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Chairman’s Statement
FEHE

Results and Dividends

For the six months ended 30 June 2013, the Group’s revenue and
profit attributable to the owners of the Company were approximately
HK$153.6 million (six months ended 30 June 2012: HK$97.8 million)
and approximately HK$7.5 million (six months ended 30 June 2012:
HK$3.0 million) respectively. Basic earnings per share attributable
to the owners of the Company were approximately 0.6 HK cents
(six months ended 30 June 2012: 0.2 HK cents).

The Directors do not recommend any payment of interim dividend
for the period (six months ended 30 June 2012: Nil).

Business Review and Outlook

The PRC property market has entered a relatively stable period
during the first half of 2013. This means that growth in home prices
has been moderate and in line with the Central government aim
that the target home price growth will be less than real disposable
income growth. In March 2013, some new restrictive policies were
enacted by the government in the “Five points statement” but
the overall impact was relatively mild. This reflects the continued
importance of the real estate market to the overall Chinese economy
which has seen a fall in GDP growth from 7.7% in the first quarter of
the year to 7.5% in the second quarter. Property prices continue to
remain high as there are few other investment channels in the PRC,
the high land price policy remains in place and there has been much
monetary expansion in recent times.

During this relatively stable period, our pre-sales in areas not
affected by Home Purchase Restriction (“HPR”) have been robust
and pricing has remained firm. In HPR affected areas, our sales
have been steady but not spectacular. Although there has been
sharp liquidity tightening in the banking and shadow banking sector
in June, this has not affected our buyers with mortgages so far.
However, this could possibly change in the second half of the year.

Our strategy this year has been to continue to monetise our
development projects as quickly as possible, reduce gearing
especially in the PRC, and transfer capital back to Hong Kong. From
Hong Kong, flexibility is enhanced as funds can be remitted back
into the PRC for new projects or offshore gearing can be further
reduced.

4 New Heritage Holdings Ltd. ¥T)2#5i% B R A &)
Interim Report 2013 # Bk &

XEBERBRE

HE-_Z—=ZFNA=TAHIE~MEA  KEBHKE
MR A BRER (S &7 95 Bl 4) 4 153,600,0007% 7T (&L
EZT—ZFNA=FHLMEA : 97,800,000 5T)
N #957,500,0008 T (BE-S— - A=1H1
7~ME A : 8,000,000 7T) o AR AR EAE T AREAR
BRNHE6HBINEE -—Z——FXA=1HILE
A 0.278l) -

EETRARKBMRA P HRE(BE-F——4F
NA=+AILAEA : ) -

EBLERRE

“E-=F PHFRERNMEMSCBRE - EEER
FERMBER N ATRBAFARESERERERA
SEBAERERNBER - —F— == BF#&
[ A& IBERRBIBE - EERFZEERN - RERFE
WEMSKELNEETELCENERE  MPEZER
AERERRERE-FEZIIR TREE _FEZ
7.5% - ARFEEMEERED HEERSHLER
B UMIHNEERR  SFHEERSERD -

FEULHREE R R - RITTEMRAS (RIS e
MILENTEEXRNT - BEDAEE - TRESYE
WENHERTA - RBTIE - G5 ABRITRYT
RITRBIEEARE - RS BRYRT
BIME o AT - THEREHARE -

RE - BFISEERNBRESERAIUERES -
BMELHERPENERNBELE  WIEEREREE -
HRESA mMASELTEAMBERRHES St —
FREMFEEABELE  RIREESNERME -



Chairman’s Statement (cont'q)
FERS @

Our future prospects are good. In addition to the cash in hand,
development activities continue to progress smoothly at our Taihu
Garden Court, Lakeside Garden Court and Wuzhong Office Building
projects. We continue to look for sites to acquire, particularly in
Jiangsu province where our brand and quality are well recognised.
Land prices in both Tier 1 and 2 cities have continued to remain
much too high in our view. Although there has been a recovery in
PRC land sales revenue this year, many of the buyers have been
state-owned enterprises or government related companies. Private
developers have been more cautious in their approach generally
as property sales price growth will be carefully monitored by the
authorities from now on. Lower tier cities offer opportunities for
us but this needs to be balanced against affordability, demand
and price growth potential in those areas as profitability remains
our primary objective. Good rental income continues to come
from our investment retail and residential properties in Suzhou,
and the Beijing Landmark Towers complex continues to provide
stable income enabling us to receive a healthy dividend from the
investment. All the while we continue to monitor carefully our costs
and expenses with the aim of achieving a sustainable future path in
the face of the ongoing uncertainty in global economic conditions.

