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Unaudited Consolidated Income Statement

AEERFEREAR

For the six months ended 30 June 2013 HE T —=F A=+ HIL/~AA

The board of directors (the “Board”) of VST Holdings Limited (the “Company”)
is pleased to present the interim report (the “Interim Report”) which contains
unaudited condensed consolidated financial statements of the Company
and its subsidiaries (collectively referred to as the “Group”) and selected
explanatory notes (collectively the “Interim Financial Report”) for the six
months ended 30 June 2013 as follows:

The Interim Financial Report is unaudited, but has been reviewed by KPMG in
accordance with Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). KPMG’s independent review report to the board of directors is
included on page 24. The Interim Financial Report has also been reviewed by
the Company’s audit committee.

BAEEBRERAR(ARADEZE(E=R

EMAREHBARARHEWME R A (5
%mf$¢lj)%zif§—:¢/\ﬂf+5¢/\
il B ARG EZEASE I TE MK RGRE EZ
ﬁﬂ%ﬁﬁﬁ(ﬁﬁﬂﬂfﬂﬁﬁﬂﬂ%i&%J)ZﬁPﬁﬁ
(TR EsmEDMT :

R RETALER EEAEFTHE
STMEBAREEEGAMAS(EEG

MAE])mh e EBERERERE2410%
[ EEME X EEMHITH A E R E
MIETEN 25N EEMRESS
CBUERNREHENE2A4E  c P KRS
NEBAARAIZEREZESHEMN -

Unaudited
Six months ended 30 June
REEZX
BHEANA=tHLAEA
2013 2012
—E-= —E——4F
Note HK$’000 HK$’000
M = FET FAT
Turnover &R 19,336,734 17,888,489
Cost of sales 8 & B AR (18,591,073) (17,183,298)
Gross profit E 7 745,661 705,191
Other gains, net H b Y A F 58 20,336 12,789
Selling and distribution expenses HERDHEAX (250,514) (260,456)
Administrative expenses THRAX (157,584) (143,771)
Operating profit 2R F 357,899 313,753
Finance costs E7T % EH (40,418) (34,184)
Share of associates’ profits 71 B & R B g A 15,432 16,910
Profit before taxation B 753 Al v A 332,913 296,479
Taxation R (72,791) (55,058)
Profit for the period HA 7R3 A 260,122 241,421
Attributable to: NN
— Equity shareholders of the Company —AREEEFEA 248,198 231,216
— Non-controlling interests — AR o 11,924 10,205
Profit for the period B m 260,122 241,421
Earnings per share (HK cents per share) FRAEF (GBI, A)
— Basic — HEK 16.68 cents i 15.54 cents 1IlI*
— Diluted — % 16.63 cents 1l 15.50 cents {Il*
© Adjusted for the bonus issue in 2013 : ER=T - =F2HTARELAE

The notes on pages 10 to 23 form part of this Interim Financial Report.
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Unaudited Consolidated Statement of Comprehensive Income
AEERFERHEHERE

For the six months ended 30 June 2013 # &= —Z —

=FRXA=ZTHILXEAR

Unaudited
Six months ended 30 June
REBER
BE~ABA=1tHLAXEA
2013 2012
—E-=fF —E——F
HK$’000 HK$’000
FHET T
Profit for the period B s 260,122 241,421
Other comprehensive income for the period, HARE M2 mE A -
net of tax: Brf
[temn that may be reclassified subsequently to HENEFHEEZEZR
profit or loss — Exchange difference ZER —[EXEHE (34,323) 2,013
Total comprehensive income for the period HAZEBRAERE 225,799 243,434
Attributable to: LR AL ML :
— Equity shareholders of the Company —ARNEERFEA 217,944 233,053
— Non-controlling interests —IF 4% A% A 25 7,855 10,381
Total comprehensive income for the period HRE2HEKA BT 225,799 243,434

The notes on pages 10 to 23 form part of this Interim Financial Report.
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Unaudited Consolidated Balance Sheet
AREBERGEEERSERX

mI =
Asat 30 June 2013 R =—ZE—=F/,"A=+H

Unaudited Audited
As at As at
30 June 31 December
2013 2012
RIBEZX KRB %
R-E—= RZE—=
NA=+H +=—A=+—8H
Note HK$’000 HK$’'000
S FHExT FHE T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME  HENMKE 8 113,825 122,782
Goodwiill Bma 332,382 339,756
Interest in associates REEE R A 2= 309,495 310,172
Deferred expenses PEFE R S 13,617 19,432
Deferred tax assets RIERIAE B 55,257 55,735
824,576 847,877
CURRENT ASSETS mEEE
Trade and other receivables 5 K H A ERFIE 9 6,128,989 5,340,437
Inventories 78 2,684,091 2,723,103
Cash and cash equivalents HekREEEY 1,181,702 936,009
9,994,782 8,999,549
TOTAL ASSETS WEE 10,819,358 9,847,426
EQUITY =
Share capital % 7 10 (a) 148,804 124,004
Reserves HiE 2,971,766 2,876,711
3,120,570 3,000,715
Non-controlling interests I 12 IR R = 236,562 233,967
TOTAL EQUITY MR 3,357,132 3,234,682
NON-CURRENT LIABILITIES FREBEE
Deferred income B IR A 8,715 24,231
Borrowings (P 12 720,345 746,949
Deferred tax liabilities REFHEE 30,897 29,613
759,957 800,793
CURRENT LIABILITIES REBAE
Trade and other payables B 5 & H A e 5IR 11 4,772,156 4,265,934
Borrowings EBSY 12 1,868,273 1,519,648
Taxation payable FE S B 1B 61,840 26,369
6,702,269 5,811,951
TOTAL LIABILITIES HwaE 7,462,226 6,612,744
TOTAL EQUITY AND LIABILITIES EErEEBEHRE 10,819,358 9,847,426
NET CURRENT ASSETS wE & EFE 3,292,513 3,187,598
TOTAL ASSETS LESS BREERRBER
CURRENT LIABILITIES 4,117,089 4,035,475

The notes on pages 10 to 23 form part of this Interim Financial Report.
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Unaudited Condensed Consolidated Cash Flow Statement

KT % E

n‘/_ﬁ/\Iﬁr Y 7 /Jlb%i&%%

For the six months ended 30 June 2013 # &= —Z —

=FANA=Z+AHALEANEA

Unaudited
Six months ended 30 June
RIS EZ
BEXNA=THLXER
2013 2012
—E—=5F —E——F
HK$’000 HK$’000
FTHERT FAT
Net cash generated from/(used in) KEEEEE(FTR) 2
operating activities IR & F 5 76,404 (1,561,698)
Net cash generated from investing activities WEEEFS 2R FR 6,569 7,410
Net cash generated from financing activities BMEEHAE RS T 197,007 686,448
Net increase/(decrease) in cash and Be MRS ESEYWEM
cash equivalents OR ) #58 279,980 (867,840)
Cash and cash equivalents at 1 January R—A—BzHR& R
WEZEY 936,009 1,673,134
Effect of foreign exchange rate changes [EREFH T & (34,287) (3,661)
Cash and cash equivalents at 30 June RANA=Z=+HZERE R
BEEEBEY 1,181,702 701,633
Cash and cash equivalents represents short-term bank deposits and cash at 3 & R IR & FE W55 R 1T1F H A R RTT
bank and in hand. GEREREFRSE
The notes on pages 10 to 23 form part of this Interim Financial Report. FA0E28B 2B AT B B HRE — 3
=
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Unaudited Consolidated Statement of Changes in Equity

