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Win Hanverky Holdings Limited and its subsidiaries are
an integrated sportswear manufacturer, distributor and
retailer for international sports brands and have recently
diversified into high fashion retail business. We have two
broad lines of businesses, namely Manufacturing
Business and Distribution and Retail Business, with
geographical markets spanning over Europe, North
America, Mainland China and Hong Kong.

The Shares of the Company have been listed on the
Main Board of the Stock Exchange since 6 September
2006.
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Financial Highlights of 2013 Interim Results

XEEEERERLAESEMNRAZIALD The Board of Directors of Win Hanverky Holdings

ARHEKMBARNBE-ZE—=F<A=tHL Limited is pleased to present the unaudited interim

AMEANKRKERPHESE BER-_F—= results of the Company and its subsidiaries for the six

FRBNLBHET FHEEREHEST months ended 30 June 2013, together with the

HRBERRRER HEKEARAERE comparative amounts for the corresponding period of

EE(BREEENERN - 2012. The interim results and condensed consolidated
interim financial information have not been audited but
have been reviewed by the Company’s audit committee
(“Audit Committee”).

FEUBERREEE Key Financial Information and Ratios
(REERX) (Unaudited)
BEAA=+HLERHER
Six months ended 30 June
—E-—F
2012
Iy & Revenue TERT
HK$’000 1,708,774
FEE =gl Operating profit FET
HK$’'000 114,974
KRR Operating profit TERT
(TEEEERE (excluding impact of HK$’000
2 ) factory closure®) 114,974
BREREARBERR Profit attributable to equity TERT
holders HK$°000 124,423
BREREARMERR Profit attributable to equity TET
(TEEEARE holders (excluding impact HK$’000
&) of factory closure®) 124,423
ER=E Gross profit margin % 23.6
FREKXEA Basic EPS Al
(REBELSEER) (from continuing operations) HK cents 9.3
BRPHRE Interim dividend per Share AL
HK cents 3.0

* NRABEAEEZN-—FMBEERBARE * A factory located in Yun Fu, Mainland China, was closed
B o BARA B E 4 B A1 518,100,000 T during the period. A redundancy cost of HK$18.1 million
R E M5 %£3,600,00058 7T © and other expense of HK$3.6 million were incurred for

the factory closure.

XEEEZERBERADET Win Hanverky Holdings Limited 5
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Financial Highlights of 2013 Interim Results

R-Z2-ZF%
+t=B=+-H
As at
31 December
2012
BEEELZE Gearing ratio’ % 0.6

TEDEL = Current ratio &
times 3.0

FE W iR R 2 1B Trade receivable sales period A
days 45

FEZRER Inventory sales period =
days 83

Mt Notes:

SEEELRNRTEELERAARES 1.

EhRZHEAAAEES

T—_%+-A

N

=S+t -RALEEZEFRPAFEAERE -

ZE-CHETHERE

Interim Report 2013

Gearing ratio represents the ratio between total bank
borrowings and total equity.

The formula used for the calculation of ratios is consistent
with that applied in the annual report for the year ended
31 December 2012.
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Management Discussion and Analysis
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BHZE-Z-—=FX<A= +H¢Aﬂﬂ ~EE
#%15%1,375,900,0008 T (ZF——F<A
=++H:1,708,800,0005& T) * /Jﬁ9\19.5% °
BREINETERRAR-Z—=FL¥FNE
FIERES M BEESNEERER2—A
REIE-CZHEIRERAEEAREERE -

B ET % » EF# 286,800,000 Tt &
316,200,000 7t * R 18 £21.5% (ZF—=
F£A=1H :403,000,000/ ) - EFEI
B Z230%(ZE-Z-ZF XA =T H:
23.6%) c ERRTHEIBERARIERETE
EENAHBMNERETRAE -

HER DS A1 2£87,800,000/8 T (=&
——EXA=1H:86,300,000/8 ) - — R
R 17 BB X 42 o0 £230,200,0005 7T (=
—HEXNA=1H:205,200,00087T) - —R K%
THRXEMDHRERTBEXRE—FEE
E 4 & B 18,100,000 T kK H M B X
3,600,000/ URMBEEERNETE
BRI A -

Bl A28 BREGEREDZE
57,500,000 T(ZE——F~A=1AH:
124,400,000 7T) c MAF R EARBEE
EHEREBEREMRX AOTRRESLE
# & 579,200,000 T BRAF [ B K D
36.3% °

OVERALL REVIEW

For the six months ended 30 June 2013, the Group has
recorded revenue of HK$1,375.9 million (30 June 2012:
HK$1,708.8 million), representing a decrease of 19.5%.
The decrease in revenue was mainly due to weak
customer orders in the first half of 2013. One of the key
reasons for the weak orders was no major international
sport events are being held in 2013.

As a result of the decline in revenue, gross profit
decreased by HK$86.8 million to HK$316.2 million,
representing a decrease of 21.5% (30 June 2012:
HK$403.0 million). Gross profit margin also decreased to
23.0% (30 June 2012: 23.6%). The decrease in gross
profit margin was mainly resulted from lower gross profit
margin of the Distribution and Retail Business for the
current period.

Selling and distribution costs increased to HK$87.8
million (30 June 2012: HK$86.3 million). General and
administrative expenses increased to HK$230.2 million
(80 June 2012: HK$205.2 million). The increase in
general and administrative expenses was resulted from
the redundancy cost of HK$18.1 million and other
expenses of HK$3.6 million incurred for the closure of a
factory in Mainland China and the relocation of certain
production capacity of the Manufacturing Business
which resulted in extra costs.

As a result, profit attributable to the shareholders of the
Company decreased to HK$57.5 million (30 June 2012:
HK$124.4 million). Excluding the redundancy cost and
other expenses incurred for the factory closure, the
profit attributable to the shareholders of the Company
would have been HK$79.2 million, representing a
decrease of 36.3% compared to corresponding period in
last year.

XEEEZERBERADET Win Hanverky Holdings Limited 7
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Management Discussion and Analysis

Al EEEH_T-=FTHFNELER
BNEYBEE ITREFBEREXFHT
ZoF EEGERRNEZE=_T—=
NAZTHILEAEANTHRESRI.0HB L
(ZB—=FXA=1H:3.081l) -

X O

AREREZEREIRENGRLEE 2
ERTER - ZMEXBI M (N EEER]
RI#HEREEXHI)NMBXRAMART
Yo

HEE

ARENEYREEXBIEUARRBELE
(OEM) A A ELEBREDME - KB2E
EXEBNEREOZEBON -

RIE-ZFL¥F 2REBERENAR
EE ASAP AEEBREBERETHR
20.9%%1,251,900,0008 T (ZE—=F X8
=+H:1,582,600,000587T) * {5 A EE A
#90.7%  M-F—-F R A1592.6% °
EEEBNEFNEZH2L2INUAZTEE=Z
—ZEXRNAZTHEAERN23.2% -

HHRERE  ZRANEFRDMEBRAFEHE
E #EEXKFRERE RMANEFITE
RZZ-ZFLX¥FRERD  BHEKRESR
RE#® BRELEERE - U BEFEKX
BREBRAFELER HERACKBIEE
EREHERRER  UEEEHEEEYE -

However, the Board is still optimistic on the business
performance for the second half of 2013 and has
managed to maintain a stable dividend payout.
Therefore, the Board proposed the payment of an
interim dividend HK3.0 cents per share for the six
months ended 30 June 2013 (30 June 2012: HKS.0
cents).

BUSINESS REVIEW

The Group is an integrated manufacturer, distributor and
retailer for renowned international sports brands. The
financial performances of the two business segments,
namely “Manufacturing Business” and “Distribution and
Retail Business” are summarised as below.

Manufacturing Business

The Group has been engaged in sportswear
manufacturing business principally on an original
equipment manufacturing (“OEM”) basis for international
sports brands. Most of the products of our
Manufacturing Business are exported to Europe.

In the first half of 2013, the global economic
environment remained tough and uncertain. Overall
Manufacturing Business recorded a decline in revenue
by 20.9% to HK$1,251.9 million (30 June 2012:
HK$1,582.6 million), accounting for 90.7% of the Group’s
total revenue as compared with 92.6% for the
corresponding period in 2012. Gross profit margin from
Manufacturing Business increased slightly from 22.3% to
23.2% for the six months ended 30 June 2013.

Under the tough environment, our customers are very
cautious and seek to minimise its stock level. Our
customer orders substantially decreased for the first half
of 2013. The decrease in customer orders also resulted
in a lower production efficiency as the production
capacity was not fully utilised. In addition, labour costs
in Mainland China continued to rise but the shift of
certain production to Vietham and Cambodia had
mitigated the negative effect.

8 ZE-=ZFHHRE  Interim Report 2013
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HRBOEERRCREZHURERREE
NRFEAEEZN—FRES R AR -
T & 4 & 8 £18,100,0008 T K H M 5 %
3,600,000/ 7T - EHEBEHA—RRITHHE
XA o

REBZ-Z-=F-A=1HIL~HEBA KRB
EEEBMNEZEEN 569,900,000 7T (=
F——F,xA=+H:138,500,00058 ) o #
THLEAREEENEREREMEX
REEELBHNELE R EA1,600,000%
T BEFRE T %33.9% °

DHERBEXRE

T BEEERXEEEARZESEIHRT
EZRBERE-REEDRER - BE=-Z—
SERNAZTRERER 2 BREEMZM
1,000,0003% 7T £128,100,00058 T (Z & —=
£XHA=1H:127,100,0008 ) ' EAEE
B EH9.3% > M—F——FRIHAIET7.4% °
HRARNEB KA EDiadoraBZE T B2 i
DiadoraE @ @ ¥ #H B UmbroZE %% » ¥
HAAERBEEEEMRERESHEN - It
S BIRHERF E#520,600,000/8 T (=2
——#XA=1H:4,500,00087) Ak
E R EH40.0%H 2 £20.6% ° A5 ERA
W %15 £ & F51835,000,000/8 T (ZE—=
FRA=1H: K£&EE23,500,000/8 )

As some of the production facilities had been relocated
to Vietham and Cambodia, a factory located in Yun Fu
Mainland China was closed during the period. A
redundancy cost of HK$18.1 million and other expenses
of HK$3.6 million were incurred for the factory closure.
The redundancy cost was included in general and
administrative expenses.

For the six months ended 30 June 2013, operating profit
from Manufacturing Business was HK$69.9 million (30
June 2012: HK$138.5 million). Excluding the redundancy
cost and other expenses incurred for the factory closure,
the operating profit from Manufacturing Business would
have been HK$91.6 million, representing a decrease of
33.9% compared to corresponding period in last year.

Distribution and Retail Business

This segment includes the businesses of distribution and
retailing of multi-brand and mono-brand sportswear
products through the Winor Group and the Win Sports
Group. For the six months ended 30 June 2013, revenue
of the segment increased slightly by HK$1.0 million to
HK$128.1 million (30 June 2012: HK$127.1 million),
representing 9.3% of the Group’s total revenue as
compared with 7.4% for the corresponding period in
2012. As the Group will cease the distribution of Diadora
products after the disposal of Diadora trademarks and
scale down the Umbro retailing business, sales discount
was higher during the period in order to clear leftover
inventory. Besides, a provision for inventory of HK$20.6
million was recognised during the period (30 June 2012:
HK$4.5 million). As a result, gross profit margin
decreased from 40.0% to 20.6%. This segment incurred
an operating loss of HK$35.0 million in the current
period (30 June 2012: operating loss of HK$23.5 million).

XEEEZERBERADET Win Hanverky Holdings Limited 9
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% $4Diadora &3

XEEEBRPRAARE - EEREMAESR
[Diadora |8 - §E-_Z—=HFXH=+H
EXER XEEESESRERLEEHES
21,200,0003% 7t % 32,000,000 7T (= & —
ZEXNAZ=1H: W#25,200,0008 TR &L
51817,100,00058 7T) - KL BERAHB X
fEEMEEHNIAAERFERHE9,900,000
BB -

EYRTERFABEI TEFMLEFA
MELBRAREES LR HE-—STEE
BRE RBEEE FEEBIHEHT
ERTHERE HEBBAR - AWM 82H
MEREAW IMEBARZMKE - BE
FHEERENAREEMRAREL - AUt -
REERE HEDiadora@ € - RZB—=5F
+ A+B » X&E g Diadora Sport SRLFT
M#EE o BlEDiadora Sport SRLEE (H
HEE) DiadoraR HEI KB ~ HEREMK
MEREE  RESD 5 £9,200,000% 5t (48
% 171,760,000 7t) %1,000% Tt (1 £ R
78008 ) c ZERSZNFRERAEEA
WAZZ-=E+tATANLAH -ZBERS
EEMKEEBEN FH37,000,000% T E
45,800,000 8 T2 REFFEURME -
BERSBNEMNBETE o o KEE
ENeRBREAZERENER BRAEH
TDiadora¥—mE/EH > WEESHEEAIL
FIERTRERR

RZB-ZEXA=+RH  XEEEETEK
fEREBEEI1E B X & &[Diadoral &
ﬁo

Distribution of Diadora Products

The Winor Group owns the trademark of “Diadora” in
Mainland China, Hong Kong and Macau. Revenue and
operating loss of the Winor Group for the six months
ended 30 June 2013 were HK$21.2 million and HK$32.0
million respectively (30 June 2012: revenue of HK$25.2
million and operating loss of HK$17.1 million). The
significant increase in operating loss in the current
period was mainly resulted from a provision for inventory
of HK$9.9 million recognised during the period.

The increasing intensified competition in sportswear
market and higher retail discounts, coupled with rising
labour costs and rentals, led to further deterioration of
the performance of the business. In the past few years,
the Group had managed to reform its retail and
distribution channels with a view to turn around.
However, the positive results of its efforts were totally
offset by the negative impact of the factors mentioned
above. Furthermore, it is expected that the tough
environment will persist for a few more years. Therefore,
the Group decided to dispose of the Diadora
trademarks. On 10 July 2013, the Group entered into a
master deed with Diadora Sport SRL to assign, among
others, the Diadora trademarks and domain names in
Mainland China, Hong Kong and Macau to Diadora
Sport SRL at a consideration of US$9,200,000
(equivalent to HK$71,760,000) and US$1,000 (equivalent
to HK$7,800), respectively. Details of the transaction
were published in the announcement dated 10 July
2013. The gain arising from this transaction is expected
to range from approximately HK$37.0 million to HK$45.8
million, depending on the additional provision for
inventory and property, plant and equipment. Besides,
the Winor Group will close all remaining Diadora mono-
brand shops and terminate all remaining license
agreements with its distributors according to the timeline
mandated in the master deed.

As at 30 June 2013, the Winor Group had 11 self-
managed “Diadora” shops in Mainland China and Hong
Kong.

