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Vision Statement

We are dedicated to adding value for customers,
employees, shareholders and the community through

the delivery of total quality financial services.

Mission Statement

We aim to be a global player in the financial services
industry offering comprehensive investment banking
services to our clients, and a leader in the Greater China
region.

To achieve this, we will:

ee always place the interests of our customers first;

e maintain the trust of our customers through our
integrity, quality and professionalism;

e provide innovative solutions, using advanced
technology, without losing sight of our traditional
values; and

e+ develop a culture which fosters innovation,
knowledge, communication and continuous

improvement.
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The sea admits hundreds of rivers for
its capacity to hold and drops of water
outwear the stone.

With over 40 years of experience, Haitong
International Securities Group continues
to strive for excellence, innovation and
professionalism.
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Financial Calendar

Announcement of interim results (unaudited)
Wednesday, 21 August 2013

Latest time to lodge transfers for ascertaining
the entitlement to the interim dividend
4:30 p.m. on Tuesday, 10 September 2013

Book close dates
Wednesday, 11 September to Friday,
13 September 2013 (both dates inclusive)

Record date for the interim dividend
Friday, 13 September 2013

Payment date for the interim dividend
on or about Friday, 8 November 2013
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General Information

Board of Directors

Executive Directors

LI Jianguo Deputy Chairman

LIN Yong Deputy Chairman and Managing Director
POON Mo Yiu

HUI Yee, Wilson

Non-executive Directors

JI'Yuguang Chairman
CHENG Chi Ming, Brian

WANG Meijuan

Independent Non-executive Directors
TSUI'Hing Chuen, William

LAU Wai Piu

LIN Ching Yee, Daniel

WEI Kuo-chiang

Company Secretary
LO Wai Ho

Internal Auditor
LAU Chi Keung

External Auditors
PricewaterhouseCoopers

Place of Incorporation
Bermuda

Registered Office
Clarendon House

Church Street, Hamilton HM 11
Bermuda

Principal Place of Business
22nd Floor, Li Po Chun Chambers
189 Des Voeux Road Central

Hong Kong

Principal Share Registrar and Transfer Office
HSBC Securities Services (Bermuda) Limited

6 Front Street, Hamilton HM 11
Bermuda

Hong Kong Branch Share Registrar and Transfer Office

Tricor Investor Services Limited
26th Floor, Tesbury Centre

28 Queen’s Road East, Wanchai
Hong Kong

Website

www.htisec.com
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Executive Committee

LIN Yong Chairman
POON Mo Yiu

HUI Yee, Wilson

ZHANG Xinjun

SUN Jianfeng
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Financial Highlights

HZ6A30A1L6fEA SHEOL
For the 6 months ended 30 June &0~ (F4>)
20134 20124F Percentage
2013 2012 change
(REBFEZR) (REEFEZ) Increase/
(Unaudited) (Unaudited) (Decrease)
E4 Results
WA (FH7T) Revenue (HK$'000) 702,260 584,311 20
A (FET) Net Profit (HK$'000) 220,292 153,186 44
R &4 m#R%) (FsF1) Return on Shareholders' Funds (%) (Note 1) 5.66 491 15
=104 Per share
FACEREF] (GBIL) Basic Earnings Per Share (HK Cents) 18.59 14.61 27
SRESERF (B) Diluted Earnings Per Share (HK Cents) 18.59 14.61 27
RS (B Dividend Per Share (HK Cents) 8 8 -
f&E Share Price
— &= (B7T) — Highest (HKS) 4,103 2,907 41
— &8 (BT) — Lowest (HKS) 2.986 2.095 43
720135 20124 SEAML
6A30H 12A318  #&h,CEd)
At 30 June At 31 December Percentage
2013 2012 change
(REEZX) Increase/
(Unaudited) (Decrease)
BRI Financial Position
KREES (FA81T) Shareholders’ Funds (HK$'000) 4,535,657 3,254,034 39
EEE (T487T) Total Assets (HKS$'000) 18,773,985 14,628,101 28
ERE (MizF2) Leverage Ratio (Note 2) 2.53 2.59 2
PEITIRMER (Bf3E3)  Number of Shares in Issue (Note 3) 1,373,014,059 915,342,706 50
BREERE (BT) NAV Per Share (HKS) 3.30 355 )
5T - Notes:

REASEBERBRMHBAFHREE S
ngf © 389,490 3% T ° 20124F © 312,0108 B
JL) BTE

BREANKRENEFPEERMBEERURE
A& 2013F6A30B BN EF EE A730,1608
BT (20128128318 : 62134088 7T) °

20133868 ARRIEMEBIEAARKE
BH5E MR A R AT JE 5 — AR AR AR (0 Ay FL 2
TR (THAR]D) - AR E R 2013F4A158 5%
X 457,671,353 AR AR 9 7 2013F 4 A 16 A €
TRAECE - MARBIRGBEE2013F48168 18
FR915,342,706A% 38 % 1,373,014,0598% ©
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1.

Computation of return on shareholders’ funds is based on net profit divided
by the average shareholders'funds (2013: HK$3,894.9 million, 2012: HK$3,120.1
million).

Leverage ratio = Total assets excluding accounts payable to clients/
Shareholders' funds. Accounts payable to client amounted to HK$7,301.6
million as at 30 June 2013 (31 December 2012: HK$6,213.4 million).

On 6 March 2013, the Company announced a proposed rights issue on the
basis of 1 rights share for every 2 existing shares (“Rights Issue”) held by
shareholders of the Company. The Rights Issue was completed on 15 April
2013 and 457,671,353 rights shares were issued and allotted on 16 April 2013,
the total number of shares of the Company was increased from 915,342,706
t0 1,373,014,059 with effect from 16 April 2013.
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Management Discussion and Analysis

In 2013, the Group carried out a series of large financing projects, from
rights issue to a loan facility agreement and convertible bond issuance in

July, raising nearly HKS5 billion in total as detailed below:

In July 2013, the Group successfully issued HK$776 million worth of
convertible bonds at a conversion price that represented a premium
of 16% over the average closing price of the Company’s shares for
the five consecutive trading days up to and including 9 July 2013,
and introduced a number of famous long-term funds from both
onshore and offshore markets to optimize its investor base.

In May 2013, the Group entered into a new syndicated loan
agreement and obtained a revolving loan facility in an aggregate
amount of HK$3 billion.

In April 2013, the Group successfully completed its proposed rights
issue, which was well received by investors despite the market
turbulence, and eventually raised funds of approximately HKS1,167
million.

It is well understood that capital is of great significance to investment
banks. Furthermore, we hold the view that difference in capital strength
and capital deployment ability is very likely to be a crucial factor in
determining the future competition landscape of the securities sector,
and the propeller for further differentiation in the industry. Given this,
the Group initiated a number of equity and debt financing activities
raising nearly HKS5 billion in total during the first half of the year to boost
its capital base and expand its capital deployment ability, with an aim
to facilitating the transformation of the Company’s profit model from
focusing mainly on a “fee-based” business to stressing both “fee-based”
and “capital-based intermediary” businesses, and the transformation from

a traditional brokerage firm to an investment bank.

Haitong International Securities Group Limited : Interim Report 2013
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Competition calls for profit model upgrades

The Group has enjoyed established strengths in its traditional fee-
based business. Amid an ever-changing capital market, the decision
of the Group to switch its focus of business development from a fee-
based business to a capital-based intermediary business to diversify
its income structure is based on our thorough understanding
of the investment banking business and our judgment of future
development trends of the capital market.

Competition squeezes profit margin of traditional
fee-based business

Market competition has been increasingly intense and commission
rates of the brokerage business have continued declining. Average
commission rate of stock trading in the Mainland has currently shed
to less than 0.08%. Although the commission rate in the Hong Kong
market is higher than the average commission rate in Mainland
China, the increasingly higher proportion of customers trading online
(34% of the total trading volume of individual investors came from
online, representing an increase of 8 percentage points year-on-year)
and the intensifying competition among brokerage firms have made
clear the downtrend of commission rate of stock trading. We believe
that commission rate is very likely to fall further in the future. The
practices of stock markets in the world's major countries and regions
have shown that liberalization of commission rates has become a
major development trend. Among the 27 major stock exchanges in
the world, almost all of the commission charge is freely negotiable. A
majority of them have even adopted a fully-liberalized commission
approach. Such liberalization of commission will inevitably lead
to business differentiation and product diversification, with some
brokerage houses tilting towards private banking and wealth
management businesses targeting at high-end customers while
others switching to provision of low-cost and single-channel trading
businesses like E-TRADE, a representative of this business model.
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Management Discussion and Analysis

The fee rate of securities underwriting has been declining as well.
The IPO underwriting market in developed economies such as Hong
Kong and the US is virtually a fully competitive structure. In recent
years, the number of large projects undertaken by investment banks
has plummeted, which not only makes it harder for investment
banks to vie for projects, but also translates into stronger bargaining
power of prospective issuers on underwriting fees charged by
investment banks, which could be squeezed to as low as 1%.
According to Dealogic, the fee rate for IPO projects stood at around
3% in the Asian market several years ago. However, the competition
from foreign investment banks and subsequently Mainland-funded
institutions in recent years has led to the gradual downtrend of fee
rates year after year. In 2012, average fee rate of Hong Kong IPOs
was trimmed to only 2.1%. Besides a lower fee rate, the competitive
landscape of the Asian market is also characterized by the significant
increase in the number of investment banks involved in a single
project. A Hong Kong issuer with IPO size of several hundred million
US dollars may engage about 5 investment banks, and the number
may even exceed 10 in the case of sizable IPOs due to intense
competition. The tarnishing underwriting business is also reflected
in the income structure of overseas investment banks. Over the past
5 years, proportion of revenue from underwriting and sponsorship
businesses to principal businesses of foreign investment banks
decreased year-on-year and currently accounts for only 10-20% of
their total revenue.

In terms of the asset management segment, market turbulence
in the past 5 years has caused investors to flock to cash in their
investment in equity funds and bond funds due to risk aversion. As
a result, there has been no growth in assets under management.
On the other hand, insurance companies, fund houses, brokerage
firms and banks all scrambled to provide investors with asset
management products, thereby intensifying competition in the asset
management sector and bringing down fee rates as well. Moreover,
the scale of investment in low-fee index-tracking ETF products has
been expanding quickly in recent years. Certain ETF products may
have a fee rate of as low as 0.5%. In this context, investors are setting
tighter requirements on both performance and fee rate of asset
management products.

All'in all, the fee-based business is witnessing a downtrend in fee rate

amid fierce market competition, which has been gradually squeezing
the profit margin of traditional fee-based businesses.

Haitong International Securities Group Limited : Interim Report 2013
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2. SRINEE-—SEBEZPNEHK 2. Financial disintermediation further dampens

EFEE traditional intermediary business
RS RMERRNRNE TRITHNSRAE The rise of e-finance has brought about great changes to the
RERH - B AT EA) B B8 S R bk e K prevailing financial ecology. Some people have likened the
[HEMARE] DHESRNEBRESEE burgeoning e-finance to a “brutal intruder” The turbulence caused
MEEBRIZEFEHE  BRERITEESSE by e-finance has brought unprecedented challenges to the
5% HEECARZIEBMEREHEM conventional financial system, with both the banking sector and
BEPTTREBNEE - Mfﬁ TAP - BRI the securities sector deeply aware of the impact of online trading
WA EIRTT - BENIRIT - ERERTEET on behaviors and habits of financial customers. Take the banking
EERENRS5ETE 5%1215%’%55&%%(% sector as an example, the proportion of transactions conducted
BILL P E B RIB70% BEFRBHYIBRE via electronic channels such as online banking, mobile banking
HERUEIETEE  MESHEBAZIN and phone banking usually exceeds 70% of all transactions. The
HLZETHHE X ZEDEBE0% © trend of replacing physical channels by electronic ones is obvious.
EEAELT R  EBEFAELMELE SR 7£\F!’9 In the case of the securities sector, online transactions completed
R RR%EE L - 8B via commissioned trading software have accounted for over 90%

of all transactions. With the popularity of the internet, the rise of
electronic money and improvements in online financial security, the
development of electronic and automated financial services will also
quicken pace.

EE@*?/i\ﬁﬂ$g£%—@ﬂﬁéﬁ%%@@i E-finance is essentially a tool designed to get rid of financial
RITETITA  ITEREXFEE L AEESR intermediaries as IT intelligence support will gradually take over
BN EE T’Eﬁﬁ AL - ARG ITHE certain functions of traditional servicing intermediaries. Therefore,

BB HEIN ERZFERBPNBE when compared with comprehensive investment banks, it is
XBNHFR BV e GBESRERARE inevitable that brokerage firms solely providing low-end channeled-
PREERESE - based services such as online trading will be hard hit in the course of

the development of e-finance.

BREREFEEERAR 2013 hEKE
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Management Discussion and Analysis

3. Development of capital-based intermediary

business paves the way for transformation into an
investment bank

One key difference between investment banks and traditional
brokerage firms lies in the fact that the latter used to provide fee-
based sell-side business or buy-side business such as proprietary
trading, whereas investment banks nowadays tend to adopt the
capital-based intermediary approach to cater for various financing
needs of enterprises, including bridging finance, merger and
acquisition, reorganization and privatization, in a bid to yield higher
returns under effective risk management. Although certain capital-
based intermediary businesses will require the use of a balance
sheet, brokerage firms could in fact hedge their risk exposure via
asset swaps or other similar methods, thus preventing themselves
from exposing to too much market risk. Hence, the key to develop
from a traditional brokerage firm to a modern investment bank lies
in the capability to understand, identify and master these businesses
and the availability of an experienced team.

For example, the market making system is an institutional
arrangement introduced by the European and US financial markets
in the early stage to conclude transactions or lower transaction costs
subject to conditions of the over-the-counter market. The system is
currently adopted widely for all sorts of on-floor and off-floor trading
in, among others, bonds, foreign exchange, securities and derivatives.
In 2012, one-third of transactions in securities listed on the New York
Stock Exchange were not executed through the exchange, but were
instead concluded in the off-board market via the market making
system. Figures shown in the annual reports of major overseas
investment banks illustrated that revenue from capital-based
intermediary business such as market making and prime brokerage
services accounted for about 40% of total revenue in general,
with the ratio steadily picking up over the past decade. After the
financial crisis, in particular, revenue contribution from capital-based
intermediary business such as market making and margin trading
has shown rapid increase. At present, China’s investment banks are
still running market making business on a trial basis, mainly targeting
bonds. Compared with developed overseas countries, China is
lagging far behind in respect of its market making system, product
structure, development of the derivative market, and regulatory
regime, signaling huge room for further growth in the future.

Haitong International Securities Group Limited : Interim Report 2013
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Compared with their overseas counterparts, off-board markets in
Hong Kong and Mainland China are lagging far behind at present.
In recent years, Hong Kong has made proactive efforts to map out
the future development of its off-board market. In 2012, the costly
acquisition of London Metal Exchange (LME) by HKEx was virtually a
step to make up for the deficiencies of Hong Kong's off-board market.
Meanwhile, Mainland China has also made great efforts to expand
its off-board market in recent years, in an attempt to extend the
servicing scope of its multi-tier capital market vertically downwards.
With an off-board market in place, capital market services could be
made available to small to medium enterprises that are not well
received and accepted by investors in the exchange markets for
the time being, and the key to activating an off-board market lies
in market makers, who play an important role in all aspects such as
the introduction of projects and maintenance of liquidity and price
stability, and are positioned at the centre of all market operations.

Rectification over shadow banking presents new
opportunities to Mainland investment banks

Since 2008, the scale of China’s shadow banking system has
quadrupled to Rmb20 trillion, representing approximately 40% of
China's GDP. The abnormal boom and the huge risks involved also
explained the strong capital demands of enterprises, in particular the
small- and medium-sized ones, whose strong financing needs could
hardly be met by conventional bank loans. This in turn presents huge
opportunities for non-banking financial institutions. Compared with
shadow banks, investment banks are subject to proper management
as well as effective and transparent supervision, and enjoy a high
degree of flexibility in financing activities. To a certain extent, they
offer a desirable alternative to shadow banking in the financial
market.
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To invigorate the existing assets and eliminate the potential risks
inherent in shadow banking, one of the principal ways is through
asset securitization. In the first half of the year, the State Council of the
PRC announced a slew of measures which necessitate the financial
sector to serve the development of the country’s real economy,
which have made clear the need to “steadily press ahead with the
normalization of credit assets-backed securities and invigorate
funds to support the development of small- and micro-enterprises
and the country’s economic restructuring”. In March this year, the
China Securities Regulatory Commission officially promulgated the
Administrative Provisions on Securities Companies’ Asset-backed
Securities Business, with an aim to facilitating the normalization of
the trial run of asset-backed securities businesses of investment
banks. By means of introduction of simple and transparent asset-
backed securities products, including ABS backed by credit assets
and corporate assets and ABN backed by corporate assets, and
rectification over financing activities that are not covered under
relevant governing and regulatory systems via transformation of
these activities from off-floor to on-floor, from covered to uncovered,
and from non-standard to standard, China aims to enhance both
market transparency and regulation over transactions. This will in

turn contain the expanding shadow banking system to some extent.

In this regard, the competitive edges enjoyed by Hong Kong
subsidiaries of Mainland-funded houses are more prominent. Based
in Mainland China, parent companies of Mainland-funded houses
are fully aware of the needs of the Mainland’s financial market,
whereas their offshore branches usually benefit from the relatively
free financial markets, perfect capital liquidity and diversified financial
products in their place of operations. The Group must seize these
opportunities to design multi-tier innovative financial products,
including asset-backed securities, fixed income products and asset
management products, in order to provide stronger funding support
to enterprises with financing demands whilst satisfying investors’
appetite for high-yield financial products. This is another driving force
behind our business transformation.

Haitong International Securities Group Limited : Interim Report 2013



IR Eim B ) AT
Management Discussion and Analysis

I BHIARR 2B

BEZFARE BB N HEBANEXT
o ABEFE—KETREL ] HBMER
[ [EARRNE ] & [WEL ] W EHEFIE
AT BRIRE - RA WEL ] X/
BGEZENERT - AEEHEARRNL
BT EBHEEE T EAWRE -

REBRTNWERRTEER

BEARNEBNEER [EX+%P ] BB
BIEBEAARNERER  ARFHMER
K REEK - RRERE  RBMERSIR
HMEFAHBATER - RO ERITER
BIESBREMNAERSHTF  ARFPRE
TEMENRREERY - MERP TRAR
BRI E T K o R A S E 2 R &R
TRAESNABDMEEBENRKREE mES
BRARFERERASEMAGNBRFE
2 BREAEBREBHFMHOFNCEHERL
EFHE  BAMEFREREEHEND
5 EMERKTE - BEEERIE - A%ET
BrECHERBEFRTERFMLLHIER
LA R R B 3 5 B B N P B L () A
F¥F  URGEH  REBEFPHELEL
T 20% o

BREREFEEERAR 2013 hEKE

—IEXRPNE |E[WER]|ZE I Parallel development of “capital-based

intermediary” and “fee-based” businesses
in the future

Over the last three years, the Group has strived to promote profit
model upgrades from solely relying on the “fee-based” business
to stressing both “capital-based intermediary” and “fee-based”
businesses. With the efforts made so far, the Group has strengthened
the established advantages of its existing “fee-based” business and
also achieved great breakthroughs for its innovative capital-based
intermediary business.

