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RESULTS

The Board of TCC International Holdings Limited (the
“Company"”) is pleased to announce the condensed
consolidated results of the Company and its subsidiaries (the
"Group”) for the six months ended 30 June 2013, which
are unaudited but reviewed by the audit committee of the
Company, together with the unaudited comparative figures
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for the corresponding period in 2012, as follows:
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CONDENSED CONSOLIDATED STATEMENT OF HRFREEREME2EKRER
PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME
Six months ended 30 June
BERA=+HLXEA
2013 2012
—E—-=F —E -4
Notes HK$'000 HK$'000
M it THERT FHET
(Unaudited) (Unaudited)
(REEFX) (REeEZ)
Revenue Wz 3 5,477,600 5,322,674
Cost of sales 35 5 B AR (4,332,889) (4,409,517)
Gross profit E A 1,144,711 913,157
Investment income ‘EWA 18,960 16,116
Other income, gains and losses HAa A - s R EE 227,204 197,118
Selling and distribution expenses HERDHAX (282,058) (292,795)
General and administrative expenses — % & 17K i 52 (302,071) (318,334)
Finance costs Bl & AR 4 (168,100) (258,885)
638,646 256,377
Share of profits of associates JE (5 B &% X B 2 5 A 62,467 69,920
Share of losses of joint ventures EhagnrzEE (107) -
Profit before tax B ¢ Bl Al 5 701,006 326,297
Income tax expense Fri5 8 6 (110,219) (63,448)
Profit for the period H & A 590,787 262,849
Other comprehensive income (loss), Hth & mE Uz (E1E)
net of income tax MR AED
ltems that will not be reclassified T2 EFHHEEEDR
to profit or loss: ZIER :
Exchange differences arising on BhEREINEEES
translation to presentation i
currency 269,189 (99,948)
Share of other comprehensive FEMGE & R Al 2 Bty
income (loss) of associates 2EWE (EBE) 1,335 (10,079)
Other comprehensive income (loss) Hi A H b 2 E Uz
for the period, net of income tax (/&) KBTS
270,524 (110,027)
Total comprehensive income HRE2EKEREE
for the period 861,311 152,822
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME (Continued)

HRGREEERAEMEERER
(%)

Six months ended 30 June
BZAXAB=1+HIEXME@A

2013 2012
—_E-=F —E——F
Note HK$'000 HK$'000
Bz FET FAET
(Unaudited) (Unaudited)
(REEX) (RECEZ)
Profit (loss) for the period GBI R (E51E) -
attributable to:
Owners of the Company RKRRIEER A 577,033 268,979
Non-controlling interests FE 1 AR R 2 13,754 (6,130)
590,787 262,849
Total comprehensive income (loss)  fE{G 2 WS (E51E)
attributable to: KA
Owners of the Company RAGHEER A 840,608 162,152
Non-controlling interests FE 1 AR R 2R 20,703 (9,330)
861,311 152,822
Earnings per share FRRAT 7
— Basic —HK HK14.3 cents& 1l HK6.1 cents/& 1l
— Diluted — s HK14.3 cents& 1l HK6.1 centsi&fll
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CONDENSED CONSOLIDATED STATEMENT OF B4R S M AR OR &
FINANCIAL POSITION
30 June 31 December
2013 2012
—B-=F —E——4F
AA=+RH |[tZA=+—H
Notes HK$'000 HK$'000
k=g FHERT FAT
(Unaudited) (Audited)
(REHEX) (K8 =z)
Non-current assets ERBEE
Property, plant and equipment ME - BB REE 9 17,069,063 16,193,824
Prepaid lease payments AT & KIE 10 1,897,035 1,817,385
Intangible assets B EE 11 3,054,187 2,898,405
Mining rights PRaE i 480,033 401,163
Interests in associates /N 1,693,862 1,537,007
Interests in joint ventures BE RN A S 21,942 21,700
Other financial assets HihemEE 71,622 88,203
Deposits paid for the acquisition BB BB &
of property, plant and RN EME E
equipment and other assets xftz&dl&® 276,192 291,637
Deposits paid for acquisition of U EE — M E QR
additional interest in ZEEIMER T B
a subsidiary/subsidiaries NCIE RN 145,017 74,400
Available-for-sale investments A HERE 12 57,990 614,167
Amounts due from i C RS- /NEIE O]
investee companies - 144,075
Pledged bank deposits EHEBRITFERK 5,769 4,578
Deferred tax assets BEEHIREE 10,317 866
24,783,029 24,087,410
Current assets MBEE
Inventories rE 1,226,008 1,198,413
Prepaid lease payments M ERIE 10 51,277 49,365
Prepayments, deposits and other ~ FBfFIE & &
receivables H fth & W IR 2,295,130 1,920,626
Trade receivables JEUE 5 BR R 13 2,518,656 2,380,070
Tax recoverables A] 4 [B] 718 3,820 19,013
Available-for-sale investments A HERE 12 - 599,361
Held-for-trading investments HERXSGREBEZ’RE 38,733 49,137
Pledged bank deposits BEHRBRITERK 10,070 175,990
Time deposits T HATF 3K 18,900 18,600
Cash and bank balances Re RRITHERR 2,325,028 2,876,778
8,487,622 9,287,353
Assets classified as held for sale DERFIEHEZ
BE 38,137 40,096
8,525,759 9,327,449
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION (Continued)

AR E M BMRR &K (4)

30 June 31 December
2013 2012
—EgE—=F —E——F
AA=+RH |[tZA=+—H
Notes HK$'000 HK$'000
k=g FHERT FAT
(Unaudited) (Audited)
(REHEX) (K8 =z)
Current liabilities U 2R=NE
Trade payables BB 5 BRI 14 1,220,915 971,208
Other payables and accrued H A FE T RIE K
liabilities Bt BE 1,628,969 1,603,697
Tax payables J& A Wi I8 53,898 49,810
Bank loans RITE R 15 4,349,752 4,924,279
Amount due to a non-controlling  FEft—{z 3F1ZE %
shareholder IR R FKIR 13,730 13,730
7,267,264 7,562,724
Net current assets MBEEFE 1,258,495 1,764,725
Total assets less current liabilities MEERREEE 26,041,524 25,852,135
Non-current liabilities FERBAE
Bank loans IRITER 15 8,902,048 9,368,812
Amount due to immediate JETE B
holding company NS 325,500 325,500
Long term payable R HAFE S 5K IB 5,972 11,755
Derivative financial instruments TESRIT A
- warrants —RARE 16 2,010 6,669
Deferred tax liabilities BRI A E 349,914 354,812
9,585,444 10,067,548
16,456,080 15,784,587
Capital and reserves IR AN K 4
Share capital — ordinary shares IRA —E B 329,565 329,565
Share capital — non-redeemable AR AR — A EE[E
convertible preference shares A BB R 49,433 49,433
Reserves o 15,676,127 15,034,362
Equity attributable to owners of the KX RI#E A A B
Company 16,055,125 15,413,360
Non-controlling interests FEFE AR HE 400,955 371,227
16,456,080 15,784,587
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HHGRERERE

Six months ended 30 June
BEZAA=1+HILAXEA

CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

2013 2012
—_£—= —E—_F
HK$'000 HK$'000
THER FAT
(Unaudited) (Unaudited)
(REEZR) (REeEZ)
Net cash generated from KEEBEZ
operating activities ReFHE 987,418 468,763
Cash flows from investing activities & /EB 2RSSR E
Interest received 2 F 2 22,367 12,566
Dividends received from associates EH&ZH?%%*Q AR B 93,184 65,544
Dividends received from listed B ETRARERSE
equity investments 433 586
Purchase of property, BEYWE BELRE
plant and equipment (302,041) (478,834)
Payment for prepaid lease IR ENEERE
payments (11,767) (60,727)
Payment for acquisition of AT B A B SRIE
associates (14,497) -
Purchase of intangible assets BEBRLEE (924) (674)
Purchase of mining rights fEERIEE (70,598) -
Proceeds from disposal of property, HEWE W= NM&E
plant and equipment 2 183 IE 190 9,207
Proceeds from disposal of HER M EREY
available-for-sale investments FTiS3E 410,166 -
Proceeds from disposal of HE-MASATY
a joint venture FTiS3E - 116,576
Deposits received for assets BELEEEY
held for sale 2ET & 24,516 23,824
Capital injections in an associate —MBE ARz
BAREAN (35,835) -
Capital injections in joint ventures & &R Al ZE AR EA - (21,350)
Advance to an associate ﬂﬁ el B 3’#*5*@ Al (1,103) —
Advance to investee companies BIHRER (483,854) -
Advance to joint ventures RN (1,689) =
Advance to loan receivables ﬂﬁi}Eﬂﬂlﬁm& (15,241) (35,427)
Repayment of loan receivables BERWER 246,881 —
Placement of pledged bank FEDERRAER
deposits (3,623) (114,141)
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CONDENSED CONSOLIDATED STATEMENT OF BHESHRERER (£Z)
CASH FLOWS (Continued)

Six months ended 30 June
BZEAXA=1+HIEXEA

2013 2012
—B—=f —E -4
Note HK$'000 HK$'000
(b FTERT FHET
(Unaudited) (Unaudited)
(REEX) (REeEZ)
Withdrawal of pledged bank RO ERRITER
deposits 170,106 6,391
Placement of time deposits BFETHER (300) =
Withdrawal of time deposits REUE B K - 230
Net cash outflows from WEEEEAKR
acquisition of Scitus Cement (E&RMEE16)
as defined in Note 16 2B M FRE - (1,276,530)
Net cash inflow (outflow) from WEHBARI RS
acquisition of subsidiaries MA () F88 17 43,486 (46,452)
Net cash generated from KEEZSMF (A Z
(used in) investing activities ReFE 69,857 (1,799,211)
Net cash used in financing activities BB EEATA 2R /F58 (1,638,672) (197,933)
Net decrease in cash and RekBReFERDFHE
cash equivalents (581,397) (1,528,381)
Cash and cash equivalents at HyzRekReEE
beginning of the period 2,876,778 3,620,077
Effect of foreign exchange SNEEFE R E) 2 B
rate changes 29,647 (9,117)
Cash and cash equivalents at HRZReRAESEE"
end of the period, represented by  BIIR & K ER1T4 &
Cash and bank balances 2,325,028 2,082,579
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

it

Basis of Preparation

The condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34 Interim
Financial Reporting (“HKAS 34") issued by the Hong Kong Institute
of Certified Public Accountants (the "HKICPA”) as well as with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

Principal Accounting Policies

The condensed consolidated financial statements have been prepared
on the historical cost basis, except for certain properties and financial
instruments, which are measured at revalued amounts or fair values, as
appropriate.

The accounting policies used in preparing the condensed consolidated
financial statements for the six months ended 30 June 2013 are
consistent with those used in the Group's consolidated financial
statements as set out in the Company’s annual report for the year
ended 31 December 2012 (the “2012 Financial Statements”), except
as described below.

(a) Adoption of new accounting policy in this interim period

Business combinations achieved in stages without the transfer of
consideration

When a business combination is achieved without the transfer
of consideration, the Group determines the amount of goodwill
using the acquisition date fair value of the Group's interests in
the acquiree in place of the acquisition date fair value of the
consideration transferred, and the resulting gain or loss, if any, is
recognised in profit or loss. Amounts arising from interests in the
acquiree prior to the acquisition date that have previously been
recognised in other comprehensive income are reclassified to
profit or loss where such treatment would be appropriate if that
interest were disposed of.

(b) Application of new and revised Hong Kong Financial
Reporting Standards (“HKFRSs")

In the current interim period, the Group has applied, for the first
time, a number of new and revised HKFRSs issued by the HKICPA
which have become effective for the Group's financial year
beginning on 1 January 2013.

