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Chairman’s Statement

ERRE

On behalf of the Board, | hereby present the 2012 Annual Report to our
Shareholders.

For the nine months ended 31 December 2012, the Group, through
leasing out the Property at a fair market rate and controlling the
operating costs, has laid a solid foundation for business operations and
development, enhanced the efficiency of its operations, and fostered
a sustainable and healthy development. In addition, the Group also
recognises the importance of good corporate governance, establishes
adequate safeguards in respect of its risk management system, and
ensures full compliance with applicable laws and regulations.

Since the change of the Company’s controlling shareholders on 23 July
2012, reshuffle of the Board became effective from 28 August 2012. In
particular, Mr. Wong Kin Wah, George has resigned as the chairman of
the Board and the executive Director, and from his office in all committees
under the Board. On behalf of the Board, | would like to express special
appreciation to Mr. Wong for his leadership during his tenure. Drawing on
the new team’s mindset and experience, the Group aspires to tackle the
market challenges in a market oriented manner and devise the Group’s
long term development direction with new business ideas.

Looking ahead, the Board will regularly review the operations and financial
position of the Group, formulate appropriate development strategies,
and from time to time identify and study other business development
opportunities to create greater value for our Shareholders.

Finally, | would like to take this opportunity to express my gratitude to the
Directors and committee members for their contributions and hard work to
the Group and would also like to thank our Shareholders for their ongoing
support and trust.

Ma Jianping
Chairman
Hong Kong, 27 March 2013
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Management Discussion and Analysis

BEEENWE D

BUSINESS REVIEW AND OUTLOOK

For the nine months ended 31 December 2012, the Group’s total
comprehensive income amounted to HK$5.0 million, representing a
decrease by 77% compared to HK$21.9 million recorded for the year
ended 31 March 2012. Such decrease was principally due to the lower
gain in the fair value of the Group’s Property for the nine months ended 31
December 2012 (in comparison with that gain recorded for the year ended
31 March 2012).

As at 31 December 2012, the Property of the Group was valued at
HK$409 million (31 March 2012: HK$400 million) by an independent
professional valuator. A gain of approximately HK$8.1 million (year
ended 31 March 2012: an increase of HK$40 million) in fair value was
recognised in the profit or loss during the period.

The Group’s Property is situated in a prime location in Hong Kong central
business district. During the period under review, the commercial property
sector, in particular top-grade commercial properties, in Hong Kong
continued to be robust and both the prices and rental rates remained
strong. The Group’s Property has been leased out, and the Board believes
that the Group can maximise returns to its shareholders by the steady
income streams from leasing out the Group’s Property at fair market
consideration.

The administrative expenses for the period amounted to HK$3.5 million
(year ended 31 March 2012: HK$4.7 million). The decrease was mainly
due to the reduction of staff costs. Since the change of the Company’s
controlling shareholders on 23 July 2012, the majority shareholder of the
Company has been providing administrative services to the Group free of
charge.

Finance costs for the period totaled HK$5.1 million (year ended 31 March
2012: HK$12.0 million). The decrease was mainly due to the repayment
of the amounts due to the companies (which had been related companies
of the Group up to 23 July 2012) and the deferred consideration payable
to a company (which had been a related company of the Group up to 23
July 2012) which were based on an effective interest rate of 5.0% per
annum.
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Management Discussion and Analysis B2 8 57 & 247

In order to preserve financial resources for future expansion and operation
of the Group, the Board did not recommend the payment of any dividend
for the period (year ended 31 March 2012: Nil).

On 23 July 2012, Achieve Bloom Limited completed the acquisition of
approximately 73.5% of the entire issued share capital of the Company,
and became the majority Shareholder. After that, the mandatory
unconditional cash offer that Achieve Bloom Limited was required to make
pursuant to Rule 26.1 of the Takeovers Code (the “Offer”) closed on 28
August 2012 and, since then, a number of changes in the Board became
effective.

The Company will continue to maintain a healthy financial position by
optimizing the use of resources available to the Group to enhance the
Group’s operational efficiency, managing cash flows and adhering to a
policy of financial prudence. In addition, the Board will regularly review
the operations, financial position and business activities of the Group to
formulate a suitable business strategy for the Group and will identify and
study other business opportunities from time to time.

LIQUIDITY AND FINANCIAL POSITION

The Group’s daily operation activities were financed by the rental incomes
from the Property. The Group’s equity as at 31 December 2012 was
approximately HK$192.0 million as compared to approximately HK$187.0
million as at 31 March 2012.

In order to meet repayment of certain indebtedness during the current
period, the Group secured banking facilities amounting to HK$212.5
million. All facilities had been drawn down and as a result, the Group’s
bank borrowings at 31 December 2012 stood at HK$212.5 million (31
March 2012: HK$186.3 million). After repayment of a previous bank loan
of HK$186.3 million, the Group’s bank balances (including pledged bank
deposits) and cash also dropped to HK$1.0 million (31 March 2012:
HK$188.5 million).

The financial position of the Group remained healthy. The gearing ratio,
represented by the ratio of total bank borrowings to total assets, was
51.8% as at 31 December 2012 (31 March 2012: 31.6%).
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Management Discussion and Analysis &2 8 &7 & 247

All borrowings of the Group and the majority of its income and expenditure
are denominated in Hong Kong Dollars. Hence the Group’s exposure to
fluctuations in the exchange rate is considered to be minimal and there
is seldom the need to make use of financial instruments for hedging
exchange rate risk. However, due to the variable-rate bank borrowing
amounting HK$212.5 million at HIBOR plus 2.25% per annum, the Group
entered into an interest rate swap to hedge against its variable interest rate
risks. The notional amounts of such interest rate swap also amounted to
HK$212.5 million which converted the entire variable-rate bank borrowing
at HIBOR plus 2.25% per annum into fixed-rate debt at the interest rate of
2.85% per annum.

As at 31 December 2012, the Group had net current liabilities of HK$0.6
million (31 March 2012: HK$212.8 million). In consideration of the
estimated cash flows generated from the Group’s operation, the Directors
are satisfied that the Group will have sufficient working capital for its
present requirements. In the opinion of the Directors, the Group should be
able to continue as a going concern in the coming year.

CHARGES ON ASSET

The Group pledged its Property and all the issued ordinary shares in a
wholly owned subsidiary of the Company which owns the Property to
secure banking facilities granted to the Group as at 31 December 2012.

The Group pledged its Property and bank deposits to secure banking
facilities granted to the Group as at 31 March 2012.

CONTINGENT LIABILITIES

At the end of the period, the Group did not have any significant contingent
liabilities (31 March 2012: Nil).

EMPLOYEES AND REMUNERATION POLICIES

As at 31 December 2012, the total number of employees in the Group was
zero (31 March 2012: 4).

Generally speaking, the Group’s employees (if any) are paid in accordance
with their positions, performance, experience and the prevailing market
practices.
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Directors’ Profile

ESEHN

EXECUTIVE DIRECTORS

Mr. MA lJianping, aged 49, was appointed as the chairman of the Board,
an executive Director and the chairman of the Nomination Committee with
effect from 28 August 2012. Mr. Ma Jianping joined COFCO in 1986. He
is currently a vice president and the director of the strategy department
of COFCO. He is a director of COFCO Property, a company listed in
Shenzhen, and a non-executive director of each of China Foods Limited
and China Mengniu Dairy Company Limited, both companies listed in
Hong Kong. He has extensive experience in corporate finance, investment,
strategic planning and management and worked in Japan for over five
years. He is also a director of Achieve Bloom Limited, the controlling
shareholder of the Company. He graduated from University of International
Business and Economics with a degree of Executive Master of Business
Administration.

Mr. ZHOU Zheng, aged 50, was appointed as an executive Director and
a member of the Remuneration Committee with effect from 28 August
2012. Mr. Zhou Zheng was also appointed as director of each of the
subsidiaries of the Company commencing from 28 August 2012. He is
the chairman of COFCO Property, a company listed in Shenzhen, and a
vice president of COFCO. He was the general manager of COFCO Property
from June 2008 to January 2011. Prior to joining COFCO Property in
June 2008, he had held various management positions and directorships
with the packaging business of COFCO. He is a non-executive director
of CPMC Holdings Limited, a company listed in Hong Kong. He is also
a director of Achieve Bloom Limited, the controlling shareholder of the
Company. He is a senior engineer and has over 20 years' experience in
corporate management. Currently, he is a council member of China Real
Estate Association. In 2007, he was awarded the Governmental Special
Allowance by the State Council of the PRC for his outstanding contribution
to the development of the packaging industry in the PRC. He received a
bachelor's degree in Aeronautical Machinery Processing from Nanchang
Institute of Aeronautical Technology (now known as Nanchang Hangkong
University) in 1983 and a master's degree in Aeronautical and Aerospace
Manufacturing Engineering from Beijing University of Aeronautics &
Astronautics in 1992.
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Mr. HAN Shi, aged 45, was appointed as an executive Director with effect
from 28 August 2012. Mr. Han Shi was also appointed as director of each
of the subsidiaries of the Company commencing from 28 August 2012. He
joined COFCO in August 1990. He has extensive management experience
in project management, project investment and general management.
In addition, he is a director of COFCO Property, a company listed in
Shenzhen. He is also a director of Achieve Bloom Limited, the controlling
shareholder of the Company. He holds a bachelor degree in Economics
from University of International Business and Economics, and has finished
his study for the degree of Executive Master of Business Administration
with Cheung Kong Graduate School of Business.

NON-EXECUTIVE DIRECTORS

Mr. SHI Zhuowei, aged 61, was appointed as a non-executive Director
with effect from 28 August 2012. Mr. Shi Zhuowei joined COFCO in July
1993 and was a vice president of COFCO. He is the chairman of COFCO
Land Limited. He has extensive management experience in project
management, project investment, human resources development and
general management. He is also a director of Achieve Bloom Limited, the
controlling shareholder of the Company. He graduated from University of
International Business and Economics with a graduate level diploma in
Business Administration.

Mr. MA Wangjun, aged 48, was appointed as a non-executive Director and
a member of the Audit Committee with effect from 28 August 2012. Mr.
Ma Wangjun joined COFCO in August 1988 and is currently an assistant
president and the chief accountant of COFCO. He is a senior qualified
accountant in the PRC and has extensive experience in corporate finance,
finance and planning, and asset management. He is a non-executive
director of China Agri-Industries Holdings Limited, a company listed in
Hong Kong. He resigned as non-executive director of China Mengniu Dairy
Company Limited, a company listed in Hong Kong, with effect from 12
April 2012. He is also a director of Achieve Bloom Limited, the controlling
shareholder of the Company. He holds a bachelor degree in Economics
from Beijing Technology and Business University and an Executive
Master of Business Administration from Cheung Kong Graduate School of
Business.
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Directors’ Profile =&/}

Ms. JIANG Hua, aged 58, was appointed as a non-executive Director with
effect from 27 March 2013. Ms. Jiang Hua joined COFCO in September
2004. From 2004 to 2010, she was a director of COFCO. Currently, she is
a member of the Chinese Communist Party Committee of COFCO. Prior to
that, she had acted as the vice president of China National Native Produce
& Animal By-Products Import & Export Corporation and the deputy
general manager of China National Tourism Trading & Service Company
Limited. In addition, she had served in several government departments in
mainland China, including the chief of Harbin Real Estate Administration
Bureau, assistant mayor of Harbin Municipal government and head of the
Department of International Liaison of National Tourism Administration.
She has extensive experience in corporate management, administrative
management and government relations. She graduated from School of
Management, Harbin Institute of Technology with a master degree in
engineering.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. LAU Hon Chuen, Ambrose, GBS, JP, aged 65, has been an
independent non-executive Director since 1995. Mr. Lau Hon Chuen,
Ambrose, GBS, JP is currently the chairman of each of the Audit Committee
and the Remuneration Committee, and a member of the Nomination
Committee. He obtained a Bachelor of Laws degree from the University
of London and is a Solicitor of the High Court of Hong Kong, a China-
Appointed Attesting Officer and a Notary Public. He is the Senior Partner
of Messrs. Chu & Lau, Solicitors & Notaries and is currently a Standing
Committee Member of the National Committee of the Chinese People's
Political Consultative Conference. He is currently an independent non-
executive director of each of the following companies listed in Hong Kong
- Franshion Properties (China) Limited, Glorious Sun Enterprises Limited,
Yuexiu Transport Infrastructure Limited, Yuexiu Property Company Limited,
Wing Hang Bank, Limited, Brightoil Petroleum (Holdings) Limited and The
People's Insurance Company (Group) of China Limited. With effect from
8 August 2012, he resigned as independent non-executive director of
Qin Jia Yuan Media Services Company Limited, a company listed in Hong
Kong.

Mr. Lau Hon Chuen, Ambrose, GBS, JP is also a director of Bank of China
Group Insurance Company Limited, BOC Group Life Assurance Company
Limited, Nanyang Commercial Bank, Limited, Chu & Lau Nominees
Limited, Sun Hon Investment and Finance Limited, Wydoff Limited and
Wytex Limited. He served as the Chairman of the Central and Western
District Board between 1988 and 1994, the President of the Law Society
of Hong Kong between 1992 and 1993, a member of the Bilingual Laws
Advisory Committee between 1988 and 1997 and a member of the
Legislative Council of Hong Kong between 1995 and 2004 (between 1997
and 1998 he was a member of the Provisional Legislative Council).
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Mr. LAM Kin Ming, Lawrence, aged 57, has been an independent non-
executive Director since 21 September 2004. Mr. Lam Kin Ming, Lawrence
is a member of each of the Audit Committee, Remuneration Committee
and Nomination Committee. He is the Senior Vice President of the
Enterprise Solutions Commercial Group of HKT Trust and HKT Limited,
which is a company listed in Hong Kong and a member of PCCW group.
Before he joined PCCW group, he was a senior executive of a company
involved in property management and investment. He graduated from the
University of Toronto in 1978.

Mr. WU Kwok Cheung, mMH, aged 80, was appointed as an independent
non-executive Director in 2006 and is currently a member of each of the
Audit Committee, Remuneration Committee and Nomination Committee.
He served as a member of the Governance Committee of United Christian
Hospital from 1 April 2004 to 31 March 2013. He has over 30 years'
experience in management and administration.
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining a high standard of corporate
governance within a sensible framework with an emphasis on the
principles of transparency, accountability and independence. The Board
believes that good corporate governance is essential to the success of the
Company and the enhancement of Shareholders’ value. This Corporate
Governance Report summarises the corporate governance practices
adopted by the Company in application of the principles in Appendix 14
to the Listing Rules and in compliance with requirements of the code
provisions under Appendix 14 to the Listing Rules.

The Board considers that during the nine months ended 31 December
2012, the Company has complied with the code provisions set out in
Appendix 14 to the Listing Rules, with the exception of Code Provision A.2.1
(which exception was disclosed in the Company’s 2012 Interim Results
Announcement and the 2012 Interim Report). Details of such exception
are restated below for ease of reference.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its code of conduct
regarding Directors’ securities transactions. After specific enquiry by the
Company, all Directors (including Directors whose resignation took effect
during the nine months ended 31 December 2012) confirmed that they
complied with the required standard set out in the Model Code throughout
the nine months ended 31 December 2012.

BOARD OF DIRECTORS

On 23 July 2012, Achieve Bloom Limited completed the acquisition of
approximately 73.5% of the entire issued share capital of the Company
and became the majority Shareholder. After that, Achieve Bloom Limited
made the Offer which then closed on 28 August 2012. Immediately after
the close of the Offer on 28 August 2012, the following reshuffle of the
Board became effective,
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o Mr. WONG Kin Wah, George resigned as executive Director and
chairman of the Board;

. Mr. HWANG Yiou Hwa, Victor resigned as executive Director;

o Mr. HWANG Yiu Hwa, Richard resigned as executive Director;

. Mr. HWANG Teh Hwa, Tony resigned as executive Director;

o Mr. MA Jianping was appointed as executive Director and the
chairman of the Board:

° Mr. ZHOU Zheng was appointed as executive Director;

o Mr. HAN Shi was appointed as executive Director;

o Mr. SHI Zhuowei was appointed as non-executive Director; and

. Mr. MA Wangjun was appointed as non-executive Director.

In addition, as recommended by the Nomination Committee, the Board
appointed Ms. JIANG Hua to act as a non-executive Director, with effect
from 27 March 2013. The Board includes three (3) independent non-
executive Directors, namely, Mr. LAU Hon Chuen, Ambrose, GBS, JP,
Mr. LAM Kin Ming, Lawrence and Mr. WU Kwok Cheung, MH.

All current Directors have signed formal appointment letters/service
contracts with the Company with respect to their directorship with the
Company.

The Board is responsible for overseeing the Group’s business and affairs
with the objective of enhancing Shareholders’ value, setting and approving
the Group’s strategic direction, and reviewing and planning all other
important matters for the Company, examples of which are highlighted as
follows:

. to review the effectiveness and adequacy of the Company’s internal
control and risk management system, in light of the scale and
strategy of the Company’s business;

. to review material contracts;
. to review the Group’s dividend policy, significant changes in
accounting policy, major financing arrangements and other related

finance matters; and

o to approve all announcements and circulars issued by the Company
in accordance with the Listing Rules.

As regards responsibility for day-to-day operations of the Group, please
refer to the section “Chairman and Chief Executive”.
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As regards the corporate governance functions, the duties of the Board are
to develop and review the Company’s corporate governance policies and
practices, to monitor continuous professional development of the Directors
and senior management (if any), to oversee the Company’s policy and
practice on legal and regulatory compliance, to develop the Directors’
manual and update the same if necessary, and to review the Company’s
compliance with Appendix 14 to the Listing Rules and disclosure in this
Corporate Governance Report.

The Board is also responsible for preparing the consolidated financial
statements of the Group for the nine months ended 31 December 2012.
The consolidated financial statements are prepared on a going concern
basis and give a true and fair view of the state of affairs of the Group as at
31 December 2012, and of the Group’s profit and cash flows for the nine
months ended 31 December 2012. The consolidated financial statements
comply with the Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance.

BOARD PROCEEDINGS

The attendance record of each Director during the nine months ended
31 December 2012 is set out below. In the following table, the figures in
brackets means the total number of meetings held during each Director’s
tenure throughout the nine months ended 31 December 2012:
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Meetings held in the Nine Months Ended 31 December

Corporate Governance Report 1t ¥ & 88 &

REE-F—-F+-A=+—HL

2012 hWEAHEETZER
Annual
Audit Remuneration Nomination General
Committee = Committee = Committee Meeting
Board B £ b B=R
EEg ZEE ZEg ZEE BEXE
(Note 1)
(FzE D
Number of Meetings SRR 8 3 1 1 1
Directors E=E
Executive Directors HITES
Mr. MA Jianping (chairman) BEFEE (EF) U /1)
Mr. ZHOU Zheng RS E 1/(1) /(1)
Mr. HAN Shi BALAE 1/(1)
Non-executive Directors FHITES
Mr. SHI Zhuowel SIRIB A 1/(1)
Mr. MA Wangjun BEERE 1/(1) 2/(2)
Independent Non-executive BIEHITES
Directors
Mr. LAU Hon Chuen, Ambrose, 2ER L
GBS, JP SEAES  AF#H+ 4/(8) 3/(3) 1/(1) 1/(1) 1/(1)
Mr. LAM Kin Ming, Lawrence MRS AE 5/(8) 3/(3) /(1) A1) 1/(1)
Mr. WU Kwok Cheung, MH AR A wmmE 4/(8) 3/(3) 1/(1) /(1) /(1)
Former Directors BIEESE
Executive Directors HITES
Mr. WONG Kin Wah, George EREELE 6/(7) 1/(1)
Mr. HWANG Yiou Hwa, Victor EXELA 147) 0/(1)
Mr. HWANG Yiu Hwa, Richard EESLE 0/(7) 0/(1)
Mr. HWANG Teh Hwa, Tony EEESLE 4/(7) 0/(1)
Note: BfaE -
1. The annual general meeting of the Company was held on 24 August 2012. 1. ARFAZBEAFACEER=ZT—=—FN\A

At the date of this Corporate Governance Report, the Board comprises
three (3) executive Directors, three (3) non-executive Directors and three

(3) independent non-executive Directors.
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The composition of the Board, three (3) members of which are
independent non-executive Directors, satisfies the requirements of Rule
3.10(1) (every board of directors of a listed issuer must include at least
three (3) independent non-executive directors) and Rule 3.10 (2) (at
least one (1) independent non-executive director must have appropriate
qualifications), and Rule 3.10A (independent non-executive directors
representing at least one-third of the board of directors) of the Listing
Rules.