Rapid development of the capital-based
intermediary business

The essence of capital-based intermediary business is “capital +
customers’, which involves reasonable deployment of the Company’s
capital resources to provide customers with comprehensive
solutions to cater to their financing, investment, risk management
and liquidity needs. The core of capital-based intermediary business
is that investment banks provide liquidity and risk management
services to customers by creating various products and acting as
trading counterparties, in order to cater for the different financing
and investment needs of customers. Meanwhile, effective risk
management measures are put in place while deriving income from
the liquidity and risk premiums of different products. The unique
competitive edge of the Group lies in its capital and customer
resources. Leveraging on its 40 years of operations in the Hong Kong
stock market, the Group has maintained close interactions with
its mainland clients and is among the top in terms of the number
and quality of customers. As for customer mix, the Group has
continuously optimized the proportion of its institutional customers
and retail customers, as well as the proportion of customers from
Mainland China and overseas countries. For the first half of the year,
institutional customers accounted for nearly 20% of its customer
base on trading volume.
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Since 2011, the Group has worked to map out the configuration of
its capital-based intermediary business. In 2012, the Fixed Income
Department was established and commenced operations, creating
a new source of revenue for the Group. As the new department
gradually gained operating experience, the Group re-structured
the original fixed income segment and set up two new business
segments, namely the Fixed Income, Currency and Commodities
(FICC) Department and the Structured Finance Department, in May
2013, in order to further optimize revenue mix of businesses and
enhance profitability of the Company.

On the FICC front, efforts were made to reinforce development
of the fixed income business and proactively explore the market
making business for bond trading. On top of long-term proprietary
investments and short-term liquidity transactions, the Company
introduced foreign exchange transactions and commodity
transactions to expand the breadth and depth of its product line.
Meanwhile, it also gradually increased hedging opportunities and
reduced its reliance on any single currency.

As for structured financing, the Group will strive to provide one-stop
financing services geared to the needs of its corporate clients. In the
first half of the year, the Structured Finance Department completed
a number of structured financing projects, with various financing
arrangements, including bridging finance, merger and acquisition,
reorganization and privatization, designed to cater to customers’
takeover, merger and acquisition as well as overseas investment
activities, which in turn brought stable revenue to the Group. For the
first half of 2013, interest income from structured financing increased
by over 50% when compared with the corresponding period of last
year, and accounted for over 20% of total revenue of the Group. In
addition, preparation work for issuance of the Group’s RQFLP funds
was also in full swing. It was expected that the first round of fund-

raising would commence in mid-to-late July.

Moreover, the Quantitative Trading Department has made great
efforts to set up its quantitative trading system and work out
quantitative investment strategies since its establishment in the
second half of 2012 in a bid to identify arbitrage opportunities in A-H
share spread and spot-future spread. To cater for the diversification
of the Group's business line, the Quantitative Trading Department
was reorganized into the Equity Derivatives Department in August
this year. Subject to effective risk control, the Equity Derivatives
Department mainly undertakes market making, quantitative trading
and alternative investment businesses through flexible deployment

of capital.

Haitong International Securities Group Limited : Interim Report 2013
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In terms of securities market making business, the Group also made
great strides in the first half of 2013. In May, the Group officially
commenced the Participating Dealer (PD) business by providing
agency services to investors subscribing for Renminbi-denominated
ETF in the capacity of a participating dealer. Also in May, the Group
obtained the nod from HKEx to be a market maker for CSOP A50 ETF
(Dual Counter). For the first half of the year, revenue from trading and
market making businesses registered a year-on-year increase of 224%
to HKS$71.44 million, accounting for 10% of total revenue for the
period under review, up from 4% for the corresponding period of last
year.

After two and a half years of continuous input and development,
the capital-based intermediary business of the Group has achieved
remarkable results, with its business line diversifying to cover fixed
income products, commodities and currencies, ETF market making
and trading, structured financing and so on. With the establishment
of the FICC Department, the Structured Finance Department and
the Equity Derivatives Department, the principal businesses of the
Group have been changed from the previous four major business
segments, namely brokerage business, corporate finance, asset
management and fixed income, to six major business segments,
including brokerage and retail margin financing, corporate finance,
investment management, FICC, structured financing, and equity
derivatives. Spread income and interest income from the capital-
based intermediary business have greatly expanded our sources
of revenue and reduced our reliance on commission income, thus
smoothing out the impact of cyclical movements in the market on
our results performance.
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2. Solid performance of fee-based business

Brokerage and retail margin financing business

During the first half of the year, the market was volatile but daily
average turnover of the stock market went up by 20% year-on-
year to HK$68.3 billion. The Group's average daily turnover in the
securities spot market surged 38% over the corresponding period of
last year, up 44% when compared with the daily average turnover of
2012. The pick-up in turnover spurred increases in commission and
handling fee income from the brokerage business. For the first half of
2013, revenue contribution from the brokerage business amounted
to HK$223 million, representing a year-on-year increase of 24%. Our
market share in securities dealing also posted a significant year-on-
year increase. The higher market share of the brokerage business was
largely attributed to the development of our intermediary business.
Moreover, the market making business also spurred turnover of the
brokerage business.

Amid fierce market competition, the Group will strive to retain
existing customers with its “one-stop” trading platform that supports
multi-market, multi-product and multi-currency transactions; on the
other hand, the Group will seek to enhance its customer mix, with
a focus on securing high-end retail customers and international
institutional customers, and increase customer loyalty through
provision of more professional capital-based intermediary services.
As for the tapping of new markets, during the first half of the
year, the Group completed the registration process and leasing
of office premises for its Singapore branch, and engaged industry
practitioners from Singapore who possess thorough understanding
of the Singapore market and extensive experience in the industry.
The application for a Capital Markets Services (CMS) license to deal
in securities and futures contracts in Singapore is still in process. It is
expected that the branch will commence full operation by the end
of this year.

Haitong International Securities Group Limited : Interim Report 2013
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Corporate finance business

For the first half of 2013, the corporate finance segment of the
Group sustained the favorable performance of last year by serving
key roles in a number of offering projects. During the period, the
Group completed 3 IPO projects, 1 placement project and 4 bond
issuance projects in the capacity of joint bookrunner or senior roles,
raising over HK$30 billion in total. As for mergers and acquisitions
and general financial advisory (including compliance advisory),
the corporate finance segment also leveraged the Group's overall
advantages and achieved satisfactory results. For the first half of 2013,
the corporate finance segment recorded total revenue of HK$58.74
million. IPO projects completed during the period included the
offerings of Oi Wah Pawnshop, China Galaxy Securities and SINOPEC
Engineering. Among them, Oi Wah Pawnshop was more than 1,000
times oversubscribed, marking the highest oversubscription rate
in recent years. Meanwhile, China Galaxy Securities and SINOPEC
Engineering were the two largest IPO projects in the Hong Kong
market so far this year, and were the only two IPO projects with a
fund raising size of over US$1 billion. The Group made significant
contributions to these projects in its capacity as a bookrunner and

received high accolades from its customers.

While continuously strengthening its capability to undertake large
offering projects, the Group also made proactive efforts to push
ahead with the diversified development of its business line, and
performed brilliantly in undertaking bond issuance projects. During
the first half of 2013, the Group undertook bond issuance projects
from, among others, Glorious Property, Future Land Development
and Regal REIT, raising an aggregate of nearly USS1 billion. These
bond issuance projects were well received and embraced by the
market. By actively participating in these high-yield bond issuances,
the Group not only set up an internal operating system for its debt
capital market business, but also established its reputation and
position in the Hong Kong debt capital market, and broadened the
communication and cooperation channels with industry peers and

investors.

Moreover, the Group also achieved breakthroughs in the acquisition
and merger business. During the first half of the year, the Group
assisted U-Home Group with its acquisition of Jiwa Bio-Pharm,
a company listed on the Main Board of the Hong Kong market,
signaling the successful change of focus of its financial advisory
business from traditional sales and purchases of shell companies to

mergers and acquisitions.
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According to Bloomberg, the Group ranked eleventh in the Hong
Kong IPO market in terms of underwriting amount recorded so far

this year.
Investment management business

The asset management and wealth management businesses
recorded revenue of HK$46.30 million for the first half of the year,
representing an increase of 20% over the corresponding period of
last year. After obtaining the RQFIl, QFIl and RQFLP qualifications
in 2012, the Group has been striving to design various investment
products, including ROFII-ETF products. In May 2013, the Group was
granted a RQFII-ETF quota to the tune of Rmb2 billion. On 26 June,
the Group was granted an additional RQFII quota of Rmb1 billion.
Since the launch of the RQFIl regime in China in 2012, the Group was
granted an aggregate quota of Rmb3.9 billion. So far, the Group’s
asset management segment has developed a complete product line
of Renminbi-denominated fixed income products.

Besides, the Group also proactively strengthened its strategic
cooperation with renowned overseas fund houses over the launch of
products such as hedge funds and money market funds, thus further
diversifying the product line of the Group's asset management
segment.

On the wealth management front, the Group completed the
acquisition of a wealth management group which was previously
run on a joint-venture basis to facilitate centralized deployment of
resources within the Group and press ahead with the development
of the wealth management business.

Haitong International Securities Group Limited : Interim Report 2013
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to strengthen risk control

Apart from capital strength, talents also serve as a crucial factor in
determining the competitiveness of investment banks. Nowadays,
“manpower” marks the core value and the key to competitiveness
of investment banks. Over the years, the Group was keen to attract
talents by offering job opportunities with promising development
outlook; meanwhile, a competitive incentive mechanism was also
put in place to motivate existing staff. During the past two years,
in particular, the Group kept strengthening the reservation and
cultivation of talents and promoting the set up of a team of high-
end professionals. Moreover, the Group engaged a number of high-
end talents with both international exposure and local experience
from local and overseas markets to join the core departments
such as Corporate Finance Department, Equity Capital Markets
Department, Research Department, Institutional Sales Department,
Asset Management Department, Fixed Income Department and
Equity Derivatives Department, in a bid to provide strong support to
the long-term development of the business.

In the course of transformation from a fee-based business to
a capital-based intermediary business, the Group has always
made “sound operations” its first priority and given effective risk
management the highest importance. Therefore, we engaged the
Chief Risk Officer of the Group and established the Group's Risk
Management Department in the second half of 2012. Procedures
such as risk identification, measurement, management and feedback
are in place for comprehensive and systematic control over credit
risk, market risk, operational risk, liquidity risk and other risks.
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Conclusions: sailing into “Blue Oceans” and
entering the new era of investment banks

For the first half of 2013, the Group recorded significant year-on-
year growth in both revenue and profit and gradually rationalized its
business structure as well. The cost to revenue ratio of the Group fell
further markedly, driving profit margin to rise further. Benefited from the
satisfactory results of our development of the capital-based intermediary
business, the return on equity (ROE) level of the Group has been rising
continuously. Such satisfactory results and progress were achieved
amid intensifying competition in the securities sector and increasingly
complicated environment of the industry. Taking this opportunity, we
would like to extend our heartfelt gratitude to all staff members and
our management for their understanding of the challenges under
the prevailing competitive environment and the need for business
transformation, and for their determination all along the way. The Group
would not have made such achievements without the support of our

staff and management team.

The “Blue Ocean” era where securities firms could earn big money simply
by waiting for customers to turn up is all over. The competitive market
landscape and homogeneous services will inevitably lead to future price
wars. Within the “Red Oceans” of fierce competition, we believe that
large investment banks could still find their Blue Oceans by putting the
focus back to their financial intermediary businesses and optimizing their
capital-based intermediary services.

To sustain existing core competitive edges, we need to learn faster and
better than our rivals. A strong sense of crisis, keen market insights,
humble attitudes and continued learning to cope with market changes
should be our key to survival and future development.

Haitong International Securities Group Limited : Interim Report 2013
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B IS EE Financial Performance

WA Revenue

REBEEZ2013F6 A30H 1H61E A MU A 70,230 Revenue of the Group for the 6 months ended 30 June 2013 was
BB (H 22012968308 1H6fE A : 584308 75 HK$702.3 million (6 months ended 30 June 2012: HK$584.3 million). A

T0) o AEBESBEBKABSIAOT summary of the revenue from different operations of the Group is set out
below:
BZ6H30H L6fEA
For the 6 months ended 30 June

2013%F 20124

2013 2012

FET FAET
HK$'000 % HKS$'000 %
KRR ZE TS Brokerage 222,745 31.7 179,564 30.7
ERE Corporate finance 58,084 8.3 161,398 276
REER Investment management 46,330 6.6 38478 6.6
ER kA EE Loans and financing activities 303,665 43.2 182,791 313
B E M Trading and market making 71,436 10.2 22,080 38
702,260 100 584,311 100
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Financial Review

Operating Expenses

Total operating expenses for the 6 months ended 30 June 2013 was
HKS$462.0 million (6 months ended 30 June 2012: HK$402.0 million). An
analysis of these expenses is as follows:

HZ=6H30H L6/ A
For the 6 months ended 30 June

20135 20124F

2013 2012

FET FHET
HK$'000 % HK$'000 %

T - JEBE KR AEAL AN Salaries, allowances and bonuses and

RIS TR R pension scheme contributions 174,715 37.8 158,612 395
BEFETRE Commission to account executives 81,451 17.6 62,407 155
B RS AN Finance costs 32,702 7.1 11,815 29
e Depreciation 23,245 5.0 24,244 6.0
Hih& 2y Other operating expenses 149,900 325 144,901 36.1
462,013 100 401,979 100

M RBERIEAMEBRAR S EIHRNEA L
71102% 0 TEHNEERARE - ENEHRE
& MBS

BEFEEMRE LT DHREFRBEEBD
B RFILINATEL o
BBEERALT  THRETEPNARBER

HERNBFIEN - EREEETILES -

PERMAD4.1% » FHETHOH R RGN 20125 TR
BREIERBELARE -

AR AE B REE ST A - Efge
B (E FF3.4% °

Salaries, allowances and bonuses and pension scheme contributions
increased by 10.2% during the period, mainly attributable to the increase
in provision for bonuses and incentives due to the outstanding results of
the Group.

Commission to account executives increased due to increase in turnover

of securities and futures business.

Finance costs increased due to increase in borrowings of the Group as a
result of the increase in advances to customers in margin financing and

other loans and advances.
Depreciation reduced by 4.1% as no additional sizable capital investment
was made after completion of development of the new office system in

2012.

Other operating expenses went up marginally by 3.4% as the Group
employed stringent measures to control costs.

Haitong International Securities Group Limited : Interim Report 2013
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Net Profit Attributable to Shareholders

Net profit attributable to shareholders for the 6 months ended 30 June
2013 was HK$220.3 million, as compared with HK$153.2 million for the
6 months ended 30 June 2012.

Treasury Policies

The Group generally finances its business operations with internally
generated cash flow and bank borrowings. Moreover, on 16 May 2013,
the Group entered into a facility agreement (the “Facility Agreement”)
with a syndicate of banks whereby the Group obtained a revolving loan
facility in an aggregate amount of HK3 billion for a term of up to 3 years.
On 22 June 2011, the Group entered into a 3-year facilities agreement
with another syndicate of banks with total financing size of HK$1.38
billion. Except for the above two facilities, the Group's banking facilities
are mainly renewable on a yearly basis and are subject to floating interest
rates.

It has been the policy of the Group to maintain adequate liquidity at all
times to meet its obligations and commitments as and when they fall
due. The Group's financial risk management strategies include obtaining
substantial long-term and other standby banking facilities, diversifying
the funding sources, spacing out the maturity dates to reduce interest
volatility exposure and reviewing capital adequacy ratio from time to
time.

Liquidity and Financial Resources

The financial position of the Group remained sound and healthy during
the review period. As at 30 June 2013, the Group’s cash balance totaled
HK$616.5 million, compared with HK$467.8 million at the beginning of
the period. Cash held on behalf of customers increased to HK$5,944.4
million as well, compared with HKS$5,092.5 million as at 31 December
2012. The current ratio of the Group was healthy at 1.16 times.
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Financial Review

As at 30 June 2013, the Group’s leverage ratio, measured on the basis of
total assets net of accounts payable to clients as a percentage of total
shareholders’ funds, was 2.53 times, compared with 2.59 times as at
31 December 2012. Leverage ratio edged down as at 30 June 2013,
mainly due to the increase in shareholders’ funds after the Group
completed its rights issue in April. Apart from the two syndicated loan
facilities mentioned above, all borrowings are of short-term maturities.
Bank and other borrowings totaled HK$6,090.4 million (31 December
2012: HK$4,362.2 million).

Our operating cash flow remains adequate for financing our recurrent
working capital requirements as well as any investment opportunities that
may arise. Besides, the Group has unutilized banking facilities of HK$3,798
million, while our capital commitments are minimal. Except for the
guarantees provided to the banks for securing normal banking facilities
for our subsidiaries, the Group has no other significant contingent
liabilities.

Capital Structure

As at 15 April 2013, the Company successfully completed its proposed
rights issue on the basis of 1 rights share for every 2 existing shares held
by shareholders. A total of 457,671,353 rights shares were issued by the
Company at a rights issue price of HK$2.55 per share, raising HK$1,167.1
million in total (before expenses).

As at 30 June 2013, the total issued share capital of the Company stood at
HK$137.3 million, comprising 1,373,014,059 shares of HK$0.10 each.

Material Acquisition and Disposal of
Subsidiaries and Associated Companies

On 13 June 2013, the Group completed the acquisition of the remaining
40% of the issued share capital in each of Haitong International Wealth
Management Limited and Haitong International Consultants Limited at an
aggregate consideration of HK$11.94 million, making them both wholly-
owned subsidiaries of the Group.

Haitong International Securities Group Limited : Interim Report 2013
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Haitong International Wealth Management Limited is a company
incorporated in Hong Kong with limited liability, which, together
with its subsidiary, is engaged in the provision of (i) financial planning
services assisting clients to select and arrange for insurance and financial
products from insurance companies; and (ii) financial and insurance
products brokerage in Hong Kong. It is also a member of The Hong Kong
Confederation of Insurance Brokers.

Haitong International Consultants Limited, a company incorporated in
Hong Kong with limited liability, is mainly engaged in the provision of
financial advisory services in Hong Kong assisting clients to select funds.
It is also a corporation licensed to carry on type 1 (dealing in securities),
type 2 (dealing in futures contracts), type 4 (advising on securities) and
type 9 (asset management) regulated activities under the Securities and
Futures Ordinance.

Employees

The Group's total staff costs for the 6 months ended 30 June 2013,
excluding commissions paid to commission-based staff, amounted to
HKS174.72 million, representing an increase of 10.2% from HK$158.61
million for the corresponding period of last year. This was mainly
attributable to the Group's increase in provision for bonuses and
incentives. As at 30 June 2013, the Group employed a total of 726 (30
June 2012: 835) permanent staff of which 203 (30 June 2012: 249) were
commission-based staff.