EREE T AP HRRMEE

mHEE

BRGESUBRRDERBRELSHNAS
(BB Rg )Rz BB G LR
FE3F R AP BRE ([FBGHERFE34
FINEREBBARZAER AR ([HR
Frl)fEZ Em R A (LR A&+
ZERBESERE -

FTEEFEE

BRGFAMBRRDIZELRAERE
THERkeRTADREGBSBAATE (M
A ETERRN

BRI EN REBEE = —=F <A
=+HIEAERZEBREE M BIRETRA
ZEHBEREARRBE_SE—=-F+=A
T+ ALFEZERABCAEBMIEE
MBHRE ([ ZE——FHBERE])ERAZ
FETBER B

(a) RAEFHEERAHE S BF
DIEEETTI HEREZRFE O

fHPrEIT 2 EBE o mEREAE A
AEBEERASBERNEREL 22
WiiE B A FERRE BRAEZ W
AR FENEETHESRE AELZ
B (ME)ERETHER - MAHER
WU T e R EH MR E KT
BRZAWE RSN ZSEaEEY
REGEHHSBERR (FRREEE

)

(b) EREFTREIETEEBYBEHEER
(BB BEHEER])

WATRBEM AEBEXERZESR
EEGHMAGRMINARER-F
—ZF-A-HRBZEBRFEEER
ZHR] R ERT B R WM E LR
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

2.

Principal Accounting Policies (Continued)

(b) Application of new and revised Hong Kong Financial

Reporting Standards (“HKFRSs") (Continued)

Amendments to HKAS 1 “Presentation of Items of Other
Comprehensive Income”

The amendments to HKAS 1 introduce new terminology
for statement of comprehensive income and income
statement. Under the amendments to HKAS 1, a statement
of comprehensive income is renamed as a statement of profit
or loss and other comprehensive income. The amendments to
HKAS 1 retain the option to present profit or loss and other
comprehensive income in either a single statement or in two
separate but consecutive statements. However, the amendments
to HKAS 1 require additional disclosures to be made in the other
comprehensive section such that items of other comprehensive
income are grouped into two categories: (a) items that will not
be reclassified subsequently to profit or loss; and (b) items that
may be reclassified subsequently to profit or loss when specific
conditions are met. Income tax on items of other comprehensive
income is required to be allocated on the same basis - the
amendments do not change the existing option to present items
of other comprehensive income either before tax or net of tax.
The amendments have been applied retrospectively, and hence
the presentation of items of other comprehensive income has
been modified to reflect the changes.

HKFRS 13 “Fair Value Measurement”

The Group has applied HKFRS 13 for the first time in the current
interim period. HKFRS 13 establishes a single source of guidance
for, and disclosures about, fair value measurements, and replaces
those requirements previously included in various HKFRSs.
Consequential amendments have been made to HKAS 34 to
require certain disclosures to be made in the interim condensed
consolidated financial statements.

ERRE MM B |RMEE ()

2.

EFEEFEHE (&)

(b)

FERHETRABIETE BB HEER
((EBHBHREER]) (&)

BB EEERE 1 (15T 28) [E5E
it 2 E 25 A |

EEGERER (BFTA)5IAZE
WamkRkkER e MiliE -REEES
FHEQENR (BRI A) - 2EBERTD
EaRBRakAEMEARER -FES
FHERIZESR (BRTAR)RE AT AE 8
REAMED FEEENRKREINER
REMRE RS ZEE - AT BEGET
ERF1E (BATAR) BEREE 2 E R
@A RN BEMEER
HIEBDAME: @QHERBTEEHNS
BEREAR RO R E R
BRABHORERGENIRAE -HMMEE
W H B 2 TS BRAZ AR EES R -
HRBET TSR E2) HieEmka
HE (EwRRHATAE REMEIER)
ZHEBEE - ZSEIRENER
b EiemEk=ERE 225X EE
Higs - URREBE-

BB BEREERE 135 [ FE

=)

RAT M FAEBE S RERETE
MBMEENFE 3R - FEP B RS L
AIE1IBRRIATFEFEZE IR
HEMPE YRREMNSREEENE
BEERFBRzZERTE - EREHE
A EFHERIE4REH BB AR EHHA
RATHMMBRRBERZETHE-
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

2.

Principal Accounting Policies (Continued)

(b) Application of new and revised Hong Kong Financial

Reporting Standards (“HKFRSs"”) (Continued)

HKFRS 13 “Fair Value Measurement” (Continued,)

The scope of HKFRS 13 is broad, and applies to both financial
instrument items and non-financial instrument items for which
other HKFRSs require or permit fair value measurements and
disclosures about fair value measurements, subject to a few
exceptions. HKFRS 13 contains a new definition for ‘fair value’
and defines fair value as the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction in
the principal (or most advantageous) market at the measurement
date under current market conditions. Fair value under HKFRS
13 is an exit price regardless of whether that price is directly
observable or estimated using another valuation technique. Also,
HKFRS 13 includes extensive disclosure requirements.

In accordance with the transitional provisions of HKFRS 13,
the Group has applied the new fair value measurement and
disclosure requirements prospectively. Disclosures of fair value
information in accordance to the consequential amendments to
HKAS 34 are set out in Note 19 and additional disclosures will
be presented in the consolidated financial statements of the year
ending 31 December 2013.

Except described above, the application of these new and
revised HKFRSs has had no material effect on the condensed
consolidated financial statements of the Group for the current or
prior accounting periods.

The Group has not early applied any new and revised HKFRSs
that have been issued but are not yet effective for the current
accounting period.

Segment Information

The Group's operating businesses are structured and managed
separately according to the nature of their operations and the products
and services they provide. Each of the Group’s operating segments
represents a strategic business unit that offers products and services
which are subject to risks and returns that are different from those
of the other operating segments. Summary details of the reportable
segments are as follows:

@)

(ii)

(iii)

the import, distribution and handling of cement segment which
is the import, distribution and handling of cement in Hong Kong;

the manufacture and distribution of cement, clinker and slag
powder segment which is the manufacture and distribution of
cement, clinker and slag powder in the People’s Republic of
China (the “PRC"); and

the investment holding segment which invests in listed and
unlisted equity securities.

AR E T BHRRME (2

2.

EFEEFEHE (&)

(b) ERFTREIEETEBYBEHEER
(BB BHEER]) (%

BB B EERFE135 [ FEE
B/ (&)

BEMBHRELMNEF2BEEZ
HERREME BN RS EAHRE X
ARHFAFHEFEREARAVEFERE
ZEMTEREMIFERTARA I
ETOIIMERERSN - BB IR E ER
FIRHE [AFE] ZHER HERQ
FEATRERETRATRAEAME
—EEXE (HEAFNN) THRAKZS
HE—IREERERZ ERREEAE
B S A 2 B o RIBE B B s 2%
I35 Tz BREEERKABE
SEM S - REERMEL G 2F
ERTFREE W BB B HRELEL
FIRHARZ2RERE -

REFEVBRELERNF 3R 2 EE
e AEBECRMERAF A FEFE
RBBERE - RIBE A ST ERIE345%
ZHRET 2 AFEERKESH T
OREMPEESNBE_—T—=F+—
A=t —RBLFEZHEUBRRAZ
51l

B EX At E SN B R % EF ] R
Rl EBIBmE LR H A LB R A G

HiRs E— &5 2 MRS MR
RMEEATE-

AEETEREFZEARASHAHFED R
MABADARAE R 2 AR FIRA] RGBT &S
BT ERE A o

7 EE B

REBZREEBDREB ZEERZER
BRREZEREBRBEEL S BLHELE
B-AEEBSLED DR —REEBER
PR (R 2 i S AR 765 2 [ e B2 [B] 3 359 B L i 4
ERRBM AR -AI2®|H Mz FBEHEN
T

() #EO DEREBEKEDEH (BIREE
O D REEKRE)

(i) BERSHENOR AHREED S B
(B EARKME ([HE ) S3ER
DR BB REEER) - &

(i) WEEBROH (BIRER EHRIELT
ARES)
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NOTES TO CONDENSED CONSOLIDATED

TCC INTERNATIONAL HOLDINGS LIMITED & EEIBREBAE R A 7

ERRE MM B |RMEE ()

INTERIM FINANCIAL STATEMENTS (Continued)

3. Segment Information (Continued) 3. oREH(E
Segment revenue and results TER RFE
The following table presents revenue and results by reportable THREINEZAZHOHE D 2 Wam R EE-

segments.

For the six months ended 30 June (unaudited)

HEXNA=TRHIER

EA CREZ)

Import, Manufacture and
distribution and distribution of cement, Investment
handling of cement clinker and slag powder holding Consolidated
EO-28HR HERAHEAR
REEKE BRREER REER &e
2013 2012 2013 2012 2013 2012 2013 2012
“E-ZE | ZE-—ZF | Z8-=F | ZE--F | ZE-=§ | _E--F | ZE-ZE | ZE—ZF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THIL TER FET TR THT TR THIL
Segment revenue DEUE
Sales to customers HETEF 152,697 138,358 5,324,903 5,184,316 - - 5,477,600 5,322,674
Segment profit (loss) S8R (Ei8) 24,166 19,827 551,190 | 311,017 (13,416) 59,401 561,940 390,245
Gain on disposal of HEATHHLEREY
available-for-sale Wiz
investments 136,051 -
Gain on disposal of HE-FEERFL
ajoint venture gz - 116,576
Unallocated central RO E AR RITHAL A
administration
costs (6,340) (19,165)
Unallocated other RAMEMBPA
income 115,095 27,606
806,746 515,262
Finance costs BEHAK (168,100) |  (258,885)
Share of profits of B E AR 2 EH
associates 62,467 69,920
Share of losses of EEEERRZ
joint ventures E# (107) =
Profit before tax BB ATE 701,006 326,297

&

The accounting policies of the operating segments are the same as oz et iR ERER S EREAR
the Group's accounting policies. Segment profit represents the profit Al o D EREFI TR TE R D B AR RITEK A (£
earned by each segment without allocation of central administration REZFHFe) HTEMEKA -HEATHEE
costs (including Directors’ salaries), certain other income, gain on KAz HE—HEE AR 2 WE &/
disposal of available-for-sale investments, gain on disposal of a joint B EBREEE QR 2R RELEER
venture, finance costs, share of profits of associates and share of RIZEBIEZERT SOMAEBRZEF -
losses of joint ventures. This is the measure reported to the executive IARMPITES (AEELEREE) RSN
Directors, being the chief operating decision makers, for the purposes EERSERKRBEFTHZHA -

of resource allocation and performance assessment.

I

M E ISy AR &

There are no inter-segment sales for both periods.
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (Continued)

3.

Segment Information (Continued)

Segment revenue and results (Continued)

No analysis of the Group’s assets and liabilities by operating segments
is disclosed as it is not regularly provided to the executive Directors for

review.

Finance Costs

AR E T BHRRME (2

DEER (F
DEa REE (E)
AEEBWEELIREESDHE D 2EEREA
BEZOWMEE DALY ECHREETFHT
EEUHEN-
A& R A

Six months ended 30 June

BEAA=ZTRHLEREAR

2013 2012
—E-=F —E——4F
HK$'000 HK$'000
FERT FAET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest on: AT ZHME:
Bank loans wholly repayable BERAEFARBEEZ
within five years RITER 165,658 256,729
Loan from immediate holding company REEBERARZER 2,442 6,518
Total borrowing costs BIEE KA 168,100 263,247
Less: Amounts capitalised in construction in = J& REZ TP E AL S
progress = (4,362)
168,100 258,885

Borrowing costs capitalised arose on specific borrowings to finance the
construction in progress during the period ended 30 June 2012.

