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About Fountain Set (Holdings) Limited

Fountain Set (Holdings) Limited and its subsidiaries are one of the world'’s largest circular knitted fabric manufacturers, providing vertically
integrated operations in fabric knitting, dyeing, printing and finishing. In addition to its core business of manufacturing and sale of knitted
fabric which generates majority of the total revenue, the Group’s product range also includes dyed yarns, sewing threads and garments.
As a major knitted fabric supplier to garment manufacturers in over 40 countries that supply apparel products including sportswear, casual
wear, sleep wear and inner wear to many internationally renowned retailers and brands, Fountain Set’s worldwide sales reached HK$9.17

billion (US$1.18 billion) in the 16 months ending 31 December 2012.

Headquartered in Hong Kong and listed on The Stock Exchange of Hong Kong Limited, Fountain Set (Holdings) Limited (SEHK: 420) has
production facilities in the PRC, Sri Lanka and Indonesia, with marketing and representative offices in 5 countries and a global staff force of

over 12,500.

Since June 2012, Chinatex Corporation has become the largest shareholder of Fountain Set (Holdings) Limited. Chinatex is under direct
administration of the State-Owned Assets Supervision and Administration Commission of the State Council of the PRC and is one of the

500 largest enterprises in the PRC.
To learn more about Fountain Set, please visit www.fshl.com

To learn more about Chinatex Corporation, please visit www.chinatex.com
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION HHIBI B ERBHRE

|IBDO

TO THE BOARD OF DIRECTORS OF FOUNTAIN SET (HOLDINGS) LIMITED

(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 3 to 27,
which comprises the condensed consolidated statement of financial position
of Fountain Set (Holdings) Limited (the “Company”) and its subsidiaries as
of 30 June 2013 and the related condensed consolidated income statement,
statement of comprehensive income, statement of changes in equity and
cash flows for the six months period then ended, and other explanatory
notes. The Main Board Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public Accountants.
The directors are responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong Financial
Reporting Standards. Our responsibility is to express a conclusion on this
interim financial information based on our review. This report is made solely
to you, as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or accept

liability to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do

not express an audit opinion.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION HHIBI B ERBHBRE

Conclusion i

Based on our review, nothing has come to our attention that causes us to BEBEAT2ER AMTUEBREASEHRER
believe that the interim financial information is not prepared, in all material THETHHEERREREEAFEHRERE
respects, in accordance with HKAS 34. SR ERIE34RRER -

BDO Limited BRUGRESHANEERMERLET

Certified Public Accountants BEETR

Chow Tak Sing, Peter BAEE

Practising Certificate Number P04659 B EFERIP04659

Hong Kong, 23 August 2013 &% 20138H23H
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CONDENSED CONSOLIDATED INCOME STATEMENT

For the six months ended 30 June 2013 & 2201346 /530H 1-618H

BE N6 S

Six months ended

BZT5AH1L6eEA
30 June 31 August
2013 2012
20134 20124
6H30H 8H31H
NOTES HKS’000 HKS'000
Kt FET FET
(unaudited) (unaudited)
(REEX) (REEZ)
Revenue ¢ 30| 3 3,317,989 3,751,710
Cost of sales SHEMR A (2,957,994) (3,448,942)
Gross profit EF 359,995 302,768
Other income HAb g A 21,103 26,369
Other gains and losses Hibh = R EE 6,323 38,829
Distribution and selling expenses DENREEER (86,444) (129,614)
Administrative expenses THER (258,930) (341,052)
Finance costs A& A 4 (17,119) (34,413)
Profit/(loss) before taxation BEBAIRA, (FE) 24,928 (137,113)
Income tax FrSHt 5 9,625 4,501
Profit/(loss) for the period 2HEAER (FEE) 6 34,553 (132,612)
Profit/(loss) for the period attributable to: EEEHERER, (BE)
Owners of the Company ARAREE A 31,160 (131,517)
Non-controlling interests FERER 3,393 (1,095)
34,553 (132,612)
HK cents &1 HK cents jB 1l
Earnings/(loss) per share BREF, (E8) 8
Basic and diluted EXREE 2.6 (13.3)
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME A& 2 EKNER

For the six months ended 30 June 2013 & Z2013%6530H 161 H

Six months ended

BET5 EH.6fEA
30 June 31 August
2013 2012
20135 20124
6A30H 8H31H
HK$’000 HKS'000
FET FET
(unaudited) (unaudited)
(REER) (REEZR)
Profit/(loss) for the period EHEERN, (BE) 34,553 (132,612)
Items that will be reclassified to HEHBSEER ) BEBHE2EE
profit or loss in subsequent periods:
Exchange differences arising on translation of REBNEREECELER
foreign operations 18,226 144
Reclassification adjustment of HERBARKELRFEZ
translation reserve upon disposal of subsidiaries B AERAE - 45
Other comprehensive income for the period =HEEMEERE 18,226 189
Total comprehensive income/(expense) EHEEEkE (B #E
for the period 52,779 (132,423)
Total comprehensive income/(expense) EhEHEEERE
for the period attributable to: (FxX)#EE:
Owners of the Company ARAREEA 47,512 (131,405)
Non-controlling interests FERER 5,267 (1,018)

52,779

(132,423)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2013 JR2013%F6H30H

LS

BRI R

At At
30 June 31 December
2013 2012
#2013 720124
6H30H 12831H
NOTES HK$’000 HKS'000
K&t FET FET
(unaudited) (audited)
(REEX) (KERZ)
Non-current assets FRBEE
Investment properties REYE 2,494 2,548
Property, plant and equipment Y W REE 9 1,713,021 1,827,010
Prepaid lease payments — non-current portion FEAHEERE -FRB G 109,089 110,273
Deposits paid for acquisition of property, BEWE HERREZ
plant and equipment 2% sE 21,407 18,371
Investment in life insurance policies AERBREZRE 10 36,580 36,742
Deferred tax assets BEERBEE 38,511 28,517
1,921,102 2,023,461
Current assets REBEE
Inventories FE 11 1,574,319 1,340,553
Trade and bills receivables EEES Y S e 12 1,327,074 1,259,918
Prepayments, deposits and other receivables BARE-EER
H A e W RROR 12 157,468 166,404
Prepaid lease payments — current portion FEAHEERE - REIBH 2,610 2,607
Derivative financial instruments TEEmMIA 11,201 2,044
Tax recoverable A Uy =] 518 1,081 7,065
Short-term bank deposits HHRITIER 174,286 302,577
Bank balances and cash RITEERRS 774,556 915,466
4,022,595 3,996,634
Current liabilities REBAE
Trade and bills payables EERERENLRIE 13 980,882 783,712
Other payables and accruals HttEARERESER 13 332,234 342,160
Amounts due to non-controlling shareholders RIEZEBR R RRIE 80,100 80,100
Deferred income - current portion EAEURA —RENZBH 1,458 1,458
Derivative financial instruments TEEmMIA 4,173 15,037
Tax payable i NERE 26,188 67,261
Bank and other borrowings — due within one year BITREMEE-—FAEE 14 1,075,491 1,234,735
Bank overdrafts BITEX 32,955 7,751
2,533,481 2,532,214
Net current assets REBEEFE 1,489,114 1,464,420
Total assets less current liabilities EERERRBDAR 3,410,216 3,487,881




BEEE(%E)HRLE 2013 F I EI R & n

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION B4R & BB R K

As at 30 June 2013 201346 530H

At At
30 June 31 December
2013 2012
72013 20125
6H30H 12A31H
NOTE HK$’000 HKS'000
Kz FETT FET
(unaudited) (audited)
(REEX) (BEX)
Non-current liabilities FREBEME
Deferred income — non-current portion B A — SR BN ER 17 64,405 65,134
Bank and other borrowings — due after one year IRITREMEE - —FHRIE 14 131,522 240,587
Deferred tax liabilities EEREEE 2,074 2,380
198,001 308,101
Net assets EEFE 3,212,215 3,179,780
Capital and reserves EARRFE
Share capital [i&IN 240,609 240,609
Reserves & 2,814,924 2,769,113
Equity attributable to owners of the Company RATEE AELRER 3,055,533 3,009,722
Non-controlling interests TR ER 156,682 170,058

Total equity ERAE 3,212,215 3,179,780
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES INEQUITY B4 ESRERETH K

For the six months ended 30 June 2013 & 2201346 /530H 1-618H

Attributable to owners of the Company

ARTRE AR
Capital Share Non-
Share Share redemption Translation options  Statutory  Retained controlling Total
capital  premium reserve reserve reserve reserves profits Total  interests equity
EXEE FER
RA  ROEE e EXRE BRERE iERE REEN BE BE RHEAE
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
TET TET TET FET TET FET FET FET TEx TEx
At 1 January 2013 (audited) 0131818 (KER) 240,609 621,392 210 (49,318) 13,663 43302 2139864 3009722 170,058 3,179,780
Exchange differences arising on BEBNFBELCERER
translation of foreign operations - - - 16,352 - - - 16,352 1874 18,226
Profit for the period —REHER - - - - - - 31,160 31,160 3393 34,553
Total comprehensive income for the period 2 HIF 2 ENEA(E - - - 16352 - - 31,160 47512 5,267 52,779
Equity-settled share-based payments reverse ~ WBHZEURHBER 2
BES:E - - - - (1,701) - - (1,701) - (1,701)
Dividends paid to non-controlling shareholders ZTREFHERRE - - - - - - - - (18643) (18643)
At 30 June 2013 (unaudited) 2013864308 (REER) 20609 621392 210 (32,966) 11,962 43302 2171024 3055533 156682 3212215
At 1 March 2012 (unaudited) R012E3818 (REER) 158802 197,124 210 (37123) 8801 43302 2306403 2677519 191597 2,869,116
Exchange differences arising on BEBNEREECERER
translation of foreign operations - - - 67 - - - 67 77 144
Reclassification adjustment of translation HEMBLARERFEZ
reserve upon disposal of subsidiaries BN ERE - - - 45 - - - 45 - 45
Loss for the period 311 - - - - - - 3817 (131517) (1095 (132612)
Total comprehensive income/(expense) REE2ERE/ (FX)4E
for the period - - - 12 - - (131,517) (131,405) (1,018) (132423)
Equity-settled share-based payments IEREENRAAERZAR - - - - 5113 - - 5113 - 5113
Dividends paid to non-controlling shareholders T {1 8. ERRR - - - - - - - - (2345) (2345)
Issue of shares BRG 81807 429488 - - - - - 51095 - 511,295
Share issuance expense BIRGBER - (5,220) - - - - - (5220) - (5220)
At 31 August 2012 (unaudited) 012687318 (REEK) 240,609 621,392 210 (37,01) 13914 43300 2174886 3057302 188234 3,45536
At 1 September 2012 (unaudited) R201259818 (REER) 0609 621392 210 (37011) 13,914 43302 2174886 3057302 188234 3245536
Exchange differences arising on BEENRBEEZERER
translation of foreign operations - - - 1,260 - - - 1,260 964 2224
Reclassification adjustment of translation HEMBLARERREZ
reserve upon disposal of subsidiaries ENNERE - - - (13567) - - - (13567) - (13,567)
Loss for the period =HREE - - - - - - (35022) (35022) (11,135) (46,157)
Total comprehensive expense for the period 2 HIE 2 H B X AE - - - (12307) - - (35022) (47329) (10171) (57,500)
Equity-settled share based payments NERLEEURDAER 27 - - - - (251) - - (251) - (251)
Dividends paid to non-controlling shareholders B {118 F F2RRR - - - - - - - - (8,005) (8,005)
At 31 December 2012 (audited) 0125128318 (BEH) 20609 621392 210 (49318) 13,663 43302 2139864 3009722 170058 3,179,780
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS f&BA%R