10 ZE-=ZFHHRE  Interim Report 2013
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ZRBERHNEE

FEEEFELLEEIRTELE  RFE
REHEUMbroER  WREBHEESEE
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U # F1103,900,0007 7t 3£ £107,000,00058
7T M % # B8l f35,400,000/ T B =
29,600,000/ T c EFSHK BN ZHEKIF
740 % (B 8 A o 7R 2297 & 5 4810,700,000 %
TR e

BIEAEEEUmbro International Limited
(UILDR=ZE——FMA-+—RiTTIME
ZxFPHBR(XEEFEHR]) FEEKE
ETHENEH  UEAUmbroRENEE
EEF - HEZE-ZEAA=THLEAE
A REEBUILKERA2,300,000% ¢ (%
718,200,000 T (ZE—ZF A=1H:
7,600,0008T) R BEXERA - BT E
XERANRIAGBHEETHABERNE
A o

Nike Inc.ER=FE—=F+=A#[Umbro]
# & Z ¥ & Flconix Brand Group Inc
(Meonix N(—RREBALHHAF) c R=F
—ZEXRAZTH KEBHIconixH R
[Umbrol R BN FEI RERRRERERE
MipE AEEKEEETEHRLLE S
B EEREVEERUBERGEE -

RZZE-—=FXA=+H  ZEKEEFEKX
FEEAIOBMBEELEE Umbroll5f » £ B
AEBITHEXTLENTERH TEU
[Futbol Trend | R [EE ik | EHKE o

Retail of Multi-brand Products

The Win Sports Group mainly operates sportswear retail
business selling Umbro Products in Mainland China and
sportswear products of various brands in Hong Kong.
Compared with the same period last year, revenue from
this business increased from HK$103.9 million to
HK$107.0 million while gross profit decreased from
HK$35.4 million to HK$29.6 million. The sharp decrease
in gross profit was a result of heavy discount together
with an inventory provision of HK$10.7 million recognised
in the period under review.

The Group acts as a key retailer of the Umbro brand by
operating a certain number of shops pursuant to the key
account agreement (the “KAA”) entered into by the Group
with Umbro International Limited (“UIL”) on 21 April 2011.
The Group received approximately US$2.3 million
(equivalent to HK$18.2 million) from UIL as retail support
income for the six months ended 30 June 2013 (30
June 2012: HK$7.6 million). This retail support income
was recorded as other income in the condensed
consolidated interim income statement.

Nike Inc. has sold the trademark of “Umbro” to Iconix
Brand Group Inc (“lconix”), a company listed in the
United States of America, in December 2012. As at 30
June 2013, the Group did not have any agreement with
Iconix regarding the future development of the “Umbro”
brand in the Mainland China. The Group will continue its
shop closure plan and only a minimal number of shops
will be retained for clearing leftover inventory.

As at 30 June 2013, the Win Sports Group had 99 self-
managed “Umbro” shops in Mainland China and 17 self-
managed retail shops in Hong Kong mainly under the
name of “Futbol Trend” and “Sports Corner”.

XEEEEZERBERAT Win Hanverky Holdings Limited 11
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PROSPECTS
Manufacturing Business

Despite the sharp decline in revenue and operating profit
for the first half of 2013, the outlook of the second half
of 2013 is still optimistic. It is expected that the 2014
FIFA° World Cup will have positive impact on our
customer orders in the last quarter of 2013 and the first
half of 2014. Based on customer orders received up to
the date of this report and customers’ purchase
forecasts, the revenue in the second half of 2013 is
expected to be higher than the same period of 2012.
The production efficiency is also expected to be higher
as a result of higher utilisation rate of production
facilities.

The relocation of production facilities from Mainland
China to Vietnam and Cambodia is in progress.
Currently, approximately 80% of production capacity is
still in Mainland China. We expect half of the Group’s
production capacities will be outside Mainland China
earliest by the end of 2014.

Distribution and Retail Business

Under the Distribution and Retail Business, the Group
will continue to expand its sportswear retailing business
in Hong Kong. In addition, the Group will also focus on
fashion business. Therefore, the Group plans to exercise
the option to convert its investment in the convertible
bonds of Shine Gold Group, which is principally
engaged in the retailing of high fashion wears and
accessories, into shares in near future.

12 ZE-=ZFHHRE  Interim Report 2013
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The Shine Gold Group has a self-managed retail network
for self-owned brands “D-mop”, “Blues Heroes”, “Loveis”
and “Queen 11" etc in Hong Kong and Mainland China,
for brands under exclusive distribution rights, including
“Y-8” in Hong Kong and Mainland China and certain
Japanese brands in Hong Kong. Together with the
existing sportswear retail network under the Win Sports
Group, the Group will run a series of self-owned retail
brands including “D-mop”, “Futbol Trend” and “Sports
Corner” and self-owned product brands including “Blues
Heroes”, “Loveis” and “Queen 11” in Mainland China and
Hong Kong. The Group will also run retail shops for
“Y-83”, certain Japanese brands and some international
sports brands.

FINANCIAL POSITION AND LIQUIDITY

The Group generally finances its operations with
internally generated cash flow and bank facilities. The
Group maintained an outstanding financial position
during the period under review. As at 30 June 2013, it
had cash and cash equivalents and bank deposits with
initial terms of over three months amounting to
HK$829.3 million (31 December 2012: HK$976.7 million).
The decrease was mainly attributable to the cash used
in operating activities. After the payment of final
dividend 2012 totaling HK$50.7 million and the proposed
interim dividend of HK$38.1 million, the Group still has
strong net cash position.

As at 30 June 2013, the Group had bank borrowings
amounting to HK$3.2 million (31 December 2012:
HK$12.4 million) and unutilised banking facilities
amounting to HK$289.3 million (81 December 2012:
HK$261.5 million). The gearing ratio, being total bank
borrowings divided by total equity, as at 30 June 2013,
was 0.1% (31 December 2012: 0.6%).

XEEBEEZERBERAET Win Hanverky Holdings Limited 13
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EMPLOYEE AND REMUNERATION
POLICIES

As at 30 June 2013, the Group had approximately
15,100 employees (31 December 2012: approximately
14,200 employees). The Group remunerates employees
based on their performance, working experience and
prevailing market conditions. Other employee benefits
include retirement benefits, insurance, medical coverage
and a share option scheme.

CHARGES ON THE GROUP’S ASSETS

As at 30 June 2013, a bank deposit of HK$1.4 million (31
December 2012: HK$1.2 million) was pledged to secure
banking facilities for the Group.

FOREIGN CURRENCY EXPOSURE

The Group’s sales and purchases were mostly
denominated in US Dollars, RMB and Hong Kong
Dollars. During the period, approximately 79.9% and
13.6% of sales were denominated in US Dollars and
RMB, respectively, whereas approximately 71.2%, 9.4%
and 19.4% of purchases were denominated in US
Dollars, RMB and Hong Kong Dollars, respectively.
Further, as at 30 June 2013, approximately 37.9%,
59.8% and 2.3% of cash and cash equivalents and bank
deposits with initial terms of over three months were
denominated in US Dollars, RMB and Hong Kong
Dollars, respectively.

The Group considered that the foreign currency
exchange exposure arising from the above transactions
and cash balances was minimal during the period on the
ground that Hong Kong dollars were pegged against US
dollars and the recent pressure from appreciation of
RMB was manageable during the period. Accordingly,
the Group considered the use of any derivative
instruments to hedge against foreign currency exposure
arising from the above transactions and cash balances
was not critical during the period under review.

14 ZE-=ZFHHRE  Interim Report 2013
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Management Discussion and Analysis

HARER CONTINGENT LIABILITIES

RZE-—=FXA=1+H FEEUYREAR The Group has no significant contingent liabilities,

REBERERFARARME - litigation or arbitration of material importance as at 30
June 2013.

XEEBEEZERBERAET Win Hanverky Holdings Limited 15



REB RER
Unaudited Audited
—B-=fK —E-C-F
»~A=+H +ZA=+—H

30 June 31 December

2013 2012
ik FET FET
Note HK$’000 HK$°000
(RBEE Non-current assets
+ i fF F Land use rights 7 19,052 19,226
M BBERFE Property, plant and equipment 7 648,560 628,914
BREE Intangible assets 7 33,750 60,538
REEE N E & Interests in associates 40,855 38,032
EEFRBREE Deferred income tax assets 10,314 10,827
BERAFEFARFR Financial assets at fair value
BENEREE through profit or loss 8 73,619 33,354
ERT-EEELNT Loans to an associate 10 134,693 173,493
A Non-current deposits 10 15,419 24,703
HEHEIESRE Prepayment for rental
expenses 10 12,441 —
988,703 989,087
REEE Current assets
78 Inventories 470,774 450,999
EREZKRAREE Trade and bills receivable 9 363,944 325,697
AT s =0 B ER A 8 B Current income tax
recoverable 5,009 827
B¢ BEARER Deposits, prepayments and
H il & KT 3K other receivables 10 85,120 65,580
EHEARITER Pledged bank deposits 1,389 1,244
EEHRBB=MAK Bank deposits with initial
RITER terms of over three months 13,009 30,100
BeRBREEEY Cash and cash equivalents 816,250 946,565
1,755,495 1,821,012

FUEETIENM T AERBHRERS PR K The notes on pages 24 to 79 form an integral part of
ERWARIMD o this condensed consolidated interim financial
information.

16 ZE—=FFHHRE Interim Report 2013



REB RER
Unaudited Audited
—B-=fK —E-C-F
»~A=+H +ZA=+—H

30 June 31 December

2013 2012
k=3 F#EITT FET
Note HK$’000 HK$’000
BIAZEEHEBEBMIER Non-current assets classified
HEEREEHAREE  as held for sale and assets
of disposal group 22 26,084 25,447
mEEEEE Total current assets 1,781,579 1,846,459
HWEE Total assets 2,770,282 2,835,546
mEBAE Current liabilities
ERESERREE Trade and bills payable 11 317,999 271,836
FEstiR R K HM IR Accruals and other payables 12 192,862 281,250
B EHRAR Current income tax liabilities 48,102 45,961
BE Borrowings 13 3,155 12,396
MEBARFERBKELN Loan from non-controlling
=& shareholder of a subsidiary 7,500 7,500
569,618 618,943
HIABELEBEAN Liabilities of disposal group
HEHABEE classified as held for sale 22 4,390 6,070
mEEEMAE Total current liabilities 574,008 625,013
REBEEZFH Net current assets 1,207,571 1,221,446

FAERTIEWM T ALEREES P The notes on pages 24 to 79 form an integral part of
BERWARIDG o this condensed consolidated interim financial
information.
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REER RE R
Unaudited Audited
—E-=% —E-—F
~A=+H +=H=+—~H
30 June 31 December
2013 2012
it F#EITT FET
Note HK$’000 HK$’000
BEERTHER Total assets less current
liabilities 2,196,274 2,210,533
kRBHER Non-current liabilities
EEFEHRAR Deferred income tax liabilities 9,241 10,939
HafR Total liabilities 583,249 635,952
FEE Net assets 2,187,033 2,199,594
i Equity
AATIREFEAEIM Capital and reserves
BEARRGEE attributable to equity
holders of the Company
IR AR Share capital 126,840 126,840
fi& & Reserves 14 997,088 987,352
RE B F Retained earnings
— BRRRERE — Proposed final dividends - 50,736
— BIRFHRE — Proposed interim dividends 38,052 -
— Hity — Others 1,010,937 991,473
2,172,917 2,156,401
R ER Non-controlling interests 14,116 43,193
S Total equity 2,187,033 2,199,594

The notes on pages 24 to 79 form an integral part of
this condensed consolidated
information.

FURETENMERFHRAGRS PR E
ERMAREH -

interim financial
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REBE
Unaudited
BEX A=tTHLEK<EA

Six months ended 30 June

—E-=% —E-CF
2013 2012
i3 FET FET
Note HK$°000 HK$’000
FECEEH Continuing operations
I 2 Revenue 6 1,375,869 1,708,774
$H & A A Cost of sales (1,059,683) (1,305,773)
N Gross profit 316,186 403,001
HERDHRA Selling and distribution costs (87,811) (86,282)
—BRRTHEEX General and administrative
expenses (230,218) (205,154)
Hb g A Other income 16 21,135 9,466
Hpl,/ (FE) Other gains/(losses)

— FE — net 17 15,638 (6,057)
mERN Operating profit 15 34,930 114,974
B WA Finance income 18 7,962 12,863
ME R Finance costs 18 (751) (1,456)
MABA - F8 | Finance income —net 721t 11,407
BEBEQARN Share of profits of associates 1,354 4,238
R Bt 43 1 A i F1 Profit before income tax 43,495 130,619
FEHEX Income tax expense 19 (13,091) (23,713)
BFECELBEYAEF  Profit for the period from

continuing operations 30,404 106,906
CRIEEELER Discontinued operations
ERIEREEREF Profit from discontinued

operations 22 - 6,317
Hmitd Profit for the period 30,404 113,223

FE2ABRTIEWNM T AAEHEES R E The notes on pages 24 to 79 form an integral part of
BERWARIDG o this condensed consolidated interim financial
information.
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REB
Unaudited
BEX A=tHLEK<EA

Six months ended 30 June

—F-=& —E-C-F
2013 2012
Hat FETT FET
Note HK$°000 HK$’000
UTALRE: Attributable to:
RATRREFEA Equity holders of the
Company 57,516 124,423
FERER Non-controlling interests (27,112) (11,200)
30,404 113,223
AATREFHEFEAEIE Earnings per share from
FECEEBRER  continuing operations
LEEXHZER and discontinued
&R operations attributable to
(LAES % 7l &T) equity holders of the
Company (expressed in
HK cents per share) 20
¥ Basic
— REFELEETE  — from continuing
operations 4.5 9.3
— REEBARILLEEFE — from discontinued
operations - 0.5
4.5 9.8
sE Diluted
— REBERLEEXHE  — from continuing
operations 4.5 9.3
— REEARIELEEK — from discontinued
operations - 0.5
4.5 9.8
ka2 Dividends 21 38,052 38,052

BUEETIENHEAABHRERS PRI K The notes on pages 24 to 79 form an integral part of
BERWERIBD o this condensed consolidated interim financial
information.
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REBE
Unaudited

BEAA=THL<EAR

Six months ended 30 June

—E-Z=& —E-F
2013 2012
FETT FET
HK$’000 HK$°000
2 it F Profit for the period 30,404 113,223
Hiv 2wl s Other comprehensive income
HEEEH 7 B2/ 78  Items that may be reclassified to
EREEE profit or loss
ERBREEE Currency translation differences 10,218 (6,332)
HrzmisEE Total comprehensive income for
the period 40,622 106,891
UTATEMEHAEE Total comprehensive income for
W23 48 58 the period attributable to:
AATRREFEA Equity holders of the Company 67,252 118,740
FERES Non-controlling interests (26,630) (11,849)
40,622 106,891
AATKREHEAEI Total comprehensive income
2ENSEEELR: attributable to equity holders of
the Company arising from:
FHEREER Continuing operations 67,252 112,070
BARIEEEER Discontinued operations - 6,670
67,252 118,740
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REER
Unaudited

