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VL.

VIL.

IMPORTANT NOTICE

The Board, the Supervisory Committee and the directors, supervisors and senior management of the
Company warrant that the information in this interim report is true, accurate and complete and does
not contain any false representations, misleading statements or material omissions, and jointly and
severally take responsibility for its contents.

Director who was absent from the board meeting

Position of director Name of director Reasons for absent

who was absent who was absent from from the board

from the board meeting the board meeting meeting Representative
Independent director Li Ke Qiang Work commitment He Bao Yin

(Independent
non-executive director)

This interim report of the Company has not been audited.

The financial information in the interim report was prepared in accordance with China Accounting
Standards for Business Enterprises and the relevant laws and regulations.

Wei Jian Jun, person-in-charge of the Company, Li Feng Zhen, person-in-charge of the accounting
affairs and Ji Wen Jun, person-in-charge of the accounting department (head of the accounting
department), declare that they warrant the truthfulness, accuracy and completeness of the financial

report in this interim report.

Forward-looking statements such as plans for the future described in this report do not constitute an
actual commitment of the Company to investors. Investors should be aware of the relevant risks.

Was there any non-operational appropriation of the Company’s funds by its controlling shareholders
and related parties?

No

Was there any provision of guarantee to external parties in violation of the stipulated decision-
making procedures?

No
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Section 1 Definitions

I.  DEFINITIONS

In this report, the following expressions shall, unless the context otherwise requires, have the following

meanings:

Definitions

“Articles”

“Board”

“Company” or
“Great Wall Motor”

“Company Law”

“CSRC”

"Group”

“Hong Kong Stock Exchange”

“Hong Kong Listing Rules”

“Model Code”

“PRC”

“Reporting Period”
“Securities Laws”
“SFC”

“SFO"

“Shanghai Stock Exchange”

articles of association of the Company, as amended, modified or otherwise
supplemented from time to time;

the board of directors of the Company;

Great Wall Motor Company Limited (3 ;/5E /% 5 B R A 7));

Company Law of the PRC;

China Securities Regulatory Commission;

Great Wall Motor Company Limited and its subsidiaries;
The Stock Exchange of Hong Kong Limited;

the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited as amended from time to time;

Model Code for Securities Transactions by Directors of Listed Issuers as set
out in Appendix 10 to the Hong Kong Listing Rules;

the People’s Republic of China;

six months ended 30 June 2013;

securities laws of the PRC;

The Securities and Futures Commission in Hong Kong;

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
as amended from time to time; and

Shanghai Stock Exchange in the PRC.
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Section 2 Corporate Profile

CORPORATE INFORMATION

Chinese name of the Company

Abbreviation of Chinese name of the Company
English name of the Company

Abbreviation of English name of the Company
Legal representative

CONTACT PERSONS AND CONTACT METHODS

Secretary to the Board

Name Xu Hui (Company Secretary)

Address No. 2266 Chaoyang Road South,
Baoding, Hebei Province, the PRC

Telephone 86(312)-2197813

Fax 86(312)-2197812

E-mail address zgb@gwm.com.cn

BASIC INFORMATION

Registered address of the Company

Postal code of the registered address of the Company
Office address of the Company

Postal code of the office address of the Company
Company’s website

E-mail address

Principal place of business in Hong Kong

RPAERNDBR AR

RWTE

Great Wall Motor Company Limited
Great Wall Motor

Wei Jian Jun

Representative of Securities Affairs

Chen Yong Jun

No. 2266 Chaoyang Road South,
Baoding, Hebei Province, the PRC

86(312)-2197815

86(312)-2197812

zgb@gwm.com.cn

No. 2266 Chaoyang Road South, Baoding,
Hebei Province, the PRC

071000

No. 2266 Chaoyang Road South, Baoding,
Hebei Province, the PRC

071000

WWwW.gwm.com.cn

zgb@gwm.com.cn

Suite 2703, 27th Floor, 100QRC,
100 Queen’s Road Central, Hong Kong

INFORMATION DISCLOSURE AND PLACE OF DOCUMENT INSPECTION

Designated newspapers for information disclosure
Website designated by the CSRC

for publishing this interim report
Place for inspection of this interim report

Website designated by Hong Kong Stock Exchange
for publishing this interim report

The Company’s website for publishing
this interim report
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China Securities Journal, Shanghai Securities News
WWW.Sse.com.cn

No. 2266 Chaoyang Road South, Baoding,
Hebei Province, the PRC

www.hkexnews.hk

www.gwm.com.cn
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Section 2 Corporate Profile

VL.

INFORMATION ON THE COMPANY'S SHARES

Information on the Company’s Shares

Stock classes

A Shares
H Shares

Stock Classes

A Shares

H Shares

Stock exchanges
for the listing of
the Company’s Shares

Shanghai Stock Exchange
Hong Kong Stock Exchange

Stock exchanges
for the listing of

the Company’s Shares

Shanghai Stock Exchange

Hong Kong Stock Exchange

Stock abbreviation

Great Wall Motor
Great Wall Motor

Listing date

28 September 2011

15 December 2003

Stock code

601633
2333

Number of
issued shares

2,009,243,000
A Shares (Total shares:
3,042,423,000 shares,
H Shares:
1,033,180,000
shares)

1,033,180,000
H Shares (Total shares:
3,042,423,000 shares,
A Shares:
2,009,243,000
shares)

Previous
stock
abbreviation

Board lot

100

500

CHANGES IN REGISTRATION DETAILS OF THE COMPANY DURING THE REPORTING PERIOD

There was no change in registration details of the Company during the Reporting Period.

GREAT WALL MOTOR COMPANY LIMITED
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VII.

OTHER RELEVANT INFORMATION

Accounting firm appointed by the Company

Business address of the accounting firm appointed

by the Company

Legal Adviser to the Company (As to Hong Kong law)

Legal Adviser to the Company (As to PRC law)

H Share Registrar and Transfer Office in Hong Kong

Investor and Media Relations Consultant (H Shares)

Principal Bankers

Authorised Representatives

Financial Year-end Date

Executive Directors

Non-Executive Directors

Independent Non-Executive Directors
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Section 2 Corporate Pro

Deloitte Touche Tohmatsu Certified Public
Accountants LLP (auditor of the Company)

30/F, 222 Yan An Road East, Shanghai

Joseph P.C. Lee & Associates in association with
Cadwalader, Wickersham & Taft LLP

King & Wood Mallesons

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wanchai, Hong Kong

CorporateLink Limited
18/F, Shun Ho Tower,
Nos 24-30 Ice House Street, Central, Hong Kong

Agricultural Bank of China, Baoding Xinbei sub-branch

Bank of China, Baoding Yuhua sub-branch

The Industrial and Commercial Bank of China,
Baoding Yonghua Road sub-branch

China Construction Bank, Baoding Yudong office

Ms. Wang Feng Ying
Mr. Xu Hui

31 December

Mr. Wei Jian Jun (Chairman)
Mr. Liu Ping Fu

Ms. Wang Feng Ying

Mr. Hu Ke Gang

Ms. Yang Zhi Juan

Mr. He Ping
Mr. Niu Jun

Ms. Wei Lin

Mr. He Bao Yin

Mr. Li Ke Qiang

Mr. Wong Chi Hung, Stanley
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Section 2 Corporate Profile

Supervisor Mr. Zhu En Ze
Independent Supervisors Ms. Yuan Hong Li
Ms. Luo Jin Li
Audit Committee Ms. Wei Lin
Mr. He Bao Yin
Mr. Li Ke Qiang

Mr. Wong Chi Hung, Stanley

Remuneration Committee Ms. Wei Lin
Mr. He Bao Yin
Mr. Wei Jian Jun

Nomination Committee Mr. Li Ke Qiang
Mr. Wei Jian Jun
Mr. He Bao Yin

Strategy Committee Mr. Wei Jian Jun
Ms. Wang Feng Ying
Mr. He Ping
Mr. He Bao Yin
Mr. Li Ke Qiang
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KEY ACCOUNTING DATA AND FINANCIAL INDICATORS OF THE COMPANY

() Key accounting data

Key accounting data

Reporting
Period
(January-June)

Unit: RMB  Currency: RMB

Corresponding
period last year

Increase/
decrease

for the
Reporting
Period

over the
corresponding
period

last year (%)

Operating revenue 26,416,838,569.72 18,287,571,441.06 44.45
Net profit attributable to shareholders

of the Company 4,087,332,094.33  2,353,515,940.60 73.67
Net profit attributable to shareholders
of the Company after extraordinary

gains/losses 4,013,749,048.72  2,319,819,349.04 73.02

Net cash flow from operating activities 4,953,260,185.00  2,432,211,432.14 103.65

Increase/

decrease

for the

Reporting

As at Period

the end of As at over the

the Reporting the end of end of

Key accounting data Period last year last year (%)

Net assets attributable to shareholders
of the Company
Total assets

23,867,364,109.50
44,882,280,910.17

21,514,243,992.83
42,569,396,536.78

10.94
5.43
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Section 3 Highlights of Accounting Data and Financial Indicators

() Key financial indicators

Increase/
decrease
for the
Reporting
Period
over the
Reporting corresponding

L' Corresponding period

Key financial indicators WELUERBIIGEYN period last year last year (%)

Basic earnings per share (RMB/share) 1.34 0.77 73.67

Diluted earnings per share (RMB/share) N/A
Basic earnings per share after extraordinary

gains/losses (RMB/share) 1.32 0.76 73.02

Increased by

4.32

percentage

Weighted average return on net assets (%) 17.57 13.25 points

Increased by

4.18

Weighted average return on net assets after percentage

extraordinary gains/losses (%) 17.25 13.07 points

The operating revenue, profit and relevant data and indicators of the Company for the Reporting Period
increased as compared with the corresponding period last year, which was attributable to the economy of
scale brought by the growth in the sales of automobiles and the increased sales proportion of SUV which
has a higher profit margin during the Reporting Period.
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Section 3 Highlights of Accounting Data and Financial Indicat

Il. ITEMS AND AMOUNT OF EXTRAORDINARY GAINS/LOSSES

Unit: RMB Currency: RMB

Item of extraordinary gains/losses

Profit or loss from disposal of non-current assets -4,353,424.62
Government grants accounted for in profit and loss account of the current period

except for government grants closely related to the corporate business and

in compliance with the State policies that were given at a fixed standard amount

or quantity as stipulated by the State 45,475,445.04
Non-operating gains and losses other than the above items 17,669,423.50
Investment losses from the disposal of long-term equity investments and

investment gains from the disposal of held-for-trading financial assets and

available-for-sale financial assets 26,539,575.37

Gains (losses) from changes in fair value 4,619,575.59

Effect of minority interests -380,258.24

Effect of income tax -15,987,291.03

Total 73,583,045.61
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Section 4 Report of the Board

I. DIRECTORS’ DISCUSSION AND ANALYSIS OF THE OPERATION OF THE COMPANY DURING
THE REPORTING PERIOD

Operating Environment

Since 2013, the PRC’s automobile industry has been faced with complex and volatile domestic and overseas economic
environments. However, driven by the gradual improvements of the world’s two largest economies — United States
of America and the PRC, the PRC’s automobile industry had continued its upward trend since 2012 and maintained a
steady and rapid growth momentum since the beginning of this year.

According to the statistics of China Association of Automobile Manufacturers, the production and sales volume
of automobiles in the PRC in the first half of 2013 reached 10,751,700 units and 10,782,200 units respectively,
representing increases of 12.83% and 12.34% respectively when compared with those of the corresponding period
in 2012, which were higher than those expected at the beginning of this year. The production and sales volume of
passenger vehicles amounted to 8,664,500 units and 8,665,100 units respectively, representing increases of 14.02%
and 13.81% respectively from those of the corresponding period in 2012. The aforementioned data indicated not
only the steady growth in sales volume of and demand for automobiles, but also the gradual enhancement of car
purchasing power of domestic consumers.

SUV models, especially those that boasted high price-performance, brand equity and stunning exterior design,
continued to maintain a relatively high growth, with aggregate sales volume growth surpassing the overall growth
rate of the PRC automobile market for several years in a row. Simultaneously, consumers were offered with a wider
choice of selection, with the further development of the automobile market, enhancement of production capacity
of domestic car enterprises and more diverse product lines. Against the backdrop of increasingly intensified market
competition, domestic automobile manufacturers inevitably had to keep increasing their investments in technology
and research and development to cope with new market challenges.

Owing to volatility in overseas economies in the first half of 2013, exports of domestic automobiles had also
been suppressed. According to the statistics of the China Association of Automobile Manufacturers, the PRC’s
automobile export volume decreased by 0.6% year-on-year to 486,800 units in the first half of 2013. Nonetheless,
domestic automobile enterprises continued to put strong emphasis on international market development and their
competitiveness enhancement.

Financial Review
Operating revenue

During the Reporting Period, the operating revenue of the Group amounted to RMB26,416,838,569.72, representing a
44.45% increase from the corresponding period in 2012 (corresponding period of 2012: RMB18,287,571,441.06).
The increase in operating revenue was mainly due to an increase in the overall sales volume as a result of the Group'’s
commitment to develop high price-performance products, emphasis on customers’ demands, and product quality
enhancement.
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Section 4 Report of the Board

Sale of automobiles

During the Reporting Period, the Group’s revenue from sale of automobiles amounted to RMB25,019,954,911.74,
representing a 46.50% increase from the corresponding period in 2012 (corresponding period of 2012:
RMB17,078,913,330.97). This was mainly due to an increase in the Group's overall sales volume and increase in
SUV’s sales proportion. During the Reporting Period, the Group sold 370,301 units of automobiles, representing a
41.33% increase from the corresponding period in 2012 (corresponding period of 2012: 262,018 units).

Automotive parts and components and others

In addition to the production of automobiles, the Group also engaged in the sale of major automotive parts and
components used in the production of pick-up trucks, SUVs, and sedans. These include self-manufactured engines,
transmissions, front and rear axles, air-conditioning equipment, drag ball pins, lever assembly and other parts and
components for the production of automobiles. Sale of automotive parts and components not only contributes
to the Group’s revenue but also ensures the availability of parts and components for after-sales services. During
the Reporting Period, the revenue generated from the sales of automotive parts and components and others was
RMB1,396,883,657.98, representing a 15.57% increase from the corresponding period of 2012 (corresponding
period of 2012: RMB1,208,658,110.09). The increase was mainly attributable to an increase in the revenue generated
from sales of parts and components for after-sales services, as a result of a significant growth in the sales volume of
automobiles.

Gross profit and gross profit margin

During the Reporting Period, the Group's gross profit amounted to RMB7,651,298,457.50, representing a 59.02%
increase from the corresponding period of 2012 (corresponding period of 2012: RMB4,811,466,035.29). The increase
in the Group’s gross profit was mainly due to increases in the Group’s overall sales volume and in the gross profit
margin of automobiles. The Group’s gross profit margin increased from 26.31% in the first half of 2012 to 28.96% in
the first half of 2013, which was mainly due to economies of scale as a result of enlarged sales volume and increase
in the sales proportion of SUV, which had a higher gross profit margin.

Net profit attributable to shareholders of the Company and earnings per share

During the Reporting Period, the Group’s net profit attributable to shareholders of the Company increased by
73.67% to RMB4,087,332,094.33 when compared with that of the corresponding period of 2012 (corresponding
period of 2012: RMB2,353,515,940.60). The increase was mainly due to an increase in profit driven by growth in
sales.

Basic earnings per share of the Group for the Reporting Period were RMB1.34 (corresponding period of 2012:
RMBO0.77). During the Reporting Period, the Group did not present any diluted earnings per share as there was no
ordinary share which may cause any dilution effect.
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Section 4 Report of the Board

Selling and administrative expenses

During the Reporting Period, the selling expenses of the Group amounted to RMB855,302,745.69, representing a
34.97% increase from the corresponding period of 2012 (corresponding period of 2012: RMB633,718,965.41). The
increase in selling expenses was mainly due to increases in the transportation fees and after-sales service fees as a
result of an increase in sales volume. The percentage of selling expenses to operating revenue decreased from 3.47%
in the first half of 2012 to 3.24% in the first half of 2013. During the Reporting Period, the administrative expenses
of the Group amounted to RMB1,033,999,951.06, representing a 50.45% increase from the corresponding period of
2012 (corresponding period of 2012: RMB687,249,111.85). The increase in administrative expenses was mainly due
to an increase in technology development expenses. The percentage of administrative expenses to operating revenue
increased from 3.76% in the first half of 2012 to 3.91% in the first half of 2013.

Finance costs

During the Reporting Period, the Group’s finance costs were RMB-30,447,573.94, as compared to
RMB-47,845,214.00 for the corresponding period of 2012. The increase in finance costs was mainly due to an
increase in the gains and losses from foreign exchange resulting from exchange rate fluctuations during the Reporting
Period.

Current assets and current liabilities

As at 30 June 2013, the Group’'s current assets were RMB26,200,070,435.60 (31 December 2012:
RMB25,847,677,215.69), mainly included cash and bank balances of RMB7,364,146,110.61, bills receivable of
RMB13,658,096,216.54, accounts receivable of RMB672,077,683.61, inventories of RMB2,684,634,280.74,
prepayments of RMB378,721,420.57 and other receivables of RMB1,347,886,715.64. As at 30 June 2013, the
Group's current liabilities were RMB19,247,254,562.27 (31 December 2012: RMB19,319,167,273.16), mainly included
advances from customers of RMB2,904,060,199.28, salaries payable of RMB383,436,463.02, other payables of
RMB1,558,958,212.68, taxes payable of RMB542,649,160.43, bills payable of RMB4,275,374,132.24, accounts payable
of RMB8,864,123,786.19, and other current liabilities of RMB576,569,223.56.

Gearing Ratio

Gearing ratio refers to the proportion of total liabilities to the total equity in the consolidated balance sheet.
As at 30 June 2013, the Group’s total liabilities amounted to RMB20,983,374,911.57 (31 December 2012:
RMB20,926,027,128.42) and the Group’s total equity was RMB23,898,905,998.60 (31 December 2012:
RMB21,643,369,408.36). As at 30 June 2013, the gearing ratio of the Group was 0.88 (31 December 2012: 0.97).

Acquisition and disposal of assets

On 21 January 2013, the Company entered into an equity transfer agreement with Hebei Lizhong Non-ferrous Metal
Group Co., Ltd. (At R A GBS EBEEAR AR, pursuant to which the Company transferred the 100% equity
interest in Baoding Exquisite Auto Aluminium Alloy Manufacture Co., Ltd. (REB L REIRASHEFRAA), a
wholly owned subsidiary of the Company, to Hebei Lizhong Non-ferrous Metal Group Co., Ltd.. According to the
assets appraisal report “Northern Yashi Assets Appraisal Document (2013) No. 009” (it Far E&F#RF (2013) 55009
§%) from Beijing Northern Yashi Assets Appraisal Co., Ltd. Gt =it TR HEEFFEBRE LA A), the consideration
for the equity transfer was determined at RMB98,450,000. Baoding Exquisite Auto Aluminium Alloy Manufacture
Co., Ltd (REBLRHIRA S BEER AT completed the change of business license on 30 January 2013. Upon
completion of the equity transfer, the Company will concentrate on enhancing its automobile business.
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Section 4 Report of the Board

On 10 May 2013, the Company entered into an equity transfer agreement with its wholly owned subsidiary Baoding
Xincheng Automobile Development Company Limited ((RE & #/3 B & E B R A A]). According to the agreement,
Baoding Xincheng Automobile Development Company Limited (fRTE M {E# /T8 2R AR A F]) agreed to transfer to
the Company the 45% equity interest in Baoding Xinchang Auto Parts Company Limited ((RE{EE/AEZHHER
A7) held by it. According to the assets appraisal report “Jian Assets Appraisal Document (2013) No. 022" (&}
F (2013) 50225F) from Beijing Jian He Xin Assets Appraisal Company Limited (1t RE2MEEEFEAR & E R 7)),
the consideration for the equity transfer was determined at RMB23,394,600. Following the completion of the change
in business licence on 13 May 2013, Baoding Xinchang Auto Parts Company Limited ((REEE & /RSB Z2FH R A 7))
becomes a wholly owned subsidiary directly held by the Company. The completion of the equity transfer is conducive
to optimising internal management structure and streamlining management.

As the aforementioned acquisition and disposal were neither connected transactions nor notifiable transactions as
defined under the Hong Kong Listing Rules, it is therefore not required to publish any announcements under Chapters
14 and 14A of the Hong Kong Listing Rules.

Save as the aforementioned acquisition and disposal, the Company, its subsidiaries and associates did not have other
material acquisitions or disposals of assets during the Reporting Period.

Capital structure

The Group generally finances its operations with its internal cash flows. As at 30 June 2013, the Group was in no
borrowing position.

Exposure to foreign exchange risk

All the Group’s domestic sales were settled in RMB, while sales to overseas customers were settled in US dollars or
Euros. During the Reporting Period, the Group did not experience any material difficulties in or encounter any events
which have material impacts on its operations or liquidity as a result of the fluctuations in currency exchange rates.

Since the Group’s exported products had a relatively high price-performance and were very competitive, its export
business was not affected by the pressure of RMB appreciation.

Employment, training and development

As at 30 June 2013, the Group employed a total of 58,207 employees (30 June 2012: 48,502 employees). Employees
were remunerated by the Group based on their performance, experience and prevailing industry practices. The
Group's remuneration policies and packages were reviewed on a regular basis. As an incentive for employees,
bonuses and cash awards may also be given to employees based on individual performance evaluation. Total staff
cost accounted for 6.78% of the Group's operating revenue as at 30 June 2013 (30 June 2012: 6.73%).

Taxation

During the Reporting Period, income tax of the Group was RMB839,694,409.12 (corresponding period of 2012:
RMB478,584,495.98).
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Section 4 Report of the Board

Segment information

For operational management purposes, the Group is organised as a single business unit focusing on the manufacture
and sale of automobiles and automotive parts and components, and therefore, has no separable operating segment.

Operating revenue of the Group by geographical distribution of external customers is set out as follows:

For the six months ended 30 June

2013 2012
RMB RMB
(Unaudited) (Unaudited)

China 23,708,486,663.55 15,235,337,994.11
Russia 895,510,075.46 800,351,060.71
Australia 311,586,360.75 485,501,765.06
Chile 249,900,651.35 279,686,832.04
Algeria 234,084,249.65 149,470,524.98
Iraq 174,056,268.48 222,316,425.06
Other countries 843,214,300.48 1,114,906,839.10
Total 26,416,838,569.72 18,287,571,441.06

The Group’s major non-current assets for disclosure in the segment information (which consist of fixed assets,
investment properties, construction in progress and investment in jointly controlled entities and associates) are
primarily situated in the PRC.

The Group has not placed reliance on any single external customer which accounts for 10% or more of the Group'’s
operating revenue.

Business Review
Products

The Group's principal products are pick-up trucks, SUVs, and sedans. The Group also engages in the production and
sale of major automotive parts and components used in the production of pick-up trucks, SUVs, and sedans.

The Group has automobile production plants in Baoding, Tianjin and Xushui. Its total capacity is expected to reach
approximately 800,000 units at the end of 2013.

During the Reporting Period, the Group’s total sales volume of automobiles was 370,301 units, representing a 41.33
% increase from the corresponding period of 2012 (corresponding period of 2012: 262,018 units). The continued
and steady growth in the Group’s automobile sales volume was attributable to the strong branding effect and
constant upgrade of product quality. Great Wall Motor was able to maintain its leading position in the markets of
SUVs and pick-up trucks with its premium product quality, comprehensive after-sales services and sales network.
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Section 4 Report of the Board

Pick-up truck

According to the statistics of the China Association of Automobile Manufacturers, Great Wall Motor’s pick-up
trucks continued to rank first in the PRC market in terms of sales volume of pick-up trucks for 15 consecutive
years, thereby consolidating the Company’s leading market position in this respect. During the Reporting Period,
the sales volume of pick-up trucks was 72,226 units, representing a 5.74% increase from the corresponding
period of 2012 (corresponding period of 2012: 68,307 units). The Group will continue to launch new models in
order to further strengthen its leading position in the pick-up truck market.

SUV

During the Reporting Period, the Group achieved outstanding performance in the domestic SUV market, with
rapid growth in sales volume, which was higher than that of the entire SUV market. In March 2013, the Group
established Haval SUV as an independent brand. Great Wall Motor’'s Haval M4, a small SUV model, was well
received by the market after its launch last year, while Haval H6, benefiting from robust demand, achieved
satisfactory growth in sales volume during the Reporting Period. All these enabled the Group’s SUV models
to maintain a leading position in the domestic SUV market. During the Reporting Period, the sales volume of
SUVs amounted to 186,113 units, representing a 77.96% increase from the corresponding period of 2012
(corresponding period of 2012: 104,584 units).

Sedan

During the Reporting Period, the sales volume of Great Wall Motor's sedans reached 107,561 units,
representing a 23.01% increase from the corresponding period of 2012 (corresponding period of 2012: 87,443
units). The sales volume of Great Wall C30 model reached 69,670 units during the Reporting Period, while
sales of Great Wall C50 gradually increased, with 32,246 units sold during the Reporting Period. Through
specialization and with its professionalism and expertise, the Group will continue to step up its efforts to
enhance the quality of its sedans, thereby further consolidating Great Wall Motor’s stylish compact car brand
image.

Other vehicles

During the Reporting Period, the Group sold a total of 4,401 units of other vehicles (including MPVs, special
vehicles), representing a 161.34% increase from the corresponding period of 2012 (corresponding period of
2012: 1,684 units).

Automotive parts and components and others

During the Reporting Period, the revenue generated from the sale of automotive parts and components and
others amounted to RMB1,396,883,657.98, representing a 15.57% increase from the corresponding period of
2012 (corresponding period of 2012: RMB1,208,658,110.09) and accounting for 5.29% of the Group's total
operating revenue.

15
INTERIM REPORT 2013



Section 4 Report of the Board

Domestic market

With the idea of “new form of urbanisation” first mentioned at the 18th National Congress of the Communist Party
of China at the end of last year, it is expected that purchasing power in more domestic rural villages will unleash,
thereby further fuelling domestic economic development and internal demand. The automobile industry, among
others, will benefit from this. In fact, since the beginning of this year, the relevant policies have begun to stimulate
the development of the domestic automobile industry; during the Reporting Period, the Group continued to expand
its markets and improved the price-performance of its products to adapt to market environment and to meet
consumers’ demand.

During the Reporting Period, the Group’s domestic sales volume and revenue generated from the sale of automobiles
amounted to 328,387 units and RMB22,427,227,262.09 respectively, representing increases of 51.63% and 57.59%
respectively from those of the corresponding period of 2012 (corresponding period of 2012: 216,575 units and
RMB14,231,783,591.01 respectively). During the Reporting Period, 53,987 units, 169,706 units and 100,296 units of
pick-up trucks, SUVs and sedans were sold domestically respectively.

In addition, according to market data, the Group had a higher growth rate in automobile sales than the national one
during the Reporting Period, reflecting market’'s confidence in the Group’s brand.

Overseas markets

In the first half of 2013, export of automobiles from the PRC was slightly under pressure amid severe competition in
overseas markets. During the Reporting Period, the Group accelerated product technology innovation, and continued
to develop new products while improving product quality to help drive overseas sales.

During the Reporting Period, the Group's export sales volume of automobiles was 41,914 units, representing a 7.77%
decrease from the corresponding period of 2012 (corresponding period of 2012: 45,443 units). Of the total export
volume, 18,239 units, 16,407 units and 7,265 units of pick-up trucks, SUVs and sedans were sold respectively. The
total export value of automobiles amounted to RMB2,592,727,649.65, representing a 8.94% decrease from the
corresponding period of 2012 (corresponding period of 2012: RMB2,847,129,739.96) and accounting for 9.81% of
the Group's operating revenue.

The Group's export markets were located mainly in the Middle East, Africa, Asia Pacific, South America and Europe,
forming a solid international sales network.

Launch of new products

The Group launched a 2013 Great Wall C30 during the Reporting Period, with exterior and accessories upgrades,
which further boosted sedan sales. Meanwhile, the Group also upgraded its SUV and pickup truck models.

At the Shanghai International Automobile Industry Exhibition held in April 2013, the Group showcased its Haval H8,
Haval H7, Haval H6 (sports version), Haval H5 (redesigned model), and Haval H2 etc.. The Haval H8, targeting the
high-end consumer market, is equipped with simulated wood and electroplated trims, and advanced equipment such
as anti-collision radar and engine start-button. Haval H2, on the other hand, is a compact SUV. On display, there was
also a new zero-emission electric car model — Kulla.
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Outlook

Despite market concerns over the PRC's economic growth prospects, it is expected that domestic consumption will
continue to grow steadily due to the country’s colossal potential purchasing power. Regarding export markets, as the
second half of this year will be the peak season for overseas markets, the Group will concentrate more of its resources
in developing key markets and upgrading quality and product technology.

