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Disclaimer

This presentation may contain certain projection and forward-looking statements that involve risks,
uncertainties and assumptions. If the risks or uncertainties ever materialize or the assumptions prove
incorrect, the results of Digital China may differ materially from those expressed or implied by such
forward-looking statements and assumptions. All statements other than statements of historical fact are
statements that could be deemed forward-looking statement, including but not limited to any projections
of revenue, margins, expenses, charges, earnings or other financial items; any statements of the plans,
strategies, and objectives of management for future operations, including execution of any restructuring
plans; any statements concerning the expected development, performance or market share relating to
products or services; any statements of expectation or belief, and any statements of assumptions
underlying any of the foregoing. Risks, uncertainties and assumptions include macroeconomic and
geopolitical trends and events; execution and performance of contracts by suppliers, customers and
partners; employee management issues; the challenge of managing asset levels, including inventory;
the difficulty of aligning expense levels with revenue changes; expectations and assumptions relating to
the execution and timing of workforce restructuring programs.

In addition, statistical and other information relating to the PRC and the technology industry contained in
this presentation have been compiled from various publicly available official or unofficial sources
generally believed to be reliable. However, the quality of such source materials cannot be guaranteed.
Moreover, statistics derived from multiple sources may not be prepared on a comparable basis.
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Investment Highlights

Scale Matters: 73rd in Fortune China
500, No.1 Integrated IT Services
Provider in China, 20+ Years of Track
Record, 13000+ Channel Partners,
300+ Vendor Partners

Corporate Governance Values:
Sound Management Foundation,
Excellent Risk Management ...

Transformation Contributes: Moving
up the Value Chain

Those Weight

Driving forces intact

18 ) EX 65

Digital China

Major Accounts Full Coverage

.

Integrated Offerings

Corporate Market

SME Market

Consumer Market

Hardware
Infrastructure
Service

China’s IT
Industry
Taking Off

China’s GDP
Growth Still
in Fast Lane

Digital China’s
Growth Driven By
Fundamentals

Business
Application
Software

Integrated
IT Services

II-
Professional IT
Services

¥ 2
Ditgital China



Investment Highlights — Sm@rt City

e

Z Leading in the process of Sm@rt City constructions as part of China's urbanization
under National 5-Year Plan

Z Benefiting all major business segments through the 5 strategic implementation
paths of the Sm@rt City strategy

Sm@rt City
Business Layout

Enterprise : Sm@rt Cit
. p. Sm@rt City @ .y
Application & : : Collaborative
Operation Service
Infrastructure Industry

i

oy
=

Industry Software, Devices & Mobile
Services & IT Solutions
Infrastructure

¥ 24 il
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Financial Review — 5 Years .

Revenue (HKS Million) Gross Profit (HKS Million)
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70,000

’ o :
60,000 - 5,000 - -
_ — - - Q4 -
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] mQ3 — 2 S —
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Net Profit (HKS Million) EPS (HK cents)
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Financial Review — FY12/13 Annual

FY12/13 Key Financial Figures:

% Revenue amounted to HK$7 3,499 million, up 4.52% yoy

% Overall gross marginis 7.31%, vs. 7.55% last year

% Profit attributable to shareholders recorded HK$1,367million, up 9.85% yoy
% Basic EPS amounted to HK$1.28, up 10.05% yoy

% Net cash inflow from operating activities amounted to HK$469million

% Cash conversion cycle is 19.93 days, vS. 16.99 days last year
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Financial Review — Income Statement Highlignts

e FY12/13 FY11/12

Revenue 73,499 70,319 T™4.52%
Gross profit 5,371 5,306 ™1.22%
Other income and gains 823 755 1T8.93%
Total operating expenses 4,079 4,116 J,0.89%
Profit from operating activities 2,114 1,945 18.68%
Finance costs 293 335 J412.58%
Tax 332 314 15.61%
Profit attributable to shareholders 1,367 1,245 179.85%
Basic EPS (HK Dollars) 1.28 1.16 110.05%
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Financial Review — Statement of Financial Posjj:ion

