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CHAIRMAN'S STATEMENT
By k&

On behalf of the board of directors (the “Board”) of Fujian Holdings
Limited (the “Company”), | hereby present the Group’s unaudited
condensed consolidated interim financial statements of the Company and
its subsidiaries (“Group”) for the six months ended 30 June 2013 set out
on pages 19 to 44, which comprises of the condensed consolidated
statement of comprehensive income, condensed consolidated statement
of cash flows, condensed consolidated statement of changes in equity for
the Group and the condensed consolidated statement of financial
position as at 30 June 2013 of the Group and a summary of significant
accounting policies and other explanatory notes.

Result

For the six months ended 30 June 2013, the Group recorded a turnover
of approximately HK$6.26 million, representing a decrease of
approximately 5% as compared to approximately HK$6.59 million in the
corresponding period last year.

Net loss attributable to shareholders was approximately HK$3.67 million (30
June 2012: profit approximately HK$20,000).

Loss per share was approximately 0.7 HK cent for the six months ended
30 June 2013.

Net asset (Total assets less current liabilities) decrease by approximately
HK$3.75 million to approximately HK$143.32 million as compared with
HK$147.07 million as at 31 December 2012.

Dividends

The Company did not propose any dividends for the six months ended 30
June 2013. The Directors do not recommend the payment of a dividend
for the six months ended 30 June 2013.

Prospects

Though the general economic environment in the first half of 2013 has
shown signs of improvement, the Group remains cautious in the midst of
the global uncertainty.
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CHAIRMAN'S STATEMENT (CONTINUED)
£ A (5

The Group will dedicate efforts to develop the core business, as well as
continue to adopt a prudent approach in the business development and
financial strategy. Besides, the Group will review our existing business and
update the business plan and strategies regularly to meet the company’s
development. Meanwhile, the Group also constantly reviews and extends
its risk management measures, financial and operational management
capabilities to ensure that they cover the full extent of its operations.

Our aim is to better utilize the Group’s resources in order to maximize
every shareholder’s interest.

Acknowledgements

I would like to take this opportunity to extend my sincere gratitude to all
shareholders, business partners and customers for their support, and to
all our colleagues for their efforts, hard work and dedication. Their
hardwork forms the foundation for the Group’s future business
development.

On behalf of the Board
Fujian Holdings Limited
Wang Xiaowu
Chairman

Hong Kong, 19 August 2013
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MANAGEMENT DISCUSSION AND ANALYSIS

o BLRG W) 5L A A

Result

The turnover of the Group for the six months ended 30 June 2013
amounted to approximately HK$6.26 million, representing a decrease of
approximately 5% as compared to approximately HK$6.59 million in the
corresponding period last year. The decrease was mainly due to the
decrease in the revenue from hotel operation for the period under review.

For the six months ended 30 June 2013, the gearing ratio (divide non-
current liability by equity plus non-current liabilities multiple by 100 which
results in percentage) of the Group was 4.12% (31 December 2012:
4.15%).

For the six months ended 30 June 2013, the net loss attributable to
shareholders was approximately HK$3.67 million (30 June 2012: profit
approximately HK$20,000). Loss per share was approximately 0.7 HK cent
for the six months ended 30 June 2013.

Operational Review

a. Star-rated Hotel Operation

Star-rated hotel operation is the main source of revenue for the
Group. For the six months ended 30 June 2013, turnover of the
hotel was approximately HK$5.62 million (30 June 2012: HK$5.89
million), representing a decrease of approximately 4.6% from the
corresponding financial period. Or reduce by 6.1% when the
appreciation of Renminbi excluded.

For the period under review, the occupancy rate was approximately
30% (30 June 2012: 38%), representing a decrease of
approximately 21% from the corresponding period of last year.
Average daily rate (ADR) was approximately RMB282 (30 June
2012: RMB239) representing an increase of 18% over the
corresponding period.
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The following table sets out the amount and percentage of
contributions from different businesses of the star-rated hotel
operation for the six months ended 30 June 2013, together with
comparative figures of 2012:

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BB W e S AT ()
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30 June 2013 30 June 2012
—E—-=%xXA=+H —E——FRA=+H
HK$ in % in HK$ in % in
thousand turnover thousand turnover
] &%
FET ERvils4 FET Bk
Accommodation revenue ZEEHEEWA 4,642 83% 4,873 83%
Rental revenue o R U A 976 17% 1,022 17%
5,618 100% 5,895 100%

As announced on 12 July 2013, the management agreement dated
4 March 2008 (the “Management Contract”) entered into by and
between Xiamen South East Asia Company Limited (”Xiamen
Plaza"), an indirectly wholly-owned subsidiary of the Company, and
BRI EEERE AR /AT (Xiamen Friendship International Co.,
Ltd) (“Friendship International”) was terminated on 9 October 2012
due to default in payment of the guaranteed annual net income at
RMB6.66 million plus 1% of the annual turnover of the hotel (the
“Guaranteed Income Level”) payable to the Group by Friendship
International for the year ended 31 December 2012. The Group had
received approximately RMB3 million from Friendship International
for the operation of the hotel in the corresponding period last year.
As a result of the termination of the Management Contract, the
Group can no longer enjoy the Guaranteed Income Level and has to
operate the hotel and bear any profit or loss generated from the
operation of the hotel since then.

Accommodation revenue

Revenue loss was due to the fierce competition, oversupply on the
hotel Industry in Xiamen and the obsolete interior facilities. The
accommodation revenue amounted to approximately HK$4.64
million for the period under review, representing a decrease of
approximately 4.7% over the last period.
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FUJIAN HOLDINGS LIMITED

S Hr (87)

Rental revenue

In order to stabilize the income of the hotel operation, the Group
let out the restaurant facilities and shopping arcades in hotel. The
leasing contributed to approximately HK$0.98 million in rental
revenue during the period for the Group.

Hong Kong properties held by the Group

The occupancy rate for the properties of the Group was nearly full
during the year under review. It brought a steady rental income to
the Group. For the six months ended 30 June 2013, the rental
income of the properties in Hong Kong was approximately HK$0.64
million, while the Group recorded approximately HK$0.7 million for
the corresponding period of last year. The decrease is due to the
disposal of correspondence investment property at the mid of 2012.

With the support of the strong local economy, we are confident in
delivering continued revenue growth in 2013. Rental reversion and
stable occupancy will drive revenue growth for the Group's
properties.

Piano Manufacturing

The Group diversified its business into piano manufacturing by
acquiring a 25% equity interest in Harmony Piano in 2005. This
business interest has brought a steady profit to the Group for these
few years. For the six months ended 30 June 2013, the interest in
Harmony Piano contributed approximately HK$0.19 million (30 June
2012: Approximately HK$0.21 million).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Future Development

The Group expects that macroeconomic uncertainties, the weak global
economy and the slowdown in the PRC’s economic growth will result in
lower levels of economic activity. To respond to, and effectively capture,
market opportunities that may emerge from these uncertainties, the
Group will aim to closely analyze macroeconomic trends and policy
changes, identify critical risks and challenges, and monitor the
development and execution of business strategies. The Group will also
closely monitor and review the business operations and financial position
of the Group for the purpose of formulating business plans and strategies
for the future business development of the Group.

Financial Review

Liquidity and Financial Resources

As at 30 June 2013, the Group had a net cash balance of approximately
HK$43.96 million (31 December 2012: HK$46.41 million). The Group's
net asset value (assets less liabilities) was approximately HK$137.42
million (31 December 2012: HK$140.97 million), with a liquidity ratio (ratio
of current assets to current liabilities) of 7.19 (31 December 2012: 7.25).
This high level of liquidity and available funding will enable the Group to
meet its expected future working capital requirements and to take
advantage of growth opportunities for the business. During the period
under review, there was no material change in the Group’s funding and
treasury policy. The Board do not expect the Company to experience any
problem with liquidity and financial resources in the foreseeable future.

The Group did not have any borrowings during the period under review.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Capital Structure of the Group

The Group’s monetary assets, liabilities and transactions are principally
denominated in Hong Kong dollars and Renminbi. Operating outgoings
incurred and revenue generated by the Group’s subsidiary in the
Mainland are mainly denominated in RMB as well as its revenue. The
management is of the opinion that the Group’s exposure to foreign
exchange rate risks is not significant and hedging through the use of
derivative instruments is considered unnecessary. Any material fluctuation
in the exchange rates of Hong Kong dollar or Renminbi may have an
impact on the operating results of the Group.

Total equity attributable to owners of the Company decreased by
approximately HK$3.55 million to approximately HK$137.42 million as
compared with approximately HK$ 140.97 million as at 31 December
2012.

As at 30 June 2013, the share capital of the Company is consisted of
534,240,000 ordinary shares of HK$0.125 each. Apart from the ordinary
shares in issue, the Company did not have any alternative financing
instruments.

The funding and treasury policies of existing subsidiaries of the Group are
centrally managed and controlled by the Group’s senior management in
Hong Kong.

Charge on Assets

As at 30 June 2013, the Group has not charged any of its assets.