| wish to take this opportunity to express my gratitude to our
strategic partners and banks for their participation and support, and
really appreciate all the advice, dedication and hard work from my
fellow directors and staff moving forward.

TAOCHAIFU Choofuang (C.F. Tao)
Chairman

Hong Kong, 22 August 2013
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Management Discussion and Analysis

B wm M AT

REVIEW OF OPERATIONS

During the period under review, the Group continued its focus on
property development and investment businesses in Suzhou and
Beijing. We continue to explore prudently sites within and outside
the Province of Jiangsu with high growth potential which could
uncover opportunities for profitable development or investment
prospects with decent returns.

PROPERTY DEVELOPMENT

HPR continued to be strictly enforced in Wuzhong district thereby
affecting our Taihu Garden Court project, but was still absent
in Wujiang district where our Lakeside Garden Court project is
situated. In March 2013, the “Five points statement” was relatively
mildly applied and carried out by the Suzhou government so that
there was a positive impact overall on the primary property market.
The Central government’s aim at curbing property speculation is
expected to last a longer time, but bank credit policies favour end-
user demand from first-time home buyers which has been the profile
of many of our Lakeside Garden Court customers. The continuation
of control of property price increases by the authorities via careful
scrutiny of pre-sales pricing will not impact us much in Wujiang as
most of the pricing has already been set.

The Wujiang District of Suzhou also continued to benefit from a
deepening amalgamation with the Suzhou municipality since its
conversion from a town to a district, and during the first half of 2013
the Group strategically launched pre-sales programmes of Phase 4
of Lakeside Garden Court and achieved satisfactory results.

The Group’s development projects in Suzhou were processed on
schedule in the period under review, summarised as follows:

1. Taihu Garden Court, Guangfu Town, Wuzhong, Suzhou
Taihu Garden Court has benefited from its outstanding
architectural design, beautiful classical landscaping and
appropriate sales programmes so that sales results during
the period under review continuously outperformed other
townhouse projects nearby.

During the period under review, 3 low-density townhouses from
Phase 1 of gross floor area about 900 sg.m. were sold, with
sales turnover of about HK$11.0 million. Only an inventory of 5
townhouses of Phase 1 remained for sale. Phase 2 comprises
110 low-density townhouses of total gross floor area of about
24,700 sqg.m. of which 27 townhouses with gross floor area
around 6,100 sg.m. were sold in the reporting period and
generated revenue of about HK$77.0 million.

Phase 3, which consists of 84 low-density townhouses with a
gross floor area around 20,000 sg.m., will be completed in late
2013 as scheduled. A pre-sales campaign has been activated.
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Lakeside Garden Court, Shengze Town, Wujiang, Suzhou
The total site area of this project, which is being developed in
four phases, is about 86,200 sg.m. with a gross floor area of
approximately 154,700 sg.m.. Since our pioneering launch in
Shengze Town, this project which satisfies end-user demand
from first-time home buyers, has enjoyed a sound reputation
among local buyers for its architectural appeal, modernity and
practicability of living as well as customer-oriented philosophy,
while respecting the local culture and characteristics. Such
success is further reflected in the fruitful pre-sales results of
Phase 4 and the remarkably high occupancy rate of the three
delivered phases.

As of 30 June 2013, there were 4 units in Phase 1 and 2 units
in Phase 2 with a gross floor area of about 600 sg.m. remaining
for sale.

