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CORPORATE INFORMATION (CONTINUED) 3
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The Board of Directors (the "Board”) of Ka Shui International =B IERER AR (AR ESES([EF
Holdings Limited (the “Company”) is pleased to announce DMAEGARAREWNBRAR ([AEE])E
the unaudited condensed consolidated financial results of TE-—FRNACHHENEAZALREZE
the Company and its subsidiaries (the "Group”) for the six BR&GFABEELE BRI T —FZHEEHT -
months ended 30 June 2013, together with the comparative

figures for the corresponding period in 2012.

HY o St

i)

For the six months
ended 30 June
BEXA=+HLEAEA

2013 2012
—E—=F —E—=F
Note HK$’000 HKS000
H et FAET FET
(unaudited) (unaudited)
(REER) (REgEZ)
Turnover BXEH 4 891,376 647,604
Cost of sales 5 & B A (680,049) (507,554)
Gross profit E7 211,327 140,050
Other income H Ao g A 5 10,050 1,145
Selling and distribution expenses HERDHFX (12,414) (8.239)
General and administrative expenses —#% &7 X (116,434) (76,552)
Profit from operations Feg— g 92,529 56,404
Finance costs A& AR 6 (4,786) (3.203)
Profit before tax B 50 Al A 87,743 53,201
Income tax expense g x 7 (17.304) (11,583)
Profit for the period s R 8 70,439 41,618
Attributable to i
Owners of the Company KRB A 70,503 41,618
Non-controlling interests FEVE IR 64) -
70,439 41,618
Earnings per share BREF 10
- Basic (HK cents) —ERCEM) 7.9 4.7

- Diluted (HK cents) —85g OB 7.9 4.7



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

BHGEEERRAMEZEKER

For the six months ended 30 June 2013 &= - —=F XA =+ HIE~EA

For the six months
ended 30 June
BEXA=+HLEAEA

2013 2012
—EB—-=F —E—_F
HK$°000 HK$000
FET FET
(unaudited) (unaudited)
(REER) (REEEZ)
Profit for the period B RER 70,439 41,618
Other comprehensive income HAzKRBA#HM2EKE
for the period, net of tax:
Item that will be reclassified HWEET 2 Em 2 HA:
to profit or loss:
Exchange differences on franslating 8B EKEL ZEN Z5E
foreign operations 12,957 (1.624)
Total comprehensive income BHR2EHksAsE
for the period 83,396 39,994
Attributable to Eig
Owners of the Company KA E=FEEA 83,460 39,994
Non-controlling interests FEFE IR 64) -
83,396 39,994
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Non-current assets
Property, plant and equipment
Club membership
Deposits paid for acquisition of
property, plant and equipment

Current assets

Inventories

Trade receivables

Prepayments, deposits and
other receivables

Financial assets at fair value
through profit or loss

Bank and cash balances

Current liabilities
Trade payables
Deposits received
Other payables and accruals
Due to a related company
Bank borrowings
Current portion of obligations

under finance leases

Current tax liabilities

Net current assets

Total assets less current liabilities

FRBEE

W Has R
eMas
BNBEME HER
Rz RE

REBEE
ZEa
B 5 e WGRIR
BNE - ke R
H & R IR
BAFEABREERN
EREE
RITRIR S AR

REBERE
Z 5 EMNRIE
BliZe
HEMEMNRIBERESER
FEfTBEE R R RE
RITERK
EhE AL ERERN
BUERER
FEAT IR B &

RBEEFE

EERBERRBRE

Note
Bt i

11

12

13

16(c)

R=

As at
30 June
2013
E—=5F

AA=+H

HK$ 000
FET

(unaudited)
(REER)

-

674,723
718

11,759

687,200

240,716

437,495

57,981

4,716
286,497

,027,405

252,489
4,354
72,622
2,241
494,215

3,059
28,270

857,250

170,155

857,355

As af

31 December
2012
RZE—_%F
+-F=+—A”
HKS000
FET
(audited)
(fE&%)

655,383
718

6,493

662,594

253,675

486,041

58,532

592
135,243

934,083
320,043
4,584
73,972
3,428

325,575

3,978
27,537

759,117

174,966

837,560
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
B AR & B # ik &= ()

As at 30 June 2013 R =F FXRA=+H

Non-current liabilities
Obligations under finance leases
Deferred tax liabilities

NET ASSETS

Capital and reserves
Share capital
Reserves

Equity attributable fo owners
of the Company

Non-controlling interests

TOTAL EQUITY

FRBEE
BB A RE
BEREAE

BEEFE

BEXREE

B

&
RATERFFE A
FEfh #E an
JEFR B AR

ERAR

Ka Shui International Holdings Limited Z&EIBRZERAR D F

As at As at

30 June 31 December

2013 2012

R=-ZB—=F RZE——4F
AA=+HB +ZA=+—H

Note HK$’000 HKS$’000
Mt i FET FET
(unaudited) (audited)
(REER) (EEZ)

189 1.330

20,769 20,456

20,958 21,786

836,397 815,774

14 89,342 89,044
736,976 726,730

826,318 815,774

10,079 -

836,397 815,774

Interim Report 2013 #FRE



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARG EEREER

At 1 Jonuary 2013 RZE-Z§-A-H

Total comprehensive BncEkaaE
income for the period

Issue of sharesuponhe BT EBREMETT
exercise of share opfions 2% [

Erercise of share opfions 17 2 & E

Transfer fo statutory reserve EBE%TEE

Capial injection by FERERESRA
non-controling inferests

Final diviclends poid BRRERE
At 30 June 2013 HoE-=Frf=1H
At Jonuary 2012 RNE-&-F-H

Tofol comprehensive Bnialags
income for the period

Issue of shares upon the BT FERERRS
exercise of share options 2R3

Evercise of shore opfions /72 B

Final lvidends paid BfRERE

At 30 June 2012 W-E-—EXES+HE

Interim Report 2013 #AR =

For the six months ended 30 June 2013 HE - % FRA=+THILAEA
(Unaudited)
(FE80)
Attributable to owners of the Company
KhAREREARERR
Foreign
currency Share Non-
Share Share  Refained  Copitl ~ Merger translation  opfion  Statutory Revaluation controlling Total
copifal  premium  eamings  reseve  reserve  feseve  reserve  fesenve  reserve Tofal inferests  equity
Bx  RHEE REBA  E4EE  ABRE  ENRE BREGE iEHR  EMRE BE FERRE REEE
HKS000  HKSO00  HKSO00  HKSOO0  HKSOO0  HKSO00  HKS000  HKS000  HKS'000  HKS'000  HKS'000  HKS'000
Er  TEr TEr TEr TRt tEr tEr TEr AT TR TR T
8044 203040 378221 803  (9981) 89100 i 1705 80188 815774 815,774
70,503 - - 1% 83,460 (o4 83.3%
29 939 - - - - 1287 - 1231
- kK] - (343) - - - -
(891) - - - 891 -
- - - - - - - 10043 10148
(1483) - - - - (1483) (14183)
80342 0432 373,680 80%  (99%1) 72087 % 8§59 80788 826318 10079 83697
88611 202000 30482 8036 (99%1) 53626 o7 76006 68745 724,456 724,459
- 1618 - - (162 39,994 - 3099
7 29 - - - 314 314
8l - - - D) - - - -
(38220 - - - - (320 (38,220
88886 202380 308224 803 (99%1) 82002 53 76006 68745 726544 726,544