FUJIAN HOLDINGS LIMITED INTERIM REPORT 2013

rEBZEXRE

AEBZEREE BERRHETENE
TRARBE - AEBERNMMERRZ
EEXHNMAELEZRATZERARE
TEAARBRRKZ BEEBRAR/AE
Bz ERREGE YRASBARBITE
TRETHT - WEBTRARE ZEX
HBREMERNRE HAEHYAEEZK

W M 4 S B S 40
EEEENTE -

R-ZTE—=FA=+8 ARFHEAA
JERERBEN13,7REE T LEHE-ZT
——F+_A=+—H%14,0978E T ' H
L4355 & B T -

RZE—=ZF X A=Z+8H ARAKAEAH
534,240,000 8 T IR EE0.1258 T 2 H Bk
R - BREBITZ BRI - NA R W E A
HhmE TH-

AEBZEBEWNBRARZES LM BERE
HBEBZERAEREEETEEREE -

EEERHA

RZE—Z=ZFXA=+B XEELER
HAEEF LR -



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Significant Investments

Save as disclosed elsewhere under the section headed “Management
Discussion and Analysis”, the Group had no other significant investment
held during the Period.

Acquisition and Disposal of Subsidiaries and
Associated Companies

The Group had no material acquisition and disposal of subsidiaries and
affiliated companies during the Period.

Contingent Liability

The Group did not have any significant contingent liability during the
period under review.

Human Resources

As at 30 June 2013, the Group had approximately 95 employees in Hong
Kong and Xiamen. The remuneration package was determined with
reference to performance and the prevailing market rate. The Group also
provides employees with training, the opportunity to join its mandatory
provident fund scheme and medical insurance cover. The total staff costs,
including director's emoluments, amounted to approximately HK$3.52
million for the six months ended 30 June 2013, which represents an
increase of 15% as compared to the same period of 2012. The Group's
employment and remuneration policies remained the same as detailed in
the Company’s annual report for the year ended 31 December 2012.
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CORPORATE GOVERNANCE REPORT
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Compliance with the Code on Corporate
Governance Practices

Adapting and adhering to recognized standards of corporate governance
principles and practices has always been one of the top priorities of the
Company. The Board believes that good corporate governance is one of
the areas that lead to the success of the Company and in balancing the
interests of shareholders, customers and employees, and the Board is
devoted to ongoing enhancements of the efficiency and effectiveness of
such principles and practices.

Save as disclosed below, the Company has fully complied throughout the
period under review with the applicable code provisions in the Corporate
Governance Code (the “CG Code”) set out in Appendix 14 of the Rules
Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

Code provision A.6.7 of the CG Code requires that independent non-
executive directors and other non-executive directors should attend
general meetings and develop a balanced understanding of the views of
shareholders. Mr. CHEUNG Wah Fung, independent non-executive
Directors and Mr. FENG Qiang and Mr. YE Tao, non-executive Directors,
did not attend annual general meeting of the Company held on 29 April
2013 due to their engagement in their own official business.

Code provision A.6.7 of the CG Code also requires that non-executive
directors should regularly attend the board meeting of the Company. Mr.
YE Tao, non-executive Directors did not attend the Board meetings during
the period due to his engagement in his own official business.

Save as the aforesaid and in the opinion of the Directors, the Company
has met all code provisions as set out in the CG Code during the period
ended 30 June 2013.
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CORPORATE GOVERNANCE REPORT (CONTINUED)
1 S iR ok ()

Audit Committee

The Audit Committee of the Group was established in 1999. Currently, it
comprises three members, all of whom are Independent Non-executive
Directors, namely Mr. Leung Hok Lim who possesses professional
accounting qualification, Mr. Lam Kwong Siu and Mr. Cheung Wah Fung,
Christopher. Mr. Leung Hok Lim is the Chairman of the Audit Committee.
The Audit Committee adopted the term of reference in accordance with
the Code on Corporate Governance Practices issued by the Stock
Exchange. The principal duties of the Audit Committee include the review
and supervision of the Group’s financial reporting process and internal
controls. Each Committee meeting was provided with necessary financial
information of the Group for consideration, review and assessment of
major issues.

The Audit Committee has reviewed the interim financial results for the
period under review. The Audit Committee considers the financial statement
to have complied with the appropriate financial standards and laws and
regulations and sufficient disclosure has been made.

Nomination Committee

The nomination committee of the Company (“Nomination Committee”)
is responsible for recommending candidates to fill vacancies in the Board
based on their qualifications, abilities and potential contribution to our
Company and to ensure fair and transparent procedures for the
appointment, re-election and removal of directors to the Board. The terms
of reference of the Nomination Committee are available on our
Company’s website. During the six months ended 30 June 2013, the
Nomination Committee do not hold any meeting.

The Nomination Committee was formed by the Group in March 2005.
The Committee currently comprises three members, all of whom are
Independent Non-executive Directors namely Mr. Cheung Wah Fung,
Christopher, Mr. Leung Hok Lim and Mr. Lam Kwong Siu, whereas Mr.
Cheung Wah Fung, Christopher was nominated as the Chairman of the
committee.
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CORPORATE GOVERNANCE REPORT (CONTINUED)
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Remuneration Committee

The Group established its remuneration committee (“Remuneration
Committee”) in March 2005. The Committee currently comprises three
members, all of whom are Independent Non-executive Directors, namely
Mr. Lam Kwong Siu, Mr. Leung Hok Lim and Mr. Cheung Wah Fung,
Christopher. Mr. Lam Kwong Siu is the Chairman of the Remuneration
Committee. The Remuneration Committee adopted the term of reference
in accordance with the Code issued by the Stock Exchange. The
Remuneration Committee reviews the emolument policy and the benefits
of the executive directors. For the six months ended 30 June 2013, the
Remuneration Committee do not hold any meeting.

The Remuneration Committee shall consult the chairman and/or the
general manager of the Group about their proposals relating to
remuneration package and other human resources issues of the Directors
and senior management of the Group. The emoluments of Directors are
based on each Director’s skill, knowledge and involvement in the Group'’s
affairs, the Group’s performance and profitability, remuneration
benchmark in the industry and the prevailing market conditions.

Independent Non-executive Director

The Group has complied with Rules 3.10(1) and 3.10(2) of the Listing
Rules relating to the appointment of a sufficient number of independent
non-executive Directors and at least one independent non-executive
Director with appropriate professional qualifications or accounting or
related financial management expertise. The Company has appointed
three independent non-executive Directors including one with financial
management expertise.

Model Code for Securities Transactions by
Directors

The Group has adopted Appendix 10 of the Listing Rules, the Model
Code for Securities Transactions by Directors of Listed Issuers (“Model
Code”), as its own code of conduct regarding Directors’ securities
transactions. Specific enquiry has been made with all Directors and the
Directors have complied with the requirements set out in the Model Code
for the six months ended 30 June 2013.
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DIRECTORS’ REPORT
W

Disclosure of Interests by Directors

As at 30 June 2013, the interests of the Directors in the shares, underlying
shares, and debentures of the Company or its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the “SFO")), which (a) were
required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which the Directors are taken or deemed to have under such
provisions of the SFO); or (b) were required, pursuant to Section 352 of
the SFO, to be entered in the register referred to therein; or (c) were
required to be notified to the Company and the Stock Exchange pursuant
to the Model Code Securities Transactions by Directors of Listed Issuers
contained in Listing Rules (the “Model Code"”) were as follows:

Long position in shares and underlying shares of
the company

ESEERE

R-E—=ZFA=Z+H EFNEAQF
S EEBEE(TEREHFRBE KL (R
BEBEMNBE)(FHRBEKD] E
XVEB) 2 B& 175 & A8 B8 R 15 k8 (a) B 1R & 3% 5
NEIEIEMEXVILET7 R8N L BAA R 7]
MRz s (BERIEE S R E K
CHERNEEHEERERIEZTE 2
mRAR) b ERARBEESKBEK
PIEIREREFEZE LM ZER ()

/,ﬁEHFJ:m%ﬁ IFE LM BETAESET
R RS AN ([RET R D EMA
“T& ERXFT S

AATROREERD 2FR

Number of Number of
issued ordinary underlying Percentage

Director Type of interests shares held shares held of interest

e 81T e E
=3 EEER ZTERHA iigvig gz EEEHL
Wang Xiaowu beneficial interest 1,040,000 — 0.19%
paANVT:Y Zam A
Note: B 7
Save as disclosed above, during the year, none of the Directors of the Company had or was Bk EXPR#REESN - MAFRE - EFHEN AR A REAE

deemed to have any interests or short positions in the shares, underlying shares or debentures
of the Company and its associated corporations (as defined in Part XV of the SFO) (i) which
were required to be notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions which they were taken or
deemed to have under such provisions of the SFO); or (i) which were required, pursuant to
section 352 of the SFO, to be entered in the register referred to therein; or (i) which were
required to be notified to the Company and the Stock Exchange pursuant to the Model Code.

