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Business Review

For the year ended 31 March 2013, loss before income tax of the
Group amounted to HK$187,155,334 (2012: HK$16,473,867).
Loss attributable to owners amounted to HK$175,393,042 (2012:
HK$38,977,502).

The loss was mainly due to the fair value loss of HK$173,731,960
on convertible redeemable bond resulting from valuation on
outstanding convertible redeemable bond and fair value loss
recognised on conversion during the year. Excluded such fair
value loss which was not related to ordinary operation, the Group
recognised a loss of HK$1,661,082 from business operation for the
year ended 31 March 2013.

Turnover for the year dropped by 6.8% to HK$1,424,016,507
resulting from diminishing sales in HDI board.

The increasing labour/staff costs and electricity cost caused a
decline in gross profit ratio.

Lowering leverage and decreasing interest rates contributed to
saving in finance costs.

Prospect

The major challenges to the global economy are similar to those
of a year ago. Major factors including possible increase in labour
costs and appreciation of Renminbi still have negative impact on our
operating costs. In order to ease the impact, the Group would not
only adopt more cost control measures, but also develop advanced
products with higher gross profit margin and expand the local sales
in the China market.

Appreciation
On behalf of the Board, | would like to extend our gratitude and
sincere appreciation to all management and staff members for their

diligence and dedication, and also to our business partners and the
Company’s shareholders for their continuing support.

On behalf of the Board

Yip Sum Yin
Chairman

Hong Kong, 10 June 2013
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Overview

For the year ended 31 March 2013, the revenue of the Group
amounting to HK$1,424,016,507 (2012: HK$1,528,179,678)
represented a decrease of 6.8% compared with last year whereas
the loss attributable to owners amounted to HK$175,393,042
(2012: loss attributable to owners amounted to HK$38,977,502).
The realised loss on embedded derivatives upon conversion
of convertible redeemable bond during the year amounting to
HK$19,346,000 and change in fair value of embedded derivatives of
the convertible redeemable bond outstanding as at 31 March 2013
amounting to HK$154,385,960 significantly impacted the bottom line
of the Group. Excluding this loss, the Group made an after tax loss
of HK$1,661,082.

Financial Review

The Group principally engages in the manufacturing and selling of
printed circuit boards.

MENKBLEHEOT : The revenue for 2013 and 2012 are as follows:
2013 2012 B
BT BT Decrease
HK$ HKS$ %
EN il 45 3% A Printed circuit boards 1,424,016,507 1,528,179,678 6.8

FRAEERBEBRTEAKRENEFS
WAERFERE 267% (ZF—ZF:
66%) °

Ei=R=—4 59N
7N E 8 & R AN fR £1,366,278,36578 T
(ZE—=%:1,416,101,692/8T) ' B *

FEETH3.5% °

ERERA7.3%EE41%  TEHRIER
HihEERAR LR

In the current year, the revenue from customers in Hong Kong and
Mainland China represented 67% (2012: 66%) of the Group’s total
revenue.

Cost of sales
Cost of sales in the current year decreased to HK$1,366,278,365
(2012: HK$1,416,101,692) representing a decrease of 3.5%

compared with last year.

The decline in gross profit margin from 7.3% to 4.1% was mainly
due to the increase in labour costs and other production costs.
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Other operating income

Other operating income mainly included sale of manufacturing by-
products amounting to HK$72,855,260 (2012: HK$37,630,787)
and government subsidies of Jiangxi factory amounting to
HK$11,156,364 (2012: HK$10,131,712). Government subsidies
represent cash received from the local municipal government in
the PRC as incentives to encourage export sales in the PRC, the
conditions attached thereto had been fully complied with.

Distribution and marketing expenses

Distribution and marketing expenses decreased to HK$21,537,667
(2012: HK$23,992,923) representing a decrease of 10.2% compared
with last year. The decline was mainly due to decrease in sales
commission, freights and delivery expenses during the year.

Administrative expenses

Administrative expenses decreased to HK$92,929,667 (2012:
HK$103,798,099) representing a decrease of 10.5% compared with
last year. Net exchange loss amounting to HK$7,738,177 (2012:
HK$18,096,670) due to the appreciation of Renminbi was included.

Other operating expenses

Other operating expenses mainly included bad debts written
off amounting to HK$2,928,248 (2012: HK$7,194,926) which
represented 0.2% (2012: 0.5%) of total revenue, impairment
loss recognised in respect of other receivables amounting to
HK$3,085,007 (2012: Nil) and compound penalty on additional tax
amounting to HK$1,600,000 (2012: Nil).

Finance costs

Finance costs amounting to HK$36,800,952 (2012: HK$40,898,703)
represented a decrease of 10.0% compared with last year, which
was mainly due to the reduced borrowing level and the decrease of
People’s Bank of China benchmark lending rate.
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Income tax

The Hong Kong Inland Revenue Department (the “IRD”) questioned
the basis of tax reporting for certain transactions adopted by
certain subsidiaries of the Group in prior years. Current income
tax of approximately HK$20,500,000 was recorded in the Group’s
consolidated financial statements for the year ended 31 March
2008. During the year, the matter was resolved with the IRD, a
reversal of current income tax of approximately HK$15,800,000 and
write back of deferred tax liabilities of approximately HK$6,800,000
have been booked in the Group’s consolidated income statement for
the year ended 31 March 2013.

Loss relating to the convertible redeemable bond

According to the relevant accounting standards and the terms of
the convertible redeemable bond, the liability component and the
embedded derivatives of the convertible redeemable bond should
be separately accounted for. The embedded derivatives concerned
referred to conversion right and redemption rights of the convertible
redeemable bond exercisable by the bond holder and the Company
respectively.

During the year, the Group recognised a loss on embedded
derivatives amounting to HK$19,346,000 upon conversion
of convertible redeemable bond with a principal amount of
HK$7,000,000 into 4,000,000 ordinary shares of the Company at the
price of HK$1.75 per share on 13 September 2012. In addition, the
Group recognised a further fair value loss on embedded derivatives
of the convertible redeemable bond amounting to HK$154,385,960,
which is primarily a result of the changes of certain parameters
during the year used to determine the fair value of the embedded
derivatives including but not limited to the Company’s share price
and its volatility, interest rates and the likelihood of the exercise
of the conversion right and redemption rights of the convertible
redeemable bond by the bond holder and the Company respectively.
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Liquidity and financial resources

At 31 March 2013, the liability component and the fair value of the
embedded derivatives of convertible redeemable bond amounted to
HK$55,176,570 (2012: HK$57,591,570) and HK$163,676,000 (2012:
HK$9,290,040) respectively.

On the basis that the convertible redeemable bond will be settled
on cash basis, the total borrowings of the Group, excluding the fair
value of the embedded derivatives of the convertible redeemable
bond (which will not be settled in cash upon its conversion),
amounted to HK$457,839,514 (2012: HK$501,174,287) which were
mainly payable in Hong Kong dollars and Renminbi. The Group’s
gearing ratio at 31 March 2013, which was calculated as the ratio of
total borrowings less pledged bank deposits and cash at banks and
in hand to total equity, was 94% (2012: 93%).

At 31 March 2013, the Group’s total borrowings were repayable as

follows:

2013 2012

HE T BT

HK$ HK$
300,875,677 66% 274,488,210 55%
112,094,868 24% 84,901,613 17%
44,868,969 10% 141,784,464 28%
457,839,514 100% 501,174,287 100%

At 31 March 2013,
summarised as follows:

the Group’s total banking facilities were

2013 2012
# T BT
HK$ HK$
BIRITEER Total banking facilities granted 456,948,081 455,185,290
EFERAZEESR Facilities utilised (352,893,964)  (395,807,498)
MAFEAZEER Available facilities 104,054,117 59,377,792
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Among the total facilities, banking facilities amounting to
HK$370,498,444 (2012: HK$337,841,996) were secured by
legal charges on the Group’s assets with a net book value of
HK$362,366,031 (2012: HK$690,103,376).

During the year, one of the banking facilities granted to the
Group has stipulated that the assets should not be pledged
without permission (2012: the assets should not be pledged
without permission). At 31 March 2013, the Group breached such
covenant. The banking facility from the bank was approximately
HK$12,000,000 (2012: HK$62,000,000) and had been fully utilised
as at 31 March 2013 (2012: HK$37,000,000). In May 2013, the
bank granted a waiver from strict compliance with the covenant
requirement of the banking facility. Please refer to note 2(a) “Basis
of preparation” for further details of changes subsequent to 31
March 2013.

At 31 March 2013, obligations under finance leases of the Group
amounting to HK$49,768,980 (2012: HK$47,775,219) were secured
by legal charges on the Group’s property, plant and equipment with
a net book amount of HK$93,271,914 (2012: HK$86,953,901).

Other recent financing activities

On 2 April 2013, the Company entered into a non-legally binding
memorandum of understanding (the “MOU”) with Sinopro
Enterprises Limited (the “Vendor”) pursuant to which the Company
intends to acquire and the Vendor intends to sell the entire issued
share capital of each of Protime Investments Limited (“Protime”)
and Jumbo Clear Investments Limited (“Jumbo Clear”, together
with Protime, the “Target Companies”) (the “Proposed Transaction”)
which are beneficially interested in three power plants in the PRC.
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The consideration for the Proposed Transaction (the
“Consideration”) shall be subject to the valuation of the business
of the Target Companies and their respective subsidiaries
and associate companies (altogether the “Target Group”) by
an independent valuer, but in any event shall not be less than
HK$5,000,000,000. The Consideration shall be settled by way of
issue of new shares (the “Consideration Shares”) by the Company
and cash, and the cash portion of the Consideration shall be subject
to mutual agreement between the parties to the MOU and reflected
in the formal sale and purchase agreement. The issue price of
the Consideration Shares were agreed to be the lower of HK$5
per share and a price that is equivalent to a 20% discount to the
average closing prices of the shares of the Company for the last 30
trading days prior to the signing of the MOU. No payment is required
to be made upon the signing of the MOU.

Up to the date of the approval of these financial statements: (i)
the Company and the Vendor are carrying out their respective due
diligence in respect of the Proposed Transaction and it has still not
yet been completed; (ii) the discussion and negotiation of the terms
of the Proposed Transaction is ongoing; and (iii) no legally binding
agreement has been entered into between the Company and the
Vendor in respect of the Proposed Transaction.

Employees and remuneration policies

At 31 March 2013, 4,265 (2012: 4,588) staff members and
workers were employed in our Chang An factory, Feng Gang
factory and Jiangxi factory in Mainland China and 45 (2012: 34)
staff members were employed in Hong Kong offices. Staff costs,
excluding directors’ and chief executive’s remuneration, amounted
to HK$209,785,851 for the year ended 31 March 2013 (2012:
HK$193,509,939). Remuneration packages are generally structured
with reference to the prevailing market practice and individual
qualifications. The remuneration policies of the Group are reviewed
on a periodic basis.

Exposure to fluctuation in exchange rates and related
hedges

The Group’s borrowings are primarily denominated in Hong Kong
dollars and Renminbi. The Group has not used financial instruments
extensively to hedge against such risk during the year but will
closely monitor the change and use financial instruments when
necessary.
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The board of directors (the “Board”) is committed to promoting good
corporate governance to safeguard the interests of the shareholders
and to enhance the Group’s performance. Throughout the year,
the Company has adopted the code provisions of the Code on
Corporate Governance Practices (effective until 31 March 2012) and
the Corporate Governance Code and Corporate Governance Report
(the “New CG Code”) (effective from 1 April 2012) as set out in
Appendix 14 to the Listing Rules.

During the year ended 31 March 2013, the Company was in
compliance with the code provisions set out in the New CG Code
except for the deviation from the code provisions A.5.1, A.6.7 and
D.1.4. Key corporate governance principles and practices of the
Company as well as the particulars of the foregoing deviations and
the reasons thereof are detailed below.

Directors’ securities transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix
10 of the Listing Rules (the “Model Code”) as its code of conduct
regarding the directors’ securities transactions. The Company has
made specific enquiry with all directors of the Company, who have
confirmed compliance with the required standard set out in the
Model Code during the year ended 31 March 20183.

Board of directors

The Company is governed by the Board which has the responsibility
for leadership and control of the Company. The Board set strategies
and directions for the Group’s activities with a view to develop its
business. The senior management of the Group implements such
strategies and directions in the day-to-day management.

The Board comprises eight directors, with five executive directors
and three independent non-executive directors. One of the
independent non-executive directors possesses the appropriate
professional accounting qualifications or related financial
management expertise as required under the Listing Rules.

Each of the independent non-executive directors has made an
annual confirmation of independence pursuant to rules 3.13 of the
Listing Rules. On this basis, the Company considers each of them is
independent.
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The Board meets regularly to review financial statements, material
investments in new projects, dividend policy, major financings,
treasury policies and changes in accounting policies. All directors
have access to board papers and related materials which are
provided on a timely manner. The secretary of the Company (the
“Company Secretary”) keeps the minutes of board meetings.

The attendance of individual directors at the 6 board meetings held
during the year ended 31 March 2013 is listed below:

EETHEE
BITHEHRH
Number of
meetings held
during the
director’s term HERE
of office Attendance
PITES Executive Directors
BERALE (FE) Mr. YIP Sum Yin (Chairman) 6 6
W ALAR 2 = Madam YU Hung Min 6 4
EENEE Mr. CHUNG Chi Shing 6 5
EELE Mr. MAO Lu 6 3
EHEEE Mr. YIP Wing Fung 6 2
BAEBITES Independent Non-Executive Directors
RKREE Mr. LAl Wing Leung, Peter 6 6
MEIB %% Mr. LAM Kwok Cheong 6 5
TERLTL Madam LEE Mei Ling 6 4

MAMKTAERAEEZE S - EHE
TERERARERMARLZ T ZF o

Madam YU Hung Min is the spouse of Mr. YIP Sum Yin. Mr. YIP
Wing Fung is the son of Mr. YIP Sum Yin and Madam YU Hung Min.
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Code provision D.1.4 of the New CG Code requires that issuers
should have formal letters of appointment for directors setting out
the key terms and conditions of their appointment. The Company
had formal letters of appointment for Directors except two executive
directors, Mr. YIP Sum Yin and Madam YU Hung Min. However,
the Directors shall be subject to retirement in accordance with
the Articles. In addition, the Directors are required to refer to the
guidelines set out in “A Guide on Directors’ Duties” issued by the
Companies Registry and “Guidelines for Directors” published by
the Hong Kong Institute of Directors in performing their duties
and responsibilities as Directors of the Company. Besides, the
Directors are required to comply with the requirements under statute
and common law, the Listing Rules, legal and other regulatory
requirements and the Company’s business and governance policies.

The independent non-executive directors are appointed for a term of
two years and are subject to retirement by rotation and re-election
at the Company’s annual general meetings in accordance with the
Company’s Bye-laws.

Chairman and Chief Executive Officer

The Chairman of the Company is Mr. YIP Sum Yin whereas
the Chief Executive Officer of the Company is Mr. YIP How
Yin, Maurice. Their roles are separated, with a clear division of
responsibilities.

The Chairman is responsible for the leadership of the Board,
ensuring its effectiveness in all aspects of its role and for setting
its agenda and taking into account any matters proposed by other
directors for inclusion in the agenda. Through the Board, he is
responsible for ensuring that good corporate governance practices
and procedures are followed by the Group.

The Chief Executive Officer is responsible for the day-to-day
management of the Group’s business.

Mr. YIP How Yin, Maurice is a brother of Mr. YIP Sum Yin.
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Continuing professional development

The Directors are encouraged to participate in continuous
professional development to develop and refresh their knowledge
and skills. The Company would provide a comprehensive induction
package covering the summary of the responsibilities and legal
obligations of a director of a Hong Kong listed company, the
Company’s constitutional documents and the Guides on Directors’
Duties issued by the Companies Registry to each newly appointed
Director to ensure that he/she is sufficiently aware of his/her
responsibilities and obligations under the Listing Rules and other
regulatory requirements.

Directors are continually updated on developments in the statutory
and regulatory regime and the business environment to facilitate
the discharge of their responsibilities. Continuing briefings and
professional development to Directors would be arranged whenever
necessary.

During the year, all directors and Company Secretary confirmed that
they have complied with the CG code.

Directors’ and officers’ insurance

The Company has arranged appropriate insurance cover in respect
of potential legal actions against its Directors and officers.

Nomination of directors

Code provision A.5.1 of the New CG Code requires that issuers
should establish a nomination committee. At 31 March 2013, the
Company had not set up a Nomination Committee. Pursuant to the
Company’s Bye-laws, any director appointed by the Board either to
fill a casual vacancy or as an addition to the Board shall retire and
be eligible for re-election at the next following general meeting after
appointment. Executive directors identify potential new directors and
recommend to the Board for decision. In considering the nomination
of a new director, the Board will take into account the qualification,
ability, working experience, leadership and professional ethics of the
candidates. In determining the independence of independent non-
executive directors, the Board follows the requirements set out in
the Listing Rules.
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Remuneration Committee

The Remuneration Committee was established by the Board on 15
September 2005. The Committee consists of three independent
non-executive directors: Madam LEE Mei Ling (Chairman of the
Committee), Mr. LAl Wing Leung, Peter and Mr. LAM Kwok Cheong,
and one executive director, Mr. YIP Sum Yin.

The terms of reference of the Remuneration Committee have been
determined with reference to the Code.

The Committee met once during the year ended 31 March 2013,
which was attended by all members.

The principal duty of the Committee is to review and make
recommendations to the Board on the Group’s policy and structure
for remuneration of all directors and senior management. For
this purpose, professional advice may be sought if considered
necessary. The Remuneration Committee has reviewed and
approved the Group’s remuneration policy and the levels of
remuneration paid to executive directors and senior management of
the Group. No directors or any of his/her associates is involved in
deciding his/her own remuneration.

Auditor’s remuneration

For the year ended 31 March 2013, fees payable to the auditor
of the Group for audit and non-audit services amounting to
HK$2,233,000 (2012: HK$1,580,000) and HK$820,700 (2012:
HK$1,375,900) respectively.

The non-audit service assignments covered by these fees for the
year ended 31 March 2013 include the following:

k|
R#BHEE Nature of service Amount
BT
HK$
7% AR 7% Tax services 820,700
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Audit Committee

The Audit Committee was established by the Board on 1 April
1999. The Committee consists of three independent non-executive
directors: Mr. LAM Kwok Cheong (Chairman of the Committee), Mr.
LAl Wing Leung, Peter and Madam LEE Mei Ling.

The Committee met twice during the year ended 31 March 2013.
Attendance of individual directors is listed below:

Attendance
MEE %% Mr. LAM Kwok Cheong 2/2
RAKREE Mr. LAl Wing Leung, Peter 2/2
FERUE Madam LEE Mei Ling 2/2

ARRESERUEVEETHESED
SRATBEAMASRM 2 BMLERE
BEEL I REREXERERTACHR S
ZEERFAA=ZTHRBEZREM  JHE
REEECHEREE BHREEEZE
EEIERBEEREEAKEZMHER
BERABEZERE -

FR BERZEESCERITIRUEERE
—E-—FZA=Z+—HLEEZEHK
MEHRERBE_E——_FNAA=1+HZ
AR S & B A R AR o S B PR AZ BUAT B
WHEHRE  TE - BERHEURERSS
YERZHE DESSE2HREHSH -

MR EE 12

EXECERAREANEEFEZAR
M TERSELARBENRFESR
MEEHE  URERRER ZESE
BICHHEEALAEEHRYBER
BESTEHNER EITEERREBETE
#oURETHEZINFIREREHER
ERBAR -BERZEENERAMERE
FIEZEEENM AAAKEESHE
KRB LR BRAENAMEZHE -

Written terms of reference which describe the authority and duties
of the Audit Committee were prepared and adopted by the Board
of the Company on 30 June 2005, with reference to “A Guide for
The Formation of An Audit Committee” published by the Hong Kong
Institute of Certified Public Accountants and in accordance with the
Code. The principal activities of the Audit Committee include the
review and supervision of the Group’s financial reporting process
and internal control.

During the year, the Audit Committee met to review the Company’s
annual report and financial statements for the year ended 31 March
2012 and the Company’s interim report and financial statements for
the six months ended 30 September 2012 and held discussions with
external auditor regarding financial reporting, compliance, scope
of audit, policies for maintaining independence, and reported the
results to the Board.

Internal control

The Board has conducted reviews of the effectiveness of the
internal control system of the Group and performed necessary
and appropriate actions to maintain the internal control system
for the interests of the shareholders. In particular, the Board’s
review has considered the adequacy of resources, qualifications
and experience of staff of the Company’s accounting and financial
reporting functions, and their training programmes and budget.
The Audit Committee also reviews the internal control system,
ensuring its effectiveness. The Company will continue to use its best

endeavours to enhance the existing internal control system.
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Directors’ responsibility statement

The directors acknowledge their responsibility for preparing the
financial statements of the Group in accordance with statutory
requirements and applicable accounting standards. The Group’s
annual results and interim results are announced in a timely
manner.

The directors have reviewed the Group’s profit and cash flow
projections prepared by management. The directors consider that,
based on the renewed banking facilities up to the date of approval of
the Group’s financial statements, the ongoing support from principal
banks and existing and new customers and barring any unforeseen
adverse changes to the operations and financial performance of
the Group such as substantial increase in raw material and labour
costs and appreciation of Renminbi, the Group should be able to
generate sufficient cash flows to cover its operating costs and to
meet its financial obligations as and when they fall due. Accordingly,
the directors are of the opinion that it is appropriate to prepare the
Group’s financial statements on a going concern basis.

Auditor’s responsibility statement

The responsibilities of the external auditor about their financial
reporting are set out in the Independent Auditor's Report attached
to the Company’s financial statements for the year ended 31 March
2013.