EATREHFAES
Attributable to equity holders
of the Company

FERER
RE Hithm RERA Non- BED
Share Other  Retained @3 controlling Total
capital reserves earnings Total interests equity
FET FET FET FET FET FET
HK$'000  HK$'000 HK$'000  HK$'000 HK$°000 HK$°000
BE-T-=47A=+H For the six months ended
EXREA 30 June 2013
—E-=—F-A-R&H Balance at 1 January 2013 126,840 987,352 1,042,209 2,156,401 43,193 2,199,594
Comprehensive income
Profit/(loss) for the period - - 57,516 57,516 (27,112) 30,404
HEth 2@l Other comprehensive income
EMBREZEE Currency translation differences - 8,267 - 8,267 482 8,749
REBELNANEUREESE Currency translation differences
from associates - 1,469 - 1,469 - 1,469
BE-T-=F7A=+HLYHY Total other comprehensive income
Rt 2EM BB for the period ended 30 June 2013 - 9,736 - 9,736 482 10,218
BE-T-=#7A=+HLHHEY Total comprehensive income
2EMEEE for the period ended 30 June 2013 - 9,736 57,516 67,252 (26,630) 40,622
HRBEARS: Transactions with owners:
OMEARDFEREELNRE Dividends paid to non-controlling interests
of subsidiaries - - - - (2,447) (2,447)
BENZE-ZFRERE 2012 final dividends paid - - (50,736)  (50,736) - (50,736)
HEREARDES Total transactions with owners - - (50,736)  (50,736) (2,447)  (53,183)
“E-=ZHEXA=+A%H Balance at 30 June 2013 126,840 997,088 1,048,989 2,172,917 14,116 2,187,033
HBE-T--F7A=+HLERERA For the six months ended 30 June 2012
“E--“F-A-B&H Balance at 1 January 2012 126,840 981,676 968,412 2,076,928 74,160 2,151,088
2EWE Comprehensive income
BREF/ (58) Profit/(loss) for the period - — 124423 124,423 (11,2000 113,223
A 2EBE Other comprehensive income
EBAEER Currency translation differences = (6,287) - (6,287) (649) (6,936)
REBENANERREEE Currency translation differences from
associates = 604 = 604 = 604
BE-F--£7-A=+HLYMEB Total other comprehensive income for
Hth2mK B @88 the period ended 30 June 2012 - (5,683) - (5,683) (649) (6,332)
BE-T--F/7A=+HLYMB Total comprehensive income for the
2EKEEE period ended 30 June 2012 = (5,683) 124,423 118,740 (11,849) 106,891
ARFAEEEREANSH) Transactions with owners in their
x5 capacity as owners:
BHEADFEREEXFRE Dividends paid to non-controlling interests
of subsidiaries = = = = (1,139) (1,139)
EN=E-——FRARKIRE 2011 final and special dividends paid - - (38,052) (38,052 - (38,052)
HREAARSEE Total transactions with owners - - (38,052)  (38,052) (1,139) (39,191)
—E-ZERASTRER Balance at 30 June 2012 126,840 975,993 1,054,783 2,157,616 61,172 2,218,788
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KREBEZ
Unaudited

BEAA=THLSEAR

Six months ended 30 June

—¥-=F —E--F
2013 2012
FET FET
HK$’000 HK$°000
REER (3, /g Net cash (used in)/generated
Be 38 from operating activities (45,016) 151,205
REZHMERSFER Net cash used in investing
activities (29,764) (213,605)
METHMERSFRE Net cash used in financing
activities (62,425) (40,705)
BeRE2ZEY Net decrease in cash and cash
WA E A equivalents (137,205) (103,105)
HYOHRERASZEEY Cash and cash equivalents at
beginning of the period 946,565 800,552
ReRREEEY Exchange differences on cash
EHEH and cash equivalents 6,890 (3,345)
816,250 694,102
FIABELEEBRAN Cash and cash equivalents of
HEABNERES disposal group classified as held
RREZEY for sale - (4,538)
HAHSRESEEY Cash and cash equivalents at end
of the period 816,250 689,564
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General information

Win Hanverky Holdings Limited (the “Company”)
and its subsidiaries (together, the “Group”) are
engaged in the manufacturing and selling of
garment products, including sportswear and
related accessories. Sales are primarily under
Original Equipment Manufacturing (“OEM?”)
arrangements to customers in Europe, North
America and Mainland China, and under
distribution and retail modes in Mainland China
and Hong Kong. Its production bases are primarily
located in Mainland China.

The Company is an exempted company with
limited liability under the Companies Law, Cap. 22,
(Law 3 of 1961, as combined and revised) of the
Cayman Islands. The address of the Company’s
registered office is Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands.

The Company has its listing on The Stock
Exchange of Hong Kong Limited.

This condensed consolidated interim financial
information is presented in Hong Kong dollars
(“HK$”), unless otherwise stated, and has been
approved for issue by the Company’s board of
directors on 22 August 2013.

This condensed consolidated interim financial
information has not been audited.
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Basis of preparation

This condensed consolidated interim financial
information for the six months ended 30 June
2013 has been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34, ‘Interim
financial reporting’ issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”). It should be read in conjunction with
the annual financial statements for the year ended
31 December 2012, prepared in accordance with
Hong Kong Financial Reporting Standards
(“HKFRS”).

Principal accounting policies

Except as described below, the accounting policies
applied are consistent with those of the annual
financial statements for the year ended 31
December 2012, as described in those annual
financial statements.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual earnings.
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Principal accounting policies (Continued)

(a)

New, revised and amended
standards adopted by the Group

The following new and revised standards and
amendments to standards are mandatory for
the financial year beginning 1 January 2013
and have been adopted by the Group:

° HKAS 1 (Amendment) ‘Presentation of
financial statements’ is effective for
annual periods beginning on or after 1
July 2012. It requires entities to group
items presented in other comprehensive
income on the basis of whether they are
potentially reclassifiable to profit or loss
subsequently (reclassification
adjustments). The change in accounting
policy results only in additional
disclosures.

° HKAS 28 (Revised 2011) ‘Associates
and joint ventures’ is effective for
annual periods beginning on or after 1
January 2013. It includes the
requirements for joint ventures, as well
as associates, to be equity accounted
following the issue of HKFRS 11 ‘Joint
arrangements’. The revised standard
had no material impact on the Group’s
consolidated financial statements.
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Principal accounting policies (Continued)

New, revised and amended
standards adopted by the Group
(Continued)

HKFRS 10 ‘Consolidated financial
statements’ is effective for annual
periods beginning on or after 1
January 2013. It establishes principles
for the presentation and preparation of
consolidated financial statements when
an entity controls one or more other
entities to present consolidated
financial statements. It defines the
principle of control, and establishes
controls as the basis for consolidation.
It sets out how to apply the principle
of control to identify whether an
investor controls an investee and
therefore must consolidate the
investee. It also sets out the
accounting requirements for the
preparation of consolidated financial
statements. The new standard had no
material impact on the Group’s
consolidated financial statements.

HKFRS 12 ‘Disclosure of interests in
other entities’ is effective for annual
periods beginning on or after 1
January 2013. It includes the
disclosure requirements for all forms of
interests in other entities, including
joint arrangements, associates, special
purpose vehicles and other off balance
sheet vehicles. The new standard had
no material impact on the Group’s
consolidated financial statement.
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Principal accounting policies (Continued)

New, revised and amended
standards adopted by the Group
(Continued)

HKFRS 13 ‘Fair value measurements’is
effective for annual periods beginning
on or after 1 January 2013. It aims to
improve consistency and reduce
complexity by providing a precise
definition of fair value and a single
source of fair value measurement and
disclosure requirements for use across
HKFRSs. The new standard results
only in additional disclosures.

Amendment to HKAS 34 ‘Interim
financial reporting’ is effective for
annual periods beginning on or after 1
January 2013. It clarifies the
disclosure requirements for segment
assets and liabilities in interim financial
statements. The change in accounting
policy results only in additional
disclosures.

Amendments to and interpretations
of existing standards effective in
2013 but not relevant to the Group

HKAS 19 (Amendment) ‘Employee
benefits’ is effective for annual periods
beginning on or after 1 January 2013.
This is not currently applicable to the
Group, as it has no defined benefit
plans.
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3 Principal accounting policies (Continued)

(b) Amendments to and interpretations
of existing standards effective in
2013 but not relevant to the Group
(Continued)

° HKFRS 1 (Amendment) ‘Government
loans’ is effective for annual periods
beginning on or after 1 January 2013.
This is not currently applicable to the
Group, as it has no government loans.

° HKFRS 7 (Amendment) ‘Financial
instruments: Disclosures — Offsetting
financial assets and financial liabilities’
is effective for annual periods
beginning on or after 1 January 2013.
This is not currently applicable to the
Group, as it has no offsetting of
financial assets and financial liabilities.

° HKFRS 11 ‘Joint arrangements’ is
effective for annual periods beginning
on or after 1 January 2013. This is not
currently applicable to the Group, as it
has no joint arrangements.

° HK (IFRIC) — Int 20 ‘Stripping costs in
the production phase of a surface
mine’ is effective for annual periods
beginning on or after 1 January 2013.
This is not currently applicable to the
Group, as it has no surface mining
activity.
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3 Principal accounting policies (Continued)

(b) Amendments to and interpretations
of existing standards effective in
2013 but not relevant to the Group
(Continued)

° Amendment to HKAS 1 ‘Presentation of
financial statements’ is effective for
annual periods beginning on or after 1
January 2013. This is not currently
applicable to the Group, as it does not
present a third balance sheet.

° Amendment to HKAS 16 ‘Property,
plant and equipment’ is effective for
annual periods beginning on or after 1
January 2013. This is not currently
applicable to the Group, as it has no
spare parts and servicing equipment
classified as inventory.

° Amendment to HKAS 32 ‘Financial
instruments: Presentation’ is effective
for annual periods beginning on or
after 1 January 2013. This is not
currently applicable to the Group, as it
has no income tax relating to
distributions and transaction costs.

o Amendment to HKFRS 1 ‘First time
adoption of IFRS’is effective for annual
periods beginning on or after 1
January 2013. This is not relevant to
the Group as the Group is not first-
time adopter of financial statements.

ZE—=FFHHRE Interim Report 2013
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3 Principal accounting policies (Continued)

(c) The following new standards and
amendments to standards have
been issued but are not effective
for the financial year beginning 1
January 2013 and have not been
early adopted

° HKAS 32 (Amendment) ‘Financial
instruments: Presentation — Offsetting
financial assets and financial liabilities’
(effective for periods beginning on or
after 1 January 2014)

o HKFRS 7 and HKFRS 9 (Amendments)
‘Mandatory effective date and
transition disclosures’ (effective for
periods beginning on or after 1
January 2015)

° HKFRS 9 ‘Financial instruments’
(effective for periods beginning on or
after 1 January 2015)

° HK (IFRIC) — Int 21 ‘Levies’ (effective
for periods beginning on or after 1
January 2014)

° Amendments to HKAS 36 ‘Recoverable
amount disclosures for non-financial
assets’ (effective for periods beginning
on or after 1 January 2014)

° Amendments to HKFRS 10, HKFRS 12
and HKFRS 27 (Revised 2011)
‘Investment entities’ (effective for
periods beginning on or after 1
January 2014)
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Principal accounting policies (Continued)
(d) Comparative figures

2012 comparative figures for cost of sales of
HK$7,628,000 has been reclassified to other
income to conform with the current period’s
presentation.

Estimates

The preparation of interim financial information
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the reported
amounts of assets and liabilities, income and
expense. Actual results may differ from these
estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of
estimation uncertainty are the same as those that
applied to the consolidated financial statements for
the year ended 31 December 2012.
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Financial risk management

5.1

5.2

XEEBEERABMRLDE Win Hanverky Holdings Limited

Financial risk factors

The Group’s activities expose it to a variety
of financial risks: foreign exchange risk,
credit risk, liquidity risk and cash flow and
fair value interest rate risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures
required in the annual financial statements,
and should be read in conjunction with the
Group’s annual financial statements as at 31
December
significant changes in the risk management
policies since the year end.

2012. There have been no

Fair value estimation

The methods by which the fair values of
financial
categorised as follows:

instruments are established are

(i) Level 1: quoted prices (unadjusted) in
active markets for identical assets or
liabilities.

(ii) Level 2: inputs other than quoted prices
that are observable for the asset or
liability, either directly (for example, as
prices) or indirectly (for example,
derived from prices).

(iii)  Level 3: inputs for the asset or liability
that are not based on observable
market data (that is,
inputs).

unobservable

33
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Financial risk management (Continued)

5.2

5.3

Fair value estimation (Continued)

The Group’s investment in convertible bonds
issued by an unlisted company incorporated
in Hong Kong, which is classified as financial
assets at fair value through profit or loss
(Note 8),
according to Level 3 under this hierarchy.
The fair value is determined by using
These valuation
techniques for determining the fair value of
financial assets at fair value through profit or
loss are consistent with the year ended 31
December 2012.

has been measured at fair value

valuation techniques.

Fair value measurements using
significant unobservable inputs
(Level 3)

BRAFEFANGF
HEENEHEE
Financial assets

at fair value

through
profit or loss
FE
HK$’000
—E-=%-A—H Opening balance at 1 January 2013
H 4 & R 33,354
WEs T R1E % (f5E8)  Acquisition of convertible bonds (Note 8) 38,800
HAREZNF SR A Interest income recognised during the
(BzE18) period (Note 18) 1,465
—E-=5xA=1H Closing balance at 30 June 2013
R & 73,619
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Financial risk management (Continued)

5.3

5.4

XEEBEERABMRADE Win Hanverky Holdings Limited

Fair value measurements using
significant unobservable inputs
(Level 3) (Continued)

The discount rate used to compute the fair
value is 12%. The change of discount rate
by 1% will have no significant impact on the
fair value. There is no significant impact of
the credit default rate on the fair value
measurement using significant unobservable
inputs.

There were no transfers of financial assets
between level 1, level 2 and level 3 fair value
hierarchy classifications.
There were no changes in valuation
techniques during the period.

Group’s valuation processes

The Group’s finance department reviews the
valuations of financial assets at fair value
through profit or
independent valuers to perform the
valuations that are required for financial
reporting purposes, including Level 3 fair
values. These valuation results are then
reported to the chief financial officer and
group senior management for discussions in
relation to the valuation processes and
results at least once every six months.

loss and involves
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Financial risk management (Continued)

5.5 Fair value of financial assets and

liabilities measured at amortised
cost

The fair values of the trade, bills and other
receivables, financial assets at fair value
through profit or loss, loans to an associate,
cash and cash equivalents, trade, bills and
other payables, borrowings and loan from
non-controlling shareholder of a subsidiary
as at 30 June 2013 approximate their

carrying amounts.

The fair values of the other payables within
the held for sale disposal group as at 30
June 2013 approximate their carrying
amounts.
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Segment information

The chief operating decision-maker has been
identified collectively as the Executive Committee
comprising the executive directors of the
Company’s Board of Directors. The Executive
Committee reviews the Group’s internal reporting
in order to assess performance and allocate
resources and report segment performance based
on internal reporting.

The Executive Committee reviews the performance
of the Group mainly from a business operation
perspective. The Group is organised into two main
business segments, namely (i) Manufacturing, and
(ii) Distribution and Retail. The Manufacturing
segment represents manufacturing of sportswear,
golf and high-end fashion apparel, and active and
outer wear, primarily under OEM arrangements to
customers mainly in Europe, North America and
Mainland China. The Distribution and Retail
segment represents the distribution and retail of
sportswear, footwear, accessories and sport
equipment in Mainland China and Hong Kong. The
discontinued operations represent the Umbro
distribution business which was terminated on 30
June 2012 (Note 22(c)).

