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e Turnover increased by

8.1% w0 HK$71,739,895

. EEEEN

8.1%=71,739,895# T

e  Profit before taxation exclude listing expenses increased by

3.7% + HK$41,466,412

o BREADG M CREF LR ) E 0

3.7%=41,466,412 % 7T

e Gross loan receivables increased by

52.7% o HK$230,796,415

o RUWERAREEM

52.7%=230,796,415%& JT

Turnover increased by 8.1% to HK$71,739,895 o & EEZE I N8 1% 271,739,895 7T

Profit before taxation exclude listing expenses increased by e B B A s A (T B 38 LT B ) 180
3.7% to HK$41,466,412 3.7% £ 41,466,4127%8 7T

Profit attributable to the equity shareholders decreased by e IR SRR 32% 2
32% to HK$22,705,941 22,705,941 7T

Basic earnings per share is HK7.6 cents . BREXRRBN R7.6HE

Gross loan receivables increased by 52.7% to e W E SR ARFEIE N52.7% &
HK$230,796,415 230,796,415/ T

BENEERERERAT
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e Total amount of pawn loans granted increased by

8.2% to HK$56.7 million

o PTEINEE BEFARFRIE M

8.2%=56,700,0007 T

Total amount of mortgage loans granted increased by

211.0% to HK$119.1 million

PR i8 IB M E KA T B

211.0%=119,100,000% 5¢

Net interest margin for pawn loan increased by

1 4 percentage points 0 43.5%

=

/\BE/\T /?u%i-jju

1.4 B 57 2§ =43.5%

Net interest margin for mortgage loan decreased by

0.2 percentage point © 12.5%

IR B R 2 F 8 2R

0.218 B 53 B4=12.5%

Total amount of pawn loans granted increased by 8.2% to
HK$56.7 million

Average amount of pawn loans granted increased by 11.4%
to HK$3,900

Total amount of mortgage loans granted increased by
211.0% to HK$119.1 million

Number of new mortgage loans granted increased by
171.0% to 84 cases

Net interest margin for pawn loan increased by 1.4
percentage points to 43.5%

Net interest margin for mortgage loan decreased by 0.2
percentage point to 12.5%

Fresme g BERAEE NS 2% E
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Z3,9007 7T
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Four-year Financial Summary
FHHBBE

Profitability data (HK$) BHENEERGET)
Turnover BEE 71,739,895 66,360,621 54,692,308 46,659,418
Operating profit ez T 31,126,603 40,120,485 28,313,517 24,308,648
Profit attributable to equity R R BN R T
shareholders 22,705,941 33,376,055 23,583,874 20,221,472
Earnings per share — basic FkaEHN —EX
(HK cents) () 7.6 111 7.9 6.7
Profitability ratios (%) B EE % (%)
Operating profit margin e Rl 43.4 60.5 51.8 52.1
Net profit margin 4t ) & 31.7 50.3 431 433
Effective tax rate (Note 1) RG] 25.1 16.5 16.6 16.7
Return on total assets (Note 2) EELBODH(ME2) 8.3 17.9 15.4 15.8
Return on shareholders’ equity (Note 3) A% 52 4 % @ 3§ (Fff 5% 3) 1.7 24.7 23.0 25.3
Net interest margin (Note 4) 8= (M ixd) 34.0 37.2 40.5 415
— pawn loans — BEER 43.5 421 429 424
— mortgage loans — BIBEREX 12.5 12.7 9.9 9.0

Operating ratios (as a percentage EELLE(HEEHE

of turnover) (%) B EE) (%)
Staff costs BTKA 21.3 20.4 26.9 29.6
Rental expenses Aem% 10.4 10.9 12.0 12.9
Advertising and promotions EEREE 4.0 3.2 47 1.3

Note 1 Effective income tax rate is equal to the current tax divided by the profit before taxation at the respective year

Note 2 Return on total assets is calculated by dividing profit for the year by the total assets as at the respective year

Note 3 Return on Shareholders' equity is calculated by dividing profit for the year by the total equity as at the respective year

