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& R A R & § GIORDANO INTERNATIONAL LIMITED

MERE FINANCIAL HIGHLIGHTS
B Z6H30H LL6fE A
Six months ended June 30
2013 2012
(REER) (REFZR) B
(UBEEBE THEN) (In HK$ millions) (Unaudited) (Unaudited) Variance
REXE OPERATING RESULTS
iHE 58 Sales 2,841 2,698 5%
£ T Operating profit 426 450 (5%)
£ 5 A Operating profit
(BB o Bl i 2 ) (excluding exceptional gains) 426 379 12%
AR BB FE AL v F Profit attributable to shareholders
of the Company 340 352 (3%)
RARIRE Profit attributable to shareholders
JE {2 of the Company
(MR %5 B Mz ) (excluding exceptional gains) 340 309 10%
AN E) IR R A i T Profit attributable to shareholders
(MR RED of the Company
FTULHE I Rl M aR ) (excluding new acquisition of
Middle East and
exceptional gains) 305 309 (1%)
W EEBE Free cash flow from operations
ZEBRReERE 237 353 (33%)
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GIORDANO INTERNATIONAL LIMITED

MEBE () FINANCIAL HIGHLIGHTS (continued)
EZ6A30H IL6fE A
Six months ended June 30
2013 2012
(REER) (REEEZ) BE
(Unaudited) (Unaudited) Variance
BRER PER SHARE DATA
BRAF &K Earnings per share — Basic
(&) (HK cents) 21.9 23.0 (5%)
S R B Interim dividend per share
(B (HK cents) 16.0 15.0 7%
B 5t =& FINANCIAL RATIOS
GEBHERAZ Inventory days
et % on costs 87 60 27
AhBREFEEHH Comparable inventory days
RN 2 R on costs (excluding Giordano
(MBRESF WP R AF)  Middle East) 70 60 10
R A & Net profit margin 12.0% 13.0% (1.0pp/B 72 %)
V5 I Net profit margin
(i BR 45 B M 2 ) (excluding exceptional gains) 12.0% 11.5% O0.5pp/EDE
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GIORDANO INTERNATIONAL LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS

Highlights of First Half 2013

Profit Attributable to Shareholders (“PATS”) increased by 10%
compared to last year excluding non-recurring disposal gains
in 2012. Reported PATS of HK$340 million decreased by 3%
during the period (2012: HK$352 million).

An interim dividend of 16.0 HK cents per share (15.0 HK cents
in 2012) was declared by the Board, a 7% increase over the
interim dividend paid last year. At 73% of the interim basic
earnings per share, this reflects the underlying increase in the
Group'’s profitability.

During 2012, we acquired a controlling interest in the
Company’s Middle East franchise operations. In the first half of
2013, this acquisition added HK$35 million to PATS.

Net Sales, which now consolidates sales from Middle East
entities, increased by 5%. Global brand sales (sales to
end customers through own stores and franchise stores)
decreased by 2%. This decline is mainly due to the Group’s
current approach to close underperforming stores and end
subsidies to poorly performing franchise operations in order to
protect profitability.

Despite declining brand sales, strong pricing and cost
discipline have protected profitability, particularly in Mainland
China where profits were broadly in line with last year.

Sales decreased by 7% in Mainland China as the Group
focuses on repositioning the brand in these markets.
Nevertheless, strong control of pricing and costs resulted in
EBIT in Mainland China declining by only 4%, or HK$3 million;
EBIT margin increased slightly from 8.5% to 8.8%. EBIT in
Mainland China now represents 18% of the Group’s EBIT.

Interim Report 2013
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GIORDANO INTERNATIONAL LIMITED

Sales continue to grow strongly in emerging markets in
Thailand, Malaysia and Indonesia. Despite increasing costs
with rising wages and rentals, EBIT in South East Asia
increased by 6% or HK$8 million. These are key markets for
us where the brand is well positioned and our operations are
strong. EBIT in South East Asia now represents 32% of the
Group’s EBIT.

EBIT in Hong Kong declined by 14% or HK$12 million mainly
due to strong double digit rent increases in the market and
other cost pressures. Hong Kong is expecting to roll out a
number of strong marketing programs in the second half of the
year to strengthen profitability.

Inventory at HK$518 million was HK$143 million higher than last
year, HK$100 million of which is due to consolidation of Middle
East inventory following the acquisition. Comparable inventory on
hand increased by HK$43 million but this is offset by inventory
held at suppliers which declined by HK$40 million. The inventory
level overall is healthy and comprises a higher proportion of
current season items than last year. The increase in inventory
impacted free cash flow from operations which at HK$237 million
(HK$353 million in 2012), a decrease of 33% from the first half of
2012.



GIORDANO INTERNATIONAL LIMITED

2013F L ¥ FEEBEHE Overview of First Half 2013 Performance
E¥E E¥F
First Half First Half =]

(UABEZEBTREN) (In HK$ millions) 2013 2012 Variance
HERH Sales 2,841 2,698 5%
EF Gross profit 1,765 1,566 13%
EES Gross margin 62.1% 58.0% 4.1pp/E 2 &
KEBR Operating expenses (1,392) (1,241) 12%
KERN (BWmE) Operating profit (as reported) 426 450 (5%)
geEuRFx (BERE) Operating margin (as reported) 15.0% 16.7% (1.7pp/B 2 &)
A% = m A (IBR Operating profit (excluding

Frpl &) exceptional disposal gains) 426 379 12%
K m A = (MR Operating margin (excluding

BRI E W) exceptional disposal gains) 15.0% 14.0% 1.0pp/B 2%
EBITDA EBITDA 535 560 (4%)
EBITDA (JifiB& EBITDA (excluding

F5 51 & W as ) exceptional disposal gains) 535 489 9%
FER Net profit 340 352 (3%)
FE AR Net profit margin 12.0% 13.0% (1.0pp/E 2 &)
o ) (R Net profit (excluding

R B e ) exceptional disposal gains) 340 309 10%
Fom A E (MR Net profit margin (excluding

BRI B W) exceptional disposal gains) 12.0% 11.5% 0.5pp/B 2 %
Fom F) CHf bR A 3R Net profit (excluding new

EBIUE R acquisition of Middle East

R B e ) and exceptional disposal gains) 305 309 (1%)
SF o A (MR AR R Net profit margin (excluding

EHUBE & new acquisition of Middle East

A H B W) and exceptional disposal gains) 10.7% 11.5% (0.8pp/H 7 &)
NREXEBREZ Free cash flow

B Hﬂfﬁémui from operations 237 353 (33%)
e MIR1T4 7 55 Net cash and bank balances’ 986 1,408 (30%)
GFESE (ERE) Inventory balances’ (as reported) 518 375 38%
FE#E Inventory balances

(W@TE%ZZXEP VNG (excluding Giordano Middle East) 418 375 11%

EHEEKAZREL X2 Inventory days on costs?

( BEHRE) (as reported) 87 60 27
AR FEBEHEKA Comparable inventory days

it 8% 29 on costs?

(i B 4 AR R A E]) (excluding Giordano Middle East) 70 60 10

YT

At the end of the period.

K15 177 B B A 35 B A AT LA R i A 2

Inventory held at period end divided by cost of sales and multiplied by number of days in the period.

HIRPr I 7 B (MG IR AR5 77 5 ) B LA 35 B AR (M 7 3R 85 65 I 7R ) e LA B 7 2

Inventory held at period end (exclude Middle East’s inventory held at period end) divided by cost of sales (exclude Middle
East’s cost of sales) and multiplied by number of days in the period.

Interim Report
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& R A R & § GIORDANO INTERNATIONAL LIMITED

P 3R P 4 325 Kl Profit Attributable to Shareholders (“PATS”)

BRN - AR R AR S5 P8R = F3.52(8 8 T 4> During the period, PATS decreased by 3% to HK$340 million from
3% EIAEB T -MBEFRHE W IRE  HK$352 million last year. Excluding exceptional disposal gains,
FEAE R FHE AN10% o PATS increased by 10%.

(B&E#ETT)
(HK$ millions)
400

350 -

300 - oy B @

200 |-

0

N12FL¥F BB 002FL¥E FEAR EERAE DAEMBE BE FEHM 013FLYE WEGRER  013FL¥F
BHE & RRER FIEEZ fiEEZ fEEZ EER  EZEN (M FEfZ BHEL

RR ARG B5EH il i R HtpH  BBRREE  BONER RRERER
FrEE 2R
First Half Less: First Half Decrease in Decrease in Increase in Taxation, First Half Additional First Half
2012 exceptional 2012 profits from profits from profits from  non-controlling 2013 profits from 2013
Reported disposal Trading Mainland China  Hong Kong Rest of interests and Trading acquisition of Reported
PATS gains PATS & Taiwan Asia Pacific ~ other segments Profit Middle East PATS
(excludes
profits from
acquisition
of Middle East)

2 0 13 £ &4 B B & 7



/3 n B EF R 24 A GIORDANO INTERNATIONAL LIMITED
SHE®H Sales
¥ Ly
First Half First Half 25
(X EEETREL) (In HK$ millions) 2013 2012 Variance
BIHER Total sales’ 2,841 2,698 5%
2 IR oo hE 8 6 R Global brand sales? 3,674 3,756 (2%)
A LLERFIT SH B BR° Comparable store sales? (2%) Flat/#5F  (2pp/BE 5 %)
P& e’ Number of outlets? 2,622 2,723 (101)
A mER Net change in outlets
)5 during the period (26) 52
HEERRREM
Sales growth and contribution
(HEBT)
(HK$ millions) EREESY 2,841
3,000 ‘I Overall increaseé ©
2,698
2,500 -
Bl K BE
Mainland China
$7%
2,000
1,500 - BERAE 840 (30%)
’ Hong Kong & Taiwan
859 (32%) $2%
1000{ T
DARHMEE 709 (25%)
Rest of Asia Pacific
0,
500 - 656 (24%) 18%
-------------- o 5
=T il 297 (10%) Middle East
265 (10%) BN R M [47% T
0- Wholesale sales toloverseas & others m—\
2012F L¥F 2013F L¥F
First Half First Half
2012 2013

BEEREE S EERERBMBEZ W EHEREE (R TFHEEE) -

Total Sales are total retail sales in self-operated stores and total wholesale sales to franchisees, translated at average
exchange rates.

PRI EREEEEE (AEHLBE) MEERGIE NG REER/ZAEGRGEETEH EEEH
(2 BEEFFTE) »

Global Brand Sales are total retail sales, at constant exchange rates, in self-operated stores (include e-shop), franchised stores
and stores operated by subsidiaries and assoaates//omt/y controlled entities.

B LB PT T 85 & AR 15 48 1E 5] B 9 M1 I8 23 ] R dit & 2 ml/ K A 1 | 2 A & R /A8 &2 BB PT i RAH_E B G2 o M2 85 B4R 5F
(I BEEFGTE) »

Comparable Store Sales are total brand sales, at constant exchange rates, from existing stores and e-shop that have been
opened/operated by subsidiaries and associates/jointly controlled entities in the prior period.

At the end of the period.
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Brand sales growth for the last eight quarters

15% 14%

10% ‘\\9%)
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5% 7%
0% T r ) T T T |
""" 0% 2% -2%
-1% -1%
-2% -2%

-5% -3%
20115 20115 20125 20126 20125 2012F 20135 2013
$=ZE EMEE £-ZF E-FE $=ZE EMEE $-ZF E-FE

Third Fourth First Second Third Fourth First Second
Quarter Quarter Quarter Quarter Quarter Quarter Quarter Quarter
2011 2011 2012 2012 2012 2012 2013 2013
RISHERERE L THBMTHEEER
Total Brand Sales Growth Comparable Store Sales Growth
BETREEZEHESR
Sales for the last ten quarters
(AE#T)
(HK$ millions)
’ 1,4151,432 =

1,400 - 1,334 1,270 1,2341 ,266 1,327

1,200 -|

1,000 -|

800 -|

600 -
400

3
y 77
]
2001 108 (144
0- 145 (122 17121 7 126 144 F¢

2011F  2012% 20115 2012%F 20116 2012 2013%F 20116 2012F 2013%

$=FE E=FE ENFE ENFE F-ZEF-FEE-3E F-FEF-FEF-ZFE

Third  Third Fourth  Fourth First  First  First Second Second Second

Quarter Quarter Quarter Quarter Quarter Quarter Quarter Quarter Quarter Quarter
2011 2012 2011 2012 2011 2012 2013 2011 2012 2013

B KB B EBRAE m TAHMGE o R ] EE s 2 # 3 R H At
Mainland China Hong Kong & Taiwan Rest of Asia Pacific Middle East Wholesale sales to

overseas & others
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GIORDANO INTERNATIONAL LIMITED

The Group’s sales increased by 5% to HK$2,841 million in the
first half of 2013 from HK$2,698 million in the same period last
year. Excluding the effects of translating sales made in foreign
currencies into Hong Kong dollars, sales also increased by 5%
compared to the same period last year.

Additional sales of HK$183 million arose from the
consolidation of Middle East operations following the
acquisition of a controlling interest in 2012. Excluding this
acquisition, the Group’s sales decreased by 1%.

Sales growth is mixed across the Group.

— In Mainland China, sales continued to decline during
the first quarter and the first two months of the second
quarter before stabilizing in the month of June.

— In Taiwan, a high base from the first quarter of 2012
resulted in a significant decline in the first quarter but
sales have started to grow modestly in the second
quarter driven by strong local marketing programs.

— Intense competition and weak demand in Singapore
resulted in a decline in sales in the second quarter after
modest growth in the first quarter. Action is being taken
to reverse this decline with the opening of a new flagship
store in late July 2013.

— In Hong Kong, modest sales growth in the first half is
expected to strengthen in the second half following the
introduction of strong new marketing programs.

— Emerging markets in South East Asia, notably Malaysia,

Indonesia and Thailand, continue to grow strongly at
double digit levels.

Interim Report 2013



GIORDANO INTERNATIONAL LIMITED

m B K RE Mainland China
& E¥F
First Half First Half 25
(UBEEBTREN) (In HK$ millions) 2013 2012 Variance
I ERR Total sales’ 854 918 (7%)
AEETER Retail self-operated stores 629 691 (9%)
M hn BB JE 2 #t 3% Wholesale sales to franchisees 225 227 (1%)
oo R B 6 A8 EE2 Total brand sales? 1,066 1,216 (12%)
Ei= Self-operated stores 629 709 (11%)
IneaE Franchised stores 437 507 (14%)
A LB P T A B AR Comparable store sales® (7%) 6%) (1pp/B 2 %)
Pt gt B Number of outlets? 1,178 1,358 (180)
EEE Self-operated stores 512 549 (37)
EEJE Franchised stores 666 809 (143)
HAM &R Net change in outlets
HE)F during the period (65) (14)
SR Self-operated stores (22) 4
hnEA Ik Franchised stores (43) (18)
BRENBZEETEREREHEERER
Brand sales growth in Mainland China for the last eight quarters
6% 5%
40/0 ‘\V:/O
2% \
00/0 1 (_yo T T a0, T T a0, T T
-2% 1% 4% -3% =-3%
'40/0 v /\
-6% /-o%\ 8% N 7% 89,
-8% \A/ M \\ °
100 -8% el N
10% -9%
-12% N -13%
-14% -12%
20114 20115 20128 2012F 2012% 2012%F 20135 2013%
$£=ZE EMEE $-FE E-FE $=FE EMEE E-FF £-ZE
Third Fourth First Second Third Fourth First Second
Quarter Quarter Quarter Quarter Quarter Quarter Quarter Quarter
2011 2011 2012 2012 2012 2012 2013 2013
mBHERBEIER AR mHERRIZR

Total Brand Sales Growth Comparable Store Sales Growth

T R EEEEEEEERERANEE N EHERRE (e FHEEE) -
Total Sales are total retail sales in self-operated stores and total wholesale sales to franchisees, translated at average
exchange rates.

2 mMHERFEEEEE (AERLEE)RNEES EERRE (KB TEXTE) -
Total Brand Sales are total retail sales, at constant exchange rates, in self-operated stores (include e-shop) and franchised stores.

g AT E R B TR E RS REPIT R LB EZ i EAE (1ZETEEFE) -
Comparable Store Sales are total brand sales, at constant exchange rates, from existing stores and e-shop that have been
opened/operated in the prior period.

T O REIK -
At the end of the period.

2 0 1 3 & % B #® % 11
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GIORDANO INTERNATIONAL LIMITED

Sales in Mainland China decreased by 7% in the first half
of 2013, or by HK$64 million, to HK$854 million from
HK$918 million in the first half of 2012. Excluding the effect
of translating Chinese yuan into Hong Kong dollars, sales
decreased by 9% in the first half of 2013.

The key underlying measure of sales growth is brand sales
which represents the end sales of merchandise through
Giordano stores, both self-operated and franchised. This
measure excludes the effects of both currency exchange
fluctuations and the impact of inventory changes undertaken
by franchisees. Brand sales in Mainland China decreased
by 12% in the first half of 2013 and comparable store sales
decreased by 7%. Key factors in the decline of brand sales in
China are as follows:

— Demand for apparel in Mainland China continues to be
weak as competitors with high inventory levels have been
discounting significantly. There are some signs in the
market that discounts may be easing as inventory levels
start to stabilize across the industry.

