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Financial Highlights
BISHE

The board (the “Board”) of directors (the “Directors”) of Sheen Tai
Holdings Group Company Limited (the “Company”) is pleased to
announce the unaudited condensed consolidated interim results of
the Company and its subsidiaries (together the “Group”) for the six
months ended 30 June 2013 together with the comparative figures
for the corresponding period in 2012 as follows:

° Turnover decreased by approximately 10.1% to approximately
HK$307.1 million for the six months ended 30 June 2013 as
compared with the same period of previous year.

° Gross profit decreased by approximately 7.2% to approximately
HK$110.8 million for the six months ended 30 June 2013 as
compared with the same period of previous year.

° Gross profit margin increased by approximately 3.4% to
approximately 36.1% for the six months ended 30 June 2013
as compared with the same period of previous year.

° Profit attributable to equity shareholders of the Company
decreased by approximately 10.0% from approximately
HK$38.0 million to approximately HK$34.2 million for the six
months ended 30 June 2013 as compared with the same
period of previous year.

o Average trade and bill receivables turnover days decreased from
approximately 105.1 days for the year ended 31 December
2012 to approximately 101.5 days for the six months ended 30
June 2013.

o Average inventory turnover days increased from approximately
92.6 days for the year ended 31 December 2012 to
approximately 95.9 days for the six months ended 30 June
2013.
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Dear shareholders,

On behalf of the board (the “Board”) of directors of Sheen Tai Holdings
Group Company Limited (the “Company”) and its subsidiaries, | am
pleased to announce the interim results of the Company and its
subsidiaries (together referred to as the “Group”) and to present the
interim report for the six months ended 30 June 2013 (the “Period”).

BUSINESS REVIEW

During the Period, the Group recorded revenue of approximately
HK$307.1 million with profits attributable to equity shareholders
amounting to approximately HK$34.2 million and basic earnings
per share of approximately HK$0.08. Detailed review of the Group’s
performance is set out in the section headed “Management
Discussion and Analysis”.

The market in the People’s Republic of China (the “PRC”) continued to
grow during the Period at a slower rate when compared to previous
years. The Group continued to maintain a balance between sales and
production and implemented a number of measures to improve the
inventory controls. The Group has invested in product innovation and
human resources which rendered us to continuously deliver customer
service excellence and increase customer loyalty despite the volatile
market conditions.

Tobacco packaging and printing are still the core businesses of
the Group and the tendering system introduced to PRC tobacco
companies in late 2010 continues to provide us with challenges and
opportunities. The Group will continue to invest more resources and
capital to enlarge its market share and improve production quality and
innovation.

OUTLOOK

Despite the fact that the challenging operating environment of the
Tobacco packaging and printing industry is expected to continue, the
Group’s well established relationships with its major customers and
the highly inelastic cigarettes consumers market in the PRC will enable
us to achieve optimization of our industry value and enhancement in
our shareholders’ return.

Looking ahead, our management will take a cautiously optimistic view
on the domestic economy and we believe that domestic consumption
market will continue to grow and favorable market environment will be
available to the Group.
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Chairman’s Statement
FERE

INTERIM DIVIDEND

In view of the ongoing challenging environment and to readily grasp
other valuable investment opportunities, the Board does not propose
the payment of interim dividend for the six months ended 30 June
2013.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express
my sincere gratitude to our shareholders, investors and business
partners for their consistent support and trust in us; and also to
our management and employees for their passion, hard work and
contribution in the growth of the business of the Group.

Guo, Yumin
Chairman

Hong Kong, 28 August 2013
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Management Discussion and Analysis

BUSINESS REVIEW

Sheen Tai Holdings Group Company Limited (the “Company”) and
together with its subsidiaries (the “Group”) is a packaging materials
manufacturer and supplier in the People’s Republic of China (the
“PRC”) with a leading position in Jiangsu Province, PRC, focusing
on the development, promotion and sales of the Group’s imported
films, self-manufactured fims and cigarette paper boxes. The Group’s
products can be broadly classified into three categories, namely, (i)
cigarette-related packaging materials (comprising cigarette paper
boxes, anti-counterfeiting films and other cigarette films manufactured
by the Group); (ii) imported films; and (iii) non-cigarette-related
packaging materials (being fims for packaging non-cigarette-related
products manufactured by the Group). The Group has made sales
to (i) cigarette manufacturers; (ii) other customers of cigarette films;
and (iii) customers of non-cigarette-related packaging materials.
The Group has two factories located in (i) Huai’an City in Jiangsu
Province with accommodating production facilities for the printing and
manufacturing of cigarette paper boxes and anti-counterfeiting films;
and (ii) Qingdao City in Shandong Province with accommodating
production facilities for the manufacturing of BOPP films.

For the six months ended 30 June 2013, the growth rate of the gross
domestic product of PRC reached 7.6% and achieved one of the
highest rate of growth among Asian countries. The PRC government
has taken proactive and prudent measures to uphold its economic
growth. PRC’s economy is expected to stay on the same trail in the
remaining months of 2013.

During the six months ended 30 June 2013, the Group had strived
to advance its business by maintaining the competitiveness of
its products through strengthening marketing effort based on the
prevailing market trend and motivating its staff.

RESULTS OF OPERATION
Turnover

The Group’s turnover, which comprises the sales value of goods sold
less returns, discounts and value added taxes and other sales taxes
and which are principally derived from the manufacturing and sales
of cigarette-related and non-cigarette related packaging materials,
decreased by approximately HK$34.6 million, or approximately
10.1%, from approximately HK$341.7 million for the six months
ended 30 June 2012 to approximately HK$307.1 million for the six
months ended 30 June 2013, primarily as a result of the following:
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Management Discussion and Analysis
EREFREOHT

Manufacturing and Sale of Cigarette-Related
Packaging Materials

The decrease in turnover from cigarette-related packaging materials
was mainly due to (i) the decline in sales of the Group’s cigarette paper
boxes by approximately 12.1%, from approximately HK$134.6 million
for the six months ended 30 June 2012 to approximately HK$118.3
million for the six months ended 30 June 2013, primarily as a result of
the decrease in demand from the Group’s sole customer of cigarette
paper boxes; (ii) the decrease in sales of the Group’s other cigarette
films by approximately 12.2%, from approximately HK$76.4 million for
the six months ended 30 June 2012 to approximately HK$67.1 million
for the six months ended 30 June 2013, primarily due to a drop in the
sales for a key customer in 2013. The decrease was partially offset
by the increase in the sales of the Group’s anti-counterfeiting films by
approximately 4.8%, from approximately HK$29.3 million for the six
months ended 30 June 2012 to approximately HK$30.8 million for the
six months ended 30 June 2013. In view of the expected recovery of
the market in the second half year in 2013, the Directors anticipate
that the demand of cigarette paper boxes for the second half year in
2013 will pick up and the total sales volume of cigarette boxes for the
year ended 31 December 2013 will remain similar level as that for the
year ended 31 December 2012.

Trading of Imported Films

Revenue from the Group’s trading of imported films increased
by approximately HK$1.5 million, or approximately 4.9%, from
approximately HK$30.7 million for the six months ended 30 June
2012 to approximately HK$32.2 million for the six months ended 30
June 2013, primarily due to the increase in demand of one of the
Group’s customer.

Manufacturing and Sale of Non-Cigarette-Related
Packaging Materials

Revenue from the Group’s manufacturing and sale of non-cigarette-
related packaging materials decreased by approximately HK$11.8
million, or approximately 16.7%, from approximately HK$70.5 million
for the six months ended 30 June 2012 to approximately HK$58.7
million for the six months ended 30 June 2013. The decrease was
primarily due to the decrease in sales of the Group’s straw films for
the six months ended 30 June 2013.

Cost of Sales

The Group’s cost of sales decreased by approximately HK$26.0
million, or approximately 11.7% from approximately HK$222.3 million
for the six months ended 30 June 2012 to approximately HK$196.3
million for the six months ended 30 June 2013, primarily due to the
decreased direct costs including labour cost and expenditure on
procurement of materials, machinery and equipment caused by the
decrease of revenue.
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Gross Profit and Gross Profit Margin

The Group’s gross profit decreased by approximately HK$8.6 million,
or approximately 7.2%, from approximately HK$119.4 million for
the six months ended 30 June 2012 to approximately HK$110.8
million for the six months ended 30 June 2013. However, the Group’s
gross profit margin increased from approximately 34.9% for the six
months ended 30 June 2012 to approximately 36.1% for the six
months ended 30 June 2013. The increase in gross profit margin
was mainly due to the exchange gain generated from the purchase
of raw material the Group imported from oversea and the decrease
of the Group’s spending in repair and maintenance of the Group’s
machineries.

Other Revenue and Net Income

The Group’s other revenue recorded a decrease of approximately
HK$0.8 million, or approximately 10.7% from approximately HK$7.5
million for the six months ended 30 June 2012 to approximately
HK6.7 million for the six months ended 30 June 2013. The decrease
was mainly caused by the drop in sales of scrap materials due to
lower production for the six months ended 30 June 2013 which is in
line with the decrease of turnover for the six months ended 30 June
2013.

Distribution Costs

The Group’s distribution costs decreased by approximately HK$0.3
million, or approximately 4.6%, from approximately HK$6.5 million
for the six months ended 30 June 2012 to approximately HK$6.2
million for the six months ended 30 June 2013. Most of the Group’s
distribution costs arose from the sales of the Group’s other cigarette
films and non-cigarette-related packaging materials. During the six
months ended 30 June 2013, the Group has obtained more new
distant customers from other provinces. Therefore, the extent of the
decrease of turnover was larger than that of the distribution costs
during the six months ended 30 June 2013.

Administrative Expenses

The Group’s administrative expenses increased by approximately
HK$4.2 million, or approximately 17.5%, from approximately HK$24.0
million for the six months ended 30 June 2012 to approximately
HK$28.2 million for the six months ended 30 June 2013, primarily
attributable to the increase in salary level for senior management and
professional fee paid after listing. The increase was partially offset by
the one-off listing expenses incurred during the first half of 2012.
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Management Discussion and Analysis
EREFREOHT

Finance Cost

The Group’s finance costs slightly decreased by approximately 1.9%
from approximately HK$10.6 million for the six month ended 30 June
2012 to approximately HK$10.4 million for the six months ended 30
June 2013.

Income Tax

The Group’s income tax decreased by approximately HK$3.2 million
from approximately HK$22.0 million for the six months ended 30 June
2012 to approximately HK$18.8 million for the six months ended 30
June 2013, primarily as a result of the decrease in the Group’s profit
before taxation.

Profit Attributable to Equity Shareholders of the
Company

As a result of the foregoing factors, profit attributable to equity
shareholders of the Company decreased by approximately 10.0%
from approximately HK$38.0 million for the six months ended 30 June
2012 to approximately HK$34.2 million for the six months ended 30
June 2013. The decrease was due to the reasons set out above.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2013, the cash and cash equivalents of the Group
amounted to approximately HK$82.4 million compared with
approximately HK$79.2 million as at 31 December 2012.