Profit Before Tax

REBZ_FT——FXA=1+HIEHMEAEREL
ZIEERAYFEEAEREIRREESZHE
EEE -

B B B 5% A

Six months ended 30 June

BEANA=1THILEAEA

2013 2012
—E-=F —T——-F
HK$'000 HK$'000
FEx FHBT
(Unaudited) (Unaudited)
(REERZ) (Raesz)
Profit before tax has been arrived at after B ATEF 2 MR (5EA) TH)&1E
charging (crediting) the following:
Depreciation of property, plant and Y- BEREZHEITE
equipment 515,177 485,135
Amortisation of prepaid lease payments AR E R IE R 27,043 23,493
Amortisation of intangible assets mEAESH 8,127 10,787
Amortisation of mining rights PRI 8 12,078 11,783
Change in fair value of held-for-trading BEXSBBRZEEZATFESE
investments 10,135 2,722
Change in fair value of derivative financial PTEsMIAE-—RREZZ
instruments — warrants NEEEEF (4,659) (12,864)
Gain on disposal of HERHEERE 2 K
available-for-sale investments (136,051) -
Gain on disposal of a joint venture HE—Heg Rz kaE = (116,576)
Loss (gain) on disposal of held-for-trading HEREXSABRIZIREZ
investments EiE () 3 (4,474)

13
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

6. Income Tax Expense

ERRE MM B |RMEE ()

6.

P& B3z M

Six months ended 30 June
BEAA=1+RHILXEA

2013 2012
—EB—-= —ET——F
HK$'000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(REER) (REEER)
Current tax: EEARiE -

Hong Kong aBE 4,467 3,917
PRC Enterprise Income Tax RS 106,859 69,821
Other jurisdictions B alEERE - 33
Withholding tax R 43 10,374
111,369 84,145

Under (over) provision in prior years: BAFERETR (BHE) :
Hong Kong BB (7) =
PRC Enterprise Income Tax PR EMREH 1,677 (17,532)
Other jurisdictions HMAE#ER 224 =
1,894 (17,532)
Deferred tax R SE L IE (3,044) (3,165)
110,219 63,448

8 FIE B TR 18 R 5 P02 fi o AR B
FIR16.5% 2 B 5 £+ 8 o o B % £ th A4
B B A 2 2 BB TV IR IR AR T A R 2 34T
BEHE-

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for both periods. Taxation arising in the PRC and
other jurisdictions is calculated at the rates prevailing in the relevant
jurisdictions.
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (Continued)

7.

Earnings per Share 7.

The calculation of the basic and diluted earnings per share attributable
to the owners of the Company is based on the following data:

Earnings for the purposes of basic and diluted earnings per
share

BREF

ARBEEEARESREAREERF TR
BATBEE:

AR E T BHRRME (2

LG EGRBEX R BERF 2B F

Six months ended 30 June

BEAA=THIEANMEA

2013 2012
—E-—=F —E——F
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (REEEZR)
Profit for the period attributable to RRAHE ARG BRRF
owners of the Company 577,033 268,979
Less: Preferred distribution payable on WA EREEREN 2EED IR
convertible preference shares (12,045) (12,045)
Undistributed earnings attributed to ATEREEREN 2 KD IREF
convertible preference shares (94,755) (54,576)
470,233 202,358
Number of shares RG#E
30 June 30 June
2013 2012
—E-=F —E——F
ANA=+H ANA=1H
‘000 ‘000
TR T &
(Unaudited) (Unaudited)
(REERZ) (REEZR)
Weighted average number of HEEREARBERNMAZ
ordinary shares in issue for the purpose of B %77 I 142 F 198K
basic and diluted earnings per share 3,295,643 3,295,638
The computation of diluted earnings per share does not assume the ARESREERNELENTRR

following:

i) the exercise of the Company’s outstanding options because
the exercise price of those options was higher than the average
market price for the corresponding period,

ii)  the exercise of the outstanding warrants because the exercise
price of those warrants was higher than the average market price
for the corresponding period; and

iii)  the conversion of the outstanding convertible preference shares
because their exercise would result in an increase in earnings per
share.

i)

iii)

TTEA DA A ARTTE 2 B (AR AE
MR ANZEERE 2 ITRER N T

mE):

TTE 18 RIT R 2 7% HQTEE*L
Fﬁﬁmungwu”x*g ij’{

&) &

(

EEIEM 4 HA
BREEm

R ARITEZ TR E sk (ARE

TEKE

HERAMEM) -
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TCC INTERNATIONAL HOLDINGS LIMITED & EEIBREBAE R A 7

NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

8.

10.

11.

12.

ERRE MM B |RMEE ()

Dividends 8. KR
The 2012 final dividend of HK4.5 cents (2011: HK7.5 cents) RBE_Z—=FXA=Z1+RHILHHE xR
per ordinary and preference share, amounting to approximately AEEROE-_TE—_FREARSERY
HK$148,304,000 (2011: HK$247,173,000) and HK$22,245,000 (2011: BEREEERISEN(ZE——F:7.5%8
HK$37,075,000) respectively, was recognised as distribution during i) - £ 85 R4 /2148,304,0008 T (= F
the period ended 30 June 2013. The 2013 preferred distribution — — % 247,173,000/ 7T ) %22,245,000/%
payable to convertible preference shareholders totalling approximately 7T (ZZF——%:37,075,0008 L) - XA A
HK$12,045,000 (2012: HK$12,045,000) was also recognised as NERBEZZ—=FA=+HI-HM®E
distribution during the period ended 30 June 2013. RORTAIBREBERRR 2T —=F
B D IRABET4912,045,0008 T (ZF—=
£:12,045,0008 7T) °
The Board has declared an interim dividend of HK1.6 cents (2012: Nil) B e RBE-_ZT—=F~A=1+81
per ordinary and preference share for the six months ended 30 June NEAZHEHRESRTBRRELR .65
2013, amounting to approximately HK$60,640,000 (2012: Nil). W(=ZZT—=—4%:4&) £ %4 /60,640,000
BL(ZE——F:8)-
Property, Plant and Equipment 9. ME BRERRE
During the six months ended 30 June 2013, the Group acquired BE-_ZT—=H,A=1+HItEA &%
property, plant and equipment of approximately HK$1,131,532,000 EEAYE WFEMRELR1,131,532,000
(2012: HK$826,201,000) of which HK$999,297,000 (2012: B (ZF— =% :826,201,0008 L) °
HK$154,924,000) was arising from the acquisition of subsidiaries H 999,297,000 L (=T — =% :
(Note 17). 154,924,000 7T) 7Y B W BB T B8 X B P EE &
(Hist17) -
Prepaid Lease Payments 10. BEHAEERE
During the six months ended 30 June 2013, the Group acquired HE-_T—=F"A=Z+HLEAMEA K
prepaid lease payments of approximately HK$94,326,000 (2012: SEBABMNEERIEL H94,326,000/8
HK$37,000,000) of which HK$61,064,000 (2012: Nil) was arising from 7L (=& — =% :37,000,000/ L) £
the acquisition of subsidiaries (Note 17). 61,064,000 (ZT——F: &) DEKE
MEBARFTES (Mat17) -
Intangible Assets 11. BFEE
During the six months ended 30 June 2013, goodwill of approximately HE-_T—=F"A=Z+THLEREA K
HK$161,313,000 (2012: HK$264,972,000) was arising on acquisition BB AREE 2B R161,313,000%
of subsidiaries (Note 17). L (=T — =4 :264,972,000%8 7T) (4 i
17)
Available-for-sale Investments 12. AIEERE
30 June 31 December
2013 2012
—E-=F —EF——F
AA=+AH +=ZRA=+—H
HK$'000 HK$'000
FERT FAET
(Unaudited) (Audited)
(REEZ) (&%)
Unlisted equity securities, at cost FELTRAES A 57,990 1,213,528
Non-current portion FEMEE A 57,990 614,167
Current portion BN - 599,361
57,990 1,213,528
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

12.

Available-for-sale Investments (Continued)

The above unlisted investments represent investments in unlisted
equity securities issued by private entities incorporated in Hong Kong
and Taiwan (31 December 2012: Hong Kong, the PRC and Taiwan).
They are measured at cost less impairment at the end of the reporting
period because the range of reasonable fair value estimates is so
significant that the Directors are of the opinion that their fair values
cannot be measured reliably.

As at 31 December 2012, included in the available-for-sale investments
are HK$1,153,777,000 (30 June 2013: Nil) being consideration
paid for acquisition of certain Manufacturing Companies in the
PRC (as defined in Note 23 to the 2012 Financial Statements). The
circumstances are described in greater details in the 2012 Financial
Statements.

During the current period, the following events have taken place:

As described in the events after the reporting period in the 2012
Financial Statements, on 3 January 2013, the Company entered into
a framework agreement with Southwest Cement Company Limited
("Southwest Cement”), an independent third party, and further
entered into certain definitive agreements between the subsidiaries
of the Company and the subsidiaries of the Southwest Cement
in February 2013, under which the subsidiaries of the Company
have agreed to (i) sale of the Group’s entire equity interests in six
Manufacturing Companies, including 100% equity interests in Scitus
Cement (Guizhou) Operating Co., Ltd, 90% equity interests in each
of Zunyi Scitus Cement Co., Ltd., Scitus Xishui Cement Co., Ltd. and
Scitus Bijie Cement Co., Ltd., 75% equity interest in Guizhou Zunyi
Ken On Concrete Co., Ltd. and 70% equity interests in Scitus Bijie
Concrete Ltd. (collectively “Guizhou Companies”), to a subsidiary of
Southwest Cement together with the assignment of the shareholder
loans of approximately HK$273.6 million at a consideration of
RMB813.8 million (equivalent to approximately HK$1,009.1 million);
and (ii) purchase of remaining interests in four Manufacturing
Companies, including 10% equity interests in each of Scitus Naxi
Cement Co., Ltd., Scitus Luzhou Cement Co., Ltd. and Scitus Hejiang
Cement Co., Ltd. and 25% equity interests in Scitus Luzhou Concrete
Co., Ltd. (collectively “Luzhou Companies”), from a subsidiary of
Southwest Cement at a consideration of RMB53 million (equivalent to
approximately HK$66 million).

At the end of March 2013, the Group and non-controlling
shareholders of the Manufacturing Companies have agreed to
withdraw the Arbitration (as defined in Note 23 to the 2012 Financial
Statements) and the representatives of the Group were allowed to
access the office and the factories of Luzhou Companies, and have
obtained the company chops, the books and records as well as the
relevant documents of the Luzhou Companies. Also, the Group has
completed all the regulatory registration procedures and obtained
effective control over the Luzhou Companies. Upon exercise of control
over the Luzhou Companies, the Group has accounted for such
transaction using acquisition method in accordance with HKFRS 3.
The financial results of the Luzhou Companies have been consolidated
in the Group's condensed consolidated interim financial statements
since the date the Group obtained effective control. The assets and
liabilities of the Luzhou Companies at the date of acquisition have
been disclosed in Note 17.

During the period ended 30 June 2013, the Group sold its entire
equity interests in Guizhou Companies with carrying amount of
HK$599.4 million at the date of disposal, to a subsidiary of Southwest
Cement together with the assignment of the shareholder loans of
approximately HK$273.6 million at a consideration of RMB813.8
million (equivalent to approximately HK$1,009.1 million). Accordingly,
a gain on disposal of these available-for-sale investments amounting to
approximately HK$136.1 million was recognised in profit or loss during
the period ended 30 June 2013.

