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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFNWR DM

BUSINESS REVIEW

During the period under review, the Group’s revenue
decreased by 58.1% to HK$398.2 million (2010: HK$949.8
million). The results of the Group for the six months
ended 30 September 2011 are set out in the condensed
consolidated interim income statement.

FINANCIAL REVIEW

Operating Results

The loss attributable to equity holders of the Company
for the six months ended 30 September 2011 was
approximately HK$2,005.3 million (same period of 2010:
profit of HK$169.4 million).

The Group’s revenue for the six months ended 30
September 2011 amounted to HK$398.2 million,
representing a decrease of 58.1% as compared with
the same period of last year's HK$949.8 million. Gross
profit also reduced by 81.7% in the current period to
approximately HK$59.1 million as compared with the same
period of last year's HK$322.6 million.

Liquidity and Financial Resources

As at 30 September 2011, the Group had cash and cash
equivalents of approximately HK$982.2 million (31 March
2011: 1,494.1 million). Short term bank borrowings and
total bank borrowings of the Group with floating rates
amounted to approximately HK$35.1 million as at 30
September 2011 (31 March 2011: 131.1 million).

As at 30 September 2011, the Group had net current
assets of approximately HK$1,537.2 million, as compared
to net current assets of approximately HK$2,020.8 million
as at 31 March 2011. The current ratio of the Group was
17.28 as at 30 September 2011 as compared to 6.69 as at
31 March 2011.

Foreign Exchange Exposure

The Group mainly operates in Hong Kong with most
of its sales denominated in United States dollars and
Hong Kong dollars. Most of the raw materials purchases
are denominated in Hong Kong dollars. Furthermore,
most of the Group’s monetary assets and liabilities are
denominated in Renminbi, United States dollars and Hong
Kong dollars.
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As at 30 September 2011, the Group recorded a net
foreign exchange gain of HK$12.4 million (same period of
2010: exchange loss of HK$23.7 million). The Group has
not used any forward contracts, currency borrowings or
other means to hedge its foreign currency exposure.

Pledge of Assets

Borrowings totalling HK$33.6 million (31 March 2011:
HK$129.5 million) were secured by corporate guarantees
by certain subsidiaries as of 30 September 2011.

Capital Structure
Details of the capital structure of the Company are set out
in note 18.

Contingent Liabilities
The Group had no material contingent liabilities as at 30
September 2011.

Employees

As at 30 September 2011, the Group had 190 employees
employed in Hong Kong. Employee costs, excluding
directors’ emoluments, totalled HK$19.1 million for the six
months ended 30 September 2010 (same period of 2010:
HK$36.6 million). All of the Group companies are equal
opportunity employers, with the selection and promotion
of employees based on suitability for the position offered.
The Group operates a defined contribution mandatory
provident fund retirement benefits for its employees in
Hong Kong. The Company has also adopted a share
option scheme on 11 March 2010. During the period, no
share option was granted. The Group did not experience
any significant labour disputes or substantial changes in
the number of employees that led to any disruption of its
normal business operations.
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PROSPECTS

The Group has a solid foundation in waste recycling
business in Hong Kong and China. Although the Group
has recently experienced Internal control deficiency, the
solid track record and business foundation of the Group
has not been shaken. The Group’s management continues
to be very confident in its waste recycling business model
and believes its profitability potential has yet to be fully
explored and realised. While pursuing the continuous
growth of our business, the Group’s management is
committed to continue to improve and strengthen its
internal control methodologies and operational systems so
as to enable the Group to cope with external challenges in
the current turbulent economic environment.

In future, the Group will continue to operate the core
businesses of the Group, namely (i) waste collecting
and packaging depots in Hong Kong; (ii) provision of
confidential materials destruction services (“CMDS")
in Hong Kong; and (iii) marketing and selling of tissue
paper products in Hong Kong, Macau and other overseas
countries.

The Group currently operates more than 10 waste
collecting and packaging depots in Hong Kong and the
waste paper processing capacity is more than 250,000
tons per annum. The Group will continue with its provision
of leading CMDS in Hong Kong through its factory in
Hong Kong which is accredited with AAA by the National
Association for Information Destruction, Inc. for plant-
based operation. The Group’s existing CMDS customers
include most of the trans-national financial institutions,
government bodies and printing companies, etc.

Making use of its well established network and operation
experience, the Group will continue marketing and selling
of both virgin pulp and recycled tissue paper products
in Hong Kong, Macau and other overseas countries to
sustain a stable cash flow for further exploration of any
waste recycling business opportunities.
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As part of the Group’s expansion plan disclosed in the
prospectus of the Company in 2010, the Company has
undertaken to develop a workshop and office in Tseung
Kwan O (“TKO”), Hong Kong to facilitate (a) the logistics
of its recycling business; (b) the establishment of the
converting process facilities for paper product business;
(c) the expansion of the confidential materials destruction
facilities; (d) the research and development of the
advanced waste recycling technology; and (e) the office
and administrative functions. Upon completion of the TKO
facilities, the CMDS handling capacity of the Group will
substantially increase from the present 2,200 tons per
month to more than 4,000 tons per month afterwards. The
converting process facilities for paper product business
in the TKO facilities will also create an additional income
source for the Group, thus allowing the Group to have a
more secured and balanced income. With the centralized
office and administrative functions at the TKO facility,
a greater operational efficiency and cost savings are
expected, which would contribute positively to both the
financial and operational performance of the Group. With
the advanced research environment in the TKO facilities
and the experienced management team, the Group will
further expand its waste recycling business from solely
waste paper recycling to various solid wastes recycling
including waste plastic, waste electrical appliances and
waste chemicals in Hong Kong and other regions.

With the shareholders’ strong support in the business and
financial aspects, the Group will be able to reinforce its
foundation in waste recycling and horizontally expand its
business scope.

Interim Dividend

The Board does not recommend the payment of any
interim dividend for the six months ended 30 September
2011 (30 September 2010: Nil).

EVENT AFTER THE REPORTING
PERIOD

On 31 January 2013, Wealthy Peaceful Company Limited
(“Wealthy Peaceful”), a wholly owned subsidiary of the
Group, commenced members’ voluntary liquidation, and
provisional liquidators were appointed on 31 January
2013. The liquidation involves the liquidation of Wealthy
Peaceful, and its wholly owned subsidiaries, namely
Golddoor Company Limited and EM@MAEEGRE A,
The liquidation is still in progress as at the date of this
report.
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OTHER INFORMATION
Hitn &

DIRECTORS’ INTERESTS IN SHARES

As at 30 September 2011, the interests and short positions
of each Director and chief executives of the Company in
the shares of the Company (the “Shares”) which (a) were
required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the Securities
and Futures Ordinance (the “SFO”); or (b) were entered in
the register required to be kept by the Company pursuant
to section 352 of the SFO; or (c) were required to be
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) set out in the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) were as follows:

EERKROER

RZE——FNA=TH EFREAAAFETH
ANBRARRR (T8 ) R HEA (a) R IBE KB
BB (TEZS R IE RG] ]) FEXVEEFRT KR8 B AN
é?diil_jliiﬁ BEXZAARRE (B H
BmMAR (o) ALBENRARBIREES MHRE

f%@J%SSM AREZELMEERZ MR + 3(c)

RIFBRATFESH EmRA ([ EmRA) sk Emes
TAZEZTETESFRRZNEESTR] ([ZAESFR]) -

AHMEARRA BRI EERRIT

Number of % of the issued

ordinary share capital

Name of director Capacity Shares held* of the Company
EEN EERARB#T

EEpE 56 EBERHBBE* RABD L
Mr. Leung Kai Kuen (Note) Interest in a controlled corporation 785,100,000 (L) 31.92%

RERESFT A (M) XA E RS
* The letter “L” denotes the person’s long position in the

Shares.

Note: Mr. Leung Kai Kuen was deemed to be interested in these
785,100,000 Shares which were held by City Legend
International Limited (“City Legend”), a corporation wholly
owned by Mr. Leung.

Save as disclosed above, as at 30 September 2011, none
of the directors or chief executives of the Company had
any interests or short positions in the shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code, nor had there been any grant
or exercise of rights of such interests during the six months
ended 30 September 2011.
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SHARE OPTION

Pursuant to the resolutions in writing passed by all
shareholders of the Company on 11 March 2010, the
Company approved and adopted a share option scheme
for the purpose of enabling the Group to grant options to
selected participants as incentives or rewards for their
contribution to the Group (the “Share Option Scheme”). No
share option had been granted since the date of adoption
of the Share Option Scheme.

