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Corporate Profile
NG

Our Company was established in the Cayman Islands on 25 September 2007. Our
Group's history dates back to 2001 when Hunan Yingde was established in the PRC. Our
Company's shares were listed on the Main Board of the Hong Kong Stock Exchange on
8 October 2009. Our Company wholly owns Yingde BVI, which was incorporated in the

British Virgin Islands and is an investment holding company of our Group.

Based on the research information in the SAI Reports, we have been the largest domestic
independent industrial gas supplier specializing in on-site gas supply in China in terms of

total revenue since 2009.

We produce, supply and distribute a variety of industrial gas products to our on-site and
merchant customers from a number of locations in the PRC, with oxygen, nitrogen and
argon being our main gas products. Our on-site customers are those whose premises are
located on or in close proximity to our gas production facilities and to whom we supply
industrial gases directly. Our merchant customers generally include liquid gas distributors
and other industrial companies who purchase industrial gases from us on a spot market

basis from time to time.

We differentiate our on-site operation and merchant operation as well as the revenue
generated from the respective operations in accordance with the type of customers to
which we sell our gas products. In relation to the on-site operation, we generate revenue
by selling our gas products to those customers with whom we have entered into long-
term gas supply contracts. In relation to the merchant operation, we generally generate
revenue by selling our gas products (which are produced from the remaining available
capacity of our on-site production facilities as well as our dedicated merchant production
facilities) to local distributors on the spot market. We also enter into gas supply contracts
with a selected number of merchant customers who have a stable and regular demand
for our gas products. Pursuant to such contracts, we supply gas products on a regular
basis during the term of the relevant gas supply contracts. The on-site production facilities
referred to in this report relate to those which we constructed after having entered
into long-term gas supply contracts with industrial companies. The merchant production
facilities referred to in this report relate to those which we generally operate without

entering into long-term gas supply contracts with customers.
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Corporate Information (continued)
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Management Discussion and Analysis
BEE W&

BUSINESS REVIEW
The global economy was sluggish as a whole in last year while China's economy did not
show improvement in the first half of 2013. The industrial demand of mainland was not

robust and the economic condition is expected to remain stable in the second half year.

Although the macroeconomic environment is filled with uncertainties, as the leader of
industrial gas industry in China, Yingde Gases Group Company Limited (the “Company”,
together with its subsidiaries, the “Group”) has established a solid foundation with
continuous development and professional management leadership. The development of
the Group remained stable in the first half of 2013. During the period, our Group has
secured 6 new on-site gas supply contracts which will lay a solid foundation for the future

development of our Group.

As at 30 June 2013, our Group had a total of 50 facilities in operation and 27 facilities
under development. The total installed capacity amounted to 1,338,400 Nm?®/hr in terms
of installed oxygen capacity, representing an increase of 35.1% as compared with the
corresponding period last year. During the period under review, our Group sold 8,580
million Nm?® of industrial gases, representing a growth of 34.4% as compared with the
corresponding period last year. The total sales volume of oxygen products, nitrogen
products and argon products were 4,414 million Nm?, 3,718 million Nm?* and 76 million
Nm?, respectively. It is expected that the total installed capacity will exceed 2,000,000

Nm?/hr by 2016 upon completion of all facilities under development.

Review of On-site Gas Supply Operation

According to the 2012 SAI Report, our Group is the largest independent on-site industrial
gas supplier in China, and our major gas products are oxygen, nitrogen and argon. For
the six months ended 30 June 2013, the turnover of our Group's on-site gas operation
amounted to RMB2,833 million, representing an increase of 35.3% as compared with the
corresponding period last year. On-site gas supply accounted for approximately 88.9%
of the turover of our Group, mainly contributed by customers from the steel, chemical
and non-ferrous metals industries. In order to secure a stable stream of income, it is our
Group's policy to enter into long-term on-site gas supply contracts including a minimum

take or pay clause with customers selected through stringent process.
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Management Discussion and Analysis (continued)

Expansion by New Projects
During the six months ended 30 June 2013, our Group has entered into the following

new long-term on-site gas supply contracts:

Location Industry of Customer
Bt E EFFBTH
Anhui 2 Steel S35

Anhui 221 Steel ]

Non-ferrous metal B 2. & 8
Non-ferrous metal 5 & % &
Non-ferrous metal B 2. & 8
Liaoning ¥ % Steel #38]

Henan )i 5
Fujian 183

Liaoning %

Review of Merchant Gas Operation

For the six months ended 30 June 2013, the manufacturing sector remained in the
doldrums with shrinking demand from downstream. However, due to the Group's
heavy investment in merchant business in the past 2 years, the turnover of our Group's
merchant gas operation amounted to RMB352 million, representing an increase of 23.1%
as compared with the corresponding period last year. In addition, although the Group's
on-site business is growing rapidly, it takes longer time for the merchant business to reach
the same growth as on-site business. The percentage of merchant sales accounting for
the tumover of the Group decreased to |1.1%. The downturn of the metal processing
industry resulted in a decrease in unit price of oxygen by |1.8% comparing to the same
period last year. Affected by the sluggish photovoltaic market in the PRC, the unit price of

argon decreased by 26.0% as compared with the same period last year.

FINANCIAL REVIEW

Our Group managed to maintain the turnover in the first half of 2013 due to our
extensive market experience and strategy. For the six months ended 30 June 2013,
the total turover of our Group amounted to RMB3,185 million, representing a 33.8%
increase as compared with RMB2,380 million for the same period in 2012. The increase
was mainly attributable to || additional production facilities commencing operation as
compared with the same period last year which drove the increase in revenue from our
on-site gas supply operation, although the growth in gross profit was partially offset by the
decline in merchant unit-price. The gross profit of our Group for the six months ended
30 June 2013 was RMB 1,064 million, representing an increase of 43.0% as compared with
the same period last year. The overall gross profit margin of our Group for the six months
ended 30 June 2013 was 33.4%. Our Group recorded a net profit attributable to equity
holders of the Company of RMB432 million.
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Management Discussion and Analysis (continued)
BHEENWE D@

Pursuant to a supplementary contract between Baotou Yingde and Shenhua signed in
May 2013, we have finalized the total investment cost and the adjusted gas price which
increased our tumover by RMB259 million, cost of sales by RMBI36 million and gross
profit by RMBI23 million. The adjustment on the total investment cost is a one-off
adjustment.

Turnover

Our turnover mainly consists of proceeds from the sale of industrial gas products. Our
turnover is recognized when our gas products are delivered to the customers' premises
and such customers have accepted the goods in which we have transferred the related
risks and rewards of ownership. The turnover figures represent the aggregate of the
invoiced value of goods sold, net of value-added tax.
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3,185

2,380

43.0%
1,064

1H2012 1H2013 1H2012 1H2013

The table below sets forth our turnover generated from our on-site and merchant
customers for the periods indicated:

TREIIRFARBRERGHRRTERPA
BHBA -

Six months ended 30 June

HZE6 A30 Blte A K

2013 2012
RMB' 000 %) RMB' 000 )
AR¥TR (%) ARETFT (%)
Turnover WA
On-site R5 2,833,354 88.9 2,094,272 88.0
Merchant TE 352,004 1.1 285816 120
Total At 3,185,358 100.0 2,380,088 [00.0

YINGDE GASES GROUP COMPANY LIMITED

INTERIM REPORT 2013
o



Management Discussion and Analysis (continued)

The table below sets out the weighted average unit price of gases sold to our merchant

customers for the periods indicated:
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Six months ended 30 June

BZE6A30HL6EAKME
2013 2012
Unit price (RMB/Nm?)

BENER(ARY/ BEIFXK)

Oxygen a% 0.82 093
Nitrogen AR 0.72 079
Argon SR 1.62 219
Weighted average unit price MEFHEMER 0.96 117

The main factors affecting the prices of gases sold to our merchant customers include the
local market spot prices, local supply and demand and local economic conditions. The
pricing of our products sold to on-site customers is determined on a case-by-case basis in

accordance with the pricing arrangements under the gas supply contracts.

Cost of sales

Our cost of sales comprises utilities, depreciation of property, plant and equipment used
for production, staff costs for our production team and other expenses. Utilities, mainly
consisting of electricity and steam expenses, comprised 82.5% and 83.0% of our total
cost of sales for the six months ended 30 June 2013 and 2012, respectively. Depreciation
and amortization expenses relate primarily to self-owned property, plant and equipment
and intangible assets are calculated on a straight-line basis over their estimated useful
lives. Staff costs mainly relate to salaries, bonuses, benefits and contributions we pay to
our employees or make for the benefit of our employees of our production team. Other

expenses primarily consist of other consumables and repair and maintenance.

