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INTRODUCTION
48

C.P. Lotus Corporation (“CP Lotus”) is one of the leading retail operators
in China. CP Lotus currently owns and operates 56 retail stores under the
brand name “Lotus”, offering fresh and pleasurable shopping experience to
all families by providing a neat and comfortable environment, an assortment
of high-quality and safe merchandise, and a warm and friendly service.
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Our ultimate shareholder, Charoen Pokphand Group Company Limited (“CP
Group”), is one of the leading conglomerates in Asia with over 90 years of
operating experience in various industries including agro-industrial, retail
and telecom. While the CP Group is headquartered in Thailand, it is one of
the oldest and largest foreign investors in China today.
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Financial Highlights
MBREE

Unaudited
3 2
Six months ended 30 June
BEXRA=THLREAR

2013 2012
—2-=% —2-=fF
RMB million RMB million Change
ARBHEET ARBBEETR 2=E
Turnover 3 5,408.2 5,346.1 1.2%
Gross profit EF 895.1 885.3 1.1%
Loss for the period RN A IR RS
attributable to EREAEE
equity shareholders
of the Company (46.7) (78.7) (40.7%)
EBITDA ERmERMEER 83.4 76.2 9.4%
Unaudited Audited
RER REZX
30 June 31 December
2013 2012
—E—=¥%¥ —E-CZF
ARA=+H +t=A=+—H
RMB million RMB million Change
AR®BEET ARBBEER 8E
Total assets BWEE 7,324.3 7,717.3 (5.1%)
Total liabilities HEE 5,296.0 5,644.6 (6.2%)
Net assets EEFHE 2,028.3 2,072.7 (2.1%)

e Total revenue grew by 1.2% to RMB5,408.2 million but same o & XEZEEIN1.2%ZE A R ¥5,408,200,000
store sales recorded a negative growth of 1.4% T BERLEFHEERB1.4%8ER

e Gross profit margin remained 16.6% o EREHER16.6%

e Loss attributable to equity shareholders of the Company was e ZxQFRERELEESARY46,700,0007T
RMB46.7 million

e Total equity decreased by RMB44.4 million to RMB2,028.3 o #fEXAZERD ARYE44,400,0007cE AR
million mainly due to loss for the period 2,028,300,000T * F EHRERER 2B

e Opened one new store and closed two Life Stations during six o REBEZE-Z-—=~XA=1+HLEANEAR
months ended 30 June 2013 B —RFEUARERAMREFILL

Interim Report 2013 iR &



Management’s Discussion and Analysis

FINANCIAL REVIEW

C.P. Lotus Corporation (the “Company”) and its subsidiaries
(together the “Group”) recorded net loss attributable to shareholders
for the six months ended 30 June 2013 (the “Period”) of RMB46.7
million (2012: loss of RMB78.7 million).

Turnover increased by RMB62.1 million or 1.2% to RMB5,408.2
million. The increase was mainly due to the revenue generated
by the new stores opened in Guangzhou and Beijing respectively
in September 2012 and January 2013. Sales were affected by
consumers’ concern over the bird flu crisis, the government’s
anti-corruption/waste programs and our strategy to reduce group
sales in order to create healthier margin. Same store sales fell 1.4%.

Gross profit margin was 16.6% of sales (2012: 16.6%). Gross
margin is comprised of front and back margin. Front margin is sales
minus direct cost of sales; back margin represents income from
suppliers such as discounts and allowances. Front margin dropped
slightly by 0.1 percentage point to 8.3% as we continued to invest
in margin to boost sales and attract customers. Back margin
improved from 8.2% to 8.3%.

Other revenue and other net income/(loss) comprised mainly
lease income which is income received from leasing of store
space. It increased by RMB32.0 million to RMB264.6 million or
4.9% of sales. Income from leasing of store space increased by
RMB16.9 million as a result of the opening of two new stores and
higher rental charged upon lease renewal and an exchange gain of
RMB19.7 million was recorded as compared to RMB2.6 million in
the corresponding period in 2012 due to the continued appreciation
of the USD/RMB exchange rate. Subsidy received from government,
however, was down by RMB7.3 million compared to the same
period last year.

Distribution and store operating costs was RMB951.7 million
or 17.6% of sales (2012: RMB952.8 million or 17.8% of sales). It
comprised mainly stores rental, personnel expenses, utilities and
depreciation and amortization for a total of RMB793.8 million and
5.4%, 6.0%, 1.8% and 1.5% of sales respectively. Rental increased
by RMB10.7 million as a result of opening of two new stores.
Depreciation and amortization expenses decreased mainly a result
of the changes of the estimated useful lives for the property, plant
and equipment in China from the beginning of 2013. Personnel
expenses dropped despite the addition of two new stores and the
increase in minimum wage as a result of store level restructuring.

Administrative expenses was RMB215.3 million or 4.0% of sales
compared to RMB191.6 million or 3.6% of sales in 2012. It mainly
included personnel expenses of RMB151.7 million, depreciation and
amortization charge of RMB9.7 million, rental of RMB10.5 million
and professional fee of RMB4.4 million.
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(ZRBAEFB]) RBE=ZE—=ZFXA=1+
HIEA@ER ([HR]) R ERRELEEFEA
R #46,700,000t (ZE—Z—F . EBEARY
78,700,0007T) °

BEHEIZIMNARKG2,100,000TH1.2%E A
R #5,408,200,0007T - € ¥ L MFEEIE

R-ZB-——FNAR=Z—Z=Z5—A25RE
MERAFHARFEEEZ WD - EEBFIER
SHEEYHERRRKZEE BUFT&E/’J_/

REEBREREMANEEINBIE RS EEEH
E2HE -RILEHZHEELRETE1.4% °
EFEDNHEEE 2166 (ZE—ZF
16.6%) - EXNZHA AR BEEZEFBAA
ReoBAMNBREEREREEEHEERSK;
MEABFNBLDREMEFTZHBA > FNR
B -HBREMEERERERIHEERAR
WElEE Al FEEMTHROIEESEZE
8.3% - AR EHS.2%HNEZES.3% °

HttphSREMBA (FEE)BHEZER
HEHEEFNECHEWA - HE AR
32,000,0007t £ A K #264,600,0007T = 5
EBH249% FAHAXMEFERRELE
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0 A R #16,900,000T c ET R AR 2
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952,800,000 0K $EEFE 217.8%) - HFERH
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BEEE H ARM®793,800,000t RO BIAHEE
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KL HeEinARY10,700,0007T © T E
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THERA ARY215,300,000 cHHEFE 2
4.0% (ZE——F : AR%191,600,0007T =
SHER 23.6%) HFEGEASERAARYE
151,700,0007T ~ ITE & # 8 A K #£9,700,000
7T HEARYE10,500,000t REEZERAR
#£4,400,0007T °
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Management’s Discussion and Analysis
EEENRR DN

FINANCIAL REVIEW (Continued)

Financial expenses were RMB38.0 million or 0.7% of sales, a
decrease of RMB12.6 million from the corresponding period in
2012. The reduction was due to the lower of loan arrangement
and guarantee fees as a result of no additional bank financing
arrangements during the Period under review.

Capital expenditure was RMB69.8 million for the Period under
review, mainly in respect of payment for two new stores, store
renovations and replacement of equipment.

Capital Structure

The Group finances its own working capital requirements through
a combination of funds generated from operations, bank and other
borrowings.

Liquidity and Finance Resources

During the Period, the Group’s sources of funds were generated
primarily from operating activities and bank borrowings. As of 30
June 2013, the Group had net currently liabilities of approximately
RMB1,896.4 million (31 December 2012: RMB3,029.8 million). The
net cash and cash equivalents decrease was mainly due to payment
of capital expenditure, repayment of term loans in accordance with
installment repayments schedule and bank loans interest. In May
2013, the Company has obtained an advance wavier from the banks
for the possible breach of certain financial covenants under the
bank loan facility agreement subject to two alternative covenants
and the Company has complied with these two alternative
covenants as at 30 June 2013. We expect we will generate sufficient
cash flows to meet our business needs and liabilities as and when
they fall due in the next twelve months.

Rt %50 A (48)

BT H A A K #38,000,0007T @ = E4E
207% HE-_ZE-—Z-—FEBRPARYE
12,600,0007T ° & 2> 3 /iR B EEH B A 4
EINMITRLE - BEERZHERIERERARD

SFEATHREEHBEARA A K%69,800,000
T EEEFERMEHE EHEBTREER
B2BX e

REER

REELEE - RTREMERELEZESEF
RHEBEXR -

REBEERMERER

REPER AEEESRFETEEEHE
BEEXERRBTERME - R-ZE—=FxA
ZS+H AEBZRBAEBTENBARE
1,896,400,000t (ZZE—Z—F+=-H=+—
H: AR#%3,029,800,000t) - HE&REEZE
EEERLSTEARINELRRS RIBESH
EBEENBREECHERRIFRITERA
BE-RZIZE—=FH1F AREERTEWE
HERZNRET  CRIBITHESREEBTER
MERETAIRERETHERNZALHRE
EARABER=ZE—ZEXA=Z+HHTEULM
EREZNZRE AEBEBHBEEZER
ERE  UWENEBSHMERERRRTZ=HEA
REHzaE-

30 June 31 December

2013 2012

—E—Z=%§ —E-——F

ANB=+H +=ZA=+-—H

Cash and cash equivalents (RMB million) RERBEEHE(AREEERT 264.4 416.0

Bank and other loans (RMB million) ROREMER(ARKBEET) 1,252.7 1,410.3

Current ratio (x) TENEE & (1F) 0.52 0.44

Quick ratio (x) RENLE Z (1F) 0.33 0.27

Gearing ratio (x) EREEELE (1F)

(defined as bank and other loans divided (BURITR Hft E R BR

by total equity) LBt E) 0.62 0.68

Six months ended 30 June
BEXB=1THLAER

2013 2012
—E—= —E--F
Net cash (outflow)/inflow after effect of Be (Rd) RAFE
foreign exchange rate changes (REBIHIBEZEE )
(RMB million) (NREEERT) (151.6) 124.4
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Management’s Discussion and Analysis

FINANCIAL REVIEW (Continued)

Liquidity and Finance Resources (Continued)

During the Period under review, bank and other loans are
denominated in US dollars (“USD”) and bank loans bear interest at
three-month London Interbank Offered Rate (“LIBOR”) plus 3.25%
per annum and other loan bear interest at three-month LIBOR plus
1.50% per annum.

