIDIARIES 16. MiBARERDS
The Company
¥ N/NE|

2012 2011

—E—C_fF —E——F

Notes HK$’ 000 HK$ 000

g FiERT FET

Unlisted shares, at cost IELETRMD - ARG 677,002 676,612
Impairment loss REEE (b) (676,408) (676,408)

594 204

Due from subsidiaries A NGB (a) 1,510,336 1,356,599
Impairment loss REEE (b) (461,151) (461,151)

1,049,185 895,448

1,049,779 895,652

Notes: Mt

(@ The amounts due from subsidiaries are unsecured and have no (a) FEURKIEB A BIFIE A B R &
fixed repayment term. At 31 December 2012, the amounts due are BEEHE R-ZB——F+=
interest-free. At 31 December 2011, the balance of HK$30,927,000 A=+—H ' ZREDRE - R
due from subsidiaries bore interest at an effective interest rate of —E-——H+=ZA=+—H
5% per annum and the remaining balance was interest-free. The s Bf /8 A =] 5k 38 30,927,000 78 JT
carrying amount of the balances due approximates their fair value. ERRBERFRRSETTE

BRTHEBRDRE - BIBERZIR
E{EEEAFEMEE °

(b)  Impairment loss was recognised for interests in certain subsidiaries b) HRETHBATNEEFZ =B
with an aggregate carrying amount (before deducting the PHRREBE MBAZENE
impairment loss) of HK$1,330,132,000 (20711: HK$1,329,264,000) ARIRERBEEE)R@A
because these subsidiaries have deficiency in assets and, {81,330,132,000% jt (= & — —
accordingly, a portion of the interests is impaired. £F ! 1,329,264,000% v ) B ¥ 2=

TERRERE -
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Consolidated Financial Statements

e MR RRME

Year ended 31 December 2012 HE—-Z——

16. INTEREST IN SUBSIDIARIES (Cont’ad)

In the opinion of the directors, a complete list of the particulars of
all subsidiaries will be of excessive length and therefore the table
below lists the principal subsidiaries at the end of the reporting

FtZA=1T-ALEFE

period which materially affect the result or assets of the Group.

Particulars of

16.

UNCId=2 1§

REZTIN 2|

Bt B8 > R #E = (48

EERL AR
EBRAE BRT

EIJIFREHE

FERHAREE

KESEEFEAFEZIEWS

QE] e

Percentage of
nominal value of

Place of issued and paid up issued share capital
Name of subsidiaries incorporation ordinary share capital held by the Company Principal activities
ERTRER AARAHHECHT
WBLRERE A A AL R LERAZFHE BRAEEZENE  FEXH
(Note) Directly Indirectly
(HtzE) B#E &%
% %

China United International ~ Hong Kong 53,000 shares 100 —  Provision of
Administrative BB of HK$100 each administrative
Services Limited 53,000 RE MK services

ERERRBERDF HE{E1008 T 2RH RUTHR

Headman Investments Hong Kong 1 share of HK$1 each — 100  Investment holding
Limited B8 1REREE1 BLzRH REEZR

BEREARAF

High Morale British Virgin Islands 1 share of US$1 each — 100  Investment holding
Investments Limited KBEZEE 1REREE1 ET2RH REER

BEREBRAH

Pearl Decade Limited British Virgin Islands 9,615,386 shares = 100  Trading of investments

KBELES of US$1 each BERE
9,615,386 IR B %
[EHERE I3y
Sun Willie Financing Limited Hong Kong 75,000,001 shares — 100  Money lending
RS BERAE B of HK$1 each BiE
75,000,001 REREE
1B TR
Synergy City Limited British Virgin Islands 1 share of US$1 each — 100  Property Investment
RBEZHE 1he8REE1ZT2RE NERE
Willie Resources Incorporated Cayman Islands 4,951,408,325 shares 100 — Investment holding
BAEREXANR HEHE of HK$0.10 each REEZR
4,951,408,325 R G 1t
H{E0.10 B T 2R M

All of the above subsidiaries operate principally in Hong Kong.

Note: None of the subsidiaries had any debt securities outstanding at

the end of the reporting period, or at any time during the year.
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Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

INTEREST IN ASSOCIATES AN
The Group The Company
Y /N
2012 2011 2012 2011
B —E——-% ZIZE-Zf —E—-—F
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
FiExT TET FT#ET FTHET
Unlisted shares, at cost FETRE  ARAET — 690,314 690,314
Share of net assets BiEEEFE 572,514 567,829 — —
Impairment loss RERE — — (117,800) (122,485)
Reclassified to available-for- BN EEUHEENK
sale financial assets & (572,514) — (572,514) -
567,829 567,829

As at 31 December 2011, the Company held 24.35% equity
interest in Cordoba Homes Limited (“Cordoba”) and its
subsidiaries (“Cordoba Group”).

In mid-April 2012, Cordoba underwent a reorganisation under
which each of the then shareholders of Cordoba exchanged its
Cordoba shares for the same number of shares in HEC Capital
Limited (“HEC”), a special purpose vehicle formed as the holding
company of Cordoba. Immediately after the reorganisation, the
Company’s 24.35% direct equity interest in Cordoba changed to
24.35% equity interest in HEC, representing also 24.35% indirect
equity interest in Cordoba. At the end of April 2012, HEC issued
further shares to other investors. As a result, the Company’s
shareholding in HEC was diluted to 14.72% resulting in a loss of
HK$12,788,000 on deemed disposal of interest in associates and
since then, HEC has been reclassified as an available-for-sale
financial asset of the Company.

RZZB——%+ZA=1+—-H 'K
AAFEREEEERAIA(HK
BEOREMNBAR(HREES )
24.35% PR FE -

R-ZZBE—_FMNBHE REET
B4 Bt REBFSIREUA
BFHRERORRREZEEHE WHEC
Capital Limited(THEC]) & 17 -
HECRIBIEEREMSER L2 E
BRATE - BHEZEEAE > AQFH
HEEFENE24.35% B IR X
BIEBHEC 24.35% KB HE - BIJR
A T E24.35% KRR FE - 1A
—E-—FNAK  HECHBEHEM
REERTRMG - Atk - RAFFR
FHECH IR EWEEE14.72% >
e B 1R S N B AR 8
15518 12,788,00058 7T ; Bt @ #&
HECEH pE AR AT At &8
BEE -
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Notes to the Consolidated Financial Statements
RE IR RME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

18. AVAILABLE-FOR-SALE FINANCIAL ASSETS 18. WEHEMBEE
The Group The Company
AER P /N
2012 2011 2012 2011

ST -—FF-E-F—F
Notes HK$000 HK$ 000 HK$000 HK$ 000

FfEE FET FExT FET FET
Equity securities, listed R&EBLHmZ
in Hong Kong, PR A%
at fair value LLAEES @) 33,424 64,505 33,424 64,505
Club membership, ShEE-
at cost PR A E © 13,920 13,920 12,920 12,920
Impairment loss REEE (d) (1,520) = (1,520) —
12,400 13,920 11,400 12,920
Unlisted investments,  JEEHIRE -
at cost BAR ARG (b) & (c) 594,514 32,100 572,514 —
Impairment loss REEE d) (15,967) (5,808) (2,736) —
578,547 26,292 569,778 —
624,371 104,717 614,602 77,425
Notes: MoaE

(@ At the end of reporting period, the Company holds 21.30%
(2011: 25.56%) equity interest in Capital VC Limited (“Capital
VC”) and 15.38% (2011: nil) equity interest in Freeman Financial
Corporation Limited (“Freeman”) whose shares are listed on the
Stock Exchange. Capital VC was incorporated in the Cayman
Islands and is principally engaged in the investment in listed and
unlisted companies mainly in Hong Kong and the People’s Republic
of China (“PRC”). It is not treated as an associate because, in the
opinion of the directors, the Company will not participate in the
financial and operating policy decisions of the investee company.
Freeman was incorporated in the Cayman Islands and is principally
engaged in the financial service sector, including the provision of
securities brokerage services, the provision of insurance brokerage
and financial planning services, the provision of corporate finance
advisory services, trading of securities, provision of finance and
investment holding. The fair value of these listed securities is
determined based on the quoted market price available on the
Stock Exchange.
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Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

18. AVAILABLE-FOR-SALE FINANCIAL ASSETS (Cont’d)

Notes: (Cont’d)

@)

(Cont’d)

During the year, there was a significant decline in the market value
of these listed securities. The directors consider that such a decline
indicated their values have been impaired and an impairment loss
of HK$116,918,000 (2071: nil) has been reclassified from available-
for-sale financial assets revaluation reserve to the consolidated
statement of comprehensive income as a reclassification
adjustment.

Subsequent to the end of the reporting period, the board of
directors has changed its intention of holding investment in
Freeman’s shares from long-term investment to hold for trading.
The Company disposed of 35,000,000 ordinary shares of Freeman
(representing approximately 4.76% of Freeman’s issued share
capital at that time) at a price of HK$0.106 each by way of a
placing arrangement through the Company’s securities broker to
independent third-party buyer(s). The amount of net proceeds was
approximately HK$3,697,000.

As mentioned in note 17 to the consolidated financial statements,
the Company’s interest in HEC has been reclassified as an
available-for-sale financial asset as a result of deemed disposal
of HEC in April 2012. Because of HEC’s further issuance of new
shares to other investors, the Company’s interest was diluted from
14.72% to 10.43% as at 31 December 2012. HEC was incorporated
in the Cayman Islands. HEC and its subsidiaries are principally
engaged in investment holding, property investment, commodities
dealer, money lending, nominees, securities brokerage and financial
services, corporate finance advising services, asset management
investment advising and fund management.

The remaining balance represents the Group’s interests in 21%
(2011: 21%) of the nominal value of the issued non-voting,
redeemable participating share capital of VMS Private Investment
Partners VI Limited (“VMS”). VMS was incorporated in the British
Virgin Islands and is engaged in the trading of investment. VMS is
not treated as an associate because the Group did not have the
right to exercise significant influence over VMS.

The directors are of the opinion that as the variability in the range
of reasonable fair value estimates for the club membership and
unlisted investments are significant and probabilities of the various
estimates within the range cannot be reasonably assessed and
used in estimating fair value, these investments are stated at cost
less any impairment loss.