HK$ million m 31 Dec. 2012 31 Mar. 2012

Fixed assets 2,019 1,611 1,400
Other non-current assets 1,945 1,957 1,606
Inventories 5,794 5,426 5,155
Trade and bills receivables 10,325 11,932 10,788
Prepayments, deposits and other receivables 4,082 4,321 3,527
Cash and cash equivalents 4,190 4,198 4,254

Derivative financial instruments

Trade and bills payables 10,873 12,038 12,315
Other current liabilities 3,348 3,522 2,930
Interest-bearing bank borrowings (current) 2,766 2,295 2,324
Interest-bearing bank borrowings (non-current) 2,713 3,102 1,692

Bond payable

Share capital

Other reserves 3,428 3,439 3,257
Retained earnings 3,875 4,093 3,030
Proposed final dividend 415 - 425

Non-controlling interests

qﬁ:@_bmm ﬂrﬂp 2 1hes




Financial Review — Other Financial Indicators

e

% Working Capital

No. of Days FY12/13 Annual FY11/12 Annual

Account Receivables 51.70 48.92 +2.78
Inventory 28.93 25.75 +3.18
Account Payables 60.70 57.68 +3.02
Cash Cycle 19.93 16.99 +2.94

Z Other ratios and financial figures

Gross Gearing * 70.47% 59.41%
Net Gearing * 16.94% -2.95%
Current Ratio 1.44x 1.36x
Quick Ratio 1.10x 1.06x
T v | Pz st
Capital Expenditure (HKS Million) 957 734
Interest Coverage * 7.31 5.93
ROE 17.47% 18.25%
ROA 4.87% 4.69%

* Gross Gearing = (External borrowings + Bond payable) / Equity attributable to equity holders of the parent * 100%
Net Gearing = (External borrowings + Bond payable — Cash) / Equity attributable to equity holders of the parent
Interest Coverage = EBIT (include Interest income) / (Finance cost + Interest capitalized)




Business Review by Segments

Supply Chain

1,211 Supply Chain
2% 48
2%
HKS million HKS million
FY12/13 Annual Revenue: HKS 73,499 million FY12/13 Annual Segmental Results: HK$2,144million*

* After adjusting segmental results for interest income, unallocated income and gains, unallocated expenses and share of
profits/losses of jointly-controlled entities and associates
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Business Review by Segments — Distribution

e

HKS milion RS o

Revenue 37,657 -0.99%
Gross Margin (%) 3.29% -123bps
Operating Expenses 854 -26.53%
Segmental Results 414 -35.24%

Quarterly Revenue & Gross Margin

HKS million

12000 A 4.83%
11000 - 4.30%

10000 - 3.33% 3.51%
9000 - l =

8000 -

7000 -

6000 -

5000 T T

FY11/1204  FY12/13Q1 Q2 Q3 Q4

Z

(W)

o

Adjusted business mix diligently , streamlined and cut
back product lines with low output proactively and
enhanced efficiency in resource application.

Maintained leadership in various sub-segments through
persistent efforts in market share management.

CES business reported rapid growth of 59.6%. Strategic
cooperation with core e-commerce customers has
strengthened.

FY12/13 Annual Revenue Breakdown by Product

Peripheral
9.38%
Desktop Accessories
Computers 13.28%
15.48%

Consumer IT
Product
19.54%

Notebook
Computers

.'.... o
37.57% #.~ Others 4.75%

e

Note: Revenue breakdown by product is based on management data




Business Review by Segments — Systems

e

- FY12/13 YoY
i Annual Growth
Revenue 25,618 +10.20%
Gross Margin (%) 9.54% +60bps
Operating Expenses 1,356 +7.64%
Segmental Results 1,199 +12.37%

Quarterly Revenue & Gross Margin

HKS million
8000 - 9-94% 5349, 9.66% 9.51% 11.01%
- — e

6000 - .