In response to market beliefs that the PRC automobile market has reached a mild and steady development stage,
Great Wall Motor will continue to bolster its brand recognition through constant improvement of product mix. With
respect to product development, the Group will continue to put emphasis on three major categories, namely pick-
up trucks, SUVs and sedans. For SUVs, the Group will further improve the brand visibility of this product category
following the spin-off of Haval as a stand-alone brand, as well as continue to upgrade and replace existing products.
Under the guidance of the PRC’s industrial policy, the Group will step up its efforts to develop energy-saving
and environmentally-friendly, high-quality and high-performance automobiles and relevant automotive parts and
components.

The Group will increase investment in in-house research and development of products, and will constantly enhance
the research capacity for automobiles and automotive parts and components, thereby making constant improvement
of core parts and components as well as spare parts, with the aim to improve the performance of automobiles in
all aspects. At the same time, the Group plans to increase the use of automation to improve overall production
efficiency.

In addition, the Group will strengthen technical cooperation with world-renowned automotive parts and components
manufacturing enterprises to ensure greater improvement in the quality of all of its car models. The Group will strive
to become an automobile manufacturer with global recognition. During the Reporting Period, the Group and German
Kostal entered into a strategic alliance agreement, pursuant to which both parties will collaborate strategically
on areas including traditional mechanical and electrical products, comfortable and safe electronic products and
innovative technology.

Meanwhile, the Group will continue to focus on strengthening the Company’s technology innovation, building a
world-leading talented workforce that enhances product innovation and price-performance. Through expanding the
portfolio of high-growth products, further consolidation of after-sales services and strengthening the research and
development unit, the Group’s overall competitiveness will be heightened.

New products

With respect to new product development, Great Wall Motor will continue to focus on the research and development
of energy-saving and environmental-friendly car models, as well as product quality and competitiveness enhancement.
The Group expects to further improve its product lines in the second half of 2013, and within the next two years
launch more car models under Haval brand including Haval H2, Haval H8, Haval H7, as well as a new model of Great
Wall C50, 2014 year models M2, and M4. Haval 8 is installed with 2.0 L direct injection engine and six-speed auto
transmission.
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The Group is committed to further increase investment in the research and development of SUV, to facilitate further
segmentation of the SUV market, by introducing off-road SUV, urban SUV, cross-over SUV and more high-end models
that are in line with the PRC's policies. The Group expects that there is considerable room for SUV development in
the domestic market, and will therefore continue to expand its market share and enhance its brand image. Moreover,
since Haval has just been recently made as a stand-alone brand, the Group is still fine-tuning the sales network and
scale of marketing for the brand. It will take two to three years to complete the establishment of a separate sales
network for Haval, which will provide sales as well as after-sales services. It is the desire of the Group that Haval will
be put on a par with other joint-venture brands of SUV.

With respect to sedans, the Group will continue to develop affordable models with energy-saving and environmental-
friendly features under the guidance of the PRC’s policy to promote energy-saving products. Moreover, the Group will
gradually enlarge its market share in the sedan sector through upgrade and replacement of existing products.

Simultaneously, the Group will maintain its pick-up truck market share through constant new product development
and product performance enhancement.

Export markets

The Group has made progress in its business in overseas markets, with products sold to a number of countries and
regions around the world. The Group expects its export volume will rise gradually while income from export as a
percentage of the operating revenue will increase gradually. With the continuous expansion of overseas markets, the

Group is conducting a study on increasing overseas sales through the establishment of overseas assembly plants.

As for its export coverage, the Group will intensify its penetration of the markets in South Asia and Oceania, while
maintaining its established position in the traditional markets in Middle East, Africa, Asia Pacific and South America.

The Group will continue to step up its efforts to develop the international market. In addition to continued expansion
of the export volume of automobiles, the Group will also keep increasing the export volume of complete knock-
down kits and semi-knocked down kits. The Group will further enhance its brand value and consolidate its position in

overseas markets through a comprehensive after-sales service network.

New facilities

The second phase of the Group’s production base for automobiles and automotive parts and components in
the Tianjin Economic-Technological Development Area was under construction during the Reporting Period, and
commenced operation in July this year, thereby increasing the Group’s production capacity. The new facilities and
advanced equipment lay a solid foundation for the Group’s future research and development of new car models and

production expansion.
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In addition, the Group’s new factory in Xushui, Baoding is under construction, and is expected to commence
production at the end of this year. Except for certain testing grounds and the plants for producing parts and
components, the construction of the factory has been completed basically and is ready for the production of
automobiles. In future, Great Wall Motor’s high-end car models will be produced and tested at the Xushui factory.
It is expected that Haval H8, Haval H7 and subsequent products will be produced here. The commencement of the

production of the Xushui factory will further lift the Group’s production capacity.

Preferential enterprise income tax rate for high-tech enterprises

The Company obtained the High-Tech Enterprise Certificate jointly issued by the Hebei Provincial Department of
Science and Technology, Department of Finance of Hebei Province, Hebei Provincial Office of the State Administration
of Taxation and Hebei Local Taxation Bureau on 10 November 2010. The certificate is valid for three years. Article
28 of “Enterprise Income Tax Law of the PRC" stipulates that “the key high-tech enterprises which receive support
from the State shall be entitled to a reduced enterprise income tax rate of 15%". Accordingly, the Company paid
its income tax at the rate of 15% from 2010 to 2012. In accordance with the Administrative Measures for the
Accreditation of High-Tech Enterprises (S#Tfli{E3RE BHEHIEE) , enterprises may submit applications for the
renewal of their High-Tech Enterprise Certificates within three months before their expiration. An enterprise whose
application is approved will be granted with the renewed High-Tech Enterprise Certificate and may enjoy the
aforesaid tax preference. The Company’s application for the renewal of its High-Tech Enterprise Certificate has been

approved by the Hebei Provincial Department of Science and Technology.

Interim Dividend

The directors do not recommend the payment of any interim dividend for the six months ended 30 June 2013 (six
months ended 30 June 2012: Nil).

Purchase, Sale or Redemption of the Company’s Listed Securities

There were no purchases, sale or redemption of the Company’s listed securities by the Company or any of its
subsidiaries during the Reporting Period.

Corporate Governance

To the knowledge of the Board, the Company has complied with all the code provisions in the Corporate Governance
Code as set out in Appendix 14 to the Hong Kong Listing Rules during the Reporting Period.

19
INTERIM REPORT 2013



Section 4 Report of the Board

Audit Committee

The Company has set up the Audit Committee for the purposes of reviewing and supervising over financial reporting
process and internal controls of the Group. The Audit Committee comprises four independent non-executive directors
of the Company. The Audit Committee held a meeting on 21 August 2013, at which the Audit Committee reviewed
the 2013 interim results announcement, interim report and interim financial statements of the Group and given
their opinions and recommendations to the Board. The Audit Committee is of the opinion that the 2013 interim
results announcement, interim report and interim financial statements of the Company comply with the applicable
accounting standards and the Company has made appropriate disclosure thereof.

Remuneration Committee

The Remuneration Committee of the Company comprises two independent non-executive directors and one executive
director. The Remuneration Committee is responsible for making recommendations on the remuneration policies in
relation to the directors and senior management of the Company, and determining the remuneration packages of
executive directors and senior management, including benefits in kind, pensions and compensation payments.

Nomination Committee

The Nomination Committee of the Company comprises two independent non-executive directors and one executive
director. The Nomination Committee is responsible for making recommendations to the Board regarding its size
and composition based on business activities, asset scale and shareholding structure of the Company and making
recommendations to the Board about the standards and procedures for selecting directors and management
members.

Strategy Committee

The Strategy Committee of the Company comprises two executive directors, one non-executive director and two
independent non-executive directors. The Strategy Committee provides recommendations to the management
from time to time in accordance with the prevailing market environment and changes in policies and is responsible
for reviewing and making recommendations for the Company’s long term development strategies and material
investment decisions.

Compliance with the Model Code
The Company has adopted the Model Code as its own code of conduct regarding securities transactions by all

directors. Having made specific enquiry to the directors and based on the information available, the Board is of the
opinion that all directors have complied with the provisions under the Model Code during the Reporting Period.

20
GREAT WALL MOTOR COMPANY LIMITED



- f'41

Section 4 Report of the Board

() Analysis of major businesses
1. Analysis of changes of relevant items in the financial statements

Unit: RMB  Currency: RMB

For the For the
Reporting corresponding Changes

Item Period period last year (%) Reason
Operating revenue 26,416,838,569.72 18,287,571,441.06 44.45 The change in the operating revenue was
mainly attributable to the increase in the

overall sales volume of the Group.

Operating costs 18,765,540,112.22  13,476,105,405.77 39.25 The change in the operating costs was
mainly attributable to the increase in the

overall sales volume of the Group.

Selling expenses 855,302,745.69 633,718,965.41 34.97 The change in the selling expenses was
mainly attributable to the increases

in the transportation fees

and after-sales service fees as a result of

an increase in sales volume of the Group.

Administrative 1,033,999,951.06 687,249,111.85 50.45  The change in the administrative expenses
expenses was mainly attributable to the increase in
research and development expenses of

the Group.

Financial expenses -30,447,573.94 -47,845,214.00 -36.36 The change in the financial expenses was
mainly attributable to the increase in

the loss of foreign exchange of the Group.

Net cash flows from 4,953,260,185.00 2,432,211,432.14 103.65 The change in the net cash flows from
operating activities operating activities was mainly attributable
to the increase in sales revenue of the Group.

Net cash flows from = -2,179,015,190.80 -2,333,459,903.95 -6.62 The change in the net cash flows from
investing activities investing activities was mainly attributable to
the cash received from disposal of

subsidiaries and investments and subsidies

for research and development projects.

Net cash flows from = -1,680,104,781.73 -918,400,803.00 82.94 The change in the net cash flows from
financing activities financing activities was mainly attributable
to the increase in dividend payable by

the Group.

Research and 580,671,564.12 363,735,613.46 59.64 The change in research and development

Development
expenses

expenses was mainly attributable to
the increase in investment in research and
development of the Group.
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2. Others

(1) Analysis and description of the progress of various types of financing and major asset reorganization
of the Company in the previous period

In 2011, the Company issued 304,243,000 RMB-denominated ordinary shares (A Shares) and raised
proceeds of approximately RMB3.955 billion in total. Such proceeds were mainly used in seven
projects, namely “GW4D20 diesel engine project with annual production of 100,000 sets”, “EG
engine project with annual production of 300,000 sets”, “six-speed manual transmission project
with annual production of 200,000 sets”, “aluminium alloy casting project with annual production
of 400,000 sets”, “axles and brakes project with annual production of 400,000 sets”, “interior
and exterior decoration project with annual production of 400,000 sets” and “automotive lighting
project with annual production of 400,000 sets”. For details of the progress of the above seven
projects, please refer to “Specific Report of the Allocation and Actual Use of Proceeds of Great Wall
Motor Company Limited” (Announcement No.: 2013-026) issued by the Company on 22 August
2013.

(2)  Implementation of business plans

During the Reporting Period, the Company has strictly implemented the “12th 5-year strategic plan”
according to the discussion among the Strategy Committee, the Board and the management at the
beginning of this year, and has achieved the expected results of the development strategies as at the
end of the Reporting Period. Meanwhile, the implementation of the annual business plan formulated
by the Company at the beginning of this year is on schedule.

(I) Operation analysis by industries, products and regions

1. Major businesses by industries and products

Unit: RMB  Currency: RMB
Major businesses by industries

Increase/ Increase/ Increase/

decrease in decrease in decrease in

operating operating gross profit

Operating Operating Gross profit  revenue over costs over margin over

Industry revenue costs margin (%)  last year (%) last year (%) last year (%)
Automobile industry 26,225,491,736.72  18,639,282,037.40 28.93 4554 4038 Increased by 2.61

percentage points
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Major businesses by products

Increase/ Increase/ Increase/

decrease in decrease in decrease in

operating operating gross profit

Operating Operating Gross profit  revenue over costs over margin over

Product revenue costs margin (%)  lastyear (%) last year (%) last year (%)
Automobiles 25,019,954,911.74  17,698,062,841.17 29.26 46,50 42.50 Increased by 1.98

percentage points

Automotive parts and 898,589,027.30 692,588,267.38 2292 54.91 28.17 Increased by 16.08
components percentage points
Moulds and others 240,404,101.52 193,774,612.70 19.40 -23.95 -30.29 Increased by 7.33
percentage points

Services 66,543,696.16 54,856,316.15 17.56 50.61 37.59 Increased by 7.80

percentage points

The Company is mainly engaged in research and development, manufacture and sale of automobiles and
key automotive parts and components. The principal business of the Company belongs to the automobile
industry and its products include automobiles, automotive parts and components, services, moulds and
others.

2. Major businesses by regions

Unit: RMB  Currency: RMB
Increase/
decrease

in operating
Operating revenue over

Region revenue last year (%)
Domestic 23,572,467,906.21 57.42
Overseas 2,653,023,830.51 -8.92

The domestic business was mainly located in the mainland China.
(1)  Analysis of the core competitiveness

In spite of the fierce market competition, Great Wall Motor maintains its leading position in the market
segments where it operates, which is mainly attributable to the following key factors: 1. highly-recognized
corporate culture; 2. excellent management and leadership; 3. outstanding production management standards;
4. sound sales and service system; 5. vertical integration of supply chain; 6. good brand image, trustworthy
quality and dominant market position. With the development strategies of “focusing on three major products
and enhancing brand values by leveraging on its quality products”, Great Wall Motor has strengthened the
leading position in the market segments and established a solid foundation for the overseas expansion of
“Chinese automobiles”.
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(IV) Analysis of investments

1. Analysis of external equity investments

Investment during the Reporting Period

Changes in investment

Investment during the corresponding period
last year

Changes in investment (%)

Name of investee

Unit: RMB10,000

11,800.00
-29,907.38
41,707.38
-71.71
Percentage of
shareholding
Major Business in the investee

Xushui Clean Heat Supplying Company Limited
(BAERIMEABRAT)

Baoding Great Wall Automotive Rental Co.,Ltd.
(REmRBAENEERAR)

Baoding Xinchang Auto Parts Company Limited
(RERERETHHARLT)

Production and supply of heat, 100%
installation of heat supply system,
maintenance of facilities

(operating activities will only

be allowed upon obtaining

qualification certificates) design of

heat supply system and selling of

ashes.

Passenger car rental (only in 100%
Baoding, subject to the area

specified by Ji Zheng Han (1998)

No. 97 document) (road transport

license valid until 22 March 2017),
automobile rental and sale of
second-hand automobiles.

Design and development of car 100%
seat slide way and frame and

leasing of its own properties.

2. Entrusted wealth management and derivatives investments of non-financial companies

(1) Entrusted wealth management

There was no entrusted wealth management of the Company during the Reporting Period.

(2)  Entrusted loans

There were no entrusted loans of the Company during the Reporting Period.

3. Use of proceeds

Please refer to the “Specific Report of the Allocation and Actual Use of Proceeds of Great Wall Motor
Company Limited” (Announcement No.: 2013-026) issued by the Company on 22 August 2013.
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Major subsidiaries and investees

Unit: RMB Currency: RMB

Proportion Proportion
of of voting Net profit from

Business Registered  shareholding rights Total Total January to
Full name of subsidiaries nature capital (%) (%) assets net assets June 2013
Tianjin Boxin Automotive Parts Manufacturing of 1,776,497,273.00 100 100 3,128975664.35  2,049292,571.98  239,119,467.06
Company Limited automotive parts and
(REFEAETHHAERAR) components
Baoding Great Wall Auto Sales Marketing and sale of 8,000,000.00 100 100 373683848365  186,555,101.73  129,930,650.25
Company Limited automabiles
(RERBABHEERAA)
Great Wall Baoding Huabei Manufacturing of 177,550,000.00 100 100 2,382,568,021.26  390,294,96460  129,513,859.07
Automotive Company Limited automotive parts and
(RERNELRE components
BRELLR)
Baoding Xincheng Automotive Manufacturing of 69,210,000.00 100 100 527,786,404.15  288,163,021.66 84,070,454.57
Development Company automotive parts and
Limited components
(RETEATEERARAA)
Great Wall Baoding Vehicle Manufacturing of 282,720,000.00 100 100 1,140,296,54750  447,902,535.37 59,024,458.40
Axles Company Limited automotive parts and
(RERBABEZERAA) components
Great Wall Baoding Internal Manufacturing of 45,716,300.00 100 100 1559,543,42658  578,190,500.31 5343847197
Combustion Engine automotive parts and
Manufacturing Company components
Limited
(RERBARERERRAR)
Baoding Nuobo Rubber Manufacturing of 72,240,000.00 100 100 42285489339  333542,391.22 35,495,800.20
Production Co,, Ltd. automotive parts and
(RETHEEBERARAT) components
Tianjin Great Wall Lean Manufacturing of 140,000,000.00 100 100 76410689350  443,999,243.49 34,545,472.97
Automotive Parts Company automotive parts and
Limited components
(RERAER TBTHH
BRAA)
Baoding Mind Auto Manufacturing of 600,000.00 100 100 26523597316 83,010,207.32 29,410,708.38
Component Co,, Ltd. automotive parts and
(RESEABREHERRA) components
Baoding Great Machinery Manufacturing of 23,000,000.00 100 100 15376389099  105,294,172.02 23,635,369.84
Company Limited automotive parts and
(RETRIFRAERA) components
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5. Non-fund raising projects

Unit: RMB  Currency: RMB

Amount
invested
Total during the Accumulated
amount of Reporting amount
Project investments Progress Period invested  Revenue
Phase Il of Construction Project of 2,389,419,675.42 56.54%  173,966,470.51 1351,078,858.66  No revenue has
Tianjin Production Base for heen generated
Great Wall Motor Passenger Vehicles as the project
is under
construction
Construction Project of 2,063,355,700.00 1146% 11497547921  236,509,008.26  No revenue has
Great Wall Motor Technology Centre been generated
as the project
is under
construction
Total 4,452,775,375.42 — 288,941,949.72 1,587,587,866.92 —

Due to changes in the market prices of the construction of infrastructure facilities and equipment, there
have been adjustments to the total amount of investments in Phase Il of Construction Project of Tianjin
Production Base for Great Wall Motor Passenger Vehicles and Construction Project of Great Wall Motor
Technology Centre as disclosed in the Company’s 2012 annual report. The total amount of investments
in Phase Il of Construction Project of Tianjin Production Base for Great Wall Motor Passenger Vehicles and
Construction Project of Great Wall Motor Technology Centre have changed to RMB2,389,419,675.42 and
RMB2,063,355,700.00 respectively.

Il. PROPOSAL OF PROFIT DISTRIBUTION OR CAPITALIZATION OF CAPITAL RESERVE FOR THE
ISSUANCE OF ADDITIONAL SHARES

() Implementation or adjustment of profit distribution proposal during the Reporting Period

At the 2012 annual general meeting held on 10 May 2013, the Profit Distribution Proposal for the Year 2012 was
considered and approved, pursuant to which the Company would pay cash dividend of RMB1,734,181,110.00 or
RMBO0.57 per share (tax inclusive) to the shareholders for the year of 2012. As of the date of this report, the cash
dividend for the year of 2012 has been paid to all the shareholders of the Company.

lll. OTHER DISCLOSURE

() Explanation of the Board and the Supervisory Committee for the non-standard auditor’s report from
the accounting firm

\ Not applicable
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I.  MATERIAL LITIGATION, ARBITRATION AND MATTERS QUESTIONED BY THE MEDIA.

During the Reporting Period, the Company had no material litigation, arbitration or matters questioned by the
media.

II. BANKRUPTCY AND RESTRUCTURING
During the Reporting Period, there were no events relating to bankruptcy or restructuring of the Company.
Ill. ASSET TRANSACTIONS AND MERGERS

() Transactions not required for disclosure by preliminary announcements or their subsequent
development

1. Asset acquisitions

Unit: RMB  Currency: RMB

Net profit
contributed
to the
Company
by the
assets
from the
beginning
of this Percentage
Net profit ~ year to the of net
contributed  end of the profit
tothe  Reporting contributed
Company Period to the
bythe  (applicable Company
assets from  to business Is it by the
the date of combination  a related Has the Have the  assets over
acquisition of party ownership  obligations the total
totheend enterprises transaction? Basis of of the and profit
of the under (If yes, state pricing for assets liabilities of the
Counterparty or Date of ~Acquisiton  Reporting ~ common  thebasis  theasset  beenfully  beenfuly  Company
ultimate controller  Assets acquired acquisition price Period control)  of pricing)  acquisition transferred? transferred? (%) Relationship
Baoding Xincheng 45% of the equity 13May 23394600  -7,45.85 - No Asset - - 0.00 -
Automobile interest in 2013 valuation

Development Baoding Xinchang

Company Limited Auto Parts

(REmEAE Company Limited

HRARLT) (REEERETIM
ERAA)

The Company acquired 45% of the equity interest in Baoding Xinchang Auto Parts Company Limited (£}
EESRBETEHHER2AF]) from Baoding Xincheng Automobile Development Company Limited (fR7E i1
EH9E B RARAT), a wholly-owned subsidiary of the Company. The acquisition has been completed
as at the date of this interim report.
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2. Asset disposals
Unit: RMB  Currency: RMB
Percentage
of net
profit
Net profit contributed
contributed to the
to the Company
Company by the
by the Is it asset
assets a related disposal
from the party Hasthe  Have the over
beginning transaction? ownership ~ obligations  the total
of this (If yes, Basis of of the and profit
year to the Gainor  statethe pricing for assets liabilities of the
Dateof  Disposal date of loss from basis  theasset  beenfully  beenfully Company
Counterparty Assets disposed of disposal Price disposal  the disposal  of pricing)  disposal ~ transferred? transferred? (%) Relationship
Hebei Lizhong 100% of the equity 30 January 98,450,000  4,579,158.92  10,972,610.88 No Asset - - 0.26 -

Nonferrous Metal interest in Baoding 2013 Valuation

Group Co,, Ltd.

Exquisite Auto

(THuIrHEEE  Auminium Aloy

£EARAA)

Manufacture Co., Ltd.
(RERINERAS
HEERLT)

The Company disposed of 100% of the equity interest in Baoding Exquisite Auto Aluminium Alloy
Manufacture Co., Ltd. ((REB T )REIREG 2R EHFRAR]), a wholly-owned subsidiary of the Company.
The disposal has been completed as at the date of this interim report.

Merger of enterprises

On 10 May 2013, the Company issued an announcement regarding the proposed absorption and merger
of Baoding Xinchang Auto Parts Company Limited (fRE{EE/TEZT AR AF]), Baoding Great
Wall Botai Electrical Appliance Manufacturing Co., Ltd. ((RERMIEREEREHBR A F]) and Baoding
Xincheng Automotive Development Company Limited (fREE 158 /A= & E B R A 7)), which are wholly-
owned subsidiaries of the Company. Such merger was considered and approved at the first extraordinary
general meeting of the Company for 2013 held on 26 June 2013. The merger is in progress currently.

IV. SHARE INCENTIVE SCHEME OF THE COMPANY AND ITS IMPLICATIONS

v N/A
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V. MATERIAL RELATED PARTY TRANSACTIONS

Section 5 Significant Events

() Related party transactions relating to daily operations of the Company

1. Related party transactions disclosed in preliminary announcements with subsequent development or

changes

Category of

Percentage of
Basis of Amount of  total amount
pricing of related party of similar

related party ~ Related party related party transaction transactions
Related parties Relationship transaction transaction (RMB) (%)
Baoding Yanfeng Jointly controlled  Purchase Purchase of mutually 210,842,541.42 0.97
Johnson Controls entity automotive parts agreed price
Automobile and components

Seating Co., Ltd.
(REEETIRAEER
BRAA)

including

automobile seating

Except for the related party transactions entered into between the Group and Baoding Yanfeng Johnson
Controls Automobile Seating Co., Ltd. ({RIEELET IR /A E ER B R AF]), between the Group and Baoding
Xinchang Auto Parts Company Limited ({fRE{E 8 /A T34+ EMR 2 7)), and between the Group and He Bei

Bao Cang Expressway Co., Ltd. (AdL{RA m R AR AR A7), the material related party transactions set out

above and in Note (VII) to the financial statements also constitute connected transactions and continuing

connected transactions under the Hong Kong Listing Rules. The Company has complied with the disclosure
requirements in accordance with Chapter 14A of the Hong Kong Listing Rules or is exempt from the

compliance with the disclosure requirements under Chapter 14A of the Hong Kong Listing Rules.

VI. MATERIAL CONTRACTS AND PERFORMANCE THEREOF

() Trust, contracting and leasing
v N/A
() Guarantee

v N/A

(Il1) Other material contracts or transactions

During the Reporting Period, the Company had no other material contracts or transactions.
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VIl. PERFORMANCE OF UNDERTAKINGS

() Undertakings of the Company, its shareholders holding 5% or more of shares, controlling
shareholders and de facto controller during the Reporting Period or subsisting to the Reporting

Period
Reasons for
failure of
performance (if Next step (if
Any time Strict and undertakings  undertakings
Time and frame for timely cannothe  cannot be
Background of Type of Description of duration of  performance performance performed  performed
undertakings undertakings Undertaking party ~ undertakings undertakings  (yes/no) (yes/no) timely) timely)
Undertakings relating to  Restriction on Baoding Innovation For a period of 36 36 months Yes Yes - -
the initial public offering ~ trading of shares ~ Great Wall Asset months from the date  from the date
of the shares of the Management Company ~ of listing, Baoding of listing
Company Limited Innovation Great Wall
(REBFRAZE Asset Management
ERERLE) Company Limited (f%
TEMRIEREER
BB would not
transfer or entrust

others to manage any
of the shares issued
before the initial public
offering of shares by the
issuer, which is directly
or indirectly held by it,
nor allow such shares to
be repurchased by the
issuer.
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Reasons for

failure of

performance (if Next step (if
Any time Strict and undertakings  undertakings

Time and framefor  timely cannothe  cannot be

Background of Type of Description of duration of  performance performance performed  performed
undertakings undertakings  Undertaking party ~ undertakings undertakings  (yes/no) (yes/no) timely) timely)
Undertakings relating to ~ Restriction on Wei Jian Jun For a period of 36 36 months  Yes Yes — —
the initial public offering  trading of shares months from the date  from the date
of the shares of the of listing, Mr. Wei Jian ~ of listing
Company Jun would not transfer

or entrust others to

manage any of the

shares issued before the

initial public offering

of shares by the issuer,

which is directly or

indirectly held by him,

nor allow such shares to

be repurchased by the

issuer.
Undertakings relating to ~ Termination of ~ Great Wall Motor From 1 January 2012, From 1 January No Yes - -
the initial public offering  related party Great Wall Motor would 2012
of the shares of the transaction not enter into any
Company transactions relating

to automotive parts
and components with
Hebei Baoding Tai Hang
Group Company Limited
(TEFREATEE
BAREERE) and
Baoding Tai Hang
Pump Manufacturing
Company Limited
(REMAFHR
ERAA).

VIII. APPOINTMENT OR DISMISSAL OF ACCOUNTING FIRM

Change of accounting firm: No

Current appointment

Name of local accounting firm Deloitte Touche Tohmatsu Certified Public Accountants LLP
(auditor of the Company)
Remuneration for local accounting firm RMB480,000
Audit years of local accounting firm 3.5 years
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Section 5 Significant Events

PUNISHMENT AND CORRECTION OF THE COMPANY AND ITS DIRECTORS, SUPERVISORS,
SENIOR MANAGEMENT, SHAREHOLDERS HOLDING 5% OR MORE OF SHARES, DE FACTO
CONTROLLER AND ACQUIRING PARTIES

During the Reporting Period, the Company and its directors, supervisors, senior management, shareholders
holding 5% or more of shares and de facto controller were not subject to investigation, administrative
punishment and reprimand by the CSRC and the SFC or public censure by the Shanghai Stock Exchange and the
Hong Kong Stock Exchange.

CORPORATE GOVERNANCE

During the Reporting Period, the Company was in strict compliance with the Company Law, Securities Law
and regulations of the CSRC, and had in place a sound corporate governance structure. The operations,
management and internal control system of the Company were further improved. Disclosure was made timely
and fully. The Company also continued to take various effective measures to further strengthen its work on
investor relations.

During the Reporting Period, the Company held two general meetings, four Board meetings and three
supervisory meetings. The convening, holding and voting procedures of the meetings were in strict compliance
with the Articles, the Rules of Procedures of General Meetings, the Rules of Procedures of Board Meetings,
the Rules of Procedures of Supervisory Meetings of the Company and the relevant laws, rules and regulations.
Interested directors strictly followed the rules and abstained from voting with respect to related party
transactions.

During the Reporting Period, the controlling shareholders and de facto controller of the Company were in strict
compliance with the Company Law and the Articles in exercising their rights and performing their obligations.
In respect of business, staff, assets, organization and finance of the Company, the Company was totally
independent from the controlling shareholders and the de facto controller, and had completely independent
business and autonomy in its operations.

The corporate governance of the Company meets the requirements of the Standards on Corporate Governance
of Listed Companies and other regulatory documents issued by the CSRC.