Ka Shui International Holdings Limited Z&EIRZERER A R



Net cash generated from
operating activities

Net cash used in investing activities

Net cash generated from/(used in)

financing activities

Net increase/(decrease) in cash

and cash equivalents

Cash and cash equivalents
at beginning of period

Effect of foreign exchange
rate change

Cash and cash equivalents

at end of period

Analysis of cash and cash
equivalents

Bank and cash balances

KEXBHEREFR

REBRYMRERLFHE

MEEBRE, (FTFE)
e F A

RERERAEERE
g,/ (Rd) B8

REMHHE e M EREEIER

[
4%
i
]
@
¥

RBRNRERERAEER

REREEASHEB DN

RIT MR &85

For the six months
ended 30 June
BEXA=+AHLAAEA

2013
—E-=f
HK$°000
FET
(unaudited)
(REER)

94,520

(49,264)

103,807

149,063

135,243

2,191

286,497

286,497

2012
—E——-%F
HK$'000
FHET
(unaudited)
(REgEZ)

87,187

(44,840)

(50,243)

(7.896)

164,691

(1,056)

155,739

155,739
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For the six months ended 30 June 2013 &t & —Z

CORPORATE INFORMATION

The Group is principally engaged in the manufacture of
zinc, magnesium and aluminum alloy die casting and
plastic injection products and components which are
mainly sold to customers engaging in the household
products, 3C (communication, computer and consumer
electronics) products and automotive parts industries.

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability under the
Companies Law of the Cayman Islands on 7 January
2005.

BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES

These condensed financial statements have been
prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and the applicable disclosures required by
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

These condensed financial statements should be read in
conjunction with the 2012 annual financial statements.
The accounting policies and methods of computation
used in the condensed consolidated financial
statements are consistent with those followed in the
preparation of the Group’s annual financial statements
for the year ended 31 December 2012 except as stated
below.

In the current period, the Group has adopted all
the new and revised Hong Kong Financial Reporting
Standards ("HKFRSs") issued by the HKICPA that are
relevant to its operations and effective for its accounting
year beginning on 1 January 2013. HKFRSs comprise
Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards, and Interpretations. The
adoption of these new and revised HKFRSs did not
result in substantial changes to the Group’s accounting
policies, presentation of the Group’s financial
statements and amounts reported for the current period
and prior years except as stated below.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R S B 75 R B &

A=+HIEREA

DEEHR

AEELEER  BRIASESRBEE
BERRIMAE  TEETREREAS -
ICORM BMRMEREET) ESRAE
THERBHRS -

ARBR-_ZZRF-ALAREHREHS
ARZEREREEMRIAZHRRBERA
7 e

WAUEERTESTTHE

R BRERDIERBEGAMAE (&35
B X&) R e F B & AT 2E R 83455 [ A1
MBREIRBEBAEXIMAER R BES
AR R R R AR E AR AR

LR E VB RVBR T ——FUK
R —OFBIE o BRUA T EERRSN - AR A S
BREMEANSTBERRFE L E - BiF
BRE T+ _-_A=+-BIFEH
BREEFAEANSTBERAER

RAHE ARECRMNERARASZE
HEAMASMREMTE T —=F—A—
AREE S FREEMNMAA N REER
FREPBREE ([FEMBRSER]) -
EREYBHRELENREET BT B REEN
ARG ERNRE - BRIATERAIN A
ZEFA REETNBERBRSERAAL R
EARAEENEFHRER  AEEHBHRENZ
BAALAHEEATFEERNERENR
ER#EH -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
5 A 4R & B 75 Ak Y &E (AR

For the six months ended 30 June 2013 #Z= —= FAA=+HLEAREAR

2. BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

a.

Amendments to HKAS 1 "Presentation of
Financial Statements”

Amendments to HKAS 1 fitled Presentation
of ltems of Other Comprehensive Income
infroduce new terminology for statement of
comprehensive income and income statement.
Under the amendments to HKAS 1, a statement of
comprehensive income is renamed as a statement
of profit or loss and other comprehensive income
and an income statement is renamed as a
statement of profit or loss. The amendments to
HKAS 1 retain the option to present profit or loss
and other comprehensive income in either a single
statement or in two separate but consecutive
statements.

The amendments to HKAS 1 require additional
disclosures fo be made in the other comprehensive
section such that items of other comprehensive
income are grouped intfo two categories: (a) items
that will not be reclassified subsequently to profit
or loss; and (b) items that may be reclassified
subsequently to profit or loss when specific
conditions are met. Income tax on items of other
comprehensive income is required to be allocated
on the same basis.

The amendments have been applied
retrospectively, and hence the presentation of items
of other comprehensive income has been modified
tfo reflect the change. Other than the above
mentioned presentation changes, the application
of the amendments to HKAS 1 does not result in
any impact on profit or loss, other comprehensive
income and total comprehensive income.

HKFRS 13 “Fair Value Measurement”

HKFRS 13 “Fair Value Measurement” establishes
a single source of guidance for all fair value
measurements required or permitted by HKFRSs. It
clarifies the definition of fair value as an exit price,
which is defined as a price at which an orderly
fransaction to sell the asset or fransfer the liability
would take place between market participants at
the measurement date under market conditions,
and enhances disclosures about fair value
measurements.

Ka Shui International Holdings Limited Z&EIBRZERAR D F
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EMWE-
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BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

b. HKFRS 13 “Fair Value Measurement”
(continued)

The adoption of HKFRS 13 only affects disclosures
on fair value measurements in the consolidated
financial statements. HKFRS 13 has been applied
prospectively.

The Group has not applied the new HKFRSs that have
been issued but are not yet effective. The Group has
already commenced an assessment of the impact of
these new HKFRSs but is not yet in a position to state
whether these new HKFRSs would have a material
impact on its results of operations and financial position.

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group’s financial assets
and financial liabilities as reflected in the consolidated
statement of financial position approximate their
respective fair values.

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date. The following disclosures of fair
value measurements use a fair value hierarchy that
categorises intfo three levels the inputs to valuation
techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active
markets for identical assets or liabilities
that the Group can access at the
measurement date.

Level 2 inputs: inputs other than quoted prices included
within level 1 that are observable for
the asset or liability, either directly or
indirectly.

Level 3 inputs: unobservable inputs for the asset or
liability.

The Group’s policy is tfo recognise transfers info and
tfransfers out of any of the three levels as of the date of
the event or change in circumstances that caused the
fransfer.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BLEiE S

For the six months ended 30 June 2013 &t 2 =%

A1 3% R = M e (4R

FRA=+HIEAREAR

MAEEERTESIEE
(#%&)
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EHABRBMBHRELEANETHAEEMNE
BRFBIRREEEATEFELER -
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FEEZEREERSRABREGS BN
MERRZ REERERENEBZAFE -
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FIBBA : BEXABBIABEENHA -

AEBOREAESRBROFERERE
@JE)J ElHHﬁEwu_ .‘E//\%[EEUEA&EHJJ
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14 NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
5 A 4R & B 75 Ak Y &E (AR

For the six months ended 30 June 2013 HZE =% FRNA=ZTHLEREA
3. FAIR VALUE MEASUREMENTS 3. DEFHE (&)
(CONTINUED)
(a) Disclosures of level in fair value hierarchy (Q) RFEFRRER -F—=F
at 30 June 2013: NA=ZTHZEEFZFLWT -
Fair value measurements
as at 30 June 2013 using: Total
RZB-=Z5XA=+HUEER
BASHNATENE: ot
Description EHH Level 1 Level 2 Level 3 2013
F1E 2B $3E —E-=F
HK$’000 HK$°000 HK$’000 HK$°000
FET FET FET FET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER)  (RBER)  (REER)  (REER)

Recurring fair value measurements; EEYEAFEE .