At no time during the year was the Company or its subsidiaries engaged in any arrangements
to enable the Directors of the Company or their respective spouses or children under 18 years
of age to acquire benefits by means of the acquisition of shares in or debentures of the
Company or any other body corporate.
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DIRECTORS’ REPORT (CONTINUED)
w R R (E)

Substantial Shareholders

As at 30 June 2013, as far as is known to the Directors of the Company
and the Company, and as confirmed upon reasonable enquiry, the
register maintained by the Company under section 336 of the SFO shows
that the following persons (not being Directors and employees of the
Company) had, or were deemed to have, interests or short positions in
the shares and underlying shares of the Company which are required to
be disclosed to the Company or the Stock Exchange under the provisions
of Divisions 2 and 3 of Part XV of the SFO or who were, directly or
indirectly, interested in 5% or more of the nominal value of any class of
share capital carrying rights to vote in all circumstances at general
meetings of any other member of the Company or had an option in
respect of such capital were as follows:

Long positions in the shares of the company

FERR

BHE_Z-—=FX"A=1tHBIt - #EXQA
EERARAMA ARNBREFFLAESE
BT BMRARAREESF LB
BIRPIEIB6HEFEZECMALCE - T
AL (LEFRARBAZEEZRRE)EAX
WRBEEARB RN RAERERDPIRE
BHEREEGROIEXVEE2RE3D EER
ARA M BEEIERIARR  HE
BEREEEMSEMARMAERRI TR
ARAMEMEMKERRZBRAE L&
RZEMERBRAEESRIA L KFEBZ
ERAZERAE

ARTRBZHER

Number of % of total
Capacity shares of the issued ordinary
and nature issued ordinary shares of
Name of Shareholders of interest Company held the Company
FrEALT MEBRTEALT
S kER BEBTE ZERM
BRREHE = B EE wEEIL
HC Technology Capital Company Limited Direct beneficially owner 279,241,379 (a) 52.3
("HC Technology™) BERERES
ZERRFREERAA([ELZRE]
Fujian Investment and Development Through a controlled 279,241,379 (a) 52.3
Company Limited (“FIDC") corporation
EMPWELERBAR AR ([ERKRE] FERZESIRA A
Fujian Huamin Industrial Group Through a controlled 279,241,379 (a) 52.3
Company Limited (“FHIG") corporation
BRERNEE(EB)EARAT FIBZIES AT
([BEEEEX(KE)))
Sino Earn Holdings Limited (“Sino Earn”) Direct beneficially owner 72,553,382 (b) 13.6
EZEZ(EBERERARTESE]) BEEERESR
Fujian Huaxing Trust & Investment Company (“FHTI") Through a controlled 72,553,382 (b) 13.6
BREHFERE AR (EHEFFE] corporation
FERZ SR A
Fujian Huaxing Industrial Company (“FHIC") Through a controlled 72,553,382 (b) 13.6

EEREEEXNR((EFREX])
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DIRECTORS’ REPORT (CONTINUED)
w R R (E)

Notes:

(@) HC Technology beneficially holds 279,241,379 shares in the Company. Pursuant to the
SFO, FHIG is deemed to be interested in the 279,241,379 shares by virtue of its being
beneficially interested in 100% of the issued share capital of FIDC and FIDC is deemed
to be beneficially interested in 100% of the issued share capital of HC Technology.
FHIG is a state-owned corporation of the PRC.

(b) Sino Earn beneficially holds 72,553,382 shares in the Company. Pursuant to the SFO,
each of FHTI and FHIC is deemed to be interested in the 72,553,382 shares by virtue of
their being beneficially interested in 30% and 70% of the issued share capital of Sino
Earn respectively. Both FHTI and FHIC are state-owned corporations of the PRC.

Purchase, Sale or Redemption of the
Company'’s Listed Securities

Neither the Company its subsidiaries have purchased, sold or redeemed
any of the Company’s listed securities during the Period under review.

Interests in Competing Businesses

During the Period, none of the Directors or their respective associates of
the Company had any business which competes or is likely to compete,
either directly or indirectly, with any business of the Group.

Interests in Assets of the Group

During the Period, none of the Directors of the Company had any direct
or indirect interests in any assets which have been acquired or disposed
of, or leased to, or which are proposed to be acquired or disposed of or
leased to, the Company or any of its subsidiaries.

Directors’ Interests in Contracts

None of the Directors of the Company were materially interested in any
contract or arrangement subsisting during the Period which is significant
in relation to the business of the Group.

B3 -

(a) =R R TR A279,241,379 AN A B i {5 o

REEFHRPERD EXREEFEHETE(EE)

B ERREEBITRAZ2100%Em K E

Fxﬁﬁ%éfaam%iéa%ﬂ&aé’éﬁﬁxﬁwoo%tfﬁ

CE LR B 279,241,379 R 1S o 18
FEREEEE ATHAZEARE-

(b) EEEHIFAT72553328B AR A KM - RIEF
HFRHERY ERERGAREATENAE
BHAESDBRITRAZ30% Rk70%E s - FHit
EZEWR B AET255332K B MHEL - EHZ
AREAREENATEZBEGRE-

B HEAMEAATZE

& 2

H

R
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DIRECTORS’ REPORT (CONTINUED)
w R R (E)

Retirement Benefit Plans

The Group operates a Mandatory Provident Fund Scheme for all qualifying
employees in Hong Kong. The assets of the plans are held separately from
those of the Group in funds under the control of trustees.

The employees of the Group's subsidiary in China are members of a state-
managed retirement benefit plan operated by the government of the
PRC. The subsidiary is required to contribute a specified percentage of
payroll cost to the retirement benefit scheme to fund the benefits. The
only obligation of the Group with respect to the retirement benefit plan is
to make the specified contributions.

Sufficiency of Public Float

Based on information available to the Company and within the
knowledge of the Directors, at least 25% of the Company’s total issued
share capital was held by the public as at the date of this report.

On behalf of the Board
Fujian Holdings Limited
Wang Xiaowu
Chairman

Hong Kong, 19 August 2013
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CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
il B A% A 4 THD W 2R

For the period from 1 January 2013 to 30 June 2013 (in HK Dollars)
BEZZ—=F—R—HE2=-ZF—=FA=1+THLEHBCUETLIIR)

30 June 30 June
2013 2012
Note (Unaudited) (Unaudited)
—_Eg-= —ET—_F
~NA=TH ~NA=+H
B 5E (REBEZX) (REEZ)
Revenue W %= 3 6,255,899 6,591,821
Other income Ha A 5 918,294 4,417,748
Other gains and losses HtwBZREER 6 301,536 108,002
Employee benefit expenses EITEANZH (3,519,419) (2,991,489)
Depreciation e (1,476,914) (1,577,250)
Amortisation of prepaid FEAEEREESN
lease payment (937,003) (937,003)
Share of profit of associate FEAL B & N TR 2% F 190,330 212,659
Other operating expenses Hihig&EEH (5,596,913) (5,278,439)
(Loss)/Profit before tax BB AT (EE) BF 7 (3,864,190) 546,049
Income tax credit/(expenses) EMKS (Bx%) 8 197,115 (526,286)
(Loss)/Profit for the period AE(EE) BF (3,667,075) 19,763
Other comprehensive income: EmemUWaE
Items that may be reclassified BERAIBEEFT D EEZEGZ
subsequently to profit or loss IE H
Exchange differences on translating BREBINEBREEZ
foreign operations M 5 Z 5 117,233 121,703
Other comprehensive income for RNE2EWFBEE
the period 117,233 121,703
Total comprehensive income for AABIREEGEZE
the period (B18), ez (3,549,842) 141,466
(Loss)/profit for the period attributable KNTREENE 2 AN 2
to the owners of the Company (B548) /W 25 (3,667,075) 19,763
Total comprehensive income for NN R v N -l i o
the period attributable to the 2H(E8) W=
owners of the Company (3,549,842) 141,466
(Loss)/Earnings per share SR (EE) BF
— Basic and diluted (in HK cents) —EHEAR#E(ERENWN 9 (0.7) 0.004
MBEERERAT —B-=FRHKRE



CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
57 BA & £ B 285 51K Dl A

At 30 June 2013 (in HK Dollars)
RZE—=FXA=+HUAETIITR)

30 June 31 December
2013 2012
Note (Unaudited) (Audited)
—_Eg-= —E—-%F
~NA=+H +-A=+—H
B 5 (REER) (BEZ)
Non-current assets ERBEE
Property, plant and equipment ME - WE MKRE 11 32,532,670 33,915,859
Prepaid lease payment TEREERIA 12 23,268,913 24,205,916
Investment properties wEWE 13 32,650,000 32,650,000
Interest in an associate ?ﬁ NGRS 13,075,737 12,885,407
Deferred tax assets EEFRIAE A& 1,894,269 1,894,269
103,421,589 105,551,451
Current assets REBEE
Inventories e 14 137,118 158,984
Trade and other receivables B 5 N E IR 15 2,241,691 1,586,343
Bank balances and cash RITHEBR AR 43,963,621 46,413,463
46,342,430 48,158,790
Current liabilities REEE
Trade and other payables B LEMENER 16 6,380,305 6,348,907
Current tax liabilities BIEARi BB & 61,603 292,265
6,441,908 6,641,172
Net current assets REBEEEE 39,900,522 41,517,618
Total assets less current liabilities HEERRBES 143,322,111 147,069,069
Capital and reserves BRAERFEE
Equity attributable to owners of KAFEHEA
the Company FEAG =
Share capital A% A 17 66,780,000 66,780,000
Reserves = 70,635,971 74,185,813
Total equity RAEREEE 137,415,971 140,965,813
Non-current liabilities ERBEE
Deferred tax liabilities REFIAE E 5,906,140 6,103,256
5,906,140 6,103,256
143,322,111 147,069,069
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN ngmf
Fﬁﬂﬁhﬂ‘tlﬁg ?%é%hig

For the year ended 30 June 2013 (in HK Dollars)
HE_Z—=FA=1THRFEGABTIIT)