—  Over the past twelve months, we have closed 180 stores in
Mainland China, 37 being directly operated stores and 143
operated by our franchise partners. This was the result of a
significant re-positioning of our operations to focus on the
quality of our front line stores and enhance our profitability,
financial discipline and brand position in this key strategic
market.

— Fewer promotions were held in department stores, in
particular in the Shenzhen area. This directly reduced
sales. The cost of these promotions had been very
significant and with less promotion activities, net profit
has improved as a result.

We have continued to improve our online operations, both
through our own platforms and those of virtual shopping
malls (Taobao, 360, amazon.cn etc.) with sales in the first
half increasing by 16% from HK$62 million in 2012 to
HK$72 million in 2013,

Interim Report 2013
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GIORDANO INTERNATIONAL LIMITED

Management is responding to the continuing decline in
consumer demand with the following initiatives which are
designed to enhance the long term profitability of our operations
in Mainland China:

— Extensive training of key personnel in “fast marketing”
concepts and practices has been undertaken across all
Mainland China markets.

— Reward systems will be directly linked to the successful
implementation of localized marketing campaigns in the
second half of 2013.

— Significant investments will be made in store
refurbishment and the upgrade of store ambience across
Mainland operations. We aim to renovate 150 to 200
shops in the second half of 2013.

— New department store formats for women’s apparel will
be implemented, supplementing the existing unisex store
formats.

—  Operations will increase the focus on turning around or
closing loss making shops.

—  The Group will continue to develop our people, our leaders
and our organizational culture towards the global standard
that will be required in the Mainland China market going
forward.

13



& R A R & § GIORDANO INTERNATIONAL LIMITED

EBERAEE Hong Kong and Taiwan
ExE E¥F
First Half First Half -]
(X BEETREN) (In HK$ millions) 2013 2012 Variance
Fek R Total sales’ 840 859 (2%)
A LB P T 4 AR Comparable store sales? (1%) 6% (7Tpp/E 2 %)
PITT & B3 Number of outlets? 287 295 (8)
HRFImEA Net change in outlets
HE)FE during the period (11) 14

BRENBZEEERAEBREHEEHEER
Brand sales growth in Hong Kong and Taiwan for the last eight quarters
25% - 22%
200/0 21;/& 190/0
(o]
15% \\ 0%
10% 1N °
5% \8§/\’o\ 2%
0% : 1 NG L 1% 1 /Zﬁ/
-~ (o]
-5%, OM %

8%
-10% 7% 5%

20115 20114 2012F 2012F 2012F 2012F 2013F 20135
F=ZE SFREE $-FE H-FE F-FE FREE  F-2E  $C°EE

3%

Third Fourth First Second Third Fourth First Second
Quarter Quarter Quarter Quarter Quarter Quarter Quarter Quarter
2011 2011 2012 2012 2012 2012 2013 2013

mEHEAEER AL mHEEER
Total Brand Sales Growth Comparable Store Sales Growth

T BHERETEMAE (1R TFHEEGE) -
Total Sales are total retail sales translated at average exchange rates.
2 AL PI T ERR 18 BT R & RS2 HEPIT 2 a it E4RRE (1ZEIFIEEAE)
Comparable Store Sales are total brand sales, at constant exchange rates, from existing stores that have been opened/
operated in the prior period.
S REIK -
At the end of the period.
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GIORDANO INTERNATIONAL LIMITED

Sales in Hong Kong and Taiwan markets were down 2% over
the same period last year. This is a combination of an increase
in sales by 2% in Hong Kong offset by a decline in sales by
8% in Taiwan.

Sales in Hong Kong in the first quarter of 2013 were up 4%
while in the second quarter of 2013 were flat compared to
same quarter last year. The slower growth in the second
quarter of 2013 was due to rainy weather in April 2013 and a
high base arising from an exceptionally strong “fast marketing”
campaign in April 2012. Sales have started to grow in May and
June and the launch of a strong crossover campaign in mid
June is expected to continue this momentum into the second
half. Hong Kong also continues to invest in upgrading store
ambience and store quality. In the second half of 2013 we will
see new shops established in Tuen Mun, Kowloon Bay and a
large new store format in the Venetian Mall in Macau.

Sales in Taiwan in the first quarter of 2013 were down 15%
against a particularly strong Chinese New Year performance
in 2012. In the second quarter of 2013 sales increased by 4%
as a result of the new Spring/Summer product range and the
launch of two localized “fast marketing” marketing campaigns.
Sales performance is expected to strengthen into the second
half of the year.
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TAREMBE Rest of Asia Pacific
¥ E¥F
First Half First Half -]
(X BEETREN) (In HK$ millions) 2013 2012 Variance
Fek R Total sales’ 709 656 8%
A] L8R P9 T 8 & 52 Comparable store sales? 5% 1%  4pp/BD %
PiTH 8 B3 Number of outlets® 506 454 52
HRFmEA Net change in outlets
FH)FE during the period 24 37

BRENBEZEETAHMHGERBRHEERELER

Brand sales growth in Rest of Asia Pacific for the last eight quarters

16%
14% /\v\u
12%
° 1@y/
10%
8% e 8% 8% \

8%
6°/: O 5% 5% % - R \\
6% ~N————

39

4% o0 4%
2% ™, o \3:1,

0% s ZNV% 1 1 1 J
20114 20114 20125 20126 20126 20126 20135 2013
$=FE ENFE H£-FE H-FE H=FE ZENFE F-FE E-FE

Third Fourth First Second Third Fourth First Second
Quarter Quarter Quarter Quarter Quarter Quarter Quarter Quarter
2011 2011 2012 2012 2012 2012 2013 2013

mEHEHATEER ALEBRMmEHEEER
Total Brand Sales Growth Comparable Store Sales Growth

o TNEMTIB(LHEEERTm =B o  Sales in other markets in Asia, notably in Malaysia, Thailand

LEE) zHERALAFRE 656 and Indonesia, grew by 8% or HK$53 million to HK$709 million
BT R8% (5k5,300887L) £7.09E from HK$656 million in the same period last year. These
BT - ZEMBREXNEEIHER markets now represent 25% of Group sales and offer exciting
25%  FHRHE— IR S - opportunities for further growth.

" B EEETEREE (K FHEEFE) -
Total Sales are total retail sales translated at average exchange rates.
2 HRERPITHEREBERAERAEHEEPITZmiE i E4EE (1RETFIEFFE) -
Comparable Store Sales are total brand sales, at constant exchange rates, from existing stores that have been opened/
operated in the prior period.
S OREIKe
At the end of the period.
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GIORDANO INTERNATIONAL LIMITED

Excluding the effect of translating foreign currencies into Hong
Kong dollars, sales grew by 10%. Comparable same store
sales grew by 5% in the first half of 2013.

Sales in Singapore in the first quarter of 2013 were up 2% but in
the second quarter of 2013 declined by 9% compared to same
quarter last year. This decline is due to a sharp decline in external
demand in Singapore, with lower tourist spending exacerbated
by air pollution issues. Additionally strong performance in a
crossover promotion last year has not repeated in the second
quarter of 2013.

In response to soft demand in Singapore and the intense
competitive environment in this market, we opened an 8,000
square feet large store in Suntec City in July 2013. This new
Giordano flagship store is now a showcase for the brand to
our landlord partners and customers. It features a wide range
of styles, designs and the very best in store fitting, lighting and
sound entertainment systems. This will be a key template for the
Giordano shopping experience of the future.

Indonesia continues to deliver strong growth: brand sales grew
in the first half of 2013 by 26% from the same period last year.
We have added 23 new stores compared with last year and
now have 151 stores in this fast growing market. Indonesia will
continue to deliver strong sales growth as it is well positioned
in the region as an international apparel brand.

Brand sales in Thailand and Malaysia grew by 21% and 10%
from the same period last year. In Thailand, out of 120 stores
in the country, 39 were in tourist areas which have benefited
from a growing tourist industry in Thailand. Our growth is
also built on strong operational excellence, new merchandise
relevant to local markets and a steady quality driven store
expansion program. Giordano is also well positioned in these
markets as a strong international brand.

In Australia brand sales declined by 10% reflecting weak retail
demand in the economy as a whole. The team is now working
on a shop ambience upgrade program and will bring in fresh
merchandise to restore sales.
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R Middle East
¥ E¥F
First Half First Half =5
(ABEETRENMN) (In HK$ millions) 2013 2012 Variance
B E R Total sales’ 297 - 100%
iR iHE B Total brand sales 294 294 Flat/$% ¥
A Lb 8 P9 T 8K 6 RE2 Comparable store sales? (4%) 10% (14pp/E 2 %)
BhiE:4=E Number of outlets® 192 189 3
AP TmE R Net change in outlets
BE)FE during the period 8 (5)

RIENEZETRmBEEHEER

Brand sales growth in Middle East for the last eight quarters

30% 28% 079
25% N AT
20% 22;\\ ’/24;\

o 6% 22 /a\\
15% g

10% 14% 8%
5% 6% 1% 1% 10, 1%
00/0 T T T T T 7\*2—"_?—-—-—‘ 1
-5% EE\“‘*\\ P
A% A
-10% 6%

20116 20115 20126 2012 2012FF 2012 20135 20135
¥=ZE SREE F-FE F-FE ¥=2E SFRFE EF-3E E-3E

Third Fourth First Second Third Fourth First Second
Quarter Quarter Quarter Quarter Quarter Quarter Quarter Quarter
2011 2011 2012 2012 2012 2012 2013 2013

mIEHEHEREER ALEBMmEEHEER
Total Brand Sales Growth Comparable Store Sales Growth

A EFEEEERERMMEBIE Y EHEREE (1 FIHEEFE) -

Total Sales are total retail sales and total wholesale sales to franchisees, translated at average exchange rates.
AR PIT i ERRIE BRI RAEE 2 H BT 2 i E4REE (IR EFEFFE) -

Comparable Store Sales are total brand sales, at constant exchange rates, from existing stores that have been opened/
operated in the prior period.

At the end of the period.
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GIORDANO INTERNATIONAL LIMITED

Total brand sales in Middle East were flat in the first half of
20183. Sales in Saudi Arabia grew by 3% while the United Arab
Emirates (“UAE”) market was down by 4%.

In Saudi Arabia, sales grew only by 3% in the first half of 2013
compared to 29% in the first half of 2012. Slower growth was
due to low shopping sentiment following:

—  political instability in Syria and Egypt which has weakened
spending amongst Arab expatriates.

— a campaign by the government for almost 3 million
expatriates to regularize their residence status or leave
the country.

Higher growth is expected in the second half of 2013 as we
enter the Ramadan and pilgrimage season. We will step up
planned promotion campaigns to compensate for the low pace
of growth during the first half of the year.

Sales in the UAE were down 4%. This decline was due to
intense competition as new shopping malls are added in Dubai
drawing traffic away from existing malls. We are differentiating
ourselves by upgrading store image, improving service
standards, and enhancing store-in and window displays with
more campaign based presentations.
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GIORDANO INTERNATIONAL LIMITED

EEMIMBEREE QAT ZH R Wholesale Sales to Overseas Franchisees and Joint Ventures
¥ E¥F
First Half First Half 25
(K EEETREN) (In HK$ millions) 2013 2012 Variance
HASHE R Total sales 141 254 (44%)
P& B’ Number of outlets’ 459 616 (157)
HRFmEAR Net change in outlets
FE)FE during the period 18 15

HEZE S E 5B L 44% D EE R R
BhEEFIEREEZE  BRZ
EEBZHEET P BASERRZ
FREERE - MR RER HBHEE
BEH2012F ¥ F 21.47EB TR D
4% (26008 B L) £2013F ¥ F ~
14185 T e

REDBREHERIERI% BHERS
EREZHEBERAL11% (01,1008
FETT) ¢tk I MR BR B E i B B R S EC Y
B

MEEEEROBOWIFEREHES
BR13% (H3008 B L) KA ARHEE
BEI%R70% (30088 T) Frifsy -

Ha/ N NAITISEELZE  BRREMRL
tHAZMMSHIEREE WS NATS
B R2013F M LA BB # o

Wholesale sales declined by 44% mainly due to the
reclassification of sales to the Middle East as intercompany
sales, following the acquisition of a controlling stake in these
businesses. Excluding the Middle East, wholesale sales
decreased by 4% or HK$6 million from HK$147 million in the
first half of 2012 to HK$141 million in the first half of 2013.

Sales to the Korean joint venture decreased by 11% or
HK$11 million despite total sales in South Korea increasing by
4%; this reflects an increased incidence of local sourcing by
Korea.

Such a reduction in sales to South Korea has been partially
offset by the increase in sales to the Philippines by 13% or
HK$3 million and to Japan by 70% or HK$3 million.

Other markets, which are small, showed mixed results. These
smaller markets, however, will become more relevant in 2013
and beyond as we look to exploit growth opportunities across
the globe.

2012F NHFIKBEFRRIER - 1841 IE B M IMB T H 2 ZETT5  EENE LIS KEET A
Upon the acquisition of equity interests in Middle East, 184 shops have been transferred from wholesale sales to franchisees

business market to Group market operated by subsidiary during the second half of 2012.
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GIORDANO INTERNATIONAL LIMITED

Gross Profit
EREE
Gross profit reconciliation

(A8#ET)
(HK$ millions)
2,000 187
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20126 BARSEm EREm HEHD R E BEZER 20136
I FERE by
eS| e
First Half Cost Price Volume Middle Exchange First Half
2012 Increase Increase Decrease East Difference 2013
Gross Profit Acquisition and Stock Gross Profit
Provision

KEBZEMEH012F LFF L o
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The Group increased gross margin by 4.1 percentage
points to 62.1% and the Group’s gross profit increased by
HK$199 million, or 13%, to HK$1,765 million from HK$1,566
million in the first half of 2012.

Excluding the effect of the Middle East acquisition, gross profit
increased by 1% or HK$12 million and gross profit margin was
still up 1.4 percentage points to 59.4%. This is driven by lower
input costs and stronger product mix.

Average costs are flat due to lower input costs in the Fall/
Winter collection compared to last year. Intense competition
amongst suppliers in general has led to lower input costs. This
has been offset by a change in product mix as we develop
higher quality merchandise and focus on selling higher cost
products.
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GIORDANO INTERNATIONAL LIMITED

Average selling prices increased by 8% due to changes in
product mix with relatively higher price and higher quality
products sold compared to same period last year. During the
first half of 20183, the Group continued to pursue a strategy
of enhancing the brand and improving product differentiation.
This has enabled pricing to be increased to more than recover
cost increases. Exciting products from crossover marketing
campaigns, national polo shirts, inno-khakis, light-weight
denim garments and new women’s ranges have all helped to
protect and improve margins.

Volume declined by 13%. Overall the reduction in volume is
disappointing and reflects the tough market conditions that
prevail, particularly in Mainland China, Taiwan and Singapore.
Competitors have been discounting heavily across most
markets which impacts our volume. Whilst the Group has
responded with some limited promotion activities, gross
margin has been largely protected from erosion through strong
pricing discipline and the Group’s cultural aversion to chasing
volume at the expense of gross margin.

The acquisition of a controlling interest in the Group’s
Middle East franchisees contributed an additional
HK$187 million gross profit during the period, broadly in line
with expectations.
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GIORDANO INTERNATIONAL LIMITED

Mainland China

Gross profit in Mainland China decreased by 5% but gross
margin increased by 1 percentage point to 58.5%.

Excluding the effect of translating foreign currencies into Hong
Kong dollars, gross profit decreased by 7%.

Volume declined by 13%; average prices increased by 5% and
average costs were flat.

In Mainland China, excess inventory in the market place has
resulted in high levels of price discounting by competitors

A o thereby reducing our volumes.
EFE L — B KRE
Gross profit reconciliation - Mainland China
(B8#ER)
(HK$ millions)
600 41
00
5 1) (68)
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T¥EER RERE TEEZF
First Half Cost Price Volume Exchange First Half
2012 Increase Increase Decrease Difference 2013
Gross Profit and Stock Gross Profit
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Provision
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GIORDANO INTERNATIONAL LIMITED

Hong Kong and Taiwan

e  Gross profit in Hong Kong and Taiwan decreased by 1% but
gross margin increased by 1.1 percentage points.

e Excluding the effect of translating Taiwan dollars into Hong
Kong dollars, gross profit was flat.

° Hong Kong gross profit margin increased by 0.4 percentage
points. This was driven by strong and high margin
merchandise from “fast marketing” programs and also due to
lower input costs for core items.

e  Taiwan gross profit margin was up by 1.7 percentage points
and volume was down 8%. This was due to price promotions
done in the first quarter of last year in response to strong
competitor discounting.

ENHLE-BEBERAEE

Gross profit reconciliation - Hong Kong and Taiwan

(A8EERT)
(HKS millions)
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Rest of Asia Pacific

Gross profit grew strongly by 9%
in other Asia Pacific markets with
an increase in gross margin of 0.4
percentage points.

Excluding the effect of translating
foreign currencies into Hong Kong
dollars, gross profit increased by 10%.