32
GREAT WALL MOTOR COMPANY LIMITED



XI. OTHER SIGNIFICANT EVENTS
() Others

1. Financial expenses

Item

Section 5 Significant Event

Six months ended
30 June 2013

(unaudited)

Interest expenses
Less: interest income
Exchange (gain)loss

(45,042,131.64)
7,705,927.33

RMB
Six months ended
30 June 2012
(unaudited)

(49,492,819.66)
(8,010,238.51)

Interests on discounted bills 2,221,235.16 3,621,076.18
Others 4,667,395.21 6,036,767.99
Total (30,447,573.94) (47,845,214.00)

2. Segment reporting

The Group is mainly engaged in the manufacture and sales of automobiles and automotive parts and
components in the PRC, and the majority of its assets are located in the PRC. The Group determined
the reporting segments and disclosed the segment information according to No.3 Interpretation of
Accounting Standards for Business Enterprises. The management determined the reporting segments
according to the organization structure, management requirements and internal reporting system
of the Group for the purposes of resource allocation and performance evaluation. As the resource
allocation and performance evaluation of the Group are carried out based on the overall operation
of the production and sales of automobiles and automotive parts and components, the Group has
only one business segment for internal reporting purpose.
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Section 5 Significant Events

Revenue from external customers by location of revenue sources:

RMB
Six months ended
30 June 2012
(unaudited)

Six months ended
30 June 2013

Item (unaudited)

Revenue from external customers in China 23,708,486,663.55 15,235,337,994.11

Northeast China
Northern China

Eastern China

Central China
Northwest China
Southwest China
Revenue from external customers in other countries
Russia

Australia

Chile

Algeria

Iraq

South Africa

Other overseas countries

2,191,588,151.53
5,507,124,513.40
5,821,549,597.97
4,299,327,394.29
2,555,970,342.30
3,332,926,664.06
2,708,351,906.17
895,510,075.46
311,586,360.75
249,900,651.35
234,084,249.65
174,056,268.48
122,345,050.21
720,869,250.27

1,382,686,870.36
3,585,425,901.68
3,705,563,354.62
2,740,292,358.02
1,659,234,018.95
2,162,135,490.48
3,052,233,446.95
800,351,060.71
485,501,765.06
279,686,832.04
149,470,524.98
222,316,425.06
230,198,541.44
884,708,297.66

Total 26,416,838,569.72 18,287,571,441.06

Majority of the non-current assets required to be disclosed in the segment report, including fixed
assets, real estate held-for-investment, construction in progress and investment in jointly controlled
entities were located in the PRC.

The Group is not dependent on one or a few major customers.
3. Financial instruments and risk management

Major financial instruments of the Group include cash and bank balances, derivative financial
instruments, receivables, and payables. Detailed descriptions of these financial instruments are set
out in Note (VI). The risks associated with these financial instruments and the risk management
policies adopted by the Group to mitigate such risks are set out below. The management of the
Group manages and monitors such risk exposures to ensure such risks are limited to a prescribed
level.
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Section 5 Significant Events

3.1 Objective and policies of risk management

The objective of the risk management of the Group is to maintain an appropriate balance
between risks and return so as to minimize the negative effects of risks against the Group's
operating results in order to maximize the benefits of the shareholders and other stakeholders.
Based on such objective, the principal strategy of the Group’s risk management is to identify
and analyze all types of risks of the Group, establish appropriate risk tolerance thresholds, carry
out risk management procedures and perform risk monitoring on all kinds of risks in a timely
and reliable manner, thus controlling the risk exposures within a prescribed level.

3.1.1

Item

Market risk
3.1.1.1 Foreign exchange risk

Foreign exchange risk represents risks of loss incurred as a result of changes in
exchange rates. The purchases and sales of the domestic subsidiaries of the Group
are denominated in RMB and other principal business activities of the Group are
settled in RMB. As at the balance sheet date, except for the balances of assets
denominated in USD and EUR and other insignificant amount in HKD as shown
in the following table, all assets and liabilities of the Group were denominated in
RMB. The impact of the foreign exchange risk arising from the balances of assets
and liabilities denominated in such foreign currencies on the operating results of
the Group was minimal.

RMB

2013.6.30 2012.12.31
(unaudited) (audited)

Cash and cash equivalents
Accounts receivable
Other receivables
Accounts payable

Other payables

306,941,781.49 172,700,291.21
408,413,026.52 519,302,471.21

944,694.32 1,285,510.00
(19,165,102.11) (25,187,989.68)
(66,741,023.02) (56,774,846.01)

Total

630,393,377.20 611,325,436.73

The Group closely monitors the changes in foreign exchange rates as to their
effects to the Group’s exposure to foreign exchange risk.

3.1.2 Credit risk

The Group only conducts sales with third-party customers with good credit records.
In order to minimize credit risk, the Group has established a team responsible for
formulating credit limit, credit approval and implementing other monitoring procedures
to ensure necessary follow-up measures are carried out to recover the overdue debts. As
such, the risk of bad debts is low.
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Section 5 Significant Events

Credit risk of other financial assets (including cash and other receivables), coming from
money can not be returned from the other side, with a maximum risk equal to the
carrying value of the financial assets.

The Group does not require any collateral from its customers as it only conducts sales
with the third-party customers with good credit records. During the Reporting Period,
the Group had a certain level of concentration of credit risk, and the balance of accounts
receivable from top five customers of the Group accounted for 60.23% (31 December
2012: 61.52%) of the total accounts receivable. As the Group only granted credit period
to certain third parties with good creditability and the closing balance of the Group's
accounts receivable represented 2.54% of the Group's revenue as at 30 June 2013, the
credit risk of the Group is not significant.

Further details regarding the quantified data of the credit risk arising from the accounts
receivable and other receivables of the Group are disclosed in Note (VI) (4) and (VI) (6) to
the financial statements.

3.1.3 Liquidity risk

In managing liquidity risk, the Group maintains and monitors cash and cash equivalents
at a level considered to be sufficient by the management in order to satisfy the operating
needs of the Group and lower the effects of fluctuations in cash flows. The management
of the Group monitors the utilization of bank borrowings and the compliance of the
relevant borrowing agreements.

Analysis of the maturity profile of financial assets and financial liabilities of the Group
based on the undiscounted remaining contractual obligations as at the end of each
period are set out as follows:

RMB
2013.6.30
Item Within 6 months 6-12 months Over one year
Bills receivable 13,658,096,216.54 — — 13,658,096,216.54
Accounts receivable 655,578,336.87 16,499,346.74 — 672,077,683.61
Other receivables 1,291,930,888.44 55,955,827.20 — 1,347,886,715.64
Trading financial assets 8,200,707.10 8,070,175.75 — 16,270,882.85
Bills payable (4,275,374,132.24) — — (4,275,374,132.24)
Accounts payable (8,852,211,903.49) (11,911,882.70) — (8,864,123,786.19)
Other payables (447,811,547.86) (1,111,146,664.82) — (1,558,958,212.68)
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Section 5 Significant Events

RMB
2012.12.31

[tem Within 6 months 6-12 months Over one year Total
Bills receivable 14,789,887,422.30 1,000,000.00 — 14,790,887,422.30
Accounts receivable 675,113,196.85 16,375,482.32 — 691,488,679.17
Other receivables 849,667,903.33 4,721,766.19 — 854,389,669.52
Dividend receivable 15,280,463.03 — — 15,280,463.03
Trading financial assets 11,651,307.26 — — 11,651,307.26
Bills payable (4,292,950,154.90) (48,721,960.01) — (4,341,672,114.91)
Accounts payable (8,673,761,772.79) (23,669,028.24) — (8,697,430,801.03)
Other payables (973,934,856.83)  (245,705,968.16) — (1,219,640,824.99)

3.1.4 Fair value

Fair values of financial assets and financial liabilities are determined as follows:

Fair values of financial assets and financial liabilities (excluding derivative instruments)
are determined by using the generally accepted pricing model based on future cash flow
discounting method or according to the prevailing observable market transaction prices.

Fair values of derivative instruments are determined based on the publicly quoted price in
an active market. If public quotation does not exist, the fair value of derivatives without
options is estimated on the basis of appropriate revenue curve using future cash flow
discounting method.

In the opinion of the Group’s management, the book value for financial assets and
financial liabilities in the financial statements are approximate to the fair value of those
assets and liabilities.

Analysis of the three levels of fair value measurement for subsequent measurement of
financial assets and financial liabilities at fair values is as follows:

Level one: unadjusted quoted prices for similar assets or liabilities in active markets;
Level two: valuations of relevant assets or liabilities directly (such as prices) or
indirectly (such as estimations based on prices) observable from the

markets except market prices;

Level three: inputs for assets or liabilities based on variables other than observable
market data, i.e. unobservable inputs.

37
INTERIM REPORT 2013



Section 5

Significant Events

Financial liabilities held

RMB

2013.6.30 (unaudited)

Level one Level two Level three

for trading — 16,270,882.85 — 16,270,882.85
RMB
2012.12.31 (audited)
Level one Level two Level three Total

Financial liabilities held
for trading

— 11,651,307.26 — 11,651,307.26

3.2 Sensitivity analysis

The Group adopts sensitivity analysis techniques to analyze the possible effects of rational and
probable changes in risk variables to profit and loss for the current period or to the interests of
shareholders. Since risk variables seldom change on a stand-alone basis, while the correlation
between variables may have significant influence to the ultimate amount of change effected
by the change in a single risk variable, the analysis below is based on the assumption that the
changes in each variable occurred separately.

3.2.1 Foreign exchange risk

3.2.1.1 Holding other variables constant, the effects of potential reasonable changes in
exchange rates on the profit and loss and equity interests before tax for the period

are set out below:

RMB

Six months ended
30 June 2013 (unaudited)

Effects on
shareholders’

Item Changes in exchange rates Effects on profits  equity interests
usD 5% strengthening against RMB 27,632,474.85 27,632,474.85
usbD 5% weakening against RMB (27,632,474.85) (27,632,474.85)
EUR 5% strengthening against RMB 4,363,184.77 4,363,184.77
EUR 5% weakening against RMB (4,363,184.77) (4,363,184.77)
HKD 5% strengthening against RMB (21,157.48) (21,157.48)
HKD 5% weakening against RMB 21,157.48 21,157.48
GBP 5% strengthening against RMB (4,398.44) (4,398.44)
GBP 5% weakening against RMB 4,398.44 4,398.44
JPY 5% strengthening against RMB (193,164.12) (193,164.12)
JPY 5% weakening against RMB 193,164.12 193,164.12
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RMB
Six months ended
30 June 2012 (unaudited)

Effects on

shareholders’

Item Changes in exchange rates Effects on profits equity interests

USD 5% strengthening against R\MIB 30,073,174.51 30,073,174.51
USD 5% weakening against RMB (30,073,174.51) (30,073,174.51)
HKD 5% strengthening against RMIB (42,152.24) (42,152.24)

HKD 5% weakening against RMB 42,152.24 42,152.24

EUR 5% strengthening against RMB 848,075.26 848,075.26
EUR 5% weakening against RMB (848,075.26) (848,075.26)
GBP 5% strengthening against RMB (98,691.39) (98,691.39)

GBP 5% weakening against RMB 98,691.39 98,691.39

JPY 5% strengthening against RMB 5.684.03 5.684.03
JPY 5% weakening against RMB (5.684.03) (5.684.03)

Note: The effects of the possible reasonable changes in the exchange rates of other foreign currencies to the
profit and loss and equity interests after tax for the period are relatively small.

3.2.2 Sensitivity analysis of interest rate risk

3.2.2.1 Sensitivity analysis of interest rate risk is based on the assumption that changes in
market rate will affect the interest income or expense of financial instruments at
floating rates;

3.2.2.2 Based on the above assumption, holding all other variables constant, the effects
of possible reasonable changes in interest rates to the profit and loss and interest
before tax for the period are relatively small.
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Section 6 Changes in Equity and Shareholders

I.  CHANGES IN SHARE CAPITAL
() Table of changes in equity
1. Table of changes in equity

During the Reporting Period, there was no change in the total number of shares and the capital structure
of the Company.

2. Explanation for changes in equity

During the Reporting Period, there was no change in the total number of shares and the capital structure
of the Company.

(I) Changes in shares with selling restrictions

During the Reporting Period, there was no change in the shares with selling restrictions of the Company.
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Section 6 Changes

Il. SHAREHOLDERS

()  Number of shareholders and shareholdings

Unit: shares
Total number of shareholders as at the end of the Reporting Period 18,554

Shareholding of the top 10 shareholders

Increase/ Number of
decrease shares Number of
Percentage of during the with selling shares
shareholding  Total number Reporting restrictions pledged
Name of shareholder Type of shareholder (%)  of shares held Period held or frozen
Baoding Innovation Great Wall Asset  Domestic non-state- 56.04 1,705,000,000 0 1,705,000,000 Nil
Management Company Limited owned legal person (A Shares) (A Shares)
(REAFRABEEERERAR)
HKSCC NOMINEES LIMITED Overseas legal person 33.17 1,009,261,845 279,300 — Unknown
(H Shares) (H Shares)
Bank of China — Jiashi Stable Open  Others 0.72 22,034,128 19,418,388 — Unknown
Stock Investment Fund (A Shares) (A Shares)
The Industrial and Commercial Bank ~ Others 0.59 17,990,000 2,986,875 — Unknown
of China — CIFM Domestic (A Shares) (A Shares)
Demand Motivation Stock
Securities Investment Fund
WU FEE PHILIP Others 0.58 17,555,000 0 — Unknown
(H Shares)
Shanghai Pudong Development Bank  Others 0.46 14,121,377 -3,754,540 — Unknown
— Jiashi High Quality Enterprises (A Shares) (A Shares)
Open Stock Investment Fund
Bank of China — Jiashi Income Others 0.34 10,488,624 2,294,735 — Unknown
Growth Securities Investment Fund (A Shares) (A Shares)
The Industrial and Commercial Bank  Others 0.27 8,303,865 804,568 — Unknown
of China — Bosera Third Industrial (A Shares) (A Shares)
Growth Equity Securities
Investment Fund
National Social Security Fund Others 0.25 7,601,034 1,313,058 — Unknown
103 Package (A Shares) (A Shares)
China Construction Bank — Bosera  Others 0.24 7,287,176 1,205,536 — Unknown
Theme Industry Stock Securities (A Shares) (A Shares)

Investment Fund
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Section 6 Changes in Equity and Shareholders

Shareholding of the top 10 shareholders of shares without selling restrictions
Number of shares
without selling

Name of shareholder restrictions held Class and number of shares
HKSCC NOMINEES LIMITED 1,009,261,845 (H Shares)  Overseas listed foreign shares
Bank of China — Jiashi Stable Open Stock Investment Fund 22,034,128 (A Shares) RMB-denominated ordinary shares
The Industrial and Commercial Bank of China — 17,990,000 (A Shares) RMB-denominated ordinary shares

CIFM Domestic Demand Motivation Stock Securities
Investment Fund

WU FEE PHILIP 17,555,000 (H Shares)  Overseas listed foreign shares

Shanghai Pudong Development Bank — Jiashi High Quality 14,121,377 (A Shares) RMB-denominated ordinary shares
Enterprises Open Stock Investment Fund

Bank of China — Jiashi Income Growth Securities 10,488,624 (A Shares) RMB-denominated ordinary shares
Investment Fund

The Industrial and Commercial Bank of China — Bosera 8,303,865 (A Shares) RMB-denominated ordinary shares
Third Industrial Growth Equity Securities Investment Fund

National Social Security Fund 103 Package 7,601,034 (A Shares) RMB-denominated ordinary shares

China Construction Bank — Bosera Theme Industry Stock 7,287,176 (A Shares) RMB-denominated ordinary shares
Securities Investment Fund

Huaxia Growth Securities Investment Fund 5,500,000 (A Shares) RMB-denominated ordinary shares

Description of the related party relationship or acting There is no related party relationship between Baoding Innovation
in concert relationship among the above shareholders Great Wall Asset Management Company Limited (fRTE BI¥T =R &

EEEARAF), the controlling shareholder of the Company, and
the other shareholders. In addition, the Company is not aware of any
related party relationship among the other shareholders mentioned
above.

Shareholdings of the top ten shareholders of shares with selling restrictions and the selling restrictions

Unit: shares
Listing and trading of
shares with selling restrictions

Number of shares
Date permitted  newly permitted

Name of shareholder Number of shares to be listed to be listed
Serial of shares with with selling and traded and traded in
No.  selling restrictions restrictions held in the market the market  Selling restrictions
1 Baoding Innovation Great Wall 1,705,000,000 28 September 1,705,000,000  The shareholder who was the
Asset Management (A Shares) 2014 (A Shares)  promoter undertook not to sell its
Company Limited shares within 36 months after the
(REEIRNEEER listing of A Shares.
BRAFE)
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Shares Held by Substantial Shareholders (SFO Requirements)

As at 30 June 2013, the following shareholders (excluding the directors, supervisors and chief executives of the
Company) had interests or short positions in any shares and underlying shares of the Company as recorded in
the register required to be kept under Section 336 of the SFO:

Approximate
percentage of

Approximate
percentage of

Approximate
percentage of
total number

A Shares H Shares of shares
Name No. of shares % % %
Baoding Innovation Great Wall Asset 1,705,000,000(L) 84.86 — 56.04
Management Company Limited (A Shares)
(REBIFRMEEEEERAR]) (Note 1)
Baoding Wangsheng Investment 1,705,000,000(L) 84.86 — 56.04
Company Limited (A Shares)
(REMAERIREBRAF]) (Note 2)
JPMorgan Chase & Co. 145,195,328(L) — 14.05(L) 4.77
(H Shares)
65,500(S) — 0.01(S) 0.00
(H Shares)
73,972,465(P) — 7.16(P) 2.43
(H Shares)
BlackRock, Inc. 60,788,327(L) — 5.88(L) 2.00
(H Shares)
313,500(S) — 0.03(5) 0.01
(H Shares)
Han Xue Juan (Note 3) 1,705,000,000(L) 84.86 — 56.04
(A Shares)
Management Centre of Collective Assets 1,705,000,000(L) 84.86 — 56.04
of Nandayuan Town, Nanshi District, (A Shares)
Baoding
(RETETEEARBEBEELERD)
(Note 4)
(L) denotes a long position in shares of the Company
(S) denotes a short position in shares of the Company
(P) denotes shares available for lending
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Notes:

(1) Baoding Innovation Great Wall Asset Management Company Limited ({REARIFTRMEEEEAR A F]) (formerly known as Baoding
Woerte Management Consultant Company Limited (fR7E A BHE HE 578 R 2 7)) was established on 1 December 2005. Its place
of incorporation is Baoding, Hebei Province, the PRC and its registered address is 1588 Chang Cheng South Road, Baoding. Its business
scope covers investments in manufacturing, real estate and horticulture industries, as well as corporate planning and management
consultancies (operations that require pre-approvals according to laws and administrative regulations and as prescribed by the State
Council can only be conducted after obtaining approvals). As at 30 June 2013, 61.365%, 1.599%, 0.016% and 37.020% of the equity
interest in Baoding Innovation Great Wall Asset Management Company Limited (R 8l &35 EEE R AR A 7)) were held by Baoding
Wangsheng Investment Company Limited ({R € M2 3& & BFR A E]), Mr. Wei Jian Jun, Ms. Han Xue Juan and Management Centre of
Collective Assets of Nandayuan Town, Nanshi District, Baoding ({fRE M E & FI KB 4P EE B ELE D)) respectively. Further, 99%
and 1% of the equity interest in Baoding Wangsheng Investment Company Limited ({fRETEEE I E AR A F]) were held by Mr. Wei
Jian Jun and Ms. Han Xue Juan respectively. Therefore, Baoding Innovation Great Wall Asset Management Company Limited (fR € 837 &
WEEEEAMR AT is a company controlled by Baoding Wangsheng Investment Company Limited ({fR & T 3 1% & B R 22 7)) which is
in turn controlled by Mr. Wei Jian Jun and Mr. Wei Jian Jun is deemed to be interested in all the shares of the Company held by Baoding
Innovation Great Wall Asset Management Company Limited (fRE 81#1 & & EE 2GR A 7)) pursuant to the SFO.

(2)  As at 30 June 2013, Baoding Wangsheng Investment Company Limited (fR7E MBI EHBRAF]) held 61.365% interest in Baoding
Innovation Great Wall Asset Management Company Limited ((REBIFT RN EEEEBMR AR 7)) and is deemed to be interested in all the
shares of the Company held by Baoding Innovation Great Wall Asset Management Company Limited ((REEIFTRMEEE R ER A F)
for the purposes of the SFO.

(3) As at 30 June 2013, Ms. Han Xue Juan held 0.016% interest in Baoding Innovation Great Wall Asset Management Company Limited ({f
TFAFRMEEEEAMAT) and 1% interest in Baoding Wangsheng Investment Company Limited (fRE AL E BRAA]), and is
the spouse of Mr. Wei Jian Jun. Ms. Han Xue Juan is deemed to be interested in all the shares of the Company in which Mr. Wei Jian Jun
is interested for the purposes of the SFO.

(4)  As at 30 June 2013, Management Centre of Collective Assets of Nandayuan Town, Nanshi District, Baoding (R & 7 & i1 [% 73 A B 45 £

BEEEKEF D) held 37.02% interest in Baoding Innovation Great Wall Asset Management Company Limited ((R5E Bl £ EEE IR

ﬁFE 7)) and is deemed to be interested in all the shares of the Company held by Baoding Innovation Great Wall Asset Management
Company Limited (R 7EBI¥T RN EEE R AR A F) for the purposes of the SFO.

Save as disclosed above, as at 30 June 2013, so far as the directors, supervisors or chief executives of the
Company are aware, no other person (excluding the directors, supervisors and chief executives of the Company)
had interests or short positions in the shares and underlying shares of the Company as recorded in the register
required to be kept under Section 336 of the SFO.

Directors” and Supervisors’ Interests in Securities

As at 30 June 2013, the interests and short positions of each of the directors, supervisors and chief executives
of the Company in the shares, underlying shares and debentures of the Company or any of its associated
corporations (within the meaning as defined in Part XV of SFO, which were required to be notified to the
Company and the Hong Kong Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
the interests and short positions which they were taken or deemed to have under such provisions of the SFO),
or which were required to be recorded in the register required to be kept as referred to in Section 352 of the

44
GREAT WALL MOTOR COMPANY LIMITED



Section 6 Changes in Equity and Shareholders

SFO (including the interests and short positions which they were taken or deemed to have under such provisions
of the SFO) or were otherwise required to be notified to the Company and the Hong Kong Stock Exchange
pursuant to the Model Code as set out in Appendix 10 to the Hong Kong Listing Rules, were as follows:

Approximate
Approximate Approximate  percentage of
percentage of  percentage of total number

Name of director/ Capacity/nature A Shares H Shares of shares
supervisor of interest No. of shares % % %
Wei Jian Jun Interests in 1,705,000,000(L) 84.86 — 56.04
controlled (A Shares)
companies
Total 1,705,000,000(L) 84.86 — 56.04
(A Shares)
Notes:
(L) denotes a long position in shares of the Company

(m

Interests in Controlled Companies

As at 30 June 2013, Baoding Innovation Great Wall Asset Management Company Limited ({RE &l#T &Ik & &
B AR AF]) was controlled by Baoding Wangsheng Investment Company Limited (R E KR EER A7)
which was in turn controlled by Mr. Wei Jian Jun. Accordingly, pursuant to the SFO, Mr. Wei Jian Jun is deemed
to be interested in the 1,705,000,000 A Shares held by Baoding Innovation Great Wall Asset Management
Company Limited (RTEEBIFTRIKEEBTEBR A A).

Save as disclosed above, so far as the directors of the Company are aware, as at 30 June 2013, none of the
directors, supervisors or chief executives of the Company had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its associated corporations (within the meaning of
Part XV of the SFO), which were required to be notified to the Company and the Hong Kong Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including the interests or short positions which they were
taken or deemed to have under such provisions of the SFO), or which were required to be recorded in the
register required to be kept as referred to in Section 352 of the SFO or were otherwise required to be notified to
the Company and the Hong Kong Stock Exchange pursuant to the Model Code. For this purpose, the relevant
provisions of the SFO shall be construed as if they were applicable to the supervisors.

Change in controlling shareholders or de facto controller

During the Reporting Period, there was no change in controlling shareholders or de facto controller of the
Company.
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Section 7 Directors, Supervisors and Senior Management

()

CHANGES IN SHAREHOLDINGS

Changes in the shareholding of current and resigned directors, supervisors and senior management
during the Reporting Period

During the Reporting Period, there was no change in the shareholding of the directors, supervisors and senior
management of the Company.

CHANGES IN THE DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT OF THE COMPANY

During the Reporting Period, there was no change in the directors, supervisors and senior management of the
Company.

MISCELLANEOUS

During the Reporting Period, the Company did not appoint nor dismiss any directors, supervisors and members
of senior management of the Company.
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Section 8 Financial Report (Unaudited)

Review Report

Deloitte.
=2

TO THE SHAREHOLDERS OF GREAT WALL MOTOR COMPANY LIMITED:

De Shi Bao (Yue) Zi (13) No. R0028

We have reviewed the accompanying financial statements of Great Wall Motor Company Limited (“Great Wall Motor
Company”), which comprise the company’s and consolidated balance sheets as at 30 June 2013, and the company’s
and consolidated income statements, the company’s and consolidated statements of changes in shareholders’ equity
and the company’s and consolidated cash flow statements for the six months then ended, and the notes to the
financial statements. The directors are responsible for the preparation and presentation of these interim consolidated
financial statements. Our responsibility is to issue a review report on these interim consolidated financial statements
based on our review.

We conducted our review in accordance with “China Certified public accountant Review Standard No. 2101 —
Review of Financial Statement”. This standard requires us to plan and conduct the review procedures, accordingly
provide limited assurance that whether there is no significant misstatement of the entity’s financial statements. A
review is limited to procedures as enquiry of entity’s relevant staff and analytical review of financial data, providing
lower level of assurance than for an audit. Since we have not conducted audit, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the interim financial
information of Great Wall Motor Company which comprised the company’s and consolidated balance sheets as at 30
June 2013, and the company’s and consolidated income statements, the company’s and consolidated statements of
changes in shareholders’ equity and the company’s and consolidated cash flow statements for the six months then
ended is not prepared, in all material aspects, in accordance with China Accounting Standards.

Deloitte Touche Tohmatsu CPA LLP. Chinese Certified Public Accountants
Shanghai China Tong Chuan Jiang
Zhang Yi Qiang
22 August 2013

47
INTERIM REPORT 2013



Consolidated Balance Sheet

At 30 June 2013

RMB

2013.6.30 2012.12.31
Item Note (unaudited) (audited)

Current Assets:

Cash and bank balances (Vi1 7,364,146,110.61 6,336,981,784.93
Held-for-trading financial assets (V)2 16,270,882.85 11,651,307.26
Bills receivable (V3 13,658,096,216.54 14,790,887,422.30
Accounts receivable (V4 672,077,683.61 691,488,679.17
Prepayments (V)5 378,721,420.57 391,549,732.29
Dividends receivable 15,280,463.03 15,280,463.03
Other receivables (Vhe 1,347,886,715.64 854,389,669.52
Inventories (V7 2,684,634,280.74 2,695,117,691.59
Other current assets VN8 62,956,662.01 60,330,465.60
Total Current Assets 26,200,070,435.60 25,847,677,215.69
Non-current Assets:
Long-term receivables — 22,970,074.17
Long-term equity investments (VDo/VIN10 45,580,787.32 41,841,473.15
Investment properties (vih11 6,171,001.31 6,251,972.88
Fixed assets (V12 10,455,362,839.16  9,019,119,819.20
Construction in progress (V13 5,541,696,260.80 4,989,704,197.26
Intangible assets (V)14 2,219,359,118.58 2,214,215,362.85
Goodwill (V)15 2,163,713.00 2,163,713.00
Long-term prepaid expenses 15,385,460.54 17,486,693.00
Deferred tax assets (V)16 396,491,293.86 407,966,015.58
Total Non-current Assets 18,682,210,474.57 16,721,719,321.09
TOTAL ASSETS 44,882,280,910.17 42,569,396,536.78

Current Liabilities:

Bills payable (V)18 4,275,374,132.24 4,341,672,114.91
Accounts payable (V19 8,864,123,786.19 8,697,430,801.03
Advances from customers (V)20 2,904,060,199.28 3,195,376,434.87
Salaries payable (V21 383,436,463.02 736,035,068.04
Taxes payable (V22 542,649,160.43 537,079,490.65
Dividends payable (V)23 92,177,074.33 —
Other payables (V124 1,558,958,212.68 1,219,640,824.99
Non-current liabilities due within one year (V25 49,906,310.54 51,704,662.45
Other current liabilities (V)26 576,569,223.56 540,227,876.22
Total Current Liabilities 19,247,254,562.27 19,319,167,273.16
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Consolidated Balance Sheet
At 30 June 2013

RMB
2013.6.30 2012512534
Item Note (unaudited) (audited)

Non-current Liabilities:

Other non-current liabilities (V27 1,736,120,349.30 1,606,859,855.26
Total Non-current Liabilities 1,736,120,349.30 1,606,859,855.26
TOTAL LIABILITIES 20,983,374,911.57 20,926,027,128.42

SHAREHOLDERS’ EQUITY:

Share capital (V)28 3,042,423,000.00 3,042,423,000.00
Capital reserve (V129 4,461,109,309.25 4,461,109,309.25
Surplus reserve (V30 2,217,932,376.40 2,217,932,376.40
Undistributed profits (V)31 14,152,160,533.25 11,799,009,548.92
Foreign currency translation differences (6,261,109.40) (6,230,241.74)
Total shareholders’ equity attributable to

equity holders of the Company 23,867,364,109.50 21,514,243,992.83
Minority interests 31,541,889.10 129,125,415.53
TOTAL SHAREHOLDERS'EQUITY 23,898,905,998.60 21,643,369,408.36
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY 44,882,280,910.17 42,569,396,536.78

The accompanying notes are parts of the financial statements.