Foreign Currency Exposure

The directors consider that as the Group’s retail operations are all
based in the PRC, the Group is therefore not exposed to significant
currency risks in its retail operations.

The Group is exposed to foreign currency risk from bank loans
held by certain PRC subsidiaries, which are denominated in USD.
In respect of the USD bank loans borrowed in Hong Kong, as
HK$ is pegged to USD, the Group does not expect any significant
movements in the USD/HK$ exchange rate; and in respect of
the USD bank loans borrowed by PRC subsidiaries, although the
RMB continued to appreciate by 1.7% in the first half of 2013, the
directors consider the growth rate will gradually stabilize. Although
the Group has not undertaken any foreign currency hedging
activities, the Group will continue to monitor closely the USD/RMB
exchange rate movements and will consider hedging the currency
risk as and when necessary.

Contingent Liabilities

As at 30 June 2013, the Company had issued two guarantees to an
independent third party which expire in 2025 and two guarantees
to a bank which expire in April 2014 and July 2014 respectively
in respect of finance lease arrangements entered into by its
subsidiaries. The directors do not consider it probable that claims
will be made against the Company under any of the guarantees.
The maximum liability of the Company at 30 June 2013 under the
guarantees issued was 100% of the future minimum lease payments
under the lease agreements entered into by the subsidiaries of
RMB100.0 million.

Charge on Assets

As at 30 June 2013, the Company had a share charge created
in favour of Bangkok Bank Public Company Limited, Hong Kong
Branch (“BBL”) on 16 December 2011 whereby the Company
agreed to pledge all shares of its subsidiary, Prime Global Retail
Management & Advisory Limited to BBL. An equitable share
mortgage had been created by the Company in favour of BBL on 16
December 2011 whereby the Company agreed to pledge all shares
of its subsidiaries, Chia Tai Trading (Beijing) Company Limited,
Chia Tai Trading (Qingdao) Company Limited, Chia Tai Trading
(Xian) Company Limited, Chia Tai Trading (Zhengzhou) Company
Limited, Chia Tai Distribution Investment Company Limited, Yangtze
Supermarket Investment Co. Limited and Union Growth Investments
Limited (“Union Growth”) to BBL.

EEENWER DN

Rt ¥5ORA (48)

REBEERMEEE &)

REBEHEAR  ROREMEFILUET ([
T EERRTERZR=ZEAABBURTREIF
B ([wmBURTEZEIFE ] MERE3.25%TE
FEMEFIZ=EA mBERTREHRSMFEFR
£1.50%T 8 o

b BE R B3

EERRAEEZETEERGURTE
Hit  ZEEREZEXBHRES A ZHNER
@ o

AEERH2IERRREEE THEWERQ T
UETHEEZRTER HREFTBHEZE
THRTER  ARBTEETHS  AEEY
THEPETABAICERERAMEZRE &
HREGTEMRBARMEZEZTRITER £
BEARMN - =FL¥FEEER1.7%
EERHEREEZLEBE - HMAKREEL K
T INESE SRR REBSEHBERTEB
EERAARECERSH  WEREEER
= B It SN E LB o

BRAR

REZB-=FXA=1H A2AQOFILE=
FEREMBER-Z-AFIHZER  XE@
—RBTHRHMBIIRN - -—HFMNARZ
Z-MELAFPHZERF  BEMNBART XL
ZREHEZHERER ESUITRBULAE
AERETEARDBRE ARAREHZ
ERTR-ZZE-—Z=ZFXB=tHZHEKREED
MEBARTLEEHBZ 2 AREIHEENRZ
100% % A K #100,000,0007T °

REEH

RZZE-ZFXA=Z+H ARFER=ZE
——F+Z B+ ABERE-—OURBRARITE
BoT((BR/ET)AZIEEZROIFR
EPALQGRBUENBLARARBNRREEE
ERZHABRATDZZHBRHE T TFTELR
ToARAEBR=ZB——F+ZA+XRBRE
—DUBRBTAZHRECROERZTL B
RARD B REZUEM B A FChia Tai Trading
(Beijing) Company Limited » Chia Tai
Trading (Qingdao) Company Limited * Chia
Tai Trading (Xian) Company Limited * Chia
Tai Trading (Zhengzhou) Company Limited *
Chia Tai Distribution Investment Company
Limited » Yangtze Supermarket Investment
Co. Limited&Union Growth Investments
Limited ([Union Growth ) =z 2B A% 17 3K 1§ F
AT -
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Management’s Discussion and Analysis
EEENRR DN

FINANCIAL REVIEW (Continued)

Charge on Assets (Continued)

As at 30 June 2013, an equitable share mortgage had been
created by Union Growth in favour of BBL on 16 December 2011
whereby Union Growth agreed to pledge all shares of its subsidiary,
Lotus-CPF (PRC) Investment Company Limited (“Lotus-CPF”) and
10,821,033 shares of Chia Tai-Lotus (Guangdong) Investment Co.
Ltd. (“CT-Lotus”) to BBL. An equitable mortgage had been created
by Lotus-CPF in favour of BBL on 16 December 2011 whereby
Lotus-CPF agreed to pledge 97,389,312 shares of its subsidiary,
CT-Lotus to BBL.

The abovementioned share charge and equitable share charges in
favour of BBL were created to secure the Group’s term loan facility
of USD200 million which will expire on 31 December 2018 with
instalment payments scheduled during its term. As at 30 June 2013,
the total principal outstanding was USD195.9 million.

Employees, Training and Remuneration Policy

The Group employed approximately 14,500 employees as at 30
June 2013, of which approximately 1,500 were head office staff
and approximately 13,000 were store employees. The Group
remunerates its employees based on their performance, experience
and prevailing market rate. Other employee benefits include
insurance and medical cover, subsidized training programs as well
as share option scheme for directors and senior management.

BUSINESS REVIEW

Store network

During the Period under review, the Group opened one hypermarket
in Beijing in January and closed two Lotus Life Stations in Shanghai
in order to focus on its core hypermarket business. The Group
opened a new store in Xuzhou on 29 July 2013 with a sales area of
over 10,000 sgm, this is the Group’s second store in Xuzhou city,
Jiangsu Province. The Group now has 56 retail stores including 54
hypermarkets and 2 supermarkets.

Optimisation of merchandise

We continued to review our merchandise mix regularly by
conducting line review to promptly adjusting our merchandise and
marketing strategy in response to customers’ need and market
change. Our overall price mission is to deliver “Prices are Good” to
our customers by increasing our weekly competitive price check to
cover 200 Fresh lines and top 1,000 Grocery lines. We have also
completed the end to end schematic process review from category
review to launch of new schematic in stores, new line listing and
seasonal changes etc.

Interim Report 2013 iR &
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REEHS R

RZE—Z=ZF/XHB=+1+ 8 Union Growth
ER-FE——F+-ZA+AREHRE—HHU
BARTHSIREZROEZFRLR  BF
Union Growth[a] & LA H Kff B 2 S]Lotus-CPF
(PRC) Investment Company Limited
([ Lotus-CPF ]) 2 & B % K Chia Tai-
Lotus (Guangdong) Investment Co. Ltd.
([ CT-Lotus |) 210,821,0330% B% 12 3K 18 F &
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Management’s Discussion and Analysis

BUSINESS REVIEW (Continued)

Improvement of operation efficiency

We completed the review of the store operation model under which
the staffing level is determined based on the revenue and number
of customers of the store and the new store operation model is now
in place. The restructuring has brought encouraging results with the
store personnel costs reduced despite opening of two new stores
and the increase in minimum wage.

We continued to reinforce the store productivity improvement
through investment in more advanced equipment and utilization of
technology to reduce manual work. The use of the Telxon scanner
helps to provide a more accurate sales and inventory level of
products and thus helps to better our inventory management; and
the newer version of the cash register devices has reduced the
customers’ waiting time at the till.

We continued to seek 1SO9001 certification for our stores and
distribution centres as our commitment to achieve operational
excellence. Currently 49 of our stores and all of our distribution
centres are 1ISO9001 certified.

Continued store innovation

We launched a new planogram where we standardize prototype
and range by benchmarking industry best practices. Merchandise
is displayed according to the shopping habits/behaviours of
our customers and there is better allocation of space for each
merchandise category such that customers are able to find the
same category within the designated area. We also continued our
store refresh program of some of our older stores to provide a better
shopping environment to our customers.

People development

We continued to reinforce the performance management
processes with focus on building a performance culture. Individual
performance score card had been completed and employees will
be assessed with reference to the goals and objectives set out
therein. Recognising the importance of effective communication,
we continued to hold corporate governance meetings to ensure
all important Hong Kong proposals, company policies, structure
and budget decisions, etc. are made in an open, transparent and
comprehensive approach.

PROSPECT

Despite the challenging business environment, the Group remains
confident in the long term prospects of the China’s economy.
We will step up our efforts to expand our retail network with the
opening of three new stores in the next few months making the
total number of new store opening in 2013 five and we plan to open
eight to ten stores and one new distribution centre in 2014. We will
continue to upgrade and renovate existing store portfolios, improve
merchandise mix and increase productivity and efficiency in order to
deliver sustainable growth.