The Company has received annual written confirmation of independence
from each independent non-executive Director for the nine months ended
31 December 2012, and, as agreed by the Nomination Committee, the
Board considers each of them to be independent.

Save that the former four (4) executive Directors (namely Mr. WONG Kin
Wah, George, Mr. HWANG Yiou Hwa, Victor, Mr. HWANG Yiu Hwa, Richard
and Mr. HWANG Teh Hwa, Tony) are brothers of each other, none of the
Directors are involved in any relationship as defined in Appendix 16 to the
Listing Rules.

Regarding Code Provision 6.6 (directors shall disclose to the issuer the
number and nature of offices held in public companies or organizations
and other significant commitments as well as their identities and the time
involved), the Board has resolved that each Director is required to disclose
such information to the Company twice per year.

During the nine months ended 31 December 2012, the Company
arranged for external legal advisors to provide the Directors with briefing
on the Listing Rules and the SFO (topics included the new Part XIVA of
the SFO and disclosure of directors’ interests). Each Director attending
such training received detailed guidelines explaining the new statutory
disclosure obligations. Such training aims to help each Director keep
abreast of the latest amendments to the Listing Rules and the SFO. Each
newly appointed Director receives induction. Also, each current Director
receives a Director’s handbook which sets out, among other items, the
Directors’ duties and the Terms of References of the Board committees.
Director’'s handbook is updated from time to time to align with the
amendments to the relevant rules and regulations. In addition, individual
Directors attended other programmes to refresh their knowledge and skills
relevant to his roles, functions and duties as Directors.

All Directors have provided the Company with records on their participation

(if any) in continuous professional development during their directorship
with the Company throughout the nine months ended 31 December 2012.
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CHAIRMAN AND CHIEF EXECUTIVE

With effect from 28 August 2012, Mr. MA Jianping was appointed as the
chairman of the Board. Mr. MA Jianping takes lead in formulating overall
strategies and policies of the Company, and ensures effective performance
by the Board of its functions, including compliance with good corporate
governance practices.

In addition, with effect from 28 August 2012, Mr. SIN Kit Leung, Peter
resigned as the chief executive officer of the Company. The Board has
authorised Mr. MA Jianping, Mr. ZHOU Zheng and Mr. HAN Shi, all
executive Directors, to manage the day-to-day business of the Company.
They shared the responsibilities for managing the day-to-day business of
the Company. Furthermore, there are independent non-executive Directors
and non-executive Directors on the Board offering their experience,
expertise, independent advice and views from different perspectives. The
Board is therefore of the view that there has been adequate balance of
power and safeguards in place to avoid concentration of power in any one
individual.

NON-EXECUTIVE DIRECTORS

The term of office of each non-executive Director is three (3) years, subject
to retirement by rotation in accordance with Bye-law 84.

BOARD COMMITTEES

The Remuneration Committee, Nomination Committee and Audit
Committee established by the Board continued to perform their roles and
functions pursuant to their respective terms of references during the nine
months ended 31 December 2012.

Remuneration Committee

With effect from 28 August 2012, Mr. ZHOU Zheng was appointed as a
member of the Remuneration Committee. Currently, the Remuneration
Committee comprises one (1) executive Director and three (3)
independent non-executive Directors, chaired by Mr. LAU Hon Chuen,
Ambrose, GBS, JP.

The Board has adopted the model, pursuant to which the Remuneration
Committee makes recommendations to the Board on the remuneration
packages of individual executive Directors, non-executive Directors and
senior management (if any).
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The maijor roles and functions of the Remuneration Committee are as
follows:

. to make recommendations to the Board on the Company’s policy
and structure for remuneration of Directors and senior management
(if any);

o to make recommendations to the Board on the remuneration
packages (including benefits in kind, pension rights and
compensation payments) of individual executive Directors and senior
management (if any);

. to make recommendations to the Board on the remuneration of
non-executive Directors;

. to review and approve compensation payable to executive Directors
and senior management (if any) for any loss or termination of office
or appointment to ensure that it is consistent with contractual terms
and is otherwise fair and not excessive; and

o to review and approve compensation arrangements relating to
dismissal or removal of directors for misconduct to ensure that they
are consistent with contractual terms and are otherwise reasonable
and appropriate.

The updated Terms of Reference of the Remuneration Committee are
posted on the HKExnews website of the Stock Exchange (www.hkexnews.hk)
and the website of the Company (www.hkparkviewgroup.com).

During the nine months ended 31 December 2012, the Remuneration
Committee held one (1) meeting. It reviewed (i) the remuneration
packages of independent non-executive Directors and (ii) the remuneration
of all executive Directors and non-executive Directors (whose appointment
became effective on 28 August 2012 and whose directors’ remuneration
is nil). The Remuneration Committee’s recommendations made after such
review were adopted by the Board.

The attendance record of each Remuneration Committee’s member is
shown under the section “Board Proceedings”.
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Nomination Committee

With effect from 28 August 2012, Mr. WONG Kin Wah, George resigned
as the chairman of the Nomination Committee and Mr. MA Jianping
was appointed as the chairman/member of the Nomination Committee.
Currently, the Nomination Committee comprises one (1) executive Director
and three (3) independent non-executive Directors, chaired by Mr. MA
Jianping.

The major roles and functions of the Nomination Committee are as follows:

o to make recommendations to the Board on the appointment or
re-appointment of Directors and succession planning for Directors;

. to review the structure, size and composition (including the skills,
knowledge, experience and length of service) of the Board at least
annually; and make recommendations on any proposed changes to
the Board to complement the Company’s corporate strategy;

. to assess the independence of independent non-executive Directors
and review the independent non-executive Directors’ annual
confirmations on their independence; and

. to regularly review the time required from a Director to perform his/
her responsibilities.

The updated Terms of Reference of the Nomination Committee are posted
on the HKExnews website of the Stock Exchange (www.hkexnews.hk) and
the website of the Company (www.hkparkviewgroup.com).

During the nine months ended 31 December 2012, the Nomination
Committee held one (1) meeting. Its major work performed is summarized

as follows:

o made recommendations to the Board on the appointment of
executive and non-executive Directors; and

. reviewed the structure, size and composition of the Board.

The attendance record of each Nomination Committee’s member is shown
under the section “Board Proceedings”.
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Audit Committee

With effect from 28 August 2012, Mr. MA Wangjun was appointed as an
additional member of the Audit Committee. Currently, the Audit Committee
comprises one (1) non-executive Director and three (3) independent non-
executive Directors, chaired by Mr. LAU Hon Chuen, Ambrose, GBS, JP.

The major roles and functions of the Audit Committee are as follows:

o to make recommendations to the Board on the appointment,
re-appointment and removal of the external auditor, the
remuneration and terms of engagement of the external auditor, and
any questions of their resignation or dismissal;

o to review and monitor the external auditor’s independence and
objectivity and the effectiveness of the audit process;

. to discuss with the external auditor the nature and scope of the audit
and reporting obligations before the audit commences;

. to monitor the integrity of the Group’s interim and annual financial
statements, and to review significant financial reporting judgments
contained in them;

. to review the Group’s financial controls, internal controls and risk
management systems;

o to consider any findings of major investigations on internal control
matters and management’s response;

o to review the Group’s financial and accounting policies and
practices;

o to review the external auditor's management letter and ensure that
the Board will provide a timely response; and

. to act as the key representative body for overseeing the Company’s
relations with the external auditor.

The updated Terms of Reference of the Audit Committee are posted on

the HKExnews website of the Stock Exchange (www.hkexnews.hk) and the
website of the Company (www.hkparkviewgroup.com).
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The Audit Committee held three (3) meetings during the nine months
ended 31 December 2012, including two (2) meetings with the external
auditor. Its major work performed included:

. reviewed the proposed terms of engagement of the Company’s
external auditor in respect of audit-related services and permissible
non-audit services, with a recommendation to the Board for
approval;

. reviewed the external auditor’s audit plan for the nine months ended
31 December 2012;

. reviewed the financial statements for the year ended 31 March
2012, with a recommendation to the Board for approval;

. reviewed the interim financial statements for the six months ended
30 September 2012, with a recommendation to the Board for
approval;

o reviewed the effectiveness of the Company’s internal control and risk
management systems, and considered whether any major control
deficiency had been identified;

° reviewed and assessed the adequacy of resources, qualifications
and experience of staff of the Company’s accounting and financial
reporting function, and their training programmes; and

. reviewed the change of the Company’s financial year end date from
31 March to 31 December.

The attendance record of each Audit Committee’s member is shown under
the section “Board Proceedings”.
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AUDITOR’S REMUNERATION

During the nine months ended 31 December 2012, the remuneration paid
or to be payable to the external auditor Deloitte Touche Tohmatsu was:

Services rendered

BEEE &

REBZE-_Z——_F+_A=+—HIENEARH
B - FSMNEZBENRE) « BAEMR T S5TE1T0
BEANPd s

Fees paid/payable

B2 IR Bt A E R
HK$'000

THET

Audit services Z RS 340
Non-audit services* IEZBARTE * 28
Total “ast 368

*

Such services included review of the results announcements of the Company
for the nine months ended 31 December 2012 and the year ended 31 March
2012.

COMPANY SECRETARY

Following the resignation of Mr. MA Yiu Ho, Peter as company secretary
with effect from 28 August 2012, Mr. TSE Kin Wai was appointed as
company secretary with effect from 28 August 2012.

All Directors may seek the advice and assistance of the company secretary
in respect to their duties and the effective operation of the Board and
the Board committees. The company secretary is also responsible for
facilitating good information flow among the Directors.

During the nine months ended 31 December 2012, the company secretary
undertook over fifteen (15) hours of professional training to update his
skills and knowledge.

SHAREHOLDERS’ RIGHTS

Procedures for Shareholders to Convene a Special General
Meeting (“SGM”)

Pursuant to Bye-law 58 and section 74 of the Companies Act 1981 of
Bermuda, Shareholders holding at the date of deposit of the requisition
not less than one-tenth (10%) of the total voting rights of the Company are
entitled, by written requisition to the Board or the company secretary, to
request the Board to call a SGM (the “SGM Requisitionists”). Such written
requisition must state the purposes of the proposed SGM, and must be
signed by the SGM Requisitionists and deposited at the registered office
of the Company. It may consist of several documents in like form, each
signed by one or more SGM Requisitionists.

THE HONG KONG PARKVIEW GROUP LIMITED | 2012 Annual Report

* ZERBEREHARANBE_T——F+=
A=Z+—HIEAVEARBE-_Z——F=H
=t RULEFEZEERE -

DNEWE

EEsEEER _E——E N \B -+ N \BHEFE
NEMER  HREEXER-_ZE—Z—-FNA
“+N\BEZTAERRWE -

FEESTRERERESFEREFEEGY
BRGEES KA WERZE RGBS - RRIWE
U\FEE{E?\E§$ZF§J§§—L§§MLE§? °©

REBE-_ZT——F+-_A=+—HILNERH
B ARWETKBE TR E/NFZEE
BBl - LASE R E R BE R AN

IR R R

BRERABMRRFRI A ([ RRE5
KRB ZEF

RIFAAMAEL RN BRZEIBLFRRE
F74E MEXEFEBFATIRARA R
MBRERE T D Z—(10%) 2R - BREEBR
EEgRARNERLEEG R BEXEFE
BRBRFRIARE ([BRRFFIREFRAD -
RZEEMARBLARZZRRENAEGZ B
B WARKRREFIAGHERARENREER
RERRAGEMPER - ZE@BLATH—ND
FA ERABUNXHER  F— AR
HEBBRRFIAGHRARE °



Corporate Governance Report 1t ¥ & 88 &

If the Board does not within twenty-one (21) days from the date of the
deposit of the requisition proceed duly to convene a SGM, the SGM
Requisitionists, or any of them representing more than one half of the
total voting rights of all of them, may themselves convene a SGM provided
that it is held within three (3) months from the date of deposit of the
requisition. The SGM Requisitionists shall convene such SGM in the same
manner, as nearly as possible, as that in which SGMs are to be convened
by the Board, pursuant to section 74(4) of the Companies Act 1981 of
Bermuda.

Putting Forward a Proposal by Shareholder(s) at General
Meetings

(@) A Shareholder or Shareholders holding not less than 5% of the total
voting rights of the Company on the date of the requisition or (b) not less
than one hundred (100) Shareholders acting together, may submit a
written request putting forward a proposal (which may properly be put to
a general meeting) for consideration at a general meeting. Such written
request must be signed by the requisitionists, and may consist of several
documents in like form, each signed by one or more of the requisitionists.
After that, it must be deposited at the registered office of the Company,
together with a sum reasonably sufficient to meet the Company’s expenses
in giving effect thereto, not less than six (6) weeks before the general
meeting (in case of a requisition requiring notice of a resolution) or not
less than one (1) week before the general meeting (in case of any other
requisition). If such written request is confirmed to be proper and in order,
necessary arrangement will be made to put such written request to the
general meeting.

Procedures for Nomination and Election of Director by
Shareholders

Pursuant to Bye-law 85, if a Shareholder wishes to propose a person
other than a retiring Director (the “Candidate”) for election as a Director
at a general meeting, such Shareholder is required to lodge the following
documents (which shall be addressed to the company secretary) at the
head office (33/F., Top Glory Tower, 262 Gloucester Road, Causeway Bay,
Hong Kong) or the Registration Office (Tricor Progressive Limited, 26/F.,
Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong) within the
Notice Period:

(a) a written notice signed by a Shareholder duly qualified to attend
and vote at a general meeting, stating the intention to propose the
Candidate for election; and
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(b) a written notice signed by the Candidate of his/her willingness to be
elected, which includes the information of the Candidate as required
to be disclosed pursuant to Rule 13.51(2) of the Listing Rules and
the Candidate’s consent to the publication of such information
(collectively referred to as the “Notices for Director’s Election”).

“Notice Period” means at least seven (7) days prior to the date of such
general meeting appointed for considering such election of Director.
However, if the Notices for Director’s Election are submitted after the
dispatch of the notice of such general meeting appointed for considering
such election of Director, then the Notice Period shall commence on the
day after the dispatch of the notice of the general meeting appointed for
such election and end no later than seven (7) days prior to the date of
such general meeting.

Directing enquires to the Board

Shareholders may at any time send their enquiries and concerns to the
Board by post to the following address or via email (207ir@cofco.com) or
in person through participation in general meetings:

The Hong Kong Parkview Group Limited
33/F., Top Glory Tower, 262 Gloucester Road, Causeway Bay, Hong Kong

INVESTOR RELATIONS

In order to align the Bye-laws with the latest amendments to the Listing
Rules including the appendixes thereto and the Companies Act 1981 of
Bermuda, on 29 June 2012, the Board resolved to seek the Shareholders’
approval (by way of special resolution) to adopt the new Bye-laws in
substitution for and to the exclusion of the then existing Bye-laws. The new
Bye-laws were duly approved and adopted with effect from the passing
of the relevant resolutions at the annual general meeting of the Company
held on 24 August 2012.

Summarized below are the major amendments to the Bye-laws, which:
o specify that all resolutions at general meetings of the Company shall
be decided by way of poll other than those resolutions which relate

purely to procedural or administrative matters as may be permitted
under the Listing Rules, which will be voted on by a show of hands;
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. specify that (i) an annual general meeting shall be called by written
notice of not less than twenty-one (21) clear days and not less than
twenty (20) clear business days, (ii) any special general meeting
called for the passing of a special resolution shall be called by
written notice of not less than twenty-one (21) clear days and not
less than ten (10) clear business days, and (iii) all other special
general meetings called for the passing of an ordinary resolution may
be called by written notice of not less than fourteen (14) clear days
and not less than ten (10) clear business days;

o no longer permit a Director to disregard an interest below 5%
when considering whether the Director has a material interest in
a transaction which would prevent him from forming part of the
quorum or voting at a board meeting;

° require a physical board meeting to be held (and resolutions
cannot be passed by way of written resolutions) where a substantial
Shareholder or Director has a conflict of interest in a matter to be
considered by the Board which the Board has determined to be
material;

o subject to compliance with the rules and regulations of the
designated stock exchange and any other relevant regulatory
authority, allow the Company to give financial assistance for the
purpose of or in connection with a purchase made or to be made by
any person of any Shares;

o amend the solvency test which the Company has to satisfy before it
may make a distribution out of contributed surplus; and

o permit transfer of Shares by means other than by an instrument of
transfer if it is permitted by and is in accordance with the rules of
the stock exchange in respect of which the Shares are listed.

The new Bye-laws are posted on the HKExnews website of the Stock
Exchange (www.hkexnews.hk) and the website of the Company
(www.hkparkviewgroup.com).
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COMMUNICATIONS WITH SHAREHOLDERS AND
THE INVESTMENT COMMUNITY

The Board recognizes the importance of balanced, clear and timely
communications with Shareholders and other interested parties to enable
them to keep abreast of the Group’s business affairs and development.
The Board has taken various steps to maintain on-going and regular
dialogues with Shareholders and the investment community at large,
including:

o convening annual general meetings and other general meetings in
which members of the Board and the external auditor will attend to
answer questions raised by the Shareholders;

o posting on the Company’s website the information released by the
Company to the Stock Exchange; such information includes financial
statements including interim and annual reports, announcements,
circulars and notices of general meetings and associated explanatory
documents (if any);

o the Company’s website containing the designated email address
and contact details to enable Shareholders and the investment
community to make enquiry in respect of the Company; and

. formulating a shareholders’ communication policy to ensure
that Shareholders are provided with ready and timely access to
accurate and comprehensible information about the Group and its
development, and if necessary, reviewing such policy to ensure its
effectiveness.

The Board protects the privacy of Shareholders’ information in
the possession of the Company and the Company will not disclose
Shareholders’ information without their consent, unless required by law to
do so.
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Directors’ Report

EEEHE

The Board is pleased to present its report and the audited consolidated
financial statements of the Group for the nine months ended 31 December
2012, which were approved by the Board on 27 March 2013.

PRINCIPAL ACTIVITIES

The Company is an investment holding company and the principal
activities of its subsidiaries are property investment and investment
holding. During the period, the Group discontinued the provision of
corporate management services. The activities of its principal subsidiary
are set out in note 34 to the consolidated financial statements.

RESULTS

The Group’s results for the nine months ended 31 December 2012 are set
out in the consolidated statement of comprehensive income on page 36 of
this Annual Report.

FIVE YEARS FINANCIAL SUMMARY

A summary of the results and the assets and liabilities of the Group for the
last five financial years is set out on page 89 of this Annual Report.

FIXED ASSETS

Details of the movements during the period in the property, plant and
equipment and investment property of the Group are set out in notes 18
and 19 respectively to the consolidated financial statements.

SHARE CAPITAL

There has been no movement in the Company’s share capital during the
nine months ended 31 December 2012.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Bye-laws or the
laws of Bermuda which would oblige the Company to offer new shares on
a pro rata basis to existing Shareholders.

RESERVE OF THE COMPANY

As at 31 December 2012, the Company does not have any reserves
available for distribution in accordance with the Companies Act of
Bermuda. The reserves (excluding accumulated deficit) and accumulated
deficit were HK$283,201,639 (31 March 2012: HK$283,201,639) and
HK$449,710,179 (31 March 2012: HK$446,079,601) respectively.
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BORROWING

Details of the borrowing of the Group as at 31 December 2012 are set out
in note 25 to the consolidated financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

Details of the Group’s transactions with its major suppliers and customers
during the nine months ended 31 December 2012 are set out below:

o The Group did not have any purchases during the nine months ended
31 December 2012.