Cost of sales increased by 29.7% from RMBI,636 million for the six months ended 30
June 2012 to RMB2,122 million for the six months ended 30 June 2013, mainly due to
higher sales. Cost of sales as a percentage of turnover decreased from 68.7% for the six
months ended 30 June 2012 to 66.6% for the six months ended 30 June 2013, mainly
due to the one-off adjustment according to the supplementary contract between Baotou
Yingde and Shenhua signed in May 2013.
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Management Discussion and Analysis (continued)
BHEENWE D@

Income tax expenses

Income tax expenses increased by 213.9% from RMB36 million for the six months ended
30 June 2012 to RMBI I3 million for the six months ended 30 June 2013, primarily due to
the expiring of the preferential tax rate granted to certain subsidiaries of our Group and

the increase in profit before taxation.

Liquidity and capital resources

As at 30 June 2013, the total assets of our Group was approximately RMB16,762
million, representing an increase of RMBI,969 million compared to the amount as at
31 December 2012. The cash at bank and in hand was RMB778 million, representing
a decrease of RMB68 million compared to the amount as at 31 December 2012. The
current ratio of our Group was 71.6%. The gearing ratio of our Group which is calculated

as total liabilities divided by total assets was 65.9%.

SR ER

e BREmEZ2012F6A3081E6{EAH
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Financial resource HBBER
Borrowings e
At 30 June At 31 December
ReA30H RI12A31 A
2013 2012
Actual *As adjusted
B FER
RMB’ 000 RMB'000 RMB'000
ARBTR ARETT ARETT
Short-term borrowings R 630,826 905,358 905,358
Current portion of long-term borrowings REEFEMNAR D 544,056 2,357,959 1,297,118
1,174,882 3263317 2,202,476
Long-term portion of long-term borrowings REEFORBHD 5,446,480 2,864,774 3925615
6,621,362 6,128091 6,128091

*  As adjusted gives effect to subsequent formal unconditional waivers by the lenders concerned
of the loans that would become payable on demand on actual basis due to the breach of

certain financial covenants as at 3|1 December 2012

As at 30 June 2013, the carrying value of assets secured for borrowings was RMB2,154
million (31 December 2012: RMB2,467 million).
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Management Discussion and Analysis (continued)

One subsidiary of the Company issued senior notes of aggregate amount of
USD425,000,000 in Apirl 2013 at an interest rate of 8.125% per annum, which will be
due in 2018. Details of the senior notes are set out in note |15 to the unaudited interim

financial report.

Interest

We have entered into interest rate swap contracts to achieve a targeted mix of fixed and
floating rate debts. In the interest rate swap contracts, we principally receive interests at
floating rates based on London Interbank Offered Rate and pay interests at fixed rate.
The swaps are designated as cash flow hedge to hedge against changes in the interest
rates of our debt portfolio.

Foreign Exchange

During the six months ended 30 June 2013, our Group had no investments in hedging of
any speculative derivatives. In view of the potential Renminbi exchange rate fluctuations,
our Group will consider arranging for proper financial instruments at appropriate times to
avoid the corresponding risks.

Pledge of Assets
Details of the pledge of assets of our Group are set out in note 15(d) to the unaudited

interim financial report.

Commitments
Details of the commitments of our Group are set out in note 22 to the unaudited interim

financial report.

HUMAN RESOURCES

The expertise and passion of our staff are the principal factors for the success of our
Group. As our staff are our important assets, our Group values the efforts made by each
of them and provides them with a comfortable and safe working environment to ensure
their excellent performance. We review the performance of our staff annually, the result

of which will be used in salary, bonus and/or other incentives review.

As at 30 June 2013, our Group had 3,785 employees, representing an increase of 570
as compared with the same period last year. The increase of headcount was mainly due
to the commencement of operation of || new facilities, reserve manpower for facilities

under development and the expansion of retail sales business during the period.
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Management Discussion and Analysis (continued)

BIEEHRR DT @

EXCELLENT MANAGEMENT

The senior management and all levels of technicians of our Group have professional
backgrounds, skills and international vision, as well as extensive experience in the
management of the industrial gas industry. Our Group also provides position-related
training and industrial safety knowledge for our staff, in order to provide customers with

the best gas supply management and professional services.

INTERIM DIVIDEND
The Directors have not recommended the payment of an interim dividend for the six

months ended 30 June 2013 (six months ended 30 June 2012: Nil).

FUTURE OUTLOOK

Despite the dampened industrial gas market in the weakening global economy and
the slowdown of China's economic growth in 2013, particularly with the unstable
performance in the retail market, our Group remains confident in the future market
performance. Our Group will closely monitor the market and identify more quality
customers. While maintaining the on-site gas supply business, our Group will be more
aggressive in securing customers in the merchant market so as to generate greater returns

to the shareholders.
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TO THE BOARD OF DIRECTORS OF YINGDE GASES GROUP COMPANY LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages |5 to 43 which comprises
the consolidated statement of financial position of Yingde Gases Group Company
Limited (the “Company”) as at 30 June 2013 and the related consolidated statement of
comprehensive income and statement of changes in equity and condensed consolidated
statement of cash flows for the six month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of an interim financial report to be in compliance with the
relevant provisions thereof and International Accounting Standard 34, “Interim financial
reporting”, adopted by the International Accounting Standards Board. The directors
are responsible for the preparation and presentation of the interim financial report in

accordance with Intemational Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the interim financial
report and to report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume responsibility

towards or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of interim financial information performed by the
independent auditor of the entity”, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of making enquiries,
primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit

opinion.
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Review Re po It (continued)
ZHHRE@®

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that

the interim financial report as at 30 June 2013 is not prepared, in all material respects, in

accordance with International Accounting Standard 34, “Interim financial reporting”.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

8 August 2013

REBRMNEHIE  ZMWEETEIMEM
215 FRMEER2013F6A30B8 6+ H
VBREEMBEATERARB(EER
RRIE 345 — [P HMBRE IORTHER -

ERREHMEHM
HEBI
BEAPR

EITE 105
AFRESE

20138 H8H

YINGDE GASES GROUP COMPANY LIMITED

INTERIM REPORT 2013



Consolidated Statement of Comprehensive Income

/\'GT' n‘/T\/\ LI& ’13—‘:2

for the six months ended 30 June 2013 — unaudited
BZ 20134 6 430 B 1E 6 8 A B — RAEEX

Six months ended 30 June

HZE6HA30HLL6fEA LM
2013 2012
Note RMB’000 RMB'000
PifeE AR®T R ARETT
Turnover A 3,185,358 2,380,088
Cost of sales THERR (2,121,559) (1,636,208)
Gross profit ER 1,063,799 743,880
Other revenue H s 15,296 10912
Selling expenses HEER (97,474) (87,678)
Administrative expenses EREH (266,887) (179,650)
Profit from operations REWE 714,734 487,464
Finance income BAFEUIA 5@) 28,071 16,103
Finance costs BT 5(a) (183,315) (73967)
Share of results of associates FEMLHE R ARG (7,724) 6
Share of results of joint ventures ElERERREE (5,358) (48)
Profit before taxation BRBE AR 5 546,408 429,558
Income tax Bike0 6 (113,039) (35,980)
Profit and total comprehensive income BRI R
for the period FREWBEE 433,369 393,578
Attributable to: BUF & e
Equity shareholders of the Company ARERERFEA 432,038 391,528
Non-controlling interests IR AR R 1,331 2,050
Profit and total comprehensive income EFIER
for the period HREWEEE 433,369 393,578
Earnings per share (RMB) BREN(AR®T) 7
Basic 2R 0.239 0217
Diluted e 0.239 0217

The notes on pages 20 to 43 form part of this interim financial report. Details of

dividends are set out in Note [8(b).

FNEEEBENMTARTHABREN
HRER D o IR BFEHFHMAMIEE 18(b)
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Consolidated Statement of Financial Position

SHTHARRE

at 30 June 2013 — unaudited
20134 6 A30 B — REEEZ

At 30 June At 3| December
ReRA30H RI12H31H
2013 2012
Note RMB’000 RMB'000
Fisr AR®BTR ARETT
Non-current assets FRBEE
Property, plant and equipment, net ER N E S R 8 7,681,601 5,966,758
Construction in progress FREIR 3,401,755 3,793,763
Lease prepayments HETERNKIE 9 308,113 311,33
Intangible assets EBEE 58,508 59,265
Receivables under finance lease e R E & 12,702 13,048
Interest in associates N NGl 10 698,431 706,155
Interest in joint ventures RE &R R I 219,661 38,505
Other non-current assets HitIEme & E 12 955,071 [,111,255
Deferred tax assets EREIEEE 80,324 59,766
Total non-current assets FRBEERRE 13,416,166 12,059,846
Current assets RBEE
Inventories 78 81,995 61,018
Trade and other receivables JRE W AR 30 I EL At FE M 3R IR 13 1,789,186 1,319,667
Receivables under finance lease FE R B T E K 2,117 2,117
Income tax recoverable AR EIFREH - 362
Pledged bank deposits BIEMERITER 694,023 503,491
Cash and cash equivalents RekAeEEY 14 778311 846,600
Total current assets REBEEAE 3,345,632 2733255
Current liabilities nREBEE
Borrowings &3k 5 1,174,882 3263317
Trade and other payables JE T BRI EL At AT R0 16 3,301,037 2448711
Obligations under finance lease MEHERE 88,815 37,099
Income tax payable e PSR 106,536 70,221
Total current liabilities RBREAE 4,671,270 5819,348
Net current liabilities mEAETFE (1,325,638) (3,086,093)
Total assets less current liabilities EEABERREBAE 12,090,528 8973753
The notes on pages 20 to 43 form part of this interim financial report. FWEEEBENMTARPHABREDN