18. AIHEMBEEE)
BEE © (&)

(a)

(&)

REER ZELHREZHE
KRBT - EEREZBKIEER
ZEBFORE YEKRHES
$#£116,918,00058 T (= & — —
F . E)HEEENKEES M
REEFIEEFEZHRER

RERBEERE EEE2KHE
BERERMNBREZZDHE
HRERAEBEESE - X0 F
ZRHEHBSLLUBREZEZ
FRIRER0.106E T 2 BIRE
35,000,000 iR R L L@ (FHER

BERCDBITRAN476%)E
FEIUE=FER MIERIEF
28495 3,697,000 7T °

HANERE TS RAR M EE 17 At
AT FIHFHEC 2R ERN=
E-_FNAREHEHECTE
HoBEAUHBENKEE -H
MHECHE —FmHEMRE R ZT
R NPT ZERE14.72%
BEENR-_ZT—-—F+=H
=+ — H 210.43% ° HEC }A B8
EHEFSMMKY - HECR EK B
DRAFEREBREER  MER
T BARRE - HE-REA -
BELLOR TR - XM
EBERERY EEESEREEMK
EEER -

FREIEANEE B fTiFE VMS Private
Investment Partners VI Limited
(TVMS]) 2 B #4THEIRZHRE - 7]
BEEZERAHEBEN21%(=F
——fF21%) R - VMSHA K
BELZHEAMR LI GEES
RE - HRAAEEEEL VMS i
MEKRFE S - MVYMS RIE B

ESRABNEMEERFELD
RENMGESED P EEERE
EXR BZEERNERMGEETEE
RSB MEEARTMED
FE - MZREREURS BN
BEREYIER -

2012 Annual Report £ [£ i} &



WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Consolidated Financial Statements

e MR RRME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

18. AVAILABLE-FOR-SALE FINANCIAL ASSETS (Cont’d)
Notes: (Cont’d)

(d)  Movement in the provision for impairment loss is as follows:

18. AHHEMBEE(E)
BEE : (&)
(d) REBEREZESNOT

The Group The Company
RE AN F
2012 2011 2012 2011
—®-—% -I——% Z—%--% =3 %
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
FHET FET FHET FEx
At beginning of RER
reporting period i) 5,808 — — —
Increase in provision BTN 13,479 5,808 4,256 —
Derecognition upon RSB A RRA L
disposal of a subsidiary i (1,800) =
At end of reporting period # 2R &EEH 17,487 5,808 4,256

(e) At the end of the reporting period, listed equity securities with an
aggregate amount of HK$33,424,000 (2071: HK$64,505,000) were
pledged to a broker to secure certain margin financing amounted
to HK$16,712,000 (2011: HK$32,250,000) granted to the Group, for
which none (2077: none) of the amount were utilised at the end of
the reporting period.

19. OTHER INVESTMENTS

e MRERBLEEBR BHEA
33,424,0008 T (= & — — F
64,505,000,% 7T ) B9 £ IRANFE 5
BT —RBHFELTUEE
EEERE$EA16,712,000/8 T
(==& — — 14 : 32,250,000;5 7z )
NETHRERE RERPLEE
BYE(—E——F . Z)BRZ
FIF o

19. Hitix#E

The Group
rE

2012 2011

—F—_fF —E2——%F

HK$’ 000 HK$ 000

FiE&xT FET

At cost AR AS 5T 5,900 5,900
Accumulated impairment loss DR EEE (1,320) (1,320)
4,580 4,580

Other investments represent artwork.
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Consolidated Financial Statements

e M RRME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

20. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT

20. BAFESNEBEZZMEEE

OR LOSS
Analysis of financial assets at fair value through profit or loss: BRAFEFABRZUBEEZS
WA -
The Group
rEE
2012 2011
—F--fF —E——F
Notes HK$’ 000 HK$’ 000
g T#ET FET
Investments held for trading HEE&EIRE
Equity securities R 2
Listed in Hong Kong REELSD 804,343 588,674
Listed overseas AEINETH 10,957 16,417
Bonds listed overseas B Em &S 34,180 33,513
(@) 849,480 638,604
Investments designated REREREEE
as at fair value upon BEATFEIERZ
initial recognition #E
Unlisted derivative financial ELEmETESR
instruments TH (b)&(c) 7,648 1,524
Unlisted bonds FLEMES (b)&(c) 5,091 4,955
Unlisted convertible bonds JE Em AR RES (b)&(d 55,441 66,087
68,180 72,566
917,660 711,170
Notes: FfsE

@

(b)

The fair values of listed equity securities and listed bonds are based
on quoted market prices in active markets.

The unlisted investments were designated as at fair value upon
initial recognition as they are managed and evaluated on a fair value
basis.

The fair values of unlisted derivative financial instruments and
unlisted bonds are estimated using the combination of observed
transaction prices and independent pricing services as reported by
certain financial institutions.

The fair values of unlisted convertible bonds are estimated using
valuation technique based on assumptions and estimates including
but not limited to average stock price, risk free rate, expected
volatility and expected dividend yield of similar comparables by an
independent qualified professional valuer, Roma Appraisals Limited.

EHRAEFBSR EMESZAF
ETZWNERH SR EE -

HRFELTREZQNFEEEE
BRI BRERERBEHE
EERBROVENE -

FEMITEMBIARFELTE
FRATEDEERAETER
KEFRER2THERZEER
By EERBETMEE

3 bR ES 2 A PEDR
S mBYBEEEME
SEBTEEARA DRERRR
{3t (R EE R IR AN T
HBE S > FHRE - SEBF
% - FEEIRIE R IARR 2 ) fE
HE -
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Consolidated Financial Statements
RE IR RME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

20. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (Cont’a)

Notes: (Cont’d)

(e) At the end of the reporting period, none of the Group’s financial
assets at fair value through profit or loss exceeded 10% of the
Group’s total assets. In addition, the Group’s shareholding in each
of the investees did not exceed 20% of the issued shares of the
investees.

() At the end of the reporting period, the Group’s financial assets
at fair value through profit or loss with an aggregate amount
of HK$848,022,000 (2011: HK$711,170,000) were pledged to
certain financial institutions and brokers to secure certain margin
financing and loan facilities amounted to HK$393,852,000 (2071:
HK$355,671,000) granted to the Group, for which none of the
amount (20711: HK$33,311,000) were utilised at the end of the
reporting period.

2012 Annual Report £ [ 3} 4

20.

BEAFTEANBEHZZMBEE
(&)
MizE : (&)

e RERPLEEH AEEEQF
B ABER M BEEREBRB
REBHREEZ10% - o
FEBMEEHRRER 2 REL
BEBZERENCRITROZ
20% °

H REFPLEER  NEEKAT
{E.848,022,0008 T(= & — —
F : 711,170,000& 7T ) B9 1% 1\ F
B ABRZHHEERRTE
TERmEBERELZELLTUESE
7 & B ¥ % £ 58 5 393,852,000
BIL(=ZF — — £ 355,671,000
BIT)NETHEREREE R
SWRPLER » WEEHZE
(ZZF——1F  //F33,311,000%
JT) e



BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Consolidated Financial Statements
AR RMEE

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

21. NOTES RECEIVABLE 21. EIRER
The Group and the Company
AEBERAQTF
Debt Option
component derivatives* Total
B#HEsy  HETEIR* wsEt
HK$’000 HK$’ 000 HK$’ 000
FET FET FET
Acquisition of unsecured notes W EBEIKIAZ 5 28,463 (7,317) 21,146
Effective interest income FAHAMBA 2 B
included in other income FEUWA 580 — 580
Changes in fair value NFEEE = (570) (570)
29,043 (7,887) 21,156
Early redemption REER (29,043) 7,887 (21,156)
At end of reporting period RERBEEH — — —

*

Classified under financial liabilities at fair value through profit or loss

In March 2012, the Company entered into a note purchase
agreement with an independent third party to purchase
2.5% unsecured notes in an aggregate principal amount
of HK$30 million (“Notes”) issued by Mascotte Holdings
Limited (“Mascotte”), a company listed in Hong Kong, at a
consideration which was satisfied by way of allotment and
issue of 108,953,747 ordinary shares of the Company. The fair
value of the consideration at the completion date amounted to
HK$21,146,000.

The Notes would be repaid on the second anniversary of its
issue date, 4 January 2012, or if Mascotte elects in its discretion
to extend the terms of the Notes, on the seventh anniversary of
its issue date (the “Maturity Date”). Mascotte may redeem the
Notes in whole or in part, at 100% of the principal amount of the
Notes plus all interest accrued up to the date of redemption (the
“Redemption Price”), at any time before the Maturity Date. The
holder of the Notes is entitled to require Mascotte to redeem all
(but not part only) of the Notes at the Redemption Price within
30 days following (i) a change of control of Mascotte as specified
in the Notes or (i) a delisting of the shares of Mascotte from the
Stock Exchange.

* DERRAFEFAERE UK
afE

MRZE—Z—F=ZH AQAFE—F
BYE=FNZEBEER S B
EFELTAREHESREARAR
AE(EHE DBITHNASHLE
30,000,000 T 225 E EIKHE
BIEE]  REUARBEREITAR
A7 108,953,747 RE B A R
- RERBH > REZQAFE
#21,146,00058 7T °

SERRBRTRBE =T ——F—
AMB)NE-BFEE WS
ERNBEEERAREFY AR
RITEHNELBF(2HADE
2 FEHERNIM AR A BERRE
BAELEZ100% S MEBZEE A
W 2 ENE(ERE]ER
2RO RE - RATIEREE
RIOKAA: (\REFEENTHE
EREHREE () SHEROR
AR FTRBRIE - RIBRFBABREER
SHEZRECERED 23 (BIFER

DIRE -
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Consolidated Financial Statements
RE IR RME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

21.

NOTES RECEIVABLE (Cont’d)

The Notes contain debt component and options component
which include option to early redemption (early redemption option)
by Mascotte or the Company and extension of the terms of the
Notes (extension option) by Mascotte.

The fair value of the option derivatives of the Notes has been
determined by Roma Appraisals Limited, an independent qualified
professional valuer, using Black-Scholes option pricing model.

As the early redemption option derivative and extension option
derivative were not closely related to the host contract, they were
measured at fair value with change in fair value recognised in
profit or loss.

At the date of inception, the option derivatives represented the fair
values of early redemption option and extension option amounting
to HK$761,000 and HK$6,556,000 respectively.

During the year, a fair value loss of HK$570,000 was recognised
in profit or loss. The debt component was initially recognised at
fair value at an effective interest rate of 5.77% per annum and
subsequently measured at amortised cost using the effective
interest method.

In October 2012, Mascotte issued an early redemption notice
to early redeem the whole Notes at discount in an agreed
redemption principal amount of HK$25,000,000 plus accrued
interest thereon. The board of directors considered that the
early redemption at discount instead of at 100% of the principal
amount was acceptable after considering the default risk of the
Notes and the gain on early redemption of the Notes that could be
realised even at discount. As a result, a gain on early redemption
of HK$3,844,000 was recognised in profit or loss during the year.
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21.