Attributable to owners of the Company

ERRHFEAERL
Share Share  Translation Accumulated
capital premium reserve losses Total
& B 13 5 B BRERE RitE# 8%
(Note 17)
(Pt 5£17)
At 1 January 2013 (audited) N—_E—=
—A—H(B%%%) | 66,780,000 576,659,713  (6,244,908) (496,228,992) 140,965,813
Total comprehensive income i amkas B
for the period — — 117,233 (3,667,075) (3,549,842)
At 30 June 2013 (unaudited) R-ZZE—=
NAZ=ZTH
(REFEZR) 66,780,000 576,659,713 (6,127,675) (499,896,067) 137,415,971
Attributable to owners of the Company
RRFFAE AEN
Share Share Translation  Accumulated
capital premium reserve losses Total
R 7R & 17 4 (B BERE R EE B
(Note 17)
(Pt 5£17)
At 1 January 2012 (audited) RZE——F
—A—B(BE&E#%) 66,780,000 576,659,713 (6,647,273) (497,780,435 ) 139,012,005
Total comprehensive income HEemkaBsE
for the period — — 121,703 19,763 141,466
At 30 June 2012 (unaudited) ATE——F
/ \ )EJ f— + E
(REER) 66,780,000 576,659,713  (6,525,570) (497,760,672 ) 139,153,47"

BEERERAT —B-SFREHRE 29
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
A 2y EL
A ERER
For the period from 1 January 2013 to 30 June 2013 (in HK Dollars)
BEZZ—=F—R—HE2=-ZF—=FA=1+THLEHBCUETLIIR)

30 June 30 June
2013 2012
(Unaudited) (Unaudited)
—E—-= —E—=F
~NAZ=+H NA=+H
(REBEZ) (REEZ)
Net cash (used in)/from operating activities R&X%#EBE S (KH) KA
FH (2,806,707) 3,372,536
Net cash used in investing activities REXBZHEREFEE (76,503) —
Net (decrease)/increase in cash and HeRBESEEED),
cash equivalents o E R (2,883,210) 3,372,536
Cash and cash equivalents at the beginning H I >HREREEZE
of the period 46,413,463 43,289,903
Effects of foreign exchange rate changes EX@EHF 433,368 114,087
Cash and cash equivalents HEzReRESEE
at the end of the period 43,963,621 46,776,526

FUJIAN HOLDINGS LIMITED INTERIM REPORT 2013



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

Fﬁﬁﬁm?

S 75 i 2% T i

For the period from 1 January 2013 to 30 June 2013 (in HK Dollars)

B

E_E-—=F-A—-REZZE—=F1A

=+ A LA UAB TTIIR)

Basis of Preparation and Principal
Accounting Policies

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with the applicable disclosure
requirements set out in Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(“Listing Rules”) and with the Hong Kong Accounting Standard
("HKAS") No.34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA").

The unaudited condensed consolidated interim financial statements
have been prepared on the historical cost basis except for certain
properties and financial instruments, which are measured at fair
values. Historical cost is generally based on the fair value of the
consideration given in exchange for assets.

The accounting policies adopted for the preparation of the
consolidated interim financial statements are consistent with those
set out in the Group's consolidated annual financial statements for
the year ended 31 December 2012, except for adoption of new and
revised Hong Kong Financial Reporting Standards (“HKFRSs") issued
by the HKICPA which are effective to the Group for accounting
periods beginning on or after 1 January 2013. The adoption of the
new HKFRSs has no material impact on the Group's results and
financial position for the current or prior periods.

Application of New and Revised Hong
Kong Financial Reporting Standards
(“HKFRSs")

The accounting policies adopted in the unaudited condensed
consolidated financial statements for the Period are consistent with
those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 December
2012 except as described below.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

1 W % 5 B 85 R A i ()

For the period from 1 January 2013 to 30 June 2013 (in HK Dollars)
HE-Z—=F—A—HBEZZ—=F"A=1+HILHBEGAETIT)

2. Application of New and Revised Hong
Kong Financial Reporting Standards
("H KFRSS") (Continued)

In the current period, the Group has applied, for the first time, the
following new or revised standards, amendments and
interpretations (“new HKFRSs”) issued by the HKICPA, which are
effective for current accounting period of the Group. The new
HKFRSs adopted by the Group in these unaudited condensed
consolidated financial statements are set out below:

HKFRSs (Amendments)  Annual Improvements to
HKFRSs 2009-2011 Cycle
HKFRS 1 (Amendments) Government Loans

HKFRS 7 (Amendments) Disclosures — Offsetting Financial Assets
and Financial Liabilities

HKFRS 10 Consolidated Financial Statements
HKFRS 11 Joint Arrangements

HKFRS 12 Disclosure of Interests in Other Entities
HKFRS 13 Fair Value Measurement

HKFRS 10, HKFRS 11 Consolidated Financial Statements,
and HKFRS 12 Joint Arrangements and Disclosure of
(Amendments) Interests in Other Entities:
Transition Guidance

HKAS 1 (Amendments) Presentation of Items of
Other Comprehensive Income
HKAS 19 Employee Benefits
(Revised in 2011)

HKAS 27 Separate Financial Statements
(Revised in 2011)

HKAS 28 Investments in Associates and
(Revised in 2011) Joint Ventures
HK(IFRIC)-Int 20 Stripping Costs in the Production Phase

of a Surface Mine

24 FUJIAN HOLDINGS LIMITED INTERIM REPORT 2013
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
5 1 & B B 75 o B s ()

For the period from 1 January 2013 to 30 June 2013 (in HK Dollars)

BHE_T—

=F—A—HBE_Z-—Z=FXA=1TBLHHECAETIIR)

Application of New and Revised Hong
Kong Financial Reporting Standards
("H KFRSS") (Continued)

The Group has applied the amendments to HKAS 1 “Presentation
of Items of Other Comprehensive Income”. The amendments
introduce new terminology for the statement of comprehensive
income and income statement. Under the amendments to HKAS 1,
the “statement of comprehensive income” is renamed as the
“statement of profit or loss and other comprehensive income”. The
amendments to HKAS 1 require additional disclosures to be made
in the other comprehensive income section such that items of other
comprehensive income are grouped into two categories: (a) items
that will not be reclassified subsequently to profit or loss and (b)
items that may be reclassified subsequently to profit or loss when
specific conditions are met. Income tax on items of other
comprehensive income is required to be allocated on the same
basis. The amendments do not change the option to present items
of other comprehensive income either before tax or net of tax. The
presentation of other comprehensive income section has been
modified for such disclosures accordingly.

The amendments to HKFRS 7 require disclosure of financial assets
and financial liabilities that are (i) offset in the statement of financial
position; or (ii) subject to master netting arrangements or similar
arrangements irrespective of whether they are offset. The adoption
of amendments to HKFRS 7 only affects disclosures relating to
offsetting financial assets and financial liabilities in interim report.

Under HKFRS 10, there is a single-approach for determining control
for the purpose of consolidation of subsidiaries by an entity based
on the concept of power, variability of returns and the ability to use
power to affect the amount of returns. This replaces the previous
approach which emphasised legal control under HKAS 27 (Revised) (for
companies) or exposure to risks and rewards under HK(SIC)-Int 12 (for
special purpose entities). The adoption of HKFRS 10 does not have
any financial impact on the Group as all subsidiaries within the
Group satisfy the requirements for control under HKFRS 10 and
there are no new subsidiaries indentified under the new guidance.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
5 1 & B B 75 o B s ()

For the period from 1 January 2013 to 30 June 2013 (in HK Dollars)

FUJIAN HOLDINGS LIMITED

BHE_Z—=F—-—HA—-BZF—=FX"A=1+H1LHRECAETIIR)

Application of New and Revised Hong
Kong Financial Reporting Standards
("H KFRSS") (Continued)

Under HKFRS 11, investments in joint arrangements are classified as
either joint operations or joint ventures depending on the
contractual rights and obligations each investor has rather than the
legal structure of the joint arrangements. HKFRS 11 removes the
option to account for jointly controlled entities using proportionate
consolidation. Instead, a jointly controlled entity that meets the
definition of a joint venture should be accounted for using the
equity method under HKAS 28 (2011). The adoption of HKFRS 11
does not have any financial impact to the Group.

HKFRS 12 specifies the disclosure requirements for subsidiaries, joint
arrangements and associates, and introduces new requirements for
unconsolidated structured entities. The disclosures required by
HKFRS 12 are generally more extensive than those previously
required by the respective standards. Since those disclosure
requirements only apply to a full set of financial statements, the
Group has not made additional disclosures in these unaudited
condensed consolidated financial statements as a result of adopting
HKFRS 12.

HKFRS 13 establishes a single source of guidance for all fair value
measurements required or permitted by HKFRSs. It clarifies the
definition of fair value as an exit price, which is defined as a price at
which an orderly transaction to sell the asset or transfer the liability
would take place between market participants at the measurement
date under market conditions, and enhances disclosures about fair
value measurement. Some of these disclosures are specifically
required for financial instruments by HKAS 34.16A() in interim
report. The adoption of HKFRS 13 does not have any material
impact on the fair value measurements of the Group’s assets and
liabilities.