EEENWER DN
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Unaudited Consolidated Results

AERZGEEER

The board of directors (the “Board”) of the Company announces ZAATZEBEEE ([EE=T]) AMAEENE™M
the unaudited condensed consolidated results of the Group for RZABRERGSEZER-_ZE—_—FEHx
the Period together with the comparative figures in 2012 were as LLEEFWNT :

follows:

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS

ARGRERER

Unaudited
FER

Six months ended 30 June

BENAZ=+HILEA

2013 2012
—E—Z=% —E-_F
Notes RMB’000 RMB’000
M =E AE®TR ARBT T
Turnover EXE 3 5,408,196 5,346,145
Cost of sales HE R 12 (4,513,064) (4,460,838)
Gross profit EX 1 895,132 885,307
Other revenue H ity Uy 2 4 245,813 234,267
Other net income/(loss) Htl A (FE) F58 5 18,739 (1,718)
Distribution and store operating costs BIEG AR EERRK (951,685) (952,795)
Administrative expenses THEHR (215,301) (191,550)
Loss from operation BEBER (7,302) (26,489)
Finance costs fil & BR AR 6 (87,960) (50,588)
Loss before taxation BIREIER 7 (45,262) (77,077)
Income tax igsy 8 (1,498) (1,703)
Loss for the period HEAE R (46,760) (78,780)
Attributable to: BTFTALREN:

Equity shareholders of the Company EN/NETEEE S (46,747) (78,698)
Non-controlling interests FERER (13) (82)
(46,760) (78,780)
RMB cent RMB cent
AR%S ARES

Loss per share BERER 10
~ Basic —EX (0.22) (0.38)
- Diluted —#E (0.22) (0.38)
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Unaudited Consolidated Results

ABERZEEER

CONDENSED CONSOLIDATED STATEMENT fiHHGFSEM2EIKAERE
OF OTHER COMPREHENSIVE INCOME

Unaudited
REX

Six months ended 30 June

BENAZ=1+HILEA

2013 2012
—Z2—=F —E-CZF
RMB’000 RMB’ 000
AR®TT ARBF T
Loss for the period HERER (46,760) (78,780)
Other comprehensive income for the HEmEMZERA (BRRR
period (after tax and reclassification EfEARE)
adjustments):
Items that may be reclassified subsequently HZTESEEEHE 2EE :
to profit or loss:
Exchange differences on translation of BREDEARHKM
financial statements of entities outside (THED A AFE
the People’s Republic of China (“PRC”) MRS 2ELEE 2,321 (6,867)
Total comprehensive income for HERZ2EAEE
the period (44,439) (85,647)
Attributable to: BT ALHEW:
Equity shareholders of the Company KATRRE (44,426) (85,565)
Non-controlling interests R ER (13) (82)
Total comprehensive income for HER2ZEARE
the period (44,439) (85,647)
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Unaudited Consolidated Results

AEBERZGEERERE

CONDENSED CONSOLIDATED STATEMENT @EHGEESHERRIIEE
OF FINANCIAL POSITION
Unaudited Audited
FE KER
30 June 31 December
2013 2012
—E—=F —E—=
NB=+H +=—B=+—H
Notes RMB’000 RMB’OO_O
M &E AR®TT ARET T
Non-current assets ERBEE
Fixed assets BEEE&E 11
- Property, plant and equipment -ME-BER 1,669,177 1,682,541
— Interests in leasehold land held for -—gEMREZH
own use under operating leases T iEE R 151,093 154,240
1,820,270 1,836,781
Intangible assets BEEE 212,603 219,180
Goodwill = 3,154,278 3,154,278
Prepaid lease payments for premises FENYXEEE 27,083 35,674
Other long-term prepayments HttRBENER 8,757 9,987
Deferred tax assets EEBIEEE 65,112 65,112
. 5288103 5321012
Current assets nHEE
Prepaid lease payments for premises BNMXEESE 13,506 8,944
Inventories T—?—f 12 746,789 908,635
Trade and other receivables EERHMERT 13 752,466 847,944
Pledged bank deposits EIRFRITER 259,030 214,831
Cash and cash equivalents BHeRBELZEEH 264,361 415,974
203152 2396328
Current liabilities mEa R
Trade and other payables EERHMENRK 14 3,787,246 3,935,625
Bank loans IRITER 15 61,342 1,258,192
Other loans Hh &% 41,362 152,100
Obligations under finance leases MmEREEME 6,677 6,677
Current taxation Bl HA 4 18 1,103 17,214
Provisions & 34,857 56,331
... 3982587 @ 5,426,139
Net current liabilites nBRERE (1,896,435) (3,029,811)
Total assets less current liabilities RRAERRBAR 3391668 2,201,201
Non-current liabilities 3F:R§lﬁﬁ
Bank loans IRITER 15 1,149,963 -
Obligations under finance leases raﬂﬁ{ﬂ%f‘é& 177,173 180,430
Deferred tax liabilities EEBIEEE 36,231 38,031
... 1363867 218,461
NET ASSETS EESH 2,028,301 2,072,740
CAPITAL AND RESERVES BEE iR
Share capital (&N 16 386,424 386,424
Reserves & 1,640,052 1,684,478
Total equity attributable to equity FAFIBREREGBEES
shareholders of the Company 2,026,476 2,070,902
Non-controlling interests JEERRER 1,825 1,838
TOTAL EQUITY i E=F k] 2,028,301 2,072,740
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Unaudited Consolidated Results

ABERZEEER

CONDENSED CONSOLIDATED STATEMENT fH{EFESE28EHRE
OF CHANGES IN EQUITY

Unaudited
3 14
Attributable to equity shareholders of the Company
FLRRRRL
Retained
Share earnings/ Non-
Share Share  Revaluation option  Exchange (Accumulated controlling
capital premium reserve reserve reserve loss) Total interests Total
RuAH/

ks  BRER  EMER  REREGR  ERGR  (RHER) R FRRER L
RMB'OOD  RMB'OOD  RMB'OOD  RMB'OO0  RWB'000  RMB'0O0  RMB'OO0  RMB'0O0  RMB'000
ARBTR  ARETR ARBTR ARRTR  ARRTR  ARETR  ARRTR  ARETR  ARETR

At 1 January 2013 A28
-B-H 386,424 1,756,438 (9,166) 53,841 232,351 (348,086) 2,070,902 1,838 2,072,740
Change in equity for HECZ-Zf
the six months ended AA=TRLERMER
30 June 2013; HEEE:
Loss for the Period HEMER - - - - - (46,747) (46,747) (19) (46,760)
Other comprehensive income XM 2@ - - - - 2,301 - 2,301 - 2,301
Total comprehensive income ~ HIRA2E
for the Period RASH - - - - 2,31 (46,747) (44,426) (13) (44,439)
At 30 June 2013 RZE-Z
~AZtA 386,424 1,756,438 (9,166) 53,841 234,672 (395,733) 2,026,476 1,825 2,028,301
At 1 January 2012 H2%-Z2f
-B-H 340,614 1,339,132 (9,166) 53,841 233,578 42,544 2,000,538 1,947 2,002,485
Change in equity for the HEZ%-2F
six months ended RAZTALRMER
30 June 2012: LEEED:
Loss for the period HEnEE - - - - - (78,698) (78,698) ) (78,780)
Other comprehensive income ~~ E#2EHRA - - - - (6,867) - (6,867) - (6,867)
Total comprehensive income ~~ SEAZE
for the period WALE - - - - (6,867) (78,698) (85,565) 82 (85,647)
Issue of Series D convertible ~~ ZfTDZJI
preference shares BRELR 36,855 303,065 - - - - 428,920 - 428,920
Shares issued upon exercise  EREELE
of share options fEa 2k 9,955 24,241 - - - - 34,196 - 34,196
45,810 417,306 - - - - 463,116 - 463,116
At 30 June 2012 W-g-ZF
~A=tTH 386,424 1,756,438 (9,166) 53,841 226,706 (36,154) 2,378,089 1,865 2,379,954
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Unaudited Consolidated Results

AERZGEEER

CONDENSED CONSOLIDATED STATEMENT fH{EFESREBRERE
OF CASH FLOWS
Unaudited
RER

Six months ended 30 June
BEXB=1+HLKMEAR

2013 2012

—2—-=F —B-—F

RMB’000 RMB’ 000

AR®TT AR TR

Net cash used in operating activities EEXERTRACRSFH (14,155) (260,924)

Net cash used in investing activities REXBRERAZRESFE (66,628) (79,996)
Net cash (used in)/generated from MEXK(ERH) EEZBRLFHE

financing activities (70,419) 465,231
Net (decrease)/increase in cash and BeRBESZEEORD) EMFHE

cash equivalents (151,202) 124,311

Effect of foreign exchange rate changes SIEEHESFE o HE (411) 127

Cash and cash equivalents at 1 January P = Rl = B B S e 415,974 242,380

Cash and cash equivalents at 30 June MRAB=Z+HZzBEERESSHE 264,361 366,818
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Unaudited Consolidated Results

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

1.

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated interim financial statements are
unaudited and have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and Appendix 16 of the
Rules Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The interim financial statements does not include all the
information and disclosures required for annual financial
statements, and should be read in conjunction with the 2012
annual financial statements.

Except as described below, the principal accounting policies
used in the condensed financial statements are consistent
with those adopted in the preparation of the Group’s annual
financial statements for the year ended 31 December 2012.

The HKICPA has issued a number of new Hong Kong
Financial Reporting Standards (“HKFRSs”) and amendments
to HKFRSs that are first effective for the current accounting
Period of the Group and the Company. HKFRSs comprise
Hong Kong Financial Reporting Standards, HKASs and
Interpretations. Of these, the following developments are
relevant to the Group’s financial statements:
Amendments to HKAS 1 Presentation of ltems of

Other Comprehensive Income

The Group has not applied any new standard, interpretation
and amendments to HKFRSs that is not yet effective for the
current accounting Period.

The amendments to HKAS 1 require entities to present
the items of other comprehensive income that would
be reclassified to profit or loss in the future if certain
conditions are met separately from those that would never
be reclassified to profit or loss. The Group’s presentation of
other comprehensive income in these financial statements
has been modified accordingly.

ESTIMATES

In preparing these condensed consolidated interim financial
statements, the significant judgments made by management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those
that applied to the consolidated financial statements for
the year ended 31 December 2012, with the exception of
changes made to the estimated useful lives of property, plant
and equipment as of 1 January 2013.

ABERZEEER

MR & MBS 3 S I

1.