Internal Control and Risk Management

The Group's principal activities currently cover brokerage and retail
margin financing, corporate finance, investment management, structured
financing and fixed income, currency and commodities and equity
derivatives business, which are mainly exposed to credit risk, liquidity risk,
market risk, operational risk, foreign exchange risk and interest rate risk.
The management of the Group considers that effective risk management
is of paramount importance to the success of the Group’s business. The
Group has adopted stringent risk management policies and monitoring
systems to control all business-related risks.
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Financial Review

Risk Management Structure

To effectively prevent and eliminate risks, the Group has established a
comprehensive and effective risk management structure, which provides
centralized and scientific methods for identification, classification and
management of risks. The entire risk management structure is composed
of the Board of Directors of the Group, the Execution Committee, the
Investment Committee, the Credit Committee, the Risk Management
Department and all business units.

The Board of Directors of the Group establishes strategies and overall
policies on the Group’s risk management. Decision-making, review,
execution and monitoring of various risks of the Group and major issues
related to risk management are carried out through the Execution
Committee and its subordinate Credit Committee and Investment
Committee.

Meanwhile, business units of the Group have to consolidate the first
line of defence in risk management. Apart from setting up a risk
management regime for various business units, the Group has also
strengthened the culture of internal control over risks by raising the staff
awareness, attitudes and behaviours towards risks. Besides, the Group
established the Risk Management Department by reshuffling the Credit
Control Department in 2012 which is charged with the responsibility
of separate identification, measurement, analysis, monitoring, reporting
and management of risk exposure of the Group. The Chief Risk Officer is
responsible for the Group’s risk management functions and for managing
the Risk Management Department. Based on the types of risks and
businesses involved, the Risk Management Department is currently
divided into four teams charged with specific risk management duties,
including (1) the credit management team for daily monitoring of
clients’ cash and margin accounts for securities dealing; (2) the market
risk management team for monitoring the market risks of the Group's
investment in equity securities and funds; (3) the operational risk
management team for monitoring the operational risks in each business
segment of the Group; and (4) the special financing project team for
monitoring the risks over special financing projects.

Haitong International Securities Group Limited : Interim Report 2013
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Credit Risk

Credit risk refers to the risk of economic losses stemming from failure
of any counterparty, borrower or bond issuer to meet their contractual
obligations. The Credit Committee is the ultimate credit decision-
making organ of the Group, which is responsible for approving lending
projects, including general equity financing and structured financing
projects, approving credit and trading limits for customers and approving
individual stocks acceptable for margin lending at a specified ratio. The
approved stock list is updated quarterly and will be revised as and when
deemed necessary by the Committee. The Committee will prescribe
from time to time lending limits on individual stocks or on any individual
customers and their respective associates.

The credit management team under the Risk Management Department
is the business unit for execution of retail margin financing, which is
charged with the duties to establish monitoring measures, including
the daily monitoring of changes in clients’ positions and their financing
ratios; observe strictly the approved financing and credit policies
to make margin calls and perform forced liquidation; report to the
management regularly and when abnormalities arise; closely monitor
the unusual movements and trading halts of stocks and timely identify
non-performing debts; demand higher margin requirements and step
up risk control for particular customers or products; and timely identify
counterparty risk and stay alert by monitoring market news and pricing of
counterparties.

The Risk Management Department and the management have
monitored closely the changes in loan balances and positions of each
of the major customers. In the event of any sudden adverse changes of
market conditions, the relevant salesperson will be urged to take prompt
remedial action and to reduce positions, deposit funds or improve quality
of stock portfolio to maintain risks at a level acceptable to the Company.
Meanwhile, to avoid over-concentration of credit risk, the Group has set
upper limits on customer concentration risk and stock concentration
risk and imposed caps (classified by collateral type) on margin lending
secured against a single stock for individual customers.
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Financial Review

The special financing project team under the Risk Management
Department serves as the credit control unit for structured financing
projects and is charged with the duties to perform site visits for
examining the background of applicants and authenticity of projects
before any sizable loan applications are submitted for review. During the
process of project approval, the team provides suggestions on risk control
over key risks inherent in the project and delivers an independent risk
analysis report. In respect of post-financing management, the responsible
business team and the Risk Management Department perform on-
going monitoring over the project and pay heed to any changes in the
operating and financial position of the borrower and the investment
project concerned. They also monitor the quality of relevant collateral
and submit report of their monitoring work to the management on a

quarterly basis.

Besides, the Risk Management Department carries out regular stress tests
on trading of various products, so as to timely identify any problems on
customers'accounts amid market turbulence and assess the Group's credit
risk exposure and capital adequacy after taking into account any possible
changes in future economic conditions. Moreover, the Risk Management
Department monitors on a regular basis the credit rating of issuers of its

bond investment.
Liquidity Risk

Liquidity risk refers to the risk of capital deficiency when the Group
performs its obligations in relation to its financial liabilities and the risk
of selling securities collateral with poor liquidity at a discount over their

relevant market prices.

The Group is required to meet various statutory liquidity requirements as
prescribed by the authorities and has put in place a monitoring system
to ensure that it maintains adequate liquid capital to fund its business
commitments and to comply with the relevant Financial Resources Rules.
The Finance Department closely monitors the Group’s cash flow as well
as its assets and liabilities, and has made appropriate arrangements to the
maturity-matching of its assets and liabilities. As a safeguard, the Group
maintains substantial long-term and other standby banking facilities to
meet any contingency in its operations. Even in periods of high market
volatility, the management believes the Group's working capital is
adequate to meet its financial obligations.

In addition, the Group performs analyses over liquidity risk of securities
collateral and carries out regular tests and analyses over liquidity risk to
ensure adequate liquidity of securities collateral, thus minimizing both
liquidity risk and cost.

Haitong International Securities Group Limited : Interim Report 2013
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Market Risk

Market risk mainly refers to the risk of losses stemming from changes in
market prices of securities positions held by the Group, securities pledged
by margin clients and securities pledged for special financing. The Risk
Management Department closely monitors the movement of market
prices of the aforesaid. Meanwhile, the market risk management team
applies different methods to measure possible losses from market risk,
including possible losses amid normal market movement and extreme
volatility. The Risk Management Department evaluates short-term
possible losses under normal market movement mainly by measuring
and analysing risk exposure using prescribed quantitative risk indicators
like value-at-risk (VaR) and sensitivity analysis, whereas stress test is used
to assess possible losses in case of extreme market conditions. Based
on the investment policy set by the Investment Committee, the Risk
Management Department sets appropriate risk limits for securities and
bonds positions held by the Group to ensure portfolios do not exceed
relevant limits; calculates VaR of portfolios on a daily basis and performs
scenario tests every week to track price movements and ensure no

abnormalities are found in portfolios.

Operational Risk

Operational risk refers to the risk of losses stemming from defects in
internal procedures, failure of IT systems and misconduct of personnel,
etc. The Risk Management Department and the Legal and Compliance
Department are business units responsible for managing operational risk
of the Group. The Internal Audit Department serves as the monitoring
unit, while the frontline business departments and supporting
departments carry out specific operational risk monitoring functions
based on their respective duties.

In the first half of 2013, the Group assessed and reported the
management over operational risk from time to time based on actual
business conditions. To cater for the development of the Group's business,
the managing departments suggested major areas for operational risk
control in, among others, workflow, manpower configuration, system
operations and risk management of new businesses. They also assessed
and enhanced the workflow and risk management measures of the Group
as a whole and each of the existing business lines to ensure effective risk

management and availability of monitoring measures.

To cope with the changing monitoring environments, the Group
maintains and regularly updates the internal control systems and

operational manuals of its major operations.
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Financial Review

The Group has also put in place competent compliance, internal audit and
quality assurance teams with their respective aims at carrying out checks
on compliance with external regulations and the Company’s internal
codes; detecting systemic risks and recommending policy changes; and
implementing on-going checks and verification of satisfaction rate of the
Group's prescribed service pledge and standards.

Foreign Exchange Risk

Foreign exchange risk stems from changes in foreign currency price and
volatility, including changes in value of any particular currency, changes
in volatility and correlations between currencies and impact of currency
depreciation. The Group mainly involves foreign currencies, in particular
US dollar and Renminbi, in structured financing and investment activities.
The Group is not exposed to material foreign exchange risk due to
Hong Kong's currency peg with the US dollar. As for exchange rate of
Hong Kong dollar against Renminbi, the Risk Management Department
monitors market movement of Renminbi on a daily basis and reports
any foreign exchange risk exposure to management on a monthly basis.
In the case of material foreign exchange risk exposure, the Group will
consider conducting appropriate hedging activities.

Interest Rate Risk

Interest rate risk refers to the risk of changes in prices of bonds and loans
and changes in revenue and capital cost due to movements in interest
rates. The Group's structured financing business and part of the bonds
positions held bear interests at a fixed rate. Changes in market interest
rates will affect price movements of loans and bonds positions. On
revenue front, interest rates offered to clients are based on The Hongkong
and Shanghai Banking Corporation Limited prime rate. As for capital cost,
the Group is exposed to the risk of market interest rate movements. The
Group will use appropriate hedging tools when it is exposed to material
interest rate risk.

Haitong International Securities Group Limited : Interim Report 2013
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Condensed Consolidated Income Statement — Unaudited
22201346 H30H 1618 A
For the 6 months ended 30 June 2013
B ZE20135F HE20126
6H30H 6H30H
1-61E A 1E6fE A
For the 6 months For the 6 months
ended ended
30 June 2013 30 June 2012
(&E5l)
(As restated)
BisE F&T FET
Note HK$'000 HKS$'000
WA Revenue 5 702,260 584,311
Hapdg A Other income 5 857 1,653
703,117 585,964
EERFMX Employee benefits costs:
e MOEBL - fEAL K Salaries and allowances, bonuses and
RARDETEIHER pension scheme contributions 6 (174,715) (158,612)
BREFTAEE Commission to account executives 6 (81,451) (62,407)
e Depreciation (23,245) (24,244)
HAg Rz Other operating expenses (149,900) (144,901)
(429,311) (390,164)
BT R AS Finance costs 6 (32,702) (11,815)
BRBE AT R Profit before taxation 6 241,104 183,985
FRIBH S Taxation expenses 7 (19,799) (29,891)
HA RS F Profit for the period 221,305 154,094
AT ARG Attributable to:
ZIN/NGT 2SS YN Equity holders of the Company 220,292 153,186
FEHE I R RS Non-controlling interests 1,013 908
221,305 154,094
BRE Dividends 9 109,841 73,227
AATEBERA Earnings per share attributable to
BHEAER ordinary equity holders of
BRER the Company 8
— AR (G — Basic (HK cents per share) 18.59 1461
— B8 (ZREL) — Diluted (HK cents per share) 18.59 1461

FIVERNANMERAHRLERE T BB HER
EVAEAC BB ©

The notes on pages 37 to 71 form an integral part of this condensed
consolidated interim financial information.
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Condensed Consolidated Statement of Comprehensive Income - Unaudited

ALZ201346 H30H 1616 A
For the 6 months ended 30 June 2013

HZ2013F EZE20126F
6A30H 6H30H
1k6fE A 1F6fE A
For the 6 months For the 6 months
ended ended
30 June 2013 30 June 2012
THExT FAT
HK$'000 HK$'000
R Profit for the period 221,305 154,094
BeiRAIREEF DR Items that may be reclassified subsequently
BmHIRR to profit or loss:
AHHEREN AT EE Change in fair value of available-for-sale
investments (17,959) (3,875)
A H A 2 E Other comprehensive income for
the period (17,959) (3,875)
BREER A Total comprehensive income for
the period 203,346 150,219
AR AT FEAS - Attributable to:
RRRBEAFFE A Equity holders of the Company 202,333 149,311
IR Non-controlling interests 1,013 908
203,346 150,219

FIVEF AN ERAEREZE H AP BEER

AR R ER (D ©

The notes on pages 37 to 71 form an integral part of this condensed

consolidated interim financial information.
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Condensed Consolidated Balance Sheet — Unaudited

0136 H30H
As at 30 June 2013

120135 F20124F
6H30H 12H31H
As at 30 June As at 31 December
2013 2012
FisE FET AT
Note HK$’000 HK$'000
V3 ASSETS
FRBEE Non-current assets
E7E & 2= Fixed assets 10 129,232 142,797
S Goodwiill 9,854 9,854
HihEREE Other intangible assets 6,609 6,609
HtEE Other assets 35,663 18,803
HHERE Available-for-sale investments 11 775,147 131,690
BAEIEMIEE Held-to-maturity investments 12 680,484 809,914
H fib pe U BR I8 Other receivables 112,986 123,330
HiERMEK Other loans and advances 14 500,000 =
EEFIEE E Deferred tax assets 4,432 2279
2,254,407 1,245,276
@ REBEE Current assets
BTEFPHNITRRE Advances to customers in margin
financing 13 5,893,349 4,699,097
HbBERKBK Other loans and advances 14 980,000 1,080,350
FEULBR X Accounts receivable 15 1,817,566 1,420,564
EFIE - me & Prepayments, deposits and other
Hh pE U AR IE receivables 196,403 151,587
TER I Tax prepaid 25,522 29,137
a2 HRIRE Held-to-maturity investments 12 286,461 =
BRATHEFABRN Financial assets at fair value through
& E profit or loss 16 759,374 441,721
REFHENERS Cash held on behalf of customers 17 5,944,434 5,092,535
BE MBTERF Cash and bank balances 616,469 467,834
16,519,578 13,382,825
BEARE Total assets 18,773,985 14,628,101

BRERESEEERAR 2013 hEKE
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Condensed Consolidated Balance Sheet — Unaudited

20136 /304
As at 30 June 2013
120135 F20124F
6H30H 12A31H
As at 30 June As at 31 December
2013 2012
Mo FET T
Note HK$’000 HKS$'000
REREE EQUITY AND LIABILITIES
ERERAEFEA Equity attributable to equity holders
P Al B of the Company
BB TR AR Issued share capital 21 (137,301) (91,534)
Ee Reserves (4,288,515) (3,093,849)
BORPE RERE Proposed interim/final dividend (109,841) (68,651)
(4,535,657) (3,254,034)
FEEREIME Non-controlling interests 22 - (5811)
IR rE#E AR Total equity (4,535,657) (3,259,845)
&fE Liabilities
FRBEMS Non-current liabilities
ELEFIERE Deferred tax liabilities (17,202) (19,000)
REEE Current liabilities
FEATBRX Accounts payable 18 (7,891,912) (6,745,903)
HPERTBRFK R FERTEIE  Other payables and accruals (143,379) (185,488)
FERFRIE Tax payable (77,397) (55,627)
WA EET ABER Financial liabilities at fair value
BisasE through profit or loss 19 (18,026) —
ERREMEER Loans and other borrowings 20 (6,090,412) (4,362,238)
(14,221,126) (11,349,256)
REME Total liabilities (14,238,328) (11,368,256)
BER SRR Total equity and liabilities (18,773,985) (14,628,101)
REEEFE Net current assets 2,298,452 2,033,569
REERRBAER Total assets less current liabilities 4,552,859 3,278,845

BIVEE BRI ARG AL E FE B ER The notes on pages 37 to 71 form an integral part of this condensed
BIARRK BB o consolidated interim financial information.
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AR SRR B B Rk — REEX
Condensed Consolidated Statement of Changes in Equity — Unaudited

B 220136 H30H 1F61E A
For the 6 months ended 30 June 2013

ARIRKEE AR
Attributable to equity holders of the Company
Egne
BET Bt BRE RARE REEfR ks/ FiRal
ks EER R R BARH ERRE R EARE MRRE RERA At BE BEAE
Issued Share Share Capital Investment Proposed Non-
share  premium option redemption Contributed  Capital revaluation  Exchange cash/scrip ~ Retained controlling Total
capital  account’  reserve' reserve' surplus' ~ reserve’ reserve’  reserve'  dividend  profits' Total interests equity

TRn TEn TEn TR TR TEx  TEr TER TEx TEr TER  TEx  TEn
HKS'000  HKS000  HKS000  HKSO00  HKS000  HKS000  HKS000  HKSO00  HKS000  HKS'000  HKS'000  HKS'000  HKS'000

R03EIAIE Al January 2013 9153 1787879 18088 5102 a0 4550 4183 (B0) 68651 1233135 3254034 5811 3259845
B Proftforthe period - - - - - - - - -2 00292 1013 21305
HREfy Other comprehensive
EEle income for the period

e Changes in far value of
REHATE  avalableforsale

23 investments - - - - - - (17,959) - - - (17959 - (17,959
2ENEEE  Total comprehensiveincome 91,534 1,787,879 18,058 5,102 21 45,501 (13,776) (30) 68,651 1453427 3,456,367 6,824 3,463,191
RERRETN  Sharesissued under rights

Tt~ Wi issue-note 21 45,767 1,107,292 - - - - - - - - 1153059 - 1,153,059

BXRMERE  Share options lapsed - (270 - - - - - - - - - -
WEEMBAR  Acuisiion of additional

HEMRIA shares in subsidiaries

—iEn -note 22 - - - - - (5,118) _ _ _
EERENFES  2012final dividend

TRA00E  dedaredand

518 (6824) (1194

ERERS settled in cash - - - - - - - - (68651) - (68651) - (68651)
BE01EE  Poposed 2013
hERS interim dividend
-t -noteY - - - - - - - - 109841 (109,841) - - -
R013%F6A308  At30June 2013 137301 2,897,873 15,356 5102 21 40,383 (13,776) (30) 109,841 1,343,586 4,535,657 - 4535657
1 ZERBREEGREEEEBERMIINEGS 1 These reserve accounts comprise the consolidated reserves of approximately
44289188 7t (2012F12 4318 : £930.9418 HK$4,289 million (31 December 2012: approximately HK$3,094 million) in the
I ° condensed consolidated balance sheet.

FIVEE BRI ARG RS B & R The notes on pages 37 to 71 form an integral part of this condensed
B ER D consolidated interim financial information.
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ARG R e R — REEZ
Condensed Consolidated Statement of Changes in Equity — Unaudited

2201396 H30H 1618 A
For the 6 months ended 30 June 2013

ARRRAEEAELL
Attributable to equity holders of the Company
BEfT B BRE BRAEE e ke FEAINE
Br AER  ER i BARS AREE Bl EREE  MRRE  (REER At B REeE
Issued Share Share Capital Investment Proposed Non-
share  premium option  redemption  Contributed (Capital  revaluation  Exchange  cash/scrip  Retained controlling Total
capital  account’  reserve! reserve! surplus’ — reserve' reserve’  reserve’  dividend profits’ Total interests equity
TEr TEx TEr TEr TR TEr  TEr  TEr  TEr  TEr  TEr  TEr  TEn
HKS000  HKS000  HKS000 HKS000 HKS000  HKS'000 HKS000  HKS000  HKS000  HKS000  HKSO00  HKS000  HKS000
F01E1R18 At January 2012 9154 1781654 24283 5102 b 45501 6653 (30) 18307 1081563 3054588 6639 3061207
BREH Profit for the perod - - - - - - - - - 1318 153186 w0 15409
HREL Other comprehensive
2ENE income for the period
e Changes in fair value of
FEMATE  avllableforsale
%) investments - - - - - - (3879) - - - (3879) - (3879)
2AkEER Total comprehensive income 91534 1,781,654 24283 5102 2 45501 2778 (30) 18307 1234749 320389 7541 3211446
HERBAA  Disposal of a subsidiary - - - - - - - - - - - 2000 (2000
BERIMES 2011 final dvidend
TRE0IE  dedared and
ERHRS settled n cash - - - - - - - - (18307) - (1830) - (18307)
BRWERE  Share options apsed - 1746 (1,746) - - - - - = = = = -
BE0125E  Poposed 2012
hERE interim dividend
— Mzt - note9 - - - - - - - - B (B - - -
R012E6A308  At30June 2012 91534 1783400 0537 5102 21 45501 2778 (30) 7321 116152 3185592 5547 3191,139

FIVEFENMERAEREE
AR R BB ©

FRHABT S & KL The notes on pages 37 to 71 form an integral part of this condensed

consolidated interim financial information.
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ERRGZESIRERNER — AEBEX
Condensed Consolidated Statement of Cash Flows — Unaudited

22201346 H30H 1618 A
For the 6 months ended 30 June 2013

#ZE20135F HE20126
6H30H It 64308 1k
6f& A ofE A
For the 6 months For the 6 months
ended ended
30 June 2013 30 June 2012
F&T T
HK$’000 HKS$'000
HERACRE) F48 : Net cash inflow/(outflow) from:
FRIE ST Operating activities (148,345) (30,751)
KEEE Investing activities (787,428) (305,661)
BB RS Financing activities 1,084,408 (18,307)
B KRS FEHEEN Net increase/(decrease) in cash and
#m,CRd) F88 cash equivalents 148,635 (354,719)
HRe MR EEIEE Cash and cash equivalents at beginning
of period 467,834 1,001,238
BRI MRS HEIER Cash and cash equivalents at end of period 616,469 646,519
HERBRSEEEEEEN Analysis of balances of cash and cash
VAl equivalents
e NIRTERF Cash and bank balances 616,469 646,519

FIVEFNANMERAFRERE T BB B ER

HVAE R BB ©

BRERESEEERAR 2013 hEKE

consolidated interim financial information.