During the period under review, a gross floor area of about
4,900 sg.m. was sold in Phase 3, which comprises 86
low-density townhouses designed by an internationally
renowned architecture firm with a gross floor area of around
19,600 sqg.m., generating revenue of around HK$59.3 million.
The Group plans to sell the 22 remaining townhouses of gross
floor area of about 4,900 sg.m. at an appropriate premium
price in the second half of the year.

Phase 4 will consist of 6 blocks of high-rise residential buildings
of mainly small apartment units (under 90 sqg.m.) of total gross
floor area of about 58,200 sqg.m.. Construction commenced as
scheduled and we plan to deliver the units in late 2014. As of
30 June 2013, the Group achieved contracted sales revenue of
about HK$283.5 million, which was derived from the pre-sale of
approximately 55% of Phase 4 units.

Wuzhong Office Building, Wuzhong, Suzhou

This project is centrally located in the Yuexi central business
district (“CBD”), a subdistrict of Wuzhong and is surrounded by
various government office buildings. The site area of this project
is approximately 14,600 sg.m. and its usage is commercial.
The design of this building comprises office, Small Office/Home
Office units and retail space, with a saleable gross floor area of
around 58,400 sg.m.. Construction of a metro subway station
adjacent to the project is in process. The piling phase of this
project is expected to be completed this year as scheduled.
The Group still wishes to focus on its traditional strength in the
residential sector, so it has been exploring the possibility of
finding co-investors or buyers for this project.

Management Discussion and Analysis cont'q)
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Management Discussion and Analysis contq)

B IR E S5m0 T e

PROPERTY INVESTMENT

During the period under review, the Group’s retail investment
properties, situated in the prime CBD of Suzhou New District
(“SND”), continued to benefit from the development strategy set by
the SND government.

1. SGV Plaza, Suzhou New District

SGV Plaza with a retail gross floor area around 11,000
sg.m. generated rental income of about HK$3.4 million in
the period under review, with about a 90% occupancy rate
as of 30 June 2013. Some trade-mix enhancement is being
carried out, and its fashion sector has been enriched. The
food and beverage sector has been fine-tuned, and a large
underperforming tenant left in accordance with our strategy.
The replacement period is expected to be relatively short.

2. Garden Court Plaza, Suzhou New District
Garden Court Plaza, a 3-storey retail centre with a gross floor
area of around 4,500 sg.m., was fully let and generated rental
income of approximately HK$1.6 million in the reporting period.
It is expected that there will be an increase in the rental rate
from tenancy renewals in late 2013.

3. SGV Apartments, Suzhou New District
During the period under review, the Group sold about
157 sq.m. of investment apartments with proceeds of about
HK$2.1 million. As of 30 June 2013, the Group still held
approximately 5,800 sg.m. (36 units) of residential investment
property. Rental revenue during the period under review was
approximately HK$1.3 million.

4. Investment in Beijing Landmark Towers Co., Ltd. (“Beijing
Landmark”)
During the period under review, the operational results of
Beijing Landmark have dropped a little bit when compared
with that of 2012. Apart from the occupancy of offices which
still remained at almost 100%, there is increasing competition
from nearby hotels and serviced apartments which affected
Beijing Landmark’s occupancy. In regard to food and
beverage business, the policy of curbing “public spending” on
entertainment has also been a likely cause of reducing revenue.

PROPERTY MANAGEMENT

The Group continued its outsourcing policy and exercised careful
due diligence in the process of appointing fully licensed and qualified
local property management companies in Suzhou. However,
as owners’ associations for completed projects are established
in accordance with local rules and regulations, the selection of
the property management company becomes their collective
responsibility.
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Management Discussion and Analysis contd)
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STRATEGIC PARTNERSHIPS

Spinnaker Capital Group

Spinnaker Capital Group remains as a strategic non-controlling
shareholder in one of the Group’s subsidiaries — Suzhou New
Heritage GF Limited which is the development entity of Taihu
Garden Court. In regard to Suzhou New Heritage Wuzhong Limited,
the Group’s development subsidiary of Wuzhong Garden Court, in
which Spinnaker Capital Group has beneficially owned a 40% equity
interest, its voluntary liquidation has been completed in the first
quarter of 2013.

