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Disclaimer

This presentation may contain certain projection and forward-looking statements that involve risks,
uncertainties and assumptions. If the risks or uncertainties ever materialize or the assumptions prove
incorrect, the results of Digital China may differ materially from those expressed or implied by such
forward-looking statements and assumptions. All statements other than statements of historical fact are
statements that could be deemed forward-looking statement, including but not limited to any projections
of revenue, margins, expenses, charges, earnings or other financial items; any statements of the plans,
strategies, and objectives of management for future operations, including execution of any restructuring
plans; any statements concerning the expected development, performance or market share relating to
products or services; any statements of expectation or belief, and any statements of assumptions
underlying any of the foregoing. Risks, uncertainties and assumptions include macroeconomic and
geopolitical trends and events; execution and performance of contracts by suppliers, customers and
partners; employee management issues; the challenge of managing asset levels, including inventory;
the difficulty of aligning expense levels with revenue changes; expectations and assumptions relating to
the execution and timing of workforce restructuring programs.

In addition, statistical and other information relating to the PRC and the technology industry contained in
this presentation have been compiled from various publicly available official or unofficial sources
generally believed to be reliable. However, the quality of such source materials cannot be guaranteed.
Moreover, statistics derived from multiple sources may not be prepared on a comparable basis.
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Investment Highli

Scale Matters: 83rd in Fortune China
500, No.1 Integrated IT Services
Provider in China, 20+ Years of Track
Record, 13000+ Channel Partners,
300+ Vendor Partners

Corporate Governance Values:
Sound Management Foundation,
Excellent Risk Management ...

Transformation Contributes: Moving
up the Value Chain

Those Weight

Driving forces intact

1 I 255

Digital China

Major Accounts Full Coverage

"

Integrated Offerings

Corporate Market

SME Market

Consumer Market

b H 250

Digital China

Hardware
Infrastructure
Service

China’s IT
Industry
Taking Off

China’s GDP
Growth Still
in Fast Lane

Digital China’s
Growth Driven By
Fundamentals

Business
Application
Software

Integrated \
IT Services

Professional IT
Services




Investment Highli Sm@rt City ‘

Z Leading in the process of Sm@rt City constructions as part of China's urbanization
under National 5-Year Plan

Z Benefiting all major business segments through the 5 strategic implementation
paths of the Sm@rt City strategy

Sm@rt City
Business Layout

Enterprise . Sm@rt Cit
. p. Sm@rt City @ .y
Application & : . Collaborative
Operation Service
Infrastructure Industry

Industry Software, Devices & Mobile
Services & IT Solutions
Infrastructure
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Financial Review ars

Revenue (HKS Million)
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Q4
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Gross Profit (HKS Million)
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Financial Review — FY13/14 Q1

FY13/14 Q1 Key Financial Figures:

% Revenue amounted to HK$16,013 million, down 9.92% yoy

% Overall gross margin is 6.81%, vs.7.54% last year

% Profit attributable to shareholders recorded HK$361 million, down 9.91% yoy
% Basic EPS amounted to HK$33.77, down 9.99% yoy

Z Net cash inflow from operating activities amounted to HK$94 million

% Cash conversion cycle is 29.80 days, VS. 15.02 days last year

b BB
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, . : M.
Financial Review — Income Statement Highlights

" FY13/14 FY12/13

Revenue 16,013 17,777 49.92%
Gross profit 1,091 1,341 4 18.65%
Other income and gains 252 101 ™149.10%
Total operating expenses 820 872 45.91%
Profit from operating activities 523 570 J8.35%
Finance costs 67 77 4 13.41%
Tax 77 69 N™12.44%
Profit attributable to shareholders 361 401 49.91%
Basic EPS (HK Cents) 33.77 37.52 49.99%
4 &Y

Digital China



Financial Review — Statement of Financial Position

WW

Fixed assets

Other non-current assets

Inventories

Trade and bills receivables

Prepayments, deposits and other receivables
Cash and cash equivalents

Derivative financial instruments

Total assets

Trade and bills payables
Other current liabilities

Interest-bearing bank borrowings (current)

Interest-bearing bank borrowings (non-current)

Bond payable

Total liabilities

Share capital

Other reserves
Retained earnings
Proposed final dividend

Non-controlling interests

1,675
2,142
5,779
11,144
3,690
4,139
55

10,801
3,267
2,667
2,713

37

109
3,477
4,236

415

2,019 1,263
1,945 1,785
5,794 4,514
10,325 10,742
4,082 3,709
4,190 4,157

53 89
28,624 28,408 26,259

10,873 10,833
3,348 3,022
2,766 2,824
2,713 1,552

37 37
109 109

3,428 3,287
3,875 3,430
415 425

Total equity FEFHI

b WD
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Financial Review — Other Financial Indicators

b WD

Digital China

% Working Capital

No. of Days FY13/14 Q1 FY12/13 Q1

Account Receivables 60.33 54.50 +5.83
Inventory 34.90 26.47 +8.43
Account Payables 65.43 65.95 -0.52
Cash Cycle 29.80 15.02 +14.78