The notes on pages 37 to 71 form an integral part of this condensed
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Notes to the Condensed Consolidated Interim Financial Information — Unaudited

REEHR

BEEEEFEERERAR (KRR T
—EREREFMKINEREEAF -
AAFMEBZLEXMEURESEHESD
1895 T BB RE 2242 o

ARFNEERERSTERARNAEE
B L -

REL £2013F6 8308 IE6@ A H#A - ARQ
ARENBRAR (HBIAEE] H[£
B ) BT EZER :

- HE HERESBAOKAE
A%

REREARRE RS
RECXFARY - &R EHERE

REREEERYG
REFTEFRBENEBIERRE

BB LM E%

BRIERAGRA  AERESTHYBER
ABTTES

2 WBUEERSTBER

H 2201364308 LE6fE B & 7 4L 28 1% i
RGP BERERESESFMA
g ([BEREHAE]) BHONEEGTE
A (BB AR F345 [ HAR 5 ]
HIRBEABRMEFS LML ([ ETH
A1) fisk164mEd - MERARS R EART IS E KL
FEERE =2012F 12831 H IEFE R FE B
BIRE—HIBIE -

BT XFETat &SN - FTER 40 A0 & 51 BR SR EE A,
E20129F 128318 IEFE M F E G RE
s (NZEFEMBHERATM) —
ﬁ o

Corporate information

Haitong International Securities Group Limited (the “Company”) is
a limited liability company incorporated in Bermuda. The principal
place of business of the Company is located at 22nd Floor, Li Po
Chun Chambers, 189 Des Voeux Road Central, Hong Kong.

The Company has its primary listing on The Stock Exchange of Hong
Kong Limited.

During the 6 months ended 30 June 2013, the Company and its
subsidiaries (together, the “Group”) were involved in the following
principal activities:

securities, futures, options and bullion contracts brokerage

the provision of nominee and custodian services

the provision of corporate advisory, placing and underwriting
services

the provision of investment management services

the provision of retail margin financing and structured
financing

trading and market making activities

This condensed consolidated interim financial information is
presented in HK dollars, unless otherwise stated.

Basis of preparation and accounting policies

The unaudited condensed consolidated interim financial
information for the 6 months ended 30 June 2013 has been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34, ‘Interim financial reporting’ issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") and Appendix 16
of the Rules Governing the Listing of Securities on the Hong Kong
Stock Exchange (the “Listing Rules”). The condensed consolidated
interim financial information should be read in conjunction with the

annual financial statements for the year ended 31 December 2012.

Except as described below, the accounting policies adopted are
consistent with those of the annual financial statements for the year
ended 31 December 2012, as described in those annual financial
statements.

Haitong International Securities Group Limited : Interim Report 2013



BRERA P B E R T - REEZ

Notes to the Condensed Consolidated Interim Financial Information — Unaudited

2 WBUEERESTTHER (&

KB RUBREER (FEY
BHRELED]) - BEEUBREER
CHPSES

THF 2R - AT ARREEH IR
201341 A1 B F A & B B AF JZ 58 I A2 K

BB EAE 15 (BETAR) [ 5@
ZHMEH] RENRF7AIEHKZ
BFABRKN ST M ER - ZIEFTRTE
EREEM2EKEEE H AMELE
Bl (VBERAIEHEFSFEEERDN
HE : Rk TEFHEEERMIE
B - A ZIEEITESEREGEEHE
Wk EERTE -

BB B mEEAE 0% [4£E6 0%
w&) - R2013F 1A 1Bk 2 &R
VERTEAM AN - FNEAAERETE
EEHEEMB R MEBREURTE =
GIEZWB AR A T ERE T A
e BRASERERENTE
EHRZENRENBERNE—F% -
LRI BAE BB G 2R F 2758
(BAERT) SR FEEEBIRER 7% © %
AR IR BB 5 5| - LATH Bh R E B
VART A& By 2 il 4 - SRV BB B &
HERF IR T EHASEEREME
VN7
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Basis of preparation and accounting policies
(continued)

Adoption of new Hong Kong Financial Reporting
Standards (“HKFRSs”), amendment to HKFRSs and
interpretations

The following new standards, amendments to standards and
interpretations are mandatory for the first time for the financial year
beginning 1 January 2013:

Amendment to HKAS 1, “Financial statements presentation,
effective for the accounting period beginning on or after
1 July 2012. The amendment requires an entity to classify items
within other comprehensive income under two categories: (i)
items which may be reclassified to profit or loss in the future
and (i) items which would never be reclassified to profit or loss.
The adoption of the amendment only affects the disclosure
of the condensed consolidated statement of comprehensive

income.

HKFRS 10 “Consolidated financial statements’, effective for the
accounting period beginning on or after 1 January 2013. The
new standard provides a single approach for determining
control for the purpose of consolidation of subsidiaries by an
entity based on the concept of power, variability of returns
and the ability to use power to affect the amount of returns.
This replaces the previous approach which emphasised legal
control under HKAS 27 (Revised). The standard provides
additional guidance to assist in the determination of control
where this is difficult to assess. The adoption of HKFRS 10 does
not have any material impact to the Group.
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Notes to the Condensed Consolidated Interim Financial Information — Unaudited

2 REEERSHEE (F 2 Basis of preparation and accounting policies
(continued)
R ERBNKREER ([EBH Adoption of new Hong Kong Financial Reporting
BHREED ] - BEENBHREER Standards (“HKFRSs”), amendment to HKFRSs and
BT R2E (@) interpretations (continued)

EEMBRELENFNRIEER
2l B2013F 1 A1 HE 2 BRI E
ETHARM AN - ZERFBBE TR
RN RES - mEEEEER
HEBATHET TEEERE - &
ERHENFEAEME : ZRLERE
B A RZHRAKEFBEEZR
BT BEENEERYTHARE
B UABEEREE: - BB AR
FASXESAR  BBRRLE - M
EENEREHARKEFEE RN
WREEFEMNET  Ameaii
EARREAR - ZERTHEAFIE
LBl EERELRETE - BEMGE
BB RELEBFNFEOER &5
ST ERF8H B BRI EH

BIBMENRMAEE AR WIFH
2013F 1 AV A k2 B M2 5 HI
£ BIBETHERBEEEATIR
BENRBUESETEARNE
Fo HRAEBUERERESERHE
SEE DR MIRNB BT RS £
ISR R B A g s R 3285 (&
B5]) BreHAEEELETMTE -

BEEMBREENE R [EEME
BEESMFEE] 82013F 1 A1H= 2
BERE ST HIR AR o FTERIMA
BECHMOERBOMEEAERNE
ko BREEERH  BEAT - BK
BEMITAREMERINTE - FEMB
MEEAFIREFEHBPLRE T H
MHRERNEBEET Y ELERER -

HKFRS 11 “Joint arrangement’, effective for the accounting
period beginning on or after 1 January 2013. The standard is
a more realistic reflection of joint arrangements by focusing
on the rights and obligations of the arrangement rather than
its legal form. There are two types of joint arrangement: joint
operations and joint ventures. Joint operations arise where a
joint operator has rights to the assets and obligations relating
to the arrangement and hence accounts for its interest in
assets, liabilities, revenue and expenses. Joint ventures arise
where the joint operator has rights to the net assets of the
arrangement and hence equity accounts for its interest.
Proportional consolidation of joint ventures is no longer
allowed. As a result of the pronouncement of HKFRS 11, HKAS
28 has been revised and renamed as “Associates and joint
ventures’, which is also effective for the accounting period
beginning on or after 1 January 2013. The revised standard
includes the requirements that both joint ventures, as well as
associates to be equity accounted. Adoption of HKFRS 11 and
HKAS 28 (Revised) do not have any impact to the Group as
the Group does not have investment in joint arrangements or
investment in associates.

HKFRS 12 “Disclosures of interests in other entities’, effective
for the accounting period beginning on or after 1 January
2013. The new standard includes the disclosure requirements
for all forms of interests in other entities, including joint
arrangements, associates, special purpose vehicles and other
off balance sheet vehicles. HKFRS 12 only affects the disclosure
of the condensed consolidated interim financial information

but does not affect the results and operations.

Haitong International Securities Group Limited : Interim Report 2013
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Notes to the Condensed Consolidated Interim Financial Information — Unaudited

2 REEERSHEE (F 2 Basis of preparation and accounting policies
(continued)
R ERBNKREER ([EBH Adoption of new Hong Kong Financial Reporting
BHREED ] - BEENBHREER Standards (“HKFRSs”), amendment to HKFRSs and
BT R2E (@) interpretations (continued)

BN B RS ENE3R [RFER
2] R2013F1 A1 B2 BRIENE
FTEIM AN - BAMBREEAE3
S Bt B B 7% R 45 2E B AR T SO ET Y
FiB AT EFEMLE 55 RKR
EHREBTUAFEERBISE]
(BEMBL2HEE ZBETE A BHRm
RMETHEEAESERABNERT
RHHER) NEE  UERREATF
BEFf20HE - ANEEE bR
HE  WRABFTRAMNHEREE
SR E LR FEIERAAEE — K °
MBS R EERIE 1357 G
FAZR EBA AR A P B B 75 B LT sE28 AT
BEOEREERHAMBERP T
BEMEIMNEE -

BB HREERFE 7S (BETA) [ B
HILR : #5E—HBVBEERMG
BE] B0BFIAHRBEN - ZE
BEIRBRETHOERER  Z2ER
EEEARRPHEENE BRI
TH: URREFHEEEZHREL
HEAR (EmERTWEE) NER
RUBTEMELER - BREEE
A 2N f5 B 47 & 0 HA B 7% & R BT 5229
W -
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HKFRS 13 “Fair value measurement”, effective for the
accounting period beginning on or after 1 January 2013.
HKFRS 13 establishes a single source of guidance for all fair
value measurements required or permitted by HKFRSs. It
clarifies the definition of fair value as an exit price, which
is defined as a price at which an orderly transaction to sell
the asset or transfer the liability would take place between
market participants at the measurement date under market
conditions, and enhances disclosures about fair value
measurement. The Group assessed the valuation adopted and
considered the valuation adopted are in consistent with the
definition as defined under HKFRS 13. The adoption of HKFRS
13 also results in additional disclosures of financial assets in
the condensed consolidated interim financial information as
disclosed in note 28 to these condensed consolidated interim

financial information.

Amendments to HKFRS 7 “Financial instruments: Disclosures
- Offsetting financial assets and financial liabilities’, effective
from 1 January 2013. The amendments require new disclosure
which focuses on quantitative information about recognised
financial instruments that are offset in the balance sheet, as
well as those recognised financial instruments that are subject
to master netting or similar arrangements irrespective of
whether they are offset. Information on offsetting is disclosed
in note 29 of this condensed consolidated interim financial

information.
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Notes to the Condensed Consolidated Interim Financial Information — Unaudited

2 REEERSHEE (F 2 Basis of preparation and accounting policies
(continued)
R ERBNKREER ([EBH Adoption of new Hong Kong Financial Reporting
BHREED ] - BEENBHREER Standards (“HKFRSs”), amendment to HKFRSs and
BT R2E (@) interpretations (continued)

BB GTERE S (BTA) [
FHNEH| B2013F 1A 1B ER -
WAEET AT BB ST A R20124F
6ABMHFEEIEEE 2 — 118
RIAEE T ERERBPRANTGTR
KRBHEBYERY - —HRMRL
BEABRABNERELEATE
MIERT  BEREBEESSHER S
FEBERDAIELBRGBERSN - TR
BEWmE—HEABZENE=HNE
EARER - MM s EE - EEtk
(P 5£21) ¥ 8 201256 8308 1E61E
ANBREAREERFATEFEY
RAEEEABRRITESE ARTE
ERA0NFIAENEAEERR
2‘% o

B ETEASEANE T 201351 A
1EMB S R AR - B EE X
W2 B AREFFEDT o

20092011 FREAM FEREREASE
TR AE 201296 A MM  Bran AT
MEBSTERE IR [MBEREOE
Pl BERT AN - HERZERI B AT AR K
EmRE o PTABER2013F1A1H A
9 ) B B EARE AR 2K o

Amendments to HKAS 1, “Presentation of financial statements”,
effective from 1 January 2013. The amendment is part of the
HKICPA's annual improvements project published in June 2012.
The amendments clarify that an entity is required to present
a third balance sheet as at the beginning of the preceding
period in addition to the minimum comparative financial
statements as only required under HKAS 1 if an accounting
policy is applied retrospectively and such retrospective
application results in a material effect on the information in
the balance sheet at the beginning of the preceding period.
As disclosed in note 8, the adjustments to basic and diluted
earnings per share for the 6 months ended 30 June 2012
resulting from the rights issue (note 21) have not impacted
the consolidated balance sheet, and therefore, consolidated
balance sheet as at 1 January 2012 has not been shown.

There are also a number of standards or amendments to
standards effective for the financial periods beginning from
1 January 2013 but does not have material financial impact.
Therefore, they are not analysed in details.

Annual improvements 2009-2011 Cycle were issued in June
2012 by the HKICPA, except for amendment to HKAS 1,
“Presentation of financial statements” as disclosed above; all
are not currently relevant to the Group. All improvements are
effective in the financial periods beginning from 1 January
2013.

Haitong International Securities Group Limited : Interim Report 2013
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3 Estimates

The preparation of condensed consolidated interim financial
information requires management to make judgments, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets, and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing the condensed consolidated interim financial
information, the significant judgments made by management in
applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 December
2012.

Segment information

Operating segments are reported in a manner consistent with
the internal reporting provided to the chief operating decision
maker. The chief operating decision maker is the person or group
that allocates resources to and assesses the performance of the
operating segments of an entity. The Group has determined the
Executive Committee as its chief operating decision maker.

During the current 6-month period, the Group expanded its
trading and market making activities by establishing Fixed Income,
Currency and Commodities Department and Quantitative Trading
Department and extended its loans and financing activities into
structured financing. As a result, the reportable segments have
been reorganised and the Group has six reportable segments as at
30 June 2013. The segments are managed separately as each
segment engages in different activities. The Group's new reportable

segments are as follows:

(@) the brokerage and retail margin financing segment engages in
securities, futures, options and bullion contracts brokerage and
dealing, provision of margin financing to retail customers, and
provision of custodian and handling services;

(b) the corporate finance segment engages in provision of
corporate advisory, placing and underwriting services;

(0 the investment management segment comprises provision
of fund management and provision of wealth management
services;
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4 Segment information (continued)

B A P MBS E R T — REEZ

Notes to the Condensed Consolidated Interim Financial Information — Unaudited

(d) the structured financing segment engages in provision of
financing which each loan granted is large in size and its
related arrangement is more complex in nature;

(e) the fixed income, currency and commodity segment engages
in trading and market making in debt securities, bullion

contracts and leveraged foreign exchange trading; and

(f)  the "others” segment comprises trading and market making in
equity securities and investment in funds and derivatives.

Inter-segment transactions, if any, are conducted with reference to
the prices charged to third parties and there was no change in the
basis during the 6 months ended 30 June 2013 and 30 June 2012.

Comparative figures have been restated to conform to the current
period’s presentation.