The financial statements as set out from pages 48 to 202 have been signed by:

Legal Representative General Manager Chief Financial Officer Head of the Finance Section
Wei Jianjun Wang Fengying Li Fengzhen Ji Wenjun
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Balance Sheet of the Company

At 30 JUNE 2013
RMB
2013.6.30 2012.12.31
Item Note (unaudited) (audited)
Current Assets:
Cash and bank balances X)1 5,083,607,618.97 3,872,653,468.31
Held-for-trading financial assets 16,270,882.85 11,651,307.26
Bills receivable (X)2 10,476,720,943.21 11,668,278,186.78
Accounts receivable (X)3 1,251,881,711.89 1,115,166,030.89
Prepayments 403,422,717.54 411,210,587.23
Dividends receivable 652,306,427.11 173,522,737.27
Other receivables (X)4 1,354,098,196.93 865,215,527.67
Inventories (X)5 1,390,125,499.14 1,058,328,245.58
Other current assets 50,876,707.07 34,495,659.37
Total Current Assets 20,679,310,704.71 19,210,521,750.36
Non-current Assets:
Long-term receivables — 22,970,074.17
Long-term equity investments (X)6 3,794,196,073.57 3,763,903,285.10
Investment properties 6,171,001.31 6,251,972.88
Fixed assets (X)7 8,152,273,143.73 6,697,775,161.70
Construction in progress (X)8 4,972,739,584.36 4,694,413,290.15
Intangible assets (X)9 1,914,451,979.61 1,832,616,203.28
Long-term prepaid expenses 11,129,577.84 11,947,859.33
Deferred tax assets 128,399,476.03 111,268,817.57
Total Non-current Assets 18,979,360,836.45 17,141,146,664.18
TOTAL ASSETS 39,658,671,541.16 36,351,668,414.54
Current Liabilities:
Bills payable X)10 2,229,674,040.06 2,240,543,647.68
Accounts payable )11 8,851,872,471.42 8,938,896,912.86
Advances from customers X)12 2,773,344,026.96 2,411,539,385.38
Salaries payable 202,118,269.26 434,336,352.42
Taxes payable 402,934,293.16 382,381,688.60
Other payables 1,151,006,479.64 788,228,066.09
Non-current liabilities due within one year (X)13 31,422,414.00 33,457,430.17
Other current liabilities 213,953,454.25 216,495,363.80

Total Current Liabilities

15,856,325,448.75

15,445,878,847.00
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Balance Sheet of the Compa
At 30 June 2013

RMB

2013.6.30 2012512534
Item Note (unaudited) (audited)

Non-current Liabilities:

Other non-current liabilities X)13 1,453,909,650.84 1,314,781,614.77
Total Non-current Liabilities 1,453,909,650.84 1,314,781,614.77
TOTAL LIABILITIES 17,310,235,099.59 16,760,660,461.77
SHAREHOLDERS' EQUITY:
Share capital 3,042,423,000.00 3,042,423,000.00
Capital reserve xX)14 4,506,077,023.11 4,506,077,023.11
Surplus reserve 1,480,888,012.24 1,480,888,012.24
Undistributed profits X)15 13,319,048,406.22 10,561,619,917.42
TOTAL SHAREHOLDERS'EQUITY 22,348,436,441.57 19,591,007,952.77
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 39,658,671,541.16 36,351,668,414.54
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Consolidated Income

For the six months ended 30 June 2013

Statement

RMB
Six months Six months
ended 2013.6.30 ended 2012.6.30
Item Note (unaudited) (unaudited)
I. Total operating revenue (V)32 26,416,838,569.72 18,287,571,441.06
Il. Total operating costs 21,579,156,474.77 15,475,020,650.92
Including: Operating costs (V)32 18,765,540,112.22 13,476,105,405.77
Business tax and surcharges (V)33 955,299,210.84 663,551,215.21
Selling expenses (V)34 855,302,745.69 633,718,965.41
Administrative expenses (V)35 1,033,999,951.06 687,249,111.85
Financial expenses (IX)1 (30,447,573.94) (47,845,214.00)
Impairment loss on assets (V)36 (537,971.10) 62,241,166.68
Add: Gains or losses from changes in fair values (V37 4,619,575.59 (8,390,875.32)
Investment income (V)38 30,278,889.54 6,932,650.07

Including: share of profit of associates and
jointly controlled entities 3,739,314.17 548,445.26
lll. Operating profit 4,872,580,560.08 2,811,092,564.89
Add: Non-operating income (V)39 70,415,952.21 51,727,417.28
Less: Non-operating expenses (V140 11,624,508.29 7,433,972.04
Including: Losses from disposal of non-current assets 5,304,039.67 1,564,950.05
IV. Total profit 4,931,372,004.00 2,855,386,010.13
Less: Income tax expenses (V41 839,694,409.12 478,584,495.98
V. Net profit 4,091,677,594.88 2,376,801,514.15
Net profit attributable to shareholders of the Company 4,087,332,094.33 2,353,515,940.60
Profit or loss attributable to minority interests 4,345,500.55 23,285,573.55

VI. Earnings per share:

() Basic earnings per share (V42 1.34 0.77
(Il) Diluted earnings per share (V42 N/A N/A
VII.Other comprehensive income (V43 (30,867.66) 110,898.73

Vill. Total comprehensive income:

Total comprehensive income attributable to
shareholders of the Company

Total comprehensive income attributable to
minority interests

4,091,646,727.22

4,087,301,226.67

4,345,500.55

2,376,912,412.88

2,353,626,839.33

23,285,573.55
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Income

Statement of the Company

For the six months ended 30 June 2013

RMB
Six months Six months
(NLECPINER M ended 2012.6.30
Item Note (unaudited) (unaudited)
. Total operating revenue (X)16 25,094,319,631.56 18,029,349,775.21
Less: Operating costs X)16 19,483,594,029.33 14,640,844,419.10
Business tax and surcharges X)17 907,716,792.12 631,817,255.85
Selling expenses 191,014,898.19 105,075,873.60
Administrative expenses (X)18 825,461,147.38 502,159,262.04
Financial expenses (15,906,897.98) (23,210,771.08)
Impairment loss on assets 3,005,634.84 30,457,724.78
Add: Gains or losses from changes in fair values 4,619,575.59 (8,390,875.32)
Investment income (X)19 1,296,698,388.92 711,208,927.68

Including: share of profit of associates and
jointly controlled entities 1,898,188.47 391,859.86
Il. Operating profit 5,000,751,992.19 2,845,024,063.28
Add: Non-operating income 37,296,059.66 38,714,318.32
Less: Non-operating expenses 8,392,278.24 4,952,435.46
Including: Losses from disposal of non-current assets 4,357,313.76 1,071,364.67
1ll. Total profit 5,029,655,773.61 2,878,785,946.14
Less: Income tax expenses (X)20 538,046,174.81 313,329,595.59

IV. Net profit

4,491,609,598.80

2,565,456,350.55

V. Earnings per share:
(I) Basic earnings per share
(Il) Diluted earnings per share

1.48
N/A

0.84
N/A

VI. Other comprehensive income

VIl.Total comprehensive income:

4,491,609,598.80

2,565,456,350.55

53
INTERIM REPORT 2013



Consolidated Cash Flow Statement

For the six months ended 30 June 2013

RMB
Six months Six months
COGEGPIRNERCREIN  ended 2012.6.30
Item Note (unaudited) (unaudited)
I. Cash Flows from Operating Activities:
Cash received from selling goods and rendering
services 29,001,855,731.76 19,521,396,381.59
Tax rebate received 33,594,037.96 7,426,380.39
Other cash received relating to operating activities (VI44(1) 66,510,440.66 60,270,470.46
Sub-total of cash inflows from operating activities 29,101,960,210.38 19,589,093,232.44
Cash paid for purchasing goods and receiving
services 18,071,685,200.52 13,400,882,273.91
Cash payments to and on behalf of employees 2,143,681,856.19 1,463,154,956.49
Taxes and surcharges paid 2,813,261,110.92 1,494,166,831.26
Other cash paid relating to operating activities (V1)44(2) 1,120,071,857.75 798,677,738.64
Sub-total of cash outflow from operating activities 24,148,700,025.38 17,156,881,800.30
Net cash flows from operating activities (VI)45(1) 4,953,260,185.00 2,432,211,432.14
Il. Cash Flows from Investing Activities:
Cash received from disposal of investments 7,127,000,000.00 2,019,660,000.00
Cash received from return on investments 15,566,964.49 6,384,204.81
Cash received from disposal of subsidiaries and
other business units (VI)45(2) 95,223,076.17
Net cash received from disposal of fixed assets,
intangible assets and other long-term assets 8,618,022.89 5,919,881.68
Other cash received relating to investing activities (V1)44(3) 154,528,000.00 65,700,000.00
Sub-total of cash inflow from investing activities 7,400,936,063.55 2,097,664,086.49
Net cash paid for acquisition of subsidiaries and
other business entities 2,452,951,254.35 2,407,192,190.44
Investment in available for sale financial assets 7,127,000,000.00 2,020,931,800.00
Cash paid for equity investment — 3,000,000.00
Sub-total of cash outflow from investing activities 9,579,951,254.35 4,431,123,990.44
Net Cash Flow from Investing Activities (2,179,015,190.80) (2,333,459,903.95)
1ll. Cash Flows from Financing Activities:
Cash received from borrowings — 281,711,678.52
Other cash received from financing activities (VI44(4) 58,300,627.70 —
Sub-total of cash inflow from financing activities 58,300,627.70 281,711,678.52
Cash paid for dividends, profits distribution or
interest repayment 1,738,405,409.43 933,640,850.16
Including: Dividend and profit paid by subsidiaries to
minority shareholders 9,751,952.65 18,682,355.99
Other cash paid relating to financing activities (V1)44(5) — 266,471,631.36

Sub-total of cash outflow from financing activities
Net Cash Flow from Financing Activities

1,738,405,409.43
(1,680,104,781.73)

1,200,112,481.52
(918,400,803.00)
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Consolidated Cash Flow Stateme

For the six months ended 30 June 2013

RMB
Six months Six months
OGP IR ended 2012.6.30
Item Note (unaudited) (unaudited)
IV. Effect on cash and cash equivalents due to
change in foreign currency exchange rate (8,675,259.09) 2,277,672.62
V. Net Increase in Cash and Cash Equivalents 1,085,464,953.38 (817,371,602.19)
Add: Balance of cash and cash equivalents
at the beginning of the period 5,595,535,544.33 6,306,279,224.47
VI. Balance of cash and cash equivalents
at the end of the period (VI)45(3) 6,681,000,497.71 5,488,907,622.28
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Cash Flow Statement of the Company

For the six months ended 30 June 2013

RMB

ITEM

Notes

I. Cash Flows from Operating Activities:
Cash received from selling goods and

rendering services

Tax rebate received
Other cash received relating to operating activities
Sub-total of cash inflow from operating activities

Cash paid for purchasing goods and

receiving services

Cash paid to and on behalf of employees

Taxes and surcharges paid

Other cash paid relating to operating activities
Sub-total of cash outflow from operating activities

Net cash flows from operating activities

(X)21(1)

Six months
ended 2013.6.30

(unaudited)

28,332,880,509.79
25,216,750.46
30,825,681.99
28,388,922,942.24

20,531,630,784.28
1,369,484,209.81
2,108,564,657.65
347,119,243.73
24,356,798,895.47
4,032,124,046.77

Six months
ended 2012.6.30
(unaudited)

20,045,432,134.03
7,040,969.70
235,954,638.62
20,288,427,742.35

16,162,879,855.13
881,149,599.72
1,059,780,585.17
254,139,030.64
18,357,949,070.66
1,930,478,671.69

Il. Cash Flows from Investing Activities:
Cash received from disposal of investments
Cash received from return on investments
Net cash received from disposal of fixed assets,

5,460,000,000.00
812,566,510.61

950,360,000.00
518,644,236.74

intangible assets and other long-term assets 7.281,799.04 1,396,452.64
Net cash received from disposal of subsidiaries and
other business entities 98,450,000.00 4,038,195.72

Other cash receipts relating to investing activities
Sub-total of cash inflow from investing activities
Cash paid for acquisition of fixed assets,
intangible assets and other long-term assets
Cash paid for investment in available for

Cash paid for equity investment

sale financial assets

Sub-total of cash outflow from investing activities
Net Cash Flow from Investing Activities

154,528,000.00
6,532,826,309.65

2,034,578,677.16
5,460,000,000.00

123,394,600.00
7,615,160,828.04

65,700,000.00
1,540,138,885.10

2,120,285,585.55
951,631,800.00

111,251,200.00
3,183,168,585.55

(1,085,146,967.51) (1,643,029,700.45)

lll. Cash Flows from Financing Activities:

Cash received from borrowings

Sub-total of cash inflow from financing activities
Cash paid for dividends, profits distribution or

interest repayment

Other cash payments relating to financing activities
Sub-total of cash outflow from financing activities
Net Cash Flow from Financing Activities

1,728,653,456.78
46,435,455.35
1,775,088,912.13

(1,775,088,912.13)

281,711,678.52
281,711,678.52

914,958,494.17
107,925,109.75
1,022,883,603.92
(741,171,925.40)
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Cash Flow Statement of the Compa

For the six months ended 30 June 2013

RMB
Six months Six months
OGP IR ended 2012.6.30
ITEM Notes (unaudited) (unaudited)
IV. Effect on cash and cash equivalents due to
change in foreign currency exchange rate (7,369,471.82) 1,972,759.53
V. Net Increase in Cash and Cash Equivalents 1,164,518,695.31 (451,750,194.63)
Add: Balance of cash and cash equivalents at the
beginning of the period 3,601,505,562.66 3,775,429,524.51
VI. Balance of cash and cash equivalents at
the end of the period (X)21(2) 4,766,024,257.97 3,323,679,329.88
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Consolidated Statement of Changes in Shareholders' Equity

For the six months ended 30 June 2013

Item

I Balance at the beginning of the period
Il. - Changes in the period
(I Net profit
(Il Other comprehensive income
Subtotal of (1) and (I)
(Il Shareholders' capital injection

1.

and capital reduction

Capital injection from

shareholders

Acquisition of subsidiaries

Acquisition of minority
interests of subsidiaries

(IV) Profit distribution

1.
2.

Transfer to statutory reserve

Transfer to discretionary
reserve

Transfer to venture
expansion fund

Transfer to reserve fund

Distributions to shareholders

Transfer to employee bonus
and welfare fund

Tax refund for welfare
enterprises

(V) Transfer of shareholders' equity

1.

2.

3.

4.

Transfer of capital reserve
to share capital

Transfer of surplus reserves
to share capital

Surplus reserves making up
of losses

Others

IIl. Balance at the end of the current period

Share capital

3,042,423,000.00

3,042,423,000.00

Six months ended 30 June 2
Attributable to shareholders of the Company

Capital reserve Surplus reserve

Retained profi

4,461,109,309.25

2,217,932,376.40

4,461,109,309.25  2,217,932,376.40

11,799,009,548.92
2,353,150,984.33
4,087,332,094.33 —

4,087,332,094.33

14,152,160,533.25

013 (unaudited)

Translation

differences

arising on

translation

of financial

HEETY
denominated

in foreign

its currencies

(6,230,241.74)
(30,867.66)

= (30,867.66)
(30,867.66)

(1,734,181,110.00) —

(1,734,181,110.00) —

(6,261,109.40)

Minority interests

129,125,415.53
(97,583,526.43)
4,345,500.55

4,345,500.55

(101,929,026.98)

(101,929,026.98)

31,541,889.10

RMB

Total
shareholders’
equity

21,643,369,408.36
2,255,536,590.24
4,091,677,594.88
(30,867.66)
4,091,646,727.22

(1,836,110,136.98)

(1,836,110,136.98)

23,898,905,998.60
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Six months ended 30 June 2012 (unaudited)
Attributable to shareholders of the Company

RMB

Translation
differences
arising on
translation
of financial
statements
denominated Total
in foreign shareholders'
Item Share capital Capital reserve Surplus reserve Retained profits currencies  Minority interests equity
I Balance at the beginning of the period 3,042,423,00000  4,463,795,086.95  1,583,245,67336  7,653,974,196.03 (6,329,603.59) 284,395,390.98  17,021,503,743.73
IIl. - Changes in the period - (2,685,777.70) —  1,440,789,040.60 110,898.73 (161,606,778.43)  1,276,607,383.20
() Net profit - - — 2,353,515,940.60 - 23,285,573.55  2,376,801,514.15
(I) - Other comprehensive income — — — — 110,898.73 — 110,898.73
Subtotal of (1) and (I) - - —  2,353,515,940.60 110,898.73 23,285,573.55  2,376,912,412.88
(Il Shareholders' capital injection and
capital reduction - (2,685,777.70) - - - (125,910,922.29) (128,596,699.99)
1. Capital injection from
shareholders — - — — - — -
2. Acquisition of subsidiaries — — — — — — —
3. Acquisition of minority
interests of subsidiaries
(Note 1) - (2,685,777.70) - - — (125,910,922.29) (128,596,699.99)
(IV) Profit distribution — — — (912,726,900.00) - (58,981,429.69)  (971,708,329.69)
1. Transfer to statutory reserve - - — - — - -
2. Transfer to discretionary reserve — — — — — — —
3. Transfer to venture
expansion fund — — — — — — —
4. Transfer to reserve fund - - — - - — -
5. Distributions to shareholders — — — (912,726,900.00) — (58,981,429.69) (971,708,329.69)
6. Transfer to employee bonus
and welfare fund - - — - - - -
7. Tax refund for welfare
enterprises — — — — — — —
(V) Transfer of shareholders equity — — — — — — —
1. Transfer of capital reserve to
share capital — — — — — — —
2. Transfer of surplus reserves to
share capital — — — — — — —
3. Surplus reserves making up
of losses — — — — — — —
4. Others — — - - - — -
IIl. - Balance at the end of the current period 3,042,423,000.00  4,461,109,309.25  1,583,245,673.36  9,094,763,236.63 (6,218,704.86) 122,788,612.55  18,298,111,126.93

Note 1: In April 2012, Billion Sunny Development Limited ({E¥72EHBR /A7) (“Billion Sunny Development”), a subsidiary of the company, acquired
25% shares of Great Wall Baoding Vehicle Axles Company Limited ({f i &4k /A& %A R 2 ), Baoding Mind Auto Component Company
Limited (fR7E 27&/5E AR AF]), and Baoding Xinyuan Automobile Inner Decoration Company Limited (fRTE{Zi/5E R R A ),
which are three subsidiaries of the company, from Dragonet International Company Limited (5588 BI[% A% A 7)) (“Dragonet International”) at
considerations of RMB109.33 million, RMB2.03 million and RMB17.25 million respectively. The difference between the decrease in minority
interest and the consideration was RMB2, 685,777.70 and was directly credited to the capital reserve.
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Statement of Changes in Shareholders’ Equity of the Company

For the six months ended 30 June 2013

RMB
Total
shareholders’
Item Share capital Capital reserve Surplus reserve Retained profits equity
. Balance at the beginning of the year 3,042,423,000.00  4,506,077,023.11  1,480,888,012.24  10,561,619,917.42  19,591,007,952.77
Il. - Changes in the period — — —  2,757,428,488.80  2,757,428,488.80
() Net profit — - —  4,491,609,598.80  4,491,609,598.80
(I) Other comprehensive income — — — — —
Subtotal of (1) and (1) — - —  4,491,609,598.80  4,491,609,598.80

(Ill) Shareholders’ capital injection and
capital reduction — — — — —
1. Capital injection from shareholders — — — — —

2. Equity settled share expenses
charged to equity — — — — —
3. Others — — — — —
(IV) Profit distribution - - —  (1,734,181,110.00) (1,734,181,110.00)
1. Transfer to surplus — — — — —
2. Transfer to general provision — — — — —
3. Distribution to shareholders — — —  (1,734,181,110.00) (1,734,181,110.00)
4. Others — - — — —
(V) Transfer of shareholders’ equity — — — — —

1. Transfer of capital surplus to

share capital — — — — —

2. Transfer of surplus reserve to
share capital — — — — —

3. Surplus reserves making up of
losses = = = = =
4. Others — — — — —
(VI) Special reserve — — — — —
1. Extraction in the period — — — — —
2. Use in the period — — — — —
IIl. Balance at the end of the period 3,042,423,000.00  4,506,077,023.11  1,480,888,012.24  13,319,048,406.22  22,348,436,441.57
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[tem

Six months ended 30 June 2012 (unaudited)

RMB

Share capital

Capital reserve

Surplus reserve

Retained profits

Total
shareholders’
equity

Balance at the beginning of the year

. Changes in the period

() Net profit

(I) Other comprehensive income

Subtotal of (I) and (Il)

(Ill) Shareholders’ capital injection and
capital reduction

1. Capital injection from shareholders

2. Equity settled share expenses
charged to equity
3. Others
(IV) Profit distribution
1. Transfer to surplus
2. Transfer to general provision
3. Distribution to shareholders
4. Others
(V) Transfer of shareholders' equity
1. Transfer of capital surplus to
share capital
2. Transfer of surplus reserve to
share capital
3. Surplus reserves making up
of losses
4. Others
(VI) Special reserve
1. Extraction in the period
2. Use in the period

. Balance at the end of the period

3,042,423,000.00

3,042,423,000.00

4,506,077,023.11

4,506,077,023.11

952,021,781.87

952,021,781.87

6,714,550,744.13
1,652,729,450.55
2,565,456,350.55

2,565,456,350.55

(912,726,900.00)
(912,726,900.00)

8,367,280,194.68

15,215,072,549.11
1,652,729,450.55
2,565,456,350.55

2,565,456,350.55

(912,726,900.00)
(912,726,900.00)

16,867,801,999.66
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Notes to the Financial Statements

For the six months ended 30 June 2013

I.  BASIC CORPORATE INFORMATION

Great Wall Motor Company Limited (hereunder “the Company”) was originally named as Baoding Great Wall
Motor Group Company Limited ((RTE RN TEEEERAFR]). The Company is registered in Baoding, Hebei
Province. The controlling shareholder is Baoding Innovation Great Wall Asset Management Company Limited ({R
TFRIFEHEEEEGR QA and the ultimate controlling shareholder is Wei Jian Jun. On 5 June 2001, upon
the approval by Office of the Stock Reform Leading Panel of the People’s Government of Hebei Province (A1t
B ANRBITED HISEE/ MEP A ZE) with Ji Gu Ban [2001] No. 62 (ERX##[2001]625%37), Baoding Great Wall
Motor Group Company Limited was reorganized to Baoding Great Wall Motor Company Limited (fR7E &35
B ABR A F]) by its five shareholders, namely Management Centre of Collective Assets of Nandayuan Town,
Nanshi District, Baoding ({R %€ M T & F A B 4P =8 B EALE L), Wei Jian Jun, Wei De Yi, Chen Yu Zhi and
Han Xue Juan acting as promoters. As at 31 March 2001, as audited by ShineWing Certified Public Accountants,
net assets of Baoding Great Wall Motor Group Company Limited amounted to RMB170,500,000.00 which was
divided into 170,500,000 shares of the share capital of the Company (RMB1per share) based on a proportion of
1:1 according to the promoters’ agreement.

On 28 May 2003, upon the approval by Hebei Administration for Industry and Commerce (A1b%& T 17 HE 2
/&), Baoding Great Wall Motor Company Limited was renamed Great Wall Motor Company Limited.

On 21 July 2003, a resolution on the distribution of bonus shares and cash bonus was reviewed and passed
at the second extraordinary general meeting of the Company in 2003, pursuant to which, the Company
distributed 10 bonus shares and cash bonus of RMB2.5 (tax included) for every 10 shares to all shareholders
based on the total share capital of 170,500,000 shares on 31 December 2002. The payout of cash bonus
amounted to RMB42,625,000.00 and the bonus shares amounted to RMB170,500,000.00 under such
distribution. Upon the completion of change in business registration on 3 September 2003, the registered
capital of the Company was RMB341,000,000.00.

Upon the approval by China Securities Regulatory Commission with Zheng Jian Guo He Zi [2003] No. 42 (:F&
B4 F[2003]425532) on 19 November 2003, the Company issued 131,100,000 H shares with a par value of
RMB1 each, including 114,000,000 new shares proposed to be issued and 17,100,000 new over-allotted shares,
in December 2003. The additional share capital after this issuance was RMB131,100,000.00.

Upon the approval by the Ministry of Commerce of the PRC with Shang Zi Pi [2004] No. 987 (75 & #:[2004]987
55 3), the Company converted into a foreign invested (or Hong Kong invested) joint stock limited company
(Shang Wai Zi Zi Shen Zi [2004] No. 0179) (F4NE B2 F[2004]01795%) in July 2004.

Upon the approval by the Ministry of Commerce of the PRC with Shang Zi Pi [2005] No. 56 (75 & #£[2005]5635%
X)), the Company transferred capital surplus in capital reserves of RMB472,100,000.00 into share capital on 24
January 2005 and allotted shares to registered shareholders on the basis of the proportion of their respective
shareholdings.

Upon the approval by China Securities Regulatory Commission with Zheng Jian Guo He Zi [2007] No. 16 (&8
B4 F[2007]165% ), the Company issued 151,072,000 additional shares of overseas listed foreign invested
ordinary shares under a public offering in May 2007. Upon the completion of such issuance, the share capital of
the Company changed to RMB1,095,272,000.00 with a par value of RMB1.00 each.
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Notes to the Financial Statements
For the six months ended 30 June 2013

BASIC CORPORATE INFORMATION (continued)

Upon the approval by Hebei Provincial Department of Commerce with Ji Shang Wai Zi Zi [2011] No. 19 (EZ &4k
& F[2011]195%3), the Company transferred capital surplus in capital reserves of RMB1,642,908,000.00 into
share capital on 26 February 2011 and allotted shares to registered shareholders on the basis of the proportion
of their respective shareholdings.

Upon the approval by China Securities Regulatory Commission with Zheng Jian Xu Ke [2011] No. 1370 (&=
FFAI[2011]13705%3), the Company offered 304,243,000 RMB ordinary shares (A Shares) with a par value
of RMB1.00 each. on 28 September 2011. Upon the completion of such issuance, the share capital of the
Company increased to RMB3,042,423,000 shares.

The Company and its subsidiaries (the “Group”) are principally engaged in the manufacturing and sales
of automobiles and components and parts of automobiles and related after-sales services, processing and
manufacturing of moulds, repairing of automobiles, transportation of general goods and specific transportation
(by truck). The legal representative of the Company is Wei Jian Jun.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES
1.  Basis of preparation

The Company has applied the “Enterprise Accounting Standards — Basic Standards” and 38 accounting
standards promulgated by the Ministry of Finance on February 2006 and guidelines, interpretations
and other related provisions promulgated afterward for the preparation of the financial statements of
the Company since 1 January 2007. In addition, in accordance with the relevant requirements of the
“Compilation Rules for Information Disclosures by Companies that Offer Securities to the Public (No. 15)
— General Provisions of Financial Reporting”, the group discloses relevant financial information required
by the Companies Ordinance of Hong Kong and the Listing Rules of The Stock Exchange of Hong Kong
Limited.

Basic of preparation and principle of measurement

The Group’s financial statements have been prepared on an accrual basis. Except for certain financial
instruments which are measured at fair value, the financial statements are prepared under the historical
cost convention. In the event that depreciation of assets occurs, a provision for impairment is made
accordingly in accordance with the relevant regulations.

2. Statement of compliance

The financial statements have been prepared in compliance with the Enterprise Accounting Standards to
truly and completely reflect the consolidated financial position of the Company as at 30 June 2013 and its
consolidated operating results and consolidated cash flows for the six months then ended. The accounting
policies employed by the financial statements are consistent with those employed by the financial
statements of financial year 2012.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (continued)

3.