FEEBE

RERGRETHIBRETDREZRR
BEBSAMLAS (EBEHMAE])
ZEBEER ([FBETER ) %F34
SRR BRE IREBRSIEME
PRAF ([BERRFT]) EH EmRR (T E™
BB D KIS+ RRE -

LhHBREREREFEVHR
ERACHEERNREE BARE_-F
—CHEZFEVBRERIGRHE -

BT SRt - 4R3It 55 A B 75 3R 25 FT 8%
W T EEHBREGRAEEEEC
E-—_F+-A=+—HLEFEZFE
B RS TR E — 2

BEBEHMASCEMSENIT 2B
BB ELEL (FEBEMBHHREER]D)
RETA  RAKERAQTNHS
HEEREN BEBNBREENERE
BBPRMELED - FESTEIRR
BB ATEEHEREEZFHR
HEEE

RS ERNE1R HMEEWAR
CCHEN) BZZ7%

75 2 B 7 B 2 2 5 30 ) QR ER A A0 7
REMZEBMBRELR ZHEL -
REREFTAR -

EBSHENEIE (BITRN)EE &
E¥SEMEEBRAZEEE  BERZ
ENAETHRHBTE EZESCE
B rHEZBEISENEEEFEZEE
PEEY  c AEBERATBRERNZ
Hih2EBAZ 25 ARN/EH THERN
BB -

ikt

ERmREAGES PP BRES  RT
“E—-K-F-REEEVE KFE
RREHOAERFHN  EEERM
A B 2 B ET BUR I H Y E A3 A
BT REENERRREBE_-Z
— 5+ A=+ -BLFEREUK
HREFTEAN—Z -
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Unaudited Consolidated Results

AEBERZGEERERE

NOTES TO CONDENSED CONSOLIDATED SHHGESMEREME ()
FINANCIAL STATEMENTS (Continued)
2. ESTIMATES (Continued) 2. (&t (#8)
In order to align with Group’s property, plant and equipment ABTeEAFEAEB 2YE  BEREKE
with its actual useful life, the Company and its subsidiaries FNFEAEERERAFER  AAFRE
have made changes to the estimated useful lives of property, M B A 1¥j¢.iﬂmﬁ5ﬁ¢iﬁ$ﬁ§m¢@
plant and equipment not fully depreciated in the PRC. ¥ BERREWAESEAERRET
)
The table below shows the details of estimated useful lives of TRBJNEBFRRYWE BERKREZ
property, plant and equipment before and after the changes: hEHE A FHAFES -
Estimated useful lives (years)
St EREY (F)
Category of property, plant and equipment Before change After change
YVE BERBMER SEH SE&
Leasehold improvements HEEE 10-20 or over 13-20 or over
the remaining the remaining
term of the term of the
lease, whichever lease, whichever
is shorter is shorter
10-203k 1 & I &4 13-20 1H & R &%
FHzREE FHzBREE
Furniture, fixtures and equipment B HERZE 3-5 3-8
Motor vehicles RE 3-6 3-8
The changes in accounting estimate applied to the unaudited eNAEHSEFEE_E—=—F A8
condensed consolidated financial information for the six =+ AL ANEAR 2 AEREPELESE
months ended 30 June 2013 have decreased the depreciation BRYE BMERSREZINEE AR
charge of property, plant and equipment by approximately D ARE18,631,000 RREBEE-Z
RMB18,631,000 and will also decrease by approximately —=E+-A=t+—RALEEERIY
RMB36,000,000 for the year ending 31 December 2013. AR #36,000,0007T °
3. TURNOVER AND SEGMENT 3. BEGROBEE

INFORMATION

The principal activity of the Group is the operation of
hypermarket stores in the PRC. Turnover represents the net
amounts received and receivable for goods sold by the Group
to external customers, less returns, discounts and value
added taxes.

The Group’s customer base is diversified and there is no
customer with whom transactions have exceeded 10% of the
Group’s revenue.

All revenue from external customers is generated in the PRC
and all significant operating assets of the Group are located
in the PRC. Accordingly, the Group has a single operating
and reportable segment — operation of hypermarket stores in
the PRC.

Interim Report 2013 iR &

AEBZETEE£BNIATRELEKBER
*oz%ﬁﬂﬁ%lm%%@%%%f
MU ER 2 BENKRESE TR
EER -

AEECEFERZEL  BEERZ
REEAEERZEB10% °

FrBEIREE 2 WERERTERAE
BEEXEEEEMRNTE - Bt
AEEER—EEBRBEDEH - RE
Bl&E RAED o



Unaudited Consolidated Results

ABERZEEER

NOTES TO CONDENSED CONSOLIDATED BHGEMEREME (8)
FINANCIAL STATEMENTS (Continued)

4. OTHER REVENUE 4., Hulr &

Unaudited
REX

Six months ended 30 June
BEXBA=1+HLKER

2013 2012
—E—Z=f —E-C—F
RMB’000 RMB’ 000
AER®TxX AREETF T
Leasing income of store premises EHEYERERA 197,514 180,646
Other promotion and services income E it ¥ & & B 7 W A 36,627 33,970
Interest income FE UK A 3,522 4,206
Government grants BURT 76 B 8,150 15,445
245,813 234,267
5. OTHER NET INCOME/(LOSS) 5. HMA (5828
Unaudited
FER

Six months ended 30 June
BEXB=1+HLKMEAR

2013 2012

—E—=¥ —E-CF

RMB’000 RMB’ 000

AR®TRT ARBT R

Foreign exchange gain & A2 E R 19,672 2,573
Net income/(loss) from store BUHESMAE 2 WA (FE)

lease cancellations FE 728 (2,557)

Net loss on disposal of fixed assets HEBEEEZHIEFTE (1,661) (1,734)

18,739 (1,718)
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Unaudited Consolidated Results

AERZGEEER

NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

6. FINANCE COSTS

WA M 5 & ek ()
6. MERF
Unaudited
RER

Six months ended 30 June
BEXBA=1+HLKMER

2013 2012
—E—=%F —E--F
RMB’000 RMB’ 000
AR®TT ARBT T
Finance costs: REE R ¢
Interest on borrowings wholly REFRBHEEEZERFME
repayable within five years:
- Bank loans —RITER = 4,247
— Other loans and charges -HthEREREHR 603 5,322
Interest on bank loan repayable REFREEZRTERIE
after five years 25,990 18,726
Finance charges on obligations MEAESET-REER
under finance leases 9,172 9,477
Total interest expense on FERAABETTABEZ
financial liabilities not EHAEATE
at fair value through
profit or loss 35,765 37,772
Loan arrangement, guarantee ERZH - EBEREHMGER
and other fees 2,195 12,816
37,960 50,588
7. LOSS BEFORE TAXATION 7. RBHEE
The Group’s loss before taxation is arrived at after charging: REBRMAIBEEY ZBELE
Unaudited
RER

Six months ended 30 June
BEXB=+HLKMEAR

2013 2012
—2—=% —E-CZF
RMB’000 RMB’ 000
AR®TRT AR TR
Depreciation of property, plant ME- -BERZEZINE
and equipment 81,022 93,001
Amortisation 1# 8
- Land lease premium -1 HEERE 3,147 3,147
- Intangible assets -BEEE 6,577 6,576
Cost of inventories sold EHFEZHA 4,513,064 4,460,838
Loss on disposal of property, plant HEME BMERRKE
and equipment, net ZEBFE 1,661 1,734
and crediting: S IPNE
Interest income FE WA (3,522) (4,2086)
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Unaudited Consolidated Results

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

8.

10.

INCOME TAX

Ny

RERZER &

B M5 &M (8|)
8. Fie®
Unaudited
RER

Six months ended 30 June
BEXBA=1+HLKER

2013 2012
—E—Z=F —E-C—F
RMB’000 RMB’ 000
AER®TxX ARBT T
Current tax - PRC BHRE-ThE
Provision for the period HA R 1 3,298 4,341
Deferred tax EERIA
Reversal and origination of CRNELESFER
temporary differences (1,800) (2,638)
Taxation expense HMIBEBE A 1,498 1,703

No provision for Hong Kong Profits Tax has been made as
the Group has no assessable profits which were earned in or
derived from Hong Kong during the Period.

Taxes on the profits assessable elsewhere have been
calculated at the rates of tax prevailing in the areas in
which the Group operates, based on existing legislation,
interpretation and practices in respect thereof.

DIVIDEND

The directors do not recommend the payment of any dividend
in respect of the Period (2012: Nil).

LOSS PER SHARE

The calculation of the basic and diluted loss per share is
based on the following data:

10.

REIE A - AR AN S B EN & B BRE
‘EFEEEHFE%%R@%I AR E BT
ERELERE -

H A B 2 MR BRI R A A
FRTE B 2 BAT R » RIERIBHIAE
B AR RN E .

BB
ESUTEERBERNRERE (=ZF
——F #) -

BREBR
BREARBEHRRTIERE

Unaudited

REX
Six months ended 30 June

BEXA=T+HLREA

2013 2012
—Z—Z=f —E-_F
RMB’000 RMB’ 000
AR®TTT AR TR
Loss for the period attributable to ARTTEERELRR
equity shareholders of the BEEE2ARLT
Company used in the calculation BREMEEA
of basic and diluted loss per share BB (46,747) (78,698)
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Unaudited Consolidated Results

AEBERZGEERERE

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

10. LOSS PER SHARE (Continued)

The weighted average number of shares is calculated based
on the following data:

AR &R & B 35 48 5 0 B (48)

10.

BERER(]/)
MEFHRBBEATIERHE

Unaudited
RER

Six months ended 30 June
BEXB=1+HLKMER

2013
—E—=¥

2012
—E——-F

Number of ordinary shares in issue

Number of Series A convertible
preference shares in issue

Number of Series B convertible
preference shares in issue

Number of Series C convertible
preference shares in issue

Number of Series D convertible
preference shares in issue (note (ii))

ERITZEERRE
Eggngf%ﬁlJEHﬁﬂi{EfEﬂﬁ
EEBITZBRIITRKRE LR

IR
E%QZC%‘JUEJ@E&{%?EHQ

IR &
B 8T 2DRVI AR E LR
P& 24 (B & (i)

9,797,454,827
1,518,807,075
3,897,110,334
3,671,526,007
2,211,382,609

9,296,003,607
1,518,807,075
3,897,110,334
3,672,926,137
2,211,382,609

Total 428 21,096,280,852 20,596,229,762

Notes: Mz :

(i) The holders of the convertible preference shares are entitled (i) ARRELERIFEATEZEEREBE
to receive the same dividends as the holders of ordinary BEARBAERRE 2R o
shares.