Z Other ratios and financial figures

Gross Gearing * 65.76% 60.85%
Net Gearing * 15.51% 3.53%
Current Ratio 1.48x 1.39x
Quick Ratio 1.13x 1.12x
T | ma
Capital Expenditure (HKS Million) 134 63
Interest Coverage * 8.30x 7.45x
ROE(annualized) 17.52% 22.08%
ROA(annualized) 5.12% 6.16%

* Gross Gearing = (External borrowings + Bond payable) / Equity attributable to equity holders of the parent * 100%
Net Gearing = (External borrowings + Bond payable — Cash) / Equity attributable to equity holders of the parent
Interest Coverage = EBIT (include Interest income) / (Finance cost + Interest capitalized)

10



Business ngments

&

Supply Chain
- 318
2%

HKS million

v,

Supply Chain
22
5%

\_/// |

HKS million

FY13/14 Q1 Revenue: HKS 16,013 million

FY13/14 Q1 Segmental Results: HK$553 million*

* After adjusting segmental results for interest income, unallocated income and gains, unallocated expenses and share of

profits/losses of jointly-controlled entities and associates

b H 250

Digital China
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Business Review by Segments — Distribution

- FY13/14
HKS million Q1/
Revenue 7,804
Gross Margin (%) 2.42%
Operating Expenses 161
Segmental Results 40

YoY
Growth

-11.37%
-188bps
-31.57%
-72.26%

Quarterly Revenue & Gross Margin

2.42%

1

HKS million

12000 A 4.30%

11000 - 3.33% 3.51%

10000 A

9000 -

8000 -

7000 -

6000 T

5000 T T T

FY12/13Q1 Q2 Q3 Q4

b &5 55
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FY13/14Q1

()

(&)

(&)

Actively responded to the sluggish consumers’ market
and counter business risks by optimizing cost
structures.

Maintained market shares in traditional products and
actively adjusted the product mix to increase products
based on the Mobile Internet.

Changes in business formats are closely monitored in
the domestic market, as strategic cooperation with
core e-commerce customers are enhanced

FY13/14 Q1 Distribution Revenue Breakdown

Peripheral

11.28% Accessories

01727 %

Desktop
Computers
15.03% Consumer IT
Product
19.59%

Notebook
Computers

.'.... 0
32.33% o Others 4.50%

Note: Revenue breakdawn by product is based on management data
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Business Review by Segments — Systems

- FY13/14 YoY
HKS million Q1/ Growth
Revenue 6,091 -7.67%
Gross Margin (%) 8.68% +34bps
Operating Expenses 374 +57.87%
Segmental Results 292 -9.32%

Quarterly Revenue & Gross Margin

HKS million
8000 o 834% 9.66% 051% 11.01%
[

— 0,
5000 8.68%
4000
2000 A

0 .
FY12/13Q1 Q2 Q3 Q4 FY13/14Q1

Digital China

% Maintained its pole position in the market and
outperformed the overall market as the Group
continued to advance strategic cooperation with core

vendors.

Z Revenue from software products has increased by
17.62% yoy as the Group capitalized on market
opportunities available.

% Closely monitored changes in the competition of the

domestic systems market. Sales revenue from Huawei
products grew by 171% yoy.

FY13/14 Q1 Systems Revenue Breakdown

Servers
32.48%
Storage
Others 6.85% Products
14.57%
ki : 'fPackaged
Networking -4 Software
Products 14.20%
31.90%

13
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Business Review by Segments — IT Services

- FY13/14 YoY
HKS million Q1/ Growth
Revenue 1,801 -15.15%
Gross Margin (%) 17.46% +59bps
Operating Expenses 236 -18.84%
Segmental Results 101 +35.09%

Quarterly Revenue & Gross Margin

[ Sales to Top 10 Customers accounted for 38.68% ]

of Services Business revenue

China Mobile - 25 076
China Unicom - 6.18%
China Telecom - 4.08%
Taikang Life - 2.97%
China Life - 2.74%
State Grid - 2.59%
Jilin Credit Union - 2.25%
China Construction Bank -l 1.98%
Haikou Rural Commercial Bank - 1.98%
Alibaba - 1.41%

HKS million
3000 - 16.87% 14.84% 17.69% 17.46%
2500 - 13.99%
2000 A
1500 -
1000 -
500 -
0 T T T T
FY12/13Q1 Q2 Q3 Q4 FY13/14Q1
4 &Y

Digital China

FY13/14 Q1 Services Revenue Breakdown

Government and
Corporations
44.13%

Banking
28.19%

Telecom
24.63%

14



Business Review by Segments — Supply Chain Services

% Substantial growth in results driven by active

HKS million FY13/14 YoY expansion in various sub-sectors capitalizing on
Q1 Growth opportunities presented by rapid growth in the

Revenue 318 +25.90% emerging markets.