Asia Financial Group

Since 2007, Asia Financial Group (“AFG”) has been a 9.615%
shareholder of New Heritage Development Limited (“NH
Development”), a subsidiary of the Company. NH Development
is the holding company of most of the Group’s property project
companies in Suzhou. AFG is also the holder of the Company’s
convertible notes.

FINANCIAL REVIEW

Revenue

The Group’s revenue mainly comprised of revenue from sales of
properties held for sale and leasing of investment properties. The
Group’s revenue for the six months ended 30 June 2013 was
approximately HK$153.6 million (six months ended 30 June 2012:
HK$97.8 million), representing an increase of 57% as compared
with the same period last year. The increase in the Group’s revenue
was mainly due to the increase in revenue from sales of properties
held for sale.

The revenue from sales of properties held for sale included the
disposal of 30 low-density townhouses in Taihu Garden Court
Phases 1 and 2, as well as 22 low-density townhouses in Lakeside
Garden Court Phase 3 of approximately HK$88.0 million and
approximately HK$59.3 million respectively. The Group’s total gross
floor area of properties held for sale sold for the six months ended
30 June 2013 was approximately 11,900 sg.m. (six months ended
30 June 2012: 8,600 sg.m.).

Revenue from leasing of investment properties for the six months
ended 30 June 2013 was approximately HK$6.3 million (six months
ended 30 June 2012: HK$6.8 million). The revenue generated from
leasing of investment properties in Suzhou Garden Villa and two
retail centres were approximately HK$1.3 million (six months ended
30 June 2012: HK$1.8 million) and approximately HK$5.0 million
(six months ended 30 June 2012: HK$5.0 million) respectively.

RS
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Management Discussion and Analysis contq)
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Operating Results

For the six months ended 30 June 2013, the Group’s gross profit
amounted to approximately HK$29.0 million (six months ended
30 June 2012: HK$27.6 million). The gross profit margin for the six
months ended 30 June 2013 was approximately 19% as compared
to approximately 28% for the same period last year.

The valuation on the Group’s investment properties as at
30 June 2013 was conducted by an independent property valuer
which did not result in any fair value adjustment for the six months
ended 30 June 2013 (six months ended 30 June 2012: positive fair
value adjustment of approximately HK$4.7 million).

During the period under review, an investment property was sold for
a consideration of approximately HK$2.1 million (six months ended
30 June 2012: HK$3.9 million).

Gain on deregistration of a subsidiary of approximately HK$8.9
million during the period under review (six months ended
30 June 2012: Nil) was resulted from the voluntary liquidation of
Suzhou New Heritage Wuzhong Limited.

The finance costs for the period under review amounted to
approximately HK$0.8 million as compared to HK$1.3 million for
the same period last year. The decrease was mainly due to the
decrease of bank loans outstanding during the period under review.

Share of results of associates mainly represented the profit
contributed by Beijing Landmark to the Group for the period
under review of approximately HK$11.5 million (six months ended
30 June 2012: HK$12.6 million).

For the six months ended 30 June 2013, the profit attributable to
the owners of the Company was approximately HK$7.5 million (six
months ended 30 June 2012: HK$3.0 million) which represented
a basic earnings per share of 0.6 HK cents (six months ended
30 June 2012: 0.2 HK cents).

Liquidity, Financial Resources and Gearing

Cash and cash equivalents as at 30 June 2013 amounted to
approximately HK$381.0 million (31 December 2012: HK$291.0
million).

The Group had total bank borrowings of approximately HK$103.8
million as at 30 June 2013 (31 December 2012: HK$122.5 million).
Borrowings classified as current liabilities were approximately
HK$102.2 million (31 December 2012: HK$219.5 million) and
the Group’s gearing ratio as at 30 June 2013 was approximately
10% (31 December 2012: 12%), which was based on total bank
borrowings to total equity.
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Management Discussion and Analysis contd)

EIRET Mo

Current, Total and Net Assets

As at 30 June 2013, the Group had current assets of approximately
HK$1,209.0 million (31 December 2012: HK$1,088.0 million)
and current liabilities of approximately HK$464.6 million
(31 December 2012: HK$447.5 million) which represented an
increase in net current assets from approximately HK$640.5 million
as at 31 December 2012 to approximately HK$744.4 million as at
30 June 2013.