Communications with shareholders

The Company communicates to its shareholders through
announcements and annual and interim reports published in its
website http://www.sametimeholdings.com. Shareholders may put
enquiries to the Board in writing sent to the principal office of the
Company at 17th Floor, Phase I, Kingsford Industrial Building, 26-
32 Kwai Hei Street, Kwai Chung, New Territories, Hong Kong.
The directors, Company Secretary or other appropriate members
of senior management respond to enquiries from shareholders
promptly. All shareholders are also encouraged to attend general
meetings of the Company to discuss matters relating to the
Group. At general meetings of the Company, the Directors answer
questions from the shareholders.
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During the year ended 31 March 2013, the Company held an annual
general meeting. The attendance of the directors at the meeting was
as follows:

EEEHEE
BITHERRH
Number of
meetings held

during the
director’s term HE R
of office Attendance
ERALE Mr. YIP Sum Yin 1 1
WAL A% 22 = Madam YU Hung Min 1 1
EBENEE Mr. CHUNG Chi Shing 1 1
EELEE Mr. MAO Lu 1 1
BEEEEE Mr. YIP Wing Fung 1 1
RAKREE Mr. LAl Wing Leung, Peter 1 0
MEE KL Mr. LAM Kwok Cheong 1 1
TERLE Madam LEE Mei Ling 1 0

HEXERTAZTAFEALTREE B
NHATESRAMEATESRHER
RAE HARARRNERBELIENT
fBo-MEBUFHNITES BRKREER
FERLTEBEMAK  AREEELRD
AR-ZE-—-_FNABTREBTZRREF

Reg e

REALAESERAAFH R BERE
(=N N—FRFE)E74F - ARFRR
REXBREAFBEAQRFARLR10%E
BERREMEARARRASREEN
BRA - AIERUEHBNEREEAIAA
AIMEMMRER  EREZSHMNERED
PERZENAREQXARRERIAE -
HESERBEREELEZEZABH -+ —X
RNREXBRBRREGBARE » ZEFR
ABBEEFREABEZEFRANAR
EEBEB-*¥NEMALAREBEARES
TAQRWBEBTAMBRREB KRG -

Code provision A.6.7 of the New CG Code requires that
independent non-executive directors and other non-executive
directors shall attend general meetings and develop a balanced
understanding of the views of shareholders. Two independent non-
executive directors, Mr. LAl Wing Leung, Peter and Madam LEE
Mei Ling, did not attend the annual general meeting of the Company
held on 10 August 2012 by the reason of their another business
engagement.

Pursuant to Bye-law 62 of the Company’s Bye-laws and Section 74
of the Companies Act 1981 of Bermuda (the “Act”), shareholders
holding at the date of deposit of the requisition not less than one-
tenth of the paid up capital of the Company carrying the right of
voting at general meetings of the Company shall at all times have
the right, by signed requisition deposited at the registered office of
the Company, to require a special general meeting to be called by
the Board for the purposes (including proposals) specified in such
requisition, if within twenty-one days of such deposit the Board fails
to proceed to convene such meeting the requisitionists, or any of
them representing more than one half of the total voting rights of all
of them, may themselves do so in accordance with the provisions of
Section 74(3) of the Act.
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The directors present their report together with the audited financial
statements for the year ended 31 March 2013.

Principal activities and segment analysis of operations

The principal activity of the Company is investment holding. The
principal activities of the subsidiaries are the manufacturing and
selling of printed circuit boards.

An analysis of the performance of the Group for the year by
segments is set out in note 5 to the financial statements.

Results and appropriations

The results of the Group for the year are set out in the consolidated
income statement on page 34.

The directors do not recommend the payment of a dividend for the
year ended 31 March 2013.

Reserves
Movements in the reserves of the Group and of the Company during

the year are set out in the consolidated statement of changes in
equity on pages 39 to 40 and note 26 to the financial statements.

As at 31 March 2013, the Company did not have distributable

reserves calculated in accordance with the Companies Act 1981 of
Bermuda (as amended) (2012: HK$42,752,652).

Property, plant and equipment

Details of the movements in property, plant and equipment of the
Group are set out in note 17 to the financial statements.

Share capital

Details of movements in the share capital of the Company during
the year are set out in note 25 to the financial statements.
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Pre-emptive rights

There is no provision for pre-emptive rights under the Bye-laws
of the Company which would oblige the Company to offer new
shares on a pro-rata basis to existing shareholders, and there is no
restriction against such rights under the laws in Bermuda.

Five year financial summary

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 116.

Purchase, sale or redemption of shares

Neither the Company nor any of its subsidiaries had redeemed,
purchased or sold any of the redeemable securities or listed
securities of the Company during the year.

Share options

At the special general meeting held on 23 February 2005, the
adoption of a new share option scheme (the “Scheme”) was
approved by the shareholders of the Company. The Scheme is
set up for the purpose of attracting and retaining quality personnel
to provide incentive to them to contribute to the business and
operations of the Group.

The eligible persons of the Scheme included (i) any director
or employee of the Group; (ii) any discretionary trust whose
discretionary objects included any director or employee of the
Group; or (iii) a company beneficially owned by any director or
employee of the Group.

The options may be granted without any initial payment for the
options at an exercise price (subject to adjustments as provided
in the Scheme) equal to the highest of (i) the nominal value of
the shares; (ii) the closing price per share as stated in the Stock
Exchange’s daily quotations sheet on the date of the grant of the
option; and (iii) the average closing price per share as stated in the
Stock Exchange’s daily quotations sheets for the five business days
immediately preceding the date of the grant of the option.
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Share options (Continued)

The total number of shares which may be issued pursuant to the
exercise of options to be granted under the Scheme of the Company
shall not exceed 10% of the issued share capital of the Company at
23 February 2005 (the “General Mandate Limit”) provided that:

(a) the Company may seek approval of shareholders in general
meeting to refresh the General Mandate Limit up to 10% of
the issued share capital of the Company at the date of the
shareholders’ approval to refresh the limit; and

(b) the Company may seek separate shareholders’ approval in
general meeting to grant options beyond the General Mandate
Limit only to participants specifically identified by the Company
before such approval is sought, subject to limitation that no
option shall be granted under the Scheme which would result
in the aggregate number of shares issued or issuable upon
exercise of all outstanding options granted and yet to be
exercised under the Scheme of the Company to exceed 30% of
the issued share capital of the Company from time to time.

As at 23 February 2005, being the date of adoption of the Scheme,
there were in issue of 47,438,520 shares. Therefore options to
subscribe for a total of 4,743,852 shares may be granted under the
Scheme pursuant to the General Mandate Limit.

The maximum number of shares (issued and to be issued) in
respect of which options may be granted under the Scheme to
any one grantee in any 12-month period shall not exceed 1% of
the share capital of the Company in issue unless approval of the
shareholders of the Company had been obtained in accordance with
the Listing Rules.

The Scheme will expire on 22 February 2015. As at 31 March 2013,
no option had been granted under the Scheme.
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Directors

The directors during the year and up to the date of this report were:

Mr. YIP Sum Yin

Madam YU Hung Min

Mr. CHUNG Chi Shing

Mr. MAO Lu

Mr. YIP Wing Fung

Mr. LAl Wing Leung, Peter *
Mr. LAM Kwok Cheong *
Madam LEE Mei Ling *

* independent non-executive directors

At the Company’s forthcoming annual general meeting, Mr. YIP Sum
Yin, Mr. CHUNG Chi Shing and Mr. LAl Wing Leung, Peter will retire
by rotation in accordance with Bye-law 99 of the Company’s Bye-
laws. These directors, being eligible, had offered themselves for re-
election at the meeting.

Directors’ service contracts

Mr. CHUNG Chi Shing, Mr. MAO Lu and Mr. YIP Wing Fung have
service contracts with the Company for a term of two years from 4
July 2011, 2 August 2011 and 6 December 2011 respectively.

Each of the independent non-executive directors has entered into
a letter of appointment with the Company for a term of two years
commencing from 1 April 2013 and will receive a director’s fee of
HK$110,000 per annum.

Save as aforesaid, none of the directors has a service contract with

the Company which is not determinable within one year without
payment of compensation, other than statutory compensation.
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Connected transactions

The Group entered into the following connected transactions within
the meaning of Chapter 14A of the Listing Rules during the year
ended 31 March 2013:

1. On 26 March 2013, Red Board Limited (“Red Board”) (an
indirect wholly-owned subsidiary of the Company) entered into
a tenancy agreement with Dyford Industries Limited which is
wholly owned by Unique Tower Limited (a company equally
owned by Mr. Yip Sum Yin (“Mr. Yip”) and Madam Yu Hung
Ming (“Madam Yu”), directors of the Company) for the lease of
Factory A on 17th Floor including balcony and Factory B on the
17th Floor & Balcony thereof & Store Room thereto of Kingsford
Industrial Building Phase |, Nos. 26-32 Kwai Hei Street,
Kwai Chung, New Territories, Hong Kong as the Group’s
headquarter in Hong Kong for a term of two years commencing
from 1 February 2013 at a monthly rental of HK$20,500 and
HK$21,000 respectively (exclusive of management fees and
government rates).

2. On 26 March 2013, Red Board entered into a tenancy
agreement with Madam Yu and Mr. Yip Wing Fung (a director
of the Company) for the lease of Factory C on 17th Floor
including balcony thereof of Kingsford Industrial Building Phase
I, Nos. 26-32 Kwai Hei Street, Kwai Chung, New Territories,
Hong Kong as the Group’s headquarter in Hong Kong for a
term of two years commencing from 1 February 2013 at a
monthly rental of HK$20,500 (exclusive of management fees
and government rates).

3. On 26 March 2013, Red Board entered into a tenancy
agreement with Mr. Yip for the lease of Factory D on 17th
Floor & balcony thereof and Store Room thereto of Kingsford
Industrial Building Phase |, Nos. 26-32 Kwai Hei Street, Kwai
Chung, New Territories, Hong Kong as the Group’s headquarter
in Hong Kong for a term of two years commencing from 1
February 2013 at a monthly rental of HK$21,000 (exclusive of
management fees and government rates).

The above three tenancy agreements constitute continuing
connected transactions for the Group which are exempt from the
reporting, announcement and independent shareholders’ approval
requirements under Rule 14A.31(2)(c) of the Listing Rules.
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Save as disclosed above, no contracts of significance in relation
to the business of the Group to which the Company or any of its
subsidiaries was a party and in which a director of the Company had
a material interest, whether directly or indirectly, subsisted at the
end of the year or at any time during the year.

Save as disclosed above, there is no contract of significance
between the Group and a controlling shareholder of the Company
(as defined in the Listing Rules) or any of its subsidiaries, including
for the provision of services to the Group.

Remuneration of directors and senior management

Details of the remuneration paid by the Group to the directors of
the Company and the senior management of the Group for the
year ended 31 March 2013 are set out in note 10 to the financial
statements.

Biographical details of directors and senior
management

Brief biographical details of directors and senior management are
set out as follows:

Mr. YIP Sum Yin, aged 64, is the Chairman of the Group. He is
one of the co-founders of the Group, which was founded in 1982.
He graduated from Taiwan Provincial College of Marine & Oceanic
Technology with a Bachelor of Science degree in Electronic
Engineering. He has over 39 years of experience in the electronics
industry and is responsible for the Group’s overall policy decisions
as well as product research and development.

Madam YU Hung Min, aged 59, is the spouse of Mr. YIP Sum Yin
and is one of the co-founders of the Group. She worked for a semi-
conductor manufacturing company for more than 6 years and a LCD
watch manufacturing company for another 4 years before founding
the Group in 1982. She is responsible for the administration of the
Group.

Mr. CHUNG Chi Shing, aged 48, has more than 21 years of working
experience. He was an executive director and chief executive officer
of Central China Enterprises Limited (Stock Code: 00351) from 2000
to 2004, a director of a trading company of chemical products from
2005 to 2006. He has been appointed as an executive director of
Tack Hsin Holdings Limited (Stock Code: 611) with effect from 1
December 2010.
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Biographical details of directors and senior
management (Continued)

Mr. MAO Lu, aged 44, has been a managing director of Oriental
International Education Consulting Service Co., Ltd since 2002. He
managed the investments of some Chinese Companies in Australia,
Papua New Guinea and mainland China. He is experienced in
business management, public relationship and marketing, and also
together with relevant experience in trading of natural resources.
He also has good relationship with the Chinese government
departments.

Mr. YIP Wing Fung, aged 27, is the son of Mr. YIP Sum Yin and
Madam YU Hung Min and is a marketing director of the Group. He
holds a Bachelor of Science degree from the University College
London, the United Kingdom. He joined the Group in 2008 and is
responsible for sales and marketing functions.

Mr. LAl Wing Leung, Peter, aged 56, was appointed as an
independent non-executive director of the Company in November
1997. He holds a Bachelor of Science degree from the University
of Hong Kong. He is an Associate of the Hong Kong Institute of
Bankers and a fellow of the Hong Kong Institute of Directors. He
was also a registered representative of various stock exchanges
in Canada and the USA. He has over 34 years of experience in
banking and securities industries.

Mr. LAM Kwok Cheong, aged 59, was appointed as an independent
non-executive director of the Company in November 1997. He
holds a Bachelor of Laws degree from the University of Hong
Kong and has been a practicing solicitor in Hong Kong for over
33 years. He is a Justice of the Peace with Bronze Bauhinia Star
(BBS) and a solicitor of the High Court of the Hong Kong Special
Administrative Region. He is currently a fellow of the Hong Kong
Institute of Directors, an Ex-Officio Member of Heung Yee Kuk New
Territories, a member of Buildings Ordinance Appeal Tribunal Panel
and a member of Panel of Adjudicators, Obscene Articles Tribunal.
He is currently an independent non-executive director of Wing Lee
Holdings Limited and Sparkle Roll Group Limited.

Madam LEE Mei Ling, aged 52, was appointed as an independent
non-executive director of the Company in December 2004. She is
an associate member of The Hong Kong Institute of Certified Public
Accountants and a fellow member of The Association of Chartered
Certified Accountants. She has been a Chartered Certified
Accountant for over 17 years.
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Biographical details of directors and senior
management (Continued)

Mr. YIP How Yin, Maurice, aged 57, is a brother of Mr. YIP Sum
Yin and the Chief Executive Officer of the Group. He is responsible
for the Group’s overall corporate planning and management. He
obtained a Master of Science degree in Transportation Planning
and Engineering from the University of Leeds, the United Kingdom.
Prior to joining the Group in 1984, he had served as a consulting
transportation engineer to the Hong Kong Government for 3 years
and was also an assistant lecturer in the Centre of Urban Studies
and Urban Planning, the University of Hong Kong. He has over 29
years of experience in the consumer electronics industry.

Madam HO Heung Ming, aged 59, is a Financial Controller of the
Group. She holds a Bachelor of Social Science degree from the
Chinese University of Hong Kong. She joined the Group in 1991 and
is responsible for the financial control function of the Group.

Madam SHIU Man Ching, aged 47, is the Company Secretary of the
Group. She is an associate member of The Institute of Chartered
Secretaries and Administrators and The Hong Kong Institute
of Chartered Secretaries. She joined the Group in 1995 and is
responsible for the Group’s company secretary functions.
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®a
Name

EHA
Yip Sum Yin

ZERA
Yip How Yin, Maurice

T AL
Yu Hung Min

L

Yip Wing Fung

EEH
Chung Chi Shing

B#meEE
Number of shares

35,293,973 (A1)
(Note1)

35,293,973 (A1)
(Note1)

31,695,475 (fat1)
(Note1)

31,695,475 (ftat1)
(Note 1)

34,968,857
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BEEE

Nature of interest

EARIARZHEA
Settlor and beneficiary of trust

EARIARZHEA
Settlor and beneficiary of trust

FEEZHEA

Beneficiary of a trust

FEEZHEA

Beneficiary of a trust

(Kiat2)
(Note 2)

RIS E Interests of directors and chief executive in equity or
debt securities

As at 31 March 2013, the interests of the directors and chief
executive in the share capital of the Company as recorded in the
register required to be kept under section 352 of the Securities and
Futures Ordinance (“SFQ”) or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies (the “Model Code”) were as
follows:

BEREDL
Percentage of
shareholding

41.06%

41.06%

36.88%

36.88%

40.69%



1. ZARATF31,695475R SR EE0.108
T2k ([B 1% 1) HAberdare Assets
Limited ([ Aberdare ]) Z & # & = Sum
Tai Holdings Limited ([ Sum Tail) B %
B o AberdareH— B2 HEAZETAE
BRALETL2HE  ZEAZZRARE
HRALE MABLZIRBEEZRKERE
(BIEEFEYE EE) 23,598,498/ IR 17 B
—EHE2EGEZEEAERALETZHE
& ZMaroc Ventures Inc. ([Maroc|) B
BE ZEAZIEABRERALERE
RIRRE

2. HEEMEEEAHEB876,000/ K15
BE<&E@MERAT (B£]) EEKL
EHBEES50%ER) AAAER R
B 8 T34,092,857R 17 - 25 B 1
5550,0008% B% 13 % 33,542,857 /% A% 17 1%
58,700,000 B T AR AT BEFEEFENT
AFRTZESRMOEE -

BREBFIIEEER —BEERETALT
ZHBRARAEA—BRBARREEHE
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HAA o

BRADT ZBRESEN  AOARAEM
BRraRFRBESEEMEH  BER
RAEERESTRAESUEBALRLT
FHMEEZRDHESMERS

Interests of directors and chief executive in equity or
debt securities (Continued)

Notes:

1. 31,695,475 shares of HK$0.10 each of the Company (“Shares”) were
beneficially owned by Sum Tai Holdings Limited (“Sum Tai”), which is
wholly owned by Aberdare Assets Limited (“Aberdare”). Aberdare is
wholly owned by Mr. Yip How Yin, Maurice as trustee of a discretionary
trust established for the benefit of Mr. Yip Sum Yin, Madam Yu Hung
Min and their family (including Mr. Yip Wing Fung). 3,598,498 Shares
were beneficially owned by Maroc Ventures Inc. (“Maroc”), which is
wholly owned by Mr. Yip Sum Yin as trustee of a discretionary trust
established for the benefit of Mr. Yip How Yin, Maurice and his family.

2. 876,000 Shares were owned by Mr. Chung Chi Shing personally. The
balance of 34,092,857 Shares were corporate interest where 550,000
Shares and the maximum number of 33,542,857 Shares issuable under
a HK$58,700,000 convertible redeemable bond (the “Bond”) were held
by Union Gold Group Limited (“Union Gold”), in which Mr. Chung Chi
Shing has 50% interest.

Save as disclosed above and the non-beneficial interest in certain
subsidiaries of the Company of a director in his capacity of a
nominee of the Group, as at 31 March 2013, none of the directors or
any chief executive of the Company had an interest or short position
in any shares, underlying shares or debentures of the Company or
any associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept under section
352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

Save for the Company’s share option scheme, at no time during
the year was the Company or its subsidiaries a party to any
arrangement to enable the directors or chief executive of the
Company to acquire benefits by means of acquisition of shares in,
or debentures of, the Company or any other body corporate.
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Bl

&t
Name

Sum Tai

Aberdare

Maroc (#f:#2)
(Note 2)

ik
Union Gold

PR B
Chen Geng

Global Hill Limited

Standard Smart Limited

China Champion
Investment Limited

Cheng Shenghong

Zhong Ke Bright Trinity
Enterprises Limited

B
Yu Yapeng

China Investment Fund
Co. Limited

Substantial shareholders

As at 31 March 2013, so far as is known to the directors, the
following persons (other than a director or chief executive of the
Company) had interest in the share capital of the Company as
recorded in register required to be kept by the Company under

section 336 of the SFO:

B#mEE
Number of Shares

31,695,475 (Ht:#1)
(Note 1)

31,695,475 (Hit:#1)
(Note 1)

3,598,498
34,092,857 (Ht5#3)
(Note 3)

34,092,857 (Ht5#3)
(Note 3)

34,092,857 (Ht5#3)
(Note 3)

34,092,857 (ft:£3)
(Note 3)

6,700,000 (Kt:#4)
(Note 4)

6,700,000 (Ktit4)
(Note 4)

6,700,000 (Kt:#5)
(Note 5)

6,700,000 (Ktit5)
(Note 5)

4,394,000
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BRREST
Percentage of
shareholding

BEHE
Nature of interest

EREEA 36.88%
Beneficial owner

DERER 36.88%
Corporate interest

EREEA 4.19%
Beneficial owner

EREBA 39.67%
Beneficial owner

NRER 39.67%
Corporate interest

DERER 39.67%
Corporate interest

NRER 39.67%
Corporate interest

EREBA 7.80%
Beneficial owner

DR ER 7.80%
Corporate interest

EREBA 7.80%
Beneficial owner

DR ER 7.80%
Corporate interest

NEER 5.11%
Corporate interest
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2.  MarocH —BEZ2EELTZELTAEHRAL
ERE2HEE  RETZZRARERAL
ERARKHE °

3. El£3¥H550,0008% Bt 10 & o] & B 1T &
= IR 133,542,857 I &35 © Global Hill
Limited#1Standard Smart Limited% 5l
BB E £50%# 3= ° Global Hill Limited
HBRE%X4E x2S - Standard Smart
LimitedIELE K EEREHEE ©

4.  ZZER{PHChina Champion Investment
Limited& # # & ° China Champion
Investment Limited B BR 5 3t 5 42 422 1 ©

5. #ZZ MR BEZhong Ke Bright Trinity
Enterprises LimitedE# A - R
M8 % 4 # HZhong Ke Bright Trinity
Enterprises Limited 52% /9 & #E o
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Substantial shareholders (Continued)
Notes:

1.  These Shares were beneficially owned by Sum Tai. Please refer to
Note 1 to the section headed “Interests of directors and chief executive
in equity or debt securities” above.

2. Maroc is wholly owned by Mr. Yip Sum Yin as trustee of a discretionary
trust established for the benefit of Mr. Yip How Yin, Maurice and his
family.

3.  Union Gold held 550,000 Shares and the Bond which a maximum of
33,542,857 Shares are issuable upon conversion. Each of Global Hill
Limited and Standard Smart Limited holds 50% interest in Union Gold.
Global Hill Limited is wholly owned by Mr. Chen Geng. Standard Smart
Limited is wholly owned by Mr. Chung Chi Shing.

4. These Shares were beneficially owned by China Champion Investment
Limited. It is a controlled corporation of Mr. Cheng Shenghong.