For the six months ended 30 June 2013, the Group’s net cash inflow
of operating activities, net cash outflow of investment activities and
net cash outflow of financing activities amounted to approximately
HK$112.8 million, approximately HK$2.0 million and approximately
HK$108.8 million respectively. The net cash outflow of financing
activities mainly comprised dividend amounting to approximately
HK$69.0 million and restricted cash amounting to approximately
HK$43.9 million which was pledged for a dividend loan amounting to
approximately HK$41.5 million. The Group primarily uses cash inflow
of operating activities to satisfy the requirement of working capital.

Borrowings and Gearing Ratio

Total interest-bearing borrowings of the Group as at 30 June
2013 was approximately HK$318.5 million (31 December 2012:
approximately HK$302.2 million), which were all variable rate
borrowings, of which approximately HK$277.0 million (31 December
2012: approximately HK$302.2 million) was denominated in RMB. The
Group’s gearing ratio, measured by net debt divided by shareholders’
equity as at 30 June 2013 and multiplied by 100%, decreased from
approximately 67% as at 31 December 2012 to approximately 61%
as at 30 June 2013.

Sheen Tai Holdings Group Company Limited Interim Report 2013
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Exposure to Fluctuation in Exchange Rate

The Group is exposed to currency risk primarily through sales
and purchases made by the PRC subsidiaries which give rise to
receivables, payables, cash balances and bank loans that are
denominated in US dollars. Presently, the Group has no hedging
policy with respect to the foreign exchange exposure.

As the functional currencies for all subsidiaries in the PRC are RMB,
these subsidiaries do not expose to any currency risk due to the
exchange rate movement of RMB. For subsidiaries established
outside of the PRC, they have no material financial assets and
liabilities denominated in RMB. Accordingly, the Group’s exposure to
RMB currency risk is insignificant.

Capital Expenditure

During the six months ended 30 June 2013, the Group’s total capital
expenditure amounted to approximately HK$1.1 million, which was
used in the acquisition of property, plant and equipment.

Charge on Assets

As at 30 June 2013, the Group had pledged its lease prepayments,
machinery and building held for own use with net book value of
approximately HK$283.4 million (31 December 2012: approximately
HK$289.8 million), its cash amounting to approximately HK$43.9
million (31 December 2012: Nil) and its trade receivables of
approximately HK$48.4 million (31 December 2012: approximately
HK$57.7 million) for the purpose of securing loans with carrying value
of approximately HK$292.6 million (31 December 2012: approximately
HK$277.5 million).

Contingent Liabilities

As at 30 June 2013, the Group did not have any significant contingent
liabilities (31 December 2012: Nil).

Establishment of a New Subsidiary

On 11 January 2013, Jiangsu Sheen Colour and Huai’an Hetai
Investment Co. Ltd., a third party, has set up a new subsidiary, with
equity interests of 70% and 30% respectively. The subsidiary named
Jiangsu Kingtai Packaging Technology Co. Ltd. is principally engaged
in the trading of aluminium foil films for cigarette paper box packaging.

Management Discussion and Analysis
B E DT

BE R B E b

AEBMAZNEREREER A BHEQF A H
ENRE  BEEERRBELASITEHERN BYGK
B ENFIE - ReAESRRRTER - BE - A%H
WA R IMNE R R FBUGR

HRFAAERTENHBARNNEERIG /AR
ZEWNBRARATERARAARBERBHEL T
R - HREPERIKINME AR - ZEH B
RAYEUAREHENEAMBEENRAE -
It AEEAE ARBEXRSSE) 2 EREMR

B

HZE2013F6 A30HIENER » AEBEMEAR L4
BEOB1ABEET  SARKEDE BB R&E -

AEEM

M2013F 6 A30R * "EEBEREEL /2926 88
PEIT (201212 A31 8 : 92775 B BE L) HEXK
EREEREFELNAF283.48 &5 (2012412 5
31H : 4y289.8 @&EFL) MIFEERZBNEE
BhiEF - HIRSW439F & BT (2012412 A 31
H:&) REEKRESHHRBELH4I84EHESBT (2012F
128318 : 4957.7EEHETT) °

HREE

MR2013F 6 A30R ' AEBEHELEMEAXAAE
(201212 A31H : #&)

JoAvE it PN

MR2018F1 A1 B IT#HSHRBEEE=FTELER
SEBRABKNL —RIAWWE AR - HBE70% &
30% Mk iE - ZMB ARG ARIHSRTBEREER
NEl EEREAEEREESPENRESTENE S
7

Bz R EE AR DR “E-=FHHRE

11



12

Management Discussion and Analysis
EREFREOHT

HUMAN RESOURCES

As at 30 June 2013, the Group employed 397 employees (as
compared with 408 employees as at 30 June 2012) with total staff
cost of approximately HK$22.9 million incurred for the six months
ended 30 June 2013 (as compared with approximately HK$19.0
million for the same period of 2012). The Group’s remuneration
packages are generally structured with reference to market terms and
individual merits. The Company has also adopted a pre-IPO share
option scheme and a share option scheme to provide incentive or
reward to high-calibre employees and attract human resources that
are valuable to the Group.

INTERIM DIVIDEND

The Directors proposed not to declare any interim dividend for the six
months ended 30 June 2013.

PROSPECTS

Going forward, the Group will deploy more resources to explore
new markets in other provinces in order to expand the Group’s
market share and enlarge the Group’s customer coverage. A series
of marketing strategies would be implemented according to the
market situations and to the Group’s business plan. The Board
will continuously assess the overall performance and business
opportunities available to the Group with the target of maximizing the
Group’s shareholders’ value and increasing the Group’s market share
in the PRC.

Sheen Tai Holdings Group Company Limited Interim Report 2013
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Corporate Governance and Other Information
TEERRHMER

DIRECTORS’ INTERESTS OR SHORT EERKRMD - HERORESFNERS
POSITIONS IN SHARES, UNDERLYING RE

SHARES AND DEBENTURES

S

HR2013F6 A30H ' ARAIEHLTZEITHA

=

(@  As at 30 June 2013, the interests and short positions of the

Directors or chief executive of the Company in the Shares,
underlying Shares and debentures of the Company or any of
the associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO”)) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including any interests or short positions which they are taken
or deemed to have under such provisions of the SFO) or were
required, pursuant to section 352 of the SFO, to be entered in
the register referred to therein, or were required, pursuant to the
Model Code for Securities Transactions by Directors of Listed
Companies in the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”), to be notified to the
Company and the Stock Exchange, were as follows:

(i) Long Position in the Shares and in the
Shares

Name of Director Capacity/Nature

EEpR 4703

ERARNFREEMEREE (F&RES RS
EiED ([BHRBEEGI]) FXVEB) D -
HERNRESD  BEARBEESRBEK
PIEXVEETRE8D MG AR B R
iRk E (BRREZES RAEGIZES K
NEEERRRER 2 ERERIKR) - A
IRIRFE 7 L A 151 5 352 (R B BN R IR FTHE
MRS RAR - RIBM A S EH AR A
([EmRA) 2 ETRAIEFETESXHN
RESFARME AR F RE PR RoA R 1A
T

Guo Yumin (“Mr. Guo”) Interest of a controlled corporation (Note 1)

HEE ([FEE]) REHEEER (MEE1)
Beneficial owner (Note 2)

EREAA (ME2)

Interest of spouse (Notes 3 and 4)

FoBrkas (MIE3 M4)

Xia Yu (“Madam Xia”) Interest of spouse (Note 5)

BB ([BEx=*]) BB s (FIEES)
Beneficial owner (Note 3)
E=AA (MEE3)

Zeng Xiangyang Beneficial owner (Note 6)
(“Mr. Zeng”) EmEE A (fizEe)
& A5 Interest of spouse (Note 7)

([GEE]) BefBiEa (FIEE7)
Huang Bo Beneficial owner (Note 8)
2y E=mAA (MiiEs)
Bau Siu Fung Beneficial owner (Note 9)
/g E=sAA (M5E9)

() RROZFERRSG

Number of

Shares held/
interested Percentage of
i BE interest
EZROEE EEADLE
300,000,000 72.289%
4,900,000 1.181%
1,500,000 0.361%
304,900,000 73.470%
1,500,000 0.361%
500,000 0.120%
5,774,000 1.391%
500,000 0.120%
500,000 0.120%

IESZREBBRAE “E-=FHHRE
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(i)

Long Position in the Ordinary Shares of
Associated Corporation

Mr. Guo Sheen Tai Group Holding Limited
B (IE=EEEiER AR AR

Name of
Name of Director associated corporation

EEfE HBEE B

(“Sheentai BVI”)
B L Bz A R A7)
( [Sheentai BVI] )

Madam Xia (Note 5) Sheentai BVI
B+ (MisEs)

Notes:

Mr. Guo beneficially owns the entire issued share capital
of Sheentai BVI. Therefore, Mr. Guo is deemed, or taken
to be, interested in all 300,000,000 Shares held by
Sheentai BVI for the purposes of the SFO. Mr. Guo is the
sole director of Sheentai BVI.

This represents the 500,000 Shares which may be allotted
and issued to Mr. Guo upon exercise of the options
granted to him under the pre-IPO share option scheme
adopted by the Company on 22 June 2012 (the “Pre-IPO
Share Options”), and the 4,400,000 Shares held by Mr.
Guo.

This represents the 500,000 Shares which may be allotted
and issued to Madam Xia upon exercise of the Pre-IPO
Share Options granted to her, and the 1,000,000 Shares
held by Madam Xia.

Mr. Guo is the spouse of Madam Xia. Accordingly, Mr.
Guo is deemed, or taken to be, interested in all Shares in
which Madam Xia is interested.

Madam Xia is the spouse of Mr. Guo. Accordingly, Madam
Xia is deemed, or taken to be, interested in all Shares in
which Mr. Guo is interested in for the purpose of the SFO.

This represents the number of Shares which may be
allotted and issued to Mr. Zeng upon exercise of the Pre-
IPO Share Options granted to him.

Gao Yanijie is the spouse of Mr. Zeng. According, Mr. Zeng
is deemed, or taken to be, interested in all Shares which
Gao Yanijie is interested for the purpose of the SFO.

This represents the number of Shares which may be
allotted and issued to Mr. Huang Bo upon exercise of the
Pre-IPO Share Options granted to him.