B R iR (&)

SEESEBHIRBERD - #
BRI EESHEIARRANRE
BoORER(RFEDSE) REH
EEREEFHNEERGERY
) -
SECHETETAN A TFERS
VR ERBRMEMESBEBRTMG
BRAFKRABAE LR - SRS HE
EEEAEE -
REBOHMEMETARERRE
PTETRERETENAL BRI E
& WIRAVESE  BEATE
L) PNIRTEAER o

REHBH HRETETAERR
EOHERERBENAFE 2
7113 761,000 78 7T & 6,556,000 & 7T

TEER  REZBERLAFEEE
570,00058 T - BEE 5 L LD
T EHZEBRFEFNRSTTERR 2
FBRABBRREAIRBHERAGTE -

R-ZE-Z-F1+8 BHERHE
FREENENSUTRERBER
B g 5] A< & %8 25,000,000 7 7T iN FE
AANEREEN2NRE - ERE
REBZEBNEVRRKAERFE
NREDITERFERDRBERFER
Wit BB REEMIER100%
AERREFBEOBUES - At
REERNFURBERERREER
Wz 3,844,000 5T °



22. LOANS RECEIVABLE

BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Consolidated Financial Statements

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

Loans granted to borrowers are repayable according to
repayment schedules. The balance comprises loans receivable

22, FEWERR

BTFERACERRERKERE
2 AHREENATERERR

from:
The Group
AEE
2012 2011
—E--F —E——F
Notes HK$’ 000 HK$ 000
g TF#ExT FET
Third parties e (@) 35,569 103,277
Allowance for doubtful debts REEEHE (b) (12,792) (20,271)
22,777 83,006
Less: Balances due within W —FEREHE
one year included SIARBERE
in current assets o =33 (21,163) (79,955)
Non-current portion IERENE D 1,614 3,051
Short term loans, net of provision EEIE R » KREHE 19,675 78,724
Instalment loans DHIER 3,102 4,282
22,777 83,006
Notes: Bt

(@ At the end of the reporting period, loans receivable (i) carry
variable and fixed interest rates and have effective interest rates
ranging from around 5% to 24% per annum (2071: from around
6% to 24% per annum); (i) include balances of HK$2,447,000
(2011: HK$4,168,000) are past due within one year (2011: within
three months); (iii) include balances of HK$33,122,000 (20171:
HK$99,109,000) which are within the respective maturity dates
and (iv) include an aggregate amount of HK$19,933,000 (2071:
HK$11,5672,000) which is secured by personal guarantees and
share charges of various private companies.

(a MNERPLEEBR > ERER(IR
FEAREEEMNRTE  BRE
FRNEBNFHEEE4E(=F
——F | FFFR)FHCEZ24
E);(i)VefEad—F Ui
FE——F ZHAUA)NEE
2,447,000/ t(= & — — F
4,168,00087T) ; (i) BFEREH
BE 28 B AR 45§42 33,122,000
BIL(ZZE——4 99,109,000
gT); R(v)B1EE 19,933,000
BIT(=F——F . 11,5672,000%
TI)MBEAERRETFTRAADTZ
BRADAEIR I o
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Consolidated Financial Statements
RE IR RME

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

22. LOANS RECEIVABLE (Cont’d)

22. BWENRE)

Notes: (Cont’d) Miat @ (&)

(b)  Movement in the allowance for doubtful debts is as follows: (b) RERBBEEEBWT :
2012 2011
—E——f —E——F
HK$’ 000 HK$’ 000
FHET Fi&x
At beginning of reporting period RERIY) 20,271 —
Increase in allowance BB 23,944 20,271
Reversal of allowance BRERE (13,992) —
Written off iH e %8 (17,431) —
At end of reporting period RERPHEER 12,792 20,271

The directors assessed the collectability of loans receivable at the
end of the reporting period individually with reference to borrowers’
past collection history and current creditworthiness. HK$12,792,000
(2011: HK$20,271,000) in respect of two (2071: two) borrowers
were determined to be impaired as a result of the assessment. In
the directors’ opinion, there was no indication of deterioration in
the collectability of the remaining amount of HK$22,777,000 (2011:
HK$83,006,000) and thus no additional allowance was considered
necessary.

No loans receivable was past due but not impaired for the years
ended 31 December 2012 and 2011. Loans receivable that were
neither past due nor impaired related to a wide range of borrowers
for whom there was no history of default.

The creation and release of allowance for doubtful debts have
been included in the consolidated statement of comprehensive
income. Amounts charged to the allowance account are generally
written off when there is no expectation of recovering additional
cash.

m 2012 Annual Report £ [ 3} 4

BEENERBLEERLSEERK
AZBEBERTHERBAGE
18 B & 1l FE UX & Fx 2 7T Y [B1 51k
oo KBFEMEAER ) AATRE
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HRERE EERA ENE
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23. OTHER RECEIVABLES

BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Consolidated Financial Statements
AR RMEE

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

23. HibEWFHE

The Group The Company
AEE VNN

2012 2011 2012 2011
5 —E--H%5 CH-°§& —E—-F§
HK$’000 HK$’ 000 HK$’ 000 HK$’ 000
FEx Fax FiET FTHET
Deposits and prepayments & RFEMN 783 313 321 23
Other receivables H W IE 22,408 5,437 — —
Due from associates FEU B 1\ B FRIE — 10,357 — —
23,191 16,107 321 23

All above assets are neither past due nor impaired with no history
of default. In the directors’ opinion, these balances are fully
recoverable.

The amount due from associates as at 31 December 2011, which
was unsecured, interest-free and had no fixed repayment term,
was fully repaid during the year.

The allowance of doubtful debts of HK$2,892,000 included in
other receivables as at 31 December 2011 relating to the amount
due from a related company of the Group’s non-controlling
interests was derecognised upon the disposal of a subsidiary
during the year.

Lt EER ARG ERE BB
FWEER - WEBAHTBHW
BlZE4&ER ©

R-EB——F+ZA=+—HB2ZENK
BHE N RFIARERT - 25 RER
EERH  CRATFENTHEE -

BEER-ZE——F+ZA=1+—
Bz EtEWRIEATEEEEIK
AEEFEREZVBEEQITC
122 RERHEE2,892,0008 T E A
FERAREENB D TFAL LR -

24. CASH AND CASH EQUIVALENTS 24, HERKREEE
Certain cash at bank earns interest at floating rate based on daily FRABITHETESREAETE
bank deposit rates. The carrying amount of the cash and bank HRNBAHERTEBINAE - S
balances approximates to its fair value. RERITHRREERAFEMRE
25. OTHER PAYABLES 25. HitfEM IR
The Group The Company
AEHE ¥ /NG
2012 2011 2012 2011
—$-—-f -B-—F —F-—§ =—T——F
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
FiERx FTiExT FiEx TET
Due to subsidiaries (note) FEAS Y B A B R (P EE) — — 5,575
Other payables H A FRIE 1,955 3,016 1,565 1,286
1,955 3,016 7,140 1,286
Note: The amounts due are unsecured and have no fixed payment term. FfaE @ RIEARRIE AKX B X E ISR

At the end of reporting period, the balance of HK$5,084,000 bears
interest at an effective interest rate of 5% per annum and the
remaining balance was interest-free. The carrying amount of the
amounts due approximates to its fair value.

Bl REFRAEE R - 5,084,000
BITWERIZERFRESEST
B MerEER S - 2IHFIERERMA
EEAFERE -
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26. INTEREST-BEARING BORROWINGS 26. EMEBX
The Group
AEE
2012 2011
—g-cf —z-——%
HK$’ 000 HK$’ 000
T#xT FET
Secured bank loans repayable within ~ BR—FASHIREREEHN

one year or on demand BIKFRITER 4,536 33,311

As at 31 December 2012, a bank loan carrying floating interest
rate of 2.5% per annum above one month HIBOR and containing
a repayment on demand clause was denominated in Hong Kong
dollars and secured by the Group’s investment properties with
carrying value of HK$10,800,000.

As at 31 December 2011, the bank loans carrying fixed interest
rates about 1% per annum and containing a repayment on
demand clause were denominated in US dollars and were secured
by the Group’s financial assets at fair value through profit or loss
with carrying value of HK$72,573,000. These bank loans were
fully repaid during the year.

The maturity terms of the bank loans based on repayment
schedule pursuant to the loan facility letter (ignoring the effect of
any repayment on demand clause) are as follows:

RZE——F+=-A=+—H " &
—EREBRITEEIFEM25E
SFHENRGEEESIREREE
RFREITERUBTEE A
AN EEEBREE A 10,800,000 58 7T HY
REYEEIRR -

R-ZZFB-——%+=ZRA=+—-8"
REEFENZ2WIEFRBERES
BEREERAVBITER U
EnFtE - YHAKEREES
72,573,00078 LM IR DX FEFT AE
HNMBEEFEER - ZFRITE
HERTFERNTHMEE -
REERBE R (R REMRE
RERRR 2B RERRZ 2R
TERERHRNT

The Group
AEHE

2012 2011
—E—_fF —E2——%F
HK$’ 000 HK$’ 000
T#ET FET
Within one year —F R 173 33,311
In the second to fifth year F_FEFRF 742 —
Over five years BELE 3,621 —
4,536 33,311
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27. DEFERRED TAXATION 27. RERIE
Unrecognised deferred tax assets arising from ARERWELEHREEERE
The Group
AER

2012 2011
—E-_fF —E——F
HK$’ 000 HK$’ 000
THExT FHET
Deductible temporary differences AN TR ERR 9 396
Tax losses BIARS 1,454,149 1,407,878
At end of reporting period RERAEER 1,454,158 1,408,274

28.

Neither the tax losses nor the deductible temporary differences
expire under current tax legislation. Deferred tax assets have
not been recognised in respect of these items because it is not
probable that future taxable profit will be available against which

RBRITHE - REBBRTHOH
FRMERITSEY - ANAE
I3 A K T BE Y A R 2R BB AR B8 F 4K
SHAER A AR - E LI E R

the Group can utilise the benefits therefrom. ZIEERTNELEHRIBERE
SHARE CAPITAL 28. WA
The Group and the Company REFERARNT
Number of Nominal
ordinary shares value
LEREA AfE
Notes HK$’ 000
ik T
Authorised ordinary shares: EELER
At 1 January 2011, of R=E-——f5-A-H"-