For the six months ended 30 June 2013 & Z2013%6530H 161 A

ERERER

Six months ended

BZEZT5 A LefEA
30 June 31 August
2013 2012
20135 20126
6A30H 8H31H
HK$’000 HKS000
FHET FET
(unaudited) (unaudited)
(REER) (REER)
Net cash from operating activities EEEEMBZHEEFE 49,920 79,720

Net cash (used in)/from investing activities:
Purchase of property, plant and equipment
Deposits paid for acquisition of property,

plant and equipment
Proceeds from disposal of subsidiaries
Other investing cash flows

Net cash used in financing activities:
Proceeds from issue of shares
Payment for share issuance expenses
New bank and other borrowings raised
Repayment of bank and other borrowings
Dividends paid to non-controlling shareholders
Other financing cash flows

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Effect on cash and cash equivalents exchange
rate changes

Cash and cash equivalents at end of the period

ANALYSIS OF THE BALANCES OF CASH AND
CASH EQUIVALENTS:

Short-term bank deposits
Bank balances and cash
Bank overdrafts

REEB (FA)/FBzREFE:

BEME HBEREE (22,553) (36,178)
BEWE HERREZEHERS
(3,036) (2,592)
HEMB AR RERIE - 109,752
HihigE 2 HERE (14,504) (2,319)
(40,093) 68,663
MEBEEHFAZRESFEE:
BITRMDFERE - 511,295
TRBTRMOBEAX - (5,220)
FEECRTREAMBEE 1,005,573 1,419,161
BERITREMEE (1,275,594) (1,996,151)
ENREFHERRKRER (18,643) (2,345)
HtmEvRERE (16,429) (30,815)
(305,093) (104,075)
iﬁéé&% ERESEEMN
W) 1R E (295,266) 44,308
RESEREENESR
£REEEB 1,210,292 950,882
EXSHEHRER
SRBESEENEE 861 16
NEHREKRESNRESR
ZEIE4IER 915,887 995,206
RERERRSBEELEEFENDI:
BHIRITIER 174,286 333,054
RITEFERRS 774,556 671,373
RITEX (32,955) (9,221)
915,887 995,206
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R BAAR G M B R MY =t

For the six months ended 30 June 2013 &{ 2201346 530H 1-61EH

1.  BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with the applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) and with Hong Kong Accounting Standard
(“HKAS") 34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA").

Since 6 June 2012, Chinatex Corporation has held approximately 34% of the
issued share capital of the Company. In view of the fact that the principal
operating subsidiaries of the Company established in the PRC are statutorily
required to have their financial year end date at 31 December, pursuant to
a resolution of the board of directors dated 10 August 2012, the financial
year of the Company (together with its subsidiaries collectively referred to
as the “Group”) has been changed from 31 August to 31 December. The
management considered that the Group’s operation has no significant
seasonal/cyclical effects. Accordingly, the current interim financial
information covered a period of 6 months from 1 January to 30 June 2013
and the comparative figures presented for the condensed consolidated
income statement, condensed consolidated statement of comprehensive
income, condensed consolidated statement of changes in equity, condensed
consolidated statement of cash flows and related notes covered a period of 6

months from 1 March to 31 August 2012.

2.  PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments, which are
measured at fair values. The accounting policies and methods of computation
used in the condensed consolidated financial statements for the six months
ended 30 June 2013 are the same as those followed in the preparation of
the Group’s annual financial statements for the 16 months period ended 31

December 2012.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AR E M B RRME (&)

For the six months ended 30 June 2013 & Z2013%6/530H 1-618 H

TEGTBUR (&)

RAGBEHEE AEECEXEATIIHESS
ST AEEMERAEE2013F1 A1 BB 2
BEEEMZHIRSETER BT ARER
(THFTREBTEBUBHRELER]) -

2.  PRINCIPAL ACCOUNTING POLICIES (continued) 2.
In the current interim period, the Group has applied, for the first time, the
following new and revised standards, amendments and interpretations
(“new and revised HKFRSs") issued by the HKICPA, which are effective for the

Group's financial year beginning on 1 January 2013.

Amendments to HKAS 1 (Revised) Presentation of [tems of Other EBGTHEAE IR Hiv2EUWHEER
Comprehensive Income BRI (#4ERT) HE5
HKFRSs (Amendments) Annual Improvements 2009-2011 Cycle BRI RELER 2009F Z20115
(fBET ) HEHENEEGE
Amendments to HKFRS 7 Offsetting Financial Assets and Financial BEVMBEREENER BHEeMEER
Liabilities CHES ERER
HKFRS 10 Consolidated Financial Statements EERMBRELELEI0HR KETHEREK
HKFRS 11 Joint Arrangements BBV BRELEAE IS BHETH
HKFRS 12 Disclosure of Interests in Other Entities ERUKMELEANE 2 REMEROESR
W=
HKFRS 13 Fair Value Measurement BEVBREERAEI¥E ATFEEH=2
HKAS 27 (2011) Separate Financial Statements BEGTTERE27 BB HRE
(2011)
HKAS 28 (2011) Investments in Associates and Joint EBETER 285 REENTREE
Ventures (2011) RNAZKRE
HKAS 19 (2011) Employee Benefits BESTTERAIE 1958 EERF
(2011)
HK(IFRIC) - Interpretation 20 Stripping Costs in the Production Phase BB (BRVBHRERE BRBLEEREN
of a Surface Mine ZEg) -REHE20% HIBRRR A
Amendments to HKFRS 1 Government Loans EBMBRMELENE T2 BFER

(EHES

A B A B A B LR R SRS R] BB B B 5
SRS EHAZEEHERAGIMBRRFE2HR 2
BR/AZEERGRENBREAIRE 2ERE
MERZE-

The application of the above new or revised HKFRSs in the current interim
period has had no material effect on the amounts reported in these
condensed consolidated financial statements and/or disclosures set out in

these condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

ARG E B RmRME (&)

For the six months ended 30 June 2013 &{ 2201346 530H 1-61E A5

2.  PRINCIPAL ACCOUNTING POLICIES (continued)

The following new/revised HKFRSs, potentially relevant to the Group’s
condensed consolidated financial statements, have been issued, but are not
yet effective and have not been early adopted by the Group.

Amendments to HKAS 32 Offsetting Financial Assets and

Financial Liabilities’

HKFRS 9 Financial Instruments?
Amendments to HKFRS 10, Investment Entities’

HKFRS 12 and HKAS 27 (2011)

Amendments to Mandatory Effective Date of HKFRS 9 and

HKFRS 7 and HKFRS 9 Transition Disclosures?

! Effective for annual periods beginning on or after 1 January 2014

? Effective for annual periods beginning on or after 1 January 2015

The directors of the Company anticipate that the application of the new and
revised HKFRSs will have no material impact on the results and the financial

position of the Group.

3.  REVENUE AND SEGMENT INFORMATION

The board of directors of the Company, i.e. the chief operating decision
maker, regularly reviews the operating results and financial information based
on distinct geographical areas of location of customers, including Hong
Kong (place of domicile of the Group), the People’s Republic of China (the
“PRC"), Taiwan, Korea, Sri Lanka, America, Europe and Others (i.e. representing
other geographical locations mainly Singapore and Macau). All of these
geographical areas are operating segments except “Others” which is an

aggregation of operating segments.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AR E M B RRME (&)

For the six months ended 30 June 2013 & Z2013%6/530H 1-618 H

3. REVENUE AND SEGMENT INFORMATION (continued) 3. EXEERIEEH(E)
The following is an analysis of the Group's revenue and profit/(loss) from the UTATEEREREREEECT HIR PR
production and sales of dyed fabrics, sewing threads, yarns and garments and R EEBERER(FE) NEERRE TS
results by reportable segment for the period under review. WAOEREZD Mo
Six months ended 30 June 2013 H=20135F6A30H k618 A

Hong Kong The PRC Taiwan Korea  SriLanka America Europe Others Segmenttotal Eliminations Consolidated

B HE L] g8  FEWF £ B HBE SBAE HE &a
HKS000  HKSU00  HKSOOD  HKSOOO  HKSUOO  HKSOOD  HKSOOO  KKSUOO  HKSOOD  HKSD00  HKS©OO
Fén  TExn  TEx  FEn  TExn  TEx  FEx  fExn  TEx  FEn  TE%

REVENUE X8
External sales HHE 751609 513496 421,954 517,976 405458 194022 118024 395450 3,317,989 - 3317,989
Inter-segment sales (note) PBHSE (Hit) 2493213 1,490,683 - - 310,756 36,610 - 79773 4411035 (4411,035) -
Total segment revenue AEEEBLE 3244822 2004179 421954 517976 716214 230632 118024 475223 7,729,024 (4,411,035) 3,317,989
RESULTS 28
Segment profit PERF 66,999 46,144 44,394 54,462 23,931 10,099 12,463 38,519 297,011
Interest income V0N 3343
Unallocated income FABRA 20,576
Unallocated expenses FABKE (278,883)
Finance costs RERK (17,119)
Profit before taxation BEHER 24,928
Six months ended 31 August 2012 B ZE201268H31H 1L6f@ A
Hong Kong The PRC Taiwan Korea SriLanka America Europe Others Segmenttotal Eliminations Consolidated
B HE =) | BE  FERF By BN RE#E  SESE H# &4
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
FAT AT AT TAT  FET  FET  FET  FET  FET  FET PR
REVENUE EX8
External sales HHHE 938214 588543 515607 641,680 349,935 139540 114488 43703 3751710 - 35710
Inter-segment sales (note) PEHSE (Hit) 2957733 1730260 - - 238099 48814 - 11652 5091428 (5091428) -
Total segment revenue PEEERAE 3,895,947 2,318,803 515,607 641,680 588,034 188,354 114,488 580,225 8,843,138 (5,091,428) 3,751,710
RESULTS £
Segment profit AERF 46,622 17159 24875 31,565 8434 10677 5618 23,007 167,957
Interest income FISHA 6019
Net gain on disposal of subsidiaries HEHBATZ
FEREER 43,09
Unallocated expenses KABEXH (323,133)
Unallocated income KABUA 3361
Finance costs HERK (34413)
Loss before taxation REEEE (137,113)
Note: Inter-segment sales are charged at prices with reference to the prevailing Wit DEREEZEENSRERZTSERMEE -

market rates.
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ARG E B RmRME (&)

For the six months ended 30 June 2013 &{ 2201346 530H 1-61E A5

3. REVENUE AND SEGMENT INFORMATION (continued)

Segment profit represents the profit earned by each segment without
allocation of central administration costs and other expenses (including non-
production related employee benefits expense, directors’ emoluments, bank
charges, etc.), depreciation and amortization, interest income, gain or loss
on disposal/written-off of property, plant and equipment, net gain or loss
from derivative financial instruments, finance costs, net gain on disposal
of subsidiaries, etc.. This is the measure reported to the board of directors
of the Company for the purposes of resource allocation and performance

assessment.