4000 -

2000 -

0
FY11/1204  FY12/13Q1 Q2 Q3 Q4

% Reported outperforming growth and effectively
supported the achievement of the Group’s overall

results.

% Revenue from servers, storage products and
networking products increased significantly by
15.30%, 24.42% and 14.46%, yoy, respectively.

%  Novel sector markets, such as cloud computing and

big data, are developed with key vendors, in close
tandem with market trends.

FY12/13 Annual Systems Revenue:

Servers
31.12%

Storage
Products
14.919
Others 9.18% &
Packaged
S Software
Networking _____ﬂ__.---"'f 10.75%
Products
34.04%
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Business Review by Segments — IT Services

e

s FY12/13 YoY
S iion Annual Growth
Revenue 9,013 +14.20%
Gross Margin (%) 15.99% -39bps
Operating Expenses 1,283 +17.54%
Segmental Results 468 +79.89%
Quarterly Revenue & Gross Margin
HKS million
g 16.87% 17.69% %
3000 1 11.74% 1484% 13.99%
2500 -
2000 -
1500 -
1000 -
500 -
0
FY11/1204  FY12/13Q1 Q2 Q3 Q4

of Services Business revenue

[ Sales to Top 10 Customers accounted for 39.80% ]

China Mobile

China Unicom

Alibaba

China Telecom

China Construction Bank
SRC Bank

Jilin Credit Union

China Minsheng Bank
Bank of China

China Life

S 1167%
I— 8.92%

I G .39%
I 4.11%

S 2.22%
D 2.18%
N 1.45%
o 131%
B 131%
o 1.24%

Z

MBS

Ditgital China



Business Review by Segments — IT Services

-
Government and Corporations Banking
% 41.91%
% 25.649
%  Revenue TN 48.62% yoy 2 25.64%
Sm@rt City Revenue 1°58.28% yoy

0 o

Services

Rev: HKS9,013 ml
G.M.:15.99%

Financial SaaS business - 51 township
banks have signed up for the provision
of operational services such as core
banking systems, credit systems and
Internet banking systems.

% Launched the nation’s 1st
integrated citizen services
platforms in Fuzhou and
Foshanin Q3

Following the meat and
vegetable source tracking
system and citizen card
project, data application
solutions and cloud computing
solutions have also been

commercialised. % 31.02% % 1.43%

Taxation

(W)

Telecom Others

% Local taxation —Hainan,
Liaoning and Shenzhen
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Integrated Services Platform for Citizens

Mobile Internet Internet Cable TV [

Services Management
Platform (management /
analysis / monitoring)

Integration of
Interactive
Communication

(dissemination o
Application Development
and Environment (development /

Integration of Comprehensive

Specialized Personal Space
Services (health (consumer

care, records, e-mail

Connected t i
ransportation and other S
i : o communication test / deployment
with External social security, personal _ ployment)

System Data etc. information Ll e if]1E
and Services ) ) parties)

Interaction Management
Platform (publish/ analysis /
process)

IT Resources



Business Review by Segments — Supply Chainéervices

- FY12/13 YoY Z  The substantial yoy growth of 54.74% in logistics
HK$ million Annual Growth business is driven by 1) further business
Revenue 1:211 - development efforts in the existing B2B logistics
Gross Margin (%) 20.28% +134bps business; and 2) fast growth in B2C logistics
business riding the trend of online shopping.
Operating Expenses 185 -0.11%
el esults 48 +87.72% %  Our services station business continued to improve
its capabilities in maintenance services, driving
rapid growth of its out-of-warranty services by
improving the quality of under warranty services.
Quarterly Revenue & Gross Margin FY12/13 Q1-Q4 Supply Chain Services Revenue
HKS million
AT I o eCommerce

Maintenance
17.57%

PR 19.73% 19.22% Supply Chain
300 - > Services
46.11%
200 -
100 -
0

FY11/12Q4 FY12/13Q1

3rd Pa rfy_Lo-g};tics
%L‘ Jﬂﬂr 36.32%
[V b g 52




Summary

* In 2012, the Group reported trend-bucking growth in revenue and achieved defining
breakthroughs in the Sm@rt City business.