Financial year
The financial year of the Group is from 1 January to 31 December of each calendar year.
Reporting currency

Renminbi is the currency of the primary economic environment where the Company and domestic
subsidiaries operate, and the Company’s and domestic subsidiaries’ reporting currencies are both
Renminbi. The reporting currency of the overseas subsidiaries of the Company is selected based on the
primary economic environment where they operate. The financial statements of the Group have been
prepared in Renminbi.

The accounting treatment of business combinations involving enterprises under common control
and business combinations not involving enterprises under common control

Business combination is a transaction or event in which separate enterprises constitute one reporting
entity. Business combinations are classified into business combinations under common control and not
under common control.

The Group recognizes the assets and liabilities arising from the business combinations at the merger
or acquisition date. Merger or acquisition date is the date on which the control over the net assets or
production and operation decisions of the party being combined is transferred to the Group.

5.1 Business combinations involving enterprises under common control

A business combination involving enterprises under common control is a business combination
in which all of the combining enterprises are ultimately controlled by the same party or parties
both before and after the combination, and that control is not transitory. On the date of merger,
the enterprise which obtains control of another enterprise participating in the combination is the
combining party while such other enterprise participating in the combination is a party being
combined.

Assets and liabilities obtained by combining party in the business combination are recognized
at their carrying amounts at the date of merger as recorded by the party being combined. The
difference between the carrying amount of the net assets obtained and the carrying amount of the
consideration paid for the combination (or aggregate face values of the shares issued) is adjusted to
capital reserves. If the capital reserve is not sufficient to absorb the difference, any excess is adjusted
to retained profits.

Costs that are directly attributable to the combination are charged to profit or loss in the six months
in which they are incurred by the combining party.
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Il.  SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (continued)

5. The accounting treatment of business combinations involving enterprises under common control
and business combinations not involving enterprises under common control (continued)

5.2 Business combinations not involving enterprises under common control and goodwill

A business combination involving enterprises not under common control is a business combination
in which all of the combining enterprises are not ultimately controlled by the same party or parties
before and after the combination. For a business combination involving enterprises not under
common control, the party that, on the acquisition date, obtains control over another enterprise
participating in the combination is the acquirer, while that other enterprise participating in the
combination is the acquiree.

For the business combinations involving enterprises not under common control, the combination
costs shall be the fair value of the assets paid, the liabilities incurred or assumed and the equity
instruments issued by the acquirer in exchange for the control over the acquiree on the acquisition
date. The overhead for the business combination of the combining party, including the expenses
for audit, legal services, assessment, and other administrative expenses, shall be recorded in profit
or loss for the current period when incurred. The transaction expenses of the equity securities or
liability securities issued as the consideration for the combination shall be recorded as the initial
recognition amount of the equity securities or liability securities. As for business combinations
which involve enterprises not under common control and are carried out in stages, the accounting
treatment of separate financial report and consolidated financial report shall be different:

(1) In the separate financial report, the initial investment cost shall be the aggregate of the
carrying amount of the equity investment held in the acquiree prior to the acquisition date
and the cost of additional investment on the acquisition date. If there is other comprehensive
income from the equity interest in the acquiree prior to the acquisition date, the
comprehensive income shall be stated as investment income for the current period along with
other comprehensive income upon the disposal of such investment.

(2) In the consolidated financial report, the equity interest held in the acquiree before the
acquisition date shall be revalued at fair value of the equity interest on the acquisition
date. The difference between the carrying amount and the fair value shall be recognized as
investment income of current period. If there is other comprehensive income from the equity
interest held in the acquiree prior to the acquisition date, the comprehensive income shall be
stated as the current investment income incurred on the acquisition date.

Identifiable assets, liabilities and contingent liabilities of acquiree qualifying for the conditions of
recognization acquired by the acquirer in business combination involving enterprises not under
common control are measured at fair value on the acquisition date.

65
INTERIM REPORT 2013



Notes to the Financial Statements
For the six months ended 30 June 2013

Il.  SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (continued)

5. The accounting treatment of business combinations involving enterprises under common control
and business combinations not involving enterprises under common control (continued)

5.2 Business combinations not involving enterprises under common control and goodwill
(continued)

For the difference that the combination cost is larger than the portion of fair value of net identifiable
assets of acquiree acquired in combination, it is recognized as goodwill as an asset, and initially
measured at cost. For those with combination cost lower than the portion of fair value of net
identifiable assets of acquiree acquired in combination, re-verification is first carried out on the
measurement of the fair value of all identifiable assets, liabilities and contingent liabilities as well as
the combination cost. For those with combination cost still lower than the portion of fair value of
net identifiable assets of acquiree acquired in combination after re-verification, they are credited to
profit or loss for the current period.

Goodwill arising from business combination is presented in the combined financial statements
separately, and measured at the amount of cost less accumulated impairment provision. Goodwill
is tested for impairment yearly. When conducting the impairment test for goodwill, the test is
conducted through combination with its related asset group or portfolio of asset group. That is, the
carrying value of goodwill is allocated to the relevant asset group since the acquisition date. If the
carrying value of goodwill is unable to be allocated to asset group, the carrying value of goodwill
will be allocated to asset portfolio. If the recoverable amount of asset group or portfolio of asset
group containing the allocated goodwill is lower than its carrying value, relevant impairment loss
is recognized. The amount of impairment loss is first written-down and allocated to the carrying
amount of the goodwill of that asset group or portfolio of asset group, and is then written down
to the carrying value of all other types of assets proportionally according to the weighting of the
carrying value of all other types of assets other than goodwill within asset group or portfolio of asset

group.

The recoverable amount of an asset is the higher of its fair value less costs of disposal and the
present value of the future cash flows expected to be derived from the asset. An asset’s fair value is
the price in a sales agreement in an arm’s length transaction. If there is no sales agreement but the
asset is traded in an active market, fair value shall be determined based on the bid price. If there is
neither sales agreement nor active market for an asset, fair value shall be based on the best available
information. Costs of disposal are expenses attributable to disposal of the asset, including legal fee,
relevant tax and surcharges, transportation fee and direct expenses incurred to prepare the asset for
its intended sale. The present value of the future cash flows expected to be derived from the asset
over the course of continued use and final disposal is determined as the amount discounted using an
appropriately selected discount rate.

An impairment loss recognized on goodwill shall not be reversed in a subsequent period once
recognized.

66
GREAT WALL MOTOR COMPANY LIMITED



Notes to the Financial Statements
For the six months ended 30 June 2013

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (continued)

Basis for preparation of consolidated financial statements

The scope of consolidated financial statements is determined on the basis of control. Control is the power
to govern the financial and operating policies of an entity so as to obtain benefits from its operating
activities.

The date of acquisition and disposal shall be the day on which the Group obtains or loses the controlling
right over its subsidiaries. For the subsidiaries being disposed, their operating results and cash flow
prior to the disposal have already been properly included in the consolidated income statement and the
consolidated cash flow statement. Subsidiaries that are disposed in the current period do not require any
adjustment on the opening balance of the six months of the consolidated balance sheet.

Major accounting policies and accounting periods adopted by the subsidiaries are defined according to the
standardized accounting policies and accounting periods stipulated by the Company.

All significant intra-group accounts and transactions between the parent company and its subsidiaries or
between subsidiaries are eliminated on consolidation.

The portion of a subsidiary’s equity that is not attributable to the parent is treated as minority interests
and presented as “minority interest” in the consolidated balance sheet within owners’ equity. The portion
of net profits or losses of subsidiaries for the six months attributable to minority interests is presented in
the consolidated income statement under the “net profit” item as “minority interests”.

For the transaction of acquiring minority interests of its subsidiaries treated as equity transaction, the book
value of shareholder’s equity attributed the company and that of minority interest should be adjusted
to reflect the change in the company’s interest in the subsidiaries. Differences between the adjustment
of minority interests and the fair value of consideration are adjusted to capital reserve. If the differences
exceed capital reserve, retained earnings shall be adjusted.

Cash and cash equivalents
Cash comprises cash on hand and deposits that can be readily withdrawn on demand. Cash equivalents

are the Group’s short-term, highly liquid investments that are readily convertible to known amounts of
cash and which are subject to an insignificant risk of changes in value.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (continued)

8.

Translation of transactions and financial statements denominated in foreign currencies

8.1

8.2

Transactions denominated in foreign currencies

On initial recognition, foreign currency transactions are translated into the reporting currency using
the spot exchange rate prevailing at the date of transaction.

As at the balance sheet date, monetary items denominated in foreign currency are exchanged to
Renminbi by adopting the prevailing exchange rate on that date. Foreign exchange difference arising
from the difference between the prevailing exchange rate on that date and the prevailing exchange
rate on initial reorganization or on the previous balance sheet date are all credited to profit or loss
for the current period, with the exception that foreign exchange differences for specific borrowings
denominated in foreign currency and qualifying for conditions of capitalization are capitalized during
the capitalization period and credited to the cost of relevant assets.

Non-monetary items denominated in foreign currency that are measured at historical cost are still
measured at amount denominated in reporting currency exchanged at the prevailing exchange rate
at the transaction date.

Translation of financial statements denominated in foreign currency

The financial statements denominated in foreign currency of a foreign operation are translated to
RMB in compliance with the following requirement: assets and liabilities on the balance sheet are
translated at the spot exchange rate prevailing at the balance sheet date; all equity items except for
unallocated profits are translated at the spot exchange rates at the dates on which such items arose;
income and expenses and profit appropriation items in the income statement are translated at the
spot exchange rate at the date of transaction; the unallocated profits brought forward are reported
at the prior year’s closing balance; the unallocated profits at the end of the period are calculated,
based on the translated amounts of profit appropriation items; and all exchange differences of
assets, liabilities and shareholders’ equity resulting from the translation are recognized separately as
“translation reserve” in the shareholders’ equity on the balance sheet.

Cash flow dominated in foreign currency or from foreign subsidiaries shall be translated at the
spot exchange rate when it incurs. Effects arising from changes of exchange rate of cash and cash
equivalents shall be presented separately as “Effect of changes in exchange rates on cash and cash
equivalents” in the cash flow statement.

The opening balances of the period and prior year's figures are presented according to the translated
amounts of the financial statements of the prior year.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (continued)

9. Financial instruments

The Company, recognizes financial assets or liabilities when becoming a party to a financial instrument
contract. The financial assets and liabilities were initially recognized at fair value. For the financial assets
and liabilities measured at FVTPL, related transaction expenses are directly changed to the profit or loss,
for other financial assets and liabilities, related transaction expenses are included in the initial recognized
amount.

9.1

9.2

9.3

Method of determination of the fair value of financial assets and financial liabilities

The fair value refers to the amount, at which both willing parties to a fair transaction who are
familiar with the condition exchange their assets or clear off their debts under fair conditions.
Financial instruments exist in an active market. While financial instruments do not exist in an active
market, the fair value is determined using valuation techniques. Valuation technologies include
reference to be familiar with situation and prices reached in recent market transactions entered into
by both willing parties, reference to present fair values of similar other financial instruments, cash
flow discounting method and option pricing models.

Effective interest method

Effective interest method represents the method for calculating the amortized costs and interest
income or expense of each period in accordance with the effective interest rate of financial assets or
financial liabilities (inclusive of a set of financial assets or financial liabilities). Effective interest rate
represents the rate that discounts the future cash flow over the expected subsisting period or shorter
period, if appropriate, of the financial asset or financial liability to the current carrying value of such
financial asset or financial liability.

When calculating the effective interest rate, the Group will consider the anticipated future cash
flow (not considering the future credit loss) on the basis of all contract clauses of financial assets or
financial liabilities, as well as consider all kinds of charges, transaction fees and discount or premium
paid forming an integral part of the effective interest rate paid or received between both parties of
financial asset or financial liability contract.

Classification, recognition and measurement of the financial assets

Financial assets are divided into financial assets at fair value through profit or loss, held-to-maturity
investments, loans and the accounts receivable and available for-sale financial assets when they
are initially recognized. Financial assets purchased and sold in regular way are recognized and
derecognized based on the accounting at transaction date. Financial assets held by the Company are
loans, receivables and financial assets at fair value through profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (continued)

9. Financial instruments (continued)

9.3 Classification, recognition and measurement of the financial assets (continued)

9.3.1 Loans and accounts receivable

Loans and accounts receivable are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. Financial assets, including entrusted loans,
bills receivable, accounts receivable and other receivables, are classified as loans and accounts
receivable by the Group.

Trust loans and accounts receivable adopt the actual interest rate method to carry out the
ongoing measure based on amortized costs. On de-recognition, profit or loss arising from
impairment or amortization is carried at profit or loss for the current period.

9.3.2 Financial assets carried at fair value through profit or loss for the current period

They include financial assets held for trading and financial assets designated as at fair value
through profit or loss for the current period. Financial assets carried at FVTPL for the current
period for the Company are financial assets held for trading.

Financial assets may be classified as financial assets held for trading if one of the following
conditions is met: (1) the financial assets is acquired or incurred principally for the purpose
of selling or repurchasing it in the near term; (2) the financial assets is part of a portfolio of
identified financial instruments that are managed together and for which there is objective
evidence of a recent pattern of short-term profit-taking; or (3) the financial assets is a
derivative.

Financial assets carried at FVTPL are subsequently measured at fair value. The gain or loss
arising from changes in fair value and dividends and interest income related to such financial
assets are charged to profit or loss for the current period.

9.3.3 Available-for-sale financial assets

It includes non-derivative financial assets that are, upon initial recognition designated as
available for sale, and fi nancial assets other than those carried at FVTPL, loans and receivables
and held-to-maturity investments.

Available-for-sale financial assets are measured on an on-going basis at fair value. Gain or loss
on available-for-sale financial assets, except for impairment losses and exchange differences
on monetary financial assets and amortized cost carried at profit or loss for the current
period, shall be recognized as other comprehensive income and included in capital reserves.
The financial assets shall be carried at profit or loss for the current period until they are
derecognized.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (continued)

9.

Financial instruments (continued)

9.4

Impairment of financial assets

In addition to financial assets at FVTPL for the current period, the Group reviews the book value of
other financial assets at each balance sheet date and provide for impairment where there is objective
evidence that financial assets are impaired.

Objective evidence of impairment on financial asset includes those observable matters listed as
follows:

(1) issuers or debtors encounter severe financial difficulties;

(2)  debtors violate terms of contract, such as breach of rulers or delay during settlement of
interests or principal;

(3) the Group gives way to debtors under financial difficulty based on economic or legal reasons;
(4) debtors may go into liquidation or conduct other financial reorganization;

(5) any reduction in cash flow of certain assets among a group of financial assets cannot be
identified, while it is discovered that the estimated future cash flow of the financial assets has
been reduced and can be measured since initial recognition after an overall evaluation based
on disclosed information, including that:

— the repayment capability of the debtor of the group of financial assets gradually
deteriorates;

— economic difficulties of the country or region where the debtor is staying appear a
situation where this group of financial assets cannot be paid;

(6) other objective evidence showing signs of impairment on financial assets.

For a financial asset that is individually significant, the Group assesses the asset individually
for impairment. For a financial asset that is not individually significant, the Group assesses the
asset individually for impairment or includes the asset in a group of financial assets with similar
credit risk characteristics and collectively assesses them for impairment. If it is determined that
no impairment exists for an individually assessed financial asset, whether the financial asset is
individually significant or not, the financial asset is included in a group of financial assets with
similar credit risk characteristics and collectively assessed for impairment again. Financial assets for
which an impairment loss is individually recognized are not included in the collective assessment for
impairment for a group of financial assets with similar credit risk characteristics.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (continued)
9. Financial instruments (continued)

9.4 Impairment of financial assets (continued)

Impairment of financial assets measured at amortized cost

If financial assets carried at amortised cost are impaired, the carrying amounts of the financial
assets are reduced to the present value of estimated future cash flows (excluding future
credit losses that have not been incurred) discounted at the financial asset’s original effective
interest rate. The amount of reduction is recognised as an impairment loss in profit or loss. If,
subsequent to the recognition of an impairment loss on financial assets carried at amortised
cost, there is objective evidence of a recovery in value of the financial assets which can be
related objectively to an event occurring after the impairment is recognised, the previously
recognised impairment loss is reversed. However, the reversal is made to the extent that the
carrying amount of the financial asset at the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment not been recognised.

Impairment of available-for-sale financial assets

When an available-for-sale financial asset is impaired, the cumulative loss arising from decline
in fair value previously recognised directly in capital reserve is reclassified from the capital
reserve to profit or loss. The amount of the cumulative loss that is reclassified from capital
reserve to profit or loss is the difference between the acquisition cost (net of any principal
repayment and amortisation) and the current fair value, less any impairment loss on that
financial asset previously recognised in profit or loss.

If, subsequent to the recognition of an impairment loss on available-for-sale financial assets,
there is objective evidence of a recovery in value of the financial assets which can be related
objectively to an event occurring after the impairment is recognised, the previously recognised
impairment loss is reversed. The amount of reversal of impairment loss on available-for-sale
equity instruments is recognised as other comprehensive income and included in the capital
reserve, while the amount of reversal of impairment loss on available-for-sale debt instruments
is recognised in profit or loss.

9.5 The basis of the recognition and measurement of transfer of financial asset

Financial asset that satisfied any of the following criteria shall be derecognized: (1) the contract
right to recover the cash flows of the financial asset has terminated; (2) the financial asset, along
with substantially all the risk and return arising from the ownership of the financial asset, has been
transferred to the transferee; and (3) the financial asset has been transferred to the transferee,
and the transferor has given up the control on such financial asset, though it does not transfer or
maintain substantially all the risk and return arising from the ownership of the financial asset.

Where the entire transfer of financial assets meets conditions applicable to de-recognition, the
difference between the following amounts is recognized in profit or loss for the current period: the
carrying amount of the financial asset being transferred and the sum of the consideration received
from the transfer and any accumulated gain or loss that had been recognized in equity.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (continued)

9.

Financial instruments (continued)

9.6

9.7

9.8

9.9

Classification and measurement of financial liabilities

For a financial instrument issued, the Group assesses the financial instrument as financial liabilities or
equity instrument according to the substance of the contractual arrangements and the definition of
financial liabilities and equity instrument.

At initial recognition, financial liabilities are classified either as “financial liabilities at FVTPL” or
“other financial liabilities”. Financial liabilities of the Company are other financial liabilities..

Other financial liabilities are subsequently measured at amortized cost using the effective interest
method. Gains or losses arising from de-recognition or amortization is recognized in profit or loss for
the current period.

De-recognition of financial liabilities

Financial liabilities are derecognized in full or in part only when the present obligation is discharged
in full or in part. An agreement is entered into between the Group (debtor) and a creditor to
replace the original financial liabilities with new financial liabilities with substantially different terms,
derecognize the original financial liabilities as well as recognize the new financial liabilities.

When financial liabilities is derecognized in full or in part, the difference between the carrying
amount of the financial liabilities derecognized and the consideration paid (including transferred
non-cash assets or new financial liability) is recognized in profit or loss for the current period.

Derivative Instruments

Derivative instruments are initially recognized at fair value on the date on which a derivative contract
is entered into and are subsequently measured at fair value. Changes of fair value of derivatives are
carried at profit or loss for the six months.

Equity instruments

Equity instruments are any contract that evidences a residual interest in the assets of the Group after
deducting all of its liabilities. For equity instruments, the consideration received during the issue shall
be added to shareholder’s equity after reducing the transaction fees.

The distribution (excluding the dividends) to the equity instrument holders by the Group shall reduce
the shareholder’s equity. The Group shall not recognize the changes of the equity instruments’ fair
value.
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Il.  SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (continued)

10. Receivables

10.1 Receivables that are individually significant (expect for receivables due from subsidiaries that are
consolidated) are subject to separate impairment assessment. Recognition criteria and provision
method of bad debts of receivables that are individually significant are as follows:

Recognition criteria of receivables
that are individually significant

Provision method for bad debts
of receivables that are
individually significant

The Group recognized accounts receivable of over RMB3
million and other receivables of over RMB1 million
are recognized as individually significant. Receivables
due from related parties are recognized as individually
significant.

The Group conducts impairment test for receivables
that are individually significant, and tests financial assets
without separate including conducting
impairment test on financial assets group with similar
credit risk characteristics. For receivables with impairment
loss recognized in a single item test, they cease to be
included in the group of receivables with similar risk
characteristics for impairment test.

impairment,

10.2 Receivables that are individually insignificant (except for receivables due from subsidiaries that are
consolidated) are classified into certain groups based on the characteristics of credit risk and are
provided at a specific ratio of the balance of such groups as at balance sheet date.

The Company provides for bad debts at the following ratios based on the characteristics of its

business:

Aging analysis method

Aging

Ratio of Ratio of

the provision the provision
for accounts for other
receivable receivables
(%) (%)

Receivables under the letter of credit

Receivables due within the normal credit period — —
Receivables due within 6 months (including)

after the expiry of the normal credit period 50 50
Receivable due over 6 months after the expiry

of the normal credit period

100 100
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Il.  SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (continued)

11. Inventory

11.1

11.2

11.3

11.4

Classification of inventories

Inventories of the Group mainly include raw materials, products, finished products and low-value
consumables. Inventories are initially measured at cost. Cost of inventories includes purchasing cost,
processing cost and other expenses that help deliver the inventories to the current location and
situation.

Method for calculating value of inventories delivered

When inventories are delivered, weighed average method is adopted to determine the actual cost of
inventories delivered.

Recognition of net realizable value of inventory and provision for inventory impairment

At the balance sheet date, inventories are calculated at the lower of cost and net realizable value.
Provision for inventory impairment is made when the net realizable value is lower than the cost.

For inventories with tremendous number and relatively low unit price, inventory impairment loss
is provided according to the type of inventory. For items of inventories relating to a product line
that are produced and marketed in the same geographical area with the same or similar end
uses or purposes and cannot be practicable evaluated separately from other items in that product
line, provision for decline in value of inventories is determined on an aggregate basis. For other
inventories, inventory impairment provision is provided at the difference of cost of a single item of
inventory exceeding its net realizable value.

After making the provision for inventory impairment, in the event that the factors causing inventory
impairment no longer exists, and the net realizable value of an inventory is higher than its book-
value, the original provision for inventory impairment shall be transferred back and incorporated into
the profit or loss for the current period.

Net realizable value represents the estimated selling price of inventories minus cost estimated to
incur upon completion, estimated selling costs and relevant taxes during normal course of business.
When determining the net realizable value of inventory, basis is relied on the actual evidences
obtained while the objectives of inventories holding and the impact of post balance sheet date event
are also considered.

Inventory taking system

The inventory taking system shall be on a perpetual basis.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (continued)

11.

12.

Inventory (continued)

11.5 Amortization of low-value consumable and other turnover materials

Turnover materials are materials that can be reused many times and still be remained in original
condition after gradual transfer of their value but are not recognized as fixed assets, including low-
value consumables and other turnover materials.

Low-value consumables and other turnover materials are amortized by one-time write-off.

Long-term equity investments

12.1

12.2

Determination of initial investment cost

For a long-term equity investment acquired through a business combination involving enterprises
under common control, the initial investment cost of the long-term equity investment shall be the
absorbing party’s share of the carrying amount of the owner’s equity of the party being absorbed at
the date of combination. For a long-term equity investment acquired through business combination
involving enterprises not under common control, the initial investment cost of the long-term equity
investment acquired shall be the cost of acquisition. The long-term equity investment acquired
through means other than a business combination shall be initially measured at its cost.

Method for subsequent measurement and profit or loss recognition

For investees which the investor does not have any joint control or significant influence and without
quotation in an active market, and with long-term equity investment with fair value which could
not be reliably measured, they are computed by adopting cost method. For investees which the
investor has joint control or significant influence long-term equity investment, they are computed by
adopting equity method.

In addition, the Company’s financial statements adopt cost approach to measure the long-term
equity investment in investees over which the Group could impose control.

12.2.1 Long-term equity investments accounted for using the cost method

Under the cost method, a long-term equity investment is measured at its initial investment
cost. Except receiving the actual consideration paid for the investment or the declared but
not yet distributed cash dividends or profits which is included in the consideration, investment
gains for the six months is recognized as the cash dividends or profits declared by the investee.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (continued)

12. Long-term equity investments (continued)

12.2 Method for subsequent measurement and profit or loss recognition (continued)

12.2.2 Long-term equity investments accounted for using the equity method

Under the equity method, where the initial investment cost of a long-term equity investment
exceeds the investor’s interest in the fair value of the investee’s identifiable net assets at the
acquisition date, no adjustment shall be made to the initial investment cost. Where the initial
investment cost is less than the investor’s interest in the fair value of the investee's identifiable
net assets at the acquisition date, the difference shall be charged to profit or loss for the
current period, and the cost of the long term equity investment shall be adjusted accordingly.

Under the equity method, investment gain or loss represents the Group’s share of the net
profits or losses made by the investee for the current period. The Group shall recognize its
share of the investee’s net profits or losses based on the fair values of the investee's individual
separately identifiable assets at the time of acquisition, after making appropriate adjustments
thereto in conformity with the accounting policies and accounting periods of the Group. The
unrealized gain or loss from internal transactions entered into between the Group and joint
ventures is offset according to the shareholding attributable to the Group and recognized as
investment income and loss according to such basis. However, the unrealized gain or loss from
internal transactions entered into between the Group and its investee is not offset if it belongs
to impairment loss from assets transferred according to regulations such as Accounting
Standards for Business Enterprises No. 8 “Assets impairment”.

The Group's share of net losses of the investee shall be recognized to the extent that the
carrying amount of the long-term equity investment together with any long-term interests that
in substance form part of the investor’'s net investment in the investee are reduced to zero.
If the Group has to assume additional obligations, the estimated obligation assumed shall be
provided for and charged to the profit or loss as investment loss for the six months. Where the
investee is making profits in subsequent periods, the Group shall resume recognizing its share
of profits after offsetting against the share of unrecognized losses.

12.2.3 Disposal of long-term equity investments

On disposal of a long-term investment, the difference between the carrying amount of the
investment and the actual consideration paid is recognized in current profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (continued)

12.

13.

Long-term equity investments (continued)
12.3 Recognition of having joint control or significant influence over the investee

The term “control” means that the Group has the power to decide an enterprise’s financial and
operating policy, pursuant to which, the Group can get the power to obtain benefits from its
operating activities. Joint control is the contractually agreed sharing of control over an economic
activity, which only exists when relevant and important financial affairs and management decisions
related to such economic activity require sharing of control by investors who unanimously agree
upon. Significant influence is the power to participate in the financial and operating policy decisions
of an enterprise, except to control or joint control the formulation of such policies together with
other parties. In determining whether there is control or significant influence over the investee,
potential voting right factors (such as the convertible corporate bonds for the six months and the
exercisable stock warrants for the six months of the investee and other invested units held) were
taken into account.

The Group assesses at each balance sheet date whether there is any indication that any long-
term equity investments may be impaired. If there is any evidence indicating that an asset may be
impaired, recoverable amount shall be estimated for the individual asset. If the recoverable amount
of an asset is less than its carrying amount, a provision for impairment loss of the asset will be made
for the reduction and is charged to profit or loss for the current period.

An impairment loss recognized on long-term equity investments shall not be reversed in a
subsequent period.

Investment property

Investment property refers to real estate held to earn rentals or for capital appreciation, or both, including
leased land use rights, land use rights held and provided for transfer after appreciation and leased
construction, etc.

Investment property is initially measured at cost. Subsequent expenditures related to an investment
property shall be included in cost of investment property only when the economic benefits associated
with the asset will likely flow to the Group and its cost can be measured reliably. All other subsequent
expenditures on investment property shall be included in profit or loss for the current period when
incurred.

The Group adopts cost method for subsequent measurement of investment property, which is depreciated
or amortized using the same policy as that for buildings and land use rights.

The Group assesses at each balance sheet date whether there is any indication that any investment
properties may be impaired. If there is any evidence indicating that an asset may be impaired, recoverable
amount shall be estimated for the individual asset. If it is not possible to estimate the recoverable amount
of the individual asset, the Group shall determine the recoverable amount of the asset group to which the
asset belongs.

If the recoverable amount of an asset is less than its carrying amount, a provision for impairment loss of
the asset will be made for the reduction and is charged to profit or loss for the current period.
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13.

14.

Investment property (continued)

An impairment loss recognized on investment properties shall not be reversed in a subsequent accounting
period. Upon the conversion of a self-owned property to an investment property (or vice versa), the
property shall be stated at the carrying amount prior to the conversion.

When an investment property is sold, transferred, retired or damaged, the amount of proceeds on disposal
of the property net of the carrying amount and related taxes and surcharges is recognized in profit or loss
for the current period.

Fixed assets

14.1

14.2

Conditions for recognition of fixed assets

Fixed assets are tangible assets that are held for use in the production or supply of goods or
services, for rental to others, or for administrative purposes and have a useful life of more than one
accounting year. Fixed assets are only recognized when its related economic benefits are likely to
flow to the Group and its cost can be reliably measured. Fixed assets are initially measured at cost.