(ii) On 1 January 2012, 2,211,382,609 Series D convertible (ii) RZEBE—Z—F—HF—H AQAFEE
preference shares of par value of HK$0.02 each were issued 172,211,382,609% & A% M {E0.027&
as consideration for the acquisition of subsidiaries. The fair 52 DAFI A RE KR - B IKE
value of the shares issued amounted to HK$529,073,000 WEBLARZRE - BITRHBZORE
(equivalent to RMB428,920,000) out of which HK$44,228,000 £529,073,0008 T (HER AR
(equivalent to RMB35,855,000) and HK$484,845,000 428,920,0007t) @ & #144,228,000
(equivalent to RMB393,065,000) were recorded in share 5T (FZ R A R #35,855,0007T )
capital and share premium, respectively. 484,845, 000/%71: (HERARY

393,065, OOOJ‘D) BIEt AR AR R
B REE -

(iii) On 29 May 2012, 610,800,660 ordinary shares of par value (iif) RZZ2—-FRA/[=-+HHE - BITE
of HK$0.02 each were issued at a price of HK$0.0687 per FIAR=FT=FANAEEHMmA
share (equivalent to RMB0.0560 per share) to settle all the TEZERE A FERKR0.0687
outstanding options granted on 6 June 2002. Net proceeds %75 (HE N8R AK®0.05607T)

from the shares issued amounted to HK$41,962,000
(equivalent to RMB34,196,000), out of which HK$12,216,000
(equivalent RMB9,955,000) and HK$29,746,000 (equivalent
RMB24,241,000) were recorded in share capital and share
premium, respectively.

(iv) The diluted loss per share for the current accounting Period
was the same as the basic loss per share as all potential

ordinary shares were anti-dilutive.

FIXED ASSETS

During the Period, the Group acquired fixed assets of
approximately RMB69,790,000 (2012: RMB104,922,000).

11.

During the Period, the Group disposed of certain fixed
assets with an aggregate carrying amount of approximately
RMB2,113,000 (2012: RMB1,916,000).

The Group adjusted the estimated useful life of property,

plant and equipment as of 1 January 2013, details of changes
are set out in note 2 to the financial statements.
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Unaudited Consolidated Results

ABERZEEER

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

12.

13.

WRITE-DOWN OF INVENTORIES

During the Period, the Group reversed a write-down of its
finished goods merchandise by RMB1,833,000 (2012: wrote
down RMB13,377,000). The reversal/write-down is included
in “cost of sales” in the condensed consolidated statement of

B &R & B 35 38 5 B B (48)

12.

FERE

REER  AEEKERGERBRED
B AR¥1,833,000t (ZE—=F :
& A R#13,377,0007T) ° ZE# R
B BEEERAREEERTZHEER

profit or loss. A o
TRADE AND OTHER RECEIVABLES 13. EERHEMEURIEA
Unaudited Audited
FER BEZ
30 June 31 December
2013 2012
—E—-= —E2-—F
~NB=+H +ZHA=+-—8H
RMB’000 RMB’ 000
AR®TT ARET T
Trade receivables, other receivables #iEEUITRIE - HEURFIE
and deposits ki€ 243,055 223,789
Amounts due from related FEW R ERIE
companies 509,411 624,155
752,466 847,944

Sales to retail customers are mainly made in cash or via
major credit cards.

Included in trade and other receivables are trade debtors (net
of allowance for bad and doubtful debts) of approximately
RMB41,138,000 (2012: approximately RMB32,420,000) with
the following ageing analysis:

TEEECHETEUREHERER

ERERS -

EENEMERRECSEEERRK
RE (HRRERZ2EBEB AARE
41,138,000t (ZE—ZF : YARMY
32,420,0007t) @ HEREE DT :

Unaudited Audited

FXER KEIZ

30 June 31 December

2013 2012

—E—= —E-—F

ANA=+H +=ZA=+-—H

RMB’000 RMB’ 000

AR®TT ARET T

Current R HR 30,598 23,731
1 to 30 days overdue BHY—Z=1+8H 3,314 4,708
31 to 60 days overdue BH=+—HZTH 3,584 1,839
61 to 90 days overdue BHEHA+T—HZEATH 2,204 1,805
Over 90 days BEEBATA 1,438 337
41,138 32,420
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Unaudited Consolidated Results

REXZER

¥

NOTES TO CONDENSED CONSOLIDATED SHHGESMEREME ()
FINANCIAL STATEMENTS (Continued)
14. TRADE AND OTHER PAYABLES 14, BEERHEMEFMRREA
Unaudited Audited
RER REZ
30 June 31 December
2013 2012
—E—=f —E-CZF
NA=+H +=-A=+—H
RMB’000 RMB’ 000
AR®TT ARBTR
Notes payable EAEE 384,937 360,327
Creditors and accrued charges EAREREMSKRAER 2,960,832 3,240,440
Amounts due to related companies EMAEEtERE 441,477 334,858
3,787,246 3,935,625
Included in trade and other payables are trade creditors and EENEMENTEEEEERRIE

15.

notes payable of approximately RMB2,483,525,000 (2012:
approximately RMB2,651,635,000) with the following ageing

FEMAEE Y AKY?2,483,525,0007T

(ZZE—=—%F:

Y ARY2,651,635,000

analysis: 7T) o HERESWOT :
Unaudited Audited
RER KE
30 June 31 December
2013 2012
—E—=% s
~NB=+H +=ZB=+-—H
RMB’000 RMB’ 000
AR®T ARBT T
Uninvoiced purchases AEAERECRE 757,438 920,124
Within 30 days of invoice date BRERN=1THR 1,679,585 1,668,810
31 to 60 days after invoice date BEHE=T+T—Z,~1H 15,083 51,351
61 to 90 days after invoice date BEREAT—ZNTH 2,138 1,562
More than 90 days after invoice date ZEZHEBBAT+H 29,281 9,788
2,483,525 2,651,635
BANK LOANS 15. SRITER
Unaudited Audited
FER BER
30 June 31 December
2013 2012
—E—=F —E-—F
NA=+H +=-A=t+—H
RMB’000 RMB’ 000
AR®TT ARBT T
Long-term bank loans due R—FRIPZRBRTERN
within 1 year 61,342 1,258,192
Long-term bank loans due R—FRIBRPV/ITER
over 1 year 1,149,963 -
1,211,305 1,258,192
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Unaudited Consolidated Results

ABERZEEER

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

15. BANK LOANS (Continued)

B &R & B 35 38 5 B B (48)

15. SRITEH ()

As at 30 June 2013, the Group’s bank loans are secured/
guaranteed as follows:

RZZBE—=FEXA=1+H  "EEZH
TEREER ERUOT :

Unaudited Audited

FER EL

30 June 31 December

2013 2012

—E—=f§ —E-CZF

NA=+H +=-A=+—H

RMB’000 RMB’ 000

AR®TT AREET T
Secured bank loans BRFRITER
- Secured by assets held - HUAREEZ

by the Group BEEIEE 1,211,305 1,258,192

As at 30 June 2013, the Group has drawn down floating
rate bank loans of USD195,890,000 (equivalent to
RMB1,211,305,000) (2012: USD200,000,000 (equivalent
to RMB1,258,192,000)), bearing interest at three-month
LIBOR plus 3.25% per annum, which are secured by the
share capital of certain of its subsidiaries. These bank loans
were drawn from term loan facilities which will expire on
31 December 2018 with installment repayments scheduled
during their terms.

As at 31 December 2012, the Company was in breach of
certain earnings and solvency related financial covenants
included in the bank loan facility agreement and therefore,
the bank loans have been classified as current liabilities as
at 31 December 2012. Subsequent to 31 December 2012,
the Company obtained a waiver from the banks in respect
of its non-compliance with the financial covenants as at 31
December 2012.

In May 2013, the Company has obtained an advance wavier
from the banks for the possible breach of certain financial
covenants under the bank loan facility agreement subject to
two alternative covenants being met as at 30 June 2013. In
view of the compliance with those two alternative covenants,
bank loans which due over one year, including in current
liabilities as at 31 December 2012, was reclassified to non-
current liabilities as at 30 June 2018.

R-ZE-=FXA=1+RH >  A&EECE
E% B A = 4R 17 & 7£195,890,0003% J©
(FHER AR®1,211,305,000T) (==
— 4% : 200,000,000t (HHERAER
#%1,258,192,0007t)) ' B =E B @
IRITRIZEFREMEFZE3.25%FE » K
ETHMBATZBRAERIF o LE4R
TEFUEHERMEFAMER - 4%
NRZBE-NE+=ZA=+—B3H I
REBRAZREGREH s BHEE -

RZZB-——H+Z-A=+—0 ' A2QFH
ERETHRITERBREHZNBERNEF
RENEN2HBRY Bt - kER
TERER=ZZE-—Z-F+=ZRA=+—H
TEARBEE ALQFER=F—=
F+ZA=t-RERHER=Z—Z=F
TZA=+-BRETHHEZAMNE
RITZHR -

RZBE—=FFHA AKQAECHELM
RITMEBUEERRERITERRE
WERTE TR ZEHRE  HERZ
E-=ZFRAA=ZTHHFEWENREX
HZHRE ERAATECHERMERE
ZHAMHAE BREZZE—=-F+=A
=t-BRBEBERAZ—FEINHNR
TEF BER=-E—=FXA=tHE
PEAFRBERE -
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Unaudited Consolidated Results

AERZGEEER

NOTES TO CONDENSED CONSOLIDATED SHGESHERSEME (8)
FINANCIAL STATEMENTS (Continued)
16. SHARE CAPITAL 16. BB &
Unaudited Audited
REI BER
30 June 2013 31 December 2012
—2-=5 —2-CF
~A=+H TZA=t—H
No. of No. of
Shares Shares
B B R &
(000)  HK$000 (000)  HK$ 000
(F) THERT (+) THET
Authorised: EE :
Ordinary shares at par value of ERMEE.02E T2
HK$0.02 each ZER 34,000,000 680,000 34,000,000 680,000
Series A convertible preference BREE0.02ETZ
shares at par value of ARG AR B LR
HK$0.02 each 2,000,000 40,000 2,000,000 40,000
Series B convertible preference BREE0.02E T2
shares at par value of BRIITMRRELR
HK$0.02 each 4,000,000 80,000 4,000,000 80,000
Series C convertible preference ERMEE.02B T2
shares at par value of CRYI R E LR
HK$0.02 each 4,500,000 90,000 4,500,000 90,000
Series D convertible preference SR EEC.02B T2
shares at par value of DEJITRRE LR
HK$0.02 each 2,500,000 50,000 2,500,000 50,000
47,000,000 940,000 47,000,000 940,000
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Unaudited Consolidated Results