This represents the number of Shares which may be
allotted and issued to Mr. Bau Siu Fung upon exercise of
the Pre-IPO Share Options granted to him.
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(i) REBZEEBERZFR

Number of
share held/
(oF:TT: 1611174 interested Percentage of
Nature i BE interest
g1 tHE ERRAE EREDL
Beneficial 1 100%
owner
BE=BA
Interest of 1 100%
spouse
[ e
MiaE -

1, R4 A B 25 A Sheentai BVIRI 2 &5 2
TR - Bt - BIFFHFREEEM - 2P
I HE AR B Bk E 1ER Sheentai BVI#5 A #)
FiT 8 300,000,000 A& B 17 AR #E B A2 o 20
%4 /5 Sheentai BVIRJME—E F »

2. L EREEBEARQRR2012F6 A22H
KM ERAABEAERETSE (&
RAFRBEEREREE]) MBEER
AR R ITE R AT A M AR R
17 H)500,000 & & 10 R B EFTFE B B
4,400,000 B P&AD ©

3. hHBEEANEZTRENEAAREE
A 3% AR e ME 1T (12 7T Bt 1R L g 3% R B
1THI500,000 kD RE X TFFHEK
1,000,000 RXBXAD ©

4 BEERERLHEE - Rk - BEER
BT R E L+ A R
TR ©

5. EXRIARBELNES - Bt REESH
RAEGED - EREHRERREFERTL
EEERERNAARD T HEAES -

6. UHEEREEERBNERAREEH
R IT R T B AL R BEITAR
A -

7. REAREBRENERS - AL REES
RHEGED - SEERBRRAREERDE
NEEERNABERD T HEAES -

8. ItHEEAEKEENERAREEMRE
PR SE T2 1% 7T BE (R EL A 3% S 31T RO AR
#E -

9. ULEEEMANSEERINERQME
ERBRRETE R AR MA R R KRBT
MARDEE -



()  So far as is known to the Directors, as at 30 June 2013, the (0)
following persons (not being a Director or chief executive of the
Company as disclosed in paragraph (a) above) had interests
or short positions in Shares or underlying Shares which would
fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO
or, who are, directly or indirectly, interested in 10% or more of
the nominal value of any class of share capital carrying rights
to vote in all circumstances at general meetings of any other
member of the Group:

The Company

Capacity/Nature of interest

g4 fnitE

Sheentai BVI Beneficial owner
EnEAA

Other Members of the Group

Name of subsidiary Name of shareholder

o) PNCIE=E RERERE

Jiangsu Shuntai Packaging Shenzhen Jinjia Color Printing

& Printing Science Group Co., Ltd.

Technology Co., Ltd. ORISR ENSEBERDERAR])
(L ERIRZR B % ENRIRES YRR EERDBRA R
BRAA)

(“Jiangsu Shuntai”)
AR B SR B A EDRIRHR
BRAAE (DIFFIEZR])

Jiangsu Shuntai Qiao Lu Zhu (BE&F)
ST ERIEZR B5ET

Corporate Governance and Other Information
EERRAMER

BEEMA - N20183FE6 A308 * M TAL (L
N@BFEBRBZARAEEAESTHRABR
N RER D SAERRG F B IR B HF RS K
BIZE XV EB5E 2 ] 58 3 /5 EB A SR R A A 7) M B
RETEENRERIAR  SEESEEREN A
BRI AERE R TEREB A EH A E AT
FRER A S FIRZ M A REERI AR AT E 10% kb4
RS

PN
Number of
Shares held/
interested Percentage of
iE=YE: o] shareholding
EERAEE REBTDL
300,000,000 72.289%
AEENHMEE AR
Capacity/Nature Percentage of
of interest shareholding
B Rty REBDL
Beneficial owner 49%
EnEAA
Interest of a controlled 49%
corporation

R HLEE S

Save as disclosed above, as at 30 June 2013, the Company had B EXFTiHEASN 0 201346 A308 @ #EMAA
not been notified by any persons (other than Directors or chief T (RRAREZTHIESTERABRIN) AEARQFER
executive of the Company) who had interests or short positions in the A& (7 S AR AR 10 R R B AR IE B 5 K B E K I 58 XV 5B
Shares or underlying Shares which would fall to be disclosed to the F2REIDHZIEXARNRAREE + AL AXQFIR
Company under the provision of Divisions 2 and 3 of Part XV of the BESRBEGPHIEI6CKATFE 2 E LM ER
SFO or which were recorded in the register required to be kept by the PKE ©

Company pursuant to Section 336 of the SFO.

IESZREBBRAE —E-=FAHRE
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SHARE OPTION SCHEMES

(a)

(b)

Sheen Tai Holdings Group Company Limited

Pre-IPO Share Option Scheme

Pursuant to the pre-IPO share option scheme (the “Pre-
IPO Share Option Scheme”) adopted on 22 June 2012, the
Company had granted options to subscribe for 10,000,000
Shares to employees, directors, consultants and advisers of the
Group.

Set out below are details of the outstanding options granted
under the Pre-IPO Share Option Scheme as at 30 June 2013:

B RE S

(a)

BRDRRERNRERETS

BIE2012F 6 A22 ARPN B R AFHAESAE
RS ([BARARBESAEARETSE]) &
A A B # A] 52 8 10,000,000 A% A% 17 &9 B PS4 1%
TAEEES - BF - BRARER -

MR2013F 6 A30H  RIFB R AHEEABAR
R B AR TE B REFBEEY T

Number of Outstanding

options as at

granted on Exercised Cancelled Lapsed 30 June

22 June 2012 since date since date since date 2013

M2012F of grant of grant of grant A2013%F

Name of grantee 6H22H HEXAH BSEIZAY BERAH 6H30H

EBRAMA BERBREHE 2714 Bt BAX i ARATE
Director E=3

Mr. Guo WRAE 500,000 - - - 500,000

Madam Xia But 500,000 — — — 500,000

Mr. Zeng B 500,000 — — — 500,000

Huang Bo =R 500,000 — — — 500,000

Bau Siu Fung /g 500,000 — — — 500,000

Employees and advisers =01z 7,500,000 - - — 7,500,000

Total BET 10,000,000 — — — 10,000,000

Note:

The subscription price for Shares under the Pre-IPO Share Option
Scheme is HK$0.6029 per Share. Options granted under the Pre-IPO
Share Option Scheme shall be vested in 5 tranches in the proportion of
10%, 15%, 20%, 25% and 30% on 14 July 2013, 14 July 2014, 14 July
2015, 14 July 2016 and 14 July 2017, and shall expire on 13 July 2018,
being the sixth anniversary of the date of initial listing of the Shares on
the Stock Exchange.

A summary of the principal terms and conditions of the
Pre-IPO Share Option Scheme is set out in Appendix V to
the prospectus of the Company dated 29 June 2012 (the
“Prospectus”).

Share Option Scheme

The Company adopted a share option scheme (the “Share
Option Scheme”) on 22 June 2012. No options were granted
under the Share Option Scheme from the date of its adoption to
30 June 2013. A summary of the principal terms and conditions
of the Share Option Scheme is set out in Appendix V to the
Prospectus.

Interim Report 2013

(b)

MiEE

BXARABEMNERETETRONRBEATR
0.60297%8 7 - BRIEEH A AREERBERETEFEN
BEAAEA D T LA10% ~ 15% * 20% ~ 25% & 30%
#E Bl B 201347 B14 B 201467 8148 ~
201547 A14H - 201647 A 148 K20174%7 A 14
AREFEFEA - ER201847 A 13 B EI 8 (BDR DR
BRI E IR ET R B AR AT /B F) o
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FRERR] ) ek A -

fB T &

RAFR201246 A 22 AR —BEREL 2
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PURCHASE, SALES OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2013.

CORPORATE GOVERNANCE CODE

The Company has complied with the requirements under the code
provisions set out in Appendix 14 — Corporate Governance Code (the
“Code”) to the Listing Rules or the continuing obligations requirements
of a listed issuer pursuant to the Listing Rules for the six months
ended 30 June 2013, except for the deviation from code provision
A.1.8 of the Code as described below.

Under code provision A.1.8 of the Code, an issuer should arrange
appropriate insurance cover in respect of legal action against its
Directors. The Company does not have such insurance cover for its
Directors. This is deviated from code provision A.1.8 of the Code.

With regular and timely communications among the Directors and the
management of the Group, the management of the Group believes
that all potential claims and legal actions against the Directors can
be handled effectively, and the possibility of actual litigation against
the Directors is low. The Company understands the importance to
arrange insurance cover for its Directors and will consider to make
such an arrangement as and when it considers necessary.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out
in Appendix 10 to the Listing Rules as the code of conduct regarding
directors’ securities transactions. Having made specific enquiry of all
Directors, all Directors confirmed that they have complied with the
code of conduct and the required standard set out in the Model Code
regarding directors’ securities transactions during the six months
ended 30 June 2013.

AUDIT COMMITTEE

The Company has an audit committee (the “Audit Committee”) with
terms of reference aligned with the Code as set out in Appendix
14 to the Listing Rules for the purpose of reviewing and providing
supervision on the financial reporting process and internal controls of
the Group. The Audit Committee comprises three members, all being
independent non-executive Directors, namely, Mr. Lo Wa Kei, Roy, as
its Chairman, Ms. Fan Qing and Mr. Fong Wo, Felix.

Corporate Governance and Other Information
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The Audit Committee met with the external auditors of the Company
to discuss the review process and accounting issues of the Audit
Committee. The interim financial results of the Group for the six
months ended 30 June 2013 is unaudited but has been reviewed by
KPMG, the auditors of the Company, and by the Audit Committee.

APPOINTMENT OF EXECUTIVE DIRECTORS
AND PRESIDENT

On 31 December 2012, Mr. Zeng Xiangyang was appointed as an
executive Director and President of the Company with effect from
1 January 2013 and Mr. He Lijun was appointed as an executive
Director with effect from 1 January 2013. Each of Mr. Zeng Xiangyang
and Mr. He Lijun has entered into a service contract with the
Company for a term commencing from 1 January 2013 and expiring
on 12 July 2015 and may be terminated by either party by giving at
least three months’ written notice. Each of Mr. Zeng Xiangyang and
Mr. He Lijun has been re-elected at the annual general meeting of the
Company held on 20 May 2013.

AMENDMENTS TO THE TERMS OF
REFERENCE OF THE NOMINATION
COMMITTEE OF THE COMPANY

The terms of reference of the nomination committee of the Company
was amended on 28 August 2013 to include the review of the
Company’s board diversity policy and the progress on achieving the
objectives set for implementing the said policy as one of its duties.