Note 4 Net interest margin during the year refers to our interest income in respect of our pawn loans and mortgage loans less our finance
costs, divided by the average of month-end gross loan receivables balances of the corresponding loans during the year

B 51 BERMEBEZEN S F 2 B E B IEBR U B AT & 7

B 52 EERERBNERFERNBUASFZEERBENE

M3 BREEEBIRFERMNENE F2RBAEFE

Mt 54 FRANFEERACBEHAEERREBERERZFSBARBERE  RUFRBERERZ ARERERSEHRAETHE

é 0i Wah Pawnshop Credit Holdings Limited BEEMEEEERARAT]



Four-year Financial Summary MsERF5H#TE

Assets and liabilities data (HK$)
Non-current assets

Current assets

Current liabilities

Non-current liabilities

Capital and reserves

Assets and Working Capital data

Current ratio (Note 5)

Gearing ratio (%) (Note 6)

Net assets value per share (HK$)
(Note 7)

EEREBREYEGER)
FEREBEE 31,653,425
MEEE 242,459,308
mEaE 80,100,690
ERBEE 188,384
ERKFEE 193,823,659
EEREELS YR
B 2 (P 5E5) 3.0
fE &t & (%) (M 7F6) 35.5
BREEFECETL)

EY) 0.6

8,221,515

9,145,221
42,311,959 43,980,176 40,935,088
134,944,212 102,568,157 79,984,283

2,569,562 2,812,571
178,179,877 150,706,996 125,104,633
6,728,225 6,997,833

19.5 224 17.9
34.0 453 52.2
0.4 0.3 0.3

Note 5 Current ratio is calculated by dividing current assets by current liabilities as at the respective year end

Note 6 Gearing ratio is calculated by dividing total borrowings (summation of bank loans, overdrafts, obligations under finance leases and
amounts due to shareholders by total equity as at the respective year end

Note 7 Net assets value per share is calculated by dividing net assets by the total number of shares as at the respective year end

B 515 MALEDREFRZRDEERURDEEHE

M 5E6 BELEDREFAZEBERTER B REBEARERENRRERBA L) RUAERAETH

B 527 BRAEFEDNREFAZAEFERURNEEGE

Annual Report 2013 —E—=%F4#§ /



EFRHkE

Dear Shareholders,

It gives me great pleasure to present to you the first annual
report of Oi Wah Pawnshop Credit Holdings Limited after our
listing on the main board of The Stock Exchange of Hong Kong
Limited on 12 March 2013.

The successful listing marks an important milestone of the Group.
The overwhelming subscription and market response have been a
great encouragement to us. It proves that our past effort and
performance are recognised, and that investors are confident in
our prospects.

With the looming global economy and stringent regulatory
imposed by local authorities, 2012 is proven to be a challenging
year for financing service providers in Hong Kong. However, as a
provider engaged in pawn loan business and mortgage loan
business, 2012 has brought about both challenges and
opportunities for us.

Pawn loan business has been a cornerstone for the Group and has
continued to provide stable interest income. In FY2012, the pawn
loan business has brought an interest income of HKD56.7 million.

Tight control on Authorised Institutions imposed by the Hong
Kong Government has opened up a tremendous opportunity for
us. With a money lending license, we are able to provide
mortgage financing with flexibility. A rapid growth in the
mortgage loan business has been seen with the total interest
income surging to HKD8.0 million.

Looking forward, our pawn loan business will continue to
experience organic growth and provide steady income. Riding on
this solid foundation, the Group will proactively advance with its
mortgage loan business. The Group will channel even more
resources and effort in building up the “Oi Wah” brand name.
Now that we are listed, doors and opportunities are opened in
front of us on this international platform. We will grasp every
opportunity and expand our reach and market share.
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Chairman Statement £ EiRE

On behalf of the Board, | would like to express my heartfelt
gratitude to our management team and employees for their
dedication and diligent work. | would also like to thank our
shareholders and investors for their unfailing support. We are
excited to explore and tap into new opportunities, and strive to
bring maximum return to our shareholders.

