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Performance Table

TSR

Price Record

H120124F2 5 8 H (BA%AE(E H )
F20125E12 5 315 1FEHRY
Period from 8 February 2012 (date of
commencement) to 31 December 2012

e fEE O] (E
Lowest Bid Price

o
Highest Offer Price

HEMEESE
Net Asset Value Per Unit

2012412 H31H
As at 31 December 2012

BREMRA A EEESE
Total Net Assets Attributable to
Unitholders

20124E12H31H
As at 31 December 2012

UNEN
RMB

35.8668 30.9629

33.2718

104,915,909
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Trustee's Report

BEA NRESHEETF  TEE ) BUFAA

EEEIHERY > B AASKHE > EAREEHEARATRH201242H8H (FiipElEHE) 220124212531 H L2 WA - fE&EE TS
EMRIE2012F1 H27HET 1Y (5RE324Y) BROCEBEAES: -

ESEEERTIRE () AIRAE

201344 H25H

To the unitholders of Hang Seng RMB Gold ETF ("the Fund")

We hereby confirm that, in our opinion, the Manager, Hang Seng Investment Management Limited has, in all material respects, managed the Fund in accordance with the
provisions of the Trust Deed dated 27 January 2012 for the period from 8 February 2012 (date of commencement) to 31 December 2012.

HSBC Institutional Trust Services (Asia) Limited
25 April 2013
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Independent Auditor’s Report

Independent Auditor's Report to the Unitholders of Hang Seng RMB Gold ETF (the "Fund")

Report on the financial statements

We have audited the financial statements of the Fund set out on page 8 to 23, which comprise the statement of assets and liabilities as at 31 December 2012, and the statement
of comprehensive income, statement of changes in equity and cash flow statement for the period from 8 February 2012 (date of commencement) to 31 December 2012 and a
summary of significant accounting policies and other explanatory information.

Manager’s and Trustee’s responsibilities for the financial statements

The Manager and the Trustee are responsible for the preparation of financial statements that give a true and fair view in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public Accountants and for such internal control as the Manager and the Trustee determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In addition, the Manager and the Trustee also have a responsibility to ensure that the financial statements comply with the relevant disclosure provisions of the Trust Deed, as
amended, and the relevant disclosure requirements set out in Appendix E to the Hong Kong Code on Unit Trusts and Mutual Funds issued by the Hong Kong Securities and
Futures Commission ("the Code").

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. This report is made solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation of financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by the Manager and the Trustee, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Fund as at 31 December 2012 and of its transactions and cash flows for the period
from 8 February 2012 (date of commencement) to 31 December 2012 in accordance with Hong Kong Financial Reporting Standards.

Report on disclosure requirements under the Code

We report that the financial statements have been properly prepared in accordance with the relevant disclosure provisions of the Trust Deed, as amended, and the relevant
disclosure requirements set out in the Code.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

25 April 2013



KEHE

Investment Portfolio

20124125 31H as at 31 December 2012

LB AR AZ

Hir¥HE e HEREFEE L

(&t =) (NEE) % of Total Net

& Holdings Market Value Assets Attributable

Investments (Troy ounce) (RMB) to Unitholders

& Commodity

B Gold Bullion 10,126 104,818,390 99.91%

A& T {E Total Investments 104,818,390 99.91%
( 4B 31 K Total cost of investments - RMB111,234,576 A 1)

HoAh & 2 IS E Other Net Assets 97,519 0.09%

BREBEAREA A\ Z &R $E Total Net Assets Attributable to Unitholders 104,915,909 100.00%
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Statement of Movements in Portfolio Holdings

H20124E2 8 H (BAfEEIER ) Z£20124E12 5 31 H 1 HARS for the period from 8 February 2012 (date of commencement) to 31 December 2012

B EHE (e E)

20124F2H8H
(pRsREIE HED B EHE (EfdE)
Holdings (Troy ounce) 2012512 H31H
& as at 08 Feb 2012 | /0 Holdings (Troy ounce)
Investments (date of commencement) Additions Disposals as at 31 Dec 2012

e Commodity

Efk Gold Bullion 10,298 (172) 10,126



BERMER

Statement of Assets and Liabilities

20124125 31H as at 31 December 2012

2012

[(OFss (AEHE)