. The Group’s sole customer accounted for 100% of its turnover for
the nine months ended 31 December 2012.

At no time during the nine months ended 31 December 2012 did
a Director, an associate of a Director or a Shareholder (which to the
knowledge of the Directors owns more than 5% of the Company’s share
capital) have any interest in the Group’s sole customer.

DIRECTORS

The Directors during the nine months ended 31 December 2012 and up
to the date of this Annual Report were:

Executive Directors:

Mr. MA Jianping (chairman) (Note 1)
Mr. ZHOU Zheng (Note 2)

Mr. HAN Shi (Note 3)

Mr. WONG Kin Wah, George (Note 4)
Mr. HWANG Yiou Hwa, Victor (Note 5)
Mr. HWANG Yiu Hwa, Richard (Note 6)
Mr. Hwang Teh Hwa, Tony (Note 7)

Non-executive Directors:
Mr. SHI Zhuowei (Note 8)
Mr. MA Wangjun (Note 9)
Ms. JIANG Hua (Note 10)

Independent Non-executive Directors:
Mr. LAU Hon Chuen, Ambrose, GBS, JP
Mr. LAM Kin Ming, Lawrence

Mr. WU Kwok Cheung, MH
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Notes:

10.

Mr. MA Jianping was appointed as executive Director, chairman of the Board
and chairman of the Nomination Committee with effect from 28 August
2012.

Mr. ZHOU Zheng was appointed as executive Director and a member of the
Remuneration Committee with effect from 28 August 2012.

Mr. HAN Shi was appointed as executive Director with effect from 28 August
2012.

Mr. WONG Kin Wah, George resigned as executive Director, chairman of
the Board and chairman of the Nomination Committee with effect from 28
August 2012.

Mr. HWANG Yiou Hwa, Victor resigned as executive Director with effect from
28 August 2012.

Mr. HWANG Yiu Hwa, Richard resigned as executive Director with effect from
28 August 2012.

Mr. HWANG Teh Hwa, Tony resigned as executive Director with effect from
28 August 2012.

Mr. SHI Zhuowei was appointed as non-executive Director with effect from
28 August 2012.

Mr. MA Wangjun was appointed as non-executive Director and a member of
the Audit Committee with effect from 28 August 2012.

Ms. JIANG Hua was appointed as non-executive Director with effect from
27 March 2013.

The non-executive Directors and independent non-executive Directors are
appointed with specific terms.

Pursuant to Bye-law 83(2), any Director appointed by the Board to fill
a casual vacancy shall hold office until the first general meeting after
his appointment and be subject to re-election at such meeting and any
Director appointed by the Board as an addition to the existing Board
shall hold office only until the next following annual general meeting and

shall

then be eligible for re-election. In this regard, Mr. MA Jianping,

Mr. ZHOU Zheng, Mr. HAN Shi, Mr. SHI Zhuowei, Mr. MA Wangjun and
Ms. JIANG Hua shall retire from office and, being eligible, offer themselves
for re-election at the Annual General Meeting.
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Pursuant to Bye-law 84, at each annual general meeting one-third of the
Directors for the time being (or, if their number is not a multiple of three (3),
the number nearest to but not less than one-third) shall retire from office
by rotation provided that every Director shall be subject to retirement at
least once every three years. In this regard, Mr. LAM Kin Ming, Lawrence
shall retire from office and, being eligible, offer himself for re-election at
the Annual General Meeting.

DIRECTORS’ PROFILE

Each Director’s profile is set out on pages 6 to 9 of this Annual Report.
Save as that the former four (4) executive Directors (namely Mr. WONG
Kin Wah, George, Mr. HWANG Yiou Hwa, Victor, Mr. HWANG Yiu Hwa,
Richard and Mr. HWANG Teh Hwa, Tony) are brothers of each other, none
of the Directors is involved in any relationship as defined in Appendix 16
to the Listing Rules.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the Annual General Meeting
has any service contract with any member of the Group that is not
determinable by the Group within one year without compensation (other
than statutory compensation).

DIRECTORS’ INTERESTS IN CONTRACTS AND
CONNECTED TRANSACTIONS

No Director had any material interest, either directly or indirectly, in any
contract of significance to the Group’s business to which the Company,
or any of its holding companies, subsidiaries or fellow subsidiaries was a
party during the nine months ended 31 December 2012.

DIRECTORS’ REMUNERATION

The Board is authorized by the Shareholders to fix the Directors’
remuneration at general meetings. The Directors’ emoluments are
determined by the Board based on the recommendation by the
Remuneration Committee with reference to their job complexity, workload
and responsibilities and the Company’s remuneration policy.

The Directors’ remuneration for the nine months ended 31 December
2012 is set out in note 12 to the consolidated financial statements.
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DIRECTORS’ INTERESTS IN A COMPETING

BUSINESS

During the nine months ended 31 December 2012, no Directors are
considered to have interests in any business which is likely to compete

directly or indirectly with that of the Group.

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE

As at 31 December 2012, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register of interests
of the Company required to be kept under Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant to the
Model Code were as follows:

Aggregate long position(s) in the shares, underlying
shares and debentures of the Company and its associated

corporations
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BEERRERET X RAER o

EERBSITRABZER

RZZE—Z_F+A=+—8 REFEFR
HIERGI)DF 352 FRREMBEBF I AR AR E
FOfit 2 AR sk - SARBGRZEE ST RIDRIAN R ) Ko B
RFrBEE 2B EERARRZHITHAR
RAR B REEAREEE (EE R(ES R
BRGIEXVER) 2Bty - ARREM K EEES

ZHEBPORBIAT

RAELQ B REBBEE 2RO - HE
ROOREEZEPZETHER

Company/ Approximate
Name of Number of Number of  percentage of
associated issued ordinary underlying the issued
corporations shares held shares held  shares capital
Name of Directors b N Capacity BEERT EEHE HeRTRE
BExEE W EEZ2ER8 54 EEREE RHEE BAEMOT
(Note 1)
(M¥sE1)
Mr. MA Jianping China Foods Limited Beneficial owner — 920,000 0.0329%
B FEE PERmARAR E=EBA (Note 2) (Note 4)
(MtEE2) (M5t 4)
Mr. HAN Shi China Agri-Industries Beneficial owner 153,400 — 0.0029%
AL Holdings Limited BEHEAA (Note 5)
RS IR B R A R (M45E5)
Mr. MA Wangjun China Agri-Industries Beneficial owner — 1,150,000 0.0219%
SEELAE Holdings Limited BEnEEA (Note 3) (Note 5)
H Rl AR B PR A 7 (M5 3) (Ft3ES5)
Mr. LAM Kin Ming, The Company Beneficial owner 6,000 — 0.0011%
Lawrence ¥iIN/NC]| BEnEEA (Note 6)
MEREE (Mt7E6)
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Notes:

1. Long positions in the shares of the Company or its associated corporations,
other than equity derivatives such as share options, warrants or convertible
bonds.

2. Long positions in the underlying shares of China Foods Limited under share

options granted to Mr. MA Jianping pursuant to the share option scheme of
China Foods Limited.

3. Long positions in the underlying shares of China Agri-Industries Holdings
Limited under share options granted to Mr. MA Wangjun pursuant to the
share option scheme of China Agri-Industries Holdings Limited.

4. The percentage (rounded to 4 decimal places) was calculated based on the
total number of shares of China Foods Limited in issue as at 31 December
2012, i.e. 2,797,191,396 shares.

5. The percentages (rounded to 4 decimal places) were calculated based on
the total number of shares of China Agri-Industries Holdings Limited in issue
as at 31 December 2012, i.e. 5,249,880,788 shares.

6. The percentage (rounded to 4 decimal places) was calculated based on the
total number of shares of the Company in issue as at 31 December 2012, i.e.
535,359,258 shares.

Save for the disclosed herein, as at 31 December 2012, none of the
Directors or chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register of interests of the Company required
to be kept under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

Save for the disclosed herein, at no time during the nine months ended
31 December 2012 or at 31 December 2012 was the Company or any of
its subsidiaries a party to any arrangement to enable the Directors or chief
executive of the Company or their respective associates to acquire benefits
by an acquisition of shares in, or debentures of, the Company or any other
body corporate.
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 31 December 2012, the interests and short positions of substantial
shareholders in the shares and underlying shares of the Company as
recorded in the register of interests of the Company required to be kept
under Section 336 of the SFO, or as otherwise notified to the Company
and the Stock Exchange were as follows:

Aggregate long position(s) in the shares and underlying
shares of the Company

Directors’ Report EE & &

FERRzER

RZE—ZF+A=+—8 REFEFR
HIE RG] 336 T MBEF I AR RS E
FOfit 2 RRdk - SARBAANRE MBI FrEL 2
B TERRFBEARRRN RERKGZ
MR

RARR 2RO RERRGH &5

g

Number of shares held (Note 1)

BERGEE (Fil) Approximate
percentage
Through of the issued
Name of Directly controlled share capital
substantial shareholders beneficially owned corporation(s) Total HEBITRAE
TERRER HEEERES ERTIEEE By BHEsk
(Note 2)
(MtEE2)
Achieve Bloom Limited 379,462,138 — 379,462,138 70.9%
JIXBRATR (Note 3)
(PMHEE3)
COFCO (Hong Kong) Limited — 379,462,138 379,462,138 70.9%
FRESE(ES)ABRAT (Note 4)
(71 4)
COFCO Corporation — 379,462,138 379,462,138 70.9%
FREEEGRAR (Note 4)
(H7%4)
Multi-Power International Limited 39,868,000 — 39,868,000 7.4%
Mr. Huang Jianquan 40,000,000 — 40,000,000 7.5%
HEESLSE
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Notes:

1. Long positions in the shares of the Company, other than equity derivatives
such as share options, warrants or convertible bonds.

2. The percentages (rounded to 1 decimal place) were calculated based on the
total number of shares of the Company in issue as at 31 December 2012, i.e.
535,359,258 shares.

3. 379,462,138 shares in the Company were held by Achieve Bloom Limited
directly as beneficial owner as at 31 December 2012.

4. COFCO (Hong Kong) Limited, through its wholly owned subsidiary, Achieve
Bloom Limited, was deemed to be interested in 379,462,138 shares in the
Company as at 31 December 2012.

COFCO Corporation, through its wholly owned subsidiary, COFCO (Hong
Kong) Limited, was deemed to be interested in 379,462,138 shares in the
Company as at 31 December 2012.

Save for the disclosed herein, as at 31 December 2012, the Company had
not been notified of any other persons who had interests or short positions
in the shares or underlying shares of the Company, which are required to
be recorded in the register of interests of the Company required to be kept
under Section 336 of the SFO.

SUFFICIENCY OF PUBLIC FLOAT

Based on publicly available information and to the knowledge of the
Directors, at least 25% of the Company’s total issued share capital was
held by the public as at the date of this Annual Report.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Group was entered into or
existed during the nine months ended 31 December 2012.

CONVERTIBLE SECURITIES, WARRANTS OR
OPTIONS

During the nine months ended 31 December 2012, neither the Company
nor or any of its subsidiaries issued any convertible securities, warrants or
options.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the nine months ended 31 December 2012, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company'’s listed securities.

CORPORATE GOVERNANCE

The Company’s principal corporate governance practices are set out in the
Corporate Governance Report on pages 10 to 24 of this Annual Report.

CLOSURE OF REGISTER OF MEMBERS

For determining the eligibility of the Shareholders to attend and vote at
the Annual General Meeting, the register of members of the Company will
be closed from Tuesday, 4 June 2013 to Wednesday, 5 June 2013, both
days inclusive, during which period no transfer of shares of the Company
will be registered. In order to qualify for attending and voting at the Annual
General Meeting, all transfer documents, accompanied by the relevant
share certificates, must be lodged for registration with the Company’s
branch share registrar and transfer office in Hong Kong, Tricor Progressive
Limited, at 26/F., Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong
Kong, no later than 4:00 p.m. on Monday, 3 June 2013.

AUDITOR

Deloitte Touche Tohmatsu will retire and, being eligible, offers themselves
for re-appointment at the Annual General Meeting during which a
resolution for their re-appointment as auditor of the Company and
authorising the Directors to fix their remuneration will be proposed.

ON BEHALF OF THE BOARD

MA Jianping
Chairman

Hong Kong
27 March 2013
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Independent Auditor’s Report
B BT RS

Deloitte.
=

TO THE MEMBERS OF THE HONG KONG PARKVIEW GROUP
LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of The Hong Kong
Parkview Group Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 36 to 88, which comprise
the consolidated statement of financial position as at 31 December 2012
and the consolidated statement of comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows
for the period from 1 April 2012 to 31 December 2012, and a summary of
significant accounting policies and other explanatory information.

Directors’ Responsibility for the Consolidated Financial
Statements

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you, as a
body, in accordance with Section 90 of the Bermuda Companies Act, and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report. We conducted
our audit in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those standards
require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the consolidated
financial statements are free from material misstatement.
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Independent Auditor’s Report % 3 #% B £l #f &

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s
preparation of the consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as
evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Group as at 31 December 2012, and
of the Group’s profit and cash flows for the period from 1 April 2012 to
31 December 2012 in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27 March 2013
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Consolidated Statement of Comprehensive Income

SmEEEEER

For the period from 1 April 2012 to 31 December 2012

B —FNA—HE2_FT——F+-_A=+—HIHHE
1.4.2012 1.4.2011
to to
31.12.2012 31.3.2012
—B-=F —T—F
mE—HZ WMA—BZ
—E-CF —E——F
t+=A=+-8 =A=+—H
NOTES HK$ HK$
Bz BT BT
(Restated)
(E5)
Continuing operations BEREER
Revenue g 7 5,355,671 -
Direct operating costs HELENA 11 (295,584) (1,616,112)
Gross profit (loss) EM(ER) 5,060,087 (1,616,112)
Other income Eﬁﬂﬂﬂl?\ 9 1,268,573 1,403,600
Other gains and losses, net HAdlzs &JEETE}%%E 9 = (351,486)
Change in fair value of REME 2 A THEE
investment property 19 8,115,350 39,914,200
Administrative expenses TR (3,462,262) (4,747,657)
Finance costs B 10 (5,057,309) (11,972,704)
Profit before taxation BRA A& A 11 5,924,439 22,629,841
Taxation fiE 14 - (209,000)
Profit for the period/year from B/ FERERELEER
continuing operations iyl 5,924,439 22 420,841
Discontinued operation CRIEEEEK
Loss for the period/year from B/ FERERRIEEEER
discontinued operation 2518 15 (44,542) (504,833)
Profit for the period/year attributable R, EEADBEA A
to owners of the Company FE(G 2% 5,879,897 21,916,008
Other comprehensive expense Htn2E%H
Hedging instrument in cash flow hedge: ReREY PR 2 EHFTE
Fair value loss during the period HAAREBEERE (1,290,573) -
Reclassification adjustment for it Az B
loss included in profit or loss ZEHDERE 423,049 -
Other comprehensive expense HEEM2ES
for the period (867,524) -
Total comprehensive income for R FEADEEA BN
the period/year attributable ZEMERA
to the owners of the Company 5,012,373 21,916,008
Basic earnings per share FREF - £
From continuing and RERELE R
discontinued operations BRI A ER 17 HK1.10 cents j&fll  HK4.09 cents /1Ll
From continuing operations REFELEER 17 HK1.11 cents &l HK4.19 cents &1ll
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Consolidated Statement of Financial Position

e BRI R
At 31 December 2012
R-E——F+-H=1+—H

31.12.2012 31.3.2012
—E——F —ET——F
+=B=+—H =A=+—H
NOTES HK$ HK$
BsE BT BT
Non-current assets ERBNEE
Property, plant and equipment VI - BB LR 18 = -
Investment property &Y 19 409,000,000 400,000,000
Interests in associates /Nl =T 20 = -
409,000,000 400,000,000
Current assets MEVEE
Other receivables and prepayments EAth fEUGR R FA 5RIE 537,842 239,859
Investments held for trading BIEEEZRE 21 - 85,200
Pledged bank deposits 2RI TER 22 = 5,650,785
Bank deposits IRITIER 22 = 171,238,055
Bank balances and cash RITEFENMIRE 22 1,031,723 11,593,425
1,569,565 188,807,324
Current liabilities RENEE
Other payables and accrued charges — EfhfEt 3k 2 fEEH & 23 2,207,030 2,223,161
Amounts due to related companies RABBERFFIA 24 = 64,172,605
Secured bank loan BIEFIRITER 25 = 186,333,332
Deferred consideration payable BEENRET —HBHEAR
to a related company 26 - 148,906,066
2,207,030 401,635,164
Net current liabilities RENBEFE (637,465) (212,827,840)
Total assets less current liabilities wEERREAR 408,362,535 187,172,160
Capital and reserves AR A R fE A
Share capital N 27 53,535,926 53,535,926
Reserves G 138,439,607 133,427,234
Equity attributable to owners KARHEE AELER
of the Company 191,975,533 186,963,160
Non-current liabilities ERBEE
Rental deposits received BWHEETS 2,810,478 -
Deferred tax liability BERIAR B 28 209,000 209,000
Secured bank loan BEMIRITER 25 212,500,000 -
Derivative financial instrument PTESRT A 29 867,524 -
216,387,002 209,000
408,362,535 187,172,160

The consolidated financial statements on pages 36 to 88 were approved
and authorised for issue by the Board of Directors on 27 March 2013 and

are signed on its behalf by:

7

Ma Jianping
SR

DIRECTOR
EF

HECAEBAZEAUHHREACNR-F
— AT LtEREEeERARER

17 YA FIIERERE

Zhou Zheng
AR

DIRECTOR
E
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Consolidated Statement of Changes in Equity
RSB ER

For the period from 1 April 2012 to 31 December 2012
_%_

T ——F+ - HA=+—HItHH

BE_E——_FWHA—REC_

Capital Capital
redemption reduction Shareholder's
Share reserve reserve  Contributed  contribution Hedging Accumulated
capital BABE  EXHA surplus reserve reserve deficit Total
B it e AARS RREEFEE BRE  ZEHE g
HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT BT BT BT
(Note a) (Note b)
(Kizta) (MizEDb)
At 1 April 2011 RZZE——FWA—H 535359% 2382000 85844959 329928202 63,579,244 - (370,924,972) 164,345,359
Profit for the year and EERAR
total comprehensive e NS
income for the year \ - - - - - - 21916008 21916,008
Deemed contribution from R {E—HABEAR
arelated company A - - - - 701,793 - - 701,793
At 31 March 2012 RZE-—%
=R=t+-8 53535926 2,382,000 85,844,959 329,928202 64,281,037 - (349,008964) 186,963,160
Profit for the period BT - - - - - - 5879897 5879807
Other comprehensive Et2AET -
expense:
Hedging instrument D ey
in cash flow hedge ZHHBTHE
Fair value loss during BRAnBESE
the period \ ) - - - - - (1,290,573) - (1,290,573)
Reclassification adjustment %f&f Az 2 18
for loss included LEMABRE
in profit or loss - - - - - 423,049 - 423,049
Other comprehensive MR EM 2 E T
expense for the period - - - - - (867 524) - (867,524)
Total comprehensive HN2E (Lh) WA
(expense) income B
for the period - - - - - (867,524) 5879897 5,012,373
At31 December 2012 R-E-—%
+-R=t—-8 53535926 2,382,000 85,844,959 329928202 64,281,037 (867,524) (343,129,067) 191,975,533
Notes: BiE
(@)  The contributed surplus represented HK$1,200,422,356 from the elimination (&) @Aﬁﬁ%ﬂﬁ%ﬁéigi—?—ﬁt—ﬁ +tHARE
of the entire share premium account and reduction of par value of the issued ﬁﬁ-‘i%ﬁ% ’ %ﬁ\ﬁﬁiﬁh‘\ﬁﬂi@iﬁ%&?@ﬁa
capital from HK$1 to HK$0.10 of the Company at the time of the capital BT EE li’%mf)ﬁkg\ép.loiﬁmﬁﬁéi
restructuring of the Group as at 7 November 2001, less HK$870,494,154 1,200,422,356 87T * WHER ZTEZ_F =
distributed out of the contributed surplus during the year ended 31 March A=+—HIEFERRBARBRETHIRZ
2002. 870,494,154 37T »
(b)  During the year ended 31 March 2011, the Group disposed of certain (b)) REE_ZE——F=A=+—HIEFEXN K

subsidiaries and an associate to Kompass International Limited (“Kompass”),
the former major controlling shareholder of the Company (before the change
of his shareholding to Achieve Bloom Limited on 23 July 2012) with net
assets disposed of and loan assignment of HK$140,359,915. At the same
time, the Group acquired a subsidiary from a related party with net assets
acquired and loan assignment of HK$343,841,627. The fair value of the net
consideration payable for these series of transactions is HK$139,902,468.
The difference of these items of HK$63,579,244 was deemed as a
shareholder’s contribution and was credited to equity. In addition, the
Group disposed of property, plant and equipment to a related company
at a total consideration of HK$925,000 during the year ended 31 March
2012. The difference between the carrying amount and the consideration of
HK$701,793 was credited to equity.
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Consolidated Statement of Cash Flows