4. FINANCE COSTS

3. BEERIRER (#)
DEBANDESEDERARONER EFARE
FAPRTHERAREMER (BEFEBRLEE
2EEEANXZL -ESHE RITEASE) -FE
REHE FEWAHE FEUE HBERERRE
ZEH TEERTAZFES BRERSTREE
MBARZMEREFES LR ERIER
BRFIEMEARRESEER 2 EE-

4. BERF

Six months ended

BET5RA#IL6MEA
30 June 31 August
2013 2012
20135 20125
6H30H 8A31H
HK$'000 HKSs'000
FET FET
Finance costs on: RAE RN
Bank and other borrowings wholly repayable BREFREZHEEZ
within five years IRITREMEE 17,119 34,413
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AR E M B RRME (&)

For the six months ended 30 June 2013 & Z2013%6/530H 1-618 H

5. INCOME TAX 5. FRBB
Six months ended
BET3 AHLL6eEA
30 June 31 August
2013 2012
20135 20124
6H30H 8H31H
HK$'000 HKS'000
FETT FET
Current tax: HEHE:
Hong Kong &% 366 -
The PRC HE 7,635 956
Other jurisdictions Hih 7 A E 1,193 1,831
9,194 2,787
(Over)/under provision in prior years: BEFE (BERE) BETR:
Hong Kong BB (25) 585
The PRC T (174) 87
Other jurisdictions Hih 5 At E (281) M
(480) 671
Overprovision for the total tax undercharged in BEFEDWRBAIEBERE
previous years (8,040) -
Deferred tax: IEIEFLIE -
The PRC HE (10,493) (7,903)
Other jurisdictions Hihm A E 194 (56)
(10,299) (7,959)

(9,625) (4,501)
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For the six months ended 30 June 2013 &{ 2201346 530H 1-61E A5

5. INCOME TAX (continued)
Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable

profit for both periods.

Under the law of the PRC on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT law, the tax rate of the PRC subsidiaries
is 25%. Certain of the Company’s PRC subsidiaries are entitled to exemption
from the PRC Enterprise Income Tax for two calendar years and thereafter,
they are entitled to 50% relief from the PRC Enterprise Income Tax for the
following three calendar years (the “Tax Holiday”). The reduced tax rate for
the relief period is 12.5% for such periods. The Tax Holiday was expired on 31

December 2012.

Pursuant to the relevant laws and regulations in Sri Lanka, the profit
generated from a subsidiary of the Company is entitled to exemption from
the Sri Lanka income tax until April 2014. Accordingly, no provision for

income tax was made on the profit for both periods.

Taxation arising in other jurisdictions is calculated at the rates prevailing in

the respective jurisdictions.

In February 2008, the Hong Kong Inland Revenue Department (the “IRD")
initiated a tax audit on the Company and its subsidiaries for the years of
assessment from 2001/02 onwards. In March 2008, 2009 and 2010, February
2011, January 2012 and February 2012, notices of estimated additional
assessment (the “Protective Assessments”) for the years of assessment
2001/02, 2002/03, 2003/04, 2004/05, 2005/06 and 2005/06 in an aggregate
amount of HK$14,352,000, HK$19,844,000, HK$18,390,000, HK$62,834,000,
HK$35,019,000 and HK$12,343,000, respectively, were issued to the Company

and certain subsidiaries of the Company by the IRD.

5. FRiS® (&)
EBANESHDEMESBE 2 Gt ERBEF L
16.5%5T & o

BIEFPEEERGSEE ([DEMERE]) R
FREBUEB MeRE] - AR EIM S A R 2 B R H25% °
RARETHEME QR ATRUEEFEREH
i rp B 1h 2 PR S B I B EL 12 3B JE 5 IR 52 50% 1Y
HEDEMESH ([RRHBA]) -REEHE 22
BRI EE12.5% c R EIE K20125F124
31AfER -

BEMEBRFEEZEERER AL E— [
BARMEE2BAERRTERFAEH
BEE0M4F48 /L -FI RMEHRBLERE
FIE RSB a4 o

PP e EE ] EE P 1
TRIEHE

2008528  BERBRBER ([RBE/IBMEQF
REKEBATA2001/02kEE2RHEEET—
IH B 7% 3 & © 200853 A ~ 200953 A &201053
B 2011528 201251 A XU K2012528 - B/
H2001/02 » 2002/03 ~ 2003/04 ~ 2004/05 * 2005/06
%2005/06:R % F[E 2 Bl 2% & 314,352,000/ 7T
19,844,0007% 7T ~ 18,390,0005% JT 62,834,000/ T *
35,019,0007% 7T § 12,343,000 7T & 58 =2 fl &1 % 0
BB (MREMTHR ] FRAARAREDARET
NG
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

ARG E M |mR M (&)

For the six months ended 30 June 2013 & Z2013%6/530H 1-618 H

5. INCOME TAX (continued)

Regarding the Protective Assessments for the year of assessment
2003/04, out of the aggregate amount of HK$18,390,000, two Protective
Assessments of HK$4,375,000 issued to the Company and a Hong Kong
subsidiary, respectively, were in effect alternative assessments to that of
an overseas subsidiary. Regarding the Protective Assessments for the year
of assessment 2004/05, out of the aggregate amount of HK$62,834,000,
two Protective Assessments of HK$2,266,000 and HK$23,194,000 issued to
the Company and a Hong Kong subsidiary, respectively, were also in effect
alternative assessments to that of the above overseas subsidiary. Regarding
the Protective Assessments for the year of assessment 2005/06, out of
the aggregate amount of HK$47,362,000, two Protective Assessments of
HK$1,687,000 and HK$15,985,000 issued to the Company and a Hong Kong
subsidiary, respectively, were also in effect alternative assessments to that of

the above overseas subsidiary.

Objections against the Protective Assessments were lodged. For the
years of assessment 2001/02 and 2002/03, full amounts were held over
unconditionally. For the years of assessment 2003/04, 2004/05 and 2005/06,
amounts were held over on the condition that Tax Reserve Certificates in the
amount of HK$1,600,000, HK$23,000,000 and HK$10,000,000 were purchased
in May 2010, April 2011 and March 2012, respectively.

During the period ended 30 June 2013, the Group has submitted a settlement
proposal, on a complete without prejudice basis, to the IRD in order to
finalize the tax audit and the tax provision of the Group for the years of
assessment 2001/02 to 2011/12. After negotiations, the Group has finally
come up with an agreement with the IRD that the total tax undercharged for
the years of assessment 2001/02 to 2011/12 is approximately HK$33,000,000,
and the related interest payable and compound penalty is approximately
HK$9,300,000 in aggregate (collectively referred as “Total Tax Payment”), while
the Group has purchased tax reserve certificates totaling HK$34,600,000
for the aforesaid years of assessment. The Group has then redeemed the
tax reserve certificates to offset part of the Total Tax Payment and settle the
remaining portion by cash. Since a tax provision of HK$41,000,000 has been
made for the year ended 31 August 2011, the Group has concluded the Total

Tax Payment and credited the tax being over-provided during the period.

5. FiSH (&)

#.2003/047R B F [ 2 AR FE 14 A B & $£18,390,000
B2 e B WRRE MR £ 58%4,375,000
BROBBRHGEAATR—BEENEARES
BHA—RENB A RNREETIR 2ZERX
9 (5T 5L o Bi2004/05: R B EE 2 REMH IR E
$£62,834,0008 T 2 25 EFMRREMETHE
%82,266,0007% JT §.23,194,00078 JT 2 Bl 3% HH 45 A
DNAR—EEBHBLRATERR BS LGN
M 8B D B AR FE M TR 2 R B WS ETEEBL o 7t
2005/063% Bt F FE 2 4R & 1 578 & $£47,362,00058
T2 2R B RRARE B £ %81,687,000/8
7T % 15,985,000 7T 73 BB HiAA AR A R )R — R B8
MEBATRNEHE LS FIUEIINMELQ T NRE
A= W O e T

REBREEFRERERE > 2001/02R
2002/03 R EFEZ 2 HEHCER/KGEH

TM2003/04 ~ 2004/0512005/06 2 H FE 2 £
2 BIH2010%F58 2011F48 R2012F38 B E
1,600,000 7T ~ 23,000,0005% 7T & 10,000,000 7T 2

B Z22013F6A308 LB - AEEE QKK S
RX2EAEBRIANAREZRE UEHETRAE
EE2001/0222011/ 2R B FENBBEBRERK
BEB LERE AKERAERBERERR
& 2001/0222011/12 R R FE L W R B ERELD
33,000,000 7T - RIENHEF SRR EREH
#7%9,300,000/8 7T (SR [ABIF]) » AMAE
EE R LR B F B B 5 3£34,600,00078 7T 2 f#
B -AKEEECBEHBR S UIEHBIARAR
LIRS ENERT 32 - R B 4541,000,0007%8
TEREBZ2011F8A3HEFEESL  REER
HR B AEB R R ABEBERE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
EREE M B RERME (F)

For the six months ended 30 June 2013 &{ 2201346 530H 1-61E A5

6.  PROFIT/(LOSS) FOR THE PERIOD 6. REBEF (FR)
Six months ended
BET5BH L6 A
30 June 31 August
2013 2012
20135 20124
6H30H 8A31H
HK$’000 HKSs'000
FET FET
Profit/(Loss) for the period has been arrived 2HEERR (FHE)
at after charging: EHRETS:
Release of prepaid lease payments FEAEEREE S 1,304 1,262
Depreciation of investment properties REWEZITE 55 23
Depreciation of property, plant and equipment ME HBERBREZITE 139,688 125,975
Loss on disposal/written-off of property, HE HEME HER
plant and equipment HREZER - 2,177
Net exchange losses ENEETE 12,950 -
Net loss from derivative financial instruments fTEEMIAZEEFE - 4,369
Employee benefits expense BEERAZH (BREEMS)
(including directors’ emoluments) 459,151 458,893
and after crediting: KEstA:
Gain on disposal of property, plant and equipment HEE HERRBE2WE 424 -
Net gain on disposal of subsidiaries HENB QR 2 WEFE - 43,096
Interest income FE WA 3,343 6,019
Net rental income from investment properties REMEZRSBAFE 1,078 83
Net exchange gain E 5= FE - 2,279
Net gain from derivative financial instruments TEERMI A WEFE 18,849 -

7. DIVIDENDS

7.