Notes (RMB)
B E Assets
Pt Commodity 4,6 104,818,390
TE{EX3E Prepayments 8(f) 86,287
HAth S IE Other accounts receivable 229,916
IR 4 K 3R 4% (8% Cash and cash equivalents 8(e) 268,317
EEELEE Total Assets 105,402,910
& (& Liabilities
N BB B AL A B S TR 42 Filt & (& Financial liabilities at fair value through profit or loss 5,6,8(g),12 13,636
$R17#5 7 Bank overdrafts 8(f),10 238,610
TEFZE: FH By ECfth (55 T Accrued expenses and other payables 8(a),(b)&(d) 234,755
& (B4 E Total Liabilities 487,001
BINEAriEA A2 B E F{E Net assets attributable to unitholders 104,915,909
X7z Representing:
FEZE4H Total Equity 104,915,909
BE&{TEAr 428 H Total number of units in issue 9 3,153,300
4GB fir &7 J#(H Net asset value per unit 33.2718
250 A\ RS AC A 2013424 H 25 H M Bz 35 1T -
Approved and authorised for issue by the Trustee and the Manager on 25 April 2013.

} 82 For and on behalf of
} ZEE A Trustee

F12EHAIT R A ey —a ey -

The notes on pages 12 to 23 form part of the financial statements.

VESHREETERS (D ARAT
} HSBC Institutional Trust Services (Asia) Limited

} ££:5% For and on behalf of

} #4487 Manager
VEARBEEHARAE

} Hang Seng Investment Management Limited



EEWATER

Statement of Comprehensive Income

H20124E2 80 (BAfBEIERHE) Z£20124E12 5 31 H 1 HARS for the period from 8 February 2012 (date of commencement) to 31 December 2012

12012422 H8H
(Br#aZEE HHH)
220124212 H 31 H 1 IR
Period from 8 February 2012
(date of commencement)

to 31 December 2012

et (AR#)
Notes (RMB)
# HH Expenses
& HH % Management fees 8(a) (142,382)
555518 K R 1T# [ Safe custody and bank charges 8(d) (62,124)
¥ETEZ FH Sundry expenses 8(f) (373,045)
I P2 56 A 22X 5yEr Transaction fees paid to trustee 8(b) (87,500)
Z 5 NE Trustee's fees 8(b) (343,743)
= EE R IERTHIIES Loss before losses on investments (1,008,794)
& %518 Losses on investments
74 5 F 8518 Net losses on commodity 7 (6,541,172)
#74E TH% 175 Net gains on derivatives 7 1,084,088
JiE 525% Ui 25 Net foreign exchange gain 277,253
(5,179,831)
STERIE R AETHIIE S Loss before finance costs (6,188,625)
Rl R A Finance costs
FIE S H Interest expenses 8(f) (17,758)
B B ARVIRA R AR E 2 ERA
Loss attributable to unitholders and total comprehensive income for the period (6,206,383)

P2 23 E NI AT B R —H 0

The notes on pages 12 to 23 form part of the financial statements.




RERBHIR
Statement of Changes in Equity

H20124E2 80 (BAfBEIERHE) Z£20124E12 5 31 H 1 HARS for the period from 8 February 2012 (date of commencement) to 31 December 2012

12012422 H8H
(Br#aZEE HHH)
220124212 H 31 H 1 IR
Period from 8 February 2012
(date of commencement)

to 31 December 2012

FsE: (NEH)

Notes (RMB)
HIRIERER
Balance at beginning of period
B BT ARVIRA KR E2ERA
Loss attributable to unitholders and total comprehensive income for the period (6,206,383
HATEEENRARAE NN B E R B AR
Transactions with owners (i.e. unitholders), recorded directly in equity
ET AL TS R ERGH
Received and receivable on issue of units 9 111,122,292
SEFTE & (BT ALFFA N RIS 5
Total transactions with owners (i.e. unitholders) 111,122,292
BIRER%E

104,915,909

Balance at period end

P2 23 E NI AT B R —H 0

The notes on pages 12 to 23 form part of the financial statements.
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Cash Flow Statement

H20124E2 80 (BAfBEIERHE) Z£20124E12 5 31 H 1 HARS for the period from 8 February 2012 (date of commencement) to 31 December 2012

f201222H8H
(FAAaZELE H HH)
220124512 531 H (- HARS
Period from 8 February 2012
(date of commencement)

to 31 December 2012

(ANER#)
(RMB)