MERTRER

For the period from 1 April 2012 to 31 December 2012

B ——_FIA—HE_F—

—F+ZA=+—HILEE

1.4.2012 1.4.2011
to to
31.12.2012 31.3.2012
—E——F —T——F
mMAE—RZE MA—H=
—E—-—F —E——F
+=RA=+—8 —A=+—H
HK$ HK$
BT BT
OPERATING ACTIVITIES —E 370
Profit before taxation PR A g
5,879,897 22,125,008
Adjustments for: HEE
Interest earned on bank deposits RITFR 2 EEF (176,803) (1,238,192)
Dividend income % B U A - (165,408)
Fair value adjustment of REBREZ AFEE
rental guarantee - (390,548)
Change in fair value of WEWHE 2 A THEE
investment property (8,115,350) (39,914,200)
Finance costs IR IDIN 5,057,309 11,972,704
Depreciation of property, TE — W% - WEREE
plant and equipment - 107,082
Impairment loss recognised BRARMEHE 2 IRE 2 RBEER
in respect of available-for-sale
investments - 436,300
Operating cash flows before LBEREHH 2 EEEE)
movements in working capital BehE 2,645,053 (7,067,254)
Increase in other receivables Hfth i W K TR AN FRIEE N
and prepayments (297,983) (36,279)
Decrease in investments held for trading #H1EE & 2 &R 85,200 289,800
(Decrease) increase in Hf AR
other payables and accrued charges  JEzH &R (84 ) &40 (564,331) 1,104,512
Rental deposits received BlklHesT€ 2,810,478 -
NET CASH FROM (USED IN) EETHPEE (FTA)
OPERATING ACTIVITIES ZHEEFRE 4,678,417 (5,709,221)
INVESTING ACTIVITIES RETE
Interest received on bank deposits TSR 1T 3 F B 176,803 1,238,192
Dividend received Pt A% B = 165,408
Addition to investment property LAY L I - (85,800)
Payment on initial costs on leasing XNHAEREME 2 VKA
of investment property (884,650) -
Proceeds on disposal of property, HEWE  BELREMSIE
plant and equipment - 36,000
Proceeds on disposal of HERHNE 2 IRE TS HRIE
available-for-sale investments - 1,800,000
Placement of pledged bank deposits ~ FHE IBFERITIER - (5,650,785)
Placement of bank deposits FRERITIER = (171,238,055)
Withdrawal of pledged bank deposits ~ $2EUE K IRERTTIER 5,650,785 -
Withdrawal of bank deposits IREURTTIF R 171,238,055 -
NET CASH FROM (USED IN) RETEHEE (FTA)
INVESTING ACTIVITIES ZEEFRE 176,180,993 (173,735,040)
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Consolidated Statement of Cash Flows s HE&RER
For the period from 1 April 2012 to 31 December 2012

HE-Z—_—FINA—HEz_ZT—

—F+ZA=1+—H1HE

1.4.2012 1.4.2011
to to
31.12.2012 31.3.2012
—E--F =%
A—HZE WH—HZ=E
—E-—F —E—F
+=A=+—8 =A=+—H
HK$ HK$
BT 77T
FINANCING ACTIVITIES B R
New secured bank loan raised g HEARITER 212,500,000 190,000,000
Repayment of secured bank loan EEFEMRITER (186,333,332) (3,666,668)
Advance from a former AIE BE AR
related company 548,200 -
Advances from related companies BEENRERK = 4,793,930
Interest paid MEZ N (3,893,021) (1,804,856)
Net payment on interest rate swap R BN FOFRE (423,049) -
Repayment of advances from BEEHEARRBK
related companies (64,913,844) -
Deferred consideration paid MAEBEARITRELERE
to a related company (148,906,066) -
NET CASH (USED IN) FROM RMEFEHP (A ME2RSFE
FINANCING ACTIVITIES (191,421,112) 189,322,406
NET (DECREASE) INCREASE IN CASH B & RIBRSZEEE
AND CASH EQUIVALENTS ZEEFE D) B (10,561,702) 9,878,145
CASH AND CASH EQUIVALENTS, B ENzReRESEEEE
BEGINNING OF PERIOD/YEAR 11,593,425 1,715,280
CASH AND CASH EQUIVALENTS, B/ FRzRekRLESHEER
END OF PERIOD/YEAR,
represented by bank BITEFRRE
balances and cash 1,031,723 11,593,425
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Notes to the Consolidated Financial Statements

e RS R M R

For the period from 1 April 2012 to 31 December 2012

B —HFMA-HE-Z——F+-A=+—HILHH

GENERAL

The Company was incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). On 23
July 2012, Kompass International Limited (“Kompass”), the then
immediate holding company of the Company, disposed of all its
shares of the Company to Achieve Bloom Limited. Accordingly,
Achieve Bloom Limited, a company incorporated in the British Virgin
Islands, becomes the immediate holding company of the Company
and COFCO Corporation, a company established in the People’s
Republic of China becomes the ultimate holding company. The
address of the registered office and principal place of business of
the Company are disclosed in “Corporate Information” section of the
Annual Report.

The functional currency of the Company is Hong Kong dollars
(“HK$”) and the consolidated financial statements are presented in
HKS.

The Company is an investment holding company and the principal
activities of its principal subsidiaries is property investment and
investment holding. During the period, the Company and its
subsidiaries (the “Group”) discontinued the provision of corporate
management services.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS

During the current financial period, the reporting period end date of
the Group was changed from 31 March to 31 December because
the directors of the Company determined to align the annual
reporting period end date of the Group with that of the ultimate
holding company. Accordingly, the consolidated financial statements
for the current period cover the nine-month period from 1 April 2012
to 31 December 2012. The corresponding comparative amounts
shown for the consolidated statement of comprehensive income,
consolidated statement of changes in equity, consolidated statement
of cash flows and related notes cover a twelve-month period from 1
April 2011 to 31 March 2012 and therefore may not be comparable
with amounts shown for the current period.

—REE

ARBABREFMAN LZHREZE
Al HRODREBAEBRERSER
AR LM RZE—ZF
+tAZ+ =B AXRAERZEEE
% & B Kompass International Limited
([Kompass]) M5 X BR A HEER
RRR 2 2EHRMD - Bt - FERERA
A(REBEZHESFMKII AT K
RARTEEZERAR  MPREEAR
RAF (PAREARKEMBEKY 2 AF])
RARKIERAGT - NAal 2 Mt E
ERTELEMBCORAFR [AFE
FH RV BEER o

ReRB P BHRERTIABT(18T]) (B
RALZINEEEHMER) 251

ARBB—REBE AR RETZNE
DA EBEBBYRTENMREZER
Fo RAHEA KRB REWNB AT
([AR%E ) B IRHEOREIERT -

AR EMBRREE

RAFISEEA - AEEREEREH
HMZAZ+—RAEXA+_A=+—
B DEARBZEBRESALEEZ
FEREHRAPAESRIERARZF
EREHRBH B At - KE[Z
BAMBEHRRRE_T——FmWA—H
E-E——F+=-A=+—HZNMEA
HE - A2 ERER  RAERE

£ BREAERESREBRMHII R LR
BHEURAABERNFERE S ——FMA
—HBE-ZE——F=A=+—-RBz+=
18 A HARE - #RoR 4 AT £ 2 HA RS BT 3 1 8
EDNLALL &S ©
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Notes to the Consolidated Financial Statements #2& B &SR &R M s
For the period from 1 April 2012 to 31 December 2012
B —FNA—BE_T——F+_A=+—HI-HH

42

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS (continued)

In preparing the consolidated financial statements, the directors
of the Company have given due and careful consideration to the
future liquidity of the Group in light of the Group’s net current
liabilities position of HK$637,465 as at 31 December 2012. Having
considered the estimated cash flows generated from the Group’s
operations, the directors of the Company are satisfied that the Group
will have sufficient working capital for its present requirements for
the foreseeable future. On this basis, the consolidated financial
statements have been prepared on a going concern basis.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs")

The Group had early applied the Amendments to HKAS 12 “Income
taxes” in respect of the recognition of deferred tax on investment
properties carried at fair value under HKAS 40 “Investment property”
since the Group’s financial year beginning on 1 April 2010. In the
current period, the Group has applied the following amendments
to HKFRSs issued by the Hong Kong Institute of Certified Public
Accountant (the “HKICPA").

Amendments to HKFRS 7 Disclosures — Transfers of financial assets

The application of these amendments to HKFRSs in the current
period has had no material effect on the Group’s financial
performance and positions for the current and prior periods and/or
disclosures set out in these consolidated financial statements.
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Notes to the Consolidated Financial Statements Z2 & B IR &R M s
For the period from 1 April 2012 to 31 December 2012
BE-E——#H#MA—HE-_S——F+-_A=+—H8I-HH

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (continued)

The Group has not early applied the following new and revised

HKFRSs that have been issued but are not yet effective:

Amendments to HKFRSs

Amendments to HKFRS 7

Amendments to HKFRS 9
and HKFRS 7

Amendments to HKFRS 10,

HKFRS 11 and
HKFRS 12

Amendments to HKFRS 10,

HKFRS 12 and HKAS 27

HKFRS 9

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

Annual improvements to HKFRSs

2009 - 2011 cycle!

Disclosures — Offsetting financial assets

and financial liabilities!
Mandatory effective date of HKFRS 9
and transition disclosures®
Consolidated financial statements,
joint arrangements and disclosure of

interests in other entities: Transition
guidance!

Investment entities?

Financial instruments?

Consolidated financial statements!
Joint arrangements!

Disclosure of interests in other entities!

Fair value measurement!

FE RFTR] RS RT B R B F 4
HEA ([ EFEPHREZEA )

(&)

AREBE W AR ATER A A T 2 | B 5 R
ERRFR] REEFTME SR BREE

a -

BB IS ER
(1E5TA)

BB BHRELER
E 75 (BFTA)

BB B HRELER
FIWRME TR

BB EHRE LR
F105: - BB
B 75 5 42 R
FIRRES
B 7 s o5 ZE R
F 125
CEHIEN)

BRI EZER
F105% - BB
B 75 o5 ZE R
FI2HREEB

SRTEAFE 27 5%

CCHEN)
BBV SRS %ER
FEouk
BB RS 2R
109k
BBV SRS 2R
F11%
BB RS 2R
B 1258
BB RS 2R
F13%

—ETNFE
—E——FHEH
BB SR
2 F IO

- SREER
CRIBE !

BB HREER
F IR ZEBIER
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Notes to the Consolidated Financial Statements 43 & 81 & SRR MisE
For the period from 1 April 2012 to 31 December 2012

B —HUA-RE_FT——F+-_A=1+—HILHH
3. APPLICATION OF NEW AND REVISED HONG 3. EAHFTTRLIETEBIER
KONG FINANCIAL REPORTING STANDARDS HER ([ ERMBHREER )
(“HKFRSs") (continued) (#&)
HKAS 19 (revised in 2011) Employee benefits! B EETEL EEEH!
£ 195
(ZB—%
LISET)
HKAS 27 (revised in 2011) Separate financial statements? gL EEMVAIIp b
FE 2758
(ZF—%
L4857
HKAS 28 (revised in 2011) Investments in associates and AR EEER REE R REE
joint ventures! 52858 RNAEIZIEAE!
(ZB—%F
KIEET)
Amendments to HKAS 1 Presentation of items of other BBEER] EmeEKEER 2
comprehensive income? FLRUSETAR) 254
Amendments to HKAS 32 Offsetting financial assets and BAEER TREERSRAE
financial liabilities? 3255 piiv oo
(EETA)
HK(FRIC) - INT 20 Stripping costs in the production phase 78 (BRI BRIBESCEE
of a surface mine! WERE P& ER 2 IR AN
ZE®
- REFE205%
1 Effective for accounting periods beginning on or after 1 January 2013. 1 R-IT—=F— A —H= A ERBZE
STEARI AR -
2 Effective for accounting periods beginning on or after 1 January 2014. 2 R-T—NFE— A —H GRS
STEARI AR -
3 Effective for accounting periods beginning on or after 1 January 2015. 3 R-T—HF— A —HAERBZE
STEARI AR -
4 Effective for accounting periods beginning on or after 1 July 2012. 4 R-E——F+A—HAEREZE
STEARI A -
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Notes to the Consolidated Financial Statements Z2 & B IR &R M s
For the period from 1 April 2012 to 31 December 2012

B-E——_FHA—H=ZE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (continued)

Amendments to HKAS 1 Presentation of items of
other comprehensive income

The amendments to HKAS 1 “Presentation of items of other
comprehensive income” introduce new terminology for the
consolidated statement of comprehensive income and income
statement. Under the amendments to HKAS 1, a ‘consolidated
statement of comprehensive income’ is renamed as a ‘consolidated
statement of profit or loss and other comprehensive income’ and
an ‘consolidated income statement’ is renamed as a ‘consolidated
statement of profit or loss’. The amendments to HKAS 1 retain the
option to present profit or loss and other comprehensive income
in either a single statement or in two separate but consecutive
statements. However, the amendments to HKAS 1 require items
of other comprehensive income to be grouped into two categories:
(a) items that will not be reclassified subsequently to profit or loss;
and (b) items that may be reclassified subsequently to profit or loss
when specific conditions are met. Income tax on items of other
comprehensive income is required to be allocated on the same basis
— the amendments do not change the option to present items of
other comprehensive income either before tax or net of tax.

The amendments to HKAS 1 are effective for the Group for the
accounting period beginning on 1 January 2013. The presentation
of items of other comprehensive income will be modified accordingly
when the amendments are applied in future accounting periods.

The directors of the Company anticipate that the application of the
other new and revised HKFRSs will have no material impact on the
consolidated financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on The
Stock Exchange (the “Listing Rules”) and by the Hong Kong
Companies Ordinance.
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Notes to the Consolidated Financial Statements #2& B &SR &R M s
For the period from 1 April 2012 to 31 December 2012
B —FNA—HE2-_T——F+_A=+—HILHH

SIGNIFICANT ACCOUNTING POLICIES
(continued)

The consolidated financial statements have been prepared on the
historical cost basis except for certain financial instruments and
investment property, which are measured at fair values, as explained
in the accounting policies set out below. Historical cost is generally
based on the fair value of the consideration given in exchange for
goods.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company
(its subsidiaries). Control is achieved where the Company has the
power to govern the financial and operating policies of an entity so
as to obtain benefits from its activities.

Income and expenses of subsidiaries acquired or disposed of
during the period/year are included in the consolidated statement of
comprehensive income from the effective date of acquisition or up to
the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies used in line with
those used by other members of the Group.

All intra-group transactions, balances, income and expenses are
eliminated on consolidation.

Revenue recognition

Revenue is measured at the fair value of the consideration received
or receivable and represents rental income and amounts receivable
for services provided in the normal course of business.

Rental income is recognised on a straight-line basis over the terms
of the relevant lease.

Interest income from a financial assets is recognised when it is
probable that the economic benefit will flow to the Group and the
amount of revenue can be measured reliability. Interest income is
accrued on a time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is the rate that
exactly discounts the estimated future cash receipts through the
expected life of the financial asset to that asset’s net carrying amount
on initial recognition.
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Notes to the Consolidated Financial Statements Z2 & B IR &R M s
For the period from 1 April 2012 to 31 December 2012

B-E——_FHA—H=ZE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Revenue recognition (continued)

Dividend income from investments is recognised when the
shareholders’ rights to receive payment have been established
(provided that it is probable that the economic benefits will flow to
the Group and the amount of revenue can be measured reliably).

Property, plant and equipment

Property, plant and equipment are stated in the consolidated
statement of financial position at cost less subsequent accumulated
depreciation and subsequent accumulated impairment losses, if
any.

Depreciation is recognised so as to write off the cost of items of
property, plant and equipment less their residual over their estimated
useful lives and after taking into account of their estimated residual
value, using the straight-line method. The estimated useful lives,
residual values and depreciation method are reviewed at the end
of each reporting period, with effect of any changes in estimate
accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment
is determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in profit or loss.

Discontinued operations

When the Group decides to cease all the work and operation of a
component of an entity (comprise operations and cash flows that
can be clearly distinguished, operationally and for financial reporting
purposes, from the rest of the Group) and the operation has been
abandoned during the period, such operation is regarded as a
discontinued operation.
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Notes to the Consolidated Financial Statements #2& B &SR &R M s
For the period from 1 April 2012 to 31 December 2012
B —FNA—HE2-_T——F+_A=+—HILHH

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Investment properties

Investment properties are properties held to earn rentals and/or for
capital appreciation.

Investment properties are initially measured at cost, including any
directly attributable expenditure. Subsequent to initial recognition,
investment properties are measured at their fair values using the fair
value model. Gains or losses arising from changes in the fair value
of investment property are included in profit or loss for the period in
which they arise.

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use and
no future economic benefits are expected from its disposals. Any
gain or loss arising on derecognition of the asset (calculated as
the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the profit or loss in the period in
which the item is derecognised.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, which are assets that necessarily
take a substantial period of time to get ready for their intended
use or sale, are added to the cost of those assets until such time
as the assets are substantially ready for their intended use or
sale. Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised as and included in finance
costs in profit or loss in the period in which they are incurred.

Taxation

Income tax expense represents the sum of the tax currently payable
and deferred tax.

The tax currently payable is based on taxable profit for the period/
year. Taxable profit differs from “profit before taxation” as reported
in the consolidated statement of comprehensive income because it
excludes items of income or expense that are taxable or deductible
in other years and it further excludes items that are never taxable or
deductible. The Group’s liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the end
of the reporting period.
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Notes to the Consolidated Financial Statements Z2 & B IR &R M s
For the period from 1 April 2012 to 31 December 2012
B-ZE——FNA—HE - —F+-_A=1+—HILHH

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Taxation (continued)

Deferred tax is recognised on temporary differences between the
carrying amounts of assets and liabilities in the consolidated financial
statements and the corresponding tax base used in the computation
of taxable profit. Deferred tax liabilities are generally recognised for
all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary difference to the extent that
it is probable that taxable profits will be available against which those
deductible temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference arises from
the initial recognition of assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, except where the Group is able to control the reversal
of the temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences associated with
such investments and interests are only recognised to the extent
that it is probable that there will be sufficient taxable profits against
which to utilise the benefits of the temporary differences and they
are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end
of the reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset is realised, based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the
tax consequences that would follow from the manner in which the
Group expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities.
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Notes to the Consolidated Financial Statements 42 &

For the period from 1 April 2012 to 31 December 2012

St=s
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Taxation (continued)

For the purposes of measuring deferred tax for investment properties
that are measured using the fair value model, the carrying amounts
of such properties are presumed to be recovered entirely through
sale, unless the presumption is rebutted. The presumption is
rebutted when the investment property is depreciable and is held
within a business model whose business objective is to consume
substantially all of the economic benefits embodied in the investment
property over time, rather than through sale. If the presumption is
rebutted, deferred tax for such investment properties are measured
in accordance with the above general principles set out in HKAS 12
(i.e. based on the expected manner as to how the properties will be
recovered).