ABERZEEER

NOTES TO CONDENSED CONSOLIDATED HHESMEEREME (8)
FINANCIAL STATEMENTS (Continued)

16. SHARE CAPITAL (Continued) 16. B & (#8)
Unaudited Audited
KRB REX
Six months ended Year ended
30 June 2013 31 December 2012
BE-2—= BHE-Z--F
~A=+H t+tZA=+—8°
ILRER LHEE
No. of No. of
Shares Shares
B B R
(’000) RMB’000 ('000) RMB’ 000
(F) AER%®F=R () AR®Tx
Issued and fully paid: ERITREE:
Ordinary shares EER
At the beginning of the WEE4)
period/year 9,796,491 195,841 9,184,414 185,865
Shares issued under RERESET
share option scheme BITZRB - - 610,801 9,955
Conversion A 980 16 1,276 21
At the end of the period/year W ER 9,797,471 195,857 9,796,491 195,841
Convertible preference shares TERRELER
At the beginning of the RE/E4)
period/year 11,299,790 190,583 9,089,683 154,749
Issue during the period/year W ERET - - 2,211,383 35,855
Conversion i (980) (16) (1,276) 1)
At the end of the period/year WE/FER 11,298,810 190,567 11,299,790 190,583
Total at the end of the RHE,/ERZEH
period/year 21,096,281 386,424 21,096,281 386,424
Note: BT
During the current accounting Period, 980,000 Series C convertible M EIRE A » 980,000k (BREZE=ZF—=
preference shares were converted to the same number of ordinary F+ZA=1+—HLFE :1,276,0000%) C
shares of the Company (For the year ended 31 December 2012: ZI TR ELARCHBAELEHE LB
1,276,000). B o
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Unaudited Consolidated Results

AERZGEEER

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

17. CONTINGENT LIABILITIES

As at 30 June 2013, the Company had issued two guarantees
to an independent third party which expire in 2025 and two
guarantees to a bank which expire in April 2014 and July
2014 respectively in respect of finance lease arrangements
entered into by its subsidiaries. The directors do not consider
it probable that claims will be made against the Company
under any of the guarantees. The maximum liability of the
Company at 30 June 2013 under the guarantees issued was
100% of the future minimum lease payments under the lease
agreements entered into by the subsidiaries of RMB100.0
million.

AR &R & B 35 48 5 0 B (48)

17. XKRAR

R-ZBE—=FEXA=1+H ' AQTMEE
VE=ZFREMEBR_-_ZE_HFRH 2
BR TEE-—RB|ITHEEMES BIR
—E-NMENARZZE-MELAE
BzER BENMBARTIZMER
ELHELER EFETAREULEM
BREGTUERARNNTRE - ROATRE
HZERTR-ZZE—=F<A=1H
ZERAKEEDNHBAR LEERHR
ZARBRLDHEENFRZ100%B AR
100,000,0007¢ °

18. CAPITAL COMMITMENTS 18. BEX K

Capital commitments outstanding at 30 June 2013 not RZE—=FEXA=1+H RBBRE

provided for in the financial statements were as follows: ARBECENEENT :
Unaudited Audited
RER BEZ
30 June 31 December
2013 2012
—E—=Ff —E-CF
ANA=+H +=-A=+—H
RMB’000 RMB’ 000
AR®TR ARBTR
Contracted for EHE 38,111 13,375
Authorised but not contracted for EHEERTTH 510,801 462,944
548,912 476,319

All of the above capital commitments were made in respect of
the establishment of new hypermarket stores and renovation
work on existing stores.
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NOTES TO CONDENSED CONSOLIDATED

Unaudited Consolidated Results

FINANCIAL STATEMENTS (Continued)

19. MATERIAL RELATED PARTY

TRANSACTIONS

(a)

The Group entered into the following material

(a)

transactions with entities controlled by, or related to,
the ultimate holding company, Charoen Pokphand
Group Company Limited (“CPG”), during the Period.

ABERZEEER

B &R & B 35 38 5 B B (48)

19. EXH#HBALTZES

AEBNRNPEANEBRAER
‘A @ Charoen Pokphand Group
Company Limited ([ CPG]) &
B MHEZLECEARZ N
—lt o
Unaudited
REX
Six months ended 30 June
BEXBA=+HLKMEAR

2013 2012
—2—=F —E-CZF
RMB’000 RMB’ 000
AER®BTRT AR TR
Continuing related party BEEARALTZES :
transactions:
Store merchandise sold to HEEHERT
C.P. Holding (BVI) Investment  C.P. Holding (BVI) Investment
Company Limited Company Limited
(“CPH”) and its related (TCPH]) R E BRI
entities (note (i)) (B 3E(i)) 332,077 327,878
Store merchandise purchased %% & % % f B Orient Success
from Orient Success International Limited ([OSIL]) &
International Limited HiBR % (BFECP China
(“OSIL”) and its related Investment Limited
entities (including CP REMB AR (MEEi)
China Investment Limited
and its subsidiaries) (note (i) 61,294 221,043
Rental income from Chia Tai HEWANBEABMERHEER
Commercial Real Estate ERABRA(TEXREED R
Management Co., Ltd. HEE DT (MEEa)
(“CTCREM”) and its
subsidiary (note (i) 9,150 8,967
Rental expenses to Shanghai HEYHIIFLETHERE
Kinghill Limited (“SKL”) BRAR ([ LE%HE]D (M)
(note (i)) 9,000 9,000
Consulting fee paid to FERE A X FIEXEE (FFEEG))
CTCREM (note (i) - 2,700
Master trademark fee paid to  EEHEZE A X {4 FCPG (K& (ii)
CPG (note (ii)) 439 387
Other related party HtEARALZES
transactions (note (iii)): ( B &% (iii)) -
Reimbursement of staff costs {EERAEE (FF5E(v))
(note (iv)) 6,858 31,571
Bank facility undertaking fee ~ FE{TRITRAE R EFH FCPG
payable to CPG - 2,123
Proceeds from loans BRZFIE - 15,000
Repayment of loans BEEXN 97,000 -
Interest expenses in respect of EAHMEFAERE 2 F 2 X H
other loans - 4,606
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Unaudited Consolidated Results

REXZER

¥

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

19. MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(a)

(b)

AR &R & B 35 48 5 0 B (48)
19. EXHBALTZE S (&)

(Continued) (&)

Notes: BT -

(i) These related party transactions constitute continuing (i) LEREBEAL Zg% *%EZJ;
connected transactions as defined in Chapter 14A m%ﬁ Al SE14AE E %TZ?‘:{
of the Listing Rules and the Company has complied MEERSRAD TE}%#
with the disclosure requirements in accordance with *E B LR E14ATE 2 ]
Chapter 14A of the Listing Rules. BRE °

(i) This related party transaction constitutes continuing (i) ¢t$ﬁﬁaki2§%*§ﬁk£ﬁj
connected transactions as defined in Chapter 14A BRABUATERT 2 ?:_r "
of the Listing Rules, however it is exempt from the BEXS Am RETH
disclosure requirements in Chapter 14A of the Listing AIF1AAETERBIE -
Rules.

(iif) These related party transactions constitute connected (iif) BERBALTZRIEBR L
transactions as defined in Chapter 14A of the Listing iR EJ;E14A§_;E§IZ§§
Rules, however they are exempt from the disclosure BEX5 0 MM R EmRA
requirements in Chapter 14A of the Listing Rules. FUAETERRIFE -

(iv) The employment contracts of certain individuals (iv) ETERAEETIHEERSD
who previously worked for the Group but now work CPHR EMEBELX2B I
for CPH and its related entities on a full-time basis ZALTZRBRBEHNPRER
remained with the Group. The employment costs of TEE BNBIZERFBRK
such individuals were reimbursed by CPH and its RECPHK A A ¥R IE
related entities to the Group. Total staff costs are :'T"$;E\. BEMAKRBED
stated net of such reimbursement. MPRFZIRIE ©

The Group had the following balances with related REBHEMEECEZERNT ¢

companies:

Unaudited Audited
RER BER
30 June 31 December
2013 2012
- ﬁ— = $ - i — f'E
/\E =+H +=ZA=+-H
RMB’000 RMB’ 000
AR®TR ARBT T
Due from related companies MEI#RALERIE
- CPH and its related entites =~ —CPHRHEMEE % 490,753 617,508
- OSIL and its related entities ~ —OSILKk HiHE B % 30 2,422
- CTCREM and its subsidiary —FEABEREKHE?RT 16,263 4,217
- Other related companies —HiMERE b 2,365 8
509,411 624,155
Due to related companies EFHRLERIE

- CPG —CPG 435 835
- CPH and its related entites ~ —CPHR EAHE % 373,614 255,478
— OSIL and its related entities —OSILR EiHBE T 10,545 31,459
- SKL —LB%ER 45,231 33,484

— Chia Tai Land Company —EXBHBRAF
Limited 8,578 10,616
— Other related companies —-HAin BRI 3,074 2,986
441,477 334,858
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Unaudited Consolidated Results

ABERZEEER

NOTES TO CONDENSED CONSOLIDATED BHGESHEEENE (8)
FINANCIAL STATEMENTS (Continued)

19. MATERIAL RELATED PARTY 19. EXHRBALTZE S ()

TRANSACTIONS (Continued)

() Key management personnel remuneration (c) FETEARHS
Remuneration of key management personnel of the TEBTEEBAEZHE &
Group, including amounts paid to the Company’s RENFEARARNESZEHEN
directors is as follow: T

Unaudited
RER

Six months ended 30 June
BEXB=1+HLKER

2013 2012

—E—=F —E--F

RMB’000 RMB’ 000

AR®TT AREETF T

Short-term employee benefits EHEEFF 14,605 12,745
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Disclosure of Interests

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES OR
DEBENTURES

As at 30 June 2013, the interests and short positions of the
directors and chief executive of the Company in shares, underlying
shares or debentures of the Company or any associated corporation
(within the meaning of the Securities and Futures Ordinance
(“SFO”)) as recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) were as follows:

; +
%]?‘TIEAU\EE(\‘$ NG
HERBEKRD ([FH :
ﬂﬂﬂ%%ﬂ%iﬁ*’i ARDBFAFEZER
FRBALET AR ESETHESR S NEES
AY((EZEESFA DR ECBARQ A RERA
Zgﬁfﬁ HERORESEFPEEZEZRAK
2uT