CHANGE OF LOCATION OF BRANCH
REGISTER OF MEMBERS OF THE COMPANY

The branch register of members of the Company will be relocated
from 26/F, Tesbury Centre, 28 Queen’s Road East, Hong Kong to
Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong with
effect from 3 September 2013.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, as at the date of this
report, the Company has maintained sufficient public float during the
six months ended 30 June 2013 as required under the Listing Rules.
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Independent Review Report

To the board of directors of
Sheen Tai Holdings Group Company Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 21 to
48 which comprises the consolidated statement of financial position
of Sheen Tai Holdings Group Company Limited (the “Company”) as
of 30 June 2013 and the related consolidated income statement,
the consolidated statement of comprehensive income and the
consolidated statement of changes in equity and the condensed
consolidated cash flow statement for the six months period then
ended and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the
preparation of an interim financial report to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34, Interim financial reporting, issued by the Hong Kong Institute
of Certified Public Accountants. The directors are responsible for
the preparation and presentation of the interim financial report in
accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of
the interim financial report consists of making enquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly we
do not express an audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2013 is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

28 August 2013
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Consolidated Income Statement

relamk
w9 ﬁﬁ

BZE 201346 A30 B IENER (REEZR) CABTRER)
For the six months ended 30 June 2013 (unaudited) (Expressed in Hong Kong dollars)

Six months
ended 30 June
HZ6 H30HIEAEA
2013 2012
2013 & 2012 4
$°000 $°000
FBT T
Turnover =E 2 3 307,125 341,669
Cost of sales SHES AR (196,340) (222,293)
Gross profit ER 110,785 119,376
Other revenue and net income E b A RF M 4 6,745 7,461
Distribution costs DA AR (6,241) (6,466)
Administrative expenses THHAX (28,181) (24,024)
Other operating expenses Eth 48 2 ) 2 (417) (844)
Profit from operations R R 82,691 95,503
Finance costs B TR AR 5(a) (10,380) (10,625)
Profit before taxation BADRF 5 72,311 84,878
Income tax Frig®t 6 (18,816) (22,015)
Profit for the period HA P SE R 53,495 62,863
Attributable to: LU AL B :
Equity shareholders of the Company AR EIBE 34,219 38,019
Non-controlling interests FEIE R i 19,276 24,844
Profit for the period BRI 53,495 62,863
Earnings per share SREF 7
Basic (HK$) BEXR (BT 0.08 0.13
Diluted (HK$) #E (Br) 0.08 0.13
The notes on pages 28 to 48 form part of this interim financial report. FIERNE 28 EE 48 B ME T IER A HM 53R

HHARKER D ©
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Consolidated Statement of Comprehensive Income

e EEWmR

BE 2013456 A30 BIEAEA (CREER) CABTREN)

For the six months ended 30 June 2013 (unaudited) (Expressed in Hong Kong dollars)

Six months
ended 30 June
HZ6 H30HIEAEA

2013 2012

2013 & 20124

$°000 $’000

FBT T

Profit for the period H R 53,495 62,863
Other comprehensive income HREMEE RS

for the period

Exchange differences on BREMB LTS BHRE

translation of financial HIbE X =58

statements of subsidiaries 4,519 (181)
Total comprehensive income HRGA WS

for the period 58,014 62,682
Attributable to: PN 2

Equity shareholders of the Company A2 &I E 37,663 37,875

Non-controlling interests R 20,351 24,807
Total comprehensive income RGeS A

for the period 58,014 62,682
The notes on pages 28 to 48 form part of this interim financial report. HIENE 28 EE 48 B B ME T IE R AR HM B

HHAARKER D
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Consolidated Statement of Financial Position

= AN AN
e BRI R
20136 A30 8 (LAETAEN)
At 30 June 2013 (Expressed in Hong Kong dollars)

At At
30 June 31 December
2013 2012
2013 % i
6 H30H
(Unaudited) (Audited)
(REE&ER) (=A%)
$°000 $°000
THET THT
Non-current assets FRBEE
Fixed assets BEEEE
— Property, plant and equipment — ME - WEKRE 8 326,179 335,287
— Interests in leasehold land held — KEHEREFERANEE T
for own use under operating lease 44,740 44,442
Intangible assets mEEE 182 169
Deferred tax assets RIEFMBIHREE 1,700 2317
__________________________________________________________________ 372,801 882215
Current assets REBEE
Inventories FE 9 100,863 105,579
Trade and other receivables B 5 FE W R IE I A FE W R IE 10 168,759 223,157
Restricted cash FRZRES 43,937 —
Cash and cash equivalents RekHeEHEBIEA 11 82,406 79,180
__________________________________________________________________ 395,965 407,916
Current liabilities =R
Trade and other payables B 5 e R IE R E A FE T R IE 12 47,840 70,439
Bank loans RITER 13 318,471 277,504
Current taxation EHSTHAasE 11,799 19,676
__________________________________________________________________ 378,110 367619
Netcurrentassets __________WWHEER&E ... 17,855 ... 40,297 _
Total assets less current liabilites REEBRBEE 390,656 422,512

IERZEREEERAT —E-=FAHRE



Consolidated Statement of Financial Position
e R
201346 A30 B (AT AEN)

At 30 June 2013 (Expressed in Hong Kong dollars)

At At
30 June 31 December
2013 2012
2013 %
6 H30H
(Unaudited) (Audited)
(REE&ER) (=A%)
$°000 $’000
F#ET T
Non-current liabilities kRBEME
Bank loans RITER 13 - 24,667
Deferred tax liabilities RIEMEHAE 2,190 2272
Deferred government grant EE BT 5 B 872 1,040
____________________________________________________________________ 3062 21979
NET ASSETS FRE 387,594 394,533
CAPITAL AND RESERVES BEXKHE
Share capital SN 15 4,150 4,150
Reserves i 15 325,907 329,355

Total equity attributable to equity A FIRFRERAES

shareholders of the Company 330,057 333,505
Non-controlling interests FEiER S 57,537 61,028
TOTAL EQUITY fERBE 387,594 394,533

Approved and authorised for issue by the board of directors on IS IRAEE R 20134 8 A28 HEIERIEREBER

28 August 2013. NAEESREWFT AL -
Guo Yumin )
FER )
)
) Directors 2%
Bau Siu Fung )
/g )
)

TIER 5 28 HE 48 AWM S A R 750
HHYARKER D ©

The notes on pages 28 to 48 form part of this interim financial report.
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Consolidated Statement of Changes in Equity

meRDSER

BZE 201346 A30 B IENER (REEZR) CABTRER)
For the six months ended 30 June 2013 (unaudited) (Expressed in Hong Kong dollars)

Attributable to equity shareholders of the Company
ARARRER

Capital/ Non-
share Share Capital ~ Statutory  Exchange  Retained controlling
capital  premium reserve reserve reserve profits ~ Subtotal  interests
[ IR = EARR iR EREE RE NGt FEAERER
$/000 i $:000 $000  $000 $:000 $1000
THx BT TiEr  TET  TAR BT BT BT
Midnany20l2  ROWRFIANE 6 __-__ 860 _ 91405 T 770 20,176 149627  30E0
Changes in equity BZ201266A30A
for the six months EAERREEEE
ended 30 June 2012
Profit for the period HBEA - - - - - 38,019 38,019 24,844 62,863
Other comprehensive income  Z {7 A4 Iz - - - - (144) - (144) (37) (181)
Total comprehensive income 474 Wiz 185 - - - - (144) 38019 37,875 24807 62,682
Dividends to shareholders  RERR RIS - - - - - (108987) (103,987) (61,575 (165,562)
Appropriation to reserves  NEE R 15(c)(i) - - - 1,669 - (1,669) - - -
Avising from reorganisation  BAARES 15(0)(i) (66,318) - 62533 - - - (3,785) - (3,785)
Acquisition of non-controling  4E& i B2 7Y
interests in a subsidiary RS 15(c)(i - - (7,504) - - - (7504)  (41010) (48,514
At 30 June 2012 R 2012565300
_adtuyr  RTAYR 30 - S8 0T G 03 1875 TIMG 26
Changes in equity BZ2012512R31R
for the six months LFAEARERE
ended 31 December 2012
Profit for the period s - - - - - 32,057 32,057 29,008 61,065
Other comprehensive income £ 47 4 Ui - - - - 2,702 - 2,702 81 2,783
Total comprehensive income 474 Wz 485 - - - - 2702 32057 34759 29089 63,848
Dividends to shareholders ~ RERR RS - - - - - - - (27068 (27,068
Appropriation to reserves Dt 2 15(c)(i) - - - 1,594 - (1,594) - - -
Net proceeds from RERDRBERET

V=EN

issue of ordinary shares LRRAENTE
upon initial public offering,  (FIEREATAA)

net off issuing cost 15(0)(iv) 1,160 123,696 - - - — 124,846 — 124,846
Equity settled share-based ~ SAiERAEEMRIH T

transactions 14 - - 389 - - - 389 - 389
Acquisition of non-controling  EEMB 2 A1)

interests in a subsidiary RS 15(c)(i - - 9,736 - - - 9736 (12842  (3,106)
At 31 December 2012 % 2012512831 A

and 1 January 2013 R2013F1A1A 4150 123696 69,054 34,668 3,341 98,596 333505 61,028 394,533

IERZEREEERAT —E-=FAHRE



Consolidated Statement of Changes in Equity

BARZZBE

BIE 201346 A 30 BILNMEA (REEER) CABTRER)

For the six months ended 30 June 2013 (unaudited) (Expressed in Hong Kong dollars)

Attributable to equity shareholders of the Company
RAEAREER

Non-
Share Share  Capital Statutory Exchange Retained controlling

capital premium  reserve  reserve  reserve profits  Sub total interests

BE BRAEE EXRE iERE ERRE  REEN Nt FERER

$000 $'000 $000 $000 $000 $000 $000 $000
TEr TEx TExr Tz TEx Tz TEn

At 31 December 2012 R2012512831 8

adinayans  ROWEIA1R 4150 06 G005 WS OMT W% IS5 68 G045
Changes in equity HE2013%6A30R

for the six months EREAEGEE

ended 30 June 2013
Profit for the period by - - - - - 34,219 34,219 19,276 53,495
Other comprehensive income £ ffi47 4 Wi - - - - 3,444 - 3,444 1,075 4,519
Total comprehensive income 44 Wiz 2% - - - - 3444 34219 37,663 20,351 58,014
Capital injection from FERER

non-controling interests ~ FREIEE

shareholders - - - - - - - 3,706 3,706
Dividends to shareholders K% IRRAR S 15(a) - - - - - (41,500)  (41,500) (27,548)  (69,048)
Appropriation to reserves P EL R E 15(c)(i) - - - 930 - (930) - - -
Equity settled share-based ~ WAIEZLEEMRH T

transactions 14 - - 389 - - - 389 - 389
At 30 June 2013 7 201356430 4150 123696 60,443 35508 6785 90,385 300057 57537 367,504
The notes on pages 28 to 48 form part of this interim financial report. TN E 28 BEE 48 EMH B ETER AT BB

ZE28F
EHAARKER D
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Condensed Consolidated Cash Flow Statement

= AN i —1
fBRGmE RS RER
BZE 201346 A30 B IENER (REEZR) CABTRER)
For the six months ended 30 June 2013 (unaudited) (Expressed in Hong Kong dollars)

Six months
ended 30 June
BZ6H30HIEAEA
2013 2012
2013 £ 20124
$°000 $'000
F#ET FHIT
Operating activities RESEE
Cash generated from operations KEMEIRE 139,284 179,270
Income taxes paid B ETIS R (26,529) (28,748)
Net cash generated from RETEHBESFE
__operating activites 12,755 150,522
Net cash used in investing activities REZBMAREFE . (2,028) _______(18,004)
Net cash used in financing activities REZBMAREFSE (108828 (80657)
Net increase in cash and RekFSEEHEBEMNFE
cash equivalents 1,899 51,861
Cash and cash equivalents R1B1ENREeRESEEEE
at 1 January 79,180 63,013
Effect of foreign exchange rate EREEHTE
changes 1,327 (320)
Cash and cash equivalents MR6ASOHMESRESEEEE
at 30 June 11 82,406 114,554
The notes on pages 28 to 48 form part of this interim financial report. FIENE 28 BEE 48 EMI B E TR AT BBk

HHARKER D ©

IERZEREEERAT —E-=FAHRE
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Notes to the Interim Financial Report (Unaudited)

PHIR ISR E PR (RAEER)

(REEIERIN - ABTRENL)
(Expressed in Hong Kong dollars unless otherwise indicated)

1

Sheen Tai Holdings Group Company Limited

REPORTING ENTITY AND BASIS OF
PREPARATION

(a)

Reporting Entity

Sheen Tai Holdings Group Company Limited (the
“Company”) was incorporated in the Cayman Islands
on 24 February 2012 and registered as an exempted
company with limited liability under Companies law,
Chapter 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands. This interim financial report of
the Company as at and for the six months ended 30
June 2013 comprises the Company and its subsidiaries
(collectively referred to as the “Group”). The Group is
principally engaged in manufacturing and supply of
cigarette paper boxes, cigarette films and other marketing
films.