Current and deferred tax is recognised in profit or loss, except
when it relates to items that are recognised in other comprehensive
income or directly in equity, in which case, the current and deferred
tax is also recognised in other comprehensive income or directly in
equity respectively.

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that
entity (foreign currencies) are recorded in the respective functional
currency (i.e. the currency of the primary economic environment
in which the entity operates) at the rates of exchanges prevailing
on the dates of the transactions. At the end of the reporting period,
monetary items denominated in foreign currencies are retranslated
at the rates prevailing at that date.

Exchange differences arising on the settlement of monetary items,
and on the retranslation of monetary items, are recognised in profit
or loss in the period in which they arise.

Retirement benefits costs

Payments to the defined contribution retirement benefit schemes are
recognised as an expense when employees have rendered service
entitling them to the contributions.
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Notes to the Consolidated Financial Statements Z2 & B IR &R M s
For the period from 1 April 2012 to 31 December 2012

B-E——_FHA—H=ZE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Leasing

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership to
the lessee. All other leases are classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in profit or loss
on a straight-line basis over the term of the relevant lease.

Leasehold land and building

When a lease includes both land and building elements, the Group
assesses the classification of each element as a finance or an
operating lease separately based on the assessment as to whether
substantially all the risks and rewards incidental to ownership of
each element have been transferred to the Group, unless it is clear
that both elements are operating leases in which case the entire
lease is classified as an operating lease. Specifically, the minimum
lease payments (including any lump-sum upfront payments) are
allocated between the land and the building elements in proportion
to the relative fair values of the leasehold interests in the land
element and building element of the lease at the inception of the
lease.

Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group entity
becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at
fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other
than financial assets or financial liabilities at fair value through profit
or loss (“FVTPL")) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at fair value through profit or
loss are recognised immediately in profit or loss.
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Notes to the Consolidated Financial Statements #2& B &SR &R M s
For the period from 1 April 2012 to 31 December 2012
B —FNA—HE2-_T——F+_A=+—HILHH

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Financial assets

The Group’s financial assets are classified into one of the two
categories, including financial assets held for trading and loans and
receivables. The classification depends on the nature and purpose
of the financial assets and is determined at the time of initial
recognition. All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established by
regulation or convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest income
over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all
fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial asset, or, where
appropriate, a shorter period, to the net carrying amount on initial
recognition.

Interest income is recognised on an effective interest basis for debt
instruments.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
Subsequent to initial recognition, loans and receivables (including
other receivables, pledged bank deposits and bank balances and
cash) are carried at amortised cost using the effective interest
method, less any identified impairment losses (see accounting policy
on impairment loss on financial assets below).
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Notes to the Consolidated Financial Statements Z2 & B IR &R M s
For the period from 1 April 2012 to 31 December 2012

B-E——_FHA—H=ZE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Impairment of financial assets

Financial assets, other than those at fair value through profit or
loss, are assessed for indicators of impairment at the end of each
reporting period. Financial assets are impaired where there is
objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the
estimated future cash flows of the financial assets have been
affected.

For all other financial assets, objective evidence of impairment could
include:

o significant financial difficulty of the issuer or counterparty; or

o breach of contract, such as default or delinquency in interest
and principal payments; or

U it becoming probable that the borrower will enter bankruptcy
or financial re-organisation.

For financial assets carried at amortised cost, the amount of the
impairment loss recognised is the difference between the asset’s
carrying amount and the present value of the estimated future cash
flows discounted at the financial asset’s original effective interest
rate.

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets. Subsequent
recoveries of amounts previously written off are credited to profit or
loss.

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of impairment loss decreases and the decrease
can be related objectively to an event occurring after the impairment
losses was recognised, the previously recognised impairment loss is
reversed through profit or loss to the extent that the carrying amount
of the asset at the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment not
been recognised.
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Notes to the Consolidated Financial Statements #2& B &SR &R M s
For the period from 1 April 2012 to 31 December 2012
B —FNA—HE2-_T——F+_A=+—HILHH

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity are classified
as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements entered into and the
definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its liabilities.
Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash payments (including
all fees and points paid or received that form an integral part of
the effective interest rate, transaction costs and other premium
or discounts) through the expected life of the financial liability, or,
where appropriate, a shorter period, to the net carrying amount on
initial recognition.

Interest expense is recognised on an effective interest basis.

Financial liabilities

Financial liabilities including other payables and accrued charges,
amounts due to related companies, deferred consideration payable
to a related company, and secured bank loan are subsequently
measured at amortised cost, using the effective interest method.
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Notes to the Consolidated Financial Statements Z2 & B IR &R M s
For the period from 1 April 2012 to 31 December 2012

B-E——_FHA—H=ZE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Derivative financial instruments and hedging

Derivatives are initially recognised at fair value at the date a
derivative contract is entered into and are subsequently remeasured
to their fair value at the end of the reporting period. The resulting
gain or loss is recognised in profit or loss immediately unless the
derivative is designated and effective as a hedging instrument, in
which event the timing of the recognition in profit or loss depends on
the nature of the hedge relationship.

Hedge accounting

The Group designates the derivatives as a cash flow hedge of the
interest payments on the variable-rate bank loan (cash flow hedges).

At the inception of the hedging relationship the Group documents
the relationship between the hedging instrument and hedged
item, along with its risk management objectives and its strategy
for undertaking various hedge transactions. Furthermore, at
the inception of the hedge and on an ongoing basis, the Group
documents whether the hedging instrument that is used in a
hedging relationship is highly effective in offsetting changes in cash
flows of the hedged item.

Cash flow hedges

The effective portion of changes in the fair value of derivatives that
are designated and qualify as cash flow hedges are recognised in
other comprehensive income and accumulated in hedging reserve.
The gain or loss relating to the ineffective portion is recognised
immediately in profit or loss as other gains or losses and is included
in the “other gains and losses, net” item.

Amounts previously recognised in other comprehensive income
and accumulated in equity (hedging reserve) are reclassified to
profit or loss in the periods when the hedged item is recognised
in profit or loss, in the same line of the consolidated statement of
comprehensive income as the recognised hedged item.
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Notes to the Consolidated Financial Statements #2& B &SR &R M s
For the period from 1 April 2012 to 31 December 2012
B —FNA—HE2-_T——F+_A=+—HILHH

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Hedge accounting (continued)
Cash flow hedges (continued)

Hedge accounting is discontinued when the Group revokes the
hedging relationship, the hedging instrument expires or is sold,
terminated, or exercised, or when it no longer qualifies for hedge
accounting. Any gain or loss recognised in other comprehensive
income and accumulated in equity at that time remains in equity
and is recognised when the forecast transaction is ultimately
recognised in profit or loss. When a forecast transaction is no
longer expected to occur, the gain or loss accumulated in equity is
recognised immediately in profit or loss.

Derecognition

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire, or when it transfers
the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity.

On derecognition of a financial asset in its entirety, the difference
between the asset’s carrying amount and the sum of the consideration
received and receivable is recognised in profit or loss.

The Group derecognises financial liabilities when, and only when,
the Group’s obligation are discharged, cancelled or expire. The
difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised
in profit or loss.
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Notes to the Consolidated Financial Statements Z2 & B IR &R M s
For the period from 1 April 2012 to 31 December 2012
BE-E——#H#MA—HE-_S——F+-_A=+—H8I-HH

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that the entities in the
Group will be able to continue as a going concern while maximising
the return to shareholders through the optimisation of the debt and
equity balance. The Group’s overall strategy remains unchanged
from prior year.

The capital structure of the Group consists of debts, comprising
secured bank loan, and equity attributable to owners of the
Company, comprising issued share capital and reserves.

The directors of the Company review the capital structure on a
continuous basis. As part of this review, the directors consider the
cost of capital and the risks associated with each class of capital.
Based on recommendations of the directors, the Group will balance
its overall capital structure through addition of new debts or the
repayment of existing debts.
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FINANCIAL INSTRUMENTS £@mITH
Categories of financial instruments SRMIAZER
31.12.2012 31.3.2012
—E-—F T
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HK$ HK$
BT BT
Financial assets WEEE
Investments held for trading BIEEEZIRE - 85,200
Loans and receivables (including B3 B ER R
cash and cash equivalents) (BiERE MBS EER) 1,424,565 188,568,834
Financial liabilities I aE
Derivative instrument in designated RIBEE P EFHRIEBED
hedge accounting relationship PTAETA 867,524 -
Amortised cost B SHRK AN 214,707,030 400,174,682
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Notes to the Consolidated Financial Statements #2& B &SR &R M s
For the period from 1 April 2012 to 31 December 2012
B —FNA—HE2-_T——F+_A=+—HILHH

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies

The Group’s financial instruments include investments held for
trading, other receivables, pledged bank deposits, bank balances
and cash, other payables and accrued charges, amounts due to
related companies, deferred consideration payable to a related
company, secured bank loan and derivative financial instrument.
Details of these financial instruments are disclosed in respective
notes. The risks associated with these financial instruments
and the polices on how to mitigate these risks are set out below.
Management manages and monitors these exposures to ensure
appropriate measures are implemented on a timely and effective
manner.

Market risk
Currency risk

At 31 December 2012 and 31 March 2012, all the monetary assets
and monetary liabilities of the Group are denominated in HK$.
The directors consider the Group’s exposure to currency risk is not
significant.

Interest rate risk

The Group’s fair value interest rate risk relates primarily to fixed
rate pledged bank deposits and time deposits. The Group also has
exposure to cash flow interest rate risk through the impact of the rate
changes on secured bank loan which are carried at variable interest
rate. (see note 25 for details of these borrowings), and derivative
financial instrument of receive-floating and pay-fixed interest rate
swap, which are concentrated on fluctuation of Hong Kong Inter
Bank Offered Rate (“HIBOR"). Management monitors interest rate
exposure and decided to hedge cash flow interest rate exposure
during the period. The critical terms of this interest rate swap are
similar to those of the hedged borrowings. This interest rate swap is
designated as effective hedging instrument (see note 29 for details).

The directors consider the Group’s exposure to interest rate risk of
pledged bank deposits and time deposits at 31 March 2012 was
not significant as the interest rate is relatively low so no sensitivity
analysis is presented. At 31 December 2012, the Group did not have
any pledged bank deposits and time deposits.
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Notes to the Consolidated Financial Statements Z2 & B IR &R M s
For the period from 1 April 2012 to 31 December 2012

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies
(continued)

Market risk (continued)
Interest rate risk (continued)

The sensitivity analysis of the Group’s exposure to interest rate risk
of secured bank loans and the interest rate swaps at 31 December
2012 and 31 March 2012 is presented below.

Sensitivity analysis

The sensitivity analyses below have been determined based on the
exposure to interest rates for both derivatives and non-derivative
instruments. The analysis includes the variable-rate bank borrowings
which assume borrowings outstanding balances at the end of the
reporting period were outstanding for the whole year, and the interest
rate swap. A 25 basis point (31.3.2012: 25 basis point) increase
or decrease is used which is considered by management as the
reasonably possible change in interest rate. The sensitivity analysis
below indicates 25 basis points (31.3.2012: 25 basis point) increase
in interest rate. A negative number below indicates a decrease in
post-tax profit.
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Profit or loss (i) i ISR ET 1R (1) - (388,971)
Hedging reserve — 25 basis point R - 725 E 2 (i)

increase (ii) 129,800 -
Hedging reserve — 25 basis point R - TR 25 2 (i)

decrease (ii) (1,367,274) -

(i) This is mainly attributable to the Group’s exposure to interest rates on
its variable-rate loan not under the hedge accounting outstanding at
the end of the reporting period.

(i) This is a result of changes in fair value of interest rates swaps
designated as cash flow hedges in relation to the Group’s variable-rate
bank loan.
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Notes to the Consolidated Financial Statements 42 &

For the period from 1 April 2012 to 31 December 2012
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FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies
(continued)

Market risk (continued)
Interest rate risk (continued)

Sensitivity analysis (continued)

In management’s opinion, the sensitivity analysis is unpresentative
of the interest rate risk as the exposure at the end of the reporting
period does not reflect the exposure during the period/ year.

Other price risk

At 31 March 2012, the Group was exposed to risk through
fluctuation of equity securities price risk through its investments held
for trading. Details of investments held for trading were set out in
note 21.

Sensitivity analysis

If the prices of the investments held for trading had been 10%
higher/lower while all other variables were held constant, post-tax
profit for the year ended 31 March 2012 would increase/decrease
by approximately HK$7,000.

Credit risk

As at the end of the reporting period, the Group’s maximum
exposure to credit risk in the event of the counterparties’ failure to
perform their obligations as at 31 December 2012 and 31 March
2012 in relation to each class of recognised financial assets is
the carrying amount of those asset as stated in the consolidated
statement of financial position.

At 31 December 2012 and 31 March 2012, the Group’s financial
assets, other than the pledged bank deposits and bank balances,
are insignificant.

The credit risk on liquid funds is limited because the counterparties
are banks with good reputation.

Other than the concentration of credit risk on pledged bank deposits
at 31 March 2012 and bank balances held at a few banks at 31
December 2012 and 31 March 2012, the Group has no significant
concentration of credit risk at 31 December 2012 and 31 March
2012.
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Notes to the Consolidated Financial Statements Z2 & B IR &R M s
For the period from 1 April 2012 to 31 December 2012

B-E——_FHA—H=ZE

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies
(continued)

Liquidity risk

The Group had net current liabilities of HK$637,465 as at 31
December 2012. As disclosed in note 2, the directors of the
Company consider that the Group will have sufficient working capital
for its requirement to operate in the foreseeable future. The directors
of the Company will continue to closely monitor the liquidity of the
Group in order to maintain a level of cash and cash equivalents
deemed adequate to finance the Group’s operation and mitigate the
effects of fluctuation in cash flows.

The following table details the Group’s remaining contractual maturity
for its financial liabilities. The table has been drawn up based on the
undiscounted cash flows of financial liabilities based on the earliest
date on which the Group can be required to pay. Specifically, at
31 March 2012, secured bank loans with a repayment on demand
clause were included in the earliest time bond regardless of the
probability of the bank choosing to exercise their rights. The table
includes both interest and principal cash flows of bank loan. To the
extent that interest flows are floating rates, the undiscounted amount
is derived from interest rate at the end of the reporting period.

In addition, the following table also includes the Group’s liquidity
analysis for its derivative financial instruments. The table has
been drawn up based on the undiscounted contractual net cash
(inflows) and outflows on derivative instrument that settle on a net
basis. When the amount payable is not fixed, the amount disclosed
has been determined by reference to the interest rates existing
at the end of the reporting period. The liquidity analysis for the
Group’s derivative financial instruments are prepared based on
the contractual maturities as the management consider that the
contractual maturities are essential for an understanding of the
timing of the cash flows of derivatives.

—E——F+__A=+—HILHME

eRI A (&)
R EE B R R ()

AEEBR_Z——F+=A=+—HZ
RBB(EFEEE 56374658 TT MM FE2
BE - ARAEERALAEENRAER
RERBERHEEESRAEE - AR
RESSRETYERAEBZRBE
SREFEEERARAZEGRRS
ZLEEBKE  UAREEMEERE
e UWRBERSRENBZIFE -

TERFAIAKRENBREZH T AR
HIE I » R TDIRBEAR S E Al i B RE
RZEFPAHMEE HBREIRR
ReRnEfm - ABms  R=-F—=
FZA=1+—H  HAEREFERIER
ZEBMBITERFAZERE  MA
WIRTTRBITE LR 2B - K
BRERTEFNONERASHERE -
RMERDFEMEZAEET - KRR
SRIDARERRZMERESFL -

o TRITBEAEEZITESRBT
BZRBDESON - WRENFHEEE
ZUETARMRADFREORA)
Mot fms - BN S EIFEER - 3
BoBER2ERNMERRBTINERE
EoARBZTAESRTIARDEESD
MERAVNINARE EEERAE
WA TDEMITET AR SR B -

BEERLERB| —T— —FF®

61



62

Notes to the Consolidated Financial Statements #2& B &SR &R M s
For the period from 1 April 2012 to 31 December 2012
B —FNA—BE_T——F+_A=+—HI-HH

FINANCIAL INSTRUMENTS (continued) 6. SRMTHE(E)
Financial risk management objectives and policies R EERZERBER (#)
(continued)
Liquidity risk (continued) HEELEE ()
Liquidity and interest risk tables TTENE T R FE R 5%
Weighted  Repayable on Total Carrying
average demand or undiscounted amount at
effective less than 6 months cash flows  31.12.2012
interest rate 3 months 3-6 to 1 year 1-2 Over ¥¥E  -B-CF
nEYY  AEERY months 62 years 2 years #eWE t-A=1-A
ERAZE SH3BALR  3Z6fA 12{8R 13228 254 E L] ZBEE
% HK$ HK$ HK$ HK$ HK$ HK$ HK$
BT BT AT B A AT B
At31.12.2012 W&
TZA=1-H
Non-derivative financial liabilities 374 BHEE
Other payables and accrued charges EHiERFREH B - 2,207,030 - - - - 2,207,030 2,207,030
Rental deposits received BlieiTe - - - - - 2810478 2810478 2,810,478
Secured bank loan EEBRITER 2.48% 1,318,456 1,318,456 2,636,913 213,818,456 - 219,092,281 212,500,000
3,525,486 1,318,456 2,636,913 213,818,456 2,810,478 224,109,789 217,517,508
Derivative-net settlement fHETR - £EFE
Derivative financial ITESBTE - fl%EE
instrument-interest rate swap - 171,328 171,328 342,656 228,438 - 913,750 867,524
Weighted ~ Repayable on Total Carrying
average demand or undiscounted amount at
effective less than 6 months cash flows 31.3.2012
interest rate 3months 3-6 to 1 year 1-2 Over FEE  -ECf
MEF  BRERS months 6% years 2 years B4%HE ZF=1-H
BERE DR3EALR  3%6fEA 12(8A 122% 2ENE et ZEEE
% HK$ HK$ HK$ HK$ HK$ HK$ HK$
BT B AT BT Voo AT BT
At31.3.2012 W&
ZA=t-H
Non-derivative financial liabilities ~ 3EAT4 B HEE
Other payables and accrued charges  Ef R L s & - 762,679 - - - - 762,679 762,679
Amounts due to related companies  REREDFFE 5% 64913842 - - - - 64013842 64172605
Deferred consideration payableto  EITEM—HHEL]
a related company ERKE 5% 148,906,066 - - - - 148906066 148,906,066
Secured bank loan BERETEN 205% 186,333,332 - - - - 186333332 186,333,332
400915,919 - - - - 400915919 400,174,682
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Notes to the Consolidated Financial Statements Z2 & B IR &R M s
For the period from 1 April 2012 to 31 December 2012
BE-E——#H#MA—HE-_S——F+-_A=+—H8I-HH

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies
(continued)

Liquidity risk (continued)
Liquidity and interest risk tables (continued)

Bank loan with a repayment on demand clause is included in the
“repayable on demand or less than 3 months” time band in the
above maturity analysis. As at 31 March 2012, the undiscounted
principal amount of this bank loan amounted to HK$186,333,332.
Taking into account the Group’s financial position, the directors
do not believe that it is probable that the banks will exercise their
discretionary rights to demand immediate repayment. The Group
early repaid such bank loan in May 2012 upon withdrawal of the
new loan from a bank which requires to repay two years after the
withdrawal date in accordance with the new facility agreement signed
with the bank in April 2012. At 31 March 2012, if the Group repaid
the loan following repayment schedule, the aggregate principal
and interest cash outflows would amount to HK$217,658,924
(HK$11,110,879 repayable within 1 year, HK$40,997,653 repayable
1 - 2 years and HK$165,550,392 repayable over 2 years).