AR E T BHRRME (2

12.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

The Group's policy is to allow a credit period of 90-180 days to its
trade customers (including the associate). The following is an aged
analysis of trade receivables based on the invoice date at the end of
the reporting period:

13. Trade Receivables 13. EWESERX
30 June 31 December
2013 2012
—E-=F —ET——F
~AB=1+H +=-—A=+—H
HK$'000 HK$'000
FHET T T
(Unaudited) (Audited)
(REERZ) (&%)
Trade receivables from outsiders BUWINRALTZE SRR 2,504,941 2,368,917
Trade receivable from an associate Bl —HBER AT ZESER 13,715 11,153
2,518,656 2,380,070

AEEBRRARTEESEF (BEBEA
A))90E180H ZMRERHI - LA T AR EHR
FEWE FRFIZBZAHZREDIT:

30 June 31 December

2013 2012

=g—= —E—_F

A~AB=+AH +=ZA=+—H

HK$'000 HK$'000

FERT FET

(Unaudited) (Audited)

(REBEX) (EEZ)

0-90 days 0£90H 1,782,968 1,798,870
91-180 days 91£180H 700,681 549,095
181-365 days 181£2365H 35,007 32,105
2,518,656 2,380,070

At the end of the reporting period, trade receivables of approximately
HK$35,007,000 (31 December 2012: HK$32,105,000) have been
aged within 181-365 days and past due as at the reporting date
for which the Group has not provided for impairment loss because
management is of the opinion that the fundamental credit quality of
these customers has not deteriorated. Hence, there is no expectation
of significant recoverability problem.

RmEHER EBIWE S ERL A35,007,000
BrT(ZE—zZF+=A=+—8:
32,105,000 70) 2 BR#k /0 F181£365H 2
MYRREAEBS BEASETARZS
FEELRESEREE LIBEREEER
BZERPZENEEZWE TR Bt
BEI & IR & oK U ) 1 S R o
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

AR E T BHRRME (2

14. Trade Payables 14. EREZSERX

30 June 31 December

2013 2012

—B—-=F —ET——F

ARA=tH +=ZA=+—H

HK$'000 HK$'000

FERT FET

(Unaudited) (Audited)

(REEER) (o)

Trade payables to outsiders ERINREATZB SRR 1,183,233 896,973
Trade payable to ultimate holding company BN &EER AT ZESHER 4,316 41,725
Trade payables to fellow subsidiaries EBNBRMBARZE SRR 31,127 32,510
Trade payable to an associate ERABERAZEHER 2,239 =
1,220,915 971,208

AT RRBERR2EBNEZERFZEER

The following is an aged analysis of trade payables based on the

invoice date at the end of the reporting period: B2 BRER AT -
30 June 31 December
2013 2012
=g—= —E—_F
ANHA=+8H +=—A=+—8
HK$'000 HK$'000
FHET FET
(Unaudited) (Audited)
(REE®Z) (fe&%)
0-90 days 0£90H 1,073,323 919,309
91-180 days 91£180H 63,231 25,380
181-365 days 181£365H 74,011 9,250
Over 365 days HBi@365H 10,350 17,269
1,220,915 971,208

N REERAR - RREMBLERBE R
AzBESRBREERLRS -

The trade balances due to ultimate holding company, fellow subsidiaries
and the associate are unsecured and interest-free.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

15.

16.

ERRE MM B |RMEE ()

Bank Loans 15. BITEX
30 June 31 December
2013 2012
—g—= —E——F
ANA=t1H +-—A=+—8
HK$'000 HK$'000
FHET T T
(Unaudited) (Audited)
(REEXR) (EEZ)
Secured BHEM 394,511 2,112,138
Unsecured Fugrigi 12,857,289 12,180,953
13,251,800 14,293,091
The loans are repayable as follows: HEFHMT:
Within one year —FR 4,349,752 4,924,279
More than one year but not exceeding two years 838 — 18 N iB R E 4,967,346 3,483,441
More than two years but not exceeding five years i@ M F 18 N B R F 3,934,702 5,885,371
13,251,800 14,293,091
Less: Amounts due for settlement B AR —FNERZRE
within one year GIRRBEBEET)
(shown under current liabilities) (4,349,752) (4,924,279)
Amounts due for settlement BR—FHREBZFTE
after one year 8,902,048 9,368,812
Derivative Financial Instruments - Warrants 16. fTESRMIA-RBRER

On 6 January 2012, 45,000,000 unlisted warrants of the Company
were issued to the vendors as part of the consideration for the
acquisition of Scitus Cement (China) Holdings Limited (”Scitus
Cement”) and its fair value at the date of acquisition amounted to
HK$20,349,000. The warrants carried the rights to subscribe for up
to a maximum of 45,000,000 ordinary shares of the Company at the
subscription price of HK$6 per warrant, subject to adjustments. The
warrants can be exercised at any time during the three-year period
from the date of issue (both days inclusive).

During the period ended 30 June 2013, none of the warrants have
been exercised and the fair value of the warrants as at 30 June 2013
amounted to HK$2,010,000 (31 December 2012: HK$6,669,000).
Accordingly, a decrease in fair value of HK$4,659,000 was recognised
in profit or loss. The fair value of the warrants as at 30 June 2013
is calculated using Black-Scholes pricing model with major inputs
including (i) expected volatility of 59.01% (31 December 2012:
59.01%), (ii) risk-free rate of 0.322% (31 December 2012: 0.123%),
(iii) expected divided yield of 2.01% (31 December 2012: 2.01%) and
(iv) share price of HK$1.83 per share (31 December 2012: HK$2.22 per
share).

MN-ZT—_%F—F7XH" 45,000,000 &
NEIFLETRBEFRTTES EAK
BERENE (RB)IERAR AR ([EEX
D ZHHARE ERKEABHZATFES
20,349,000 7T - 7% SR B W B #EF AT
ERBESHRBREEFESS T (AITARE)R
ff £ %45,000,000% AN~ 7] I 78 A% - 7R A% 4
BOURBTHHEF =FHH (BREEREW
B) AR 1T -

ﬁi:i—zi/—\ﬂiﬂ—ﬁtﬁﬁfﬁﬁﬂ
MERRREEETE MR —=FX
A=+THRK#EE 2 FMEA2,010,000%
T(ZE—=—%F+=-A=+—H:6,669,000
HIT) o EItk 0 4,659,000 T 2 A FE R D
ERBERER - RREER=_ZT—=FA
ZtHEZRAFEDNRBAONE BT E
B E - B2 EEHASEBIE()ERT
HI859.01% (ZE——F+-_A=+—8:
59.01% ) - (iVER B E0.322% (=T —=
FE+-A=+—H:0.123%) : (ii)E &

BR)OMN% (ZE—=—F+=-A=+—08:
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F+_A=+—8:8k2.22%T) °
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NOTES TO CONDENSED CONSOLIDATED EAGRE P BRRME (2)

INTERIM FINANCIAL STATEMENTS (Continued)

17. Acquisition of Subsidiaries 17. WEBKELQ A
As detailed in Note 12, the Group obtained effective control over the M 12F i SBER=2T—=F=A
Luzhou Companies on 31 March 2013 which has been accounted =+ HBBEMNA R BTG H
for using the acquisition method. Luzhou Companies are engaged RAUWEEAR - ENAR DR ERER D H
in manufacture and distribution of cement, clinker and concrete. K B R c A EEEE R
The amount of goodwill arising as a result of the acquisition was S REXA161,313,0008 7T ©

approximately HK$161,313,000.

The net assets acquired in the transactions, and the goodwill arising, ZERGIRBEZEEFERMEECZEE
are as follows (determined on a provisional basis): T (RREEEET) :
HK$'000
FHET
Non-current assets HRBHEE
Property, plant and equipment M- BRE KRR 999,297
Prepaid lease payments A RERE 60,318
Intangible assets mEAE 816
Mining rights RuEE 13,350
Deposits paid for the acquisition of property, plant and U EWE - ME K& E R
equipment and other assets HMEEL N2 & 43,811
Deferred tax assets RERIEEE 9,393
1,126,985
Current assets REEE
Inventories 58 20,960
Prepaid lease payments BNHEERE 746
Prepayments, deposits and other receivables (note) TR RRIE - fRe KA M B IR (A7) 126,641
Trade receivables (note) EWE SRR (Kat) 18,455
Cash and bank balances Re RIRITHEH 43,486
210,288
Current liabilities HEEE
Trade payables R E SRR 48,132
Other payables and accrued liabilities HEMENREBERETEE 220,037
Loan payables ERER 627,929
896,098
Non-current liabilities HKAEBEE
Deferred tax liabilities RERIEE G 749
440,426
note: The trade and other receivables acquired with an aggregate Hit - BEIG D FEAETE32,717,0008 T2
fair value of HK$32,717,000 have gross contractual amounts JEW B 5 8RR K Ho A B UL R IR 2 B 5T
of HK$32,717,000. The best estimate at acquisition date of #) 4858 /532,717,000 7T o 78 H5 70 UK
contractual cash flows not expected to be collected was nil. BHBEAITREZEBFIHNRES REE

HELE-
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

17. Acquisition of Subsidiaries (Continued)

Fair value of equity interest held as at acquisition date

The fair value of Luzhou Companies, a group of unlisted companies,
was estimated by an independent and professionally qualified valuer
using present value techniques. The fair value is determined using
income approach based on expected cash flows generated by the
Luzhou Companies. The calculation uses cash flow projection of
Luzhou Companies from the perspective of market participants,
covering a 5-year period at a discount rate of 12.58%-13.07% per
annum. Cash flows beyond 5-year period are extrapolated with 3%
growth rate. Other key assumptions for the expected cash flows
related to the estimation of cash inflows/outflows which include
expected sales and gross profit margin. Cash flows and discounts
rate reflect assumptions that market participants could use when
pricing the relevant equity interests. No gain or loss is recognised as
the fair value, determined based on the present value techniques,
approximates their carrying amount at the date of acquisition.

Non-controlling interests

The non-controlling interests in Luzhou Companies recognised at the
acquisition date was measured with reference to the proportionate
share of the Luzhou Companies’ net assets at the acquisition date and
amounted to approximately HK$47,323,000.

ARG E MM B WKW E ()

17.

WBKE QR (&
RUKBARFEZRA #2232 FE

— 3 LT RAREM AR Z A ETRBL
BELERGEMEARERMEZ - AF
ENREEMABMBZEHESRERA
WAGEEEE o 2t B VR AE M R R AT 5
2HEEAEIRTFE1258%E13.07% 2R
REPREHEAF 2B SREEA R
AFHZ B 2B REEI% B R RHEHE -
B REREZEMEIERRER LR
MEGE (BEBEEHEREMNER)FH B
EREMTBAERRMMIS2HENETER
RAERZERBAFEAZBRE - ARAF
B (REERNET) RKEAHEERAE
BE - B EmER RS EE -

FFER

EMN AR UEE B BARER 2 IEIE IR i R Ty A
2ENEMRAFTRNKBER EEFEZ
tBlErE - 8812 447,323,000/ 7T

HK$'000
FHET
(Unaudited)
(REEZR)
Goodwill arising on acquisition KEEREELZEHE
Fair value of previously equity interest held as FEHEERE 2 EAREZATE
available-for-sale investments 554,416
Plus: Non-controlling interests 0 FEVERRE 47,323
Less. Provisional fair value of identifiable net assets i BRI SR A EFE RN TE
acquired (440,426)
Goodwill arising on acquisition WEEHEEE 2 HE 161,313
HK$'000
FHET
(Unaudited)
(REEZR)
Net cash inflow arising on acquisition WEESEELEZRERATFE
Cash and bank balances acquired BB 2R e RIRITHEH 43,486

Goodwill arose on the acquisition of Luzhou Companies because the
cost of the combination included a control premium. In addition,
the consideration paid for the combination effectively included
amounts in relation to the benefit of expected synergies, revenue
growth, future market development and the assembled workforce
of Luzhou Companies. These benefits are not recognised separately
from goodwill because they do not meet the recognition criteria for
identifiable intangible assets.