ARBEUESREZHHE

For the six months ended 30 June 2013 &HZEZ - —=F XA =+ HI-/~EA

Equity
attributable to
Capital the Company’s Non-
Share Share  redemption Capital General  Translation Other  Retained equity controlling Total
capital premium reserve reserve reserve reserve reserve  earnings shareholders interests equity
EXEE ARAAEE FER
BE REOEE e EXRE -REG EXRE  EtRE REBN BEARGER [ £ gD
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TEn T#n F#n TERT TERT TER TEn TR
Balance as at 1 January 2013 R-B—=f
—R—Bz&# 124,004 772,512 4,528 23,042 40,679 210,721 (182,355) 2,007,584 3,000,715 233,967 3,234,682
Profit for the period AR - - - - - - - 248,198 248,198 11,924 260,122
Other comprehensive income Hi2EBA - - - - - (30,254) - - (30,254) (4,069) (34,323)
Total comprehensive income HR2ERABE
for the period - - - - - (30,254) - 248,198 217,944 7,855 225,799
Dividends paid to non-controling 1 3k ¥ A 125 %
interests ZHRE - - - - - - - - - (5,260) (5,260)
Equity-settled share based PABAD 1+t 2 M 25
payment HERE - - - 1,114 - - - - 1,114 - 1,114
Dividend paid (note 10 (b)) BARE (FEE10(H) - - - - - - - (99,208) (99,203) - (99,203)
Bonus issue (note 10 (a) BATALRR (F15E10 (@) 24,800 (20,272) (4,528) - - - - - - - -
Balance as at 30 June 2013 RZZ-=%
NAZTRzEH 148,804 752,240 - 24,156 40,679 180,467 (182,355) 2,156,579 3,120,570 236,562 3,357,132
Equity
attributable to
Capital the Company's Non-
Share Share  redemption Capital General  Translation Other Retained equity  controlling Total
capital premium reserve reserve reserve reserve reserve earnings shareholders interests equity
BRER RARER FEHERR
BA BREE @R EARB -REE EXRE EAtRE RERN SEARGEz 353 BiEn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiET FiET THEL TET THET TEL TEL TET TER TER TER
Balance as at 1 January 2012 R-T——F
—R-Bz#&&H 124,066 772,512 4,466 12,814 36,282 151,179 (181,371) 1,667,579 2,587,527 209,702 2,797,229
Profit for the period BN F - = = = = = = 231,216 231,216 10,205 241,421
Other comprehensive income Hi2EKA = = - - - 1,837 - - 1,837 176 2,013
Total comprehensive income HREEKALE
for the period - - - - - 1,837 - 231,216 233,063 10,381 243,434
Dividends paid to non-controling IR ER XA
interests ZIRE — - — — - - - - - (5,170) (5,170)
Equity-settled share based WA 2 A 2 i 2
payment #HIE - - - 5,114 - - - - 5,114 - 5,114
Transfer of reserves HERE - - - - 1,509 - - (1,509) - - -
Dividend paid (note 10 (o)) B AR 8 (P10 (o) - - - - - - - (99,209) (99,203) - (99,203)
Changes in non-controling KEBRHBA A
interests arising from a decrease ZBRAE R AT
inthe Group’s shareholding in EERFEER
a subsidiary EREH - = = = = 68 (984) = (916) 2,806 1,890
Acquisition of an additional interest [ 3 122 Ak 1 25 U B
in a subsidiary from non- LIl =PNSE LN 25
controlling interests - - - - - - - - - (43) (43)
Repurchase of own shares el
— par value paid -BNEE (62) - - - - - - - (62) - (62)
— premium paid —BREE = = = = = = = (669) (669) = (569)
— transfer between reserves — ERER - - 62 - - - = 62) = = =
Balance as at 30 June 2012 R-E—=F
NAZtRZES 124,004 772,512 4,528 17,928 37,791 153,084 (182,355) 1,797,452 2,724,944 217,676 2,942,620
The notes on pages 10 to 23 form part of this Interim Financial Report. FI0E28B 2T A AT BB HE — 3
AN
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Notes to the Unaudited Interim Financial Report

R

RERPHD B RS MW

Basis of presentation and accounting policies

This Interim Financial Report has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the HKICPA and the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The Interim Financial Report should be read in conjunction
with the consolidated financial statements for the year ended 31
December 2012 and was authorised for issuance on 22 August 2013.

The Interim Financial Report has been prepared in accordance with the
same accounting policies adopted in the consolidated financial
statements for the year ended 31 December 2012 except for
accounting policy changes that are expected to be reflected in the
2013 annual financial statements. Details of these changes are set out
below.

The HKICPA has issued a number of new Hong Kong Financial
Reporting Standards (“HKFRSs”) and amendments to HKFRSs that are
first effective for the current accounting period of the Group and the
Company. Of these, the following developments are relevant to the
Group’s financial statements:

o Amendments to HKAS 1 “Presentation of financial statements —
Presentation of items of other comprehensive income”

o HKFRS 10 “Consolidated financial statements”
° HKFRS 12 “Disclosure of interests in other entities”
° HKFRS 13 “Fair value measurement”

° Annual Improvements to HKFRSs 2009-2011 Cycle

Amendments to HKAS 1 “Presentation of financial
statements — Presentation of items of other
comprehensive income”

The amendments to HKAS 1 require entities to present the items of
other comprehensive income that would be reclassified to profit or loss
in the future if certain conditions are met separately from those that
would never be reclassified to profit or loss. The Group’s presentation
of other comprehensive income in these financial statements has been
modified accordingly.
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Notes to the Unaudited Interim Financial Report (continued)

Basis of presentation and accounting policies
(Continued)

HKFRS 10 “Consolidated financial statements”

HKFRS 10 replaces the requirements in HKAS 27 “Consolidated and
separate financial statements” relating to the preparation of
consolidated financial statements and HK-SIC 12 “Consolidation —
Special purpose entities”. It introduces a single control model to
determine whether an investee should be consolidated, by focusing on
whether the entity has power over the investee, exposure or rights to
variable returns from its involvement with the investee and the ability to
use its power to affect the amount of those returns.

As a result of the adoption of HKFRS 10, the Group has changed its
accounting policy with respect to determining whether it has control
over an investee. The adoption did not change any of the control
conclusions reached by the Group in respect of its involvement with
other entities as at 1 January 2013.

HKFRS 12 “Disclosure of interests in other entities”

HKFRS 12 brings together into a single standard all the disclosure
requirements relevant to an entity’s interests in subsidiaries, joint
arrangements, associates and unconsolidated structured entities. The
disclosures required by HKFRS 12 are generally more extensive than
those previously required by the respective standards. Since those
disclosure requirements only apply to a full set of financial statements,
the Group has not made additional disclosures in this interim financial
report as a result of adopting HKFRS 12.

HKFRS 13 “Fair value measurement”

HKFRS 13 replaces existing guidance in individual HKFRSs with a
single source of fair value measurement guidance. HKFRS 13 also
contains extensive disclosure requirements about fair value
measurements for both financial instruments and non-financial
instruments. Some of the disclosures are specifically required for
financial instruments in interim financial reports. The Group has
provided those disclosures in notes to the interim financial report.
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Notes to the Unaudited Interim Financial Report (continued)
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Basis of presentation and accounting policies

(continued)

Annual Improvements to HKFRSs 2009-2011 Cycle

This cycle of annual improvements contains amendments to five
standards with consequential amendments to other standards and
interpretations. Among them, HKAS 34 has been amended to clarify
that total assets for a particular reportable segment are required to be
disclosed only if the amounts are regularly provided to the chief
operating decision maker (“CODM”) and only if there has been a
material change in the total assets for that segment from the amount
disclosed in the last annual financial statements. The amendment also
requires the disclosure of segment liabilities if the amounts are regularly
provided to the CODM and there has been a material change in the
amounts compared with the last annual financial statements. The
amendment does not have any impact on the segment disclosure of
the Group because the Group does not have any reportable segments
with total assets materially different from the amounts reported in the
last annual financial statements.