R E

AR EEWEERIRSE E2013F6H3008 1E
6l B 2 HARE (B £2012F8A31H k6@ A :
August 2012: Nil). &) o

No interim dividend in respect of the six months ended 30 June 2013 has

been proposed by the directors of the Company (six months ended 31
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

AR S M B WK M (F)

For the six months ended 30 June 2013 & Z201346/530H 1-618 H

8. EARNINGS/(LOSS) PER SHARE
The calculation of the basic earnings/(loss) and diluted earnings per share

attributable to owners of the Company is based on the following data:

8. BREAN(E#E)
AAREEARGERERRT, (FR) REE
BANDGRETIBETE:

Six months ended
BETJAHL6EA
30 June 31 August
2013 2012
20134 2012%F
6H30H 8A31H
HK$’000 HKS'000
FET FET
Earnings/(loss) BR, (F#8)
Profit/(loss) for the period attributable to ownersof ~ BT ESREXRER, (FE) R
the Company for the purposes of BEENFTAZAATEEA
basic earnings/(loss) and diluted earnings per share  FE{E2HIRE AT, (E518) 31,160 (131,517)
Six months ended
BET5BH 6@ A
30 June 31 August
2013 2012
20135 20124
6A30H 8H31H
Number of shares R#&HEE
Number of ordinary shares for the purposes of MAEESRELRRF (BB)R
basic earnings/(loss) and diluted earnings per share ~ EHERAFA 2 ZEREE 1,203,046,960 987,413,851

No adjustment has been made to the basic loss per share amounts presented
for the 6 months ended 31 August 2012 in respect of a dilution as the impact
of share options outstanding had no anti-dilutive effect on the basic loss per

share amounts presented.

HREARTEBRELER T2 NERELRE
BEHEERBESE AUIEHRBEE2002F
8A31HIE6E AN BREABESEFL
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8. EARNINGS/(LOSS) PER SHARE (continued)

The computation of diluted earnings per share for the six months ended 30
June 2013 does not assume the exercise of the Company’s outstanding share
options because the adjusted exercise prices of those options calculated in
accordance with HKAS 33 “Earnings Per Share” are higher than the average

market price of the shares for the period.

9. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT

The Group incurred expenditure of HK$22,553,000 during the six months
ended 30 June 2013 (six months ended 31 August 2012: HK$36,178,000)
on property, plant and equipment to expand and upgrade the Group's

manufacturing facilities.

10. INVESTMENT IN LIFE INSURANCE POLICIES

In prior period, the Group entered into contracts with two insurance
companies which contain life insurance policies to insure against the death
of certain key members of management of the Group, with an aggregate
insured sum of approximately US$18.8 million (equivalent to approximately
HK$145.8 million). Under these contracts, the beneficiary and policy holder is
the Company. The Company has made upfront payments of HK$36,178,000
in prior period. The monthly insurance costs and administrative charges
determined by the insurance companies will be deducted from the account
value. The insurers will declare interest (including the guaranteed interest) to
the Company on a monthly basis, based on the amount of account value, at
a rate to be determined at their own discretion. Two of the key members left
the Group on 7 December 2012 and 1 May 2013, the Group is in the process

of changing the life insured person to other key member(s).

8. BRER(FE) (8
HARIEEBSTHEREDRN 8RB FHE
ARAREARITEBRE 2 EHABRITEESHRND
RERHBzFHEImE BT EEE20135F6830
Hie@A 2 BREBERFFLERRZEER
REEITRE-

9. WX KERIREZED
AEBREZ2013F6 8300 1L6fER » BIEAKE
BAKEZEEREBMARYE KBRRED
B % %%22,553,0007% 7T (B £201268531H Lh61#
H :36,178,000/& 7T) °

10. ASERBRREZRE

RBEPE AEBERERBARTLEH

EHEEASRBRE REAEEETEEIE
EEEBREZENBERR RRSB\EHOA
18,800,0003 7t (#BZE 74 49145,800,000/ 7T) © RI%
ZEEHN ZTRARREFBEAREDT - KRAF
RBEHBE XS 1EE£36,178,0008 T - 8 A
TR RERREDAEENITHE BERERERS
BEFNKR - REQARSAAREBERFEEERH
BIEREZFEQAQXTERME (BFERER
B) AEE2ETEREMN20125F12A78 K2013
FSAHRE AEBEESIRAERAEM
FEHE-
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For the six months ended 30 June 2013 & Z201346/530H 1-618 H

11. INVENTORIES 1. #&8
At At
30 June 31 December
2013 2012
20135 20124
6H30H 12A31H
HK$’000 HK$000
FET FET
Spare parts B 76,118 92,263
Raw materials ¥ 702,066 577,267
Work in progress B3 A 393,303 300,907
Finished goods SIR 402,832 370,116
1,574,319 1,340,553
12. TRADE AND BILLS RECEIVABLES/PREPAYMENTS, DEPOSITS AND 12. BERZBERTE ANRE RERHE
OTHER RECEIVABLES ftb & W R 0E
The Group allows a credit period ranging from 30 days to 90 days to its trade AEERMFEEBORAZOABPFHEEEF -
customers. The following is an aging analysis of trade and bills receivables EERZERBRWRERBARIBA (KHNKRR
based on the payment due date net of allowance for doubtful debts: IREBE)NEREIMAOT
At At
30 June 31 December
2013 2012
20135 20125
6H30H 12A31H
HK$’000 HKS000
FET FET
Not yet due REIHER 830,310 764,880
Overdue 1 - 30 days BHA1-30K 272,102 265,530
Overdue 31 - 60 days HHA31-60K 58,947 108,753
Overdue > 60 days BHERBB60R 165,715 120,755

1,327,074 1,259,918
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12. TRADE AND BILLS RECEIVABLES/PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES (continued)

Other receivables as at 30 June 2013 represented value-added tax

recoverable of HK$33,495,000 (31 December 2012: HK$21,672,000), tax

reserve certificates purchased of HKS Nil (31 December 2012: HK$34,600,000)

and prepayments, deposits and other receivables of HK$123,973,000 (31

December 2012: HK$110,132,000).

13. TRADE AND BILLS PAYABLES/OTHER PAYABLES AND ACCRUALS

12 EEREERRRE AARE RERE
fo e WL E (])

R2013F6 A30R ¢ H fth & W SR IE T3 35 AT U [E] 45
B %{33,495,0005 7t (20125128318 : 21,672,000
Br) BEGBFZTE T (20126128318
34,600,000 T) U RFEMNRE - RS REM
FE Ut X 18123,973,00058 7T (20125128318 ¢
110,132,000/ 7T ) °

13. EERRBEASRE HUENRERET
4]

At At
30 June 31 December

2013 2012

R20134F 20125

6H30H 12A31H

HK$’000 HKS$'000

FET FET

Trade payables &R RRIE 588,483 488,414
Bills payables EREMNRE 392,399 295,298

980,882 783,712
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For the six months ended 30 June 2013 &t Z201346/530H 1-618 H

13. TRADE AND BILLS PAYABLES/OTHER PAYABLES AND ACCRUALS
(continued)

The following is an aging analysis of trade payables based on the payment

13. EXERRBENREHMESTOARERT
B (#)
EERMNIERNHREPAZRERINOT

due date:
At At
30 June 31 December
2013 2012
R20135F 20125
6H30H 128318
HKS$’000 HKS'000
FETT FETT
Not yet due REIE 518,187 405,062
Overdue 1 - 30 days BEH-30K 57,586 62,641
Overdue 31 - 60 days BHA31-60K 6,918 10,440
Overdue > 60 days BB Be0R 5,792 10,271
588,483 488,414

All the bills payables of the Group are not yet due at the end of the reporting

period.

Other payables and accruals as at 30 June 2013 represented other payables
of HK$133,806,000 (31 December 2012: HK$118,928,000) and accruals of
HK$198,428,000 (31 December 2012: HK$223,232,000).

14. BANK AND OTHER BORROWINGS

During the current interim period, the Group obtained new bank and
other borrowings of HK$1,005,573,000 (six months ended 31 August
2012: HK$1,419,161,000) and made repayments of HK$1,275,594,000 (six
months ended 31 August 2012: HK$1,996,151,000). These bank borrowings
obtained and repaid are mainly denominated in Hong Kong dollar. The bank
borrowings raised were mainly used to repay the existing bank borrowings or

as working capital of the Group.

RESHL AEB2RERBERIRIRGRE
Hio

R2013F6H30R Htt BN REREH BRI
H 1t & {4 7K 18133,806,00058 T (2012812831
H :118,928,0007 JT ) & &5 & F3198,428,00058 T
(201281283108 223,232,000/ 7T) °

14. RITREMEER

RARHEE AEENESHBRITREMEE
1,005,573,0008 7T (B £2012F 8310 L6f@ A :
1,419,161,0007% 7T ) & 2 & #&1,275,594,0007% 7T
(B £2012%F8H31H LL61E A :1,996,151,000%
) ZEREREEEBEZRITEETEE T
B-FMESZRTEEDTERFEBRBMNIER
TREIBEFEEZRBES
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14. BANK AND OTHER BORROWINGS (continued)

The borrowings mainly carry floating interest at the weighted average
effective interest rate of 2.65% (31 December 2012: 3.03%) per annum and
are repayable by installments over a period from one to three years. Except for
borrowings of HK$144,299,000 (31 December 2012: HK$260,343,000) which
are secured by certain life insurance policies as detailed in note 10, all other

borrowings are unsecured.

14, RITREMBEE ()
EEEETERTEUMETIIERFFIE2.65%
(20125128310 :3.03%) 5 EF S W ERNF
1FE3FHE A D BEE - BRMEI0FFFM LA
FASRBRBIEIF 2 EE 144,299,000/ 7T (2012
128310 260,343,000 T) 4 FIEHMEE
R EIER

15. CAPITAL COMMITMENTS 15. EAEE
At At
30 June 31 December
2013 2012
R20134F 20126
6H30H 12831H
HK$’000 HKS'000
FET FET
Capital expenditure contracted for but not RN EEFHESMBEREK
provided in the condensed consolidated REFLBE2EREX:
financial statements in respect of:
- acquisition of property, plant and equipment —BEYE HEREHE 38,674 31,917
- additions to intangible assets -REBFEE 14,291 64,455
52,965 96,372
Capital expenditure authorized but not EMEBRBENZERESL:
contracted for in respect of:
- acquisition of property, plant and equipment —-BEYE HBEREE 1,348 8,141
- additions to intangible assets -nEBRFEE 314 306

1,662 8,447
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16. SHARE-BASED PAYMENT TRANSACTIONS

The 2002 Scheme

The Company has a share option scheme (the “2002 Scheme”), which was
adopted by the Company at the extraordinary general meeting held on
25 January 2002 and early terminated on 20 January 2011. The primary
purpose of the 2002 Scheme was to provide the Company with a flexible
mean of giving incentives to, rewarding, remunerating, compensating and/
or providing benefits to the employees and for such other purposes as the

board of directors of the Company might approve from time to time.

The 2011 Scheme

On 20 January 2011, the Company adopted a new share option scheme (the
“2011 Scheme”) pursuant to a resolution passed at the extraordinary general
meeting held on the same date. The 2011 Scheme will expire on 20 January

2021.

The terms and conditions of the 2011 Scheme are basically the same as those
of the 2002 Scheme except that the eligible participants of the 2011 Scheme
include, among others, directors and full-time or part-time employees
whereas the eligible participants of the 2002 Scheme cover only directors and

full-time employees.

