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ANNOUNCEMENT

DEVELOPMENT AND REHABILITATION OF MUNICIPAL WATER AND
SEWAGE TREATMENT WORKS FOR ZIMBABWE PROJECT
COMING INTO EFFECT

This is an announcement made by China Machinery Engineering Corporation (the “Company”,
together with its subsidiaries, the “Group”).

The board of directors of the Company is pleased to announce that the development and
rehabilitation of municipal water and sewage treatment works for the city of Harare project
(the “Project”) entered into between the Company and Harare Municipal Government of Zimbabwe
in 2010 has satisfied the conditions precedent and came into effect in June 2013. According to
the contract, the construction site of the Project is located in its capital city, Harare. The scope of
the Project includes: restructuring of existing water plants, sewage plants and relevant clean water
pumping stations and sewage pumping stations, and provision of relevant equipment as necessary.

As a contractor, the Company will be responsible for all the design, procurement, construction
works of the Project. The contract amount of the Project is US$144 million. Based on the current
schedule, the Project will last for approximately 36 months from the commencement of the
construction.
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