Volumes sold increased by 5%
(excluding Singapore, volume
increased by 10%), average prices
increased by 5% and average costs
increased by 5%. These markets,
particularly Indonesia, Malaysia and
Thailand, are performing well in these
fast growing economies due to strong
branding, merchandise selection and
visual merchandising.

@35 S b0 B8 S5 2 #t B & H At 2 &P

A& SN BB JE 2 #t 3% 2 E F 48 17008
B AEFHENKBERBEELZ
EMB 2008 BT A -

Wholesale sales to overseas
franchisees & other segments

2

Gross profit from wholesale sales
to overseas franchisees increased
by HK$7 million and was offset
by the reduction in gross profit of
HK$2 million from the divestment of
the manufacturing segment last year.

13 F 4# B B &
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ERBEE-DTREMEE
Gross profit reconciliation — Rest of Asia Pacific
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B5H Operating Expenses
REBRABHEY
Total operating expenses reconciliation
(BEB#ER)
(HKS millions)
1,600
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Total Office) Total
Operating Operating
Expenses Expenses
BEME A5SBE s &EEHA Overall, the Group’s operating expenses increased by 12%
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to HK$1,392 million from HK$1,241 million in last year.
Excluding operating expenses of HK$131 million which arose
from consolidating the Middle East operations, the Group’s
operating expenses increased by just 2%, reflecting strong
cost controls across the business.

Rental costs as a proportion of sales increased from 19.8% to
21.0%. Total comparable rent costs, excluding Middle East,
increased by 2%. This was a combined effect of lower sales
growth which resulted in lower turnover rent, particularly in
China and Taiwan and the increase in average store space by
1%. Overall rent per square foot was up 1%.

Total staff costs increased by 1%. The 2% decrease in average
headcount has been offset by the increase in average salary per
headcount by 2%. The reduction in headcount in Mainland China
by 8% has been offset by the increase in headcount in South
East Asia due to a net increase of 52 shops in that region.

Advertising and promotion costs reduced by 16% or
HK$9 million. This reduction is mainly from Mainland China,
where costs reduced by HK$7 million as localized more cost
efficient marketing campaigns have replaced global advertising
campaigns last year. In addition, less promotion activities took
place in department stores in China.

Interim Report 2013
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GIORDANO INTERNATIONAL LIMITED

Operating Profit before Other Income

e  Qverall, sales grew by 5% during the period and with a 4.1
percentage points improvement in gross margin over same
period last year, gross profit increased by 13%. Operating
expenses increased by 12%, resulting in an Operating Profit
before Other Income of HK$373 million, an increase of 15% or
HK$48 million from same period last year.

Other Income

e Other income decreased by HK$72 million or 58% from
HK$125 million to HK$53 million.

e This reduction was mainly due to the non-recurring
gains recognized last year relating to the disposal of the
Dongguan manufacturing facility. This generated a pre-
tax profit on disposal of HK$57 million last year, which did
not repeat this year. Additionally a “deemed disposal” of
a 9.9% interest in Higrowth Ventures Limited in exchange for a
6.46% interest in Speedy Global Holdings Limited, resulted in a
HK$14 million gain last year which did not repeat this year.

Operating Profit

e As a result of the above, the Group’s operating profit
in the first half of 2013 decreased by HK$24 million to
HK$426 million from HK$450 million in the first half of 2012.

Operating Profit excluding the two non-recurring pre-tax
disposal gains

e Excluding the two non-recurring pre-tax disposal gains,
operating profit increased by HK$47 million to HK$426 million
compared to HK$379 million in the first half of 2012. Operating
margin excluding these gains increased by 1 percentage point
from 14.0% to 15.0%.
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BERF—ETE Operating Profit by Market
(BEERRT)
(HK$ millions)
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Overseas

| ] 2012F L& ] 2013F L&
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MR AR BE B B R BT 8,000/ 7 T (20124F 1,300 7T )
The above exclude the corporate function and manufacturing income of HK$30 million (2012: HK$13 million).

B K BE Mainland China

o BN KPEZEEEFIM 3008 o  Operating profit in Mainland China decreased by HK$3 million
(k4% ) 27,5008 B 7T « i 48 & m F| & or 4% to HK$75 million while operating margin increased
B EFA0.3EE DB ES.8% ° slightly by 0.3 percentage points to 8.8%.

o MEESHEAE DA% KAIEEFET% 2 e Operating profit declined by 4%, which is less than the decline

fEe st ThEm: in sales of 7%. This is due to:

- BHRABETERLE EFNXLA — improvement in gross margin by 1 percentage point as a
I EERE R result of strong price discipline.

- KEBERAEBERI6%- — areduction in operating expenses overall by 6%.

e MmN BEZ/EEHEHMS49E M 2 = e Shop rental expense decreased by HK$11 milion or 5% as a

512 - BERERRIEXEHSREHE result of the reduction of self-operated stores from 549 to 512
ERETRMALD EHESBERMD and a decrease in turnover rent in department stores due to the
1,1008 & 7T (5% ) - FHM T mE A drop in sales. Average shop area decreased by 4% and rent per
BL4% BEFRESH 1% ° square foot decreased by 1%.

o PMBESINEEMBL AT I o We continue our focus on the profitability of our store network
EERNEEAMBEES ReBEE and efforts have been made to close down loss making shops
o HERE and increase the sales efficiency of our existing stores.

o JEHEB IRARAP600E ST (3 o  Shop staff costs decreased by HK$6 million or 6%. Headcount

6% ) °c BT ABURA275A (210% ) reduced by 275 or 10% and average salary per headcount
BERETFHH2EM % ot IR R increased by 1%. This is a result of our cost control program
BB AZESE ReEED to improve productivity and rationalize headcount.

WEEEAF -
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GIORDANO INTERNATIONAL LIMITED

Advertising expenses decreased by HK$7 million or 23%
as majority of the expenses were spent for global allocated
marketing program last year while this year, the marketing
campaigns launched were more localized and cost efficient.
Another global crossover campaign has been launched in July
this year.

Subsidies to franchisees have also decreased by HK$5 million
or 45%. This is the result of our strategic action to support
only the key franchisees which helped on our brand building
exercise in Mainland China. Less volume rebate and rental
subsidies were given out to franchisees and therefore, the
corresponding expenses decreased significantly.

Continuous efforts have been spent on streamlining back
office operations. Warehouse and delivery costs have reduced
by HK$7 million over last year after reducing the warehouse
space. This is also a result of better management of our
inventory to avoid over-stocking and order the appropriate
amount for our business. Back office staff cost decreased by
HK$1 million, headcount reduced by 13% while average salary
per headcount increased by 3%.

As a result of the above cost control measures, our operating
profit was not significantly impacted by the sales decline. In
the coming year, we will maintain the same cost discipline
but will be more focused on driving sales growth through
improving the sales efficiency of our self-operated stores and
building the right strategic direction with our key franchisees.
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GIORDANO INTERNATIONAL LIMITED

Hong Kong and Taiwan

Operating profit in Hong Kong and Taiwan decreased by
HK$17 million to HK$110 million. This was a reduction of 13%
compared to the same period last year. Operating margin
decreased by 1.7 percentage points compared to the same
period last year.

In Hong Kong, operating profit decreased by HK$12 million or
14% with a reduction in operating margin by 2.8 percentage
points. Modest sales growth of 2% was insufficient to cover a
9% increase in operating costs.

Rental costs in Hong Kong increased by 13% over the same
period last year. Retail space increased by 9% and rent per
square foot by 3%. This reflects that we are taking more space
in residential (non-prime) areas of Hong Kong in response to
high rents in premium shopping locations. Total staff costs also
increased by 6%, with headcount increasing by 3% (less than
the increase in store space) and average staff costs increased
by 3%.

Trading conditions in Hong Kong have been tough but we are
confident that with our efforts in brand building through strong
marketing campaigns, we will increase market share and
continue to deliver strong results from this region.

Operating profit in Taiwan decreased by HK$5 million or 11%
in the first half. The effects of sales declining by 8% were
offset by a reduction in operating expenses by 6% during the
period. Profitability improved by HK$8 million in the second
quarter, after a HK$13 million decline in the first quarter,
following a return to modest sales growth. The management
team will continue to focus on strengthening product
merchandising relevant to local markets and building localized
marketing campaigns to strengthen the brand.
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GIORDANO INTERNATIONAL LIMITED

Rest of Asia Pacific

Operating profit in the Rest of Asia Pacific increased by HK$8
million to HK$137 million. Operating margin decreased by 0.4
percentage points to 19.3% compared to same period last year.

The reduction in operating margin was mainly due to
disappointing results in Singapore where operating margin
decreased by 4.7 percentage points to 12.4%. Excluding
Singapore, operating profit increased by HK$17 million or 18%
and operating margin increased by 0.9 percentage points to
21.8%.

In Singapore, sales decreased by 3% while operating costs
increased by 5%. As a result, operating profit decreased by
27%. To strengthen the brand in Singapore and to secure
growth, the Group has opened an 8,000 square feet large
format store in Suntec City in July 2013.

In Indonesia, sales increased by 22% with same store sales
growth of 19%. Costs increased by 18%, reflecting new store
expense and increases in the minimum wage, resulting in
improvement in operating profit by HK$12 million. 23 new
stores were opened in Indonesia compared to same period
last year and now, we are well covered in different cities in
Indonesia, including Jakarta, Surabaya, Bandung, Bali, Medan,
Tangerang and Yogyakarta.

In Thailand, sales increased by 26%, and gross margin
improved by 1.8 percentage points with gross profit increasing
by 30%. Operating costs increased by 25%, reflecting new
stores and increases in the minimum wage, resulting increase
in operating profit by HK$6 million and improvement in
operating margin by 2.3 percentage points to 20%. A net
increase of 14 stores in Thailand, resulted in a 13% increase in
store area. Same store sales grew strongly by 14% in the first
half of 2013.

In Malaysia, sales were up 8% with same store sales growth
of 5%. Gross margin improved by 1.8 percentage points and
gross profit increased by 11%. Operating costs also increased
by 12% resulting in an overall increase in operating profit by
HK$3 million and improvement in operating margin by 1.1
percentage points.

Wholesale sales to overseas franchisees

Operating profit from wholesale sales to overseas franchisees
decreased by 50% to HK$16 million. The reduction is mainly
due to the reclassification of gross profit on intercompany
sales to the Middle East (2013: HK$18 million; 2012: HK$17
million) as intercompany profit, following the change of control
in these operations in 2012.
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GIORDANO INTERNATIONAL LIMITED

HEEZEFATR-HE Jointly Controlled Company - South Korea

¥ E¥F
First Half First Half =5
(ABEETREN) (In HK$ millions) 2013 2012 Variance
B E R Total sales’ 795 745 7%
A] L8R P9 T 8 & 52 Comparable store sales? (1%) (1%) Flat/#
EH Gross profit 470 425 11%
FEF Gross profit margin 59.1% 57.0% 2.1pp/EB D&
EBIT EBIT 90 78 15%
3 g Al Net Profit 70 59 19%
FEAE 2L RE 5] 2 B0 F Share of JCE profit
(FERMNER 48.5%) (% of equity holding: 48.5%) 34 29 17%
FITh g B3 Number of outlets® 263 240 23
HIPF T E Net change in outlets
HE)FHE during the period 10 8 2

o HMRNHBEBREASBITITE  2013F o Excluding the effect of translating Korean Won into Hong Kong

FHFREHEREIERA%

e EFMEXLEA21EBELZ  TTER
WAKRAKR T  ARKRMERER
[Giordano Concepts | H) & & 5 4 18
B TEMmBENRE -N2013F6H -
B M ¥ B 16/ [ Giordano Concepts |
Py -

e ARHELRMNBIRS ENEER
11% - 1 &8 & AN E 3 I110% » % )4 A
BIN19% - MR BEBRERETLZ
TE FEMIBIN5%

dollars, sales in Korea grew by 4% in the first half of 2013.

Gross profit margin increased 2.1 percentage points as a
result of lower input costs and improved product mix, as
we develop the more premium store format of “Giordano
Concepts” in Korea. As of June 2013, we have 16
“Giordano Concepts” stores.

As a result of improved volume and margin, gross profit
increased by 11% while operating costs only increased by
10%, increasing net profit by 19%. Excluding the effect of
translating Korean Won into Hong Kong dollars, net profit
increased by 15%.

" BEERETEME (KRFHEXGE) -

Total Sales are total retail sales translated at average exchange rates.

LI i E RGBSR/ HEPIH . i &R (REEEFE) -

Comparable Store Sales are total brand sales, at constant exchange rates, from existing stores that have been opened/

operated in the prior period.
¢ REIK
At the end of the period.
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GIORDANO INTERNATIONAL LIMITED

Income Tax

Income taxation expense in the first half of 2013 was
HK$83 million (2012: HK$120 million), resulting in an effective
tax rate’ of 19.5% (2012: 26.7%).

Excluding tax on the disposal of manufacturing operations in
China and other non-recurring gains, the effective tax rate for
the Group was 19.5% (2012: 24.3%). This decrease in our
effective tax rate was mainly due to the consolidation of “tax
free” operations in the Middle East (primarily in the UAE).

Profit Attributable to Shareholders

Profit attributable to shareholders decreased by 3% or
HK$12 million to HK$340 million from HK$352 million in the
same period last year. Net profit margin decreased by 1.0
percentage point from 13.0% to 12.0%. Basic and diluted
earnings per share were 21.9 HK cents (2012: 23.0 HK cents)
and 21.6 HK cents (2012: 22.7 HK cents) respectively.

Profit Attributable to Shareholders Excluding Exceptional
Disposal Gains

Excluding the two exceptional disposal gains, profit
attributable to shareholders increased by HK$31 million to
HK$340 million, an increase of 10% from HK$309 million
over the same period last year. Net profit margin increased by
0.5 percentage points to 12.0%. Basic and diluted earnings
per share increased to 21.9 HK cents (2012: 20.2 HK cents)
and 21.6 HK cents (2012: 19.9 HK cents).

7

2

PG A B LUAE &5 7

Income tax expense divided by operating profit.
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GIORDANO INTERNATIONAL LIMITED

Free Cash Flow from Operations

2013F L ¥ FEBITRRLEEXKFE2ERBELSRE

EBIT and free cash flow from operations for the first half of 2013

(B&#ET)
(HK$ millions)
600
65
500 e
(55)
400 43)
(66)
300 (40)
200 (94)
100
0
20135 TER BEREY EERR gEES HERER CAWE  REEER
L¥E B RHE b NG ] 25 HeEf REf sz B
EBIT BENF g m HeHE
BBt AT
(R EWA)
First Half ~ Depreciation Capital Share of Changesin  Increase in Taxpaid  Free cash flow
2013 EBIT and expenditure pre-tax working  rental deposits and others from
amortization less disposals profit of JCE/ capital and rental operations
associate (net prepayments
of dividend
income)
¥ F¥F
First Half First Half -]
(U EEETBE) (In HK$ millions) 2013 2012 Variance
R 158 Al 1) Profit before income tax 459 496 (7%)
b FEM L[R2 5l A Add: Share of tax of JCE/
ZFOUN 7@%15 associate 9 9 Flat/# F
- FMBRX Add: Interest expense 2 - N/A/TEH
o BT & K g Add: Depreciation and
amortization 65 55 18%
EBITDA EBITDA 535 560 (4%)
HEREFEB R Gains on disposal of
—HEHEEE manufacturing business and
2 Was an available-for-sale asset - (71)  N/A/TEH
FEAG H R ¥ %I A )/ Share of pre-tax profit of JCE/

RN ET B %54 A associate (44) (55) (20%)
e TBT RIBE 85 Amortization of rental prepayments 18 20 (10%)
LEELEE Changes in working capital (66) 79 (184%)
=ENELES! Interest paid 2) -  N/A/TEH
2+ Ffr?%ﬁ Income tax paid (93) (108) (14%)
FE 14517\ CPE Interest income, exchange

Hib and others (29) (16) 82%
e Q% ﬁ%ﬁﬁﬁz Net cash inflow from
e RAF operating activities 319 409 (22%)
PEPSER ’D\ Gl Dividend income from JCE/
i Rl/NE Il 3N PN associate 1 21 (95%)
BT R TS Capital expenditure less
Fr 1S 308 proceeds from disposals (55) (57) (4%)
HERSRHES Increase in rental deposits and
T8 RIE L A0 rental prepayments (40) (30) 33%
B U FIE Interest received 12 10 20%
RREXKERMEBZ Free cash flow
EHBESRE from operations 237 353 (33%)
34 Interim Report 2013



2

ERBSREREFRAMI1.16E
BT (3033% ) E2.37E B T o B B Al
BERREREAEBTZ70% EIRER
B SEBITER ARG 2t REK - It
HERTIB AT E R HE 0 A K\ 4 e
72 12 AT A< ZRFT B

R2012%F - AR EF¥ FFER20114F
FHEAZBRSKEEM TR 2EES
B A7,9008 B Lo MR - 20135 -
AR EER20012FF £ H 2K IE
FEXKEEMRLEA E2EESEM
6,600 B L-FTEKFELEFATAH
REREFEFHHEEDIENE R
ZBUR - LERTRBR O ERERMN
BREEE FEELDARTEE X
ZEREz— BREFEMAEGYF RTH
EMm PR A FEEE N AEE
BHESEFEUWELESRENUK
R E MBI o

13 F 4# B B &

GIORDANO INTERNATIONAL LIMITED

Free cash flow declined by HK$116 million, or 33%, from the
same period last year to HK$237 million. Free cash flow before
taxes was 70% of EBIT which is a low rate of conversion of EBIT
to cash in the opinion of management. This result is due to short
term increases in inventory and early payment to suppliers.