Chan Kai Ho, Edward
Chairman and Executive Director
16 May 2013
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Management Discussion and Analysis

B EST R &9

Business Review

The Group is a financing service provider in Hong Kong
operating under the brand name of “Oi Wah", principally
engaged in providing short-term secured financing, including
pawn loans and mortgage loans. The Group is the largest pawn
loan service provider in Hong Kong in 2011 in terms of loan
amount granted and number of pawnshops.

During the year ended 28 February 2013, the Group continued to
ride on its foundation in the pawn loan business and further
develop its mortgage loan business.

The pawn loan business maintained a steady growth with
average loan amount of transaction increased to HK$3,900 from
HK$3,500 in the year ended 29 February 2012, and the total loan
amount granted increased to approximately HK$541.6 million
from approximately HK$513.1 million in the year ended 29
February 2012. The pawn loan business is expected to remain the
Group's solid foundation.

The mortgage loan business realised a high speed growth with
total loan amount granted surged 211.0% to HK$119.1 million
from HK$38.3 million in the year ended 29 February 2012.

The Group’s gain on disposal under the reporting period declined
from HK$10.8 million for the year ended 29 February 2012 to
HK$7.0 million, mainly attributable to the leveled international
gold price. During the previous financial year (March 2011-
February 2012), the international gold price picked up a steady
upward trend. The Group thus benefited from the gold

Z % B

ARERATREIRBERAETELE 2
BERBHER TEXBREHEHEGEN
BE - BRHAZERRIZBERER - 1%
HEFRSRERAZEHBEFE AEER -
E-—FBBRAZHEERRGHER -

REBEE-_ZET—=F_A-_t+NBHIEFE XK
SEEENRAEAZEREB AR - #E—
SEREERBERBENER -

HMEEREBEBERTER RHI2TFHE
AEHEAEE T ——F A=+t NBLF
/€ 23,5008 JL# A1 & 3,900/ 7T ¢ M BT W
ERamllgEes-_E——F_-_A=-+NH
I F & #513,500,00058 7T £ A & &
541,600,000/8 7T - TEHI L 2 E R E T #5 &
BRAEBEZIRE -

H

7

N

EBRERERERHSSRER  BBERE
REERBE S ——F_A=-t+hBILE
f£38,300,0007% 7t _E F+ %119,100,0007%8 7T -
2 TF+211.0% °

R|ERH  AEEZHEREZHEE-ZT
——fF - A=+ hHBIEFE 210,800,000/%
JC N FEZ27,000,0008 70 T2RAABERE
BREFE RE-—HBRFECCE——F
ZRE-_ZET——F_"fH) BE4£EEST
oAl AEBROERBERZBREER

0i Wah Pawnshop Credit Holdings Limited B EERAR AT



Management Discussion and Analysis & ¥ /& 51 &% & 9 #7

appreciation while selling the repossessed collaterals after the
pawn loan term of four lunar months. However, the gold price
remained stable during the year under review and the Group did
not gain on gold appreciation as it did in the previous year.

The board of directors of the Company (the “Board”) maintained
the view that the pawn loan industry sustained a steady growth.
There is no significant change in the number of pawnshops and
the loan amount remains a healthy organic growth.

The directors of the Company (the “Directors”) remain optimistic
about the mortgage loan market. As more stringent policies are
imposed on the authorised institutions by the government. Oi
Wah, as a money lender, can provide more flexibility in granting
loans, and thus is strongly preferred by small-and-medium
enterprises and individuals who have short-term financial needs.
Instead of the mass market, the Group sets sight on high net
worth clients who cannot obtain loans from authorised
institutions, which creates business opportunities for the Group
under the credit tightening environment.
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Management Discussion and Analysis & I /& &1 &% & 9 #7

Our Group’s turnover increased from approximately HK$66.4
million for the year ended 29 February 2012 (“FY 2012") to
approximately HK$71.7 million for the year ended 28 February
2013 (“FY 2013"), representing an increase of approximately
HK$5.3 million or 8.0%. The increase was attributable to the
increase in our interest income earned on our loan receivables by
approximately HK$9.2 million or 16.6% from approximately
HK$55.5 million in FY2012 to approximately HK$64.7 million in
FY2013, offset by a decrease in gain on disposal of repossessed
assets by approximately HK$3.8 million or 35.2% from
approximately HK$10.8 million in FY2012 to approximately
HK$7.0 million in FY2013.