B & GFAS B AR B B - SRR E M &
FAELAEE - WIN At XN ZREER
LtBREERBERRABRMEGE 2 MESHE
Wastg R RARTBER - AREMNAR 24
BAF BRZENEITAAEMNETLE
EZHERERE QU EEHE AR -
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

17.

18.

Acquisition of Subsidiaries (Continued)
Impact of acquisitions on the results of the Group

During the period ended 30 June 2013, Luzhou Companies
contributed approximately HK$54.0 million to the Group's revenue and
a loss of approximately HK$22.6 million to the Group's results for the
period from the date of acquisition to 30 June 2013.

If the acquisition of Luzhou Companies had been completed on 1
January 2013, there would be insignificant effect on the Group’s
revenue and profit attributable to owners of the Company for
the period ended 30 June 2013. The pro forma information is for
illustrative purposes only and is not necessarily an indication of
revenue and results of operations of the Group that actually would
have been achieved had the acquisition been completed on 1 January
2013, nor is it intended to be a projection of future results.

Share Based Payment Transactions
Equity-settled share option scheme

The Company operates a share option scheme (the “Scheme”) for the
purpose of enabling the Directors to grant options to selected Eligible
Persons as incentives or rewards for their contribution or potential
contribution to the Group. The Scheme shall be valid and effective
for a period of 10 years commencing on the adoption date of 23 May
2006. The key terms of the Scheme had been summarised in the 2012
Financial Statements.

As at 30 June 2013, the number of shares in respect of which options
had been granted and remained outstanding under the Scheme
was 31,350,000, representing 0.95% of the ordinary shares of the
Company in issue at that date. The vesting condition of the options
granted is the service period of the relevant Directors or employees.

AR E P B|RIME (2

17.

18.

WEEHE AR (&)
UEERH LA EBHFEZRE

HE-Z—=FXA=Z+tAHLHHR EM
ARRKEESEE—_T—=FA=1H
IEHAR AR S B 2 Wz 5B 4754,000,000/%
TR ABREE EEEREEL22,600,000
I e

it Wt B 7 T—=F—A—H%E
B T\m?fﬁi_q :i/\ﬂf-f-Elu:%ﬁ
MAEEZ WS RN RS ABE ST E
REAZE -HEENDEMFHAZA LT
Tf’ﬁﬁfﬁ”ﬁl%%lﬁﬂﬁ"_f—:ﬂz A—H
TR AEBEERERG B RREESE
B2 IEE TT??ET”EZ%*%%? TE A

UBROBXNREZRS
URFEEZBRETE

AARRABBAENR ([ZTE])  5HER
i‘§$ﬁéﬁ H%E!%Hx%?*%?‘é‘iééf’f&/\i'
ERREHAEEMEZERMIEERRMZ
RE)IBM - ZAT B2 BRARTF BRH
ER (22 XRFRA-T=0)ENK-
ZAt Bl TR EREMAR —F - —F /7
HmERA-

R-ZE—=ZF~A=Z1TH REZFTEEH
EE R RITEZEBREMS R BRNHEE B
31,350,0000% * HHER AR EINZ B E BT
TBAX 20.95% - B IR HEBIRIE 2 BB IR
BEBEENRIES 2 RIGHR -

Details of specific category of share options at 30 June 2013 are as n= =FEXRNA=+HEREZETER
follows: #\ ZZDT
Number of
Date of grant Vesting period Exercise period Exercise price share option
REAH RS Cig:d: THE BREHA
HK$
BT
27 May 2011 27 May 2011 to 26 February 2012 27 February 2012 to 26 May 2014 4.42 6,270,000
“Z-—4nAZ++A —Z-——#%nA-t++tHZE —Z2—C E AZ++BZE
ZE-ZfZA=+5H —mERA=+AA
27 May 2011 27 May 2011 to 26 February 2013 27 February 2013 to 26 May 2014 4.42 9,405,000
“Z-—4nAZ++A —Z-——#nA-t++HZE ZZT-=fZA=++HZE
“E-ZFZRZ+RH —BERAZFAE
27 May 2011 27 May 2011 to 26 February 2014 27 February 2014 to 26 May 2014 4.42 15,675,000
“Z-—4nAZ++A —Z-——#%nA-t++tHZE T-ME-_A=++tRZE
—T-ME-A=+xA —mERAZFAE
31,350,000
I
Exercisable at the end of REEBRA T
the reporting period 15,675,000

23
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

18.

19.

Share Based Payment Transactions (Continued)
Equity-settled share option scheme (Continued)

The following table discloses movements of the Company's share
options held by Directors and certain employees during the period:

Outstanding at
1 January 2013

ERRE MM B |RMEE ()

18.

UBRHOXARBEZRS (&
URFEEZBRENH (&

TEEBRENEERETREABAZA
DRWBRIE BB

Forfeited
during period

Outstanding at
30 June 2013

R=ZZ—Z=F%F R-B-—=%

—HA—H ~NA=1+H

Name of Directors/employees EENEEE i R AT REIR R K e RATHE
Koo, Cheng-Yun, Leslie EZR 10,450,000 - 10,450,000
Wu Yih Chin RER 2,000,000 - 2,000,000
Employees EE 20,730,000 (1,830,000) 18,900,000
Total s 33,180,000 (1,830,000) 31,350,000

No share options were granted under the Scheme during the interim
period. The Group recognised the total expense of approximately
HK$2,153,000 for the period ended 30 June 2013 (six months ended
30 June 2012: HK$6,812,000) in relation to share options that were
previously granted under the Scheme by the Company.

Fair Value Measurements of Financial Instruments

Fair value of the Group’s financial assets and financial liabilities
that are measured at fair value on a recurring basis

Some of the Group's financial assets and financial liabilities are
measured at fair value at the end of each reporting period. The
following table gives information about how the fair values of these
financial assets and financial liabilities are determined (in particular,
the valuation technique(s) and inputs used), as well as the level of
the fair value hierarchy into which the fair value measurements are
categorised (levels 1 to 3) based on the degree to which the inputs to
the fair value measurements is observable.

° Level 1 fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or
liabilities;

. Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

. Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are
not based on observable market data (unobservable inputs).

19.

PR MER R Z AT B R AR
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NOTES TO CONDENSED CONSOLIDATED AR E P M B RRME ()
INTERIM FINANCIAL STATEMENTS (Continued)
19. Fair Value Measurements of Financial Instruments (Continued) 19. @MITAZAFEFE (£
Valuation
Financial assets/ Fair value as at Fair value technique(s)
financial liabilities 30 June 2013 hierarchy and key input(s)
R-BE—=% HERMREE
SREE /¢RAE AA=ZTHZAYE ATESHREE BAER
Financial assets
TREE
Held-for-trading Listed equity securities in Hong Kong: — Cement industry  Level 1 Quoted bid prices in
investments - HK$28,728,000; and Quoted investment funds an active market.
in Taiwan: HK$10,005,000
BEXSRABRZKE REBZ ETRARES : —KEITE-28,728,0008L: F—#& RERBMIZRZEAE.

e EZBEREES10,005000/8 7T

Financial liabilities

EA =L
Derivative financial HK$2,010,000 Level 3 Black-Scholes model with
instruments details of key inputs
- warrants (note) disclosed in Note 16.
TEEBMIA— 2,010,000 7T E=R MAR—SFREIER £ 8
RREE (K i) BAE R 165 5
note: No sensitivity analysis is disclosed for the impact of changes in Wi AREBERAASEZRARYTE
the relevant unobservable data under the Black-Scholes model RN BAE\EHANZ -FRAEXT
as the management considers that the exposure is insignificant HEATATBREE  EHTERER
to the Group. RRMED AT ©
The Directors consider that the carrying amounts of financial assets EERA REREEVBERRANREBHK
and financial liabilities recorded at amortised cost in the condensed FIEzemEERERABZREABRE
consolidated financial statements approximate their fair values. In DNFERE BN RIEHR - AIREER
addition, available-for-sale investments all measured at cost less BE2BEXARBRESE RERGELQF
impairment at the end of the reporting period because the range Bt 2HBEAXN ESRRBREZATE
of reasonable fair value estimates is so significant the Directors are BEANSGHE ARRET2RARER Y
of the opinion that their fairs values cannot be measured reliably. BRI 161 5 o
Reconciliation of warrants issued by the Company is disclosed in Note
16.
20. Capital Commitments 20. EARRE
The Group's capital expenditure in respect to the following items AEEHRTIIEER 2 BFTNERNERES
contracted but not provided for in the condensed consolidated HRRBEZEATHOT
financial statements are as follows:
30 June 31 December
2013 2012
—E-=F —EF——F
~A=+H +=—RA=+—H
HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REERZ) (fe&%)
Acquisition of property, EEWE BWERH
plant and equipment 1,088,360 769,541
Acquisition of additional interests in IR R B 2 REIMER M A R
subsidiaries/subsidiaries (note) (H&) 77.364 210,800
1,165,724 980,341
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NOTES TO CONDENSED CONSOLIDATED RGP BRRME (&)
INTERIM FINANCIAL STATEMENTS (Continued)
20. Capital Commitments (Continued) 20. EERFRE (&
note: As at 30 June 2013, amount represents consideration K RZFE—=FNA=+H %&BEIE
contracted for but not provided in the condensed consolidated BAINBEARNEREGEE P BV KR
interim financial statements for the acquisition of additional REEZWENERPRELEKE
interests in four subsidiaries (31 December 2012: acquisition ¥GcMBAR(ZE—=_F+=A
of a group of subsidiaries) operating cement businesses in =t+—B:kE-EMNBAR) 2R
the PRC. The acquisitions were subject to certain conditions 8 - YhE BIEA N TR ATER & T 1§
before completion amongst which, includes the approval - BEhatE Hiba AR BFEE
by the regulatory government bodies in other jurisdictions. BEzHE-BENFISERNEREE
The deposits paid have been included in the condensed IS AR R R A 51 BR B T UBE — R B /B
consolidated statement of financial position as deposits paid for REZREIMER B R R ZE]
acquisition of additional interest in a subsidiary/subsidiaries. & o
21. Related Parties Transactions 21. BAEALRS
In addition to the transactions and balances set out in Notes 4, 13 BRISEES 13 R14APTE 2 X 5 RESERIN - N5
and 14, the Group entered into the following material related party ERABEEIL TV ERBEATRS:

transactions during the period:

Six Months ended 30 June
BZEANB=1tHLAKEA

2013 2012
—EB—-=F —ET——F
notes HK$'000 HK$'000
g3 FHET FHET
(Unaudited) (Unaudited)
(REER) (RaesEz)
(i)  Rental expenses payable to () EN-—HREMBARzZEAS
a fellow subsidiary £H (a) 2,484 2,484
(i) Rental expenses payable to (i) EN—ZEEALzHEER
a related party (note 1) (Hfatt) (a) 629 605
(iii)  Purchases of cement and clinker (i) MHELIERARBEKE
from the ultimate holding company R## (b) 29,291 29,903
(iv) Purchases of clinker from a related (iv) [R—%&@EALEEH R
party (note 2) (HiE2) (b) - 3,184
(v)  Transportation and management v) ENRARMBARZE®BKX
services fee payable to fellow ERR%E
subsidiaries (a) 121,578 175,523
(vi)  Maintenance service fee of i) ENRZRNBARZEKEME
a computer software system Rz BERBE
payable to fellow subsidiaries (a) 8,259 11,217
(vii) Implementation service fee of (vii) BENRZRMNBARZERET
a computer software system Rz B ARBE
payable to fellow subsidiaries (a) 1,451 -
(viii) Management fee payable to (vii) BN —REEAL ERE
a related party (note 3) (H1aE3) (a) 3,889 5,215
(ix) Trademark fee payable to (ix) Bf—2BEALZEREZ
a related party (note 3) ERE(fi3) (a) 583 1,476
(x)  Sales of raw materials to x) M—HEBE2AREERME
an associate b) 5,212 5,372
(xi) Purchases of raw materials (xi) M—EEEARBEERME
from an associate (b) 6,014 4,304
(xii) Sales of cement to an associate (xii) M—EBERREENKE (b) 34,115 25,292
(xiii) Interest income from an associate  (xiii) & & —E#Z A7 2 M EBWA (a) 2,703 2,964
I I
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21.