As at 30 June 2013, the Group recorded total assets of
approximately HK$1,731.2 million (31 December 2012:
HK$1,616.6 million) and total liabilities of approximately HK$695.3
million (31 December 2012: HK$589.0 million), representing
a debt ratio (total liabilities over total assets) of approximately
40% (31 December 2012: 36%). Net assets of the Group
was approximately HK$1,035.9 million as at 30 June 2013
(31 December 2012: HK$1,027.6 million).

The Group is able to utilise its internal reserves and debt financing
to meet the funding requirements when opportunities for land
acquisition arise.

Charge on Assets

As at 30 June 2013, bank loans of approximately HK$72.3 million
were secured by certain land and buildings and investment
properties of the Group of approximately HK$37.9 million and
approximately HK$162.5 million respectively.

As at 31 December 2012, bank loans of approximately HK$89.2
million were secured by certain land and buildings and properties
held under development of the Group of approximately HK$38.3
million and approximately HK$71.6 million respectively.

Contingent Liabilities
The directors of the Company considered that there were no
material contingent liabilities as at 30 June 2013.

Exposure to Fluctuations in Exchange Rates and Related
Hedges

The Group’s monetary assets, loans and transactions are principally
denominated in Renminbi, Hong Kong dollars and United States
dollars. During the period under review, there was no significant
fluctuation in the exchange rates of these three currencies apart
from the appreciation of currency of Renminbi against United States
dollars and Hong Kong dollars. The Group did not engage in any
derivative activities and did not commit to any financial instruments
to hedge its statement of financial position exposure for the six
months ended 30 June 2013 and in the year 2012.
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Management Discussion and Analysis (contq)

BIEE Ao

Treasury Policies and Capital Structure

The Group adopts a prudent approach with respect to treasury and
funding policies, with a focus on risk management and transactions
that are directly related to the underlying business of the Group.

EMPLOYEES

As at 30 June 2013, the Group had a staff roster of 101
(80 June 2012: 106), of which 74 (30 June 2012: 78) employees
were based in the Mainland China and 27 (30 June 2012: 28)
employees in Hong Kong SAR. The remuneration of employees was
in line with market trends and commensurate to the levels of pay
in the industry. Remuneration of the Group’s employees includes
basic salaries, bonuses and long-term incentives such as the
granting of share options within an approved scheme.
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Other Information

H A&t

SHARE OPTION SCHEME

Pursuant to the written resolutions of all the then shareholders
passed on 14 November 2005, the Company has conditionally
adopted the Share Option Scheme (“Scheme”).

Pursuant to the Scheme, the board of directors (the “Board”) may,
at its discretion, invite any executive or non-executive directors
including independent non-executive directors or any employees
(whether full-time or part-time) of the Company, its subsidiaries and
associated companies; any discretionary objects of a discretionary
trust established by any employees, executive or non-executive
directors of each member of the Group or its associated companies;
any consultants, professional and other advisers to each member
of the Group or its associated companies (or persons, firms or
companies proposed to be appointed for providing such services);
any chief executives or substantial shareholders of the Company;
any associates of any director, chief executive or substantial
shareholder of the Company; and any employees (whether full-
time or part-time) of substantial shareholders of the Company,
provided that the Board may have absolute discretion to determine
whether or not one falls within the above categories, (together,
the “Participants” and each a “Participant”), to take up options
(“Option(s)”) to subscribe for shares at a price determined in
accordance with the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

In determining the basis of eligibility of each Participant, the Board
would take into account such factors as the Board may at its
discretion consider appropriate.

The Scheme shall be valid and effective for a period of 10 years
commencing on the date on which the Scheme is adopted, after
which period no further Options will be granted but in all other
respects the provisions of the Scheme shall remain in full force and
effect, and Options which are granted during the life of the Scheme
may continue to be exercisable in accordance with their terms of
grant.