£X B S5 Hf) Operating activities
E T Payment for management fees (128,836)
256 A& Payment for trustee's fees (304,158)
FEENZ R BB 2 {5 Payment for transaction fees paid to trustee (87,500)
AL K $R1T F Payment for safe custody and bank charges (45,741)
HoAth 248 <7 1 Payment for other operating expenses (43,717)
FAT B BIHYER £ 3%E Net cash used in operating activities (609,952)
& EB) Investing activities
45 YN S HA A 4T 15K E Proceeds from settlements of foreign currency forward contracts 8,506,824
45 YN R H A& LIPS 2K Payment for settlements of foreign currency forward contracts (7,351,978)
4R e A 4T S-KE Proceeds from settlements of asset swap contracts 793,060
4R e R HA A KIS 2 Payment for settlements of asset swap contracts (1,069,043)
HH B P S BT 152 Proceeds from sale of commodity 1,782,061
i AP S5 AT K08 Payment for purchase of commodity (113,125,799)
AR ESAYEE &34 Net cash used in investing activities (110,464,875)
Bli& 5 8h Financing activities
FIJ 2 SZ HY Interest expenses (17,758)
1T BRI TS5k 8 Proceeds on issue of units 111,122,292
R 5 B EB)AYEE & 724 Net cash generated from financing activities 111,104,534
HE&EIH &% [EY%I9 70 Net increase in cash and cash equivalents 29707
KRB 2 & R IR EY) Cash and cash equivalents at beginning of period
RHA%E > 35 £ K 3R & F 8 Cash and cash equivalents at end of period 29,707
$R1T1F#K Cash at bank 268,317
#R1 7357 Bank overdrafts (238,610)
REERERZHES RS S EY) Cash and cash equivalents in the cash flow statement 29707

P2 23 E NI AT B R —H 0

The notes on pages 12 to 23 form part of the financial statements.
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BB RN T ()

4,

[t
MU BB AL HFPA RS -
2012
(ARH#) (RVB)
414 Gold bullion 104,818,390
BAHEETABRA SRR SRS
DUT R e B i A EE YA A SRR SRl & 4 -
2012
(AEH) (RMB)
SN 22 HA &4 Foreign currency forward contracts (12,244)
BRI A4 Asset swap contracts (1,392)
FEONSEAEHE S AU A BSR4 Fil 4 (544(# Total financial liabilities at fair value through profit or loss (13,636)

CREREE

RS A EHRES » Se I E A 20 - HEERE AR QI T MNERED) - A i iy FET1— 250 -

EE B H B AR M R B R i B A T

(@)

(b)

(c)

TSRS
R T5EAS BN < 2RGS0 B el TRI A HEERASGR &R LS - G585 - GRS - FIZkEREER -
() ERERE

EEAEZ SRIREES BRI  MESIREEEAIBARYE - BE3T1 25000 DA RIS RS EE HERHE T HEN MR
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BTN (4R)

6. AEREE(H)

7.

(d)

(e)

[

EEFENREREN  BESBENRE - Wik - EEEAR AR DIRERREHRLENLASRE - BONRERTEBEERSNITETR
C RDEER S - Bt SR RSB R -

Ay RE M g A e SRR A RECR R AR P S HEE - A i RE & BB 2 AT DU Y58 & R DU/ B B 5 AR B 4 B DA B <2 [ 45 /300,000
EEAL

IRIEARREHER > AT - AR A R AR N E B ATARER] - GI0E MR TTERR SR 5 E 2 B IR S (5 5 54
BN HHERA N RRE S ERET -

TETER

DU Ry S H PR A VAT TR DR E R -

=E V7 EHH 2% IPHEIEER)
Type of contracts Expiration Date Underlying parameters Fair value (liabilities)
SN EHA HMNE(SETT)

Foreign Currency Forward 8/1/2013 Foreign currency (United States dollars) (12,244)
AR B~ AR RSETC 2R R s

Asset Swap 2/1/2013 Volatility and correlation between the gold price, Renminbi and United States dollars (1,392)
BEAEE

EL BT H B T e B A R LA -

S A H A ERA TR E B R EAYARRE R R B AR I - R B EE e E] 5 ECA AT M ey - R AR BRI AR R SR 0 B R
BUOREHERGER -

PEIREA > EeEHEMEARTRNBERREFIEAET) -
BN ZIMERTAARZORATER] -
BRI BTN ERBIR o Bi EERR R B AR AR OEE  E SRR K DR R TR A AR -

o PR RN ATAE TRISIES

PR - BB E SRR TE LR Ret 2 OB ORI R AU RS IRERE T

HI20124E2 5 8 H (R4 ZE(E H )
E20124E12H 31 H (- HARE

Period from 8 February 2012 (date of
commencement) to 31 December 2012

(AEHE) (RMB)
7 L 85 R E5 18 Realised losses on commodity (124,986)
P AR SR UL 35 BUES TR 2 85 5f Movement on unrealised gains or losses on commodity (6,416,186)
7 S A5 Net losses on commodity (6,541,172)
14 T EE 88125 Realised gains on derivatives 1,097,724
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Notes on the Financial Statements

1 Background

Hang Seng RMB Gold ETF (‘the Fund”) is authorised by the Securities and Futures Commission in Hong Kong ("SFC") under Section 104(1) of the Hong Kong Securities and
Futures Ordinance, and is governed by the Hong Kong Code on Unit Trusts and Mutual Funds (‘the Code”).