Related Parties Transactions (Continued)
notes:

(1) The related party is an associate of the ultimate holding
company.

(2) The related party is a subsidiary of the non-controlling
shareholder of a subsidiary of the Company.

(3) The related party is the holding company of a non-controlling
shareholder of a subsidiary of the Company.

(@) The prices of these transactions were determined between the
parties with reference to the agreements signed.

(b) The prices of these transactions were determined between the
parties with reference to market prices.

During the period ended 30 June 2013, the remuneration of key
management personnel which represents the short-term benefits of
Directors remuneration is approximately HK$4,058,000 (six months
ended 30 June 2012: HK$5,400,000).

21.
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(b) ZERZHZERBITNETL2EMSE
TREE °
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BABZHM (FBEEZME 2 RHEF)HNA
4,058,000 (BE-ZT——FxA=1H
1E7518 B : 5,400,000/ 7T ) °
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INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of
HK1.6 cents per ordinary and preference share for the six
months ended 30 June 2013. The interim dividend will be
payable on or about 12 September 2013 to the shareholders
whose names appear on the register of members of ordinary
shares or the register of members of preference shares
of the Company at close of business on 29 August 2013.
The Board will continue to review the Group’s financial
position and capital needs every year in deciding its dividend
recommendation going forward.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
27 August 2013 to 29 August 2013, both days inclusive,
during which period no transfer of shares will be registered.

For the purpose of ascertaining the members’ entitlement
to qualify for the 2013 interim dividend, all share transfers
accompanied by the relevant share certificates and transfer
forms must be lodged with the Company’s branch share
registrar in Hong Kong, Computershare Hong Kong Investor
Services Limited, which located at Shops 1712-1716, 17th
Floor Hopewell Centre, 183 Queen’s Road East, Wanchai,
Hong Kong not later than 4:30 p.m. on 26 August 2013.

MANAGEMENT DISCUSSION AND ANALYSIS
Market Overview

Differences in operating environment varied significantly by
geographical locations in Mainland China’s cement sector
during the first half of the year under review. While certain
regions’ average selling prices ("ASP") continued to be
suppressed by excess supply of new capacity, there were
territories witnessing stronger market demand, contributing
to substantial reduction in inventory.

Cement output in Mainland China during the first six
months of the year amounted to 1,096 million metric tons,
representing a 9.7 per cent year-on-year growth, driven by
strong consumption in the Northwestern, Southwestern and
Eastern China regions.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Market Overview (Continued)

Declined coal price and improved sales volume in some
regions of Mainland China had contributed to improved
gross profit margin for certain cement manufacturers.

Review of Operations

The Group’s effort in enhancing its operation efficiency
through strengthening production process and logistics
management began to pay off during the period under
review. Most of the facilities managed by the Group reported
improved gross profit margin for the six-month period.

The resumption in infrastructure development and the
healthy progress of housing construction continued to
drive cement consumption for most of the Group’s regional
operations. Sales volume of the Group in the first half of
the year amounted to approximately 20.4 million metric
tons, which was 10.9 per cent higher than that of the
corresponding period last year, and about half of the 2012
full year figure.

The Group’s half-year revenue leaped to HK$5,477.6
million due to surge in sales volume. The Group’s overall
ASP declined by 8.5 per cent year-on-year in the six-
month period. Adverse impact of retreated ASP was offset
by plunge in production cost. The Group’s Southwestern
operations registered a significant surge in both sales volume
and gross profit with all of its production lines running at
optimum utilisation. The region had thus become one of the
major profit contributors during the period under review.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Modest improvement in sales volume complemented by an
enhanced gross profit margin of 20.9 per cent, representing
a year-on-year improvement of four percentage points, led to
the Group's significant improvement in earnings. In addition,
reduction in interest expense and exchange gain from
appreciation of Renminbi resulted in a 114.5 per cent surge
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in profit attributable to owners of the Company to HK$577.0
million for the six-month period.

SALES VOLUME
BY REGION IN 2013 FIRST HALF YEAR
—E-CELETRNBHSZHE
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Review of Operations (Continued)
Southern Region

Net sales volume, after deducting inter-group sales, of
the Group’s Southern China operations amounted to
approximately 10.0 million metric tons, which was about 2.0
per cent more than that of the corresponding period last
year. The amount accounted for approximately half of the
Group's six-month overall figure.

The Group’s two plants in Guangdong province together
generated a sales volume of approximately 5.9 million metric
tons, with the balance derived from its Guigang plant in
Guangxi.

Heavy precipitation in the Guangdong province after the
Chinese New Year had delayed progress of construction
work, leading to slow cement consumption. The Group’s
Guangdong operations” ASP had thus been further squeezed
to an exceptionally low level. One of the two plants of the
Group in Guangdong only resumed production in March, and
had inevitably affected the province’s operation efficiency.
Although the adverse impact was partly offset by a decline
in production costs, the Group’s Guangdong operations
suffered a retreat in gross profit margin and reported a
declined after-tax profit year-on-year.

The Group’s Guangxi operations, on the other hand,
experienced a strong rebound and returned to profitability.
Active construction in the public and private sectors enabled
the province’s product ASP stood at a level higher than that
of Guangdong during the half-year period. Despite a year-
on-year adjustment in ASP, which had been outpaced by the
drop in production costs, the Guangxi operations reported
healthy improvement in gross profit margin during the period
under review.

Significant profit contribution from the Guangxi operations
had contributed to an improved profit after tax for the
Group's Southern China region.
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TCC INTERNATIONAL HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Review of Operations (Continued)
Southwestern Region

During the period under review, the region experienced
surge in both ASP and sales volume. These along with
downward adjustment in production costs contributed to
significant improvement in gross profit margin. As a result,
the region reported a handsome profit after tax as compared
to a loss in the corresponding period last year.

Sales volume of the Group’s Southwestern region operations
increased by 43.5 per cent year-on-year and reached 6.6
million metric tons during the period under review.

The Group’s three production lines in Chongging and
Sichuan were able to significantly enlarge their gross profit
margin through effective cost control despite modest change
in ASP.

In Guizhou, all of the Group’s production lines were
optimally utilised during the period under review. Noticeable
improvement in sales volume and ASP had led to substantial
profit contribution from the province, as compared to a loss
in the corresponding period last year.

The Southwestern region operations had significantly
enhanced its efficiency, with its profit contribution
accounting for a significant portion of the Group's overall
earnings during the period under review.

As announced earlier this year, the Group had entered
into agreements with Southwest Cement and other
parties, leading to redistribution of certain of the Group’s
cement interest in the Southwestern region. With the
implementation of these agreements, the Group had

effectively reassigned its resources in the region to
strengthen overall efficiency.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Review of Operations (Continued)
Eastern Region

Sales volume of the Group’s Eastern China operations in
the half-year period was slightly lower than that of the
corresponding period last year, and amounted to 2.3 million
metric tons. However, the region reported an impressive
upsurge in after-tax profit. The significant decrease in
production costs had outpaced the decline in the region’s
ASP and had contributed to the region’s strong profit
growth.

During the period under review, the Group’'s Jurong
plant continued to maintain high utilisation, and supplied
approximately 177,000 metric tons of clinker to the Group's
Fuzhou grinding mill which enjoyed higher sales volume and
improved earnings from those of the same period last year.

Northeastern Region

Sales volume of the Group’s Northeastern region declined
by 16.0 per cent to 699,000 metric tons due to a prolonged
winter in the region. Construction works had been delayed
by the unforgiving weather in the north and resulted in
shrunken cement consumption.

The Northeastern region operations managed to enhance its
efficiency through effective management of its overheads
and achieved an improved after-tax profit, despite a year-on-
year decline in ASP.

Others

The Group’s two slag powder subsidiaries’ sales volumes
were basically the same as that of the corresponding period
last year and together amounted to approximately 578,000
metric tons. Performance of the two subsidiaries continued
to improve during the period under review.

Hong Kong

The Group’'s cement trading operations in Hong Kong
enjoyed improvement in both ASP and volume traded, with
approximately 237,000 metric tons sold during the period,
and generated a handsome after-tax profit for the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Other significant investments held

During the period under review, there was a gain on disposal
of available-for-sale investments amounting to approximately
HK$136.1 million in 2013 (30 June 2012: Nil) and a gain
on disposal of a joint venture amounting to approximately
HK$116.6 million in 2012 (30 June 2013: Nil). A net
decrease in fair value of approximately HK$10.1 million (30
June 2012: HK$2.7 million) was recognised for held-for-
trading investments upon measuring them at market prices
as at 30 June 2013.

Liquidity, financial resources, capital structure and net
gearing ratio

The Group adopts prudent treasury policies in managing cash
resources and bank borrowings.

The current ratio of the Group as at 30 June 2013 are as
follows:
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HK$'000 HK$'000

FHE T FHET

Current assets MEEE 8,525,759 9,327,449
Current liabilities mEasE 7,267,264 7,562,724
Current ratio T E) Lt =X 1.17 1.23

The Group’s current ratio as at 30 June 2013 was 1.17 (31
December 2012: 1.23). The change in current ratio at 30
June 2013 was mainly attributable to the cash outflow for
the capital expenditure during the period under review. The
liquidity position is still maintained at a healthy level.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Liquidity, financial resources, capital structure and net
gearing ratio (Continued)

Total cash and bank balances of the Group as at 30 June
2013 amounted to HK$2,359.8 million (31 December
2012: HK$3,075.9 million), of which HK$15.8 million
(31 December 2012: HK$180.6 million) was pledged as
performance guarantee in relation to certain sales or
purchases contracts. Highly liquid short term investments,
classified as held-for-trading investments, with a market
value of HK$38.7 million as at 30 June 2013 (31 December
2012: HK$49.1 million), were also held by the Group.