For subsequent expenses related to fixed assets, if the economic benefits related to such fixed assets
is likely to inflow and its cost could be reliably measured, they are capitalised to fixed assets cost and
the carrying amount of replacement will be derecognized. Other subsequent expenses other than
the above are charged to profit or loss for the current period when incurred.

Method for depreciation of different fixed assets
Depreciation is provided over their estimated useful lives from the month after they have reached

the working condition for their intended use using the straight-line method. The useful life,
estimated residual value and annual depreciation rate of each category of fixed assets are as follows:

Annual

Estimated depreciation

Depreciable life residual value rate

Category (year) (%) (%)
Buildings and structures 8-40 5 2.38-11.88
Machinery and equipment 10 5 9.50
Vehicles 4-10 5 9.50-23.75
Electronic equipment and other 3-10 5 9.50-31.67

Estimated net residual value of a fixed asset is the estimated amount that the Group would currently
obtain from disposal of the asset, after deducting the estimated costs of disposal, if the asset were
already of the stage and in the condition expected at the end of its useful life.
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14.

15.

Fixed assets (continued)
14.3 Impairment testing methods and provision for impairment methods on fixed assets

The Group assesses at each balance sheet date whether there is any indication that any fixed assets
may be impaired. If there is any evidence indicating that an asset may be impaired, recoverable
amount shall be estimated for the individual asset. If it is not possible to estimate the recoverable
amount of the individual asset, the Group shall determine the recoverable amount of the asset
group to which the asset belongs. If the recoverable amount of an asset is less than its carrying
amount, a provision for impairment loss of the asset will be made for the reduction and is charged
to profit or loss for the current period.

An impairment loss recognized on the assets mentioned above shall not be reversed in a subsequent
period.

14.4 Explanation on other matters

The Group reviews the useful life and estimated net residual value of a fixed asset and the
depreciation method applied at least at each financial year-end. A change in the useful life or
estimated net residual value of a fixed asset or the depreciation method used shall be accounted for
as a change in accounting estimate.

When a fixed asset is sold, transferred, retired or damaged, the Group shall recognize the amount of
any proceeds on disposal of the asset net of the carrying amount and related taxes in profit or loss
for the current period.

Construction in progress

Construction in progress is recognized based on the actual construction cost, including all expenditures
incurred for construction projects, capitalized borrowing costs for the construction in progress before
it has reached the working condition for its intended use, and other related expenses during the
construction period. A construction in progress is transferred to fixed assets when it has reached the
working condition for its intended use.

The Group assesses at each balance sheet date whether there is any indication that any construction in
progress may be impaired. If there is any evidence indicating that an asset may be impaired, recoverable
amount shall be estimated for the individual asset. If it is not possible to estimate the recoverable amount
of the individual asset, the Group shall determine the recoverable amount of the asset group to which
the asset belongs. If the recoverable amount of an asset is less than its carrying amount, a provision for
impairment loss of the asset will be made for the reduction and is charged to profit or loss for the current
period.

An impairment loss recognized on the assets mentioned above shall not be reversed in a subsequent
period.
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16.

17.

Borrowing costs

Borrowing costs include interest, amortization of discount or premiums related to borrowings, ancillary
costs incurred in connection with the arrangement of borrowings and exchange differences arising
from foreign currency borrowings. For borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset, when expenditures for the asset and borrowing costs
are being incurred, activities relating to the acquisition, construction or production of the asset that are
necessary to prepare the asset for its intended use or sale have commenced, such borrowing costs shall
be capitalized as part of the cost of that asset; and capitalization shall discontinue when the qualifying
asset is ready for its intended use or sale. Other borrowing costs shall be recognized as expense in the six
months in which they are incurred.

Where funds are borrowed for a specific purpose, the amount of interest to be capitalized shall be the
actual interest expense incurred on that borrowing for the six months less any bank interest earned from
depositing the borrowed funds before being used into banks or any investment income on the temporary
investment of those funds. Where funds are borrowed for general purpose, the Group shall determine the
amount of interest to be capitalized on such borrowings by applying a capitalization rate to the weighted
average of the excess amounts of cumulative expenditures on the asset over and above the amounts of
specific-purpose borrowings. The capitalization rate shall be the weighted average of the interest rates
applicable to the general-purpose borrowings.

Qualifying assets are assets (fixed assets, inventories, etc) that necessarily take a substantial period of time
for acquisition, construction or production to get ready for their intended use or sale.

Intangible assets
17.1 Intangible assets

An intangible asset is an identifiable non-monetary asset without physical substance owned or
controlled by the Group.

An intangible asset shall be measured initially at cost. Expenditures related to an intangible asset
shall be included in cost of intangible asset only when the economic benefits associated with the
asset will flow to the Group and the cost of the asset can be measured reliably. All other expenditure
on an intangible item shall be included in profit and loss for the current period when incurred.

Land use right acquired shall normally be recognized as an intangible asset. Self-constructed
buildings (e.g. plants), related land use right and the buildings shall be separately accounted
for as an intangible asset and fixed asset. For buildings and structures purchased, the purchase
consideration shall be allocated among the land use right and the buildings on a reasonable basis. If
there is any difficulty in making a reasonable allocation, the consideration shall be recognized in full
as fixed assets.
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17.

Intangible assets (continued)

17.1

17.2

Intangible assets (continued)

When an intangible asset with a finite useful life is available for use, its original cost less estimated
net residual value and any accumulated impairment losses provided is amortized over its estimated
useful life using the straight-line method.

The Group shall review the finite useful life of an intangible asset and the amortization method
applied at the end of the six months. A change in the useful life or amortization method used shall
be accounted for as a change in accounting estimate.

Research and development expenditure

The internal research and development expenditures of the Group are classified into research phase
expenditure and development phase expenditure.

Expenditure arising from the research phase is accounted for in profit or loss for the current period
when incurred.

Expenses incurred during the development stage that satisfy the following conditions are recognized
as intangible assets, while those that do not satisfy the following conditions are accounted for in the
profit or loss for the current period:

(1) it is technically feasible that the intangible asset can be used or sold upon completion;
(2)  there is intention to complete the intangible asset for use or sale;

(3) the intangible asset can produce economic benefits, including there is evidence that the
products produced using the intangible asset has a market or the intangible asset itself has a
market; if the intangible asset is for internal use, there is evidence that there is usage for the
intangible asset;

(4)  there is sufficient support in terms of technology, financial resources and other resources in
order to complete the development of the intangible asset, and there is capability to use or sell
the intangible asset;

(5) the expenses attributable to the development stage of the intangible asset can be measured
reliably.

If the expenses incurred during the research stage and the development stage cannot be
distinguished separately, all development expenses incurred are accounted for in the profit or loss
for the current period.
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17.

18.

19.

20.

Intangible assets (continued)
17.3 Intangible assets impairment test method and their impairment provision

The Group assesses at each balance sheet date whether there is any indication that any intangible
assets with a finite useful life may be impaired. If there is any evidence indicating that an asset may
be impaired, recoverable amount shall be estimated for the individual asset. If it is not possible to
estimate the recoverable amount of the individual asset, the Group shall determine the recoverable
amount of the asset group to which the asset belongs. If the recoverable amount of an asset is less
than its carrying amount, a provision for impairment loss of the asset will be made for the reduction
and is charged to profit or loss for the current period.

An impairment loss recognized on the assets mentioned above shall not be reversed in a subsequent
period.

Long-term deferred expenses

Long-term deferred expenses are expenses which have incurred but shall be amortized over the current
year and subsequent periods of more than one year. Long-term deferred expenses are amortized evenly
over the estimated benefit period.

Contingent liabilities

When related obligations of contingencies are: (1) the obligations currently assumed by the Group; (2)
such obligation is likely to result in outflow of economic benefits; (3) and the amount of such obligations
can be reliably measured, contingent liabilities will be recognized.

As at the balance sheet date, after considering factors such as the risks related to contingencies,
uncertainties and time value of currency, contingent liabilities are measured at the best estimate on the
expenses necessary for the performance of the related existing obligations.

If all or part of the cost necessary for the contingent liabilities is expected to be settled by third party, the
amount of settlement, when it is basically certain to be received, is recognized as an asset separately, and
the settlement amount recognized shall not be more than the carrying amount of contingent liabilities.

Revenue
20.1 Revenue from sales of goods

Revenue is recognized when the Company has transferred to the buyer the significant risks and
rewards of ownership of the goods, retains neither continuing managerial involvement to the degree
usually associated with ownership nor effective control over the goods sold, and will receive the
economic benefits associated with the transaction, and can reliably measure the relevant amount of
revenue and costs.
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20.

21.

Revenue (continued)

20.2

20.3

Revenue from provision of services

When the result of provision of services can be measured reliably, the Group recognizes related
revenue from services in accordance with the percentage of completion as at the balance sheet date.
The completion progress of service transaction is recognized by service cost incurred as a percentage
of estimated total cost.

The result of provision of services can be estimated reliably when all of the following conditions are
satisfied: (1) the amount of revenue can be measured reliably; (2) it is probable that the associated
economic benefits will flow to the enterprise; (3) the stage of completion of the transaction can be
measured reliably; and (4) the cost incurred and to be incurred for the transaction can be measured
reliably.

If the result of provision of service transaction cannot be reliably estimated, revenue from provision
of service is recognized at the service cost incurred and estimated to receive as compensation, and
service cost incurred will be regarded as the current cost. If service cost incurred is compensated as
anticipated, no revenue will be recognized.

When the Group enters into contract or agreement with other parties which contains both sales
of goods and rendering of services, if the portion of sale of goods and rendering of services can
be separately measured, the portion of sale of goods and rendering of services are measured
individually. If the portion of sale of goods and rendering of services cannot be separately measured
or even if it can be separately measured but cannot be measured individually, it is deemed to be
sales of goods.

Interest income

Interest income is recognized based on the time horizon of the use of the Group’s cash by others
and effective interest rate.

Government grants

Government grants are transfer of monetary assets and non-monetary assets from the government to the
Group at no consideration, excluding investments by the government as shareholder. Government grants
are classified as government grants related to an asset and government grants related to income.

If a government grant is in the form of a transfer of a monetary asset, it is measured at the amount
received or receivable. If a government grant is in the form of a non-monetary asset, it is measured at fair
value. If the fair value cannot be reliably determined, it is measured at a nominal amount. A government
grant measured at a nominal amount is recognized immediately in profit or loss for the current period.
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21.

22.

Government grants (continued)

A government grant related to an asset is recognized as deferred income, and evenly amortized to profit
or loss over the useful life of the related asset. For a government grant related to income, if the grant is a
compensation for related expenses or losses to be incurred in subsequent periods, the grant is recognized
as deferred income, and recognized in profit or loss over the six months in which the related costs are
recognized. If the grant is a compensation for related expenses or losses already incurred, the grant is
recognized immediately in profit or loss for the current period.

Income tax

22.1

22.2

Current income tax

At the balance sheet date, current income tax liabilities (or assets) for the current and prior periods
shall be measured at the amount expected to be paid (or recovered) according to the requirements
of tax laws. Tax payables for the calculation of income tax of the current period are based on
relevant adjustments on the profits (before tax) of the six months/period according to relevant tax
laws.

Deferred income tax assets and deferred tax liabilities

Temporary differences arising from the difference between the carrying amount of an asset or
liability and its tax base, and the difference between the tax base and the carrying amount of those
items that are not recognized as assets or liabilities but have a tax base that can be determined
according to tax laws, shall be recognized as deferred income tax assets and deferred tax liabilities
using the balance sheet liability method.

All temporary differences are generally recognized for relevant deferred income tax. However,
for deductible temporary difference, the Group recognizes relevant deferred income tax assets
to the extent of income tax payable available for deducting deductible temporary difference. In
addition, for those related to the initial recognition of goodwill and does not belong to business
combination, and neither affect the accounting profit nor the temporary difference related to the
initial recognition of assets or liabilities incurred in transaction of income tax payable (or deductible
loss), related deferred income tax assets or liabilities will not be recognized.

The Company recognizes a deferred income tax asset for the carry forward of deductible losses and
tax credits to subsequent periods, to the extent that it is probable that future taxable profits will be
available against which the deductible losses and tax credits can be utilized.

The Group recognizes deferred tax liabilities arising from the temporary difference on tax payable
related to investment in subsidiaries and joint ventures, unless the Group could control the timing of
write back of the temporary difference, and such temporary difference is unlikely to be written back
in foreseeable future. For the deductible temporary difference related to investment in subsidiaries
and joint ventures, the Group will only recognize deferred income tax assets when temporary
difference is likely to be written back in the foreseeable future and income tax payable could be
utilized to deduct the deductible temporary difference.
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22.

Income tax (continued)

22.2

22.3

22.4

Deferred income tax assets and deferred tax liabilities (continued)

As at the balance sheet date, deferred income tax assets and deferred tax liabilities are measured at
the tax rates that are expected to apply to the six months when the asset is realized or the liability is
settled, according to the requirements of tax laws.

As at the balance sheet date, the Company shall review the carrying amount of a deferred income
tax asset. If it is probable that sufficient taxable profits will not be available in future periods to allow
the benefit of the deferred income tax asset to be utilized, the carrying amount of the deferred
income tax asset shall be reduced. Any such reduction in amount shall be reversed when it becomes
probable that sufficient taxable profits will be available.

Income Tax Expenses
Income tax expense comprises current income tax expense and deferred income tax expense.

Current income tax and deferred income tax derived from transactions and matters of shareholder’s
equity or directly recognized into other comprehensive income are included into shareholder’s equity
or other comprehensive income, and deferred income tax arising from business combination should
adjust the carrying amount of goodwill, other types of current income tax and deferred income tax
are included into profit or loss for the period.

Offsetting of Income Tax

After granted the legal rights of net settlement and with the intention to use net settlement or
obtain assets, repay debt, the Group, at the same time, records the net amount after offsetting its
current income tax assets and current income tax liabilities.

The Group was granted the legal rights of net settlement of current income tax assets and current
income tax liabilities. Deferred income tax assets and deferred tax liabilities are related to income tax
to be paid by the same entity liable to pay tax to the same tax collection and management authority
or related to different entities liable to pay tax, but the relevant entity liable to pay tax is intended
to apply net settlement of current income tax assets and liabilities or, to obtain assets, repay debt
at the same time whenever every deferred income tax assets and liabilities with importance would
be reversed in the future, the Group records the net amount after offsetting its current income tax
assets and current income tax liabilities.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES (continued)

23.

24,

25,

Operating lease
23.1 Operating lease business with the Group recorded as lessee

Lease payment for operating lease is recognized as related asset cost or profits and losses for the
current period using the straight-line method over the lease term. The initial direct cost is directly
accounted in profit or loss for the current period. Contingent rent is recognized as profit or loss for
the current period upon occurrence.

23.2 Operating lease business with the Group recorded as lessor

Rental income of operating lease is recognized in profit or loss for the current period using the
straight-line method over the lease term. The initial direct cost where the amount is larger is
capitalized when incurred, and accounted for as profit or loss for the current period on the same
basis as recognition of rental income over the entire lease period. The initial direct cost where the
amount is smaller is accounted for as profit or loss for the current period when incurred. Contingent
rental is accounted for as profit or loss for the six months in which it is incurred.

Employee Benefits

In the accounting period in which an employee has rendered services, the Group shall recognize the
employee benefits payable as a liability.

The Group participates in social security systems operated by the government as required. Payments
of social security contributions for employees, such as premiums or contributions on pensions, medical
insurance, payments of housing funds and other social welfare contributions shall be included in the cost
of related assets or profit or loss for the six months in which they are incurred.

Related Party

Where one party has control, joint control, or major impact on the other party, or where the two parties
or more are or will be under control of the same party, the two parties shall constitute related parties.
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SIGNIFICANT JUDGEMENTS MADE IN THE APPLICATION OF ACCOUNTING POLICIES AND KEY
ASSUMPTIONS AND UNCERTAINTIES IN ACCOUNTING ESTIMATES

In the application of the Group’s accounting policies, which are described in Note Il, the Group is required to
make judgements, estimates and assumptions about the carrying amounts of items in the financial statements
that cannot be measured accurately, due to the internal uncertainty of the operating activities. These
judgements, estimates and assumptions are based on historical experiences of the Group’s management as well
as other factors that are considered to be relevant. Actual results may differ from these estimates of the Group.

The Group regularly reviews the aforesaid judgments, estimates and assumptions on the basis of continuous
operation. Where the changes in accounting estimates only impact the current period, the impact shall be
recognized during the current period; where such changes impact both the current and future periods, the
impact shall be confirmed during the current and future periods when such changes occur.

Critical assumptions and uncertainties in the application of accounting estimates

The following are the critical assumptions and uncertainties which may cause material adjustments to the
carrying amounts of assets and liabilities concerning the future at the date of balance sheet:

Provision for bad debt

The Group recognizes provision for bad debts according to the recoverability of receivables. When there is
sign showing that a receivable item cannot be collected, provision for bad debts is required to be recognized.
Judgements and estimates are required in recognition of bad debts. If the result of new estimation differs from
current estimation, such difference will impact the book value of receivables for the corresponding period.

Provision for inventory impairment

The Group recognizes provision for inventory impairment according to net realizable value of the inventory.
Provision for inventory impairment is required to be recognized when there is sign showing that the net
realizable value is lower than cost. Recognition of net realizable value involves judgment and estimation. If the
result of new estimation differs from current estimation, such difference will impact the book value of inventory
for the corresponding period.

Useful life and depreciation of fixed assets
The Group estimates the useful life of fixed assets based on experience of actual useful life of fixed asset of

similar nature and function. If the useful life of a fixed asset is shortened, the Company will adopt measures to
accelerate the depreciation of the fixed asset or eliminate fixed assets which are idle or technologically obsolete.
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SIGNIFICANT JUDGEMENTS MADE IN THE APPLICATION OF ACCOUNTING POLICIES AND KEY
ASSUMPTIONS AND UNCERTAINTIES IN ACCOUNTING ESTIMATES (continued)

Critical assumptions and uncertainties in the application of accounting estimates (continued)
Useful life and depreciation of fixed assets (continued)

Impairments of fixed assets are stated at the lower of book value and recoverable amount. The recoverable
amount of an asset is determined at the higher of the net amount after deducting the disposal expenses from
the assets’ fair value and the current value of the assets’ estimated future cash flow. When discounting future
cash flow into current value, the pre-tax discount rate will be adopted to reflect the time value of currency
in the current market and the specific risks related to the relevant asset. When calculating the net amount
after deducting the disposal expenses from the fair value, the prices used in arms-length transactions between
voluntarily transacting parties who are familiar with the conditions as at the date of the balance sheet will
be adopted. If the result of new estimation differs from that of the current estimation, such difference will
influence the carrying amount of the fixed assets during the adjusting period.

Recognition of deferred tax assets

As at 30 June 2013, the Company recognized deferred tax assets at RMB396,491,293.86 (as at 31December
2012: RMB407,966,015.58) in the consolidated balance sheet. The realization of deferred tax assets is mainly
determined by future actual earnings and actual tax rate of temporary difference in future utilization year. If
the actual future earning is less than estimates, or the actual tax rate is lower than estimates, the recognized
deferred income tax asset shall be reversed, and be recognized in the income statement in the six months
in which the reversal is incurred. If the actual earnings accrued in the future is more than estimates, or the
actual tax rate is higher than estimates, such deferred tax asset shall be recognized in the consolidated income
statement in the six months in which they are incurred.

Fees for after-sale services

Generally, the Group provides one, two or more free maintenance services to its domestic customers and
provides a warranty period to their domestic customers for a certain period since the date of purchase, during
which period free repairs and maintenance services are provided. The Group makes provisions for after-
sale services annually according to the sales volumes of vehicles and history of repairs and maintenances.
As at 30 June 2013, provisions for after-sale services amounted to RMB441,811,621.66 (as at 31 December
2012:RMB418,296,611.32). If the actual fees for after-sale services are more or less than the estimates, profits
and losses of the six months will be affected.

Income taxes

Subsidiaries of the Group are subject to income taxes according to different tax rates of different regions in
the PRC. As certain tax affairs are pending the confirmation of relevant tax authorities, the Group shall make
reliable estimates and judgements for the expected tax adjustments and amounts resulting from such affairs
based on the current tax laws and relevant policies. Subsequently, if differences exist between the initial
estimates of such affairs and the actual amount of tax payable due to certain objective reasons, such difference
will affect the taxes for the current period and tax payables of the Group.
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IV. TAXATION

1. Major tax types and tax rates

Tax type Basis Tax rate

Business tax Turnover 3%.5%

Value-added tax (Note 1) Sales/Purchase 3%.17%

Consumption tax Sales 3%.5%.9%.12%

Urban maintenance and Value-added tax, consumption tax 5%.7%
construction tax and business tax

Education surtax Value-added tax, consumption tax 3%

and business tax

Enterprise income tax (Note 1) Taxable income 25%
Real estate tax Original cost/rental income For self-occupied real estate of the Company,
of the real estate the tax is calculated at 70% of the original cost and

a tax rate of 1.2%. For leased real estate,
the tax is calculated at 12% of the rental income
Land use tax Usable area of the land Relevant tax rate

Note 1: Saved from the tax incentives set out in Note (IV) 2, the applicable tax rates of the relevant companies of the Group in 2012
and for the six months end 30 June 2013 are listed on the above table.

2. Tax incentives and approvals
2.1 Income tax incentives
2.1.1 Enterprise income tax for foreign investment enterprises

Tianjin Great Wall Lean Automotive Parts Company Limited (K2R IEF TEZHBHFAREA
R]), a subsidiary of the Company, is a sino-foreign joint venture established on 7 November
2006, engaging in the manufacture of components for automobiles. In accordance with the
Detailed Rules for the Implementation on the Foreign Investment Enterprises and Foreign
Enterprises Income Tax Law of PRC (F#EARLFMEINGIRE BEMINA B EFTEBEE
#4881)) and the Notice of the State Council on the Implementation of Transitional Preferential
Policies for Enterprise Income Tax (BIFSFRBARE (S FE TSR BEERBERABEEN) (Guofa
[2007] No.39), it was entitled to full exemption for enterprise income tax in 2008 and 2009
and a 50%exemption for the three years ended 31 December 2012 based on the approval
from the Tianjin Provincial Office of State Administration of Taxation. Its applicable income tax
rates in 2010, 2011 and 2012 are 11%, 12% and 12.5% respectively. Its applicable income
tax rate in 2013 is 25%.
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IV. TAXATION (continued)

2,

Tax incentives and approvals (continued)

2.1

Income tax incentives (continued)

2.1.1 Enterprise income tax for foreign investment enterprises (continued)

Tianjin Great Wall Wantong Automotive Parts Company Limited (K3ZERWNE R /TBEZ I
BBR2A7A, a subsidiary of the Company, is a sino-foreign joint venture established on 11
December 2006, engaging in the manufacture of components for automobiles. In accordance
with the Detailed Rules for the Implementation on the Foreign Investment Enterprises and
Foreign Enterprises Income Tax Law of PRC (ZEARLFBEINGRE BEMINIDENE
FEEMAA) and the Notice of the State Council on the Implementation of Transitional
Preferential Policies for Enterprise Income Tax (B#FRRARE G EAMSHBEEBRBKRL
#B4%) (Guofa [2007] No. 39), it was entitled to full exemption for enterprise income tax in
2008 and 2009and a 50% exemption for the three years ended 31 December 2012 based
on the approval from the Tianjin Provincial Office of State Administration of Taxation. Its
applicable income tax rates in 2010, 2011 and 2012 are 11%, 12% and 12.5% respectively.
Its applicable income tax rate in 2013 is 25%.

Baoding Yixin Auto Parts Company Limited ((RE B#T /3B EFBRAF]), a subsidiary of the
Company, is a sino-foreign joint venture established on 11 December 2006, engaging in the
manufacture of components for automobiles. In accordance with the Detailed Rules for the
Implementation on the Foreign Investment Enterprises and Foreign Enterprises Income Tax Law
of PRC (FEARAFMBIINEIRE BEMINABEMSTEE AR and the Notice of the
State Council on the Implementation of Transitional Preferential Policies for Enterprise Income
Tax (BIFPr AR EHEd E ST ERBRAMA) (Guofa [2007] No. 39), it was entitled
to full exemption for enterprise income tax in 2008 and 2009 and a 50% exemption for the
three years ended 31 December 2012 based on the approval from the Tianjin Provincial Office
of State Administration of Taxation. Its applicable income tax rate in 2010, 2011 and2012 is
12.5%. Its applicable income tax rate in 2013 is 25%.

2.1.2 Income tax incentive policy for recruitment of disabled

Pursuant to the Circular on Granting Tax Credit and Exemption relating to Enterprise Income
Tax on the Recruitment of Disabled (ARZERKABMERALEMEHERBRERBADN
38 %A) (Caishui [2009] No. 70) (the “Circular”) issued by the Ministry of Finance and the State
Administration of Taxation, Baoding Nuobo Rubber Production Company Limited (fR7E T 74
BB E S AR 7)), Baoding Xincheng Automobile Development Company Limited (fRjE T
ZRE R AR A 7)), Baoding Great Machinery Company Limited ({RE T & imtim AR A
@), Baoding Yixin Automotive Parts Company Limited ({REEB# /BT AR A 7)), and Great
Wall Baoding Internal Combustion Engine Manufacturing Company Limited (R E 3% AR i &Y
BEABRAT]), all of which are subsidiaries of the Company, satisfied all conditions as prescribed
in the Circular for deduction of double of the wages paid to disabled staff from taxable income
when determining income tax and passed the examination of relevant authorities, and they
were entitled to deduct double of the actual wages paid to disabled staff from the taxable
income when determining enterprise income taxes.
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IV. TAXATION (continued)

2.

Tax incentives and approvals (continued)

2.1

Income tax incentives (continued)
2.1.3 Income tax exemption for new and high-tech enterprise

According to the New and High-Tech Enterprise Certificate jointly issued by the Hebei
Provincial Department of Science and Technology, Department of Finance of Hebei Province,
Hebei Provincial Office of the State Administration of Taxation and Hebei Local Taxation
Bureau on 10 November 2010, the Company was recognised as a new and high-technology
enterprise in 2010 with a term of three years, and the applicable tax rate of the Company from
2010 to 2012 was 15%. The Company has passed the high-tech enterprises review by the
Hebei Provincial Department of Science and Technology, the updated “High-tech Enterprise
Certificate” is expected to be issued by the end of 2013.

2.2 Value-added Tax incentives

According to the requirements under the Notice Regarding Taxation Concessionary Policies on
Fostering Employment of Disabled People” ([2007]925%3C BARMMRIERAK AL E R EEEEE
BIBAN) ) (“Cai Shui [2007] No. 92) issued by the Ministry of Finance and State Administration
of Taxation, Baoding Nuobo Rubber Production Company Limited ((REM#ABZRBEDBEREA
7)), Baoding Great Machinery Company Limited (fREM&Im#KAERAR]), and Baoding Yixin
Automotive Parts Company Limited ((REEFIEEHERAF]), all of which are subsidiaries
of the Company, were entitled to immediate refund of value-added tax based on the number of
disabled staff employed upon approval by competent authorities as their respective monthly average
proportion of disabled staff to the total headcount was higher than 25% (including 25%), the
respective number of disabled staff is more than 10 (including 10), and the income from production
and sales of commodities or the provision of processing, repair and maintenance services accounted
for 50% of the taxation income for the purposes of value added tax and business tax. The maximum
refund of value added tax for each disabled staff employed was no more than RMB35,000 per
person each year.
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BUSINESS COMBINATION AND CONSOLIDATED FINANCIAL STATEMENTS

As at 30 June 2013, the subsidiaries of the Company did not have any debentures in issue.