The total number of shares, which may be issued upon exercise of
all Options to be granted under the Scheme and any other share
option scheme of the Company shall not in aggregate exceed 10%
of the total number of shares in issue on the date of commencement
of dealings in the shares on the Stock Exchange (“Scheme
Mandate Limit”), unless the Company obtains an approval from its
shareholders. Options lapsed in accordance with the terms of the
Scheme will not be counted for the purpose of calculating such 10%
limit.
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Other Information contq)

H i & o)

SHARE OPTION SCHEME (Cont’d)

On 15 May 2013, an ordinary resolution regarding the refreshment
of Scheme Mandate Limit was approved by the shareholders of
the Company at the annual general meeting (“AGM”). Starting from
15 May 2013, further Options to subscribe up to 128,919,846
shares, being 10% of the total number of shares in issue on the date
of the AGM are available to be granted under the Scheme.

Notwithstanding any other provisions of the Scheme, the maximum
number of the shares which may be issued upon exercise of all
outstanding Options granted and yet to be exercised under the
Scheme and any other share option schemes of the Company shall
not exceed 30% of the total number of Shares in issue from time to
time.

Unless approved by the shareholders, the total number of shares
issued and to be issued upon exercise of the Options granted to
each Participant (including both exercised and outstanding Options)
in any 12-month period shall not exceed 1% of the total number of
shares in issue.

Offer of an Option (“Offer”) shall be deemed to have been accepted
by any Participant (the “Grantee”) who accepts an Offer in
accordance with the terms of the Scheme and the Option to which
the Offer relates shall be deemed to have been granted and to
have taken effect when the duplicate of the offer letter comprising
acceptance of the Offer duly signed by the Grantee together with
a remittance in favour of the Company of HK$1.00 by way of
consideration for the granting thereof is received by the Company
within 14 days from the date upon which the Offer is made.
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Other Information contq)

H b &)

SHARE OPTION SCHEME (Cont’d)
Details of the movements in share options during the period are as

follows:

B E
REREREEEFEIT

Number of share options

BREHE
Balance at Granted Exercised Lapsed Balance at Exercise
Exercisable 1 January during during during 30 June price
Date of grant  period 2013 the period the period the period 2013 per share
dd/mm/yyyy  dd/mm/yyyy HK$
RIF-ZF RIF-Z%
—A-H ~A=1+H B8R
it A fTESmE &8 REREL  RERTE  REREY 53] TEE
B/R/% B/R/E BT
Executive Directors 04/09/2012 04/09/2012 - 16,000,000 - - - 16,000,000 0.235
BiTER 03/09/2017 (Note)
(FitzE)
Employees of the ~ 04/09/2012 04/09/2012 - 15,140,000 - 5,650,000 - 9,490,000 0.235
Group 03/09/2017 (Note)
AEEES (B3E)
Note: Please refer to 2012 Annual Report for the details of the fair value of the Options i RoE——FRPNEBRENAABEFEELM - ——F

granted in 2012.
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Other Information (cont'q)

H i & o)

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN THE SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2013, the Directors had the following interests in the
shares and underlying shares of the Company which were recorded
in the register required to be kept by the Company pursuant to
section 352 of the Securities and Futures Ordinance (the “SFQ”),
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers of the Rules Governing the Listing of Securities on
the Stock Exchange (“Listing Rules”):

(A) Interest in shares and underlying shares under equity

EERIZTHEAERARAMRMG RHERK
AR

RoE—=EXA=+A - BAARREES RS
I ([ 5 R M98 1) |) 352 FT B 7 B0 B 2 AT s -
8 B AR RN RABRIIR () oh B oilEas - SUIRMS
BB S LR A ERAl DR E R EER
ST AL E At 2 AR A AR B B A
o