The Executive Committee assesses the
performance of the operating segments based on
a measure of operating results of each segment,
which excludes finance income and finance costs
in the result for each operating segment. Other
information provided to the Executive Committee is
measured in a manner consistent with that in the
condensed consolidated interim financial
information.
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Notes to the Condensed Consolidated Interim Financial Information

6 PBER @ 6 Segment information (Continued)
BE-_Z-—=HX-A=THLEREAH The segment results for the six months ended 30
AMEBRR-Z—=FAA=1THK June 2013 and the segment assets and liabilities
PHEERAEENT: at 30 June 2013 are as follows:

BECEER

REEEH

Total

FTHRBE continuing

EE Distribution operation and

Manufacturing and retail Group

FAET FHET FHET

HK$°000 HK$’000 HK$’000

2 2B 48 5 Total segment revenue 1,251,943 128,117 1,380,060

7 b W &= Inter-segment revenue (4,191) - (4,191)

W 25 Revenue 1,247,752 128,117 1,375,869
mE R (ER),/ Operating profit (loss)/

PEBEE segment results 69,932 (35,002) 34,930
RMEKRA Finance income 7,962
BERAE Finance costs (751)
PB4k B = A R g Al Share of profits of associates 1,354 - 1,354
B BT 4% %% 5 i #1 Profit before income tax 43,495
FisBmAx Income tax expense (13,091)
it F Profit for the period 30,404
ARG RHERRNEMD I Other segment items included in the condensed
HAWT: consolidated interim income statement are as

follows:

T PR Amortisation of land use rights 285 - 285
ME - BERZBITE Depreciation of property, plant

and equipment 40,683 5,450 46,133
ME - BERZBERE Impairment of property, plant

and equipment 2,595 201 2,796
B EE#BN Amortisation of intangible

assets - 704 704
FERE — 28 Impairment of inventories, net 3,000 20,574 23,574
EWIRZHE — F8E Impairment of receivables, net 484 2,028 2,512
HEYE #ERRZEWE Gain on disposal of property,

plant and equipment (260) - (260)
HEREHERREHEE  Gain on disposal of non-current

U &= asset held for sale (12,290) - (12,290)
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6 Segment information (Continued)

RZE-—=F~A=THWNIBEER The segment assets and liabilities as at 30 June
BEMT: 2013 are as follows:
BERIEEE
ES:Tk ]
(Umbro
FHER)
Total
HELE  discontinued
EBAE operations
PERTE Total (Umbro E@MAE
4% Distribution continuing distribution APE Total
Manufacturing and retail operations business) Unallocated Group
FET FET FET FET FET FET
HK$’000 HK$000 HK$000 HK$’000 HK$'000  HK$’000
BE Assets 1,845,788 411,565 2,257,353 - 472,074 2,729,427
BENE Associates 40,855 - 40,855 - - 40,855
BEE Total assets 1,886,643 411,565 2,298,208 - 472,074 2,770,282
@BeR Total liabilities 474,048 47,468 521,516 2,871 58,862 583,249
HE i——ﬁzxﬁ +THENEAN The segment results for the six months ended 30
DHEERR=-B-——F+=A=1— June 2012 and the segment assets and liabilities
ANAHBEER Eta mE: at 31 December 2012 are as follows:
BRIEEE
EF EL ]
(Umbro
DEER)
Total
B#E% discontinued
EBEE operations
PERTE Total (Umbro EEAE
4% Distribution continuing distribution Total
Manufacturing and retail operations business) Group
FHET FHET FET FHET FET
HK$°000 HK$’000 HK$°000 HK$°000 HK$°000
Pl ECY € Total segment revenue 1,582,613 127,053 1,709,666 7,319 1,716,985
2 B R e 2= Inter-segment revenue (892) - (892) - (892)
W 25 Revenue 127,053 1,708,774 7,319

1,681,721

BERN(ER) Operating profit (loss)/

DEEE segment results 138,454 (23,480) 114,974 6,289 121,263
BMEBRA Finance income 12,891
5% Finance costs (1,456)
iR E ARER Share of profits of associates 4,238 — 4,238 — 4,238
I#P)‘r Bl wi ik F Profit before income tax 136,936

X Income tax expense (23,713)
B x ik Fl Profit for the period 113,223

XEEBEERABMRADE Win Hanverky Holdings Limited
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Notes to the Condensed Consolidated Interim Financial Information
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Segment information (Continued)

Other segment items included in the condensed

HAWT: consolidated interim income statement are as
follows:
BRIEEE
E3 3t
(Umbro
PHEHR)
Total
BRigE discontinued
*BART operations
PHEREE Total (Umbro EEAE
£E Distribution  continuing distribution Total
Manufacturing and retail  operations business) Group
FET FET FET FET FET
HK$°000 HK$'000 HK$'000 HK$°000 HK$'000
T 2 A 4R 8 Amortisation of land use rights 282 - 282 - 282
WE HBERRHBERE  Depreciation of property,
plant and equipment 40,279 5,178 45,457 7 45,464
W% BERZEHE  Impairment of property,
plant and equipment - - - 334 334
EHEEBH Amortisation of intangible assets - 704 704 - 704
BERE - FE Impairment of inventories, net 4,000 4,510 8,510 - 8,510
EWIEFRGRE)/RE  (Write-back)/impairment of
- B8 receivables, net @ 1,743 1,741 (2,551) (810)
HEME BER Loss/(gain) on disposal of
REBR/(WE) property, plant and equipment 732 - 732 92 640
R-ZB-——F+-A=+—HMNAHE The segment assets and liabilities as at 31
ERBENT: December 2012 are as follows:
BALEE
E3:4 L
(Umbro
DHER)
Total
BRgE discontinued
E3i3:E ] operations
PHEREE Total (Umbro EEAE
4%  Distribution  continuing distribution APE Total
Manufacturing and retail  operations business)  Unallocated Group
FET FET FAET FAET FAT FAET
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000 HK$'000
iE Assets 1,948,013 427,766 2,375,779 698 421,037 2,797,514
BENT Associates 38,032 = 38,032 - - 38,032
BEE Total assets 1,986,045 427,766 2,413,811 698 421,037 2,835,546
BefR Total liabilities 516,905 56,077 572,982 4,445 58,525 635,952
“Z—=5HHRE Interim Report 2013
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Segment information (Continued)

Segment assets consist primarily of land use
rights, property, plant and equipment, intangible
assets, investments in associates, available-for-
sale financial assets, inventories, trade, bills and
other receivables, cash and cash equivalents and
bank deposits with initial terms of over three
months. Unallocated assets mainly comprise cash
and cash equivalents held for corporate uses, tax
recoverable and deferred income tax assets.

Segment liabilities comprise mainly operating
liabilities. Unallocated liabilities mainly comprise
deferred income tax liabilities and current income
tax liabilities.

REEE D AEERBIIREFHR The Group’s revenue from external customers by
BT geographical location is as follows:
BE,~BA=tBILEAEA
For the six months ended 30 June
—E—-=F —E -
2013 2012
FEIT FET
HK$’000 HK$’000
BB Hong Kong 112,671 123,410
Bl Europe 558,781 739,632
AR K pE Mainland China 197,457 274,875
ZE United States of America 156,911 134,567
mEx Canada 27,377 22,919
H 4th 35 M B =X Other Asian countries 178,186 261,490
Hity Others 144,486 151,881
1,375,869 1,708,774
AEEZRMBEEIWRRDREE R The Group’s revenue by geographical location is

BRRNEEMNILERE

determined by the final destination of delivery of
the products.
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Notes to the Condensed Consolidated Interim Financial Information

6 #HBER@ 6 Segment information (Continued)
EHEIHINERBEE(ERIAR The total of non-current assets other than financial
BEEMBHEERMNBENT: instruments and deferred income tax assets by

geographical location is as follows:

1

As at

—E—-=fF —E-——F

~A=+H +=-B=+—-H

30 June 31 December

2013 2012

F#EIT FET

HK$’000 HK$°000

B8 Hong Kong 46,549 44,693

B K BE Mainland China 546,007 570,082

Hth Bl X Other countries 177,521 156,638

770,077 771,413
BE—_ZE—=HxA=1tHLNEAR" For the six months ended 30 June 2013, revenues
W 491,051,012,0008 T (=B —=F of approximately HK$1,051,012,000 (30 June 2012:
A~NHBZ=+H:1,250,688,000& Tt) * J} HK$1,250,688,000) were derived from a single
REE—HBIREL - LEWREFETT group of external customers. These revenues are

REEEE%K - attributable to the manufacturing business.

42 “E-—=—FHh#RE  Interim Report 2013



7

BXREX

7 Capital expenditure

(@) THfERRE - WX BERRE (@ Movements of land use rights, property, plant
URBHEENEE: and equipment and intangible assets:
L/ ER 1
E
T fE Property, BREE
Land use plant and Intangible
rights equipment assets
FET FET FET
HK$’000 HK$’000 HK$°000
HEEZ_F—=%4758 For the six months
=+B8IE~EA ended 30 June 2013
—Z—-=%—HA—H Opening net book
HA 90 0K R B amount at
1 January 2013 19,226 628,914 60,538
BN =% Exchange differences 111 4,743 -
nE Additions - 63,912 -
HE Disposals - (80) -
TEREE Depreciation and
amortisation (285) (46,133) (704)
B Impairment - (2,796) -
PEABEHEFER Trademarks classified as
HEENEZ non-current assets
(K &£ 22(a)) held for sale
(Note 22(a)) - - (26,084)
-2z Closing net book
AA=1H amount at
H A REFE 30 June 2013 19,052 648,560 33,750
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7 BEXHEX@® 7 Capital expenditure (Continued)

(@) THfERRE - WX BERRE (@ Movements of land use rights, property, plant
URBREENES : (&) and equipment and intangible assets:
(Continued)

e L
S
=+ ih {58 F Property, BREE
Land use plant and Intangible
rights equipment assets
FET FET FET
HK$°000 HK$°000 HK$’000
EEZ-F—Z-%7 A For the six months
=+HILEREAR ended 30 June 2012
—E—_%—A—H Opening net book
HA 9 0 [ F B amount at
1 January 2012 19,733 580,337 61,946
E X =% Exchange differences (80) (4,003)
nE Additions = 24,329 =
HE Disposals — (1,207) —
FEREE Depreciation and
amortisation (282) (45,457) (704)
B Impairment — (11) —
—E-CF Closing net book
AA=1H amount at
H A REFE 30 June 2012 19,371 553,988 61,242
by EFEEGEUTEE: (b)  Intangible assets comprise the following:
7
As at
—E—-=f —E-—F
~A=+H +t=HA=t—-H
30 June 31 December
2013 2012
FETT FET
HK$’000 HK$°000
(SEE Trademarks - 26,788
Gk Goodwill 33,750 33,750
IR [ F B Net book amount 33,750 60,538
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Capital expenditure (Continued)

©

Impairment test for trademarks:

Trademarks represent the rights to use the
‘Diadora’ trademarks for the manufacture
and sale of products bearing the ‘Diadora’
trademarks in Mainland China, Hong Kong
and Macau. On 10 July 2013, the Group
entered into a master deed with Diadora
Sport SRL and Wincina S.R.L., a wholly-
owned subsidiary of Diadora Sport SRL,
under which the Group would assign, among
others, the ‘Diadora’ trademarks and domain
names in Mainland China, Hong Kong and
to Diadora Sport SRL. The
recoverable amount of the trademarks as at
30 June 2013 is determined by reference to
its fair value less costs to sell, i.e. the

Macau

amount for which the asset could be sold
between knowledgeable and willing parties,
net of estimated costs of disposal. In this
connection, the ‘Diadora’ trademarks of
HK$26,084,000 were classified as non-
current assets held for sale as at 30 June
2013 (Note 22(a)).

There was no impairment recognised in
respect of the ‘Diadora’ trademark during the
six months ended 30 June 2013 (30 June
2012: Nil).

Impairment test for goodwill:

Gooduwill relates to golf and high-end fashion
apparel manufacturing business (“golf
apparel business”). There was no
impairment recognised in respect of the golf
apparel business during the six months
ended 30 June 2013 (30 June 2012: Nil).
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Financial assets at fair value through
profit or loss

Investment in unlisted
securities

7

As at
—E-=F —E-—F
~A=+H +ZB=+—8H
30 June 31 December
2013 2012
FET FET
HK$°000 HK$°000
73,619 33,354

WN=—F——%  XEEHEShine Gold
Limited ([Shine Gold|)& HE % #
BEAFT Iz Bt AEERER
BBANE 4% A70,000,00058 7T HIShine
GoldA#RES  EHEEFEI Mt
BT o AMBRREFAHBTANER
REFEFFSNMAERFE WA HE
EABRERIFABKREZHERS
Shine Gold B 2 17 & & £960% &
70%  BEETHEME - TRBE
FAEEERTHEES -

R-ZZE——FNA+xB > REEEBEA
7K 4 8 £31,200,00058 T K9 & #t 7] &
BEH R-—F—=F_-A=+—-H"
A& E B A 7% 58 £38,800,000/8 T
MM RRES - REHTZRE -
REERZNK K MAShine GoldE=
€ 3 ® M ¥ Shine Gold #9811 & &
ERREEATEN  WRZE—=F
AA=1H ' Shine Gold A% A&
EEMBENT o

ZE—=FFdHHRE Interim Report 2013

In 2011, the Group entered into an agreement with
Shine Gold Limited (“Shine Gold”) and its
beneficial owners, pursuant to which the Group
agreed to subscribe for convertible bonds of Shine
Gold in an aggregate principal amount of
HK$70,000,000 which would be issued in two
tranches. The convertible bonds bear interest from
their date of issue at a rate of 5% per annum on
the principal amount, and may be converted in full
into 60-70% of the issued share capital of Shine
Gold any time over five years at the holder’s
option, depending on certain conditions. The
convertible bonds are not traded on an active
market.

On 16 August 2011, the Group acquired the first
tranche of convertible bonds with principal amount
of HK$31,200,000. On 21 February 2013, the
Group acquired the second tranche of convertible
bonds with principal amount of HK$38,800,000.
Upon the first tranche completion, the Group
nominated representatives to the Board of
Directors and assumed significant influence over
the financial and operating policy decisions of
Shine Gold, which is thus accounted for as an
associate of the Group at 30 June 2013.



BRAFEABHNEHBENE
MEE @

R-ZZE—=HXA=10 EXEE#H
BRENE L EEMTHERTEH
BRESFNLOFEETEE - ART
BRESNR-Z-—=F~A=+AMNE
HAEEEAFERE R E RS
GETHESZRTREARE BE -

Financial assets at fair value through
profit or loss (Continued)

As at 30 June 2013, Jones Lang LaSalle, an
independent firm of valuers not connected to the
Group, has performed a fair value valuation for the
convertible bonds. As the carrying values of the
convertible bonds approximate their fair values as
at 30 June 2013, no gain/loss is recognised in the
condensed consolidated interim income statement.