The maturity profile of the Group’s bank loans as at 30 June
2013 are repayable as follows:
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HK$'000 HK$'000

FET FHET

Within one year R—FR 4,349,752 4,924,279
More than one year but not il —FETBBERT

exceeding two years 4,967,346 3,483,441
More than two years but not HAMFEETEBARSF

exceeding five years 3,934,702 5,885,371

Total bank loans RITERAERE 13,251,800 14,293,091

There was no material effect of seasonality on the Group's
borrowing requirement. As at 30 June 2013, HK$2,781.2
million of the bank loans was denominated in HK$,
HK$9,699.3 million in US$ and HK$771.3 million in RMB. All
of the bank loans are of floating rate structures.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Liquidity, financial resources, capital structure and net
gearing ratio (Continued)

The net gearing ratio of the Group as at 30 June 2013 are as
follows:
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30 June 31 December
2013 2012
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HK$'000 HK$'000
FTHET FAT
Total bank loans RITEREHE 13,251,800 14,293,091
Less: Cash and bank balances, B IRe RIRTTRER
time deposits and EHTFR R
pledged bank deposits EHEFIRITFERK (2,359,767) (3,075,946)
Net borrowings BE 5 10,892,033 11,217,145
Equity attributable to owners of RNARIEB AE(hH#ER
the Company 16,055,125 15,413,360
Net gearing ratio FEEAMBHX 67.8% 72.8%

As at 30 June 2013, the Group’s net gearing ratio, expressed
as the ratio of net borrowings divided by equity attributable
to owners of the Company, was 67.8% (31 December
2012: 72.8%). The change in the Group’s net gearing ratio
was mainly attributable to the cash inflow from operating
activities during the period under review. The net gearing
ratio as at 30 June 2013 maintained at a healthy level.

Significant investments, material acquisitions or
disposals

During the period under review, the Group acquired
property, plant and equipment of approximately HK$1,131.5
million of which HK$999.3 million was arising from the
acquisition of subsidiaries.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Significant investments, material acquisitions or
disposals

As detailed in Note 12 to the condensed consolidated
interim financial statements, the Group disposed
Guizhou Companies to subsidiaries of Southwest Cement
together with the assignment of the shareholder loans
of approximately HK$273.6 million at a consideration of
RMB813.8 million (equivalent to approximately HK$1,009.1
million). Accordingly, a gain on disposal of these available-
for-sale investments amounting to approximately HK$136.1
million was recognised in profit or loss during the period
ended 30 June 2013.

As detailed in Note 17 to the condensed consolidated
interim financial statements, the Group has completed
all the regulatory registration procedures and obtained
effective control over the Luzhou Companies. Accordingly,
the financial results of Luzhou Companies have been
consolidated in the Group’s condensed consolidated interim
financial statements since the date the Group obtained
effective control.

Save for aforesaid, the Group had no significant investment,
material acquisitions or disposal.

Charge on assets

As at 30 June 2013, bank deposits amounting to HK$15.8
million have been pledged by the Group as security for the
letters of credit and similar obligations provided by banks
in regard to the Group's purchase of plant equipments and
as performance guarantee in relation to certain sales or
purchases contracts.

As at 30 June 2013, certain property, plant and equipment,
prepaid lease payments and mining rights have been pledged
to secure bank loans of the Group with the carrying amount
of approximately HK$2,310.6 million, HK$585.2 million and
HK$105.0 million respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Foreign currency exposures

The Group utilised various methods to mitigate foreign
currency exposures arising from the currency mismatch of
construction material purchases and sales. To protect the
benefits of shareholders, cost-efficient hedging methods will
be considered in future foreign currency transactions.

No foreign exchange contracts were outstanding as at 30
June 2013.

Major capital commitments

As at 30 June 2013, the Group’s capital expenditure in
respect to the following items contracted but not provided

EEENWRDIN (&)

S L B

AEBERTRTEAREREEFZM
ZERBETE LS ZNERR - BIRIE
BRMzm - RARETINER RS
BEBRAY 2 B TTE

NRZE—=FA=18 TEMEA kK
TR ZINERIBEH -
FEEARKIE

RZB-—=ZFX"A=+B xEERT
SIBRZ BRI KERNERALES + B

for in the condensed consolidated interim financial BHRERBEZEATHEOT
statements are as follows:
HK$'000
FET
Acquisition of property, plant and equipment  BEWE  WE KRB 1,088,360
Acquisition of additional interests in subsidiaries Y288 B A 7] Z BEIME RS 77,364
1,165,724

The Group anticipates funding those commitments from its
internal resources and bank borrowings.

Employees

As at 30 June 2013, the Group had 8,835 full-time
employees. Total expenses in wages and salaries of the
Group for the period ended 30 June 2013 amounted to
HK$284.5 million. Discretionary bonuses, recommended
by management and reviewed by the remuneration
committee, are payable to employees in Hong Kong and
senior management of subsidiaries based on performance.
In addition, the Directors may invite employees, including
executive Directors (in which case approval of independent
non-executive Directors is required), of the Company or
any of its subsidiaries and associates to take up options to
subscribe for shares of the Company. During the period, no
share options were granted to Directors or employees. As at
30 June 2013, 31,350,000 share options were outstanding.
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PROSPECTS

Although the overall operating environment of Mainland
China cement sector continues to be shadowed by
overcapacity, steady development of the domestic economy
is expected to sustain considerable cement consumption in
the second half of the year.

Fixed assets investment is likely to maintain its momentum
with an approximately 20 per cent year-on-year growth
for the full year. The railway department has committed to
complete RMB650 billion fixed assets investment in 2013.
Furthermore, the State’s schedule to complete 4.7 million
affordable housing units within this year is basically on
target, with 2.36 million units completed in the first half
of the year. In addition to the above, cement consumption
is expected to be boosted further by the State's plan to
redevelop squatter settlement for 3.04 million households
this year.

In the private sector, the transaction of prime sites at
historical high premium in first and second tier cities
reflected an optimistic sentiment in the property sector.
Construction of private housing is expected to accelerate
after the rainy season in the second half of the year.

Entering the cement industry’s peak season in the second
half of the year, the Group’s product ASP is expected to
be further stabilised, in particular, in Southwestern and
Southern China regions. ASP in Guangxi has begun to
bottom out in June and continued to improve. ASP in
Guangdong is also experiencing healthy recovery, which
is expected to continue into the second half of the year.
Despite a significant amount of new capacity being released
in the Southwestern region, ASP in Guizhou remains strong.

Massive infrastructure development and modest recovery
of the property market have been fuelling strong cement
consumption in the Southwestern and Southern regions.
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PROSPECTS (Continued)

The local government’s river passage dredging project
along the Beijiang River, a tributary of the Pearl River, will
enable the Group's plants in Guangdong to lower their
transportation costs via broader application of waterway
delivery. The Group is planning to establish an extensive silo
network covering the Pearl River Delta region to effectively
utilize logistic support along the Pearl River drainage.

In Sichuan, the Group's Luzhou production line has
commenced operation in July this year. The production line
has a daily capacity of 5,000 metric tons of clinker. Part of
the clinker from the production line will be supplied to the
Group's Naxi grinding mill in Luzhou.

The second production line with an annual capacity of one
million metric tons in Kaili, Guizhou is under construction
and is scheduled for operation in the second half of 2014.

Apart from expansion in scale of operation, the Group
maintains its emphasis on efficiency enhancement and
environmental protection. The Group believes only those
sustaining cost-effectiveness enhancement and pollution
control as well as saving in energy and resources could
survive the competition and outperform its peers.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2013, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of
the SFO) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
they were taken or deemed to have under the provisions of
the SFO) or which were required, pursuant to Section 352 of
the SFO, to be entered in the register referred to therein or
which had otherwise been notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”), were as follows:

(i) Long positions in ordinary shares of the Company
as at 30 June 2013
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ALTERZER

Number of Approximate
Capacity and ordinary percentage of
Name of Directors nature of interest shares held shareholding
FREEBER IR AR
EEnS B RERNE L4 B
KOO, Cheng-Yun, Leslie Directly beneficially owned 66,061,019 2.00%
EN W BEEERHEB (note 1)
(Htat1)
WU Yih Chin Directly beneficially owned 5,650,000 0.17%
RENR BEERERESR
CHANG, Kang-Lung, Jason Directly beneficially owned 3,000,000 0.09%
o Wl 4 BEEERER
74,711,019 2.26%
note: Wit

1. 40,215,000 ordinary shares were directly beneficially owned
by Mr. Koo. An additional 17,828,019 and 8,018,000 ordinary
shares were also held by two corporations which are 49.85% and
50.9% beneficially owned by Mr. Koo respectively.

1. EREEEEREFL0,2150000%%H
&Rk ZEXEDRIE=EFL9.85%
50.9%# 25 2 M A E D Bl B EI
17,828,019/% }2.8,018,000/% & @ A% -
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DIRECTORS’ AND CHIEF EXECUTIVE’S BEERITHAZARSG
INTERESTS AND SHORT POSITIONS IN SHARES, NREEZEZRRE (/
UNDERLYING SHARES AND DEBENTURES

Ll
&)

(Continued)
(i) Long positions in ordinary shares of the Company (i) R=FB—=FA=Z1+H REXA
as at 30 June 2013 (Continued) AEBRZHR (&)
The interests of the Directors in the share options of EERNARAIERE =D R
the Company are separately disclosed in Note 18 to the BN RGS P B R M8
condensed consolidated interim financial statements. A o
(ii) Long positions in shares and underlying shares of (i) R=ZFE—=FX<A=1+H RiEH
associated corporations as at 30 June 2013 ZEROREBRAZHFE
Taiwan Cement Corporation (“T'Cement”, EEKERAGERL A
([T’Cement /) *
Number of shares held, capacity
and nature of interest
FEzBRAHE SHRESEME
Through
Directly spouse Through Approximately
beneficially or minor controlled percentage of
Name of Directors owned children corporation Total shareholding
ERER BBREDN el REHHD
EEps BH AEEFX ZEHEE @t BAl
KOO, Cheng-Yun, Leslie 42,827,543 91 183,538,052 226,365,686 6.13%
ZERA (note 1) (note 2)
(Het1) (Hiz2)
CHANG, An-Ping, Nelson 156,573 3,059,817 7,155,821 10,372,211 0.28%
RET (note 1) (note 3)
(Hizt1) (Hf#3)
LIAO Poon Huai, Donald 12,616 789,293 - 801,909 0.02%
BAE (note 1)
(K1)
CHANG, Kang-Lung, Jason 190,000 - - 190,000 0.01%
o Ml 4

*  The ultimate holding company of the Company * KR A RASER N F]




DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
(Continued)

(ii) Long positions in shares and underlying shares of
associated corporations as at 30 June 2013 (Continued)

notes:

(1) The shares are held by the respective Directors’ spouses as the
registered and beneficial shareholders.

(2)  Mr. Koo is interested in companies controlled by him, which held
an aggregate of 183,538,052 shares of T'Cement.

(3) Mr. Chang, An-Ping, Nelson is interested in companies controlled
by him, which held an aggregate of 7,155,821 shares of
T'Cement.

Save as disclosed above, as at 30 June 2013, no person (not
being a Director or chief executive of the Company) had any
interest or short position in the shares, underlying shares or
debentures of the Company or any associated corporation
(within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO)
or which were required, pursuant to Section 352 of the SFO,
to be entered in the register referred to therein or which
had otherwise been notified to the Company and the Stock
Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from the details as disclosed under the share option
scheme disclosure in Note 18 to the condensed consolidated
interim financial statements, at no time during the period,
there were rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company
granted to any Directors or their respective spouse or minor
children, or were any such rights exercised by the Directors;
or was the Company, or any of its holding companies, fellow
subsidiaries and subsidiaries a party to any arrangement to
enable the Directors to acquire such rights in any other body
corporate.