The following table presents revenue and profit/(loss) for the Group's

(B#E) business segments:
RERBERRUE bEpE REEE GREREE Breks - MERER Hfp G&
Brokerage and Fixed Income,
retail margin financing Corporate Finance Investment management Structured Financing currency and commodity Others Consolidated
BE0E  HZ00E BR0BE HR00E BR0E HE0DF BE0nE HR00F BE0BE HENNF BENBE  HENNE EENBF  HEONE
68308  6ANA  6A30B  6ANE  6A30B  6ANHE  6B30B  6AH  6A30A  6AE  6A30R  6ANE  6A30A  6A3NE
L5 IR fid:il g5 gl l5:i0) fid-il| IEE L5 1B fid:il IR fid:il g5
Forthe For the For the Forthe For the Forthe For the Forthe For the For the Forthe For the For the Forthe
periodended period ended periodended period ended period ended period ended period ended period ended period ended  period ended period ended  period ended period ended  period ended
30June2013  30June2012 30June2013 30June2012 30June2013 30June2012 30June2013 30June2012 30June2013 30June2012 30June2013 30June2012 30June2013 30 June 2012
TER Fhn TER Fhn TEn T TEn Thr TEn TAL TER Fhn TR Fhn
HK$'000 HKS000 HKS'000 HKS000 HK$'000 HKS000 HK$'000 HKS000 HK$'000 HKS000 HK$'000 HKS'000 HKS'000 HKS000
DHBA: Segmentrevenue:
BETIK  Selestoextemdl
zF customers 352,309 258813 58,084 161398 46,330 38478 174,101 103542 76437 15536 (5,001) 6,544 702,260 58431
ZHHEOHE  Intersegment sales - - - - - - - - - - - - - -
352,309 258813 58,084 161398 46,330 38478 174,101 103542 76437 15536 (5,001) 6,544 702,260 58431
AfpA Other income - - 658 1010 - - - - - - 19 643 857 1633
PBEE Segment results 63,967 040 32,906 139034 982 774 109,610 154 43,182 1103 (9,543) 20 241,104 183985
HERRX Tatation expenses (19,799) (29891)
el Proftfor the period 21,305 154094
& Depreciation (19,849) (21408) - - 457) (37 (2,042) (2023 (897) (304 - (140) (23,245) (24244)
BT Finance costs (14343) 4866) - = - = (11,394) (5314) (5,384) (838) (1,581) (797) (32,702) (11815)
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5 WAREMEA

WA (MAREBEREERE) REMKAND

5 Revenue and other income

An analysis of revenue (which is also the Group’s turnover) and other

T income is as follows:
BZE H=E
2013%F6H30H 20124F6 H30H
168 A 1E6fE A
For the 6 months For the 6 months
ended ended
30 June 2013 30 June 2012
FET T
HK$’000 HKS'000
A Revenue
FEERE S Brokerage
Bebar <Rtk Commission on securities brokerage 146,744 17,111
HE N BRRER e R Commission on futures and options brokerage 67,728 51,953
ELBAAL R AE Commission on bullion contracts brokerage 3,880 2,650
RIBARGREREE Custodian and handling service fees 4,393 7,850
RS Corporate Finance
il - B kS B Commission on placing, underwriting and
B sub-underwriting 42,277 139,169
S R S Sk Consultancy and financial advisory fees 15,807 22,229
REEE Investment management
HEBEENKIRE Fund management and performance fees 18,605 14,285
HEEEES Commission on wealth management 27,725 24,193
ERRmEEE Loans and financing activities
AR A = OEE ] Interest income from structured financing
FLEWA activities 174,101 103,542
TEHFRME REAEEIA Interest income from retail margin financing
M EWA and other activities 129,564 79,249
BEERMH Trading and market making
BREHFEERHF BHA Interest income from investment in
debt securities 65,129 12,146
BAFEF ARG EE Net (loss)/gain on financial assets at fair value
(E8),/WzsF58 through profit or loss (4,848) 2274
TTERESBEYESRH Net (loss)/income from derivative and bullion
(E518), /WA F5 contracts trading (2,199) 1,283
TEIRHNE B B R A Net income from leveraged foreign exchange
R trading 12,962 6,276
& BUA Dividend income 392 101
702,260 584,311
Hiblr A Other Income
HEHT B R A EE Loss on disposal of a subsidiary - (446)
EAh, Others 857 2,099
857 1,653

BRERESEEERAR 2013 hEKE
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;l—‘\“\ ° .
6 BRBLAIEF 6 Profit before taxation
NS BRR A R A Ty IR T 21 S IHR S The Group's profit before taxation is arrived at after charging:
B= H=
201356 H30H 20126 H30H
k618 A 1F6fE A
For the 6 months For the 6 months
ended ended
30 June 2013 30 June 2012
FET AT
HK$'000 HKS$'000
EBERMFAX (BREES Employee benefits costs (including
<) : directors' remuneration)
— %%~ JEAL N ERL — Salaries, bonuses and allowances 171,176 155,197
- BFXAMS — Commission to account executives 81,451 62,407
— RN FH BT — Net pension scheme contributions 3,539 3415
256,166 221,019
REB AL LR EEBH Interest expense for securities brokerage

FERX : and financing operations:
—RITERNES — bank loans and overdrafts 32,147 11,677
— HAth - others 555 138
32,702 11,815
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7 BIEBX 7 Taxation expenses
201356 H30H 201246 H30H
1H6fE A 1E6fE A
For the 6 months For the 6 months
ended ended
30 June 2013 30 June 2012
FHET FBT
HK$’000 HKS$'000
NEATIE — B Current taxation — Hong Kong
BRNRAX Charge for the period 30,724 17,033
BRI GRERE), (Over)/under-provision in prior
BET R periods (7,791) 6,749
AHAREIE — /N Current taxation — Overseas 817 8,785
RIEFIE Deferred taxation (3,951) (2,676)
BRI IER S 4258 Total taxation charge for the period 19,799 29,891

EBNEH RN ESRBE LN ER
#16.5% (20124F :

i vt ) F2 B 2=

16.5%) & He #

Hong Kong profits tax has been provided at the rate of 16.5% (2012:
16.5%) on the estimated assessable profits arising in Hong Kong

1% o A fth 3h (8 B FE BR T s A B IR TD AR IR AR
B EXBAEREERNRITAN - 2

during the period. Taxes on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the jurisdictions in which
the Group operates, based on existing legislation, interpretations

#&’f i REHERITHE

8 BRER
(a) BREXRREF

BREXBMNIREBEARBRATE A

SHC R and practices in respect thereof.

8 Earnings per share

(a) Basic earnings per share

Basic earnings per share is calculated by dividing the profit

FE {5 i ) [ﬁ’% L/{ HAA B 217 E MR R hnsE attributable to equity holders of the Company by the weighted
FHEEAE average number of ordinary shares in issue during the period.
BZE H=E
201356 A30H 201296 H30H
1-6{E A 1E6fE A
For the 6 months For the 6 months
ended ended
30 June 2013 30 June 2012
(& =E51)
(As restated)
RARIMEAIZEG AT Profit attributable to equity holders of
(F#7T) the Company (HK$'000) 220,292 153,186
2 31T B AR A N 15 2 Weighted average number of ordinary
(FR&) (F5E) shares in issue (in thousands) (note) 1,184,777 1,048,530
FRRERZR (FIE) Basic earnings per share (HK cents per share) 18.59 14.61
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8 BREF (& 8 Earnings per share (continued)
(b) EREBERF (b) Diluted earnings per share
FREER AN DERMREM A RTEE Diluted earnings per share is calculated by adjusting the
ARAEEITE M AR E BT E AR N weighted average number of ordinary shares outstanding to
BT HEHE - assume exercise of all share options outstanding.
BZE HE
201356 H30H 20124F6 H30H
1t6fE A 1r6fE A
For the 6 months For the 6 months
ended ended
30 June 2013 30 June 2012
(xE5l)
(As restated)
KR BIEAFE B A FE(E & T Profit attributable to equity holders of
(F%&7T) the Company (HK$'000) 220,292 153,186
B 31T LB AR A InsE 1T 2K Weighted average number of ordinary
(FB) (B 5E) shares in issue (in thousands) (note) 1,184,777 1,048,530
TR EH AR (TA%) Adjustments for share options (in thousands) - -
1,184,777 1,048,530
SHESE R Diluted earnings per share
(FREL) (HK cents per share) 18.59 14.61
Fi=E - Note:
K68 A BB ANAQRAEAR S IR 2 R A% During the current 6-month period, the Company raised approximately
REFEMRIE ARG AT R EE2.55%8 T (A HK$1,153 million by way of rights issue on the basis of 1 rights share
BRBERODAERBEHE BN AFELRTE) for every 2 existing shares held by shareholders of the Company at
RIE— IR R BB 4911 5388 T © % the discounted price of HK$2.55, which represents a discount to the
AR B AL R ZB D I E R 5T AR EA K prevailing fair value at the date of rights issue of the existing shares.
SBAEF - MATBENERERARESRETEE The effect of the bonus element resulting from this rights issue has
AR - DARE AT a2 o been included in the calculation of basic and diluted earnings per

share and prior period basic and diluted earnings per share is adjusted
in order to provide a comparable basis.

ZEAREGRGEEEBBERTEEMFE - These adjustments do not have any impact to the condensed
consolidated balance sheet.

Haitong International Securities Group Limited : Interim Report 2013
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9 KRE

H 22012128318 I F [Z A% £.68,651,000
BT ER201365 AR -

M2013F8A2QIBRITHN A AR EETE YR
E EBFgRFUERSMAMN2013F97138
(2Hh) B3R FRE &M H R R & R &
Z2013%F6 A30R 1E6fE A 7 B B & Mke#
il (BxZ=2012F6 A30R LE61E A : RHIKR B IR
& T RSB o A HIRR B T8 B 2013611 A
8H (2HiA) SkATBIRN - MEMRR A AT & 2
LAFTRR 0 (B3R & MR R AR 2. o

BRERESEEERAR 2013 hEKE

Dividends

A dividend of HK$68,651,000 in respect of the year ended
31 December 2012 was paid in May 2013.

At a meeting of the Board of Directors of the Company held on
21 August 2013, the Board of Directors resolved to declare an interim
dividend of HK8 cents per share in cash for the 6 months ended
30 June 2013 (6 months ended 30 June 2012: interim dividend of
HK8 cents per share in cash), to shareholders whose names appear
on the register of members of the Company on Friday, 13 September
2013.The interim dividend is expected to be paid on or about Friday,
8 November 2013. Shareholders will be given the option to receive
the interim dividend in new shares in lieu of cash.
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— .
10EEEE 10 Fixed assets
HELH HEWME i #EB ERBHR
REgF £iE NES ] B RERR st
Computer
Leasehold Furniture, software
land and Leasehold fixtures and Computer and system
buildings improvements equipment hardware  development Total
TER TER TET TER TER TER
HK$'000 HK$'000 HK$'000 HK$’000 HK$’000 HK$'000
2013F6H30H 30June 2013
R20135F At 1 January 2013:
1A18 :
AN Cost 3,092 72,703 54,350 89,052 268,646 487,843
REME Accumulated
depreciation (1,215) (62,276) (45,751) (81,292) (154,512) (345,046)
REFE Net carrying amount 1,877 10,427 8,599 7,760 114,134 142,797
R20135 At 1 January 2013,
1H18 - net of accumulated
B ZFEITE  depreciation 1,877 10,427 8,599 7,760 114,134 142,797
NE Additions - 7,711 1,819 562 74 10,166
HE Disposals - (2) (432) (52) - (486)
nE Depreciation (39) (2,447) (1,370) (2,689) (16,700) (23,245)
R2013F At 30 June 2013,
6H308 - net of accumulated
MR ZEITE  depreciation 1,838 15,689 8,616 5,581 97,508 129,232
R20136F At 30 June 2013
6H308 :
A Cost 3,092 80,411 54,145 89,504 268,720 495,872
RIEHE Accumulated
depreciation (1,254) (64,722) (45,529) (83,923) (171,212) (366,640)
RESE Net carrying amount 1,838 15,689 8,616 5,581 97,508 129,232
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10 BIEEE (&)

10 Fixed assets (continued)

MELH HEWME KA KB B R
LET K Rl B ZER st
Computer
Leasehold Furniture, software
land and Leasehold fixtures and Computer and system
buildings  improvements equipment hardware  development Total
FET THT THT THET FET THT
HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS'000
20126 A30H 30June 2012
R20126F At 1 January 2012:
1A18
(P& Cost 3,092 69,639 53,409 88,933 265,297 480,370
ZENE Accumulated
depreciation (1,138) (58,654) (46,441) (75,898) (120,068) (302,199)
REFE Net carrying amount 1,954 10,985 6,968 13,035 145,229 178,171
20126 At 1 January 2012,
1H18 - net of accumulated
MR ZEITE  depreciation 1,954 10,985 6,968 13,035 145,229 178171
NE Additions = 2,807 1453 552 3,295 8,107
HE Disposals - - (35) (22) - (57)
e Depreciation 39 (1,957) (1,440) (3272) (17,536) (24,244
720126 At 30 June 2012,
6H308 : net of accumulated
MR ZEHE  depreciation 1915 11,835 6,946 10,293 130,988 161,977
720126 At 30 June 2012:
64308 :
BN Cost 3,092 72,446 54,681 89,392 268,592 488,203
ZRNE Accumulated
depreciation (1,177) (60,611) (47,735) (79,099) (137,604) (326,226)
BREFE  Netcamying amount 1915 11,835 6,946 10,293 130,988 161977
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B A P MBS E R T — REEZ

Notes to the Condensed Consolidated Interim Financial Information — Unaudited

10 BIEEE (&)

10 Fixed assets (continued)

EXFEARENHEL W EEFTURE
B BTIHEFHEE

The Group's leasehold land and buildings included above are

situated in Hong Kong and are held under the following lease terms:

201356 H30H 20124F12A318
30 June 2013 31 December 2012
THExT FAT
HK$’000 HK$'000
RIREFE ¢ At net carrying amount:
RERE Medium term leases 1,838 1,877

1 AAHHERE

11 Available-for-sale investments

201356 A30H 20124F12H31H
30 June 2013 31 December 2012
FET T
HK$’000 HKS$'000
FELEMESEE  HAFE: Unlisted fund investments, at fair value:

— BB —in Hong Kong 760,522 121,690

FEETRAIRE - ZATE : Unlisted equity investments, at fair value:
— R E A —in Mainland China 14,625 10,000
775,147 131,690

12 HEZRAHNRE 12 Held-to-maturity investments

2013%F6H30H 2012412 H31H
30 June 2013 31 December 2012
FET T
HK$’000 HKS'000
JELTEBRES Unlisted debt securities 966,945 809,914
B RENELS Less: current portion (286,461) _
JEmENER D Non-current portion 680,484 809,914
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12 HEEINPNRE (& 12 Held-to-maturity investments (continued)

FAEZINHNREZ MMM T - The movement in held-to-maturity investments is summarised as
follow:

BZE HZE

201356 H30H 2012%F6 H30H

1k6fE A 1F6fE A

For the 6 months For the 6 months

ended ended

30 June 2013 30 June 2012

FExT FA&T

HKS$’000 HK$'000

REIY] At the beginning of the period 809,914 142,695

NE Additions 167,985 186,998

il Redemption (27,252) =

54 Amortisation 9,119 2,043
SNEUZS (EHE) Foreign exchange gain/(loss) 7,179 (1,254)

PRHRZR At the end of the period 966,945 330,482
REEAFHAENEEESFOTNFENEN The debt securities held by the Group are having contractual
T2.95% % 13.75% (2012812 A31H : &FFI=X interest rate from 2.95% to 13.75% per annum (31 December 2012:
N F295%=135%) T » W HR2014F = 2.95% to 13.5% per annum) and with maturity date from 2014 to

2018 F I ZE - 2018.
BHRATFEFNFRAE 13 Advances to customers in margin
financing

201356 A30H 20124F12H31H
30 June 2013 31 December 2012

FET FA&T

HKS$’000 HK$'000

BTFAREPHNER Loans to margin clients 5,900,460 4,706,208
W ORBRE Less: Impairment allowance (7,111) 7,111)
5,893,349 4,699,097

BRERESEEERAR 2013 RERS
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BHRTEFNTRAE (&)

13 Advances to customers in margin

ABRGETAERFHE R BARED KT
BAEEREGE  c AEERE —HER
ARMERE - NRFEERE R MRS
FHRMER - WEBEfE R =K - B8 53
REBHAN MEFAEMZERE R
201356 H30H + 589318 % 7T (2012412 7
318 46998 B L) WA TEFPHMERTY
RERFPRAASEERAEAKITMAES
{ERIR - RITETE A283.77188 7T (2012
128318 : 2538588 7L) °

HRNESFRAR/RRINMIESTRBESR
BHEREEMSAEESR  WABRE
Bl DT

201356 H30R - £ & 58931848 7T (2012
F12A318 1469 HET) NG TEFP B
FEBMESD @ 4384F BT (2012412831
H :3052B87T) P REEHFERME - M
150908 7 7T (20124512 A318 : 1647878
7)) S RAEBIRRE - RETEFRER
BErH S M A RIR B &R M REE R U
ABSRIR [TEFERE REMEEHF
BUAL R [#EERREZBF BUA ]
WHER (H5E5) - MEEFFEREFHEAR
B # 1% &7108 % 7t (20125F12A31H : 710
28T -

financing (continued)

The majority of the loans to margin clients are secured by the
underlying pledged securities and are interest bearing. The
Group maintains a list of approved stocks for margin lending at a
specified loan to collateral ratio. Any excess in the lending ratio will
trigger a margin call which the customers have to make good the
shortfall. As at 30 June 2013, advances to customers of HK$5,893
million (31 December 2012: HK$4,699 million) was secured by
securities pledged by the customers to the Group as collateral with
undiscounted market value of HK$28,377 million (31 December
2012: HK$25,385 million).

No ageing analysis is disclosed as, in the opinion of the directors, as
ageing analysis is not meaningful in view of the revolving nature of

the business of securities margin financing.

As at 30 June 2013, HK$4,384 million (31 December 2012: HK$3,052
million) out of the total balance of advances to customers in margin
financing which amounted to HK$5,893 million (31 December 2012:
HKS$4,699 million) was related to retail margin financing while the
remaining HK$1,509 million (31 December 2012: HKS$1,647 million)
was related to structured financing. Interest income derived from
retail margin financing and interest income derived from structured
financing were recognised within “interest income from retail
margin financing and other activities” and “interest income from
structured financing activities” respectively (note 5). The impairment
allowance of HKS$7.1 million (31 December 2012: HKS$7.1 million) was
attributable to retail margin financing.
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14 HtER R BN 14 Other loans and advances
201356 H30H 2012412 A31H
30 June 2013 31 December 2012
FHET T
HK$’000 HKS'000
HEMER MR Other loans and advances 1,480,000 1,080,350
B IERENEB (D Less: Non-current portion 500,000 =
mENED (D Current portion 980,000 1,080,350

b
i
3
jnn

H i & R S BRI R (B S A

&
o

PIBEZSEMERR BRI EEMAR, K
BREEXF  FINMAREEREN
FRER- - BRATREEERE © [
AmmMESRI AEETEBBREMERA
%/ SERANF SRR - BMAOHEER
KRB EE S - U ERRRRE
RIK ©

ZEERRBEB BB EINEF K%
IR FEEME2%E11%:1 5 (201245128
318 | REBHEEFEINFEF EI%ZET7%
HIRF EEFIEI%ETE) ©

KB EMERRBREF SIWAERRS [ 4
BIERBEEBNMBUWA S (HEES) °
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There is neither impaired nor overdue other loans and advances as
of the balance sheet dates.

All these other loans and advances are secured and/or backed by
guarantee with contractual maturity within 2 years from the balance
sheet date. Credit limits are set for borrowers. Apart from collateral
monitoring, the Group seeks to maintain control over its loans and
advances in order to minimize credit risk by reviewing the borrowers’
and/or guarantors'financial positions.

These loans bear interest at Hong Kong prime rate plus 5% or at a
fixed rate of 2% to 11% per annum (31 December 2012: Hong Kong

prime rate plus 4% to 7% or at a fixed rate of 9% per annum).