16. UBRBRAERZARKS

2002F 5 &l

RNAFEE —EBRET S ([20025F5811) - T3
HAATR2002F1A2sHRT2RREIAE L
B4k B 7201151 F208 12 A48 1 ° 20025 5+
EMNEZEEMABAAATEESHTHE &
& 3B WERRRUEEIRREANEES
THAENEMLBENmSRM—EZFTSX -

201155+ &

M2011F18208 A ARERERE BERT 2R
RERAELBB —ERABRREMN—EHBER
FESTEI ([20115F 51 &1]) ° 2011 FFT Bl HA2021F
1A208 @ e

2011 58I 2 R R AR SRR | 820025 5 8148
B H20NFHEZEERSHEGRE (HFE
FBESRE2HIFRBIES  M2002F8 2858
KSHEEEAEESREBES-
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16. SHARE-BASED PAYMENT TRANSACTIONS (continued) 16. URHABERZARRS (F)
The following table discloses movements of the Company’s share options TRIFEAQT AR ERIE2002F 5T 2 %2011
granted under the 2002 Scheme and the 2011 Scheme during the period. FECREBREZEEHBER -
Outstanding Outstanding Outstanding
at Transferred Forfeited at Forfeited at
1 September during the duringthe 31 December during the 30 June
Scheme Date of grant Exercise price 2011 period period 2012 period 2013
H2011E #2012% 20135
9A18 12A31H 6A30A
HE | BREAE Ei: 3] HRTHE  HREHRE  BREEK HARTE  HRERK R ATHE
Category 1: Directors 2002 17 September 2010 HK$1.29 11,200,000 (2,000,000) - 9,200,000 (4,600,000) 4,600,000
F1H: 22 20025 2010698178 12987
2011 18 August 2011 HK$1.21 9,600,000 (3,000,000) - 6,600,000 - 6,600,000
011F 2011587 18H 12187
20,800,000 (5,000,000) - 15,800,000 (4,600,000) 11,200,000
Category 2: Employees 2002 17 September 2010 HK$1.29 6,600,000 2,000,000 (2,000,000) 6,600,000 (2,000,000) 4,600,000
£2E B8 2002F 201089817 1297
2011 18 May 2011 HK$1.91 3,352,000 - (718,000) 2,634,000 (186,000) 2,448,000
2011F 20115F5718H 19187
2011 18 August 2011 HK$1.21 13,445,000 3,000,000 (4,245,000) 12,200,000 (3,900,000) 8,300,000
2011F 201158718 12087
23,397,000 5,000,000 (6,963,000 21,434,000 (6,086,000) 15,348,000
Two categories mERA# 44,197,000 - (6,963,000) 37,234,000 (10,686,000 26,548,000
Exercisable at the end of RELRE
the period ERiix:3 - 5,380,000 5,217,000
Further details of the exercisable period of the options granted are set out in FHECREBREZTFEREZ2E-SHBCH
the 2012 annual report. R201N2FFHA
The Group recognised a net reversal of HK$1,701,000 (six months ended 31 AEBRATHAECRAQAARE 2 BRER
August 2012: total expense HK$5,113,000) for the current interim period in R [EF 581,701,000/ T (B £20128831H 1

relation to share options granted by the Company. 618 B : #B8% 5,113,000 7T) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

ARG E M RR M (F)

For the six months ended 30 June 2013 &t Z201346/530H 1-618 H

17. FINANCIAL INSTRUMENTS
Fair value
The fair value of financial assets and financial liabilities are determined as

follows:

the fair value of derivative financial instruments are calculated using
generally accepted pricing models based on quoted forward exchange
rates and discounted cash flow analysis based on the applicable yield

curves of interest rates provided by counterparty financial institutions.

the fair value of other financial assets and financial liabilities are
determined in accordance with generally accepted pricing models

based on discounted cash flow analysis.

The directors consider that the carrying amount of financial assets and
financial liabilities recorded at amortised cost in the statements of financial

position approximate their fair values.

Fair value measurement recognised in the statements of financial position
Financial instruments that are measured subsequent to initial recognition at
fair value and grouped into Level 1 to 3 based on the degree to which the fair

value is observable.

Level 1 fair value measurements are those derived from quoted prices

(unadjusted) on active market for identical assets or liabilities.

Level 2 fair value measurements are those derived from inputs other
than quoted prices included within Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived

from prices).

Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not

based on observable market data (unobservable inputs).

At the end of the reporting period, all of the Group’s investment in life
insurance policies and derivative financial instruments are grouped into Level

2 category.

There were no transfers between the three Levels during the period and prior

period.

17. @I A
AFEE
SREERSREGBNATEENEUTEE:

TTESRITANATEEDRAREER
X WUHFLUBERBRENERARRR
HHRMEENTSERERRERREN
BOMBEEMTE-

HitEMEER TREBEN D FEETIRE
NAREEEXNRERRERED T MEE -

EEAREMBRRRAUBHEEAA RN S H
EERESRMABENREERNSNAFEERS-

REBRRZEIZZ A FEENE
RERERRUAFEETE2ERMIT AN RR
HUBRAFEERED 1E3R-

FRAFEEABRDBEHAREERAGER
EEWIERZRE CRERRB)SH-

ER N T EEFEDREVRABEZERE
BEEREBETERE (NER) LEE
(AERITE)TERE2BAZEIGH

EIMATEEFEDUERT ALIRET
BEETS2BCEEREEZRAZH (B
EBRRASE) 2fhESEBE-

RBEERL TREFEASRBRREZRER
TESRMTAYBEBHERNER -

I R B 1 A 3 R 3B AR B 2 R A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

ARG E M B RmRME (&)

For the six months ended 30 June 2013 &{ 2201346 530H 1-61EH

18. RELATED PARTY DISCLOSURES

(a) Related party balance

18. HBAALTWEE
(a) HEBALTHEE

At At

30 June 31 December

2013 2012

R20135F 20125

6H30H 12A31H

HK$’000 HKS'000

FETT FET

Amounts due to non-controlling shareholders RIFZR IR RFRIE 80,100 80,100

The amounts are unsecured, interest-free and repayable on demand.

(b) Compensation of key management personnel

The remuneration of directors and key management during the period is as

FERELEIER R REERFEER

b) ETEEBAENHE

RHBESRTIEEEASNHFMUT

follows:
Six months ended
BETSBEHL6EA
30 June 31 August
2013 2012
20135 20124
6H30H 8H31H
HK$’000 HKS'000
FETT FET
Short-term benefits EHER 4,275 9,641
Post-employment benefits B ER 236 278
Equity-settled share-based payments DREREEURDHER IR 608 1,442

5,119

11,361
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BUSINESS REVIEW ¥ 78 [E EE

Due to the change of financial year end of Fountain Set (Holdings) Limited
from 31 August to 31 December effective 10 August 2012, this interim report
accounts for financial results of the Group from 1 January to 30 June 2013
instead of the previous interim reporting period of 1 September to the end
of February. During the period under review, while the competition remained
very fierce, the economy of the USA, which is the Group’s major target
market, shown signs of gradual recovery with a relatively stable demand for
textiles products. On the other hand, demand from the Chinese domestic
market remained weak as many retailers continue reducing their inventory,
resulting in a relatively challenging market environment compared to that of
before. At the same time, although international cotton prices have slightly
increased, minor fluctuation was still maintained while the domestic cotton
price remained stable. Under the above operating environment, there was
a significant turnaround in the overall financial performance of the Group
during first half of the financial year 2013 (“1H2013") as compared to a net
loss for the six months ended 31 August 2012, which was mainly attributable
to the improvement in operational efficiency through adopting a series of
measures by the Group to reduce operating and management costs which
started showing results in this phrase; the stabilization of raw material costs
and the decline in certain major production costs resulting in relatively
manageable operating costs; the further increase in the Group’s operational
efficiency gained by constantly optimizing the management structure and

operational processes.

Production and Sales of Dyed Fabrics, Sewing Threads and Yarns
The Group's production capacity among four fabric mills in both China and
Sri Lanka remained at approximately 25 million pounds of fabric dyeing per

month which is basically the same level compared with last year.

For the period under review, the Group's core business, production and
sales of dyed fabrics, sewing threads and yarns, generated revenue of
approximately HK$2,769,891,000 and accounted for 83.5% of the Group's

total revenue.

Production and Sales of Garments
For the first half of financial year 2013, with the increase in sales volume,
revenue from the production and sales of garments was approximately

HK$548,098,000 and accounted for 16.5% of the Group's total revenue.

ENREHEX (EE)BERLAEMN201268H10
BREVMBFEELAEANSAIBERA12A31
B WREBNFHREANTH2013F181HE6
A3 0BMEBEESE MARLUFIA1BEZ2ARMN
HHREEEHE - NBEDBERN FREEEE
BEMSNERALSESRHESEHFNED 4
BERTEERBABE BRIBAET 28I
S—FHE RS EEFLNBEHE 8EK
SRR - EHIt R BB ERES NE
iR BRAERKRERAE BANREEERES
FRRES -EEREEZT  BH201268A31H LL6fd
AREFEEMBALE 203 LXEHREEZ
SEERVBRREBAR EXTEBEREE
ERENEE L5 BIHETHREAAE IZHE
LRI BRESEREELFHBIGMERMER
FoMzBRRAM—EEEEERABREFT
T EEEERAETRABERENNRES  H
LR BE-—THEELCTEERBNELR
B FEEEEMERERS

RERHFEECH BARRY
EBEURPBEREMETERFHARE R TRH
MRENGBFEBRANT-ABE HEFREH
AL EREFF-

ELEESRR SEROER -RERHEEEm 4
DS TR £ 5EET)2,769,891,00058 7T  {HEE
&R E(ERY83.5% ©

BERHERK

E03F ¥ FHRFEHE AREEELH
BUE I 85 & B Y & 3£ 88 40 £3548,098,00078 T -
EEEEE A EMN16.5% °
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Analysis by Customer Geographical Regions

For the period under review, the Group’s major customers were located in
Asia and accounted for approximately 90.6% of the Group’s total revenue.
The remaining 9.4% was mainly generated from sales to customers located in

Europe and America.

Dividend
In view of the current business and financial situation of the Group, the Board
has resolved not to pay any interim dividend for the six months ended 30

June 2013.