As at the date of this interim report, the total number of
shares available for issue under the Share Option Scheme
was 200,000,000 Shares, which represented approximately
8.13% of the Shares in issue as at that date.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES

As at 30 September 2011, the following persons (other
than the Directors and chief executives of the Company)
had interests and short positions of 5% or more in the
Shares as recorded in the register required to be kept

B

BREARFBIZ2EBREANR_Z—ZTF=-A+—HEB
W—REEARHBR  NRFERIRA—TRBRE
A8l NERASERTUENS BER L BRE -
ERREFHAKEE AR AR B & ([ RER
2]) - BRMERERTBIAK - BIER L EEE

RAFERE B BIFBRE SR FREITHK
5 4221 /5200,000,0000% /%10 (532 B B 217D 4
8.13% o

TERROKR O ES

RZT——FhLA=1TH REBEREFLHEEGH
F3BHEAFENELMLE  TIHALT(TEEE
ERARBEETBAR) HERMNS%HIA LH)H2

¢ NP
wmMERE

under Section 336 of the SFO:

Number of % of the issued
ordinary share capital
Name of Shareholder Note Capacity Shares held* of the Company
BEN BERACET
BRERE® Wiz BH EBER#BE" REBSH
City Legend 1 Beneficial owner 785,100,000(L) 31.92%
E B ERBERAA
Dato’ Dr. Cheng Yu Tung 2 Interest in controlled corporations 488,640,375(L) 19.87%
2R EL REEEER
Chow Tai Fook Nominee Limited 2 Interest in controlled corporations 366,275,000(L) 14.89%
BARRBREBABRAA REEEER
Beneficial owner 122,365,375(L) 4.98%
ERBERA
Victory Day Investments Limited 2 Interest in a controlled corporation 366,275,000(L) 14.89%
R rEER
Smart On Resources Ltd. 2 Beneficial owner 366,275,000(L) 14.89%
BEZEAA
Firstrate Enterprises Limited Beneficial owner 151,875,000(L) 6.18%

EsBEAA
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The letter “L” denotes the person’s long position in the
Shares.

(1)  The interests of City Legend were also disclosed as the
interests of Mr. Leung Kai Kuen, the beneficial owner of City
Legend, in the above section headed “Directors’ Interests in
Shares”.

(2) Smart On Resources Ltd. is wholly owned by Victory Day
Investments Limited (a wholly owned subsidiary of Chow Tai
Fook Nominee Limited). Chow Tai Fook Nominee Limited is
wholly owned by Dato’ Dr. Cheng Yu Tung.

Save as disclosed above, as at 30 September 2011, no
person, other than the Director whose interests and short
positions are set out in the section headed “Directors’
Interests in Shares” above, had an interest or a short
position in the shares or underlying shares of the Company
as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with the code provisions
set out in the Code on Corporate Governance Practices
contained in Appendix 14 to the previous Listing Rules
during the six months ended 30 September 2011 save
for the deviations from code provisions A.2.1, A.2.3,
A5.4, A6.2, C.1.1, C.1.2, C.1.3, C.2.1, C.2.2 and D.1.1.
Particulars of the deviations and the reasons thereof are
summarized below:

Code Provision A.2.1

Under code provision A.2.1, the roles of chairman and
chief executive officer should be separate and should not
be performed by the same individual.

Mr. Leung Kai Kuen was both the Chairman and Chief
Executive Officer during the six months ended 30
September 2011.

At present, the roles of chairman and chief executive
officer are separate. The Chairman is Mr. Cheng Chi Ming,
Brian, while the Chief Executive Officer is Mr. Suen Wing
Yip.
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Code Provision A.2.3

Under code provision A.2.3, the chairman should be
responsible for ensuring that directors receive adequate
information, which must be complete and reliable, in a
timely manner.

As Mr. Leung Kai Kuen (former Chairman in the six
months ended 30 September 2011) left the Company
and could not be reached by the Company as at the
date of this report, the present members of the Board
are not in a position to comment whether Mr. Leung Kai
Kuen discharged his duties in ensuring that the previous
members of the Board received adequate information,
which was complete and reliable, in a timely manner
during the six months ended 30 September 2011.

Code Provision A.5.4

Code provision A.5.4 stipulates that directors must comply
with their obligations under the Model Code and, in
addition, the Board should establish written guidelines on
no less exacting terms than the Model Code for relevant
employees in respect of their dealings in the securities of
the issuer.

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules. For compliance with the
Model Code by the previous members of the Board in the
six months ended 30 September 2011, please refer to the
section headed “Model Code for Securities Transactions
by Directors” below.

Code Provisions A.6.2 and C.1.1

Under code provisions A.6.2 and C.1.1, management has
an obligation to supply the board and its committees with
adequate information in a timely manner to enable it to
make informed decisions.

As some former members of the management in the
six months ended 30 September 2011 have left the
Company, the present members of the Board are not in
a position to comment whether such former members
of the management discharged their duties to supply
the previous Board and its committees with adequate
information in a timely manner during the six months ended
30 September 2011.
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Code Provisions C.1.2 and C.1.3
The principle underlying the code provisions C.1.2 and
C.1.3 is that the board should present a balanced,
clear and comprehensive assessment of the issuer’s
performance, position and prospects.

While the Directors acknowledge their responsibility to
prepare the financial statements that give a true and fair
view of the state of affairs of the Group, Shareholders are
advised that the auditor of the Company have informed the
Company that they will issue an adverse opinion in respect
of the audited consolidated financial statements of the
Company for the year ended 31 March 2012.

The Board was not aware of any material uncertainties
relating to events or conditions that might cast significant
doubt upon the Group’s ability to continue as a going
concern. The Board has prepared the condensed
consolidated interim financial information on a going
concern basis.

Code Provisions C.2.1 and C.2.2

The principle underlying the code provisions C.2.1 and
C.2.2 is that the board should ensure that the issuer
maintains sound and effective internal controls to
safeguard the shareholders’ investment and the issuer’s
assets.

As reflected by the Forensic Review and Financial Analysis
in relation to the Incident, the present members of the
Board considers that there is room for improvement in the
previous internal control systems of the Company for the
six months ended 30 September 2011.

The existing members of the Board and management has
undertaken measures to enhance internal control and
corporate governance procedures of the Group.

Code Provision D.1.1

Code provision D.1.1 requires that when the board
delegates to management, it must give clear directions
as to the powers of the management, in particular, with
respect to the circumstances where management should
report back and obtain prior approval of the board before
making decisions or entering into any commitments on
behalf of the issuer.

Fook Woo Group Holdings Limited e Interim Report 2011
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As some former members of the management in the
six months ended 30 September 2011 have left the
Company, the present members of the Board are not in
a position to comment whether such former members of
the management discharged their duties to report back
and obtain prior approval from the previous Board before
making decisions or entering into any commitments
on behalf of the Company for the six months ended 30
September 2011.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the code of
conduct regarding directors’ securities transactions.

After making specific inquiries with the former Directors
who were Directors in the six months ended 30 September
2011 (except (i) Mr. Leung Kai Kuen who left the Company
and the Company was not able to reach him as at the date
of this report; and (ii) Mr. Cheng Chun Keung, Thomas
and Mr. Chan Kong who left the Company and did not
respond to the Company’s inquiries as at the date of this
report), those former Directors confirmed that they had
complied with the Model Code for the six months ended
30 September 2011. The Board has established written
guidelines on no less exacting terms than the Model Code
for Directors in respect of their dealings in the securities of
the Company.

COMPLIANCE WITH WRITTEN
GUIDELINES FOR SECURITIES
TRANSACTIONS BY THE RELEVANT
EMPLOYEES OF THE COMPANY

The Company has established written guidelines for
the relevant employees of the Company (the “Relevant
Employees”) in respect of their dealings in the securities
of the Company (the “Written Guidelines”) on terms no less
exacting than the required standards set out in the Model
Code. For this purpose, Relevant Employees include any
employee of the Company or a director or employee of
a subsidiary or holding company of the Company who,
because of such office or employment, is likely to be in
possession of unpublished price sensitive information in
relation to the Company or its securities. No incident of
non-compliance of the Written Guidelines was noted by
the Company during the six months ended 30 September
2011.
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UPDATE ON DIRECTOR’S
INFORMATION UNDER RULE 13.51B(1)
OF THE LISTING RULES

Position Update
Mr. Cheng Chun Keung, Thomas resigned as executive
Director on 7 October 2011.

Mr. Alan Ing was appointed as executive Director on 7
October 2011 and resigned on 18 April 2012.

Mr. Law Siu Wah, Eddie was appointed as non-executive
Director on 14 November 2011 and resigned on 26 March
2012.

Mr. Suen Wing Yip was appointed as executive Director on
26 March 2012. Mr. Suen Wing Yip replaced Mr. Leung Kai
Kuen as the Chief Executive Officer on 30 April 2012.

Ms. Li Zhe was appointed as non-executive Director on
26 March 2012, re-designated as executive Director on 2
April 2012, re-designated as non-executive Director on 16
October 2012 and resigned on 17 January 2013.

Mr. Chan Kong resigned as independent non-executive
Director on 26 March 2012.

Mr. Leung Kai Kuen was re-designated as non-executive
Director on 30 April 2012 and was removed as Director on
7 June 2012. On 30 April 2012, as a result of Mr. Leung’s
re-designation as a non-executive Director, Mr. Leung
ceased to be the Chairman and Chief Executive Officer.

Mr. Lau Shun Chuen was appointed as the non-executive
acting chairman of the Board on 30 April 2012 and
resigned as the non-executive acting chairman of the
Board on 16 October 2012.