ABRCER S ©

YINGDE GASES GROUP COMPANY LIMITED
INTERIM REPORT 2013



Consolidated Statement of Financial Position (continued)

BB BEARR TR @

at 30 June 2013 — unaudited
20134 6 A 30 B — REEFZ

At 30 June At 3| December
ReRA30H RI12H31H
2013 2012
Note RMB’000 RMB'000
Fisr AR®TR ARETT
Non-current liabilities FRBEE
Borrowings ek 5 5,446,480 2,864,774
Obligations under finance lease MEHEAE 820,550 487,267
Other non-current liabilities Hi3EmBaE 17 51,614 =
Deferred tax liabilities ELBRRE 50,187 74,56
Total non-current liabilities FRBEERE 6,368,831 3,426,602
Net assets EEFE 5,721,697 5,547,151
Equity R
Share capital % 12 12
Reserves @ 5,646,980 5485967
Total equity attributable to equity ERRERFAA
shareholders of the Company PEfERERATE 5,646,992 5,485,979
Non-controlling interests FELR IR AR SRR R 74,705 61,172
Total equity ERAH 5,721,697 5547151

Approved and authorised for issue by the board of directors on 8 August 2013. EEER2013F8 A8 BHL/ERFRETIE

Zhongguo Sun Zhao Xiangti
Zhongguo Sun HIEE
Director Director
EE EE
The notes on pages 20 to 43 form part of this interim financial report. FNEEFBENMTARTHRBEREN

ABRER S ©



Consolidated Statement of Changes in Equity
SOEREDE

for the six months ended 30 June 2013 — unaudited
BZE 20135 6 A 30 B 1L 6 8 7 B — REE&EX

Attributable to equity shareholders of the Company

ARAREEEAES
Non-
Share Share  Statutory Other  Retained controlling Total
capital  premium reserve reserve earnings Total interests equity
FER

Bx  Bta® tewk  Rthe  RERN i BREz RRHB
Note ~ RMBOO0  RMBO00  RMBOOO  RMBOOO  RMBOOO  RMB'000  RMBO0O  RMB'O0O
i ARMTR ARMTT ARETT ARRTT ARETR ARRTR ARRTL ARETR

At | January 2012 ROREIAIA 12 2983818 401862 (31369) 1919287 4991283 12068 5003351
Total comprehensive N Gy

income for the period = = = = 391528 391528 2,050 393578
Dividends approved in respect B LA

of the previous year EERARE 18(b) = - = ~ (234888)  (234889) - (234889)
Capital contribution from FERRETE

a non-controlling shareholder - - - - - - 4177 4177
Effect on equity arising WS ERRR

from the acquisition BRELNTE

of non-controlling interest - - - (40533) - (40533) 40,533 -
At 30 June 2012 R2012F6A308 12 2983818 401862 (354229) 2075927 5107390 58828 5166218
At | January 2013 RWBEIAIA 12 2983818 491,090  (354229) 2365288 5485979 61,172 5,547,151
Total comprehensive NG Gy

income for the period - - - - 432,038 432,038 1,331 433,369
Dividends approved in respect B L

of the previous year EERRE 18(b) - - - - (71025 (271,025) - (271,025)
Capital contribution from FERRETE

a non-controlling shareholder - - - - - - 2,001 2,001
Fffect on equity arising KB AR

from the acquisition ELnEayE

of a subsidiary - - - - - - 10,201 10,201
At 30 June 2013 R2013F6A30A 12 2983818 491,090  (354229) 2526301 5,646,992 74705 5,721,697
The notes on pages 20 to 43 form part of this interim financial report. FVEZERENMTARPBABREDN

ABRCER S ©

YINGDE GASES GROUP COMPANY LIMITED
INTERIM REPORT 2013



Condensed Consolidated Statement of Cash Flows

== PAYE i —1
RS HRERER
for the six months ended 30 June 2013 — unaudited
BUZE 20134 6 A 30 A 1L 6 A HIfE — REEZ

Six months ended 30 June

BZ6A30HL6EADRE
2013 2012
RMB’000 RMB'000

AR®T R ARETT

Net cash generated from operating activities RGNS FE 454,184 440,557
Net cash used in investing activities RERDMANH S FEE (1,201,093) (1,747,413)
Net cash generated from financing activities BEEEEIREFE 681,748 1,340,646
Net (decrease)/increase in cash and cash equivalents 3R & KIREEBWCRL ),/ INFE (65,161) 33,790
Cash and cash equivalents as at | January K1 A BReIREEEY 846,600 958,280
Effect of foreign exchange rate changes SN FE R BB B (3,128) 2,021
Cash and cash equivalents as at 30 June R6A30BHRERREEFEY 778311 994,091
The notes on pages 20 to 43 form part of this interim financial report. FWEEEBENMTARTBHABREDN
MRS ©
BEEKRBEERRAA
2013 F FH | E
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Notes to the Unaudited Interim Financial Report

&

REZTHMBRENE

CORPORATE INFORMATION AND GROUP REORGANISATION

Yingde Gases Group Company Limited (the “Company') was incorporated in the
Cayman Islands on 25 September 2007 as an exempted company with limited
liability under the Companies Law, Chapter 22 (Law 3 of 1961, as consolidated
and revised) of the Cayman Islands. The Company and its subsidiaries (the “Group”)
are principally engaged in the production and sales of industrial gases in the

People’s Republic of China (the “PRC").

Pursuant to a group reorganisation completed on [0 July 2009 (the
“Reorganisation”) to rationalise the group structure for the public listing of the
Company's shares on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange"), the Company became the holding company of
the subsidiaries comprising the Group. Details of the Reorganisation are set out in
the prospectus of the Company dated 24 September 2009. The Company issued
339,232,500 ordinary shares with par value of USD0.00000! each at a price of
HKD7.00 per share by way of public offering of the Company's ordinary shares to
Hong Kong and overseas investors. The Company's shares have been listed on the

Stock Exchange since 8 October 2009.

BASIS OF PREPARATION

This interim financial report has been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited, including compliance with International
Accounting Standard 34, “Interim financial reporting”, (“IAS 34") adopted by the
International Accounting Standards Board (“IASB"). It was authorised for issue on 8
August 2013.

The interim financial report has been prepared in accordance with the same

accounting policies adopted in the 2012 annual financial statements.

YINGDE GASES GROUP COMPANY LIMITED

INTERIM REPORT 2013
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Notes to the Unaudited Interim Financial Report (continued)

2N

BASIS OF PREPARATION (continued)

At 30 June 2013, the Group's current liabilities exceeded its current assets by
RMB1,325,638,000, which includes borrowings repayable within one year of
RMBI,174,882,000. In preparing the interim financial report, the directors have
considered the Group's sources of liquidity and believe that adequate funding
is available to fulfil the Group's short-term obligations and capital expenditure
requirements. Accordingly, the interim financial report has been prepared on a

basis that the Group will be able to continue as a going concem.

The preparation of an interim financial report in conformity with IAS 34 requires
management to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and liabilities, income and

expenses on a year to date basis. Actual results may differ from these estimates.

The interim financial report contains condensed consolidated financial statements
and selected explanatory notes. The notes include an explanation of events and
transactions that are significant to an understanding of the changes in financial
position and performance of the Group since the 2012 annual financial statements.
The condensed consolidated interim financial statements and notes thereon do not
include all of the information required for full set of financial statements prepared

in accordance with International Financial Reporting Standards (“IFRSs").

The interim financial report is unaudited, but has been reviewed by KPMG in
accordance with Hong Kong Standard on Review Engagements 2410, “Review
of interim financial information performed by the independent auditor of the
entity”, issued by the Hong Kong Institute of Certified Public Accountants. KPMG's
independent review report to the board of directors is included on pages |3 and

14.
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REZDRTBREM @

BASIS OF PREPARATION (continued)

The financial information relating to the financial year ended 31 December
2012 that is included in the interim financial report as being previously reported
information does not constitute the Group's annual financial statements prepared
under IFRSs for that financial year but is derived from those financial statements.
The Group's annual financial statements for the year ended 31 December 2012
are available from the Company's registered office. The auditors have expressed
an unqualified opinion on those financial statements in their report dated 28 March
2013.