5. These Shares were beneficially owned by Zhong Ke Bright Trinity
Enterprises Limited. Mr. Yu Yapeng holds 52% interest in Zhong Ke
Bright Trinity Enterprises Limited.

Save as disclosed above, as at 31 March 2013, according to the
register of interests required to be kept by the Company under
section 336 of the SFO, there was no person who had any interest
of short position in the shares or underlying shares of the Company.

Management contracts
No contract concerning the management and administration of the

whole or any substantial part of the business of the Group was
entered into or existed during the year.

30



FEEFRHEER

FEEEEHEEAREFMEZBERE
EZEIKWT :

Major customers and suppliers

The percentages of purchases and sales for the year attributable to
the Group’s major suppliers and customers are as follows:

2013 2012
% %

R Purchases
—BRRZHER — the largest supplier 28 30
—RAZEAHERE — the five largest suppliers combined 58 60

HERR Sales

—RARZEPF — the largest customer 12 10
—BAZEBEF AR — the five largest customers combined 33 29
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None of the directors, their associates or shareholders (who to the
knowledge of the directors own more than 5% of the Company’s
issued share capital) had an interest in the major suppliers or
customers noted above.

Sufficiency of public float

As at the latest practicable date prior to the issue of this annual
report, to the best knowledge of the directors and based on the
information publicly available to the Company, there was sufficient
public float of the shares of the Company as required by the Listing
Rules.

Auditor

The financial statements have been audited by
PricewaterhouseCoopers, who will retire at the Company’s
forthcoming annual general meeting and, being eligible, have
offered themselves for re-appointment. A resolution will be proposed
at the forthcoming annual general meeting of the Company to re-

appoint them as auditor of the Company.

On behalf of the Board

Yip Sum Yin
Chairman

Hong Kong, 10 June 2013

31



i
pwec

#Same Time Holdings Limitedf% %
(REREZEZMALZERA )

AEZEE (ATEHEBIEM) EFERD
BN %E34E1158Same Time Holdings
Limited (A TREBIEQA ) REKE A
A (UTHBIEER] NESMBERE
REMBRREER=-_ZF—=F=A
ZST-HWEERARDVBRAKREBZE
ZBLFENGERER FE2HKAE
R REEREHRAGERERER
URETESTERBERAEMMERES
e

EENGEMBHRRAEXEN
51E

BB RELEAREB(D IR
MEBERERRGEVBRER  USHESE
BHERRELEEMIFHRKR - REE
HARRAGSMBHREALENATE
B UEFEMBRRTFEHRKESR
SEER T B B H B AR -

Y

Rk

TO THE SHAREHOLDERS OF SAME TIME HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Same
Time Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) set out on pages 34 to 115, which comprise
the consolidated and company statement of financial position as
at 31 March 2013, and the consolidated income statement, the
consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated cash flow
statement for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Directors’ responsibility for the consolidated financial
statements

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of the consolidated financial statements
that are free from material misstatement, whether due to fraud or
error.

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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Auditor’s responsibility

Our responsibility is to express an opinion on the consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Companies Act 1981 of Bermuda, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group as
at 31 March 2013 and of the Group’s loss and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 10 June 2013
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& Revenue

HEMA Cost of sales

EYil Gross profit

=RHS- 1 ON Other operating income

RENELNTELZE Change in fair value of an investment

property

D REBEH AR Distribution and marketing costs

THHEX Administrative expenses

EthEEp% Other operating expenses

RERF Operating profit

RER AR T EE B 5 Realised loss on embedded derivatives
BARITETAN upon conversion of convertible
EEREE redeemable bond

BAXTETIEMN Change in fair value of embedded
AFEED derivatives

AMERA Finance income

BE R Finance costs

BRETEH BB Loss before income tax

FIEHERA/ (ZH) Income tax credit/(expense)

AAREEAELER Loss attributable to owners of the Company

KAREE AEMN Basic and diluted loss per share
BREAREESE attributable to owners

of the Company
FA3E1I5EMM A M BERRNWER
B4 o statements.

HBE-Z-=F=A=1+—HLEE For the year ended 31 March 2013
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30

11
12

14

2013
B
HK$

1,424,016,507
(1,366,278,365)

57,738,142

88,149,772

(21,537,667)
(92,929,667)
(8,298,410)

23,122,170

(19,346,000)
(154,385,960)
255,408
(36,800,952)

(187,155,334)
11,762,292

(175,393,042)

(216.6 centsi& )

2012
B
HK$

1,528,179,678
(1,416,101,692)

112,077,986
48,698,323
890,000
(23,992,923)
(103,798,099)

(11,537,911)

22,337,376

1,872,390
215,070
(40,898,703)

(16,473,867)
(22,503,635)

(38,977,502)

(57.6 centsigfl)

The notes on pages 43 to 115 are an integral part of these financial
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mEETMHWERK Consolidated Statement Of Comprehensive Income

HE-Z-=F=A=+—HIFE For the year ended 31 March 2013

2013 2012
BT BT
HK$ HK$
EnER Loss for the year (175,393,042) (38,977,502)
Ht2EKE : Other comprehensive income:
IVEERE K ERE Currency translation differences 5,232,489 21,515,845
RELHEHELHBR Revaluation surplus on leasehold
EFEGRH land and buildings, net of deferred tax 24,614,743 5,264,631
FRBRBEE M2 E KR Other comprehensive income
for the year, net of tax 29,847,232 26,780,476
EREAQAAEEA Total comprehensive expenses attributable
EE2EE N to owners of the Company for the year (145,545,810) (12,197,026)

FAIE1I5ENMET A BHRRNER  The notes on pages 43 to 115 are an integral part of these financial
WD o statements.
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RZZ—=F5=A=+—H As At 31 March 2013

ASSETS
Non-current assets
Property, plant and equipment
Land use rights
Non-current deposits
Other non-current asset

Current assets
Inventories
Trade and other receivables
Pledged bank deposits
Cash at banks and in hand

Total assets

EQUITY

Capital and reserves
Share capital
Reserves

Total equity

LIABILITIES

Non-current liabilities
Borrowings
Convertible redeemable bond
Deferred income tax liabilities
Deferred income
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Mt =
Note

17
18
20
21

22
23
24
24

25
26

29
30
31
32

2013
#
HK$

958,011,210
20,901,985
12,037,691

350,000

991,300,886

193,118,019
346,003,766
10,929,704
47,115,302

597,166,791

1,588,467,677

8,594,852
418,618,799

427,213,651

101,787,267
218,852,570
15,073,161
20,820,189

356,533,187

2012
BT
HK$

968,237,517
21,309,965
6,887,029
350,000

996,784,511

203,197,893
316,735,282
2,646,121
29,637,112

552,216,408

1,549,000,919

6,829,852
498,596,803

505,426,655

169,094,507
66,881,610
12,381,700
21,203,782

269,561,599



Annual Report 2012-2013 = & —

SFE AR Consolidated Statement Of Financial Position

RZE-=5£ZA=1+—H§ As At 31 March 2013

2013 2012
M & #IT BT
Note HK$ HK$
nBaE Current liabilities
S REMENTK Trade and other payables 28 459,656,464 438,180,276
&7 Borrowings 29 300,875,677 274,488,210
EHNMEHERE Current income tax liabilities 44,188,698 61,344,179
804,720,839 774,012,665
HmaE Total liabilities 1,161,254,026  1,043,574,264
HEGZRARE Total equity and liabilities 1,588,467,677  1,549,000,919
EREBERE Net current liabilities (207,554,048)  (221,796,257)
BEERNTDHER Total assets less current liabilities 783,746,838 774,988,254
Yip Sum Yin Yu Hung Min
EE ZFE
Director Director

FAIE115ENMET A BHRRNER  The notes on pages 43 to 115 are an integral part of these financial
WD © statements.
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gE ASSETS
ERBEE Non-current assets
RMBARIZIRE Interests in subsidiaries
REEE Current assets
H i FE LK Other receivables
RITERERE Cash at banks and in hand
HmEE Total assets
i EQUITY
BEXRRE Capital and reserves
B 7R Share capital
] Reserves
B Total equity
af& LIABILITIES
L =R Non-current liabilities
@R AT E R ES Convertible redeemable bond
nEAE Current liabilities
EAHB QAR Amounts due to subsidiaries
Hip R Other payables
matg Total liabilities
REZREE Total equity and liabilities
BFRBaRE Net current liabilities
BEERTHER Total assets less current liabilities
Yip Sum Yin
EE
Director
FAEIISENMFE VKRR WERE
B o statements.

RZZ—=F5=A=+—H As At 31 March 2013

38

M=t
Note

19

23
24

25
26

30

27
28

LTRAR
Yu Hung Min
EE

Director

2013
BT
HK$

366,607,762

240,332
237,459

477,791

367,085,553

8,594,852
116,548,000

125,142,852

218,852,570

22,227,223
862,908

23,090,131
241,942,701
367,085,553
(22,612,340)

343,995,422

2012
BT
HK$

325,842,046

233,165
204,096

437,261

326,279,307

6,829,852
229,821,585

236,651,437

66,881,610

22,390,762
355,498

22,746,260

89,627,870

326,279,307

(22,308,999)

303,533,047

The notes on pages 43 to 115 are an integral part of these financial
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MmEEZREE R Consolidated Statement Of Changes In Equity

HE-Z-=F=H=1—HILEE For The Year Ended 31 March 2013

B
Reserves
Engs RERA/
Bk BAEE  EEER ARG ERRE B (BHER) aEg
Retained
profits/
Share Share  Contributed Legal Revaluation  Exchange (accumulated Total
capital premium surplus reserve reserve reserve losses) equity
(lz26))  (Witzec)
(note 26(c))  (note 26(c))
B En B B B B B B
HKS HKS HKS HKS HKS HKS HKS HK$
RZZ--FmA-H At 1 April 2011 5691852 151,921,671 14,802,582 48544 64933538 77,250,540 166,689,692 481,338,419
2ENE: Comprehensive income:
EREE Loss for the year - - - - - - (38977502 (38,977,502)
A2 ENE: Other comprehensive income:
NEEREE Currency translation differences - - - - - 21515845 - 21515845
HETHREFEMRRE Revaluation surplus on leasehold
land and buildings - - - - 7,382,505 - - 7382505
EBRELHRETER Deferred tax on revaluation surplus on
BRNELHE leasehold land and buildings - - - - (067,874) - - (2,067,874)
RHERBLAMER Revaluation reserve realised upon
ZEfRE disposal of a subsidiary - - - - (29,775,465) - 29775465 -
HENE Disposal of properties - - - - (7,493,168) - 7493168 -
Kk zEh2ARE Total other comprehensive income,
net of tax - - - - (32,004,002) 21515845 37,268,633 26,780,476
FRRE (%) /W& Total comprehensive (expenses)/income
for the year - - - - (32004002) 21515845  (1708869) (12,197,026)
HEFARS: Transactions with owners:
BiRH Issuance of shares 1,138,000 35,147,262 - - - - - 36285262
EYELERE Transfer to legal reserve - - - 10,359,994 - - (10,359,994) -
HERARSNER Total transactions with owners 1138000 35,147,262 - 10,359,994 - - (10350994) 36,285,262
WoE-ZEZBZt-B  AS! March 2012 682982 19706893 14802582 10408538 3202953 98766385 154620829 505426655

Same Time Holdings Limited



RZ2-Z£RA-8

2EE:
EhEE

Hp2EgE:
HMEERER
BETBREFEMRRE

EEAELHRETER
BHNELRE

BiE A2 ERE

EA2E (L) /hE

HERARS:
RIRH

TRRTREESFERRG

BZ-Z-—=F=A=1+—HILFEE For The Year Ended 31 March 2013

At1 April 2012

Comprehensive income:
Loss for the year

Other comprehensive income:
Currency translation differences
Revaluation surplus on leasehold

land and buildings
Deferred tax on revaluation surplus
on leasehold land and buildings

Total other comprehensive income,
net of tax

Total comprehensive (expenses)/income
for the year

Transactions with owners:
Issuance of shares
Shares issued upon conversion of
convertible redeemable bond

EBELERE Transfer to legal reserve
EREEARGNEY Total transactions with owners
RZE-Z5=f=1-H At 31 March 2013
FAZEICENKM T A KRRV ER
EBAD ©

k& B

Share Share
capital premium

B

HKS
6,829,852 187,068,933
1,365,000 40,294,806
400,000 25,273,000
1,765,000 65,567,806
8,594,852 252,636,739

RHES

Contributed
surplus
(H26(c)
(note 26(c))
B

HKS$

14,802,582

14,802,582

i

Reserves

BERE  EREG

Legal  Revaluation

reserve reserve
(H#26(c)
(note 26(c))

B B

HKS HKS

10,408,538 32,929,536

- 32,394,944

- (7,780,201)

- 24,614,743

- 24614743

8,271,678 -

8,271,678 -

18,680,216 57,544,279

ERKE
fit

Exchange
reserve

B
HKS

98,766,385

5,232,489

5,232,489

5,232,489

103,998,874

REEH/
(BFEE) s
Retained
profits/
(accumulated Total
losses) equity
BT BT
HK$ HK$
154,620,829 505,426,655

(175,393,042) (175,393,042)

5,232,489

32,394,944

(7,780,201)

29,847,232

(175,393,042) (145,545,810

41,659,806

25,673,000
(8.271,678) -
(8271,678) 67,332,806

(29,043,891) 427,213,651

The notes on pages 43 to 115 are an integral part of these financial

statements.
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BZ-Z-—=F=A=1+—HILFEE For The Year Ended 31 March 2013

2013 2012
Pt 3£ BT BT
Note HK$ HK$
REFTHHRERE Cash flows from operating activities
RELBEECZRS Cash generated from operations 33(a) 152,446,046 19,490,787
W ELF 2 Interest received 255,408 215,070
RITERFIE X Interest paid on bank loans (29,674,061) (32,756,529)
MmEREHE 2 NELRD Interest element of finance leases (2,557,891) (3,730,428)
MRRTERGEHMEXZN  Interest paid on convertible
redeemable bond (657,000) (142,746)
XA FREH Income tax paid (9,927,516) (1,307,316)
BEFRHZREAN Net cash generated from/(used in)
(ER) 38 operating activities 109,884,986 (18,231,162)
REFBNRERE Cash flows from investing activities
2K A RITERIEM Increase in pledged bank deposits (8,283,583) (2,646,121)
HE-FERBLARZ Net cash inflow in respect of
BERANEHE disposal of a subsidiary - 46,147,275
BEWE BEREE Purchase of property, plant and
equipment (71,950,138)  (84,388,365)
HENE BERRKE Proceeds from disposal of property,

REE e plant and equipment 1,279,768 8,600,382
REFHZREERFR Net cash used in investing activities (78,953,953) (32,286,829)
MERHNRERE Cash flows from financing activities

BITEBRROME Net proceeds from issuance of

FAIE ordinary shares 41,659,806 36,285,262
RITENFBREA Proceeds from bank loans 239,432,124 154,516,354
BERTER Repayment of bank loans (283,525,409)  (202,101,761)
BATARRTERES Proceeds from issuance of convertible

FiEFE redeemable bond = 90,000,000
XS IR BB AT 4R R Payment for partial redemption of

AEEES convertible redeemable bond - (25,515,000)
FIARmEHREREIE Proceeds from inception of finance leases 11,793,600 26,027,474
MmEHERE 2SN Principal element of finance leases (25,749,456) (35,478,453)

MEERBZRE (ER)/
MNFE

Net cash (used in)/generated from

financing activities (16,389,335) 43,733,876
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MEHEMRER Consolidated Cash Flow Statement
BE-ZE-—=HE=ZA=+—HILEE For The Year Ended 31 March 2013

2013 2012
ik & BT
Note HK$ HK$
RERBEEEEYZ Net increase/(decrease) in cash and
B GE ) cash equivalents 14,541,698 (6,784,115)
REDZBERBESSEY  Cash and cash equivalents at
the beginning of the year 29,637,112 31,461,333
HEEXZLHTE Effect of foreign exchange rate changes 2,936,492 4,959,894
REXRZBEERREEEYW  Cash and cash equivalents at the end
of the year 47,115,302 29,637,112
RERRESEUHIT: Analysis of cash and cash equivalents:
BROERRRS Cash at banks and in hand 24 47,115,302 29,637,112

FAIE1I5ENMET A BHRRNER  The notes on pages 43 to 115 are an integral part of these financial
WD o statements.
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General information
Same Time Holdings Limited (the “Company”) is a limited

liability company incorporated in Bermuda and listed on the
Main Board of The Stock Exchange of Hong Kong Limited. The
address of its registered office is Canon’s Court, 22 Victoria
Street, Hamilton HM 12, Bermuda. The address of its principal
office is 17th Floor, Phase I, Kingsford Industrial Building, 26-
32 Kwai Hei Street, Kwai Chung, New Territories, Hong Kong.

The Company and its subsidiaries (together the “Group”) are
principally engaged in the manufacturing and selling of printed
circuit boards.

These consolidated financial statements are presented in Hong
Kong dollars, unless otherwise stated. These consolidated
financial statements have been approved for issue by the Board
of Directors on 10 June 2013.

Principal accounting policies
The principal accounting policies applied in the preparation

of these consolidated financial statements are set out below.
These policies have been consistently applied to all the years
presented, unless otherwise stated.

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
(“HKFRS”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). They have been prepared under
the historical cost convention, except for certain properties,
derivative financial instruments and financial assets and
liabilities at fair value through profit or loss, which had been
measured at fair value.

The preparation of consolidated financial statements in
conformity with HKFRS requires the use of certain critical
accounting estimates. It also requires management to exercise
its judgement in the process of applying the Group’s accounting
policies. The areas involving a higher degree of judgement
or complexity, or areas where assumptions and estimates
are significant to the consolidated financial statements are
disclosed in note 4.
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2 Principal accounting policies (Continued)

As at 31 March 2013, (i) the Group’s current liabilities
exceeded its current assets by approximately
HK$208,000,000; and (ii) the total borrowings of the Group
excluding the fair value of the embedded derivatives of the
convertible redeemable bond (which will not be settled in
cash upon its conversion) amounted to HK$458,000,000,
of which HK$301,000,000 will be due for repayment in the
coming twelve months. In addition, the Group breached
the covenant requirement of a banking facility during the
year and as at 31 March 2013 (note 29). The facility from
the bank was approximately HK$12,000,000 and had been
fully utilised as at 31 March 2013. In May 2013, the bank
granted a waiver from strict compliance with the covenant
requirement of the banking facility.

The Group meets its day to day working capital
requirements, capital expenditure and other financing
obligations through cash inflow from operating activities,
facilities obtained from banks and other fund raising
activities.

During the year, the Group completed a placing of new
shares with net proceeds of approximately HK$42,000,000
raised. Subsequent to the reporting period, the Group
obtained additional bank loans in April and May 2013
from its principal banks with an aggregate amount of
approximately HK$33,000,000. Moreover, in June 2013,
the Group obtained a shareholder loan of HK$20,000,000
which is non-interest bearing and will be repayable in
July 2014. The Group also successfully renewed banking
facilities that were due during the year ended 31 March
2013. In addition, management maintains continuous
communication with the Group’s principal banks on the
renewal of existing banking facilities that will fall due in the
coming twelve months and the grant of additional banking
facilities. The Directors have reviewed the Group’s bank
loans and banking facilities available to the Group and are
of the opinion that the bank loans and banking facilities will
be renewed when their current terms expire. The Directors
have evaluated all the relevant facts available to them
and are of the opinion that there are good track records
or relationship with the relevant banks which enhance
the Group’s ability to renew the current bank loans upon
expiry.
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2 Principal accounting policies (Continued)

Up to the date of approval of these financial statements,
the Directors are not aware of any intention of the Group’s
principal banks to withdraw their banking facilities granted
or request early repayment of the utilised facilities within
the next twelve months from the end of the reporting
period.

Based on the Group’s cash flow projection and taking
into account the reasonably possible changes in trading
performance and the ongoing support from the Group’s
principal banks, the Directors believe that the Group
will be able to generate sufficient cash flows to meet its
financial obligations as and when they fall due within
the next twelve months from the end of the reporting
period. Accordingly, the Directors are of the opinion that
it is appropriate to prepare the consolidated financial
statements on a going concern basis.