Pursuant to group reorganisation completed on 21 June
2012 (the “Reorganisation”) to rationalise the group
structure in preparation for the listing of the Company’s
shares on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”), the Company
became the holding company of the Group. Details of
the Reorganisation are set out in the prospectus of the
Company dated 29 June 2012 (the “Prospectus”). The
Company’s shares were listed on the Stock Exchange on
13 July 2012.

The companies that took part in the Reorganisation now
comprising the Group were controlled by an ultimate
equity shareholder, Mr Guo Yumin (the “Controlling
Shareholder”) before and after the Reorganisation. The
control is not transitory and, consequently there was a
continuation of the risks and benefits to the Controlling
Shareholder and, therefore, the Reorganisation is
considered as a business combination under common
control. The interim financial report has been prepared
using the merger basis of accounting as if the Group
had always been in existence. The net assets of the
companies comprising the Group were consolidated
using the existing book values from the Controlling
Shareholder’s perspective.

Interim Report 2013

BEERRAEREE

(a)

WEHE

IERIZEREBMBER AR ([ARR]) R
201252 A4 AMRBHER S LM 22
ERANE (1961 FEIFIEN » KA R
BE]) EHEHETMA LA —RERR
ARAF - AREN 201346 A 30 H LEH
EZBHEANAANFHUBEREREAR
AINEMBAR (FifE [ ALE]) BB
BERe AEET BN ERERHESER
& BEEREREMTISAER -

BRIERBEHBARBBRNREBHEZ S
BRAR ([BRAT]) R ETREER
EEMEEMN2012F6 A21 BER A
SEEA([E4A]) ARARALEER
IR AR - BEEFBEEHRALFBH
B2012F6 A0 HMBRER ([HBIRE
) ARBRMDER20129F7 A13H
e AT T o

2HRBARBKAKNAEENRRNER
AR A SRERBRRBERESE ([HEK
BIR 1) ) o RN IFEREE - Bt
2 A B SR B R B B M SR A AR AR o AR
BARE SR AREFNERBAH - A
MM BEREEAAHEHELERRERR
AEBE-BEFE - ARAEENE QAN
FEEDNEREERRRBANREIREE
BHETE -



1

REPORTING ENTITY AND BASIS OF
PREPARATION (continued)

(a)

(b)

Reporting Entity (continued)

The comparative figures for the consolidated income
statement, the consolidated statement of comprehensive
income, the consolidated statement of changes in equity
and the condensed consolidated cash flow statement
of the Group as set out in this interim financial report
includes the results of operations of the companies
comprising the Group (or since the dates of their
incorporation/establishment where this is a shorter
period) as if the current group structure had been in
existence throughout the entire six month period ended
30 June 2012 presented. The consolidated statement of
financial position of the Group as at 30 June 2013 and 31
December 2012 as set out in the interim financial report
has been prepared to present the state of affairs of the
companies now comprising the Group as at that date.

All material intra-group transactions and balances have
been eliminated in preparing the interim financial report.

Basis of preparation

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange, including compliance
with Hong Kong Accounting Standard (“HKAS”) 34,
Interim financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). The
interim financial report was authorised for issue by the
board of directors on 28 August 2013.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2012 annual financial statements.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect
the application of accounting policies and the reported
amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

Notes to the Interim Financial Report (Unaudited)
FREART IS SRS AT CRESETR)
(BRSHEEIN - BT RERM)

(Expressed in Hong Kong dollars unless otherwise indicated)

1 BEERNGREE )

(a) HEER (@

TR EVBREBARAEENGE W=
xR RATERER REAEZEHERR
RAERESRERV TN LEBIERERA
TEE (RBEREEAEMKY /KA
Hie - UREHEAE) AR AEENA
RAIRAC AL - BINIR B R BB 2012
F6HA0RIENEARABA—EFL - £
R H B RS FrE A S BN 201366 A
30 A % 2012412 A 31 B4R A MR
KUZVBEREAKAEENRFNZAH
BB RE -

FIAEERNEERRZ H R AR ST
FBMERD2BULHE -

(b) wmBEEE

KA ER SRS TR IR P E  ETHAR
Al (TEMRA) HEAERES - 21F
BREBSTAS ([EESAAE])
BiE (BB EAN( [HASTER])
FE345 R HIM B3RS MRE o A H
R EN 201348 A28 BEE E SR
FEg -

A H A RN L AT R AR A
REE2012F12 31 B It FEMN T KR
KETFRANEHER] -

208 (8 B EHER) 534 345 2R 138
BREBEEREEL A - 55 RE
% B RBRE Y EE I
AR BHEER AR - R RH
%28 - ERERTRANRLSE -

IESZREBBIR A F —E-=FHHRE
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Notes to the Interim Financial Report (Unaudited)
FREARI TS AR EE AT CRASER)
(Br S EFEEAIN - UBTTRERL)

(Expressed in Hong Kong dollars unless otherwise indicated)

1

REPORTING ENTITY AND BASIS OF
PREPARATION (continued)

(b)

Basis of preparation (continued)

The interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since the audited financial
statements for the year ended 31 December 2012. The
condensed consolidated interim financial statements
and notes thereon do not include all of the information
required for full set of financial statements prepared
in conformity with Hong Kong Financial Reporting
Standards (“HKFRSs”).

The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong
Standard on Review Engagements 2410, Review
of interim financial information performed by the
independent auditor of the entity, issued by the HKICPA.
KPMG’s independent review report to the board of
directors is included on pages 19 to 20.

The financial information relating to the financial year
ended 31 December 2012 that is included in the interim
financial report as being previously reported information
does not constitute the Company’s statutory financial
statements and the consolidated financial statements
for that financial year are derived from those financial
statements. Statutory financial statements for the
year ended 31 December 2012 are available from the
Company’s registered office. The auditor has expressed
an unqualified opinion on these financial statements in
their report dated 25 March 2013.

BREEBRERELE )

(b)

mBLELYE (1)

AN ERE S iR S B IR AR S M TS R R A Bk
BOMBENT M EYERAElmg
BE2012F12 A1 AL FENEEZY
BREURNFBERAEHREREFEKR
BENEHERRZ M5 - HRZETRH
MIEMER DEPHBOBRNTZETRER
BCEBMBHRELER) [BAMBREE
Al /R 2B BRERZFTEER -

AP BERERCEZ BELESH
S EBIEBRESCMASEMAN
(BEEEHITEER) £24105% [ B z8
AR PR B AR A RN - 8
BHEHMEETNESEERNBILE
MRS EREEF19EE208 -

NP HB R ERNEBEZ=2012F12 A
31 B IEBFERNMISE R AT R
BE BTEAARRNEETBRE
Mz RFENEEVFEREDEERN
2012 FEM B 5k - BlE 2012612 A
31BIEFEAETEMBERERANZAFH
A EERS o ZEARE R 2013563 A
SHMEEREPHELEMBHREA L AER

BER -

2 EBENEH

ARG ASCRHZENBMEHMEER
ERMEER] - TR R RE - ZFEBYAKE
BRI |EE -

2 CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of new HKFRSs and
amendments to HKFRSs that are first effective for the current
accounting period of the Group. None of the amendments have
any material impact on the Group’s financial statements.

ARG SRR B AT AR K A (E T
HERIRTE -

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.
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3 TURNOVER AND SEGMENT REPORTING
(@) Turnover

The principal activities of the Group are manufacturing
and sales of cigarette packaging materials in the People’s
Republic of China (the “PRC”). Turnover represents the
sales value of goods sold less returns, discounts and
value added taxes and other sales taxes. The amount
of each significant category of revenue recognised in
turnover during the six months ended 30 June 2013 and
2012 is as follows:

Manufacturing and sales of ENEEEEREM R
cigarette-related packaging

materials

Notes to the Interim Financial Report (Unaudited)
FREART IS SRS AT CRESETR)
(BRSHEEIN - BT RERM)

(Expressed in Hong Kong dollars unless otherwise indicated)

3 HEEBERIIHE
(a) &EXEH

AEENFTEEKAEPEARLNER
([HE]) REEERBEEEEREME -
EETERIEEMHEEERRE - TIA
HEFREMBEED - REZ2013F &
201246 A30 HILAEA B R & XEEHER
MEETZWRABEROSENAT

Six months ended 30 June
HEZ6 H30HIEAEA
2013 2012

2012 4F
$'000
FAETT

2013 5
$°000
FHET

— Cigarette paper boxes — BERE 118,332 39% 134,618 39%

— Anti-counterfeiting films — PrfsERE 30,771 10% 29,347 9%

— Other cigarette films — EMEEEE 67,120 22% 76,432 22%
Sub-total 2%y 216,223 1% 240,397 70%
Trading of imported films HOHEEE S 32,157 10% 30,726 9%
Manufacturing and sale of EHEEEEEBREME

non-cigarette-related

packaging materials 58,745 19% 70,546 21%
Total a5t 307,125 100% 341,669 100%

For the six months ended 30 June 2013 there are
2 customers (six months ended 30 June 2012: 2) with
whom transactions have exceeded 10% of the Group’s
revenues. Revenues from sales of cigarette packages
and films to these customers, including sales to entities
which are known to the Group to be under common
control with these customers (i.e. the sales to different
customers are viewed as a single customer if the relevant
sales were made to various customers under common
control), amounted to approximately $225,362,000 and
$239,526,000 for the six months ended 30 June 2013
and 2012 respectively.