Interest income derived from other loans and advances was
recognised as “interest income from structured financing activities”
(note 5).
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15 FEUERFX 15 Accounts receivable

2013F6A30H 20125512 H31H
30 June 2013 31 December 2012

FET T
HK$’000 HK$'000
FEU T 51187 HOBRAR Accounts receivable from:
—KF - Clients 422,377 179,370
— &40 REEREERT — Brokers, dealers and clearing house 1,277,678 1,209,227
— Hih — Others 117,511 31,967
1,817,566 1,420,564
REEER  WEDRERNEIER - & There is no impaired accounts receivable as of the balance sheet
RSB BR IR D ATAA T - dates. The ageing analysis of the accounts receivable is as follows:
201356 H30 H 20129F12 8318
30 June 2013 31 December 2012
FET FAT
HK$’000 HKS'000
RNEAR3{E A Az HA Current or overdue within 3 months 1,790,362 1,400,096
4% 6(E A % R Overdue between 4 and 6 months 11,415 9,830
721218 A 8 HA Overdue between 7 and 12 months 10,603 6,432
8@ 1 R Overdue over 1 year 5,186 4206
1,817,566 1,420,564
EFURERSHBRE - NEBE REERE Trading limits are set for customers. The Group seeks to maintain
L AR TR R B R 72 ﬁtﬁ“ tﬁ@ + LA {5 A =L B tight control over its outstanding accounts receivable in order to
WERK - BRE BEEUBEASRIA © minimise credit risk. Overdue balances are regularly monitored
BEEESREAS @ J//( ﬁﬁ/\%’f REPR by management. The management ensures that the listed equity
BER EMRAZSEAKEERREE securities belonged to clients in which the Group holds as custodian
HIFIR © are sufficient to cover the amount due to the Group.
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6 BAFEFABENNBEE

16 Financial assets at fair value through

profit or loss

20136 H30H 20124F12H31H
30 June 2013 31 December 2012
FET Tt
HK$’000 HKS$'000
BEEE Held for trading
EMRAKRE - HATE Listed equity investments, at fair value:
— BB —in Hong Kong 26,370 158
FELMEBEE  ZAFE : Unlisted debt investments, at fair value:
— BB —in Hong Kong 623,665 294374
FELEMIREES  HAFE Unlisted investment funds, at fair value:
— RN (B E A — in overseas (including Mainland China) 90,550 126,027
PTEBTA Derivative financial instruments
— 3= Ef (P 5E) — swap (note) 18,789 21,162
759,374 441,721

17

fias -

M2013F6A30H  STEMBTANZELRS A
4200837 (2012%12H31H © 3,0008%7T) °

REFFANERE

AEBRABAIRERRBLETES U
FHEFPREFEXBHBIEPRME £
He REFERBUERPRBEDEREEE
ERBERARBEEE THRE,FHAN
Re  WERHEARESFIENEMMEBX
SMAE LEENEEMER R RIEHE
EJE'E’]FEHBE (fifzE18) - REFPFFH

ReXBLFRABKRAETESRAR (B
PIE) HRAIFTR 6 R AR E

BRERESEEERAR 2013 hEKE

17

Note:

The notional principal amount of the derivative financial instruments as at
30 June 2013 was US$42 million (31 December 2012: US$30 million).

Cash held on behalf of customers

The Group maintains segregated trust accounts with authorized
institutions to hold clients’ monies arising from its normal course
of business. The Group has classified the clients’ monies as cash
held on behalf of customers under the current assets section of
the consolidated balance sheet and recognised the corresponding
accounts payable (note 18) to respective clients on the grounds that
it is liable for any loss or misappropriation of clients’ monies. The
cash held on behalf of customers is restricted and governed by the
Securities and Futures (Client Money) Rules under the Securities and
Futures Ordinance.
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18 Accounts payable

201356 H30H 20124128318
30 June 2013 31 December 2012
FET FAT
HK$’000 HK$'000

FER T35 75 HIBRAK Accounts payable to:
= — Clients 7,301,626 6,213,380
— &1 RGP REERT — Brokers, dealers and clearing house 361,365 61,997
— Hfb - Others 228,921 470,526
7,891,912 6,745,903

TEMNTEPONERARRI  ZERKIRE
FREFEGEBRETFETERELSMAT,
WEBHHFREZE -  REBHREFRESH
ERAREERRERS -

AEBEEBEREENRNNBSEMENRE
R MBHEER - WEBHIEMNRRER °

R2013F6 308 * BEMN FTEF MR RIE
0.001% (2012512 H318 : 0.001%) &+ 2 5b
FiA BRI NGB o

R FRFEHERMNBIEFHRRRARE S
SEERP R B FRIA - BE5944E8 7 T (2012
F128318 15093 BB L) LETEHRRE
BHEAEEFMARAR - BRATEEEE AT
REMHER SEERRPHNENKRIES H
102748778 (20124F12 8318 : 7788 7T) °

The majority of the accounts payable balances is repayable on
demand except where certain accounts payable to clients represent
margin deposits received from clients for their trading activities
under normal course of business. Only the excess amounts over the
required margin deposits stipulated are repayable on demand.

The Group has a practice to satisfy all the requests for payments
immediately within the credit period. There is no overdue accounts
payable balance as of the balance sheet dates.

Except for the accounts payable to clients which bear interest at
0.001% as at 30 June 2013 (31 December 2012: 0.001%), all the
accounts payable are non-interest bearing.

Accounts payable to clients also include those payables placed in
trust accounts with authorized institutions of HK$5,944 million (31
December 2012: HK$5,093 million), Hong Kong Futures Exchange
Clearing Corporation Limited, Stock Exchange Options Clearing
House and other futures dealers totaling HKS$1,027 million (31
December 2012: HK$770 million).
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19 RAFEFARBNMBER

profit or loss

19 Financial liabilities at fair value through

201356 H30H 2012412 H31H
30 June 2013 31 December 2012
FHET FBTT
HK$’000 HKS$'000
BEEE Held for trading
ERAEE - AT E Listed equity investments, at fair value
— REB —in Hong Kong 18,026 =

20 ERRHEMIEER

20 Loans and other borrowings

201356 A30H 2012412 H31H
30 June 2013 31 December 2012
FET T
HK$’000 HKS'000
RBERE Current Liabilities
FHEREE : Secured borrowing:
SRITER (F5E@E) ~ (b)) Bank loans (note (a), (b)) 2,590,000 2,105,000
EIRIREE - Unsecured borrowing:
RITER (HFED)) Bank loans (note (b)) 3,230,412 2,257,238
EmEF (F5Eb) « HizE26) Other loans (note (b), note 26) 270,000 -
6,090,412 4362,238

i

(a)

iR 17 & 25918 7 7t (2012%F12 8318 -
Q005 @BL) DUAEBBRETEEN
T & @ E55.6918 7 st (20126128318 -
54911878 70) P B 1EE IR A LIk H 1
EKF (BERFRE) °

RITERREMERBRERLIIFAE
= o

AEBMABRITEEHZREBRITRER
BN F 2R0.55%Z22% (2012912 A318
EBIRITRZERBINEF E05%FE2%) 5T

B o
1SN

BRERESEEERAR 2013 hEKE

Note:

(@)  Bank loans of HK$2,590 million (31 December 2012: HKS2,105 million)
are secured by the listed shares held by the Group as security for
advances to customers in margin financing (with the customers’
consent) of HKS5,569 million (31 December 2012: HKS5,491 million).

(b)  Bankloans and other loans are repayable on demand or within 1 year.

All the Group's bank borrowings bear interest at Hong Kong
Interbank Offered Rate (“HIBOR”") plus 0.55% to 2% per annum (31
December 2012: HIBOR plus 0.5% to 2% per annum).
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21 EBTRAE 21 Issued share capital
201356 H30H 2012412 A31H
30 June 2013 31 December 2012
FET FAT
HK$’000 HK$'000
ETERRAN Authorised share capital:
2,000,000,0008% (20124124318 :  2,000,000,000 (31 December 2012:
2,000,000,0008% ) BAREIEO0.10/# T 2,000,000,000) ordinary shares
B3R of HK$0.10 each 200,000 200,000
BT REUERA Issued and fully paid share capital:
1,373,014,0590% (20124F12 8318 :  1,373,014,059 (31 December 2012:
915,342,706/% ) FAXEIE0.10/487T 915,342,706) ordinary shares
& AR of HK$0.10 each 137,301 91,534

ERITRARBIT :

The movements in issued share capital were as follows:

ERTREEE BRITRA
Number of Issued

shares in issue share capital

TFET

HK$’000

7201241 A1 8 &20128F6 H30H As at 1 January 2012 and 30 June 2012 915,342,706 91,534

R2013F1 A1H As at 1 January 2013 915,342,706 91,534

BRI AR R TR AR (B EE) New shares issued under rights issue (note) 457,671,353 45,767

1201356 H30H As at 30 June 2013 1,373,014,059 137,301
Mzt : Note:

M2013F3A6H @ AR B EMIRARD R KRS
BMARIRA R0 Al R I B B AR 2 558 T e Al 3%
— AR AR AR 1 A B A TR AR o (AR 18702013
F4A158 TR © 457,671,3530% £ A% A% 15 722013
F4R 16T - IR A BEZERAF L
14008 B L8 « BT RIEFEA11.53188

On 6 March 2013, the Company announced a rights issue on the basis of
1 rights share for every 2 existing shares held by shareholders of the
Company at the discounted price of HK$2.55 per share. The rights issue was
subsequently completed on 15 April 2013 and 457,671,353 rights shares
were issued on 16 April 2013. After deducting the expenses in connection
with this rights issue amounting to approximately HK$14 million, the net

JT ° proceeds from issuance is HK$1,153 million.

761 F BRI SR A AT L -

No share option was exercised during the current 6-month period.

Haitong International Securities Group Limited : Interim Report 2013
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22

23

BSF GRS

20136 H138 + AR 7 U HE 5 @ B R
BB ERARLEMBARKERE
BRERR AR A A F fR40%iE m - BRE
11,941,6787 7T ° Rz S M1 B R R FEIE
R 75 /Y BR T (B 4V £56,824,000/8 7T © AN &
HERARRRZ 5 EBEE RS DR DL
6,824,000/ 7T K AR A Bl HE A A FE (b #E 25 R
495,118,000/ 7T °

H E2012F6 A308 -6 A I £ FE 42 &I 1%
R DA o

EEEEBE

RA6E A8 AEEF4REEEEW

B A RS o 201356 A30H %kt
BRRIMFEBOT

22

23

Transaction with non-controlling interests

On 13 June 2013, the Company acquired the remaining 40% equity
interests in Haitong International Wealth Management Limited and
its subsidiaries and Haitong International Consultants Limited, at a
total consolidation of HK$11,941,678. The carrying amount of the
non-controlling interests in these subsidiaries was approximately
HK$6,824,000. The Group recognised a decrease in non-controlling
interests of approximately HK$6,824,000 and a decrease in equity
attributable to owners of Company of approximately HK$5,118,000
resulting from this transaction.

There was no transaction with non-controlling interests during
6 months ended 30 June 2012.

Change in group structure

During the current 6-month period, 4 indirectly wholly owned
subsidiaries were incorporated. The particulars of these subsidiaries
as at 30 June 2013 are as follows:

2 BTIRAH

REEBRES BEEHE

Nominal value of K=
NEETE MK EE  issued share capital/ Indirect FEER
Name Place of incorporation paid-up capital interest held Principal activities
Castle Range Development RERLHE 10ETT 100% PR
Limited British Virgin Islands Uss$10 Investment holding
Haitong International N3 HANE VRTINS 7T 100% BBEERR
Securities Group The Republic of Singapore SGS1 Investment holding

(Singapore) Pte. Ltd.

Haitong International Securities AN 2L AN E TN TT 100% B MEIEE KR4
(Singapore) Pte. Ltd. The Republic of Singapore SGS1 Securities and futures
contracts brokerage
ARER (L) RiERE hEE ARAME 400,0003E7T 100% REEERE R
ESEEERAF The Peoples' Republic US$400,000 BEEERE
of China Provision of equity

BRERESEEERAR 2013 hEKE

investment and asset

management services
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24 REHERH 24 Operating lease arrangements
AEERBREEETHHEEETHLE The Group leases certain of its office properties and data centre
WMEMBIET L - WEREHLHEEN under operating lease arrangements. Leases for properties are
Fol A E=5F1E - MEBEEFLHEESRA negotiated for terms ranging from six months to five years, and
HAS4F o those for data centre for terms of five years.

201356 4308 + AREE A BEH AL At 30 June 2013, the Group had total future minimum lease
HEETHEREEINHORKFEESEEE payments under non-cancellable operating leases falling due as
T BRRR A fE e - follows:

2013F6H30H 20125512 H31H
30 June 2013 31 December 2012

FTET FAT

HK$’000 HK$'000

19 Within one year 63,543 62,123

F2EFEF (BEBEMSE) In the second to fifth years, inclusive 83,700 45,786

BB Over five years 477 _

147,720 107,909

25 H &g 25 Other commitments
Br B FE24 T sl ) 48 2 A B A HE SN - R In addition to the operating lease commitments detailed in note 24
SERNGEEBRARENT above, the Group had the following commitments at the balance
sheet date:

2013F6A30H 20125512 H31H
30 June 2013 31 December 2012

TERT THAT
HK$’000 HK$'000

BET4) - (BREE Contracted, but not provided for:
e Computer equipment 4,016 4,675

Haitong International Securities Group Limited : Interim Report 2013
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26 BEALRS

(a)

BRERAGRES PR HENEM

MOFRNR S R EHERIN

RE

R RS A TETATEA
%5

0

(i)

2012411 A128 » KA 7 B KR
RAMERERARGBES
RHOBRARGYZT — KA
AR 75 42 19 &% - 5% 1% & 1€20134F
1R 1B RIRER - 3T AR B 1%
FIUAR 20128128318 @M A
[RARTS 42 1% o IRIBFTHIAR TS 42
WiE s ARAIRBRESRMD
ERABEREZERAASEEET
NAHBBELZRMDBERRQF
REWBRRRHERE - BE
FHRGEHBERENRSE
BEERS MERS  ®E
ERRBREBRBERS BER
5 LERERHREMAMEK
TEXRZEABTESERE
T2 R R B A 75 48 1 & R (B R 3
MRS B 17 T A G B o IRA
o1 A B AR 55 5 1Y AR 75 48 1 &
R » ZERZHBA R I H
£ 585 R /700,000 7T © NEIE
TR BT B Giv) 3 BR A 1b 3 B A AT
% (B 2201296308 LL6f@ A -
74,0007 7T + T EFELA T B EEGv)
BENLEBMERS) K&795000
B JT (B 220126 A30H 1E6fd
B :373,000/7C) °

R AN6E A #IRE - AE B R m A
DRI EEER A RSB R
BRERARRHEEZTERFE
12 Rk %5 Y BR B 22 81,525,000
70 (B =2012F6 A308 1E618 A -
358,000/ 7T) - ZEMIESH AK
AR EHE N EEFEUEF
R0.5% (B 2201246 5308 1-6fE
B« FFR05%) 5T E o
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26 Related party transactions

(@)

In addition to the transactions and balances detailed elsewhere

in these condensed consolidated interim financial information,

the Group had the following material transactions with related

parties during the period:

()

(i)

On 12 November 2012, the Company entered into a
new master services agreement with Haitong Securities
Co,, Ltd, the ultimate holding company of the Company
which took effect from 1 January 2013. The new master
service agreement replaces the original master service
agreement which expired on 31 December 2012.
Pursuant to the new master service agreement, the
Company and Haitong Securities Co., Ltd. have each
agreed to provide services to companies of the Group or
Haitong Securities Co., Ltd. and its subsidiaries. Services
pursuant to the new master services agreement include
brokerage transactions, research transactions, investment
management and advisory services transactions,
financing transactions, corporate finance transactions
and information technology support transactions. Seed
injection was previously included in the original master
service agreement but was removed in the new master
service agreement. The income and expenses from these
transactions amounted to HK$700,000 not including the
corporate finance transactions as disclosed in note (iv)
below (6 months ended 30 June 2012: HK$74,000 not
including the corporate finance transactions as disclosed
in note (iv) below) and HK$795,000 (6 months ended
30 June 2012: HK$373,000) respectively for the current
6-month period in accordance with the terms of the new

master services agreement.

During the current 6-month period, the Group received
a management fee of HK$1,525,000 (6 months ended
30 June 2012: HK$358,000) on provision of discretionary
account management services to Haitong International
Holdings Limited, the immediate holding company of
the Company. The fee is charged at 0.5% per annum (6
months ended 30 June 2012: 0.5% per annum) on the
net asset value of the underlying investment portfolio at
the end of each month.
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@ (&

(iii)

(iv)

RA6E AR - AEEES—15
REARRREEER ARG B
BRI aR AR EEBER -
R20135F6 A30H » RAGHKRE
B #2718 78 7T (2012912431
B T8x) - ZERBETIER
BB RITE T E I01.194%H) F
PR E - ZERRBEERNF
B R X A302,14178 7T (B £2012
F6H30H LE6fEA : 7833287T) °

RELZE20125F6 308 L6 A A -
AR B ERAIE IR A B AR A F AL
BERARBEHBRRE BB AR
SHARARERLET - AEBEE
RRERAREEFETHERS
BEBA  BEEZIKIBAA - BEE
SRR A REG R IRBA L — © 1RIE
TR B S e IR - MBI Z=20126F
6A308 LE6fE A AL R X E X AR
HEBRRNEHEME A77899086
BIL ° ZR ZEIREA ARG
FE D AR AR E] LA R AR
HEMZEET [ PERERS | B
IS (_EXFIEEND) o P AN6fE A A
M BBEFBROARARRLE
MERARAEEI N AEE RS
U A17,960,00078 T © T A6 A HA
M - BEERARSBEESFRDE
RARBISEE °
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26 Related party transactions (continued)

()

(continued)

(iif)

(iv)

During the current 6-month period, the Group
obtained an unsecured loan from Haitong International
Holdings Limited, the immediate holding company of
the Company. As at 30 June 2013, the Company had
outstanding balance of HK$270 million (31 December
2012: HKSNil). The unsecured loan is chargeable at
an interest rate of HIBOR+1.194% per annum. Interest
expense for such intercompany loan amounted to
HK$302,141 (6 months ended 30 June 2012: HK$78,332).

During the 6 months ended 30 June 2012, Haitong
Securities Co,, Ltd,, the ultimate holding company of the
Company, listed its H shares in the Main Board of The
Stock Exchange of Hong Kong Limited. The Group acted
as one of the joint bookrunners, joint global coordinators,
joint lead managers and joint sponsors in this initial
public offering. The underwriting commission recognised
during 6 months ended 30 June 2012 in relation to
this initial public offering amounted to HK$77,899,086
in accordance with the terms of relevant underwriting
agreements. This transaction falls within the scope of
‘corporate finance transaction” under the original master
services agreement entered into between the Company
and Haitong Securities Co,, Ltd. (note (i) above). During
the current 6-month period, Haitong Securities Co., Ltd.
paid HK$17,960,000 incentive fee income to the Group in
relation to the aforementioned initial public offering. That
incentive fee income was discretionary in nature and was
determined by Haitong Securities Co., Ltd. during the
current 6-month period.