NEW AND REVISED IFRSs
The IASB has issued a number of new IFRSs and amendments to IFRSs that are first

effective for the current accounting period of the Group. Of these, the following

developments are relevant to the Group's financial statements:

- Amendments to IAS |, Presentation of financial statements — Presentation

of items of other comprehensive income
= IFRS 10, Consolidated financial statements
- IFRS I'l, Joint arrangements
- IFRS 12, Disclosure of interests in other entities
= IFRS 13, Fair value measurement
— Revised IAS 19, Employee benefits
- Annual Improvements to IFRSs —2009-201 | Cycle

- Amendments to IFRS 7, Financial instruments: Disclosures — Disclosures

— Offsetting financial assets and financial liabilities

YINGDE GASES GROUP COMPANY LIMITED

INTERIM REPORT 2013

Notes to the Unaudited Interim Financial Report (continued)
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Notes to the Unaudited Interim Financial Report (continued)

2N

NEW AND REVISED IFRSs (continued)

The Group has assessed the impact of these amendments and new standards and
concluded that the adoption of them has no significant impact on the Group's

result of operation and financial position.

The Group has not applied any new standard or interpretation that is not yet

effective for the current accounting period.

SEGMENT REPORTING

The Group is mainly engaged in the production and sales of industrial gases in the
PRC. Although the industrial gases are sold to on-site and merchant customers, the
Group's most senior executive management regularly review their consolidated
financial information to assess the performance and make resource allocation

decisions. Accordingly, no segment information is presented.
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Notes to the Unaudited Interim Financial Report (continued)
RS BEZPE B3RS Mt

5  PROFIT BEFORE TAXATION 5 BRBIATAE
Profit before taxation is arrived at after charging/(crediting): BRIAFEE IR, GEA)
Six months ended 30 June

BZE6A30B1L6EAME

2013 2012

RMB’000 RMB'000

AR®TR ARETT

(@)  Finance (income)/costs: @ BBOEA), R

Interest income FEMA (7,315) (4977)
Finance income on receivables under finance lease FEW R E T E R RLE A (777) (814)
Foreign currency exchange gain BE 5 iz (19,979) (10312)
Finance income BRI (28,071) (16,103)
Interest on borrowings EE SRS 256,798 116,061
Finance charges on obligations under finance lease HEHEARNREER 23,775 l,168

Total interest expenses MEX H4EET 280,573 117,229
Less: borrowing costs capitalised W BB (97,258) (43262)
Finance costs G 183,315 73967
155,244 57,864

Borrowing costs have been capitalised ERRIRIA TR EE R
at the following rates:

Capitalisation rate (per annum) BERELE(GE) 5.5%-8.1% 5.3%-7.8%

YINGDE GASES GROUP COMPANY LIMITED
INTERIM REPORT 2013



Notes to the Unaudited Interim Financial Report (continued)
AEBEZP B RS Wt

PROFIT BEFORE TAXATION (continued) 5 RREIAIADE (@)
Profit before taxation is arrived at after charging/(crediting) (continued): BREAFBEE IR GIA) (&)

Six months ended 30 June

HZ6H30HLe6@AHM™
2013 2012
RMB’ 000 RMB' 000

ARBF T ARETTT

(b)  Other items: (b) HEAE :

Utilties NGEG

- Electricity —-BF 1,371,040 ,100,777

- Steam —&" 380,098 257,731
Depreciation e 221,757 170,277
Amortisation i

- Land lease premium —HEBENFIE 3,218 1,826

- Intangible assets —mEE 2,577 2,041
Staff costs BTRA 220,036 130957
Operating lease charges: minimum lease payment REMEER - RIEHERE

(land and buildings) (LHREE) 8,068 5931
Provision of impairment losses on trade FEU AR Bt e kB

and other receivables REER 25234 26,347
Net loss on disposal of property, HEWE - BERERE

plant and equipment i0p P e 40 36
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Notes to the Unaudited Interim
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REZDRTBREM @

Financial Report (continued)

INCOME TAX Frig#t
Six months ended 30 June
HZ6HA30HIL6EAHM
2013 2012
RMB’ 000 RMB'000
AR¥T ARET T
Provision for PRC income tax during the period RHIRR B PG M 157,789 43510
Deferred tax EETIE (44,750) (7,530)
113,039 35,980
(@)  Pursuant to the rules and regulations of the Cayman Islands and the British ) BEFASHELMEBEZHEEMN

Virgin Islands (“BVI"), the Group is not subject to any income tax in the

Cayman Islands and BVI.

No provision has been made for Hong Kong profits tax as the Group does
not eam any income subject to Hong Kong profits tax during the current

and prior periods.

The provision for current PRC income tax is based on a statutory rate
of 25% (six months ended 30 June 2012: 25%) of the assessable profit as
determined in accordance with the relevant income tax rules and regulations
of the PRC. In addition, pursuant to the relevant documents issued by the
state and local tax bureau of the PRC, certain of the Group's subsidiaries
operating in the western developing region of the PRC are granted the

preferential tax rate of 5%.

YINGDE GASES GROUP COMPANY LIMITED

INTERIM REPORT 2013
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Notes to the Unaudited Interim Financial Report (continued)
B P R R MY a0

N

6  INCOME TAX (continued)

()

Before 31 December 2007, certain subsidiaries of the Group in the PRC
obtained the approval of income tax credit for purchasing qualified domestic
equipment from the local tax authorities in accordance with the relevant
tax regulations issued by the State Administration of Taxation. Pursuant to
Guoshuifa [2008] No.52 issued by the State Administration of Taxation in
May 2008, such tax credit policy ceased to be effective since | January 2008.
During the six months ended 30 June 2013, no subsidiary utilised the unused
tax credit granted by the relevant local tax authorities prior to 31 December
2007 (six months ended 30 June 2012: RMB25,423,000). The remaining
unutilised tax credit as at 30 June 2013 amounted to RMB21,504,000.

7 EARNINGS PER SHARE

@)

(b)

Basic earnings per share

The calculation of basic earnings per share for the six months ended 30 June
2013 is based on the profit attributable to ordinary equity shareholders of
the Company for the six months ended 30 June 2013 of RMB432,038,000
(six months ended 30 June 2012: RMB391,528,000) and the weighted
average number of 1,806,830,000 ordinary shares (six months ended 30
June 2012: 1,806,830,000 ordinary shares) during the period.

Diluted earnings per share
The amount of diluted eamings per share is the same as basic eamings per
share as there were no dilutive potential ordinary shares in existence during

both the current and prior periods.
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Notes to the Unaudited Interim Financial Report (continued)

REZDRTBREM @

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2013, the additions of property, plant and
equipment (including transferred from construction in progress and through
acquisition of a subsidiary) of the Group amounted to RMB1,936,980,000 (six
months ended 30 June 2012: RMB471,333,000). Items of property, plant and
equipment with net book value of RMB321,000 were disposed of during the six
months ended 30 June 2013 (six months ended 30 June 2012: RMB533,000).

As at 30 June 2013, the Group was in the process of applying for the ownership
certificate for certain buildings with an aggregate net book value amounted to
RMB37,510,000 (31 December 2012: RMBI8,051,000). The directors of the
Company are of the opinion that the Group is entitled to lawfully and validly

occupy and use of the above mentioned buildings.

Certain of the Group's leased plant and machinery and construction in progress
are considered as being held under finance lease. Net book value of plant and
machinery held under finance lease and construction in progress held under
finance lease as at 30 June 2013 were RMB149,133,000 and RMB846,938,000 (31
December 2012: RMB154,779,000 and RMB406,570,000) respectively.

LEASE PREPAYMENTS

Lease prepayments comprise interests in leasehold land held for own use under
operating leases located in the PRC with the carrying amount of RMB308, 1 13,000
as at 30 June 2013 (31 December 2012: RMB31 1,331,000).

YINGDE GASES GROUP COMPANY LIMITED

INTERIM REPORT 2013
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Notes to the Unaudited Interim Financial Report (continued)
B P HA B 7 o o B )

INTEREST IN ASSOCIATES 10 REEARNER
At 30 June At 3| December
R6A30H R12A31 8
2013 2012
RMB’ 000 RMB'000
AR¥T ARET T
Share of net assets R EE 698,431 706,155

Details of the Group's associates at 30 June 2013 are as follows, all of which are

unlisted corporate entities:

R2013F6 A308  AEEREE QA
HRIFELTRE - 2HWT :

Place of Particulars of
incorporation issued and The Group’s Principal
Name of associate and operation paid up capital  effective interest activities
B R ERTHAR BN L |
BENTHE MR EXRFHE AR TEEH
RMB’ 000
ARBTR
Anyang Zhongying Fertilizer Co., Ltd. PRC 490,000 37% Production and sale of
chemical products
L5 RICIEARAE I HEMHECTER
Gansu Hongsheng New Energy Co., Ltd. PRC 666,670 45% Production and sale of
chemical products
HBREAMERERAR RE FERBECTER
China National Air Separation PRC 50,000 30% Manufacturing and sale of
Plant Co,, Ltd. air separation equipment
REZED REERAT R ENREOBIENHE
Xingan Meng Wulan Tai'an Energy Chemical PRC 392,157 49% Production and sale of
Co,, Ltd. coal chemical products and
minerals
BB SHRLHERCIAEREERT o HENMHERICTIER
MIBE m
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Notes to the Unaudited Interim Financial Report (continued)
RS BEZPE B3RS Mt