The increase in our interest income earned on our loan
receivables in FY2013 was attributable to the increase in our
interest income earned in both of our pawn loan and mortgage
loan business. Interest income earned on our pawn loan services
increased from approximately HK$52.4 million in FY2012 to
HK$56.7 million in FY2013, representing an increase of
approximately HK$4.3 million or 8.2%. The increase was primarily
attributable to our increase in the (i) aggregated amount of pawn
loans granted increased from approximately HK$513.1 million in
FY2012 to approximately HK$541.6 million in FY2013; and (ii)
average amount of pawn loans granted increased from
approximately HK$3,500 per transaction in FY2012 to

approximately HK$3,900 per transaction in FY2013.

Interest income earned on our mortgage loan services increased
significantly from approximately HK$3.2 million in FY2012 to
HK$8.0 million in FY2013, representing an increase of
approximately HK$4.8 million or 150.0%. The increase was
mainly due to the continuous expansion of our mortgage loan
portfolio in FY2013. The number of new mortgage loans granted
increased from 31 cases in FY2012 to 84 cases in FY2013 and
the total amount of new mortgage loans granted increased
significantly from approximately HK$38.3 million in FY2012 to
approximately HK$119.1 million in FY2013.

Gain on disposal of repossessed assets represents the gain we
received as we sold the repossessed assets in the event of
default in repayment of our pawn loans. The decrease in our gain
on disposal of repossessed assets in FY2013 was mainly due to

BENEERERERAT
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Management Discussion and Analysis

the fact that the gold price remained stable at approximately
US$1,600 per ounce in FY2013 while the gold price per ounce
increased from approximately US$1,400 in March 2011 to
US$1,750 in February 2012. Since every pawn loan has a loan
term of four lunar months, the Group gained on the gold
appreciation in FY2012 and thus obtained a better result on gain
on disposal of repossessed assets in FY2012. Since there was no
material appreciation in gold price in FY2013, the Group could
not enjoy the benefit of the appreciation effect as in FY2012 and
thus the drop in gain was noted.

Other revenue and other net income

Other revenue increased from approximately HK$0.8 million in
FY2012 to HK$1.6 million in FY2013 representing an increase of
approximately HK$0.8 million or 100.0%, which was mainly due
to (i) the increase in other income generated from the trading of
luxury goods of approximately HK$0.5 million during FY2013; and
(i) the increase in our credit-related fee income by approximately
HK$0.1 million representing early repayment fees and
administrative fee for loan not drawn within 45 days from our
mortgage loan customers.

Other net income in FY2012 amounted to approximately HK$0.1
million as we recorded approximately HK$0.1 million in our net
gain on disposal of a fixed assets, our motor vehicle, in FY2012
which was one-off in nature. Other net income in FY2013
amounted to approximately HK$200 resulted from the net
realised gain on disposal of trading securities.
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Management Discussion and Analysis & I /& &1 &% & 9 #7

Operating expenses increased by approximately HK15.1 million or
55.7% from approximately HK$27.1 million in FY2012 to
approximately HK$42.2 million in FY2013.

Staff costs increased by approximately HK$1.8 million or 13.3%
from approximately HK$13.5 million in FY2012 to approximately
HK$15.3 million in FY2013. The increase was mainly attributable
to (i) the increase in salaries and other benefits of approximately
HK$1.0 million mainly due to the increase in staff performance
bonus; (ii) the increase in directors’ remuneration of
approximately HK$0.6 million; and (iii) the increase in our
provision for long service payment of approximately HK$0.2
million in FY2013.

In FY2013, the Group incurred non-recurring listing expenses of
approximately HK$11.2 million, which is related to the initial
public offering (the “IPO”) of the Company’s shares, as
recognised in the Group’s consolidated statement of
comprehensive income. Since the Company’s successful listing on
the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 12 March 2013 (the “Listing Date”),
part of these one-off expenses will be recognised in the next
financial year and we expect the amount will be approximately
HK$4.7 million.