R E SRR ERE Trade and bills receivable
7
As at
—E-=% —E-CF
~A=Z+H t=A=+—H
30 June 31 December
2013 2012
F#ETT FET
HK$’000 HK$°000
EWE SRR Trade receivables
— RBEE=H — from third parties 355,053 316,455
— REBER — from related parties
(Mt 7 24(b)) (Note 24(b)) 2,606 1,923
EWEE Bills receivable 18,335 13,145
375,994 331,523
BoEWE ZIRFME ~ Less: Provision for impairment
] of trade receivables (12,050) (5,826)
363,944 325,697

BUREZRARZEREERALDF
EEE o

The carrying amounts of trade and bills receivable
approximate their fair values.
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9 REKESIRMRER @ Trade and bills receivable (Continued)
EREZERETEREBHEERHEE The majority of the trade receivables are with
THENEF  EEH N FI0EWNX ° customers having an appropriate credit history and
REBMNHEERTH D U IR S N ET at credit terms ranging from 30 to 90 days. Most
mMuPEEFHNHEEEARTHEN of the Group’s sales are on open account, while
15 AR 219 =R B 4R 47 2 W A0 (3 R i sales made to a small number of customers are
BE - BRESRRREHBIRRNT covered by letters of credit issued by banks or

settled by documents against payment issued by
banks. Trade and bills receivable are aged as
follows:
7
As at
—®¥-=5 —E--F
~A=+H +t=A=+—H
30 June 31 December
2013 2012
FET FET
HK$’000 HK$’000
0£30K 0-30 days 301,560 259,952
31260k 31-60 days 48,312 52,812
61290k 61-90 days 13,797 8,761
91£120K 91-120 days 3,214 2,163
1212180k 121-180 days 2,183 1,618
1812365k 181-365 days 2,669 3,481
365K £ Over 365 days 4,259 2,736
375,994 331,523
NR-ZE—=FXA=+H —BE—X%XF As at 30 June 2013, there was a single group of
EB(ZE——&+=-HB=+—H:8— customers (31 December 2012: a single group)
EB)NAREHLEHBEAEERE with an aggregated outstanding balance which
BFZTNEREZRAREEEEE exceeded 10% of the Group’s total trade and bills
10% - BEWZEFSBEMNERAZER receivable from third parties. The aggregated
HAEERBEE=ZFNEKRE ZIEXR balances due from this group of customer
REREBEZENT6% (ZE—Z-F+=A accounted for approximately 76% (31 December
=+—H:75%) c REEEFEEEN 3 2012: 75%) of the Group’s total trade and bills
EEHEENEZRFIREENEME receivable from third parties. Other than this group
AREFEERR of customers, there was no other significant
concentration of credit risk with respect to trade
and bills receivable.
48 “E-—=FHHESE Interim Report 2013



10 Eﬁ s R RIER Rt IR

10 Deposits, prepayments and other

Y receivables
i
As at
—E-Z=& —E-C-F
~A=+H +ZA=+—H
30 June 31 December
2013 2012
F#ETT FE T
HK$°000 HK$°000
B #A Current
e KkEEHA Rental, utility and other
REMEZS deposits 8,216 6,062
EBUEFHNZRE Claims receivable from
customers 6,475 2,174
EERIMNENRIE Prepayments for operating
expenses 5,610 2,207
FEWHENRIE Prepayments for inventories 3,153 6,245
] Uy = 12 B Value-added tax recoverable 9,761 8,828
HL it BE I 1R X Other receivables 51,905 40,064
85,120 65,580
FE B3 Non-current
ERT-—HBEAT Loans to an associate
(B =) (Note) 134,693 173,493
ERBETE Non-current deposits 15,419 24,703
HEHEXBENRE Prepayment for rental
expenses 12,441 =
247,673 263,776
MY EE Note:

RZZE——F A X&EEEShine Gold
TN ERE (ME24e) Bt - REE[
Shine Gold#itH—%&8F@ME - R=ZZF—
=#XH=+H ' @Shine Gold#t HK&E
A EE (B E A B)#134,693,0005 7t (=
T-_F+=-A=1+—H:173,493,000/&
T FRERBTER—FREE-

year.

In September 2011, the Group entered into a loan
agreement with Shine Gold (Note 24(e)), under which the
Group granted a loan facility to Shine Gold. As at 30
June 2013, total loans, including interest, made to Shine
Gold amounted to HK$134,693,000 (31 December 2012:
HK$173,493,000). The loans are not repayable within one
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11 EHESRRRER 11 Trade and bills payable
S
As at
—E-Z=& —E-C-fF
~A=+H +=A=+-8
30 June 31 December
2013 2012
FETT FET
HK$°000 HK$°000
P B 2R Trade payables
- FFE=5 — to third parties 210,493 196,810
— FEER — to related parties
(Fft 5 24(b)) (Note 24(b)) 104,021 64,029
B RiE Bills payable 3,485 10,997
317,999 271,836

ENESZRARFERENT

Trade and bills payable are aged as follows:

1

As at
—E-=% —E-——F
~A=+H +=A=+-H
30 June 31 December
2013 2012
FET FHET
HK$°000 HK$’000
0Z£30K 0-30 days 199,224 111,494
31£60K 31-60 days 16,079 87,504
61290K 61-90 days 63,717 46,836
91E120K 91-120 days 35,698 21,369
121£180K 121-180 days 317 1,890
1812365k 181-365 days 1,675 1,387
365K £ Over 365 days 1,289 1,356
317,999 271,836

50 zz-=zemss

Interim Report 2013



B &5 & o J1 1 5 5 B o

Notes to the Condensed Consolidated Interim Financial Information

12 FEEH IR 30 R H fth FE £ R =X 12 Accruals and other payables

S
As at
—E-Z=& —E-C-fF
~A=+H t=ZA=t-H
30 June 31 December

2013 2012
FETT FET
HK$’000 HK$°000
EERAMMAESIRE  Accrual for employment benefit
costs 116,355 126,364
FE AT 12 E B Value added tax payable 5,678 9,030
BElREFEZES Deposits received from
customers 7,274 16,115
Hih & ER X E5TIRER  Accrual for other operating
expenses 45,561 44,540
BEYE  HERRME  Payable for purchases of
9 JE 1 1R 3K property, plant and
equipment 5,809 37,202
BathmsHERE - BEE Accrued marketing, advertising
REBERAX and promotion expenses 266 766
EWEFEHERE L Deposit received for leasehold
& land held for sale - 36,931
H fth & 13 1R X Other payables 11,919 10,302
192,862 281,250
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13 &

13 Borrowings
®
As at
—E-Z=& —B-F
~A=+H +=A=+-H
30 June 31 December
2013 2012
FETT FEx
HK$’000 HK$’000
SEWIBENRITER  Trust receipts import
bank loans 3,155 12,396
BEZHINNT: Movements in borrowings are analysed as follows:
FETT
HK$’000
BEE-F-—= For the six months ended 30 June 2013
~NAETHLFEAR
—E2-=%-H—AR Opening amount as at 1 January 2013
AR 12,396
HBITRE New bank borrowings 10,576
B Repayments (19,817)
—E-=%xH=*H Closing amount as at 30 June 2013
K& 3,155
BE-F——-% For the six months ended 30 June 2012
~A=+THLERER
—Z-—"%-fF—-H Opening amount as at 1 January 2012
R 4,659
HRTEE New bank borrowings 15,588
B Repayments (17,102)
—E-"HXA=1H Closing amount as at 30 June 2012
e 3,145

SE-CERHERE

Interim Report 2013



B &5 & o J1 1 5 5 B o

Notes to the Condensed Consolidated Interim Financial Information

13 H&@) 13 Borrowings (Continued)
BE-_Z-—=HX-A=THILEREAH Interest expense on borrowings for the six months
BERNERXHA751,0008 T (= ended 30 June 2013 is approximately HK$751,000
—Z—®#HB=7H:1,456,000/8 ) ° (30 June 2012: HK$1,456,000).
RZE—=FxA=1+8 AEEHFX As at 30 June 2013, the Group has the following
BHRAKRTEENT: undrawn banking facilities:

—E-=f —E-CF

~A=+H +=A=+—H
30 June 31 December

2013 2012
FEIT FET
HK$’000 HK$’000
FEAE Floating rates
— R—FRZH — expiring within one year 289,333 261,493
R—ERINBNEEEEEEE & The facilities expiring within one year are annual
R-B-=FZHAPEHEH - facilities subject to review at various dates during

2013.
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14 Reserves

14 #iE

URH
fHREE SERE
R{}#K  Share-based EEEE Foreign R REEH
Share payment Statutory currency Other Retained 5
premium reserve reserve translation reserves earnings Total
FEz FET TEz FEz FET TEz FEz
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE-F-C£RB=1R For the six months ended 30 June 2012
Lt~ER
R-%-Z%#-5-8 At 1 January 2012 666,939 9,282 10,110 110,478 184,867 968,412 1,950,088
EHBEEE Currency translation differences = = = (5,689) = = (5,689)
B-E--5RHRE 2011 final dividends paid - - - - - (38,052 (38,052)
KRRREREARERT Profit attributable to equity holders of the
Company = = = = = 124,423 124,423
RZ§-Z£7xA=+8 At 30 June 2012 666,939 9,282 10,110 104,795 184,867 1,054,783 2,030,776
BE-¥-=£7A=1H For the six months ended 30 June 2013
LAER
R-§-=%£-A-8 At 1 January 2013 666,939 9,282 10,394 115,870 184,867 1,042,209 2,029,561
ERREER Currency translation differences - - - 9,736 - - 9,736
BR-E-ZERHRE 2012 final dividends paid - - - - - (50,736) (50,736)
ARAREHEAREEH Profit attributable to equity holders of the
Company - - - - - 57,516 57,516
RZ§-Z£xA=1H At 30 June 2013 666,939 9,282 10,394 125,606 184,867 1,048,989 2,046,077
K Representing:
BECE-ZEMERE Proposed 2013 interim dividends 38,052
£t Others 1,010,987
1,048,989
54 “Z—Z5HHRE Interim Report 2013
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EEimF

15 Operating profit

THEEEREALEEZF PR The following items have been charged/(credited)

(FFA) :

T ith iE 7 #E 1 85
ME - BERRBINE

M BERRBRE

B EERHE

BERE - FH

FWIREE — F8

HEMSE  BERR
(W), B8

HESFHEXRRDEE
I 2
B (k) BRFHE

to the operating profit during the period:

BEAA=+THL~ER

For the six months ended 30 June

—®-=5 —E--F
2013 2012
F#ETT FE T
HK$°000 HK$°000
Amortisation of land use rights 285 282
Depreciation of property, plant
and equipment 46,133 45,457
Impairment of property, plant
and equipment 2,796 —
Amortisation of intangible
assets 704 704
Impairment of inventories, net 23,574 8,510
Impairment of receivables, net 2,512 1,741
(Gain)/loss on disposal of
property, plant and
equipment (260) 732
Gain on disposal of non-
current asset held for sale (12,290) =
Net exchange (gains)/losses (3,088) 5,325
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56

Hip e A 16 Other

income

BEAA=THLERER

For the six months ended 30 June

—E-=f —E-CF
2013 2012
F#EIT F#ET
HK$°000 HK$°000
TEXEWRA () Retail support income (Note) 18,166 7,628
HEWA Rental income 646 454
Hitb Others 2,323 1,384
21,135 9,466

Bt & Note:

BE-ZT-=F A=tRLHH RESA
Umbro Hong Kong Limited R=Z——%F
MAZ+—HETNGS  A5ERIZTE

During the period ended 30 June 2013, the Group
recognised retail support income of approximately
HK$18,166,000 (30 June 2012: HK$7,628,000) pursuant to

X EW A 418,166,000/ T (ZE—=F X the agreement signed with Umbro Hong Kong Limited
B=+1H:7628,0008 ) ° dated 21 April 2011.

Hibless (B8 — B8 17 Other gains/(losses) — net

BEANA=+THLRER

For the six months ended 30 June

—E-=f —E-—F
2013 2012
FET FET
HK$’000 HK$°000
HEWE  #ERHKE  Gain/(loss) on disposal of
W, (&1E) — F%  property, plant and
equipment, net 260 (732)
HERSEHEFREBEE Gain on disposal of non-
s 2= (B &E22(b)) current asset held for sale
(Note 22(b)) 12,290 -
[EZUWzE,(B5#E)F%E Net exchange gains/(losses) 3,088 (5,325)
15,638 (6,057)
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18 RBWARBAE 18 Finance income and costs
HEZSA=1+HL<EAR

For the six months ended 30 June

—E-Z=F —E-CF
2013 2012
FETT FET
HK$’000 HK$°000
F B g A Interest income from
— RITER — Bank deposits 6,488 6,284
— URRES — Convertible bonds
(B &£ 24(a)) (Note 24(a)) 1,465 778
— BEXRT-REENE  — Loans to an associate
(K} &£ 24(a)) (Note 24(a)) - 5,772
— BEPFEREERFH — Customers for extended
credit terms 9 29
MEWA Finance income 7,962 12,863
LS Finance cost
— RITEE — Bank borrowings
(B 5£13) (Note 13) (751) (1,456)
MEBA — F8 Finance income — net 7,211 11,407

XEEEEZERBERAET Win Hanverky Holdings Limited 57



19 FiRBREX 19 Income tax expense
EEBANBHEEHNE16.5% (=2 —= Hong Kong profits tax has been provided at the
F:16.5%) TR o rate of 16.5% (2012: 16.5%).
EREAERIREENHBARR Subsidiaries and associates established and
B NFAE25% (ZE—ZF : 25%) operated in Mainland China are subject to
MR EMSREAECEMSH o Mainland China Enterprise Income Tax at the rate

of 25% (2012: 25%).
N (BB R B KB BR M) 5 R 19 B 18 Taxation on overseas (other than Hong Kong and
ERAHEGTERN ENEAEE Mainland China) profits has been calculated on the
REMERZRNBETERBRTE - estimated assessable profits for the period at the
applicable rates of taxation prevailing in the
countries in which the Group operates.
NEBGEPHRERRNR GIA) K The amounts of income tax expense charged/
A NE: (credited) to the condensed consolidated interim
income statement represent:
BEANA=+HL*<EA
For the six months ended 30 June
—E-=F —E-CF
2013 2012
FETT FHET
HK$’000 HK$’000
BEARSH — Current income tax —
BEENEH Hong Kong profits tax 9,216 27,785
K BE 1 EFr S # Mainland China enterprise
income tax 5,060 689
SN B Overseas taxation - (617)
EESH Deferred income tax (1,185) (4,144)
13,091 23,713
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20 BsR&ER 20 Earnings per share

(@ E&F (a) Basic
BREARBRIRBEADR RE The calculation of basic earnings per share is
BEAEGGERARBAT R based on the consolidated profit attributable
TRONMELIETE - to equity holders of the Company and on the

weighted average number of shares in issue
during the period.