Fair value

The fair value of financial assets and financial liabilities are
determined as follows:

o the fair values of financial assets with standard terms and
conditions and traded in active liquid markets are determined
with reference to quoted market bid prices;

o the fair values of other financial assets and financial liabilities
are determined in accordance with generally accepted pricing
models based on discounted cash flow analysis; and

o interest rate swap is measured at the present value of future
cash flows estimated and discounted based on the applicable
yield curves derived from quoted interest rates.
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R EE B R R ()
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B EE RFERRIZ (&)

AR ERERGERZRITEREI AL
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BN - RZ_E——F=A=+—H"
ERTERZABBR LB EES
186,333,332/ 7T - EEEIANEE 2 B 7%
AR BEEAERITETTRESTFER
BIEEERENFER - AEEREN=
T-_FERARESHRITEREEE
BIRIRITER  BRER-_Z——_FWMA
H—RITEB 2B EHE - MR
BERANRRBHERTMERNEE - R
“E——F=ZA=+—H WAKEER
BUTHOBERKREEENR A48
K FIBIRE AL 217,658,924 7T (—
FREEA11,110,8798 T » —F U L
1B 7N AB 3B M 4F /540,997,653 78 7T K B 18
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Notes to the Consolidated Financial Statements 42 &

For the period from 1 April 2012 to 31 December 2012

Shat=s

—HENA-HE-ET-—Ft-_A=t—HI-HH

FINANCIAL INSTRUMENTS (continued)

Fair value (continued)

The directors consider that the carrying amounts of financial assets
and financial liabilities recorded at amortised cost in the consolidated
financial statements approximate their fair values.

Fair value measurements recognised in the consolidated statement
of financial position

The following provides an analysis of financial instruments that are
measured subsequent to initial recognition at fair value, grouped
into Levels 1 and 3 based on the degree to which the fair value is
observable.

o Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical assets
or liabilities.

. Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices).

o Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or liability
that are not based on observable market data (unobservable
inputs).

At 31 December 2012, derivative financial instruments of

HK$867,524 of the Group is grouped into Level 2.

At 31 March 2012, the investments held for trading of HK$85,200
of the Group was grouped into Level 1.
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Notes to the Consolidated Financial Statements Z2 & B IR &R M s
For the period from 1 April 2012 to 31 December 2012
BE-E——#H#MA—HE-_S——F+-_A=+—H8I-HH

7. REVENUE

Revenue, which is also turnover of the Group, represents the rental
income received and receivable by the Group during the period/year

i 2

W MBI ARB Z 2%8  DHESER
B,/ F MU ER ok e 2 1 2 WA I # B

as follows: o
1.4.2012 to 1.4.2011 to
31.12.2012 31.3.2012
—E——F —T——5%F
mMA—RZE MA—H=E
—E2——F —E—_F
+=BA=+-—8 =A=+—H
HK$ HK$
BT BIT

Continuing operations BELEER

Rental income e A 5,355,671 -

8. SEGMENT INFORMATION

The chief operating decision maker (“CODM”), being the executive
directors of the Company (before 23 July 2012: the Chairman of
the Group), reviews the consolidated statement of comprehensive
income of the Group as a whole and focus the review on the Group’s
profit for the period/year for purposes of resource allocation and
performance assessment. Further, the CODM does not review
segment assets and liabilities. Accordingly, no segment analysis is
presented other than entity-wide disclosures.

During the period, the Group discontinued its provision of corporate
management services. Financial information for this discontinued

operation has been disclosed in note 15.

The revenue of the Group is set out in note 7.

7 HRPE R

TBEERRE  ARAHITER(Z
Z—_FLAZ+=BA: AEEEE)
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Notes to the Consolidated Financial Statements #2& B &SR &R M s
For the period from 1 April 2012 to 31 December 2012
B —FNA—HE2-_T——F+_A=+—HILHH

8. SEGMENT INFORMATION (continued) 8. DIEHR (&)
Geographical information wEER
The Group'’s operations are located in Hong Kong. AEBZEEMUNES ©
The Group’s revenue from continuing operations from external REBFELEXEGHINIREPHPAE
customer, representing revenue arising from leasing of investment WA REBRAEERFHEREDE
property to the customer in Hong Kong, and information about EEMRA - URIZEEMMBMNESR
its non-current assets by geographical location of the assets are JEBRERBEEERARBIT -

detailed below:

Revenue from
external customers

HAMBEFPRABHA
1.4.2012 to 1.4.2011 to
31.12.2012 31.3.2012
—E——F —F—%F
mA—BZE MAH—H=E
—2—=F —E-CfF
+=A=+—H =A=+—H
HK$ HK$
BT BT
Hong Kong BB 5,355,671 -

Non-current assets

FRBEE
1.4.2012 to 1.4.2011 to
31.12.2012 31.3.2012
—E-=F =%
mMA—BZE WMA—B=E
—E-—F —E——4F
+=A=+—H =A=t+—H
HK$ HK$
BT BIT
Hong Kong e 409,000,000 400,000,000
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Notes to the Consolidated Financial Statements 424 B1 1 3R R Mz
For the period from 1 April 2012 to 31 December 2012

B-ZE——FNA—RAE-_E——F+-_A=+—0 11K
8. SEGMENT INFORMATION (continued) 8. AHEHR(E)
Information about major customer FREXERFER
Revenues from customer of the corresponding period/year REFIBNRALHEESRRD, FE2
contributing over 10% of the total sales of the Group are as follows: REBEBHEN10% HERNT ¢
1.4.2012 to 1.4.2011 to
31.12.2012 31.3.2012
—E——F —ET—5F
mMA—BHZE MA—H=E
—E-—F —E—_F
t=A=+—8H =A=t+—H
HK$ HK$
BT BT
Customer A BFEH 5,355,671 -

9. OTHER INCOME/OTHER GAINS AND LOSSES, 9. HftA Hitlis R EEF

NET £R
1.4.2012 to 1.4.2011 to
31.12.2012 31.3.2012
=F—=F —F—F
A—HZE WMH—H=E
—E-—F —E—_F
+=BA=+-—8 =A=+—A”
HK$ HK$
BT BIT
Continuing operations BELEER
Other income Hig A
Dividend income g B A = 165,408
Interest earned on bank deposits FrUssR1 T3 51 F 8 176,803 1,238,192
Reversal of long service payment B e RHARES (M)
provision (Note) 1,091,220 -
Others HAmh 550 -
1,268,573 1,403,600
Note: The reversal is due to the forfeiture of long service payment by those Misk - BRI AREBABR Y ZSEEEAR
employees who have resigned during the period. HBRRRTS & FTEL o
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Notes to the Consolidated Financial Statements #2& B &SR &R M s

For the period from 1 April 2012 to 31 December 2012
B —FWNA—REZT—-F+A=1+—HLHHE

9. OTHER INCOME/OTHER GAINS AND LOSSES,

10.

THE HONG KONG PARKVIEW GROUP LIMITED | 2012 Annual Report

9. HAKA Htlk

NET (continued) (&)
1.4.2012 to 1.4.2011 to
31.12.2012 31.3.2012
—E-—F =%
A—HZE WMAH—H=E
—E2——F —E—_F
+=A=+—8H =A=+—A”
HK$ HK$
BT BT
Other gains and losses, net Hitl = R BB FRE
Net change in fair value of BIEEE2REZ A THEZEFE
investments held for trading - (305,734)
Impairment loss recognised in respect of ARIAIEHE 2 I E 2R IEER
available-for-sale investments = (436,300)
Fair value adjustment of rental guarantee #MRBEHESFTELEZ A FEE — 390,548
= (351,486)
FINANCE COSTS 10. AR
1.4.2012 to 1.4.2011 to
31.12.2012 31.3.2012
=F-—=F =T %
A—HZE WMAH—HA=
—E-—F -
+=A=+—8 =A=+—H
HK$ HK$
BT BT
Continuing operations BREREER
Interest on secured bank loans wholly BB FEARATHEEZ
repayable within five years BEBIRITERFE 3,893,021 1,804,856
Imputed interest expense on amounts RBEBERBIFIELZ
due to related companies FESRF B 741,239 2,964,970
Imputed interest expense on deferred REENRET —FHEERR
consideration payable to ZEFEM BT
a related company - 7,202,878
Total interest expense B X BEE 4,634,260 11,972,704
Reclassification adjustment on HREREE P2 EFHEARE
cash flow hedge 423,049 -
5,057,309 11,972,704




11.

Notes to the Consolidated Financial Statements Z2 & B IR &R M s
For the period from 1 April 2012 to 31 December 2012

BE-ZE——_FlA—HB=: —F+ - HA=1+—HIHH

PROFIT BEFORE TAXATION

_ﬁ—

—_—<

. BRBUAT R

1.4.2012 to 1.4.2011 to
31.12.2012 31.3.2012
=F-=F —T—F
MA—HZE WA—H=Z=E
—EB——F —EF——F
+=A=+—~H =A=+—H
HK$ HK$
BT BIT
(Restated)
(g&&E5)
Continuing operations FEREER
Profit before taxation has been arrived BAsr e EATER (WA)
at after charging (crediting):
Auditor’s remuneration ZERET N & 350,000 515,000
Depreciation on property, plant and e - W - BEEEE
equipment - 107,082
Property management fees and rates MEBIRE K ZEW
(Note) (k) 295,584 1,616,112
Staff costs: BITRA
— Salaries and other benefits - e REAMER 493,318 1,158,319
(included directors’ emoluments) (BRESHE)
— Retirement benefits scheme — RREFIFTEIH
contributions 8,552 29,565
— Reversal of long service payment - BRERARBE S
provision (1,091,220) -

Note: Amount represented direct operating expenses incurred during
the period/year in which the investment property did not generate
rental income and such expenses are borne by the tenant after the
investment property is leased out.

REREREDETEELESWAZ
HA,/ FARBBEREENY - MZ

R NREMEBEERAEP AR -
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Notes to the Consolidated Financial Statements 43 & 81 & SRR MisE
For the period from 1 April 2012 to 31 December 2012

BE-_E——FIA—HE_T— E‘f’ A= "|’ H IFHAE]
12. DIRECTORS’ EMOLUMENTS 12. EEME
During the period ended 31 December 2012, the emoluments paid HE-_T——F+=-A=+—HIH
or payable to each of the twelve directors were as follows: M A+ RESENHEN e
T
Retirement
Salaries benefit
and other scheme
Directors’ benefits contributions
fees HFeR BHRER Total
EEwe HitE= B FLEC]
HK$ HK$ HK$ HK$
BT BT BT BIT
Executive directors HITESE
MA Jianping (Note a) BT (FisEa) - - - -
ZHOU Zheng (Note a) B (Ktsta) - - - -
HAN Shi (Note a) A (MEta) - - - -
WONG Kin Wah, George (Note b) =i (5t b) ~ - - -
HWANG Yiou Hwa, Victor (Note b) &= X 2 (ffzEb) - - - -
HWANG Yiu Hwa, Richard (Note b) ~ E4h%E (FiisEDb) - - - -
HWANG Teh Hwa, Tony (Note b) EiEE (FiEb) - - - -
Non-executive directors HHITEE
SHI Zhuowei (Note a) stz (Mt a) - - - -
MA Wangjun (Note a) BEE (MzEa) - - - -
Independent non-executive directors BV IFHTEF
LAU Hon Chuen, Ambrose 2EH 40,000 - - 40,000
LAM Kin Ming, Lawrence MREER 40,000 - - 40,000
WU Kwok Cheung HARRE 40,000 - - 40,000
Total ks 120,000 - - 120,000
Notes: 5T -
(a)  Each of the individual was appointed as a director of the Company on (@ B‘BNUATRZZE—ZFNAZ+N\BE
28 August 2012. ZEAERREIES -
(b)  Each of the individual was resigned as a director of the Company on (b)) BUATRZZE—ZFNAZF+NAR
28 August 2012. EARARES -
During the year ended 31 March 2012, no amounts was paid or REBEZE-_ZE——F=-A=+—HILFE
payable to the directors as their emoluments. A - WEENSENESERMESFIE -
None of the directors has waived or agree to waive any emoluments MEEECHREIRENERRE RSB
in the current period and prior year. FFE 2T RBE -
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Notes to the Consolidated Financial Statements Z2 & B IR &R M s
For the period from 1 April 2012 to 31 December 2012
B-ZE——FNA—HE - —F+-_A=1+—HILHH

13. BEFMES <M<

BE_ T+ _A=+t—HLH

13. EMPLOYEES EMOLUMENTS

During the period ended 31 December 2012, of the five individuals
with the highest emoluments in the Group, two were directors of the M AEBRANEEHATPMLAER
Company whose emoluments are included in the disclosures in note NEIESE - HEMMREN Ll 12-
12 above. The emoluments of the remaining three individuals for the EBR—UATRAHERBEFEE2H

current period and prior year were as follows: BT -

1.4.2012 to 1.4.2011 to

31.12.2012 31.3.2012

—EB-—F —T—%F

WmA—RAZE mA—HB=ZE

—E-—F —E——F

t=A=+-B  =A=+-A

HK$ HK$

BT BT

Salaries and other emoluments TEREMME 480,015 1,659,707

Retirement benefits costs RIRERF 7,552 29,565

487,567 1,689,272

Number of employees
EEHE

1.4.2012 to 1.4.2011 to

31.12.2012 31.3.2012

—F-=F —

MA—RAZE MAH—A=

—E-—F —E——fF

+=A=+-R =A=+—A

HK$1,000,000 or below 1,000,000 BT AT 3 3

HK$1,000,001 to HK$1,500,000 1,000,001 % 7T E 1,500,000 % 7T - 1

3 4
Note: The Group only had 4 employees during the period from 1 April 2012 M - REZT——FWHNA—RAET—=F
to 31 December 2012 and year ended 31 March 2012. +TZA=t+—HEBARREBEZ=Z—=
FZAZ+—RALFER A%BRE

AZEE -
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Notes to the Consolidated Financial Statements 43 & 81 & SRR MisE
For the period from 1 April 2012 to 31 December 2012

HE-ZE——HFINMA—HEz-_Z——F+-_A=+—H8I1-H#E
14. TAXATION 14. $i1\E
1.4.2012 to 1.4.2011 to
31.12.2012 31.3.2012
—B-—C—fF —E——f
A—HZE MA—H=E
—E—-—fF —E——4F
+=A=+—~H =A=+—H
HK$ HK$
BT BT
Deferred tax — current year (note 28) RIEFIIE - NFE (HI7E28) - 209,000
Hong Kong Profits Tax is calculated at 16.5% of the estimated BEMNERDRBABR R ZATFEE 21
assessable profit for the current period and prior year. No provision SERTUEFIZ MK 165% T E - AR
for Hong Kong Profits Tax has been made in the consolidated SEKE ARIHIBBIBEEE S ERT S
financial statements as the companies within the Group had suffered f'JE?BZﬁKEW)“EIEEﬂ%’\ﬁMR% CHRA
from tax losses or the assessable profits are wholly absorbed by tax REFE VI MEREEBFEBIELEE -
losses brought forward.
The taxation for the period/year can be reconciled to the profit before W/ FEZREEZAEZARERA
taxation from continuing operations per the consolidated statement BB BRI A X5 mAH
of comprehensive income as follows: BRAT -
1.4.2012 to 1.4.2011 to
31.12.2012 31.3.2012
=F-=F —T——F
A—H=Z& WmA—HZ=E
—E——F —E——F
+=A=+—8H =A=+—H
HK$ HK$
BT BT
(Restated)
€ <=2l)
Profit before taxation from R EFFEEEE 2 BRI AT R T
continuing operations 5,924,439 22,420,841
Taxation at Hong Kong Profits Tax rate REBFNEHE165%HE
of 16.5% 977,532 3,699,439
Tax effect of expenses not deductible STETRENRORT o BT E
for tax purpose 63,179 1,875,476
Tax effect of income not taxable STEEARBHRA BB E
for tax purpose (1,514,173) (6,497,339)
Tax effect of utilisation of tax losses RERZ M ARIEEE 2 KT E
not recognised (194,367) -
Tax effect of tax loss not recognised RERZRIBEIB 2 MIETE 667,829 1,131,424
Taxation charge from continuing operations R BB R L EE 2
for the period/year M, FERE = 209,000
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Notes to the Consolidated Financial Statements Z2 & B IR &R M s
For the period from 1 April 2012 to 31 December 2012
B-ZE——FNA—HE - —F+-_A=1+—HILHH

15. DISCONTINUED OPERATION 15. BRI R EFE
1.4.2012 to 1.4.2011 to
31.12.2012 31.3.2012
—E—=F 2%
MA—HZE WA—H=Z=E
—EB——F —EF——F
+=A=+—~H =A=+—H
HK$ HK$
BT BIT
Loss for the period/year from REDKIEEEER
discontinued operation on the provision — (JRtbEE RS 2
of corporate management services M FEEB (44,542) (504,833)

EEBRENARAEAMREZEBEE -

The management decided to abandon this business operation in
current period.

B —FHUA—-BELRIKLHM
MBE_T-——"F=A=+—RHI*F
B RHEQREERG 2 EED B
BERERREA - BEFIOT

The results of provision of corporate management services for the
period from 1 April 2012 up to the discontinuation and the year
ended 31 March 2012, which had been included in the consolidated
statement of comprehensive income, were as follows:

1.4.2012 to 1.4.2011 to

31.12.2012 31.3.2012

—B-—=F —E——fF

A—HZE mAH—H=E

—E-—F —E——F

+=A=+—~H =A=+—H

HK$ HK$

BT BT

Revenue & = -
Direct operating costs BRI (163,710) (501,388)
Gross loss Fi8 (163,710) (501,388)
Reversal of long service payment provision # Bl KEIRE S 120,643 -
Administrative expenses THE A (1,475) (3,445)
Loss before taxation BrEAIEIE (44,542) (504,833)
Taxation e - -
Loss for the period/year R, FEER (44,542) (504,833)
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Notes to the Consolidated Financial Statements #2& B &SR &R M s
For the period from 1 April 2012 to 31 December 2012
B —FNA—HE2-_T——F+_A=+—HILHH

15. DISCONTINUED OPERATION (continued)

Loss for the period/year from provision of corporate management

services include the following:

15. ERILREEER (&)

REQAFEEBREZHA FRAEBEER
AT

1.4.2012 to 1.4.2011 to
31.12.2012 31.3.2012
—E--F —ZT——%F
A—HZE WMAH—H=E
—E—_F —E—-—F
+=ZA=+—8 =A=+—H
HK$ HK$
BT BIT
Auditor’s remuneration (Note) ZEEN BN & (B EE)
Staff costs BT - -
— Salaries and retirement benefits - 5o LRIREFFT 8K
scheme contributions 163,710 501,388
— Reversal of long service payment - BRRARES
provision (120,643) -

Note: Auditor’s remuneration was borne by the intermediate holding
company for the current period and prior year.

During the period ended 31 December 2012, provision of corporate
management services operation used HK$165,185 (1.4.2011 to
31.3.2012: HK$504,833) in the Group’s net operating cash flows.

16. DIVIDENDS

16.