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

The preparation of an interim financial report in conformity with HKAS
34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

The Interim Financial Report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance of
the Group since the consolidated financial statements for the year
ended 31 December 2012. The condensed consolidated financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance with
HKFRSs.

The financial information relating to the financial year ended 31
December 2012 that is included in the Interim Financial Report as being
previously reported information does not constitute the Company’s
statutory financial statements for that financial year but is derived from
those financial statements. Statutory financial statements for the year
ended 31 December 2012 are available from the Company’s registered
office. The auditor has expressed an unqualified opinion on these
financial statements in their report dated 22 March 2013.
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Notes to the Unaudited Interim Financial Report (continued)
KA B A% P B B S RS B AT ()

. . m o ~ 7 32
Turnover and Segment information 2. EEHBERDEBER

Segment information has been prepared in a manner consistent with DEPE R TR R AL E l i = AR 1T BN B B
the information used by the Group’s most senior executive EBHAEOBERERDE D BHE IR
management for the purposes of assessing segment performance and BAEH—Hz2h A MmE §q cAEBEKR
allocating resources between segments. The Group’s most senior FTREEECEEERESFT UM
executive management has been identified as the Board. In this regard, FAKBZERTBRERERNUATE
the Group’s senior executive management monitors the results EEERAIRED IR 2FERE
attributable to each reportable segment on the following bases:

Revenue and expenses are allocated to the reportable segments with LI&Z sRASTIEAREDIBABZHE R
reference to sales generated by those segments and the expenses REDHEELRAEIDEEZZEDEL
incurred by those segments.

The measure used for reporting segment profit is the segment resuilts, WMENEBANRBZAEEERD HE
including items specifically attributed to individual segments, such as iR BEE R 9 3B %R Rl FE (5 2 18 E 4
directors’ and auditors’ remuneration and other administration costs ZZD EEREEBAMBM e & E M & ATTHR
within the segment. X e

Information regarding the Group’s reportable segments for the HARNSEE@EERDERFTED IR
purposes of resource allocation and assessment of segment WA mMEDBEREF N T o

performance for the period is set out below.

(@) Business segments @ ZE oI

The main business segments of the Group are as follows: REBZEEEBIIHAT -

Segments Principal Activities

2 = FEXEK

Distribution Distribution of IT products (desktop PCs, notebooks, tablets, handhelds, printers,
CPUs, hard disks, memory devices, etc) for the commercial and consumer
markets.

5 8 %ﬁ%&ﬁ%r‘n E"?ﬁﬁpﬂﬂﬁzﬁuu(iiﬁw ETABERK  FIRE

)
CFIRERS  TEI - L RIEEE  EAR . AR

JHi

=) °

Enterprise systems Provision of enterprise systems tools (middleware, operating systems, Unix/NT
servers, databases, storage and security products) for IT infrastructure.
PERL { EEARBERR B2 CERSE T A (PREME  BRIERL - Unx/NTE AR

CBEE RERRTEMR) °

[T services IT infrastructure design and implementation, training, maintenance and support
services.
& SR AR 5 BB Bl R i sk st AT Bl B R ERTS -

BAERERAE — T =FPHRE o



Notes to the Unaudited Interim Financial Report (continued)
AN AR B A% P H B RS IR B AL (BB

2. Turnover and Segment information continueq)

(@) Business segments (continued) () XD
Segment results o EBEAA
The segment results for the period ended 30 June 2013 are as HE-_Z-—=5"A=1+HILH
follows: Mo BEEWDT
Enterprise IT
Distribution systems services Group
&
28 ERHE BERFK rEE
HK$’000 HK$’000 HK$°000 HK$’000
FET FHET FET FHET
Total segment revenue 7 2B UK &= 4B RE 15,835,271 3,388,120 113,343 19,336,734
Segment results P HEE 282,876 69,582 5441 357,899
Finance costs B 7% & B (40,418)
Share of associates’ profits A B & A B % F 15,432
Profit before taxation R B4 B A 332,913
Taxation 18 (72,791)
Profit for the period HA 3% A 260,122
The segment results for the period ended 30 June 2012 are as BE-_Z—Z-—FA=+HI1LH
follows: BMzoEEMT :
Enterprise IT
Distribution systems services Group
=)
o DERHK  BERB REE
HK$’000 HK$'000 HK$’000 HK$’000
FAT T T TAT T T
Total segment revenue o 20 UK = 42 58 14,959,776 2,828,373 100,340 17,888,489
Segment results D EbELE 257,474 52,006 4,273 313,753
Finance costs B 75 & A (34,184)
Share of associates’ profits A B A B/ F 16,910
Profit before taxation [ % A1 A 296,479
Taxation i 18 (565,058)
Profit for the period B3 79 241,421

The Group’s customer base is diversified and includes only one

customer with whom transactions

have exceeded 10% of the

Group’s revenue. Distribution revenue from this customer

amounted to approximately H
HK$3,421,547,000).
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K$3,700,332,000 (2012:
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Notes to the Unaudited Interim Financial Report (continued)

R A 2 A H B S R B R (D

2. Turnover and Segment information continueq) 2. EEHENRDHER
(b) Geographical information b) HhEEFR
The Group’s two business segments operate principally in North AEEzMEEBL D EZERI
Asia and South East Asia. TREMEELE -
Unaudited
Six months ended 30 June
RIEER
BZA~A=+HLAXEA
2013 2012
—E—= —E——fF
HK$’000 HK$’'000
FET T T
Revenue &
North Asia ik g8 14,826,637 13,772,589
South East Asia R 4,510,097 4,115,900
Total segment revenue DU R B R 19,336,734 17,888,489
Revenue is allocated based on the region in which the customer IR ¥R &= P PT et = 9 AL -
is located.
3. Other gains, net 3. HtW AFHE
Unaudited
Six months ended 30 June
KRIEERZ
BZEZAA=+HLAXEA
2013 2012
—E2—-= —ET——F
HK$’000 HK$’000
FHERT T T
Interest income RN 4,410 5,329
Loss on disposal of property, plant HEWE BMELRBZER
and equipment (156) (86)
Net exchange gain FE 5 Uk 28 F 58 13,451 2,822
Others H b 2,631 4,724
20,336 12,789

BAZKRERADA

ST CERERE



Notes to the Unaudited Interim Financial Report (continued)
AN AR B A% P H B RS IR B AL (BB

4. Operating profit 4,

Operating profit is derived after charging/(crediting) the following:

e RN

RERFEME/GtA) AT RERE

Unaudited
Six months ended 30 June
RIS EX
BEARNA=t+HLKEA
2013 2012
—E—-= —F——F
HK$’000 HK$’'000
FHET FE T
Depreciation of property, plant and ME BENLREITE
equipment 10,337 9,503
Provision for and write off of B 5 e YUK TE B s K i 8E
trade receivables 6,328 11,988
Provision for and write off of inventories FEBE R 20,169 399
Write-back of obsolete inventories FREFERE - (4,372)
5. Finance costs 5. MKEHR

Finance costs for the two periods ended 30 June 2013 and 30 June
2012 relate to bank interest expenses.

6. Taxation 6.

Hong Kong Profits Tax has been provided at the rate of 16.5% (2012:
16.5%) on the estimated assessable profits for the period.