INTERIM REPORT 2013
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
5 1 & B B 75 o B s ()

For the period from 1 January 2013 to 30 June 2013 (in HK Dollars)

BHE_T—

=F—A—HBE_Z-—Z=FXA=1TBLHHECAETIIR)

Application of New and Revised Hong
Kong Financial Reporting Standards
("H KFRSS") (Continued)

The Annual Improvements to HKFRSs 2009-2011 Cycle include a
number of amendments to various HKFRSs. Of these, the following
are pertinent to the Group’s operations:

The amendments to HKAS 32 “Financial Instruments: Presentation”
clarify that income tax relating to distributions to holders of equity
instrument should be recognised in profit or loss and income tax
relating to transaction costs of an equity transaction should be
recognised in equity. The adoption of the amendments to HKAS 32
does not have any financial impact to the Group as it currently does
not have distributions subject to tax or costs of equity transactions
that are tax-deductible.

Following the amendments to HKAS 34, the disclosure of total
liabilities for a particular reportable segment is required in these
unaudited condensed financial statements if such information is
regularly provided to the chief operating decision-maker. The
adoption of the amendments to HKAS 34 does not have any impact
to the Group as information relating to segment assets and
liabilities have already been provided in these unaudited condensed
financial statements.

Except for HKFRS 13, which is applied prospectively, the Group has
applied the above new HKFRSs retrospectively.

Save as described above, the application of the new HKFRSs had no
material effect on how the results and financial position for the
current or prior accounting periods have been prepared and
presented. Accordingly, no prior period adjustment has been
required for the Period.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

1 W % 5 B 85 R A i ()

For the period from 1 January 2013 to 30 June 2013 (in HK Dollars)
HE-Z—=F—A—HBEZZ—=F"A=1+HILHBEGAETIT)

il

2. Application of New and Revised Hong 2. il
[==]

Kong Financial Reporting Standards

e
B2y
i

e

Al B
B

TFS5% S
st 30

(“HKFRSs") (Continued) Al ) 0

The Group has not early adopted the following new and revised AEBYREZEEHEMTHEEBMED
HKFRSs, amendments and interpretation (“new and revised RAEMZ T REETEBUHERE
HKFRSs"”) that have been issued but are not yet effective. R BT RR2EB(HIIEAEERETS

BB e 2R -

FUJIAN HOLDINGS LIMITED

HKFRS 7 and HKFRS 9 Mandatory Effective Date of BB REED ERTERE
(Amendments) HKFRS 9 and Transition Disclosure? FBIGREBHB AEBIZE SR 7
HEERFEIR S A B
CCHEY) Ko 38 e B FE
HKFRS 9 Financial Instruments? &S B B 4 ) SRTHE?
FE I
HKFRS 10, HKFRS 12 and  Investment Entities’ BBV SRS 2R SEER
HKAS 27 (Amendments) F10% - B
B 7% 5 25 2 Rl

F1HEREE
GETEAE 275

CCHEY)
HKAS 32 (Amendments)  Presentation — Offsetting Financial EESEHER 2y —4spEE
Assets and Financial Liabilities' FE329 (BETR) LemaEe
izl
HKAS 36 (Amendments)  Recoverable Amount Disclosures for EESEHER FEeREEZ
Non-Financial Assets' 365 (BRI A) AU E S 5
R
HKAS 39 (Amendments)  Novation of Derivatives and EE @zt PTETABER
Continuation of Hedge Accounting' #3958 (83T &) R EEEZ
EE'
HK(IFRIC)-Int 21 Levies' 55 (BBRTHERE #HE
“mRZEe)
ix 1 VAL
! Effective for annual periods beginning on or after 1 January 2014 L R-ZBE-—NE—F B 2ERBZEE

Effective for annual periods beginning on or after 1 January 2015

The Group is in the process of assessing the potential impact of the
new and revised HKFRSs but is not yet in a position to determine
whether the new and revised HKFRSs will have a significant impact
on how its results of operations and financial position are prepared
and presented. The new and revised HKFRSs may result in changes
in the future as to how the results and financial position are
prepared and presented.

INTERIM REPORT 2013
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

iy W) £ 7

St 2 it 2% M

(#1)

For the period from 1 January 2013 to 30 June 2013 (in HK Dollars)

BHE_T—

=¥—HA—H

3. Revenue

ECE-=ZFRA=ZTBIEHECAUETIIR)

The principal activities of the Company and its subsidiaries (collectively

referred to as the

“Group”) are investment holdings, property

investment in Hong Kong and hotel operations in the People’s

Iy %

ARAREMBRRGERIAE
METEREREEZR UREFBZ
MERERMRFPE(FERIN 2B

Republic of China (excluding Hong Kong). An analysis of the JEEM e REFB ZIWZZWNT -
Group's revenue is as follows:
30 June 30 June
2013 2012
(Unaudited) (Unaudited)
—E—-=F —T——F
ANA=+H ~NA=+H
(REEX) CREgE=EZ)
Gross rental income from letting of HHREEMERS RALE
investment properties 637,914 697,064
Revenue from hotel operations B E 255 IS 5,617,985 5,894,757
6,255,899 6,591,821

4. Segment Information

Information reported to the Board of Directors of the Company,
being the chief operating decision maker, for the purpose of
resource allocation and assessment of segment performance
focuses on the types of services provided.

The Group's operating and reportable segments under HKFRS 8 are
as follows:

Property investment — the rental of investment properties

Hotel operations

— the operation of hotel

> EE R

RERDERDERRFEAARF]

EERHETERERRB)MZERL
AR AERRMREHRZ RS ZE
o

AR IR 6T R Bl
REZEERTRESEMT
MERE — WREAME
BIEE — BEEE

EEEZERARA A —E-—ZFHHR
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FUJIAN HOLDINGS LIMITED

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

£ W) % o B 25 Rk R B B
For the period from 1 January 2013 to 30 June 2013 (in HK Dollars)
HE_Z—=F—-—HA—-—HBZZ

(#1)

E-—=FRNA=1+B B CAETIIR)

Segment Information (continued)

Segment revenue and results

The following is an analysis of the Group’s revenue and results by

reportable segments:

Property investment

Hotel operations

4. 7 EER @)
THEWNERES
AEBBARROEE D Y WEBE
EONTWT :

Consolidated

MERE BIEEK Ze
30 June 30 June 30 June 30 June 30 June 30 June
2013 2012 2013 2012 2013 2012
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)
—E—-= —T——F —E-= -5 —E-=F —E-_F
AB=tH A~A=tB RA=+H RKA=ftH KA=+A ~A=t+H
(REBER) (REER) (RIBER) (REER) (REER) (REER)
REVENUE €
Revenue from external customers SN R B Uiz 637,914 697,064 5,617,985 5,894,757 6,255,899 6,591,821
Segment profit/(loss) before RetiTE - EHE K
depreciation amortisation H ﬁﬂ AR D
and others B/ (E8) 596,903 626,264 (277,583) 3,967,516 319,320 4,593,780
Depreciation %ﬁ% — — (1,433,051) |  (1,577,250) |  (1,433,051) (1,577,250)
Amortisation By = — (937,003) (937,003) (937,003) (937,003)
Segment result R E 596,903 626,264 (2,647,637) 1,453,263 (2,050,734) 2,079,527
Unallocated income RED WA 1,190,105 855,014
Central administration costs R TR AR (3,193,891) (2,601,151)
Share of profit of associate EEBMENTRN 190,330 212,659
(Loss)/profit before tax BRE AT (B518),/ R A (3,864,190) 546,049
Income tax credit/(expense) e Tﬁiﬁa/ %) 197,115 (526,286)
(Loss)/profit for the period REE(F8B),/ 5 H (3,667,075) 19,763
For the six months ended 30 June 2013, the Group’s hotel did not Bz Z2—=#~A=Z+8B~<MEA
grant the management right to management agency. I AEETLEHBEERERT
BERE-
For the six months ended 30 June 2012, income from granting the BHE_ZTZ-——_FXXA=+BXMEA

management right of the Group hotel of HK$3,654,625 is included
in the segment result before other gains/(losses) of hotel operations

reportable segment.

Segment revenue as reported above represents revenue generated

from external customers.

current year (2012: nil).

There were no inter-segment sales in the

INTERIM REPORT 2013
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

1 W1 A 5 B 25 Sk 3 TR

(#1)

For the period from 1 January 2013 to 30 June 2013 (in HK Dollars)

Hz_2—=F—HF—

BFE-Z—=FXA=1+HBLHHCAETIIR)

Segment Information (continued)

Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities by

reportable segments:

Property investment

BEHwm
BEERERE

4. 7

&

Hotel operations

pal |
ZK%HZT$#&“*E¥|J%

ZEEREA

Consolidated

MERE EEER TE
30 June 31 December 30 June 31 December 30 June 31 December
2013 2012 2013 2012 2013 2012
(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
—E-=F —E-_F —E-=F —E-—F —E-—= —E--F
~NA=+H +tZA=+—H ANAE=+H +ZA=+—-H ANB=+H +tZA=+—H
(REER) (&%) (REER) (&%) (REER) (&%)
Assets EE
Segment assets DEEE 77,851,995 79,389,076 56,941,239 59,537,792 134,793,234 138,926,868
Interest in associate =N £ 13,075,737 12,885,407
Unallocated corporate assets KESNRBE 1,895,048 1,897,966
Consolidated total assets RABEE 149,764,019 153,710,241
Liabilities =§
Segment liabilities NEGE (811,079) (992,038) (5,630,829) (5,634,134) (6,441,908) (6,626,172)
Unallocated corporate liabilities KESNFEE (5,906,140) (6,118,256)
Consolidated total liabilities REBER (12,348,048) (12,744,428)
Property investment Hotel operations Consolidated
MERE EIEER ey
30 June 30 June 30 June 30 June 30 June 30 June
2013 2012 2013 2012 2013 2012
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)
—E-ZF —T—_fF —E-=F —E-_F —E-=F —E—_F
RAB=1H ANA=TH AA=t+H ~NA=FH AA=tH ~NA=tH
(REER) (RigzRz) (REER) (Rgsz) (REER) (REER)
Other information HapER
Segment depreciation NERE — — 1,433,051 1,534,229 1,433,051 1,534,229
Unallocated depreciation FEDITE — — 43,863 43,021 43,863 43,021
— — 1,476,914 1,577,250 1,476,914 1,577,250
Amortisation of ERBEERE
prepaid lease payment B - — 937,003 937,003 937,003 937,003

For the purposes of monitoring segment performance and

allocating resources between segments:

REEIPBRRBARDBB ZERE

=

BRALEBERR ZRITERRANE
FEEEHNC D REEABHEIE-

All assets are allocated to reportable segments other than certain
bank balance and interest in an associate. Hh -

BRRALERHEEESRREEHREER
S FBERBHE S RERREROE-

All liabilities are allocated to reportable segments other than certain
balance of current liabilities and deferred tax liabilities.