Mr. Pei Cheng Ming, Michael resigned as non-executive
Director on 30 April 2012.

Mr. Leung Tat Piu resigned as executive Director on 6
June 2012.

Mr. Cheng Chi Ming, Brian was appointed as the Chairman
on 16 October 2012.
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Mr. Lau Sai Cheong was appointed as executive Director
on 16 October 2012.

Ms. Cheung Nga Lai, Carol resigned as non-executive
Director on 1 November 2012.

Mr. Tsang On Yip, Patrick was appointed as non-executive
Director on 1 November 2012.

Mr. Lai Hau Yin was appointed as executive Director on 1
November 2012.

Mr. To Chun Wai was appointed as executive Director on 8
April 2013.

Emolument Update

During the period, the director’'s emolument payable to Mr.
Leung Kai Kuen as an executive Director was changed
to HK$450,000 per month. Due to re-designation to non-
executive Director, the director’'s emolument payable to
Mr. Leung Kai Kuen, was changed to HK$20,000 per
month with effect from 30 April 2012.

Due to appointment as the member of special committee of
the Company, the director’s emolument payable to Mr. Lee
Kwok Chung, Mr. Chung Wai Kwok Jimmy and Mr. Cheng
Chi Ming, Brian was changed to HK$80,000 per month and
the director’'s emolument payable to Mr. Lau Shun Chuen
was changed to HK$110,000 per month with effect from 26
November 2011.

Due to dissolution of business advisory committee of the
Company, the director's emolument payable to Mr. Lau
Shun Chuen was changed to HK$80,000 per month and
the director’s emolument payable to Ms. Cheung Nga Lai,
Carol was changed to HK$30,000 per month with effect
from 26 March 2012.

Due to appointment as recruitment and training consultant
of the Company the director’'s emolument payable to Ms.
Cheung Nga Lai, Carol was changed to HK$60,000 per
month with effect from 1 April 2012.

Due to re-designation of directorship, the director’s
emolument payable to Ms. Li Zhe was changed to
HK$132,000 per month with effect from 2 April 2012 and to
HK$ 20,000 per month with effect from 16 October 2012.
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Due to appointment as the non-executive acting chairman
of the Board, the director's emolument to Mr. Lau Shun
Chuen was changed to HK$100,000 per month with effect
from 30 April 2012.

Due to resignation as the non-executive acting chairman
of the Board, the director's emolument to Mr. Lau Shun
Chuen was changed to HK$80,000 per month with
effect from 16 October 2012. Due to appointment as the
Chairman, the director’'s emolument to Mr. Cheng Chi
Ming, Brian was changed to HK$100,000 per month with
effect from 16 October 2012.

Due to salary adjustment, the director’s emolument
payable to Mr. Suen Wing Yip was changed to HK$207,500
per month, the director's emolument payable to Mr. Lai
Hau Yin was changed to HK$117,080 per month, the
director’'s emolument payable to Mr. Lau Sai Cheong was
changed to HK$155,250 per month and the director’s
emolument payable to Mr. Tsang On Yip. Patrick was
changed to HK$ 30,000 per month with effect from 1
January 2013.

Due to salary adjustment and dissolution of special
committee of the Company, the director’'s emolument
payable to Mr. Lee Kwok Chung and Mr. Lau Shun Chuen
was changed to HK$30,000 per month, the director’s
emolument payable to Mr. Chung Wai Kwok Jimmy was
changed to HK$ 40,000 per month and the director’s
emolument payable to Mr. Cheng Chi Ming, Brian was
changed to HK$60,000 per month, with effect from 1
January 2013.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY’S LISTED
SECURITIES

During the six months ended 30 September 2011, pursuant
to the mandate to purchase shares of the Company
obtained from the Company’s shareholders at the 2011
annual general meeting held on 6 September 2011, the
Company repurchased an aggregate of 17,880,000 Shares
on the Stock Exchange and accounted for approximately
0.73% of its total issued share capital as at 30 September
2011. The highest repurchase price was HK$1.55 per
share, and the lowest repurchase price was HK$1.48 per
share, with an aggregate consideration of approximately
HK$27,114,000. All these repurchased Shares during the
period were pending for cancellation by the Company until
7 October 2011.
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Except as disclosed above, neither the Company nor
any of its subsidiaries has purchased, or sold any of the
Company’s listed securities during the period and the
Company has not redeemed any of its shares during the
period.

After the period, the Company repurchased a total of
30,228,000 Shares from 3 October 2011 to 7 October 2011
on the Stock Exchange for an aggregate consideration
of approximately HK$55,870,000. All these repurchased
Shares after the period were cancelled by the Company on
19 October 2011.

Apart from the above, neither the Company nor any of
its subsidiaries had purchased or sold any of the listed
securities of the Company during the year and the
Company has not redeemed any of its shares during the
year .

REVIEW OF INTERIM RESULTS

The audit committee of the Company, which comprises
three independent non-executive Directors, namely,
Mr. Chung Wai Kwok, Jimmy (Chairman of the Audit
Committee), Mr. Lau Shun Chuen and Mr. Lee Kwok
Chung; and one non-executive Director, namely, Mr.
Cheng Chi Ming, Brian, has reviewed the condensed
consolidated interim financial information of the Group for
the six months ended 30 September 2011 and discussed
with the management of the Company on the accounting
principles and practices adopted by the Group and
internal controls and financial reporting matters.

By Order of the Board

Fook Woo Group Holdings Limited
Cheng Chi Ming, Brian

Chairman

Hong Kong, 22 March 2013
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
AR TFHEERER

As at 30 September 2011
RoB-—FAA=+A

Unaudited Audited
RIBER KR A%
30 September 31 March
2011 2011
—E——F —E——1F
hB=+A8 =A=+—H
Note HK$’ 000 HK$’ 000
Bt 5 FHER FHET
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment LE & ] 12 53,589 1,286,316
Land use rights & b A A 13 29,481 71,773
Intangible asset mLEE 14 1,000 -
Prepayments TE IR - 433,853
Deferred income tax assets REFTS R EE 1,897 2,391
Total non-current assets WIERBNEE 85,967 1,794,333
Current assets REEE
Inventories VER=Y 4,295 88,164
Trade and bills receivables FEUE 5 BR X & e W =ik 15 63,789 703,328
Prepayments, deposits and TERRIA - 2e REM
other receivables A E L] 41,365 88,228
Amounts due from FEREUE R G AR B
De-consolidated Subsidiaries UNEIE/ Q5| 532,172 -
Amounts due from FEU BB A B 5RIR
related companies 1,536 1,186
Tax recoverable A] Uy 0] 7 18 1,009 1,022
Cash and cash equivalents BeLREZEY 982,163 1,494,122
Restricted bank deposits SR ERITIFER 5,324 -
Total current assets BRBEE 1,631,653 2,376,050
Total assets HWEE 1,717,620 4,170,383
EQUITY =
Equity attributable to equity EATERFEEAELESR
holders of the Company
Share capital fi% Z< 18 245,928 245,928
Share premium &% 15 % 8 18 2,940,531 2,940,531
Treasury shares ETF IR 19 (27,114) -
Capital reserve B AR (964,044) (964,044)
Other reserves Hibh (572,720) 1,577,996
Total equity b 1,622,581 3,800,411
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET

BRRGFERHEERER

As at 30 September 2011
RZE——FNA=1H

Unaudited Audited
RIBEX KB
30 September 31 March
2011 2011
—g——f —E——f
AB=+H =HA=+—H
Note HK$’ 000 HK$’ 000
B 5 FERT THET
LIABILITIES 81&
Non-current liabilities kRBEE
Long-term borrowings REEE 16 - 14,286
Deferred income tax liabilities EIEFTSRAaE 626 434
Total non-current liabilities BIERE AE 626 14,720
Current liabilities RBasE
Trade and other payables ENESRFXNEMENTIE 17 45,341 196,250
Short-term bank borrowings WHRITIEER 16 35,139 102,505
Current portion of RHE R BIEREE
long-term borrowings 16 - 14,286
Amount due to a related company Bt —EBBEQFFKIE 3,216 -
Current income tax liabilities BNERFTIS B & 10,717 42,211
Total current liabilities FEp I N=R = 94,413 355,252
Total liabilities =R 95,039 369,972
Total equity and liabilities HERREE 1,717,620 4,170,383
Net current assets REBEEFE 1,537,240 2,020,798
Total assets less current liabilities 2EERABEE 1,623,207 3,815,131
On behalf of the Board RERESFE
Cheng Chi Ming, Brian Suen Wing Yip
BRE AR BREE
Chairman Director
TE EBZE

The notes on pages 25 to 48 form an integral part of this

condensed consolidated interim financial information.
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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT

ERGEEPHBERR

For the six months ended 30 September 2011

BHE_T——FhLA=1THILXEA

Unaudited

REER

Six months ended
30 September
BEAA=+HIAEA

2011 2010
—E——F —E-TF
Note HK$’000 HK$’ 000
Bt &E FEx FHET
Revenue Wz 6 398,157 949,822
Cost of sales 5 B AN 7 (339,013) (627,212)
Gross profit ES 59,144 322,610
Other income H b Yo A 798 2,747
Other losses, net HanEiE 55 (404,641) (23,473)
Administrative expenses THEAX 7 (1,641,657) (66,028)
Selling expenses 8 & B 2 7 (13,171) (33,667)
Operating (loss)/profit e (E18) /FE (1,999,527) 202,189
Finance income BhE WA 8 4,994 1,669
Finance costs Bh & A AR 8 (377) (4,800)
(Loss)/profit before income tax BRETSBLAT (B518) /F) 8 (1,994,910) 199,058
Income tax expense P51 X 9 (10,387) (29,634)
(Loss)/profit for the period RACIERFA ARG EE
attributable to equity holders (EB8) FIH
of the Company (2,005,297) 169,424

Basic and diluted (loss)/earnings

per share for (loss)/profit

AARIESFE AEG
(&) Tz

attributable to equity holders BRAXRNEE
of the Company (B8’ &BF 11 (HK81.6 cents #1l)) HK8.1 cents /&1l
Dividends % 8 10 - -

The notes on pages 25 to 48 form an integral part of this

condensed consolidated interim financial information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

FRGSFHEEIER

For the six months ended 30 September 2011
BE_Z——FAA=+HILREA

Unaudited

REER

Six months ended

30 September
BEAA=+HLKREA

2011 2010
—E——F —E-TF
HK$’ 000 HK$’ 000
TER FET
(Loss)/profit for the period HAR (B598) /FI 8 (2,005,297) 169,424
Other comprehensive (loss)/income:  H 2 (Ei8) Iz
Exchange translation differences b =58 - 57,904
Release of exchange reserve upon —E B AR BUERE ARE
de-consolidation of a subsidiary BB E N (145,419) -
Other comprehensive (loss)/income  &MKRHIER 2 B EME2E
for the period, net of tax (EB8) W= (145,419) 57,904
Total comprehensive (loss)/income ARRERFEEAEGEEEZE
for the period attributable @ (8| s
to equity holders of
the Company (2,150,716) 227,328

The notes on pages 25 to 48 form an integral part of this N FE258 T F488 2 M sE IR A FRALR A h HA
condensed consolidated interim financial information. ez —3n -
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
ERGEETHERES B X

For the six months ended 30 September 2011

BHE_ZT——FhA=1THILXEAR

Share  Treasury Share Capital ~ Statutory Exchange  Retained
capital shares  premium reserve  reserve  reserve  earnings Total
Bx  ERRSH KROEE ExREE  iERE EIRE  REERT @t
HK§'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000 HK$'000  HK$'000
Tér  TExr  TEr  TEx TExR TEr  TAT  TEx
Balance as at 1 April 2010 R-E-Z§MA-A
i3 200,000 - 1,923,706 (964,044) 50,000 70,463 915,687 2,195,812
Profit for the period HE A - - - - - - 169424 169,424
Other comprehensive income: At 2EKE
Exchange translation differences ERER - - - - - 57,904 - 57,904
Total comprehensive income HEZT-ZENA=TH
for the six months ended EAEAZEARE
30 September 2010 - - - - - 57,904 169,424 227,328
Transactions with equity holders ~ BEBEAZR S
Shares issued pursuant to RiTERERRENET
the exercise of L&t
over-allotment option 9,300 - 204,600 - - - - 213,900
Share issuance costs incurred TEEERZROEINE
in current period - - (7,691) - - - - (7,691)
Balance as at RZ2-BF£hA=+A
30 September 2010 A3 209,300 - 2120615 (964,044) 50,000 128,367 1,085,111 2,629,349
Balance as at 1 April 2011 R-E--FMA-A 245,928 - 2,940,531 (964,044) 9,487 145419 1,336,090 3,800,411
A
Loss for the period TSR - - - - - - (2,005,297) (2,005,297)
Release of exchange reserve Rl BAANERE ARE
upon de-consolidation of BEERGE
2 subsidiary . - - . - (145419) - (145419)
Release of statutory reserve BEETRE - - - - (96487) - 96487 -
Total comprehensive loss for THBRHALER
the period, net of tax - - - S (96487)  (145419) (1,908,810) (2,150,716)
Transactions with equity holders ~ EERBEAZRS
Repurchase of shares (note 19) BERG (HF19) - (21114) - - - - - (1119
Balance as at R=8--£hnA=+H
30 September 2011 248 5008 (27114) 2940531  (964,044) . _(572720) 1,622,581

The notes on pages 25 to 48 form an integral part of this

condensed consolidated interim financial information.

Fook Woo Group Holdings Limited e Interim Report 2011

o

FNEBEEFASE M E B RLER S B H
MBERZ 8D



CONDENSED CONSOLIDATED INTERIM CASH FLOW STATEMENTS
FRGEEPHAESRE

For the six months ended 30 September 2011
BE_Z——FAA=+HILREA
Unaudited
REEZ
Six months ended
30 September
BEAA=THLKREA

2011 2010
—E——F —E-FF
HK$’000 HK$ 000
FET FET
Cash flows from operating RERETBZ2HERE
activities
Cash (used in)/generated (TR /FMEEZRE
from operations (97,645) 133,185
Income tax paid ERPTE (50) (15,020)
Net cash (used in)/generated KETES) (TR FEELZ
from operating activities e FHE (97,695) 118,165
Cash flows from investing RERETBHZ2HERE
activities
Net cash outflow from HEBRREUERE AR
de-consolidation of R FRE
subsidiaries (350,788) -
Proceeds from disposal of HEME - WEREHE
property, plant and equipment Fr{S 3K 18 4,205 612
Purchase of property, WEEMZ - E k&
plant and equipment (33,994) (116,642)
Purchase of intangible asset BERFAE (1,000) -
Prepayments for purchase of WEEMZ - B R
property, plant and equipment TE T FRIB - (183,443)
Interest received 2 F B 4,994 1,669
Net cash used in investing WEEESFTABE ST
activities (376,583) (297,804)
Cash flows from financing REMETBHZHRERE
activities
Repayments of bank borrowings  BER1T1EE (4,800) (117,390)
Interest paid on bank borrowings 2 tRITEE T B (377) (3,803)
Proceeds from issuance of E AT R A R T
ordinary shares pursuant BT EBRATISIIE
to exercise of
over-allotment option - 213,900
Payments for share AT AR AD B AT A AR
issuance costs - (55,825)
Payment for repurchase X T B RS
of shares (27,114) -
(Increase)/decrease in restricted %R #I3R1T17 5K
bank deposits (&) mL (5,324) 9,400
Net cash (used in)/generated MEES (TR FTEEXZ
from financing activities & F (37,615) 46,282

BNEEERER AR « —T——FPHimE
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For the six months ended 30 September 2011

BE_T——FNAA=THLREA

Unaudited

REER

Six months ended

30 September
BEAA=+HLKREA

2011 2010
—E——F —E-ZF
HK$’ 000 HK$’ 000
FERT FHET
Net decrease in cash and ReRESZEEY
cash equivalents WY RE (511,893) (133,357)
Cash and cash equivalents, BB RITES B Z
net of bank overdrafts at RekReEEY
the beginning of the period 1,492,517 1,067,985
Exchange difference on cash RekReEEY Y
and cash equivalents e =58 - 15,094
Cash and cash equivalents, HARNKRBITEXEZES
net of bank overdrafts at FRSZEEY
the end of the period 980,624 949,722
Bank overdrafts at the HARZRTEX
end of the period 1,539 4,650
Cash and cash equivalents HRZEESRESEEY
at the end of the period 982,163 954,372

The notes on pages 25 to 48 form an integral part of this

condensed consolidated interim financial information. B ERE 7 — & p o
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GENERAL INFORMATION

Fook Woo Group Holdings Limited (the “Company”)
was incorporated and registered as an exempted
company with limited liability in the Cayman Islands
on 11 November 2009 under the Companies Law,
Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The Company is
an investment holding company and was listed on
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 31 March 2010. The registered
address of the Company is Clifton House, 75 Fort
Street, PO Box 1350, Grand Cayman, KY1-1108,
Cayman lIslands.

The Company and its subsidiaries (except for the
“De-consolidated Subsidiaries” as defined in Note
2 below) are collectively referred to as the “Group”.
The subsidiaries of the Group are principally
engaged in the trading and manufacturing of tissue
paper products and recycled greyboard, trading
of recovered paper and provision of confidential
materials destruction services.

This condensed consolidated interim financial
information is presented in HK dollars (HK$), unless
otherwise stated. This condensed consolidated
interim financial information has been approved for
issue by the Board of Directors on 22 March 2013.

This condensed consolidated interim financial
information has not been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial
information for the six months ended 30 September
2011 has been prepared in accordance with
International Accounting Standard (“IAS”) 34, “Interim
financial reporting” issued by the International
Accounting Standards Board.