(i)  New and amended standards adopted by the Group

In the current year, the Group has adopted, for the
first time, the following new or revised standards,
amendments and interpretations to existing standards
(“new and revised HKFRSs”) which are mandatory for
the accounting periods beginning on or after 1 April
2012:

HKAS 12 (Amendment) Deferred tax: Recovery
of underlying assets

HKFRS 7 (Amendment) Financial instruments:
Disclosures — transfer
of financial assets

The adoption of the above new and revised HKFRSs
does not have any significant impacts on the financial
statements of the Group for the current or prior
accounting periods.
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2 FESTTHEGE)

(i) AEEHILEZFRALT E
AR EFARR-—FE—Z
A —HE U ERBIEZE
R[4 34 2 3 5] RASNEET &
BRI B &R

ERETEN (BFTXK)
HKAS 1 (Amendment)
BEREHEINI(ZE——F)
HKAS 19 (2011)

BB ER27 (ZE——F)
HKAS 27 (2011)

BB LR (=T ——F)
HKAS 28 (2011)
EBEH &N (BFTA)
HKAS 32 (Amendment)

ERMBREEN (BTX)
HKFRS 1 (Amendment)
ERUBREEN7 (BETX)
HKFRS 7 (Amendment)

ERMBHREERT7 (BTX) K

EBHBREERI (BITX)
HKFRS 7 and HKFRS 9

(Amendments)
BBPBREEL
HKFRS 9
EBMBHREEN0
HKFRS 10
BERPBREERN
HKFRS 11
ERBBREEDN2
HKFRS 12

2 Principal accounting policies (Continued)

(i) The Group has not early adopted the following new

F and revised HKFRSs that have been issued but are
=1 not yet effective for the accounting period beginning

on or after 1 April 2012:

RTH R 2 &R
ZEERBEN
Effective for annual
periods beginning
on or after
Htt2EKEEENZR “5tA-H
Presentation of items of other comprehensive income 1 July 2012
BEREA —E-=Z§-8-H
Employee benefits 1 January 2013
BV MR R —2-Z¥-A—-H
Separate financial statements 1 January 2013
REBEDNARGELEZRE “Z2-=Z%5-A-H
Investments in associates and joint ventures 1 January 2013
TRTH ZR-HHSREEREREAR —Z-mFE-A-H

Financial instruments: Presentation — offsetting
financial assets and financial liabilities

BRER

Government Loans

ERIE RE-HESREERERER

Financial instruments: Disclosures — offsetting
financial assets and financial liabilities

EBMBREEUNFIRRBEEEENRH
YA

Mandatory effective date of HKFRS 9
and transition disclosures

$®MIA

Financial instruments

FEMBRE

Consolidated financial statements

RERH

Joint arrangements

RERAEMER 2 EH

Disclosure of interests in other entities
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—E-=Z%-A—H
1 January 2013
“2-=%-8-H

1 January 2013

“E-RE-A—H

1 January 2015

“E-R¥-A-H
1 January 2015
“E-=5-F—H
1 January 2013
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1 January 2013
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1 January 2013



2 FEFFHEX (&) 2 Principal accounting policies (Continued)

(i) FEEILEEFTEFALTE (i) The Group has not early adopted the following new
A EE AR - E——F and revised HKFRSs that have been issued but are
A — At U E IR Z EF
B £ 3 2 AT RAZISET &
BHBEHREER - ()

not yet effective for the accounting period beginning
on or after 1 April 2012: (Continued)

RTH R 2 &R
ZEEHBEN
Effective for annual
periods beginning

on or after
ERMBREEINO (BT A) BOMBERE 8T RHEM “E-zZf-A—-H
ERPBREENN (BITA)R ZREZNKE  BERS
ERPBREER12(BETE)
HKFRS 10, HKFRS 11 and Consolidated Financial Statements, Joint Arrangements 1 January 2013
HKFRS 12 (Amendments) Disclosure of Interests in Other Entities:
Transition Guidance
ERPBREEII0(BITA) - REMTR —E-mE-A-H
ERRBREEI2(BTA) -
BEREERN27 (2 ——F)
CHEN,
HKFRS 10, HKFRS 12 Investment Entities 1 January 2014
and HKAS 27 (2011)
(Amendments)
ERPHREERN3 NVEFE “E-Z§¥-A—H
HKFRS 13 Fair value measurement 1 January 2013
BB (ARTBHRERE BERABEERBROARRA —E-Z§¥-8-H
Z89) #1820
HK (IFRIC) - Int 20 Stripping costs in the production phase of a surface mine 1 January 2013
FENE HETR-E-ZFAAEANERBYBREEIMEL OB —E-=Zf-8-H
Annual improvements Amendment to a number of HKFRSs issued in June 2012 1 January 2013

rEBCDHHEREBHBRE
ZHI0OFEARFEE_ZT—I
FZA=1t—HLEEAEES
ROEBEERRXEERAMENE
AR RHEBBUBREER0
PEFEZESR THREEHNE
SITHEMEHME QA °

EERYARNRBE-Z-—=F=
A=t -BHLFERFEERRS
LEHTREBETEBYBRE
R o NEBAE R LIHTR]
REETEBYBRELERIL R
SHAEENTBHRRBREKR
s,

B

The Group has assessed that the adoption of HKFRS 10
in the coming year ending 31 March 2014 does not have
any financial impact on the Group as all subsidiaries within
the Group satisfy the requirements for the control under
HKFRS 10 and there are no new subsidiaries identified
under the new guidance.

The Group has not early adopted these new and revised
HKFRSs in the financial statements for the year ended 31
March 2013. The Group anticipates that the application
of the above new and revised HKFRSs have no material
impact on the results and the financial position of the
Group.
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2 Principal accounting policies (Continued)

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up
to 31 March.

Subsidiaries are all entities (including special purpose
entities) over which the Group has the power to govern the
financial and operating policies generally accompanying
a shareholding of more than one half of the voting rights.
The existence and effect of potential voting rights that are
currently exercisable or convertible are considered when
assessing whether the Group controls another entity. The
Company also assesses existence of control where it does
not have more than 50% of the voting power but is able to
govern the financial and operating policies.

Subsidiaries are fully consolidated from the date on
which control is transferred to the Group. They are de-
consolidated from the date that control ceases.

Inter-company transactions, balances, income and
expenses on transactions between group companies are
eliminated. Profits and losses resulting from inter-company
transactions that are recognised in assets are also
eliminated. Accounting policies of subsidiaries have been
changed where necessary to ensure consistency with the
policies adopted by the Group.

The Group applies the acquisition method to account for
business combinations. The consideration transferred
for the acquisition of a subsidiary is the fair values of the
assets transferred, the liabilities incurred to the former
owners of the acquiree and the equity interests issued by
the Group. The consideration transferred includes the fair
value of any asset or liability resulting from a contingent
consideration arrangement. ldentifiable assets acquired
and liabilities and contingent liabilities assumed in a
business combination are measured initially at their fair
values at the acquisition date. The Group recognises any
non-controlling interest in the acquiree on an acquisition-
by-acquisition basis, either at fair value or at the non-
controlling interest’s proportionate share of the recognised
amounts of acquiree’s identifiable net assets.

Acquisition-related costs are expensed as incurred.
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2 Principal accounting policies (Continued)

When the Group ceases to have control, any retained
interest in the entity is re-measured to its fair value at
the date when control is lost, with the change in carrying
amount recognised in profit or loss. The fair value is the
initial carrying amount for the purposes of subsequently
accounting for the retained interest as an associate,
joint venture or financial asset. In addition, any amounts
previously recognised in other comprehensive income in
respect of that entity are accounted for as if the Group had
directly disposed of the related assets or liabilities. This
may mean that amounts previously recognised in other
comprehensive income are reclassified to profit or loss.

In the Company’s statement of financial position, the
investments in subsidiaries are stated at cost less
provision for impairment losses (note 2(h)). The results
of subsidiaries are accounted for by the Company on the
basis of dividend and receivable.

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision-maker. The chief operating decision-maker, who
is responsible for allocating resources and assessing
performance of the operating segments, has been
identified as the executive directors that makes strategic
decisions.

(i)  Functional and presentation currency

Iltems included in the financial statements of each
of the entities of the Group are measured using the
currency of the primary economic environment in
which the entity operates (“the functional currency”).
The consolidated financial statements are presented
in Hong Kong dollars, which is the Company’s
functional and the Group’s presentation currency.
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2 Principal accounting policies (Continued)

(if)
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Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions or valuation
where items are re-measured. Foreign exchange
gains and losses resulting from the settlement of
such transactions and from the translation at year-
end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in
the consolidated income statement.

Foreign exchange gains and losses that relate to
borrowings and cash and cash equivalents are
presented in the consolidated income statement within
“finance income or cost”. All other foreign exchange
gains and losses are presented in the consolidated

income statement within “administrative expenses”.

Group companies

The results and financial position of all the Group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency are
translated into the presentation currency as follows:

— assets and liabilities for each statement of
financial position presented are translated at
the closing rate at the date of that statement of
financial position;

— income and expenses for each income statement
are translated at average exchange rates (unless
this average is not a reasonable approximation
of the cumulative effect of the rates prevailing on
the transaction dates, in which case income and
expenses are translated at the exchange rates
prevailing on the dates of the transactions); and

— all resulting exchange differences are recognised
in other comprehensive income.



2 ETESETHE(E)

(iii) FEBE 2 7] ()
EREREK  RESHE
BWERE URBRERSE
REMEEEARZEREY
HHEBTHEREENER
EBHIAREER - BEEH
—EBNEKE ZEER
ERAERENRRERAE
EBEEN—HD -

WS EREE NEER
ATEBERBLSNER
MEERGEE  LRETE
BB .

HETHWREFIECERE
MPLEZREMEEIK IR
HMY%  BERRKRBERERK
R BT EMRTRESRS
fR-BEMABEWBZERR
HEAENRX -

HERARBERZIEERBEN
AREBEFNZBEITERALE
B MmZEE WA R] SFEE
K Z7EEEEENREENE
RARBIEE (RER) -FIBH
fEERRERAEEENT K
HERARGERERIHE -

2 Principal accounting policies (Continued)

(iii) Group companies (Continued)

On consolidation, exchange differences arising from
the translation of the net investment in foreign entities,
and of borrowings and other currency instruments
designated as hedges of such investments, are taken
to shareholders’ equity. When a foreign operation is
sold, such exchange differences are recognised in the
consolidated income statement as part of the gain or
loss on sale.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated at the
closing rate.

Leasehold land and buildings comprise mainly factories
and offices are stated at revalued amount. All other
property, plant and equipment are stated at historical
cost less accumulated depreciation and accumulated
impairment losses, if any. Historical cost includes
expenditure that is directly attributable to the acquisition of
the items.

Subsequent costs are included in the carrying amount
of the asset or recognised as a separate asset, as
appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Group
and the cost of the item can be measured reliably. All
other repairs and maintenance costs are expensed in the
consolidated income statement during the financial period
in which they are incurred.
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2 Principal accounting policies (Continued)

Leasehold land interests classified as finance leases
commence amortisation from the time when the
land interest becomes available for its intended use.
Amortisation on leasehold land interests classified as
finance leases and depreciation on other assets is
calculated using the straight-line method to allocate their
cost or revalued amounts to their residual values over their
estimated useful lives, as follows:
Leasehold land interests Remaining lease term
classified as finance leases

Buildings 2 — 4% per annum
Plant and machinery 10 — 25% per annum
Leasehold improvements 20 — 25% per annum
Furniture, fixtures and equipment 20 — 25% per annum
Motor vehicles 25 — 30% per annum
The assets’ residual values and useful lives are reviewed,

and adjusted if appropriate, at the end of each reporting
period.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount (note 2(h)).

The gain or loss arising from the disposal or retirement
of an asset is determined as the difference between the
sale proceeds and the carrying amount of the asset and is
recognised in the consolidated income statement.

All land in Mainland China is state-owned or collectively-
owned and no individual land ownership right exists. The
Group has acquired the right to use certain pieces of land
in Mainland China. The premiums paid for land use rights
are treated as prepayments for operating leases, recorded
as land use rights, and are amortised over the land use
right periods using the straight-line method.
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2 Principal accounting policies (Continued)

(i)

(ii)

(iif)
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Operating lease (as the lessee to operating leases)

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases net of any incentives received from
the lessor are expensed in the consolidated income
statement on a straight-line basis over the period of
the lease.

Finance lease

Leases of property, plant and equipment where the
Group has substantially all the risks and rewards of
ownership are classified as finance leases. Finance
lease are capitalised at the lease’s commencement
at the lower of fair value of the leased property and
the present value of the minimum lease payments.
Each lease payment is allocated between the liability
and finance charges so as to achieve a constant
rate on the finance lease balance outstanding. The
corresponding rental obligations, net of finance
charges, are including in borrowings. The interest
element of the finance lease is recognised in the
consolidated income statement over the lease period
so as to produce a constant periodic rate of interest
on the remaining balance of the liability for each
period. The property, plant and equipment acquired
under financial leases are depreciated over the
shorter of the useful life of the assets and the lease
term.

Sale and leaseback transactions — where the Group
is the lessee

A sale and leaseback transaction involves the sale of
an asset by the Group and the leasing of the same
asset back to the Group. The lease payments and
the sale price are usually interdependent as they are
negotiated as a package. The accounting treatment
of a sale and leaseback transaction depends upon
the type of lease involved and the economic and
commercial substance of the whole arrangement.
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2 Principal accounting policies (Continued)

(iii) Sale and leaseback transactions — where the Group
is the lessee (Continued)
Sale and leaseback arrangements that result in the
Group retaining the majority of the risks and rewards
of ownership of assets are accounted for as finance
leases. Any excess/(deficit) of sales proceeds over
the carrying amount is deferred and amortised over
the lease term.

Assets that have an indefinite useful life or have not yet
been available for use are not subject to amortisation
and are tested annually for impairment. Assets are
reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not
be recoverable. An impairment loss is recognised for the
amount by which the asset’'s carrying amount exceeds
its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs to sell and value
in use. For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units).
Non-financial assets other than goodwill that suffered
an impairment are reviewed for possible reversal of the
impairment at each reporting date.

Impairment testing of the investments in subsidiaries is
required upon receiving dividends from these investments
if the dividend exceeds the total comprehensive income
of the subsidiary in the period the dividend is declared or
if the carrying amount of the investment in the separate
financial statements exceeds the carrying amount in the
consolidated financial statements of the investee’s net
assets including goodwill.

Inventories comprise finished goods, work in progress
and raw materials and are stated at the lower of cost and
net realisable value. Cost calculated on the weighted
average basis comprises materials, direct labour and
an appropriate proportion of all production overhead
expenditure. Net realisable value is determined on the
basis of anticipated sales proceeds less estimated selling
expenses.
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2 Principal accounting policies (Continued)

The Group has entered into certain foreign currency
forward contracts which are not qualified for hedge
accounting. These derivative instruments are initially
recognised at fair value on the date a derivative contract
is entered into and are subsequently remeasured at their
fair value. Changes in the fair value of these derivative
instruments are recognised in the consolidated income
statement within “other operating income” or “other
operating expenses”.

Trade receivables are amounts due from customers for
merchandise sold or services performed in the ordinary
course of business. If collection of trade and other
receivables is expected in one year or less (or in the
normal operating cycle of the business if longer), they are
classified as current assets. If not, they are presented as
non-current assets.

Trade and other receivables are recognised initially at
fair value and subsequently measured at amortised cost
using the effective interest method, less provision for
impairment.

In the consolidated statement of cash flows, cash and
cash equivalents includes cash in hand, deposits held at
call with banks, other short-term highly liquid investments
with original maturities of three months or less, and bank
overdrafts.

Ordinary shares are classified as equity. Incremental costs
directly attributable to the issue of new shares or options
are shown in equity as a deduction, net of tax, from the
proceeds.
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2 Principal accounting policies (Continued)

Convertible redeemable bond issued by the Company
that contains both a liability and embedded derivative is
classified separately into these respective items on initial
recognition. Conversion right that will be settled other
than by the exchange of a fixed amount of cash or other
financial assets for a fixed number of the Company’s
shares is conversion right derivative. Redemption right
at the option of holders which is not closely related to
the host contract is also embedded derivative and is
accounted together with conversion right as a single
derivative (collectively referred to the “embedded
derivative”). At the date of issue of the convertible
redeemable bond, the embedded derivative is recognised
at fair value, the host liability is recognised at the residual
amount after deducting the fair value of embedded
derivative from the fair value of the convertible redeemable
bond as a whole.

In subsequent periods, the liability component of the
convertible redeemable bond is carried at amortised
cost using the effective interest method. The embedded
derivative is measured at fair value with changes in fair
value recognised in the consolidated income statement.

If the bond is converted, the respective conversion right
derivative in the convertible redeemable bond, together
with the carrying value of the liability component at the
time of conversion, are transferred to share capital and
share premium as consideration for the shares issued.

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events,
it is probable that an outflow of resources will be required
to settle the obligation, and the amount has been reliably
estimated.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of
an outflow with respect to any one item included in the
same class of obligations may be small.
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2 Principal accounting policies (Continued)

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market
assessments of the time value of money and the risks
specific to the obligation. The increase in the provision due
to passage of time is recognised as interest expense.

The income tax expense for the year comprises current
and deferred income tax. Tax is recognised in the
consolidated income statement, except to the extent that it
relates to items recognised in other comprehensive income
or directly in equity. In this case, the tax is also recognised
in other comprehensive income or directly in equity,
respectively.

(i)  Current income tax

The current income tax charge is calculated on the
basis of the tax laws enacted or substantively enacted
at the end of the reporting period in the countries
where the Group operates and generates taxable
income. Management periodically evaluates positions
taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation
and establishes provisions where appropriate on
the basis of amounts expected to be paid to the tax
authorities.

(ii) Deferred income tax

Inside basis differences

Deferred income tax is provided in full, using the
liability method, on temporary differences arising
between the tax bases of assets and liabilities and
their carrying amounts in the consolidated financial
statements. However, the deferred income tax is not
accounted for if it arises from initial recognition of an
asset or liability in a transaction other than a business
combination that at the time of the transaction affects
neither accounting nor taxable profit or loss. Deferred
income tax is determined using tax rates and laws that
have been enacted or substantively enacted by the
end of the reporting period and are expected to apply
when the related deferred income tax asset is realised
or the deferred income tax liability is settled.
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2 FEETTEX(H&) 2 Principal accounting policies (Continued)

(i) EAEFEH () (i) Deferred income tax (Continued)
ANEZE (E) Inside basis differences (Continued)
BLEFRBHREERMAER Deferred income tax assets are recognised to the
SRR PERR B 2 Rtk Al extent that it is probable that future taxable profit will
AERFEEMER - be available against which the temporary differences

can be utilised.

HEER Outside basis differences
ELEFESHMRHBARRE Deferred income tax is provided on temporary
EECEREEmMEE B differences arising on investments in subsidiaries,
BERER T AR H I E except where the timing of the reversal of the
BEoBOERE MERER temporary difference is controlled by the Group and
EORERERTETERE it is probable that the temporary difference will not
B BRI © reverse in the foreseeable future.
(iii) # 2 (iii) Offsetting
EEEETHTEAEEH Deferred income tax assets and liabilities are offset
BHEEEHERHEEEIR when there is a legally enforceable right to offset
H BEZLFSHEENE current tax assets against current tax liabilities and
BEYRAE—BBEKEEE when the deferred income taxes assets and liabilities
AN ETRYTRIERN LR relate to income taxes levied by the same taxation
BEERUFEEELZER authority on either the taxable entity or different
B GRS BN ASIEEFT taxable entities where there is an intention to settle
SR EEHE B HEKE - the balances on a net basis.
BESRENRATEEERETEH Trade payables are obligations to pay for goods or
BEERIREMEZFTNE services that have been acquired in the ordinary course
BomEZREMEBEFRPIIZS of business from suppliers. Trade and other payables are
BHE—FHURN (WNHELEE classified as current liabilities if payment is due within
KRG ATRREFR”) B one year or less (or in the normal operating cycle of the
WoEARDERE  GRIDEA business if longer). If not, they are presented as non-
FREBEE- current liabilities.
ESREMEMNRANDLSURATFE Trade and other payables are recognised initially at fair
R HEMNAERAEERZE value and subsequently measured at amortised cost using
SHE AT E - the effective interest method.
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2 Principal accounting policies (Continued)

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are subsequently
stated at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption
value is recognised in the consolidated income statement
over the period of the borrowings using the effective
interest method.

Fees paid on the establishment of loan facilities are
recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be
drawn down. In this case, the fee is deferred until the
draw-down occurs. To the extent there is no evidence that
it is probable that some or all of the facility will be drawn
down, the fee is capitalised as a pre-payment for liquidity
services and amortised over the period of the facility to
which it relates.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of the
liability for at least 12 months after the end of the reporting
period.

Revenue comprises the fair value of the consideration
received or receivable for the sale of goods and services
in the ordinary course of the Group’s activities. Revenue is
shown net of value-added tax, returns and discounts and
after eliminating sales within the Group.

Revenue from the manufacturing and sales of products
and by-products is recognised on the transfer of risks and
rewards of ownership, which generally coincides with the
time when the goods are delivered to customers and title
has passed.

Interest income is recognised on a time-proportion basis
using the effective interest method.

Rental income from letting of investment properties is
recognised on a straight-line basis over the lease term.
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2 Principal accounting policies (Continued)

(i) Employee leave entitlements

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result
of services rendered by employees up to the end of

the reporting period.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.

(i) Bonus plans

The expected cost of bonus payments is recognised
as a liability when the Group has a present legal
or constructive obligation as a result of services
rendered by employees and a reliable estimate of the

obligation can be made.

Liabilities for bonus plans are expected to be settled
within 12 months and are measured at the amounts
expected to be paid when they are settled.

(iii) Retirement benefit obligations

The Group operates a number of defined contribution
retirement schemes in Hong Kong and Mainland
China. The contributions of the Group to the defined
contribution retirement schemes are recognised
in the period to which they relate and are reduced
by contributions forfeited by those employees
who leave the schemes before vesting fully in the
contributions. The contributions of the Group to the
mandatory provident fund scheme (“MPF Scheme”)
and other defined contribution retirement schemes
are recognised in the period to which they relate. The
assets of these schemes are held separately from
those of the Group in independently administered

funds.
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2 Principal accounting policies (Continued)

(iv) Termination benefits
Termination benefits are payable when employment is
terminated by the Group before the normal retirement
date, or whenever an employee accepts voluntary
redundancy in exchange for these benefits. The
Group recognises termination benefits when it is
demonstrably committed to either: terminating the
employment of current employees according to a
detailed formal plan without possibility of withdrawal;
or providing termination benefits as a result of an offer
made to encourage voluntary redundancy. Benefits
falling due more than 12 months after the end of the
reporting period are discounted to their present value.

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets are
capitalised as part of the cost of these assets. Qualifying
assets are assets that necessarily take a substantial
period of time to get ready for their intended use or sale.
Capitalisation of borrowing costs ceases when the assets
are substantially ready for their intended use or sale. All
other borrowing costs are recognised as expenses in the
year in which they are incurred.

Dividend distribution to the shareholders of the Company
is recognised as a liability in the Group’s financial
statements in the period in which the dividends are
approved by the shareholders in the case of final dividends
and by directors of the Company for other dividends.

Government grants and subsidies are financial assistance
by local municipal government in Mainland China in the
form of transfer of resources to an enterprise to encourage
business development in the local municipality and are
recognised at their fair value where there are reasonable
assurance that the grants and subsidies will be received
and the Group will comply with all attached conditions.
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2 Principal accounting policies (Continued)

Grants relating to the construction of plant are included in
non-current liabilities as deferred income and are credited
to the consolidated income statement on a straight-line
basis over the expected useful lives of the related assets.