BERA=+THLRER

For the six months ended 30 June

—®-=5 —E--F
2013 2012
AABREFEAEMN  Profit from continuing
BELEEK AN operations attributable to
(FET) equity holders of the
Company (HK$’000) 57,516 118,106
AARRESZ B AR Profit from discontinued
ERIEREEREF operations attributable to
(F#ET) equity holders of the
Company (HK$’000) - 6,317
57,516 124,423
BT K MEFEIIE Weighted average number of
(FA) shares in issue (°000) 1,268,400 1,268,400
BREAEF Basic earnings per share
(BAL) (HK cents)
— BEREEEK — from continuing
operations 4.5 9.3
— BRIEEEEH — from discontinued
operations - 0.5
4.5 9.8
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60

(b)

SE-C—ETHERE

BmE

BREERBRDBRABHAE
AEABESENEER &
BRARCBROTEBRMETS
Bt E-REBREF TR
THREAE-BEEHESE
WEBR - ARARERTEE
BRERKMABENESEEE
HETENEE AR R 2 FE (D
ARARHNEAFEHE)K
BOROBE - LA ENR
PEEERRTERRENET
HWROBEFELLLR -

20 Earnings per share (Continued)

(b)

Interim Report 2013

Diluted

Diluted earnings per share is calculated
adjusting the weighted average number of
ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares.
option schemes are the only dilutive potential
ordinary shares. A calculation is made in
order to determine the number of shares that
could have been acquired at fair value
(determined as the daily average market
share price of the Company’s shares) based
on the monetary value of the subscription
rights attached to outstanding share options.
The number of shares calculated as above is
compared with the number of shares that
issued assuming the
exercise of the share options.

Shares issuable under the share

would have been



20 BREMN @

20 Earnings per share (Continued)

(b) #3E@ (b) Diluted (Continued)
BEXA=+HLEREAR
For the six months ended 30 June
—E-Z=& —E-C-F
2013 2012
AATREFEAEMN  Profit from continuing
BELEEK N operations attributable to
(FET) equity holders of the
Company (HK$’000) 57,516 118,106
AARRES B AR Profit from discontinued
ERIEREEREF operations attributable to
(F#ET) equity holders of the
Company (HK$’000) - 6,317
57,516 124,423
BREFRFHMEFY Weighted average number of
B & (Fi) shares for diluted earnings
per share (°000) 1,268,400 1,268,400
BREEEA Diluted earnings per share
(BAL) (HK cents)
— BEKEXEK — from continuing
operations 4.5 9.3
— DRIEEEEK — from discontinued
operations - 0.5
4.5 9.8

HREBE-E-—ZFK-ZF—=
FARB=tTHLEABEREREL
BHEYE HMEREERR

EEREABFMER

The diluted earnings per share is the same
as the basic earnings per share because the
share options have no dilutive effects for the
six months ended 30 June 2013 and 2012.
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21

62

k2

EREBE-_ZT—-—f+-A=+-HL
FEHR LR E50,736,0008 T (ZF
——1%:38,052,000/8 T)ER=Z —
ZENAXM e

R-E-—ZFNA-T-HRETNES
22z ARAEEEERTPHER
EER3.0BW(ZE——F :FHRKRE
3.0%1l) - FHI R B £ %838,052,000
BR(CE-—-—F . FHRESE
38,052,000 7T ) [ R A = 17 HA B 7%
ENAEREER UEREE=Z
— =+ A=t-RALFEERFE
mEAHER o

SE-C—ETHERE

21

Interim Report 2013

Dividends

A final dividend of HK$50,736,000 (2011:
HK$38,052,000) relating to the year ended 31
December 2012 was paid in June 2013.

At the Board meeting held on 22 August 2013, the
Company’s Board of Directors declared an interim
dividend of HK3.0 cents (2012: interim dividend of
HKB8.0 cents) per share. The interim dividend
amounting to HK$38,052,000 (2012: interim
dividend amounting to HK$38,052,000) has not
been recognised as a liability in this interim
financial information. It will be recognised in
shareholders’ equity in the year ending 31
December 2013.



22 JIAREHENERBDEER

ERILEEER
(a) WE&lDiadoralwE

R-Z-—=FtA+H &&H
8 Diadora Sport SRLE H 2
BB AT Wincina S.R.L.EZTL
B REBEZEZE K&
[E [& = [5) Diadora Sport SRL
&% (Hh 81 ) Diadora | ¥
BAKE s EERBEMNEERSE
% KB 25 £9,200,000%
(B % 171,760,000 7T) &
1,000% T (£ M7,800/ ) °
Bt 5 » Wincina S.R.L.EZ#1
BLEAAEENZERBAT KX
HERERAREZAEEE
H60% % & 19 i & 2 & & B B
BRE PR D E140% MR 2 - B2 It [E
B§ > Diadora Sport SRL7 #
DEAPRBENAEEEH
[Diadora |EmzZFIEHA ~ &
BEBBER/SEEREM
[Diadora | \HEFEMNZH AL
SARESZNBURFAEREE
HEMER KM =T—RF—
A=+—-HBUAREERE) LW
BEHBRADAEERH
[Diadora | EHEI KM - BER
BN EENERAE K&
& 5200,000% wT(H &5 R
1,560,000/ 7T) °

R-ZB-Z=ZF£XA=1tH: &%
HMrEmE  HEFEBEMAE -
FRUME  AEEER=-F—=
£ A=1H#26,084,000/8 T
M [Diadora |BEEN BAFEL
ENFERBEE ©

22 Non-current assets held for sale and
discontinued operations

(a)

XEEBEERABMRADE Win Hanverky Holdings Limited

Disposal of ‘Diadora’ Trademarks

On 10 July 2013, the Group entered into a
master deed with Diadora Sport SRL and
Wincina S.R.L., a wholly-owned subsidiary of
Diadora Sport SRL. Pursuant to the master
deed, the Group agreed to assign, among
others, the ‘Diadora’ trademarks and domain
names in Mainland China, Hong Kong and
Macau to Diadora Sport SRL at a
consideration of US$9,200,000 (equivalent to
HK$71,760,000) and US$1,000 (equivalent to
HK$7,800), respectively. In addition, Wincina
S.R.L. agreed to transfer its 40% equity
shareholding in Winor International Company
Limited, a 60% owned subsidiary of the
Group, to Windia Holdings Limited, a wholly-
owned subsidiary of the Group at HK$1. At
the same time, Diadora Sport SRL granted
the right to use of the ‘Diadora’ trademarks
to the Group in Mainland China, Hong Kong
and Macau during a transitional period from
the date of the master deed to (i) the date
that all the Group’s leases, licenses and the
agreements relating to ‘Diadora’ products
and/or arrangements to manufacture any
‘Diadora’ related stock having been
terminated or ceased or expired and all
related shops having been closed, or (ii) 31
January 2015, whichever is earlier at a
license fee of US$200,000 (equivalent to
HK$1,560,000).

The arrangement was in contemplation as at
30 June 2013, with only the details to be
finalised. In this connection, the ‘Diadora’
trademarks of HK$26,084,000 were classified
as non-current assets held for sale as at 30
June 2013.
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22 JIAREHENERBDEER
ERLEERH@
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(b)

(c)

H 1 i 4

R=F-——F%+=RA=1H &
EEER—BR=AHANRE
A B #29,687,4907T (18 % R
36,931,000 7t) & # Bl A f&
METLFERRETLE B R
BEBoRZE—Z-F+=ZA=t-—
B B Y % #36,931,000/ T
MRS W A B IRR R &b
FE 13 iR 7% ° 24,749,0005% 7T &
T EAER-_E——F+=H
=St-B2EABELENER
BEE  c HELMTiFEARED
REATK - It E > AEE
REZ-FT-=FxA=1+AH1L
HA 5 7 212,290,000 Tt K9 H
ERFHEFRRBEENRS ©

REFTRE(XEFT
REDWERLGEERE

RZFE——FMBA=+—-H K
& E & Umbro International
Limited ((UIL)) 2 B & £ A
HA—ZZLtE_A/\HND
R EmE] L— A& %2
G5l ?%%L# SEEXR
/“iéiffé ARZEELFE=AZ
—EEET_AHEERER
BE~ BB IXFH&‘\*E*"%
Umbrom B Em ° REZ D
T 1% 18 527,500,000 7t (48
% 74214,500,00058 t) ° i &%
REER=ZF——F~E=-HR
B o

22 Non-current assets held for sale and
discontinued operations (Continued)

(b)

(c)

ZZE—=FFHHRE Interim Report 2013

Disposal of land use rights

On 20 December 2011, the Group entered
into a sales and purchase agreement with a
third party in Heyuan
disposal

in relation to the
rights in
Mainland China for a consideration of
RMB29,687,490 (equivalent to
HK$36,931,000). As at 31 December 2012, a
deposit of approximately HK$36,931,000 had
been received and was included in accruals
and other payables. The land use rights of
HK$24,749,000 were classified as non-
current assets held for sale as at 31
December 2012. During the period, the
disposal of the above land use rights was
completed. the Group
recognised a gain on disposal of non-current
asset held for sale of HK$12,290,000 during
the period ended 30 June 2013.

of certain land use

In this connection,

Discontinued operations of Team &
Sports Group (“T&S Group”)

On 21 April 2011, the Group entered into an
agreement with Umbro International Limited
(“UIL") for the early termination of the
distributor agreement dated 8 February 2007
which granted T&S Group exclusive
rights of the Umbro branded
products in Mainland China, Hong Kong,
Macau and Taiwan from March 2007 to
December 2020. The consideration for the
surrender of such distribution
US$27,500,000 (equivalent to
HK$214,500,000) and this transaction was
completed on 2 June 2011.

distribution

rights was
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22 Non-current assets held for sale and
discontinued operations (Continued)

(c)

XEEBEERABMRADE Win Hanverky Holdings Limited

Discontinued operations of Team &
Sports Group (“T&S Group”)
(Continued)
In addition, the Group entered into a
Transition Services Agreement with UIL and
its related entities on 21 April 2011, under
which T&S Group agreed to provide services
to UIL and its related entities for the period
from 2 June 2011 to 30 June 2012 to assist
them in avoiding disruption in the transition
and operation of the distribution business
after the termination of distribution rights by
T&S Group. The fees for the above services
were US$5,000,000 (equivalent to
HK$39,000,000). In this connection, UIL
granted T&S Group new non-exclusive
distribution rights for the distribution of
Umbro branded products from 2 June 2011
to 30 June 2012 to enable T&S Group to
provide the above transition services. As the
transitional services ceased on 30 June
2012, no transitional service fee income was
recognised for the six months ended 30
June 2013 (30 June 2012: HK$18,074,000).

Pursuant to the agreements with UIL, the
distribution business of the Umbro products
was wholly ceased on 30 June 2012.
Therefore its results are presented as a
discontinued operation and its assets and
liabilities are classified as a disposal group in
this condensed consolidated interim financial
information.
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22 Non-current assets held for sale and
discontinued operations (Continued)

(c) Discontinued operations of Team &
Sports Group (“T&S Group”)
(Continued)

The major classes of assets and liabilities of
T&S Group, the disposal group, are as
follows:

7
As at
—E-=5 —E-—F
~A=+H +ZB=+—-8H
30 June 31 December

2013 2012
FET FET
HK$’000 HK$’000
IANFEHEEEHHN Assets classified as
BE: held for sale:
— EWE SRR — trade receivables - 698
HEARNEELALE Total assets of the
disposal group - 698
HEIIAFELHEEBME Liabilities directly
EFEERENERE: associated with
assets classified
as held for sale:
— ERE SR — trade payables - 123
— EstiRAR — accruals and other
H A & {5 1R X payables 2,871 4,322
— BB EHEas — current income tax
liabilities 1,519 1,625
HEARMNEERE Total liabilities of the
disposal group 4,390 6,070
HEHAFMFEFEEE Total net liabilities of
the disposal group (4,390) (5,372)
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(c) REFFTEB(XEFET (c)
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22 Non-current assets held for sale and

discontinued operations (Continued)

Discontinued operations of Team &
Sports Group (“T&S Group”)

(Continued)

Financial information relating to T&S Group

for the period is set out below.

BEAA=THLAEAR

For the six months ended 30 June

—8-=% —E-CF
2013 2012
FET FAT
HK$’000 HK$’000
Iy 2% Revenue - 7,319
HEM A Costs of sales - (15,781)
£ Gross loss - (8,462)
HERDHEHAR Selling and distribution costs - (3,471)
—RRTHAX General and administrative
expenses - (2,549)
Hft g A Other income - 21,249
HitEE — 8 Other losses — net - (478)
BB Operating profit - 6,289
BE KA Finance income - 28
B B 45 %% i ila # Profit before income tax - 6,317
EHER Income tax credit - -
CRIEEEEBRH Profit from discontinued
operations - 6,317
ITATEEELRILELEZ  Profit from discontinued
EHBimH: operations attributable
to:
— RREREFEA — Equity holders of the
Company - 6,317
— FERER — Non-controlling
interests - —
- 6,317
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EXRILEZELEE @ discontinued operations (Continued)

(c) RXEFTEBEB(XEFT (c) Discontinued operations of Team &
SEDMNERLEEER Sports Group (“T&S Group”)
(&) (Continued)

BEAA=THLERMEAR

For the six months ended 30 June

—®¥-=5 —E--F
2013 2012
FET FET
HK$’000 HK$’000
RERERE Operating cash flows (982) (3,209)
REBRERE Investing cash flows - 28
MERERE Financing cash flows 982 =
REnERH Total cash flows - (3,181)
SPABR I RS ER AT 24T Expenses included in the discontinued
W operations are analysed as follows:
BEANA=+HL*<EA
For the six months ended 30 June
—E-=5 —E-C-F
2013 2012
FET FET
HK$’000 HK$’000
BEEMA M Purchase of finished
goods - 299
Yk HERREGITE  Depreciation of property,
plant and equipment - 7
M WERRERME  Impairment of property,
plant and equipment - 334
EWEZIRRKREEH  Write-back of trade and
BE — F8 bills receivable, net - (2,551)
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Notes to the Condensed Consolidated Interim Financial Information

23 ki 23 Commitments

(a) BEKRIE (a)

REER  BAINERBENE
AT

M BBRREE Property, plant and

equipment

Capital commitments

Capital expenditure contracted for at the
balance sheet date but not yet provided for
is as follows:

1

As at
—E-=F —E-CF
~A=+H +=B=+—-H
30 June 31 December
2013 2012
FEIT FET
HK$’000 HK$°000
24,155 1,981
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23 Commitments (Continued)

(b) EEHERE (b) Operating lease commitments
AEERBAAURHECERE The Group leases various retail shops,
HEHESESERE WAE offices, warehouses and office equipment
BERRBAZRE - HEZET under non-cancellable operating lease
ERR  RERRREEE - K agreements. The leases have varying terms,
SERBTIHELEHEZ escalation clauses and renewal rights. The
RAREEHESLBNT: future aggregate minimum lease payments

under non-cancellable operating leases are
as follows:
i
As at
—g—-=F —E—CF
~A=+H t=A=+—H
30 June 31 December
2013 2012
FAETT FE
HK$’000 HK$’000
—F R Within one year 58,966 66,906
—FFRE Later than one year
and not later than
five years 115,728 131,893
hER Later than five years 33,318 13,081
208,012 211,880
24 FHEFRXS 24 Related party transactions