(b) AEEXFZEEBRASRHH : (b) Compensation of key management personnel of the Group:

BZE HE

201356 H30H 2012456 H30H

k618 A 1E61E A

For the 6 months For the 6 months

ended ended

30 June 2013 30 June 2012

F#ET THT

HKS$’000 HKS$'000

R EEA Short term employee benefits 10,530 13,031

RRIEF) S H Post-employment benefits 75 77
YNFEEEEBEAEH Total compensation paid to key

A zE management personnel 10,605 13,108

Haitong International Securities Group Limited : Interim Report 2013

0



BRERA P B E R T - REEZ

Notes to the Condensed Consolidated Interim Financial Information — Unaudited

27 EEREBEBENIHBAS 27 Maturity profile of assets and liabilities
REFBETEERABRNEEREZAY An analysis of the maturity profile of certain assets and liabilities of
FEA A THES T RAES AT the Group analysed by the remaining period at the balance sheet

date to the contractual maturity date is as follows:

BRER 38R 3fEAME kN

HE AT IS B5F  5FENLE #at
Repayable Over
on 3months 3 months Over 1 year Over
demand or less to1year to5years 5 years Total

TR TRET TR TR TR TET
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

201356 A30H 30 June 2013
BE Assets
BYIERPHITE Advances to customers in
mE margin financing 5,893,349 - - - - 5,893,349
HE R KBS Other loans and advances - - 980,000 500,000 - 1,480,000
REPHAN Cash held on behalf of
Re customers 1,129,528 4,814,906 - - - 5,944,434
e RIRITHETE Cash and bank balances 393,524 222,945 - - - 616,469
BBES Debt securities
SSEEE Held to maturity - - - 966,945 - 966,945
BATEFTA Fair value through profit
B or loss - - - 609,163 14502 623,665
HhfEUERIA Other receivables - - - 112,986 - 112,986
7,416,401 5,037,851 980,000 2,189,094 14,502 15,637,848
8 Liabilities
ERE PR Account payables to clients
(TREE excluding payables to
TR RFH brokers, dealers and
MEEFRERR) clearing house 7,149,724 151,902 - - - 7,301,626
B NREMEES Loans and other borrowings - 6,090,412 - - - 6,090,412
7,149,724 6,242,314 - - - 13,392,038

SRERESERERAR 2013 RERE
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27 BEERBENEHBEAS (&)

27 Maturity profile of assets and liabilities

(continued)
]ER A MEAMLE 1FAE
8 FAT 21F ZE5E SENUE b
Repayable Over Over
on 3 months 3 months 1 year to Over
demand or less to 1 year 5 years 5 years Total
FAET FAET FHET TAT FAET FAET
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
2012512H31H 31 December 2012
BE Assets
BIEPRITE Advances to customers in
i margin financing 4,699,097 - - - - 4,699,097
HER KA Other loans and advances - 370,000 710,350 = - 1,080,350
REPHAH Cash held on behalf of
Be customers 1,516,269 3,576,266 = = = 5,092,535
B NIRITER Cash and bank balances 285,473 182,361 - - - 467,834
BES Debt securities
FEZREIH Held to maturity = = = 809,914 = 809,914
BAFERTA Fair value through profit
Ba or loss - - - 286,526 7,848 294,374
Hfth EURBR IR Other receivables - - - - 123,330 123,330
6,500,839 4,128,627 710,350 1,096,440 131,178 12,567,434
&8 Liabilities
FER & P ERK Account payables to clients
(TBREENT excluding payables to
g5 brokers, dealers and
FRAEETHERTR)  clearing house 5915671 297,709 = = - 6213380
ERREMEE Loans and other borrowings - 4362238 = = - 4362238
5915671 4659947 = = - 10575618

Haitong International Securities Group Limited : Interim Report 2013
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28 IKEBEERMEITA 28 Financial risk management and financial

Bt 75 B (R 3

AEBEBEYSEMHERR - A XE
R (BRESRMNEZRAR,AFERNRR
)~ SMERRR - ERARER - REBVIEREE K&
BigRER

HRSRAEPHPBERNTREFEN B ®R
KA ESKA T A B 5 R B B R A R R I RR
B MEREEZE20129F128318 IEFE
WFEEMBRE —HBHE -

R EFEBR B FAREL MEE)

DR EME — BDFETIIRE M
EEHRERE

MR EAE R IBE S I 75 5 A 51357
[RFEE] ARFEIIRNMEEER
BEMESITITRES

TRZHERMNT :

F14k — HRABENXBERERMISZH L
HE CREHARE) - AR BIER
RSB (BB RFT) £ A
BAFEHREFTE - LERR
SHRBEENTAETR  fIHE
(iR - ZAEERS00) ©

22— KRB VRBIFABENRESN - SLE
EXAEREE (BIER) sk
(BN ERITE) B RO EME
B "R BERZHHIMTE
TREH XZEFREHTH
RRIEEY - BERTRAERE
Wes AR X 58 F 7715 AAER
ENBBE2HBRRREZET MIE
B o
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instruments

Financial risk factors

The Group’s activities expose it to a variety of financial risks: interest
rate risk (including cash flow interest rate risk and fair value interest
rate risk), foreign exchange risk, credit risk, liquidity risk, and price
risk.

The condensed consolidated interim financial information does not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the annual financial statements for the year ended
31 December 2012.

There has been no change in the risk management policies since

year end.

Fair value estimation - financial assets and
liabilities carried at fair value

The table below analyses financial assets and liabilities carried at fair
value in accordance with HKFRS 13, “Fair value measurement’, by
valuation method.

The different levels have been defined as follows:

Level 1 — Quoted prices (unadjusted) in active markets for
identical assets or liabilities. This level includes listed
equity securities and debt instruments on exchanges
(for example, Hong Kong Stock Exchange) and
exchange-traded derivatives like futures (for example,
Nasdagq, S&P 500).

Level 2 — Inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices). This level includes the majority of the OTC
derivative contracts, traded loans and issued structured
debts. The sources of input parameters like HIBOR yield
curve or counterparty credit risk are Bloomberg and
Reuters.
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DFEME - BAFEIROTE
AEEHAE (F)

3 — BEXBBBEIIIFERAERE
TS8R (TRBRNERE) -
AR BEEBERTAIBREK
MEBEEREREFTA -

M2013F6 A308 M2012512A318 © K&
B ATEFIENPFEEEEBEL TN
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28 Financial risk management and financial

instruments (continued)

Fair value estimation - financial assets and
liabilities carried at fair value (continued)

Level 3— Inputs for the asset or liability that are not based on
observable market data (unobservable inputs). This level
includes equity investments and debt instruments with
significant unobservable components.

An analysis of the Group's financial assets and liabilities measured at
fair value as at 30 June 2013 and 31 December 2012 are as follows:

T~

F1R 2R B3 At
Level 1 Level 2 Level 3 Total
FHET FET FET FExT
HK$’000 HK$'000 HKS$’000 HK$’000
20136 H30H 30 June 2013
LEERNTERE Recurring fair value measurements:
AMEHERE Available-for-sale investments
—He|E — Fund investments - 760,522 - 760,522
— R E — Equity investments - 14,625 - 14,625
BATERT AR Financial assets at fair value
WIEEE through profit or loss
— xR E — Equity investments 26,370 - - 26,370
—EBRE ~ Debt investments - 623,665 - 623,665
—He|E — Fund investments - 90,550 - 90,550
—TERTE — Derivative financial instruments - 18,789 - 18,789
26,370 1,508,151 - 1,534,521
KEENTERGE Recurring fair value measurements:
BAFEFT ABRL Financial liabilities at fair value
W%EaE through profit or loss
— iR E — Equity investments 18,026 - - 18,026

Haitong International Securities Group Limited : Interim Report 2013



BRERA P B E R T - REEZ

Notes to the Condensed Consolidated Interim Financial Information — Unaudited

28 IEBEER UK ITE (&) 28 Financial risk management and financial

instruments (continued)

AV EMFT - EL2TFEIRNET K Fair value estimation - financial assets and
EEHREE (&) liabilities carried at fair value (continued)
£ F2MR F3MR #ET
Level 1 Level 2 Level 3 Total
T FA&TT FEIT T
HKS'000 HKS$'000 HKS$'000 HKS'000
2012 12A31H 31 December 2012
KEMENTEE Recurring fair value measurements:
A ERE Available-for-sale investments
—HEiRE - Fund investments = 121,690 = 121,690
— IR E — Equity investments — 10,000 - 10,000
A ER AEmA Financial assets at fair value
WIEEE through profit or loss
— RERE — Equity investments 158 - - 158
— B E — Debt investments - 294,374 - 294,374
—H5iRE - Fund investments = 126,027 = 126,027
— PTAEBET A — Derivative financial instruments - 21,162 - 21,162
158 573,253 - 573411
2012512 4318 » A& B & F 0] i 7% The Group did not have any financial liabilities as at 31 December
afE o 2012.
RA6E A B - SR E 1 REE 2R 2 HH During the current 6-month period, there were no transfers of

BT AER -

financial instruments between Level 1 and Level 2.

AEENBEDREEX G BERRE The Group's policy is to recognise transfers into and transfers out of
RBATFEETRER 2 HERE B #ER fair value hierarchy levels as of that date of the event or change in
EHE% o circumstances that caused the transfer.

R2013%F6 8308 K&20124F12 8318 » B & As at 30 June 2013 and 31 December 2012, no non-financial assets
I BEEXBEUAATFERTFZE ° or liabilities were carried at fair value.

BRERESEEERAR 2013 hEKE
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28 IEBEER MK TE (& 28 Financial risk management and financial

DFEME - BAFEIROTE
AEEHAE (F)

FHE 2R D FE A ARG ER

FURAFEERAKERBMBEERA
BENAFE BERERRAFE;ARR
MBS B E ) IR AR IR B RI AR IR T 5 R E
e -

HERENFEAATEEREFHESRE
NEEFEETE °

BRERENF 2R N FEERER LT AT
BITHARBELHRRATMEERE

EHRENF 2R A FEERELARESL
RARZBUANERGABBEFHNER
RanEE SERNBARBELSART
BEHRRIRE o

TEMBTANE R AFEERETAN

REETE -

instruments (continued)

Fair value estimation - financial assets and
liabilities carried at fair value (continued)

Valuation techniques used to derive level 2 fair values

Level 2 fair values include fair values for all financial assets and
liabilities held by the Group save for equity investments classified as
financial assets at fair value through profit or loss, which are valued
at quoted prices in active market.

Level 2 fair values for fund investments have been determined
based on net asset value of the relevant fund investments.

Level 2 fair values for equity investments have been determined
based on the market value of related listed equities issued by the

same listed companies.

Level 2 fair values of debt investments have been determined
based on quotes from brokers or calculated by discounted cash
flow with key parameters supported by observable inputs. The most

significant input is discount rate of the instruments.

Level 2 fair values of derivative financial instruments were

determined based on the quote from the issuer.

Haitong International Securities Group Limited : Interim Report 2013
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BEEREERMBETE (&)

BRI RIS ERA R
0 ATE

TEBARNEREAEERBERZRAE
RNPFENTHEERAERAFE ZF
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28 Financial risk management and financial

instruments (continued)

Fair value of financial assets and liabilities
measured at amortised cost

Summarised in the following table are the carrying amounts and
fair values of financial assets not presented in the condensed
consolidated balance sheet their fair values. These assets and
liabilities were classified under Level 2 in the fair value hierarchy.

201356 H30H 20124F12H311
30 June 2013 31 December 2012
IREE AFE AREE NFE
Carrying Carrying
amount Fair value amount Fair value
THET THExT FHT FAT
HK$’000 HK$’000 HK$'000 HKS$'000
= Slgal| IR Held-to-maturity investments
— EKRE ~ Debt investments 966,945 972,527 809,914 841,355

BEHRENDTFEEN T REARELEM
UABRBABBRNEEBERE

RTEPNFRERE  HMBERERBR
FEMRR R - TR IR ~ RE R HE UK
B -REPKENRE R RRITHE
7 EXREMER  RHEEWERR &

HBRFR - LAt JE 5 BR B e B 5T SR IR Y BR T
EREANFERS  HER2HZFR
BHAFE -

BRERESEEERAR 2013 hEKE

The fair values of debt investments have been determined based on
quotes from market makers or alternative pricing sources supported
by observable inputs.

The carrying amounts of advances to customers in margin financing,
other loans and advances, accounts receivables, prepayments,
deposits and other receivables, cash held on behalf of customers,
cash and bank balances, loans and other borrowings, short-term
receivables, accounts payable and other payables and accruals
approximated their fair values, and accordingly no disclosure of the
fair values of these items is presented.
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Offsetting financial assets and financial
liabilities

The Group currently has a legally enforceable right to set off trade
receivable and trade payable with the clearing house and the Group
intends to settle on a net basis. Accounts payable of approximately
HK$307 million as at 30 June 2013 and accounts receivable of
approximately HK$132 million as at 31 December 2012 are the
net amounts after offsetting between trade receivable and trade
payable with the clearing house. These amounts are included
in accounts payable and accounts receivable respectively in the
condensed consolidated balance sheet.

Events occurring after the balance sheet
date

On 9 July 2013, the Company entered into a subscription agreement
with The Hongkong and Shanghai Banking Corporation Limited
("HSBC") under which HSBC agrees to subscribe and pay for, or to
procure subscribers to subscribe and pay for, convertible bonds of
HKS$776 million principal amount with interest at 1.25% per annum
and maturity on 18 July 2018. The convertible bonds have been
issued on 18 July 2013.

The redemption value of the convertible bonds at maturity on
18 July 2018 is 112.89% of the principal. At any time between
27 August 2013 up to the close of business on the tenth day prior
to the maturity date, the convertible bonds can be converted into
ordinary shares of the Company at an initial conversion price of
HKS4 per share (subject to adjustments) at the option of the holders
of the convertible bonds.

The Company intends to use the proceeds of the convertible bonds
to fund the expansion of business operations and general corporate
purposes.

Approval of the interim financial
information

These condensed consolidated interim financial information were

approved and authorised for issue by the Board of Directors of the
Company on 21 August 2013.

Haitong International Securities Group Limited : Interim Report 2013
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TO THE BOARD OF DIRECTORS OF
HAITONG INTERNATIONAL SECURITIES GROUP LIMITED
(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 30 to
71, which comprises the interim condensed consolidated balance sheet
of Haitong International Securities Group Limited (the “Company”) and
its subsidiaries (together, the “Group”) as at 30 June 2013 and the related
interim condensed consolidated statements of income, comprehensive
income, changes in equity and cash flows for the six-month period then
ended, and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 ‘“Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com

BRERESEEERAR 2013 hEKE
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Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all

material respects, in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 21 August 2013
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Dividend and Closure of Register of Members

The Board of Directors of the Company has declared an interim dividend
of HK8 cents per share (2012: HK8 cents) in cash, payable on or about
Friday, 8 November 2013 to shareholders whose names appear on the
register of members of the Company on Friday, 13 September 2013.
Shareholders will be given the option to receive the interim dividend in

new shares in lieu of cash.

The register of members of the Company will be closed from Wednesday,
11 September 2013 to Friday, 13 September 2013, both dates inclusive,
during which period no transfer of shares will be registered. In order
to qualify for the interim dividend, shareholders should ensure that all
completed transfer forms accompanied by the relevant share certificates
must be lodged with the Company’s Branch Share Registrar and
Transfer Office in Hong Kong, Tricor Investor Services Limited, at 26th
Floor, Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong, for
registration not later than 4:30 p.m. on Tuesday, 10 September 2013.
Shares of the Company will be traded ex-dividend as from Monday,
9 September 2013.
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Additional Information

Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures

As at 30 June 2013, the interests and short positions of the directors in the
shares, underlying shares and debentures of the Company and any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO"), as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code”),

were as follows:

ARQT The Company
RGO EE REBRALTE EARAT 2
Number of shares held TEMREEN EEBITRAN
EEnE =45 5 BAER XikfEz ARER HEROHAE BY BB
Number of Approximate
underlying percentage of
shares held the Company’s
Personal Family Corporate under equity total issued
Name of directors  Class of shares interests interests interests derivatives Total share capital*
kv RERR - - - 572,250 572,250 0.04
JiYuguang Share options (B=ET)
(Note 1)
2 E RERR - - - 915599 915,599 0.07
Li Jianguo Share options (FftEE2)
(Note 2)
R LAk REARE 700,000 - - 915599 1,615,599 0.12
Lin Yong Ordinary shares/ (Hff7E3) (FftsE4)
share options (Note 3) (Note 4)
EREE fERR - - - 1373398 1,373,398 0.10
Poon Mo Yiu Share options (Pfg3ES)
(Note 5)
FHE BBR - - - 2331019 2331019 0.17
Hui Yee, Wilson Share options (Ffiz¥e)
(Note 6)
£ 75 fERR - - - 572250 572,250 004
Cheng Chi Ming, Share options (M7E7)
Brian (Note 7)

Haitong International Securities Group Limited : Interim Report 2013
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RGO &R BREBRALTE RN S
Number of shares held ITEREEN EETRAN
EEpA IR A5 38 5 BAEZE XkEzR AREZRE HEROHE By BHAEIx
Number of Approximate
underlying percentage of
shares held the Company’s
Personal Family Corporate under equity total issued
Name of directors  Class of shares interests interests  interests derivatives Total share capital*®
REZ BRE - - 572250 572,250 0.04
Tsui Hing Chuen, Share options (FfisEs)
William (Note 8)
[ ESi AR - - 572250 572,250 0.04
Lau Wai Piu Share options (FF3E9)
(Note 9)

*  RRARR013FIACHEMER » EHZEA
NREIRR B E MR AR5 o B3 — R4t
BE AR D M B AT ([ AR )) o R
2013F4 B 158 52 A * 457,671,353 B AR 19
201364 R 16 A EEHIT RS - AAFIEEH
TR 42 B8 3% B #£ 915,342,706 0% 1 hn &=
1,373,014,0590% °

=
=
=

ZERM BN T FHEEREARRD F2002F B
BB ERNBERBEERSTEEN S LER
BN 1T o AEARRAIR2013F48158 ek it
B HRERBHRITEBREMNEE K203
F4F16H B H499,65117 #8 B £572,25010 * &
BEAT BB IR B KB 48548 T B 2423778
o ZEHRE (2ER2013F6A308 1 AR
771#) AT H20114F3 A3 H #£ £201953 H2H (HHA
ﬁEﬁ%—}@E °©

2. ZEBRMHBREZELEREAQF2002FHERK
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BT o AEARQEN2013F48158 Ak 3
B FEERENRITEBRENEE K203
F4H16H #H799,29717 FBEZE915,5991% * &
FEATEB INA & RKAE 485478 LA 423778
TL o ZEBRAE (2IMR2013F6 A30B AT
771F) AT H2011F3B3H #£ 220193 A2H (HH
FEIEJ?:IE °©
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On 6 March 2013, the Company announced a proposed rights issue
on the basis of 1 rights share for every 2 existing shares (“Rights
Issue”) held by shareholders of the Company. The Rights Issue
was completed on 15 April 2013 and 457,671,353 rights shares
were issued and allotted on 16 April 2013. The total number of
issued shares of the Company was increased from 915,342,706 to
1,373,014,059 with effect from 16 April 2013.

Notes:

1.

Those shares would be allotted and issued to Mr. Ji Yuguang upon the
exercise in full of the share options granted to Mr. Ji under the 2002 share
option scheme of the Company. The number of outstanding share options
held by Mr. Ji was adjusted from 499,651 to 572,250 while the exercise price
per share was adjusted from HK$4.854 to HK$4.237 with effect from 16 April
2013 upon completion of Rights Issue on 15 April 2013. Those share options,
all of which remained exercisable as at 30 June 2013, are exercisable during
the period from 3 March 2011 to 2 March 2019.

Those shares would be allotted and issued to Mr. Li Jianguo upon the
exercise in full of the share options granted to Mr. Li under the 2002 share
option scheme of the Company. The number of outstanding share options
held by Mr. Li was adjusted from 799,297 to 915,599 while the exercise price
per share was adjusted from HK$4.854 to HK$4.237 with effect from 16 April
2013 upon completion of Rights Issue on 15 April 2013. Those share options,
all of which remained exercisable as at 30 June 2013, are exercisable during
the period from 3 March 2011 to 2 March 2019.

Those shares are held by Mr. Lin Yong as a beneficial owner.
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Those shares would be allotted and issued to Mr. Lin Yong upon the exercise
in full of the share options granted to Mr. Lin under the 2002 share option
scheme of the Company. The number of outstanding share options held by
Mr. Lin was adjusted from 799,297 to 915,599 while the exercise price per
share was adjusted from HK$4.854 to HKS$4.237 with effect from 16 April
2013 upon completion of Rights Issue on 15 April 2013. Those share options,
all of which remained exercisable as at 30 June 2013, are exercisable during
the period from 3 March 2011 to 2 March 2019.