(A) RARBRMBIEZRRBRATETLAETHERRG

16

derivatives of the Company ZHER
Number of
underlying Approximate
shares percentage of
(under equity the issued
Long position/ Number of  derivatives of Aggregate share capital of
Name of Director Short position ~ Capacity shares held  the Company) interests  the Company
RGBSR L A
(RARQFBRA S2RTRAZ
EERF ¥R/ KA =L FriiR i 8 fTETIRT) AR BmAE It
Mr. TAOCHAIFU Long Position Interests of controlled 651,882,278 - 664,397,278 51.46%
Choofuang 55~ __ corporation (Note 1)
PBEEELE RImEE#ER (FzE1)
Long Position Personal interest 11,515,000 1,000,000
e B AR (Note 2)
(M&E2)
Mr. TAO Richard Long Position Interests of controlled 651,882,278 - 675,584,035 52.33%
BRI AE ee) __corporation (Note 1)
REEEER (P5E1)
Long Position Personal interest 22,701,757 1,000,000
55~ AR (Note 2)
(M¥&E2)
Mr. TAO Paul Long Position Interests of controlled 651,882,278 - 675,584,035 52.33%
PRiHEE A~ e corporation (Note 1)
REEERER (FfE1)
Long Position Personal interest 22,701,757 1,000,000
e fAAER (Note 2)
GE#)
Mr. KONG Mui Sum Long Position Personal interest 4,500,000 4,000,000 8,500,000 0.66%
Lawrence 55~ BN (Note 2)
IHREE (Fff7E2)
Mr. YIM Chun Leung  Long Position Personal interest 4,976,605 9,000,000 13,976,605 1.08%
Bk E e B (Note 2)
(M&E2)
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Other Information (Cont'd)

H B o

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN THE SHARES AND UNDERLYING SHARES OF THE

COMPANY (Cont’d)

(A) Interest in shares and underlying shares under equity
derivatives of the Company (Cont’d)
Notes:

1.

Belbroughton Limited (“Belbroughton”) is the legal and beneficial owner
of 651,882,278 shares. Belbroughton is owned as to 20% by Seal United
Investments Limited (“Seal United”) and 80% by United Islands Group
Limited (“United Islands”). Seal United is owned by Mr. TAOCHAIFU
Choofuang (“Mr. C.F. TAQ”) and his spouse, Mrs. TAO POON Lai Yew Nancy
(“Mrs. TAQ”) in equal proportions. United Islands is owned by Mr. C.F. TAO,
Mrs. TAO, Mr. TAO Richard (the son of Mr. C.F. TAO), Mr. TAO Paul (the son
of Mr. C.F. TAO) and Ms. TAO Miriam (the daughter of Mr. C.F. TAQO) in equal
proportions. Accordingly, Seal United, United Islands as well as Mr. C.F. TAO,
Mrs. TAO, Mr. TAO Richard, Mr. TAO Paul and Ms. TAO Miriam are deemed
to be interested in 651,882,278 shares held by Belbroughton.

Details of the share options granted under the Scheme are set out in part (B)
below.

(B) Long position in underlying shares — share options
Under the share option scheme of the Company, share
options may be granted to certain Participants including the

EERIETHAERARBAMRM RERK

BRI &

(%)

(A) EAZK’\151111\5']%&&73’“512K1J$IETTH BBz i
B%*ém( =)
23

1.

Belbroughton Lmted( [ Belbroughton |) /651,882,278 i
B # & EE25% A A ° Seal United Investments Limited
(T Seal United J) ¥ United Islands Group Limited ([ United
Islands J) %3 51l % A Belbroughton 20% .80% 2 # # ° Seal
United Ty eRFEE B 50 £ ([FRE B L4 ) R EEBIEERIE L
T (AKX DIZARS L HIBES © MUnited Islandsf B FEE
S BAKN  BRWEE(BOHREEZRT)  MiHH
SEMEREEZRT)RBRAGLT(BEHEEEZZR)
LS A A - EIt - Seal United ~ United Islandsi& &
PIER AL - AKX - BRWEL - MBHELERBERLK
;H&ﬁﬁﬁéBelbroughtonFﬁ%ﬁZE%%GEﬂ ,882,2781% f% 1
R -