No dividend was paid or proposed during the period from 1 April
2012 to 31 December 2012 and the year ended 31 March 2012,
nor has any dividend been proposed since the end of the reporting

period (1.4.2011 to 31.3.2012: nil).
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BisE  AEM B EFE 2 RBAME RPN
E3L NI S

BE-_T——H+-_A=+—8I8
M REAFEERBERDAAER
BEEBIR S M2 /F5165,1858 L (=
E-——FMWA—HE-_Z——-F=A
=+—H8 :504,833/&7T) °

8=\

BE-T - -fNA-BRE-F—=F
+ZA=t+—HHRREBEE-_Z—=F
“A=Z+—BHLEFER WEERMNK
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Notes to the Consolidated Financial Statements 424 B1 1 3R R Mz
For the period from 1 April 2012 to 31 December 2012
BE-E——#H#MA—HE-_S——F+-_A=+—H8I-HH

17. EARNINGS PER SHARE

For continuing and discontinued operations

The calculation of the basic earnings per share from continuing and
discontinued operations attributable to the owners of the Company is
based on the following data:

17. 8RB
REFERCRILEERK
RRFREEAEEREBACEEBR

BRI 215 2 SREARF RS
ol -

1.4.2012 to 1.4.2011 to
31.12.2012 31.3.2012
=F-=F e
MA—RZE MA—H=E
—E——F —E——F
+=A=+-—8 =A=+—AH
HK$ HK$
BT BT
Profit for the purpose of basic earnings ~ s+EEREKREF
per share 54 ) 5,879,897 21,916,008
Number of shares
KRHBEE
1.4.2012 to 1.4.2011 to
31.12.2012 31.3.2012
—E-—F =%
MA—RZE WMA—H=E
—E-=F —E-_F
+=ZA=+—8 =A=+—H
Number of shares BREE
Number of shares for the purpose of AR EREARAENK
basic earnings per share R1n 8B 535,359,258 535,359,258

BEERLERB| —T— —FF®
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Notes to the Consolidated Financial Statements 43 & 81 & SRR MisE
For the period from 1 April 2012 to 31 December 2012

BT —FWHA—HEZZE——F+A=+—HIHHE
17. EARNINGS PER SHARE (continued) 17. BRER (F)
For continuing operations REFESEER
The calculation of the basic earnings per share from continuing AEANBER ARG BECEERE
operations attributable to the owners of the Company is based on 2 BIRERBFITIERATEIE
the following data:
1.4.2012 to 1.4.2011 to
31.12.2012 31.3.2012
=F-=F —T——F
A—HZE MAH—H=E
—E——F —E——F
t=A=t+-H =A=+—H
HK$ HK$
BT BT
Profit for the period/year attributed to KATEE AFEML
owners of the Company R EEE A 5,879,897 21,916,008
Less: Loss for the period/year from W RECRIEEEER
discontinued operations ZHRFEER 44,542 504,833
Profit for the purpose of basic earnings s+ EEIREAREF|K 5
per share from continuing operations FHEISE TSR 5,924,439 22,420,841
From discontinued operation RECKRILLEEK
The calculation of the basic loss per share from discontinued HEARAEB ABGERIELERERS
operation attributable to the owners of the Company is based on the B4 BRERBETIERTEE
following data:
1.4.2012 to 1.4.2011 1o
31.12.2012 31.3.2012
—E--F —T——F
MWA—-AZE mA—HZE
—E-ZF —T-—F
+=A=t+-A =A=+-H
HK$ HK$
BT BT
Loss for the period/year from discontinued operation KA C & IH &% £ 2 HifS /S E B (44,542) (504,833)
Basic loss per share from discontinued operation ~ REC K IHEE £ 2 BIREAAEE HK(0.01) centsi&{li  HK(0.10) cents 1l
The denominations used are the same as those detailed above FrAstEE EXFFaBELEEBRE
for basic earnings per share from continuing and discontinued BIHEEEBBREARBFMAERR -
operations.
No diluted earnings per share have been presented as there was no ARAERZAFEN - WEEITEM
potential ordinary share in issue in current period and prior year. e o BT RG-SR TR

EREREERT -
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Notes to the Consolidated Financial Statements 424 B1 1 3R R Mz
For the period from 1 April 2012 to 31 December 2012
B —FNA—HE2-_ZT——F+_A=+—HILHHE

18. PROPERTY, PLANT AND EQUIPMENT

19.

18. 1% - MERRE

Motor
vehicles
JRE
HK$
BIT
COST TR

At 1 April 2011 R-Z——FmMA—H 471,110
Disposals k= (471,110)
At 31 March 2012 and 31 December 2012 R-ZE——F=ZA=+—BFk-_ZE——F+-A=+—H -

DEPRECIATION AND IMPAIRMENT WERRE
At 1 April 2011 RZE—FMA—H 104,821
Provided for the year RF A 107,082
Eliminated on disposals nk=—{aakdi ! (211,903)

At 31 March 2012 and 31 December 2012

R-ZE——F=R=+—

Ak=—E——F+-_A=+—H -

CARRYING VALUES
At 31 March 2012 and 31 December 2012

IRERE
R-ZE——F=f=+—

AR—ZE——F#+-A=+—H -

The above items of property, plant and equipment are depreciated

on a straight-line basis at 20% per annum.

INVESTMENT PROPERTY

MR BERRBZITELAER
ER20% FRITE -

19. REW=

HK$
BT
FAIR VALUE DNFE
At 1 April 2011 Rn—E—FMmA—H 360,000,000
Addition from subsequent expenditure Hig Hgm 85,800
Gain on fair value change for the year KEERAFHEED) 2 5H 39,914,200
400,000,000
At 31 March 2012 RZE——F=ZA=+—H
Initial direct costs on leasing ME 2 TR EEKA 884,650
Gain on fair value change for the period HEAFEEE R 8,115,350
At 31 December 2012 RZZE——F+=-A=+—H 409,000,000

BEERLERB| —T— —FFR
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Notes to the Consolidated Financial Statements #2& B &SR &R M s
For the period from 1 April 2012 to 31 December 2012
B —FNA—BE_T——F+_A=+—HI-HH

19. INVESTMENT PROPERTY (continued) 19. REY= (&)

The fair values of the Group’s investment property (“Property”) at
31 December 2012 and 31 March 2012 were arrived at on the
basis of a valuation carried out on that date by Vigers Appraisal and
Consulting Limited, an independent qualified professional valuer, not
connected with the Group. The Group’s Property has been valued
on market value basis, which conforms to Hong Kong Institute of
Surveyors Valuation Standards on Properties. The valuations were
arrived at by reference to comparable market transactions for similar
properties.

The Group’s Property is situated in Hong Kong and held on a
medium-term lease to earn rentals or for capital appreciation.

At 31 December 2012 and 31 March 2012, the Group’s Property
has been pledged to secure banking facility granted to the Group.

AEBZEEMENMEDR =T —=
F+-_A=Z+—HERZZE—Z-%=A8
=t+—HNATFERBBENEETG
BEEBERAR  A—EEAQRFLER
HENBLAEREETME RERZ
HMESE AEE2MFEREBNE
MmBe s YEMEER  ERWEEE
E A - EMELZaREMEFY
LEENTESER S °

AEBZMEMREERAT A HE
#IRA - EMRBREERFEETHE

R_E——F+-_A=Z+—BER=F
——HE=A=+—0 KEBEZWEE
BAAEETE—RIBITEE M -

20. INTERESTS IN ASSOCIATES 20. BiE QR
31.12.2012 31.3.2012
—E——F —E——F
+=B=+—H =A=+—H
HK$ HK$
BT BT
Cost of unlisted investments in associates FE MBS AT 2 IR E A — 58
Share of post-acquisition losses FEfh U R ~ E518 - (58)

AEER-_FT-——_F=ZA=1—RHAE
EREAMERTZRE -

The Group did not have any significant investments in associates as
at 31 March 2012.
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21.

22.

23.

Notes to the Consolidated Financial Statements Z2 & B IR &R M s
For the period from 1 April 2012 to 31 December 2012

B-E——FNA—HZE-_E——F+-_A=+—HILHHE
INVESTMENTS HELD FOR TRADING 21. HEEE2RE
31.12.2012 31.3.2012
—E-—F —E——F
+=A=+—H =A=t+—H
HK$ HK$
BT BT
Equity securities listed in Hong Kong and A& 2 lRANE S5
stated at fair value WiE A EYE = 85,200

PLEDGED BANK DEPOSITS/BANK DEPOSITS/
BANK BALANCES AND CASH

At 31 March 2012, pledged bank deposits represented deposits
pledged to a bank to secure banking facilities granted to the Group
and carried an average market interest rate of 0.002% per annum.
Such pledged bank deposits had been pledged to secure bank
loans with repayment on demand clause and are therefore classified
as current assets. The pledged bank deposits have been released
during the current period when the relevant bank loan was repaid.

At 31 March 2012, bank deposits represented time deposits with an

original maturity of 1 day. Bank deposits carried an average market
interest rate ranging from 0.002% to 2.35% per annum.

Bank balances mainly consist of current accounts.

OTHER PAYABLES AND ACCRUED CHARGES

Other payables and accrued charges principally comprise amounts
outstanding for ongoing costs and advance from a former related
company.

22.

23.

SRR ITERBITER
ROTEFRRE

RZE—ZF=A=+—08 2HEAR
TEREERAEEME - RRITEE
I B 5 9 T 35 F A %R 0.002% 2 775K ©
Z OB RIT R E WA ARG A
AR ZRERGERZBRITER - it
DERRBEE - NAHRE BEEEH
RITE R SHEMIRITF RS AR

R=2——#=A=+—R RITEX
TSI RER 1 B RNEIS E R -
SRITE I A TIIIHEFIF 0.002% 5
2.35% °

RITEFE B OIERES -

Hib BRI R ETEA

HENRNEFEREEBEEENX
RZRFBLABRERBIER -

BEERLERB| —T— —FF®
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Notes to the Consolidated Financial Statements 42 &

For the period from 1 April 2012 to 31 December 2012

Shat=s

—HENA-HE-ET-—Ft-_A=t—HI-HH

BA RS ER R M

24. AMOUNTS DUE TO RELATED COMPANIES 24. R EBELTRIFIE
Amounts due to related companies analysed for reporting purposes REBERARFAERERERZHTTN
as: N
31.12.2012 31.3.2012
—E-—F —EF——F
+=A=+-B  =A=1-A
HK$ HK$
BT BT
Current ED = 64,172,605
Notes: MisE
(@)  The related companies are companies which are controlled by close (a) ﬁ?‘%@ AIAXRRNES(RKITA
members of the family of a former director of the Company (who is also PR AT KompassZHxﬁ) ZR
the shareholder of the former ultimate holding company, Kompass). J?EJZ S P2 89 cRIZE—ZF=
The board of directors of the Company as at 31 March 2012 A=+—8" 215 7§$5 RBEZEAN
considered such parties are not dependents of the relevant director. TWBIAERES - EREEN_F
The relevant director was resigned as a director of the Company on ——FNAZT+N\HEEERRRES -
28 August 2012 and Kompass ceased to be the Company’s ultimate MKompassE —E—=—FtHA=-+=H
holding company on 23 July 2012. BTNHERRA R HEIERAR -
(b) At 31 March 2012, the balance of HK$61,098,647 represented an by RZZE—Z=ZF=ZA=+—8 8%

interest-free balance with a principal amount of HK$62,641,686 due
to the related companies and was repayable on 1 July 2012. The
remaining balance of HK$3,073,958 was unsecured, interest-free
and repayable on demand. During the period ended 31 December
2012, the Group repaid to the related companies of HK$64,913,844.
One of the related companies provided further advance to the Group
of HK$548,200. Upon the change of immediate and ultimate holding
company of the Company on 23 July 2012, the remaining balance
of HK$1,350,000 with that related company was reclassified to
other payables and accrued charges and remains outstanding at 31
December 2012.
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61,098,647 7T - RKEXREBHERRZ
A& H62,641,686B L AR_TE—=
FELtA—RHEBZRFBERK - %
3 073,958 B L A MR - 2F 8 KA
ERRER BHE-T——-F+=A
:JF*ElJJ:g@FBﬁ REBERBAENT
64,913,844 %8 7T+ Eh —MEEE A R)#
—HRAREE R FR548,2008 7T °
RZZE—ZF+tAZ+=HAEARREE
BEEERARREEIZERARE - HiZ
FAE A A2 F8R 45842 1,350,000 8 L E
oM AEMENRRESER BN
ZE——F+ZA=+—HKEER



25. SECURED BANK LOAN

Notes to the Consolidated Financial Statements Z2 & B IR &R M s
For the period from 1 April 2012 to 31 December 2012
BE-E——#H#MA—HE-_S——F+-_A=+—H8I-HH

25. FIRFRITER

31.12.2012 31.3.2012
—E-—F —E——F
+=HA=+—8 —A=1+—8H
HK$ HK$
BT BT
Bank loan, secured RTER  DIEH 212,500,000 186,333,332
Carrying amount of bank loan repayable TR 1FEER2ERNEEY
more than one year, but not RITERERAEE
exceeding two years 212,500,000 -
Carrying amount of bank loan that contains & AT B B SKE B I5R2
a repayment on demand clause: IRITEFERMEE
— repayable within one year -R1IFAEE = 8,000,004
— not repayable within one year - IERIFRNEE
(shown under current liabilities) (FIARBEEA) = 178,333,328
- 186,333,332
212,500,000 186,333,332

During the year ended 31 March 2012, the Group’s secured
variable-rate bank loan carried interests at HIBOR + 1.75%, ranging
from 1.87% to 2.09% per annum. The bank loan was secured by
the Property and bank deposits.

The Group drew down a new bank loan of HK$212,500,000 and
repaid the outstanding bank loan of HK$186,333,332 in May 2012.
The new bank loan is secured by the Property and all the shares of
Hope HK No. 1 Limited (formerly known as Chyau Fwu Investment
Limited) and carries variable-rate interest at HIBOR+2.25% per
annum. The Group entered into interest rate swap and designated
the swap as hedging instrument to fix the interest rate of the bank
loan at 2.85% per annum. This bank loan is repayable at 30 April
2014.

HE-_ZTZ——F=—A=1+—RHILFE"
AEBZHERFZERITERMNE LS
BIRITRIERBML75%  BEE1.87%
E2.09% ° RITEFAYE MR TERE
o

R-ZE——FF A AEBEFHHFILE
FTE 212,500,000 T & 8 4 R E B
$R1TE 186,333,332/ 7T © #ILRITE
A EE K Hope HK No. 1 Limited (778
BIEEERTRERNBRAGE) 220
BERF  BFEZ 2R EEBRT
FZERBIM2.25% o ANEBFT 7 R 5 £
WiFEEH AT TR  LNEFRTE
AR BEFE285%  ZRTERR-Z
—PEM A=+ HEHEE -
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Notes to the Consolidated Financial Statements 42 &
For the period from 1 April 2012 to 31 December 2012
E: i@ﬂ He_—_ET— E‘f’ A= "|’ EJJ:HHFEﬁ

26. DEFERRED CONSIDERATION PAYABLE TO A
RELATED COMPANY

Pursuant to the acquisition and disposal agreement dated
13 September 2010 in connection with the disposal of subsidiaries
and an associate to Kompass at HK$140,610,334, the disposal
consideration was used to settle part of the consideration in
connection with the acquisition of Hope HK No. 1 Limited (formerly
known as Chyau Fwu Investment Limited) at HK$289,516,400. The
difference of HK$148,906,066 (the “Deferred Consideration”) was
interest-free and payable on 15 months from date of completion of
the acquisition. On 7 January 2011, the acquisition was completed.
The fair value adjustment of the Deferred Consideration on initial
recognition was estimated to be HK$9,003,598 based on an
effective interest rate of 5% per annum. The Deferred Consideration
was repaid on 18 May 2012.

Imputed interest expense charged to profit or loss for the period from
1 April 2012 to 31 December 2012 was nil (1.4.2011 to 31.3.2012:
HK$7,202,878).

BA RS ER R M

26. FEf —RIARRE A T ZEEX
m

BRE—_T—ZETFNLA+=HFHBI
140,610, 334 75 7T 1Al Kompass & B A
ARBEARZEBERLERHE  HE
RIERES AL 289,516,4008 LUk
#% Hope HK No. 1 Limited (FiF8 AfE1@E
BIEERMDERAR) ZEHRE - 25
148,906,066 B 7 ([ EERE ) BEF &
Mg B 15 E ARSI AN - R=
T——F—A+RH WEExK - 91X
BRUELEREN R FEZEAERSF
MEE%FE + {H5F 59,003,598 7T ©
BEEREBER_E——_FRA+N\BE

- —FNA—HE-E——F+=
A=+—H8H T ABSZERTE
AYAS(ZE——FMA—HE_Z
——#=A=+—8 :7,202,878%&7T) °

27. SHARE CAPITAL 27. A
Number
of shares HK$
BBEE BT
Ordinary shares of HK$0.10 each LMk F0.10%87T
Authorised: SRR
At 1 April 2011, RZE——FMWMA—R -
31 March 2012 and —B——F=ZA=1+—HK
31 December 2012 —E——-F+-A=+—H 8,500,000,000 850,000,000
Issued and fully paid: BET RSB ARK -
At 1 April 2011, R-ZFE—FmOA—A
31 March 2012 and ZE-—ZH=RA=+—HkK
31 December 2012 —E——F+-A=+—H 535,359,258 53,535,926
There was no movement in the Company’s share capital for current AEE R 2 BEFERRR ZRASE
period and prior year. e o

THE HONG KONG PARKVIEW GROUP LIMITED | 2012 Annual Report



Notes to the Consolidated Financial Statements Z2 & B IR &R M s
For the period from 1 April 2012 to 31 December 2012
B —HFINA—H&zE——HF+-A=1+—HILHMH

28. DEFERRED TAXATION 28. IR IE
The following are the major deferred tax assets (liabilities) recognised RER/ FRAERZEBEEREBEE
and movements thereon during the period/year: () REZFHWT :

Accelerated tax

Tax losses depreciation Total

HIEEE MEHREBERE e

HK$ HK$ HK$

BIT BT BT

At 1 April 2011 RZE——FMNA—H - - -
Credit (charge) to profitor loss ~ RBRFRETA (1) 679,000 (888,000) (209,000)
At 31 March 2012 R-ZE——F=HA=+—H 679,000 (888,000) (209,000)

Credit (charge) to profitor loss ~ RBRERFTA (1K) 137,000 (137,000) -
At 31 December 2012 R-ZE——F+=-A=+—H 816,000 (1,025,000) (209,000)
At 31 December 2012, the Group had estimated unused tax losses R-F——F+-A=1+—H A%KH
of HK$126,567,000 (31.3.2012: HK$123,697,000) available FH126567,0008 t(ZFE—=—F =
for offset against future profits. A deferred tax asset has been A =+—H :123,697,000/& 7t ) Z &
recognised in respect of HK$4,945,000 (31.3.2012: HK$4,115,000) EEREAMBEERT THEHERK A
of such losses. No deferred tax asset has been recognised in respect K o 7K 4F [Z 5L i 38 B3 18 4,945,000 7% 7T
of the remaining HK$121,622,000 (31.3.2012: HK$119,582,000) —E——-HF=A=4+—8 :4,115,000
due to the unpredictability of future profit streams. The estimated tax BIL)ERELHRBEBEERDR - AR K
losses may be carried forward indefinitely. SR B9 E B O L TEOR - 30 4 pE R IE IS

| 121,622,000/’% T(ZE—ZF=H
=+—H :119,582,000% 7T ) fE LB
MIAEEMR o Wt REEEER

HigteE o
29. DERIVATIVE FINANCIAL INSTRUMENT 9. fTEE€MIA
31.12.2012
—E——F
+=HA=+—-8
HK$
BIT
Financial liabilities sRas
Cash flow hedges, represented as RenEHH (RTRIERDEE)
non-current liabilities
— Interest rate swap — F &= HY 867,524
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Notes to the Consolidated Financial Statements 43 & 81 & SRR MisE
For the period from 1 April 2012 to 31 December 2012

BE-E——#MA—HE-_S——F+-_A=+—8 -4/

29.

30.

DERIVATIVE FINANCIAL INSTRUMENT
(continued)

During the current period, the Group used interest rate swap to
manage its exposure to volatility in interest payments relating to
the variable-rate bank loan as disclosed in note 25. The floating-
to-fixed interest rate swap changed the interest rate of the bank
loan from HIBOR + 2.25% to 2.85% per annum. The interest rate
swap matches the terms of the hedged underlying bank loan, such
that management considered that the interest rate swap is highly
effective hedging instruments.