HK$0.10 each SREE010ET 10,000,000,000 1,000,000
First capital reorganisation BEARAEA (8,000,000,000) (980,000)
Increase during the year REEREM 8,000,000,000 80,000
Second capital reorganisation FoRRAESR (8,000,000,000) (80,000)
At 31 December 2011, RZZ——5+ZA=+-8"

of HK$0.01 each BREE.01ET 2,000,000,000 20,000
Capital Reorganisation RAESR (b) (1,800,000,000) (18,000)
Increase during the year KEE RN © 1,800,000,000 18,000
At 31 December 2012, WZE-Z—F+ZB=1+—H"

of HK$0.01 each EREE0.01ET 2,000,000,000 20,000
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28. SHARE CAPITAL (Cont'd) 28. FEA(#)
The Group and the Company (Cont’d) REBMRAATE(E
Number of
ordinary Share Share
shares in issue capital premium Total
BE&T & BiiiE -
Notes LEREE HK$' 000 HK$’ 000 HK$’ 000
(iE Fi#n FHET FiEn
Issued and fully paid: ERTRBELER :
At 1 January 2011, R=E2--%-A-R"
of HK$0.10 each BREEI0ET 1,480,349,830 148,035 3,127,846 3,275,881
First capital reorganisation, net of expenses ~ ERRAEA » CHBES (1,184,279,864) (145,074) 145,014 (60)
Issue of shares under rights issue, REMRETRG -
net of expenses EAREE 2,368,559,728 23,685 262,815 286,500
Repurchase of shares BB R 47 @ = = =
Second capital reorganisation, EZRBARES -
net of expenses ENRER (2,179,074,948) (21,791) 21216 (575)
Placing of shares, net of expenses RERR SRR 187,426,671 1874 57,937 50,811
Issue of shares under share option scheme,  HRIEBRETERTRE -
net of expenses EAIREX 54476873 545 10,172 10,717
At 31 December 2011 and RZB--E+ZA=+-BR
1 January 2012, “2-ZE-f-R
of HK$0.01 each BREEIBT 127,458,288 1214 3,625,000 3,632,274
Issue of consideration shares, net of expenses ETRERS » CHBRER @ 108,953,747 1,000 19,964 21,054
Repurchase of shares SR R 47 () (5) = = =
Capital Reorganisation, net of expenses RAREA  CHMRREY () (752,770,827) (7,528) 6,215 (1,313)
Further Capital Reduction - SHIERA 29(0) = = (1,322,183)  (1,322,183)
Issue of shares under rights issue REHBRBTRG @ 41,820,601 418 43,493 43911
At 31 December 2012, RZE-Z5+ZR=+-H"
of HK$0.01 each BREEO AT 125,461,804 1,254 2,372,489 2,373,743
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28. SHARE CAPITAL (Cont’d)

The Group and the Company (Cont’d)

Notes:

@

On 14 March 2012, the Company allotted and issued 108,953,747
ordinary shares to an independent third party for the purchase of
2.5% unsecured notes in an aggregate principal amount of HK$30
million issued by Mascotte. The closing price of the Company’s
share as at the issue date was HK$0.194.

At the extraordinary general meeting of the Company held on 20
August 2012, a special resolution in respect of the capital reduction
and share consolidation (“Capital Reorganisation”) of the Company
was approved by the shareholders. The Capital Reorganisation
became effective on 21 August 2012 and its effects were as
follows:

(i) Prior to the Capital Reorganisation becoming effective,
the Company repurchased 5 ordinary shares of HK$0.01
each from the stock market in July 2012 pursuant to the
repurchase mandate granted to the directors of the Company
at the annual general meeting and cancelled them with the
purpose of rounding down the then 836,412,035 issued
shares to 836,412,030 issued shares so as to facilitate the
Capital Reorganisation.

(i)  Under the capital reduction, the authorised share capital of
the Company was reduced from HK$20,000,000 divided into
2,000,000,000 shares of HK$0.01 each to HK$2,000,000
divided into 2,000,000,000 reduced shares of HK$0.001
each and the reduction was effected by way of cancelling
HK$0.009 of the paid up capital on each issued share of the
Company and reduction of the nominal value of each issued
and unissued of the Company from HK$0.01 per share to
HK$0.001 per reduced share.

(ili)  Under the share consolidation, every 10 reduced issued and
unissued shares of HK$0.001 each was consolidated into 1
adjusted issued and unissued share of HK$0.01 each.

28. BRAS(#E)

REBMRARDT (E)
BfEE
(@ RZE—=-—F=A+@THA' =R

AAB—BBIE=FERER
% 17108,953,747/% & B IR -
UREEHNERTHNEASHAE
30,000,0007% T 2 2.5 = #& iK #
ZE - ARERMONRETAEHZ
WHEA0.1948 T °

b) R=-ZFE—-—FNA=t+BZE{TZ
AATREBRAE  BEELL
= R IR A K B 40 A BE(TIR &
EHDZERRERERREHR
e RABEAR=-Z=——FN\A
“t+—BEXM FENT

iy BEERAEL AQAFE
BRABAENA  R=ZF
——EtARERRRASE
ARELERFAQDAEEN
BOREEREHZELS
BREREEOOBITHE
BRIAGHTE  BER
836,412,035 IR & 2 1T IR 19
T #ZE 836,412,030 R E 3
TR -

iy RIBERBRA RAQAFE
E B 7X F9 20,000,000 J©
(% #2,000,000,000 &
JRE E0.0178 TR R )
il & = 2,000,000 7T(%
#2,000,000,000 f% & B2 &
{80.001 78 JT B9 £ Hl R iR
7)) ARABERATNER
B BT 2 8 B IR A 85
0.009 & TR A5 AR A R A
PR EBITRARBITRMAE
EHERK%H0.0158 THl
WZE TR A HIR AR 12 0.001
BT °

iy WRERHOEO B1I0KRE
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Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

28. SHARE CAPITAL (Cont’d)

The Group and the Company (Cont’d)

Notes: (Cont’d)

(b)

(Cont’d)

(iv) As a result of Capital Reorganisation, the authorised share
capital of the Company was reduced from HK$20,000,000 to
HK$2,000,000 divided into 200,000,000 adjusted shares of
HK$0.01 each while the issued share capital of the Company
was reduced from HK$8,364,120.30 to HK$836,412.03
divided into 83,641,203 adjusted shares of HK$0.01 each,
giving rise to a total credit of HK$7,527,708.27 which, net
of expenses of HK$1,313,000, was credited to the share
premium account of the Company.

Pursuant to the ordinary resolution passed at the extraordinary
general meeting of the Company held on 20 August 2012
immediate after the Capital Reorganisation, the authorised share
capital of the Company was increased from HK$2,000,000 divided
into 200,000,000 shares of HK$0.01 each to HK$20,000,000
divided into 2,000,000,000 shares of HK$0.01 each by the creation
of an additional 1,800,000,000 shares of HK$0.01 each.

Pursuant to the resolution passed at the board of directors’
meeting of the Company held on 30 November 2012, 41,820,601
rights shares on the basis of 1 rights share for every 2 shares held
at a price of HK$1.05 per rights share were issued and allotted
to successful applicants on 27 December 2012 raising fund for
financing the investment in hotel development project in Bhutan
and general working capital purpose.

All new shares issued during the year rank pari passu in all
respects with the then existing shares.
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Notes to the Consolidated Financial Statements

Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

29. RESERVES 29. f#f&
The Company ZRAFE]
Available-
for-sale
financial
Special Share assets
Share Capital option revaluation  Accumulated
premium Reserve reserve reserve losses Total
WL ERH
RVEE RTEERRE BRERE ZEEMRE ZiER a5t
Notes HK$' 000 HK$' 000 HK$' 000 HK$' 000 HKS$’ 000 HK$’ 000
Mtz TERT TiEn Tin TR TR TR
(Note a) (Note ¢)
(Ftzta) (tzEc)
At1 January 2011 WoB--%-A-8 3,127,846 - - —  (13218) 1805664
Loss for the year and total comprehensive ~ AEEABERAEER
loss for the year 2EFRER = = = = (549,323) (549,329)
Transactions with equity holders HESHEALS
First capital reorganisation, BRRAEA
net of expenses BHIREX 145,014 = = = = 145,014
Issue of share under rights issue, REARETRE
net of expenses AR 262,815 = = = = 262,815
Second capital reorganisation, E-RRAES
net of expenses BAREX 21,216 = = = = 21,216
Placing of shares, net of expenses RERSD  BNREX 57,937 = = = = 57,937
Recognition of equity-settled BARBEE 2R
share-based payments [ES = = 530 = = 530
Issue of shares under share option scheme, RIS RE: 2
net of expenses BIRG  SNREL 10,172 = (530) = = 9,642
Total transactions with equity holders HESHEARSLE 497,154 = = = = 497,154
R=E—-F
At 31 December 2011 +ZA=1+-H 3,625,000 - - — (1,871,505) 1,753,495
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Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

29. RESERVES (Cont’d) 29. f#tE (&)
The Company (Cont’d) AT ()
Available-
for-sale
financial
Special Share assets
Share Capital option  revaluation Accumulated
premium Reserve reserve reserve losses Total
A E B
RiiE HTEskt  BRERE SEERRRE B4y 3 &t

Notes HKS$' 000 HKS$' 000 HK$' 000 HK$' 000 HK$' 000 HK$'000
Mtz T TEx Téx T Fin Fign
(Note a) (Note c)
(M&ta) (Hztc)

At1 January 2012 W-8-—%-F-§ 3,625,000 — — — (871508 1,753,495
Loss for the year TEERER = = = = (121,007) (121,007)
Other comprehensive (loss) FEENEH2E(BR)

income for the year A
Net fair value loss on available-for-sale THEEREEE

financial assets LATEFRFE = = = (116,918) = (116,918)
Reclassification to profit or loss upon THLENEEE

impairment of available-for-sale RAERER

financial assets BN EEER = = = 116,918 = 116,918
Other comprehensive income for the year  AEERE 2 EHA — — — — — —
Total comprehensive loss for the year FEENSEEREE = = = = (121,007) (121,007)
Reversal of impairment loss credited HEEERE

to Special Capital Reserve STABEERfIE = 4,685 = — (4,685) —
Transactions with equity holders HEGHREALS
Issue of consideration shares, net of expenses BTRERSK - BHERES 2848 19,964 = = = = 19,964
Capital Reorganisation, net of expenses RAEA - EMREE 28(0) 6,215 = = = = 6,215
Further Capital Reduction E-SHRRA © (1,322,183) — — — 132188
Issue of shares under rights issue, REARETRE

net of expenses BHIRES 28(d) 43,493 (1,583) = = = 41,910
Total transactions with equity holders HERHEAL L8 (1,252,511) (1,583) = = 1,302,183 68,089

RZF-2f
At 31 December 2012 +ZA=+-H 2,372,489 3,102 — — (675,014) 1,700,577
Notes: FieE
(@ The application of the Company’s share premium account is (@ 2ARARMDEERZERAZIEEA
governed by section 48B of the Hong Kong Companies Ordinance. EMEBIZE 48BIFIRE -
(b) At the end of the reporting period, the Company has no reserves b) M2 iﬁ;ﬁ\ﬁ\ﬁ% EA’_ZF 'D\_ﬂiﬂﬂﬁg
available for distribution to the equity holders of the Company. BARDIIRTF AT RBI/EA -
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Notes to the Consolidated Financial Statements
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Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

29. RESERVES (Cont’d)

Notes: (Cont’d)

(©

At the extraordinary general meeting of the Company held on
22 December 2011, a special resolution in respect of the further
capital reduction (“Further Capital Reduction”) of the Company
was approved by the shareholders. The High Court of Hong Kong
approved the Further Capital Reduction on 4 September 2012
and the order on petition was duly registered by the Registrar of
Companies in Hong Kong on 14 September 2012. Upon registration,
the Further Capital Reduction became effective whereby to reduce
the amount standing to the credit of the Company’s share premium
account to the extent of HK$1,322,183,562 and apply the credit
arising from such reduction to set off against an equal amount of
the accumulated losses as at 31 December 2010.