Our awards and certificates accredited during TH2013 are as follows:

Awards & Certifications

BB IE D

FEEHA KEzEBZEFUREN (HEEE
REMRIER90.6% ° MER T HI9.4% R T ERBHE
HURBMRENNZS -

BRE
ENEEHRERNEEMPERR EFER
EMEE2013F6H308 L6l B AR F IR EM
AR S o

FBFLE¥FHHRFERE SEMERER
FRAEIT -

BIFR R

Date of Issue  Issued by

HEAM BHEM

2013

CPC Shatian Town Committee - People’s

Government of Shatian Town*

PHPAEZEE - HEARBA

28/01/2013 China Great Wall Quality Assurance Centre

No. Name of Award/Certification Type of Doc.
XHFE RE/RBEB b bl
Dongguan Shatin Lake Side Textiles Printing & Dyeing Co., Ltd. R =/ ABSH BN L2ER QT
1 Top Five Actual Export Enterprises 2012* Award
DHE0NFEERE AN AR Rg
2 Environmental Management System Certification
Certification* REE

REEEBRARERE

~GB/T 24001-2004-1S014001:2004

3 Standard Quality Management System Certification
Certification REE

EEEERARERE

GB/T 19001-2008-1SO 9001:2008

4 Passing of Review of Cleaner Production* Document
BREERBESR DRI

5 Outstanding Enterprise of Energy Award
Conservation in Shatian Town 2012* iy

0FEDHERETELESN

R’ (R2) EERAH L

28/01/2013 China Great Wall Quality Assurance Centre

2013

2013

R’y (R2) EERALH L

Dongguan Economic and Information
Technology Bureau, Dongguan Science

and Technology Bureau, Dongguan
Environmental Protection Bureau
REMEBMEER REDRERM
B REDTRERER

Dongguan Shatian Energy Conservation
Committee Office*
REMDPHESERSETENARIE
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RIOE (&)

*

No. Name of Award/Certification Typeof Doc.  Dateof Issue  Issued by

XHFS  RE/RRER bt HEBEH BHEN

6 Oeko-Tex Standard 100 Certification 2013 TESTEX AG, Swiss Textile Testing Institute

REE

7 Lake Side 2012 Energy-Saving Evaluation Results Document 2013 Dongguan Shatian Energy Conservation
- “"Completed” Level* DR Committee Office*
BB0NFHREERERRA TR ER RENHERETHEEENMBAS

8 2012 Guangdong Province Environmental Document 18/06/2013 Department of Environment Protection of
Protection - Environmental Integrity DRI Guangdong Province
Green Enterprise* EREREREE
WRFEREEHFERRRREZ
RARAGEEEHE

Jiangyin Fuhui Textiles Limited ST iR B E £ 85 R 2 &

9 2012 Outstanding Enterprise of Award 2013 Jiangyin Hi-Tech Industrial Development
Production Safety* b4 Zone Management Committee*
012FE EERE RERR IRRHRMEXAREEEERES

10 Wuxi Outstanding Enterprise of Employment* Award 2013 Wuxi People’s Government
BHETHERELE RE EBEMARBFHAE

1 2012 Top100 Star Enterprise* Award 2013 Jiangyin Municipal Committee of the
0MFE BHRPELE = Communist Party of China, Jiangyin

People’s Government
FHIRTE CIRTARBRE

12 Excellent Laboratory of China Knitting Industry* ~ Award 2013 China Knitting Industry Association
FEHBITEERTERE e RSB TERE

13 Jiangyin Fuhui Textile Institute® Award 2013 Jiangyin Science and Technology Board*
LR E H SR b33 TRehRIERIE

14 2012 Jiangsu Province Environmental Document 21/06/2013 Environmental Protection Department of
Protection - Environmental Integrity DR Jiangyin Province
Green Enterprise* IHERERER
RFIHEEHTRRRERE L
RARAGREERE

Yancheng Fuhui Textiles Limited B8 35 B E 4 &G R A A

15 Environmental Management System Certification 01/07/2013 Beijing NGV Certification Centre Limited
Certification® REE LT RERAREFRLERAF
RREBEAARERS
~GB/T24001-2004 1SO14001:2004

16 Excellent Export Enterprise* Award 2013 Yancheng People’s Government
BEHOLE b33 Eim A RBUF

Dongguan Fu Yi Apparel Co., Ltd. R =R M REFR L 7

17 Top Five Actual Export Enterprises 2012* Award 2013 CPC Shatian Town Committee - People’s
PHENRFEEREOAMEE R g Government of Shatian Town*

English names are only translation of their official Chinese names. In case of

inconsistencies, the Chinese name shall prevail.

FHPREZSE -V HEARBA

* RXEBEREATNEWZEL -HAEKE HMN
TXEBRE-
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OUTLOOK REEZ

Looking forward to the second half of the Group’s financial year of 2013, the
overseas market which is the Group’s major market, is expected to remain
stable. As a result, the Group will continue to proactively pursue business
opportunities and be aware of the difficulties and challenges that may lie
ahead. Meanwhile, the Group will monitor closely the market conditions and
the upcoming sourcing plan of our customers while adjusting our operating

and sales strategies accordingly.

Under the leadership of the new Board of Directors, the management of the
Group has formed a broad consensus in response to the key improvement
areas in the existing business operations in order to further enhance the
Group's overall competitiveness. We will strive to employ extra stringent cost-
control and efficiency enhancement measurement to continuously optimize
business processes and increase overall operational efficiency. Under this
leadership direction, the management is actively involved in promoting
and executing specific operational enhancement measures to aggressively
achieve the best results. Meanwhile, the management is in the process of re-
thinking and re-positioning the Group’s mid-term and long-term strategic
development directions to cope with the challenges in the ever-changing

market environment in the future.

The Group is looking forward to the results of the recent operational
enhancement measurement. We have confidence a more positive future for

our development in the longer run.

RESEBFYRFET¥F SEETRIH
mENELEARENEDS - Bt KEKEER
B NS EEBEE  WHARRTERR
HREM R RITER BB IDREEHEMRR
MEFRENRBLE BUBEAREE NN
BB

EHEARNESENTAT EEEEEHRA
EBTHERMBCEREER T EZHHE B
ATE-SESEENERRTIEN KAET
RO A 50 B I S 0 BRAK RO B AR I B B - AN
BUEBRERAEREEBENR -ERHTHE
BT EEEEEERA  2NETIEERER
EMNEERZERE I RIERENERYR B
LR BENEENBEERERRPRANER
EEAE UEHSEHEREZIATRNE
EHRE

SEHIMEERERRNEZERRIBERSE
HRARROIGRERME D
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The key operating and financial indicators of the Group for the six months AEBHZ2013F6 308 LR EELE R

ended 30 June 2013 are set out below:

BEZE25IWMT :

For the

6 months ended

For the

6 months ended

30 June 2013 31 August 2012
Bz Bz
201356 H30H 201258H31H
k618 A 1t6fE A
Key Financial Ratios FTEMBLER
Profitability ratios BFEELD Lt FE
Gross profit margin (%) EF=E 10.8% 8.1%
EBITDA margin (%) BN E#EaFIEE 5.5% 0.7%
Expenses as a % of revenue B EEBE L F
Distribution and selling expenses DHEREEER 2.6% 3.5%
Administrative expenses THEHR 7.8% 9.1%
Finance costs A& A A 0.5% 0.9%
Asset efficiency BEYME
Inventory turnover (days) FEEEMS (/) 97 81
Trade and bills receivables turnover (days) EENEEERKIE
BEH(R) 73 64
Trade and bills payables turnover (days) EERZBENRIE
BESH (/) 60 43
At 30 June At 31 December
2013 2012
120135 R2012%
6H30H 12A31H
Asset ratios BELE
Current ratio mE k= 1.59 1.58
Net debt/EBITDA ratio BEREHITE
184 55 AR =R 1.59 2.62
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FINANCIAL REVIEW (continued)

Revenue

The Group’s revenue for the period ended 30 June 2013 amounted to

HK$3,317,989,000.

Revenue by business segments

83.5%

1H2013

In TH2013, the Group’s core business, production and sales of dyed fabrics,
sewing threads and yarns, generated revenue of HK$2,769,891,000, which
accounted for 83.5% of the Group's total revenue. Revenue from production
and sales of garments was HK$548,098,000, accounted for 16.5% of the

Group's total revenue.

Cost of Sales and Gross Profit

For the six months ended 30 June 2013, overall cost of sales of the Group

amounted to HK$2,957,994,000 and overall gross profit margin was 10.8%.

Distribution and Selling Expenses

For the six months ended 30 June 2013, the Group's overall selling and
distribution costs amounted to HK$86,444,000, accounting for 2.6% of the

Group's total revenue.

Administrative Expenses

In 1H2013, the Group's overall administrative expenses amounted to

HK$258,930,000, accounting for 7.8% of the Group's total revenue.

Earnings before Interest, Tax, Depreciation and Amortization (EBITDA)

In TH2013, the Group’s EBITDA approximately amounted to HK$183,094,000.

Finance costs

In TH2013, the Group’s finance costs approximately amounted to

HK$17,119,000, representing 0.5% of the Group's total revenue.

e (&)

=F -0
EEEE2013F6 308 L AME E£mE
3,317,989,00058 JT ©

ERERER IR

Production and Sales of Dyed Fabrics, Sewing Threads and Yarns

BUERHERT BAKRKY

. Production and Sales of Garments

RBFLEFUREE  SEROEE -RER
SHEAT  RAGROREHEEEEF2,769,891,000
BTG EEE EIEAENS35%  HIERIHER

I 4 2 E £3548,008,00008 T I E B & X 5EE
ER16.5% °
HERARER

EEEE2013F6H308 L6E AR 2 BEHER
7K £2,957,994,00078 7t > ZEEEEFE £10.8% ©

PHEREEEH

EEEE2013F6H308 L6 AR ZBEDTHR
SHE B 586,444,000/8 Tt thEEEE X EAAEN
2.6% ©

THEH
FP0BFE X EHREE EECEBITHRER
#9258,930,000/8 7T (G EE B & £ REEEMN7.8% ©

B4 AT R 5 b0 47 £ K # 85 (EBITDA)
ROBFLEFHRFE S EHAREM
T & # §5 29183,094,00058 JT °

A& AN

POBELEETREE  EEZRERNFEY
£17,119,000/8 7T » {h AN S B & EEB A EM0.5% ©
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FINANCIAL REVIEW (continued)

Capital Expenditure

For the six months ended 30 June 2013, the Group invested approximately
HK$22,553,000 in the additions of property, plant and equipment. The
Group expects the capital expenditure for the whole financial year will be

approximately HK$160,000,000.

Income Tax
For the period ended 30 June 2013, income tax credit of the Group

approximately amounted to HK$9,625,000.

Inventory
The Group's inventory approximately amounted to HK$1,574,319,000 as of 30

June 2013. The inventory turnover period was 97 days.

Liquidity and Financial Resources

At 30 June 2013, the Group’s total assets amounted to approximately

HK$5,943,697,000. The key figures of financial position were as follows:

M OEE (&)

BEARREX

B ZE2013F6A308 L6 ARN EEEREN
22,553,00078 JTAIE N4 36 - RS R R B - EEETE
HA 45 B BUF B2 WY B R B X 49 £3160,000,00058 7T ©

g
HZE2013F68308 IEHR £E@EZFAEBEFT AL
#9,625,00058 T ©

A
E£EMN20135F6H30H 27 E £ 51,574,319,00078
- BFERAEAEITX -

B RBERMBER
R2013F6 30 &£ B & = # {8 £5,943,697,000
BB MRANEEERNT

At 30 June At 31 December

2013 2012

A2013F6H30H 20125128318

HK$’000 HK$000

FET FET

Non-current assets IRBEE 1,921,102 2,023,461
Current assets REEE 4,022,595 3,996,634
Total assets EEH#E 5,943,697 6,020,095
Current liabilities TREEE 2,533,481 2,532,214
Non-current liabilities FRBERE 198,001 308,101
Non-controlling interests FERER 156,682 170,058
Equity attributable to owners of the Company BAREE ABLRER 3,055,533 3,009,722
Total liabilities and equity EENERER 5,943,697 6,020,095

The Group met its funding requirements in its usual course of operation
by cash flows from operations, as well as long-term and short-term bank
borrowings. Capital expenditure was mainly financed by long-term bank

borrowings and proceeds received from business disposals.