As at 31 December 2012, the fair value loss of HK$867,524 of
interest rate swap contract was recognised in other comprehensive
income and accumulated in hedging reserve, and are expected
to be released to profit or loss throughout the period in which the
interests of the variable-rate bank loan were incurred. The notional
amount of interest rate swap contracts is HK$212,500,000 and the
contract will mature on 30 April 2014.

RETIREMENT BENEFITS SCHEMES

The Group has joined a Mandatory Provident Fund Scheme (“MPF
Scheme”) for all qualified employees in Hong Kong. The MPF
Scheme is registered with the Mandatory Provident Fund Scheme
Authority under the Mandatory Provident Fund Schemes Ordinance.
The assets of the MPF Scheme are held separately from those of
the Group in funds under the control of an independent trustee.
Under the rule of the MPF Scheme, the employer and its employees
are each required to make contributions to the scheme at rate
specified in the rules. The only obligation of the Group with respect
to MPF Scheme is to make the required contributions under the
scheme. The Group contributes the lower of HK$1,250 (HK$1,000
before 1 June 2012) or 5% of relevant payroll costs to the MPF
scheme. The total amount contributed by the Group to the MPF
Scheme and charged to profit or loss for the period from 1 April
2012 to 31 December 2012 was HK$8,552 (1.4.2011 to 31.3.2012:
HK$29,565).
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29.

30.

fTEeMI A (&)

REARI A 2N 5% 18 ) A R 2 b A IR Y
EBEEHEFERITERABZA
BN FORE R KR o 0% B E B E F K e 1
K IR1T B A Ry BB IRTT R E 40
2.25% B RBF2.85%  FIEBLHAFE
ERERRITER GRS BEERR
MEHTIEEERZEPTA -

MR-EBE——F+-A=+—0 " Fxiz
HENZ A TFEEESS7 5248 TR E
b2 m SR N R E R - 18
HEREZERTERNEEEAHHER
MiBe - A XBHEHNZEECER
212,500,000 7T » B4R T —NF
MA=+HZIHE -

RIKERIETE

AEBE AT AENAEREESHE
BEIEAEETE ([BESTE]) - 28
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Notes to the Consolidated Financial Statements Z2 & B IR &R M s
For the period from 1 April 2012 to 31 December 2012

B-E——_FHA—H=ZE

31. RELATED PARTY TRANSACTIONS

Apart

from the amounts due to related companies as disclosed in

the consolidated statement of financial position and notes 24 and
26 respectively, during the period/year, the Group entered into the
following transactions with related companies:

—E——F+__A=+—HILHME

3. ARAEALZXRS

piee & BT BIRIR 22 A B 24 12 26 5 )
BERABERTZRKSN - KA
SRR ARBREBEA BT
%5 :

Related companies V=120 AN
1.4.2012 to 1.4.2011 to
31.12.2012 31.3.2012
—E-—fF —T——%F
MA—RZE MA—H=Z=E
—E-—F —E—F
+=HA=+—8 —A=1+—8H
HK$ HK$
BT BT
Management fee to (Note a) EREZT (Mita) - 264,780
General expenses to (Note a) —MEAXN (Kita) - 234,747
Rental guarantee from (Note b) IREEHSUA (H5EDb) - 1,596,774
Sales of property, plant and equipmentto HEWE - BE &R E
(Note c) (FF5EC) - 925,000
Notes: FiaE
(a) Please refer to details as disclosed in note 24 in relation to the

(b)

Upon

relationship between the related companies and the Company.

The shareholders of this related company are one of the directors
of the Company (who is also the shareholder of the former ultimate
holding company, Kompass) and his spouse. The relevant director
was resigned as a director of the Company on 28 August 2012 and
Kompass ceased to be the Company’s ultimate holding company on
23 July 2012.

The Group disposal of property, plant and equipment at a total
consideration of HK$925,000 to a related company, in which a
director of the Company (who is also the shareholder of the former
ultimate holding company, Kompass) and his spouse jointly owned.
The difference between the carrying amount and the consideration
of HK$701,793 was credited to shareholders’ contribution reserve
in equity. The relevant director was resigned as a director of the
Company on 28 August 2012 and Kompass ceased to be the
Company’s ultimate holding company on 23 July 2012.

the change of the Company’s immediate and ultimate holding

company on 23 July 2012, an intermediate holding company
provided administrative services to the Group without charges.

(@) BRERATEARAZEREENE
WINPT 24 -

(b)) BEERRZBRREARNARER—FE
= (R 71 7% AT S 4% % iR A &) Kompass
ZBRE)RERB e BEEER T
——FNAZTN\BEERREIES -
i KompassB —E——F+ A =-+=H
RIAEEARBRLIERAT]

() ZAEEDEHMRE25000% THE
HY¥ BERZEBET HARQRA
P EE(RRTARMNREIZERAR
Kompass 2 IR ) K A BHEEE 2
ERAERA - EEHFERRECEZER
701,793 B it A m P HRER B R
N BRAEER-_Z——FNA=-+N
HBERQBIES + M Kompass B ZF
——FtA-tZHRETBRARAR

BRAERRF] -
ARRR-T-——FLtA-+=HERE
BERZERARDMKEERQRAR  —H
FRZEARZERARERETRR
i% o

BEERLERB| —T— —FF®
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Notes to the Consolidated Financial Statements 42 &

For the period from 1 April 2012 to 31 December 2012

Shat=s

31.

32.

—HENA-HE-ET-—Ft-_A=t—HI-HH

BA RS ER R M

RELATED PARTY TRANSACTIONS (continued) 3. BEEALT ZR S (18)
Compensation of key management personnel EEEBALZHE
The remuneration of members of key management of the Group AR,/ FRAAEEZEEEE AL ZH
during the period/year as follows: Ban T
1.4.2012 to 1.4.2011 to
31.12.2012 31.3.2012
=F—=F —T—F
A—HZE WMAH—HA=
—E-—F —E——fF
+=—BA=+—H =A=1+—H
HK$ HK$
BT BT
Salaries and other short-term employee ~ #& MHMEHES
benefits (Note) B (HEE) 120,000 1,029,900
Note: Certain managerial employees have resigned during the current period Mz B TEBETAAHB AR 2R
and their authorities and responsibilities for planning, directing and 2| - BB RIEHIARE BT 2 R R
controlling the activities of the Group have been taken up by the board ERARRESTGEE-
of directors of the Company.
The remuneration of directors and key executives is determined by EENEETBRABZEMNATMNEZE

the remuneration committee having regard to the performance of
individuals and market trend.

MAJOR NON-CASH TRANSACTION

During the period ended 31 December 2012, current account with a
former related company of HK$1,350,000 was reclassified into other
payables and accrued charges.

During the year ended 31 March 2012, property, plant and
equipment was disposed of to a related company at HK$925,000.
Moreover, the Group received rental guarantee of HK$1,596,774
from the related company. Both proceeds amounting to
HK$2,521,774 were settled through current account with that
related company.
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32.

SREAZRBERTGBLMETE °

FEFRERS

BE - Z——H+_-_A=+—8I18
- B —HBEEARZAREKE
1,350,000 8 TE EF N A AEMEMER
ERERTER -

REE-_ZT——F=A=+—HILzHF
B AN ELA925,0008 T HEHY
¥ BEAERET HBEBHEQRF
F OALBENRZ —MAEBEEA KR
1,596,774 B L 2 IRFEHE ° BFIS *KIE
BER2,521, 7748 LB B BZA HE
RIZAREFFZE -



Notes to the Consolidated Financial Statements Z2 & B IR &R M s
For the period from 1 April 2012 to 31 December 2012
B-ZE——FNA—HE - —F+-_A=1+—HILHH

33. OPERATING LEASES

The Group as lessor

Rental income earned during the period is HK$5,355,671 (1.4.2011
to 31.3.2012: nil). The Property held has committed tenants for
three-year leasing from 1 June 2012 to 30 May 2015.

At the end of the reporting period, the Group had contracted with
tenants for the fallowing future minimum lease payments:

33. BEMEY
REBESHEA

HABRE 2 & WA 55,355,671 7T

—E——FNUA—HEZZE——F=HA
=+—H: 8\ BBZMELAHEP
R_E——FA—HEZZ—HFH
A=THHHEmEBEE=F -

RBERR - AERBE D TIARRRIE
HENKEEPITIZAL -

31.12.2012
—EgE——F
t=A=+—-8
HK$

BT

Within one year
In the second to fifth year inclusive

—FR

F_FEFIFA(BRHEERT)

9,181,150
13,354,400

22,535,550

34. PARTICULARS OF PRINCIPAL SUBSIDIARY

The following list contains the Company’s principal subsidiary at 31
December 2012 and 31 March 2012. The following subsidiary is
operating principally in Hong Kong.

34. TEMB A RFE

TRBEARTIVR-_ZE——-F+-A
=t+—BRZZTE——-—F=A=t+—802
FEMBRRIZFE - TAMWBARE
EERBLEER -

Proportion of nominal value of issued
capital held by the Company
RAAMRERTRARERAL

E# 3
Directly Indirectly
Country/
place of Paid  31.12.2012 3132012 31.12.2012 31.3.2012
incorporation ~ Class of upissied ~—F--f  —F-C ZE-Zf  ZC
Name of subsidiary Rl shares held share capital tZh =A 2R =A  Principal activities
HEARAR Bx/#% FEROEN BAERARA =t-8 =t-A =t-8 =t-8  IE#H
% % % %
Hope HK No.1 Limited HongKong  Ordinary HK$20 - - 100 100 Property investment
(formerly known as Bh Non-voting HK$8,500,020 = - 100 10 MERE
Chyau Fwu Investment deferred share 20871
Limited) =gl 8,500,020 %7t
Hope HK No.1 Limited TERZHR
(MEAGERRRRE BRI

KiERAE)

To give details of other subsidiaries would, in the opinion of directors,
result in particulars of excessive length.

None of the subsidiaries had issued any debt securities during the
period or at 31 December 2012.

BERE REHEOKHBARZFES
LSRBEBNITE °
REBERIR - E——F+-_A=+—
B FrEMBRARSERTEIMER
B o

BEERLERB| —T— —FF®
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Notes to the Consolidated Financial Statements #2& B &SR &R M s
For the period from 1 April 2012 to 31 December 2012
B —FNA—HE2-_T——F+_A=+—HILHH

35. INFORMATION ABOUT THE STATEMENT OF
FINANCIAL POSITION OF THE COMPANY

35. REAARRMBRRKRZER

BARARARRERRZ A BARRLZ

Information about the statement of financial position of the Company

88

at the end of the reporting period includes: BERBE
31.12.2012 31.3.2012
—E——F —ET——F
+=A=+-—8 —A=1+—8H
HK$ HK$
BT BT
Unlisted investments in subsidiaries ELETMHBRARZIKE 222,265,783 222 265,783
Other assets HEib&EE 55,921,474 79,260,076
Total assets BERE 278,187,257 301,525,859
Share capital (note 27) f&A (B¥3E27) 53,535,926 53,535,926
Reserves (Note) i (M) (166,508,540) (162,877,962)
Total equity TR ARER (112,972,614) (109,342,036)
Note: MI5E -
Reserves of the Company AT 2 EE
Capital
redemption
reserve Contributed Accumulated
B surplus deficit Total
e A BB 2XEER I
HK$ HK$ HK$ HK$
BT BT BT BT
At 1 April 2011 RZZE——%F
mA—H 2,382,000 280,819,639 (431,950,705) (148,749,066)
Loss for the year FEBA - - (14,128,896) (14,128,896)
At 31 March 2012 RZZT——4F
=A=+—8H 2,382,000 280,819,639 (446,079,601) (162,877,962)
Loss for the period HREE - - (3,630,578)  (3,630,578)
At 31 December 2012 RZTE—=%F
+—-—A=+—~H 2,382,000 280,819,639 (449,710,179) (166,508,540)
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Five Years Financial Summary

hFNBFRE

For the period from 1 April 2012 to 31 December 2012
B —FWNA-—HE_ZE——F+-_A=+—HI-HH

1.4.2008 to 1.4.2009 to 14201010 1420110 1.4.2012 to
31.3.2009 31.3.2010 3132011 31.3.2012 31.12.2012
—EEN\E “EENE “2-%F —T——F —E-C%
mA—RZ mA—RZE mA—RZE mA—-HZ MA-RZE
ETNE i3 —Ff ZE2-CF -2--
=R=1-H =h=1+-H =R=t-8 =R=t-8 +ZA=t+-H
HK$ HK$ HK$ HK$ HK$
BT BT BT BT B
CONSOLIDATED RESULTS REEE
Revenue Wiz 2,316,785 1,834,992 1,238,263 - 5,355,671
(Loss) profit for the year/period INSTE 2PN
attributable to owners TE(h 8RS /8
of the Company (B8) &% (39,115,039) (12,721,327) 41,774,880 21,916,008 5,879,897
Basic (loss) eamnings ik (FE)
per share B -EX HK(7.31 cents)i&fl - HK(2.38 cents) il HK7.80 centsi&fl  HK4.09 centsifll ~ HK1.10 cents &l
CONSOLIDATED ASSETS GREEREHE
AND LIABILITIES
Total assets BEDE 167,459,537 180,912,369 366,102,675 5H88,807,324 410,569,565
Total liabilities BfERE (83,229,558) (111,712,544) (201,757,316) (401,844,164) (218,594,032)
84229979 69,199,825 164,345,359 186,963,160 191,975,533
Equity attributable to owners NEEBA
of the Company e iR 84229979 69,199,825 164,345,359 186,963,160 191,975,533

BEERLERB| —T— —FFR
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Glossary
AR

In this Annual Report, the following expressions have the following meanings unless the context requires otherwise.

WAFERA - BRXESBFAEID -

“Annual General Meeting”

[BRAEAFAE ]

“Audit Committee”

[BZREE]

“Board”
=

“Bye-laws”
[ARIARA]

“Candidate”

[MERIE A ]

“COFCO”
I3y -VNCTH

“COFCO Property”

[ fE i 2E |

“Company”

AVNCIN

“Director(s)”

[EF]

“Group”
- SE

* For identification purposes only

THIARANTES

the annual general meeting of the Company (or any adjournment thereof) to be
held at 10:00 a.m. on Wednesday, 5 June 2013;

ARBER-_ZT—=FAER(EH=) LF TR ERTHRREFAG (3
HE[ES)

the audit committee of the Board:
EEeRETEREZEE:

the board of Directors;

BFg

the bye-laws of the Company as may be amended from time to time;
AFHERTM AR R 2 AR 4BR) :

shall have the meaning ascribed to it in the “Shareholders’ Rights” section of the
Corporate Governance Report;

BECEEREE [BOREN ] —8E T 2 8%

COFCO Corporation, a state-owned enterprise incorporated in the PRC;

TREEERQR  —KRHPEEMKLZBEARE

COFCO Property (Group) Co., Ltd., a company incorporated in the PRC with
limited liability, whose shares are listed on stock exchange in Shenzhen;

Pt E (RE)ROERAF - —KRAFEEMK I 2BRART - EROAR
NFEHZ S LT

The Hong Kong Parkview Group Limited, a company incorporated in Bermuda
with limited liability, whose Shares are listed on the Main Board of the Stock
Exchange;

BRERCERE - —KRBREIMKIZBRAR - ARMHEEFAER
i

director(s) of the Company;

ARBINES

the Company and its subsidiaries;

ARRREMBARF
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“HIBOR”

[BBRITREIE

“Hong Kong”
[ &%

“Listing Rules”

[{EMRAD]

“Model Code”

[(R¥ESTA

“Nomination Committee”

[IREEES®

“Notice Period”

[N |

“Notices for Director’s Election”
[EFERBMNE]

“Offer”

300

“PRC”

[

“Property”

E/ES

Glossary FAE &R

Hong Kong Interbank Offered Rate, the rate of interest offered on Hong Kong
dollar loans by banks in the interbank market for a specified period ranging from
overnight to one year;

RITERTAZETSREPNREB/EE—FIFHOETERONE ;

the Hong Kong Special Administrative Region of the PRC;
PEEBRFRIITHR ;

the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (as amended from time to time);

PEEETHKEEBM AR SMABRARES EMRAD

the Mode Code for Securities Transactions by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules;

ETRBINER T A2 LM BT AESETELZ R HNERESTRD |

the nomination committee of the Board;
EEQETREEEY

shall have the meaning ascribed to it in the “Shareholders’ Rights” section of the
Corporate Governance Report;

BAMXRERWE [IREN | —EAE T 2RE

shall have the meaning ascribed to it in the “Shareholders’ Rights” section of the
Corporate Governance Report;

BBCEERES [BEREN | —#AH T 2RE

shall have the meaning ascribed to it in the “Business Review and Outlook”
section of the Management Discussion and Analysis;

BERAEEEmEDIT [ FBEEANMRE ] —E T 2 8%

the People’s Republic of China, which for the purpose of this Annual Report,
excludes Hong Kong, the Macau Special Administrative Region of the PRC and
Taiwan;

REARANE - RAFHME - TEERE  FEREAFKITHERELEE

the investment property of the Group as set out in note 19 to the consolidated
financial statements;

HFEMBERERMT 19 AEZ AEBRENE

BEERLERB| —T— —FF®
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Glossary FA& R

“Registration Office”

[BFELRE]

“Remuneration Committee”

EEI =

“SFQO”

[(FEH MG

“SGM”

[BREFRIAE ]

“SGM Requisitionists”

[BERFFRIAEFRLA

“Share(s)”
[ &t ]

“Shareholder(s)”
[A%ER ]

“Stock Exchange’
[ B 22 FF7 |

“Takeovers Code”

[ =T A

“HKS$”
[t

wopn
[%]

in respect of any class of share capital such place as the Board may from time to
time determine to keep a branch register of Shareholders in respect of that class
of share capital and where (except in cases where the Board otherwise directs)
the transfers or other documents of title for such class of share capital are to be
lodged for registration and are to be registered;

HAEMBERRANE - EFETRETUTFEZRRNRANRE LM M &
(RIEEFESHET) BERXZARRAR 2 B s B P B X AEE R K
TEGCHIHE

the remuneration committee of the Board;

EFEeR MR ES

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong (as
amended from time to time);

TERHEETMBBEDIE 571 & 2 (EH REEEH) ;

shall have the meaning ascribed to it in the “Shareholders’ Rights” section of the
Corporate Governance Report;

BECEERWSE [BIREN ] —#E T 2 RE

shall have the meaning ascribed to it in the “Shareholders’ Rights” section of the
Corporate Governance Report;

BECREREWSE [BEREN ] —&FH T 2 HE

share(s) of HK$0.10 each in the share capital of the Company;
RABIRAREGREEOC.10 Ba ik’

holder(s) of the Shares;
fEHEEA

The Stock Exchange of Hong Kong Limited;
BAEBERHFERAR

the Hong Kong Code on Takeovers and Mergers;
(AR REPHFAL

Hong Kong dollars, the lawful currency of Hong Kong; and
BT BEEEEE K

per cent.

Eka
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Information for Our Investors

REESZER

REGISTERED OFFICE

Clarendon House, 2 Church Street
Hamilton HM 11, Bermuda

PRINCIPAL OFFICE IN HONG KONG
33/F., Top Glory Tower

262 Gloucester Road
Causeway Bay, Hong Kong

BRANCH SHARE REGISTRAR AND TRANSFER
OFFICE IN HONG KONG

Tricor Progressive Limited
26/F., Tesbury Centre

28 Queen’s Road East
Wanchai, Hong Kong

COMPANY WEBSITE

www.hkparkviewgroup.com

STOCK CODE

207

A EE

Clarendon House, 2 Church Street
Hamilton HM 11, Bermuda

ERBNER
FBEE

HHITE 26255
BERI 03318

BEEROBR
BRTRE
FEREERRAR
BT
ERRER285

SRR 2618

AN E
www.hkparkviewgroup.com

IRAD X8R
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