In connection with the application for the Further Capital Reduction,
the Company undertakes that in the event of the Company making
any future reversals of the impairment losses for its investments
in the then subsidiaries and associates and/or for the amounts
due from subsidiaries as recorded as at 31 December 2010, all
such reversals up to an amount of HK$709,374,035 (the “Limit”)
will be credited to a special capital reserve of the Company (the
“Special Capital Reserve”) and that so long as there shall be remain
outstanding any debt of or claim against the Company which, if the
date on which the effective date of the Further Capital Reduction
(i.e. 14 September 2012, the “Effective Date”) was the date of
commencement of the winding up of the Company, would be
admissible to proof in such winding up and the persons entitled to
the benefit of such debts or claims shall not have agreed otherwise,
such reserve shall not be treated as realised profits for the purpose
of section 79B of the Hong Kong Companies Ordinance and
shall (for so long as the Company shall remain a listed company)
be treated as an undistributable reserve of the Company for the
purposes of section 79C of the Hong Kong Companies Ordinance,
or any statutory re-enactments or modification thereof provided
that

(i) the Company shall be at liberty to apply the Special Capital
Reserve for the same purposes as a share premium account
may be applied;

(i)  the Limit in respect of the Special Capital Reserve may be
reduced by the amount of any increase, after the Effective
Date, in the paid up share capital or the amount standing to
the credit of the share premium account of the Company as
the result of the payment up to shares by the receipt of new
consideration or the capitalisation of distributable profits;

29. f#fE (&)
MEE : (#)

(0

EARARAR=ZE——F+=AH
T+ HBETZRREHAE
E BEAQTE—SHRRA
([E—SHIRRA |) 2 45 Bl R &
RERRMBE - BEBSE AR
RZE——FNAMAHEE—
SHREA  BEREZFENESS
RIEBE——FhA+HBAERE
ANRAFEMEERENBERT - B
% E—DERRARBER
/-3 AR NN 2 NN 7
BERAYEER 1,322,183,562 8 7T
A% IR AT S ERR AR IR S AR A
AR—ZE—ZEF+-A=+—H
HZEEERETEE -

TEAFBE—SHRRAMS » A
DEERE MR —FF+=
A=1t—HXBA0THRERE
BeMBRARARBEATRER
/2 FE WL BT BB 2 B) R TE KR (ELIES
BEHEMAREE  RER
% 709,374,035 JT([FR %8 1) 19
BEBTARD BB EENHE
(MSEEREE]  RE—FH
BRAERER(BIZE—=FH
Bt+HE - TEXEHNERFHE
KA FrEER 2 BER A BEALD
ARHCRE  ERZEEEZ
B BZAERBHHEESARNDT
MRBEEEBFA2ZBRT » &5
BERREANEEFERRHER
MEERZEEERRETZ &
MATHEFSHMmZH BIE
BR MBS T BIRETE D TRM
F7BKFIEENCERFE -
o ERATME LT LT Z
B BREMETARBHRESA
FUERBIEE 79C IR (S LM EH
SESAERT) BTSN AR A B AR A 5
BiEE

() ALAFUBBEEENEES
B AEE R EERER 2
A

(i) fHAEMBEE  ROFU
I RESA AT 2IEFE
AL TS AN A 2 B 452 AR AN
RRDRERNEBATE S
5 QB EERGHENREE
A 3% AH B 4 A0 /Y £ 58 R
1% ;
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29. RESERVES (Cont’d)

Notes: (Cont’d)

(©

(Cont’d)

(il

(iv)

the Limit in respect of the Special Capital Reserve may be
reduced upon the disposal or other realisation, after the
Effective Date, of those subsidiaries and associates by
the amount of impairment loss made in relation to such
subsidiaries and associates as at 31 December 2010 less
such amount (if any) to be credited to the Special Capital
Reserve as a result of such disposal or realisation; and

in the event that the amount standing to the credit of the
Special Capital Reserve exceeds the Limit thereof after any
reduction of such Limit pursuant to provisos (ii) and/or (iii)
above, the Company shall be at liberty to transfer the amount
of any such excess to the general reserves of the Company
and the same shall become available for distribution or to
use any such excess to offset the accumulated losses of the
Company, as the case may be.

Impairment loss on investment in the then associates of
HK$4,685,000 (2011: nil) has been reversed during the year, for
which the same amount has been credited to the Special Capital
Reserve which was then applied to deduct the rights issue
expenses of HK$1,583,000 as pursuant to proviso (i) above. The
Limit after deducting the amount standing to the credit of the share
premium relating to the issuance of rights issue of HK$43,493,425
was adjusted to HK$665,880,610 as at 31 December 2012.
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30. SHARE OPTION SCHEME

Pursuant to the group reorganisation during 2002, a share option
scheme (the “Old Scheme”) of the Company was approved
on 20 November 2002 by the shareholders of the Company.
The Old Scheme is valid and effective for a period of ten years
from the adoption date. On 22 May 2012 with approval by the
shareholders, the Company adopted a new share option scheme
(the “New Scheme”) with similar terms to replace the Old Scheme
that would otherwise expire on 20 November 2012. There were
no options under the Old Scheme granted which remained
outstanding or unexercised when it was terminated on 25 May
2012 upon the listing approval related to the New Scheme was
granted. The New Scheme is valid and effective for a period of
ten years from the adoption date.

Under the Old Scheme/New Scheme, the board of directors of
the Company may grant options to eligible employees including
directors of the Company and its subsidiaries and any other
persons including consultants, advisors, agents, customers,
suppliers, etc. to subscribe for shares in the Company.
The purpose of the Old Scheme/New Scheme is to provide
participants with the opportunity to acquire proprietary interest in
the Company and to encourage the participants to work towards
enhancing the value of the Company and its shares for the benefit
of the Company and the shareholders as a whole.

30.
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30. SHARE OPTION SCHEME (Cont’d)

The maximum number of shares in respect of which options may
be granted and yet to be exercised under the Old Scheme/New
Scheme and other share option scheme of the Company is not
permitted to exceed 30% of the total number of shares of the
Company in issue from time to time, without prior approval from
the Company’s shareholders. The total number of shares which
may be issued upon exercise of all options to be granted under
the Old Scheme/New Scheme to any individual in any 12-month
period is not permitted to exceed 1% of the total number of
shares of the Company in issue, without prior approval from
the Company’s shareholders. Options granted to a substantial
shareholder or an independent non-executive director of the
Company or any of their respective associates in excess of 0.1%
of the Company’s share capital in issue and having an aggregate
value in excess of HK$5,000,000 must be subject to prior
approval by the Company’s shareholders.

Under the Old Scheme/New Scheme, an amount of HK$1 is
payable on the grant of an option. Options may be exercised no
later than ten years from the date of grant of the share option.
The exercise price is determined by the directors of the Company,
and will not be less than the highest of the closing price of the
Company’s shares on the date of grant, the average closing price
of the shares for the five business days immediately preceding
the date of grant and the nominal value of the shares on the date
of grant.
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30. SHARE OPTION SCHEME (Cont’d) 30. FEPRHERTE|(E)
(a) Movement in share option: (a) BRESE :
No share options under the Old Scheme/New Scheme were RAFERLBRIEETE
granted/exercised during the year nor outstanding as at 31 FEERY TEEMER
December 2012. > TEN-Z--F1+=A
=t —BERITENBRE -
Year ended 31 December 2011 BE—Z——Ft+=-A=+—
HIEFE
The weighted average share price
of the Company
KA
ETHRE
The closing
price of
the Company's
shares quoted
on the Stock
Exchange
Qutstanding Qutstanding at immediately Immediately
at 1 January Granted Exercised 31 December  before the date Atdate  Dbeforethe date
Name of category of participant ~ Date of grant Exercise price 011 duringtheyear  during the year 2011 of grant of exercise of exercise
HZB--f H2--F  ZRRLAEH
-f-8 T2Pzr-8  ANERGE S
SEEENLR lnfekd fikE HRR  AEEMERL  AEEAEOR HAGE  BRUMNGE iR s ]
HK$ HKS HKS HKS
A A A A
Employees in aggregate 23 December 2011 0.187 - 25,000,000 (25,000,000) - 0180 0.187 0.186
et Z8--E+2f=1z8
Other in aggregate 23 December 2011 0.187 - 20476873 (29476,873) - 0180 0.187 0186
Efpfit “§--F+2A=1H
- 54,476,873 (54,476,873) -
Weighted average exerciseprice.  METHA{EE = 0.187 0.187 =
The options granted during the year ended 31 December BE-_E——F+=-_HA=+—HI1
2011 did not have any specified vesting period. FERERENERETEFTMNREER

B -
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30. SHARE OPTION SCHEME (Cont’d)

(b) Fair value of share options and assumptions

For the year ended 31 December 2011, the fair value of
share options granted under the Old Scheme at the date
of grant was determined using the Black-Scholes option
pricing model with the following inputs:

30. FERESE(E)

(b)

Bz X FERRBRR

BE=®——F+=A=+-
AL  REE RN
BB AER R 1 B M0 A TR
R 5 — SR
R THABISERE

Date of grant
BB

23 December
2011
—s——%
+=A=+=H

Fair value at the date of grant RELBHNATE

Volume weighted average RIRE BENR 5 EnE
stock price at the date of grant FHERE

Exercise price ﬁﬁ@

Expected volatility B AR IR

Risk free rate #ﬁﬂf‘ﬁﬂ'—?

HK$0.00973 & 7T

HK$0.186 /& 7T
HK$0.187 /& 7T
52.59%
0.022%

The expected volatility is based on the historical volatility of
the Company over the expected option period. Changes in
the subjective input assumptions could materially affect the
fair value of the share options granted.

The fair value of the goods and services received from
person other than employees cannot be estimated reliably.
As a result, the fair value is measured at the fair value of the
equity instruments granted at the date the person other than
employees renders the services.
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DEEMED DISPOSAL OF INTEREST IN ASSOCIATES

In 2011, Cordoba, an associate of the Company, entered into
certain subscription agreements pursuant to which Cordoba
issued certain new shares to various investors, which constituted
a deemed disposal of the Company’s equity interest in Cordoba.
These deemed disposals were completed during 2011 and,
accordingly, the Company’s 40.71% equity interest in Cordoba
Group was diluted to 24.35% of the enlarged issued share capital
of Cordoba as at 31 December 2011, and there was a loss of
HK$13,236,000 arising therefrom.

As mentioned in note 17 to the consolidated financial statements,
subsequent to Cordoba’s reorganisation in mid-April 2012,
the investee company had issued further shares to other
investors under which the Company’s equity interest in the
investee company was diluted to 14.72% resulting in a loss of
HK$12,788,000 on deemed disposal of interest in associates
during the year.

31.