Overseas taxation has been calculated on the estimated assessable
profits for the period at rates of taxation prevailing in countries in which
the Group operates.
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Notes to the Unaudited Interim Financial Report (continued)
KA B A% P B B S RS B AT ()

6. Taxation (continued) 6. ﬁ " @)
The amount of taxation charged to the unaudited consolidated income RAKEZGEERRINR BB
statement represents: ¥
Unaudited
Six months ended 30 June
KRIEER
BZEZAA=t+HLXEA
2013 2012
—Eg—= —_ZF——
HK$’000 HK$’000
FHER FAT
Current taxation: AR EAT I
— Hong Kong Profits Tax —BENEH 27,476 32,953
— Overseas taxation — FHNELIE 43,781 21,786
Over-provision of overseas taxation in BT FERINGIEA
prior years R (55) (2,092)
Deferred taxation IRE T IR 1,589 2,411
72,791 55,058
7. Earnings per share 7. BREF
Basic HR
The calculation of basic earnings per share for the period is based on HAERERAZF IR &K E10(a)
the profit attributable to equity shareholders of the Company of Frai 81T Bk 2 1% IREAR AR A
HK$248,198,000 (2012: HK$231,216,000) and the weighted average ¥ 2= ¥ 8 A FE 15 )& F248,198,0007% TT
of 1,488,044,000 shares (2012: 1,488,084,000 shares®) in issue after (ZZ— =4 : 231,216,000 L) A K E
taking into account the effect of bonus issue as stated in note 10(a) 1T IR 0 2 AN FE F 35 £01,488,044,000 A%
during the period. — T — "4 :1,488,084,000/*) 5 & o
* Adjusted for the bonus issue in 2013 * BT —=F2HTAREL AR

BAERERAE — T =FPHRE e



Notes to the Unaudited Interim Financial Report (continued)
AN AR B A% P H B RS IR B AL (BB

7. Earnings per share continueq)

Diluted

The calculation of diluted earnings per share for the period is based on
the profit attributable to equity shareholders of the Company of
HK$248,198,000 (2012: HK$231,216,000) and the weighted average
number of shares of 1,492,418,000 shares (2012: 1,491,958,000
shares*) adjusting for the bonus issue during the period (note 10(a)),
calculated as follows:

BRER

55

BMERN Z B ITA B A& (K sE10
() HANEREFRF IR AR A #E
= A A FE 5% F1248,198,00078 7t (=
T — — 4F : 231,216,000 7T ) LA R B {5
H0#E 15 £01,492,418,000f% (= & — =
£ :1,491,958,000%*) st &40 :

Unaudited
Six months ended 30 June
REBER
BZAXA=t+HLXEA
2013 2012
—E-= —E—=F
Weighted average number of BETEBRMETEH
ordinary shares in issue (thousand) (F&T) 1,488,044 1,488,084*
Adjustment for assumed conversion of RERBRREEE R 7 AR
share options (thousand) (F&H) 4,374 3,874*
Weighted average number of AESREERT 2 TBR
ordinary shares for diluted earnings nEEE S (F5)
per share (thousand) 1,492,418 1,491,958

* Adjusted for the bonus issue in 2013

8. Property, plant and equipment

During the period, the Group acquired and disposed of property, plant
and equipment amounting to approximately HK$3,035,000 (31
December 2012: HK$13,801,000) and HK$799,000 (31 December
2012: HK$646,000) respectively.
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9. Trade and other receivables

Notes to the Unaudited Interim Financial Report (continued)
KA B A% P B B S RS B AT ()

9. BES R EMEBWRIE

Unaudited Audited

30 June 31 December

2013 2012

RIEER mEZ

=—F-= —F=F

NA=+H +=—A=+—8H

HK$’000 HK$'000

FHET FAT

Trade receivables, net B 5 R IEFE 4,981,591 4,547,481
Other receivables and prepayments H b B U FRIE K TR 3B 1,134,478 778,558
Deferred expenses EIER 26,537 33,830
6,142,606 5,359,869
Less: Non-current deferred expenses W ERmEELER (13,617) (19,432)
6,128,989 5,340,437

The Group grants credit periods to third party customers ranging from

7 to 150 days, which may be extended for selected customers
depending on their trade volume and settlement history with the Group.
The ageing analysis of net trade receivables by invoice date is as

AEERTE=ZFRFFZEEHNT7
Z150H MEBEEREFPZ2EEHATT
TR SIKERASEEZRSGE R
R mME BESRKRANBREHELEE

follows: HEZERE DT :
Unaudited Audited
30 June 31 December
2013 2012
KIEER KEZ
—E-= —ET—=F
NA=+H +ZA=+—H”
HK$’000 HK$'000
FERT FHE T
0-30 days 02 30H 2,912,665 2,776,194
31-60 days 31£E60H 1,242,946 1,143,077
61-90 days 612 90H 320,181 231,655
Over 90 days im0 H 505,799 396,555
4,981,591 4,547,481

The fair values of trade and other receivables are considered to

approximate their carrying amounts at the end of the reporting period.

RBERR EHREMERFAZA
FEKRESEEREERS
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Notes to the Unaudited Interim Financial Report (continued)
AN AR B A% P H B RS IR B AL (BB

10. Capital and reserves
(@)

10. EXR K wHE

Share capital @ M’
Unaudited Audited
30 June 2013 31 December 2012
RBEZ EEIZ
—E-—=fXA=+H —E2——+=ZA=+—H
Number of Number of
shares HK$’000 shares HK$’000
B EE FExT f& & B FH&T
Authorised VETE
(ordinary shares of (R EE0.10%8 T
HK$0.10 each) ZEER) 2,000,000,000 200,000 2,000,000,000 200,000
Issued and fully paid BRI RER
(ordinary shares of (FRRAEE0.10/5 T
HK$0.10 each) 2 EEA%) 1,488,043,998 148,804 1,240,036,665 124,004
Notes: P A -
Bonus issue of shares BATHAR

By an ordinary resolution passed at the annual general meeting on 23
May 2013, the issued share capital was increased by way of a bonus
issue by applying approximately HK$4,528,000 and HK$20,272,000
charging to the capital redemption reserve and share premium account
respectively as payment in full for 248,007,333 shares at par of HK$0.1
each, on the basis of two new shares for every ten shares held on 7 June
2013. These shares rank pari passu with the existing ordinary shares in all

respects.

Dividends

Dividends payable to equity shareholders attributable to the
previous financial year, approved and paid during the period:

BER-_ZE—=ZFRA-_t+=ZA2K
REFASLBBZEBRAEZR B
BATIRANBATAI R A XG0 BB S
Ao Rl B & A E B E &GS ER
R Z 494,528,000 7T 5 20,272,000/
T BHERAEINERRZ=ZZ—=FX
Bt BEEAE+RRMEZE®RNR
2 B 31T 2 248,007,333 % F X E B
ONBTERERAZAR - ZZERHD
EMAFERRA L AEKRASHERM

fir o

g\

REI A4 & ROR Y 2 {8 B B4R
EREFEABREZENRES

Unaudited
Six months ended 30 June
KRICER
BZEA~A=1+AHILAMEA
2013 2012
—E—= —_=F=—=
HK$°000 HK$’'000
FERT FAT
Final dividend in respect of the RE A E RR 2
previous financial year, approved and FREBEBEFEE 2 RARES
paid during the period of HK8 cents % 3 i AR 8 B {1l
(2012: HK8 cents) per ordinary share (ZZT— 4% : 8/1L) 99,203 99,203
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Notes to the Unaudited Interim Financial Report (continued)
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B3 +
11. Trade and other payables N EFRHEMENRIE

Unaudited Audited

30 June 31 December

2013 2012

REEZX KEIZ

—g—= —E——4F

ANA=TH +=—A=+—8H

HK$’000 HK$’000

FHET THET

Trade payables B S ENMRIE 4,358,457 3,948,459
Other payables and accruals H At & 5 3RIA K B AT R 389,776 298,220
Deferred income IRIE W A 32,638 43,486
4,780,871 4,290,165
Less: Non-current deferred income B IERENIRE W A (8,715) (24,231)
4,772,156 4,265,934

The Group’s suppliers grant credit periods ranging from 30 to 90 days
to the Group. The ageing analysis of trade payables is as follows:

AEBZEHERAS TFTAEEZEEHN
TF30E90H - BEHENRIBZRER DT

R
Unaudited Audited
30 June 31 December
2013 2012
REBER KEZ
—E-=F —_E——4F
AA=1+H +=—A=+—8
HK$’000 HK$’'000
FExT FAT
0-60 days 0£60H 4,302,429 3,874,099
Over 60 days HBE60 H 56,028 74,360
4,358,457 3,948,459

The fair values of trade and other payables are considered to
approximate their carrying amounts at the end of the reporting period.