The Fund was constituted by a Trust Deed dated 27 January 2012 under the laws of Hong Kong, and registered on 8 February 2012 as a unit trust under the laws of Hong Kong.

The investment objective of the Fund is to provide investment results denominated in Renminbi that, before fees and expenses and other hedging costs, closely correspond to the
performance of the London Gold Fixing Price in United States dollars.

2 Significant accounting policies

(@

(b)

(c)

(d)

()

Statement of compliance

The financial statements of the Fund have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards (‘HKFRSs”), which collective term
includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards (“HKASs”) and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”), accounting principles generally accepted in Hong Kong, the relevant disclosure provisions of the Trust Deed and the
relevant disclosure provisions of the Code issued by the SFC. A summary of the significant accounting policies adopted by the Fund is set out below.

The Fund has not applied any new standard or interpretation that is not yet effective for the current accounting period (see note 14).

Basis of preparation of the financial statements

The financial statements are presented in Renminbi and all figures are rounded to the nearest dollar.

The measurement basis used in the preparation of the financial statements is the historical cost basis except the measurement of commodity and derivatives explained in the
accounting policies set out below.

The preparation of financial statements in conformity with HKFRSs requires management to make judgements, estimates and assumptions that affect the application of
policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of assets and
liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods.

Income and expenses

Interest expenses are recognised as they accrue using the effective interest method. All other income and expenses are accounted for on an accruals basis.

Translation of foreign currency

Foreign currency transactions during the period are translated into Renminbi at the foreign exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Renminbi at the foreign exchange rates ruling at the date of statement of assets and liabilities. Exchange gains and
losses are recognised in profit or loss. Exchange differences relating to investments in commodity and derivatives are included in gains/losses on investments.

Commodity

Commodity comprises gold bullion. Gold bullion is stated at the gold price prevailing at the close of business at the date of the statement of assets and liabilities. Differences
arising from changes in gold prices are dealt with in profit or loss. Net realised gains and losses from commodity is calculated using the average cost method.

Financial instruments

(i) Classification
All the investments in derivatives are acquired principally for the purposes of selling in the short term and classified as held-for-trading. The Fund classifies all the
investments in derivatives into financial assets or financial liabilities at fair value through profit or loss category. Financial assets that are classified as receivables
include other accounts receivable. Financial liabilities that are not at fair value through profit or loss include bank overdrafts and accrued expenses and other payables.
All derivatives in a net receivable position (positive fair value) are classified as financial assets held-for-trading and included in financial assets at fair value through
profit or loss in the statement of assets and liabilities. All derivatives in a net payable position (negative fair value) are reported as derivative liabilities held-for-trading
and included in financial liabilities at fair value through profit or loss in the statement of assets and liabilities.

(i)  Recognition

The Fund recognises financial assets and financial liabilities on the date it becomes a party to the contractual provisions of the instruments.

A regular way purchase or sale of financial assets or financial liabilities at fair value through profit or loss is recognised on a trade date basis. From this date, any gains
and losses arising from changes in fair value of the financial assets or financial liabilities at fair value through profit or loss are recorded.

(iii) Measurement

Financial instruments are measured initially at fair value (transaction price). Transaction costs on financial assets and financial liabilities at fair value through profit or
loss are expensed immediately.

Subsequent to initial recognition, all trading instruments are measured at fair value.
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(9)

(h)

U]

(iv) Fair value measurement principles

Investments in forward contracts are recognised in the statement of assets and liabilities at fair value. The fair value of open positions in forward contracts is calculated
as the difference between the contract price and the fair value of current market forward rate.

The fair value of derivatives that are not exchange-traded is estimated at the amount that the Fund would receive or pay to terminate the contract at the date of
statement of assets and liabilities based on the prevailing market conditions and the current creditworthiness of the counterparties.

Net gains and losses on investments in derivatives are included in profit or loss. Realised gains and losses on investments in derivatives and unrealised gains and
losses on investments in derivatives arising from a change in fair value are provided in note 7.

(v) Derecognition

A financial asset is derecognised when the contractual rights to receive the cash flows from the financial asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership, have been transferred.

Assets held for trading that are sold are derecognised and corresponding receivables from brokers are recognised as of the date the Fund commits to sell the assets.

A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expires.

On derecognition of a financial asset, the difference between the carrying value of the asset and the consideration received is recognised in profit or loss.
Related parties
(@) A person, or a close member of that person’s family, is related to the Fund if that person:

(i) has control or joint control over the Fund;

(iiy has significant influence over the Fund; or

(iii) is a member of the key management personnel of the Fund or the Fund’s parent.
(b)  An entity is related to the Fund if any of the following conditions applies:

(i)  The entity and the Fund are members of the same group (which means that each parent, subsidiary and fellow subsidiary is related to the others).