FIEHEBE N RS

R-ZB——F  KRAANBEE QT
RETVETREHZ 2R
EEBRTETHR BREMELE
AABFAERDENRE - ZER
FHER-Z——F %K BHit -
ARBFEFEENEERZ2RER
ME4K.71%BEER T ——F
T A=+t HRELERS
TRA224.35% @ ALLEEERE
13,236,00078 7T °

AR A B ISR AR 17 At - B
BER-_E-—_FWNATHEHE -
BRELTBREMREEBITR
%7 Bt RATREREQLRAN
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32.

33.

DISPOSAL OF A SUBSIDIARY

During the year, the Group disposed of its entire beneficial
equity interests in a non-wholly owned subsidiary, China Energy
Worldwide Investment Limited at a nominal cash consideration of
HK$1 to an independent third party individual investor. The details
are as follows:

32.

H &S M B 2 &

RAEAFERN NEERBILE=
BAREELHEENFZENBEL
APRERRRRREGRATANE
HEZRE AxHSREA1EB
JC o FIRMT

The Group
AER
2012 2011
—E--F —E2——F
HK$’ 000 HK$’ 000
T#ET FHET
Net liabilities disposed of: FTHEaEFHE :

Available-for-sale financial assets AEHENKEE 8,300 —
Loan and other payables* EXRRHMEMTRIE (15,947) —
Non-controlling interests IR R 2,731 —
Net liabilities BEFHE (4,916) -
Gain on disposal HE P8 4,916 —
Consideration KRE — —

Included in loan and other payables was a loan of HK$15,167,000
payable to Sun Willie Financing Limited, a subsidiary of the Group,
which carried fixed interest rate of 12% per annum and secured
by personal guarantees and share charges. Subsequent to the
disposal, the Group made a provision of allowance for doubtful
debts of HK$10,321,000 during the interim period. At the end of
the reporting period, after taking into account of the subsequent
recoverable amount and considering the chance of recoverability of
the remaining balance, a provision of allowance of HK$3,992,000
was reversed and the remaining provision balance was written off.

RETIREMENT SCHEME

The Group has provided for its eligible employees a defined
contribution retirement scheme under Mandatory Provident Fund
Scheme (the “MPF Scheme”). The assets of the MPF Scheme
are held separately from those of the Group in an independently
administrated fund managed by independent trustees. Under
the MPF Scheme, the Group and each of the employees make
monthly contributions to the scheme at 5% of the employees’
relevant income as defined under the Mandatory Provident Fund
legislation, which are subject to a cap of HK$1,000 before June
2012 and HK$1,250 from June 2012 (20171: HK$1,000).

During the year, the amount of employer’s contributions made
by the Group to the defined contribution retirement scheme was
approximately HK$269,000 (2071: HK$276,000).
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Year ended 31 December 2012 HE—E——F+-A=1+—HIFE

34. RELATED PARTY TRANSACTIONS

Other than disclosed elsewhere in the consolidated financial
statements, the Group had the following related party transactions
during the year:

(a) Transactions with associates

34.

HEALXS

BRIVERE ISR B A AR D AT iR R
BN ARERAFERNETZH
BATRZUT :

(a) EBELQTNXS

Nature of transaction 2012 2011

X548 —E--fF —E2——F

HK$’ 000 HK$’ 000

TET FHET

Corporate guarantee fee NEIEREHR 1,338 4,378
Disposal of property, plant HEWZE -

and equipment = R 55 1 — 1,150

Loan interest income BEFRFE WA — 7,418

Rental expenses HexH 743 2,229

(b) Compensation of key management personnel

The remuneration of executive directors and other members

(b) FEEEEBASZHE
REER > BITEBERAEME

of key management during the year is as follows: EEEERECMESNT
2012 2011
—E—C—f —F——%
HK$’ 000 HK$’ 000
FET FET
Salaries, allowances and benefits & RMK
in kind EYR= 3,360 2,860
Contributions to defined contribution FERKETZ]
retirement scheme H= 43 42
3,403 2,902

The remuneration of executive directors and key management
is reviewed by the Remuneration Committee having regard to
the performance of individuals and market trends.

Further details of executive directors’ emoluments are
included in note 9 to the consolidated financial statements.

HTESRETEEEEZME
HFMEEES2EBMARER
miSBEELRE -

HITESHMENE-DHEH
RERE M BIRRMEEQ °
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35. FINANCIAL RISK MANAGEMENT OBJECTIVE AND
POLICIES

35. MBEREEBERBR

The Group’s principal financial instruments, other than derivatives, AEBZFESRMTIAGTETAR

comprise interest-bearing borrowings and cash and cash
equivalents. The main purpose of these financial instruments is
to raise and maintain finance for the Group’s operations. The
Group has various kinds of financial instruments such as loans
receivable, other receivables and payables, available-for-sale
financial assets, and financial assets and liabilities at fair value
through profit or loss, which arise directly from its business
activities.

The accounting policies for financial instruments have been

applied to the line items below:

IMBEFEER  RERREE
B -ZEETMITAZTERRDA
FEBzEBEERE - AEEH
FEESRMTI A MERBHEHXKE
EZBWESR - EibRYUGRIRRE
AR0E - AIRHEMBEREURE
DNHEFANER M BEEREE -

TRITANSHBEREERANTS
==

The Group AE
Financial Available-
assets at fair for-sale
Loans and value through financial
receivables profit or loss assets Total
BATEEAN
BHE BEz AfHE
il BBEE BBEE st
HK$’000 HK$’000 HK$’000 HK$’000
FiEx FiET FTiET FTiEx
At 31 December 2012 R-F-_f+"A=+-H
Financial Assets MBEE
Available-for-sale financial assets A HENKEE — — 624,371 624,371
Financial assets at fair value BAFEF AR
through profit or loss AR - 917,660 - 917,660
Loans receivable FEWER 22,777 — — 22,777
Other receivables HttFEW 18 22,408 — — 22,408
Cash and cash equivalents BeRBHEEE 103,091 — — 103,091
Total et 148,276 917,660 624,371 1,690,307
Other
financial
liabilities
HiBHas&
HK$’000
FTERT
Financial Liabilities ek
Other payables Hit (I8 1,955
Interest-bearing borrowings STEMER 4,536
Total et 6,491
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35. FINANCIAL RISK MANAGEMENT OBJECTIVE AND 35. MBEREREBERBKE)
POLICIES (Cont’d)

The Group (Cont’d) AEE ()
Financial
assets at Available-
fair value for-sale
Loans and through financial
receivables  profit or loss assets Total
BRATERA
67054 B#Rz AHEE
eI BgEE BKEE wast
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
ThET TiEx TExT TEx
At 31 December 2011 RZB-—5+ZF=+—-H
Financial Assets BBEE
Available-for-sale financial assets A HEHKEE = — 104,717 104,717
Financial assets at fair value RATES ABR
through profit or loss ZHUBEE — 711,170 — 711,170
Loans receivable FEWER 83,006 — — 83,006
Other receivables Hitt ez I8 15,794 — — 15,794
Cash and cash equivalents BeRBEEEE 335,623 — — 335,623
Total st 434,423 711,170 104,717 1,250,310
Other
financial
liabilities
Hitnsr gk aE
HK$’ 000
TER
Financial Liabilities MHaR
Other payables HihEFIE 3,016
Interest-bearing borrowings STEER 33,311
Total et 36,327
The main risks arising from the Group’s financial instruments are rEESMIAMEEZFTERR
interest rate risk, equity price risk, credit risk and liquidity risk. AANEER - BRAEERR - 58
The Group does not have any written risk management policies Rk AEEEERE - FREEKE
and guidelines except for loans receivable. However, the board MAEBEE I - NEE I AT EH
of directors generally adopts conservative strategies on its risk ZEBEBBRKRIES - A E
management and limit the Group’s exposure to these risks to a 28— R H R EERER T E
minimum. The board of directors reviews and agrees policies for BE o A% 7N 52 B TR IR 2 B B PR
managing each of these risks and they are summarised below. EREKE ZEZTERITREBEE

BrARERRZEREE  T&
Pt T
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35. FINANCIAL RISK MANAGEMENT OBJECTIVE AND

POLICIES (Cont'd)

Interest rate risk

The Group’s exposure to market risk for changes in interest rates
relates primarily to the Group’s cash and cash equivalents, loans
receivable and interest-bearing borrowings. The Group does not
use derivative financial instruments to hedge its interest rate risk.

At the end of the reporting period, if interest rates had been 100
basis points (2077: 100 basis points) higher or lower while all
other variables were held constant, the Group’s net loss would
decrease or increase by approximately HK$1,006,000 and
HK$15,000 respectively (20711: HK$3,397,000 and HK$74,000
respectively).

The sensitivity analysis above has been determined assuming
that the change in interest rates had occurred at the end of the
reporting period and had been applied to the exposure to interest
rate risk for all financial instruments in existence at that date. The
100 basis points (2077: 100 basis points) increase or decrease
represents management’s assessment of a reasonably possible
change in interest rates over the period until the next annual end
of the reporting period. The analysis was performed on the same
basis for 2011.
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35. FINANCIAL RISK MANAGEMENT OBJECTIVE AND

POLICIES (Cont’d)

Equity price risk

The Group is exposed to equity price risk arising from trading
of listed equity and debt securities and unlisted financial assets
classified as investments held for trading and investments
designated as at fair value upon initial recognition in the
consolidated financial statements. The sensitivity analysis has
been determined based on the exposure to equity price risk.

At the end of the reporting period, if the quoted market prices
of the trading securities had been 15% (2071: 15%) higher or
lower while all other variables were held constant, the Group’s
loss for the year would decrease or increase by approximately
HK$137,649,000 (20711: HK$106,676,000) as a result of changes
in fair value of investments.

At the end of the reporting period, if the quoted market price of
the available-for-sale financial assets had been 15% (2077: 15%)
higher or lower which all other variables were held constant, the
Company and the Group’s other comprehensive income would
increase or decrease by approximately HK$5,014,000 (2071:
HK$9,676,000) as a result of changes in fair value of investments.

The sensitivity analysis has been determined assuming that the
reasonably possible changes in the stock market index or other
relevant risk variables had occurred at the end of the reporting
period and had been applied to the exposure to equity price
risk in existence at that date. It is also assumed that the fair
values of the Group’s investments would change in accordance
with the historical correlation with the relevant stock market
index or the relevant risk variables, that none of the Group’s
securities investments would be considered impaired as a result
of a reasonably possible decrease in the relevant stock market
index or other relevant risk variables, and that all other variables
remain constant. The stated changes represent management’s
assessment of reasonably possible changes in the relevant stock
market index or the relevant risk variables over the period until the
next annual end of the reporting period. The analysis is performed
on the same basis for 2011.