Excluding the listing expenses of approximately HK$11.2 million as
mentioned above, other operating expenses increased by
approximately HK$2.1 million or 15.4% from approximately
HK$13.6 million in FY2012 to approximately HK$15.7 million in
FY2013, which was mainly due to the increase in advertising
expenses, rental expenses and depreciation by approximately
HK$0.7 million, HK$0.2 million and HK$0.1 million respectively.

The finance costs increased significantly by approximately HK$0.7
million or 700.0% from approximately HK$0.1 million in FY2012
to approximately HK$0.8 million in FY2013. The increase was
mostly due to an increase in the amount of bank loans and
overdrafts in FY2013 as we obtained and utilised more bank
loans and overdrafts facilities for funding our expansion of pawn
loan and mortgage loan portfolios.

The impairment losses on loan receivables charged to profit or
loss decreased by approximately HK$26,000 or 34.2% from
approximately HK$76,000 in FY2012 to approximately HK$50,000
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in FY2013. The impairment losses on loan receivables charged to
profit or loss in FY2013 of approximately HK$50,000 was
attributable to the net effect of (i) the subsequent reassessment
on the recoverability of previously impaired loan receivables that
were individually assessed being credited to profit or loss of
approximately HK$79,000; and (i) the impairment losses on loan
receivables that were collectively assessed being charged to profit
or loss of approximately HK$129,000. In FY2012, the impairment
losses on loan receivables charged to profit or loss of
approximately HK$76,000 was attributable to the net effect of (i)
the impairment losses for several loan receivables balances that
were individually assessed which amounted to approximately
HK$139,000 charged to profit or loss; and (ii) the subsequent
reassessment on the recoverability of previously impaired loan
receivables that were collectively assessed being credited to profit
or loss of approximately HK$63,000.

As a result of the foregoings, our profit before taxation excluding
listing expenses increased by approximately HK$1.5 million or
3.7% from approximately HK$40.0 million in FY2012 to
approximately HK$41.5 million in FY2013.

The Group's effective tax rate for FY2013 was 25.1% as
compared to 16.5% for FY2012. The increase in effective tax rate
for FY2013 was mainly due to the listing expenses in relation to
the IPO which were non-deductible for tax purposes. If excluding
the non-recurring listing expenses of approximately HK$11.2
million, the effective tax rate for FY2013 would have been
18.3%.

The increase in effective tax rate for FY2013 after excluding the
non-recurring listing expenses was mainly attributable to an under
provision of profit tax in respect of prior years amounted to
approximately HK$0.5 million. The amount contributed 1.3%
increase to the effective tax rate for FY2013.

The Group’s profit for FY2013 decreased to approximately
HK$22.7 million from approximately HK$33.4 million in FY2012,
representing a decrease of approximately HK$10.7 million or
32.0%. This was mainly attributable to the inclusion of non-
recurring listing expenses of approximately HK$11.2 million as
recognised in the Group’s consolidated statement of
comprehensive income for FY2013.
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If excluding the non-recurring listing expenses of approximately
HK$11.2 million, the profit for FY2013 would have increased by
approximately HK$0.5 million or 1.5% as compared to that in
FY2012.

LIQUIDITY AND FINANCIAL RESOURCES

As at 28 February 2013, cash and cash equivalent, after netting
off with the bank overdraft, amounted to approximately HK$14.0
million, representing a net increase of approximately HK$4.4
million as compared to the position as at 29 February 2012. The
increase was attributed to the following items:

fif ™ B IEFEACE 1 E TR S 4911,200,0007%
T _EZFPRFEZ RN ER T —
TE BB FEE I HN14)500,00058 T8 1.5% °

RBELERUMBER
R-ZE—=F_A-+/1\BH R %ETE
Y& BHekESEEYWH A14,000,0008
BT ZFZAZtThBEZHRRFE
F#94,400,0008 7T - Be& MRS EEYW A
RAT&E:

For the

year ended 29
February 2012
HE
—E——F
—A=+hH
IEFE

For the

year ended 28
February 2013
B=E
—E—=F

—_A=-+/)\H
IEEE

Net cash (used in)/generated from R () FTEL:
operating activities e FR (51,251,819) 7,969,869
Payment for the purchase of fixed assets BB E T & E 2 A E (685,105) (434,461)
Changes in amounts due to shareholders & < B% 38 2t 18 & ) 3,005,342 (1,742,833)
Proceed from bank loans RITERPIIG IR 60,260,000 2,500,000
Dividend paid 2R & (5,900,000) (1,000,000)
Other net outflow b R (974,845) (86,744)
Net increase in cash and cash equivalents IR & K&IR & S EWIE M
ekt 4,453,573 7,205,831

During the year ended 28 February 2013, net cash outflow from
operating activities of the Group amounted to approximately
HK$51.3 million. It was mainly due to the increase in loan
receivables amounted to approximately HK$79.6 million during
the year.

Oi Wah Pawnshop Credit Holdings Limited BIEMEEEERAR AT

REBEE-_Z—=F"A-"+/\BHIEFEE XK
EEEEEBE SR FE4 /51,300,000
B TZERAAFRNERE LI
79,600,000 JT
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KEY FINANCIAL RATIO

Current ratio® MmN RO
Gearing ratio? BEE LR

FERFILE

=

Return on total assets® BELEER
Return on equity® T 75 B ¥R @

Net interest margin® HEEEO

— pawn loan services — HEERRE

— mortgage loan services — RIBERERRE

Notes:

(1) Current ratio is calculated by dividing current assets by current liabilities as (1
at the respective year end.

2) Gearing ratio is calculated by dividing total borrowings (summation of bank 2)
loans, overdrafts, obligations under finance leases and amounts due to
shareholders) by total equity as at the respective year end.

(3) Return on total assets is calculated by dividing profit for the year by the (3)
total assets as at the respective year.

(4) Return on equity is calculated by dividing profit for the year by the total (4)
equity as at the respective year.

(5) Net interest margin during the year refers to our interest income in respect (5)

of our pawn loans and mortgage loans less our finance costs, divided by
the average of month-end gross loan receivables balances of the
corresponding loans during the year.

As at As at

28 February 29 February

2013 2012

R-B—=% T——F
—A=+/\H

3x 19x

3% 1915

35.5% 34.0%

For the
year ended 29
February 2012

For the
year ended 28
February 2013

8=
F—=f
—A=+N\H
IEEE
8.28% 17.9%
11.7% 24.7%
34.0% 37.2%
43.5% 42.1%
12.5% 12.7%
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Our Group's current ratio decreased from approximately 19 times
as at 29 February 2012 to approximately 3 times as at 28
February 2013, which was mainly due to the increase in bank
loans and overdrafts from approximately HK$3.4 million as at 29
February 2012 to approximately HK$68.5 million as at 28
February 2013 or approximately 1,914.7%, netting-off the effect
of increase in current loan receivables from approximately
HK$144.4 million as at 29 February 2012 to approximately
HK$200.8 million as at 28 February 2013 or 39.1%.

Our Group's gearing ratio slightly increased from approximately
34.0% as at 29 February 2012 to approximately 35.5% as at 28
February 2013, which was mainly due to the increase in bank
loans and overdrafts from approximately HK$3.4 million as at 29
February 2012 to approximately HK$68.5 million as at 28
February 2013, netting off with the increase in equity by
capitalising the shareholders loan of approximately HK$45.0
million for the year ended 28 February 2013.

Our return on total assets and return on equity decreased from
approximately 17.9% and 24.7% in FY2012 to approximately
8.3% and 11.7% in FY2013 respectively. The reason for the
decrease in return on total assets and return on equity was
mainly due to the one-off listing expenses of approximately
HK$11.2 million incurred during the year ended 28 February 2013
which decreased our net profit recorded in the year.

The net interest margin decreased from approximately 37.2% in
FY2012 to approximately 34.0% in FY2013 since higher
proportion of our interest income was earned from mortgage
loans in FY2013, from which we generally charged comparatively
lower interest rate than that charged on our pawn loans. For
FY2012 and FY2013, interest earned on mortgage loans
contributed approximately 5.8% and 12.3% to our total interest
respectively, resulted from the expansion of our
mortgage loan business during the year.

income,
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