Those shares would be allotted and issued to Mr. Poon Mo Yiu upon the
exercise in full of the share options granted to Mr. Poon under the 2002 share
option scheme of the Company. The number of outstanding share options
held by Mr. Poon was adjusted from 1,198,946 to 1,373,398 while the exercise
price per share was adjusted from HK$4.854 to HK$4.237 with effect from
16 April 2013 upon completion of Rights Issue on 15 April 2013. Those share
options, all of which remained exercisable as at 30 June 2013, are exercisable
during the period from 3 March 2011 to 2 March 2019.

Those shares would be allotted and issued to Mr. Hui Yee, Wilson upon
the exercise in full of the share options granted to Mr. Hui under the 2002
share option scheme of the Company. The number of outstanding share
options held by Mr. Hui was adjusted (i) (date of grant: 1 December 2007)
from 1,035,806 to 1,186,521 while the exercise price per share was adjusted
from HK$5.879 to HKS5.132; and (ii) (date of grant: 3 September 2010) from
999,121 to 1,144,498 while the exercise price per share was adjusted from
HK$4.854 to HK$4.237 with effect from 16 April 2013 upon completion of
Rights Issue on 15 April 2013. Those share options, all of which remained
exercisable as at 30 June 2013, are exercisable during the period from
1 June 2008 to 31 May 2016 (date of grant: 1 December 2007) and from
3 March 2011 to 2 March 2019 (date of grant: 3 September 2010) respectively.

Those shares would be allotted and issued to Mr. Cheng Chi Ming, Brian
upon the exercise in full of the share options granted to Mr. Cheng under
the 2002 share option scheme of the Company. The number of outstanding
share options held by Mr. Cheng was adjusted from 499,561 to 572,250 while
the exercise price per share was adjusted from HK$4.854 to HK$4.237 with
effect from 16 April 2013 upon completion of Rights Issue on 15 April 2013.
Those share options, all of which remained exercisable as at 30 June 2013,
are exercisable during the period from 3 March 2011 to 2 March 2019.

Those shares would be allotted and issued to Mr. Tsui Hing Chuen, William
upon the exercise in full of the share options granted to Mr. Tsui under the
2002 share option scheme of the Company. The number of outstanding
share options held by Mr. Tsui was adjusted from 499,561 to 572,250 while
the exercise price per share was adjusted from HK$4.854 to HK$4.237 with
effect from 16 April 2013 upon completion of Rights Issue on 15 April 2013.
Those share options, all of which remained exercisable as at 30 June 2013,
are exercisable during the period from 3 March 2011 to 2 March 2019.

Those shares would be allotted and issued to Mr. Lau Wai Piu upon the
exercise in full of the share options granted to Mr. Lau under the 2002 share
option scheme of the Company. The number of outstanding share options
held by Mr. Lau was adjusted from 499,561 to 572,250 while the exercise
price per share was adjusted from HK$4.854 to HK$4.237 with effect from
16 April 2013 upon completion of Rights Issue on 15 April 2013. Those share
options, all of which remained exercisable as at 30 June 2013, are exercisable
during the period from 3 March 2011 to 2 March 2019.

Haitong International Securities Group Limited : Interim Report 2013
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All the interests disclosed above represent long positions in the shares
and underlying shares of the Company.

Save as disclosed above, as at 30 June 2013, none of the directors or
their associates had registered any other interests or short positions in
the shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO)
that were required to be recorded in the register kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

Directors’ Rights to Acquire Shares or Debentures

Save as disclosed under the sections headed “Directors’ Interests and
Short Positions in Shares, Underlying Shares and Debentures” above and
“Share Option Scheme” below, at no time during the 6 months ended
30 June 2013 were rights to acquire benefits by means of the acquisition
of shares in or debentures of the Company granted to any director or their
respective spouse or children under 18 years of age, or were any such
rights exercised by them; or was the Company or any of its subsidiaries a
party to any arrangement to enable the directors to acquire such rights in
any other body corporate.

Share Option Scheme

Movements of the share options under the 2002 Share Option Scheme
during the 6 months ended 30 June 2013 are listed below:

BREHE
Number of share options
B B
SEEMN 20138 REAHRE R20138 RHEH B T%E
HERRR 1818 REARE (W) RERTE RBRXM 68308 (Hr&£2) THER  (MER3)
Adjusted Date of Exercise
Name or At Granted during Exercised Lapsed At grant of Exercise price of
category of 1 January during  the period during during 30 June share options periodof  share options
participants 2013 the period (Note1)  theperiod the period 2013 (Note 2) share options  (Notes 1and 3)
FiRET
HKS per share
£z
Directors
EFt 499561 - 72689 - - 572250 201069A3R W13 A3RE 4237
JiYuguang 3 September 2010 201953428
3 March 2011 -
2 March 2019
PR 799,297 - 116302 - - 915599 201069838 20nF3A3RZE 4237
LiJianquo 3 September 2010 0193 42H
3 March 2011 -
2 March 2019

BREREFEEERAR 2013 hEKE
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BhRESHA
Number of share options
BRE BRE
SEEN 20135 RERRZ H2013E RiHAH fRIRE g
HASER 1818 REREH (Wa1)  RERTRE  REREN 6A30R (M&E2) TR (M&E1R3)
Adjusted Date of Exercise
Name or At Granted during Exercised Lapsed At grant of Exercise price of
category of 1 January during  the period during during 30 June share options periodof  share options
participants 2013 the period (Note1)  theperiod the period 2013 (Note 2) share options  (Notes 1and 3)
BRAT
HKS per share
B 799297 - 116,302 - - 915,599 WI069A3R  WNFIAAE 4237
Lin Yong 3 September 2010 2019F3A20
3 March 2011 -
2 March 2019
ERE 1,198,946 - 174452 - - 1,373,398 2010F9A3H WHEIAAE 4237
Poon Mo Yiu 3 September 2010 201993428
3 March 2011 -
2 March 2019
i 1,035,806 - 150,715 - - 118652 00712A18 200856A1HE 5132
Hui Yee, Wilson 1 December 2007 2016F5A31H
1 June 2008 -
31 May 2016
999,121 - 145377 - - 1144498 W1069A38  WNEIAAE 4237
3 September 2010 201943 A42A
3 March 2011 -
2 March 2019
g% 499,561 - 72,689 - - 572250 W1069A38  WNFIAAE 4237
Cheng Chi Ming, 3 September 2010 2019F3A28
Brian 3 March 2011 -
2 March 2019
wE2 499,561 - 72689 - - 572,250 W0F9A38  0NEF3[3AE 4237
Tsui Hing Chuen, 3 September 2010 20193428
William 3 March 2011 -
2 March 2019
Hew 499,561 - 72689 - - 572,050 01089838 01F3A3BE 4237
LauWai Piu 3 September 2010 201983420
3 March 2011 -
2 March 2019
6,830,711 - 993,904 - - 7,824,615
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BRERE
Number of share options
BRE BRE
SEEN 20135 REBREE H2013E RiHAH fRIRE g
HASER 118 REARH (Wa1)  RERTRE  REREN 6A30R GiE) TR (M&E1R3)
Adjusted Date of Exercise
Name or At Granted during Exercised Lapsed At grant of Exercise price of
category of 1 January during  the period during during 30 June share options periodof  share options
participants 2013 the period (Note1)  theperiod the period 2013 (Note 2) share options  (Notes 1and 3)
BRAT
HKS per share
BEAHESR
Continuous
contract
employees
Bt 11,331,286 = 1384741 - (18144%) 10901529 2007512818 W08F6A16Z 5132
In aggregate (izk4) 1 December 2007 2016%5A318
(Note 4) 1 June 2008 -
31 May 2016
=) 13977528 - 155405 - (3297000 12234482 01069A38  2011F3A3RE 4237
In aggregate (BitsE4) 3 September 2010 20193820
(Note 4) 3 March 2011 -
2 March 2019
25,308,814 = 2,938,797 - (51116000 23136011
32,139,525 = 3,932,701 - (5111,600) 30960,626
B3 - Notes:
1. ARRQAIR2013F4A150 TR - BREAK 1. The Company completed the Rights Issue on 15 April 2013. Accordingly, the
B RITEEEEELEE - exercise price and the number of share options were adjusted.
2. BEREMNSEBEHAEL AR - 2T EHMAS 2. The vesting period of the share options is from the date of the grant until the
Rk o FAFTARREN B EY RoEA - commencement of the exercise period. All share options referred to above
are subject to a 6-month vesting period.
3. BARRARAEMRSEITARSKEMBEUEE 3. The exercise price of the share options is subject to adjustment in the case
IR e - BRETEER] THE - of rights or bonus issues, or other similar changes in the Company’s share
capital.
4. WEEREREZ2013F6A30H 1E6fE A HAEEA 4. These share options lapsed during the 6 months ended 30 June 2013 as a

B BBFRLm AN o

BREREFEEERAR 2013 hEKE

result of staff resignations.
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Substantial Shareholders’ Interests and Short Positions

in Shares and Underlying Shares

As at 30 June 2013, the interests and short positions of those persons

(other than the directors of the Company) in the shares and underlying

shares of the Company as required to be recorded in the register required

to be kept by the Company pursuant to Section 336 of the SFO, were as

follows:
RE (R
RASTETR BE#T
FisEN RAEBHH
FERRHE BFEROBBRERME HERGHE By FER
Number of Approximate
underlying percentage of
shares held the Company's
Number of shares held under equity total issued
Name of substantial shareholders and nature of interests derivatives Total share capital
Pirst Ef# BEHE
Notes Direct Deemed
BEEFROHBRAR ((EEER]) (1) - 960,814,676 - 960,814,676 69.98
Haitong Securities Co,, Ltd. ("HSCL)
SR ERERAR ([ERERER]) (1), 960,814,676 - - 960,814,676 69.98
Haitong International Holdings Limited ("HTIH")
Cheng Yu Tung Family (Holdings) Limited (‘CYTF") - 96,320,598 - 96,320,598 702
Cheng Yu Tung Family (Holdings Il) Limited (‘CYTF II") 3) - 96,320,598 - 96,320,598 7.02
Chow Tai Fook Capital Limited (‘CTFC") €) - 96,320,598 - 96,320,598 7.02
BAE (%) ARAR ([EAE (Ek)]) 3 - 96,320,598 - 96,320,598 7.02
Chow Tai Fook (Holding) Limited (‘CTFH")
BAABEFERAA ((ARERE] 3) - 96,320,598 - 96,320,598 7.02
Chow Tai Fook Enterprises Limited (‘CTFE”)
HtRERERAR ([FERZERE]) (3) - 96,320,598 - 96,320,598 7.02
New World Development Company Limited ("NWD")
HElREEER AR ([38lE]) (3) - 96,320,598 - 96,320,598 7.02

NWS Holdings Limited ("NWS")

Haitong International Securities Group Limited : Interim Report 2013
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RE L WG
BASTETR BET
FrsE RAA8MN
TERRHE FERPEAREGME HERHEE By L FOER
Number of Approximate
underlying percentage of
shares held the Company's
Number of shares held under equity total issued
Name of substantial shareholders and nature of interests derivatives Total share capital
i B RIERE
Notes Direct Deemed
MERREEEERAR 3) - 96,320,598 - 96,320,598 702
(MHRSEEEMKL)
(TNWSSM (Cayman )
NWS Service Management Limited
(incorporated in the Cayman Islands)
("NWSSM (Cayman)")
NWS Service Management Limited 3) = 96,320,598 - 96,320,598 7.02
(REBR LB SEMAL)
(TNWSSM 8D )
(incorporated in the British Virgin Islands)
("NWSSM (BV1)")
NWS Financial Management Services Limited 4 96,320,598 - - 96,320,598 7.02
("NWSFM")

B3k - Notes:

() EBREFFEEEBRERNS BE%’%GH§$ ° (1) HSCL held the entire issued share capital of HTIH. By virtue of the provisions
RIEEF M EE G0 89163 /!@ﬁﬁ%ﬁﬁﬁﬁ’:\ of the SFO, HSCL is deemed to be interested in the shares in which HTIH is
TERBEBRIER A RN R PR R - interested.

() ARANR2013F3A6AEMER - BB IZAR ﬂ (2)  On 6 March 2013, the Company announced a proposed rights issue on the
%fﬁ%ﬁ?ﬁﬁﬁﬁﬁﬁ% AR — IR AR AR basis of 1 rights share for every 2 existing shares held by shareholders of the
BEAERITHAR (H A& 1) o & im B PR AR B B2 fﬂ Company (“Rights Issue”). HTIH accepts its right shares under the Rights Issue.
EHHEMBM A o IR R2013F4F15B MK © BB The Rights Issue was completed on 15 April 2013. The number of shares held
l%%h%ﬁmhﬁﬁﬁmmmﬁ,mk?mi by HTIH was increased from 640,543,118 to 960,814,676.

960,814,6761% °

(3)  CQYTFRCYTF I3 B £ BCTFC 48.98% f246.65%H) (3)  CYTF and CYTF Il held respectively an interest of 48.98% and 46.65% in CTFC,
TE C MCTFCHR B A ARRE (IFAR) 4974.07%H] #E which in turn held an interest of approximately 74.07% in CTFH and CTFH
@ AR (ER) AFERARAEEENEIE in turn held the entire issued share capital of CTFE. CTFE and its subsidiaries
BITHRA - ARBOEREMEB R FRA M held an interest of approximately 42.54% in NWD, which together with its
FLER R #4254/ R 25 - T A 1 SRR R HY subsidiaries in turn held approximately 61.10% of the issued share capital
E’&EjE'JT%E%EE'J@E????HQ$%’U6]410% o &l of NWS. NWS, through its wholly-owned subsidiary, NWSSM (Cayman), held
ERBAHS ﬁ%ﬁf‘ﬁ% AINWSSM (Cayman)#§ the entire issued share capital of NWSSM (BVI), which in turn held the entire
ANWSSM (BVNEEFE ZEATARZAN + fINWSSM (BVI) issued share capital of NWSFM. By virtue of the provisions of the SFO, each of
Al ENWSFM% HEBITIRA - RIEE 7 R CYTF, CYTF II, CTFC, CTFH, CTFE, NWD, NWS, NWSSM (Cayman) and NWSSM
SRS DR S X o CYTE~ CYTE 11 > CTFC ~ SN (BVI) is deemed to be interested in the shares in which NWSFM is interested.
Hﬁw FREBLE FHERER WAl
NWSSM (Cayman) SINWSSM (BVI)E B #9415 A7
NWSFM¥E A #E s B R Fh A s o

(4)  AARR2013F3 /6B EMMER - BRiZ AR T (4)  On 6 March 2013, the Company announced a proposed rights issue on the
%fﬁ%ﬁﬁﬁ]ﬂﬁﬁﬁﬁ%ﬁjﬁ?‘ R A7 £ basis of 1 rights share for every 2 existing shares held by shareholders of the
%Ei’gﬁ EAR ([HEAR D) o NWSFMBE 52 49 E AR Company (‘Rights Issue”). NWSFM accepts its rights shares under the Rights

o AR HR2013F4F15H TR ° NWSFMEF B Issue. The Rights Issue was completed on 15 April 2013. The number of
1 2B F64,213,732/%38 hn £ 96,320,598% ° shares held by NWSFM was increased from 64,213,732 to 96,320,598.
BREREFEEERAR 2013 hEKE
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Additional Information

All the interests disclosed above represent long positions in the shares
and underlying shares of the Company.

Save as disclosed above, as at 30 June 2013, no person, other than the
directors of the Company, whose interests are set out in the section
headed “Directors’ Interests and Short Positions in Shares, Underlying
Shares and Debentures”above, had registered an interest or short position
in the shares or underlying shares of the Company that was required to
be recorded pursuant to Section 336 of the SFO.

Purchase, Sale or Redemption of the Company’s Listed
Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the 6 months
ended 30 June 2013 other than as an agent for clients of the Company or
its subsidiaries.

Corporate Governance

The Board of Directors of the Company is committed to maintaining
a high standard of corporate governance practices within the Group.
Throughout the 6 months ended 30 June 2013, the Company fully
complied with the code provisions set out in the Corporate Governance
Code contained in Appendix 14 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”), except that the
Chairman and 2 non-executive directors of the Company were unable
to attend the annual general meeting of the Company held on 19 April
2013 as provided for in code provisions A.6.7 and E.1.2 as they had other
important business engagements at that relevant time.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code set out in Appendix 10 of
the Listing Rules as its code of conduct for securities transactions by the
directors of the Company. Having made specific enquiry of all directors
of the Company, all directors confirmed that they had complied with the
required standard set out in the Model Code throughout the 6 months
ended 30 June 2013.

Audit Committee

The Audit Committee of the Company has met with the external auditors
of the Group, Messrs. PricewaterhouseCoopers, to review the accounting
principles and practices adopted by the Group and the unaudited
consolidated results for the 6 months ended 30 June 2013 of the Group.
The Audit Committee currently comprises 4 non-executive directors of
the Company and 3 of whom, including the Chairman of the Committee,
are independent non-executive directors. The Chairman of the Committee
has the appropriate professional qualification and experience in financial
matters.
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Disclosure pursuant to Rule 13.21 of the Listing Rules

On 22 June 2011, the Company (as borrower) entered into a facilities
agreement with certain financial institutions (as lender) (the “Facility
Agreement 1") in respect of a term loan facility in an aggregate amount
of HK$552,000,000 for a term of 3 years and a revolving loan facility in an
aggregate amount of HK$828,000,000 for a term of up to 3 years.

On 16 May 2013, the Company (as borrower) entered into a facility
agreement with certain financial institutions (as lender) (the “Facility
Agreement 1I") in respect of a revolving loan facility in an aggregate
amount of HK$3,000,000,000 for a term of up to 3 years.

Pursuant to the terms of the Facility Agreement | and Facility Agreement I,
if, inter alia, either of the following events of default occurs, all or any part
of the facilities may be immediately cancelled and all the loans together
with the accrued interest and any other amounts accrued or outstanding
under the facilities may become immediately due and payable or payable
on demand:

(1) HSCL ceases to directly or indirectly own at least 51% of the share
capital in the Company; or

(2) HSCL does not or ceases to have management control of the
Company ("‘Management Control”). Management Control refers to
(i) a majority of incumbent directors of the Company are nominees
of HSCL and (i) HSCL has control over the management strategies
and policies of the Company.

Disclosure of the Information of the Board of Directors
pursuant to Rule 13.51B(1) of the Listing Rules

Pursuant to rule 13.51B(1) of the Listing Rules, changes in the information
of the Board of Directors of the Company required to be disclosed in this
report are as follows:

Mr. HUI Yee, Wilson

Mr. Hui has been a responsible officer of Haitong International Consultants
Limited ("HTIC") under the SFO since 23 March 2012 and HTIC has been a
wholly-owned subsidiary of the Company since 14 June 2013.

Mr. CHENG Chi Ming, Brian

The Company noted on 22 July 2013 that, with effect from 15 February
2013, Mr. Cheng has been a non-executive director of Wai Kee Holdings
Limited, the shares of which are listed on the Stock Exchange.
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Principal Place of Business

Haitong International Securities Group Limited
22nd Floor, Li Po Chun Chambers

189 Des Voeux Road Central, Hong Kong
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