35 Fit i
Y - - i e

i

(i) Long positions in shares/underlying shares of the (i) REAFFREZRG HRBEG
Company

Number of

shares/ Approximate

underlying percentage of

Name of directors Notes shares held shareholding

BaECER BRE

E=EE (i3 HEERHE HBHaHLt

Mr. Soopakij Chearavanont HEALE (1) 183,240,198 1.87%

Mr. Narong Chearavanont WM EE (1) 183,240,198 1.87%

Mr. Yang Xiaoping BNEEE (1) 183,240,198 1.87%

Mr. Meth Jiaravanont HRBEE @) 61,080,066 0.62%

Mr. Suphachai Chearavanont  ##31- %4 (1) 183,240,198 1.87%

Mr. Umroong Sanphasitvong ~ Umroong Sanphasitvong %t 4 (1) 183,240,198 1.87%

Notes:

O

It represents 61,080,066 shares and 122,160,132 underlying
shares in respect of the share options granted by the
Company, details of which are stated under the section

FfEE

(1) 1£J361,080,0668% B% 1 5 122,160,132
AR QAR LR HER
10 FHREI T [58 Br E ot 8l

headed “Share Option Schemes” below. —ff o
2) It represents 61,080,066 underlying shares in respect of the 2) Itk J361,080,066 R EEEA A AFE HIE
share options granted by the Company, details of which are BREZAHBERNG  FBEEHYR T
stated under the section headed “Share Option Schemes” [BERRAEETE | —6F -
below.
(i)  Director’s interests in shares of associated corporations (i) EFREABREZEZEROER
Name of Number of Approximate percentage
Name of directors associated corporation shares held of shareholding
EFEEE HEEERE BFRZEMHE FREEHAGL
Mr. Yang Xiaoping Kinghill Limited 142,857 0.05%
BN
Mr. Li Wen Hai Kinghill Limited 142,857 0.05%
THEELEE
Mr. Umroong Sanphasitvong Charoen Pokphand Foods Public 1,400,000 0.02%
Umroong Sanphasitvong 4t £ Company Limited
NERREERRAR (KR)
Mr. Piyawat Titasattavorakul Charoen Pokphand Foods Public 700,000 0.01%
Piyawat Titasattavorakul % & Company Limited

MERREXBRAF (XR)
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES OR
DEBENTURES (Continued)

Save as disclosed above, as at 30 June 2013, none of the
directors and chief executive of the Company had any interest or
short positions in shares, underlying shares or debentures of the
Company or any associated corporation (within the meaning of
the SFO) as recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.

PERSONS WHO HAVE AN INTEREST
OR SHORT POSITIONS WHICH IS
DISCLOSEABLE UNDER THE SFO AND
SUBSTANTIAL SHAREHOLDERS

As at 30 June 2013, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of SFO shows
that the following shareholders had notified the Company of the

Disclosure of Interests

EERBET
BRARES

8 ()

BRUEEBEEN R=ZE—=FX<A=+H"
#ﬂ%ﬁﬁ$ﬁﬂ2§$& SITBRABRAEATH
EAEEEE (EXREBSEN) FEREERS
1% 451 ”3521'%%EIEEIJ)\ZIS"Tﬁﬁﬁzfénﬂﬂﬁ

FREFEFHRECBHNARARBRIZ
Bt - HEROIESB PR 2EERAR -

BEESEHANEATHERR
nt

HaRREZATREERK

RZB-—Z=ZFXA=1tH A2aAREBEFZHKE
BIEIBHMEFE2ETERREMAER ' T
IIMREBHAADDEBRERARASELT

relevant interests in the issued share capital of the Company: BARG RS 2 HEBERES
Approximate
Number of percentage of
Name of shareholders Notes shares held shareholding
BEREE Mt 5 BFERHEBAE HiRE
@Bt
C.P. Holding (BVI) Investment C.P. Holding (BVI) Investment
Company Limited (“CPH”) Company Limited ([ CPHJ) (1) 18,083,521,003 184.57%
Worth Access Trading Limited Worth Access Trading Limited
(“Worth Access”) (TWorth Access J) (1) 18,083,521,003 184.57%
CPG Overseas Company Limited = CPG Overseas Company Limited
(“CPG Overseas”) ([CPG Overseas |) (1) 18,083,521,003 184.57%
Charoen Pokphand Group Charoen Pokphand Group
Company Limited (“CPG”) Company Limited ([CPG) (1) 18,083,521,003 184.57%
Bangkok Bank Public Company BARTERIT
Limited, Hong Kong Branch (MEAREIT)
(“BBL”) 2) 18,083,521,003 184.57%
Krung Thai Bank Public Krung Thai Bank Public
Company Limited (“KTB”) Company Limited ([ KTB ) 2) 18,083,521,003 184.57%
The Siam Commercial Bank Public The Siam Commercial Bank Public
Company Limited, Hong Kong Company Limited& & 5 1T
Branch (“SCB”) (rscsel) 2) 18,083,521,003 184.57%
Thanachart Bank Public Thanachart Bank Public
Company Limited (“TBL”) Company Limited ([ TBL]J) 2 18,083,521,003 184.57%
Thanachart Capital Public Thanachart Capital Public
Limited Company (“TCL”) Limited Company ([ TCLJ) ) 18,083,521,003 184.57%
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Disclosure of Interests

PERSONS WHO HAVE AN INTEREST

OR SHORT POSITIONS WHICH IS
DISCLOSEABLE UNDER THE SFO AND
SUBSTANTIAL SHAREHOLDERS (Continued)

Notes:

(1) Worth Access had declared an interest in the same 18,083,521,003
shares in which CPH had declared an interest by virtue of Worth
Access’ shareholding in CPH. CPG Overseas had declared
an interest in the same 18,083,521,003 shares by virtue of its
shareholding in Worth Access. CPG had declared an interest in the
same 18,083,521,003 shares by virtue of its shareholding in CPG
Overseas.

(2) BBL, KTB, SCB and TBL (the “Banks”) had declared an interest in
the same 18,083,521,003 shares in which CPH had declared an
interest as CPH had entered into an agreement with the Banks under
Section 317 of the SFO. TCL had declared an interest in the same
18,083,521,003 shares in which TBL had declared an interest by
virtue of TCL’s shareholding in TBL.

Save as disclosed above, the Company has not been notified of any
other interests or short positions in the issued share capital of the
Company as at 30 June 2013.

SHARE OPTION SCHEMES

The share option scheme adopted by shareholders of the Company
on 31 May 2002 (the “Old Scheme”) expired on 30 May 2012. The
shareholders of the Company approved the termination of the
Old Scheme and the adoption of a new share option scheme (the
“New Scheme”) in place of the Old Scheme at the annual general
meeting of the Company on 22 June 2012. Upon the termination
of the Old Scheme, no further options would be granted under the
Old Scheme. However, the rules of the Old Scheme would remain
in full force and effect to the extent necessary to give effect to the
exercise of any option granted prior to its termination, or otherwise
to the extent as may be required in accordance with the rules of
the Old Scheme. All options granted under the Old Scheme prior
to its termination would continue to be valid and exercisable in
accordance with the rules of the Old Scheme.

Pursuant to the Old Scheme, the Company had on 6 June 2002, 10
November 2003 and 24 May 2005 granted to certain grantees the
rights to subscribe for ordinary shares in the capital of the Company
at exercise prices of HK$0.07, HK$0.19 and HK$0.11 per share
respectively. Under the rules of the Old Scheme, adjustments to
the exercise price and number of outstanding share options were
made from the date of completion of the open offer on 23 December
2011. The exercise prices were adjusted to HK$0.0687, HK$0.1865
and HK$0.1080 per share respectively. On 29 May 2012, the shares
options granted on 6 June 2002 were fully exercised at the exercise
price of HK$0.0687 and the weighted average closing price of the
ordinary shares of the Company immediately before the date of
exercising the share options was HK$0.2678.

As at 30 June 2013, there were 1,221,601,320 outstanding options
to subscribe for a total of 1,221,601,320 ordinary shares, of which
no options to subscribe for ordinary shares have been exercised,
lapsed, and cancelled under the Old Scheme and no options were
granted under the New Scheme.
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(1) Worth Access’> ffi & # A CPH 2 IR #E i [5]
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Disclosure of Interests