SEUEEMSHRERBRRITHREDENE
NEFEEER MEFAHXAETEARMRIT
ERMEBHENWRRT-
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At 30 June 2013, the principal financial ratios were as follows:

20136 300 TEHBI L RUT :

At 30 June At 31 December
2013 2012
7M2013F6 4308 20125128318

Gearing ratio BREELR
Bank borrowings ratio RITEELL=R
Net bank borrowings ratio RTEEFEL=R

0.91 0.95
0.42 0.51
0.10 0.09

At 30 June 2013, the total amount of short-term bank deposits, bank balances

and cash of the Group was approximately HK$948,842,000.

The reporting currency of the Group is Hong Kong dollars. The sales and the
purchase of raw materials of the Group are mainly denominated in Hong
Kong dollars, US dollars and RMB. Bank borrowings are also denominated in
Hong Kong dollars, US dollars and RMB and interests are mainly charged on
a floating rate basis. In addition, the Group mainly operates in China and is
exposed to foreign exchange risk arising from RMB exposure. The fluctuations
in the US dollars and RMB have always been the concern of the Group. In
order to mitigate the foreign currency risk and interest rate risk, the Group
would enter into appropriate hedging arrangements in accordance with the

Group's risk management policies.

MA2013F6 A30R KB 2 EHRTER  RIT4H
FRIBEE{E L 5948,842,00058 TT

FEEREEERB T -FEZHERFERRE
LB RURARBRE RITEETLBT
ERARARBAREN FEETEUNFHRIRTE -
o EEEERPEEEER  WERAREHR
EEZHERR -SE-—HREIXTHEARKE
R RE RRENERFZEAR SESRER
BREERRFEHSENE P2

EMPLOYEES AND EMOLUMENT POLICIES EERMEEHFE

At 30 June 2013, the Group had approximately 12,500 full time employees.

There is no significant change in the Group’s emolument policies.

MR2013F6A30B  AEEEZREEAZENS
12,500 A ' M ANEBEH BRI | E Ak & o
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DIRECTORS’ INTERESTS INSECURITIES EE X5 HEH

As at 30 June 2013, the interests or short positions of the directors and chief
executive and their respective associates in the shares of the Company (the
“Share”), underlying Shares and debenture of the Company and its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFQ")), (a) as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or (b) as otherwise notified
to the Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 of the Rules Governing
the Listing of Securities (the “Listing Rules”) on the Stock Exchange (the

“Model Code”), were as follows:

M2013F6 4308 » IRIEA DT (@IRFS R BEMK
BISE3ARAFRE Z B MR H()EEE
GEXZERLR (BRI ES LEHRE
(T ETRBID) 10 AR LT AR ESETHES
X5 2 BEFA| ([B2EFAI]) BRAMALD B R
RizER AARNEBRITHERRHKETAZ
BMEBEATRARRREEELZE (AEESRE
ERBIEXVEBAE T 2&E) 24 (TR©1)
HERNREEZTES < REIARIT

Long positions in Shares: RERONFEER:
Approximate
% of
the Company’s
total issued
Name of director Number of Shares Capacity share capital
KIEE AR 2
EEsA RO#AR g7 ERTREFSL
Mr. Ha Kam On, Victor 91,521,096 Beneficial owner 7.75
ERZEE BEREEA
1,758,000 Spouse interests
(Note) — EifBfEz
(Bte)
Dr. Yen Gordon 6,400,000 Beneficial owner 0.53
BE#HELT BEREEA
Note: Btaz:

As at 30 June 2013, Ms. Law Ho Suen, Victoria, spouse of Mr. Ha Kam On, Victor held
1,758,000 Shares as beneficial owner. Mr. Ha Kam On, Victor, spouse of Ms. Law Ho
Suen, Victoria, is deemed to be interested in 1,758,000 Shares held by Ms. Law Ho Suen,

Victoria.

M2013F6A308 Btz t (MERZEAEZERB)IFE
1,758,000 RIR1D (ERBREFA)  ERTEERETIR
Zt 2 BB WRERBA L L #HHE 21,758,0000% & 17
hEEA R -
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DIRECTORS' INTERESTS IN SECURITIES (continued)

Long

positions in underlying Shares — Share options:

EEcESER (&)

REBRONFRER - BRE:

Number of
Name of director Date of grant Exercise period share options
EEpE RHEBH TR BREHE
Mr. Ha Kam On, Victor 17.09.2010 17.03.2014 - 17.03.2017 4,600,000
B kE (Note 1)
(BaE1)
18.08.2011 19.08.2012 - 18.08.2017 3,300,000
(Note 2)
(Bat2)
Dr. Yen Gordon 18.08.2011 19.08.2012 - 18.08.2017 3,300,000
BEHEL (Notes 2 and 4)
(Bfst2R4)
Notes: Ktaz -

30% of the share options are exercisable from 17 March 2014 to 17 March 2017,
up to 60% of the share options are exercisable from 17 March 2015 to 17 March
2017 and all share options are exercisable from 17 March 2016 to 17 March 2017.

20% of the share options are exercisable from 19 August 2012 to 18 August 2017,
up to 40% of the share options are exercisable from 19 August 2013 to 18 August
2017, up to 60% of the share options are exercisable from 19 August 2014 to 18
August 2017, up to 80% of the share options are exercisable from 19 August 2015
to 18 August 2017 and all share options are exercisable from 19 August 2016 to
18 August 2017.

As disclosed in the Company’s annual report for the year 2012, Dr. Yen Gordon
was interested in 6,600,000 share options granted by the Company under the
share option scheme adopted by the Company on 25 January 2002 (“2002 Share
Option Scheme”), of which 2,000,000 share options were options granted to Ms.
Ha Kam Yee by the Company on 17 September 2010 under the 2002 Share Option
Scheme (“Spouse Share Options 1”). Dr. Yen Gordon, spouse of Ms. Ha Kam Yee,
was deemed to be interested in the Spouse Share Options 1. The Spouse Share
Options 1 was lapsed on 30 April 2013. In addition, 4,600,000 share options,
which were granted to Dr. Yen Gordon by the Company on 17 September 2010
under the 2002 Share Option Scheme, were lapsed on 31 May 2013 as a result
of his re-designation. Details of which are set out in the announcement of the
Company dated 26 March 2013.

As disclosed in the Company’s annual report for the year 2012, Dr. Yen Gordon
was interested in 6,300,000 share options granted by the Company under the
share option scheme adopted by the Company on 20 January 2011 (“2011 Share
Option Scheme”), of which 3,000,000 share options were options granted to Ms.
Ha Kam Yee by the Company on 18 August 2011 under the 2011 Share Option
Scheme (“Spouse Share Options 2"). Dr. Yen Gordon, spouse of Ms. Ha Kam Yee,
was deemed to be interested in the Spouse Share Options 2. The Spouse Share
Options 2 was lapsed on 30 April 2013.

F2014FE3 8178 8 £2017F38178 7 1T #30%5E
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DIRECTORS’ INTERESTS IN SECURITIES (continued)

Save as disclosed above, none of the directors, the chief executive nor their
respective associates had any interests or short positions in any Shares,
underlying Shares and debenture of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO), (a) which were
recorded in the register required to be kept by the Company under Section
352 of the SFO or (b) as otherwise notified to the Company and the Stock

Exchange pursuant to the Model Code.

EEcESER (&)

PR EES BEES  THARRKELRES
ZHBATRAQXARAEAEEEE (BEE
Z R RGIBXVED T T 2 B%E) 2 K10 - 186
R EEEETHEERERAAF@QBEISZRHE
IRGISE3SARARE 2 BMATREE . (o) REE
AIRBHARNARBR Tz EmRAE -

SUBSTANTIAL SHAREHOLDERS’ AND OTHER SHAREHOLDERS' INTERESTS

FTERREEMRRER

As at 30 June 2013, the register of substantial shareholders maintained by
the Company pursuant to Section 336 of the SFO shows that other than the
interests disclosed above in respect of certain directors or chief executive, the
following shareholders had notified the Company of relevant interests in the

issued share capital of the Company.

201356 A30R » RIBA D TR 5 K HE R
EBCMRARENETERREMET - Br L E 4
ESYTRRRCKE2ESEN UTRREE
HARBDEEREA LA CBRITRANEEES -

Long positions in Shares: RBRANEFEER:
Approximate
% of
the Company’s
total issued
Name of substantial shareholder Number of Shares Capacity share capital
F SRR YN e S
TERRER RH&E E247) ERITREABOL
Chinatex Yieldfull Investment Co., Ltd. 409,036,000 Beneficial owner 34.00
("Yieldfull") (Note1) B#HEBA
(HiaET)
Chinatex Jinhui Investment Management 409,036,000 Interest of controlled corporation 34.00
Co., Ltd. (“Jinhui”) (Note 1) EHEE R
(K1)
Chinatex Corporation (“Chinatex”) 409,036,000 Interest of controlled corporation 34.00
REFPHEBAR ([F4]) (Note 1)  EHIEERRER
(HaE1)
Mr. Ha Chung Fong 42,540,000 Beneficial owner 12.02
ENFEE (Notes2and5) BREEBA
(Hfet2K5)
102,108,948 Other Interests
(Notes 2, 4and 5)  H iz
(Bat2, 4K5)
Ms. Tang Kuen Mui 144,648,948 Spouse interest 12.02
gk z + (Notes2and 5)  Bif@fEsm

(W2 R5)
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SUBSTANTIAL SHAREHOLDERS' AND OTHER SHAREHOLDERS' INTERESTS (continued)
FERRREMRRER (F)

Approximate
% of
the Company’s

total issued

Name of substantial shareholder Number of Shares Capacity share capital
HIERATZE
TERRESE ROBE 4 ERITRABDL
Super Brilliance Company Limited 102,108,948 Beneficial owner 8.49
(“Super Brilliance”) (Notes 3 and 4) BEREEA
(HizE3R%4)
Island Treasure Investments Limited 102,108,948 Interest of controlled corporation 8.49
(“Island Treasure”) (Notes 3and4)  IZEFIEERER
(HizE3R%4)
Onwide (H.K.) Limited (“Onwide") 102,108,948 Trustee 8.49
ZM (BB)ERAT ([ZHM]) (Notes3and4)  fEFEA
(HizE3R4)
Mr. Wong Tak Leung, Charles 102,108,948 Interest of controlled corporation 8.49
FEREE (Notes 3and 4)  HEHIEERIRER
(HizE3R4)
Ms. Law Ho Suen, Victoria 1,758,000 Beneficial owner 7.75
EAREL L BRERA
91,521,096 Spouse interests
(Notes6)  BELfBREZR
(Hzte)
Notes: Mrat -
1. Yieldfull is a wholly-owned subsidiary of Jinhui and Jinhui is a wholly-owned 1. Yieldfull&Jinhuif 2 E M B 2 7 MJinhuik F 4 H

subsidiary of Chinatex. Therefore, each of Jinhui and Chinatex is deemed to be

2EMBAR B Jinhuik HHZBRREES

interested in the Shares held by Yieldfull. Yieldfull T #5 B% 17 FY RE 25 ©
2. Ms. Tang Kuen Mui, spouse of Mr. Ha Chung Fong, is deemed to be interested in 2. HEHKRZTAEMFTEENERES EmMEREREER
the Shares held by Mr. Ha Chung Fong. MEEEMBFROOER

3. Super Brilliance is a wholly-owned subsidiary of Island Treasure, Island Treasure 3. Super Brilliance&Island TreasurefI 2 & i B A &)
Island Treasure B Z MM EEMB AT MEER L4
BEZMZ IR - Bk 1sland Treasure~ Z MK
Wong Tak Leung, Charles is deemed to be interested in the Shares held by Super FEREER BWIREHE B Super Brilliance T I 17
Brilliance. HIREZS o

is a wholly-owned subsidiary of Onwide and Onwide is owned as to 100% by
Mr. Wong Tak Leung, Charles. Therefore, each of Island Treasure, Onwide and Mr.