BBERERAE —F-=FHHHKE 39
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

1 W % 5 B 85 R A i ()

For the period from 1 January 2013 to 30 June 2013 (in HK Dollars)
HE-Z—=F—A—HBEZZ—=F"A=1+HILHBEGAETIT)

4. Segment Information (continued)

Geographical information

The Group operates in two principal geographical areas — the
People’s Republic of China (excluding Hong Kong) (the “PRC") and
Hong Kong.

The Group’s revenue from external customers and information
about its non-current assets by geographical location are detailed

o EE R @)

& E R

AEEZEBREENMEZTEWE
BiE — B (FERINDTHE]DEE

B e

REERBINBEPR 2 W kA BIR
MeEAPZIERBDEEEHFEN
T

PRC Consolidated
A it o)

30June 2013 30June 2012 30June 2013 30 June 2012
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
—E—= —E-_F —E-=F —E-—F
AA=1H ANA=tH AA=Z+H ~NA=+H
CRBE®R) (REER) (REE®R) (REER

below:
Hong Kong
B
30 June 2013 30 June 2012
(Unaudited) (Unaudited)
—E-= —T——F
~AB=tHB A~A=*AH
(REER) (REER)
Revenue from external customers — 4M R & B UL 2% 637,914 697,064

5,617,985 5,894,757 6,255,899 6,591,821

The following is an analysis of the carrying amounts of segment
non-current assets analysed by the geographical area in which the
assets are located:

WEEFRE PN EERDEER
B2 ERR2SIMT

30 June 31 December
2013 2012
(Unaudited) (Audited)
—_E—= —E—-%F
~NA=+H +-A=+—H
(REER) (BEZ)

Assets located in BEMP
— PRC — A 68,665,221 70,761,015
— Hong Kong — & BB 34,756,368 34,790,436
103,421,589 105,551,451

Capital expenditure NS
— PRC — A 63,743 189,894
— Hong Kong — &5 12,760 252,714
76,503 442,608

FUJIAN HOLDINGS LIMITED INTERIM REPORT 2013



NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
5 1 & B B 75 o B s ()

For the period from 1 January 2013 to 30 June 2013 (in HK Dollars)

BE-T—

5. Other Income

=F—A—HBE_Z-—Z=FXA=1TBLHHECAETIIR)

5.

Hib g A

30 June 30 June
2013 2012
(Unaudited) (Unaudited)
—E—-= —E——F
~HA=+H ~A=+8
(REEX) (RE&EEZ)

Income from granting the management I AEE R /EEIE#EK T

right of the Group'’s hotel EEREMES ZHBA
(note (i), (ii), (i) and (iv)) (B EEQ) ~ (i) ~ (i) Bz (iv)) — 3,654,625
Bank interest income RITF B U A 879,726 741,762
Others Hi 38,568 21,361
918,294 4,417,748

Notes: T -

(i)

(iii)

(iv)

On 4 March 2008, Yan Hei Limited (“Yan Hei”), a wholly owned subsidiary of
the Company and Xiamen South East Asia Company Limited (“Xiamen Plaza”),
a wholly owned subsidiary of Yan Hei Limited, entered into an agreement with
Fujian Sunshine Group Limited (“Sunshine Group”) and & PR ZfE B E EIE A
fR 2 &] (Xiamen Friendship International Co., Ltd) (“Friendship International”).
Pursuant to the agreement, Sunshine Group agreed to transfer the
management right of Xiamen South East Asia Hotel (the “Hotel”), a hotel
owned by Xiamen Plaza to Friendship International.

On 4 March 2008, Xiamen Plaza entered into a management contract (“Management
Contract”) with Friendship International in relation to the appointment of
Friendship International to manage the daily operation of the Hotel for a period
of five years. Friendship International has paid RMB5 million as security deposit
to Xiamen Plaza, which is refundable upon expiry of the Management Contract.

The Hotel remains the property of the Group at all time under the Management
Contract and there will not be a transfer of ownership of the Hotel at or after
the completion of the Management Contract. Xiamen Plaza is entitled to
receive income from Friendship International which is calculated in accordance
with the terms of the Management Contract.

The management agreement dated 4 March 2008 (the “Management
Contract”) entered into by and between Xiamen South East Asia Company
Limited (“Xiamen Plaza”), an indirectly wholly-owned subsidiary of the
Company, and EFIZEEAEEIEAMR AR (Xiamen Friendship International
Co., Ltd) (“Friendship International”) was terminated on 9 October 2012 due to
default in payment of the guaranteed annual net income at RMB6.66 million
plus 1% of the annual turnover of the hotel (the “Guaranteed Income Level”)
payable to the Group by Friendship International for the year ended 31
December 2012. The Group had received approximately RMB3 million from
Friendship International for the operation of the hotel in the corresponding
period last year. As a result of the termination of the Management Contract,
the Group can no longer enjoy the Guaranteed Income Level and has to
operate the hotel and bear any profit or loss generated from the operation of
the hotel since then.

(ii)

(iii)

(iv)

RZZZENF=ZANBARRAZENBER
ACEERAR(TCED R CEERAR
2EMBAREMRBEENEEARAF
(IRBEDEEZEAEBEARAR(BX
SEDREMSEBEEEARAA (XK
BE ) RIS — ek o UL 0 BB R GR
HRaREHA ZEMIRBEEAEE (DE
B EBE BT W -

RZZEZENF=ZAWA  RBEHETL
EHRZREIEERAAEEZBERELEE
EEARANAE HEEMARAXN
AR #5,000,000CERREFERZ S - WA
EEARIHERERD -

REERZEGR BEHKRFESLEEY
¥ BEEBRTEEEBRARTH R ZRZ
HE - REEREBFERN -—ERERS
RIGRFEZER -

HRAEEXAEEREFEEFRAAR
HocbB T MZBEENFELEERZ1%
(MRFBRAKED) ZHBEKRE - KA RME
BEEEWBRAREMREEANEEGRA
A([EE]) BEMBEAEEREAR AR
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

7 W) % B 285 o B (A)

For the period from 1 January 2013 to 30 June 2013 (in HK Dollars)
BEZZ—=F—AR—HE2=-ZF—=FA=1+THLEHBACUETLIIR)

6. Other Gains 6. Httlz:
30 June 30 June
2013 2012
(Unaudited) (Unaudited)
—E—-=F —E—_F
NA=TH NA=1+H
(REER) (REFEZ)
Net foreign exchange gains HNES [ 22 2w SRR 301,536 108,002
7. (Loss)/Profit Before Tax 7. BREA (B BF
30 June 30 June
2013 2012
(Unaudited) (Unaudited)
—E2—-= T
~AE=1H NA=+H
(REER) (REFEZ)
(Loss)/profit for the period has been ANEARE (B 18), % A
arrived at after charging/(crediting): Bk (GTA)
Gross rental income from KEYEHRS WAL
investment properties (637,914) (697,064)
Less: Direct operating expenses B HERAEe W AmMEELZ
that generated rental income HELERA
during the period 41,011 70,800
(596,903) (626,264)
Depreciation of hotel property BEIEEZITE 1,224,531 1,224,532
Depreciation of other property, HEmmE - WEHN
plant and equipment REZITE 252,383 352,718
1,476,914 1,577,250
Amortisation of prepaid lease payment TE 5 18 & FRIR 5 937,003 937,003
Total depreciation and amortisation 42 3 B A 5 2,413,917 2,514,253
Salaries and other benefits FreMEMEF
(including directors’ remunerations) (BREEEWS) 3,224,918 2,742,957
Retirement benefit scheme contributions iR K5t 2 £ & 294,501 248,532
Staff costs B TRA 3,519,419 2,991,489
Share of tax of an associate (included in FE(L B & N B B I8
share of profit of an associate) (BEELBS A aaFA) 63,911 70,886
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

8 W) A T 285 o B (A)

For the period from 1 January 2013 to 30 June 2013 (in HK Dollars)
BEZZ—=F—R—HE2=ZF—=FXA=1+THLEHBACUETLIIR)

8. Income Tax (Credit)/Expense 8. FEBEHER) X
30 June 30 June
2013 2012
(Unaudited) (Unaudited)
—E—-=F —E—--%F
~NAH=+H ~NAZ+H
(REBEX) (REEZ)
Current income tax KERBH —RBEEMENR
— PRC Enterprise Income tax (“EIT") (TEMRER]D — 730,925
Deferred tax IR E T I8
Current period 7 B R (197,115) (204,639)
(197,115) 526,286

Hong Kong Profits Tax is calculated at 16.5% (30 June 2012:
16.5%) of the estimated assessable profit for the period.