HZE2013F 201246 A30H 1E/5EA -
HEMEBEFPAIRSEREERARBR
10% ° #ZE2013F K 201296 A30H Lt
ANEA MZERFHEEEEEMNER
(BREAANEEMALSEEFRBE —Z8
HEMEFIFERNEE (BiMAERSEE M
ZHEZESOTRZEFEL - AIHE TR
REPIHWREE—FFL) ) HRAD R A
225,362,000 3 7T & 239,526,000 7 7T

IERZEREEERAT —E-=FAHRE



Notes to the Interim Financial Report (Unaudited)
FRHABRS R E MR CRIEER)
(RSB REIEIN - LAETTAEN)

(Expressed in Hong Kong dollars unless otherwise indicated)

3 TURNOVER AND SEGMENT REPORTING 3 #®XHERIOIP|W/E @)

(continued)

(b) Segment results (b) DEBHELE
Information regarding the Group’s reportable segments RHTAEE S EREEUNREIEER
as provided to the Group’s most senior executive Mo RENENAEB A BEH S
management for the purposes of resource allocation and KER AT o

assessment of segment performance is set out below.

Six months ended 30 June
HEZ6H30HLAER

Cigarette

related Non-cigarette

packaging related

materials packaging materials Total
EEHESENE FEEHEBREEMR &3t
2013 2012 2013 2012 2013 2012
2013%F 20124 20135 201246 2013%F 2012%F
$°000 $°000 $'000 $'000 $°000 $'000
TErL THrT TExR THrT TER TEx

Revenue from REINPE P as
external customers 248,380 271,123 58,745 70,546 307,125 341,669

Reportable segment BE:E: SR ON
revenue 248,380 271,123 58,745 70,546 307,125 341,669

Reportable segment A RS IBEF
gross profit 102,734 108,167 8,051 11,209 110,785 119,376

Reportable segment AR RS B ADRF

profit before taxation 70,664 81,125 1,647 3,758 72,311 84,878
Interest income from RITFRF B s

bank deposits 203 167 28 5 231 172
Interest expense A EHAX 7,302 7,148 3,078 3,477 10,380 10,625
Depreciation and HARHT & R 8

amortisation

for the period 12,109 11,842 3,984 3,633 16,093 15,475
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4 OTHER REVENUE AND NET INCOME

Notes to the Interim Financial Report (Unaudited)
RHAB RS R E MR CRISER)

(BB HEBH -

PAB TR EAL)

(Expressed in Hong Kong dollars unless otherwise indicated)

4 HRARFRWREZE

Six months ended 30 June

HZEZ6H30H1EAEA
2013 2012
2013 2012 4
$°000 $'000
FHT T

(a)  Other revenue (a) EHablr A

Interest income F B = 231 172
Government grants BT #E B 272 13
503 185

Six months ended 30 June

Profit before taxation is arrived at after charging/(crediting):

(@)

Finance costs

Interest on bank borrowings

HZ6H30BIEANEA
2013 2012
2013 £ 20124
$°000 $’000
FBT T
(o)  Other net income (b) H s
Net foreign exchange gain b 5 U )RR 429 362
Sales of scrap materials SHE EER 5,283 5,946
Others Eh 530 968
6,242 7,076
5 PROFIT BEFORE TAXATION 5 ®BanmA

gk GEA) LT RBERFHETATER

Six months ended 30 June
HZ6 A30HIEA

2013

2013 F
$°000
FHT

10,380

2012
20124
$'000
FHBT

10,625

IERZEREEERAT

e L
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Notes to the Interim Financial Report (Unaudited)
FRHABRS R E MR CRIEER)
(RSB REIEIN - LAETTAEN)

(Expressed in Hong Kong dollars unless otherwise indicated)

5 PROFIT BEFORE TAXATION

(o)  Staff costs (b)

Contributions to defined
contributions retirement

(continued) 5

BT RKA

FEHFORET E R R

BAD=ER (@)

Six months ended 30 June
BEZ6 H30HIEAEA

2013

2013 5
$°000
FHT

2012
20124
$'000
FHBT

plans 1,809 1,721
Equity-settled share-based BTk EEE R

payment expense 389 —
Salaries, wages and e TERHEMER

other benefits 20,687 17,246

22,885 18,967
(c)  Otheritems () HfbIEH

Amortisation of | AR

intangible assets 29 23
Auditors’ remuneration % EEM B & 805 89
Cost of inventories FERA 196,340 222,293
Depreciation and ElE B AT E

amortisation of fixed assets 16,064 15,452
Net foreign exchange gain B 3 U a5 A (429) (362)
Operating lease charges KEHEER 509 492
Net loss on disposal of HERTEEENFER

fixed assets 377 843

Sheen Tai Holdings Group Company Limited

Interim Report 2013



6

INCOME TAX IN THE CONSOLIDATED
INCOME STATEMENT

(a)

Taxation in the consolidated income
statement represents:

Current tax — Hong Kong BENEifiE — B FEH
Profits Tax

Notes to the Interim Financial Report (Unaudited)
FREART IS SRS AT CRESETR)
(BREBE]EEIN - LUBTTAEN)

(Expressed in Hong Kong dollars unless otherwise indicated)

6 FEWBRANED

(a) HEBBERAWBIARE :

Six months ended 30 June
BEZ6 H30HIEAEA
2013 2012
2012 4
$'000
T

2013 5
$°000
FHT

Provision for the period ENEE 2,313 3,766
Current tax — PRC BVEABIIE — RE TSR

income tax
Provision for the period BB S 15,955 22,059
Deferred tax ERERIE
Origination and reversal of 8§ =8 E 4 I D]

temporary differences 548 (3,810)

18,816 22,015

i) Pursuant to the rules and regulations of the
Cayman Islands and the British Virgin Islands, the
Group is not subject to any income tax in these
jurisdictions.

(i)  The provision for Hong Kong Profits Tax for the
six months ended 30 June 2013 and 2012 is
calculated at 16.5%. The payments of dividends by
the Group companies incorporated in Hong Kong
are not subject to withholding tax.

(i)  The provision for PRC income tax has been
calculated at the applicable tax rates on the
estimated assessable profits of the Group’s
subsidiaries in the PRC as determined in
accordance with the relevant income tax rules
and regulations of the PRC. The income tax rate
applicable to the Group’s subsidiaries located in
the PRC is 25% (2012: 25%).

) REASESEREBERESHNHRA
MR - NREBBEANZ S RDEER
BAEMMEH

(i) & 20134 K2012F6A30AH I+
NEA - BEFEHAEER16.5%
FTE o AEETHEBFMAZA AR
PR AT O AR B MR B S AN TR0 B

(i) PEFEHEESIERTRGEMEH
5281 K AR 1B [ E il 5T A B AR b A1) 3
FRBEANBETE  AEENFRE
BB R R 781% 25% Tt R BN AT 18 Tt
(20124F : 25%) ©

IERZEREEERAT —E-=FAHRE



36

Notes to the Interim Financial Report (Unaudited)

RERITS RS M R RS ER)

(B=EREHAIN -

IABTTREAL)

(Expressed in Hong Kong dollars unless otherwise indicated)

6 INCOME TAX IN THE CONSOLIDATED
INCOME STATEMENT (continued)

(a)

Taxation in the consolidated income
statement represents: (continued)

(iv)

According to the Corporate Income Tax Law of
the PRC and its implementation rules, dividends
receivable by non-PRC-resident corporate
investors from PRC-resident enterprises are subject
to withholding tax at 10%, unless reduced by tax
treaties or arrangements, for profits earned since 1
January 2008. Under the tax arrangement between
the Mainland China and Hong Kong Special
Administrative Region and the relevant regulations,
a qualified Hong Kong tax resident which is the
“beneficial owner” and holds 25% equity interest or
more of a PRC enterprise is entitled to a reduced
withholding tax rate of 5%.

Since the Group can control the quantum and
timing of distribution of profits of the Group’s
subsidiaries in the PRC, deferred tax liabilities are
only recognised to the extent that such profits are
expected to be distributed in the foreseeable future.
As of 30 June 2013 and 31 December 2012,
deferred tax liabilities arising from withholding tax
of HK$2,064,000 and HK$2,071,000 respectively
were recognised.

7 EARNINGS PER SHARE

(a) Basic earnings per share

The calculation of basic earnings per share for the
six months ended 30 June 2013 is based on the
consolidated profit attributable to equity shareholders
of the Company of HK$34,219,000 (six months ended
30 June 2012: HK$38,019,000) and weighted average
number of 415,000,000 shares in issue during the six
months ended 30 June 2013 (six months ended 30 June
2012: 300,000,000 shares, as discussed in note 15 as
if the shares were outstanding throughout the entire six

months ended 30 June 2012).

Sheen Tai Holdings Group Company Limited
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mERBERANBIARE © (8)
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REOZEREERKFTREERDENR
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BERBAHEERZEERHIEN
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BAREE A EEASEEN BB
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MIBEEENRNZE & FBEERARA
FERARRETHRBFESER - B
201346 A30H &20124F 12 A 31
B REREMBELE ZELEHIBES
&2,064,0007%8 7T }2,071,000 7T °

7 BRER

(a)

BRELXRF

REZE201346 A308 It~ AN EK
EXRBFDREARAESRREERE
7 34,219,000 7T (Bl = 20124 6 A 30
B ik /~fE A : 38,019,000/87T) kAR &
REZE201346 A308 1L/~ A B %17
415,000,000 A% % 17 (& £ 20124 6 A 30
B 1t /<@ B : 300,000,000 A% A% 17 & Hn 4E
FHEEEE - WK 15wl R Z RS
REZE2012%6 A30 B IFEENMEARN—
BHEE) -



7 EARNINGS PER SHARE (continued)
(b) Diluted earnings per share

The calculation of diluted earnings per share is based
on the consolidated profit attributable to ordinary equity
shareholders of the Company of HKS34,219,000 divided
by the weighted average number of ordinary shares of
417,106,000 shares after adjusting for the effects of
deemed issue of shares for nil consideration under the
Company’s Pre-IPO Share Option Scheme (note 14).

There were no dilutive potential ordinary shares for the six
months ended 30 June 2012.

8 FIXED ASSETS

During the six months ended 30 June 2013, the Group’s
additions to fixed assets amounted to HK$1,107,000 (six
months ended 30 June 2012: HK$21,247,000). Items of
equipment with a net book value of HK$439,000 were
disposed of during the six months ended 30 June 2013 (six
months ended 30 June 2012: HK$994,000), resulting in a loss
on disposal of HK$377,000 (six months ended 30 June 2012:
HK$843,000).