(i)  One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group of which the other entity is a member).

(iii)y Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of an entity related to the Fund.

(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management personnel of the entity (or of a parent of the entity).

Close members of the family of a person are those family members who may be expected to influence, or be influenced by, that person in their dealings with the entity.

Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial institutions, and short-term, highly liquid investments that
are readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value, having been within three months of maturity at
acquisition. Bank overdrafts that are repayable on demand form an integral part of the Fund’s cash management and are included as a component of cash and cash
equivalents for the purpose of the cash flow statement.
Units in issue
The Fund classifies financial instruments issued as financial liabilities or equity instruments in accordance with the substance of the contractual terms of the instruments.
The Fund has one class of redeemable units in issue. This is the most subordinate class of financial instruments in the Fund and ranks pari passu in all material respects and
has identical terms and conditions. The redeemable units provide investors with the right to require redemption for cash at a value proportionate to the investor's share in the

Fund's net assets at each redemption date and also in the event of the Fund's liquidation.

A puttable financial instrument that includes a contractual obligation for the issuer to repurchase or redeem that instrument for cash or another financial asset is classified as
equity instruments if it meets the following conditions:

(i) itentitles the holder to a pro rata share of the entity’s net assets in the event of the Fund's liquidation;
(i) itisin the class of instruments that is subordinate to all other classes of instruments;
(iiiy  all financial instruments in the class of instruments that is subordinate to all other classes of instruments have identical features;

(iv)  apart from the contractual obligation for the Fund to repurchase or redeem the instrument for cash or another financial asset, the instrument does not include any other
features that would require classification as a liability; and
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(v) the total expected cash flows attributable to the instrument over its life are based substantially on the profit or loss, the change in the recognised net assets or the
change in the fair value of the recognised and unrecognised net assets of the Fund over the life of the instrument.

The Fund's redeemable units meet all of these conditions and are classified as equity.

()  Segment reporting
An operating segment is a component of the Fund that engages in business activities from which they may earn revenues and incur expenses, including revenues and
expenses that relate to transactions with any of the Fund's other components, whose operating results are reviewed regularly by the chief operating decision maker to make
decisions about resources allocated to the segment and assess its performance, and for which discrete financial information is available. Segment results that are reported to

the chief operating decision maker include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. The chief operating decision
maker of the Fund is identified as the Manager, Hang Seng Investment Management Limited.

3 Taxation

No provision for Hong Kong Profits Tax has been made in the financial statements as the income of the Fund is exempt from taxation under Section 26A(1A) of the Hong Kong
Inland Revenue Ordinance.

4 Commodity

The value of commodity as of 31 December 2012 is shown on page 14.

5 Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss as of 31 December 2012 are shown on page 14.

6 Financial risk management

The Fund will acquire and hold gold bullion as dictated by its investment management strategy. To manage and hedge the foreign exchange rate movements between Renminbi
and United States dollars, the Fund will enter into a series of swaps with the swap counterparty.

The nature and extent of the financial investments outstanding at the period end date and the risk management policies employed by the Fund are discussed below.
(a)  Market risk

Market risk arises when the fair value and future cash flows of commodity and financial instruments will fluctuate because of changes in market prices and includes currency
risk, interest rate risk and price risk.

()  Currency risk

The gold bullion invested by the Fund is denominated in United States dollars, while the Fund is denominated in Renminbi. The Fund enters into a series of swaps, so
that the net asset value of the Fund in Renminbi will rise and fall by the same approximate percentages as the increases and decreases in the London Gold Fixing
Price which is denominated in United States dollars. There can be no guarantee that all such foreign exchange risk can be fully eliminated, however, the Fund’s
exposure to a foreign exchange risk is greatly reduced.

(i)  Interest rate risk

Interest rate risk arises from changes in interest rates which may inversely affect the value of interest bearing assets and therefore result in potential gain or loss to the
Fund. Except for bank deposits, all the commodity, financial assets and liabilities of the Fund are non-interest bearing. As a result, the Fund has limited exposure to
interest rate risk.

(iii)  Price risk
Price risk is the risk that the value of investments will fluctuate as a result of changes in market prices (other than those arising from interest rate risk or currency risk),

whether caused by factors specific to an individual investment, its issuer or all factors affecting all instruments traded in the market.

The Fund is not actively managed. Regardless of its investment merit, the Manager does not attempt to select other commodities or precious metals or to take
defensive positions in declining markets. Hence, any fall in the London Gold Fixing Price will result in a corresponding fall in the value of the Fund.