No provision for Hong Kong Profits Tax has been made in the
condensed consolidated financial statements as the Company has
agreed that tax losses be brought forward to set off against the
assessable profits and its Hong Kong subsidiaries did not have any

assessable profits for the period (30 June 2012: Nil).

The PRC Enterprise Income Tax is calculated at 25% (30 June 2012:
25%) on the assessable profit of the Group’s PRC subsidiary as
determined in accordance with the relevant income tax rules and

regulations in the PRC.

BEAENESHIZBAANMGEERE & F
165%(— = — & XA =+H8:
16.5%) 5t & -

R AR A A R AR SRR
T ERPEN  REFEHER
7] A 8 i 5T AR Bl e A - #RI E R
R EHRER AR B BNE R IREE
- FRXA=tH: 8-

HA B ARNEEMSHEZRE
REIMERE 2 TS BOR R R & 25% (=
T-—HFRNA=1TH:25%)METE °

BMBRRERAT —B-=EHhBR

H
=]

35



36

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
5 1 & B B 75 o B s ()

For the period from 1 January 2013 to 30 June 2013 (in HK Dollars)

BHE_Z—=F—-—HA—-BZF—=FX"A=1+H1LHRECAETIIR)

9. (Loss)/Earnings Per Share

The calculation of basic (loss)/earnings per share attributable to the
equity holders of the Company is based on the unaudited
consolidated net profit attributable to the equity holders of the
Company of HK$3,667,075 (30 June 2012: profit of HK$19,763),
and the weighted average number of 534,240,000 (30 June 2012:

534,240,000) ordinary shares in issue during the period.

The diluted (loss)/earnings per share for the respective periods are
the same as basic (loss)/earnings per share as there are no dilutive

potential ordinary shares.

10. Interim Dividend

The Board has resolved not to recommend the payment of an

interim dividend for the Period (30 June 2012: Nil).

FUJIAN HOLDINGS LIMITED INTERIM REPORT 2013

10.

BR(BEE)BF

AR EFBEABGZERER
(BB /BRI BRERBEHRAZAA
A=A A KBS E 183,667,075
T(ZE——FXA=+H: BN A
19,763/ 70) R B BT E B 2 INEF
¥ #534,240,000fx (= F —=—F < A
=+ H : 534,240,000 %) LB FTE -

el 1 S 4 7E S ) B AR BRI
SR ME (B 1R), % R REA (5
18),/5% R AR -

B

EZgFRTRBEAHZAHKE
“E-_FRXA=tH: 8-



NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
5 1 & B 75 o B s ()

For the period from 1 January 2013 to 30 June 2013 (in HK Dollars)
HE-Z—=F—A—HBE=-Z—=FXXA=1+HILHBEGAETIT)

11. Property, Plant and Equipment

M. YE BENRE

Plant,
Furniture machinery
Hotel and Leasehold and
property fixtures improvements equipment Total
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
MWE -
BIEME HKERAREE WMELE HBERRZHE ER
(REER) (REER) (REER) (REBER) CREER
At cost 2%
At 1 January 2012 (audited) R-_ZT——%—HF—H
(EEZ) 92,391,462 2,447,125 6,604,315 4,585,968 106,028,870
Additions NE — — 216,086 226,522 442,608
Disposal and write-off & N8 — (110,213) (101,260) (1,069,387) (1,280,860)
Exchange adjustments [E & =58 — 42,340 114,607 78,859 235,806
At 31 December 2012 WZZT—ZF
and 1 January 2013 (audited) +-A=+—B K
—E-=%—H—H
L'z 92,391,462 2,379,252 6,833,748 3,821,962 105,426,424
Additions RE — 1,540 — 74,963 76,503
Written off i 55 — (13,929) — (27,640) (41,569)
Exchange adjustments Ex=wm — 24,173 68,521 38,061 130,755
As at 30 June 2013 R-ZTE—=%F
~NA=+H 92,391,462 2,391,036 6,902,269 3,907,346 105,592,113
Depreciation and impairment WERRE
At 1 January 2012 (audited) R-_E——F—H—H
(&' 58,308,659 2,384,688 5,331,912 3,239,973 69,265,232
Provided for the year REFEHE 2,449,064 13,219 357,009 280,070 3,099,362
Eliminated on disposal and o6 B S 8 R e
write-off — (110,213) (101,260) (1,069,141) (1,280,614)
Impairment loss recognised ERRREZ
in profit or loss EER — — 237,960 — 237,960
Exchange adjustments Ex=%E — 41,603 91,196 55,826 188,625
At 31 December 2012 and R-_E——%F
1 January 2013 (audited) +ZA=+—8K
—ET—=%—A—H
(BEZ) 60,757,723 2,329,297 5,916,817 2,506,728 71,510,565
Provided for the period HMTE 1,224,531 58889 111,119 135,925 1,476,914
Eliminated on written off 68 B 4 98 — (13,907) — (24,655) (38,562)
Exchange adjustments JE R =58 — 23,828 61,324 25,374 110,526
As at 30 June 2013 R-_ZE—=FXA=+H 61,982,254 2,344,557 6,089,260 2,643,372 73,059,443
Net carrying amounts AR E
As at 30 June 2013 R=-B—=%
NA=tH 30,409,208 46,479 813,009 1,263,974 32,532,670
As at 31 December 2012 R-ZT——F
(audited) = E ==
(REHZ) 31,633,739 49,955 916,931 1,315,234 33,915,859
BBZERERA T —E-=FHHRK
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12. Prepaid Lease Payment

Group

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

1 W % 5 B 85 R A i ()
For the period from 1 January 2013 to 30 June 2013 (in HK Dollars)
BEZZ—=F—AR—HE2=-ZF—=FA=1+THLEHBACUETLIIR)

12. EHERE

A%

COST
At 1 January 2012, 31 December 2012 and
30 June 2013

% K A
R-_E——%—A—H-
ZE—ZHF+ZA=1+—HK

—E—ZFRNAZ=+H 86,000,000
AMORTISATION AND IMPAIRMENT Rt BERBEEIE
At 1 January 2012 R—ZE—=—F—H—H 59,920,077
Amortisation for the year NEE 2 BH 1,874,007
At 31 December 2012 R-FE—=—&+=-_A=+—H 61,794,084
Amortisation for the period N Hf 7 5 937,003
At 30 June 2013 R-_ZT—=F,A=+H 62,731,087
NET CARRYING AMOUNT BREEE
At 30 June 2013 R-E—=%XA=+8H 23,268,913
At 31 December 2012 R-ZE—=—&F+=_A=+—8 24,205,916

Notes:

(i) Pursuant to the terms of a joint venture agreement signed between the Xiamen (i)

Railway Department Company Limited (“Railway Department”) and Yan Hei,

both parties have agreed to establish a sino-foreign co-operative joint venture

enterprise known as Xiamen Plaza, an indirect wholly owned subsidiary of the

Company to operate and manage the Hotel. The land use rights of the Hotel

have been granted to the joint venture partner and Xiamen Plaza is vested with

the land use rights of the Hotel throughout the operation period of Xiamen

Plaza.

(ii) The Group's prepaid lease payment is a leasehold land situated in the Xiamen (ii)

and held under medium-term lease.

INTERIM REPORT 2013
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

8 W) A T 285 o B (A)

For the period from 1 January 2013 to 30 June 2013 (in HK Dollars)
BEZZ—=F—R—HE2=ZF—=FXA=1+THLEHBACUETLIIR)

13. Investment Properties

13. REWE

Group NEEF
FAIR VALUE A¥E

At 31 December 2012
and at 30 June 2013

RZE——F+-_A=+—H8K
RZE—=FA=1+H

32,650,000

The fair value of the Group’s investment properties at 31 December
2012 has been arrived at on the basis of a valuation carried out at
that date by Norton Appraisals Limited, an independent qualified
professional valuer not connected to the Group. Norton Appraisals
Limited is a member of the Hong Kong Institute of Surveyors, and
has appropriate qualifications and recent experience in the valuation
of similar properties in the relevant locations. The valuation, which
conforms to The HKIS Valuation Standards, was arrived at on the
open market value basis.

All of the Group's property interests held under operating leases to
earn rentals are measured using the fair value model and are
classified and accounted for as investment properties.

At 30 June 2013, the Directors estimated the carrying amounts of
the investment properties do not differ significantly from that which
would be determined using fair values on 31 December 2012 and
maintain consistency. Consequently, no fair value gains or loss have
been recognised in the current period.

14. Inventories

14.