RBEHRR BHREMENFEAZAR
FERESEEREERS

BAZKRERADA
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Notes to the Unaudited Interim Financial Report (continued)

R A B A B B A RS B R ()

12. Borrowings

12. 8 &

Unaudited Audited
30 June 31 December
2013 2012
REEZX KB
—E—= —E—CF
ANA=TH +=—A=+—8H
HK$’000 HK$’'000
FHET FAT
Non-current FERE
Unsecured bank borrowings M IRITIEE 694,007 718,985
Secured mortgage loan BIRBIRIBEER 26,068 27,850
Finance lease liabilities BRERAEAE 270 114
720,345 746,949
Current ik
Unsecured bank borrowings LR ITEE 1,864,470 1,515,634
Secured mortgage loan EEMEBER 3,564 3,564
Finance lease liabilities BmEHEARG 239 450
1,868,273 1,519,648
Total borrowings HmEs 2,588,618 2,266,597
At 30 June 2013, the Group’s borrowings were repayable as follows: R-ZZE—Z=F~A=1+H K&EEHEE
BZEENT :
Unaudited Audited
30 June 31 December
2013 2012
REEZX HE A
—Eg—-= —E——4F
~NA=+H +=ZA=+—H”
HK$°000 HK$’'000
FHET FAT
The maturity of the above loans: L EFH2FNHEA :
Within 1 year —F R 1,868,273 1,619,648
Between 1 and 2 years —EWE 697,841 23,678
Between 2 and 5 years MZERF 10,692 709,677
After 5 years AR F 11,812 13,594
2,588,618 2,266,597

The fair values of borrowings are considered to approximate their

carrying amounts at the end of the reporting period.
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Notes to the Unaudited Interim Financial Report (continued)
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13. Commitments under operating leases

As at 30 June 2013, the Group had future aggregate minimum lease
payments under non-cancellable operating leases as follows:

13. KREHEBFE T 2 &IE

RZB—Z=FXA=1+8 ' "&£ERE
TAHHE s EREHEmMAEZ BERE

HEMRARENT :

Unaudited Audited

30 June 31 December

2013 2012

REER KEZ

—E—-=f —E——F

ANA=TH +=ZA=+—~H”

HK$’000 HK$'000

FERT FHET

Within 1 year —F R 31,454 30,739
Between 1 and 5 years —=ZF A eE 34,526 25,903
65,980 56,642

The Group is the lessee in respect of a number of properties and items
of plant and machinery and office equipment held under operating
leases. The leases typically run for an initial period of one to three years,
with an option to renew each lease upon expiry when all terms are
renegotiated. None of the leases includes contingent rentals.

ARERUREHERBZZEMER
B REMARRAERBERE 2&HE
AN B ZNTFH-—RB—E=F"
REBHNEREAEREENL SHER
FEGR BERORRIAES -
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Independent Review Report
BYERHRS

REVIEW REPORT TO THE BOARD OF DIRECTORS OF
VST HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 5 to 23 which
comprises the consolidated balance sheet of VST Holdings Limited as at 30
June 2013 and the related consolidated income statement, consolidated
statement of comprehensive income, consolidated statement of changes in
equity and condensed consolidated cash flow statement for the six months
then ended and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the
preparation of an interim financial report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim financial
reporting” issued by the Hong Kong Institute of Certified Public Accountants.
The directors are responsible for the preparation and presentation of the
interim financial report in accordance with Hong Kong Accounting Standard
34.

Our responsibility is to form a conclusion, based on our review, on the interim
financial report and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of interim financial information performed
by the independent auditor of the entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of the interim financial report consists
of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit
opinion.
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Independent Review Report (continued)
BYEBKRS (B

Conclusion R

Based on our review, nothing has come to our attention that causes us to 1R & % FIE =3 I 1E - 7% 130 &5 = 2 (£
believe that the interim financial report as at 30 June 2013 is not prepared, in  EE - FHRMHEER T —=F/~A=+H
all material respects, in accordance with Hong Kong Accounting Standard 34 H R i R EEFM A E A S AT EIRRBE

“Interim financial reporting”. e ERIEMR PR BREIRE -
KPMG EFRSTMEBAM

Certified Public Accountants RS EAD

8th Floor, Prince’s Building BAHIR

10 Chater Road T B 1055

Central, Hong Kong AT RESHE

22 August 2013 —E—=%#N\A=+=H
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Management Discussion and Analysis
EEENWE DN

Business and Financial Review

The Group’s unaudited consolidated turnover for the six months ended 30
June 2013 amounted to approximately HK$19,336,734,000 (2012:
approximately HK$17,888,489,000), representing an increase of
approximately 8.1%.

Revenue from the distribution business for the six months ended 30 June
2013 amounted to approximately HK$15,835,271,000 (2012: approximately
HK$14,959,776,000). Revenue from the enterprise systems business for the
six months ended 30 June 2013 amounted to approximately
HK$3,388,120,000 (2012: approximately HK$2,828,373,000) and from the IT
services business for the six months ended 30 June 2013 was approximately
HK$113,343,000 (2012: approximately HK$100,340,000).

Gross profit for the six months ended 30 June 2013 amounted to
approximately HK$745,661,000 (2012: approximately HK$705,191,000).
Gross margin for the six months ended 30 June 2013 was 3.86% as
compared to 3.94% for the six months ended 30 June 2012. Operating profit
for the six months ended 30 June 2013 amounted to approximately
HK$357,899,000 (2012: approximately HK$313,753,000). Unaudited
consolidated net profit attributable to equity shareholders for the six months
ended 30 June 2013 amounted to approximately HK$248,198,000 (2012:
approximately HK$231,216,000) representing an increase of approximately
7.34%.

The basic earnings per share for the six months ended 30 June 2013
amounted to approximately HK16.68 cents (2012: approximately HK15.54
cents (adjusted for the bonus issue in 2013)) per share, representing an
increase of approximately 7.34%. The diluted earnings per share for the six
months ended 30 June 2013 amounted to approximately HK16.63 cents (2012:
approximately HK15.50 cents (adjusted for the bonus issue in 2013)) per
share, representing an increase of approximately 7.29%.

The Group has shown steady growth during the six months ended 30 June
2013. This is contributed by growth in all three business segments of the
Group. Geographically, both China market and South East Asia markets have
shown steady growth of 7.7% and 9.6% respectively.