* The negative impact of the notable pressure for a slowdown in macro-economic growth and
an increasingly complicated external market landscape will become more evident for the IT
market in 2013. The Group’s 2013/14 financial year result is facing an unprecedented
declining pressure.

* The management will take following measures to accommodate current complicated situation

— resolutely adhere to its strategic option of Sm@rt City, grasp any opportunities for
Sm@rt City developments and actively explore operational models for Sm@rt City to
expedite the transformation of our business;

— improve our cost structure by stringently implementing our cost control policies;

— continue to optimise our business mix to improve the efficiency of resource utilisation
and enhance organisational efficiency.

* Leveraging extensive experience in the business, the management should be able to deal with
any impact of potential market upheavals in 2013 calmly, with an unwavering commitment to
delivering value to shareholders.
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FY12/13 Q4 Results

FY12/13  FY12/13 FY12/13 FY12/13 FY12/13 FY12/13 FY12/13  FY12/13  FY12/13 FY12/13

Annual Q4 Annual Q4 Annual Q4 Annual Q4 Annual Q4
Revenue 37,657 9,212 25,618 4,999 9,013 2,258 1,211 357 73,499 16,825
Y/Y Growth, % -0.99% -0.01%  +10.20% -1.55%  +14.20% -16.50% 556%  +29.99% +4.52% -2.57%
Gross Margin (%) 3.29% 3.51% 9.54% 11.01% 15.99% 13.99% 20.28% 19.22% 7.31% 7.48%
Y/Y Growth, bps -123 -132 +60 +107 -39 +225 +134 +136 -24 -14
Operating Expenses 854 142 1,356 352 1,283 323 185 56 4,0797 1,077~
Y/Y Growth, % -26.53%  -47.80% +7.64%  +39.91%  +17.54% +5.60% -0.11%  +23.53% -0.89%" -3.58%"
Segmental Results 414 185 1,199 210 468 8 48 12 2,144* 360*
Y/Y Growth, % -35.24% +5.56%  +12.37% -23.19%  +79.89% -68.12%  +87.72% +275.13% +7.84%* +0.97%*
Net Profit 1,367 196
Y/Y Growth, % +9.85% +1.26%

A Expense of the group, includes headquarters expenses
* After adjusting segmental results for interest income, unallocated income and gains, unallocated expenses and share of
profits/losses of jointly-controlled entities and associates




Distribution & Systems Brea

kdown

P

FY11/12 Annual Distribution Revenue

FY12/13 Annual Distribution Revenue

Peripheral
Desktop 10.30%
Computers
15.24% Accessories

14.47%

Consumer IT
Product
13.55%

Notebook ,f
Computers
42.77% -___.-—"‘""t Others 3.68%

Peripheral
9.38%

Accessories
13.28 %

Desktop
Computers
15.48%

Consumer IT
Product

19.54%
Notebook
Computers

.
37.57% \Jthers 4.75%

Note: Revenue breakdown by product is based on management data

FY11/12 Annual Systems Revenue

FY12/13 Annual Systems Revenue

Servers Servers
29.74% 31.12%
Storage
products Storage
13.20% Produt(:)ts
Others 9.18% el
Others 13.33%
= 0 Packaged
Software
Packaged
. 10.95% Networking / Softwire
Networking . o Products
= : 10.75%
Products = - 34.04% \_/ ’
32.77%
i Zees .
g 81, i s ;




Supply Chain Services Breakdown

e

FY11/12 Annual Supply Chain Services Revenue

eCommerce
Supply Chain Maintenance
Services 19.20%

56.02%

3rd -Party Logistics

24.78%

FY12/13 Annual Supply Chain Services Revenue

eCommerce

Supply Chain Maintenance
Services 17.57%
46.11%

-3“*_ Party Logistics
36.32%
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