Financial guarantee contracts are contracts that require
the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor
fails to make payments when due, in accordance with
the terms of a debt instrument. The Company and the
Group account for the financial guarantee contracts under
HKFRS 4 ‘Insurance Contracts’ and do not recognise
liabilities for financial guarantees at inception, but performs
a liability adequacy test at the end of each reporting
period by comparing its net liability regarding the financial
guarantee with the amount that would be required if the
financial guarantee would result in a present legal or
constructive obligation. If the respective liability is less
than its present legal or constructive obligation amount,
the entire difference is recognised in the income statement
immediately.

Where necessary, comparative figures would be
reclassified to conform with changes in presentation in
current year.
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3 Financial risk management

The

Group’s activities expose it to a variety of financial

risks: market risk (including foreign exchange risk, cash
flow and fair value interest rate risk), credit risk and

liquidity risk.

(i)
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Market risk (foreign exchange risk, cash flow and fair
value interest rate risk)

Foreign exchange risk

The Group operates internationally and is exposed to
foreign exchange risk arising from various currency
exposures, primarily with respect Renminbi (“RMB”).
Foreign exchange risk arises from future commercial
transactions, recognised assets and liabilities and net
investments in foreign operations. Foreign exchange
risk arises when future commercial transactions or
recognised assets or liabilities are denominated in a
currency that is not the entity’s functional currency.

The Group has certain investments in foreign
operations, whose net assets are exposed to foreign
currency translation risk.

At 31 March 2013, if Hong Kong dollars had
weakened/strengthened by 3% (2012: 2%) against
RMB with all other variables held constant, the post-
tax loss (2012: post-tax loss) for the year would
have been approximately HK$27,505,000 (2012:
HK$15,288,000) lower/higher (2012: lower/higher),
mainly as a result of foreign exchange gains/losses on
translation of RMB-denominated net assets.
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3 Financial risk management (Continued)

(i)

(ii)
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Market risk (foreign exchange risk, cash flow and fair
value interest rate risk) (Continued)

Cash flow and fair value interest rate risk

The Group has no significant interest-bearing assets
(other than bank deposits) and interest income from
bank deposits is not significant. As such, the Group’s
income and operating cash flows are substantially
independent of changes in market interest rates.

The Group’s interest rate risk arises from borrowings.
The Group’s borrowings are issued at variable rates
which expose the Group to cash flow interest rate risk.
The Group currently does not have a hedging policy
on interest rate exposure. However, the management
monitors interest rate exposure and will consider
hedging significant interest rate exposure should the
need arises.

If interest rates on borrowings had been 50 basis
points higher/lower with all other variables held
constant, the post-tax loss (2012: post-tax loss)
for the year would have been approximately
HK$1,454,000 (2012: HK$1,992,000) higher/lower
(2012: higher/lower) mainly as a result of higher/lower
interest expenses on floating rate borrowings.

Credit risk

The Group has some concentration of credit risk in
respect of sales of products with 33% (2012: 29%) of
total sales for the year being attributable to its top five
customers. The Group has policies in place to ensure
that sales of products are made to customers with an
appropriate credit history. In addition, collection of
receivables is monitored on an ongoing basis.

The credit risk for bank deposits and bank balances is
minimal as such amounts are placed with banks with
good credit ratings.
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3 Financial risk management (Continued)

(iif)
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Liquidity risk

The Group’s objective when managing liquidity is
to maintain a balance between cash resources on
hand and the flexibility through the use of bank
loans and finance leases. It meets its day to day
working capital requirements, capital expenditure and
other financing obligations through cash inflow from
operating activities, facilities obtained from banks
and other fund raising activities in the capital market.
It maintains liquidity by keeping sufficient cash
resources and committed credit lines available from
principal banks.

As at 31 March 2013, the Group breached the
covenant requirement of a banking facility (note 29).
The facility available from the bank was approximately
HK$12,000,000 (2012: HK$62,000,000) and had
been fully utilised as at 31 March 2013 (2012:
HK$37,000,000). In May 2013, the bank granted
a waiver from strict compliance of the covenant
requirement of the banking facility.

Details of the Group’s available banking facilities, the
utilisation and the net book amount of assets pledged
for such facilities as at 31 March 2013 are set out in
note 34 below. Subsequent to the reporting period,
the Group obtained additional bank loans in April and
May 2013 from its principal banks with an aggregate
amount of approximately HK$33,000,000. Moreover,
in June 2013, the Group obtained a shareholder loan
of HK$20,000,000 which is non-interest bearing,
and will be repayable in July 2014. The Group also
successfully renewed banking facilities that were due
during the year ended 31 March 2013. In addition,
management maintains continuous communication
with the Group’s principal banks on the renewal of
existing banking facilities and grant of additional
banking facilities. The directors of the Company
have reviewed the Group’s bank loans and banking
facilities available to the Group and are of the
opinion that the bank loans and banking facilities
will be renewed when their current terms expire.
The directors of the Company have evaluated all the
relevant facts available to them and are of the opinion
that there are good track records or relationship with
the relevant banks which enhance the Group’s ability
to renew the current bank loans upon expiry. Up to
the date of approval of these financial statements,
the directors of the Company are not aware of any
intention of the Group’s principal banks to withdraw
their banking facilities granted or request early
repayment of the utilised facilities within the next
twelve months from the end of the reporting period.
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3 Financial risk management (Continued)

(iif)

66

Liquidity risk (Continued)

In addition, the holder of the convertible redeemable
bond confirmed that the redemption option of the
convertible redeemable bond would not be exercised
prior to its maturity date on 16 June 2014.

Management monitors rolling forecasts of the Group’s
liquidity reserve, which comprises undrawn borrowing
facility and cash and cash equivalents, based on the
expected operating cash flows and on the assumption
that the existing banking facilities of the Group will
continue to be available or can be replaced by new
facilities. Management also monitors closely the
changes in sales orders, material and labour costs
by comparing them to the forecasts, and keep alert
of any material changes resulted from the uncertainty
of the global economic recovery from the financial
crisis which may have impacts to the Group’s liquidity
position.

Based on the Group’s cash flow projection and taking
into account the reasonably possible changes in
trading performance and the ongoing support from the
Group’s principal banks, the directors believe that the
Group will be able to generate sufficient cash flows
to meet its financial obligations as and when they fall
due within the next twelve months from the end of the
reporting period.
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3 Financial risk management (Continued)

(iii) Liquidity risk (Continued)
The table below analyses the Group’s financial
liabilities into relevant maturity groupings based

on the remaining period at the end of the reporting
period to the contractual maturity dates. The

amounts disclosed in the table are the contractual

undiscounted cash flows:

At 31 March 2013

Trade and other payables

Bank loans

Obligations under finance leases
Convertible redeemable bond

Total

At 31 March 2012

Trade and other payables

Bank loans

Obligations under finance leases

Convertible redeemable bond

Total
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1T
Less than
1 year
BT
HK$

459,656,464
287,218,258
29,211,706
587,000

776,673,428

438,180,276
269,780,272
27,365,332
657,000

735,982,880

rEH
Group
1225 R
Between
1and2
years
BT
HK$

46,613,644
14,981,321
59,287,000

120,881,965

76,306,017
19,196,396
67,014,000

162,516,413

2E56 R
Between
2 and 5
years
BT
HK$

38,235,439
9,088,114

47,323,553

81,725,763
4,951,997

86,677,760
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Financial risk management (Continued)

(iii) Liquidity risk (Continued)

And
Company
1225 R 2E56 K
1EUT Between Between
Less than 1and2 2 and 5
1 year years years
BT BT BT
HK$ HK$ HK$
RZFE—-=F=H=+—H At31 March 2013

H AR Other payables 862,908 - -
FE A Y /S 2 R Amounts due to subsidiaries 22,227,223 - -
AR T BB B B Convertible redeemable bond 587,000 59,287,000 -
e Total 23,677,131 59,287,000 -

R-ZF—_F=ZHA=+—H At31March 2012

HEAR Other payables 355,498 - -
FESH B L A Amounts due to subsidiaries 22,390,762 - -
AR T BE B B Convertible redeemable bond 657,000 67,014,000 -
e Total 23,403,260 67,014,000 -

AEENEREEEE  BRE
SEREELSE  UBRFREM
EHRMBEES A ARMER
o BRESRRENERGEBU
AR B AR o

RTHEBIABRENER A&
B HEINTFRROKRE
HE  ORRDIKNEARRE
BROTHRIAEEEEURKE
o NEER B EAINERHT A
BEAER BRETETRITAA
BFAKENRITEERTANR
EGh e

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders and
benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt. Except for the
compliance of certain bank covenant requirements for
maintaining the Group’s banking facilities, the Group is not
subject to any externally imposed capital requirements.

68



T EREE (R

HENEMAT K AEEF
RAEELREEHER - b=
BREBFERUAERTE -
ERFRABEE (BEGSY
BRARMINWABRFRDE
FIRABRRITEONESZNER
BoBECERRITER - KR
THERRAS BEBARGEY
BARRRAH 2 [#a& ] -

3 Financial risk management (Continued)

Consistent with others in the industry, the Group monitors
capital on the basis of the gearing ratio. This ratio is
calculated as net borrowings divided by total equity. Net
borrowings are calculated as total borrowings (including
current and non-current borrowings as shown in the
consolidated statement of financial position) and liability
component of convertible redeemable bond less pledged
bank deposits and cash at banks and in hand. Total equity
represents as “equity”, as shown in the consolidated
statement of financial position.

R-E—=HER-_ZFE——-—F=A The gearing ratios at 31 March 2013 and 2012 were as
=+—H 86LIRWNT: follows:

2013 2012

BT BT

HK$ HK$

BEE Total borrowings 402,662,944 443,582,717
ARETEEESN Liability component of convertible

BERD redeemable bond 55,176,570 57,591,570

457,839,514 501,174,287

B EERRTEN
RITERRES

B FE

RED

BELE

Less: Pledged bank deposits
Cash at banks and in hand

Net borrowings

Total equity

Gearing ratio
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(10,929,704)
(47,115,302)

(2,646,121)
(29,637,112)

399,794,508 468,891,054
427,213,651 505,426,655
94% 93%
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3 Financial risk management (Continued)

The table below analyses financial instruments carried at
fair value, by valuation method. The different levels have
been defined as follows:

o Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

. Inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (Level 2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(Level 3).

The following table presents the Group’s liabilities that are
measured at fair value at 31 March 2013 and 2012.

E—% ER B=R e
Level 1 Level 2 Level 3 Total
BT BT BT BT
HK$ HK$ HK$ HK$

At 31 March 2013
& Liability
Embedded derivatives -

- 163,676,000 163,676,000

At 31 March 2012
=L Liability
Embedded derivatives - - 9,290,040 9,290,040

During the year, there were no significant transfers
between levels of the fair value hierarchy used in
measuring the fair value of financial instruments, no
reclassifications of financial assets and no significant
changes in the business or economic circumstances that
affect the fair values of the Group’s financial assets and
financial liabilities.
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3 Financial risk management (Continued)

The carrying amounts less any estimated credit
adjustments for financial assets and liabilities with a
maturity of less than one year, including trade and other
receivables, cash and cash equivalents, trade and other
payables and current borrowings approximate their fair
values. The fair value of long-term borrowings equals
their carrying amount as the discounting impact is not
significant.

Critical accounting estimates and judgements
Estimates and judgements are continually evaluated and are

based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances. The Group makes estimates and
assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual
results. The estimates and assumptions that have a significant
risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are
discussed below:

In order to fund the daily operation and the future
expansion of the business of the Group, significant
amounts of capital in the form of borrowing or equity,
or a combination of both, is considered to be necessary
in future. Management considers such funding for the
future operation and expansion will be available as and
when required. The basis of preparing these consolidated
financial statements under the going concern assumption
has been discussed in note 2.

Investments in subsidiaries are reviewed for impairment in
accordance with the accounting policy set out in note 2(h)
whenever events or changes in circumstances indicate
that the carrying amounts may not be recoverable. The
recoverable amounts have been determined based on
value-in-use calculations or fair value less costs to sell.
These calculations require the use of judgments and
estimates.
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4  Critical accounting estimates and judgements
(Continued)

The fair values of leasehold land and buildings are
determined at the end of each reporting period by
an independent professional valuer. The fair value
of leasehold land and buildings is determined on an
open market value basis by reference to comparable
market transactions. The fair values of buildings located
in Mainland China are determined on depreciated
replacement cost basis. These methodologies are based
upon estimates of future results and a set of assumptions
as to income and expenses of the property and future
economic conditions.

The Group’s management determines the estimated useful
lives, and related depreciation expense for its property,
plant and equipment. This estimate is based on the
historical experience of the actual useful lives of property,
plant and equipment of similar nature and functions.
Management will increase the depreciation expense where
useful lives are less than previously estimated lives. It
will write-off or write-down technically obsolete or non-
strategic assets that have been abandoned or sold. Actual
economic lives may differ from estimated useful lives.
Periodic review could result in a change in depreciable
lives and therefore depreciation expense in future periods.

The Group has made substantial investments in property,
plant and equipment for the manufacturing of printed
circuit boards. Changes in technology on machinery or
products to be manufactured may cause a change in the
estimated useful lives or value of these assets.

The Group evaluates whether there is any event or change
in circumstances which indicates that the carrying amounts
of property, plant and equipment may not be recoverable.
Whenever such events or changes in circumstances occur,
these assets are reviewed for impairment in accordance
with the accounting policy set out in note 2(h).
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4  Critical accounting estimates and judgements
(Continued)

The Group is subject to income taxes in several
jurisdictions. There are certain transactions and
calculations for which the ultimate tax determination
may be uncertain. The Group recognises liabilities for
anticipated tax issues based on estimates of whether
additional taxes will be due. Where the final tax outcome
of these matters is different from the amounts that were
initially recorded, such differences will impact the income
tax provisions in the financial period in which such
determination is made.

Recognition of deferred income tax asset, which principally
relates to tax losses of certain subsidiaries, depends on
the management’s expectation of future taxable profit
that will be available against which the tax losses can be
utilised. The outcome of their actual utilisation may be
different.

The Group’s management determines the provision for
impairment of trade and other receivables based on an
assessment of the recoverability of the receivables. The
assessment is based on the credit history of its customers
and other debtors and the current market condition
and requires the use of judgements and estimates.
Management reassesses the provision at the end of each
reporting period.

Inventories are written down to net realisable value based
on an assessment of the realisability of inventories.
Write-downs on inventories are recorded where events
or changes in circumstances indicate that the balances
may not be realised. The identification of write-downs
requires the use of judgement and estimates. Where the
expectation is different from the original estimate, such
difference will impact the carrying value of inventories and
write-downs of inventories in the periods in which such
estimate has been changed.
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4  Critical accounting estimates and judgements
(Continued)

The fair value of the embedded derivative is determined
based on the directors’ estimation in light of the latest
information obtained relating to the convertible redeemable
bond and with reference to independent valuer’s
assessment. Any new development in the convertible
redeemable bond or the market conditions and changes
in assumptions and estimation selected by management
and independent valuer in assessing the fair value of
the embedded derivative, including but not limited to the
Company’s share price and its volatility, interest rates and
the likelihood of the exercise of the conversion right and
redemption rights of the convertible redeemable bond by
the bond holder and the Company, could affect the fair
value of such embedded derivative and as a result affect
the Group’s financial position and results of operations.

5 Revenue and segment information

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision-maker. The chief operating decision-maker, who
is responsible for allocating resources and assessing
performance of the operating segments, has been
identified as the executive directors that makes strategic
decision.

As almost all of the Group’s business operations relate
to the manufacturing and selling of printed circuit boards,
the chief operating decision-maker makes decisions about
resources allocation and performance assessment based
on the entity-wide financial information. Therefore, there is
only one reportable segment for the Group in this year.

The Group’s operations are principally located in Hong
Kong and Mainland China. The revenue from external
customers in Hong Kong and Mainland China for year
ended 31 March 2013 is HK$948,000,135 (2012:
HK$1,002,232,962), and the total of its revenue from
external customers in other countries is HK$476,016,372
(2012: HK$525,946,716).

At 31 March 2013 and 2012, most of the non-current
assets are located in Hong Kong and Mainland China.
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5 Revenue and segment information (Continued)
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6 Other operating income

Amortisation of deferred income on
government grants
Bad debts recovered
Gain on disposal of property, plant and equipment
Government subsidies (Note)
Net gain on derivatives
Rental income
Sale of manufacturing by-products
Sundries
Write-off of other payables

3 & B B 7 R 15 AR 4 © 2 R4 complied with.

%o
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2013
#
HK$

454,755
925,110
350,687
11,156,364

72,855,260
468,310
1,939,286

88,149,772

For the year ended 31 March 2013, revenues of
HK$172,003,660 (2012: HK$146,544,865) are derived
from a single external customer. These revenues are
attributable to the sales of printed circuit board products.

2012
BT
HK$

449,361

10,131,712
342,527
120,000

37,630,787

23,936

48,698,323

Note: Government subsidies mainly represent cash received from the
local municipal government in the PRC for the years ended 31
March 2013 and 2012 as incentives to encourage export sales
in the PRC, the conditions attached thereto had been fully
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7 Operating profit

Operating profit is stated after charging
the following:

Auditor’s remuneration

Amortisation of land use rights

Bad debts written off (Note)

Impairment loss on other receivables (Note)

Cost of inventories sold

Depreciation
— Owned property, plant and equipment
— Leased property, plant and equipment

Loss on disposal of a subsidiary
(Note and note 33(c))

Loss on disposal of property,
plant and equipment (Note)

Net exchange loss

Operating lease rental in respect of properties

Staff costs (including directors’ and
chief executive’s emoluments)

Wages, salaries, bonus and other allowances

Pension costs — defined contribution plans

/6

2013
ET
HK$

2,233,000
477,233
2,928,248
3,085,007
840,667,006

114,399,372

11,917,129

7,738,177
5,710,302

218,448,097

Staff costs (excluding directors’ and chief
executive’s emoluments)

2013
#x
HK$

193,097,539
16,688,312

209,785,851

2012
BT
HK$

1,580,000
471,839
7,194,926

925,637,22;
104,698,442
16,815,809
240,322
2,571,504
18,096,670

5,676,980

201,463,335

Note: These expenses have been included in “other operating
expenses” in the consolidated income statement.

2012
BT
HK$

181,701,071
11,808,868

193,509,939
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Defined contribution pension schemes

For the MPF Scheme, the contributions of the Group are
at 5% of the employees’ relevant income as defined in the
Mandatory Provident Fund Schemes Ordinance up to a
maximum of HK$1,000 per employee per month (for the
period before 31 May 2012) and HK$1,250 per employee
per month (for the period after 1 June 2012). The employees
contribute a corresponding amount to the MPF Scheme if their
relevant income is more than HK$6,500 per month. The MPF
contributions are fully and immediately vested in the employees
as accrued benefits once they are paid.

The Group also operates a defined contribution pension
scheme, which is an exempted scheme (“the Exempted
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance and provides retirement benefits to its employees
in Hong Kong who joined the Group prior to 1 December
2000. These employees can elect to join the MPF Scheme
or to remain as a member of the Exempted Scheme. The
assets of the Exempted Scheme are held under provident
funds managed by an independent administrator. Under the
Exempted Scheme, both the employers and employees are
required to contribute 5% of the employees’ basic salaries on
a monthly basis. Where there are employees who leave the
Exempted Scheme prior to vesting fully in the contributions, the
contributions payable by the Group are reduced by the amount
of forfeited contributions. There were no forfeited contributions
utilised by the Group to reduce existing level of contributions
for each of the years ended 31 March 2013 and 2012.