The condensed consolidated interim financial
information should be read in conjunction with the
annual financial statements for the year ended 31
March 2011.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AREE TR BERME

—REH

BAMEEEZERERAG ([AARDRIZEE
NE+—A+ - ARBEREHS EME2E
RNENE(— NN —FEIGED - KiRé RkiE
A EHSHESEMR LY ELAEREER
RAE e AR —RKIEEER AR RZT—
EF=ZR=+—"HEBBHMERIMBRA
Al ([BEAZFT)) T o AR EFE Mk & Clifton
House, 75 Fort Street, PO Box 1350, Grand
Cayman, KY1-1108, Cayman Islands °

>5°=d;|\

ARARMEWMBEAR (MM E2ER 2 [BUH
RAARMBAB IR GRS ANEE] -
AEBMBRAREIEEKAREEREELR
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B R BRI AERERA T HPEER A
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BASIS OF PREPARATION (Continued)

In the course of preparing its interim financial
information for the six months ended 30 September
2011, the Board of Directors of the Company (the
“Board”) were made aware of evidences indicating
the existence of potential irregularities with
respect to a deposit placed with a third party of
RMB100,000,000 (approximately HK$120,000,000)
recorded in the books of EMBMAELR A A
(“Huizhou Fook Wo0"), a wholly owned subsidiary
of the Group (the “Incident”). Accordingly, in the
interest of the Company and its shareholders,
on 28 November 2011, the Company applied for
suspension of trading in the Company’s shares on
the Stock Exchange. On 29 November 2011, the
Company received a cash deposit of approximately
HK$120,000,000 (the “Deposit”) from a former
executive director, at which time the Board was
uncertain about the nature of such deposit. On
2 December 2011, the Board established an
independent special committee (the “Special
Committee”) to conduct an investigation into the
Incident and the Deposit and to review the internal
control system of the Company with the assistance of
an independent accounting firm. On 27 April 2012,
the Special Committee engaged another independent
accounting firm to conduct a forensic review into
the Incident and the Deposit (the “Forensic Review”)
following the preliminary investigation results of the
previous independent accounting firm.

Based on the results of the Forensic Review, the
Board concluded that the deposit of RMB100,000,000
(approximately HK$120,000,000) recorded in the
books of Huizhou Fook Woo was not in fact made and
the amount was not transferred out of the accounts
of Huizhou Fook Woo and a number of documents
related to the Incident were fabricated. In addition,
the Forensic Review has revealed, among other
things, certain other irregular transactions entered
into by Huizhou Fook Woo. Based on the results of
the Forensic Review, the Board further concluded
that, among other things, a substantial portion of
the books and records of Huizhou Fook Woo for the
year ended 31 March 2012 and prior periods were
missing.
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RBE X (m)

ArmlEEg ((E5g9)) aGE8E_F
——FNA=Z+HIEXNEAZHHE B E R
BIER  SREREBRBTEREAEEZENSB
AREEMEMEEER A ([BINEHM]) R
BANSBETHR —RE=ZFT2HERARE
100,000,0007T (#3120,000,0007% JT) ] A5 /&
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BASIS OF PREPARATION (Continued)

As of the date of this report, the directors have used
its best effort, to the extent commercially practicable,
to reconstruct the accounting records of Huizhou
Fook Woo for the period ended 30 September 2011,
applying their best estimates and judgement based
on the information of the Group that are available to
the directors. However, given the loss of a substantial
portion of books and records and the fact that
most of the key accounting personnel and previous
management of Huizhou Fook Woo left the Group and
now not contactable, the Board believes that, as at
the date of the report, it is almost impossible, and not
practical, to ascertain the transactions and balances
of Huizhou Fook Woo for inclusion in the condensed
consolidated interim financial information of the
Group.

Furthermore, on 31 January 2013, Wealthy Peaceful
Company Limited (“Wealthy Peaceful”), a wholly
owned subsidiary of the Group, commenced
members’ voluntary liquidation, and provisional
liquidators were appointed on the same date.
The liquidation involves the liquidation of Wealthy
Peaceful, and its wholly owned subsidiaries, namely
Golddoor Company Limited (“Golddoor”) and
Huizhou Fook Woo (Wealthy Peaceful, together with
its wholly owned subsidiaries, namely Golddoor and
Huizhou Fook Woo, are collectively referred to as the
“De-consolidated Subsidiaries”).

Given these circumstances, the directors have not
consolidated the financial statements of the De-
consolidated Subsidiaries in the Group’s condensed
consolidated interim financial information as at and
for the six months ended 30 September 2011. As
such, the results, assets and liabilities of the De-
consolidated Subsidiaries have not been included
in the condensed consolidated interim financial
information of the Group since 1 April 2011. The
resulting loss on de-consolidation of approximately
HK$415,549,000, which is determined based on the
net asset value of the De-consolidated Subsidiaries
as at 1 April 2011, has been recognised in the
condensed consolidated interim financial information
for the six months ended 30 September 2011.

2

RBE X (m)

RAREAH BEFEE/EXLATZERT
EHBEAS N EFEEENRBNEBE_-Z
——FNAA=THIBHEZgHEHE  ERE
ER R ANEEE B IARE R R HIE -
AR - ERARE S BREMEEHDER - ML
BMBIAZHEEIEGTABRAMNEEESE
BEFAKE  RIFEXBE  WEFTSRNAH
THHRR  BREBIMNEMN 2R 5 K AERIA
FAAEEZ HRGEATHYBEH LT
ARE BB -

o RZE—=F—A=+—B AKEZ
2EMBRAREHAFTERAR ([FEHKF])
RAKRREMEL YNERAZERFEEL
AN BEBBRINKEEHBNTIREZEHBA
AeRnZARAR(T2a% ) MEMNEMBE R
(BHARF ZREZEMBRARAZEZ ME
MAEH - SR TBUEGRE ARKBAR]) -

EREER B2V EBEUEGEE ARWNE
RAEZHBREEAEAERAEEBR - ——
FANAZ+THEREZZAILEANEAZERLES
FHIMBERR -t B ——FWMA—
Bt BUBGAEARNBARZEERARGY
RETARAEB 2 HRHELEPERUEERNA -
RIBEBCEGAEAERNBARR-_ZE—FMA
—HZEEFEFEMSRBHEGES ARME
4 7 BB 44155490008 T OREBE T
——FNA=Z+HINEAZERLEE T
BERER -
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BASIS OF PREPARATION (Continued)

Moreover, as at 30 September 2011, the total
amounts due from the De-consolidated Subsidiaries
to the Group before any impairment provision
amounted to approximately HK$2,122,780,000.
The directors have assessed the recoverability of
these balances based on the valuation of the plant
and machineries, properties and land use rights of
Huizhou Fook Woo performed by independent valuers
as at 30 September 2012, as the directors consider
this to be the earliest practicable date for such a
valuation given the aforementioned circumstances.
Accordingly, impairment losses on balances due from
the De-consolidated Subsidiaries of approximately
HK$1,590,608,000 were recognised in the condensed
consolidated interim financial information for the six
months ended 30 September 2011.

In the opinion of the directors, the condensed
consolidated interim financial information as at
and for the six months ended 30 September 2011
prepared on the aforementioned basis is the most
appropriate way of presenting the results and
state of affairs of the Group as the Directors were
unable to obtain sufficient documentary information
to satisfy themselves regarding the transactions
and balances related to the De-consolidated
Subsidiaries. However, the non-consolidation of the
De-consolidated Subsidiaries is not in compliance
with the requirements of International Accounting
Standards (“IAS”) 27 “Consolidated and Separate
Financial Statements”. Given the aforementioned
circumstances, the directors are unable to ascertain
the impact of the potential irregularities with respect
to the accounting records and transactions of
Huizhou Fook Woo, if any, and the non-consolidation
of the De-consolidated Subsidiaries on the
condensed consolidated interim financial information.
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BASIS OF PREPARATION (Continued)

Except for the matters referred to above, including
the de-consolidation of the De-consolidated
Subsidiaries, the condensed consolidated interim
financial information of the Group have been
prepared in accordance with International Accounting
Standard 34 “Interim Financial Reporting”. The
condensed consolidated interim financial information
have been prepared under the historical cost
convention.

The directors have a reasonable expectation that
the Group has adequate resources to continue in
operational existence for the foreseeable future.
The Group therefore continues to adopt the
going concern basis in preparing its condensed
consolidated interim financial information.

ACCOUNTING POLICIES

Except as described below, the accounting policies
applied are consistent with those of the annual
financial statements for the year ended 31 March
2011, as described in those annual financial
statements.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to
expected total annual earnings.