Financial assets at fair value BRATEFABERY
through profit or loss SREE
Derivatives - foreign exchange META-INEEH
contracts - 4,716 - 4,716
Total recurring fair value EEMATEFELE
measurements - 4,716 - 4,716
Fair value measurements
as at 31 December 2012 using: Totall
R-F——F+-A=+-ANUKEH
BABLMATEFE: o
Description EH Level 1 Level 2 Level 3 2012
E 8 £3E —T--F%
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET

(Audited) (Audited) (Audited) (Audited)
(B&E#%) (B&ER) (B&E2) (B&ER)

Recurring fair value measurements:  EEE A FEE

Financial assets at fair value BRATEFABERN
through profit or loss SREE
Derivatives - interest rate swap PTAETA-FXEHK
and foreign exchange contracts SNEE K - 80 - 80
Derivatives - zinc forward fTAETE
contracts -HEHEN - 512 - 512
Total recurring fair value ERMATENEEE
measurements - 592 - 592

Ka Shui International Holdings Limited Z&EIBRZERAR D F Interim Report 2013 F IR E
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For the six months ended 30 June 2013 HZ= =%

3. FAIR VALUE MEASUREMENTS
(CONTINUED)

(b) Disclosure of valuation process used by

the Group and valuation techniques and
inputs used in fair value measurements
at 30 June 2013:

The Group’s chief financial officer is responsible for
the fair value measurements of assets and liabilities
required for financial reporting purposes, including
level 3 fair value measurements. The chief financial
officer reports directly fo the Board of Directors
for these fair value measurements. Discussions of
valuation processes and results are held between
the chief financial officer and the Board of Directors
at least twice a year.

Level 2 fair value measurements

E2E RN FEFE
Description Valuation technique
HE HER %

Derivatives - foreign exchange
confracts
THETIA-INERH

and discounted

cash flow method
BRTESEEERER

WHRBESME

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BEES-REEEL I EAE )

FRA=THIERER

3. XF{EFE (H)

(b) #EX

Marking-to-market approach (a)

®)
©
C)
©

(@)
®)
©
C)
©

£ B BT R B9 15 18 £ 7
ER-ZFE—=ZF A=1+Ha
RN FEGFERAIRBAEET
AR BB
AEEMNYHBBEAEYHRENS
MEERBBEATENE BEFEIE
ANFEAE WHEERZELATE
rEEERESg®RE MK AER
EEeBFIRLERFRERSED
IR o

Fair value
as at
30 June
2013
R=B-—=
RA=THATE
Inputs HK$°000
24 FET
(Unaudited)
(REBER)
Contractual amount
Risk-free rafe
Expected tenor
Contractual exchange rate
Settlement date market
forward exchange rate
Xk 4,716
e P
FETE F
BRER

REH B migEHE X

Ka Shui International Holdings Limited Z&EIRZERER A R
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16  NOTESTO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BB S B 3 R MY e (AR

For the six months ended 30 June 2013 HEZ =% FHRA=THIAREAR
3. FAIR VALUE MEASUREMENTS 3. NTEEHE (&)

(CONTINUED)

(b) Disclosure of valuation process used by (b) K 5 A5 B AT 5B 79 14 (6 72 7
the Group and valuation techniques and ER-ZF—=ZFNHA=1Ha
inputs used in fair value measurements - FEE B AR B 15 8 77
at 30 June 2013: (continued) ERZE ()

Fair value
as at
31 December
2012
R-F—_%F
tTZA=+—-HAFE
Description Valuation technique Inputs HK$'000
HE a7 % 28 FET
(Audited)
(BEZ)
Derivatives - inferest rate swap ~ Marking-fo-market approach (a) Contractual amount
and foreign exchange contracts  and discounted (b) Risk-free rate
PTETA-FIREHRIIESL cash flow method (c) Expected tenor
BRETEAEEERER (d) Contractual interest
TRE WA and exchange rate
(e) Settlement date market
forward exchange rate
(o) BHSHE 80
(o) fE A =
(c) EEFH
(d) AHFERER
(e) MEERAMIHEHER
Derivatives - zinc forward Marking-to-market approach (a) Contractual amount
contracts and discounted cash flow (b) Risk-free rate
THETA-HBEHEH method (c) Expected tenor
BRETESFEEERER (d) Contractual forward rate
WHRRE WA (e) Fixing date market forward
rate
(o) BR2H 512
(o) MR A%
(c) BEFH
(d) BHEBEE
(e) REHERAMBEBPEE
There were no changes in the valuation techniques B FA B8 (B 5 5 I 48 B L o

used.
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Turnover represents the net amounts received and
receivable for goods sold, net of returns and allowances
to customers during the period.

For management purposes, the Group’s operation is
currently categorised into four operating divisions - zinc,
magnesium, aluminum alloy die casting and plastic
injection products and components. These divisions
are the basis of the Group’s four reportable segments.
The Group’s reportable segments are strategic business
units that offer different products. They are managed
separately because each business requires different
technology and different cost measurement.

Segment profits or losses do not include inferest income,
finance costs, gain or loss from derivative instruments,
income tax expense, corporate income and corporate
expenses.

An analysis of the Group’s turnover and results for the
period by business segments is as follows:

Zinc
alloy die
casting
HELEE
HKS$°000
FET
(unaudited)
(RBER)
For the six months ended BE_E-=F
30 June 2013 AR=TRIEAEA
Revenue from external RENMREFH
customers & 148,512
Segment profit A HER 7,602

BERFRENBAEESROD K & ERHRIA
FHE(ENRERERETEPMNITH) -

ATEERE AEEEREBH AOEZE
B & MASESNERIZER
Lttt - ZEHIIRAEEEBREIEZNAE
HMOEE AEEZ2RDBARUIAE
mZMRBEEBEM - AR BREBHFELR
R EENRRAFEDR - HZEDH
TYBILETE o

DEPEMREBR T RIEN SN - BERA
KEMTETAZER  ABHRANX  BER
mR bR -

AEBEGEMAREB DD BNEERELE
BT

Magnesium  Aluminium

alloy die alloy die Plastic
casting casting injection Consolidated
BALEE £42LES 2piE By
HK$’000 HK$’000 HK$’000 HK$°000
&7 FiEx FE7 FHE7
(unaudited)  (unaudited) (unaudited) (unaudited)
(REER)  (REER) (REER)  (REEK)
389,876 104,065 248,923 891,376
44,786 8,994 45,485 106,867



18 NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B SR e A

For the six months ended 30 June 2013 HZE =% FRA=FTHIEREAR

4. TURNOVER AND SEGMENT INFORMATION 4. & #%R 5 3BE 8 (4)
(CONTINUED)

Magnesium Aluminium

Zinc alloy alloy die alloy die Plastic
die casting casting casting injection  Consolidated
#AeERE BAtEE HALES BRTE 2%
HK$'000 HK$'000 HK$°000 HK$'000 HK$'000
THET TET TR TET TET

(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
(REggg)  (REER) (REER) (REER) (REER)

For the six months ended BE-E-——F
30 June 2012 ~NA=THIEAAR
Revenue from external RENREFH) 154,989 183,138 110,703 198,774 647,604
customers Wia
Segment profit 7 # A 10,216 19,867 10,086 30,992 71161
For the six months
ended 30 June
BEARA=tHLAEA
2013 2012
—E-=F —E——F
HK$°000 HKS$ 000
FET FET
(unaudited) (unaudited)
(REER) (REEZR)
Reconciliation of reportable DERABEIEZEE .
segment profit or loss:
Total profit or loss of reportable 2 W5 AR R kB8
segments 106,867 71,161
Unallocated amounts: oA
Interest income FE WA 1,052 461
Gain/(loss) on financial assets BAFEFAERESN
at fair value through profit CREENRE (Ei8)
or loss 5,379 (169)
Finance costs BhE KA (4.786) (3.203)
Corporate income P EWE 733 67
Corporate expenses PEMX (21,502) (15,116)
Income tax expense ST X (17.304) (11,583)
Consolidated profit for the period  HIR4R A % 70,439 41,618
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