9 INVENTORIES

Notes to the Interim Financial Report (Unaudited)
FREART IS SRS AT CRESETR)
(BREBE]EEIN - LUBTTAEN)

(Expressed in Hong Kong dollars unless otherwise indicated)

7 BRERN @
(b) BRESERF

BREFSREFNTELENAR R L@
F% BR FE (R 4% A 5 7 34,219,000 78 TT B AR
ERBARRE R AHEESHBERETSE
(MEE14) EBEBTRO 2V EED AR
378 B D0 S 19 B0417,106,000 REETE -

RELZE 201246 A 30 B 1L/~ E A I 8 5E
MBI LR -

8 EBEE&E

REZE2013F6 A30HIEAER - AEERE
EE&EZE 1,107,000 BT (HZE 201246 A 30
B 1E/<f@ A : 21,247,000 7T) - & Z£2013
F6A0AIEAREA AEBELEREFES
439,000 #E T (B ZE2012F 6 A30 B 1IL/5AAR -
994,000 7T) MHHEIEE - EHLEEEAR
377,000 #E T (B E2012F 6 A30HIE5EA -
843,000/87T) °

9 =&

At At
30 June 31 December
2013 2012
A 2013 F R2012F
6H30H 12 A31H
$°000 $°000
F#&T T
Raw materials FEa 55,051 61,975
Work in progress & 18,819 14,417
Finished goods B o 26,993 29,187
100,863 105,579

IESREZEREESR AT —E = FEhERE



Notes to the Interim Financial Report (Unaudited)
FRHABRS R E MR CRIEER)
(BREEIERIN - BT AREN)

(Expressed in Hong Kong dollars unless otherwise indicated)

10 TRADE AND OTHER RECEIVABLES

10 EZBURIEREMEWRIER

At At

30 June 31 December

2013 2012

M 2013 F 2012 4

6H30H 1231 H

$’000 $'000

TERT T

Trade and bills receivable B Z RMFUE R EIE TR 151,272 189,267
Deposits, prepayments and B BRREEABEWROR

other receivables 17,487 33,890

168,759 223,157

All of the trade and other receivables are expected to be
recovered or recognized as expense within one year.

(a) Ageing analysis:

As at 30 June 2013 and 31 December 2012, the ageing
analysis of trade and bills receivable (which are included
in trade and other receivables), based on the invoice date
and net of allowance for doubtful debts, is as follows:

FTEE S REAMERFUBTELR 1 FAKIKE s EH
REER -

(a) BRERZDMT :

R2013%F 6 A30H k2012412 4318 -

BHREWRERERERERZIE (B

T SRR MEAERGRFR) « IBRIEE

FHBRINBRERR - BRER DT ¢

At 31 December 2012
M®2012412 A31H

At 30 June 2013
" 2013%6 A30H

Trade Trade
receivable Bills receivable Bills
B 5 receivable B5 receivable
EWHE EREE BREE ERERR
$°000 $°000 $'000 $'000
FET TERT FHET AT
Within 1 month L 1EA 50,985 11,171 96,255 1,778
1 to 3 months 1£3@MA 59,330 3,202 37,865 8,632
3 to 6 months 3E61EA 20,016 445 36,423 1,222
6 to 12 months 6= 12M@A 3,837 - 3,532 —
Over 1 year FEiB 1 2,286 - 3,560 —
136,454 14,818 177,635 11,632
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Notes to the Interim Financial Report (Unaudited)
FREART IS SRS AT CRESETR)
(BREBE]EEIN - LUBTTAEN)

(Expressed in Hong Kong dollars unless otherwise indicated)

10 TRADE AND OTHER RECEIVABLES 10 EZEWREREMEWEIE )

(continued)
(b) Trade and bills receivable that are not (b) FRBEHEKERRERER
impaired:
At At
30 June 31 December
2013 2012
A 2013 F R2012 F
6 H30H 12381 H
$°000 $'000
TERT FHT
Curent .. L 1082 . 141,975
Less than 1 month past due #E§ 7 1 1@ A 20,970 8,407
1 to 3 months past due BmE1 = 3EA 7,748 31,683
More than 3 months wHARR @ 38 A
past due 9,472 7,202
Amountpastdue e 3810 . 47,292 _
151,272 189,267

Trade and bills receivable are due within 30 to 180 days
from the invoice date.

Receivables that were neither past due nor impaired
relate to a wide range of customers for whom there was
no recent history of default.

The trade and bills receivable as of each period end
were not impaired. Receivables that were past due
but not impaired relate to the trade balance with a
number of independent customers that have a good
track record with the Group. Based on past experience,
management believes that no impairment allowance is
necessary in respect of these balances as there is no
significant change in credit quality and the balance are
still considered fully recoverable.

BoRUBBE R R ERZERYHEE RS0
KZE 180 KA EF|HE -

AR 380 HA R AR OR0 B8 ) 8 M B K B AT R 3 R4
REFNZHEFAR

B 5 MUK S R R B I & B R 3 R
B - CEMERRENERFORES TR
AEBBFRIRSGEBENEBELIEFNE
HEHER - REBELR  EEERR
REEHBAFLRERE  HEEEX
WEEAZE B SRR S 28k -

IERZEREEERAT —E-=FAHRE



Notes to the Interim Financial Report (Unaudited)
FRHABRS R E MR CRIEER)
(BREEIERIN - BT AREN)

(Expressed in Hong Kong dollars unless otherwise indicated)

11 CASH AND CASH EQUIVALENTS 11 RERBEEEEER
Cash and cash equivalents comprise: ReEkREEEEBBE
At A\
30 June 31 December
2013 2012
M 2013 F R 20124
6 H30H 12H31H
$°000 $'000
TERT FHT
Cash at bank and in hand RITRFEES 82,406 79,180
12 TRADE AND OTHER PAYABLES 12 ESRARERAEMEMNRKIE
At At
30 June 31 December
2013 2012
M 2013 F R 20124
6 H30H 12 A31H
$’000 $’000
TEx THIT
Trade payables E ZENFIE 26,000 40,288
Other payables and accruals EAth fET A R FERTE A 21,312 29,633
Amount due to the Controlling FEAT I AR AR SR F IR
Shareholder
— Mr Guo Yumin — FEREE 528 518
47,840 70,439
All of the trade and other payables are expected to be settled FTEE 5 RNFIERAMENFIBEEAN—FR
within one year. g -
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Notes to the Interim Financial Report (Unaudited)
RHAB RS R E MR CRISER)
(BREERBEI - ABTRBR)

12 TRADE AND OTHER PAYABLES (continued)

13

Included in trade and other payables are trade creditors with the
following ageing analysis as at 30 June 2013 and 31 December

(Expressed in Hong Kong dollars unless otherwise indicated)

12 ESENREREMENE @

AAESEMNREEMENRERNEE S EMNR
15 HA2013%F6 A30H &20129F 12 A31H

2012: RBREE DTN T -
At At
30 June 31 December
2013 2012
R2013 F R20124F
6 A30H 12 31 H
$°000 $°000
F#&T T
Within 1 month or on demand 18 A AEIEIk g E K 13,605 27,103
After 1 month but within 3 months 11& A 1418 3 & A W 5 8,831 11,959
After 3 months but 318 A%{B 6 @A NEIE
within 6 months 2,153 670
More than 6 months 618 AEEIH 1,411 556
26,000 40,288
BANK LOANS 13 SRITERK
At 30 June 2013, the bank loans were repayable as follows: 201346 A308 @ RITEFERMMT :

At At
30 June 31 December
2013 2012
M 2013 F R20124F
6 A30H 12 H31H
$°000 $°000
F#&T FHTT
Within 1 year orondemand ____1FASUEENR ] 318471 . 277,504 _
After 1 year but within 2 years 1F%BE2FR - 24,667
______________________________________________________________ 318471 24667
318,471 302,171
Representing: Bl
Secured AHEA 292,567 277,504
Unsecured i 25,904 24,667
318,471 302,171

IERZEREEERAT
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Notes to the Interim Financial Report (Unaudited)
FRHABRS R E MR CRIEER)
(RSB REIEIN - LAETTAEN)

(Expressed in Hong Kong dollars unless otherwise indicated)

13 BANK LOANS (continued)

As at 30 June 2013 and 31 December 2012, the banking
facilities of the Group amounted to HK$368,684,000 and
HK$351,505,000 respectively were utilized to the extent of
HK$318,471,000 and HK$302,171,000 respectively. Certain
bank loans were secured by assets of the Group as set out
below:

13 SRITER =)

MN20134%F6 A30H %2012 12 A31H » &"&
E 4 5t 9 7l A& 368,684,000 7T & 351,505,000
ITRIRITRE - E9RIENA T 318,471,000
JL X% 302,171,000 BT - AEBAREITERN
BEERBIIMT :

At At

30 June 31 December

2013 2012

A 2013 F R20124F

6H30H 12 A31H

$°000 $'000

FHT FHBT

Restricted cash FRAZXRESD 43,937 —
Fixed assets BEEEE 283,391 289,802
Trade receivables FEUBR X 48,439 57,673
375,767 347,475

14 EQUITY-SETTLED SHARE-BASED
TRANSACTIONS

Pursuant to an ordinary resolution of the sole shareholder
passed on 22 June 2012, a pre-IPO share option scheme (the
“share option scheme”) was approved and adopted to provide
grantees with the opportunity to acquire equity interest in the
Company. The purpose of the share option scheme is to attract
and retain the best available personnel, to provide additional
incentive to employees (full-time), directors and advisers of
the Group and to promote the success of the business of the
Group.

Each option gives the holder the right to subscribe for one
ordinary share in the Company and is settled gross in shares.

There was no share option exercised during the six months
ended 30 June 2013 as the vesting period was not lapsed.

The options outstanding as at 30 June 2013 had an exercise
price of HK $0.6029 and a weighted average remaining
contractual life of 4 years.

Sheen Tai Holdings Group Company Limited Interim Report 2013
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15 CAPITAL, RESERVES AND DIVIDENDS
(a) Dividends

The Board does not recommend the payment of an
interim dividend for the six months ended 30 June 2013
(six months ended 30 June 2012: Nil).

Dividends payable to equity shareholders of the Company
attributable to the previous financial year, approved and
paid during the interim period is set out as follow.

Notes to the Interim Financial Report (Unaudited)
FREART IS SRS AT CRESETR)
(BRSHEEIN - BT RERM)

(Expressed in Hong Kong dollars unless otherwise indicated)

15 BEX - RERRE
(a B2

HZE2013F6 A30RIENAREEEER
TR ERL S (HZ= 201296 A30H8 I1E
NEA )

KT HEI AR E R B A R R EmE
REENBFIBN L~ RFE -

Six months ended 30 June
BEZ6 H30HIEAEA
2013 2012
2012 4
$'000
T

2013 F
$°000
FHT

Final dividend in respect of = —BfEFE R EIRAR BAE A T/ BRI

the previous financial year,
approved and paid during
the following interim
period, of HK$0.1 per
ordinary share

(six months ended

30 June 2012: Nil per
ordinary share)

R, B @R 0.1 8T
(B E201246 A30H : &)

41,500 —

Dividends for the six months ended 30 June 2012
represented dividends declared by Sheen China Group
Holdings Inc., Qingdao Ener Packaging Technology Co.,
Ltd. and Jiangsu Shuntai Packaging & Printing Science
Technology Co., Ltd.

(b) Share capital

(i) The Company was incorporated on 24 February
2012 with an authorised share capital of
HK$380,000 divided into 38,000,000 shares of
HK$0.01 each. On the same date, the Company
issued 1 share at par value of HK$0.01 each.