In 2012 working capital decreased by HK$79 million as
inventory in the first half was reduced from high levels at 2011
year end. By contrast, in 2013, working capital increased by
HK$66 million as inventory increased from relatively low levels of
inventory at 2012 year end. This higher inventory level is due to
a policy of taking earlier delivery of merchandise from suppliers
than in the prior year to ensure that sales are not lost through
non availability of key products. Inventory optimization remains
a key objective for the Group and the current inventory profile
comprises a significantly higher proportion of current designs
than in the prior year. The Group will continue to manage
inventory to optimize cash flow and avoid obsolescent lines.
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Capital expenditure

Capital expenditure decreased by
HK$2 million during the first half of
2013 over the same period last year.
This represented shop leasehold
improvements for new shops and
existing shops. The number of self-
operated stores decreased by 5 during
the period. Our strategic direction to
upgrade shop ambience, especially
in Mainland China, is expected to
increase our capital expenditure in the
second half of the year.

Depreciation increased by HK$10
million from the same period last year.
The increase is mainly from additional
depreciation from Middle East
operations of HK$10 million following
the change of control in 2012.

GIORDANO INTERNATIONAL LIMITED

BEREX
Capital expenditure
(&%)
(HK$ millions)
70 — 65
60
60 55
50
40
30
20 —
10
0 L )
2012F L¥ 5 2012 T ¥ 2013F L¥F
First Half Second Half First Half
2012 2012 2013
=N e

Capital expenditure

Depreciation

HELESEH Changes in Working Capital
KEFEZLEEDIEING6008E L 0T Working Capital in the year increased by HK$66 million as follows:
HIFTR -
SRR
LEED | KERRE
& 5) | Middle East
20124 | Changes in | Completion 2013%F
128 Working Dividend 6H
(K BEEETREN) (In HK$ millions) Dec 2012 Capital Paid  Jun 2013
FE Inventory 476 42 - 518
JiE UK BR 3Kk Trade receivables 361 (51) - 310
H{th & YR Other receivables 276 4 (73) 207
FERTER SR Trade payables (193) 15 - (178)
H th J& A 5K Other payables (555) 56 160 (339)
365 66 87 518
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GIORDANO INTERNATIONAL LIMITED

Inventory

Group inventory in June 2013 increased by HK$42 million
or 9% from HK$476 million at December 31, 2012 to
HK$518 million at June 30, 2013. Excluding the inventory in
Middle East, inventory increased by HK$15 million or 4%.

Inventory turnover on costs’ was 87 days. Excluding the
Middle East operation which has relatively high inventory
days, inventory turnover was 70 days, compared to 60 days
last year.

Excluding the Middle East, comparable inventory was
HK$15 million higher than at December 2012 and
HK$43 million higher than prior year. In fact, once the
inventory held at suppliers is taken into consideration
(see table below), inventory was at the same level as
last year (HK$3 million higher). This year, we have taken
earlier delivery of inventory to ensure that as we go into
the summer we have the right inventory in the right places
to avoid stock-outs. An analysis of our inventory shows a
higher proportion of current season products than last year
which will help deliver sales in the second half of 2013.

3
Inventory
(W3R : 708)
- — (Excludes
(BEE#BT) (MERHE : 638) Middle East: (/)
(HK$ millions) (Excludes 70 days) (Days)
Middle East: 87
700 63 days) -190
600 74 -80
-70
L hR
500 ;ifdle Middle  — 60
400 - East Bt 50
300 - o © 40
200 - o2 403 o 730
375 P
100 10
0 ! 0
201268 2012128 2013%6H
Jun 2012 Dec 2012 Jun 2013
— FE REAE
Inventory Turnover davs

T BRI R B U AT A A 2

Inventory held at period end divided by cost of sales and multiplied by number of days in the period.
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GIORDANO INTERNATIONAL LIMITED

Total inventory including finished goods at suppliers

201368 20124F12H 201246 A

(X BEETTREN) (In HK$ millions) Jun 2013 Dec 2012 Jun 2012
AhERFE Comparable inventory

(TEFHR) (excluding Middle East) 418 403 375
HER 2K E M Finished goods at suppliers

(RTE) (not yet shipped) 30 33 70
BEMER B E® Comparable inventory including

ZAhBRFEE finished goods at suppliers

(PEHHE) (excluding Middle East) 448 436 445
RREFEAEZFE Inventory held by Middle East 100 73 85
FEEE (BERHEER Total Inventory including finished

ZEKNE W goods at suppliers 548 509 530
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The Group manages inventory levels on an integrated basis.
We directly control inventory we own that is on our balance
sheet. We also monitor our suppliers’ inventory, which we do
not own, to ensure that there are neither stock-outs nor any
build up of excessive inventory.

During the period, total inventory increased by 8%. The
increase is mainly due to the impact of Ramadan and
pilgrimages in the Middle East (up 37%), which are in early
July and ten days earlier this year than last. Stock levels
reflect the expectation of this higher activity in July.

For the inventory balance held by our franchisees in
Mainland China, through our internal inventory system, we
are able to monitor their stock balance and turnover days.
Stock replenishment can also be planned through an online
inventory system to ensure the right mix of inventory is
delivered to our franchised stores. The inventory balance
held by franchisees in Mainland China as of June 30, 2013
was HK$134 million, which was at a similar level to the
balance held at December 31, 2012.
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GIORDANO INTERNATIONAL LIMITED

Trade receivables

Trade receivables decreased by HK$51 million from 2012 year
end to HK$310 million. Days sales outstanding increased to
50 days as of June 20183. The increase is mainly due to slower
settlement from department stores in Mainland China and
for wholesale sales from Korea. The Group is monitoring the
recoverability of balances closely and no material bad debt risk
has been identified.

FE W AR X

Trade receivables
(EEB) (A)
(HK$ millions) (Days)
400 - 60
350 - -150
300 -
250 - 140
200 - -30
150 [~ | 20
100 -

50 [ = 10
0 0
2012564 20125124 2013564
Jun 2012 Dec 2012 Jun 2013

— R SR g 0E A B
Trade receivables Days sales outstanding
FE 3 BR =X Trade payables

2

FESBRFNER2012F & 45 H R 21,5008
BILE1.78EB T
HREMFBERHERREHEIIFER
FMzARE G BREREEAE
NEBERIEREBRRD  c THERE
MEEERE BETHRER ZIEA
B o

(EB#ET)
(HK$ millions)
250 -

200 - 3

150

T

T

100

50

T

0

Trade payables decreased by HK$15 million from 2012 year
end to HK$178 million.

Trade payables and trade payables days of purchasing
outstanding decreased as we continue to offer agreeable trade
terms that support the liquidity of our suppliers. This support
results in excellent operational service and lower input costs
from suppliers.

2012%6H
Jun 2012

. R
Trade payables
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EERX
Trade payables
(B)
(Days)
37 — 40
35
-30
-125
-20
193 115
-10
-5
! 0
20125128 2013568
Dec 2012 Jun 2013

REMEHRBRIEEE
Days purchases outstanding

39
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EBEARZEGEREBEE AR 22BN REWR Share of Profit of Jointly Controlled and Associated
ISEUON Companies and Dividend Income Received

RN

ZIEBEARNAREEEGERIES REZ R This represents the difference between the portion of profit due to
ARMEZEAFEMAEEZNREZ  the Group from Jointly Controlled and Associated Companies and

R the dividends paid to the Group during the period:
MR mR @t
South Korea Middle East Total
E¥FE  F¥F t¥§F F¥F t¥FE F¥F
First First First First First First
(U GE¥ET Half Haf — # Half Haf & Half Half %
BEN) (In HK$ millions) 2013 2012 Variance 2013 2012 Variance 2013 2012 Variance
FEMEBRIATEN  Share of
pre-tax profit 43 38 13% 1 17 (94%) 44 55 (20%)
Bk S Dividend
received’ - - - (1) 1) (95%) (1) @1)  (95%)
N/A/
43 38 13% - @) TEH 43 34 26%

e N2013F6A30H BERHALRAEF o At June 30, 2013, the Korean joint venture held cash

B5.86EBILIRE &8 T WAL balances of HK$586 million. Giordano’s (48.5%) share of
(48.5% ) 2 2.8418 8 LI A& HF AT HK$284 million is not consolidated in our balance sheet.
MNEEBER-

o AXREENEHAGLERFIBHRKREKKE o The Group is still in continuous discussion with our joint
B/oWZERSETH MR R20124F venture partners on the future investment/distribution of
K E E2013F6A300 1E61E A B3/ such cash funds. During 2012 and the six months ended
BEAE AR THERERS - June 30, 2013, no dividends were paid out by the Korean

joint venture.

KB 7L FZ i F o
From distribution of previous years’ profits.
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AEBZFREMRR Net cash position of the Group
01BF ¥ FRERVOTLEFFEEY
Change in net cash and bank balances for the first half of 2013
(BEB#ER)
(HK$ millions)
1,600
237
1,400 3
1.200 ]
66 7
1,000 I .
800 (497)
CUYE 1,173 086
400
200
0
20125128318 rEExY ERRRR BIHRG BIRER 2013%6A30R
ZRERET iR wA=]: FFEEIM FRERE RITEEER ZRERBT
HERE RERE BHEZRE ZEREE BERE
Net cash & Free cash flow Dividend paid to Proceeds from Exchange Net cash &
bank balanceson  from operations  shareholders and issuance of difference bank balances on
Dec 31,2012 non-controlling new shares on opening June 30, 2013
interests net cash &

2

0

HRN AEB2RERBETEFFE
A 1.87T1EBILE201346 A30H
Z9.861E B T (2012F12A31H :
11,735 7T) °

HR #EEEBKELEZARBESRE
B2.37TEB T

2013F LHFENREBEATRIA:

bank balances

e The Group decreased its net cash and bank balances by
HK$187 million to HK$986 million as at June 30, 2013 during
the period (December 31, 2012: HK$1,173 million).

° HK$237 million free cash flow was generated from operations
during the period.

Dividend paid during the first half of 2013 comprised the

following:
(EE®BT)
(HK$ millions)
012 RS (2 FREE 2012 final dividend (Total dividend represented
REBEZFREMNL74%) 74% of the Group’s full year profit) 390
BEHEHBATZ Dividend paid to non-controlling interests of the
FEFEHIME R 2 IS subsidiary in Indonesia 20
B RBARZ Completion dividend paid to non-controlling
FE 12 I 1 #E 2 2 WK HE AT AR B interests of subsidiaries in Middle East 87
ENBRRRFEFMEERS Dividend paid to shareholders and
2B E non-controlling interests 497

B HEEBREETEMSESE
6,600 /& 7T ©
HRUBENEZERZBRE K
AERBRITERM D008 ETE
3.34{E % 7T (20124124311 : 3.3918
BIT) °

13 F 4# B B &

e HK$66 million was raised from the exercise of employee share
options during the period.

e Qutstanding bank loans decreased by HK$5 million to
HK$334 million (December 31, 2012: HK$339 million) due to a
translation gain on a loan denominated in Japanese Yen.

41



A 5 K 5K B

R2013F T+ 5 ERERSEBTTNIA
TERE:

1. HEKFE

e MEEBMBEEENH
R B P ORKEZBFEB
Bzl A& G E -
FERRBEERBEEH A RS
EEYTRMEPBEENTEER
MiAGE— B2 Bt AR A
BHEAFTEIEAETERS It
BEMBEARARZEBE R
HMEHNEREN - BTHEIRE
oA e

s RE¥F BMEHABELIES
B kAR zEREE BRERE
AEBNEE BERRBEEFH
B ZRIFRIR - ERFER
BPMBEHFBERERZER
MEBIEZ EHASETRETR -

BERAATRAEZEXCE
DRB-ENNERE—EAZLER
- HEEEEERARI XS
F o 3% % & 8 B Giordano Ladies
FEE 7 - &% B K B B SR 8 I
mE 2 MR -R2013F T ¥
FRMBETEZRY SR
REZZEIEM-

o ENPRAETSKE  ARF—
BEiEfme ERERE  FRIERM
EESKENBERAERREY
ZEEBEUNEZEEIEREZ
SCFF N B R AR R AT E B EE - A
FigdtErmemEEras
RAIMTE - HFIFEH2014F 0
BAEZMATHERBRER-

42

GIORDANO INTERNATIONAL LIMITED

OUTLOOK AND STRATEGY

Management will continue to focus on the following key objectives
for the second half of 2013:

1. Mainland China

e Competition in Mainland China will further intensify as
international brands continue to increase their footprints.
Giordano, as a regional brand, will continue to carve out
market space due to our knowledge of local customer
needs and our nimbleness in local marketing drives. To
this end, recruitment of new personnel in key positions
will broaden the Company’s management capacity in
various functions and locations. Several new recruits are
now on board.

° During the first half of the year, we have clearly
established higher standards for store refurbishment
and upgrades inspired by our Group’s best practice
in other markets such as Hong Kong, Korea and
South East Asia. By the end of this year, we will
have rolled out a significant number of upgrades
to our Mainland China store portfolio, in both
self-operated and franchised stores.

° Department stores are an important channel in Mainland
China retail scene. Giordano has developed a women's
line for the female customers at premium department
stores. The new brand differentiates from Giordano Ladies
targeting Mainland China female patrons seeking fashion
and quality. We will refine this line and look to open more
and more of these stores in the second half of 2013.

e  Given the volatility of Mainland China markets, the
Company has been reviewing its channel strategy,
specifically the extent to which we should pursue
partnerships with franchisees and department stores and
the nature of these partnerships. As a result of changes
made to product merchandising, pricing, marketing
support and store interior design, and a review of how
these impact our franchisees and department stores, we
expect to see growth in Mainland China store numbers
return in 2014.
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GIORDANO INTERNATIONAL LIMITED

We will continue to develop e-partnerships with virtual
shopping malls in China. However, shopping by “clicks” in
Mainland China is going through major changes. Retailers
have up to now focused on growing volume through
e-commerce but this is now changing as profitability
becomes more a priority. This suits Giordano as, in
contrast with many e-tailers, we have always operated
our e-shop at a profit. Although our growth in the first
half of the year was only satisfactory (just under 20%
growth), healthy profit contribution from this channel has
continued. In the longer term, we believe that in Mainland
China, 15% of our total sales should come from “clicks”.
We aim to merge “clicks and bricks”, through initiatives
such as in-store terminals and “click and collect”, which
will directly benefit the profitability of our “bricks” (both
our self-operated and franchised stores).

The Group will continue to improve the supply chain
strategy. As of the reporting date, Management is
satisfied that current inventory is of the right mix
appropriate for seasonality in Mainland China.

2. Other Markets

In Taiwan we will continue to differentiate and develop our
brand using localized “fast marketing” campaigns. This,
together with a lower base caused by the sales downturn
in 2012, should lead to modest growth and recovery in
2013 and will position the Company well for any recovery
in consumer demand in this market.

In Singapore efforts to strengthen the brand will focus on
two areas:

—  Store interior design upgrades. A new flagship store
has been opened in late July 2013 which will set
a benchmark for the brand in this region and help
secure favourable treatment from landlords as we
seek premium store locations and economic rents.

— Local marketing. Training of Singapore personnel
in localized “fast marketing” will be executed in the
second half of 2013.
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GIORDANO INTERNATIONAL LIMITED

In the Middle East sales growth has been sluggish both
in Saudi Arabia and the UAE. The Management teams in
these areas will be upgrading stores and implementing
local marketing programs. A new store upgrade in the
Dubai Mall has set new standards for the region in this
respect.

3. Renew and Refresh Merchandise

Giordano’s merchandise is simple, uses good quality
fabric and is appropriate for use (i.e. functional) and this
remains the brand’s key strength. It is however very
important that our “basic” or “essential” products avoid
“sameness” and we are therefore retuning our seasonal
lines to incorporate freshness and in trend design.
By supplementing this development with appropriate
marketing support, this approach has been contributing
to an increase in the Group’s gross margin. As we fully
develop and implement this strategy we believe that this
will enhance our sales growth across all markets.

Our Fall/Winter collection will present a greater number
of newly defined “basic” products with a fashion twist,
whilst maintaining Giordano’s high quality and functional
innovation.

4. Portfolio Development

Significant efforts are underway to identify new markets
and to accelerate development in some emerging
markets. Much of this work is being undertaken by
our team in Dubai, following the change in control in
Giordano Middle East last year. We expect to see some
developments take hold in 2014.
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GIORDANO INTERNATIONAL LIMITED

HUMAN RESOURCES

On June 30, 2013, the Group had approximately 8,200 employees
(December 31, 2012: 8,100). The Group offers competitive
remuneration packages and generous, goal-oriented bonuses
targeted to different levels of staff. Senior managers are also
offered generous performance-based bonus schemes and share
options as a means for the Group to reward and retain a high
calibre leadership team. We also invest heavily in training in sales
and customer service, management, planning and leadership
development to retain a skilled and motivated workforce.