Major investments of the Fund are gold bullion. The Fund estimates the future reasonably possible market price fluctuations for gold on an overall basis. It is estimated
that a reasonably possible strengthening in the London Gold Fixing Price of 20% at 31 December 2012 would increase the net assets attributable to unitholders by
RMB 20,963,678; an equal change in the opposite direction would decrease the net assets attributable to unitholders by an equal but opposite amount. The analysis
assumes that all other variables, in particular, interest rates remain constant.

(b)  Credit risk
Credit risk arises if a gold dealer or a participating dealer fails to deliver or instruct a credit or allocation of gold bullion and in the event of an insolvency or default by the swap
counterparty upon settlement. Risk relating to unsettled transactions is considered small due to the short settlement period involved and the high quality of the gold dealer,
participating dealer and swap counterparty. The Manager monitors the credit rating and financial positions of the gold dealer, participating dealer and the swap counterparty
to further mitigate this risk.

HSBC Institutional Trust Services (Asia) Limited is the Trustee of the Fund. Bankruptcy or insolvency of the Trustee may cause the Fund's rights with respect to the assets to
be delayed or limited. The Manager monitors the credit quality of the Trustee by performing due diligence annually.

All of the investments of the Fund are held by the HSBC Bank USA (the “Custodian”). Bankruptcy or insolvency of the Custodian may cause the Fund's rights with respect to
investments held by the Custodian to be delayed or limited. The Manager monitors the risk by monitoring the credit rating of the Custodian on an on-going basis.
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(c)

(d)

(e)

Majority of the cash held by the Fund is deposited with Hang Seng Bank Limited ("HSB"). Bankruptcy or insolvency of HSB may cause the Fund’s rights with respect to the
cash held by HSB to be delayed or limited. The Manager monitors its risk by monitoring the credit rating of HSB on an on-going basis.

Other than outlined above, there were no significant concentrations of credit risk to counterparties at 31 December 2012.
Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising from its financial liabilities that are settled by delivering cash or another financial
asset, or that such obligations will have to be settled in a manner disadvantageous to the Fund.

The Fund's policy and the Manager's approach to manage liquidity is to have sufficient liquidity to meet its liability including estimated redemption of units, as and when due,
without incurring undue losses or risking damage to the Fund's reputation.

The Fund's prospectus provides for the daily creation and redemption of units and it is therefore exposed to the liquidity of meeting unitholder redemptions daily. All other
financial liabilities are repayable on demand or have contractual maturities less than three months.

The Fund's majority of investments are gold bullion which is considered to be readily realisable. As a result, the Fund is able to liquidate quickly some of its investments in
order to meet its liquidity requirements. However, for other investments including derivatives which are traded-over-the-counter and may not be able to liquidate quickly, they
are exposed to certain degree of liquidity risks.

The Fund's liquidity risk is managed on a daily basis by the Manager in accordance with the policies and procedures in place. The Fund's redemption policy allows
redemption to be made through participating dealers by any investor with gold and a minor cash component or wholly with cash at a minimum of 300,000 units.

The Manager has the right to declare suspension of unitholders' right to redeem units under certain conditions, such as when the London bullion market is closed; dealings
on the London bullion market are restricted or suspended; or the London Gold Fixing Price is not published by the London Bullion Market Association, etc. in accordance with
the Fund's prospectus.

Derivatives

The table which states the Fund’s holdings in derivatives as of the period end date translated into its reporting currency is shown on page 15.

Capital management

The Fund's capital as at the period end date is represented by its redeemable units.

The Fund's objective in managing the capital is to ensure a stable and strong base to maximise returns to all investors, and to manage liquidity risk arising from the
redemptions. The Manager manages the capital of the Fund in accordance with the Fund's investment objectives and policies stated in the Fund's prospectus.

There were no changes in the policies and procedures during the period with respect to the Fund's approach to its capital management.
The Fund is not subject to externally imposed capital requirements.

The amount and the movement of equity are stated in the statement of changes in equity. As the redeemable units are redeemed on demand at the unitholders' option, the
actual level of redemption may differ significantly from the historic experience.

7 Net losses on commodity and net gains on derivatives

During the period, the Fund disposed of gold bullion and derivatives, and incurred realised and unrealised gains and losses as shown on page 15.

8 Transactions with related parties

The following is a summary of transactions with related parties during the period which were entered into in the ordinary course of business and under normal commercial terms. To
the best of the knowledge of the Trustee and the Manager, the Fund did not have any other transactions with their related parties except for those disclosed below. The relevant
receivables and payables are unsecured, interest-free and repayable on demand:

(@)

Hang Seng Investment Management Limited (‘HSIM”), a wholly-owned subsidiary of HSB, which is a member of the HSBC Group, is the Manager of the Fund. HSIM earns
management fees at a rate of 0.15% of net asset value per annum. Management fees are calculated as at each dealing date and payable monthly. Management fees
payable to the Manager at the period end date is RMB 13,546.