AEEHEEBRELHBIMALZ
AT Quinta Asia Limited (B £ &
DENEH ZRRAR=_FT—=FXA
=tHEBARATH58.56%K 14 o &
AT EER AQuinta Asia Limited 5
REERATF
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The Group is controlled by Quinta Asia Limited (the

immediate holding company),

a company

incorporated in the British Virgins Islands, which
owns approximately 58.56% of the Company’s
shares as at 30 June 2013. The Company’s
directors regard Quinta Asia Limited as being the
ultimate holding company.
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24 Related party transactions (Continued)

(a) BRREGBAYFEKEEN - (a) Except as disclosed elsewhere, the
FEEHEFAESGET following significant transactions
UTEEXRS were carried out with related

parties
BEAXB=+HL<HEA
For the six months ended 30 June
—%-=% —E-CF
2013 2012
FET FET
HK$’000 HK$’000
HEGR: Sales of goods:
AEENEE AR Associate of the Group
— D-mop Limited — D-mop Limited 1,884 -
- EEERFEREX — Fu Hsun Bowker
CR)BRAR Dyeing Factory
(Heyuan) Co Ltd 57 -
MELARMEERRR Entities controlled by
EFNER non-controlling
shareholder of a
subsidiary
— ZBCEEFRLA — Amerseas
Enterprises Ltd 1,772 18,417
- X8EEAm — Amerseas Sporting
CR) B RAE Goods (Heyuan) Co
Ltd 8 4
- EMREEE — Guangzhou Tien
ARERAH Sung Sporting
Goods Co Ltd 4 14
— TSG (Bangkok) — TSG (Bangkok) Ltd
Ltd - &
— REHX(ER) — TSG International
ARAR Ltd 367 360
— AHEFAm — Tien Gee Sporting
BRAR Goods Co Ltd 860 =
— ARRERE — Heyuan Tien Sung
ARERLH Sporting Goods Co
Ltd 27 =
4,979 18,798
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24 Related party transactions (Continued)

(a) BRREGBAYFEKEEN - (a) Except as disclosed elsewhere, the
FEEHEFAESGET following significant transactions
UTEEXS (&) were carried out with related

parties (Continued)
BEXA=t+HLEAEAR
For the six months ended 30 June
“E-=% —E-CF
2013 2012
FET FET
HK$’000 HK$’000
BEER: Purchases of goods:
AEBENHEE AT Associates of the Group
— Fu Jin Bowker — Fu Jin Bowker
Company Limited Company Limited 107,893 109,128
— EIRAiETE — Fu Hsun Fiber
BRAERAE Industrial Co Ltd 30,755 30,379
FBER: Purchases of services:
WELARMIERRREE  Entities controlled by
HNER non-controlling
shareholder of a
subsidiary
— ZBLEBR — Amerseas Enterprise
AR N BE Limited
subcontracting fee - 697
— REBERAR — Tien Gee Sporting
BRARSBE Goods Co Ltd
subcontracting fee 209 -
138,857 140,204
ERRETHENEBEREE Goods are sold/purchased at prices mutually
BE - agreed by both parties.
BEATZHEHA: Interest income from an
associate:
AEBENEE AT Associate of the Group
— Shine Gold — Shine Gold Limited
Limited
ARRES Convertible bonds
(Kiz£18) (Note 18) 1,465 778
& (i 5£18) Loans (Note 18) - 5,772
1,465 6,550
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(b) $HE BEERRRH

24 Related party transactions (Continued)

(b) Period/year-end balances arising

MELEZHR FRER from sales/purchases of goods and
services
7
As at
—g-=f¢ —2-ZF
~A=+H F=EEF=F
30 June 31 December
2013 2012
FET FET
HK$’000 HK$’000
FEW B 5 3R 1E (45 R Elt Receivables from related
ESIRAMA) : parties (included in
trade receivable):
AEBNEE QLT Associates of the Group
— D-mop Limited — D-mop Limited 1,346 822
—EREZFEEE — Fu Hsun Bowker
CiR)BRAE Dyeing Factory
(Heyuan) Company
Limited 20 2
NG E 2T Entities controlled by
EHNER non-controlling
shareholder of a
subsidiary
— ZEREARAF — Amerseas
Enterprises Ltd 784 682
— XBREAR — Amerseas Sporting
CiiR) BRAF Goods (Heyuan) Co
Ltd 4 8
- IRREBRERR — He Yuan Tien Sung
BRAF Sporting Goods Co
Ltd - 6
— REBRERARER — Tien Gee Sporting
NG| Goods Co Ltd 302 291
— REHX(ER) — TSG International
BRAR Ltd 150 112
2,606 1,923
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Notes to the Condensed Consolidated Interim Financial Information

24 BEFXS@E 24 Related party transactions (Continued)
(b) it BESSRRE (b) Period/year-end balances arising
FELEZHR ERER from sales/purchases of goods and
(4) services (Continued)
S
As at

—E-Z% —E--F

~B=+H +=A=1+-H

30 June 31 December

2013 2012

FET FAET

HK$’000 HK$000

FEHHEAE SR IE (BE R fEft Payables to related parties

EakHA) : (included in trade
payable):
AEBNHEE QLT Associates of the Group
— Fu Jin Bowker — Fu Jin Bowker
Company Limited Company Limited 80,590 60,321
- ERMETE — Fu Hsun Fiber
RABERATE Industrial Co Ltd 23,222 3,708

Bif 18 2 7] 9 I 42 BR R 3R Entities controlled by

EHNEE non-controlling
shareholder of a
subsidiary
- REEBERR — Tien Gee Sporting
BRAH Goods Co Ltd 209 -

104,021 64,029
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24 BHAEFRXS @) 24 Related party transactions (Continued)

(b) $HE& BESRRRE (b) Period/year-end balances arising
FEEZHR FRER from sales/purchases of goods and
(&) services (Continued)

®

As at
—E-=f —E-—C-F
~A=+H t=A=+-H
30 June 31 December
2013 2012
FET FE T
HK$’000 HK$°000

EMEESRIE(BIER Payable to a related
FE &1 R =k % H fth FE F party (included in

IRFA) accruals and other
payables):
AEENEE QN Associate of the Group
— Shine Gold — Shine Gold
Limited Limited 1,899 8,981

NG EZ 2 Non-controlling
shareholder of a

subsidiary
— RER — Yuen Chi Leung 1,242 1,242
FERE(ENfRER ZRER All amounts except for amounts payable to
MNEEEHR REREAR—R Yuen Chi Leung are unsecured, interest-free
BESEEHREM - and payable within normal trade credit
terms.
BNRERZEHRARER - & The balances due to Yuen Chi Leung are
ERERERER - unsecured, interest-free and payable on
demand.
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Notes to the Condensed Consolidated Interim Financial Information

24 FHAEHXS @
(c) HMXSZFMELEZHER

24 Related party transactions (Continued)

(c) Period/year-end balances arising

FERER from other transactions
IS
As at
—E-=£ —2-CZF
~A=+H +=H=t+-H
30 June 31 December
2013 2012
FET FET
HK$’000 HK$’000
FEWRAE S RIE Receivables from
(BiERKEE  BEFRER  related parties
Hib KRR A) : (included in deposits,
prepayments and
other receivables):
AEEMNBKE AT Associates of the
Group
— D-mop Limited — D-mop Limited 36,300 —
— Kepac Trading — Kepac Trading
(Hangzhou) (Hangzhou)
Limited Limited 2,526 —
— Shanghai — Shanghai
Yinpac Trading Yinpac Trading
Limited Limited 630 =
39,456 =

FRERERBER REREAE
EREE -

All amounts are unsecured,
repayable on demand.

76 “E-—=—Fh#RE  Interim Report 2013

interest-free and



24 BEFXS@E 24 Related party transactions (Continued)

(d) REFEFHER (d) Loan from a related party
7
As at
—E-=F —E-CF
~A=+H +ZB=+—H
30 June 31 December
2013 2012
FET FE T
HK$’000 HK$’000

MBAREZEBKREKER Non-controlling shareholder
of a subsidiary

— RER — Yuen Chi Leung 7,500 7,500
ERREER 2 EREREE The loan is unsecured, interest-free and only
REAKE-HERHEE R repayable on the unanimous demand of Yuen
HERZMERREBEREE Chi Leung and the Group, which is to be
RERE R LB FUUEE - repaid to both shareholders in their

respective proportions of outstanding
shareholders’ loans at the time of repayment.

(e) HEEATMELR (e) Balances with associate
7
As at
—g-=% —z-=%
~A=+H +=-A=+—H
30 June 31 December
2013 2012
FET FET
HK$’000 HK$°000
REBENEE AT Associate of the Group
Shine Gold Shine Gold Limited
Limited
— AJBRKRES — Convertible bonds
(Pt 5£8) (Note 8) 73,619 33,354
— B¥ 8% — Loans, including
A 2 (Bt £ 10) interest (Note 10) 134,693 173,493
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Notes to the Condensed Consolidated Interim Financial Information

24 BEFXS@E 24 Related party transactions (Continued)

(f) MBER () Financial guarantees
RZE—=FExA=1tH K As at 30 June 2013, the Group had provided
SE@ 5 H¥KZ 25 D-mop corporate guarantees of HK$91,000,000 (31
Limited EEZ N TEERE December 2012: HK$16,000,000) to certain
F 4R 17 2 1#91,000,000 Tt banks in respect of banking facilities granted
(Z2—Z-—%+=ZA=+—8: to D-mop Limited, an associate of the
16,000,000/ ) I DA B EAR © Group.

(90 EEEBRAEME (9) Key management compensation

BEAA=THLEREAR

For the six months ended 30 June

—E-=f —E-_F

2013 2012

FHETT FET

HK$’000 HK$°000

e BAREE Salaries, bonus and allowances 9,687 12,689
BIKEN — REMR  Retirement benefits — defined

st 8l contribution scheme 68 56

9,755 12,745
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RZZ-—=F+tB+H XEHEH
Diadora Sport SRLE &% & § A
AWincina S.R.L.ETYEZE - R15
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REAEAE - EERBEMANEERS
% KB25159,200,000% & (FAER
71,760,0007 7t) % 1,0003 7t (18 & R
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ERIBTEAEENZENRB LA K
HERERAFDEEAEEEEFC0%
ERNHEARKERRERAR40%
B% # o B It [E B - Diadora Sport
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[Diadora|EmZ FIEMAA ~ RERK
B2K /S4B MIDiadora | HEEFE
MZHRERAESLZNBUARAE R
BERBERER  RGH)=ZE-—HF—H
ST-BCAREEAE) LB EHRE
A 6] < & B % H [Diadora ] % & Bl X
B BARRMANEENERARE  RE
% %200,000% 7t (HHZ 41,560,000
JT) °
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# 526,084,000 T - BERZEE
fy Uk %= 7% 28 N F #937,000,00078 T
45,800,000 7T ©
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Events occurring after the balance
sheet date

On 10 July 2013, the Group entered into a master
deed with Diadora Sport SRL and Wincina S.R.L.,
a wholly-owned subsidiary of Diadora Sport SRL.
Pursuant to the master deed, the Group agreed to
assign, among others, the ‘Diadora’ trademarks and
domain names in Mainland China, Hong Kong and
Macau to Diadora Sport SRL at a consideration of
US$9,200,000 (equivalent to HK$71,760,000) and
US$1,000 (equivalent to HK$7,800), respectively. In
addition, Wincina S.R.L. agreed to transfer its 40%
equity shareholding
Company Limited, a 60% owned subsidiary of the
Group, to Windia Holdings Limited, a wholly-
owned subsidiary of the Group at HK$1. At the
same time, Diadora Sport SRL granted the right to
use of the ‘Diadora’ trademarks to the Group in
Mainland China, Hong Kong and Macau during a
transitional period from the date of the master
deed to (i) the date that all the Group’s leases,
licenses and the agreements relating to ‘Diadora’
products and/or arrangements to manufacture any
‘Diadora’ related stock having been terminated or
ceased or expired and all related shops having
been closed, or (ii) 31 January 2015, whichever is
earlier at a license fee of US$200,000 (equivalent
to HK$1,560,000).

in Winor International

The carrying amount of the trademarks as at 30
June 2013 was approximately HK$26,084,000. The
net gain arising from the transactions is estimated
to range from approximately HK$37,000,000 to
HK$45,800,000.
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Dividends

The Board declared an interim dividend of HK3.0 cents
(2012: interim dividend of HK3.0 cents) per Share for the
six months ended 30 June 2013 payable to the
shareholders of the Company whose names appear on
the register of members of the Company at the close of
business on Wednesday, 25 September 2013. The
dividends will be paid on or about Friday, 11 October
2013.

Closure of Register of Members

The register of members of the Company will be closed
from Monday, 23 September 2013 to Wednesday, 25
September 2013 (both days inclusive), during which
period no transfer of Shares will be registered. In order
to qualify for entitlement to the interim dividend for the
six months ended 30 June 2013, all transfers of Shares
accompanied by the relevant share certificates must be
lodged with the Hong Kong share registrar and transfer
office of the Company, Tricor Investor Services Limited
of 26th Floor, Tesbury Centre, 28 Queen’s Road East,
Wan Chai, Hong Kong for registration not later than 4:30
p.m. on Thursday, 19 September 2013.
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RZZE-—=FXA=tH EERADFATH
BB EARTAREEELE (E%RE
SREAEGRG (EHERYPERH ) EXVES) 2
B HERORESY BEREHFHR
HEKRPEXVRBETRED B BAERATR
BRXNEERAR (BEREZFRBERK
IR EERESATRAREEIEHES
MEZRAR)  RIREZSRBEKHIE352
BRERTRADABENETEMNERRK
KA BRBELTRAMSETRAE LHET
AEBETESFRZNEESR (MEEA])
BASRDARBRINEZRARANT:

Directors’ Disclosure of Interests

As at 30 June 2013, the interests and short positions of
the Directors and chief executive(s) of the Company (if
any) in the shares, underlying shares and debentures of
the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)) which were notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short
positions which any such director or chief executive has
taken or deemed to have under such provisions of the
SFO) and were recorded in the register maintained by
the Company pursuant to section 352 of the SFO, or
which were notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model
Code”) contained in Appendix 10 of the Listing Rules,
were as follows:
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EFEEBE®

(@) F2TRHFE (a
EEKE &
Name of Directors Capacity
TEREE ZEGEEER

Mr. LI Kwok Tung Roy
corporation

RETEE

Mr. LAl Ching Ping

BEREEA
Beneficial owner

RELE
Mr. CHEUNG Chi

BEEERA

Beneficial owner

FEREE
Mr. LEE Kwok Leung

BERERAA

Beneficial owner

* BALDREBEZ-_Z—=F,-A=
+HE%171,268,400,000 1% B 17 5
g °

=B & % £ # B Quinta Asia
Limited ([Quintal) B % 17 I8 &
70% ° B R # B Quinta #9 12 & 5
m BEZFRBERS > ZER
AR IR B EEQuinta T ARLD
TR o

I

2. REKLEHEHF6E50,000RBH - W
ARASOREBRE  AREE
KA ERABRESSRE
10,000,000 B 7

3. THERAEUABASHMERTRE
B AREERDEERARER
5T 2|32 552,000,000 B 17 °
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Directors’ Disclosure of Interests (Continued)

Long positions in the Shares of the

Interests in a controlled

Notes:

Company
P 5 B 13 EEAT
BRAGTETRHE = A
Number of Percentage of

Shares/equity interest in the

derivatives held Company*
743,769,967 58.64%
(B=E1)
(Note 1)
4,186,000 0.33%
10,650,000 0.84%
(FFzE2)
(Note 2)
2,000,000 0.16%
(B &E3)
(Note 3)

The calculation of percentages is based on
1,268,400,000 Shares in issue as at 30 June
2013.