Gross Margin (%) 18.44% -270bps % In the B2B logistics business, premium players in the

Operating Expenses 37 -14.40% communications, auto parts and IT sectors, such as

Segmental Results 22 +117.67% certain China Mobile provincial branch companies

and BYD, were signed up as new customers.

[\

In maintenance business, established more Apple
service stations and signed up BenQ and NEC as
new customers for repair and maintenance of their
large panel monitor.

Quarterly Revenue & Gross Margin FY13/14 Q1 Supply Chain Services Revenue Breakdown

HKS million

400 7 51.14% 21.37% 19.73% 19.22% 18.40% eCommerce

Supply Chain
Services
200 - 47.98%

300 A

Maintenance

17.35%
100 -

0
FY12/13Q1 Q2 Q3 Q4 FY13/14Q1

3rd Party Logistics

B Y #i 89 34.67%
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Summary

@

The Management is fully aware that worsening macro-economic conditions in 2013 have dealt
the IT market a heavy blow, as evidenced by continued weakness in consumers’ market
demand, marked slowdown in investments in the corporate market and the postponing of
industry customers’ purchase plans.

To counter the adverse impact of the continued slowdown in economic growth on IT market
demand, the Group adopted the principle of “reinforcing fundamentals and pursuing prudent
development” in its operations, seeking to maintain market leadership in its traditional
business segments through proactive measures to optimise its cost structure and drive
prudent business expansion plans, with a strong focus on risk control.

Directive policies such as “stimulating consumption in the IT sector” mentioned by Premier Li
and the “Guidance for Facilitating the Healthy Development of Smart Cities” have further
illustrated the path ahead for the IT industry, and have also boosted and assured the Group’s
confidence in its transformation towards the Sm@rt City business model.

Large-scale development of the Mobile Internet coupled with the swift rise of domestic
brands has also afforded enormous growth opportunities for the future.

b BB
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Thank You
Questions & Answers
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e

FY13/14 Q1 Results

HK$ million Distribution m Supply Chain Consolidated

Revenue

Y/Y Growth, %
Gross Margin, %
Y/Y Growth, bps
Operating Expenses
Y/Y Growth, %
Segmental Results
Y/Y Growth, %

Net Profit

Y/Y Growth, %

7,804
-11.37%
2.42%
-188bps
161
-31.57%
40
-72.26%

6,091
-7.67%
8.68%
+34bps
374
+57.87%
292
-9.32%

A Expense of the group, includes headquarters expenses
* After adjusting segmental results for interest income, unallocated income and gains, unallocated expenses and share of
profits/losses of jointly-controlled entities and associates

b WD

Digital China

1,801
-15.15%
17.46%
+59bps
236
-18.84%
101
+35.09%

+25.90%
18.44%
-270bps
37
-14.40%
22
+117.67%

16,013
-9.92%
6.81%
-73bps
8207
-5.91%"
553*
-3.58%*
361
-9.91%
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Distributiom

FY12/13 Q1 Distribution Revenue

T

Peripheral
10.47%
Desktop Accessories
Computers 14.65%
15.64%

Notebook /

Computers V
36.84% Others 7.05 %

FY13/14 Q1 Distribution Revenue

i Consumer IT
Product
15.35%

Peripheral

11.28% Accessories
. 0

17.27 %

Desktop
Computers

15.03% Consumer IT

Product

‘i 19.59%
Notebook
Computers .
32.33% . Others 4.50%

Note: Revenue breakdown by product is based cn management data

b H 250
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Integrated Services rm for Citizens

Mobile Internet Internet Cable TV i

Services Management
Platform (management /
analysis / monitoring)

Integration of
Interactive
Communication

(dlssemmatlon Application Development
and Environment (development /

Integration of Comprehensive

Specialized Personal Space
Services (health (consumer

care, records, e-mail

Connected t i
ransportation and other S
i : o communication test / deployment
with External social security, personal ployment)

System Data etc. information Ll e M
and Services ) ) parties)

Interaction Management
Platform (publish/ analysis /
process)

IT Resources

160 2555
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