HSBC Institutional Trust Services (Asia) Limited is the Trustee and the Registrar of the Fund and earns trustee fee and registrar fee at a rate of 0.12% of net asset value per
annum. The trustee fee and registrar fee are calculated as at each dealing day and payable monthly. Trustee fee and registrar fee payable at the period end is RMB 37,600.

The Trustee also earns a service fee of RMB 21,000 per annum. Service fees are calculated as at each dealing date and payable quarterly. Service fees payable at the
period end is RMB 1,985.

In addition, the Trustee earns processing fee of RMB 100 for handling each purchase or sale investments.

The Fund utilised the services of HSB in its purchase and sale of investments. Details of such transactions executed are shown on page 15. No commission was paid to HSB
for these transactions during the period.

HSBC Bank USA is the Custodian of the Fund and earns custodian’s fee at a rate of 0.1% of net asset value per annum. Custodian’s fee is calculated as at each dealing day
and payable monthly. Custodian’s fee payable at the period end is RMB 16,383.

Certain bank accounts are maintained with HSB. The bank balance at 31 December 2012 is RMB 268,317.
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()  Unsecured overdraft facility, risk weighted FX facility / interest rate swap facility and daily settlement facility were provided by HSB to the Fund. The details of the facilities,
interest rate, bank overdrafts and prepayments in respect of annual fee as of the period end and the upfront fee for the overdraft facilities, annual fee and interest expenses
paid to HSB during the period are shown on page 16.

(9) The Fund entered into foreign currency forward contracts and asset swap contracts with HSB to hedge against the foreign exchange rate movements between Renminbi and
United States dollars. Financial liabilities arising from outstanding foreign currency forward contracts and asset swap contracts at 31 December 2012 are RMB 12,244 and
RMB 1,392 respectively.

9 Units in issue

For the movement of units in issue, please refer to page 16.
10 Bank overdrafts

Bank overdrafts were unsecured and repayable on demand.

11 Soft dollar commission

As regards to the Fund, the Manager has not entered into any soft dollar commission arrangements with brokers.

12 Fair value information

The Fund’s financial instruments are measured at fair value on the date of the statement of assets and liabilities. Fair value estimates are made at a specified point in time, based
on market conditions and information about the financial instruments. Usually, fair value can be reliably determined within a reasonable range of estimates. For certain other
financial instruments, including other accounts receivable, cash and cash equivalents, bank overdrafts and accrued expenses and other payables, the carrying amounts
approximate fair value due to the immediate or short-term nature of these financial instruments.

Valuation of financial instruments
The Fund's accounting policy on fair value measurements is detailed in accounting policy in note 2f(iv).

The Fund measures fair values using the three levels of fair value hierarchy defined in HKFRS 7, Financial Instruments: Disclosures, with the fair value of each financial instrument
categorised in its entirety based on the lowest level of input that is significant to that fair value measurement. The levels are defined as follows:

Level 1 (highest level): fair values measured using quoted prices (unadjusted) in active markets for identical financial instruments

®  |Level 2: fair values measured using quoted prices in active markets for similar financial instruments, or using valuation techniques in which all significant inputs are directly
based on observable market data

®  |Level 3 (lowest level): fair values measured using valuation techniques in which any significant input is not based on observable market data.

Fair values of derivatives are determined by valuation techniques. For all other financial instruments, their carrying amounts approximate fair value due to the intermediate or short-
term nature of these financial instruments.

For investments held by the Fund that are grouped into Level 2, the Fund uses widely recognised valuation models where all significant inputs are directly or indirectly observable
from market data in determining the fair value. The valuation of these common and simple financial instruments uses only observable market data and require little management
judgement and estimation.

For the asset swap contracts held by the Fund, the Fund uses proprietary valuation models in determining fair value. This complex financial instrument that uses unobservable
market data and requires certain management judgement and estimation is grouped into Level 3.

Valuation techniques include net present value and discounted cash flow models, comparison to similar instruments for which market observable prices exist, Black-Scholes and
polynomial option pricing models and other valuation models. Assumptions and inputs used in valuation techniques include risk-free and benchmark interest rates, credit spreads
and other premia used in estimating discount rates, bond and equity prices, foreign currency exchange rates, equity and equity index prices and expected price volatilities and
correlations. The objective of valuation techniques is to arrive at a fair value determination that reflects the price of the financial instrument at the reporting date that would have
been determined by market participants acting at arm’s length.