The following amendments to standards are
mandatory and relevant to the Group for the financial
year beginning 1 April 2011:

IAS 34 amendment Interim financial reporting

IFRSs (Amendments) Improvements to
IFRSs 2010

The application of the above amendments to
standards did not affect the Group’s results and
financial position.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR & P B %

BB

ACCOUNTING POLICIES (Continued)

New standards, amendments and interpretations to
existing standards that are not yet effective for the
financial year beginning 1 April 2011 and have not
been early adopted by the Group:

IFRSs

IAS 1 (Amendment)®
IAS 12 (Amendment)

IAS 19 (Amendment)®

IAS 27 (Revised 2011)¢

IAS 28 (Revised 2011)¢

IAS 32 (Amendment)®

IFRS 1 (Amendment)"

IFRS 1 (Amendment)®
IFRS 7 (Amendment)"

IFRS 7 (Amendment)

IFRS 9@
IFRS 7 and IFRS 9
(Amendments)®

IFRS 104

Amendments to IFRSs
10, 11 and 12

IFRS 11¢)

IFRS 124

IFRS 13

IFRIC - Int 201

Annual Improvements 2009-2011 cycle

Presentation of Financial Statements
Deferred Tax: Recovery of Underlying Assets

Employee Benefits
Separate Financial Statements

Investments in Associates and Joint Ventures

Financial Instruments: Presentation -
Offsetting Financial Assets and
Financial Liabilities

Severe Hyperinflation and Removal of Fixed
Dates for First-time Adopters

First Time Adoption of Government Loans

Financial Instruments: Disclosures -
Transfers of Financial Assets

Financial Instruments: Disclosures -
Offsetting Financial Assets and
Financial Liabilities

Financial Instruments

Mandatory Effective
Date and Transition Disclosures

Consolidated Financial Statements

Transitional Guidance

Joint Arrangements

Disclosure of Interests in Other Entities

Fair Value Measurement

Stripping Costs in the Production Phase
of a Surface Mine
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ACCOUNTING POLICIES (Continued)

RN

) Effective for financial periods beginning on or after
July 2011

@ Effective for financial periods beginning on or after
January 2012

® Effective for financial periods beginning on or after

RN

N

July 2012

@ Effective for financial periods beginning on or after 1
January 2013

® Effective for financial periods beginning on or after 1

January 2014
©® Effective for financial periods beginning on or after
January 2015

N

The Group is in the process of assessing the impact
of these standards, amendments and interpretations
to existing standards and does not expect any
material impact on the condensed consolidated
interim financial information of the Group.

ESTIMATES

The preparation of interim financial information
requires management to make judgements, estimates
and assumptions that affect the application of
accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing these condensed consolidated interim
financial information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to
the consolidated financial statements for the year
ended 31 March 2011.
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FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including currency risk
and interest rate risk), credit risk and liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group’s annual financial
statements as at 31 March 2011.

There have been no changes in the risk management
department since year end or in any risk management
policies.

SEGMENT INFORMATION

The Board of Directors of the Company, which is the
chief operating decision maker of the Group, reviews
the Group’s internal reporting in order to assess
performance and allocate resources. Management
has determined the operating segments based on
these reports. The Group is organised into four
business segments:

. Recovered paper — sales of recovered papers

. Tissue paper products — manufacturing and
sales of tissue paper products

. Recycled greyboard — manufacturing and sales
of recycled greyboard

. Confidential materials destruction service
(“*CMDS”) — provision of confidential materials
destruction services

Although the Group’s products and services are sold/
rendered to Hong Kong, the People’s Republic of
China (the "PRC”) and overseas markets, the chief
operating decision maker of the Group regularly
reviews the Group financial results by business
segments to assess performance and make
resources allocation decisions.
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SEGMENT INFORMATION (Continued)

Revenue consists of sales of recovered papers,
tissue paper products and recycled greyboard
and provision of confidential materials destruction
services. The Group’s revenue consists of the
following:

o EE R (@)

Yoas B FE 3K & B AR - 408 AR S B E IRIR
o ARIEHETME ER RS - ARE 2K
HEFEATEE:

Unaudited
RBEZ
Six months ended
30 September
BERA=+RHLEAEA

2011 2010

—E2——F —E-TF

HK$’ 000 HK$’ 000

FERT FHET

Sales of recovered paper S5 B U AR 280,853 552,161
Sales of tissue paper products  $HE 4 E A 110,250 372,328
Sales of recycled greyboard & BE KR 4K 4,626 23,376
Provision of CMDS EHCMDS 2,428 1,957
398,157 949,822

The analysis of the Group’s revenue from external
customers attributed to the locations in which the
sales originated during the period consists of the
following:

RER - AEERBIIEFP WA RIHE
PRRBHMEDHTET

Unaudited
RIEERZ
Six months ended
30 September
BEAA=+HLXEA

2011 2010

—E——F —E-FTF

HK$’ 000 HK$’ 000

FERT FHET

Hong Kong BB 398,157 267,891
The PRC s - 681,931
398,157 949,822

The geographical location of non-current assets other
than deferred tax assets are determined based on the
countries of domicile of the subsidiaries.

FRBEE (TR RELERBEEE) 2R EI D
BB ARMEZBERERE -
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6 SEGMENT INFORMATION (Continued)

The segment results and other segment items

6 7DEHER @
WT#IBE—E——EAA=+HILABA

D

included in the loss for the six months ended 30 KeBEREBER o BXEREM S SR

September 2011 are as follows: B

Tissue
Recovered paper  Recycled

paper  products greyboard CMDS Group
EWE EERE  BEER CMDS x&E
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
TER TER TER TER TER
Revenue e zs 280,853 110,250 4,626 2,428 398,157
Cost of sales HERA (235,242) (97,909) (4,474) (1,388)  (339,013)
Segment gross profit AEHEH 45,611 12,341 152 1,040 59,144
Unallocated operating costs ROBLERA (2,058,671)
Finance costs, net BEWAFE 4,617
Loss before income tax BATEHAIEE (1,994,910)
Income tax expense ISR (10,387)
Loss for the period HEER (2,005,297)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

SEGMENT INFORMATION (Continued)

The segment results and other segment items
included in the profit for the six months ended 30

September 2010 are as follows:

EIRRER & P HI 15 & BT et

6 7DEHER @

UTEHIBE-_ZT—TFNAA=THIEXEA
REBERFBEFR 2 BERENMEMD BIR

B :
Tissue
Recovered paper  Recycled
paper products  greyboard CMDS Group

B EERE BERR CMDS ALE
HK$'000  HK$'000  HK$'000 ~ HK$'000  HKS$'000
TAT TAT TAT TET THEL

Revenue g 552,161 372,328 23,376 1,957 949,822
Cost of sales HERA (380,573)  (224,437)  (20,843) (1,359)  (627,212)
Segment gross profit AEHEH 171,588 147,891 2,533 598 322,610
Unallocated operating costs ROBRE KA (120,421)
Finance costs, net BERATE (3,131)
Profit before income tax BRETS R AN 199,058
Income tax expense BRI (29,634)
Profit for the period HENE

169,424
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7 OPERATING (LOSS)/PROFIT 7 K& (FB)AE

Operating (loss)/profit is stated after charging/ s (F58) /FIE TNk FH AT & EE
crediting the following: HI B

Unaudited

RIEER

Six months ended
30 September
BEAR=+HILAEA

2011 2010
—E——F —E-FTF
HK$’ 000 HK$’ 000
FERT FET
Charging: b
Auditor’s remuneration = SR B & 1,981 1,118
Amortisation of land use {5 AR 88 (P EE13)
rights (Note 13) 413 434
Cost of inventories sold BEERERAR 319,592 558,889
Depreciation (Note 12) e (fisE12) 4,923 37,375
Loss on disposals of property, HEWE - BERXBEZEE
plant and equipment 939 -
Write off of property, plant WEEME - RE R&E
and equipment 157 -
Operating lease charges in THEEFIEEHEERR
respect of land and
buildings 6,120 3,622
Employee benefit expense EEWHMNHX 19,090 36,554
Directors’ emoluments Eka 4,822 2,956
Transportation costs B A 15,294 36,604
Exchange loss, net (ERlpi= P -t - 23,681
Provision for impairment JEWE 5 BR FUR B BB
of trade receivables 1,141 -
Provision for impairment of FEWEE 47 & A BRI B A R FKIE
amounts due from 2B
De-consolidated
Subsidiaries 1,590,608 -
Loss on de-consolidation BUBGRE AREL 2 &8 415,549 -
Crediting: AT
Gain on disposals of property, &YW  WiE L& HME K E
plant and equipment - 70
Write back of provision for FEUE 5 R BB EREEE
impairment of trade
receivables - 562
Exchange gain, net PE 5 W 2 5 5R 12,394 -

36 Fook Woo Group Holdings Limited e Interim Report 2011



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR & P HI S A R R

8 FINANCE INCOME AND COSTS 8 MEWARMARK

Unaudited
RBEZ
Six months ended
30 September
BEAA=+HLEKREA

2011 2010

—E——F —E-FF

HK$’000 HK$’ 000

FHERT FiE T

Finance income BEWKA 4,994 1,669

Finance costs A& B AR

Interest expenses on RITEEFNBEHAX

bank borrowings (377) (3,803)

Others EAb - (997)

(377) (4,800)
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NOTES TO THE CONDENSED CONSOLIDATED |
BRAAR & W B E R ot

9

INCOME TAX EXPENSE

NTERIM FINANCIAL INFORMATION

9 FBERAX

Unaudited
RBEZ
Six months ended
30 September
BERA=1THLXEA

2011 2010
—E——F —E-TF
HK$’000 HK$’ 000
FERT FE T
Current income tax BVER P15 B¢
- Hong Kong profits tax —BERNEH 267 276
— PRC corporate income tax —FEEMERH - 28,587
Under provision in prior periods i@ B R & 1 2
— Current income tax —BIEFT 15 F1 4,959 -
— Penalty surcharge and —Krpn & KA A
interests 5,554 -
10,780 28,863
Deferred tax EETIE
Origination and reversal of ERNEHCESE
temporary differences K 5 18l (393) 771
Income tax expense P8 fi 2 10,387 29,634

Income tax expense is recognised based on
management’s best estimate of the weighted average
annual income tax rate expected for the full financial
year.