The Group also contributes to retirement plans for its
employees in Mainland China at a percentage of their salaries
in compliance with the requirements of the respective municipal
governments in Mainland China. The municipal governments
undertake to assume the retirement benefit obligations of all
existing and future retired employees of the Group in Mainland
China.
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Name of director/
chief executive

F=A=1+—HLEFE:

Executive Directors
Mr. YIP Sum Yin
Madam YU Hung Min
Mr. CHUNG Chi Shing
Mr. MAO Lu

Mr. YIP Wing Fung

Independent Non-executive
Directors

Mr. LAI Wing Leung, Peter

Mr. LAM Kwok Cheong

Madam LEE Mei Ling

Chief Executive Officer
Mr. YIP How Yin, Maurice

Total

BE-Z--"F=ZA=t—-HLEHFE:

HITEE
EF¥4p Ao
WARLZ T
HmEL L
ESRELE
Sy
301 Yinis

BUFHTEE
BARLE
HEIELE
FERUT
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Executive Directors
Mr. YIP Sum Yin
Madam YU Hung Min
Madam YU Pei Yi

Mr. CHUNG Chi Shing
Mr. MAO Lu

Mr. YIP Wing Fung

Independent Non-executive
Directors

Mr. LAl Wing Leung, Peter

Mr. LAM Kwok Cheong

Madam LEE Mei Ling

Chief Executive Officer
Mr. YIP How Yin, Maurice

Total

t OHMENEERRBRERERE

Bh o

Directors’ and senior management’s emoluments

g
Fees
BT
HK$

For the year ended 31

100,000
100,000
100,000

300,000

)
Salaries
BT
HK$

2,160,000
1,806,196
960,000
960,000
960,000

590,333

7,436,529

For the year ended 31 March 2012:

100,000
100,000
100,000

300,000

2,160,000
1,869,103
198,364
712,258
637,419
353,748

583,331

6,514,223

EERIK

B

Employer’s

HiiEF* contributions

Other to pension

benefits* schemes

B B

HK$ HK$
March 2013:

566,858 14,500

286,359 14,500

- 14,500

- 14,500

- 14,500

853,217 72,500

771,206 12,000

322,967 12,000

- 9,000

- 8,000

- 4,000

1,094,173 45,000

wat
Total
B
HK$

2,741,358
2,107,055
974,500
974,500
974,500

100,000
100,000
100,000

590,333

8,662,246

2,943,206
2,204,070
198,364
721,258
645,419
357,748

100,000
100,000
100,000

583,331

7,953,396

# Other benefits include insurance premium and motor vehicle
expenses.
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10 Directors’ and senior management’s emoluments
(Continued)
(b) Senior management’s emoluments
The emoluments paid or payable to members of senior
management (excluding the Directors and chief executive)

BMENFUTEHE : are within the following bands:
AE
Number of
individuals
2013 2012
B < 4% 5 Emolument bands
F#E L E1,000,0008 T  HKS$ Nil - HK$1,000,000 2 2

(c) AEESHMAL

(c) Five highest paid individuals

REBEARERSHFHMA L The emoluments of the five highest paid individuals of the
BT : Group for the year are as follows:
2013 2012
BT BT
HK$ HK$
EXFe  EBEER - Basic salaries, housing allowances,
Hi 2 REMF & other allowances and benefits in kind 7,891,913 7,344,113
BMERBMT : The emoluments fell within the following bands:
A
Number of
individuals
2013 2012
B & 4% 5l Emolument bands
Z T £1,000,0005 T HK$ Nil - HK$1,000,000 2 3
1,000,001 jt £1,500,00078 7T HK$1,000,001 — HK$1,500,000 1 -
2,000,0015& 7t £2,500,0005% 7T HK$2,000,001 — HK$2,500,000 1 1
2,500,001 7T £3,000,00078 T HK$2,500,001 — HK$3,000,000 1 1

Same Time Holdings Limited
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12

(Continued)

BReFMNEEALERNEE
B(ZE—Z-F :=%8) ' Bes
#6,797, 4138 T (ZE—ZF :
5,868,534/ L) B AES# S emoluments.
|7q o

FR AEELENESHHES
BEHFMALIIAME  FAHIE
EMAXREBRF 2 RESHFR
REBUZBE(ZE-—ZF:
B) FR - WEEZIHEJEE

HEAAHES (ZE—ZF &) -
BE WA 11 Finance income
BIFERA Bank interest income
ELE= 78N 12 Finance costs
EREEREHEEZ Interest on bank loans wholly
RITERZAEZH repayable within five years
BMEHEZFNER D Interest element of finance leases

TRRAIEEES2FEXHE  Interest on convertible redeemable bond
AR TERES cEE KA  Redemption cost of convertible redeemable bond

80

2013
&
HK$

255,408

2013
#
HK$

29,674,061
2,557,891
4,569,000

36,800,952

10 Directors’ and senior management’s emoluments

The five highest paid individuals include four (2012: three)
directors whose emoluments amounting to HK$6,797,413
(2012: HK$5,868,534) are included in directors’

During the year, the Group did not pay to the directors or
the five highest paid individuals any inducement to join
or upon joining the Group, or a compensation for loss of
office (2012: Nil). No directors waived or agreed to waive
any emoluments during the year (2012: Nil).

2012
BT
HK$

215,070

2012
BT
HK$

32,756,529
3,730,428
3,196,746
1,215,000

40,898,703
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13 Income tax (credit)/expense
Hong Kong profits tax has been provided at the rate of 16.5%

(2012: 16.5%) on the estimated assessable profit for the
year. Taxation on overseas profits has been calculated on the
estimated assessable profit for the year at the rates of taxation

prevailing in the countries in which the Group operates.

Current income tax

— Hong Kong profits tax
Provision for current year
(Over)/under-provision for prior years

— Overseas taxation
Provision for current year
Under-provision for prior years

Total current income tax (credit)/expense

Deferred income tax (note 31)

81

2013
ET
HK$

(15,861,224)

(15,861,224)

9,236,571

9,236,571

(6,624,653)

(5,137,639)

(11,762,292)

2012
BT
HK$

122,780
14,635

137,415

21,080,440
30,531

21,110,971

21,248,386

1,255,249

22,503,635
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Loss before income tax

Calculated at a tax rate of 16.5%

13 Income tax (credit)/expense (Continued)
The tax on profit of the Group differs from the theoretical

amount that would arise using the tax rate of Hong Kong, where
the Group performs its principal activities, as follows:

2013 2012
BT BT
HK$ HK$

(187,155,334)

(16,473,867)

(2012: 16.5%) (30,880,630) (2,718,188)
Income not subject to tax (465,125) (2,768,373)
Expenses not deductible for tax purposes 27,507,840 11,867,640
Temporary differences not recognised (379,399) (382,305)
Tax losses not recognised 8,627,333 23,857,874
(Over)/under-provision for prior years (note a)

(22,655,953) 45,166

BB HBEE (Hitp) Tax effect of tax holiday (note b) (5,260,449) (17,031,321)
REMEZEEEEZ Effect of different tax rates of subsidiaries

MEBLARFRBREzZE operating in other jurisdiction 11,744,091 9,633,142
FEHE(BA) X Income tax (credit)/expense (11,762,292) 22,503,635
BEE - Notes:

(a) BEABKER ((HBRED EUANFER
AEENETHBLARNETRSZN
FEHREHER SEBMGHBAR
FEMEHEEIIMEEL20,500,000
B HECIABZE-ZTZNE=
B=+-—BLEEZHREMBRE
W TR EHREHAESHERR
RARAR IRBE-ZZT-—=F=A8
ESt-HBEZEEBRRERERAR
[5#15,800,0007%8 Tt M = B FT 8 FL &
#6,800,0008 TN EBRIELEHIEES
E °

(b) RIBFEAEBEEAEELE  AQTE
FHEMBARBEEERNEE (B
EA BB A E o HEEE) 85
MERAERCHRFHATEMESH
HE=FMEBBEERE50% (2B
H])  ZEWBATEZEZAFHE
R-ZE——F+-A=+—HE®R -

(a) The Hong Kong Inland Revenue Department (the “IRD”)
questioned the basis of tax reporting for certain transactions
adopted by certain subsidiaries of the Group in prior years.
Current income tax of approximately HK$20,500,000 was
recorded in the Group’s consolidated financial statements
for the year ended 31 March 2008. During the year, the case
was resolved with the IRD, a reversal of current income tax of
approximately HK$15,800,000 and write back of related deferred
tax liabilities of approximately HK$6,800,000 were booked in the
Group’s consolidated income statement for the year ended 31
March 2013.

(b) Pursuant to relevant laws and regulations in the PRC, certain
subsidiaries of the Company in the PRC are exempted from PRC
Enterprise Income Tax for two years starting from the first profit-
making year in which profits exceed any carried forward tax losses
followed by a 50% reduction in the income tax rate in the following
three years (“Tax Holiday”). The Tax Holiday enjoyed by these
subsidiaries expired on 31 December 2012.
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Loss attributable to owners of the Company

Loss attributable to owners
Loss attributable to owners included a loss of HK$178,841,391

(2012: HK$4,471,113) which is dealt with in the financial
statements of the Company.

Dividend
The Directors do not recommend the payment of a dividend for

the year ended 31 March 2013 (2012: Nil).

Loss per share
The calculation of basic loss per share is based on the loss

attributable to owners of the Company and on the weighted
average number of ordinary shares in issue during the year.

Weighted average number of ordinary

2013 2012
T BT
HK$ HK$
80,961,533 67,707,755

(175,393,042)  (38,977,502)

RATEE AELEESRENREIE Basic loss per share attributable to owners

of the Company

BE-_Z-—=HR-Z2-—Z-F=A8
=t—HLEFE JRRABEEES
HEREEARBEER NSRS
BEERERMZSREXEEMER -

(216.6 centsi#fll) (57.6 centsE L)

For the years ended 31 March 2013 and 2012, the diluted loss
per share was the same as the basic loss per share, as the
convertible redeemable bond had an anti-dilutive effect on the
loss per share.
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At 1 April 2011
Cost or valuation
Accumulated depreciation
and impairment losses

Net book amount

Year ended 31 March 2012

Opening net book amount

Exchange differences

Additions

Disposals

Disposal of a subsidiary
(note 33(c))

Revaluation surplus

Depreciation

Closing net book amount

At 31 March 2012
Cost or valuation
Accumulated depreciation
and impairment losses

Net book amount

Analysis of cost or valuation
At cost
At 2012 valuation

Year ended 31 March 2013

Opening net book amount
Exchange differences
Additions

Disposals

Revaluation surplus
Depreciation

Closing net book amount

At 31 March 2013
Cost or valuation
Accumulated depreciation
and impairment losses

Net book amount

Analysis of cost or valuation
At cost
At 2013 valuation

17 Property, plant and equipment — Group

AELH
2 £
Leasehold
land and
buildings
B

HKS$

207,440,218

297,440,218

297,440,218
8,105,807

(8,420,000)

(40,500,000)
7,332,505
(7,223.232)

256,735,298

256,735,298

256,735,298

256,735,298

256,735,298

256,735,298
985,685

32,304,044
(6,808,120)

283,307,807

263,307,807

263,307,807

283,307,807

263,307,807
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BERE
k&
Plant and
machinery
Er

HKS

1,196,182,93
(520,387,640)

675,795,296

675,795,296
24,901,685
82,096,953
(2,751,886)

(104,788,345)

676,153,703

1,296,763 421
(620,609,718)

676,153,703
676,153,703

676,153,703

676,153,703
2,178,033
78,194,663

(109,640,940)

646,885,459

1,378,747,793
(731,862,334)

646,885,459
646,885,459

646,885,459

RENE
£ i
RERGH
Leasehold
improvements,
furniture,
fixtures and
equipment
B

HKS
139,315,415

(110,671,518)

28,643,897

26,643,897
641,784
11,653,048

(45,821)
(8378,851)

32,514,057

124,045,880
(91,531,823)

32,514,057
32,514,057

32,514,057

32,514,057
46,652
2,721,134
(8,882)

(8,866,196)

26,406,765

126,814,089
(100,407,324

26,406,765
26,406,765

26,406,765

RE
Motor
vehicles
b
HK$

11,951,707
(9,921,477)

2,030,230

2,030,230
62,764
1,865,288

(1,123,829)

2,834,459

10,700,773
(7,866,314)

2,834,459
2,834,459

2,834,459

2,834,459
2,491
495,673
(920,199)
(1,001,245)

1,411,179

7,990,779
(6,579,600)

1,411,179
1,411,179

1,411,179

@

Total

o

HKS
1,644,890,276

(640,980,635)

1,003,909,641

1,003,909,641
33,712,040
96,515,289
(11,171,886)
(40,545,821)
7,332,505
(121,514,251)

968,237,517

1,688,.245,372
(720,007,855)

968,237,517

711,602,219
256,735,298

968,237,517

968,237,517
3,212,861
81,411,470
(929,081)
32,304,944
(126,316,501)

958,011,210

1,796,860,468
(838,849,258

958,011,210

674,703,403
283,307,807

958,011,210



17 % - BERZRE-&SE (&)

(a)

(b)

(c)

(d)

(e)

®)

AEBSEHEELHREFEH
B EHESERMGERCushman
& Wakefield Valuation Advisory
Services (HK) Limitedi?E H R
—_E-=f=ZF=+—-HzZA
B T 35 18 {8 4 %8 5283,307,807
B (ZF— =% 256,735,298
Bit) o P EELEEGH AR
& 332,304,944t (Z & — =
% :7,332,5058 ) EFFAE
EHEE BRZELHRETF
RESRARNBEBTINERAE
EEIE BHEEREEENA
216,558,943 T (ZE—_F :
220,763,280/8 7T) ©

R=ZB-—=H=ZA=+-—-8 "
AEEERTERERR 2
ME - BMERXERDFES
331,172,573B L (ZE—ZF :
666,807,998 jt) (fizk34) °

RZE-—=F=A=+—-H0 &
BLUREEEREZYE BE
K% E 2 REFEA93,271,914
BT (ZF— % 86,953,901
JT) °

N-—E—=FE=8B=+—8 " fr
EHEITHREFHNRFABEK
2 BHOZES0FERIAEERRF
ﬁ °

WEEBABH114,972,2458 58 (=
T — 1 :109,726,7758 7T) %
A8 E R AN K 11,344,25658 T
—E "% :11,787,4768 T)
FIAITERX -

R-ZBE-—=H=ZA=+—RH0 &K
EEEEANRPEMNFE L
MEAEREEEMERESE B
BN AE2,617,5458L (ZE— =
F :18,910,44687T) - ARES
RE - ERAEECE2EXNTE
BY%£EDE BRRIZERER
FFEREMBIRBE2HEEN
BWUHBRLDEBEEMEEZRET
SEEEHRYERENEAEER
ZAREEE -

17 Property, plant and equipment — Group (Continued)

(a)

The Group’s leasehold land and buildings were revalued
individually on 31 March 2013 by Cushman & Wakefield
Valuation Advisory Services (HK) Limited, an independent
professional qualified valuer, at an aggregate open market
value of HK$283,307,807 (2012: HK$256,735,298).
A revaluation surplus totalling HK$32,394,944 (2012:
HK$7,332,505), resulting from the above valuations, has
been credited to revaluation reserve. Had these leasehold
land and buildings been carried at historical cost less
accumulated depreciation and impairment losses, their net
book amount would have been HK$ 216,558,943 (2012:
HK$220,763,280).

As at 31 March 2013, the net book amount of property,
plant and equipment pledged to banks to secure bank
loans of the Group amounted to HK$331,172,573 (2012:
HK$666,807,998) (note 34).

As at 31 March 2013, the net book amount of property,
plant and equipment held by the Group under
finance leases amounted to HK$93,271,914 (2012:
HK$86,953,901).

As at 31 March 2013 and 2012, all leasehold land and
buildings are held under leases of 10 to 50 years in
Mainland China.

Depreciation expense of HK$114,972,245 (2012:
HK$109,726,775) and HK$11,344,256 (2012:
HK$11,787,476) has been charged in cost of sales and in
administrative expenses respectively.

At 31 March 2013, the Group was in the process of
obtaining the property ownership certificates in respect
of property interests held under medium term land use
rights in the PRC with carrying amount of approximately
HK$2,617,545 (2012: HK$18,910,446). In the opinion
of the directors, the absence of the property ownership
certificates to these property interests does not impair
their carrying value to the Group as the Group paid the full
purchase consideration of these property interests and the
probability of being evicted on the ground of an absence of
property ownership certificates is remote.
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18 LT ihfF A AE 18 Land use rights

£
Group

2013 2012

T BT

HK$ HK$
READ At the beginning of the year 21,309,965 21,008,304
ERELE Exchange differences 69,253 773,500
e Amortisation (477,233) (471,839)
RER At the end of the year 20,901,985 21,309,965
FrELtihfEAREENRTEAL - The lease terms of all land use rights situated in Mainland
EHAB10E50F - China ranged from 10 to 50 years.
R-—_E—=F=A=+—H " BA¥EE As at 31 March 2013, the net book amount of land use rights
ERTERIRFR 2 L hE HERE pledged to banks to secure bank loans of the Group amounted
M F{E 520,263,754 T (=& —= to HK$20,263,754 (2012: HK$20,649,257) (note 34).
F : 20,649,257 7t) (KizE34)

19 RIIB AR ZRE 19 Interests in subsidiaries
AR

Company

2013 2012

B BT

HK$ HK$
FETRORE  BEAE Unlisted share investments, at cost 57,165,073 57,165,073
BE UL B /B 2 RIFRIE (fita) Amounts due from subsidiaries (note a) 309,442,689 268,676,973

366,607,762 325,842,046
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19 Interests in subsidiaries (Continued)
The following is a list of the principal subsidiaries as at 31

BATWT : March 2013:
BRITHRA/
AmEL
i E e Particulars
Place of TE£H of issued share
&% incorporation/ Principal capital/ BT 1 8 25
Name operation activities registered capital Interest held
2013 2012
% %
BEERR:
Shares held directly:
Same Time International KBELHE REER 50,0008% & & R 1 100 100
(B.V.1.) Limited British Virgin Investment holding BRI1ZR
Islands 50,000 ordinary
shares of US$1 each
RS
Shares held indirectly:
RREARZESRERBRAA? HE R it HENHE HMER 100 100
Dongguan Red Board Limited 2 Mainland China £ ol 48 B8 AR 250,000,00078 Tt
Manufacture and sale of Registered capital
printed circuit boards of HK$250,000,000
ERFEFERLA? hER EEeX AMER 100 100
Dongguan Same Time Electronics Mainland China Dormant 35,000,000/ 7T
Limited 2 Registered capital
of HK$35,000,000
AR OIE) BRAF? REIA HERHE HfER 100 100
Red Board (Jiangxi) Limited 2 Mainland China BVl 4% % AR 373,969,000/ 7T

Manufacture and sale

of printed circuit boards
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19 Interests in subsidiaries (Continued)
The following is a list of the principal subsidiaries as at 31

March 2013:
BRITHRA/
HAmEA
i E R Particulars
Place of TE£H of issued share
&% incorporation/ Principal capital/ FRibHE 2
Name operation activities registered capital Interest held
2013 2012
% %
ARERAT E) SHE ED Rl 4R BE AR IREBERDER 100 100
Red Board Limited Hong Kong Sale of printed 138 70 %5,000,000/%
circuit boards BREEELR®
BR1ET
4 ordinary shares
of HK$1 each and
5,000,000 non-voting
deferred shares
of HK$1 each
Same Time Electronics (B.V.1.) RBRZBE/  WEEF RIEREBER 100 100
Limited HEl A it Property holding 1 ordinary share
British Virgin of US$1
Islands/

(a)

Mainland China

READLBEXEE > Ll BB
BRXEEES
NEBELY

FEUS BT /B A B RN IE RAEAR R B #E
o UWREAREBFE - BK
B AERZTEHE  BREeX{NEHE
BN B B A & T8 -

MREMEREZRE  FERDE
B zHMBRAZHBFERY
BRTZA=1+—RB HEAXKEL
T—H - AEBZHFEUBERE
BERUEHNBLARABE-FT—=
F=ZB=+T—-HLE+ZEAZR
BR R AR 2 B IR AR R
A& ©

These companies have no English names and the above names
are translation of Chinese names
Wholly owned foreign enterprise

The amounts due from subsidiaries are unsecured,
interest free and are regarded as equity in nature by
the Company. Accordingly, the amounts are classified
as equity instruments, which are carried at cost and not
subsequently remeasured.

All subsidiaries established in Mainland China have
financial accounting year end dated 31 December
in accordance with the local statutory requirements,
which is not coterminous with that of the Group. The
consolidated financial statements of the Group were
prepared based on the management accounts of these
subsidiaries prepared under HKFRS for the twelve
months ended 31 March 2013.
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21

22

23

FARBET &

FERBTENLABENE  BER
BEZTLANREEEZRTS -
BETSERSMREBH12BART
BERR - Bt RERERABRD
a2E -

HtFERBEE
ERE-EHEEERELAZEL
T2HEERE M LT IREEHE
DERAENRAESBARERE
REMLAFE -

c

ﬁ»{

\

JR
ER®
SR

FERAHERABAUIATHERK
R H £ 58 # 51840,667,00658 7t (=
T — 4 :925,637,2238B ) °

20

21

22

Raw materials
Work in progress
Finished goods

Non-current deposits

Non-current deposits represent deposits paid for the acquisition
of property, plant and equipment, and deposits paid for the
guarantees of the finance leases. The deposits will not be
realised within twelve months from the end of the reporting
period. Accordingly, the amounts were included in the non-
current assets.

Other non-current asset
This represents an unlisted club debenture which is used by

management of the Group. The unlisted club debenture is
stated at cost less impairment loss with indefinite useful life.

Inventories
&
Group

2013 2012

#E T BT

HK$ HK$

74,423,355 93,194,957

50,527,534 51,822,138

68,167,130 58,180,798

193,118,019 203,197,893

The cost of inventories recognised as expense and included
in “cost of sales” amounted to HK$840,667,006 (2012:
HK$925,637,223).

B RHEMmEIRS 23 Trade and other receivables
& YA
Group Company
2013 2012 2013 2012
BT BT T BT
HK$ HK$ HK$ HK$
B 5 EWR (Hitb) Trade receivables (note b) 282,169,290 233,193,163 - -
i7&FAIRKEAM  Deposits, prepayments and
WK (HfEte) other receivables (note ¢) 63,834,476 83,542,119 240,332 233,165
346,003,766 316,735,282 240,332 233,165
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23 EZRHEHMEWR (E) 23 Trade and other receivables (Continued)

(a) EZREMEVRFVREENUT (a) The carrying amounts of trade and other receivables,
YE#AEEN MEKRBDEEARD which approximate their fair values, are denominated in
SEEMEE the following currencies:

£E

Group
2013 2012
# T BT
HK$ HK$
E United States dollar 195,344,129 188,504,316
AR RMB 129,272,686 97,910,373
BT Hong Kong dollar 20,056,399 29,125,501
[Z6 EURO 1,330,552 1,170,434
Hth Others - 24,658

346,003,766 316,735,282

(b) BESEWFREHRERY 2R (b) The ageing analysis of trade receivables based on invoice

DHAT : date is as follows:
£H
Group

2013 2012

#T B

HK$ HKS$

0-60H 0 — 60 days 191,729,961 174,499,369

61-120H 61 — 120 days 76,822,361 52,486,730

121 - 180H 121 - 180 days 10,139,572 3,964,079

181 - 240H 181 — 240 days 2,773,952 1,124,214

2408 KA £ Over 240 days 703,444 1,118,771

282,169,290 233,193,163

REBAFEEFNEEH—MRBE30ZE Sales are made to customers generally with credit terms of
1200 o 30 to 120 days.
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23

B 5 R ARV (R)

(b)

(c)

(d)

(#&)
R-—ZT—=H=ZA=+—-H0 &
5 FE U 5%86,981,725/8 T (=&
— % :69,156,46378 ) &RE A
BEXEFE LEREIRS
BEAERBEZERCENE L
EF o MEESEWNIRIEA

23 Trade and other receivables (Continued)

(b)

FEMNRESNNOT

1-60H 1 - 60 days

61 -120H 61 — 120 days
121 - 180A 121 - 180 days
181 — 240H 181 — 240 days
2408 LA £ Over 240 days

SHEEXRBRE S BYGKER
EREBE(CE-——-F 8  -T%
BRFHHBRNEE -REEHR
R4 A W 0 BE N IR & IR I o

F R IEIR2,928,2488B T (= &
— % :7,194,926580) B H#
Mk - ESHEEIARERER
FHEAMEERS -

R-ZEBE—=Z=HFE=Z=A=+—-81"
e BAEREREMERRETE
T 3R 6] 32 B §{ 7134,426,92678 T
(ZZ&— % :37,564,963/BT) °

HttEWR KT €1~ BEER S
HHMENEE °

REBE KA D ALRFEEMME
AERNERR -

EHREEY  FERBRHNESE
R A LR EEWREE A F
18 o

(Continued)

At 31 March 2013, trade receivables of HK$86,981,725
(2012: HK$69,156,463) were past due but not impaired.
These trade receivables relate to a number of independent
customers for whom there is no recent history of default.
The ageing analysis of these trade receivables by due date
is as follows:

-3

Group
2013 2012
# BT
HK$ HK$
69,629,578 58,979,450
10,216,804 7,674,622
4,573,625 1,305,323
2,206,603 189,388
355,115 1,007,680
86,981,725 69,156,463

No provision for impairment of trade receivables was
made for the year (2012: Nil). Amounts charged to the
allowance account are generally written off when there is
no expectation of recovering additional cash.