5. OTHER INCOME

Interest income

Gain on financial assets at fair
value through profit or loss

Gain on disposal of property,
plant and equipment

Ofthers

6. FINANCE COSTS

Interest expenses on
bank borrowings
Finance lease charges

Interim Report 2013 #AR =

BEES-REEEL I EAE )

For the six months ended 30 June 2013 # & — % FRA=TRHLEAEA

5. Hflx A

For the six months
ended 30 June
BEAA=1+HLAEA

2013 2012

—E-=F —E——fF

HK$°000 HK$ 000

FET TET

(unaudited) (unaudited)

(RRE®R) (REEER)

FEWKA 1,052 461
BAFEFAESERNSH

BEWS 5,379 -
HEME  BEkREka

- 30

HAth 3,619 654

10,050 1,145

6. RLE A
For the six months
ended 30 June
BEXRA=THLEXEA

2013 2012
—E-=F —E——F
HK$°000 HK$ 000
FRET FET
(unaudited) (unaudited)
(RBE®R) (REEER)
RITHE A B F X
4,733 3,080
MEBEOZH 53 123
4,786 3,203

Ka Shui International Holdings Limited Z&EIRZERER A R
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BLEEaS E?J?’I’*i&%ﬁﬁ? (,%E)

For the six months ended 30 June 2013 & — = SA=+RHIEREAR

/. INCOME TAX EXPENSE 7. REHREAX

For the six months
ended 30 June
BEAB=1+HLXEA

2013 2012
—E-=F —E——F
HK$°000 HK$'000
FET FET
(unaudited) (unaudited)
(REER) (REgEEZ)
Current tax - Hong Kong Profits Tax BIEiF 1B — & & RIS
Provision for the period A HR RS B A 4,248 4,685
Current tax - PRC enterprise BUERRYTE — R B EE TS B
income fax
Provision for the period AN HR R AT 13,056 6,898
17,304 11,583
Hong Kong Profits Tax has been provided at the rate of HE-_Z—=F"A=THLERNEANES
16.5% for the six months ended 30 June 2013 (for the six FIE AR 15 A 29 HA B &0 1 51 8 SR 0 523 1) LA B
months ended 30 June 2012: 16.5%) on the estimated K165% (HE-_T——FA=+HIERX
assessable profits for the relevant period. Tax charge @A : 16.5%) {E B4 o H A= a9 FE R
on profits assessable elsewhere has been calculated AR IE S B AN E B KL IR A A
at the rates of tax prevailing in the countries in which Bl - REREFANEHIBITRERTE -
the Group operates based on existing legislation,
interpretation and practices in respect thereof.
8. PROFIT FOR THE PERIOD 8. A& Fl
The Group’s profit for the period is arrived at after AREFBPAEMNENR, GtA) :

charging/(crediting):

For the six months
ended 30 June
BEAA=1+HLAEA

2013 2012
—E-=F —E——F
HK$'000 HKS$ 000
FHET FET
(unaudited) (unaudited)
(REER) CREEZ)
Depreciation of property, Y SR REITE
plant and equipment 36,741 30,138
Loss/(gain) on disposal of property, H&EME « ez R&EEE
plant and equipment (Wzs) 48 (30)
Interest income FEWA (1,052) (461)
(Gain)/loss on financial assets RATFEFABREREN
at fair value through SHMEE (WxH) BB
profit or loss (5.379) 169

Ka Shui International Holdings Limited Z&EIBRZERAR D F Interim Report 2013 FHRE



Proposed interim dividend -
HK2.6 cents
(2012: HK1.6 cents)
per ordinary share

Dividends paid during the period
Final dividend for the year
ended 31 December 2012
approved and paid -
HK8.3 cents
(20171: HK4.3 cents)
per ordinary share

Addifional final dividends
paid for the previous year

gu Hﬁ% -
BA%2.6/8 1l

A
jé: %2.6
—F .65

|
B

REEARE I E
2iERER
HIE=ZFT——F
+ZA=+—BLtFE
EEHHH“EfiH LA
8.3/ (=T ——4F -
A% E A4, 37 L)

EFREIENREIS

The calculation of basic and diluted earnings per share

is based on the following:

Earnings

Profit attributable to owners of
the Company, used in the
basic and diluted earnings
per share calculation

Number of shares

Weighted average number of
ordinary shares used in basic
earnings per share calculation

Effect of dilutive potential
ordinary shares arising
from share options

Weighted average number of
ordinary shares used in diluted
earnings per share calculation

EF

AR EERERNLEE
B ZARBEZFEEA
e & T

;' &vig - ¢=|

ARG #iﬂx%$7ﬁ*'
DitEF g E AR IR

BRESEEAEE
TRk TE

AR ESREER N2
pillki: B SR B ENEYIE

For the six months
ended 30 June
BZAA=1+HIEAEA

2013 2012
—E—= —E—_F
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(REBE®) (REEZ)
23,230 14,241
73,922 38,191

231 29

97,383 52,461

BRERREERNR TIGFE

For the six months
ended 30 June
BEXA=1+HIEAEA

2013 2012
—_E—= —E—CF
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(RREEZ) (RigEZ)
70,503 41,618
891,754,792 888,406,290
1,485,990 1,546,969
893,240,782 889,953,259
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
5 A 4R & B 75 Ak Y &E (AR

For the six months ended 30 June 2013 #Z= —= FAA=+HLEAREAR

11.

12.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2013, the Group
had disposed of certain property, plant and equipment
with a carrying amount of approximately HK$52,000
(unaudited) (for the year ended 31 December 2012:
HK$1,144,000 (audited)) for proceeds of approximately
HK$4,000 (unaudited) (for the year ended 31 December
2012: HK$886,000 (audited)), resulting in a loss on
disposal of approximately HK$48,000 (unaudited)
(for the year ended 31 December 2012: HK$258,000
(audited)).

In addition, the Group acquired property, plant and
equipment of approximately HK$45,054,000 (unaudited)
(for the year ended 31 December 2012: HK$151,139,000
(audited)).