4, Onwide is the trustee of the HA Trust, a discretionary trust set up by Mr. Ha Chung 4. RFHthe HA TrusttIE5E A ' the HA TrustB EMRF

Fong for the benefit of his family. SEEBERKABMALN —BEREETE
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER SHAREHOLDERS' INTERESTS (continued)

TERREAEMBRRER ()

5. Pursuant to the information provided to the Company by Mr. Ha Chung Fong, as
at 30 June 2013, Mr. Ha Chung Fong held 44,326,000 Shares as a beneficial owner
and 102,108,948 Shares as other interests, together with a total of 146,434,948
Shares. Ms. Tang Kuen Mui, spouse of Mr. Ha Chung Fong, is deemed to be
interested in such Shares. Accordingly, the total interests in Shares of Mr. Ha
Chung Fong and Ms. Tang Kuen Mui as at 30 June 2013 amounted to 12.17% of

the Company'’s total issued share capital, respectively.

6. Ms. Law Ho Suen, Victoria, spouse of Mr. Ha Kam On, Victor, is deemed to be

interested in the Shares held by Mr. Ha Kam On, Victor.

Long positions in underlying Shares — Deemed interests in share options:

5. REEMRFSEEEADTAMREZER R2013F6
A308  EMFEEFE44,326000 K15 (EHEX
BB A) K%102,108,948 R 17 (1EREfMER) &
B R146,434948 IR 10 - BIBIR L T ABEMF £ 4E
ZEB BEARBERMETER B EMNF
FERBEHRLZLR2013F6A30A 2RHBEZR D
AME AR T 2 HE BITRABEZ12.17% ©

6. BEARKTAERZEENER AMPREREETE
2 KL RN AR

RABBEARAD AR — RIB IR h AR 1A

Number of
Name of substantial shareholder Date of grant Exercise period share options
IBREMS 54 B T WA
Ms. Law Ho Suen, Victoria 17.09.2010 17.03.2014 - 17.03.2017 4,600,000
EUEL L (Note 1 and 3)
(HfaE1K3)
18.08.2011 19.08.2012 - 18.08.2017 3,300,000
(Note 2 and 4)
(Hfat2K4)
Notes: Ktat :

1. 30% of the share options are exercisable from 17 March 2014 to 17 March 2017,
up to 60% of the share options are exercisable from 17 March 2015 to 17 March
2017 and all share options are exercisable from 17 March 2016 to 17 March 2017.

2. 20% of the share options are exercisable from 19 August 2012 to 18 August 2017,
up to 40% of the share options are exercisable from 19 August 2013 to 18 August
2017, up to 60% of the share options are exercisable from 19 August 2014 to 18
August 2017, up to 80% of the share options are exercisable from 19 August 2015
to 18 August 2017 and all share options are exercisable from 19 August 2016 to
18 August 2017.

3. Mr. Ha Kam On, Victor was interested in 4,600,000 share options granted by
the Company under the 2002 Share Option Scheme. Ms. Law Ho Suen, Victoria,
spouse of Mr. Ha Kam On, Victor, is deemed to be interested in 4,600,000 share
options held by Mr. Ha Kam On, Victor.

4. Mr. Ha Kam On, Victor was interested in 3,300,000 share options granted by
the Company under the 2011 Share Option Scheme. Ms. Law Ho Suen, Victoria,
spouse of Mr. Ha Kam On, Victor, is deemed to be interested in 3,300,000 share
options held by Mr. Ha Kam On, Victor.

Save as disclosed above, the Company has not been notified of any other
relevant interests or short position in the issued share capital of the Company

as at 30 June 2013.

1. 2014538170 8 22017F38178 » A/ 1T #30%88
BRAE 2015638178 R E2017F38178 &% H
1T1E60%0E IR #E ;. K 201638 17H #8 £201743 8
178 AI{TEFE R AE -

2. 2012688190 # £2017F8 180 » A 1T 1§20%53
MR H120135F 88190 £ £20175F8R18A &% 7
1TF40%58 IR ¥ ; H2014F8 190 ®£ £2017F8H18
H R ZA1TE60%5 I # ; H2015F8H19A L E
201788188 » B Z Al 1TF80%EE MR #E ; K H2016%F
8H19RABZE2017F8 188 » AT HEFTEIEIRE -

3. EfTEEREATRBR002FERENERTZ
4,600,000 R EFEERE BARZTAERE
Sk 2 BB WRAE R B 88 = 58 4 FT 3578 24,600,000
HEREREEES -

4. ERZEERKATRBER20NFERESEETZ
3,300,000 BERETEERD - BARLZTAERR
Sk 2 BB WRAE R B 88 % 58 4 FT$ 78 23,300,000
HERERESERS -

B bttt 5B Hh 7A20135F6 308 AN A T I
WRE A EMEEAR AT ERITRANEBES
RAREBH -
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PURCHASE, SALE AND REDEMPTION OF THE COMPANY’S LISTED SECURITIES

BE -HERBEEAQFzZ EHESF

For the period under review, neither the Company nor any of its subsidiaries

purchased, sold or redeemed any of the Company’s listed securities.
CORPORATE GOVERNANCE CODE

Throughout the period from 1 January 2013 to 30 June 2013, the Company
has applied the principles of, and complied with, all the applicable code
provisions of Corporate Governance Code as set out in Appendix 14 of the

Listing Rules.

EERTH

REEHA > A AR REEMHEARLEED -
HESBEARR ZEALEHES-

M2013F1B1H £2013F 68308 LLHIR » R F]
EEAR—EBEETETHRAM4THILES
BT ZFEARFAEBERZT MR -

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

ESETESRRZNEETR

The Company has adopted the Model Code as its own code of conduct
regarding directors’ securities transactions. Having made specific enquiry of
all directors of the Company, the Company considers that all directors of the
Company have complied with the required standard set out in the Model

Code for the period under review.
AUDIT COMMITTEE REVIEW B ZEEEM

The Company has established an Audit Committee for the purposes of
reviewing and providing supervision over the Company’s financial reporting
process and internal controls. The Audit Committee presently comprises one
non-executive director and two independent non-executive directors of the
Company, and one of the independent non-executive directors acts as the
chairman of the Audit Committee. The Audit Committee has reviewed the
unaudited interim results of the Company for the six months ended 30 June

2013.

On behalf of the Board
Fountain Set (Holdings) Limited
LiLan

Chairman

Hong Kong
23 August 2013
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CORPORATE INFORMATION 2 A& ¥

Honorary Chairman
Mr. HA Chung Fong

Board of Directors

Executive Directors

Madam LI Lan (Chairman)

Mr. HA Kam On, Victor (Vice-Chairman and Chief Executive Officer)
Mr. GONG Zhengyi

Mr. ZHAO Yao

Non-Executive Directors

Dr. YEN Gordon (re-designated from an Executive Director to
a Non-Executive Director with effect from 31 May 2013)

Mr. ZHANG Chong

Independent Non-Executive Directors
Mr. NG Kwok Tung

Mr. CHOW Wing Kin, Anthony, s8s, /P

Mr. YANG Shibin

Company Secretary
Mr. CHAN Siu Man

Registered Office & Principal Place of Business

Block A, 6/F,, Eastern Sea Industrial Building
29-39 Kwai Cheong Road, Kwai Chung, New Territories, Hong Kong

Website

www.fshl.com

Principal Bankers

Standard Chartered Bank (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited
Bank of China (Hong Kong) Limited

China CITIC Bank International Limited

Solicitor
Vivien Chan & Co.

Auditor
BDO Limited

Certified Public Accountants

Share Registrar

Tricor Secretaries Limited
26/F,, Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong
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SHAREHOLDER INFORMATION % 3R &

Listing : Listed on the Main Board of = : B1988%F 45200 iE
The Stock Exchange of Hong Kong Limited REBHERZFERAT
since 20 April 1988 FiREH

Stock Code : 420 B A0 A5 D420

Board Lot : 2,000 BEEEMQ © 2,000

Par Value HK$0.20 HE D 02087

Shares Issued 1,203,046,960 2BTRH 1,203,046,960

Financial Calendar 2013/2014 2013/2014F B % B &

Financial year ended 31 December 2013 MHEEZEE 2013%12H8318

2013 Interim results announced 23 August 2013 2013 HAEE N i 20135 8H23H

Register of members closed N/A 10 EE &5 FiE A

Distribution of dividend N/A IR BUR 3 ~EA

2013 full year results to be announced End of March 2014 013 FEB LM 201438 T A

Shareholder Services R R AR

For enquiries about share transfer and registration, please contact the
Company’s share registrar:

Tricor Secretaries Limited

26/F., Tesbury Centre

28 Queen’s Road East

Wanchai, Hong Kong

Tel +852 2980 1766

Fax +852 2861 1465

Investor Relations

Ms. Charmaine CHENG

Assistant General Manager — Corporate Affairs
Block A, 6/F., Eastern Sea Industrial Building
29-39 Kwai Cheong Road, Kwai Chung

New Territories, Hong Kong

Tel +852 3478 7017
Email pr@fshl.com

AMEEROBEFRELNER  BHEADT
RGBEETE:

EEMERBERAA
ERETE2RFRBR28H

SHEE L2618

E 55 +852 2980 1766

{EH +852 2861 1465
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FOUNTAIN SET (HOLDINGS) LIMITED
BEBR (KE) FRAF

Block A, 6/F, Eastern Sea Industrial Building,
29-39 Kwai Cheong Road, Kwai Chung,
New Territories, Hong Kong

BB AR BE29-395%
RBTEANEAECTE

Tel 7% +852 2485 1881

HG

TG (S AR BE
Hong Kong Outstanding Corporate Citizenship

itizenship Silver Award

Fountain Set has overseas marketing/representative offices in the following locations. Addresses, phone numbers and fax numbers
are listed at www.fshl.com

BHEXRTIERE BT SEERBENARE » it - SFEFRBREERIELIHBAEwww.fshl.comA

Toronto , Ho Chi Minh City , Seoul _ Shanghai , Singapore
E4-ES AR EL] £ ESIlIE

Production facilities are set up in the following countries:
RT B RRE EERE:

China . Indonesia Sri Lanka

I HE  ° HEEE
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