Il INTEREST IN JOINT VENTURES I REEQRNES
At 30 June At 31 December
R6A308 RKI12A31R
2013 2012
RMB’ 000 RMB'000
AR%T T AR¥FT
Share of net assets [EIEFEE 219,661 38,505

Details of the Group's joint ventures at 30 June 2013 are as follows, all of which

are unlisted corporate entities:

R2013F6A308 ' AEBHEE QT
HRIELETRE - 25T :

Place of Particulars of
incorporation issued and The Group’s Principal
Name of joint venture and operation paid up capital effective interest activities
MKk ERTHAME REE
BEQAEE E 3 e B RER FREK
USD’ 000
E v
Shandong Bositeng Chunye Co,, Ltd. PRC 19,181 40% Production and sale of
chemical products
IRIBHEERXAER AR a3 1L TE R REM
Cangzhou Xuyang Chemical Co., Ltd. PRC 83,683 56% Production and sale of
(“Cangzhou Xuyang") (Note) industrial gases
BINBBIE THR AR 2 TERBHELEM
(MaMBRE D (R HE

Note: In 2012, the Group signed an agreement with Cangzhou Xuyang and its

sole shareholder Xuyang Holding Co., Ltd. for enlarging the paid-in capital of

Cangzhou Xuyang. Pursuant to the agreement, the Group shall contribute
USD84,896,000 for 56% equity interest in Cangzhou Xuyang, of which
USD 16,979,000 (equivalent to RMB106,763,000) was injected during the six

months ended 30 June 2013.

INTERIM REPORT 2013
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Notes to the Unaudited Interim Financial Report (continued)
AEBEZP B RS Wt

12 OTHER NON-CURRENT ASSETS 12 RtFRBEE

At 30 June At 31 December

R6A30H mI12A318

2013 2012

RMB’000 RMB'000

AR®TF ARETT

Prepayment for property, plant and ERE G E
equipment and land use right T AR TR R 757,958 914,730
Value-added tax recoverable AU e E R 172,386 154,328
Loan to a joint venture AEEARELTIA - 21,070
Other investment in equity securities HAiRERE 24,727 21,127
955,071 [,I11,255
I3 TRADE AND OTHER RECEIVABLES 13 EBWRERIRREGERRE

At 30 June At 31 December

ReA30H RI2A3IH

2013 2012

RMB’000 RMB'000

ARBTT ARETT

Trade receivables A 890,192 623906
Bills receivable BKRE 389,224 204,174
Less: allowance for doubtful debts B REREME (64,233) (38,999)

1,215,183 789,081

Deposits and other receivables & RE MY

— associate —BE AT 68,193 74,193

— third parties =Vl 505,810 456,393
1,789,186 1,319,667

31



Notes to the Unaudited Interim Financial Report (continued)

AR AET % P B 5 5 Bt 0

I3 TRADE AND OTHER RECEIVABLES (continued) 13

Included in trade and other receivables are trade receivables and bills receivable (net

of allowance for doubtful debts) with the following ageing analysis:

FEUR BRI At FE WL RROR (D)

R AR N Eo A FE W IR B A DA T LK
R MW RRGIRARERR) - &
ROMEFIINT :

At 30 June At 31 December

R6A308 RI12A318

2013 2012

RMB’ 000 RMB'000

AR®T R ARETT

Neither past due nor impaired ElR@ Rt NMEERE 1,040,690 579,333

Less than | month past due BT EE—EA 67,747 66,521

| to 3 months past due BH—Z=={EA 56,327 96,693
More than 3 months but less than BH=EAZ+_EA

|2 months past due 50,419 46,534

Amounts past due BEEE 174,493 209,748

1,215,183 789,081

The credit terms for trade receivables from on-site customers are generally 30 to
45 days. The bills receivable are normally due within 180 days from the date of

issuing.

14 CASH AND CASH EQUIVALENTS 14

Cash and cash equivalents in the consolidated statement of financial position and
the condensed consolidated statement of cash flows comprise cash at bank and in
hand.

The Group's cash and bank balances in the PRC amounted to RMB357,893,000
as at 30 June 2013 (31 December 2012: RMB701,924,000). RMB is not a freely
convertible currency and the remittance of funds out of the PRC is subject to the

exchange restriction imposed by the PRC govemment.

32 YINGDE GASES GROUP COMPANY LIMITED
INTERIM REPORT 2013
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Notes to the

BORROWINGS

The borrowings comprise:

Unaudited Interim Financial Report (continued)

2N

EZPHMBREWE @

@ BERER:

At 30 June At 31 December

R6A30H RI12A31 A

2013 2012

RMB’000 RMB'000

AR®TR ARETT

Short-term borrowings FHIER 630,826 905,358
Current portion of long-term borrowings RGBS 544,056 2,357,959
1,174,882 3263317

Non-current portion of long-term borrowings K HAfE XA KEIEZ 7 5,446,480 2,864,774
6,621,362 6,128,091

The borrowings were repayable as follows:

(b) EREBHRMT :

At 30 June At 31 December

R6A308 RI12A318

2013 2012

RMB’ 000 RMB'000

AR®BTR ARBTT

On demand REXREER - 1,618,014
Within | year —ER 1,174,882 1,645,303
After | year but within 2 years —FREMFA 613,742 661,046
After 2 years but within 5 years MEREBRFA 4,832,738 2,203,728
6,621,362 6,128,091




Notes to the Unaudited Interim Financial Report (continued)

AR AET % P B 5 5 Bt 0

I5 BORROWINGS (continued) 15 fE(#E)
()  The borrowings were secured as follows: () fERERBERMT
At 30 June At 31 December
R6A30H RI12A318
2013 2012
RMB’000 RMB'000
AREF T ARBTT
Bank loans RITER
— secured —HEM 2,780,590 3457696
— unsecured —EER - 1,633,014
Other loans Hih B
— secured — B 250,000 50,000
— unsecured —EER 110,000 110,000
Medium-term notes R
— unsecured — R4 877,402 877,381
Senior notes (Note e) BEZR(KHiTe)
— unsecured — IR 2,603,370 =
6,621,362 6,128,091
(d)  The carrying value of assets secured for borrowings were as follows: d) BEREANEEREEENT
At 30 June At 31 December
R6A30H mI12A31H
2013 2012
RMB’000 RMB'000
AR®TR ARETT
Property, plant and equipment ER ISR ] 1,954,524 666,884
Construction in progress FEETRE 24,369 524,675
Lease prepayments MEFERFNFIE 44,604 45,069
Trade and other receivables JRE LS BR R e At FE Wk I8 10,373 76,050
Pledged bank deposits BHEBRITER 120,000 154,009
2,153,870 2,466,687
34 YINGDE GASES GROUP COMPANY LIMITED
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Notes to the Unaudited Interim Financial Report (continued)
R P EA BT R AR Y 5 0

2N

I5 BORROWINGS (continued)

@)

Senior notes:

One subsidiary of the Company issued senior notes of aggregate amount
of USD425,000,000 in April 2013 (the “Senior notes”), which will be due in
2018.

The Senior notes bear interest at 8.125% per annum, payable semi-annually

in arrears.

As at 30 June 2013, the Senior notes were guaranteed by the Company and
5 subsidiaries of the Company registered in Hong Kong and the BVI. The
guarantee will be released upon the full and final payments of the Senior

notes.

The Senior notes are subject to the fulfilment of covenants relating to
limitations on indebtedness and certain transactions of the Group, as are
commonly found in issue of corporate bonds. The Group regularly monitors
its compliance with these covenants. As at 30 June 2013, none of the

covenants relating to the Senior notes had been breached.

I5 fERE)

()

KRA—HBARK0I3F4A
B 977 #{8 425,000,000 LK) B
EEBR(BEZRE])  BLEX
SRR 2018 FEIH -

BERBRFERSID% BF¥F
=Ko

R2013F6A308 ELEBLEE
BHRARARSKREBNERR
RSB L B9 B B A B R A
BER- BREREEENART
BB NELBLRIBER
ﬁ/%o

BAZEBREXAEEARITHAE
SEEBRE TR HHRHHRZ
W HAREEERTARER
FRE - AEEEHERYEL
HARBREBR > R2013F6 A
308 AEBVWEEREMER
FEBRB MR o

35
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16 TRADE AND OTHER PAYABLES

Notes to the Unaudited Interim Financial Report (continued)
AR A% P HR B RS R S B A a0

l6 BARRREMGENTIE

At 30 June At 31 December
R6A30H mI12A318
2013 2012
RMB’ 000 RMB'000
AR¥TR ARBTT
Trade payables JERTEREX 65,959 48492
Bills payable ANES7 843,000 648,000
Payable for property, plant and equipment M BRE MBI 1,414,786 1,136,670
Dividends payable to equity shareholders FERNAREERFFE A
of the Company BE 271,025 =
Amounts due to associates JEATEE & A RIFIA 270,000 450,000
Amounts due to joint ventures eI & & RRIFIA 140,709 =
Amount due to a shareholder FERTRER 5018 - 8,050
Advance from a non-controlling shareholder BBKE IR R
through acquisition BAFIA 3,762 -
Accrued expenses and other payables HEREAREMENR 277,219 149,278
Derivative financial instruments TEEMTA 14,577 8,22
3,301,037 244871

YINGDE GASES GROUP COMPANY LIMITED

INTERIM REPORT 2013
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Notes to the Unaudited Interim Financial Report (continued)
S b P e R

OTHER NON-CURRENT LIABILITIES

17 HttFRBEE

At 30 June At 3| December
R6A30H mI12A318
2013 2012
RMB’ 000 RMB'000
AR¥TR ARBTT

Advance from a non-controlling shareholder BRI IR AR R
through acquisition BARIE 11,288 =
Deferred revenue EREW s 40,326 -
51,614 -

DIVIDENDS

(@) Dividends payable to equity shareholders attributable to the interim
period
The directors have not recommended the payment of an interim dividend
for the six months ended 30 June 2013 (six months ended 30 June 2012:
Nil).