SHARE OPTION SCHEMES (Continued) RERRIEE B (48)
Details of the movements in share options under the Old Scheme REIREIN > RIBEETZIERESEFFEHD
during the Period are as follows: I
Number of share options
WRiEHE
Adjusted As at Granted  Exercised  Cancelled Lapsed As at
exercise 1 January during during during during 30 June
Category of participant Date of grant Exercisable period price 2013 the Period  the Period  the Period the Period 2013
BREC RZ3-z% HRan BEn HRan HRh R-B-=f
SRAER BHAM TR TR -A-A 4] i i3] %% R~BE=tH
HKS
BT
(i) Directors
g2
Mr. Soopakij Chearavanont 10 November 2003 10 November 2003 to 0.1865 61,080,066 - - - - 61,080,066
HEALE 9 November 2013
ZEEZET-BTA CBEZET-ATRE
ZE-ZEt-AAR
24 May 2005 24 May 2005 to 0.1080 61,080,066 - - - - 61,080,066
23 May 2015
“EENERACTAA -“EEIERR-TMAR
“E-EFRACTER
Mr. Narong Chearavanont 10 November 2003 10 November 2003 to 0.1865 61,080,066 - - - - 61,080,066
HEmAL 9 November 2013
ZEEZET-BTA 0 CEEZE+-AtAE
ZE-ZE+-AAA
24 May 2005 24 May 2005 to 0.1080 61,080,066 - - - - 61,080,066
23 May 2015
“ZZRFREACTMA  ZEERERACTMAZR
“E-BFRACHER
Mr. Yang Xiaoping 10 November 2003 10 November 2003 to 0.1865 61,080,066 - - - - 61,080,066
RIEEE 9 November 2013
“EEZET-B1A “EECET-B1HE
“E-ZEt-ANA
24 May 2005 24 May 2005 to 0.1080 61,080,066 - - - - 61,080,066
23 May 2015
CEZZRFEACTME  ZEERERACTMAZ
“E-RERBZ1=H
Mr. Meth Jiaravanont 24 May 2005 24 May 2005 to 0.1080 61,080,066 - - - - 61,080,066
BEN v 23 May 2015
“EEREFRACTMA -“EERERER-TMAZ
“E-EFREACTEH
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SHARE OPTION SCHEMES (Continued) REBxHERT B (88)
Number of share options
WRENE
Adjusted As at Granted  Exercised  Cancelled Lapsed As at
exercise 1 January during during during during 30 June
Category of participant Date of grant Exercisable period price 2013 the Period  the Period  the Period the Period 2013
BBz R2%-= HRR HRA HRR BHAM R-B-Z§
SEARR BHAA fTEHR TR -R-H & T i %%  ABZtA
HK$
B
(i) Directors (Continued)
X (@)
Mr. Umroong Sanphasitvong 10 November 2003 10 November 2003 to 0.1865 61,080,066 - - - - 61,080,066
Umroong Sanphasitvong 4 9 November 2013
ZRECET-AtH ZERZE1-BTHE
“E-ZEt-ANA
24 May 2005 24 May 2005 to 0.1080 61,080,066 - - - - 61,080,066
23 May 2015
“EERERACTMA  —EEZRERACTMAEZ
“E-BFRACtER
Mr. Suphachai Chearavanont 10 November 2003 10 November 2003 to 0.1865 61,080,066 - - - - 61,080,066
HBLCEE 9 November 2013
ZEEZET-BTA CEEZE+-ATHE
“E-ZE+-AAA
24 May 2005 24 May 2005 to 0.1080 61,080,066 - - - - 61,080,066
23 May 2015
“EERERACTMA  —EERERACTHMAZ
ZE-RERBCT=H
(i)~ Other participants 10 November 2003 10 November 2003 to 0.1865 305,400,330 - - - - 305,400,330
in aggregate 9 November 2013
RS EAZHE ZEESET-BtA ZBEZEL-ATHE
“E-ZEt-fNA
24 May 2005 24 May 2005 to 0.1080 244,320,264 - - - - 244,320,264
23 May 2015
“ETRERACTMA  -EESRFEA-TMAZ
ZE-RERBZT=H
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ARRANGEMENT TO PURCHASE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Share Option Schemes”
above, at no time during the Period was the Company, its holding
company, or any of its subsidiaries, a party to any arrangement to
enable the directors of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or
any other body corporate.

DIRECTORS’ INTERESTS IN CONTRACTS
OF SIGNIFICANCE

No contract of significance, to which the Company, its holding
company or subsidiaries was a party and in which a director of
the Company had a material interest, whether directly or indirectly,
subsisted at the end of the Period or at any time during the Period.

DISCLOSURE PURSUANT TO RULE 13.18 OF
THE LISTING RULES

On 29 November 2011, the Company entered into an agreement
(the “Facility Agreement”) with a group of banks in Thailand
pursuant to the terms and subject to the conditions of which, the
Company was granted a term loan facility of US$28.0 million, the
principal outstanding amount of which is required to be repaid by
12 instalments commencing in June 2013 up to and until December
2018.

Pursuant to the Facility Agreement, it would be an event of default
thereunder if the controlling shareholder of the Company, CPH fails
to legally and beneficially own (directly or indirectly) at least 51% of
the total issued and paid up ordinary shares in the Company. As at
the date of this report, CPH is interested in approximately 69.29%
of the total ordinary shares of HK$0.02 each in the capital of the
Company in issue.

The occurrence of the aforesaid event of default would render all
outstanding liabilities of the Company under the Facility Agreement
to become immediately due and payable.

DISCLOSURE PURSUANT TO RULE 13.51B(1)
OF THE LISTING RULES

Messrs. Soopakij Chearavanont and Yang Xiaoping were appointed
as Non-Executive Directors of Ping An Insurance (Group) Company
of China, Ltd., a company listed on the Main Board of the Stock
Exchange, with effect from 17 June 2013.

The Chinese name of Mr. Narong Chearavanont was changed from

862 to EAM.

Mr. Cheng Yuk Wo retired as Independent Non-Executive Director of
South China Land Limited, a company listed on the GEM Board of
the Stock Exchange, with effect from 7 May 20183.

Disclosure of Interests
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Corporate Governance
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CORPORATE GOVERNANCE CODE

The Company has complied with all code provisions set out in the
Corporate Governance Code contained in Appendix 14 of the Listing

Rules during the Period.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix

10 of the Listing Rules.

Having made specific enquiry of all

directors, the directors have complied with the required standards
as set out in the Model Code for the six months ended 30 June

2013.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive

directors of the Company.

management the account

The Audit Committee has reviewed with
ing principles and practices adopted by

the Group and discussed internal control and financial reporting
matters including the review of the unaudited interim financial

statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither

the Company nor any of its subsidiaries

purchased, sold or redeemed any of the Company’s listed

securities.

By Order of the Board
Soopakij Chearavanont
Chairman

Hong Kong, 8 August 2013

As at the date of this report, the Board comprises ten executive

directors, namely Mr.

Soopakij Chearavanont, Mr. Narong

Chearavanont, Mr. Chan Yiu-Cheong, Ed, Mr. Michael Ross,
Mr. Yang Xiaoping, Mr. Li Wen Hai, Mr. Meth Jiaravanont, Mr.

Suphachai Chearavanont,
Piyawat Titasattavorakul,

directors, namely Mr. Viroj

Itthaporn Subhawong, Mr.

Yuk Wo.

Interim Report 2013 iR &
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and five independent non-executive
Sangsnit, Mr. Songkitti Jaggabatara, Mr.
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Executive Directors

Mr. Soopakij Chearavanont (Chairman)
Mr. Narong Chearavanont (Vice Chairman)
Mr. Chan Yiu-Cheong, Ed (Vice Chairman)
Mr. Michael Ross (Vice Chairman)

Mr. Yang Xiaoping (Vice Chairman)

Mr. Li Wen Hai (Vice Chairman)

Mr. Meth Jiaravanont

Mr. Suphachai Chearavanont

Mr. Umroong Sanphasitvong

Mr. Piyawat Titasattavorakul

Independent Non-executive Directors
Mr. Viroj Sangsnit

Mr. Songkitti Jaggabatara

Mr. Itthaporn Subhawong

Mr. Prasobsook Boondech

Mr. Cheng Yuk Wo

Audit Committee

Mr. Cheng Yuk Wo (Chairman)
Mr. Viroj Sangsnit

Mr. Songkitti Jaggabatara

Remuneration Committee
Mr. Cheng Yuk Wo (Chairman)
Mr. Soopakij Chearavanont
Mr. Umroong Sanphasitvong
Mr. Viroj Sangsnit

Mr. Songkitti Jaggabatara

Nomination Committee

Mr. Soopakij Chearavanont (Chairman)
Mr. Viroj Sangsnit

Mr. Cheng Yuk Wo

Company Secretary
Ms. Choi Yi Mei

Authorized Representatives
Mr. Umroong Sanphasitvong
Ms. Choi Yi Mei

Registered Office
P.O. Box 309
Ugland House
Grand Cayman
KY1-1104
Cayman lIslands

Principal Place of Business
21st Floor

Far East Finance Centre

16 Harcourt Road

Hong Kong
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~EEH

BITE=S

#EARE (£E)
HEPRELE (FIEER)
RIBEEE (BIEFR)
EXERE (FIEER)
BNERE (FIZEER)
FEBEE (FEER)
HREE

BRI EE

Umroong Sanphasitvong st 4
Piyawat Titasattavorakul 5t 4

BWIUAFRITES

Viroj Sangsnit5t &
Songkitti Jaggabatara’t &£
Itthaporn Subhawong%t4
Prasobsook Boondech 3t 4
R N S &

ERERY

B A Sk (EE)

Viroj Sangsnit’t &
Songkitti Jaggabatarast £

FMERE
WG EE (FE)
MWEANLE

Umroong SanphasitvongZt &
Viroj Sangsnit%t &

Songkitti Jaggabatarat &£

REZA®
WMEANEE(EE)
Viroj Sangsnitt &
BB A 5 A4

LFWE
SAgE /N A

mEAER
Umroong Sanphasitvong st 4
g&EE A

EMMEE
P.O. Box 309
Ugland House
Grand Cayman
KY1-1104
Cayman lIslands

FEERMR
EBEREBET AR
ERERMPL-T -

C.P. Lotus Corporation NEZEIEHIR AT



Corporate Information

~EER

Auditors BB

Messrs. KPMG EEHEMEHEAR

8th Floor, Prince’s Building EEBFIR

10 Chater Road EITE 3R

Central RFRENE

Hong Kong

Principal Bankers EEERBT

The Siam Commercial Bank Public Company Limited The Siam Commercial Bank Public Company Limited
Standard Chartered Bank (Hong Kong) Limited BIRT(FB)BRLQE
Legal Advisors EREBER

Hong Kong ZE

Linklaters FREEMEBKAA

10th Floor, Alexandra House EARAEITBET N\

18 Chater Road B KRE 12

Hong Kong

Cayman Islands BEHS

Maples and Calder Maples and Calder

P.O. Box 309 P.O. Box 309

Ugland House Ugland House

Grand Cayman Grand Cayman
KY1-1104 KY1-1104

Cayman Islands Cayman lIslands

Share Registrars BinBREBRE

Hong Kong B

Tricor Progressive Limited BEEEBRAA

26th Floor BERERKER=TNR
Tesbury Centre SHEESR O+ RE

28 Queen’s Road East

Hong Kong

Cayman Islands BEHS

Maples Corporate Services Limited Maples Corporate Services Limited
P.O. Box 309 P.O. Box 309

Ugland House Ugland House

Grand Cayman Grand Cayman
KY1-1104 KY1-1104

Cayman Islands Cayman Islands

Share Listing B in L vh ih Bh

The Stock Exchange of Hong Kong Limited ERABEXREMAERLT
Stock Code: 00121 IR 4855 - 00121
Company Website NSRS
http://www.cplotuscorp.com http://www.cplotuscorp.com
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C.P. Lotus Corporation
Mt E % B R A F
(Incorporated in the Cayman Islands with limited liability)

(REASESEMMIIZFRAF)
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