Mr. LI Kwok Tung Roy holds 70% of the issued
share capital of Quinta Asia Limited (“Quinta”). Mr.
LI Kwok Tung Roy has a controlling interest in
Quinta and is therefore deemed to be interested in
Quinta’s interest in the Company for the purposes
of the SFO.

Mr. CHEUNG Chi is interested in 650,000 Shares
held and is also interested as a grantee of options
to subscribe for 10,000,000 Shares under the Pre-
IPO Share Option Scheme.

Mr. LEE Kwok Leung is interested as a grantee of
options to subscribe for 2,000,000 Shares under
the Pre-IPO Share Option Scheme.



EEHEREE@® Directors’ Disclosure of Interests (Continued)

(b) FATHBZEZE(ERRIBFR (b) Long positions in the shares of
HERAMENRTFE Associated Corporations of the
Company (as defined in the SFO)

1t 48 Bt % B
EHENkt
Percentage of
A8 Bt % E I 4 2 B interest in
EENA Associated S Number of associated
Name of Directors corporation Capacity shares corporation
FEREE Quinta BEREBA 7 70%
Mr. LI Kwok Tung Roy Beneficial owner
REFRE Quinta BEREBA 3 30%
Mr. LAI Ching Ping Beneficial owner
BREXFIIEEEN R=B—=FXA Save as disclosed above, as at 30 June 2013,
=tH B3 THAZIHEEZEW none of the Directors, chief executive(s) or any of
BEANERERZAFEREELLA their respective associates had any interest or
RERELIE(EERFSRBERD short position, whether beneficial or non-
EXVE) 27 - HEROGRESZE beneficial, in the shares, the underlying shares and
AEFEHKRE ° debentures of the Company and its associated
corporations (within the meaning of Part XV of the
SFO).
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TERFEABAAERGBBER

WZB-ZFAA=+A  REBHA UT
ALt (BALDAEERARER 2N AR
BESRMEHAEXVEERID BAEA
B F B IR IS % T 5 5 4 5336
KERRFEFBREMOBHLAERS
ZRAALA -

FAERHBER

&

Name

Quinta

Templeton Asset Management Limited

* BALDREARARZZE—=FExA=1+
HE #171,268,400,0008% R 3 5T & °

REXFAREEN RZB-—=ZFRA=T
B ARAUEZREAAL(RRTESER
THREBRMNERN  RREBFRAROR
HERGNEZIAEMEARBESRHE
ROIEXVEE2RID B2 BEXAARRAKE
FREF SR PEROEIB6HRAZ T RA
AREFNETEMA -

Substantial Shareholders’ Interests in the
Shares of the Company

As at 30 June 2013, as far as the Directors were aware,
the following persons (other than the Directors or chief
executive(s) of the Company) had interests or short
positions in the Shares or underlying Shares which
would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or
were recorded in the register required to be kept under
Section 336 of the SFO.

Long positions in the Shares of the Company

EEAT

A= A

IRHEE  Percentage of

51 Number of interest in the
Capacity Shares Company*

=EAA 743,769,967 58.64%
Beneficial owner

REKHE 177,664,732 14.01%
Investment manager

*

The calculation of percentages is based on 1,268,400,000
Shares of the Company in issue as at 30 June 2013.

Save as disclosed above, as at 30 June 2013, the
Company had not been notified by any person (other
than the Directors or chief executive(s) of the Company)
who had interests or short position in the Shares and
underlying Shares of the Company which were required
to be disclosed to the Company under the provisions of
Division 2 and 3 of Part XV of the SFO or which were
recorded in the register kept by the Company under
section 336 of the SFO.

84 ZE—=FFdHHRE Interim Report 2013



BRAMERARERE

RENFEBREER —UEBRYFAEERE
ERUMER  ARRAR=-FTRFRATH
MZERERERERXHERAMERANBR
B -MZzEEENEBEENTHERQH
ERIBREZEARATEZSBRES
A % 844,400,000/ B 17) °

BE-Z-=FARA=ZTHLEAEANERR
MERMBREZBNT:

Pre-IPO Share Options

In recognition of the contributions made by employees
and a consultant of the Group towards its growth and
success, on 10 May 2006, Pre-IPO Share Options (the
exercise of which would entitle these grantees to an
aggregate of 44,400,000 Shares) have been granted by
the Company to, and accepted by, certain employees

and the relevant consultant.

Movements of the Pre-IPO Share Options for the six
months ended 30 June 2013 are as follows:

BRAMERMERERE
Number of Pre-IPO Share Options
BRITER
Exercise
price RZB—-Z%F REPATE REAEE RZF-Z=%
per Share TR —-A—-H Exercise Lapsed #“A=t+H
REA BT BEAY Exercised As at during the during the As at
Grantee HK$ Vesting date period 01/01/2013 period period 30/06/2013
RELE 1.596 06/09/2006  06/09/2006— 1,960,000 - - 1,960,000
HiTEE 09/05/2016
Mr. CHEUNG Chi 30/06/2007  30/06/2007- 3,960,000 - - 3,960,000
Executive Director 09/05/2016
30/06/2008  30/06/2008- 4,080,000 - - 4,080,000
09/05/2016
10,000,000 = — 10,000,000
ZERELE 2.28 06/09/2006  06/09/2006— 404,000 = = 404,000
HITEE 09/05/2016
Mr. LEE Kwok Leung 30/06/2007  30/06/2007— 804,000 = = 804,000
Executive Director 09/05/2016
30/06/2008  30/06/2008— 792,000 = = 792,000
09/05/2016
2,000,000 - - 2,000,000
BEEEEHD 1.14 30/06/2008  30/06/2008- 9,000,000 = — 9,000,000
Mr. CHOW Chi Wai MNte) 09/05/2016
9,000,000 = — 9,000,000
@5t
Total 21,000,000 = — 21,000,000

Mz BEEELEER=Z

FTES-H -

ZRFE-A=tNE#

XEEBEERABMRADE Win Hanverky Holdings Limited

Note: Mr. CHOW Chi Wai has resigned as a Director with effect
from 29 January 2009.

85



fR Bz #E T &

ARAEREARARRR=-ZZAFNAR
NABBNERRERRYERES S (5
2) BRHESETHRBFEASEEMNE
5 RBE HBABEMR EX -FF -H#E
B RE SBATERRACEH(AFET
BBz ERAE) RABKRE  URBES
HERARA T EE#ETRAEEI0%H R
o

HUEERARERBEEATHAREBIE
HERNAERSRE -
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EFETESXINEETH

ARECHRABRETAFEARESET
EREGNTRTA - 2RESHER 73"$EFH\H

BEMRESTHAN—EETRETARE
B EZER o

RO HENBOES

BE_Z-=5XA=+tHLAEAR  XAF
FEHEMHBAAMERD LEIEE K
ARMEMLETES o

Share Option Scheme

Pursuant to the written resolutions of the Shareholders
of the Company passed on 8 August 2006, the Company
has established a share option scheme (the “Scheme”)
whereby the Board may, at their discretion, invite any
directors, employees,
customers, suppliers, agents, partners or advisers of or
contractors to the Group (subject to the eligibility
requirements as set out therein) to take up options
which entitle them to subscribe for Shares representing
up to a maximum in nominal value of 30% of the issued
share capital of the Company from time to time.

consultants, professionals,

The purpose of the Scheme is to recognise and
acknowledge the contributions that eligible participants
have made or may make to the Group.

As at 30 June 2013, no share options had been granted
or were outstanding made this scheme.

Model Code for Securities Transactions
by Directors

The Company has adopted the code of conduct
regarding securities transactions by directors as set out
in the Model Code. All Directors have confirmed that
they have complied with the required standards as set
out in the Model Code throughout the accounting period
covered by this interim report.

Purchase, Sale or Redemption of
Securities

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30 June
2013.
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BIRERRALEDRBUFAUTES =

FWESS

AREER-ZEEAFOHATNARIEEH
BESENTFMNZEES FHESSTEN
ERFEONESERHERESNSREEA
ENFEFMBERRRE URFBEEZS
HWERVEARAZHENRFER -

Corporate Governance

The Company has applied the principles and complied
with the code provisions in the Corporate Governance
Practices Code and Corporate Governance Report as set
out in Appendix 14 of the Listing Rules throughout the
accounting period covered by this interim report.

Audit Committee

The Company established the Audit Committee on 18
April 2006 with written terms of reference in compliance
with the Listing Rules. The primary duties of the Audit
Committee include reviewing, overseeing and supervision
of the effectiveness of our financial reporting processes,
internal control systems and risk management. The Audit
Committee responsible for developing and
reviewing the Company’s policies and practices on
corporate governance and reviewing the Company’s
compliance with the CG Code as required under the
Listing Rules. The Audit Committee shall comprise at
least three members with the majority being
independent non-executive Directors.

is also

Currently, Mr. KWAN Kai Cheong, Dr. CHAN Kwong Fai
and Mr. MA Ka Chun, all being independent non-
executive Directors, are members of the Audit
Committee with Mr. KWAN Kai Cheong acting as the
chairman.

Remuneration Committee

The Company established the Remuneration Committee
on 18 April 2006 with written terms of reference. The
primary duties of the Remuneration Committee include
making recommendations to the Board on the policy and
structure of all remuneration of the Directors and senior
management and on the establishment of a formal and
transparent procedure for developing policy on such
remuneration.
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BREENREZES - REZ88IEE
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REZEER-HAHE  BEZEARLER
BUFHTESHRBEAERRAERL

ERZEEMNER

ENEZEESEENARAEEENRERRER
BE-Z-=F-A=THLABRNKESE
RERGETHNBENNAREZR MK
BEEH BERZEETCERALANE
BEERVBAMEHNEE-_Z-Z=F-A=1H
EABEANKREERBRFESTANKES
YTEAESSEZREBA -

Remuneration Committee (Continued)

The Remuneration Committee has three members
comprising Mr. LI Kwok Tung Roy, Mr. KWAN Kai
Cheong and Dr. CHAN Kwong Fai, two of whom are
independent non-executive Directors. The chairman of
the Remuneration Committee is Dr. CHAN Kwong Fai.

Nomination Committee

The Company established the Nomination Committee on
18 April 2006 with written terms of reference. The
Nomination Committee is mainly responsible for making
recommendations to the Board on the appointment of
Directors and the management of the Board succession.
It carries out the process of selecting and
recommending candidates for directorship with reference
to the selection guidelines which include appropriate
professional knowledge and industry experience,
personal ethics, integrity and personal skills. The
Nomination Committee also considers referrals and
engagement of external recruitment professionals when
necessary and makes recommendations to the Board for
selection and approval.

The Nomination Committee has three members
comprising Mr. LI Kwok Tung Roy and our independent
non-executive Directors, Mr. MA Ka Chun and Dr. CHAN
Kwong Fai. The chairman of the Nomination Committee
is Mr. MA Ka Chun.

Audit Committee Review

The Audit Committee has discussed with the
management of the Company the internal control and
financial reporting matters related to the preparation of
the unaudited condensed consolidated interim financial
information for the six months ended 30 June 2013. It
has also reviewed the unaudited condensed
consolidated interim financial information for the six
months end 30 June 2013 with the management and the
auditor of the Company and recommended them to the
Board for approval.
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Other Information

B st Acknowledgement

EEELCAEBERROBHES - HEBRRK The Board would like to take this opportunity to express

REBAZH W EZSETRETELY its sincere appreciation of the support from our

FESERHAMENEEERRASEEEZE customers, suppliers and shareholders. The chairman of

IHNEBRBIARDHE the Board would also like to thank his fellow directors
for their valuable contribution and the staff members of
the Group for their commitment and dedicated services
throughout the period.

ARESEW By Order of the Board

FE LI Kwok Tung Roy

ZER Chairman

BB “E-=F\A=+=H Hong Kong, 22 August 2013

XEEEEZERBERAE Win Hanverky Holdings Limited 89



EARMBED  RIEREREN U
ARAAUTES:

[E=g]

[RAE]

[Diadora & m |

[E%]
[ &H ]

(&8

[Em#R Al

B AR

[OEM]

90

AREESE

XEREERARAF

R=Z2F2RF+=-At=H
EHRSHREEMRINTE
HEAERAR

EN & Diadora @ 2 it A &
B PEAEKRAS E
MNE R

ARRES
ARAREKMBLFE

FRAREEERTHE

EEBMEXSFERLHF
& Em A

FEARANE TR
&8 RFIRAH

RERBRE

In this interim

report, unless the context states

otherwise, the following expression have the following

meanings:

“Board”

“Company”

“Diadora
Products”

“Director(s)”
“Group” or “we”
or “our” or “us”

“Hong Kong”

“Listing Rules”

“Mainland
China”

“OEM”

ZE—=FFHHRE Interim Report 2013

the board of Directors of the

Company

Win Hanverky Holdings Limited, an
exempted company incorporated in the
Cayman Islands with limited liability on
13 December 2005

products bearing the Diadora
trademark and distributed in Hong
Kong, Mainland China and Macau

the director(s) of the Company

the Company and its subsidiaries

the Hong Kong Special Administrative
Region in Mainland China

the Rules Governing the Listing of
Securities on The Stock Exchange of
Hong Kong Limited

the People’s Republic of China,
excluding Hong Kong, Macau and

Taiwan

original equipment manufacturing
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“Pre-IPO Share

Options”

“RMB”

“Share(s)”

“Shine Gold”

“Shine Gold
Group”

“Stock
Exchange”

“T&S Group”

“T&S HK”

“Umbro
Products”

“Win Sports”

the options granted by the Company
to certain employees and a consultant
of the Group prior to the listing of the
Company

Renminbi, the lawful currency of
Mainland China

the ordinary share(s) of HK$0.10 each
in the share capital of the Company

Shine Gold Limited, a company
incorporated in the British Virgin
Islands

Shine Gold and its subsidiaries

The Stock Exchange of Hong Kong
Limited, a wholly owned subsidiary of
Hong Kong Exchanges and Clearing
Limited

T&S HK and its subsidiaries

Team & Sports Limited, a wholly
owned subsidiary of the Company

a selected range of sportswear and
other products bearing the Umbro
brand and distributed by us pursuant
to the Umbro Distributor Agreement

Win Sports Limited, an indirect
75%-owned subsidiary of the
Company
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Glossary

[EEEHE] BEERHWBAS
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“Win Sports
Group”

“Winor”

“Winor Group”
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Win Sports and its subsidiaries

Winor International Company Limited, a
company incorporated in Hong Kong
and an indirect 60%-owned subsidiary
of the Company

Winor and its subsidiaries
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