(b) Dividends payable to equity shareholders attributable to the previous

financial year, approved during the interim period

18 KE
@ AHHEFTFEZEEANRE

ARBEFGRERERREHE
2013F6A308 (L6 A 5 &
FRHEIRR B (B ZE2012F 6 A30BIE
6AAHME : F) o

(b) RAPHHBAKENENSTES
BEANLE—BYREERE

Six months ended 30 June

BE6A30HL6fEAHRM
2013 2012
RMB’000 RMB'000
AR¥TR ARBTT
Final dividend in respect of the previous financial year — FAB&E{E A HFHAfE A RLAE R
approved during the following interim period FFEERERE 271,025 234,888

A final dividend of RMBO.I5 per share totalling RMB271,025,000 in respect
of the vear ended 3| December 2012 was approved at the annual general

meeting held on 21 June 2013 and would be paid in August 201 3.

BZE201NF 1A ALEFENT
BAROISTTAREMRE - 5
AR #271,0250007C + B R2013
FeA2ABERANBRRAFRE
RERLE o ZIRE AR 201358
A& -

37
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Notes to the Unaudited Interim Financial Report (continued)

xR

20

A

S T H B R R Rt a0

n

ACQUISITION OF A SUBSIDIARY

In March 2013, the Group obtained control of a previously 49% owned joint

venture (Panzhihua Kaiyuan Gases Co,, Ltd, “Panzhihua Kaiyuan™) by acquiring an

additional 6% equity interest in that company. As at 30 June 2013, the Group

owned 65% equity interest in Panzhihua Kaiyuan. There was no material goodwill

arising from the acquisition.

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

Financial assets and liabilities measured at fair value

@

Fair value hierarchy

19 WENEAR
R2I13F3A - REEWE TERIER
TREARABR(TERERT)EN
|6% YR HE » HET IS 2 Rl MG 49% HE 22

AN Y
E)‘]uZl:l =

ARMIEHIHE - R20135F 6 A

30H » ANEE A BRI R I 65% B
o WBKWEARELEARE -

20 EMIBEMAAREBEE
BRARBEFENCREENEE

Fair value measurements as at 30 June 2013 using

R20I13F6 B30 BRANBENEFER

Quoted prices Significant
in active other Significant
Fair value at market for observable  unobservable
30 June 2013 identical assets inputs inputs
(Level I) (Level 2) (Level 3)
R2013F HME&EE BEENHM EENTY
6H30H ERETS Tz B
DRfEE HEE N8 AE AR
(B&1) (B&R2) (B&R3)
RMB'000 RMB'000 RMB'000 RMB'000
ARBETT ARETT AR®ETT ARETR
Recurring fair value measurement ~ EE AR EEFTE
Financial liabilities: TRRE
Derivative financial instruments: TEERIE
— Interest rate swaps A ESEEE 14,577 - 14,577 -

INTERIM REPORT 2013
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Notes to the Unaudited Interim Financial Report (continued)
S b P e R

20 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 20 SBMIENAAEENEE)

(continued)

BAREBEAENEREENAEE)

Financial assets and liabilities measured at fair value (continued)

(@)  Fair value hierarchy (continued) @ 2DAEEEBR(E)

Fair value measurements
as at 3| Deceber 2012 using
R2012%12 831 REAAEESEER

Quoted prices Significant
Fair value at in active other Significant
31 December market for observable  unobservable
2012 identical assets inputs inputs
(Level I) (Level 2) (Level 3)
R2012F HME&EE BEENHM EENTY
128318 ERETS Tz B
DRfEE HEE N8 AE AR
(B&1) (B&R2) (B&R3)
RMB'000 RMB'000 RMB'000 RMB'000
ARBETT ARETT AR®TT ARETR
Recurring fair value measurement ~ EE AR EEFTE
Financial liabilities: THRRIME
Derivative financial instruments: TEERIE
— Interest rate swaps A ESEEE 8,221 = 8221 -

B ZE2013F6A30R [L6fE A H
Al E—EREE_ERIER
BREESR A RE=ZER
BAREHQINE: T) A&
BB ERNEARA R BEER
AR AR RS AREITIRR -

During the six months ended 30 June 2013, there were no transfers
between Level | and Level 2, or transfers into or out of Level 3 (2012: Nil).
The Group's policy is to recognise transfers between levels of fair value

hierarchy as at the end of the reporting period in which they occur.

b)) F-ERAAEEFEHEAN
CHESRIE PN
MEERN AR BERAEES
FEHREMRE LS HE - Z @A
MR MR R 5 7 AEERR
HrRES e GEE -

(b)  Valuation techniques and inputs used in Level 2 fair value measurements

The fair value of interest rate swaps is the estimated amount that the
Group would receive or pay to terminate the swap at the end of the
reporting period, taking into account current interest rates and the current

creditworthiness of the swap counterparties.



Notes to the Unaudited Interim Financial Report (continued)
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21 MATERIAL RELATED PARTY TRANSACTIONS 20l BEXBBARS

40

Remuneration for key management personnel of the Group s as follows:

AEERREEASTMOT -

Six months ended 30 June

BZ6A30B1L6fEAHRE
2013 2012
RMB’000 RMB'000
ARMF T ARBTT
Short-term employee benefits RHESREHN 5,262 5,120
Post-employment benefits BB A 26 24
5,288 5,144

Total remuneration is included in “staff costs” (see Note 5(b)).

Pursuant to the relevant labour rules and regulations in the PRC, the Group's PRC
subsidiaries participate in defined contribution retirement benefit schemes (the
“Schemes”) organised by the respective local government authorities whereby the
Group is required to make contributions to the Schemes at rates in the range of

10% to 22% of the eligible employees' salaries during the periods presented.

The Group also operates a Mandatory Provident Fund Scheme (the "MPF
scheme”) under the Hong Kong Mandatory Provident Fund Schemes Ordinance
for employees employed under the jurisdiction of the Hong Kong Employment
Ordinance. The MPF scheme is a defined contribution retirement plan administered
by independent trustees. Under the MPF scheme, the employer and its employees
are each required to make contributions to the plan at 5% of the employees’
relevant income, subject to a cap of monthly relevant income of HKD25,000.

Contributions to the plan vest immediately.

The Group has no other material obligation for the payment of pension benefits

beyond the annual contributions described above.

YINGDE GASES GROUP COMPANY LIMITED

INTERIM REPORT 2013
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Notes to the Unaudited Interim Financial Report (continued)

MATERIAL RELATED PARTY TRANSACTIONS (continued) 21

Transactions with associates, joint ventures and a non-controlling shareholder of

the Group are as follows:

During the six months ended 30 June 2013, the Group had the following

REEZPH

SRS e @

EXBBAIRS (#)
EAKENBENR] > SEQRMIFE

BIRROZHMT -

HZE2013F6A30H L6 @A HIR - K

transactions with associates, joint ventures and a non-controlling shareholder: SEEMTHEEZ AT - AE QR
RERBRRNR S
Advances from/(to) Related interest
the Group income/(expense)
AEBEL(BA) MBS
RE KA (BA)
2013 2012 2013 2012
RMB’ 000 RMB'000 RMB’ 000 RMB'000
ARBTR ARETT AR®BTR ARETT
Loan to a joint venture A& & A AE A (21,070) 21,070 - 695
Advance to an associate RIS RIS R (6,000) 74,193 - =
Advances from associates EE VN YN 180,000 (450,000) - —
Advances from joint ventures BN EE AT (140,709) - - -
Advance from a non-controlling WA IEERRARER
shareholder through acquisition B AFIE (15,050) - 417) -

As at 30 June 2013, amounts due from/(to) associates, joint ventures and a non-

controlling shareholder:

M20135F6 A308 » U (FER B

A AARERRRRFOR

2013 2012
P aE AR®T ARETTT
Note RMB’ 000 RMB'000
Non-current assets FRBEE
Loan to a joint venture A& & A AME KR 12 - 21,070
Trade and other receivables FEM R TR S L T IR IR
Amount due from an associate JELE & A B FRIB I3 68,193 74,193
Trade and other payables RRERSREET RN RIE
Amounts due to associates e B & A R 5B 16 (270,000) (450,000)
Amounts due to joint ventures EREEARHIEA 16 (140,709) =
Advance from a non-controlling BB IERRR
shareholder through acquisition fE AR 16/17 (15,050) -