Summary of total sales, comparable store sales growth and
store development by market

mEm AT LR P T 8H 82
Total sales'’ Comparable store sales?

¥ ¥ t¥F L¥F
BHEER Summary by market First Half  First Half %% FirstHalf  First Half
(U BEETRENN) (In HK$ millions) 2013 2012  Variance 2013 2012
e N Mainland China 854 918 (7%) (7%) (6%)
&5 Hong Kong 500 490 2% 2% 14%
8 Taiwan 340 369 (8%) (6%) (3%)
N Singapore 191 196 (3%) (5%) (8%)
He Indonesia 203 167 22% 19% 16%
BRAD Malaysia 117 108 8% 5% 1%
ZE Thailand 112 89 26% 14% 7%
BN Australia 73 84 (13%) (9%) (1%)
0E India 13 12 8% 24% 2%
B fr 1R B & 25 = B UAE 118 - 100% (5%) 10%
bR ST K=t Saudi Arabia 150 - 100% (1%) 12%
R HE fth 3 [& Other Middle East regions 29 - 100% (6%) 2%
ZERDHAE Retail & Distribution total 2,700 2,433 11% (2%)  Flat/#F
UGN INER JE 2 #E 3 Wholesale sales to

K E A overseas franchisees &
others 141 265 (47%)

SEAH Group total 2,841 2,698 5%

" B EREAEEEEABER NG M EARRE (T IEFEE)
Total Sales are total retail sales in self-operated stores and total wholesale sales to franchisees, translated at average

exchange rates.

AR PIT # ERR IR SR A E BB LI R LB 2 M35 EAERE (BT EFatE ) -

Comparable Store Sales are total brand sales, at constant exchange rates, from existing stores and e-shop that have been

opened/operated in the prior period.

2 0 1 3 & % B #® %
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201368 2012412 A 201246 A
MTEE ® Number of outlets as at Jun 2013 Dec 2012 Jun 2012
B K e Mainland China 1,178 1,243 1,358
A Hong Kong 83 84 77
ag Taiwan 204 214 218
¥ NI Singapore 52 54 56
Elfe Indonesia 151 143 128
Bk Malaysia 84 84 83
B Thailand 120 117 106
B Australia 33 32 33
ENE India 66 52 48
Bl £z R B 5 28 R B UAE 43 43 40
DR AR Saudi Arabia 92 88 86
PR E b= Other Middle East regions 57 53 63
i South Korea 263 253 240
H 1% Other markets 196 188 187
SEARE Group total 2,622 2,648 2,723
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% mhEEE Review by Brand
HEH "ERF FCE- PP
Sales Operating profit Operating margin
L¥E L¥E t¥E  L¥F t¥E  L¥F
First First First First First First
(W EEET Half Half 2E Half Half 2E Half Half BE
BEf]) (In HK$ millions) 2013 2012 Variance 2013 2012 Variance 2013 2012 Variance
Gilordano J Giordano &

Giordano Junior Giordano Junior 2,380 2,108 13% 336 292 15% 14.1% 13.9% 0.2pp/E2 Y
BSX BSX 107 121 (12%) 13 14 (7%) 12.1% 11.6% 0.5pp/E2 Y
Gilordano Ladies Giordano Ladies 180 180 Flat/#&¥ 26 24 8% 14.4% 13.3% 11pp/ER%
HAot Others 33 24 38% 5 4 25% 15.2% 16.7% (1.5pp/E2E)
ZERDHH Retail & Distribution 2,700 2,433 11% 380 334 14% 14.1% 13.7% 04pp/ERE

2013F6A 2012412H 201246 A
MmEAa Number of outlets Jun 2013 Dec 2012 Jun 2012
Giordano & Giordano &

Giordano Junior Giordano Junior 2,397 2,415 2,467
BSX BSX 146 159 189
Giordano Ladlies Giordano Ladlies 63 60 55
Hh, Others 16 14 12
ZEENDH Retail & Distribution total 2,622 2,648 2,723
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AEERPHEE

ERRNBEBEER AR ([KAAGF])EEE The board of directors (the “Board”) of Giordano International

(B2 ) MAREH AQXRLEWERAR  Limited (the “Company”) is pleased to announce that the unaudited

(7 [AEE])HZE2013F6 A30H [t618  interim results of the Company and its subsidiaries (collectively,

AREEZ y PHIEE BEREFZHLEKE  the “Group”) for the six months ended June 30, 2013 along with

FREGEEZHAMZNOT comparative figures for the corresponding period and selected
explanatory notes are as follows:

UNAUDITED INTERIM RESULTS

HEEHRER CONDENSED CONSOLIDATED INCOME STATEMENT
HZE6H30F L6f8 A
Six months ended June 30
2013 2012
(B ERE FIS - (In HK$ millions, wat (REER) (REEZ)
WG EETREN) except earnings per share) Note (Unaudited) (Unaudited)
HER Sales 4 2,841 2,698
SHE B Cost of sales (1,076) (1,132)
E7 Gross profit 1,765 1,566
HADWA & E i s Other income and other gains 53 125
o8 TR R Distribution, administrative and other
HigEER operating expenses (1,392) (1,241)
meRN Operating profit 5 426 450
MEER Finance expense 6 @ -
A E NG Share of profit of jointly
ikl controlled companies 34 29
JEIE— B D EDER Share of profit of an associate 1 17
BR B0 A A Profit before taxation 4 459 496
I Taxation 7 (83) (120)
B R Profit for the period 376 376
JE1E BT - Profit attributable to:
AARIRE Shareholders of the Company 340 352
FEFE R Non-controlling interests 36 24
376 376
AARIREEIGEF 2 Earnings per share for profit attributable
FREF to shareholders of the Company 8
B GE) Basic (HK cents) 21.9 23.0
w8 (FW) Diluted (HK cents) 21.6 22.7
i¥s Dividends 9(a) 249 231
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BHHAEARER CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
HZ6A30A LL6MEA
Six months ended June 30
2013 2012
o3 (REER) (REEZ)
(UBEETHEN) (In HK$ millions) Note (Unaudited) (Unaudited)
B R A Profit for the period 376 376
Htfz g Other comprehensive income:
R EEAEREER Items that may be reclassified
to profit or loss
AHESREE Fair value change on available-for-sale
NrEzE financial asset 13 (11) 6
HEREER Realization of reserve upon disposal of
R RE manufacturing business - (1)
HE-—THESREE Realization of reserves upon disposal of 5
R RE an available-for-sale financial asset - (14)
BB AR BE LR Exchange adjustment on translation
EFRES AR RS AR of overseas subsidiaries, associate,
MECERAR jointly controlled entities and
branches (31) (13)
HRBsaks Total comprehensive income
for the period 334 354
EiEARa NS : Total comprehensive income
attributable to:
EARRE Shareholders of the Company 289 333
s R Non-controlling interests 45 21
334 354
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EHEERBR CONSOLIDATED BALANCE SHEET
6H30H 12A31H
June 30 December 31
2013 2012
Wiz (REER) (E51)
(UBEETAEN) (In HK$ millions) Note (Unaudited) (Restated)
gE ASSETS
ERBEE Non-current assets
M R R Property, plant and equipment 10 258 267
EES Goodwil 11 536 536
HELm AL ENTE Leasehold land and rental prepayments 12 277 263
HREEH AR ER Interest in jointly controlled companies 532 532
—HE N R Interest in an associate 6 5
HEZEHEE Available-for-sale financial asset 13 13 24
REGREAREREZ Financial assets at fair value through
TREE profit or loss 14 28 28
HEZe Rental deposits 174 118
EREHIEEE Deferred tax assets 46 48
1,870 1,821
REBEE Current assets
FE Inventories 518 476
HELHRALEMNKE Leasehold land and rental prepayments 12 32 37
A E ST e Trade and other receivables 15 589 756
RBe RR1TER Cash and bank balances 1,320 1,512
2,459 2,781
EEHE Total assets 4,329 4,602
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CONSOLIDATED BALANCE SHEET (continued)

GIORDANO INTERNATIONAL LIMITED

6H30H 12H31H
June 30 December 31
2013 2012
Wiz (REER) (E51)
(UBEETHBEN) (In HK$ millions) Note (Unaudited) (Restated)
BExREE EQUITY AND LIABILITIES
BAR#E Capital and reserves
B AR Share capital 17 78 77
f#E Reserves 2,627 2,522
) Proposed dividends 9 249 386
ERRIRE Equity attributable to shareholders
FEfG R of the Company 2,954 2,985
JriE i Non-controlling interests 165 156
ERAE Total equity 3,119 3,141
F¥RBEE Non-current liabilities
HiRBAaE Other long-term liabilities 102 102
BLEHEEE Deferred tax liabilities 121 121
223 223
RBaE Current liabilities
R {3 AR 3R K% L At B 1+ 3K Trade and other payables 18 517 748
RITER Bank loans 19 334 339
I8 Taxation 136 151
987 1,238
BEAE Total liabilities 1,210 1,461
ExRBEHEE Total equity and liabilities 4,329 4,602
FRBEE Net current assets 1,472 1,543
EERAERTBEE Total assets less current liabilities 3,342 3,364
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GIORDANO INTERNATIONAL LIMITED

HREHEREE X CONDENSED CONSOLIDATED STATEMENT OF CHANGES
IN EQUITY
A ARRELES
Attributable to shareholders of the Company
hEzE
HEERRE
&x ERE Available- FEbIHE
BEGE G for-sale | 33
RE  HAR% Capital ~ RHEE Share  EXGE  EfEE  financial  REEA Non-  BHHE
(F4%7) (HBEEnAE() Share Contributed  redemption Share options  Exchange Other asset  Retained & controlling Total
(Unaudlteq) (In HKS millons) capital surplus reserve premium reserve reserve reserves reserve profits Total interests equity
H2013F1 A1 ZF1 25
Balance at January 1, 2013, as previously reported m 383 3 808 21 143 30 5 1,527 2,997 156 3,153
EHPEFE -RAHKASIO(E5T)
Change in accounting policy -
adoption of HKAS 19 (Revised) - - - - - - - - (12) (12) - (12)
Ro018%1 718 (E7))
Balance at January 1, 2013 (restated) m 383 3 808 21 143 30 5 1,515 2,985 156 3,141
ELTabagl
Profit for the period - - - - - - - - 340 340 36 376
Efplra s
Other comprehensive income:
-THESRERDLELED
- Fair value change on available-for-sale
financlal asset - - - - - - - 1) - (1) - (11)
-BHBAR BELR LARAHAR
RARAREZERRE
- Exchange adjustment on translation of
overseas subsidiaries, associate,
jointly controlled entities and branches - - - - - (40) - - - (40) 9 (31)
G
Total comprehensive income - - - - - (40) - (1) 340 289 45 334
AFEERS:
Transactions with owners:
FRERE
Transfer between reserves - - - - (U] - 58 - (54) - - -
BiREsa
Share option scheme
- AR RRERET KRG
- Shares issued upon exercise of share options 1 - - 65 - - - - - 66 - 66
-BhREER
- Share option expense - - - - 4 - - - - 4 - 4
RS ERRE
Dividends to non-controlling interests - - - - - - - - - - (36) (36)
12FRBRE (Hitqp)
2012 final dividends nofe 9 - - - - - - - - (390) (390) - (390)
1 - - 65 - - 58 - (444) (320) (36) (356)
2013565308
At June 30, 2013 8 383 3 873 21 103 88 (6) 1,411 2,954 165 3,119
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GIORDANO INTERNATIONAL LIMITED

CONDENSED CONSOLIDATED STATEMENT OF CHANGES
IN EQUITY (continued)

The comparative figures for 2012 are set out as follows:

AARRELES
Attributable to shareholders of the Company

i
Share
capital

9N
Contributed
surplus

&%
ROGE
Capital
redemption
reserve

RiyEE
Share
premium

EhRE
e
Share
options
reserve

Eiff
Exchange
reserve

b
Other
reserves

hEzE
HEERR
Available-
for-sale
financial
asset
reserve

ARER
Retained
profits

i
Total

FEHE
i
Non-
controlling
interests

Total
equity

20125118 2B 25
Balance at January 1, 2012, as previously reported
EHPRE-RIHKASIO(4T)
Change in accounting policy -
adoption of HKAS 19 (Revised)

76

383

719

2,735

(12

86

2,821

(12

Ho012F1 1B (E7))
Balance at January 1, 2012 (restated)

BrgH
Profit for the period
Eiiaka
Qther comprehensive income:
-HE-SRERDLEL AT
- Fair value gain on an available-for-sale
financial asset
- HEREEBER BB
- Realization of reserves upon disposal of
manufacturing business
-HE-THELRAREAL HE
- Realization of reserves upon disposal of
an available-for-sale financial asset
- BHBAR BELR LARAEHART
RARTREZERRE
- Exchange adjustment on tranglation of
overseas subsidiaries, associate,
jointly controlled entities and branches

76

383

79

(19

362

2,123

362

(14)

(10

24

86

2,809

376

(14

(13

a5akha

Total comprehensive income

BHEERS
Transactions with owners:
El e
Transfer between reserves
BiREa
Share option scheme
- BfrRBREMET 2R
- Shares issued upon exercise of share options
-BREER
- Share option expense
FilitRaRS
Dividends to non-controlling interests
NHERBRE (W)
2011 final dividends fnofe 9t

69

362

(354

(3¢)

333

(18

354

0

(18

(34)

69

..

(e

.

&

201266 A30E
At June 30, 2012

l

383

788

20

94

1,270

2,117

89

2,866

2 0 1 3 & % B #® %
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HHEEHEERER CONDENSED CONSOLIDATED CASH FLOW STATEMENT
B Z6A30A LL6fAA
Six months ended June 30
2013 2012
iotz3 (RBER) (REEZ)
(U BEETHBEN) (In HK$ millions) Note (Unaudited) (Unaudited)
REEBZReRANFE Net cash inflow from operating activities 319 409

REEBZHRERA/ Net cash inflow/(outflow)

(RH) 8 from investing activities 366 (195)
BEEB RS RLFE Net cash outflow from financing activities (431) (320)
RekFeSEZEN Increase/(decrease) in cash and

OR) cash equivalents 254 (106)
MATEZRERASSELRET Cash and cash equivalents at January 1 872 1,062
INEERZH  TE Effect of foreign exchange rate changes 2 (4)
REAAZRERREZELETT Cash and cash equivalents at June 30 16 1,128 952
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GIORDANO INTERNATIONAL LIMITED

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION

These unaudited condensed consolidated interim financial
statements have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants, and the applicable requirements of
Appendix 16 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited.

These unaudited condensed consolidated interim financial
statements are presented in million of units of Hong Kong
dollars, unless otherwise stated. These unaudited condensed
consolidated interim financial statements were approved for
issue by the Board of Directors on August 13, 2013.

These unaudited condensed consolidated interim financial
statements should be read in conjunction with the 2012 annual
financial statements, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRS”).

The accounting policies and methods of computation used in
the preparation of these unaudited condensed consolidated
interim financial statements are consistent with those used in
the annual financial statements for the year ended December
31, 2012 except for the following new standards, amendments
and interpretations that are relevant to the Group’s business
and are effective on or after January 1, 2013:

HKAS 1 Presentation of financial statements
(Amendment) (effective for annual periods
beginning on or after July 1, 2012)
HKAS 19 Employee benefits
(Revised) (effective for annual periods
beginning on or after January 1, 2013)
HKAS 27 Separate financial statements
(Revised) (effective for annual periods
beginning on or after January 1, 2013)
HKFRS 10 Consolidated financial statements

(effective for annual periods
beginning on or after January 1, 2013)
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GIORDANO INTERNATIONAL LIMITED

BASIS OF PREPARATION (continued)

Joint arrangements
(effective for annual periods
beginning on or after January 1, 2013)

Disclosure of interests in other entities
(effective for annual periods
beginning on or after January 1, 2013)

Fair value measurement
(effective for annual periods
beginning on or after January 1, 2013)

Except for HKAS19 (Revised), the adoption of the above new/
revised standards and amendment to existing standard does
not have material impact to the Group’s consolidated financial
statements.

HKAS 19 (Revised) “Employee benefits” (effective from
January 1, 2013) amends the accounting for employment
benefits. The Group has applied the standard retrospectively in
accordance with the transition provisions of the standard. The
impact on the Group has been in the following areas:

The revised standard eliminates the corridor approach
and requires financial costs to be calculated on a net
funding basis for a defined benefit plan. It also requires
actuarial gains and losses arising from experience
adjustments and changes in actuarial assumptions to
be recognized immediately in other comprehensive
income and past service costs immediately in the income
statement.

The revised standard also replaces the interest cost on
the defined benefit obligation and the expected return
on plan assets with a net interest cost based on the
net defined benefit asset or liability and the discount
rate, measured at the beginning of the year. There is no
change to determining the discount rate. This continues
to reflect the yield on high-quality corporate bonds.
This has no impact to the income statement and total
comprehensive income as the discount rate applied to
assets is equal to the expected return on assets.