Hong Kong profits tax has been provided at the rate
of 16.5% on the estimated assessable profit for the
six months ended 30 September 2011 (2010: 16.5%).

For the six months ended 30 September 2010,
Huizhou Fook Woo, a subsidiary operating in the
PRC, was eligible for a 50% reduction in corporate
income tax rate from 1 January 2008 to 31 December
2010. The applicable corporate income tax rate
for Huizhou Fook Woo for the six months ended 30
September 2010 was 12.5%.
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PSR HIREE IEEH B EMBFE 2N
RYPHFEREMEBRE 2 REMET TAER -

HE2-_Z——FNLA=Z+HLANER FHF
BEALET BRI A B 1216.5% < BB (=
T 16.5%) ©

HE-Z-—ZFAAZF+BHIANEAR  £HH
EEZHMBARBEMNENMR _EENF—A—
HEZZ—ZSF+A=-+—HAERESD
EMEHRBEERY BE_ZE—ZFNLA=1
HIEABEA  BMNENER 2 CEMEHTRE
B12.5% °



10 DIVIDENDS

No dividends had been paid or declared by the
Company for the six months ended 30 September
2011 (2010: HK$NIl).

11 BASIC AND DILUTED (LOSS)/
EARNINGS PER SHARE

Basic (loss)/earnings per share is calculated by
dividing the (loss)/profit for the period attributable to
the equity holders of the Company by the weighted
average number of ordinary shares in issue during
the period.

10 K2

RRARRBE-_ZT——FNAA=THIEREA
VT EERNXEREARE(ZE-—FF: TE
JT) e

11 SREXRBE (BE) BF

SRR (18) /BFTUAR LA A
REf RS (S 1E) /FIP IABAPO E B 17 R
2 IR -

Unaudited
REEZ
Six months ended
30 September
BEAA=THLKREA

2011 2010
—E——F —E-FF
HK$’ 000 HK$ 000
TET FET
(Loss)/profit attributable to RARERTE AEMN (EB) /78
equity holders of
the Company (2,005,297) 169,424
Weighted average number EBITEER . NETFIRE (FR&R)
of ordinary shares in
issue (thousand shares) 2,458,551 2,088,934

(HK81.6 cents #&1l) HK8.1 cents &1l

Diluted (loss)/earnings per share are equal to basic
(loss)/earnings per share as there were no potential
dilutive ordinary shares outstanding during the period
(2010: same).

HRAHETEECHFORTERR 88
#EE (BB BMESERERER (BE)
SBM(ZZE—ZF : HA) -
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12 PROPERTY, PLANT AND

EQUIPMENT

During the period, the Group acquired plant and
machineries and motor vehicles amounting to

12 Y% - BERERE

approximately HK$1,900,000 and approximately

HK$12,586,000 respectively.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRAAR & W B E R ot

HIA - NREBWE 2 BB M#es KBS Bl A
#91,900,000/% 7T %.12,586,000/% 7T, ©

HK$’ 000
FHET
Six months ended 30 September 2010 HEZ—FTFNAA=THLERER
Opening net book amount as at 1 April 2010 RZE—ZFFNA—BZHYERFE 1,032,993
Additions NE 186,846
Disposals & (542)
Depreciation e (37,375)
Exchange differences P& =% 21,214
Closing net book amount as RZE—ZFNLA=ZTHZHEK
at 30 September 2010 (unaudited) REFE(CREEZ) 1,203,136
Six months ended 30 September 2011 HE_Z——FnA=+TRHIL<EA
Opening net book amount as at 1 April 2011 RZE——FMNA—H YRR FE 1,286,316
De-consolidation of subsidiaries M QR BUBGRE AR (1,257,334)
Additions NE 34,831
Disposals & (5,144)
Write off Jir 88 (157)
Depreciation e (4,923)
Closing net book amount as RZE——FNLA=THZHK
at 30 September 2011 (unaudited) REFE(CREEZ) 53,589
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EIRRER & P HI 15 & BT et

13 LAND USE RIGHTS 13 L it AR
HK$’' 000
FHET
Six months ended 30 September 2010 HE_ZT-ZTFNA=+AHIL~EA
Opening net book amount RZE—ZFNA—B 2 BVEEFE
as at 1 April 2010 40,835
Amortisation s (434)
Exchange difference b 5 =& 944
Closing net book amount as RZE—ZEFALA=ZTHZHK
at 30 September 2010 FREDHE (REER)
(unaudited) 41,345
Six months ended 30 September 2011 HE-_ZT——FNA=+RHIL~EA
Opening net book amount RZE——FMA—HZ 87
as at 1 April 2011 R FE 71,773
De-consolidation of a subsidiary M B R R BUBGR A AR (41,879)
Amortisation o (413)
Closing net book amount as RZE——FNLA=THZHK
at 30 September 2011 (unaudited) EEFE(REEZ) 29,481
14 INTANGIBLE ASSET 4 BILEE
HK$’ 000
FET
Six months ended 30 September 2011 HE-_ZT——FNLA=1TAHIL~EA
Opening net book amount as at 1 April 2011 RZE——FNA—BZBYEEFE -
Additions (i) RE() 1,000
Closing net book amount as RZEBE——FNA=THZHK
at 30 September 2011 (unaudited) FEFE(CREEZ) 1,000
(i)  On 27 July 2011, the Group purchased club () MZFT-——FELAZ-+TLH AKERE

debenture with indefinite useful life in Hong

Kong of HK$1,000,000.

B8 A /S 881,000,00078 7T HE E (£ B F
ReERES-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RRAR A T EIE RS & R

15 TRADE AND BILLS RECEIVABLES

15 BRESRAKERRE

Unaudited Audited

RIBER KEZ

30 September 31 March

2011 2011

—E——F —F—%F

hA=+8 =A=+—H

HK$’ 000 HK$ 000

FHET FET

Trade and bills receivables FEW B 5 BRI R 68,631 711,897

Less: provision for impairment  J& : R {E B (4,842) (8,569)
Trade and bills FEWE ZERRERERFE

receivables — net 63,789 703,328

Payment terms granted to customers are mainly cash
on delivery and on credit. The average credit period
ranges from 10 days to 90 days. As at 30 September
2011 and 31 March 2011, the ageing analysis of
trade and bill receivables based on due date were as

EFFBEZNREREIED REFMNE LK
B —REEMNFI0BEINR - —FT——F
NA=+BER-ZZE——F=A=+—0H " &3
Btz RKE SRR NERREERZ R DT
LI

follows:
Unaudited Audited
30 September 31 March
2011 2011
—E——fF —E——1F
hA=+A8 =A=+—H
HK$’ 000 HK$ 000
FET FHET
Current B HA 42,266 400,008
1 - 30 days 1-30H 14,847 149,420
31 - 60 days 31 -60H 2,276 83,076
61 — 90 days 61 -90H 220 42,378
91 — 120 days 91 -120H 2,013 24,085
Over 120 days #120H 7,009 12,930
68,631 711,897
Less: Provision for impairment & : JBl{E B 45 (4,842) (8,569)
63,789 703,328
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
IRAAR & P B 5 AR R

16 BORROWINGS

16 &

Movements in borrowings is analysed as follows:

EREBZ ST

Bank Short-term Long-term
overdrafts bank loans bank loans Total
p5R:t =31
RITEX RITER BRITEX @t
HK$'000  HK$000  HK$000  HK$ 000
FET FET FET FET
Six months ended HE-_Z-ZFNA=1H
30 September 2010 175 ME A
Opening amount as at RZZE-ZFNA-BZ
1 April 2010 HesE 11,231 213,856 54,545 279,632
Repayments B (6,581)  (103,597) (13,793)  (123,971)
Exchange adjustments b 5 & - 2,708 1,108 3,816
Closing amount as at RZE-ZEFNA=1tHZ
30 September 2010 (unaudited) HReE (REER) 4,650 112,967 41,860 159,477
Six months ended HE-_Z——FNLA=1H
30 September 2011 LEREA
Opening amount as at RZE——FOEA—-BZ
1 April 2011 HesE 1,605 100,900 28,572 131,077
Repayments B (66) (4,800) (4,866)
De-consolidation of a subsidiary MBARBUESRE AR - (62,500) (28,572) (91,072)
Closing amount as at RZB——FNA=+THZ
30 September 2011 (unaudited) HReE (CREER) 1,539 33,600 - 35,139

Interest expenses in respect of borrowings for the
six months ended 30 September 2011 amounted to
approximately HK$377,000 (2010: HK$3,803,000).