The Group has continuously aimed to widen its product range in order to
provide more choices to its customers. The Group’s extensive and diversified
products lines now include vendors such as HP, Apple, Seagate, AMD, Intel,
Western Digital, Lenovo, Dell, IBM, Acer, Microsoft, Oracle, Cisco and Asus
to name a few.
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B KM% EE

AREBHEE-_T—=F"A=Z+HLHEA
2 AR EIZER G & FE R4 519,336,734,0008
T(=F — = % : 4917,888,489,000/% 7T ) 1
18 49 458.1% °

HE-_Z—=%X"A=1+8Lt~EA %xaH
D ER 2 Wz 49 515,835,271,0007% Tt (=
T — — £F : #914,959,776,00075 7T ) K B 1 %
ARER 2R EZREBE_TE—=ZFA=+
B k7~ E A #) 43,388,120,000/8 L (—Z E— —
£ : 492,828,373,000/8 7T ) * MK B & AR K
REBEBZ2RBZRBEE_ZE—=~A=+
H It~ 8 B 4 A113,343,0008 T (=& — =
£ 1 49100,340,0007 7T) °

BHE-_ZT—=F~A=tBHBLE~EAZE
4 A745661,0008 T(=ZF — = F: 4
705,191,000 L) c BiZE T —=F A =
THIEASNEAZERNEAFI386% MaEE=
T ——_FXNA=1+HIENMEAAL A3.94% -
HE - Z—=Z6A=Z+BEtANEARZK%E
i Al 4 A3857,899,0008 T ( —F — — F : 4
313,753,000/ L) - HE-_T—=F A=+
AERERZERFEARBEREEZES
AR 4 /248,198,000 TL(ZF — ZF : 4
231,216,000/ 7T.) * 118 49 57.34% ©
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Prospects

Global shipments for desktops and notebooks fell again in the first half of the
year, with the continued shift towards mobility devices such as smartphones
and tablets. The Group has been executing strategies to increase market
share as well as the range of products offered. These efforts have yielded
positive results, resulting in the 5.85% growth in the distribution segment
despite the slowdown in the demand for desktops and notebooks worldwide.
In line with the growth trends in smartphones and tablets, the Group will
focus to grow its mobility business through expanding its distribution
coverage and increasing its mobility product range.

The Group will also focus to grow its revenue in the enterprise systems
segment such as networking hardware, servers and enterprise storage, a
sector which generally commands higher margins. During the six months
ended 30 June 2013, the enterprise systems segment grew by 19.8%
compared with the same period in 2012.

Liquidity and Financial Resources

As at 30 June 2013, the Group had total bank and cash balances and time
deposits of approximately HK$1,181,702,000 (31 December 2012:
approximately HK$936,009,000). Total borrowings amounted to
approximately HK$2,588,618,000 (31 December 2012: approximately
HK$2,266,597,000).

As at 30 June 2013, the net gearing ratio, calculated as total borrowings less
cash and cash equivalents divided by total equity, was 0.42 (31 December
2012: 0.41).

As at 30 June 2013, the Group has total current assets of approximately
HK$9,994,782,000 (31 December 2012: approximately HK$8,999,549,000)
and total current liabilities of approximately HK$6,702,269,000 (31 December
2012: approximately HK$5,811,951,000). The current ratio of the Group,
calculated as total current assets divided by total current liabilities, was
approximately 1.49 times (31 December 2012: approximately 1.55 times).
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Management Discussion and Analysis (continued)
EEENRE DM (E)

Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to the United States Dollar, Chinese
Renminbi, Singapore Dollar, Thai Baht, Indonesian Rupiah, Malaysian Ringgit
and Philippine Peso. The Group will enter into foreign currency forward
contracts to manage and reduce the risk involved in the net position in each

foreign currency, if necessary.

Employees

As at 30 June 2013, the Group had 2,203 (2012: 2,323) full time employees.
The remuneration paid for the six months ended 30 June 2013 amounted to

approximately HK$217,704,000 (2012: HK$211,584,000).

The Group remunerates its employees mainly based on industrial practice,
individual’s performance and experience. Apart from the basic remuneration,
a discretionary bonus may be granted to eligible employees with reference to
the Group’s performance as well as the individual’s performance. Other
benefits included medical and retirement schemes. In addition, share options
may also be granted from time to time in accordance with the terms of the

Company’s approved share option scheme.

Save as disclosed herewith, no information in relation to the Group’s
performance has changed materially from the information disclosed in the

annual report of the Company for the year ended 31 December 2012.
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Directors’ and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares and
Debentures

As at 30 June 2013, the interests and short positions of the directors (the
“Directors”) and the chief executive of the Company in shares, underlying
shares or debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance (Chapter
571 of the laws of Hong Kong)) (the “SFO”) which would have to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and/or short positions of which they
were taken or deemed to have under such provisions of the SFO) and/or
required to be entered in the register maintained by the Company pursuant to
Section 352 of the SFO or which would have to be notified to the Company
and the Stock Exchange pursuant to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) were as follows:

(@) Interests in shares and underlying shares of the
Company

Other Information

Hitt & ¥

RZE—=F"A=1tH ARAEH([EF
E)REZTHABRAR =k E (F (7] 48 B
EE(ERRBHRBAE KA (BB EHE571
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EXVEBETRED AN AR A KB RFT 2
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AR ARRRAREEF KB &F] 535215
BEFEZECMZEZRERS IR EH Q%
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Rz SR EAIT

0 RERARGREBRS 2

Number of
ordinary shares or

Approximate
percentage of issued

Long/Short underlying shares share capital
Name of Director Position Capacity held of the Company
BEEZBERR EARDRE#T
EEnA R/ER &4 HERGEE BRAEZBHNE DL
Ms. Chow Ying Chi Long Beneficial owner 1,440,000 0.10%
Share options
WEEL+ &kA EmEE A 17 i Pz
Mr. Ong Wei Hiam, Long Beneficial owner 249,600 0.02%
William
FREFEE ) EnEAA
Long Beneficial owner 1,440,000 0.10%
Share options
RkA BEmEA A 19 B A4
Mr. Chan Hoi Chau Long Beneficial owner 1,440,000 0.10%
Share options
bR M 5 A &A EmEE A 17 s e 1
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Other Information (continued)
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Directors’ and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares and

Debentures continued)

(@) Interests in shares and underlying shares of the

Company (continued)

Number of Approximate
ordinary shares or percentage of issued
Long/Short underlying shares share capital
Name of Director Position Capacity held of the Company
BEEBERN AR EE#&T
EEpR R/ER g7 HERGHE RAEZBNE DL
Mr. Tay Eng Hoe Long Beneficial owner 6,240,000 0.42%
Share options
2 5k A 5 A A BEmEA A 1 B P
Ms. Liu Li Long Beneficial owner 204,309,600 18.73%
ZIF 2 + RkA BEmEA A
Long Interest of a controlled 290,340,000 19.51%
corporation (Note 1)
&A FEHEEER (MtaE1)
Long Family interest 64,867,200 4.36%
(Note 2)
o) Rk = (Ktat2)
Long Family interest 1,800,000 0.12%
Share options
A EN 3 E 7 His A
(Note 3)
(Kiz£3)
Dr. Chan Po Fun Peter Long Beneficial owner 768,000 0.05%
BRE 518+ && BEmEA A
Long Beneficial owner 240,000 0.02%
Share options
&B EmEE A 17 Fs P
Mr. Li Wei Long Beneficial owner 240,000 0.02%
Share options
FEEE 5} BEnER A 1 B P
Notes: Ff 5

1. 290,340,000 shares of the Company are held by L & L Limited, the entire
issued share capital of which is equally held by Ms. Liu Li and her spouse,

Mr. Li Jialin.

2. 64,867,200 shares of the Company are held by Mr. Li Jialin, the spouse

of Ms. Liu Li.