Interim Report 2013



2

mEEE (H)

1

FRHKAS 19({53T) 4 & SHECR
BHNTERIIAT

GIORDANO INTERNATIONAL LIMITED

BASIS OF PREPARATION (continued)

e The effects of changes to the accounting policy on the
adoption of HKAS 19 (Revised) are set out below:

EHEEABER: On the consolidated balance sheet:
R20134 20124 20124
6H30H 12A31H 1H1H
As at As at As at
June 30 December 31 January 1
(KX EEETHEN) (In HK$ millions) 2013 2012 2012
BT S DR Decrease in retained earnings 12 12 12

BB B AR Decrease in post employment
benefits

—H M EWEER ) - Decrease in other receivables 3 3 3
—HEMEMEEEAI - Increase in other payables 9 9 9
BEEFERD Decrease in net assets 12 12 12

W —EFMEEMTE]-E
R E W R IER BRI E @R
RN B ERMAESER M
MY Z FEARLRK

EHBKEHHE E2013F &
201246 A30H [F61E A & & F
R BARER REREXRET
AT FEWTEK-

3 08 7 B K &

e There is a new term “remeasurements”. This is made
up of actuarial gains and losses, the difference between
actual investment returns and the return implied by the
net interest cost.

e The effect of the change in accounting policy on the
income statement, statement of comprehensive income,
cash flow statement and earnings per share for the six
months ended June 30, 2013 and 2012 was immaterial.
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GIORDANO INTERNATIONAL LIMITED

2. FINANCIAL RISK MANAGEMENT

2.1

2.2

2.3

Financial risk factors

The Group’s activities expose it to variety of financial
risks: market risk (including currency risk, cash flow
interest rate risk and price risk), credit risk and liquidity
risk.

The condensed consolidated interim financial statements
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements as at December 31,
2012.

Risk management is carried out by senior management
of the Group. During the period, there were no transfer
of assets between the levels in the fair value hierachy
and there were no significant changes in the business or
economic circumstances that affect the fair value of the
Group’s financial assets and financial liabilities. In 2013,
there were no reclassification of financial assets.

Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash out flows for financial
liabilities. All contractual financial liabilities are due within
one year.

Fair value estimation

The financial assets that are measured at fair value at
June 30, 2013 are the available-for-sale financial assets
(Note 13) and financial assets at fair value through profit
or loss (Note 14). The fair value of financial assets at
fair value through profit or loss is determined using
inputs that are not based on observable market data
(unobservable inputs), which is categorized as Level 3
under the fair value hierarchy pursuant to HKFRS 7. The
fair value of available-for-sale financial asset is determined
using quoted prices (unadjusted) in active markets for
identical asset, which is categorized as Level 1 under the
fair value hierarchy pursuant to HKFRS 7.

For Level 3 fair value assessment, the Group engaged
professional valuation firm at year end to assess the fair
value. The inputs and assumptions used in the valuation
are discussed among the valuation firm and management.

Interim Report 2013
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GIORDANO INTERNATIONAL LIMITED

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of these condensed consolidated interim
financial statements requires management to make
judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual results may
differ from these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by management
in applying the Group’s accounting policies and the key source
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended
December 31, 2012.

OPERATING SEGMENTS

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-makers who
make strategic decisions.

There are two major business segments, namely Retail and
Distribution and Wholesale sales to overseas franchisees.
The chief operating decision-makers assess the business of
the Retail and Distribution segment from both a geographic
location and a brand perspective. From a geographic
perspective, the Retail and Distribution segment comprised of
retail and franchise sales in Mainland China and Middle East,
retail sales in Hong Kong and Taiwan and Rest of Asia Pacific.
From a brand perspective, the Retail and Distribution segment
is sub-divided into Giordano & Giordano Junior, Giordano
Ladies, BSX and Others.

Segment profit represents the profit earned by each segment
before exceptional gains, finance cost, tax and share of profit
of jointly controlled companies and associate. This is the
measurement basis reported to the chief operating decision-
makers for the purpose of resource allocation and assessment
of segment performance.
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GIORDANO INTERNATIONAL LIMITED

4. OPERATING SEGMENTS (continued)

BREENHE S FEEZIEEEK An analysis of the Group's reportable segment sales and
K RFIZME 2 o0 - operating profit by geographical location is as follows:
geog
B Z6A30A LL6fE A
Six months ended June 30
2013 2012
TERR TR A
HER Operating HEH Operating
(UEEETHEN) (In HK$ millions) Sales profit Sales profit
R AR Mainland China 854 75 918 78
AR A/ Hong Kong and Taiwan 840 110 859 127
DREMM Rest of Asia Pacific 709 137 656 129
hRME Middle East 297 58 - -
ZERDHAT Total Retail and Distribution 2,700 380 2,433 334
HEHAHE T Wholesale sales to overseas
MEEKEMS B franchisees & other segments 141 16 265 34
DEEE/ L E R T Segment sales/operating profit 2,841 396 2,698 368
B Corporate function 30 11
HEREER R HE s Net gain on disposal of manufacturing
(Ht5#5) business and its complex (Note 5) - 57
HE-—HESRHAESZR Net gain on disposal of an available-
2w (f1:213) for-sale financial asset (Note 15) - 14
BHEER Finance expense ) _
R I 22 A 7 Share of profit of jointly controlled
companies 34 29
EiE—EERARER Share of profit of an associate 1 17
BB AR A Profit before taxation 459 496
Interim Report 2013
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4. OPERATING SEGMENTS (continued)

GIORDANO INTERNATIONAL LIMITED

Further analysis of the Retail and Distribution business by

MranT brand is as follows:
HZ6A30A LL6MAA
Six months ended June 30
2013 2012

HER Operating HEH Operating
(U BEETRENN) (In HK$ millions) Sales profit Sales profit
e : By brand:
Giordano F.Giordano Junior Glordano & Giordano Junior 2,380 336 2,108 292
Glordano Ladies Gioradano Ladies 180 26 180 24
BSX BSX 107 13 121 14
Hith Others 33 5 24 4
TERD WA Total Retail and Distribution 2,700 380 2,433 334

KRAFIHRNES ERBEAHINERP Z
WA B6.411E R JT (20124 : 7.4418 %8
L) ERFRRESIINES ZWA S
8.5418/8 7T (20124 : 9.2918/87T) + M
REMBIREIINER 2 WA B13.4618
7T (20124F 1 10.25188 7T) ©

DERZ Bz WAL 72187 T (20124 ¢
3A4BBITL)E TAEHFE -

13 F 4# B B &

The entity is domiciled in Hong Kong. The revenue from
external customers in Hong Kong is HK$641 million (2012:
HK$744 million), Mainland China is HK$854 million (2012:
HK$929 million) and the total revenue from external customers
from other countries is HK$1,346 million (2012: HK$1,025
million).

Inter-segment sales of HK$572 million (2012: HK$344 million)
has been eliminated upon consolidation.
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OPERATING PROFIT

GIORDANO INTERNATIONAL LIMITED

The operating profit is stated after (charging)/crediting:

HZ6H30R 1L6fE A
Six months ended June 30
(KB EETREN) (In HK$ millions) 2013 2012
HE T IENRIE Amortization of leasehold land
b prepayments (4) (5)
LB 158 Depreciation of property,
BETE plant and equipment (61) (49)
LEME Depreciation of investment
e property - 1)
HEWE KA RERE Net loss on disposal of property,
ZFER plant and equipment - (1)
HEREEK R Net gain on disposal of
8 55 VU 2= manufacturing business and
(H77) its complex (Note) - 57
HE—AHEZ Gain on disposal of an
EREEKE available-for-sale
(H13#13) financial asset (Note 13) - 14
REFEEHK Provision for obsolete inventory
FEME and inventory write-off 2 9
F 0B H e Net exchange gains 13 1
K iz - Note:

MR2012F5A31H AEBHEHER S
CEUEEB R R SR 15T AT 255,7008
I e

On May 31, 2012, the Group disposed its manufacturing business

together with its manufacturing complex in Dongguan, the PRC and

recorded a pre-tax gain on disposal of HK$57 million.

MmEEHR FINANCE EXPENSE
H Z6H30H LL61E A
Six months ended June 30
(UBEETAEN) (In HK$ millions) 2013 2012
RITE T B Interest on bank loans 2 -

Interim Report 2013
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308 L6 A Z 14 51 & R B & 7 %
16.5% (20124F : 16.5% ) Z T K&t & -
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GIORDANO INTERNATIONAL LIMITED

TAXATION

Hong Kong profits tax is calculated at the rate of 16.5% (2012:
16.5%) on the estimated assessable profits for the six months
ended June 30, 2013. Overseas taxation is calculated at the
rates applicable in the respective jurisdictions.

EZ6H30H 1618 A
Six months ended June 30
(X BEETHEN) (In HK$ millions) 2013 2012
FREBiE Income tax
AEE RSB E Current income tax
—BEFEM - Hong Kong profits tax 14 15
— BB - Outside Hong Kong 63 76
Gl NGIDS - Withholding tax on
HREZEGI AR Z distribution from
Ao BT 1 subsidiaries and a jointly
controlled company 4 23
BAESE Over provision in
EEF e prior periods
—BENEH - Hong Kong profits tax (5) -
76 114
B E Deferred tax
AREEHER Relating to the origination
PTHE R HE D and reversal of temporary
differences 7 6
BIEXH Taxation charge 83 120

IR I8 X A E22013F6 A308 1H61E
BB IE RS A5 RIS HRE
A A Z BN IBI008 B T (20124 ¢

Q008 BT ) ° L FE(H & 1A 7] M B £
B2 5 2 &) 2 B T8 2 ) B PR AL B
A) R FEAG FEIZEH A ) 2 5 F 5L i AP

BOFRERPIEE-

13 F 4# B B &

This charge excludes the share of associate and jointly
controlled companies’ taxation for the six months ended
June 30, 2013 of HK$9 million (2012: HK$9 million). The
share of the income tax expenses of associate and jointly
controlled companies is netted off with the share of profits of
associate and jointly controlled companies in the condensed
consolidated income statement.
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GIORDANO INTERNATIONAL LIMITED

EARNINGS PER SHARE

The calculations of basic and diluted earnings per share are
based on the consolidated profit attributable to shareholders
of the Company for the period of HK$340 million (2012:
HK$352 million).

The basic earnings per share is based on the weighted
average of 1,550,469,203 shares (2012: 1,528,984,122
shares) in issue during the six months ended June 30, 2013.

The diluted earnings per share is based on shares 1,550,469,203
(2012: 1,5628,984,122 shares) which is the weighted average
number of shares in issue during the six months ended June 30,
2018 plus the weighted average of 23,238,063 shares (2012:
21,094,289 shares) deemed to be issued if all outstanding share
options granted under the share option scheme of the Company
had been exercised.

DIVIDENDS

(@) Interim dividends attributable to the period:

EZ6H30R 1618 A
Six months ended June 30
(KBEETREM) (In HK$ millions) 2013 2012
REERABREMZ Interim dividend declared after
IR B B balance sheet date of
16.078 11 16.0 HK cents
(20124 : §i%15.0%8 1) (2012: 15.0 HK cents) per share 249 231

MR2013F8A13HBRIT EEE S At the board meeting held on August 13, 2013, the
HE ESTMREPERESR directors declared interim dividends of 16.0 HK cents
16.08 (L - WIEREREELEE per share. These proposed dividends have not been
A EERARAEE:. recognized as a liability at the balance sheet date.
) BRE—FE WRABHRNBRBR (b) Dividends attributable to the previous year, approved and
KRR E paid during the period:
EZ6H30H 1618 A
Six months ended June 30
(KBEETRENN) (In HK$ millions) 2013 2012
28 Rk 2 2012 final dividend approved and
2012FF REAMR B paid of 25.0 HK cents
5250711l (20114 - F&23.0/8 1) (2011: 23.0 HK cents) per share 390 354
Interim Report 2013
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GIORDANO INTERNATIONAL LIMITED

10. PROPERTY, PLANT AND EQUIPMENT

B Z6H30H
k618 A

Six months
ended June 30

#H=12H31H
IFFE

Year ended
December 31

(K E&EETHEN) (In HK$ millions) 2013 2012
MYz BRERE Opening net book value 267 229
BnEZ®E Translation difference (3) 1
NE Additions 55 108
W B BT &8 2 A Acquisition of subsidiaries - 48
e Depreciation (61) (105)
HEREER Disposal of manufacturing
Li)SNG| subsidiaries - (14)
HiR 2 BREFE Closing net book value 258 267
SRS 11. GOODWILL
EZ6A30A H=E12A318
1E61E A IEFE
Six months Year ended
ended June 30 December 31
(X BEETAEEN) (In HK$ millions) 2013 2012
M)z BREFE Opening net book value 536 5
W B BT &8 2 A Acquisition of subsidiaries - 531
R 2 BREDF(E Closing net book value 536 536

13 F 4# B B &
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GIORDANO INTERNATIONAL LIMITED

12. LEASEHOLD LAND AND RENTAL PREPAYMENTS

HEL
BANRE

Leasehold land

att
Total

bk HZ6AH30A
ANRE 1H6f8 A
Rental Six months

#HZE12A310
HFE

Year ended

prepayments  prepayments ended June 30 December 31

(U BEETRENN) (In HK$ millions) 2013 2013 2013 2012

Bz EEEE Opening net book value 186 114 300 310

NE Additions - 31 31 47
HEREXBINE AR Disposal of manufacturing

subsidiaries - - - (13)

B Amortization (4 (18) (22) (44)

BRREFE Closing net book value 182 127 309 300

R Current portion (5) (27) (32) (37)

R Long-term portion 177 100 277 263

Interim Report 2013
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GIORDANO INTERNATIONAL LIMITED

13. AVAILABLE-FOR-SALE FINANCIAL ASSETS

B Z6H30H H=12A31H

1E61E B IEFE

Six months Year ended

ended June 30 December 31

(U EEETAELR) (In HKS millions) 2013 2012

iR /N =] Opening fair value 24 19

NE Additions - 19

HeE Disposals - (19)

AREZEBEA Change in fair value transfer

AHEzEw to available-for-sale financial

BERE assets reserve (11) 5

MRz ARE Closing fair value 13 24

R2012F5 A - AKEEHEER
Higrowth Ventures Limited 9.9% 2
Eam MR ERRERAER A A
(T FEIRIK] ) 6.46% 2 #E = ©
EHERI40E8B T L EBEMB
Wzt - R2013F1 158 IR K
REBHERIMAR AR £

R2013F6A30H A HE 2o R EE
N AEIBI6.46% 2 Rtk R B E
EBABTTHE - AERIRM AR R
¥ RAEENEEHERZ -

REA - AIHEzZeMEERRE
HKFRS7TH AR ERRERAZ B2
FoAERFE o R2013F6H301 -
AREZEMEEZ ARBERRERS
ﬁﬁéx%ﬁﬁﬁﬁﬁ RIZREBEE  »iE
BE—

2 0 1 3 & % B #® %

In May 2012, the Group disposed its 9.9% interest in Higrowth
Ventures Limited in exchange for 6.46% of Speedy Global
Holdings Limited (“Speedy”). A disposal gain of HK$14
million has been recognized. Speedy was listed on The Stock
Exchange of Hong Kong Limited on January 15, 2013.

As at June 30, 2013, available-for-sale financial assets
represented 6.46% interest in Speedy and is denominated
in Hong Kong dollars. Speedy engaged in garment
manufacturing business and is one of the key suppliers of the
Group.

The available-for-sale financial asset has been transferred from
Level 3 to Level 1 under the fair value hierarchy pursuant to
HKFRS 7 during the period. As at June 30, 2013, the fair value
of the available-for-sale financial asset is determined using its
quoted price on The Stock Exchange of Hong Kong Limited
which is categorised as Level 1.

67



14 RESERBRANEEEZSRMEE

68

MR2008F6A27H "R ARGV E
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14.

GIORDANO INTERNATIONAL LIMITED

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS

On June 27, 2008, the Company entered into a sale and
purchase agreement to dispose of its 21.0% interest in
Placita Holdings Limited (“Placita”). As part of the agreement,
the remaining 6,055,440 Ordinary Shares representing the
Group’s remaining 30.0% of the total issued share capital
of Placita held by the Company were redesignated into

FERR]) AN BRI T AR BB 6,055,440 preference shares of Placita (the “Preference
f% 2 3R oh HARE - Shares”). Furthermore, the Purchaser also granted to the
Company a put option on the Preference Shares.

B Z6H30H HZ=12A31H

1618 B IEFE

Six months Year ended

ended June 30 December 31

(KX BEETHEN) (In HK$ millions) 2013 2012

L E AN | Opening fair value 28 28
RABEREZEAABZ Increase in fair value to

30 income statement - -

Rz ARE Closing fair value 28 28

ZARERRRARNEREZERE
EQAAERAERHZRENZTEAR
TRAIBEM S LRENER (TR ER
WA BIEHKFRSTE) & 7 (B 1) B &%
HEBOBRE=F-

The fair value of the financial assets at fair value through
profit or loss is determined using inputs that are not based
on observable market data (unobservable inputs), which is
categorised as Level 3 under the fair value hierarchy pursuant
to HKFRS 7.