Observable prices and model inputs are usually available in the market for simple over-the-counter securities. Availability of observable market prices and model inputs reduces the
need for management judgement and estimation and also reduces the uncertainty associated with determination of fair values. Availability of observable market prices and inputs
varies depending on the products and markets and is prone to changes based on specific events and general conditions in the financial markets.

For more complex instruments, the Fund uses proprietary valuation models, which are usually developed from recognised valuation models. Some or all of the significant inputs
into these models may not be observable in the market, and are derived from market prices or rates or are estimated based on assumptions. Examples of instruments involving
significant unobservable inputs include certain over-the-counter derivatives. Valuation models that employ significant unobservable inputs require a higher degree of management
judgement and estimation in the determination of fair value. Management judgement and estimation are usually required for selection of the appropriate valuation model to be used,
determination of expected future cash flows on the financial instrument being valued, determination of probability of counterparty default and selection of appropriate discount rates.

The tables on page 17 present the carrying value of financial instruments measured at fair value at the date of the statement of assets and liabilities across three levels of fair value
hierarchy; and the reconciliation from the beginning balances to the ending balances for fair value measurements in Level 3 of the fair value hierarchy.

Although the Fund believes that their estimates of fair value are appropriate, the use of different methodologies or assumptions could lead to different measurements of fair value.
For fair value measurements in Level 3, changing one or more of the assumptions used to reasonably possible alternative assumptions would have different effects as stated on
page 17.

There were no significant transfers of financial instruments between Level 1 and Level 2 of fair value hierarchy during the period.
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Notes on the Financial Statements (continued)

13 Segment information

The Manager makes strategic resource allocation on behalf of the Fund and determines operating segments based on internal reports reviewed which are used to make strategic
decisions.

The Manager considers that the Fund has one single operating segment based on one single integrated investment strategy by investing in gold bullion and derivatives with the
objective to match, before expenses, as closely as practicable, the performance of the London Gold Fixing Price in United States dollars as stipulated in the Fund's prospectus.
There were no changes in the operating segment during the period.

Major revenues generated by the Fund are from gold bullion. The segment information provided to the Manager is the same as that disclosed in the statement of comprehensive
income and statement of assets and liabilities.

The Fund is domiciled in Hong Kong. Majority of the Fund’s income from investments is from gold bullion traded on London bullion market.

14 Possible impact of amendments and new standards issued but not yet effective for the period from 8 February 2012 (date of
commencement) to 31 December 2012

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments and new standards which are not yet effective for the period from
8 February 2012 (date of commencement) to 31 December 2012 and which have not been adopted in these financial statements.

Of these developments, the following relates to matters that may be relevant to the Fund’s operations and financial statements:

Effective for accounting periods beginning on or after

Amendments to HKAS 1, Presentation of financial statements — Presentation of items of other comprehensive income 1 July 2012
HKFRS 13, Fair value measurement 1 January 2013
HKFRS 9, Financial instruments 1 January 2015

The Fund is in the process of making an assessment of what the impact of these amendments is expected to be in the period of initial application. So far it has concluded that the
adoption of them is unlikely to have a significant impact on the Fund’s results of operations and financial position.
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Performance of the London Gold Fixing Price and Hang Seng RMB Gold ETF

H20124F2 5 8 H (BA%AE(E H 1)

201248125 31 5 1- HRS

For the period from 8 February 2012

E:& 51 Fund/Benchmark (date of commencement) to 31 December 2012
1E4 N ER#=4ETF * Hang Seng RMB Gold ETF * -5.59%
&4 504 (8 * London Gold Fixing Price * -4.53%

BRI E SR SRS (A TR A = R &R -

Source: HSBC Institutional Trust Services (Asia) Limited and Bloomberg.

PSRBT AR A AT

* Performance is calculated in base currency with unit price to unit price.

P RIS B S (BT -

# Performance is calculated on gold price to gold price (in USD).

EEHFER  FTAREES R (BREAREgEAERE) » EeBEAEE TR ATRE - BRI H e RIAES | - EETT
TEHRATTHEE R E R AR A AN TR (BEE PR BRRE 2 -

Investors should note that all investment involves risks (including the possibility of loss of the capital invested), prices of fund units may go up as well as down and past
performance is not indicative of future performance. Investors should read the relevant fund's prospectus (including the full text of the risk factors stated therein) in detail before
making any investment decision.
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Hang Seng RMB Gold ETF - Comparison of Daily Closing Price and Net Asset Value per Unit

H2012F2H14H 22012 2 AN H 2 B H R ER SR EERE K
Comparison of Daily Closing Price and Net Asset Value per Unit for the period from 14 February 2012 to 31 December 2012
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