1



Notes to the Unaudited Interim Financial Report (continued)
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22 COMMITMENTS 2 AR
(a)  Capital commitments (@ EBEEXEE
As at 30 June 2013, the Group had capital commitments as follows: R2013F6A308  AEERNE

AAEZ5IWT

At 30 June At 3| December
Re6A30H mI12A31H
2013 2012
RMB’000 RMB' 000
AR®BTR ARETT

Authorised and contracted for EEEREBETA
— properties and equipment /EVET ] 3,831,413 2816611
— investment in joint ventures —SERNARE 426,851 631,685
Authorised but not contracted for EERERETA
— properties and equipment /EVET ] 3,549,149 3,718,074
7,807,413 7,166,370
(b)  Operating lease commitments (b) REHERE
As at 30 June 2013, the Group's total future minimum lease payments R2I3FE6R30H ' KREERE
under non-cancellable operating leases in respect of land and properties, are N REEE S LN AL
payable as follows: MYENARRZEHENFEE
250
At 30 June At 3| December
ReA30H RI2A31H
2013 2012
RMB’000 RMB'000
AR®BTR ARBTT
Within | year —FR 15,758 12,78
After | year but within 5 years —FRERFRN 34,454 27,929
After 5 years RFE 32,046 37,131
82,258 77,841
None of the leases includes contingent rentals. ZEMETBREREHT -
42 YINGDE GASES GROUP COMPANY LIMITED
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Notes to the Unaudited Interim Financial Report (continued)
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2N

COMMITMENTS (continued)

©

Legal contingencies

The Group is the defendant in certain lawsuit as well as the plaintiff in other
proceedings arising in the ordinary course of business. While the outcomes
of such contingencies, lawsuit or other proceedings cannot be estimated
at present, management believes that any resulting liabilities will not have a
material adverse effect on the financial position or operating results of the

Group.

22

I ()

(©)

REEEER

AEBRETZEFARTHORK
& hEAREETHRNEMD
AR RRE - &E B A EAR
EELERBER EEFDRIE
AR AR - BEEREEMA
RSN B ER T Y ARE
MBI BN ki & KRB EER
MERTE -
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Other Information

Hitn & ¥

PURCHASE, SALE OR REDEMPTION OF OUR COMPANY’S LISTED
SECURITIES

During the period from | January 2013 to 30 June 2013, neither our Company nor any
of our subsidiaries has purchased, sold or redeemed any of the listed securities of our

Company.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITION IN SHARES, UNDERLYING SHARES OR DEBENTURES OF OUR
COMPANY AND OUR ASSOCIATED CORPORATIONS

As at 30 June 2013, the interests and short positions of the Directors and chief executive
of our Company in the Shares, underlying Shares or debentures of our Company and
our associated corporations (within the meaning of Part XV of the SFO), as recorded in
the register required to be kept by our Company under Section 352 of the SFO or as
otherwise notified to our Company and the Hong Kong Stock Exchange pursuant to the

Model Code of the Listing Rules contained in Appendix 10 were as follows:

BE HEIBEALQFLmES

R2013F I AIBE0I3FE6A30BHRE - &
NARETMMBRARTERE - HEEO
AR BT EHEH -

EERBRTHRAEBRERARHEEEE
EHERG - HERORESNEER LR

R2013F6A308  RRAREZERERTH
ABRAR B REBBEE (EER(ESF K
BIEFINEXVER)BIRM, - MERDKESFH
BEEDHNAATRB(E R RBE KIS
32 IERTE BB E 2B - SRR LR
AlRSE+ el RETA AN G AR REE
BRIOERRABIT

|
15

ey

NSSY

R

Approximate

Number of percentage

Name Nature of interest Shares of shareholding

£ REME BOBE BESENEIL

(%)

(Note)

(FffEE)

Mr. Zhongguo Sun Beneficiary of a trust 349,200,000 (long position) 1933
Zhongguo Sun JE 4 FEXamA 349,200,000 8% (17 &)
Mr. Zhao Xiangti Deemed interest, interest of 253,129,585(long position)

IR AL controlled company

GG R G e NG 3)) 253,129,585 iR (47 &)
Beneficial owner 892,000 (long position)
BRBEAA 892,000 & (4 &)

254,021,585 (long position) 14.06

254,021,585 I (17 8)

YINGDE GASES GROUP COMPANY LIMITED

INTERIM REPORT 2013



Other Information (continued)

HitER @)

Approximate

Number of percentage
Name Nature of interest Shares of shareholding
=L BEME BOBE RBEENEIL
(%)
(Note)
(Ff&E)
Mr. Trevor Raymond Strutt Founder of a discretionary trust 183,352,961 (long position)
Trevor Raymond Strutt 554 PREEFELA 183,352,961 IR ({7 &)

Person having a security interest in shares

IR AR E A

Note: There were 1,806,830,000 Shares in issue at 30 June 2013

Save as disclosed above, as at 30 June 2013, none of the Directors and the chief
executive of our Company (including their spouses and children under 18 vears of age)
had any interest or short positions in the Shares, underlying Shares or debentures of our
Company or our associated corporations, as recorded in the register required to be kept
under section 352 of the SFO or required to be notified to our Company and the Hong
Kong Stock Exchange pursuant to the Model Code.

4,451,937(long position)
4451937 R (47 8)

187,804,898(long position) 10.39
187,804,898 % (4 &)

MizE: 2013456 A30 8,25 1,806,830,000 B 2 %
1R

B ENFBEEN  R0I3F6A30R ARF
S RRTHAB(RERSOREBRAR 185
0F ) B ERA R B SRR EE 2 IR 1D - BEAR
DR EHFTREEDER B ERRAEEHNE
I ERE N BT E 2 B M AR EZETAIA
AEARA KB R IMAESIAE -
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Other Information (continued)
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SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING SHARES OF OUR COMPANY

As at 30 June 2013, the interests or short positions of persons (other than the Directors
and chief executive of our Company) in the Shares or underlying Shares of our Company
as recorded in the register required to be kept by our Company under Section 336 of
Part XV of the SFO were as follows:

FERRREMATREQATRG RIEE
BRONERRAR

R2013F6A308 * THAL(KARINES
HxITHABBRIN RARA B SRS i8R
AR HERTHENADAREGES RS G
BIYEXVEE 336 ERTENAFE 2 ELMA
MERSUARINT

Approximate

Number of percentage

Name Nature of interest Shares of shareholding

=L BEME BOBE BEENEIL

(%)

(Note)

(FffEE)

Baslow Beneficial owner 183,352,961 (long position) 10.15
BERBEAA 183352961 B& (4F8)

Baslow Resources Limited Deemed Interest, interest of 183,352,961 (long position) 10.15

controlled company

VTR ek (R D ) HE)

Bubbly Brooke Beneficial Owner

EsHAA
Li Hongmei Founder of a discretionary trust
R SREEFERNRILA
Yang Yonggang Deemed Interest, interest of controlled
15Kl company

VTR Rk (PR D )i s)

Beneficial Owner

ESBEBAA

Rongton Beneficial Owner

s ESBEAA

Equity Trustee Limited Trustee (other than a bare trustee)
REARBZFEARRIN)

18335296 IR (1F2)

349,200,000 (long position) 19.33
349,200,000 i (4 &)

349,200,000 (long position) 1933
349,200,000 i (£ &)

261,129,585(long position)
261,129,585 I (17 &)

892,000 (long position)
892,000 B (41 &)

262,021,585 (long position) 14.50
262,021,585 B (47 2)

261,129,585 (long position) 14.45
261,129,585 B (47 2)

532,552,961 (long position) 2947
532,552,961 B (47 2)

YINGDE GASES GROUP COMPANY LIMITED
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Other Information (continued)
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Approximate

Number of percentage
Name Nature of interest Shares of shareholding
=L BEME BRHHE SRESEIL
(%)
(Note)
GE)
Rouser Investments Inc. Deemed Interest, interest of controlled 349,200,000 (long position) 1933
company 349,200,000 % (41 &)
RVETA R (R A Rl iEs)
JPMorgan Chase & Co. Beneficial owner 1,112,845 (long position)
BEREAA 112,845 B (55 8)
Investment manager 16,291,000 (long position)
REGE 16,291,000 % (47 &)
Custodian corporation/ 106,597,795 (long position)
approved lending agent 106,597,795 % (45 &)
REAN—EE AGHRIEA
124,001,640 (long position) 6.86
124,001 640 R (47 8)
Custodian corporation/ 106,597,795 (lending pool) 590
approved lending agent 106,597,795
REA—AB AL RIEA (RIS i etn )
Prudential Plc Deemed Interest, interest of 108,139,000 (long position) 599
controlled company 108,139,000 X (47 &)
VTR Rk (R D )R R)
Aberdeen Asset Management Plc and Investment manager 252,620,000 (long position) 1398
its Associates (together REKE 252,620,000 % (47&)
“The Aberdeen Group") on Behalf of
Accounts Managed by the Aberdeen Group
The Capital Group Companies, Inc. Deemed Interest, interest of 91,304,250 (long position) 5.05

controlled company

R (R 2oy SlC IVNGIL: )