Interim Report 2013
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GIORDANO INTERNATIONAL LIMITED

15. TRADE AND OTHER RECEIVABLES

(&5)

(Restated)

6H30H 12H31H

June 30 December 31

(UGEETAEN) (In HK$ millions) 2013 2012

JIE U5 B 3K Trade receivables 328 375

R ORE R Less: Provision for impairment (18) (14)

FEUBR FROFE Trade receivables, net 310 361
R WK B Other receivables, including

HESSEEE ¢ deposits and prepayments 279 395

589 756

BRREREARHEEIN XEHEE
ERBEATHTHESEF30-60H
=EH-

REE B RYSRK (IR REERE) 2
REREEZEINOT:

Other than cash and credit card sales, the Group normally
allows a credit period of 30-60 days to its trade customers.

As at the balance sheet date, the ageing analysis from the
invoice date of trade receivables (net of allowance for doubtful

debts) is as follows:

6H30H 12H31H

June 30 December 31

(K B&EETHEEN) (In HK$ millions) 2013 2012
0&30H 0 - 30 days 183 245
31E60H 31 - 60 days 76 79
61%290H 61 - 90 days 26 19
#90H Over 90 days 25 18
310 361

16. RERBESEEEFZIM

EQUIVALENTS

. ANALYSIS OF BALANCES OF CASH AND CASH

6H30H
June 30
(UBGEETAEN) (In HK$ millions) 2013 2012
Re MRITER Cash and bank balances 1,320 1,452
VEARE =P Less: Bank deposits with
3 A A £ & maturity over 3 months
1218 A LA T EIER 2 but less than 12
RITTE BT K months from date of
deposits (192) (500)
1,128 952
2 01 3 & % H ® & 69
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(R 2F 5
KB EETREN)

17. SHARE CAPITAL

(In HK$ millions,
except number of shares)

GIORDANO INTERNATIONAL LIMITED

g 4=
Number
of shares

&

Share capital

®2013%F1 /811 At January 1, 2013 1,543,708,518 77
TR RR i T 31T Issue of shares pursuant to

Z &1 exercise of share options 15,444,000 1
A2013%F6 A30H At June 30, 2013 1,559,152,518 78

ARARRBHAEMIERERERH
14,800,00017 B I - B AR A F 2 RIS
RiEFEA (ERPRITEEBREZ
#E51) 3 1715,444,0000% & B&5.05 1l
ZETE AR - IR ETTIE 2 BB IR
BN E7ORE8HIZEA [BAE

MN2013%6 4308 » —H A A 7l #F
A N A F11,800,0000% & 3@ A% (20124
12 A31H : 1,800,0000% ) °

The Company granted 14,800,000 share options to an
employee and the Company issued 15,444,000 new ordinary
shares of 5.0 HK cents each to option-holders who exercised
their rights attached to share options during the period.
Movements in the number of the outstanding share options
during the period is set out on pages 79 to 82 under the
heading “Movement of Share Options”.

As at June 30, 2013, 1,800,000 ordinary shares (December 31,
2012: 1,800,000 shares) were held by a jointly controlled

company.
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GIORDANO INTERNATIONAL LIMITED

18. FET BRI H fth FE K 18. TRADE AND OTHER PAYABLES
(&%)
(Restated)
6H30H 12H31H
June 30 December 31
(K BEETHEN) (In HK$ millions) 2013 2012
JE 1 BR 3K Trade payables 178 193
H TR R Other payables and accrued

FERER expenses 339 555
517 748

LA B R BR R 2 BRER 9 4T - The ageing analysis of trade payables is as follows:
6H30H 12H31H
June 30 December 31
(K BHEETHEN) (In HK$ millions) 2013 2012
0Z30H 0 - 30 days 147 134
31Z60H 31 - 60 days 16 29
61Z90H 61 - 90 days - 10
#190H Over 90 days 15 20
178 193

2 0 1 3 & % B #® %
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GIORDANO IN

TERNATIONAL LIMITED

19. BANK LOANS
6H30H 12H31H
June 30 December 31
(K BEETHEN) (In HK$ millions) 2013 2012
RHRTER Short-term bank loans
(K1) - (unsecured),
HitFHE Japanese yen denominated 35 40
RERITER (BER) - Short-term bank loans (secured),
ETEHE U.S. dollars denominated 299 299
RHRITE X Short-term bank loans 334 339

AREBZEHETERNERARA
1.4% (2012%12A831H : 1.3% ) °

HIRSRTTERE ST

The effective interest rate of Group’s short term bank loans
was 1.4% (December 31, 2012: 1.3%).

Movement in bank loans during the period is analyzed as

follows:

EZ6H30R 1618 A

Six months ended June 30

(X BEETHEN) (In HK$ millions) 2013 2012
Y2 BREFER Opening balance 339 63
BmEEH Translation difference (5) 1)
RITER 2R Repayments - (18)
HR 2 BREF 8 Closing balance 334 44
Interim Report 2013
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(a) BEHEZEE

(i)

(i

201346 A30H ' NEBH
TEEE WRE RERY
TAIRRKRBEE o LERE
MREEMHEEZANOT

GIORDANO INTERNATIONAL LIMITED

20. COMMITMENTS

(@) Commitments under operating leases

(i)

As at June 30, 2013, the Group had future
aggregate minimum lease charges payable under
non-cancellable operating leases in respect of retail
shops, office premises and warehouses as set out
below:

6H30H 12H31H

June 30 December 31

(KBEEETHENN) (In HK$ millions) 2013 2012

1FR Within 1 year 600 782
151%&E8 After 1 year but

5F K within 5 years 1,297 832

5% A Over 5 years 25 22

1,922 1,636

rEMHEANEBEETRER
B EAHBENRENR
B-ETHAMZEERERS
TR B REREHE S HAH
ERFEZHEHE (UBRER
%) o EHURFE T IRRAR R E

HestHE-

M2013%F6 A30H A& E
MEEEMHE IR AAIR
AR 2 L EHENRE

(i

The leases have varying terms, escalation clauses
and renewal rights. The operating lease rentals of
certain outlets are based on the higher of a minimum
guaranteed rental or a sales level based rental. The
minimum guaranteed rental has been used to arrive
at the above commitments.

As at June 30, 2013, the Group had future
aggregate minimum lease income receivable under
non-cancellable operating leases in respect of retail

FEUWHEE AT shops and factories as set out below:
6H30H 12H31H
June 30 December 31
(ABFEETHEN) (In HK$ millions) 2013 2012
15K Within 1 year 8 8

161%& 8 After 1 year but
5F A within 5 years 7 6
15 14
(b) BEREE (b) Capital commitments

MN2013%F6 A30H k2012412 A
31H  AEBERBEERERNKIE-

2 0 1

3 08 7 B K &

As at June 30, 2013 and December 31, 2012, the Group
had no material capital commitments.
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BRBA LA ERARERESS—
T SEERM R EERREE S —
TITEBEBAFENZ AL - KRZMHA
ZHEAZMBAEAZENZALTR
RBEBEEAL

WA - ETHBEATIR—MMATE
BEREXREH QRN —BE QA
HBITIEEEERRS BEZERS
EES/ N

GIORDANO INTERNATIONAL LIMITED

MATERIAL RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operating decisions. Parties are also considered to be
related if they are subject to common control or common
significant influence.

During the period, certain subsidiaries traded with jointly
controlled companies and an associate in the ordinary and
usual course of business and on normal commercial terms.
Details relating to these transactions are as follows:

EZ6H30H 1L61E A
Six months ended June 30
(KX BEETHEN) (In HK$ millions) 2013 2012
HES - Sales to:

—HRFEEH A A a jointly controlled company 89 100
/N associates 10 107
99 207

FEETREMAN - Royalty income from:
— R A A a jointly controlled company 10 14

& Uit/ < R Bk A £ R0

Amounts due from/to these related parties are:

6H30H 12H31H

June 30 December 31

(UG EETAEN) (In HK$ millions) 2013 2012
FE YRR Amounts due from:

HEHESI QA jointly controlled companies 24 11

NG| associates 5 4

29 15

it e W B R A £ KA E R MR AE B I
R E A YR - RURIEI R B
N A

The above amounts due from related parties are reflected in
trade and other receivables. The receivables are unsecured in
nature and bear no interest.

Interim Report 2013
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ARAREBRERE KRS RREFEELR
R YW —EHREAREZBREBRIKELNA
ERABOHBEANNEERRE  EXEES
BAKERRASBEEKRTE AKREFTZ2
AR B E AR RIRIERTE

LRIEERBCHE = NEB 2 B AR -
EBEGTSREMEAZRRZ ARAESEEE
REH 22013F12A318 L FE 2P HAR
BEER16.0/81l (20124F : §M&15.05810) -
FRERR B A R2013F9A27H (EHHR)
K E FHR2013F9A18H (EHI=) &5
RAFIREAM EZRRE-

EEMEROBFEER

ARAHH2013F9/168 (EHH—) &
2013 9A18H (EH=) (B2HEEEMX)
TERERNBPELFE  BHEREEIK
BoHRERE  TAEBFE X ERBBERE
SEAEMN2013F9A13H (EH ) T 48
SON AR EARRNRREB 2RO BEER
DESERMAHER AR Wit BEBET
SRAER28HSEED L26IE  PIBER
FiE-o

2 0 1 3 & % B #® %

GIORDANO INTERNATIONAL LIMITED

OTHER INFORMATION
Dividends

It is the Company’s intention to return surplus cash to its
shareholders through the payment of dividends. In line with its
dividend policy, the Company has been paying a substantial portion
of its earnings as an ordinary dividend, the amount of which may
vary depending on cash on hand, future investment requirements
and working capital considerations.

After due consideration of the economic outlook, the Group’s
financial position, its future expansion plans and other factors,
the Board of the Company declared an interim dividend of
16.0 HK cents (2012: 15.0 HK cents) per share for the year
ending December 31, 2013. The dividend is payable on or about
Friday, September 27, 2013 to shareholders whose names appear
on the register of members of the Company on Wednesday,
September 18, 2013.

Closure of Register of Members

The register of members of the Company will be closed from
Monday, September 16, 2013 to Wednesday, September 18, 2013,
both days inclusive, during which period no transfer of shares will
be registered. In order to qualify for the interim dividend, all transfer
documents accompanied by the relevant share certificates must be
lodged with the Company’s branch share registrars in Hong Kong,
Tricor Abacus Limited, at 26th Floor, Tesbury Centre, 28 Queen’s
Road East, Wanchai, Hong Kong for registration no later than
4:30 p.m. on Friday, September 13, 2013.
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R2013F6 A30H ' AR FIEE MITHAEE
EAXARRSERABEE (EXRESFLBE
& BIEXVES) B9 R% (7« FE R AR (D R EREE
A RIEZ G0 352188 T H T E 2
FIE s iRIBEEEWMEZZMAR AR ([H
REIZ EMBETAESTETEFRIH
AP R ([1R2ESF A ) 7B A8 2N A 7] FHE
RATERESSORAR T

GIORDANO INTERNATIONAL LIMITED

Directors’ Interests in Securities

As at June 30, 2013, the interests and short positions of the
directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company or associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFQ”), as recorded in the register
required to be kept under section 352 of the SFO; or as notified
to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”),
were as follows:

LW ZHE
BHBEEER
(H1&E)
BHOEZESR Beneficial MRER
(Hiit) interest in BOEHRN
Beneficial unlisted Approximate
interest in underlying aggregate
= ERHE shares shares percentage of
Name of director Nature of interest (Note) (Note) interests
29 1 {EPN
LAU Kwok Kuen, Peter Personal 26,318,000 - 1.69%
Ishwar Bhagwandas CHUGANI & A
Personal 1,200,000 6,000,000 0.46%
Bt iz - Note:

HEZRODRBEITETAZ HER G B4
B FHZRALTETAZHEBR 5K
RARANZ BRETEIMETEFBRE F
BEHESRETIRETH °

B bt 3% BB 4N - FA2013%6 A30H - AR A A
BEERTHAEMEERAR REBEEE
(EERBHREEEOEXVED) B RMD
HERD REEBFES IS EREIRIE
ZAEPI 35216 7B T E M E iR
B EESFR BME AR B MR 2 1F
IR TOK R o IEAN - BR BB RN - AR A
o BRI B A RIREZ=2013F6 4308 1+
6l A A ET S EMZE SARFES
S 2B AR M85 T XA EE AR
NEISEM AR R R ERE MR -

76

Interests in the shares and underlying shares of equity derivatives were
long position. Underlying unlisted shares are share options granted to the
directors pursuant to the share option scheme of the Company and details
of which are set out on pages 79 and 81.

Save as disclosed above, as at June 30, 2013, none of the
directors nor the chief executive of the Company had or was
deemed to have any interests or short position in the shares,
underlying shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO), as
recorded in the register required to be kept under section 352 of
the SFO; or as notified to the Company and the Stock Exchange
pursuant to the Model Code. Furthermore, save as disclosed
above, at no time during the six months ended June 30, 2013 was
the Company or any of its subsidiaries a party to any arrangements
to enable the directors of the Company or any of their spouses or
children under the age of 18 to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any other
body corporate.

Interim Report 2013
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MR2013F6 A30H  IRIEFHF LB EKFIE
3K RARAREFEEZELH THA
T (BRARAEZERITHREHINEE AR
NEZ B M ARG 2B RABE%
;A L

GIORDANO INTERNATIONAL LIMITED

Substantial Shareholders

As at June 30, 2013, the following persons, other than the
directors and the chief executive of the Company, having interests
or short positions of 5% or more in the Company’s shares or
underlying shares were recorded in the register kept by the
Company pursuant to section 336 of the SFO:

HERHOR R
HERGEH ERES Y
Aggregate Approximate
long position aggregate
BB K1 it in shares and percentage
Name Note underlying shares of interests
Aberdeen Asset Management Plc and its associates 7 281,207,657 18.04%
Sino Wealth International Limited 2 384,830,000 24.68%
AREREABRAA
Chow Tai Fook Nominee Limited 2 384,830,000 24.68%
=EEMEE L+
Dato’ Dr. Cheng Yu Tung 2 384,830,000 24.68%
Templeton Asset Management Limited 3 108,688,976 6.97%
JPMorgan Chase & Co. 4 77,996,922(L) 5.00%
67,608,322(P) 4.34%

L 2B
P B (&5 1 888 (7

g

1. Aberdeen Asset Management Plc)é B i
BAUREMMIE G 17 F55281,207,657 K
fR17 e

H1Aberdeen Asset Management Plc X A %
F2ENER AL XRAEENEFIFHE T
2R -

MEBLARER

Name of subsidiary

L. Long Position
P: Lending Pool

Notes:
1. Aberdeen Asset Management Plc and its associates held 281,207,657

shares in the capacity of Investment Manager.

Aberdeen Asset Management Plc and its various wholly-owned
subsidiaries held the following shares on behalf of the accounts they
managed:

FRROAH

Aggregate long position in shares

Aberdeen Asset Management Asia Limited
Aberdeen Asset Management Inc.

Aberdeen Asset Management Limited
Aberdeen Asset Managers Limited

Aberdeen International Fund Managers Limited
Aberdeen Private Wealth Management Limited

2 0 1 3 & % B #® %

271,269,657
13,432,000
216,000
67,932,000
217,729,000
13,722,000
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#Z Z R 17 #5Sino Wealth International 2.

Limited#¥ & £7384,830,000/% % 17 ° Sino
Wealth International Limitedd B A 5 £ 72
ABRANG]Z2EHE  TRAXIELEAGR
RN AR 2 E LGP IE 1R F U - B
FEREAEIEOITE  BAECEANFTRL
Bl R ZEEH 181 # % 5KSino Wealth
International Limited#s & -t fig 17 % 16 B i
DR e

/i Franklin Resources, Inc.Z B2 & H1E 3.

2y A]Templeton Asset Management Limited
KR EAETE 5 17 #5 7 108,688,976 % 17 %
PEIEW A Z s o

H1JPMorgan Chase & Co.7s B HI#Ezm I 4.

GIORDANO INTERNATIONAL LIMITED

Substantial Shareholders (continued)

Notes: (continued)

Those shares represent 384,830,000 shares held by Sino Wealth
International Limited. Sino Wealth International Limited is wholly
owned by Chow Tai Fook Nominee Limited, which is in turn controlled
by Dato’ Dr. Cheng Yu Tung. As such, Chow Tai Fook Nominee Limited
and Dato’ Dr. Cheng Yu Tung were deemed to have interests in the
said shares and underlying shares held by Sino Wealth International
Limited for the purpose of the SFO.

Franklin Resources, Inc. had a deemed interest in respect of
108,688,976 shares held by its indirect wholly-owned subsidiary,
Templeton Asset Management Limited, in the capacity of Investment
Manager.