TRADE RECEIVABLES

The Group normally allows credit terms fo customers
ranging from 30 to 90 days (31 December 2012: 30 to 90
days) after end of the month in which the invoices have
been issued. The ageing analysis of frade receivables as
at 30 June 2013, based on the invoice date, and net of
allowance, is as follows:

0 to 30 days LT E30H

31 to 60 days 31H £60H
61 to 90 days 61H ZE90H
91 to 180 days 91H£180H
Over 180 days 180H M £

Ka Shui International Holdings Limited Z&EIBRZERAR D F

1. 0% - BERRE
RBEEZZ—=F~A=Z+HA~MEALH
Bl A E & IR T (E 452,000 7T (K A&
Ez)(BE=ZZ2—=-F+=-A=+—H1t:
1,144,000 7T (& F %)) BB TWE - #
B REE - TS 5IE 44,0000 T (REE
%) (BEZZ2—=—F+=ZA=1+—H1:
886,000 T (M F|iz)) r EEHEBELY
48,0008 T (REHFZ) (BHE-T—=F
+=A=+—H81F:258,000/8 T (&HEZ)) °

It A - AN 2 B BE A 45,054,000 7T (K & 28
%) (BE-ZE——F+=-A=1+—81:
151,139,000 7T (K8 1%)) 2 W% - HE R

B

12. E 5 BIWRE

AEE-RETEPELHZZATHARI0

HEOH (ZE—=—F+=-A=+
BEQH) MW EEH - ZEFEKABR =
—=F R NA=ZtH(REZEHERNBITN

H: 30

&) BRI DTN ¢
As at As at
30 June 31 December
2013 2012
—E-=fF I
ANA=+H +ZA=+—H
HK$'000 HK$'000
FET FET
(unaudited) (audited)
(REER) (f &%)
224,507 171,809
87,311 175,295
107,671 85,620
17,559 52,473
447 844
437,495 486,041

Interim Report 2013 R =



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
5 B 4R S B 75 R R B 5E (A&

For the six months ended 30 June 2013 &z —Z FRA=+HIENEAR

13. TRADE PAYABLES 13.

The Group normally obtains credit terms ranging from
30 to 90 days (31 December 2012: 30 to 90 days) from
its suppliers. The ageing analysis of frade payables as at

5 B 5N IE

98— 2 {4 448 UG 308 EO0R (= F
“H#+ZA=+—H:308%90R) 21&
B HPEARER -F—=FAA=+

IR

(e

30 June 2013, based on the date of receipt of goods, is BURWEBHBE) OREDITIT -
as follows:
As at As at
30 June 31 December
2013 2012
—E—-=F —E-_F
AA=+H +ZA=1+—H
HK$°000 HK$°000
FET FET
(unaudited) (audited)
(REERZ) (EEZ)
0 to 30 days L %30H 166,254 104,811
31 to 60 days 31HZE60H 49,604 112,475
61 to 90 days 61HZ=90H 30,783 68,365
91 to 180 days Q1HZ=180H 3,146 32,5635
Over 180 days 180H M £ 2,702 1,857
252,489 320,043
14. SHARE CAPITAL 14. 1 7<
As at As at
30 June 31 December
2013 2012
—EB—-=F —E—F
AA=+HB +ZA=+—H
HK$’000 HK$000
FET FET
(unaudited) (audited)
(REERZ) (EEZ)
Authorised: JEE -
5,000,000,000 ordinary 5,000,000,000% % E &
shares of HKS$0.1 each 018z Eimk 500,000 500,000
Issued and fully paid: BEETRHE -
893,415,400 893,415,400
(at 31 December 2012: (RZF——F+-_A=+—H:
890,435,400) ordinary 890,435,400)
shares of HK$0.1 each BREECIB T ERBR 89,342 89.044

Interim Report 2013 #AR =
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
5 A 4R & B 75 Ak Y &E (AR

For the six months ended 30 June 2013 HZ =% FHRA=THIAREAR
14. SHARE CAPITAL (CONTINUED) 14. BB A< (8
A summary of the movements in the issued share capital RABEBHTRAZEHHZNT :

of the Company was as follows:

Number of Nominal value of

shares shares issued

2ERTRHG

R EE £&E

Note HKS'000
g3 FET

At 31 December 2011 and RZZ——%+-A=+—-H

1 January 2012 E=T——%—A—H 888,105,400 88,811

Shares issued upon the ATEEREMETZRR

exercise of share options (a) 2,330,000 233
At 31 December 2012 RZZE-—ZF+ZA=+—H

and 1 January 2013 kZZ—=%—f—H 890,435,400 89,044
Shares issued upon the R 66 AR T 17 2 B 1n

exercise of share options (a) 2,980,000 298

Af 30 June 2013 RZZ—=F7A=+H 893,415,400 89,342

Notes: His -

(a) The Group operates a share option scheme (the “Share () AEBET—BEREF S (TERE
Option Scheme”) which was effective on 2 June 2007. 2 BT EANBE-_BEAN B
During the six months ended 30 June 2013, 2,980,000 (31 E-E——EXA-FHHIEANEAR  HER
December 2012: 2,330,000) ordinary shares were issued BHRETER-_ZEEN\E=-A+=-HEE
upon the exercise of share options granted on 13 March T EENERE (1T(E(E A FPR0.415%8 1) M 21T
2008 with an exercise price of HK$0.415 per share under 2,980,0000% (=T ——F+=-_fF=+—8:
the Share Option Scheme. 2,330,000) ¥ i@ AR AR 15 °
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BEES-REEEL I EAE )

For the six months ended 30 June 2013 &= —Z FRA=+HIENEAR

15. CAPITAL COMMITMENTS

Details of capital commitments in respect of purchase
and construction of property, plant and equipment were
as follows:

Contracted but not provided for T i #){8 KB 4E

16. RELATED PARTY TRANSACTIONS

(a) The Group had the following transactions with its
related party during the period:

Purchase of machinery, Bl EENSE I YR
machinery parts and BRAFIEEMKSS -
maintenance cost from 28T B R R
a related company, Chit (H15E0))

Shun Machinery Limited
(note (i)
Note:

(i)  Mr. Lee Yuen Fat, the ultimate conftrolling party of the
Company, has joint control in the related company.

15. EXAE
EHMEREENE HERRBHASK
FREIT

As at As at

30 June 31 December
2013 2012
—E—-=F —E-_F
AA=+HB +=ZA=+—H
HK$°000 HK$°000
FET FET
(unaudited) (audited)
(REER) (F&E%)
12,910 22,435

16 BEALTRS
O LEEX Y CEY T VER R

BR5
For the six months
ended 30 June
BZEXB=1+HLAEA
2013 2012
—E—=F —E—_F
HK$°000 HKS$ 000
FET FET
(unaudited) (unaudited)
(REER) (RigER)
2,092 1,720
HaE -

() FEBRLEE (AR ZREEHT) RN
BRiE N B A SRR R A o
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26 NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B AR & B 35 ) R Y & (AR

For the six months ended 30 June 2013 H & - & FERNA=THIEANEAR

16. RELATED PARTY TRANSACTIONS 16.BBEALRXZ (&)
(CONTINUED)
(b) Key management personnel (b) FTEZEEAS =2

compensation

For the six months
ended 30 June
BEXA=+THLAEA

2013 2012
—E—=F —E—_F
HK$’000 HK$000
FET FEr
(unaudited) (unaudited)
(REERZ) (RisEZ)
Salaries, allowances and ERFHE R RBIBEL
discretionary bonus 4,347 4,126
Retirement benefits scheme RIS A5 S # 3%
contributions 30 25
4,377 4,151
(c) Due to a related party (c) JET 2L R
As at As af
30 June 31 December
2013 2012
—E-=F —E—_F
ANA=+H +=ZA=+—H
HK$'000 HKS’000
FET FrET
(unaudited) (audited)
(REEER) (EE=Z)
Due to a related company JE A A 3 1 B FE AR A AR
Chit Shun Machinery REBEAR D ARIE
Limited (note (a)(i)) (H1iE(a) (D)) 2,241 3,428
17. CONTINGENT LIABILITIES 17. RARE S
The Group did not have any significant contingent RZE—=FA=+H AEELETM
liabilities at 30 June 2013 (at 31 December 2012: Nil). BEARAREAE(ZE—=—F+=-_A=1+—8:
=)

18. APPROVAL OF FINANCIAL STATEMENTS  18. #it /B Bf IE 3 =

The financial statements were approved and authorised AP BREENR_ZE—=ZFNA-F+BE
for issue by the Board of Directors on 26 August 2013. EEeHEW R -
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Following the strong growth momentum in 2012,
the first half of 2013 continued to deliver an
impressive growth in both turnover and profit
aftributable to owners of the Company. The former
rose approximately 37.6% to HK$891,376,000 (2012
first half: HK$647,604,000) whilst the latter climbed
approximately 69.4% to HK$70,503,000 (2012 first
half: HK$41,618,000) as compared with the previous
corresponding period. The growth was mainly
attributable to the substantial increase in the sales of
magnesium alloy cases for the notebook computer
business as well as plastic protective cases for the
smarfphone market.