Note: There were 1,806,830,000 Shares in issue at 30 June 2013

91,304,250 I (47 &)

BizE: M2013%F 6 A30H + XA 1,806830,000% 2

BT
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Other Information (continued)

HER @)

Save as disclosed above, as at 30 June 2013, our Company were not aware of any person
(other than the Directors and chief executive of our Company) who had an interest or
a short position in the Shares or underlying Shares of our Company as recorded in the

register required to be kept by our Company under Section 336 of Part XV of the SFO.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

Our Company is committed to high standards of corporate governance. The Board
of Directors believes that our Company has complied with all the code provisions of
the Code in Appendix 14 of the Listing Rules for the six months ended 30 June 2013
except for the deviation from the Code provision A2.1, which stipulates that the roles
of chairman and chief executive officer should be separated. The chairman and the
chief executive officer of our Company is Mr. Zhongguo Sun. Nevertheless, the Board
considers that this structure will not impair the balance of power and the authority of the
Board. The Board currently comprises three executive Directors and three independent
non-executive Directors, with independent non-executive Directors representing 50%
of the Board, which is higher than the requirement of the Listing Rules. Such a high
percentage of independent non-executive Directors on the Board can ensure their views

carrying significant weight and reflecting independence of the Board.

Mr. Sun is one of the main founders of our Group. He has been responsible for
operational management since the establishment of our Group. He has played an
important role during our expansion. Mr. Sun possesses rich working experience in the
industrial gas industry and excellent operational management ability. At present, the
Board believes that it is beneficial to the management and development of our Group's
businesses for Mr. Sun to be both the chairman and chief executive officer as it helps to
fasten the Board's decision-making. The Board would still consider segregating the role of

chairman and chief executive officer to comply with the Code if appropriate.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED ISSUERS

Our Company has adopted the Code of Conduct on terms no less than the required
standards of the Model Code as set out in Appendix 10 of the Listing Rules to govem
securities transactions by the Directors. Having made specific enquiry to all Directors,
our Company confirmed that all the Directors have complied with all required standards

under the Code of Conduct throughout the period from | January 2013 to 30 June 2013.

Br BT EEESN - 2013 6 A308 © BiA
DR TEFAAL(RARNESKE
SITBABRINEEALTIREELRBE
EBINEE XV ERE 336 1A E W BFER S LM
PRI 1D BB D KRR SR B ©

TEEEE -EZER
ﬁﬁ@ﬂ éﬁéonieﬁwﬁﬁeﬂﬂ%

Bl ETRAIKT R 1457 BB AT SFANE
X HRETHFEALIEETFEETRAR 2
ABEBRDNBRT - NAREERITBEAR
FiZhongguo SunstE ° A EEER AW
RETSHBESENEN) TEEER - EF
SRR RN TESTR=EB N TES
MR ER BT ERLEESH50% -
R ETRRKNER - BUFRTERERE
EeMtEMNLs  TRRESHERZIE
" WRMESSEUM

S EERARENEEARALZ—  BAK
BERUAR—BEEEELER  EAKERER
HIRBIE T EEIER - Sun A ER TEREETT
XBELENIELR BKEERE NS
Mo BR - EFLRA  BSnEEEEERE
FITBHELR AR IMREZGHRE - ETA
FRAEEXBHERALERE - E22NEE
BREERBERRITHASNACHBEE
sPePR o

BIFLTRTAEBETESZRINEE
;!
ARBEERATER L3RI 8% 10 TR
EFAMITATRAREETRTESRS -
MEEERELABERE  AATHRDE
BERN2013F 1 AIHE20I3F6A308HM
ETIRTRNMARE -

s
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AUDIT COMMITTEE REVIEW

The audit committee of our Company currently comprises Mr. Xu Zhao (chairman), Mr.
Zheng Fuya and Dr. Wang Ching, who are all independent non-executive Directors. The
audit committee has reviewed the unaudited interim financial report of our Group for the
six months ended 30 June 2013. The audit committee has also discussed matters such as
the accounting policies and practices adopted by our Group and internal control with the

senior management of our Company.

INTERIM DIVIDEND
The Directors have not recommended the payment of an interim dividend for the six
months ended 30 June 2013 (six months ended 30 June 2012: Nil).

SHARE OPTION SCHEME

Our Company has adopted the Share Option Scheme on |2 September 2009. A
summary of principle terms and conditions of Share Option Scheme are set out in the
section headed “Share Option Scheme” in Appendix VI of the Prospectus. Up to 30 June

2013, no option has been granted pursuant to the Share Option Scheme.

SHARE ALLOTMENT SCHEME

Our Company adopted the Share Allotment Scheme on 8 July 2013, details of which is
set out in the announcement of the Company dated 8 July 2013. As at the date of this
report, no shares of the Company have been granted pursuant to the Share Allotment

Scheme.

ther Information (continued)
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Definitions
“Baotou Yingde"

“Baslow”’

“Board"” or

"“Board of Directors”

"Bubbly Brooke”

“China” or “PRC"

“Code”

“Code of Conduct”

“Director(s)"
"GDP"
"HKD"

"Hong Kong"
"Hong Kong Stock Exchange”

“Hunan Yingde"

Baotou Yingde Gases Co, Ltd. (BEERERBARA

7)), awholly owned subsidiary of our Company

Baslow Technology Limited, an investment holding

company incorporated in the British Virgin Islands

the board of directors of our Company

Bubbly Brooke Holdings Limited, an investment holding

company incorporated in the British Virgin Islands

the People’s Republic of China, but for the purpose of
this interim report and for geographical reference only
and except where the context requires, references
in this interim report to “China” and the “"PRC" do
not include Taiwan, the Macau Special Administrative

Region and Hong Kong
the Corporate Governance Code

a code of conduct regarding securities transactions by

directors

Director(s) of our Company

Gross Domestic Product

Hong Kong dollars, the lawful currency of Hong Kong

the Hong Kong Special Administrative Region of the
PRC

The Stock Exchange of Hong Kong Limited

Hunan Yingde Gases Company Limited* (i F B /E R
B8EBR7AA]), a company established in the PRC on 29
October 2001 and a wholly-owned subsidiary of our
Company

[ Baslow |

[E%g]

[ Bubbly
Brooke ]

(AR )

[<rAl]

(115
iUl
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“Listing Rules”

“Model Code”

“Nm3/hr”

“Prospectus”

“Renminbi”’ or “RMB"”

“Rongton”

"SAl Report(s)”

“Shenhua”

"SFO”

“Share(s)"

“Shareholder(s)"

“Share Allotment Scheme”

the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (as amended

from time to time)

the Model Code for Securities Transactions by

Directors of Listed Issuers

normal cubic meter/hour

the prospectus of our Company dated 24 September
2009

the lawful currency of the PRC

Rongton Investments Limited, an investment holding

company incorporated in the British Virgin Islands

the industry report(s) entitled China Industrial Gas
Market Analysis published by Strategic Analysis Inc.

Shenhua Group Corporation Limited (122 £ B B IR
A A]), a state-owned enterprise established in PRC in

October 1995.

the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (as amended from time to

time)

ordinary share(s) with nominal value of US$0.000001

each in the share capital of our Company
Holder(s) of the Share(s)

the share allotment scheme adopted by the Company

on 8 July 2013, as amended from time to time
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DEfI nitions (continued)
EExw

“Share Option Scheme”

“United States” or “US”

the share option scheme conditionally approved by our
shareholders on 12 September 2009 and approved and
adopted by the Board of Directors of our Company on
12 September 2009

the United States of America, its territories, its

possessions and all areas subject to its jurisdiction

“UsD” United States dollars, the lawful currency of the United
States
“Yingde BVI” Yingde Gases Investment Limited (& Z R 8% &

B AA]*), a company incorporated in the British
Virgin Islands on 18 April 2006 and a wholly-owned
subsidiary of our Company and investment holding

company in our Group

In this interim report:

“Company”, “our Company”, “our”, "we" and "“us" refer to Yingde Gases Group
Company Limited Z/2REEE AR A, an exempted company incorporated
in the Cayman Islands with limited liability on 25 September 2007 and, except
where the context otherwise requires, include all of its subsidiaries or where
the context refers to any time prior to its incorporation, the business which its
predecessors or the predecessors of its present subsidiaries were engaged in and

which were subsequently assumed by it;

“Group” means our Company and its subsidiaries from time to time; and

the terms “associate”, “connected person”, “connected transaction”, “controlling
shareholder”, “subsidiary” and “substantial shareholder” shall have the meanings

given to such terms in the Listing Rules, unless the context otherwise requires.

denotes English translation of the name of a Chinese company or entity, or vice versa, and is

provided for identification purposes only
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