The interests held by JPMorgan Chase & Co. were held in the

o5 GFE - following capacities:

) KROBE
Capacity Number of shares
EmBEAA

Beneficial owner 1,544,600
REKE

Investment manager 8,844,000
SEEEE ZEEHREA

Custodian corporation/ approved lending agent 67,608,322

JPMorgan Chase & Co.# & JPMorgan
Chase Bank, N.A. £ &2 #7178 o Bl -
RIZFEH KRR EG - JPMorgan Chase &
Co. %18 A # B #iJPMorgan Chase Bank,
N.A. 48589 7 2 7] # 7 ° JPMorgan Chase
& Co. 8 JPMorgan Chase Bank, N.A. & A
1t EL BT 13 1 69 )% (8] F /5 AR 23 777,996,922
BB 777,996,922 B+ F
67,608,322/ 7 A] (& 11 A9 AR 17

JPMorgan Chase & Co. holds the entire issued share capital of
JPMorgan Chase Bank, N.A. Accordingly, JPMorgan Chase & Co.
is deemed to have the same interests in the Company as JPMorgan
Chase Bank, N.A. under the SFO. JPMorgan Chase & Co. holds
a long position of 77,996,922 shares of the Company through
JPMorgan Chase Bank, N.A. and other corporations controlled by
it. Among the aggregate interests in the long position of 77,996,922
shares, 67,608,322 shares are held in the lending pool.

Interim Report 2013
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R2011F6 H9H » AR A Bl 4% |- B pA20024F
1 H24 BN B IR AT 2 ([ 20024 BE IR i 5T
gl])  WHRE R ERAFERERT 8 ([20114F
ERERTE]) B ESB S ERY AEEE
HEBNEEMERMMNETESERALT R
2002 F BE MR IERT B ERTE S 2 FT B IR
TS M3 B 0 W AT AR JE20024F B AR A 7T 31
AT LATTE c IR IB201 1R BE I b 5T &1 -
AR E 220136 A30H 1618 A A%
HAREAARRND 2 BRIETETEER
AT - RAHBER BEEEREZFHABR
RERITEBEREESHHEHINOT

2002 F iE B AT+ &
2002 Share Option Scheme

GIORDANO INTERNATIONAL LIMITED

Movement of Share Options

On June 9, 2011, the Company terminated its then share option
scheme adopted on January 24, 2002 (the “2002 Scheme”) and
adopted a new share option scheme (the “2011 Scheme”) on the
same date to provide incentives and/or rewards to selected eligible
persons for their contribution or potential contribution to the Group.
All options granted prior to the termination of the 2002 Scheme
shall continue to be valid and exercisable in accordance with the
provisions of the 2002 Scheme. Pursuant to the 2011 Scheme, the
Company has granted certain eligible persons options to subscribe
for shares of the Company during the six months ended June 30,
2013. Details of the grant of share options and a summary of the
movements of the outstanding share options during the period are
set out below:

BREHE
Number of share options
2013% RER R2013E
1A1A RER RER TEIRN 6A30A
A ] B i Canceled/ &% SRAEE
Balance Granted Exercised lapsed Balance Exercise
BERAL as at during during during as at price REAH TEs
Eligible person January 1, 2013 the period the period the period  June 30, 2013 per share  Date of grant Exercisable period
BT (B/B/E) (B/B/E)
HKS  (MM/DD/YYYY) MM/DD/YYYY)
5R% 400,000 - 400,000 - - 3.520 07/30/2008  10/01/2008 - 09/30/2018
MAH Chuck On, Bernard ’ 400,000 - 400,000 - - 3.840 07/30/2008  10/01/2008 - 09/30/2018
400,000 - 400,000 - - 4.160 07/30/2008  10/01/2008 - 09/30/2018
1,200,000 - 1,200,000 - -
Ishwar Bhagwandas
Chugani? 400,000 - 400,000 - - 4.160 07/30/2008  10/01/2008 - 09/30/2018
400,000 - 400,000 - -

T R2013F2A1HRIT#HITEE
2 R2013F2H1HEZ (T AHTTESE

2 0 1 3 & % B #® %

! Retired as an executive director on February 1, 2013
2 Appointed as an executive director on February 1, 2013
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2002 FHEKREE (F)
2002 Share Option Scheme (continued)

GIORDANO INTERNATIONAL LIMITED

Movement of Share Options (continued)

BREHA
Number of share options
R2013%F B8R 120135
1B1A RER RER HEIEN 6A30A
A3 i (i Canceled/ &8 BROEE
Balance Granted Exercised lapsed Balance Exercise
BRERAL as at during during during as at price RLAH e
Eligible person January 1, 2013 the period the period the period  June 30, 2013 per share  Date of grant Exercisable period
V-7 (A/B/E) (F/B/E)
HKS  (MM/DD/YYYY) (MMW/DD/YYYY)
EEANEE 24,000 - 10,000 14,000 - 2.650 06/10/2003  06/10/2004 - 06/09/2013
Continuous Contract 32,000 - 14,000 18,000 - 2.650 06/10/2003  06/10/2005 - 06/09/2013
Employees 68,000 - 26,000 42,000 - 2.650 06/10/2003  06/10/2006 - 06/09/2013
266,000 - 100,000 - 166,000 4.500 06/16/2004  06/16/2005 - 06/15/2014
266,000 - 100,000 - 166,000 4,500 06/16/2004  06/16/2006 - 06/15/2014
268,000 - 100,000 - 168,000 4.500 06/16/2004  06/16/2007 - 06/15/2014
12,000 - - - 12,000 4.235 08/17/2004  08/17/2005 - 08/16/2014
16,000 - 8,000 - 8,000 4.235 08/17/2004  08/17/2006 - 08/16/2014
110,000 - - - 110,000 4.875 12/30/2004  12/30/2004 - 12/29/2014
230,000 - 132,000 - 98,000 3.896 11/27/2007  11/27/2008 - 11/26/2017
352,000 - 106,000 - 246,000 3.896 11/27/2007  11/27/2009 - 11/26/2017
574,000 - 250,000 - 324,000 3.896 11/27/2007  11/27/2010 - 11/26/2017
32,000 - 16,000 - 16,000 3.896 01/23/2008  01/23/2009 - 01/22/2018
32,000 - - - 32,000 3.896 01/23/2008  01/23/2010 - 01/22/2018
36,000 - - - 36,000 3.896 01/23/2008  01/23/2011 - 01/22/2018
3,084,000 - 822,000 110,000 2,152,000 3.520 07/30/2008  10/01/2008 - 09/30/2018
1,296,000 - 200,000 - 1,096,000 3.840 07/30/2008  10/01/2008 - 09/30/2018
1,396,000 - - - 1,396,000 4.160 07/30/2008  10/01/2008 - 09/30/2018
80,000 - - - 80,000 3.340 07/07/2010  08/25/2011 - 06/30/2020
3,206,000 - 930,000 - 2,276,000 3.340 07/07/2010  08/22/2012 - 06/30/2020
12,150,000 - 4,560,000 - 7,590,000 3.340 07/07/2010  08/01/2013 - 06/30/2020
800,000 - - - 800,000 4.502 10/08/2010  03/25/2011 - 06/30/2020
1,700,000 - - - 1,700,000 4,502 10/08/2010  03/22/2012 - 06/30/2020
2,500,000 - - - 2,500,000 4.502 10/08/2010  03/01/2013 - 06/30/2020
200,000 - - - 200,000 6.160 05/24/2011  08/22/2012 - 06/30/2020
300,000 - - - 300,000 6.160 05/24/2011  08/01/2013 - 06/30/2020
500,000 - - - 500,000 6.160 05/24/2011 [if7E1 Note 1 - 06/30/2020
29,530,000 - 7,374,000 184,000 21,972,000
b 1,100,000 - 420,000 80,000 600,000 4.150 01/27/2004  01/27/2005 - 01/26/2014
Others 1,320,000 - 520,000 100,000 700,000 4975 12/29/2004  12/29/2004 - 12/28/2014
2,420,000 - 940,000 180,000 1,300,000
bt
Total 33,550,000 - 9,914,000 364,000 23,272,000
Biat - Note:
1. 2013F 2 FZELNHEH 1. the day after 2013 final results announcement
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GIORDANO INTERNATIONAL LIMITED

Movement of Share Options (continued)

2011 B IR FEST 2l
2011 Share Option Scheme
BREHA
Number of share options
120135 RER H2013%
1A1A RER R THIRK 6A30A 533
2 B Fixid Canceled/ i e
Balance Granted Exercised lapsed Balance Exercise
SERAL as at during during during as at price REAS GEd
Eligible person January 1, 2013 the period the period the period  June 30, 2013 per share  Date of grant Exercisable period
A (B/B/E) (B/B/E)
HKS  (MM/DD/YYYY) (MM/DD/YYYY)
Ishwar Bhagwandas - 1,200,000 - - 1,200,000 7.650 04/10/2013 [ifzE1 Note 1 - 03/31/2022
Chugani?
Ishwar Bhagwandas - 1,800,000 - - 1,800,000 7.650 04/10/2013  Fif 2 Note 2 - 03/31/2022
Chugani?
Ishwar Bhagwandas - 3,000,000 - - 3,000,000 7.650 04/10/2013 {33 Note 3 - 03/31/2022
Chugani?
- 6,000,000 - - 6,000,000
BEANEE 5,442,000 - 1,462,000 - 3,980,000 5.200 10/07/2011  03/22/2012 - 09/30/2021
Continuous Contract 11,370,000 - 2,476,000 - 8,894,000 5.200 10/07/2011  03/01/2013 - 09/30/2021
Employees 18,950,000 - - 150,000 18,800,000 5.200 10/07/2011 i1 Note 1 - 09/30/2021
928,000 - 72,000 10,000 846,000 5.380 06/12/2012  03/01/2013 - 12/31/2021
300,000 - - - 300,000 5.380 06/12/2012 [ffz1 Note 1 - 12/31/2021
500,000 - - - 500,000 5.380 06/12/2012 [ffE2 Note 2 - 12/31/2021
- 1,760,000 - - 1,760,000 7.650 04/10/2013 [ifzE1 Note 1 - 03/31/2022
- 2,640,000 - - 2,640,000 7.650 04/10/2013 [ifz2 Note 2 - 03/31/2022
- 4,400,000 - - 4,400,000 7.650 04/10/2013 i§E3 Note 3 - 03/31/2022
37,490,000 8,800,000 4,010,000 160,000 42,120,000
it 1,200,000 - 860,000 - 340,000 5.200 10/07/2011  03/22/2012 - 09/30/2021
Others 1,800,000 - 660,000 - 1,140,000 5.200 10/07/2011  03/01/2013 - 09/30/2021
3,000,000 - - - 3,000,000 5.200 10/07/2011 i1 Note 1 - 09/30/2021
6,000,000 - 1,520,000 - 4,480,000
&3
Total 43,490,000 14,800,000 5,530,000 160,000 52,600,000

2 R2013F2H1H BZERHTEF

M aE -

1. 2013FZ2FEXENTEH
2. 2014F 2 FHENTEH
3. 2015F 2 FEELNWEH

2 0 1 3 & % B #® %

2

Notes:

1.
2.
3.

the day after 2013 final results announcement

the day after 2014 final results announcement

the day after 2015 final results announcement

Appointed as an executive director on February 1, 2013
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GIORDANO INTERNATIONAL LIMITED

Movement of Share Options (continued)

Notes:

1. The weighted average closing price of the shares immediately before
the date on which the options were exercised by the Continuous
Contract Employees was HK$7.65.

2. The market value per share as at June 28, 2013 was HK$6.77.

3. The closing price of the shares immediately before April 10, 2013,
being the date of grant of the 14,800,000 share options, was HK$7.6.

Valuation of Share Options

On April 10, 20183, the company granted a total of 14,800,000
share options at an exercise price of HK$7.65.

The fair value per share option granted during the financial year
2013 was HK$0.514. The fair value of each option granted was
estimated on the date of the grant using the Black-Scholes option
pricing model with the following assumptions:

Risk-free interest rate :  0.645%, being the approximate yield of
seven-year Exchange Fund Note on the
grant date

Expected dividend Average historical dividends of 51.0 HK
cents per share

Expected volatility 30.26% based on historical volatility

Expected life 7 years

The Black-Scholes option pricing model is developed to estimate
the fair value of publicly traded options that have no vesting
restrictions and are fully transferable. In addition, such option
pricing model requires input of highly subjective assumptions,
including the expected stock price volatility. Any changes in the
subjective input assumptions may materially affect the estimation of
the fair value of an option.

Interim Report 2013



3

[

ZAN/N

E 3
<F

>

o

=
EEERTH

AEFTERXEMNENBER REE

2013%F6A30B LE6A AR » RARIKRA-ST
BREBHARSMERARES ETHRA
([ETHRAD) M &z SR
(I=FRIL) B

(i)

(i

ARE— AETERRITRER 2B
(SFRMENXEA2AE) R EERITH
MEDEREESR (SFAIEXXEAL2
H) - BERIAEEEL (B ])E
BT E R IT AR 2 B - R B
BLEERAFLELR R AEEE
BHERERH EESRAZELRAE
EIERERITHAH ZBMAEALTER
RHRBRERZEE  WHEE AR
R RHITRIEERBUARIESRE
MR - EZMEEARRICHER
ARREBERBRNBEECEERER

BREBBUMEEARRZEEE -

BN ITESREMIERNTESE
HEBRRAE HAFKRENERER
EMTHE(SFREXEALTE) c AR
RIIEITE R RN o £ AR AE R B
MEAEMEZSEHmMARELEARARRR
2013F6 A14RBRITHRRBAF KT -

EZERRE
BARRROIFFRFL ZALZEERRE

N

NEEMARE EHHRBIFE13.512)1%

NA3SIBMIGEH HFEE  5F5 0T -

2013F1 A1 B "R A EEMITHAEL

2B

BT EEFEH$£3,163,908/8 T

20134 A1H @ BEMILEEZ T ARR
EEERER A ZIFERTES -

2 0

13 F 4# B B &

GIORDANO INTERNATIONAL LIMITED

CORPORATE GOVERNANCE
Compliance with Corporate Governance Code

None of the directors of the Company is aware of information that
would reasonably indicate that the Company is not, or was not
during the six months ended June 30, 2013, in compliance with the
Code Provisions in the Corporate Governance Code (‘the Code”)
as set out in Appendix 14 of the Rules Governing The Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), except that:

()  Code Provision A.2.1 of the Code — the roles of Chairman
and Chief Executive are vested in the same person and Code
Provision A.4.2 of the Code — Chairman and Chief Executive are
not subject to retirement by rotation. Currently Dr. LAU Kwok
Kuen, Peter (“Dr. Lau”) holds the positions of Chairman and
Chief Executive. In view of Dr. Lau’s extensive experience in the
industry and deep understanding of the Group’s businesses,
the Board believes that vesting the roles of both Chairman
and Chief Executive in Dr. Lau provides the Group with strong
and consistent leadership, allows for more effective planning
and execution of long term business strategies and enhances
efficiency in decision-making. The Board also believes that the
Company already has a strong corporate governance structure
appropriate for its circumstances in place to ensure effective
oversight of Management.

(i) Code Provision A.6.7 of the Code — Independent non-
executive directors and other non-executive directors
should attend general meetings and develop a balanced
understanding of the views of shareholders. Mr. Cheng Chi
Kong, Adrian, Non-executive Director of the Company, was
unable to attend the annual general meeting of the Company
held on June 14, 2013 owing to other important engagement
at the relevant time.

Disclosure of Information on Directors

Changes in Directors’ biographical details since the date of the
Annual Report 2012 of the Company which are required to be
disclosed pursuant to Rule 13.51(2) and Rule 13.51B(1) of the
Listing Rules, are set out as follows:

Dr. LAU Kwok Kuen, Peter, the Chairman and Chief Executive of
the Company, is entitled to an annual salary of HK$3,163,908 with
effect from January 1, 2013.

Mr. CHENG Chi Kong, Adrian has been appointed as a non-

executive director of Modern Media Holdings Limited with effect
from April 1, 2013.
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Dr. LEE Peng Fei, Allen retired as an Independent Non-executive
Director of the Company upon the conclusion of the Annual General
Meeting of the Company held on June 14, 20183.

Mr. Simon Devilliers RUDOLPH has been appointed as an
Independent Non-executive Director of the Company with effect
from June 28, 2013.

Review of Accounts

The Audit Committee has discussed with Management internal
controls and financial reporting matters related to the preparation
of the unaudited condensed financial statements for the six months
ended June 30, 2013. It has also reviewed the said financial
statements in conjunction with the Company’s external auditors.

Model Code for Securities Transactions by Directors

The Company has adopted a Code of Conduct for Securities
Transactions by Directors on terms no less exacting than that
required by the Listing Rules. Following a specific enquiry, each of
the Directors confirmed that he complied with the aforesaid Code
during the period.

The Company has also adopted a Code of Conduct for Securities
Transactions by Specified Employees to govern securities
transactions of those employees who may possess or have access
to inside information.

Purchase, Sale or Redemption of the Company’s Listed
Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period.

Board of Directors

As at the date of this report, the Board comprises four Independent
Non-executive Directors, namely, Dr. Barry John BUTTIFANT,
Mr. KWONG Ki Chi, Professor LEUNG Kwok and Mr. Simon
Devilliers RUDOLPH; and two Non-executive Directors, namely,
Mr. CHENG Chi Kong, Adrian and Mr. CHAN Sai Cheong and
two Executive Directors, namely, Dr. LAU Kwok Kuen, Peter and
Mr. Ishwar Bhagwandas CHUGANI.

On behalf of the Board
LAU Kwok Kuen, Peter
Chairman

Hong Kong, August 13, 2013
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