3. 1,800,000 share options of the Company are held by Mr. Li Jialin, the

spouse of Ms. Liu Li.
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Directors’ and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares and
Debentures continued)

(b)(i) Interests in shares and underlying shares of associated
corporation — ECS Holdings Limited (“ECS”)

Other Information (continued)
Hi &R (&)

ZHER —ERNBFEERAF
TEARBED
Number of Approximate

ordinary shares

percentage of

Long/Short or underlying issued share
Name of Director Position Capacity shares held capital of ECS
BEEBERS EEARANRKE BT
EEnR R/ER” ) HERGEE BRAEZBHNE DL
Mr. Ong Wei Hiam, Long Beneficial owner 300,000 0.08%
William Share options
FREMEE RE BEm=EAA fnEE AR
Mr. Tay Eng Hoe Long Beneficial owner 700,000 0.19%
Share options
27k A 5 & &A BEmEAA 17 Fs P 1

(b)(ii) Interests in shares and underlying shares of associated

corporation — ECS ICT Berhad (“ECS ICT”)

(b)(ii) 1A A6 B 5% E A% 10 & 48 BE AR 12
2 F& 2% —ECSICT Berhad ([ECS

ICT )

Number of
ordinary shares

Approximate
percentage of

Long/Short or underlying issued share

Name of Director Position Capacity shares held capital of ECS ICT

BFEEERR {5ECSICTE 81T

EEnR R/ER g7 HERGDHE RAEZBNED L

Mr. Tay Eng Hoe Long Beneficial owner 375,000 0.21%
27k A 5 A &B EmEE A

Save as disclosed above, as at 30 June 2013, none of the Directors nor the
chief executive of the Company had any interests or short positions in any
shares, underlying shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) which would have to
be notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and/or short positions of
which they were taken or deemed to have under such provisions of the SFO)
or which were required, pursuant to Section 352 of the SFO, to be entered in
the register referred to therein, or which were required, pursuant to the Listing
Rules, to be notified to the Company and the Stock Exchange.
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Other Information (continued)
Hi &R (&)

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares, Underlying
Shares and Debentures

As at 30 June 2013, so far is known to the Directors, the following persons
had an interest and/or a short position in the shares and/or underlying shares
of the Company which would fall to be disclosed to the Company and the
Stock Exchange pursuant to the provisions of Divisions 2 and 3 of Part XV of
the SFO and/or required to be entered in the register maintained by the
Company pursuant to Section 336 of the SFO and/or were directly or
indirectly interested in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meeting of any
other members of the Group:

REMAETRE
Héﬁ&ﬁi%%’éﬁz

T —=FRA=TH MBEHRM UT
ITRARBZERD R/ HEERDTESR
BREs LB EGIEXVEE2 %37 82
ARAARBRBIARE 2 Ea R LE
B R/IBBARRARARBEZSF LR E K
fleE336hBEF 2 BERM2RER/REER
R/ZRMBERBREAEEMBER TRAE
BEMEMKEARZBRAEEREZ(GE
MERNRAEETERAREREBS%NHIA L
ZHE

W = H

Eix
* A8
= N

i 3 St

&

b X > TR

il

Number of
ordinary shares Approximate
Long/Short or underlying percentage of
Name of shareholder Position Capacity shares held shareholding
BEEBERS B R
RREE R/ER 7 HERGEE B
Mr. Li Jialin Long Beneficial owner 64,867,200 4.36%

FEMEE &R EmEA A

Long Beneficial owner 1,800,000 0.12%

Share options

-3} BEmEA A 1 BB AR
Long Interest of a controlled 290,340,000 19.51%

corporation (Note 1)

23] REHEEE R (Btat1)
Long Family interest 204,309,600 13.73%

(Note 2)

&R EN 3 E (Htat2)
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Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares, Underlying

Shares and Debentures (ontinueq)

Other Information (continued)
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Approximate

Long/Short or underlying percentage of
Name of shareholder Position Capacity shares held shareholding
BEEZBERS B MR R
REREZH R/ER g7 HERDEE Btk
Ms. Liu Li Long Beneficial owner 204,309,600 13.73%
BIF 22 £ &R BEmEA A
Long Interest of a controlled 290,340,000 19.51%
corporation (Note 1)
RE 2 A B 4 (ftaE1)
Long Family interest 64,867,200 4.36%
(Note 3)
ER R 2 (B} 33)
Long Family interest 1,800,000 0.12%
Share options
rAE EN 3 X 19 B i 4
(Note 4)
(Btit4)
L &L Limited Long Beneficial owner 290,340,000 19.51%
(Note 5)
RA ERBEAA (Wi 355)
Eternal Asia (HK) Limited Long Beneficial owner 190,991,998 12.84%
(Note 6)
rAE EmEA A (Htzt6)
il I‘*E;J L g Long Interest of a controlled 190,991,998 12.84%
& BRA corporation (Note 7)
RA 422 1525 B 4 2 (Hi#t7)
FYm e EIn A Long Interest of a controlled 190,991,998 12.84%
FERRB R A A corporation (Note 8)
(formerly known as &3 R 2P A B A (H1:£8)
e BISIEIRARAR)
(AR TR & BUAS 1 AR
BRAT)
Zhou Guohui Long Interest of a controlled 190,991,998 12.84%
corporation (Note 8)
JB B ¥ -3} REHDEE E S (Kt #£8)
Fidelity Long Investment manager 148,747,200 10.00%
) BAE I
BLHEERERAF T -=FhHRE



Other Information (continued)
Hi &R (&)

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares, Underlying
Shares and Debentures (ontinueq)

Notes:

1.

290,340,000 shares of the Company are held by L & L Limited, the entire issued
share capital of which is equally held by Ms. Liu Li and her spouse, Mr. Li Jialin.

204,309,600 shares of the Company are held by Ms. Liu Li, the spouse of Mr. Li
Jialin.

64,867,200 shares of the Company are held by Mr. Li Jialin, the spouse of Ms.
Liu Li.

1,800,000 share options of the Company are held by Mr. Li Jialin, the spouse of
Ms. Liu Li.

The entire issued share capital of L & L Limited is equally held by Ms. Liu Li and
her spouse, Mr. Li Jialin.

The entire issued share capital of Eternal Asia (HK) Limited is held by ;&3 T 1428
BEERR N AR QR

3.79% and 41.89% of the shares of JR®3I|F1a Bt R D R A &) are held
by FaiEE A R B IR A 7, formerly known as SFYIITiEE & HEERI R AR AT,
and &I TR TR B A A IR /A A, formerly known as 73| T B & SIS IEAA
BR/A&], respectively. 49.1% of the shares of FEEEtA BRI AR A are
held by &Yl teERBIREZERBR A AL

94% of the shares of FIITIeTE@IEEIER AR AR are held by Mr. Zhou
Guohui.

Save as disclosed above, as at 30 June 2013, so far is known to the
Directors, no person had an interest and/or a short position in the shares
and/or underlying shares of the Company which would fall to be disclosed to
the Company and the Stock Exchange pursuant to the provisions of Divisions
2 and 3 of Part XV of the SFO and/or required to be entered in the register
maintained by the Company pursuant to Section 336 of the SFO and/or were
directly or indirectly interested in 5% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at general meeting
of any other members of the Group, or any options in respect of such capital.
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Other Information (continued)
Hi &R (&)