EHERFIHEERAFNERAEAR-F
——H+-_A=1t-BZREVER
FEETHE - ERERFHEERA
BRBYBEFMGEEMME LR EME
CEENMNEAKELRERE YHA
BEERREONANGEHERLE
AEMEZRR ZEENETEE
RMEMSSMBEMTNYEMBEER
WIRARMEREEETMHE-

REBELLEAEHFURREASZEAE
BEBEYMEERRAQFERAG
E - UDBERARIEREDE -

W=Z—=#XA=+0 EEMHH
REMEZEEERN T — &1
—ASt-BzATEERZEEE
A 45 R B A R RS H— B
R e 2K AR S A TR B AE 2 P 48

o
B e

FE

30 June 31 December

2013 2012

(Unaudited) (Audited)

—_E—= —E——%F

~NA=+H +-A=+—H

(RE&ER) (BEZ)

Consumables 5185 m 137,118 158,984
BBERERA A —E-=FHhHHRE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

1 W % 5 B 85 R A i ()

For the period from 1 January 2013 to 30 June 2013 (in HK Dollars)
BEZZ—=F—AR—HE2=-ZF—=FA=1+THLEHBACUETLIIR)

15. Trade and Other Receivables 15. ES5 REMEWERR
30 June 31 December
2013 2012
(Unaudited) (Audited)
—E—-=F —E—_F
RA=+H +ZHAH=+—8H
(REEX) (Je =)
Trade receivables & W E Z IR R 511,721 395,217
Less: Allowance for doubtful debts o REEEAE (88,674) (84,237)
423,047 310,980
Other receivables, utility deposits Hia BRI - RARBEIEES &
and prepayments TE A RIE 18,298,459 17,586,299
Less: Allowance for doubtful debts B RAREE (16,479,815) (16,310,936)
1,818,644 1,275,363
Total trade and other receivables B 5 & H e AR KRR 2,241,691 1,586,343
An aged analysis of trade receivables net of allowance for doubtful BEZER REERXREEBACHR
debts at the end of the reporting period, based on the invoice date, REBREBZEKRESERZERER T
is as follows: U
30 June 31 December
2013 2012
(Unaudited) (Audited)
—g—-= —E——F
AA=+H +ZHA=+—H
(REEEZ) (Fe &%)
Current to six months BNERZ 7<1@ A 422,770 310,980
Over six months and within one year NEANRER—FA 277 —
423,047 310,980
The average credit period on rendering services is 45 days. EEHEFHN+RA -
FUJIAN HOLDINGS LIMITED INTERIM REPORT 2013



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

8 W) A T 285 o B (A)

For the period from 1 January 2013 to 30 June 2013 (in HK Dollars)
HE-ZZ—=F—A—HBEZZ—=F"A=1+HILHBE UGBTI

16. Trade and Other Payables

16. E 5 R HEMEMA KRR

30 June 31 December

2013 2012

(Unaudited) (Audited)

—E—-=F —ET——F

~A=+HB +ZA=+—H

(REEX) (Je =)

Trade payables B S EMNER 962,810 1,076,180
Other payables oAb & AR K 5,417,495 5,272,727
Total trade and other payables B NEMENERARE 6,380,305 6,348,907

An aged analysis of trade payables at the end of the reporting

BNEBEZERFANFERREEAZE

period is as follows: BT :

30 June 31 December
2013 2012
(Unaudited) (Audited)
—E—-= —E——F
ANA=+tH +ZA=1+—H
(REEEZX) (&&= =%)
Current to six months BIERZ= /<@ B 224,806 243,335
Over six months and within one year NEANKEBE—FLAA 738,004 3,134
Over one year Bk —F — 829,711
962,810 1,076,180

The average credit period is 45 days. FHEEHANTARA-

BBZERERA T —E-=FHhHHRE
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
SF 5 it o WY ok (1)

iy W) £ 7

For the period from 1 January 2013 to 30 June 2013 (in HK Dollars)
EZE—=FRA=THIHBE B TIR)

ai—Y EE*H*H

17. Share Capita

17. R &

30 June 2013

31 December 2012

18.

FUJIAN HOLDINGS LIMITED

(Unaudited) (Audited)
—ZE—-=fXA=+H —E-—F+HA=+—H
(REEEFZX) (&%)
Number of Number of
shares HK$ shares HK$
BE#E BT REZE BT
Authorised: EERA :
Ordinary shares of FREE.1258 T2
HK$0.125 each L AR 3,040,000,000 380,000,000 | 3,040,000,000 380,000,000
Issued and fully paid: ER{TREEKRA:
At beginning and at end of A BRI HAR
period/year FYFRK 534,240,000 66,780,000 534,240,000 66,780,000

Related Party Transactions

During the period,

the Group entered into the following

transactions with related parties:

(i

Extension of operating period of Xiamen Plaza

Pursuant to an agreement entered into by Yan Hei and
Railway Department on 1 October 1985 for co-operation on
the construction and operation of Xiamen Plaza and as
supplemented and amended subsequently on 18 December
1987 and 21 January 1992 (the "CJV Agreement”), the
operating period for Xiamen Plaza will end on 11 December
2015. On 6 June 2005 and 20 July 2005, the Company
announced that, Yan Hei entered into an extension
agreement with Railway Department, and Fujian Enterprises
(Holdings) Company Limited (“Fujian Enterprises”) (as a
guarantor) on 9 May 2005 (“Extension Agreement”), in
which, amongst others, the operation period of Xiamen Plaza
will be extended for an additional 10 years up to 31
December 2025 and a change in the terms of the CJV
Agreement in respect of the annual amounts to be distributed
by Yan Hei to Railway Department. Pursuant to the terms of
the Extension Agreement, Yan Hei has agreed to pay annual
distributions to Railway Department during the operating
period of Xiamen Plaza up to year 2025 as set out below:

2005 to 2006: US$70,000 per year

INTERIM REPORT 2013
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
5 1 & B B 75 o B s ()

For the period from 1 January 2013 to 30 June 2013 (in HK Dollars)

HE_Z—=F—-—HA—-BZ_F—=FX"A=1+H1LHRECAETIIR)

18. Related Party Transactions (Continued)

(i) Extension of operating period of Xiamen Plaza (Continued)

2007 to 2011: US$100,000 per year

2012 to 2025: US$200,000 per year

At the end of the reporting period, the Group had commitments
for future distribution under the Extension Agreement which fall
due as follows:

18. EXRBAEALT ZXRF @)

() EERRBEZELHE)

“ETLGE_T——F: §F
100,000 7T

—E-ZEEZFTRFBF
200,000 7T,

RBXBHEEER  AEELEHY
ZARROBECAEBMT :

30 June 30 June

2013 2012

(Unaudited) (Unaudited)

—E—-=F —T——F

NA=+H ~NA=+H

(REBEX) (REHEZ)

Within one year —F R 1,560,000 1,560,000
In the second to fifth years inclusive WMEERAFNRN 6,240,000 6,240,000
Over five years BidAFE 12,480,000 14,040,000
20,280,000 21,840,000

In addition, Fujian Enterprises irrevocably undertakes to Railway
Department that it will guarantee performance by Yan Hei of its
obligations under the CJV Agreement (as amended and extended).

Railway Department is the joint venture partner of Xiamen Plaza
and is beneficially owned by the State Railway Department. To the
best knowledge, information and belief of directors of the
Company, having made all reasonable enquiries, Railway
Department is considered as an independent third party as despite
being a joint venture partner, it has no effective interest in the
operations of Xiamen Plaza.

Fujian Enterprises is a trading conglomerate incorporated in Hong
Kong with limited liability, and under administration of Fujian
Provincial State-owned Asset Administration Commission of the
PRC. Both Fujian Enterprises and the Company are ultimately
owned by Fujian provincial government of the PRC.

[ Nk R D= SR (SN
Bl FHEEBRECEEITHER
EeEHE(EETRER) A

HERARBZALEEEKNY HE
s EEARBREERL - BEER
EH—EBEERKMA BERE
E BEHABRRRAELEZAEK
HHEERNGEERETTEERE
@ BMEABYE=T -

EFREERN-RREBEMAK LD
XEERAEZEARAR ATEER
tBREEEEEZRBECEE -EME
BRARNBHATEBRERTFRE
®E -

BMAEZERARAR —FT-—=FHHRE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

1 W % 5 B 85 R A i ()

For the period from 1 January 2013 to 30 June 2013 (in HK Dollars)
BEZZ—=F—AR—HE2=-ZF—=FA=1+THLEHBACUETLIIR)

18. Related Party Transactions (Continued) 1. EXBEALTZRZ @)
Compensation of key management personnel TEEEHEABZ2HE
30 June 30 June
2013 2012
(Unaudited) (Unaudited)
—_Eg—= —E—-%F
ANA=+H ~NA=+8
(REEX) (REER)
Short-term employee benefits %2 BRI 4B F 1,080,000 627,000
The remuneration of Directors and key executives is determined by FMEEg2REARBENTSEM
the remuneration committee having regard to the performance of MATEZRERBTHRABZME -

individuals and market trends.

19. Pending Litigation 19. R THZET

At 30 June 2011, Xiamen Plaza is a defendant in a pending RZTE——FXA=+H REEAR
litigation arising from the balance due and interest payable to Fujian WERKTHZER FEREEBG K
Sunshine Group Limited of RMB268,716 (equivalent to SEERRDAGHLHNE F268,716 7T
approximately HK$338,000). The Directors of the Company ARG & 43380008 7T) c FEFR
consider that Xiamen Plaza has a good defence against such claims RRBHABZRER R HERE
and no provision has been made in the consolidated financial B AR BERGE T ERER LIE
statements. HRE A

20. Approval of the Interim Financial Report  20. #t /& 5 1 Bf %5 3 &

These condensed interim financial statements were approved and BATFHMERER=_F—=F/\A
authorised for issue by the Directors on 19 August 2013. TABEES S ERFEETE-
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