(i) On 21 June 2012, the Group completed the
Reorganisation to rationalise the Group’s structure
in preparing for the listing of the Company’s shares
on the Stock Exchange. Further details of the
Reorganisation are set out in the paragraph headed
“Corporate reorganisation” in Appendix V to the
Prospectus. As a result of the Reorganisation, the
Company became the holding company of the
Group on 21 June 2012.

HZE 2012496 A30 8 1-/E A HBAKE
EHIEZEEEEBRBRAR E5HRHER
HRE AR A TRTEIESR B ENRIRHE
BRABERZEE °

(b) KA

() AR FR20129F2 F24 8 i 5K
370 R B AN380,0008 T 0 B A
38,000,000 A% & % [ 18 0.01 7 7T &Y
D e RA > ANARET1RERE
B0.01 BRI °

iy M2012%F6H21H  BEEHEARQF
RRAD B R FT AR ETh - REETER
SHENBEHASENEE - BEE
ERNFBERNBRERZOMSEAR A
RIEM] — B EH%E ARER
2012F 6 A21 A AR E B K IZ A

AR -
EREREEARAT < —E-SERHHE
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Notes to the Interim Financial Report (Unaudited)
FREARI TS AR EE AT CRASER)

(B=EREHAIN -

IABTTREAL)

(Expressed in Hong Kong dollars unless otherwise indicated)

15 CAPITAL, RESERVES AND DIVIDENDS

(continued)

(b) Share capital (continued)

(i)

(v)

Pursuant to the resolutions in writing of all the
shareholders of the Company passed on 21
June 2012, the authorized share capital of the
Company was increased from HK$380,000 to
HK$20,000,000 by the creation of an additional
1,962,000,000 shares of HK$0.01 each. In
addition, 299,999,999 shares all credited as fully
paid at par, were allotted and issued to shareholder
of the Company.

On 13 July 2012, the shares of the Company
was listed on the Stock Exchange following the
completion of its initial public offering. 100,000,000
ordinary shares of HK$0.01 each were issued
at a price of HK$1.20 per share under the initial
public offering. On 3 August 2012, the over-
allotment option has been exercised in full to cover
over-allocations in the Placing. Under the over-
allotment option, an aggregate of 15,000,000
ordinary shares have been allotted and issued by
the Company at HK$1.20 per share. Proceeds of
HK$1,150,000 representing the par value of these
ordinary shares, were credited to the Company’s
share capital and the excess of the proceeds over
the nominal value of the total number of ordinary
shares issued after offsetting share issuance costs
of HK$123,696,000, were credited to the share
premium account of the Company.

(c) Nature and purpose of reserves

@

Sheen Tai Holdings Group Company Limited

Share premium

The share premium represents the difference
between the par value of the shares of the
Company and proceeds received from the
issuance of the shares of the Company. Under the
Companies Law of the Cayman Islands, the funds
in the share premium account of the Company is
distributable to the shareholders of the Company
provided that immediately following the date on
which the dividend is proposed to be distributed,
the Company would be in a position to pay off
its debts as they fall due in the ordinary course of
business.

Interim Report 2013
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(b) BRAS ()
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(iv)
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15 CAPITAL, RESERVES AND DIVIDENDS

(continued)

(c)

Nature and purpose of reserves (continued)

(i)

(i)

Capital reserve
The capital reserve mainly comprises the following:

—  the equity shareholders of the Company
acquired the non-controlling interests of
Qingdao Ener Packaging Technology Co.,
Ltd. at RMB39,600,000 (equivalent to
HK$48,507,000) pursuant to a share transfer
agreement dated 13 March 2012;

— Ling Xian Fei Yu Import and Export
(Shenzhen) Co., Ltd. acquired the non-
controlling interests of Jiangsu Sheen
Colour Science Technology Co., Ltd. at
HK$3,113,000 pursuant to a share transfer
agreement dated 28 August 2012;

—  the contribution made by the Controlling
Shareholder before the Reorganisation
by waiving the right to receive an amount
payable by Sheen China Group Holdings
Inc.; and

—  the difference between the nominal value
of shares of the subsidiaries acquired over
the nominal value of the shares issued
by the Company in exchange under the
Reorganisation of the Group.

Statutory reserve
General reserve fund

Pursuant to the applicable PRC regulations, all
PRC subsidiaries of the Group are required to
appropriate 10% of their after-tax profit (after
offsetting losses of previous year/period) to the
statutory reserve until such reserve reaches 50%
of the registered capital of each relevant PRC
subsidiary. The transfer to the statutory reserve
must be made before distribution of dividends to
equity shareholders. The statutory reserve fund
can be utilised, upon approval by the relevant
authorities, to offset accumulated losses or to
increase the registered capital of the subsidiary.

Notes to the Interim Financial Report (Unaudited)
FREART IS SRS AT CRESETR)
(BRSHEEIN - BT RERM)
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15 &R - BERKRE @)

(c) RENMERAR (B
(i) ERGEE
BEARFBEIEBE TSR

— AAREZBREREEHA
20123 A13B WM& {5 8 &
1 &% A A R # 39,600,000 7T
(18 & 7 48,507,000 7T) U
BEESRFPENEBRARA
RIIEFE R A 2

— @EERFELOCEIND B
R A& RIE B B2012F
8 A28 H H X 15 ¥ & 15 & M
3,113,000 78 7T W g )T 8k © 1%
BRI AR QR R FEE R4
— EERBREREAFEBRER
B £ E TR AR A A
FIBREFMIELEE - &

— BB ARNEEEER
ARARBAEEEAEITIE
RPN EEREEZRH
HZE%E

(i)  SETEE
—REES

RBERNTEIER - AEENAE
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FRHABRS R E MR CRIEER)
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(Expressed in Hong Kong dollars unless otherwise indicated)

15 CAPITAL, RESERVES AND DIVIDENDS 15 EX - BERRE @

(continued)
(c) Nature and purpose of reserves (continued) (c) FENMERAZ (&)
(iv)  Exchange reserve (v) [EL
The exchange reserve comprises all foreign b A B B IR R E LUB T AN T B
exchange differences arising from the translation BT EN BRI ERTEER
of the financial information of operations with FrBINEZESE -
functional currency other than Hong Kong dollars.
16 COMMITMENTS 16 Hif
(a) Capital commitments outstanding as at (a) M2012%F12H31HK2013%F6 A
31 December 2012 and 30 June 2013 not 30 BHARBITRARP M KR EF
provided for in the interim financial report: EHBENERAEMT :
At At
30 June 31 December
2013 2012
20135 R 2012 4
6 A30H 12 H31H
$°000 $'000
F#ET FHT
Contracted for but EETHIR1EL B
not provided 914 772
(b) At 31 December 2012 and 30 June 2013, (b) M2012%F12H31H & 2013 F£6A
the total future minimum lease payments 300 ' REFTHHELEHENR
under non-cancellable operating leases are REEHEENSRARZRUT I

payable as follows:

At At
30 June 31 December
2013 2012
R2013 F R2012 4
6 A30H 12 A31H
$’000 $'000
FTHET FRETT
Within 1 year 15 R 979 911
After 1 year and 1FBEBESFA
within 5 years 122 228
1,101 1,139
The Group is the lessee in respect of certain properties AEERETREBELEEHEEFENMED
held under operating leases. The leases typically run for EMEAN —mE  HENVLSHRA—
an initial period of one to three years, with an option to E=F  NEBUCEEMARREREE
renew the lease when all terms are re-negotiated. None BH - HEMEaELAES -

of the leases includes contingent rentals.
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17 MATERIAL RELATED PARTY

Notes to the Interim Financial Report (Unaudited)
RHAB RS R E MR CRISER)
(BREERBEI - ABTRBR)

(Expressed in Hong Kong dollars unless otherwise indicated)

17 EXEEAIRS

TRANSACTIONS
During the six months ended 30 June 2013 and 2012, REZE2013F % 201246 A30HIENEAR
transactions with the following parties are considered to be HTEHETHR S ER BB AR

related party transactions:

Name of related party

kbRt

Mr Guo Yumin
BEREE

Qingdao Xurui Investment Guarantee Co., Ltd.
(BEBEREEERERAT) (Note)

BEBRREERERAR (ME)

Relationship with the Group
BEASEREAR

Director and the Controlling Shareholder of the Group

REBEERITBBER

Owned by Qingdao Beizhou Group Co., Ltd. (FE&itMEEHE
[R’27]), the shareholder of Qingdao Ener Packaging
Technology Co., Ltd. holding 30% of the registered capital of
Qingdao Ener Packaging Technology Co., Ltd. until 13 March
2012

HESIMNEEARAR (201263 A13AAMARKASEER
BEMEBERAF0%ZMERNESREBREZBRAA
MRER) PR

Note: The English translation of the names is for reference only. The fiisE : RNAWEZEBERSE - ZEBNEHERE
official name of the entity is in Chinese. LARR SR ©

(a) Key management personnel remuneration (a) FEEEASFHMH

Remuneration for key management personnel of the

Group is as follows:

AEBETREEASHHEIINT

Six months ended 30 June

HZ=6H30HIEAEA
2013 2012
2013 £ 20124
$’000 $’000
F#& T T
Short-term employee EHEBRER
benefits 3,617 1,778
Post-employment benefits B 1% 1& 7 183 146
3,800 1,924

Total remuneration is disclosed in “staff costs” (see note

5(b)).

FEaEN[BIRA] HE (RMES
(b)) °

IERZEREEERAT —E-=FAHRE
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Notes to the Interim Financial Report (Unaudited)
FRHABRS R E MR CRIEER)
(BREEIERIN - BT AREN)

(Expressed in Hong Kong dollars unless otherwise indicated)

17 MATERIAL RELATED PARTY 17 ERBEBAERSZ 5

TRANSACTIONS (continued)

(b) Transactions with related parties (b) EEREEAINRS

Six months ended 30 June

BEZ6 H30HIEAEA
2013 2012
2013 £ 20124
$°000 $'000
FHxT FHT
Guarantee service fee AT AR
paid to ERRGE
— Qingdao Xurui — EE BRI EER
Investment BRAF
Guarantee Co., Ltd. - 92
(c) Balances with related parties (c) EEBFEES &R

2012412 A31 H %2013 6 A30H -
AEBEES AT B 5 A4k

As at 31 December 2012 and 30 June 2013, the Group
had the following balances with related parties:

At At
30 June 31 December
2013 2012
MR 20135 R2012 4
6 A30H 12 A31H
$’000 $'000
FEx FAET
Amount due to the FERTERRAR 3R
Controlling Shareholder MEEHIEA
and director
— Mr Guo Yumin — PERKE 528 518
The balances with the related companies and the BLRE N A IR R AR R A S e B AR AR -

Controlling Shareholder are unsecured, interest free and REREERER -

repayable on demand.
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Sheen Tai Holdings Group Company Limited

(incorporated in the Cayman Islands with limited liability)

(PRSESEMRIZERAT)

Stock Code & 194X3% : 1335
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