Due to gains on a larger operating scale coupled
with a more favourable change in product mix and
increase in production efficiency of products due fo
advance in production technology, gross profit margin
rose from 21.6% recorded in the corresponding period
last year to 23.7%.

The Group is committed to generating attractive
returns for its shareholders and maintaining a stable
dividend policy. Hence, the board of directors has
resolved to pay an interim dividend of HK2.6 cent per
share for the six months ended 30 June 2013 and the
dividend payout ratio is approximately 33.0% (2012
first half: 35.0%).

The global economic outlook for the second half
of 2013 is sfill uncertain. The Purchasing Managers
Index ("PMI") for the PRC is discouraging whilst
the United States economic recovery remains
unpredictable. Notwithstanding that, the Group will
confinue to uphold its endeavors in the research
and development of leading technologies and new
applications to meet new market demands. Together,
with our sound financial management, the Group
is prepared to respond swiftly to external business
changes and market volatility.

TR CFE¥FEET T —ZFW
BYERAE EEBERARAERF
EABLEFEEESARENEER -
B FFRBMEL - R L K37.6%%
891,376,000/ L (=T — — 4 ¥4 :
647,604,000 70) + MARABEZFEA
JE& 1k %% T 2 F+ 4969.4%% 70,503,0007% T
(ZZT——fF ¥4 : 41,618,000 7T) °
HEFERZHNELATKER 2 EE
SRR EREFERREINREEERE
ELFHEE -

HREEZERALERERGEIARER
HEZBENNE  MEEEEERMOR
FMENERNEERSD - EMNERBEF
FH 2 21.6%38 N%23.7% °

AEE AR RERERAERS HHE
BRERRENRSBE Bt EF®
ARBEREHE_ZT-—=ZFRA=ZTRHIER
Bz HRE&ER26EM KRS XL
7R33.0%(ZF——F ¥4 : 35.0%) °

PREENERE—ZFTELENAT
B - EZ R ERTHEY - X
B2 @AERS R NARIAEN - BEM
e+ 7408 46 0 A T B 4R S BN B3
EATE KRB TS 2 HEL - 1L
DR R 7 B IR R 5N R
HERTHR



For the six months ended 30 June 2013, the Group
recorded a turnover of HK$891,376,000 (2012 first
half: HK$647,604,000), an increase of 37.6% from the
previous corresponding period. The increase is mainly
driven by the remarkable growth in magnesium alloy
die casting and plastic injection moulding businesses
respectively.

Due to gains on a larger operating scale coupled
with a more favourable change in product mix
and increase in production efficiency of products
due to advance in production technology, gross
profit increased by 50.9% fo HK$211,327,000 (2012
first half: HK$140,050,000) and gross profit margin
also improved from 21.6% in 2012 first half to 23.7%.
As a result, profit attributable to owners of the
Company amounted to HK$70,503,000 (2012 first half:
HK$41,618,000), representing a growth of 69.4% when
compared with that of the same period last year.

The magnesium alloy die casting business continued
to be one of the major growth drivers for the Group.
For the six months ended 30 June 2013, the turnover
of this business segment had achieved a robust
growth of 112.9% to HK$389,876,000 (2012 first half:
HK$183,138,000), representing 43.7% (2012 first half:
28.3%) of the Group’s turnover. As more notebook
computer’s casing is gradually shiftfing from plastic to
metal, demand for the thinner and lighter magnesium
alloy’s casing is on the rise. Riding on this trend,
the Group will capitalize on its core competence
in magnesium alloy die casting by expanding its
production capacity and enhancing technical know-
how, including hybrid of magnesium alloy and plastic
component manufacturing. Such endeavors will assist
the Group in gaining a larger market share in the
notebook computer’'s casing industry.

HE_Z-—=FXA=+HILEXEAR &
& B $115 & ¥ #891,376,000 7t (=&
— % P 647,604,000 7T) C BE
FRHELTT37.6% - WERETEZRHNE
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Benefitting from the flourishing smartphone market,
revenue from the plastic injection moulding business
had recorded a remarkable increase of 25.2% to
HK$248,923,000 (2012 first half: HK$198,774,000)
for the period under review. Revenue confribution
from this business segment to the total turnover has
also increased to 27.9% (2012 first half: 30.7%). In
view of the growing popularity of smartphone and
tablet related products in recent years together with
research and development of innovative plastic
products, the future demand for these products is
expected to lead the growth of the Group’s plastic
injection moulding business.

Due to unfavorable market sentiment for household
products, turnover from the zinc alloy die casting
business dropped slightly by 4.2% to HK$148,512,000
(2012 first half: HK$154,989,000) for the six months
ended 30 June 2013. This business segment
confributed 16.7% (2012 first half: 23.9%) to the
Group’s total turnover.

During the first half of 2013, turnover from the
aluminium alloy die casting business decreased
slightly by 6.0% to HK$104,065,000 (2012 first half:
HK$110,703,000) as compared with the same period
of 2012, accounting for 11.7% (2012 first half: 17.1%)
of the Group’s turnover. The decrease is primarily
attributable to the sluggish demand for household
products as a result of uncertain economic conditions.

The global economic environment has remained
challenging as the US economic growth is dampened
by persistent fiscal tightening policies, the countries
in European Union continue to be in recession and
persistent debt problems and the Chinese economy
has also slowed down in the first half of 2013. In light
of this, the Group will adopt prudent and stable
development measures to cope with any potential
challenges that may arise.
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Despite the notable slowdown in the shipment of
notebook computers in the first half of 2013, the
growth of Ultrabook has not been ceased. The new
generation of Ultrabook in the market will focus on
its combined features of the portability of tablet
and the functionality of the notebook computer.
As such, it requires the product to be light weight,
superior heat conductivity and slimness. Magnesium
alloy turns out to be a desirable material for the
production of Ultrabook’s casings and hence, the
Group’s magnesium alloy business segment has been
benefitted and sustains its growing momentum on
this upcoming new market trend. In view of this, the
Group is striving to allocate more resources on the
research and development of new magnesium alloys
and surface finishing fechnologies so as to cater for
the rising market trend of using magnesium alloy for
the notebook computer casings. Leveraging on its
core expertise in magnesium die casting industry,
the Group is able to secure more orders from existing
customers as well as to anficipate an expansion of
its customer base to cover other renowned global
notebook computer brands.

The plastic injection moulding business is another
growth engine for the Group. Shipment of
smarfphones is expected to rise contfinuously due
to technology migration to 4G platforms and the
increasing penetration rate supported by the launch
of lower priced handset models. In addition, the
Group has conducted research and development
on new plastic products’ businesses upon customers’
requests. As such, the market demand for the Group's
plastic products is expected to increase and the
Group will tailor its production capacity for plastic
injection moulding in order to meet the new market
needs.