INTERIM REPORT 2013 H #i3R &

EERTHASINRG  HEK
NREZZEBERKE (&)

(i) R=ZE—Z=ZFEXA=1TH ' R{EK
ZERGOREBROZERE (&)

Bt -

(1) BOhESEFZEBEABRLK
REEE-

Bk

() BRAERBAZESZAAFEEE
womMAEBARAEXFAT CementZ
183,538,052H§ﬁﬁ§ﬁ1ﬁ

(3) REFEERBAZHZAGBIFHE
iz mEBRAREGXIFET Cement2
7,155,821 L A& 17 ©

bR EXFIEBEEN RZE—=F <A
Z=t+H BEAL(LIFEESFHARQA
TTHAREL) AR R S ERMEEEE (F
ERABHFRBEKRAEXVE) 2 B’ 1D
ﬁ%kﬁiL%$%ﬁm%m%&%§
IRBIEXVELFE TR FESH FEME AR

Ko Bt 22 Ffr 2 8 2 2R ﬁ(@%ﬁmﬁm
%&%f%ﬂﬁﬁﬂiw*ﬁiﬁ%%
B2HERRAE) HIBREBEEFESFLBAE K
WH%QVA%A&M%LZ&@%Z
BRmIOXR B BIFESTRIZAMNE KR
NAI R R 2 EIARE °

EEREROSNES 2 EF

SRIRBERARS PP B HRRNEI8Z
BRESIREMRE ZFBEIN VA
HEALBEMNESHFEFEEZEB
IARRFFREREEBEALQBK
MEEFMEE TEERTERSE
M AR R HEAEAIERDE [/ FRH
BARIKLKERARRESETRRZEE
BEEEARBTMNEMARZZEE
o
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SHAREHOLDERS WITH NOTIFIABLE INTERESTS

As at 30 June 2013, according to the register kept by the
Company pursuant to Section 336 of the SFO and, so far
as was known to the Directors or chief executive of the
Company, the persons or entities, other than a Director or
chief executive of the Company, who had an interest or a
short position in the shares or the underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of
the SFO or which were directly or indirectly, interested in
10% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general
meetings of the Company or any other company which is a
subsidiary of the Company, or in any options in respect of
such share capital were as follows:

(i) Long position in the ordinary shares as at 30 June
2013

BEARHREDR ZRR

R-E—=FA=+H8 BELXRQA
BEFEHFNMBEKOAIEIBKMGTEEZ
ERMEEBEEERNARARRIITREERAN
M THAANTHERE(EERXARAT
KRB E R IN) R QB 2 B 15 s A8 8 Bk
DA BERIEEF &K EBE KR EXVES
F2RFEIDE 2GR E R AR A H#H &
CHEZIAR HNEENHEEENS
EFTRERIBR TERARRKAEERR
A B AR 2 ERMEMARIZBRERE
EREZEMBERBRATEEIO%KA L
SEES MBI AR Z T B 2

e

(i) A=BE—=FX"A=1+H -REE
BzFE

Number of Approximate
Capacity and ordinary percentage of
Name of shareholders nature of interest shares held shareholding
R R4
REREZHE BORERMEE FEEBEREE B
TCC International Limited Directly beneficially owned 1,861,802,000 56.49%
(“Tcar”) BEERERESR
T'Cement (note 1) Through a controlled 1,861,802,000 56.49%
T'Cement (A1iE1) corporation
BRI EEE
Chia Hsin Pacific Limited Directly beneficially owned 521,899,500 15.84%
(“CHPL") BEEREREAR
Chia Hsin Cement Corporation ~ Through a controlled 521,899,500 15.84%
("Chia Hsin Cement”) (note 2)  corporation
=KD BRAF] BRI AR
(IZ=#HAORD) (Bit2)
notes: HiE -

(1

~

T'Cement is interested in the shares of the Company by virtue of

its beneficial ownership of the entire issued share capital of TCCI.

(2) Chia Hsin Cement is interested in the shares of the Company
held by its subsidiary, CHPL.

(1) TCementAEmEATCCIRE D BT
NI R =E NS G

(2) BEKRRN MR FACHPLE A 2 A
T F R o A M -
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SHAREHOLDERS WITH NOTIFIABLE INTERESTS BEERBEZZRER (&)

(Continued)
(ii) Long positions in the underlying shares of the (i) RZF—=FX<A=1+H ' RE2QH
convertible preference shares of the Company as at AEREARZEBRO TR

30 June 2013

Percentage of

Number of the Company'’s
the underlying total issued
ordinary shares ordinary

Name of shareholders held share capital
HAEAT ST
Fr ¥5 46 BA EZRERBRABE
RERERB ZERYE 2B
TCCI 494,251,511 15.0%
T'Cement (note 1) 494,251,511 15.0%
T'Cement (H1iE1)
note: Htiz
(1) T'Cement is deemed to be interested in the underlying shares of (1) T'CementAZE&EMEATCCIMIR &k
the convertible preference shares of the Company held by TCCI BTCCFMFB 2 AR R AIEREBER 2
as TCCl is wholly-owned by T'Cement. HERGD 2 #as -

Save as disclosed above, as at 30 June 2013, no person (not BrREXFIEEEIN RZE—=FXA
being a Director or chief executive of the Company) had an =+H #$EFFUAL (WFESHIEA
interest or a short position in the shares or the underlying RITTIRAE ) AR R Al 2 IR 17 Sk 48 AR
shares of the Company which would fall to be disclosed 9 B R IR IR B 55 S HA B R I 3B XV AR
to the Company under the provisions of Divisions 2 and 3 F2REID 2 EXREMA R AEE
of Part XV of the SFO or which were, directly or indirectly, ZHEESORE HEENHEERB WS
interested in 10% or more of the nominal value of any class BAMAIREMBEL TEARR R BRA
of share capital carrying rights to vote in all circumstances AINBARIZEMEMARIZKRREARSE
at general meetings of the Company or any other company FREZEMERNBRAEEI0%MNA
which is a subsidiary of the Company, or in any options in SRS RBBRAN 2 AR E 2
respect of such share capital. o
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2013.

DISCLOSURES PURSUANT TO RULE 13.21 OF
THE LISTING RULES

In accordance with the disclosure requirements of Rule 13.21
of the Listing Rules, the following disclosures are included
in respect of the Company's loan agreements, which
contain covenants requiring performance obligations of the
controlling shareholder of the Company.

Pursuant to a loan agreement and an amendment to
loan agreement dated 30 July 2009 and 30 June 2010,
respectively, between the Company and certain banks
relating to a three-year term loan facility of HK$750,000,000
and further extended for another two years, a loan
agreement dated 3 September 2010 between the Company
and certain banks relating to a three-year term loan facility
of HK$1,920,000,000, and a loan agreement dated 14
December 2011 between the Company and certain banks
relating to a five-year term loan facility of US$550,000,000,
a termination event would arise if (i) T'Cement ceases to
own legally and beneficially, at least 30% of the shares in
the Company's capital or (ii) the Group fails to meet the
financial covenants stipulated in the loan facility.

Pursuant to a loan agreement dated 3 December 2012
between the Company and a bank relating to a two-year
loan facility of HK$128,000,000, and a loan agreement
dated 22 June 2011 between the Company and a bank
relating to a three-year loan facility of US$40,000,000, a
termination event would arise if (i) T'Cement ceases to own
legally and beneficially, at least 30% of the shares in the
Company's capital or (ii) the Group fails to meet the financial
covenants stipulated in the loan facility.

BE HEIBE@ALQFZzL™
&5

ARRFEEFAMBRRABEREE —
T—=FRNA=+THILEXEAREE -
HEXBEARRF ZEM EHE S

RELEHRAFE13.21R 2R EME

BEETRAE1321G 2 HERE A
THREAMARARRI ZERMH &
PHAARRERKRREATETZERE
ZARR

BRERAARIHBEETRITIDMNE_SZN
FE+A=+tAR-ZE—ZEXNA=T
B 573 B #750,000,000/% 7T 2 = F i
ERmERERE—THBEHERT 2
EXHBEAERBEEBS - ARFEE
FHRAE-_ZE—ZTFNA=HFYAE
#81,920,000,0008 T 2 = FEHHE A @
B2 ERHHE UNEARQREE TIRT
E-_ZE——F+_A+WMAB:I BB
550,000,000 2 AFHEFME 2
BB )T Cement&RIEEERE
=HBARABRAS E D30%KH K
(A EETEREZERREMBEELZ
PG ZEZEXBERBREERELE
BIEEMH-

BEAANGE—BETE_T—_F
+ =R =B 4A#128,000,000/% T
ZMTFHERMEZERBERARR
B—fEETE_ZE—F<A=-+=H
513 A #340,000,000E T2 =FHEX
MEZEZME T CementR IE&
ERERBFEAERRABRAREL30%HK
MR ANEB T A ZERBEFTIE
EZHEIER ZEERHEBERAE
BAERIEEM-




DISCLOSURES PURSUANT TO RULE 13.21 OF
THE LISTING RULES (Continued)

Pursuant to a loan agreement dated 23 July 2012 between
the Company and a bank relating to a one-year loan facility
of HK$40,000,000, a loan agreement dated 8 May 2013
between the Company and a bank relating to a one-year
loan facility of HK$40,000,000, a loan agreement dated 17
June 2013 between the Company and a bank relating to
a one-year loan facility of US$15,000,000, a termination
event would arise if T'Cement ceases to own legally and
beneficially, at least 30% of the shares in the Company’s
capital.

CORPORATE GOVERNANCE PRACTICES

The Company recognises the value and importance
of achieving good corporate governance standards to
enhance corporate performance, sound internal control,
transparency and accountability to the shareholders. The
board of directors and the management of the Company
are committed to adhere to the principles of corporate
governance and adopt good corporate governance practices
and procedures to meet the legal and commercial standards
by focusing on areas such as internal control, fair disclosure
and accountability to all shareholders.

Save as disclosed below, the Company has complied with
all code provisions in the Corporate Governance Code ("CG
Code") as set out in the Appendix 14 to the Listing Rules
on the Stock Exchange throughout the six months ended
30 June 2013. In respect of code provision A6.7 of the CG
Code, three non-executive Directors and two independent
non-executive Directors were not in a position to attend the
annual general meeting of the Company held on 24 May
2013 due to an overseas commitment. In respect of code
provision A4.1 stipulate that non-executive directors should
be appointed for a specific term and directors should have
formal letters of appointment. The non-executive Directors
are not appointed for a specific term and do have a formal
letters of appointment but they are subject to retirement by
rotation and re-election at the annual general meeting of the
Company in accordance with the provision to the Company’s
Articles of Association, and their appointment will be
reviewed when they are due for re-election.
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BELEHRAEI1B321EZREE
i E (£)

BEARFE—fRTR_E——F+
A -+ =HEIxZA#40,000,000/& 7T 2
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted a code of conduct for securities
transactions and dealings (the “Code of Conduct”) based
on the Model Code set out in Appendix 10 of the Listing
Rules. The terms of the Code of Conduct are no less exacting
than the standards in the Model Code, and the Code of
Conduct applies to all the relevant persons as defined in
the Model Code, including the Directors, any employee of
the Company, or a director or employee of a subsidiary or
holding company of the Company who, because of such
office or employment, are likely to be in possession of
unpublished price sensitive information in relation to the
Company or its securities. Having made specific enquiry, all
Directors have complied with the required standard set out in
the Model Code throughout the period ended 30 June 2013.

AUDIT COMMITTEE

The Company’s Audit Committee has been established since
1999 and has formulated its written terms of reference,
which have from time to time been modified, in accordance
with the prevailing provisions of the CG Code. The Audit
Committee mainly comprises three independent non-
executive Directors and a non-executive Director. The
Audit Committee has reviewed the accounting principles
and policies adopted by the Company and discussed with
management the internal control and financial reporting
matters. The Audit Committee has reviewed the unaudited
condensed consolidated interim financial statements of the
Group for the six months ended 30 June 2013.

ACKNOWLEDGEMENT

The Directors would like to take this opportunity to express
our sincere gratitude to our shareholders for their support
and to our staff for their commitment and hard work during
the period.

On behalf of the Board
KOO, Cheng-Yun, Leslie
Chairman

8 August 2013
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