BE_ZT——FNA=THLENEAREEEE

Z A BB X4 /377,000 0 (ZF —

3,803,000/ 7T) °

=
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRAAR & W B E R ot

17 TRADE AND OTHER PAYABLES 17 BHEZRARRHEMESKRE

Unaudited Audited

RIBER KEZ

30 September 31 March

2011 2011

—E——F —F—%F

hA=+8 =A=+—H

HK$’000 HK$ 000

FHET FET

Trade payables ERE SRR 21,995 74,346

Other payables and accruals HtEAFIERESTER 23,346 121,904

45,341 196,250

The ageing analysis of the Group’s trade payables NEFIRTBR ZENE ZERZEBRDNT
based on due date were as follows: T

Unaudited Audited

RIEER BEZ

30 September 31 March

2011 2011

—E——fF —E——1F

hA=+H —A=+—8H

HK$’000 HK$ 000

FHER FET

Current Bl HR 19,432 62,294

1 - 30 days 1-30H 286 5,939

31 - 60 days 31 -60H 71 790

61 — 90 days 61 - 90H 35 236

91 — 120 days 91 - 120H 126 150

Over 120 days #120H 2,045 4,937

21,995 74,346
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18

19

20

21

SHARE CAPITAL AND SHARE
PREMIUM

18 BRAR KA &E

Number Ordinary Share

of shares share premium Total

RAEA EER ROEE ast

(thousands)  HK$000  HK$' 000 HK$’ 000

(Fh) FET FExT TET
As at 1 April 2011 and RZE-——FOA—HK
30 September 2011 —E-——FNA=TH

(unaudited) (RE&EZ) 2,459,275 245928 2,940,531 3,186,459

TREASURY SHARES 19 Ei7 K {7

During the period ended 30 September 2011, the
Company repurchased 17,880,000 shares on the
Stock Exchange. The total amount paid to acquire
the shares was approximately HK$27,114,000.
The shares were held as treasury shares as at 30
September 2011 as they had not been cancelled as
at that date.

REBEE-_T——FNAZF+HLEHHE AR
BB ATEEE117,880,000/ i 19 © B8 AR 19
Y ZHEA XN E27,114,0008 7T - R=ZF
——FNAZTHRERFHEZBROHRE BT
EFERMDFARNER -

CAPITAL COMMITMENTS 20 BAXREE
Unaudited Audited
RECEZ KEZ
30 September 31 March
2011 2011
—E——fF —E——1F
hHB=+H =A=+—H
HK$’000 HK$’ 000
FHER FHT
Contracted but not provided for: BET 4B R B -
— Property, plant and equipment —WE - BEREE 73,859 360,187
CONTINGENT LIABILITIES 21 FARERE
The Group had no material contingent liabilities as at RZE-——FAA=1TH FEEWEEKK

30 September 2011.

RamE-
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22 RELATED PARTY TRANSACTIONS

(@) The following transactions were carried out with (a)

related parties during the period:

22 ABREALEXRE

AT RHNERREATLE

TZR5 :

Unaudited

REER

Six months ended

30 September
BERA=+RLEAEA

2011 2010
—E2——F —E-FF
HK$’ 000 HK$’ 000
TER FET
Purchase of motor vehicle from mMEZREERAR ([E&])
Junway Investment Limited 8B B )R8 (T 3XMIFE>)
(“Junway”) (note (i) below) 365 -
Construction expenditure paid S 14 R JEfHVibro (H.K.) Limited
and payable to Vibro (H.K.) ([Vibrol) 2 &R X
Limited (“Vibro”) 4 EzA{))
(note (ii) below) 4,500 -
Rental expenses in respect of R REFEINREERE
land and buildings paid to BRAB(ImED A
E&! Development Limited 32 (T ST R (i) )
(“E&I")(note (iii) below) 1,500 1,500
Rental expenses in respect of mtHEEFELI NPT E
land and buildings paid to ERAR (&) 2
China Gold Industries Ltd & 5 sz O S EE(i))
(“China Gold”) (note (iii) below) 492 492
Management fee paid and payable X R BB ZEE&H A7)
to Lai Wah Shipping Company ([BEH2EESB
(“Lai Wah”) (note (iv) below) (" 3CF FE(iv)) 640 492
Management fee paid and payable 3% {5 K Ji& 1~ 48 F1 B 4%
to Fook Woo Waste Paper NAIZEBRS
Company (note (v) below) (3B EE(V)) 687 480
Rental expenses in respect of R EEFIHER
land and building paid to & 5 sz (T 3Bt (vi))
Junway (note (vi) below) 450 -
Sales to Huizhou Fook Woo RIEMNEBMEITHE 130,418 -
Purchase from Huizhou Fook Woo FIEMNEMNETEHE 218,895 -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

22 RELATED PARTY TRANSACTIONS
(Continued)

(a)

(Continued)

Note:

(M)

(iii)

(iv)

(vi)

The amount represented purchase of a motor vehicle
from Junway, a company owned by a close family
member of Mr. Leung Kai Kuen, one of the substantial
shareholders of the Company. The transaction was
entered into in the normal course of business based
on terms mutually agreed by both parties.

The amount represented charges for construction
services at the Tseung Kwan O industrial site provided
by Vibro, a company indirectly owned by one of
the substantial shareholders of the Company. The
transaction was entered into in the normal course of
business based on terms mutually agreed by both
parties.

These represented the rental expenses for leasing
of office space and an ex-director’'s quarters paid
to E&l and China Gold, respectively. The controlling
shareholders of E&l are the son and daughter of Mr.
Leung Kai Kuen, one of the substantial shareholders
of the Company. The controlling shareholder of China
Gold is a close family member of Mr. Leung Kai Kuen.
The rental expenses were charged at pre-determined
rates mutually agreed between both parties.

The amount represented waste loading services
provided by Lai Wah. The sole proprietor of Lai
Wah is Mr. Leung Kai Kuen, one of the substantial
shareholders of the Company. These transactions
were entered into in the normal course of business
based on terms mutually agreed by both parties.

The amount represented waste paper management
services provided by Fook Woo Waste Paper
Company, a company owned by Mr. Leung Tat Piu,
an ex-director of the Company, at the Tai Po packing
station. These transactions were entered into in the
normal course of business based on terms mutually
agreed by both parties.

The amount represented the rental expenses for
leasing of an ex-director’'s quarter paid to Junway,
a company owned by a close family member of Mr.
Leung Kai Kuen, one of the substantial shareholders
of the Company. The transaction was entered into
in the normal course of business based on terms
mutually agreed by both parties.

AR AR & o AR 15 & BT =

22 ERAEAEIRZ W@

(a) (&)
MoaE -

() ARRERANR(BAADER—LTER
KRG — L HBAE 2 AT BE—
WAE - %R B EEH BEGE L EXEEE
T -

(i) HBEEFEERVibro(AARREFA—REEZR
REERBEZ AR N ERT EMRRMAE
ERBEEEZ I - 2R PREFEEBEZ
IEE 2 GRGETT »

(i) FHSBEEERBRRER—RNEEEEMmD
ARRERTEXNZHSRX - sfE2ER
BRERBARABEFT - BETERRRAZELE
Z—F—R -FEZERERARIAELE L
—EHE BERXIRETREREZERY
HY e

(iv) BRZCRRERERMZ BEEMRE - BEL
E—HEARRARES -~ BT ERRRRE
Tk REXHEETELEBEZERHES
T

(v) BEFEERMEAQE (RAQE—2pE
ERERAABEEZ AR R ARIB R REHR
ZERERRYE - ZEXSFRETEREMELZ
ERREEEPUETT -

(viy BEREHECNEZ(BARRET—RT2
BRRZEELE 2 -2 BEBREZ AR BR
HE-2ESER2HEHX - 2R 5KE
FTERMEZ LB REGETETT -
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22 RELATED PARTY TRANSACTIONS
(Continued)

(b) Key management compensation

During the six months ended 30 September
2011, no transactions have been entered into
with the directors of the Company other than the
emoluments paid to them (2010: Nil).

23 EVENTS OCCURRING AFTER THE
BALANCE SHEET DATE

On 31 January 2013, Wealthy Peaceful, a wholly
owned subsidiary of the Group, commenced
members’ voluntary liquidation, and provisional
liqguidators were appointed on the same date.
The ligquidation involves the liquidation of Wealthy
Peaceful, and its wholly owned subsidiaries, namely
Golddoor and Huizhou Fook Woo. The liquidation is
still in progress as at the date of this report.
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23

BEREALXRS
(#0)

(b) FEEEEMHHE

BE_ZT——FNAA=1THLREA"
BN TFARRESE ZHMIN  BRE
WEATULEARS(ZF—FTF &) -

RERRBEZEN

RIE—=F—A=+—RH AEE2ENE
NEBHANFRABRRABEER  YRABEZ
EHREBRA - BRILRKEHRFREEE
MBAREHEZ NEMBNZER -NARE
BHY BRMEETH -
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