35. MBEREEEERBRE)

RAEE R

REE 2 RABRERTIRBEELR
BHMBRRADERBFEEERE
ZETBRAREBRSZRIFE LY
BEERBERRFEERRLF
BEIRZREESE - HREDSNS
ERFrAE 2 RAEREBEE -

REFKPLER HESERSHZ
MERE LA R T BRI (=ZF
——F15%)MAEMAEREH#
BrE  AXEEZFABESER
Bz AFEEEB MR RE MY
137,649,000/8 T (= & — — #F .
106,676,00078T) °

REFPLEER > MUEBETE
BEEMNTEREBLASTE15%
(ZE——F:15%)MEMRE
BEHZTE BANREATESE
B ARARAEENEMEEK
A& 32 0 =0 4> #9 5,014,000 78 7T
(Z=FE——1F . 9,676,000/87T) °
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FEMEFERREZE 2 SEAREE
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EZEBHEARZATEZRAE
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ZAFEEREEBBERTIEHR
HERBEE BEEBMEME
£t UBREEB2EFRETS
HEERHERRHMAERRE
B REAETHRMESTREE "
TRRABEMBEEBERFTE - i
IRz BEIEEE B AAERT
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T -
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35. FINANCIAL RISK MANAGEMENT OBJECTIVE AND

POLICIES (Cont’d)
Credit risk

The Group

The Group’s credit risk is primarily attributable to loans receivable,
other receivables and an amount due from an associate. The
carrying amounts of these balances substantially represent
the Group’s maximum exposure to credit risk at the end of the
reporting period.

Management has money lending policies in place and the
exposure to the credit risk is monitored on an ongoing basis.
The Group provides financial services only with recognised,
and creditworthy third parties. It is the Group’s policy that all
customers who wish to borrow money are subject to credit
verification procedures.

The Group’s exposure to credit risk is influenced mainly by the
individual characteristics of each borrower. The default risk of
the industry and country in which borrowers operate also has an
influence on credit risk but to a lesser extent. At the end of the
reporting period, the Group had a concentration of credit risk as
84% (2011: 51%) of the total loans receivable were due from the
Group’s five largest borrowers.

The Group has limited credit risk with its money deposited in
financial institutions and brokers, which are leading and reputable
and are assessed as having low credit risk. The Group has not
suffered any significant losses arising from the non-performance
by these parties in the past and management does not expect this
position to change in the future.

The carrying amount of financial assets recorded in the
consolidated financial statements, which is net of impairment
losses, represented the Group’s exposure to credit risk without
taken into account the value of any collateral obtained.
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35. FINANCIAL RISK MANAGEMENT OBJECTIVE AND

POLICIES (Cont’d)
Credit risk (Cont’d)

The Company

The Company’s credit risk is primarily attributable to amounts
due from subsidiaries (2071: subsidiaries and associates). As at
31 December 2012, the Company had a concentration of risk as
56% (2011: 49%) and 100% (2011: 99%) of the total amounts
are due from the Company’s largest subsidiary and five largest
subsidiaries respectively.

Liquidity risk

The Group’s objective is to maintain a balance between continuity
of funding and flexibility through the use of bank borrowings. The
Group closely monitors its exposure to liquidity risk by reviewing

the cash position report on a daily basis and analysing the
efficiency of fund management.

At the end of the reporting period, the Group had committed
a loan facility of HK$4,550,000 (2071: HK$78,000,000) from a
financial institution to maintain funding flexibility and meet liquidity
needs and HK$4,536,000 (2071: HK$33,311,000) was utilised.

35.

MHEREREEBRERBRE)

FERRE)

AR

ARATNEER R EERBE BUH
BRARRIE(ZE——F . [fEL A
REENF) - RZE——%F+=A
=t+—H XRAFAEVWHBKRHE
REIREAMBRAT 2 FRIBEHAEE 2
BBRERED R E56%(=F——
F 1 49%) %R100% (=& — —F .
99%) -

RBEEERE

AEEZERRAEBANARTE
o TESEAMEEEM ZBR
BEYE - AKESAEMRES KR
BELDMESEENG  BYE
ERBE SRR o

NERBEER  AEECE—R
AR 1R i & R R & 4,550,000
B (= & — — £ . 78,000,000%
TIURBESEETEREMNRBE
£ FR - WE 4,536,000 T
(==ZF——1F : 33311,000/87T) °
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35. FINANCIAL RISK MANAGEMENT OBJECTIVE AND 35. MBEREREBERBKE)

POLICIES (Cont’d)
Liquidity risk (Cont’d) RBESER(E
The maturity profile of the Group’s non-derivative financial AEBRERBPEEHRELYRIT
liabilities at the end of the reporting period, based on contractual BNRGTEZFTEMKEE A
undiscounted payments. Specifically, bank loans with a BBmS  HNREREZRRZE
repayment on demand clause are included in the earliest time TEXR HERETRERRZA -
band regardless of the probability of the banks choosing to FTmRITREABREBITHEEBERE -
exercise their discretionary rights. The Group’s derivative financial FEERERBEERRBTEY
liabilities as at the end of the reporting period, based on the ARG E2ITEMKEE 22
remaining contractual maturities, are summarised below: BRI T
The Group rEE
Total
On demand contractual Total
or less than undiscounted carrying
3 months  3-12 months cash flow value
REX BHRIR
HORSMEA SE12HR HRER4E BAREE
HK$' 000 HK$’ 000 HK$' 000 HK$’ 000
Ti#x TFi#Ex Fign Ti#En
At 31 December 2012 R-F-"+-A=1+-H
Other payables HbEFE 1,466 489 1,955 1,955
Interest-bearing borrowings STEER 5,911 = 5,911 4,536
Financial guarantee contracts BREREN 88,706 = 88,706 =
96,083 489 96,572 6,491
At 31 December 2011 RZZ——%+ZA=1-H
Other payables HthEFE 2,332 684 3,016 3,016
Interest-bearing borrowings STEER 33,399 — 33,399 33,311
Financial guarantee contracts HEEREN 278,361 — 278,361 —
314,092 684 314,776 36,327
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35. FINANCIAL RISK MANAGEMENT OBJECTIVE AND 35. HBEREEEEZERBKE)

POLICIES (Cont’d)
Liquidity risk (Cont’d) nEBEERKE)
The interest-bearing borrowings with a repayment on demand EEREREBERRZBITERE
clause are included in the “on demand or less than 3 months” it BB Mt ATRERHK D3
time band in the above maturity analysis even though the BAIzEBEERN  BEEEHE
directors do not expect that the banks would exercise their HIRTIAETEENEEmERE
discretionary rights to demand repayment and believe that the o WHEEZERBRBEERRE
loans will be paid in accordance with the scheduled repayment B PR TR E E R A HAEE - 1RIB
dates set out in loan facility letters. In accordance with the agreed EXRERGEESERBE
scheduled repayment dates set out in the loan facility letters, the REFRBEEAZEHIRITBEMARK
contractual undiscounted payments at the end of the reporting BT
date are summarised below:
On Total
demand or contractual Total
less than 3-12 Over undiscounted carrying
3 months months  1-5years S5years  cashflow value
BRERY BHRIR

DiR3ERA  3E12(8A 125% 58t RERER ERmIE
HK$'000  HK$'000  HK$'000  HK$'000  HK$000  HK$'000
TiER AR TAR TER TER TEn

At 31 December 2012 RZF-Z£+ZR=1+—-H
Interest-bearing borrowings SEER 50 247 1,187 4,427 5911 4,536
At 31 December 2011 R=E——F+-A=t-H
Interest-bearing borrowings SHRER 33,399 = = = 33,399 33311
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35. FINANCIAL RISK MANAGEMENT OBJECTIVE AND 35. MBEREEBERBK(E)

POLICIES (Cont’d)
Liquidity risk (Cont’d) mENE &R (E)
The Company /N |
Total
On demand contractual Total
or less than 3-12 undiscounted carrying
3 months months cash flow value
BRERE BHERITE
DR3EA 3ZE12HA HERAR REREE
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
T T T T
At 31 December 2012 R-F-"+ZA=+-H
Other payables HitFENFIE 7,140 — 7,140 7,140
Financial guarantee contracts MBRREN 93,242 — 93,242 —
100,382 — 100,382 7,140
At 31 December 2011 R=B——F+ZA=1—H
Other payables Hitn IR 1,286 — 1,286 1,286
Financial guarantee contracts BBEREN 278,361 — 278,361 —
279,647 — 279,647 1,286
The amounts include above for financial guarantee contracts are X FEBREIEERENNRIE
the maximum amounts of the corporate guarantees shown in the A EMERRRERESHBMRROA
earliest periods in which the guarantees could be called. Based AEREALE - BEBTLERE
on the past history and expectations at the end of the reporting MRERMESE AWTER » EERAE
period, the directors do not consider it probable that a claim REERARATRAROBEFZZIE
will be made against the Group and the Company under these IREZE -
guarantees.
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35. FINANCIAL RISK MANAGEMENT OBJECTIVE AND

POLICIES (Cont’d)

Fair value

All financial instruments are carried at amounts not materially
different from their fair values as at 31 December 2012 and 2011.

The fair value of financial instruments traded in active markets
(such as the listed securities held for trading and held as
available-for-sale financial assets) is determined by reference
to the quoted market price (current bid price) quoted by stock
exchanges at the end of the reporting period.

The fair value of financial instruments that are not traded in an
active market (such as investments designated as at fair value
upon initial recognition) is determined by using the combination
of observed transaction prices and independent pricing services
as reported by certain financial institutions or is valued by using
appropriate valuation techniques based on assumptions and
estimates including but not limited to average stock price, risk
free rate, expected volatility and expected dividend yield of similar
comparables by an independent qualified professional valuer.
Such techniques include using discounted cash flows analysis,
the Black-Scholes pricing model or other valuation models.

35. MBEREEEERBRE)

AT

FEERIAYRER-ZT—_F
E=—E2-——F+ZA=t—H®H2
FETVEEREZEZNSHEIR -

RERBTSEENEET A (WFE
BEERTHEENKEE 2 LHE
FINDAFHEDSZR2HRHEER
ERXZFAHOTEEENEA
B)MEE -

TENERHSEENEMIAR
FEMREREIREERELQF
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35. FINANCIAL RISK MANAGEMENT OBJECTIVE AND
POLICIES (Cont’d)

Fair value disclosures

The following presents the carrying value of financial instruments
measured at fair value at 31 December 2012 across the three
levels of the fair value hierarchy defined in HKFRS 7: Financial
Instruments: Disclosures, with the fair value of each financial
instrument categorised in its entirety based on the lowest level of
input that is significant to that fair value measurement. The levels
are defined as follows:

° Level 1 (highest level): fair values measured using quoted
prices (unadjusted) in active markets for identical financial
instruments;

° Level 2: fair values measured using quoted prices in active
markets for similar financial instruments, or using valuation
techniques in which all significant inputs are directly or
indirectly based on observable market data;

° Level 3 (lowest level): fair values measured using valuation
techniques in which any significant input is not based on
observable market data.
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35. FINANCIAL RISK MANAGEMENT OBJECTIVE AND 35. MBEREREBERBK(E)
POLICIES (Cont’d)

Financial assets measured at fair value BATVEFENMKEE
The Group AEE
Total Level 1 Level 2 Level 3
fst ERE g4 $34%

HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
T#x Fi#gx Ti#x T#x

At 31 December 2012 R-E-_%+"HA=+—H
Financial assets at fair value ZAFETABEZ
through profit or loss HKERE
(note 20) (Hizt20) 917,660 849,480 68,180 —
Available-for-sale financial ~ AIftH &
assets (note 18) BE(MZ18) 33,424 33,424 — —
951,084 882,904 68,180 —
At 31 December 2011 R=Z——F+ZA=1—H
Financial assets at fair value ZAFETABEZ
through profit or loss &R
(note 20) (H20) 711,170 638,604 72,566 —
Available-for-sale financial A&
assets (note 18) BE(WZ18) 64,505 64,505 — —
775,675 703,109 72,566 —
During the years ended 31 December 2012 and 2011, there BE—_E—_—FEN_FT——F+=
were no transfers between Level 1 and Level 2 fair value B=1t—BHLEFEE F1aRFE2HK
measurements, and no transfers into and out of Level 3 fair value NEETE 2 EImE  JEE
measurements. A IR A FETEREFEINAF
BEFf28EY -
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36.