Similar to the notebook computer casings which are
undergoing a market trend in switching from plastfic
to metal, the Group also anticipates a growing
popularity of using metal for the smartphone cases. As
a result, the Group has already commenced research
and development programmes on new die casfing
alloys and related production technologies with an
aim tfo further expand ifs business in this immense
smartphone market.
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The second phase of consfruction at the Group’s
existing industfrial complex in Daya Bay, Huizhou,
the PRC, was completed in the second quarter
of 2013 and is currently under renovation. This
newly constructed production facility comprises
a gross floor area of 46,000 square meters and is
expected to commence operation by the end of
2013 for enhancing production capacities in die
manufacturing as well as surface coating for die
casting components.

In March 2013, the Group established a joint venfure
in Anhui Province, the PRC for the new product
development, sale and production of computer and
communication related products and components
primarily using magnesium alloy as the core
production material. Strategically based in Anhui, the
joint venture aims to provide support to a number of
renowned international and domestic players in the
electronics and computer industry within the Huadong
region. The site area of this new Anhui production
base is approximately 34,000 square meters and
the gross floor area of the factory premise will be
approximately 6,800 square meters. The factory
premise is currently under renovation and is expected
fo commence operatfion by the end of 2013.

After two years’ of sampling and promotional activifies
at light fairs around the world, our plasma lightings
are steadily gaining aftentions amongst consumers. In
the first half of 2013, the Group has appointed several
distributors in several key markets such as the US and
Canada to localize plasma lighting products. The
Group has already received a decent order book for
such related products in the second quarter of this
year and is confident that there are ample potential
opportunities for plasma lighting. Leveraging on its
core competence in magnesium alloy die casting,
the Group will confinue to improve the design of
these products in order to enhance the market
competitiveness of plasma lightings. With continued
sales and marketing effort, the Group expects that
plasma lighting will become one of the key players
in energy saving lighting segment and bring a new
source of revenue for the Group.
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Amidst the prevailing instability in the global
economic environment, the Group will adopt a
prudent approach to the execution of our long term
strategy. With our sustainable competitive advantages
in our core businesses especially the application of
magnesium alloy and advanced surface finishing
tfreatment on Original Design Manufacturing ("*ODM")
and Original Brand Manufacturing ("OBM") business,
the Group, as before, can be well positioned for
further business growth in such a challenging market
in the long run.

As at 30 June 2013, the Group had bank and
cash balances of approximately HK$286,497,000
(2012: HK$135,243,000), most of which were either
denominated in US dollars, Renminbi or Hong Kong
dollars.

Total interest-bearing borrowings of the Group as at
30 June 2013 were approximately HK$497,463,000
(2012: HK$330,883,000), comprising bank loans and
overdrafts of approximately HK$494,215,000 (2012:
HK$325,575,000) and obligations under finance leases
of approximately HK$3,248,000 (2012: HK$5,308,000).
All of these borrowings were denominated in Hong
Kong dollars or US dollars to which the interest rates
applied were primarily subject to floating interest rate.

As at 30 June 2013, the net gearing ratio (a ratio
of the sum of tfotal interest-bearing borrowings and
obligations under finance leases less bank and cash
balances then divided by total equity) of the Group
was approximately 25.2% (2012: 24.0%).

As at 30 June 2013, the net current assets of
the Group were approximately HK$170,155,000
(2012: HKS$174,966,000), which consisted of
current assetfs of approximately HK$1,027,405,000
(2012: HK$934,083,000) and current liabilities of
HK$857,250,000 (2012: HK$759,117,000), representing
a current ratio of approximately 1.2 (2012: 1.2).
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Most of the Group’s transactions were conducted in
US dollars, Hong Kong dollars or Renminbi. As such,
the Group is aware of the potential foreign currency
risk that may arise from the fluctuation of exchange
rates between US dollars, Hong Kong dollars and
Renminbi. In order to mitigate the risks due to
fluctuation of foreign currency exchange rates, the
Group had entered into foreign currency forward
contracts to manage its foreign currency exposure
during the period under review.

As at 30 June 2013, the Group had no material
contfingent liabilities.

As at 30 June 2013, the Group’s banking facilities were
secured by guarantees given by the following assets:
(a) lessors’ title to the leased assets under finance
leases; and (b) a property situated in Hong Kong
owned by the Group.

As at 30 June 2013, the Group had approximately
5,400 full-time employees (31 December 2012: 5,400).
The Group attributes its success to the hard work and
dedication of its staff as a whole, therefore, they are
deemed to be the most valuable assets of the Group.
In order to aftract and retain high caliber staff, the
Group provides competitive salary package, including
retirement scheme, medical benefit and bonus.
The Group’s remuneration policy and structure is
determined based on market trends, the performance
of individual staff as well as the financial performance
of the Group. The Group has also adopted a share
option scheme and a share award scheme as
incentive and reward for those qualifying staff who
have made contribution to the Group.

The Group provides regular training courses for
different level of staff and holds various fraining
programs together with PRC institutes and external
training bodies. Apart from academic and technical
fraining, the Group also organizes different kinds of
recreational activities, including New Year gathering,
various sport competitions and interest groups. The
aim is to promote interaction among staff, establish
harmonious team spirit and promote healthy lifestyle.
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OTHER INFORMATION
Ht&#

DIRECTORS” AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2013, the interests and short positions of the
directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the "SFO")) which
were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions in which they are taken or
deemed to have under such provisions of the SFO); or were
required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or were required to be
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Companies (the "Model Code”) in the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”) were as follows:

Long Positions in the Shares
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Approximate

percentage
Number of of interest
Name of Director Capacity Shares in the Company
HAR AT
BEEsR g5 KRG HE BHABEI
Executive Directors
HITES
Mr. Lee Yuen Fat ("Mr. Lee”) Interest in controlled company @ 607,200,000 67.96%
FERELRE(NFRE] e NCIE )
Beneficial owner 780,000 0.09%
ERBEB A
Dr. Keung Wing Ching Beneficial owner 20,842,000 2.33%
ZXIEE+ EmEaA
Mr. Wong Wing Chuen Beneficial owner 19,050,000 2.13%
ok E ERBEB A
Mr. Chan Tat Cheong, Alan Beneficial owner 7,147,000 0.80%

BREE XL BamfEAA
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Name of Director Capacity

BExps 3%

Independent Non-Executive Director

BYkHTES

Mr. Andrew Look Beneficial owner

PBER A4 ERAB A

Ir Dr. Lo Wai Kwok BBS, MH, JP Beneficial owner

& & BfE 8BS, MH, & F#+ ERBBA

Notes:

1. Mr. Lee holds the entire issued share capital of Precisefull Limited

("Precisefull”). As such, Mr. Lee is deemed to have a controlling
interest in Precisefull and is therefore deemed fo be interested in
the interests of Precisefull in the Company.

Save as disclosed above, as at 30 June 2013, none of the
directors and chief executives of the Company had any
interests or short positions in shares, underlying shares and
debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions in which they are
taken or deemed to have under such provisions of the SFO);
or were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or were required
to be notified to the Company and the Stock Exchange,
pursuant to the Model Code in the Listing Rules.

Approximate

percentage

Number of of interest
Shares in the Company
LN

R EE BHEI T
7,200,000 0.81%
1,000,000 0.11%

Brat -

1. 2% &% BPrecisefull Limited ([ Precisefull J)
EHEHITRA - B ZTEEERAES
Precisefull®y ZHlME#m TR ILBE AESR
Precisefull T B A A Al #E = ©
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OTHER INFORMATION (CONTINUED)
Hit&# (5F)

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2013, the following persons, other than the
directors or chief executives of the Company, who had
interests or short positions in the shares or underlying shares
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO or, who were, directly or indirectly, interested
in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general
meetings of the Company, or which were required, pursuant
to Section 336 of the SFO, to be entfered in the register
referred to therein, were as follows:

Long Positions in the Shares
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Approximate

percentage
Number of of interest
Name Capacity Shares in the Company
HAEATERSE
8 g1 RO EE BHES
Precisefull Beneficial owner 607,200,000 ™ 67.96%
EmEAA
Note: Biat -

1. Mr. Lee holds the enftire issued share capital of Precisefull.
As such, Mr. Lee is deemed to have a controlling interest in
Precisefull and is therefore deemed to be inferested in the
interests of Precisefull in the Company.