1.  Subsidiaries

(1) Subsidiaries established by investment

RMB
Amount in
minority
Other balance interests used
Actual ~ items which to write down
capital  contribute et Proportion of  Proportion of the losses of
Type of Place of contribution  investmentin  shareholdings  voting rights Whether Minority minority
Full name of subsidiaries subsidiaries ~ registration Business nature Registered capital  Scope of business 2013630 subsidiaries %) (% consolidated interests interests
Great Wall Baoding Huabei LLC Gaobeidian Manufacture of RMB177,550,000.00 Principally engages in assembling and 268,092,310.00 - 10000 10000 Yes - -
Automotive Company Limited automotive parts manufacture of car bodies, automotive
(RERAZLREARERLE) and components parts and components (of Great Wall;
(" Great Wall Huabei”) sales and maintenance, commissioned
processing and sale of purchased
parts
Baoding Xincheng Automobile e Baoding Manufacture of RMB69,210,000.00  Manufacture of automotive parts 73,024,993.00 - 100.00 100.00 Yes - -
Development Company Limited automotive parts and components, containers and
(REMEAERRARAT) and componens road wrecker equipment, sale of
(“Baoding Xincheng”) automotive parts and components;
engaging in seff-operated and
commissioned import and export
business for various goods, other than
the exports jointly operated by the PRC
qovernment and the imports operated
by companies approved by the PRC
government,
Great Wall Baoding Internal e Dingying, Baoding ~~ Manufacture of RMB452,716,300.00  Manufacture and sale of intemal 583,255,808.00 - 100.00 100.00 Yes - -
Combustion Engine Manufacturing automotive parts combustion engines and relevant
Company Limited and components parts and components; expart of
(RERAMRBRERRAR) itsproducts and technologies as
(*Great Wl Internal well as import of aulliary materials
Combustion Engine”) machinery and equipment, parts
and components and relevant
technologies required, except goods
and technologies which should be
operated by companies appointed by
the PRC goverment and resticted for
import and export
Baoding Great Machinery Company ~ LLC Baoding Manufacture of RNIB23,000,000.00  Technological development, manufacture 23,000,000 - 100.00 100.00 Yes - -
Limited automotive parts and after-sales senice of automotive
(RETHIEERERAA) and componens parts and components, machinery
(*Baoding Great") products and construction

machineries; leasing and storage
senvices of ts propertes.
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V. BUSINESS COMBINATION AND CONSOLIDATED FINANCIAL STATEMENTS (continued)

1.  Subsidiaries (continued)

(1) Subsidiaries established by investment (continued)

RMB
Amount in
minority
Other balance interests used
Actual  items which to write down
capital ~ contribute net  Proportion of  Proportion of the losses of
Type of Place of contribution  investmentin ~ shareholdings  voting rights Whether Minority minority
Full name of subsidiaries subsidiaries ~ registration Business nature Registered capital  Scope of business 013630 subsidiaries (%) (%) consolidated interests interests
Great Wall Baoding Vehicle Axles ~ Sino-foreign ~ Baoding Manufacture of RMB282,720,000.00  Technological development, 31917181449 - 100.00 100.00 Yes - -
Company Limited joint venture automotive parts manufacturing and processing of
(RERTAEREERAT) and components automotive parts and componens;
("Great Wall Ades”) design and manufacturing of
automotive mold and fixture; sales of
the company's products and after-
sales semvice; easing of its housing
Baoding Nuobo Rubber Production  LLC Baoding Manufacture of RMB72,240,000.00  Design, manufacture, sell and provide 72,240,000.00 - 100.00 100.00 Yes - -
Company Limited automotive parts seling senice of rubber products and
(REmERRBRRARAT) and components automotive parts and components;
(“Baoding Nuobo”) import and export goods by self and
agent, excluding exporting business
operated by national joint venture
and importing business operated by
national approved company.
Bejing Great Automotive Sino-foreign ~ Beljing Manufacture of RMB1,000,000.00 Production of automotive electrical 750,000.00 - 75.00 75.00 Yes  12,210297.72 -
Components Company Limited ~~ joint venture automotive parts appliances, parts and components;
(R RETIHARAE) and components sale ofits products
(“Beljing Great")
Great Wall Baoding Automotive ~~ LLC Baoding Provision of RMB300,000.00  Provision of auto repair and after-sales 150,000.00 - 100.00 100.00 Yes = =
Customer Senvice Company Limited after-ales senvice senvice; wholesale and retall of
(REmRA EERBRARLA) automoble parts import and export
(*Great Wall After-sales”) business of automotive parts.
Baoding Great Wall Auto Sales e Baoding Marketing and RMBB,000,000.00  Wholesale and retail of automobiles, 8,000,000.00 - 10000 10000 Yes - -
Company Limited sale of automobiles automotive parts, machinery
(RERAEHERRLE) equipment, hardware and electronic

("Great Wall Sales")

products; commissioned sale of
second-hand automoiles; automobile
leasing; agency senvices for licence
application and transfer; engaging

in self operated and commissioned
import and export business for various
goods, other than the exports jointly
operated by the PRC government and
the imports operated by companies
approved by the PRC government,
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V. BUSINESS COMBINATION AND CONSOLIDATED FINANCIAL STATEMENTS (continued)
1.  Subsidiaries (continued)
(1) Subsidiaries established by investment (continued)
RMB
Amount in
minority
Other balance interests used
Actual  items which to write down
capital ~ contribute net  Proportion of  Proportion of the losses of
Type of Place of contribution  investmentin ~ shareholdings  voting rights Whether Minority minority
Full name of subsidiaries subsidiaries ~ registration Business nature Registered capital  Scope of business 2013630 subsidiaries %) (% consolidated interests interests
Macs (Baoding) Auto A/C System~ Sino-foreign  Baoding Manufacture of RMB20,339,000.00  Production of automobile airconditioning 10,372,890.00 - 51.00 51.00 Yes  19,331,591.38 -
Co, Ltd. joint venture automotive parts systems as well s automotive parts
ERfRT) B2 and componens and components; mould processing
ERAF) (*Macs") and manufacturing; sle of the
Group's products and provision of
after-sales senvice, storage senvice and
technical senvice; import and export of
qoods and technologies.
Tide Technology and Overseas Hong Kong Equity investment USD24,500,000.00  International trading activities, business  USD24300,000.00 - 10000 10000 Yes - -
Trade Company Limited company and finandial semices.
(RENEERAR)
(“Tide Technology and Trade")
Russia Great Wall Closed Overseas Russia Export and import USD50,000.00  Import and export business of USD50,000.00 - 10000 10000 Yes - -
Joint-Stock Company Limited company of automobiles and automobiles, automotive parts and
(RRERIRNERLF) related spare parts components and reated spare parts,
(“Russia Great Wall") and provision of after-sales senice and intemational
after-sales senvices trade.
Baoding Mind Auto Component ~ Sino-foreign ~ Baoding Manufacture of RMB600,000.00  Manufacture of automotive parts and 2,475,800.00 - 10000 10000 Yes - -
(o, Ltd. Joint venture automotive parts components; machine processing and
(RESERBRAERLF) and components rivet processing; sae of the Group's
(“Mind Component’) products and provision of after-sales
senvice.
Tianjin Great Wall Lean Automotive ~ Sino-foreign  Tianjin Development  Manufacture of RMB140,000,000.00 Production of automotive parts and 140,002,494.00 - 10000 10000 Yes - -
Parts Company Limited joint venture - Zone automotive parts components; sale of the Group's
(RERIRRAESIRARLA) and components products.
(“Tianjin Lean")
Baoding Great Wall Exquisite e Shunping, Manufacture of steel ~ RMB85,000,000.00  Steel casting design and casting; sale of its ~ 85,000,000.00 - 100.00 100.00 Yes - -
Foundry Company Limited Baoding casting and products and after-sales senice for the
(RERABRLERERAT) provision of Group's products.
(" Bxquisite Foundry”) after-sales senvice
Baoding Great Wall Ants Logistics ~ LLC Baoding Logistics and RMBS6,000,000.00  General cargo transportation and logistics ~ 86,000,000.00 - 10000 10000 Yes - -
Co, Ltd. ordinary goods (storage and transportation)
(RETRABENRARAT) ransportation

("Great Wall Ants")
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V.

1.  Subsidiaries (continued)

(1) Subsidiaries established by investment (continued)

BUSINESS COMBINATION AND CONSOLIDATED FINANCIAL STATEMENTS (continued)

RMB
Amount in
minority
Other balance interests used
Actual  items which to write down
capital ~ contribute net  Proportion of  Proportion of the losses of
Type of Place of ibution  investmentin  shareholdings  voting rights Whether Minority minority
Full name of subsidiaries subsidiaries ~ registration Business nature Registered capital  Scope of business 013630 subsidiaries (%) (%) consolidated interests interests
Baoding Lean Automotive Private Baoding Occupational training RMB100,000.00  Occupational training: automobile 100,000.00 - 100.00 100.00 Yes - -
Occupational Training School non-enterprise manufacturing, NC control processing,
(RETRAERESIER it NC control programming, ausilary
(“Lean School”) parts design and fitter.
Tianjin Boxin Automobile Parts LLC Tianjin Manufacture of RMB1,776,497,273.00  Research and development, design, 1777.884771.10 - 100.00 100.00 Yes - -
Company Limited ("Tianjin Boxin") automotive parts production, sale of automotive parts
(REBEABTURARDA) and components and components and reated after-
sales senice.
Ningxia Great Wal Automobile ~ LLC Yinchuan Economic ~ Leasing of bulding, ~ RMB20,000,000.00  Leasing of building, storage and loading ~20,000,000.00 - 100.00 100.00 Yes - -
Leasing Company Limited and Technological ~ storage and and unloading.
(EERABRERRLA) Development Zone  loading
(*Ningsia Leasing”)
Baoding Exquiste Auto Aluminium ~ LLC Shunping, Baoding ~ Manufacture of RMBY5,000,000.00  Aluminium automotive parts, molten - - - - Note V.2 - -
Alloy Manufacture o, Ltd automotive parts aluminium and aluinum alloy ingot
(RERTRERALZERRLT) and components manufacturing sales.
(“Exquisite Aluminium Alloy”)
Baoding Great Wall Resource LLC Qingyuan, Baoding  Processing, recycing ~ RMB50,000,000.00  Processing, recycling and sale of waste 50,000,000.00 - 10000 10000 Yes - -
Recycling Co, Ltd. and sale of waste and used metals, plastic waste, used
(RERABEARTIRERAR) and used material paper and other waste and used
(“Great Wall Resource Recycling”) materials (excluding hazardous waste
and chemicals); import and export of
qoods
Baoding Exquisite Automotive LLC Baoding Research and RMB5,000,000.00  Research and development (not 5,000,000.00 - 100.00 100.00 Yes - -
Mould Technology Co, Ltd development and manufacture) and design of auto
(RETRIAEEEKIARLF) manufacture of moulds; echnologies transfer,
(“Exquisite Mould”) auto moulds advisory, training and promotion in

respect of auto moulds; sales and
aftersales senvice of auto moulds.
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V. BUSINESS COMBINATION AND CONSOLIDATED FINANCIAL STATEMENTS (continued)

1.  Subsidiaries (continued)

Notes to the Financial Stateme
For the six months ended 30 June 201

(1) Subsidiaries established by investment (continued)

RMB
Amount in
minority
Other balance interests used
Actual  items which to write down
capital ~ contribute net  Proportion of  Proportion of the losses of
Type of Place of contribution  investmentin ~ shareholdings  voting rights Whether Minority minority
Full name of subsidiaries subsidiaries ~ registration Business nature Registered capital  Scope of business 2013630 subsidiaries %) (% consolidated interests interests
Nuobo Rubber Production Co,, Ltd ~ LLC Baoding Manufacture of RMBB0,000,000.00  Design, development, sale and after- 80,000,000.00 - 10000 10000 Yes - -
(FEBBRRERAA) automoive parts sales senvice of rubber products
(“Xushui Nuobo") and components and rubber parts and components
for automobiles.; engaging in self-
operated and commissioned import
and export business for various
qoods, other than the exports jointly
operated by the PRC qovernment and
the imports operated by companies
approved by the PRC government.
Baoding Great Wall Automobile ~ LLC Baoding Sale of automotive RMB7,000,000.00  Sale of automotive parts and components  7,000,000.00 - 100.00 100.00 Yes - -
Component Sales Co, Ltd. parts and and lubricants
(RERANERAHERRAT) components and
(“Xushui Component”) [ubricants
Befjing Great Wall Dongsheng LLC Beijing Business information ~~~ RVB2,000,000.00  Business information consultation 2,000,000.00 - 100.00 100.00 Yes - -
Business consulting Co, Ltd. consultation
FRRAREARHAARAT
(*Great Wall Dongsheng”)
Xushui Clean Heat Supplying LLC Baoding Heat productionand ~ RMB140,000,000.00  Heat production, supply, thermal power 140,000,000.00 - 10000 10000 Yes - -
Company Limited supply enginering construction, maintenance
(KERAEHERL) faclies, heating design, drinking
(“Clean Heat") water supply, brick production and
scles, ash sles.
Baoding Great Wall Automotive  LLC Baoding Auto Rental RMB20,000,000.00  Passenger Transport of easehold 20,000,000.00 - 10000 10000 Yes - -

Rental Co,, Ltd.
(RETRAAELHERLT)

(" Automotive Rental") (Note 1)

motorcar, auto rental, second hand

vehicle sales,

Note 1. Automotive Rental is a subsidiary wholly owned by the company, and is established in March 2013 in Baoding through investment, with a
registered capital of RMB20,000,000.
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V. BUSINESS COMBINATION AND CONSOLIDATED FINANCIAL STATEMENTS (continued)
1.  Subsidiaries (continued)

(2) Subsidiaries acquired through business combination of enterprises not under common

control
RMB
Amount in
minority
Other balance interests used
Actual ~ items which to write down
capital ~ contribute net  Proportion of  Proportion of the losses of

Type of Place of investment in

gs  voting rights Whether Minority minority

Full name of subsidiaries subsidiaries ~ registration Business nature Registered capita  Scope of business 2013630 subsidiaries %) (% consolidated interests interests
Bilion Sunny Development Limited ~ Overseas Hong Kong Investment holding USD24,000,013.00  Investment holding USD24,205,000.00 - 10000 10000 Yes - -
(EHEEARAR) company

(*Billon Sunny Development”)

(Notet)

Baoding Great Wall Boxiang e Baoding Design, production RNIB39,500,000.00  Design, production and sale of automotive ~39,116,124.26 S 100.00 100.00 Yes S =
Automotive Parts Manufacturing and sale of parts and components

Co, Ltd automotive parts

(RERIEAAETPREE and components

BRAF)
(“Great Wall Boxiang”)

Baoding Xinyuan Automobile Inner ~ LLC Baoding Design, production RMB36,227,000.00  Design, production and sale of automotive ~ 64,271420.36 - 10000 10000 Yes - -
Decoration Co,, Ltd. and sale of parts and components
(REEEREMGHARAT) automotive parts
(“Baoding Xinyuan”) (Note3) and components
Baoding Great Wall Botai Electrical ~ LLC Baoding Production and sale RMB26,000,000.00  Production and sale of electronic parts and ~ 26,421,565.05 - 100.00 100.00 Yes - -
Appliance Manufacture Co,, Lid of electronic parts components and automotive stamping
(RERABRERLEARDA) and components parts
(Great Wall Botai") and automotive
stamping parts
Baoding Xinchang Auto Parts e Baoding Leasing of buldings ~ RMB40,000,000.00  Car seat slide way and frame design, 39,107,975.19 - 100.00 100.00 Yes - -
Company Limited development, private rental housing

RERERETIAARAT
("Baoding Xinchang") (Note 4)
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V. BUSINESS COMBINATION AND CONSOLIDATED FINANCIAL STATEMENTS (continued)

1.  Subsidiaries (continued)

(3) Subsidiaries acquired through business combination of enterprises under common control

Other balance
Actual  items which
capital  contribute net  Proportion of  Proportion of

RvB

Amount in
minority
interests used
to write down
the losses of

Type of Place of contribution  investmentin ~ shareholdings  voting rights Whether Minority minority
Full name of subsidiaries subsidiaries  registration Business nature Registered capital  Scope of business 2013630 subsidiaries (%) (%) consolidated interests interests
Tianjin Great Wall Wantong Sino-foreign ~ Tianjin Development  Manufacture of RMB10,000,000.00  Development, design, production and 1000030043 - 100.00 100.00 Yes - -
Automotive Parts Company joint venture ~ Zone automotive parts manufacture of stamping parts for
Limited and components automobile bodies and automotive
(RERIERAETIN parts and components; sale of
BRAT) products of the Group and provision
(“Tianjin Wantong”) of relevant after-sales services
Baoding Yixin Automotive Parts  Sino-foreign ~ Baoding Manufacture of RMB13,000,000.00  Production and processing of automotive 13,000,000.00 - 10000 10000 Yes - -
Company Limited Joint venture automotive parts parts and components; production
(REEHABRAERLF) and componens of moulds; leasing of its remaining
(*Baoding Yixin") equipment; sale of products of the
(Group and provision of relevant after-
sales semvices
2. Statements on the changes after business combination
Name 2013.6.30 Remarks
Exquisite Aluminium Alloy Separated from the Group Written-off in January 2013
from February 2013
Automotive Rental Consolidated into the Group Established in March 2013

3. Entities consolidated into the Group during the period and entities separated from the Group

during the period

(1) Entities consolidated into the Group during the period

RMB

Net assets as Net

at the end of profit during

the period the period

Name (unaudited) (unaudited)
Automotive Rental 20,082,862.15 82,862.15
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V. BUSINESS COMBINATION AND CONSOLIDATED FINANCIAL STATEMENTS (continued)

3. Entities consolidated into the Group during the period and entities separated from the Group
during the period (continued)

(2) Entities separated from the Group during the period

RMB

Net profit

From the

beginning of

Net assets the period

as at the to the

disposal date disposal date

Name (unaudited) (unaudited)
Exquisite Aluminium Alloy 87,477,389.12 4,579,158.92

4. Translation of foreign currency of major items in the financial statements of overseas operating
entities

All assets and liabilities items of Russia Great Wall, Billion Sunny Development and Tide Technology, which
are overseas controlling subsidiaries of the Company, are translated at the spot exchange rate prevailing
at the balance sheet date. Except for “Undistributed profits”, all equity items are translated at the spot
exchange rates of the dates on which such items incurred. The spot exchange rates of RMB against
foreign currencies prevailing at the balance sheet date were as follows:

Companies’ name Currency m 2012.12.31

Russia Great Wall Rouble 0.1876 0.2061

Billion Sunny Development HK Dollar 0.7966 0.8108

Tide Technology Us Dollar 6.1787 6.2855
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VI. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1. Cash and bank balances

RMB
2013.6.30 (unaudited)
Item Foreign currency Exchange rate
Cash:
RMB 2,378,284.81
usD 3,322.22 6.1787 20,527.00
HKD 19,162.20 0.7966 15,264.61
EUR 10,756.73 8.0536 86,630.40
JPY 543,054.15 0.0626 33,995.19
KRW 7,255.56 0.0054 39.18
GBP 23,716.13 9.4213 223,436.78
RUB 3,542.48 0.1876 664.57
THB 136.65 0.1970 26.92
AUD 13,410.85 5.7061 76,523.65
SGD 313.43 4.8470 1,519.19

Bank deposits:

RMB 6,451,151,271.70
usb 34,965,680.52 6.1787 216,042,426.60
HKD 6.16 0.7966 4.91
EUR 1,326,253.36 8.0536 10,681,114.05
JPY 2,143,615.65 0.0626 134,190.34
RUB 400,160.66 0.1876 75,085.50
GBP 8,436.65 9.4213 79,484.21
AUD 1.42 5.7061 8.10

Other cash and bank balances:

RMB 603,674,772.61
usb 3,502,454.60 6.1787 21,640,616.24
EUR 7,180,662.84 8.0536 57,830,224.05
Total 7,364,146,110.61

As at 30 June 2013, the Group had restricted cash and bank balances of RMB683,145,612.90, in which
guarantee on bank acceptance notes amounted to RMB553,751,363.00, guarantee on letter of credit
amounted to RMB122,094,249.90, and the other guarantees deposit amounted to RMB7,300,000.00.

Among the cash and bank balances of the Group as at 30 June 2013, overseas bank deposits amounted
to RMB69,291,555.25.
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VI. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

1. Cash and bank balances (continued)

RMB
2012.12.31(audited)
Item Foreign currency Exchange rate RMB
Cash:
RMB 1,311,244.82
usD 5,083.51 6.2855 31,952.40
HKD 18,844.56 0.8108 15,279.17
EUR 15,876.12 8.3176 132,051.22
JPY 1,557,267.53 0.0730 113,680.53
KRW 6,977.97 0.0059 41.17
GBP 23,716.13 10.1611 240,981.97
RUB 3,541.19 0.2038 729.84
THB 130.72 0.2049 26.64
AUD 400.85 6.5363 2,620.08
SGD 312.91 5.0929 1,593.61
Bank deposits:
RMB 5,448,872,580.03
usD 21,833,562.47 6.2855 137,234,856.88
HKD 6.17 0.8108 5.00
EUR 889,460.77 8.3176 7,398,178.89
RUB 456,131.93 0.2061 94,008.79
GBP 8,434.52 10.1611 85,704.00
AUD 1.42 6.5363 9.29
Other cash and bank balances:
RMB 714,097,668.87
usb 3,791,760.00 6.2855 23,833,107.48
EUR 422,653.68 8.3176 3,515,464.25
Total 6,336,981,784.93

As at 31 December 2012, the Group had restricted cash and bank balances of RMB741,446,240.60, in
which guarantee on bank acceptance notes amounted to RMB626,458,711.73, guarantee on letter of
credit amounted to RMB108,987,528.87 and other guarantees amounted to RMB6,000,000.00.

Among the cash and bank balances of the Group as at 31 December 2012, there is no cash held overseas
and overseas bank deposits amounted to RMB62,526,728.14.
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VI. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

2. Trading financial assets

RMB
2013.6.30 2012.12.31
Item (unaudited) (audited)
Trading financial assets-forward exchange contract 16,270,882.85 11,651,307.26
Total 16,270,882.85 11,651,307.26
3.  Bills receivable
(1) Classification of bills receivable:
RMB
2013.6.30 2012.12.31
Category (unaudited) (audited)
Bank acceptance bills 13,658,096,216.54 14,790,887,422.30
Total 13,658,096,216.54 14,790,887,422.30
(2) Pledged bills receivable as at the end of each year:
RMB
2013.6.30 2012.12.31
Category (unaudited) (audited)
Bank acceptance bills 4,215,340,000.00 4,115,239,695.27
Total 4,215,340,000.00 4,115,239,695.27

Note: The Group pledged bills receivable for the issuance of bills payable.
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VI. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
3. Bills receivable (continued)
(2) Pledged bills receivable as at the end of each year: (continued)

As at 30 June 2013, five pledged bills receivable with largest amounts were as follows:

RMB
Issuing unit Date of issue Due date Amount
Customer 1 21 February 2013 21 August 2013 12,000,000.00
Customer 2 14 January 2013 14 July 2013 11,000,000.00
Customer 3 25 January 2013 25 July 2013 10,000,000.00
Customer 4 26 February 2013 26 August 2013 10,000,000.00
Customer 5 11 January 2013 11 July 2013 10,000,000.00
Total 53,000,000.00

As at 31 December 2012, five pledged bills receivable with largest amounts were as follows:

RMB
Issuing unit Date of issue Due date Amount
Customer 1 8 October 2012 8 April 2013 10,000,000.00
Customer 2 25 October 2012 25 April 2013 10,000,000.00
Customer 3 2 November 2012 2 May 2013 10,000,000.00
Customer 4 5 September 2012 5 March 2013 10,000,000.00
Customer 5 29 November 2012 29 May 2013 10,000,000.00
Total 50,000,000.00

(3) As at the end of the six months, bills endorsed by the Group to other parties but undue
were as follows:

RMB

2013.6.30 2012.12.31

Category (unaudited) (audited)
Bank acceptance bills 8,930,269,698.09 7,054,955,446.06
Total 8,930,269,698.09 7,054,955,446.06
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VI. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

3.

Bills receivable (continued)

(3) As at the end of the six months, bills endorsed by the Group to other parties but undue

were as follows: (continued)

As at 30 June 2013, five bills receivable endorsed to other parties but undue with largest amounts

were as follows:

RMB
Issuing unit Date of issue Due date Amount
Customer 1 25 February 2013 25 August 2013 25,000,000.00
Customer 2 16 February 2013 16 August 2013 21,000,000.00
Customer 3 16 April 2013 16 October 2013 15,000,000.00
Customer 4 17 May 2013 17 November 2013 12,000,000.00
Customer 5 21 June 2013 21 December 2013 10,500,000.00
Total 83,500,000.00

As at 31 December 2012, five
amounts were as follows:

Issuing unit

bills receivable endorsed to other parties but undue with largest

Date of issue

Due date

RMB
Amount

Customer 1
Customer 2
Customer 3
Customer 4
Customer 5

27 December 2012
17 December 2012
17 December 2012
19 December 2012

23 October 2012

27 June 2013
17 June 2013
17 June 2013
19 June 2013
23 April 2013

20,000,000.00
15,000,000.00
15,000,000.00
15,000,000.00
14,000,000.00

Total

79,000,000.00

(4) At the end of the reporting period, there was no bills receivable due to shareholders

holding 5% or more voting shares of the Company.
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VI. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
4. Accounts receivable

(1) Accounts receivable were disclosed by category as follows:

RMB
2013.6.30 (unaudited) 2012.12.31 (audited)
Book value Provision for bad debts Book value Provision for bad debts
Category Amount Ratio (%) Amount Ratio (%) Amount Ratio (%) Amount Ratio (%)

Individually significant and subject to

separate provision 634,826,010.03 9350 (1,582,814.60) B3 627,157,658.43 8797 (13,239,602.10) 61.86
Subject to provision by groups
Accounts receivable of small amounts

with high risks based on the

characteristics of credit risk as a group 3,325,356.97 049 (2,228,042.66) 32.55 3,978,340.07 056  (2,743.849.00) 12.82
Other insignificant accounts receivable 40,770,656.53 6.01 (3,033,482.66) 4432 81754,886.33 1147 (5,418,754.54) 25.32
Subtotal 44,096,013.50 6.50 (5,261,525.32) 16.87 8573322640 1203 (8,162,603.56) 38.14

Accounts receivable which are
individually insignificant but subject to
separate provision - - - - - - - -

Total 678,922,023.53 10000  (6,844,339.92) 10000  712,890,884.83 100.00  (21,402,205.66) 100.00

The Group normally receives payments or bills in advance for the sale of automobiles.

(2) Aging analysis of accounts receivable and corresponding provisions for bad debts were as

follows:
RMB
2013.6.30 (unaudited) 2012.12.31 (audited)
Provision Provision

Aging Amount Ratio (%)  for bad debts Book value Amount Ratio (%) for bad debts Book value
Within 1 year 674,764,583.56 9940  (3,784,214.26)  670,980,369.30  708917,123.62 9945  (18,658,356.64)  690,258,766.98
1102 years 3,873,625.97 056 (2,935311.66) 938,314.31 3,871,031.21 0.54 (2,641,119.02) 1,229.912.19
210 3 years 283,814.00 0.04 (124,814.00) 159,000.00 102,730.00 0.01 (102,730.00) —
Total 678,922,023.53 100.00  (6,844,339.92)  672,077,683.61  712,890,884.83 10000 (21,402,205.66)  691,488,679.17

(3) There were no accounts receivable which are individually insignificant but subject to
separate provision as at the end of the six months.

(4) If the contract or agreement of accounts receivable period is agreed, the credit period is
from three months to six months; if the period is not agreed, since after the 90 days still
not be recovered, we just treated it as beyond the credit period.
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VI. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
4.  Accounts receivable (continued)

(5) During the reporting period, provision in full or of a large amount for bad debt made in
previous periods but written back or reversed in full or in a large proportion during the

current year were as follows:

RMB
Accumulated
Basis for provision
determination of for bad debts Amount
Reason for write-back original provision before write-back written-back
Accounts receivable or recovery for bad debts or recovery or recovered
Shanghai horngshiue Industrial The management of the Group Past due (1,901,950.00) 1,901,950.00
Co., Ltd exerted efforts on collecting
(LEZREETEERLR) accounts receivable in cash
Guangzhou Yifeng mould The management of the Group Past due (1,232,450.00) 1,232,450.00
manufacturing Co., Ltd. exerted efforts on collecting
(BN 2EEZEERLE) accounts receivable in cash
Shanghai Yifeng automotive The management of the Group Past due (494,850.00) 494,850.00
mould manufacturing Co., Ltd. exerted efforts on collecting
(HBlERERARE accounts receivable in cash
BRAR)
Yantai Zhichu Yifeng mould Co., The management of the Group Past due (484,214.50) 484,214.50
Ltd (HERBIZLEER exerted efforts on collecting
BRAF) accounts receivable in cash
Shanghai Qian Yuan Motor Body The management of the Group Past due (472,005.00) 472,005.00
Die Co., Ltd. exerted efforts on collecting
(HETHEEFER accounts receivable in cash
BRAF)
Chengdu Jianguo Automobile The management of the Group Past due (366,750.00) 366,750.00
Trading Co., Ltd. exerted efforts on collecting
(EETETERARY accounts receivable in cash
BRAF)
Total (4,952,219.50) 4.952,219.50

holding 5% or more voting shares of the Company.
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VI. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
4.  Accounts receivable (continued)

(8) Five units with largest amounts of accounts receivable

RMB
Percentage of
total accounts

Relationship 2013.6.30 receivable
Name of unit with the Group (unaudited) Aging (%)
Customer 1 Non-related party 211,765,325.95 Within one year 31.19
Customer 2 Non-related party 87,664,244 .20 Within one year 12.91
Customer 3 Non-related party 62,755,522.31 Within one year 9.25
Customer 4 Non-related party 29,814,327.66 Within one year 4.39
Customer 5 Non-related party 16,883,290.84 Within one year 2.49
Total 408,882,710.96 60.23

(9) Accounts receivable denominated in foreign currencies and RMB equivalent during the
reporting period were as follows:

Currency Original currency Exchange Rate  RMB equivalent
usD 55,861,422.41 6.1787 345,150,970.64
EUR 7,855,127.63 8.0536 63,262,055.88
Total 408,413,026.52

(10) During the end of the reporting period, there were no overdue but not impaired
receivables.
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VI. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
5. Prepayment

(1) Prepayment by aging

RMB
2013.6.30 (unaudited) 2012.12.31 (audited)

Aging Amount Ratio (%) Amount Ratio (%)
Within 1 year 373,752,287.65 98.69 389,734,652.33 99.54
1 to 2 years 4,313,868.54 1.14 1,494,411.18 0.38
2 to 3 years 601,190.18 0.16 108,894.58 0.03
Over 3 years 54,074.20 0.01 211,774.20 0.05
Total 378,721,420.57 100.00 391,549,732.29 100.00

Description of aging of prepayment:

Prepayments with aging over one year are mainly prepayments to raw material suppliers which are
not settled.