Share Options B i R
(@) Share option scheme of the Company @ ADTEIRESTE
The Company adopted a share option scheme (the “Scheme”) on 17 ARRARZZTEZE_FHOATEBEERMA—
April 2002 for the purpose of providing incentives and rewards to BERESE ((ZHED RMEEKRZ
eligible participants for their contribution to the Group. HEREIBME R URHHEZF ALK
SEELHMER -
During the period under review, no share options have been granted, REEMERN - SERE - 176 kT HE
exercised or cancelled. Details of the share options movement under EAERE - ZTE BT 2BRESZF
the Scheme are as follows: =3 U
As at Lapsed  Adjustment As at Exercise price
Name or category 1 January during the dueto 30 June 2013 per share (HK9)
of participant Date of offer 2013 period bonus issue (Note 2) (Note 3)  Exercise period
BT R-ZZB—=F BRIEE
R-B-=% ARTELE AB=tH (B7w)
SHEERBHER BT EH —-A—B HAXX - (HtaE2) (H13#3) TEH
Director
=
Ms. Chow Ying Chi (Note 1) 17/02/2011 1,200,000 — 240,000 1,440,000 2.227 17/02/2013
FREL+ (Bi71) -16/02/2021
Mr. Ong Wei Hiam, William  23/03/2011 1,200,000 — 240,000 1,440,000 2.028 23/03/2013
FREITEE -22/03/2021
Mr. Chan Hoi Chau 23/03/2011 1,200,000 — 240,000 1,440,000 2.028 23/03/2013
BR8N %k & -22/03/2021
Mr. Mao Xianggian 23/03/2011 200,000 (200,000) — — 2.028 23/03/2013
E R AL E -22/03/2021
Mr. Tay Eng Hoe 20/02/2009 5,000,000 — 1,000,000 6,000,000 0.45 20/02/2009
€55k A 55 & -19/02/2019
23/03/2011 200,000 — 40,000 240,000 2.028 23/03/2013
-22/03/2021
Dr. Chan Po Fun Peter 23/03/2011 200,000 — 40,000 240,000 2.028 23/03/2013
RESEL -22/03/2021
Mr. Li Wei 23/03/2011 200,000 — 40,000 240,000 2.028 23/03/2013
FERE -22/03/2021
Sub-total: 9,400,000 (200,000) 1,840,000 11,040,000
gt
Employees and others 17/02/2011 & 10,500,000 — 2,100,000 12,600,000 2.028 & 17/02/2013
EEREAM 23/03/2011 2227 -22/03/2021
Total: 19,900,000 (200,000) 3,940,000 23,640,000
Mt
BHERBERADE — T ZFH RS

@



Other Information (continued)
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Share ODtiOHS (continued)

(@) Share option scheme of the Company (continuea)

Notes:

1. The share options were granted to Ms. Chow Ying Chi as a capacity of
employee of the Company and she was subsequently appointed as an
Executive Director of the Company on 18 December 2012.

2. Pursuant to the terms of the Scheme, the number of the outstanding
share options have been adjusted as a result of the bonus issue of shares
of the Company on 7 June 2013.

&, Pursuant to the terms of the Scheme, the exercise prices of the
outstanding share options have been adjusted as a result of the bonus
issue of shares of the Company on 7 June 2013. For share options
granted on 2 February 2009, the exercise price was HK$0.54 (adjusted to
HK$0.45); for share options granted on 17 February 2011, the exercise
price was HK$2.672 (adjusted to HK$2.227); and for share options
granted on 23 March 2011, the exercise price was HK$2.434 (adjusted to
HK$2.028).

(b) Share option scheme of a subsidiary — ECS Holdings
Limited (“ECS”)

The Company’s subsidiary, ECS, adopted a share option scheme, the
ECS Share Option Scheme Il (the “Scheme II”) on 13 December 2000
whereby the directors of ECS are authorised, at their discretion, to
invite ECS’s employees and directors, including non-executive directors
of ECS and its subsidiaries to take up options to subscribe for shares
of ECS.
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Share ODtiOHS (continued)

(b) Share option scheme of a subsidiary — ECS Holdings
Limited (“ECS”) (continued)

During the period under review, no share options have been granted or
exercised. The share options movement under the Scheme Il are as

Other Information (continued)
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follows:
As at Lapsed As at
Name or category 1 January during the 30 June Exercise price
of participant Date of offer 2013 period 2013 per share (S$) Exercise period
i i BR
—E-Z=F —E-=F TEE
SREREZHER BFEH —A—8H AP ~A=1+H (F7 h03% 7T) TS
Director
Bx
Mr. Tay Eng Hoe 15/10/2010 700,000 — 700,000 0.55 5 years from date of grant
BB 5k R 5 A4 B M B BEF5F
Mr. Mao Xianggian 15/10/2010 900,000 (900,000) — 0.55 10 years from date of grant
ERAEE B & B EREE105F
Mr. Ong Wei Hiam, 15/10/2010 300,000 — 300,000 0.55 5 years from date of grant
William
TR EE B B HEE5E
1,900,000 (900,000) 1,000,000
Employees 15/10/2010 10,150,000 — 10,150,000 0.55 5 to 10 years from date of
grant
3=1 B HE 5 Z 105
12,050,000 (900,000) 11,150,000

Directors’ Rights to Acquire Shares in the Company

Save as disclosed above, at no time during the period under review was the
Company or any of the companies comprising the Group, a party to any
arrangements to enable the Directors of the Company to acquire benefits by
means of the acquisition of shares in, or debenture of, the Company or any
other body corporate and none of the Directors, their spouses or their
children under the age of 18, had any right to subscribe for the securities of
the Company, or had exercised any such right during the period under
review.
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Other Information (continued)
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Corporate Governance

Throughout the six months ended 30 June 2013, the Company has complied
with the code provisions on Corporate Governance Practices (the “Code”) as
set out in Appendix 14 of the Listing Rules which came into effect on 1 April
2012, except for code provision A.6.7 as explained below.

Under the code provision A.6.7, independent non-executive directors and
non-executive directors should attend general meetings and develop a
balanced understanding of the views of shareholders. One non-executive
director and one independent non-executive director were unable to attend
the annual general meeting of the Company held on 23 May 2013 due to
other important engagements.

Purchase, Sale or Redemption of Shares

During the period under review, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company’s shares.

Seasonality of Interim Operations

The effect of seasonal fluctuation on the Group’s interim operations was
immaterial.

Model Code of Securities Transactions by Directors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 of the Listing Rules (the
“Model Code”). Following specific enquiry, each of the Directors has
confirmed that he has complied with the Model Code during the period.

Bonus Issue of Shares

During the period under review, the board proposed a bonus issue on the
basis of two bonus shares for every ten existing shares (the “Bonus Issue”)
held by the shareholders in recognition of their continual support and the
Bonus Issue was approved at the annual general meeting held on 23 May
2013. A total of 248,007,333 bonus shares were issued on 7 June 2013
pursuant to the Bonus Issue.
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Interim Dividend

The Directors do not recommend the payment of any interim dividend for the
six months ended 30 June 2013 (2012: Nil).

Audit Committee

The Company established an Audit Committee on 17 April 2002 consisting of
three independent non-executive Directors with written terms of reference in
compliance with Appendix 14 of the Listing Rules. The primary duties of the
Audit Committee are to review and supervise the Group’s internal control and
financial reporting process (including the interim report before recommending
them to the Board of Directors for approval). The Group’s unaudited results
for the six months ended 30 June 2013 have been reviewed by the Audit
Committee of the Company, which was of the opinion that the preparation of
such results complied with the applicable accounting standards and
requirements and that adequate disclosures have been made.

Remuneration Committee

The Company established a Remuneration Committee on 29 September
2005 consisting of three independent non-executive Directors with written
terms of reference in compliance with Appendix 14 of the Listing Rules. The
primary duties of the Remuneration Committee regarding the remuneration of
directors and senior management include making recommendations on
reviewing and approving the
management’s remuneration proposals, making recommendations on

remuneration policy and structure,

remuneration packages of all directors and senior management, reviewing
and approving termination compensation, dismissal or removal compensation
arrangements, and ensuring that no Director or any of his associates is
involved in deciding his own remuneration, etc.
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Nomination Committee

The Company established a Nomination Committee on 22 March 2012
consisting of three independent non-executive Directors and the chairman of
the board with written terms of reference in compliance with Appendix 14 of
the Listing Rules. The primary duties of the Nomination Committee are to
review the structure, size and composition of the board annually and make
recommendations on any proposed changes to the board to complement the
issuer’s corporate strategy, identify individuals suitably qualified to become
board members, assess the independence of independent non-executive
Directors, and make recommendations to the board on the appointment or
re-appointment of directors and succession planning for directors.

By Order of the Board
Tay Eng Hoe
Chairman

Hong Kong, 22 August 2013
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