During the year, bad debts of HK$2,928,248 (2012:
HK$7,194,926) were directly written off. The amount was
charged to other operating expenses in the consolidated
income statement.

At 31 March 2013, included in deposits, prepayments and
other receivables was an amount of HK$34,426,926 (2012:
HK$37,564,963) which represents refundable value-added
tax.

Other receivables and deposits do not contain past due or
impaired assets.

The Group and the Company do not hold any collateral as
security.

The maximum exposure to credit risk at the reporting

date is the carrying amount of each class of receivables
mentioned above.
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24 BT ERRES CSEHRT

A
RZZE-—=%=ZHA=+—-—8B X&
E 2 3K 19 4R 1T 17 7010,929,70478 7T
(ZE—Z-%:2,646,12138 ) BB
KIFABITLUREBSEAEBERTEE
ZFER O FBEAKFEIS c DIEFR
TEREREBERBRER ML A
REER HEEFMEH2.85%K
3.05% (=& — =% : 3.30%) °

RITERRBEUTIEEREN

En United States dollar
AR® RMB

BT Hong Kong dollar
Hith Others

RZE-—=F=A=+—H ' 2E#H
RITER  BRITERRBEEERPE
A ith 2 7 E £ 5 #943,200,00078 7T
—Z— % :17,900,0008 T) ° A
B A it 2 X8 3 AP B A it BURT
MNEEFERGIFTES -

HIREEEFERBE &S REBRERE o

24 Cash at banks and in hand/pledged bank deposits

The Group’s pledged bank deposits amounting to
HK$10,929,704 (2012: HK$2,646,121) as at 31 March 2013
represented deposits pledged to banks to secure banking
facilities granted to the Group as set out in note 34. The
pledged bank deposits will be released upon maturity. The
deposits are in RMB and at fixed interest rate of 2.85% and
3.05% (2012: 3.30%) per annum.

Cash at banks and in hand are denominated in the following

currencies:
£ NG
Group Company
2013 2012 2013 2012
#E T BT T BT
HK$ HK$ HK$ HK$
9,449,253 9,939,226 - -
32,265,175 14,918,779 - -
5,383,433 4,703,629 237,459 204,096
17,441 75,478 - -
47,115,302 29,637,112 237,459 204,096

At 31 March 2013, included in the pledged bank deposits and
the cash at banks and in hand of an aggregate amount of
approximately HK$43,200,000 (2012: HK$17,900,000) were
deposited in Mainland China. The remittance of funds out of
Mainland China is subject to rules and regulations of foreign
exchange control promulgated by Mainland China government.

The carrying amount represents the maximum exposure to
credit risk.
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EERA

EREEI0BTZTER

R=F-——-FNA-A"
“E-ZFZA=+-HK
—E-=H=ZA=+—H

CBRITRARKRA
BREEI0BTZEBER
R-F-—FHNA—H

BT (Hfita)

R-ZBE-Z-—f£=A=+—H

BITR® (M D)

RARRITECESE
B R G (M ite)

RIBE-Z=Z5=A=+—H

Bat -

25 Share capital

BB
Number of w8
Shares Amount
BT
HK$
Authorised:
Ordinary shares of HK$0.10 each
At 1 April 2011, 31 March 2012 and
31 March 2013
700,000,000 70,000,000
Issued and fully paid:
Ordinary shares of HK$0.10 each
At 1 April 2011 56,918,520 5,691,852
Issuance of shares (Note a) 11,380,000 1,138,000
At 31 March 2012 68,298,520 6,829,852
Issuance of shares (Note b) 13,650,000 1,365,000
Shares issued upon conversion
of convertible redeemable bond (Note c¢) 4,000,000 400,000
At 31 March 2013 85,948,520 8,594,852

Note:

(b)

(c)

RZZE——FE=F+MNAE » AQFEHE
FZAFIREAN  UER3.278
TTRABEAR DTS H11,380,000%7
BH - IRABRER=ZT——FMEA
“t+HEER - HIBREFEAE  BA
REAKRAREEFES£36,285,262
BT o

RZBE——FNA=+=H &XAF
HEREFERAT ([BRERE]) T
VEERE Bl BERBEER
BRFeE EERBALA LS RRK %
3138 T 2 B R HE % %13,650,000
REREECIOCBETZHR - BES
BER-ZE-——HEXAZ+HBREK
& 2¥013,650,0000% % 17 © B 252
Bo{IREFERE ZREAERD
TEEFESLH41,659,8068 T °

R-ZE-ZFhA+=0 &85
£7,000,00058 T 2 AT 1% 7] EE B &
S(OREBEBERI7SEBTRIBBAR
AR ZEK - Bk 4,000,0008 &
BEEICGETZEBRENLIRE
BT o

(a)

(b)

(c)

On 14 March 2011, the Company entered into a placing
agreement with third parties for a private placement of a total
of 11,380,000 new shares of the Company at a placing price of
HK$3.27 per share. The private placement was completed on 20
April 2011. The private placement raised a total of HK$36,285,262
net of expenses for the Company.

On 23 April 2012, the Company entered into a placing agreement
with Fortune (HK) Securities Limited (the “Placing Agent”),
pursuant to which the Placing Agent agreed to procure, on a best
effort basis, independent placees to subscribe up to a maximum
of 13,650,000 new shares of HK$0.10 each of the Company at a
price of HK$3.13 per share. 13,650,000 shares of the Company
were finally subscribed for and the placing was completed on 25
June 2012. The placement raised a total of HK$41,659,806 net of
expenses for the Company.

On 13 September 2012, convertible redeemable bond with a
principal amount of HK$7,000,000 was converted into ordinary
shares of the Company at the price of HK$1.75 per share.
Accordingly, 4,000,000 ordinary shares of HK$0.10 each of the
Company were issued upon such conversion.
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REERBER-

26 Reserves

The amounts of the Group’s reserves and the movements
therein are presented in the consolidated statement of
changes in equity.

R-ZE-—-5@MA—-H
BIRA
KEEFR

W-BE-—§=ZR=1+-H
R-ZE-_§MA—-H
BT
ERTRRTEEDES
BTz R5
rEEEB

R-E-=%=ZA=1-H

At 1 April 2011
Issuance of shares
Loss for the year

At 31 March 2012

At 1 April 2012

Issuance of shares

Shares issued upon
conversion of convertible
redeemable bond

Loss for the year

At 31 March 2013

(i)

RAZEHBEAEK

B R ERES7,115,065
Bt JiSame Time
International (B.V.l.)
Limited & H Ff B 2 Al
R—hAA=—F=AMA
NEEFEERQAE
KEZEATMETZ
ROEEZEZEE

RZEZE=FHhAT+
H - ERARERSE
MR EBEHBEHT A
15,940,952/ T ; &

(i)

94

BAEE BEHES ZitER Ch
Share Contributed  Accumulated

premium surplus losses Total
B B B B

HK$ HK$ HK$ HK$
151,921,671 51,917,647 (4,693,882) 199,145,436
35,147,262 - - 35,147,262
- - (4,471,113) (4,471,113)
187,068,933 51,917,647 (9,164,995) 229,821,585
187,068,933 51,917,647 (9,164,995) 229,821,585
40,294,806 - - 40,294,806
25,273,000 - - 25,273,000
- - (178,841,391)  (178,841,391)
252,636,739 51,917,647 (188,006,386) 116,548,000

The contributed surplus of the Company represents:

— the difference in value at 4 March 1992 between
the nominal value of the Company’s shares
issued in exchange for all the issued ordinary
shares of Same Time International (B.V.l.)
Limited and the value of net assets of the
underlying subsidiaries acquired on that date
amounted to HK$37,115,065;

— the amount of HK$15,940,952 credited to the
contributed surplus as a result of the capital
reduction and consolidation of shares of the
Company on 16 September 2003; and



6 f#fE (&)

(i)

(ii)

(iii)

REAIZEHBEE N - ()

- REBEZZEZhFZ=A
=+—BLEFEAR XK
NEEREHRRIKE

—ZEENFERBARE
1,138,370 7T °

BEHEGTRERRZE
—AN—EREEHIHIRT
BRE - MIETHERLT &
2N E] TBEE B # & BRI %
BRE

- AQFEREREET
XN EHER S =

- AARTBRAEMBE
B U 7 R EL T 2
BT R R AR R
@A .

JETE 1 152 £ A5 (B 7 R FT

RABAERK L ZF 2 A]Z

/7‘7'%’5‘%’@%/55' DU RZEWFE
TREZIRIEIR B2 H

B P A ITTIRIRE -
NEFBEDBE25%Z BB
BERENALIERE BEZ
ZERBEILNTARAEZ
50% ©

REBEEBEZEZEREAZE
BANKRE  AATRPH
KK E AR ARPE
BN EAREBEFTEZR
BEBEANNRD10%ERE
EERE BEZMEBEER

ZEEMEARN50%  Zf# B
REARBEERZ A2

IRSHEZEEER BB
ERA o EAE&;ZE_%——
=A=+—BILLFE  #%
#8,271,678 B T (=& —=
% :10,359,994 t) B %
BEEAEREE -

26 Reserves (Continued)

(i)

Z

()

95

The contributed surplus of the Company represents:

(Continued)

— the Company make a distribution in respect of
2008 final dividend amounting to HK$1,138,370
out of contributed surplus during the year ended
31 March 2009.

The contributed surplus of the Company /s
aistributable under the Companies Act 7987 of
Bermuda. However, the Company shall not declare
or pay a aividena, or make a distribution out of
contributed surplus, Ir:

— the Company is, or would after the payment be,
unable to pay its liabilities as they become due;
or

— the realisable value of the Company’s assets
would thereby be less than the aggregate of its
liabilities and its issued share capital and share
premium accounts.

The legal reserve represents the amount set aside
from the retained profits by certain subsidiaries
/ncorporated in Macao and the PRC and /s not
aistributable as dividend.

The Macao Commercial Code #377 requires that
a company set aside a minimum of 25% of the
company’s profit after tax to the legal reserve until the
balance of the reserve reaches a level equivalent to
50% of the company’s capital.

In accordance with the relevant regulations and their
articles of association, the Company’s subsidiaries
incorporated in the PRC are required to allocate at
least 10% of their after-tax profit according to the PRC
accounting standards and regulations to legal reserve
until such reserve has reached 50% of registered
This reserve can only be used for specific

purposes and it is not distributable or transferable to

capital.

the loans, advances, cash dividends. Appropriation to
the legal reserve for the year ended 31 March 2013
amounted to HK$8,271,678 (2012: HK$10,359,994).
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27 Amounts due to subsidiaries
The amounts due to subsidiaries are unsecured, interest free

and repayable on demand.

28 BENHEHMENT 28 Trade and other payables
& AR
Group Company

2013 2012 2013 2012

# T BT BT BT

HK$ HKS$ HK$ HK$

B ENR Trade payables 343,781,612 325,870,022 = -
BERERE Other payables for the

BB HmMENTK  purchase of plant and

machinery 50,569,885 53,300,891 = -

Hi AR Other payables 20,015,699 12,785,810 862,908 355,498

BUWERRX Receipts in advance 14,451,289 17,752,162 - -

EREH Accrued expenses

—EE M — Staff costs 20,950,844 17,465,005 - -

- DNHEXER — Utilities 5,489,875 4,530,757 - -

=i — Others 4,397,260 6,475,629 = -

459,656,464 438,180,276 862,908 355,498

B REMEMTNERBEUTIE The carrying amounts of the trade and other payables, which

weBEEN > MERBEEHEAEEMEE: approximate their fair value, are denominated in the following

currencies:
%
Group

2013 2012

#T B

HK$ HK$

AR RMB 420,799,665 395,784,992
BT Hong Kong dollar 19,342,237 33,474,939
EY United States dollar 12,581,592 8,719,094
Hth Others 6,932,970 201,251
459,656,464 438,180,276

96



28

29

&/E\:'ﬂﬂﬁ'fTT)\ /l,\)
f’i%?gﬁ RIRY5 22 3 H B 2 AR 0 AT

WmE

0-60H

61 -120H
121 - 180H
181 — 240H
240AH L

FRBE
RITE
mﬂﬁ*ﬁhzﬁkﬂ%

My mr
;":'r“ mh

RBEE
RITEN
MEEEZAE

RER

st BRIT1E RUIR 88 A AR B BR

28 Trade and other payables (Continued)

as follows:

0 — 60 days

61 — 120 days

121 - 180 days
181 — 240 days
Over 240 days

29 Borrowings

Non-current
Bank loans
Obligations under finance leases

Current
Bank loans
Obligations under finance leases

Total borrowings

The ageing analysis of trade payables based on invoice date is

-
Group

2013 2012

BT BT

HK$ HKS$
128,823,585 151,738,843
125,712,885 91,596,790
61,532,981 56,877,691
16,838,521 18,760,371
10,873,640 6,896,327
343,781,612 325,870,022

%
Group

2013 2012

#T B

HK$ HK$
80,274,663 147,690,490
21,512,604 21,404,017
101,787,267 169,094,507
272,619,301 248,117,008
28,256,376 26,371,202
300,875,677 274,488,210
402,662,944 443,582,717

The interest-bearing bank borrowings are carried at amortised

cost.
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B (8) 29 Borrowings (Continued)
A

R-ZBE—=F=ZF=+—H8 ' KX&EH The maturities of the bank loans of the Group as at 31 March
ZIWITERERBNOT ¢ 2013 are as follows:
£
Group
2013 2012
B BT
HK$ HK$
—F LR Within one year 272,619,301 248,117,008
EZF In the second year 43,224,819 67,691,475
FZEERF In the third to fifth years 37,049,844 79,999,015
352,893,964 395,807,498
BAARITEREERZ2EESBIER Details of assets pledged to banks to secure bank loans are set
MIFE34 © out in note 34.
R-E—=F=A=+—H8 ' K&EH At 31 March 2013, the finance lease liabilities of the Group are
REHERECERBOT : repayable as follows:
£H
Group
2013 2012
#E T BT
HK$ HK$
—F LR Within one year 29,211,706 27,365,332
B_F In the second year 14,981,321 19,196,396
BZZEHF In the third to fifth years 9,088,114 4,951,997
53,281,141 51,518,725
ARGBER Future finance charges on finance lease liabilities (3,512,161) (3,738,506)
HENEEBEZRE Present value of finance lease liabilities 49,768,980 47,775,219
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29

Borrowings (Continued)
The present value of finance lease liabilities is as follows:

%
Group

2013 2012

BT BT

HK$ HK$

Within one year 28,256,376 26,371,202
In the second year 13,693,479 17,210,138
In the third to fifth years 7,819,125 4,193,879
49,768,980 47,775,219

EXRWREEUATIERREN

AR
BT

RI|BERR - NEBEE R

BREEENEERPAAENRR

mT

6B B UT
6-1218 B
1-5%

6 months or less
6 -12 months
1-5 years

The carrying amounts of the borrowings are denominated in the
following currencies:

E3L]
Group
2013 2012
#x BT
HK$ HKS$
RMB 384,401,249 431,138,572
Hong Kong dollar 18,261,695 12,444,145
402,662,944 443,582,717
R =R The exposure of the Group’s borrowings to interest rate

changes and the contractual repricing dates at the end of the
reporting period are as follows:

e ]
Group
2013 2012
#T B
HK$ HK$

170,747,148 234,217,919
213,654,101 196,920,653
18,261,695 12,444,145

402,662,944 443,582,717
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29 Borrowings (Continued)
The effective interest rates of the bank loans and the

obligations under finance leases of the Group at 31 March
2013 were ranging from 2.20% to 7.22% per annum and
5.25% to 8.00% per annum respectively (2012: ranging from
6.31% to 7.05% per annum and from 5.25% to 8.00% per
annum respectively). The carrying amounts of the balances
approximate their fair values.

During the year, one of the banking facilities granted to the
Group stipulated that the assets should not be pledged without
permission (2012: the assets should not be pledged without
permission). At 31 March 2013, the Group breached such
covenant. The banking facility from the bank was approximately
HK$12,000,000 (2012: HK$62,000,000) and had been fully
utilised as at 31 March 2013 (2012: HK$37,000,000). In May
2013, the bank granted a waiver from strict compliance with the
covenant requirement of the banking facility.

30 Convertible redeemable bond

2013 2012
# T BT

HK$ HK$

8ES? Liability component 55,176,570 57,591,570
BRAXNTEIELNFE Fair value of the embedded derivative 163,676,000 9,290,040
218,852,570 66,881,610

AEBFUREHE BOTHAEE
90,000,000/ T B I = F11.0% A
BEUTERES N-ZT——FHA
+t-HERREHAELENEB TZE
REFE-RZEBE——FRATABEIT
BHFEARABA EFNRESFRITEEH
#E 5t M = & LAE {890,000,0005% T £l
S HESFETHREF A EREE
BR1B0BTMERILBARATZ
ZER -

The Group entered into a subscription agreement to issue a
three-year 1.0% convertible redeemable bond at a total nominal
value of HK$90,000,000. A resolution was duly passed and
approved by the shareholders on 13 May 2011, and the bond
certificates were issued to the subscriber on 16 June 2011.
The bond matures three years from the date of issuance at
their nominal value of HK$90,000,000 or can be converted into
ordinary shares of the Company at HK$1.80 per share after six
months from the date of issuance.
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I bond are as follows:

30 Convertible redeemable bond (Continued)
The major terms and conditions of convertible redeemable

KRR BEEFRERL.0% A A
BRABEESNFE -

AR AREES T REDIER
RESR1.B0BIT (RERHE) X
BRRG  BRRETERE (HH
BRE)ROGEH FARNEHD
Bl RHERTES EX
2k~ IR ER - HaE
SR BERBEHENET
THERT  EHERE R At
—RARSHMARE - BRER
38 E R A B R R B R
E{E R ER BT -

R AERESSEN - -0
FARATABEEH-

KAREERR-_Z——F XA
TARBEERRETEEBOES
BEARERPR4BEERR
HoZEBARESEEZ105%EE
B ZERBAH(FEEZA) 2
MNEBEZEATHES ©

BHEEFEABRR-_Z—Z=ZFX
B+ BAZRHABERETE
EBROARQATEHETDLHNOBE
R (ZEBANATAUHE)
REBARSEE103%EREE
BEAH (TEEZA) ZFEE
2K BALES -

The Company shall pay an interest on the convertible
redeemable bond at 1.0% per annum.

The convertible redeemable bond can be converted into
shares at the initial conversion price of HK$1.80 per
share, subject to adjustments. The conversion price will be
subject to adjustment for, amongst others, consolidation,
subdivision or reclassification of shares, capitalisation
of profits or reserves, capital distribution, rights issues
of shares or options over shares, rights issues of other
securities, issues at a certain discount to current market
price, change of control and other usual adjustment
events. The conversion price may not be reduced so that
the conversion shares may fall to be issued at a discount
to their par value.

The maturity date of the convertible redeemable bond is 16
June 2014.

The Company may upon giving not less than 14 days’
notice to the bond holder, at any time after 16 June 2011
redeem all or part of the outstanding bond at a redemption
price at 105% to its relevant principal amount, together
with accrued interest accrued to and excluding the date of
redemption.

At any time and from time to time after 16 June 2013 until
the maturity date, the bond holder may, having given not
less than 90 days’ written notice to the Company (which
notice shall be irrevocable), redeem all or part of the
bond at 103% of relevant principal amount, together with
accrued interest accrued to and excluding the date of
redemption.
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R-ZZB——-FXA=-+HHB £2F
URAEEZHIZSRIAIBTET
13,650,0000% & i% [ {80.107%8 7T 2 37
B% (H5E25(b)) < IRIBBBEEFAE 2
B TRRTEEDESRZRRERS
FRBEMD1.80EBTHAEE1.758T

R-ZE-—Z—FAA+=R ~E&HE
#7,000,00058 7T 2 AT B% AT EE B & 25
CHRABEBEERIISETABARLD
T B 4,000,0008 - RREBEKRSE
EERARARNITETIANCERE
B £ %8519,346,000/8 7T °

30 Convertible redeemable bond (Continued)

Following the occurrence of suspension or delisting of the
Company, the bond holder will have the right to require the
Company to redeem the entire bond at a principal amount
outstanding together with any accrued interest accrued up
to and including the date of repayment.

The fair value of the convertible redeemable bond was
determined by an independent qualified valuer based on the
Binomial Lattice Model. The fair value of the liability component
on initial recognition was valued as the proceeds of the
convertible redeemable bond (net of transaction cost) minus
the fair value of the embedded derivative. The fair value of
the embedded derivative was valued by estimating the value
of the whole bond with and without the conversion feature.
The difference in value reflects the value of the embedded
derivative.

The conversion feature fails the fixed-for-fixed requirement for
equity classification as one of the conversion ratio adjustments
does not preserve the relative interest between bondholder
and ordinary shareholders. The option is therefore regarded as
derivatives with changes in fair value through profit or loss in
accordance with HKAS 39, “Financial instruments: recognition
and measurement”.