(2) Five units with largest amounts of prepayment

RMB

Name of Relationship 2013.6.30
unit with the Group (unaudited) Aging Reason for unsettled

Supplier T Non-related party ~ 106,016,217.72  Within 6 months Prepayment for materials
Supplier 2 Non-related party 50,096,545.18  Within 6 months Prepayment for materials
Supplier 3 Non-related party 36,950,008.43  Within 6 months Prepayment for materials
Supplier 4 Non-related party 20,945,360.07  Within 6 months Prepayment for materials
Supplier 5 Non-related party 10,194,951.93  Within 6 months Prepayment for electricity bill

Total 224,203,083.33

(3) At the end of the reporting period, there were no prepayments due to shareholders
holding 5% or more voting shares of the Company.
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VI. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
5. Prepayment (continued)
(4) Description of prepayment:
Prepayments were disclosed by category of customers as follows:

The Group recognizes prepayment of over RMB3 million and prepayment from related parties as
single item with significant prepayment.

RMB
2013.6.30 2012.12.31
Category (unaudited) (audited)
Individually significant payments 289,779,208.52 315,268,130.31
Prepayments of small amounts with high risks based
on the characteristics of credit risk as a group 4,969,132.92 1,815,079.96
Other insignificant prepayment 83,973,079.13 74,466,522.02
Total 378,721,420.57 391,549,732.29
6.  Other receivables
(1) Other receivables were disclosed by category as follows:
RMB
2013.6.30 (unaudited) 2012.12.31 {audited)
Book value Provision for bad debts Book value Provision for bad debts
Category Amount Ratio (%) Amount Ratio (%) Amount Ratio (%) Amount Ratio (%)
Individually significant and subject to
separate provision 1,324,107,602.73 98.23 - — 83143131826 97.28 - -
Subject to provision by groups
Accounts receivable of small amounts
with high risks based on the
characteristics of credit risk as a group 2,097,510.37 0.15 (128,287.45) 100.00 3,134,282.31 037 (289,137.45) 9837
Other insignificant Other receivables 21,809,889.99 1.62 - — 20,117,988.90 235 (4,782.50) 163
Subtotal 23,907,400.36 1 (128,287.45) 100.00  23.252,271.21 272 (293,919.95) 100.00
Other receivables which are individually
insignificant but subject to separate
provision - - - - - - - -
Total 1,348,015,003.09 100.00 (128,287.45) 100.00  854,683,589.47 100.00 (293,919.95) 100.00
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VI. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

6. Other receivables (continued)

(2) Aging analysis of other receivables and corresponding provision for bad debts were as

follows:

RMB
2013.6.30 (unaudited) 2012.12.31 (audited)
Provision Provision
Aging Amount Ratio (%)  for bad debts Book Value Amount Ratio (%) for bad debts Book Value
Within 1 year 996,184,510.68 73.90 —  996,184,510.68  781,490,618.57 91.44 (4,782.50)  781,485,836.07
1102 years 350,790,904.24 26.02 —  350,790,904.24  71,841,828.18 841 — 7184182818
210 3 years 515,064.80 0.04 = 515,064.80 349,056.80 0.04 (39,420.00) 309,636.80
QOver 3 years 524,523.37 0.04 (128,287.45) 396,235.92 1,002,085.92 012 (249,717.45) 752,368.47
Total 1,348,015,003.09 100.00 (128,287.45) 1,347,886,715.64  854,683,589.47 100.00 (293,919.95)  854,389,669.52

(3) During the reporting period, provision in full or of a large amount for bad debt made in
previous periods but written back or reversed in full or in a large proportion during the

current year were as follows:

RMB

Accounts Reason for Accounts

Other receivables Reason for write-back receivable write-back receivable
Feng Xiangyang The management of the Group exerted Past due (4,782.50) 4,782.50

efforts on collecting accounts
receivable in cash
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VI. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
6. Other receivables (continued)

(4) Other receivable actually written off during the reporting period:

RMB
Whether
Nature arising from
of other Amount Reason for related party
Name of unit receivables written off write-off transaction
Shijiazhuang Shangdong warehousing ~ Payment for 52,200.00  Unrecoverable No
and logistics equipment Co., Ltd goods
(ARERREFEDRRBERLA)
Baoding Guoliang mould machinery Payment for 12,800.00  Unrecoverable No
Co., Ltd goods
(RETERBEHREEMER LA
Liaocheng Tianshun machine Prepaid 9,100.00  Unrecoverable No
tool factory equipment
(DB TH R T [ K VB R )
Jiangdu Xinzhenwei Machinery Prepaid 5,500.00  Unrecoverable No
Co. Ltd. equipment
(LB EREREWAER R F)
Tianjin Yibao mould processing Payment for 13,800.00  Unrecoverable No
factory goods
(REMEEEAMIREK)
Ninghai Jialihua moulding Co., Ltd Prepaid 34,800.00  Unrecoverable No
(BEEFEEBBRAT) equipment
Wuhan Lingdian Automobile Prepaid 30,000.00  Unrecoverable No
Electronics Co.,Ltd equipment
(RETMZEBETEEFEREERR)
Taizhou Huangyanjinyi moulding Prepaid 14,550.00  Unrecoverable No
Co.,Ltd equipment
(BMmEEE-RAEBRRTF)
Baoding Zhaolong moulding Prepaid 5,000.00 Unrecoverable No
manufacture Co.,Ltd equipment
(REKBEE AL X EERR R F)
Jiangyin Jinghua moulding Co.,Ltd Prepaid 57,000.00  Unrecoverable No
(IRETRERERRRAA) equipment
Tianjin Youli electronic Co., Ltd Prepaid 19,500.00 Unrecoverable No
(REMBEFBERAR) equipment
Total 254,250.00

(5) At the end of the reporting period, there were no other receivables due to shareholders
holding 5% or more voting shares of the Company.
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VI. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
6. Other receivables (continued)

(6) Five units with the largest amounts of other receivables

RMB
Percentage of
the total
Relationship other receivables
Name of unit  with the Group Amount Nature Aging (%)
Unit 1 No-related party 602,599,000.00  Energy-saving subsidies  Within one year and 44.70
one to two years
Unit 2 No-related party 553,892,966.00 Performance bond  Within one year and 41.09
one to two years
Unit 3 No-related party 107,650,000.00 Performance bond  Within one year and 7.99
one to two years
Unit 4 No-related party 52,000,000.00 Reparation for Within one year 3.86
withdrawal of land-use
right and real fixture
Unit5 No-related party 5,520,438.69  Taxrefund for export Within one year 0.41
Total 1,321,662,404.69 98.05

(7) At the end of reporting period, there were no other receivables which are not overdue but
not impaired.

7. Inventory
(1) Inventory categories

RMB

2013.6.30 (unaudited)

Provision for

Item Book balance obsolete stocks Book value
Raw materials 678,505,925.82 (5,428,274.15) 673,077,651.67
Work in progress 388,684,527.49 — 388,684,527.49
Finished goods 1,580,399,209.88 (2,872,286.37) 1,577,526,923.51
Low-valued consumables 44,021,919.90 (187,768.78) 43,834,151.12
Outsourced processing materials 1,511,026.95 — 1,511,026.95
Total 2,693,122,610.04 (8,488,329.30) 2,684,634,280.74
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For the six months ended 30 June 2013

VI. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
7. Inventory (continued)

(1) Inventory categories (continued)

RMB
2012.12.31 (audited)
Provision for
[tem Book balance obsolete stocks Book value
Raw materials 738,228,979.29 (2,024,492.07) 736,204,487.22
Work in progress 212,584,209.70 — 212,584,209.70
Finished goods 1,701,628,176.07 (1,361,731.68) 1,700,266,444.39
Low-valued consumables 44,066,419.00 (177,168.78) 43,889,250.22
Outsourced processing materials 2,173,300.05 — 2,173,300.05
Total 2,698,681,084.12 (3,563,392.53) 2,695,117,691.59
(2) Provision for obsolete stocks

RMB

Provision for Decrease for the period 2013.6.30

Inventory categories 2013.1.1 (audited) the period Reversals Write-offs (unaudited)
Raw materials 2,024,492.07 3,695,114.39 (95,532.73) (195,799.58) 5,428,274.15
Work in progress — — — — —
Finished goods 1,361,731.68 2,872,286.37 — (1,361,731.68) 2,872,286.37
Low-valued consumables 177,168.78 26,533.20 — (15,933.20) 187,768.78
Total 3,563,392.53 6,593,933.96 (95,532.73) (1,573,464.46) 8,488,329.30

114

GREAT WALL MOTOR COMPANY LIMITED



VI.
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For the six months ended 30 June 2013

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

7.

8.

Inventory (continued)

(3) Analysis of provision for obsolete stocks Item Basis of provision for obsolete

Reason for
reversal or
write-off of
provision for

Percentage of
the reversal to
the closing
balance of such

Basis of obsolete stocks inventory during

provision for during the the period

Item obsolete stocks period (%)
Raw materials Note 1 Note 2 0.01
Work in progress = = =
Finished goods Note 1 Note 2 —
Low-valued consumables Note 1 Note 2 —

Descriptions of inventories:

Note 1:

Note 2:

cost as at the end of period, provision for obsolete stocks had been made for raw materials, finished goods and low-
valued consumables.

period, the provision for obsolete stocks had been written off.

Other current assets

Paint for vehicles

Taxes to be credited
Others

2013.6.30
(unaudited)

3,690,283.66
36,434,073.18
22,832,305.17

As the estimated net realizable value of whole vehicle products for the reporting period was lower than the inventory

As the estimated net realizable value of whole vehicle products for the period was higher than the inventory cost
as at the end of the period, the provision for obsolete stocks for the previous year was reversed. In addition, as the
inventories for which Impairment provision for inventory was made in the previous year had been sold during the

RMB
2012.12.31
(audited)

3,369,140.05
24,156,343.45
32,804,982.10

Total

62,956,662.01

60,330,465.60

115
INTERIM REPORT 2013



Notes to the Financial Statements
For the six months ended 30 June 2013

VI. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

9. Investment in joint ventures and associates

RMB
Percentage of  Percentage of
Shareholding ~ voting right in
inthe investee  the investee Total
held by the held by the Total assets ~ Total liabilities ~ Total net assets operating
Type of Place of Legal Registered Company Company  asattheend  asattheend  asattheend revenue for Net profit
Name of investee enterprise registration  representative  Nature of business capital %) (%) oftheperiod  of the period o the period the period  for the period
Baoding Jiehua Automobile Components  Company with Baoding Wei Jian Jun Production of automabile 31.308 million 50.00 5000 34,597,94754 67317800 33,924,769.54 945,000.00 114,12553
and Accessories Company Limited limited liabiities components etc.
(REAERERINARLT)
Baoding Yanfeng Jofinson Controls Company with Baoding Wei Jian Jun Design, development, 18.16 milion 5000 5000 35281545788 31065781470 4215764318 27848340833 7,696,70140
Automobile Seating Co., Ltd limited ligbiities manufacturing and sales
(RERBIRAEERARAT) of automobile seating
assembly and components
and provision of after-sales
senvices for the products
10. Long-term equity investment
(1) The breakdown of long-term equity investment was as follows:
RMB
Reason for
difference
Percentage of  Percentage of between
Initial shareholding voting right  percentages of Provision of
Accounting investment 2013.1.1 PUREXFIRN in the investee i the investee  shares held and Impairment  impairment for ~ Cash bonuses
Name of investee method cost (audited) Movements (unaudited) (%) (%) voting rights provision the period  for the period

Investment in joint ventures

Baoding Jiehua Automabile Components and Equity method ~ 15,654,00000  16,905,321.87 5706277 16,962,384.64 50.00 50.00 —
Accessories Company Limited
(REAZNETHNAERAT)

Baoding Yanfeng Johnson Controls Automobile Equity method ~ 12,213,100.00 17,736,151.28 368225140 21,418,402.68 50.00 50.00 —
Seating Co,, Ltd
(RERBIRAEERERAT)

Subtotal 27,867,10000  34,641,473.15 373931417 38,380,787.32

Investment in other enterprises

China Automobile Development United Cost method 4,200,000.00 4,200,000.00 - 4,200,000.00 207 207 —
Investment Co. Ltd.
(PEBRERRLT)

China Automobile (Bejing) Automabile Lightweight ~ Cost method 3,000,000.00 3,000,000.00 - 3,000,000.00 6.90 690 -

Technology Research Institute Company Limited
B EERRERERERAA)

Subtotal 7,200,000.00 7,200,000.00 - 7,200,000.00

Total 35,067,10000  41,841473.15 373931417 45,580,787.32

All of the above investees are non-listed companies.

(2) There is no restriction on the ability of the investee in which the
investment held by the Group to transfer capital to the Group.
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Investment properties

Notes to the Financial Stateme

For the six months ended 30 June 2013

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

Additions Deductions
2013.1.1 for the for the
Item (audited) period period
|. Total original book value: 6,553,769.66 — —
Of which: Buildings and structures 6,553,769.66 — —
Land use rights — — —
Il. Total accumulated depreciation and
accumulated amortization: (301,796.78) (80,971.57) —
Of which: Buildings and structures (301,796.78) (80,971.57) —
Land use rights — — —
Ill. Total net book value of investment
properties 6,251,972.88 (80,971.57) —
Of which: Buildings and structures 6,251,972.88 (80,971.57) —
Land use rights — — —
IV. Total accumulated impairment provision
of investment properties — — —
Of which: Buildings and structures — — —
Land use rights — — —
V. Total carrying amount of investment
properties 6,251,972.88 (80,971.57) —
Of which: Buildings and structures 6,251,972.88 (80,971.57) —

Land use rights

RMB

2013.6.30

(unaudited)

6,553,769.66
6,553,769.66

(382,768.35)
(382,768.35)

6,171,001.31
6,171,001.31

6,171,001.31
6,171,001.31

Note 1. Accumulated depreciation and amortization for the period increased by RMB80,971.57 due to the depreciation.
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VI. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
12. Fixed assets

Fixed assets

RMB

2013.1.1 Additions Deductions 2013.6.30

Item (audited) for the period for the period (unaudited)
. Total original book value: 12,223,390,781.26  1,970,161,632.56 (44,347,099.87) 14,149,205,313.95
Of which:  Buildings and structures 718,229.25  1,003,364,393.29 (1,418,804.39) 5,123,663,818.15
Machinery and equipment 6,343,478,320.96 849,276,105.15 (29,540,942.55) * 7,163,213,483.56

Motor vehicles 180,606,382.28 8,749,907.81 (4,440,202.15) ~ 184,916,087.94

Other equipment 1,577,587,848.77 108,771,226.31 (8,947,150.78) = 1,677,411,924.30

. Total accumulated depreciation: 3,145,588,954.61 506,349,118.74 (16,183,454.27)  3,635,754,619.08
Of which:  Buildings and structures 445,762,910.57 73,646,423.94 (134,717.99) ~ 519,274,616.52
Machinery and equipment 1,846,083,903.91 299,604,773.85 (8,764,271. 58) 2,136,924,400.18

Motor vehicles 77,784,757.44 12,068,013.66 (1,239,173.15) 88,613,597.95

Other equipment 775,957,382.69 121,029,907.29 (6,045, 285 55) 890,942,004.43

. Total net book value of fixed assets 9,077,801,826.65 1,463,812,513.82 (28,163,645.60) 10,513,450,694.87
Of which:  Buildings and structures 3,675,955,318.68 929,717,969.35 (1,284,086.40) 4,604,389,201.63
Machinery and equipment 4,497,394,417.05 549,671,331.30 (20,776,664.97)  5,026,289,083.38

Motor vehicles 102,821,624.84 (3,318,105.85) (3,201,029.00) 96,302,489.99

Other equipment 801,630,466.08 (12,258,680.98) (2,901,865.23)  786,469,919.87

. Total impairment provision 58,682,007.45 160,518.38 (754,670.12) 58,087,855.71
Of which:  Buildings and structures — — — -
Machinery and equipment 33,014,024.79 12413147 (684,329.64) 32,453,826.62

Motor vehicles — — — -

Other equipment 25,667,982.66 36,386.91 (70,340.48) 25,634,029.09

. Total net carrying amount of fixed assets 9,019,119,819.20  1,463,651,995.44 (27,408,975.48) 10,455,362,839.16
Of which:  Buildings and structures 3,675,955,318.68 929,717,969.35 (1,284,086.40) ~ 4,604,389,201.63
Machinery and equipment 4,464,380,392.26 549,547,199.83 (20,092,335.33) = 4,993,835,256.76

Motor vehicles 102,821,624.84 (3,318,105.85) (3,201,029.00) 96,302,489.99

Other equipment 775,962,483.42 (12,295,067.89) (2,831,524.75) 760,835,890.78

During the six months, the original book value of fixed assets increased by RMB102,238,482.48,
RMB1,866,506,397.94, and RMB1,416,752.14due to additions, transfer from construction in progress and
transfer from self-produced moulds, respectively.

During the six months, the original book value of fixed assets decreased by RMB18,482,435.65 due to
disposals, with RMB21,033,007.44 and RMB4,831,656.78 decreased due to disposal of subsidiaries and
transfer into construction in progress, respectively.
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VI.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

12.

Fixed assets (continued)
Fixed assets (continued)
During the six months, the accumulated depreciation increased by RMB506,349,118.74 due to provisions.
During the six months, the accumulated depreciation decreased by RMB12,591,885.23 due to disposals,
with RMB3,093,631.33 and RMB497,937.71 decreased due to disposal of subsidiaries and transfer into

construction in progress, respectively.

During the six months, the impairment provision increased by RMB160,518.38, due to provisions, and
decreased by RMB754,670.12 due to write-off.

As at 30 June 2013, among the fixed assets, the net book value of properties without title certificates
amounted to RMB2,849,911,155.44, and the application of relevant title certificates is in progress.

119
INTERIM REPORT 2013



Notes to the Financial Statements
For the six months ended 30 June 2013

VI. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

13. Construction in progress

(1) The breakdown of construction in progress was as follows

RMB
2013.6.30 (unaudited) 2012.12.31 (audited)
Impairment Impairment

Project Book balance provision Book value Book balance provision Book value
Annual production of 100,000 sets

of diesel engines of model number

GW4D20 1,043,940.03 - 1,043,940.03 12,464,254.34 = 12,464,254.34
Annual production of 400,000 sets of

axles and brakes 82,222,739.18 - 82,222,739.18 25,103,108.04 — 25,103,108.04
Annual production of 400,000 sets of

interior and exterior decorations 174,438,463.30 - 174,438,463.30 96,517,016.53 - 96,517,016.53
Annual production of 300,000 sets of

EG engines 123,132,739.05 - 123,132,739.05 96,091,287.55 — 96,091,287.55
Annual production of 200,000 sets of

six-speed manual transmissions 70,936,963.94 - 70,936,963.94 84,746,488.00 — 84,746,488.00
Annual production of 400,000 sets of

aluminium alloy casting 40,511,186.84 — 40,511,186.84 86,877,225.41 — 86,877,225.41
Annual production of 400,000 sets of

automotive lightings 17,994,236.38 - 17,994,236.38 104,642,256.33 — 104,642,256.33
Tianjin Automobile project phase 983,356,413.01 — 983,356,413.01 1,465,528 487.44 (2,812,449.12)  1.462,716,038.32
Tianjin branch’s parts and

components project 91,180,829.17 (82,564.10) 91,098,265.07 61,664,742.74 (82,564.10) 61,582,178.64
Tianjin branch’s residential area

supporting project 82,771,955.38 - 82,771,955.38 166,097,864.43 — 166,097,864.43
Industrial park phase I 11l

Reconstruction and expansion 239,885,255.52 (44,127.80)  239,841,127.72 239,489,752.97 (193,476.82)  239,296,276.15
Steam project 52,075,462.00 - 52,075,462.00 49,015,462.00 — 49,015,462.00
Xindatong Reconstruction 49,487,508.02 - 49,487,508.02 40,482,620.93 — 40,482,620.93
Jiaozhuang infrastructure 2,117,239.15 — 2,117,239.15 774,153.70 — 774,153.70
Jiaozhuang equipment 58,992,099.90 - 58,992,099.90 104,567,436.94 — 104,567,436.94
New technology centre 236,509,008.26 - 236,509,008.26 121,533,529.05 — 121,533,529.05
Xushui Automobile Project 2,014,791,833.66 — 2,014,791,833.66  1,474,374,027.27 —  1,474,374,027.27
Xushui parts and components project 723,387,616.75 - 723,387,616.75 391,988,731.71 — 391,988,731.71
Xushui supporting infrastructure

project 244,114,863.88 - 244,114,863.88 217,765,938 81 — 217,765,938.81
Part and Components Department

Reconstruction project 253,040,246.21 (167,646.93)  252,872,599.28 153,235,950.04 (167,646.93)  153,235,950.04
Total 5,541,990,599.63 (294,338.83)  5,541,696,260.80  4,992,960,334.23 (3,256,136.97)  4,989,704,197.26
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Notes to the Financial Stateme

For the six months ended 30 June 2013?

VI. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
13. Construction in progress (continued)
(2) Changes in major construction in progress
RMB
Ratio of
Accumulated Of which: capitalized
pitalized jinterest  interest amount
2013.1.1 Additions Transfer to Other to budget interest amount for for the period Sources 2013.6.30
Project Budget amount (audited) for the period fixed assets deductions (%) amount the period (%) of fund (unaudited)
Annual production of 100,000
sets of diesel engines of
model number GWAD20 320,735,700.00 12,464,254.34 765,078.83 (12,185,393.14) - 86.69 - - - Fund raised 1,043,940.03
Annual production of 400,000
sets of axles and brakes 588,593,900.00 25,103,108.04 57,279,597.67 (159,966.53) - 5845 - - - Fund raised 82,022,739.18
Annual production of 400,000
sets of interior and exterior
decorations 575,893,500.00 96,517,016.53 83,177412.90 (5,255,966.13) - 8247 - - - Fund raised 174,438,463.30
Annual production of 300,000
sets of EG engines 547,163,800.00 96,091,287.55 37455.211.77 (10,413,760.27) - 88.28 - - - Fund raised 123,132,739.05
Annual production of 200,000
sets of six-speed manual
transmissions 432,561,100.00 84,746,488.00 9,281413.64 (23,090,937.70) - 9758 - - - Fund raised 70,936,963.94
Annual production of 400,000
sets of aluminium alloy
casting 303,376,600.00 86,877,225.41 9,542,216.73 (55,908,255.30) - 81.70 - - - Fund raised 40,511,186.84
Annual production of 400,000
sets of automotive lightings 180,677,200.00 104,642,256.33 16,170.212.11 (72,840,310.69) (29,97792137) 7184 - - - Fund raised 17,994,236.38
Tianjin Automobile project
phase 4318,892,100.00  1,465,528,487.44 857,650,527.19  (1,339,822,601.62) - 9281 - - —  Internal resources 983,356,413.01
Tianjin branch’s parts and
components project 488,408,083.00 61,664,742.74 7250190332 (42,985,816.89) - 8285 - - —  Intemal resources 91,180,829.17
Tianjin branch’s residential area
supporting project 493,019,700.00 166,097,864.43 15,127,036.99 (98,452,946.04) — 8155 — - —  Internal resources 82,771,955.38
Industrial park phase |l
[It Reconstruction and
expansion 325,496,039.00 239,489,752.97 76,059,764.07 (69,699,798.58) (5,964,462.94) 99.21 - - —  Internal resources 239,885,255.52
Steam project 68,305,540.00 49,015,462.00 3,060,000.00 - - 76.24 - - —  Internal resources 52,075,462.00
Xindatong Reconstruction 223,327,700.00 40,482,620.93 11,756,870.68 (2,751,983.59) - 3269 - - —  Internal resources 49,487,508.02
Jigozhuang infrastructure 253,863,000.00 774,153.70 1,470,085.45 (127,000.00) — 76.10 — - —  Internal resources 2,117,239.15
Jigozhuang equipment 1,210,071,000.00 104,567,436.94 13,203,472.19 (53,125,115.12) (5,653,694.11) 8427 - - —  Internal resources 58,992,099.90
New technology center 2,063,355,700.00 121,533,529.05 114,975,479.21 - - 146 - - —  Internal resources 236,509,008.26
Xushui Automobile Project 2,286,937,400.00  1,474374,027.27 542,422,237.49 (2,004,431.10) - 88.16 - - —  Internal resources ~2,014,791,833.66
Xushui parts and components
project 2,108,657,461.00 391,988,731.71 337,676,184.16 (6,277,299.12) - 34,60 - - —  Internal resources 723,381,616.75
Xushui supporting infrastructure
project 602,813,552.00  217,765,938.81 26,348,925.07 - - 4050 - - —  Intemal resources ~ 244,114,863.88
Part and Components
Department Reconstruction
project 888,590,149.90 153,235,950.04 221,833.221.85 (71,404,816.12) (50,624,109.56) 9832 - - —  Internal resources 253,040,246.21
Total 18,280,739,22490  4,992,960,334.23  2,507,756,851.32  (1,866,506,397.94) (92,220,187.98) 5,541,990,599.63
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Notes to the Financial Statements
For the six months ended 30 June 2013

VL.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

13. Construction in progress (continued)

(3) Impairment of construction in progress

Additions for Deductions

RMB
The reason

i

Item 11172013 the period  for the period of provision
Tianjin Automobile project 2,812,449.12 —  (2,812,449.12) — Write-off
Industrial park phase I 1111
Reconstruction and expansion 193,476.82 — (149,349.02) 44,127.80 Write-off
Tianjin parts and components
project 82,564.10 — = 82,564.10
Part and Components Department
Reconstruction project 67,646.93 — — 167,646.93
Total 3,256,136.97 —  (2,961,798.14) 294,338.83
14. Intangible Assets
(1) Intangible assets
RMB
2013.1.1 Additions Deductions 2013.6.30
Item (audited) for the period for the period (unaudited)
1. Total original book value 2,377,947,922.08 33,730,892.23 (774,501.35) ~ 2,410,904,312.96
Land use rights 2,317,992,745.82 18,562,434.90 —  2,336,555,180.72
Others 59,955,176.26 15,168,457.33 (774,501.35) 74,349,132.24
2. Total accumulated amortization 163,732,559.23 27,826,310.36 (13,675.21)  191,545,194.38
Land use rights 130,977,749.37 23,532,115.60 —  154,509,864.97
Others 32,754,809.86 4,294,194.76 (13,675.21) 37,035,329.41
3. Total net book value of intangible
assets 2,214,215,362.85 5,904,581.87 (760,826.14) = 2,219,359,118.58
Land use rights 2,187,014,996.45 (4,969,680.70) —  2,182,045,315.75

Others

27,200,366.40

10,874,262.57

(760,826.14) 37,313,802.83

During the six months, the original book value increased by RMB33,730,892.23 due to additions.

During the six months, the original book value increased by RMB774,501.35 due to disposals.

During the six months, the accumulated amortization increased by RMB27,826,310.36 due to

provisions.
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For the six months ended 30 June 2013

VI. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
14. Intangible Assets (continued)
(1) Intangible assets (continued)
During the six months, the accumulated amortization decreased by RMB13,675.21 due to disposals.
As at 30 June 2013, among the intangible assets, the net book value of land use rights without land
use right certificates amounted to RMB71,797,578.67, and the application of relevant land use right

certificates is in progress.

Analysis on the location and aging of land rental prepayments (land use rights) is as follows:

RMB
2013.6.30 2012.12.31
Item (unaudited) (audited)
Located in mainland China — 10 to 50 years 2,182,045,315.75 2,187,014,996.45

15. Goodwiill
RMB
Impairment
Name of investee or provision as
matters generating 2012.12.31 Additions Deductions 2013.6.30 at the end
goodwill (audited) ~ for the period  for the period ((LEVGOEGIE  of the period

Baoding Changfu Pressings
Co., Ltd.
(RERBEEMTBRAF) 2,163,713.00 — —  2,163,713.00 —

The above goodwill arose from the acquisition of additional 26% equity interests in Baoding Changfu
Pressings Co., Ltd. ((RERBEEMHERAF]) on 16 January 2003. The goodwill arising from business
combination has been allocated to assets used for manufacturing and sales of pick-up trucks, sport utility
vehicle 