37.

CAPITAL MANAGEMENT

The objectives of the Group’s capital management are to
safeguard the entity’s ability to continue as a going concern
and to provide returns for shareholders. The Group manages its
capital structure and makes adjustments, including payment of
dividends to shareholders, return capital to shareholders or issue
new shares or sell assets to reduce debts. The capital structure
of the Group consists of net debts, cash and cash equivalents
and equity attributable to shareholders (comprising issued share
capital and reserves). No changes were made in the objectives,
policies or processes during the years ended 31 December 2012
and 2011.

COMMITMENTS

Capital expenditure commitments

At the end of the reporting period, the Group had the following
capital expenditure commitments:

36.

37.

BAEE

FEEMEAEEZBEAREZE
CEHRERERIRARREMD
B -AEEEERAEREELR
B BEORRKE  MRRRE
BALBTHRIAHEEEURD
BE - AEENELARBEBEEY
B CRERRESEEUARRKRRE
ERE(BEEBRITRARRE) -
BE_E-_FR-B——F1+=
A=1t—-RHLHFE X BHER K
REREFMESE -

AiE

BEARFXERE

REFPLEER  AEBEUTE
ZRBA AL

2012 2011
—F-CF —E——-F
HK$’ 000 HK$’ 000
FET TAT
Contracted but not provided, [EHESHEE S e=y:np S
net of deposit paid in the WmRHRBHEE
consolidated financial statements: CHIREFEE :
Capital injection in investment project LIREEEEE 39,000 —
Capital injection in investee companies EEIREAEEE = 56,401
Subscription of share of investee company  SREEHIRE LN 7KRAD = 48,080
Acquisition of an investment property BE-BRENE = 7,470
Others Hith 86 81
39,086 112,032

In December 2012, the Group entered into an agreement with
two independent parties to establish a new company to carry on
business of hotel investment and other business thereto in the
territory of Bhutan.

Each party agreed to contribute US$5,000,000 (equivalent to
HK$39,000,000) as the equity of the newly established company
by end of 2013. No capital injection had been made as at 31
December 2012. Subsequent to the end of the reporting period,
half of the capital injection was paid.
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COMMITMENTS (Cont’d) 37.

Commitments under operating leases - the Group as lessee

At the end of the reporting period, the Group had total future
minimum lease payments under non-cancellable operating leases
in respect of office equipment and premises, which are payable
as follows:

I ()

REBWABE-—FEEERFEBA
REBPEER - XEEREBM
RERBREF 2 A AURELEEAR
HHBNARKEBSRENT -

2012 2011

—E—_fF —F——F

HK$’ 000 HK$’ 000

FiE&xT T8

Within one year —F R 1,859 1,230
In the second to fifth years E_FEZERF (B

inclusive HEME) 1,003 155

2,862 1,385

Commitments under operating leases - the Group as lessor

At the end of reporting period, the future aggregate minimum
rental receivables under non-cancellable operating leases are as
follows:

RERNAR -FEEER[HEA

RERMLEE R FUHBCEE
NI R B ERSBENT :

2012 2011

—E—"f —E——F

HK$’ 000 HK$’ 000

F#ET FHET

Within one year —FR 99 —
CONTINGENT LIABILITIES 38. HAEE

At the end of the reporting period, the Company had provided
corporate guarantees for banking facilities amounting to
HK$90,959,000 (2071: HK$342,097,000) and HK$4,550,000 (2071:
nil) granted to Cordoba Group and a subsidiary, which were
utilised to the extent of HK$88,706,000 (20711: HK$278,361,000)
and HK$4,536,000 (2017 1: nil) respectively. The directors assessed
the fair value of overall exposure of the corporate guarantees
granted by the Company and considered that it is immaterial
to the financial statements of the Group and the Company. In
respect of the provision of corporate guarantees to the investee
companies, the Group earned corporate guarantee fee of
HK$2,646,000 (2071: HK$4,378,000) during the year.

REFHLEER A2 FEHK
EEELRMBATERZRITE
#90,959,0008 T (= & — — F .
342,097,000;% T ) }% 4,550,000 7 JT
(ZF——F  F)RMBATERH
BB A= %2 Bl A 88,706,000
B (= F — — F  278,361,000%
JT) % 4,536,000/8 0 (= &F——4F .
F)  BEBTFEARTARHE 2 AT
ERzEBEBRBNAFE AR
REBERARRQT 2B HKBE
e HREWHKREQATRMBLTE
R AEBRTEERRDND L
1R 2,646,000/ T(=&F— —4F
4,378,00085T) °
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39. EVENTS AFTER THE REPORTING PERIOD

Other than disclosed elsewhere in the consolidated financial
statements, the Group had the following events after the end of
the reporting period:

(@ In October 2012, the Company entered into a selling
agreement with a selling agent pursuant to which the selling
agent has agreed to sell a series of 5% unsecured bonds to
be issued by the Company in a maximum principal amount
of HK$250 million on a best effort basis to individual,
institutional or other professional investors during the selling
period from 24 October 2012 to 23 April 2013. Up to the
date of this annual report, none of these bonds have been
issued.

(b) Pursuant to a placing agreement entered between the
Company and a placing agent in January 2013, the
Company allotted and issued 16,728,240 ordinary shares on
9 January 2013 at a placing price of HK$1 per share under a
general mandate granted by the shareholders at the annual
general meeting of the Company held on 22 May 2012. The
net proceeds of approximately HK$16 million were used for
the Group’s general working capital. The closing price of the
Company’s shares as at the issue date was HK$1.10 per
share.

() In January 2013, the Company granted 8,364,120 share
options to certain eligible persons entitling them to subscribe
up to 8,364,120 ordinary shares of HK$0.01 each at an
exercise price of HK$1.11 per share. The share options were
fully exercised and 8,364,120 ordinary shares were issued
on 11 January 2013 raising the proceeds of about HK$9.3
million for additional working capital. The closing price of
the Company’s shares as at the issue date was HK$1.09 per
share.
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(@ M=Z—=-F+A AQ7FH
—BHEERE LHERS -
Bt ZHEEREBECEER=
E-—_F+A+WAEC=
E-—=FNA-+=AHE
HE UEHEELEA -
HMERHEMEEREENEE
KAFEFEITH—ZRIIEE
ERFES BoASEA
250,000,00058 7t - EEZ A F
EREBY  WERITZEE
;{-‘F °

(b) REAQAFEGRERBER-Z
—=F—AiT YNBSS
RATRBERREARAQATRZ
E-——_FHA-+ZHEITH
BREFAG ERHH KT
o RZE-—=F—ANARK
MEESRRM1BTEER
2% 1716,728,240 % EZ i@ IR -
T 15 FX 18 ¥ 58 9 16,000,000
BTAERAEEN—REEE
& o RAQFRMDHNEITHEMN
WmERESKR1.108T -

© R=Z=T2—=H—-—84&2
AEETEERATIRY
8,364,120 BB Ik #& - Bl F 1%
LREARTEESRES 1.1
B TR IE R %8,364,120 k=
BREEEBTHIZTER -
BRECERRTE AR
—E-=F—-A+—H%1T
8,364,120 R E B » EE AT
57118 #99,300,0008 T A 1E
INEEBEES - A RARDR
BITRBMWHEASRR1.09
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Summary of Financial Information

A summary of the results and of the assets and liabilities of the LTAXEBERBEABGTREE %
Group for the last five financial years, as extracted from the audited #ZHEEREBHE X BHEEEELS
consolidated financial statements and reclassified as appropriate, is set EUEBRRICEEEH D -

out below.
RESULTS ES
Year ended 31 December
HE+-R=t+—HLEE
2012 2011 2010 2009 2008
-2 2 C—E-TF CZZEhNE CBIN\F
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
T#ET THRT TR THET TAT
Turnover EE L] 27,880 (31,180) 55,698 94,451 (341,209)
(Loss) Profit before taxation BB AT (518 ) A (153,590) (554,527) (192,694) 133,285 (786,745)
Taxation A 40 (288) (2,905) (3,940) (11,083)
(Loss) Profit for the year KEEN(FE)EFH (153,550) (554,815) (195,599) 129,345 (797,828)
Non-controlling interests RS (36) 2,517 26,314 — -
(Loss) Profit for the year ANEER
attributable to equity holders B NEN
of the Company AEEN(ER) T (153,586) (552,298) (169,285) 129,345 (797,828)
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ASSETS AND LIABILITIES EERARE
2012 2011 2010 2009 2008
ZF-Zf I ZZ-TF CETNE CZBEN\§
HK$’ 000 HK$’ 000 HK$’ 000 HK$' 000 HK$’ 000
THT THET THET THEx TET
(Restated) (Restated)
(E31) (E51)
Investment properties REME 10,300 = = 638,773 609,814
Property, plant and equipment NE - BEREE 1,235 2,597 5,343 224,805 194,961
Interest in associates BeNTER = 567,829 583,281 183,459 =
Available-for-sale financial assets A HERKER 624,371 104,717 26,020 27,061 —
Other investments Hifz& 4,580 4,580 = 146,430 123,521
Intangible assets BV EE = = = = 131,879
Deposit for acquisition of BEREME
investment properties ZEs = 830 = = 5,304
Loans receivable PR E R 1,614 3,051 4,000 13,849 15,720
Current assets REEE 1,065,105 1,142,855 1,373,487 1,632,594 814,923
Current liabilities V=N (6,491) (36,643) (3,495) (307,553) (330,170)
1,701,214 1,789,816 1,988,636 2,559,418 1,565,952
Equity holders’ funds REFEAES 1,701,214 1,792,583 1,988,636 1,928,312 1,540,513
Non-controlling interests R = 2,767) = 601,708 =
Deferred tax liabilities ELREEE = = — 29,398 25,439
1,701,214 1,789,816 1,988,636 2,559,418 1,565,952
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