On 17 January 2012, the Company redeemed HK$24,300,000
of the principal amount of the convertible redeemable bond at
105% of the relevant principal amount.

On 25 June 2012, the Company issued 13,650,000 new shares
of HK$0.10 each of the Company at a price of HK$3.13 per
share through a share placing arrangement (note 25(b)). The
conversion price of the convertible redeemable bond was
adjusted from HK$1.80 to HK$1.75 per share in accordance
with the terms on conversion price adjustment.

On 13 September 2012, convertible redeemable bond with
a principal amount of HK$7,000,000 was converted into
4,000,000 ordinary shares of the Company at the price of
HK$1.75 per share. As a result, the Group recognised a loss on
embedded derivatives amounting to HK$19,346,000 upon such
conversion.
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30 Convertible redeemable bond (Continued)

During the year, the Group recognised a further fair value loss
on embedded derivatives of the convertible redeemable bond
amounting to HK$154,385,960, which is primarily a result of
the changes of certain parameters during the year used to
determine the fair value of the embedded derivatives including
but not limited to the Company’s share price and its volatility,
interest rates and the likelihood of the exercise of conversion
right and redemption rights of the convertible redeemable bond
by the bond holder and the Company respectively.

As at 31 March 2013, the holder of the convertible redeemable
bond confirmed that the redemption option of the convertible
redeemable bond would not be exercised prior to its maturity
date on 16 June 2014. Accordingly, the convertible redeemable
bond was classified as a non-current liability as at 31 March
2013.

The movement of liability component is as follows:

#x
HK$
Liability component as at 16 June 2011 74,708,570
Interest expense for the year (note 12) 3,196,746
Less: interest payment during the year (142,746)

Partial redemption (20,171,000)

Liability component as at 31 March 2012 57,591,570
Interest expense for the year (note 12) 4,569,000
Less: interest payment during the year (657,000)
Conversion to ordinary shares (6,327,000)
Liability component as at 31 March 2013 55,176,570

The fair value of the liability component of the convertible
redeemable bond as at 31 March 2013 amounted to
HK$56,044,000 (2012: HK$60,214,230). The fair value is
calculated by using discounted cash flow method using
discount rates ranged from 4.90% to 5.66% (2012: 4.31% to
5.50%).
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30 Convertible redeemable bond (Continued)

The movement of fair value of the embedded derivative is as
follows:

BT
HK$
Fair value of the embedded derivative as
at 16 June 2011 15,291,430
Partial redemption (4,129,000)
Gain from change in fair value (1,872,390)
Fair value of the embedded derivative as
at 31 March 2012 9,290,040
Loss from change in fair value 173,731,960

Conversion to ordinary shares (19,346,000)
Fair value of the embedded derivative as

at 31 March 2013 163,676,000
Loss from change in fair value of the embedded derivative
for the year ended 31 March 2013 is HK$173,731,960 (2012:
Gain from change in fair value of HK$1,872,390), which
is recognised in the consolidated income statement and
disclosed separately. The related interest expense of the
liability component of the convertible redeemable bond for the
year ended 31 March 2013 amounted to HK$4,569,000 (2012:
HK$3,196,746), which is calculated using the effective interest
method with effective interest rates of 6.65% and 6.61% before
and after the conversion respectively (2012: effective interest
rates of 7.29% and 6.65% before and after the redemption
respectively).
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31 EEMEH 31 Deferred income tax

EEEEUHTENSERFFEHIE Deferred income tax assets and liabilities are offset when there
EEHENMESHEEERE  BE is a legally enforceable right to offset current income tax assets
EFBHEENEBEYRHE —FE against current income tax liabilities and when the deferred
HEHERE TR TEERR 8 income tax assets and liabilities relate to income tax levied
BEEOFREELEMSHEH by the same taxation authority on either the taxable entity or
B BASELEMESHEREEAEER different taxable entities where there is an intention to settle the
FEHIKEE o balances on a net basis.
BIELEFSHEEZEHNT . The movements in the net deferred income tax liabilities are as
follows:
]
Group
2013 2012
#E T BT
HK$ HK$
REA At the beginning of the year 12,381,700 9,566,546
EaealaE GtA) /S (Credit)/charged to consolidated
X8 (faE13) income statement (note 13) (5,137,639) 1,255,249
HRE2HRBERIHE Charged to consolidated statement
of comprehensive income 7,780,201 2,067,874
HE— R B2 R (#72£33(c)) Disposal of a subsidiary (note 33(c)) - (611,998)
ERELE Exchange differences 48,899 104,029
RER At the end of the year 15,073,161 12,381,700
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31 Deferred income tax (Continued)
The movements in deferred income tax liabilities and assets

jurisdiction) during the year are as follows:

MEER
Revaluation
of properties
BT
HK$

As at 1 April 2011 2,979,452
Charged to the consolidated

income statement -
Charged to consolidated

statement of comprehensive

income 2,067,874
Disposal of a subsidiary (640,728)
Exchange differences 91,040
As at 31 March 2012 4,497,638
As at 1 April 2012 4,497,638
(Credit)/charged to the consolidated

income statement =
Charged to consolidated

statement of comprehensive

income 7,780,201
Exchange differences 43,312
As at 31 March 2013 12,321,151
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Group

MEHERE

Accelerated
tax Hits
depreciation Others
BT BT
HK$ HK$
7,743,302 -
2,089,495 2,375,545
28,730 -
23,616 30,260
9,885,143 2,405,805
9,885,143 2,405,805
(7,692,890) 81,995
2,831 8,622
2,195,084 2,496,422

(prior to offsetting of balances within the same taxation

O

AR
Total

B

HK$

10,722,754

4,465,040

2,067,874
(611,998)
144,916

16,788,586

16,788,586

(7,610,895)

7,780,201
54,765

17,012,657



31

EETER (58) 31 Deferred income tax (Continued)
&
Group
Fi48 Hith a&t
Tax losses Others Total
BT BT BT
HK$ HK$ HK$
R-ZE——FMA—H As at 1 April 2011 (1,156,208) - (1,156,208)
ERAWERTA Credited to consolidated
income statement - (3,209,791) (3,209,791)
EHEL Exchange differences - (40,887) (40,887)
R-_E-——FE=HB=+—H As at 31 March 2012 (1,156,208) (3,250,678) (4,406,886)
R-Z2——FMA—H As at 1 April 2012 (1,156,208) (3,250,678) (4,406,886)
EReWERIHE Charged to consolidated
income statement 1,156,208 1,317,048 2,473,256
ELER Exchange differences - (5,866) (5,866)
R-ZE-=f=ZA=1+—H As at 31 March 2013 = (1,939,496) (1,939,496)
BEFEHRABREZANUT : The analysis of deferred tax assets and deferred tax liabilities
is as follows:
&
Group
2013 2012
#E T BT
HK$ HK$
REMGHEE: Deferred tax assets:
E+=@ERBUEUKE Deferred tax asset to be recovered after
RELEMEREERE more than 12 months (622,448) (2,467,390)
E+ZEARTKREZ Deferred tax asset to be recovered
BIEMSHERE within 12 months (1,317,048) (1,939,496)
(1,939,496) (4,406,886)
BEEMGEHER: Deferred tax liabilities:
E+-@EAUETNLEEZ Deferred tax liability to be settled after more
ELFMEHERE than 12 months 2,285,700 7,692,890
ET-BRRUNEE Deferred tax liability to be settled
ELFmBHERE within 12 months 14,726,957 9,095,696
17,012,657 16,788,586
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31

32

Deferred income tax (Continued)

Pursuant to the PRC Corporate Income Tax Law, a 10%
Withholding Income Tax (“WIT”) is levied on dividends declared
to foreign investors from the foreign investment enterprises
established in the Mainland China. The requirement is
effective from 1 January 2008 and applies to earnings after
31 December 2007. A lower WIT rate may be applied if there
is a tax treaty between Mainland China and the jurisdiction of
the foreign investors. 5% WIT rate may be applicable to the
Group if the immediate holding company of foreign investment
enterprises established in the Mainland China has sufficient
commercial substance and the approval for enjoying treaty
benefit on dividend issued by local in-charge tax authority is
obtained. As at 31 March 2013, the undistributed profits of the
relevant subsidiaries of the Group in PRC is HK$185,454,883
(2012: HK$132,955,037). The corresponding deferred tax
liabilities have not been recognised as the Company is able to
control the timing of the reversal of the temporary difference
and it is probable that the temporary difference will not reverse
in the foreseeable future.

Deferred income tax assets are recognised for tax losses
carried forward to the extent that the realisation of the related
tax benefit through future taxable profits is probable. The Group
has unrecognised tax losses of approximately HK$254,800,000
(2012: HK$226,300,000) to carry forward against future
taxable income. Unrecognised tax losses of approximately
HK$143,200,000 (2012: HK$128,700,000) will expire from 2014
to 2018 (2012: from 2014 to 2017). Other tax losses have no
expiry date.

Deferred income

The deferred income represents government grants received
for the construction of a plant in Jiangxi in Mainland China,
which is amortised over the expected useful life of the plant
upon the commencement of the operation.
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33 LEREREBRMET 33 Notes to the consolidated cash flow statement

£
Group

2013 2012

#BI BT

HK$ HK$
BRATEHAIEE Loss before income tax (187,155,334) (16,473,867)
TR Amortisation of land use rights 477,233 471,839
BUR W BEE IR RE WA Amortisation of deferred income on

2 government grants (454,755) (449,361)
%2 B W BR Bad debts written off 2,928,248 7,194,926
135 1 52 BR M R Bad debts recovered (925,110) -
H o 13 5 2 R Write-off of other payables (1,939,286) -
RENMELNTEHED Change in fair value of an investment property - (890,000)
M BERREBINE Depreciation of property, plant and equipment 126,316,501 121,514,251
HE—BHBLAREE Loss on disposal of a subsidiary - 240,322
HEME HBREE (Gain)/loss on disposal of property,

(Wz=) /BB plant and equipment (350,687) 2,571,504
AME WA Interest income (255,408) (215,070)
BLE WA Finance costs 36,800,952 40,898,703
HEWRZBERER Impairment loss on other receivables 3,085,007 -
TR TEEESN Realised loss on embedded derivatives upon

BRAXTETERER conversion of convertible redeemable bond

NEBREBRE 19,346,000 -
BMARNSTETEMNAFE Loss/(gain) from change in fair value of

BBER/ (KH) embedded derivatives 154,385,960 (1,872,390)
EEESEHH 2L B Operating profit before working capital changes 152,259,321 152,990,857
BERD,/(Em) Decrease/(increase) in inventories 10,079,874 (7,217,200)
B o REMERK (Increase)/decrease in trade and

(&m) me other receivables (36,039,629) 16,065,928
ESRHMEMR Increase/(decrease) in trade and

2,/ Oi4) other payables 26,146,480 (142,348,798)
REEBRELE RS Cash generated from operations 152,446,046 19,490,787
() 82— =F=A=1+-— (i) For the year ended 31 March 2013, the Group

BEEE AEEEBRE
HEBEME BEKHSE
%€ %8 £15,660,00058 Tt (=

Z— - 112,126,924

JT) °

entered into finance lease arrangements amounted
to HK$15,660,000 (2012: HK$12,126,924) for the
purchase of property, plant and machinery.

(i) R=ZZE—=—FAB+=8" (i) On 13 September 2012, convertible redeemable

7R € #2 %8 57,000,000 JT
ZABRBRUERESCRE
BESR1.758BTRBAER

AT EEIR4,000,0008 °
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bond with a principal amount of HK$7,000,000 was
converted into 4,000,000 ordinary shares of the
Company at the price of HK$1.75 per share.
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33 Notes to the consolidated cash flow statement

(Continued)

Cash consideration

Less: Net assets relating to a subsidiary disposal of
Property, plant and equipment (note 17)
Investment property
Other receivables
Amounts due from group companies
Cash at banks and in hand
Other payables
Tax payable
Deferred tax liabilities (note 31)

Loss on disposal of a subsidiary

2012
ET
HK$

57,000,000

40,545,821
6,460,000
189,241
244,000
10,852,725
(236,000)
(203,467)
(611,998)

57,240,322

(240,322)

Analysis of net cash inflow in respect of disposal of a

subsidiary:

Cash consideration received
Cash at banks and in hand disposed of

Net cash inflow in respect of disposal of a subsidiary
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2012
ET
HK$

57,000,000
(10,852,725)

46,147,275
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e e e = I
2 IR 1715 B %8 £456,948,08178 7T
(ZE&— 4% : 455,185,290 7t) » &
FEREAZEEEA352,893,964/8 T
(ZZ— =% :395,807,498/8T) °

BEEEP XEBEKTIE
EfELIEHER KARTEESR
370,498,444 T (Z&E — Z—F :
337,841,996 7t) Z &R °

M~ BERRE WEE17(b)
Tt fE A (#1iE18)
B RRITER (B at24)

A RER
R-ZZE-—Z=F=ZA=+—H » &AQF
EFEMBLARANRITEERMENR
EEH 2 mIERA351,710,294/8 T
—&— "% :350,286,142/8 L) ' &
FEREIRE A 2iER 5285,729,063
BT (ZF— ZF 328,252,574
JT) °

34 Banking facilities

At 31 March 2013, total facilities granted to the Group
amounted to HK$456,948,081 (2012: HK$455,185,290) of
which HK$352,893,964 (2012: HK$395,807,498) were utilised.

Among the total facilities, banking facilities amounting to
HK$370,498,444 (2012: HK$337,841,996) were secured by
legal charges on the following assets of the Group:

%M
Group

2013 2012

# B

HK$ HK$

Property, plant and equipment (note 17(b)) 331,172,573 666,807,998

Land use rights (note 18) 20,263,754 20,649,257

Pledged bank deposits (note 24) 10,929,704 2,646,121

362,366,031 690,103,376

35 Corporate guarantees

As at 31 March 2013, the Company provided financial
guarantees to the extent of HK$351,710,294 (2012:
HK$350,286,142) in respect of banking facilities and
finance lease obligations granted to its subsidiaries of which
HK$285,729,063 (2012: HK$328,252,574) were utilised.

I 36 Commitments
3]
Group
2013 2012
# T BT
HK$ HK$
EENERER Contracted but not provided for
BE HERAEWEEE Plant, machinery and leasehold improvements 19,486,929 3,740,784

N-—TE-—=H=A=+—-H &«
DRARBERAE(ZE—ZF:
;) o

The Company had no capital commitments as at 31 March
2013 (2012: Nil).
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36 Commitments (Continued)

(i) RETTHELEHEE X (i) The future aggregate minimum lease payments
REZNFzRERESFHIEN under non-cancellable operating leases in respect of
T: properties are as follows:
£
Group
2013 2012
# BT
HK$ HK$
TRB—F Not later than one year 3,554,809 4,793,669
BBE—FEF Later than one year and not later than
BBRE five years 1,916,776 1,878,000
5,471,585 6,671,669
(i RZEBE—Z=ZFH=Z=B=+-— (i) The Company had no operating lease commitments
H> RAQRRELEHER as at 31 March 2013 (2012: Nil).
B(Z2——-F:8)o
37 BEALRS 37 Related party transactions
RZE—=F=A=1+—H  EHZA As at 31 March 2013, Mr. Yip Sum Yin (“Mr. Yip”) had a 36.88%
FETERXE)AERERZE—FK (2012: 46.4%) beneficial interest in the Company as the single
R¥ > HEE36.88%2RE(ZE—= largest shareholder.
F46.4%) °
AATEEZATHATERER The directors of the Company are of the view that the following

BB AN FRAERS R -

&%

Name

ZREXERAT(RRE)D
Dyford Industries Limited (“Dyford”)

company were related party that had transactions or balances
with the Group during the year.

HAEEZER
Relationship with the Group

HERALEEEBARZ TR ZAT
An entity controlled by Mr. Yip Sum Yin and Madam Yu Hung Min
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37 BEALXREG (&) 37 Related party transactions (Continued)
(a) FEEBAEMS (a) Key management compensation
Em
Group
2013 2012
#T BT
HK$ HK$

FeRHMEHESREF Salaries and other short-term

employee benefits 9,870,368 9,790,542
RIRREA Pension costs 131,420 115,715
10,001,788 9,906,257
FTEEEBEAEBEERDNTES - Key management includes directors, chief executive
THER BKEE #BLKER officer, financial controllers, general managers and

NEHE o company secretary of the Company.

(b) BEHE (b) Leases of factories
£H
Group
2013 2012
T BT
HK$ HK$
BERAKE Mr. Yip Sum Yin 42,000 -
MARZETREBLEEE  Madam Yu Hung Min and Mr. Yip Wing Fung 41,000 -
Ey ) Dyford 83,000 -
166,000 -
HANTEENEZENRERED Leases of factories from the directors and Dyford are
WRBRAEFHEZEB A B MEER based on terms mutually agreed between the Group and
EEZIRRELT - the respective related parties.
113
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BEALERS (&) 37 Related party transactions (Continued)

£H

Group
2013 2012
BT BT
HK$ HK$
ERREE Mr. Yip Sum Yin 42,000 _
WARZEIREBLEEE  Madam Yu Hung Min and Mr. Yip Wing Fung 41,000 -
=B Dyford 83,000 -
166,000 -
HWERNBEAAREDIREE The payables to related parties arise from lease of
FEEL BARE - B|IKWH factories and are interest free, unsecured, repayable on

BEREEREEQNFERS -

WMEHRRBRSEIE

RZE-—Z=ZFTAZB AQAH
Sinopro Enterprises Limited ([ &
FNAIBEENR I ZER
o B KRATEWKEM
& B # H £Protime Investments
Limited ([ Protime J) and Jumbo
Clear Investments Limited ([ Jumbo
Clear],E2Protime& A BE QT 1)
TBRERXRSN2E2HEBITRE B
ERAREFEHERBEE=RHEEMR -

EEXS2WEAE TWERED B
BIYBIGEMBEEARAREES
BeMBARREE AR (KBIEZ
SEDEB2EEME  BREMIE
AT R4 H55,000,000,00058 7T °
RELEBEAATRABITHRSD (RE
BAENDRBESZ2ARIZMS MREZ
ReBr BELZHBESEETNLE
HEE TREXESHERRB -
RERDZBTELBET USRS
BARRBITRABESHEIRE=T
B 5 AARQ ARz FGRHER
B0%ZEBIRTME ZBRKRE BRI
B - BHBERSEERBESEXIM
EAAIFRIE ©
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demand and approximately their fair value.

Events after the reporting period
On 2 April 2013, the Company entered into a non-legally

binding memorandum of understanding (the “MOU”) with
Sinopro Enterprises Limited (the “Vendor”) pursuant to which
the Company intends to acquire and the Vendor intends to sell
the entire issued share capital of each of Protime Investments
Limited (“Protime”) and Jumbo Clear Investments Limited
(“Jumbo Clear”, together with Protime, the “Target Companies”)
(the “Proposed Transaction”) which are beneficially interested
in three power plants in the PRC.

The consideration for the Proposed Transaction (the
“Consideration”) shall be subject to the valuation of the
business of the Target Companies and their respective
subsidiaries and associate companies (altogether the “Target
Group”) by an independent valuer, but in any event shall not
be less than HK$5,000,000,000. The Consideration shall be
settled by way of issue of new shares (the “Consideration
Shares”) by the Company and cash, and the cash portion of the
Consideration shall be subject to mutual agreement between
the parties to the MOU and reflected in the formal sales and
purchase agreement. The issue price of the Consideration
Shares were agreed to be the lower of HK$5 per share and
a price that is equivalent to a 20% discount to the average
closing prices of the shares of the Company for the last 30
trading days prior to the signing of the MOU. No payment is
required to be made upon the signing of the MOU.
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REHRREBE (E)
BEEAGARMBHRAMEAHRRILE
(A RRELFREERZETES
BNERAL  BERTHE  (I)A K
BN WMAHERR S EEET
SAUDEYNCIES=Paii 2 g 3= 5
MARMEERNR DR

tb B & F

FE > BARNTEIAENAFEEH
ZEBRBE-ZE—=F=ZA=1+—
HIEFE A173,731,9608 T (=&
——F A FEEEH2KNEHE1,872,390
B EREENEREIALES
W ABERITBEEESFNRANLT
S TAZAFEEBNHBRHFEERE
ol URERFEEINRAXNE
bt WEEH D ERESHABEE
BrEEEEEMMNTH BHEAE
BER-—_Z-—Z=FR-_ZF-—-F=AH
ET—HZARS RELXEEEZE
—E-=FN-E-——F=ZA=1+-—
BLFEENBELTREZE o
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Events after the reporting period (Continued)
Up to the date of the approval of these financial statements: (i)

the Company and the Vendor are carrying out their respective
due diligence in respect of the Proposed Transaction and it has
still not yet been completed; (ii) the discussion and negotiation
of the terms of the Proposed Transaction is ongoing; and (iii)
no legally binding agreement has been entered into between
the Company and the Vendor in respect of the Proposed
Transaction.

Comparative figures
During the year, loss from change in fair value of the embedded

derivative of the convertible redeemable bond for the year
ended 31 March 2013 is HK$173,731,960 (2012: Gain from
change in fair value of HK$1,872,390), which is recognised in
the consolidated income statement and disclosed separately.
Comparative figure for the fair value change of the embedded
derivative of the convertible redeemable bond has been
reclassified to conform to the current year’s presentation. This
reclassification should give a clearer picture of the operations
of the Group and has no impact on the Group’s total equity as
at both 31 March 2013 and 2012, or on the Group’s loss for the
years ended 31 March 2013 and 2012.
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EFEEHIWE Five Year Financial Summary

BZEZAZ+—HLEE
For the year ended 31 March
2013 2012 2011 2010 2009
FTERT FBT FERT TET TERT
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000

E¥ Results
=N (Loss)/profit attributable

(B18]) /BF to owners (175,393) (38,978) 6,950 (46,535) 23,403
EERERE Assets and liabilities
BEE Total assets 1,588,468 1,549,001 1,605,596 1,359,306 1,164,363
HwaE Total liabilities (1,161,254) (1,043,574) (1,124,258) (972,498) (733,277)
R Total equity 427,214 505,427 481,338 386,808 431,086
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