Save as disclosed above, at no time during the period,
the directors and the chief executives of the Company
were aware of any other persons (other than the directors
or chief executives of the Company) who had interests or
short positions in the shares and underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or, who were, directly or indirectly, interested in 5% or more
of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of the
Company, or which were required, pursuant to Section 336
of the SFO, to be entered in the register referred to therein.

Ka Shui International Holdings Limited Z&EIBRZERAR D F
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A share option scheme (the “Share Option Scheme”) was
adopted pursuant to the written resolufions passed by the
shareholders of the Company on 2 June 2007. The purpose
of the Share Option Scheme is to provide incentives and
rewards to selected eligible persons for their contributions to
the Group.

On 13 March 2008, the Company granted 20,102,000 share
options to the Group’s employees under the Share Option
Scheme at an exercise price of HK$0.415 per share. A
summary of movements of share optfions of the Company
during the six months ended 30 June 2013 is set outf as
below:

—IAEEETE ((BEREFI DR _ZTLERX
AZARBARBRRBE 2 EERBARERR -
BREASSERNRBEATREESBREHAE
BFEL R 2 REHEE -

RZZEZNF=ZAT+=ZR ARARREHEKRES
Bl A 7 & B B % 1120,102,00017 & i # - 178
BREKOANSETL BE_ZT—=FHA=TH
WEREA - ARARBRE 2 ZEHELMRmT -

Number of share options

BREHE
Lapsed/
Granted Exercised Cancelled Outstanding
Category of Date of Exercise Exercise As at during during during as at
Grantee/Name grant Price Period 01/01/2013 the period the period the period 30/06/2013
R=%2-=

R-Z-=F RBAR  XAE=ZtH

ABAER R RHBH TRE T —A-B REREE REATE XX HE# i RTE
(HKS$)
()

Executive Directors
YTES
Mr. Lee 13/03/2008 0.415 13/03/2009 - 780,000 - 780,000 - -
FhAE 12/03/2018
Dr. Keung Wing Ching 13/03/2008 0.415 13/03/2009 -
FKEBL 12/03/2018 - - - - -
Mr. Wong Wing Chuen 13/03/2008 0.415 13/03/2009 -
EKERE 12/03/2018 570,000 - 570,000 - -
Mr. Chan Tat Cheong, Alan 13/03/2008 0.415 13/03/2009 -
REEEE 12/03/2018 - - - - -
Others
Hity
Employees 13/03/2008 0.415 13/03/2009 - 1,910,000 - 1,630,000 - 280,000
E& 12/03/2018
Total& & 3,260,000 - 2,980,000 - 280,000



Notes:

1. The vesting period of the share options is from the date of grant
until the commencement of the exercise period.

2. The closing price of the share immediately before the date of
grant was HK$0.415.

3. The weighted average closing price of the shares immediately
before the dates on which the options were exercised was
HK$1.99.

On 10 January 2013 (the "Adoption Date”), the Board of
Company adopted a share award scheme (the “Share
Award Scheme”) under which the shares of the Company
(the "Awarded Shares”) may be awarded to selected persons
to recognise the contributions by certain employees and
persons to the Group and to provide them with incentives
in order to retain them for the continual operation and
development of the Group and to atftract suitable personnel
for further development of the Group. The Share Award
Scheme will be valid and effective for a term of ten years
commencing on the Adoption Date until 9 January 2023.

Based on the 890,435,400 Shares in issue as at the Adoption
Date, the maximum number of Awarded Shares under the
Share Award Scheme would be 44,521,770 Shares and the
maximum number of Shares which may be awarded to an
awarded person under the Share Award Scheme would be
8,904,354 Shares.

No Awarded Shares was granted for the period from the
Adoption Date to 30 June 2013.

The Board has resolved to declare an interim dividend of
HK2.6 cents per share for six months ended 30 June 2013
payable on or about Monday, 23 Sepfember 2013, to
the shareholders whose names appear on the register of
members of the Company on Thursday, 12 September 2013.
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OTHER INFORMATION (CONTINUED)

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Tuesday, 10 September 2013 to Thursday, 12 September
2013, both days inclusive, during which no transfer of
shares will be registered. In order to qualify for the interim
dividend, all share transfer documents accompanied by the
relevant share certificates and fransfer forms must be lodged
with the Company’s branch share registrar in Hong Kong,
Computershare Hong Kong Investor Services Limited, at
Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Hong Kong for registration not later than 4:30 p.m.
on Monday, 9 September 2013.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

For the six months ended 30 June 2013, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed
any of the listed securities of the Company.

CORPORATE GOVERNANCE

The Company has complied with all the code provisions
set out in the Code on Corporate Governance Practices
contained in Appendix 14 of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”)
during the period under review.

AUDIT COMMITTEE

The Company established the Audit Committee in June 2007.
The primary duties of the Audit Committee are to review and
approve the financial reporting process and internal control
system of the Group and provide advice and comments to
the Board. The Audit Committee comprises four independent
non-executive directors, namely Mr. Yeow Hoe Ann, John, Mr.
Sun Kai Lit, Cliff 88s, Jp and Ir Dr. Lo Wai Kwok 88S, MH, Jp and
Mr. Andrew Look and is chaired by Mr. Yeow Hoe Ann, John,
a qualified accountant with extensive experience in financial
reporting and controls.

NOMINATION COMMITTEE

The Nomination Committee was set up in June 2007 for the
purpose of making recommendations fo the Board on the
appointment of directors and the management of the Board
succession. The members of the Nomination Committee
are Mr. Sun Kai Lit, Cliff 8BS, Jp, Ir Dr. Lo Wai Kwok BBS, MH, JP,
Mr. Yeow Hoe Ann, John, Mr. Andrew Look and Dr. Keung
Wing Ching. Mr. Sun Kai Lit, Cliff 8BS, Jp is the Chairman of the
Nomination Committee.
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OTHER INFORMATION (CONTINUED)
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REMUNERATION COMMITTEE

The Company established the Remuneration Committee
in June 2007. The major duties of the Remuneration
Committee include reviewing and determining the terms of
remuneratfion packages, the award of bonuses and otfher
compensation payable to directors and senior management.
The Remuneration Committee consists of Mr. Sun Kai Lit, Cliff
BBS, JP, Ir Dr. Lo Wai Kwok BBS, MH, Jp, Mr. Yeow Hoe Ann, John,
Mr. Andrew Look and Dr. Keung Wing Ching. The Chairman
of Remuneration Committee is Mr. Sun Kai Lit, Cliff BBS, Jp, an
independent non-executive director.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the "Model Code")
as set out in Appendix 10 of the Listing Rules. Having made
specific enquiry of all directors, all directors have confirmed
that they have fully complied with the required standard set
out in the Model Code during the period under review.

REVIEW OF FINANCIAL INFORMATION

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the six
months ended 30 June 2013.
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On behalf of the Board, | would like to extend our sincere
appreciation to our customers, suppliers and shareholders for
their contfinuing support, and our management and staff for
their dedication and contribution to the Group throughout
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By order of the Board
Lee Yuen Fat
Chairman

Hong Kong, 26 August 2013
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