IRIFEB AR BRI BAES B ENAHE)AT

(B) tHEARHM ZiFE —EiRE

RIEARE 2 B E

BRI R TE T2

ANEREFRARAREMBEARZEE)ARE

Directors and employees of the Company and its subsidiaries ARRARZMD - REARNBEIREE S FHISOT ¢
to subscribe for the shares of the Company. Details of the
movements in share options during the period are as follows:
Number of share options
ERESA
Balance at Granted Exercised Lapsed Balance at Exercise
Date of Exercisable 1 January during during during 30 June price
Name of Director grant period 2013 the period the period the period 2013 per share
da/mmpyyyy — dd/mmiyyyy HK$
R-F-Zf R-F-=f
-A-H ~A=tH B8R
e EHAH TEHE & REREL REATE REREH 5 TiEE
B/R/% R/R/% BT
Mr. TAOCHAIFU 04/09/2012 04/09/2012 - 1,000,000 - - - 1,000,000 0.235
Choofuang 03/09/2017
efap bt
Mr. TAO Richard 04/09/2012 04/09/2012 1,000,000 - - - 1,000,000 0.235
BETEE 03/09/2017
Mr. TAO Paul 04/09/2012 04/09/2012 1,000,000 - - - 1,000,000 0.235
BHEEE 03/09/2017
Mr. KONG Mui Sum 04/09/2012 04/09/2012 4,000,000 - - - 4,000,000 0.235
Lawrence 03/09/2017
IRAEE
Mr. YIM Chun Leung ~ 04/09/2012 04/09/2012 9,000,000 - - - 9,000,000 0.235
BRRAE 03/09/2017
Save as disclosed above, as at 30 June 2013, none of the B EXHEEIN  RZZE—=FA=+RH A2

Company’s Directors, chief executives and their associates,
had any interests or short positions in the shares and underlying
shares of the Company or any of its associated corporations
that was required to be recorded pursuant to section 352 of the
SFO.

ﬂZ%% I%ﬁﬁAE&ﬁ%Z%%Aﬁﬁ%$

BmaoRR - MBRES LY

A F S A ATAIAEREAR 2 Bty RABRIR () A (117
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Other Information (cont'q)

H i & o)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES AND UNDERLYING SHARES OF THE
COMPANY

The register of substantial shareholders required to be kept
under section 336 of Part XV of the SFO shows that as at
30 June 2013, the Company had been notified of the following
substantial shareholders’ interests, being 5% or more of the
Company’s issued share capital:

+ ERAAA L DR RAABIBRY HRE
F

RIRRE 7 M E GBI EXVEDF336IFA TR EH B
iR R-ZB—ZFXA=Z+H ARAZEERR
(BARRBEBITIRAEE%HIA L) BBAARLDRHRA
i R

Approximate
Number of percentage of
shares/ the issued
Long position/ underlying Aggregate share capital of
Name of Shareholder Short position Capacity shares held interests the Company Notes
RALE
FrR,/ BRTRAZ
fEEE A/ HA 54 RERHEEE BREE R Mt
Mrs. TAO POON Lai Yew Nancy  Long position Interests of controlled 651,882,278 664,397,278 51.46% 1
fEBELT 55 corporation
RELRER
Long position Interest of spouse 12,515,000
He FiEtEs
Belbroughton Limited Long position Beneficial owner 651,882,278 651,882,278 50.49% 1
H#E ERfBA
Seal United Investments Long position Interests of controlled 651,882,278 651,882,278 50.49% 1
Limited e corporation
RELRER
United Islands Group Limited Long position Interests of controlled 651,882,278 651,882,278 50.49% 1
e corporation
RELRER
Ms. TAO Miriam Long position Interests of controlled 651,882,278 651,882,278 50.49% 1
BaRkL iR corporation
RELRER
Tian Xiang Business Limited Long position Beneficial owner 150,000,000 150,000,000 11.62% N/A
REEBBERAT HE EREAA TEA
Asia Financial Holdings Limited Long position Beneficial owner 45,454,545 68,181,818 5.02% 2
THeRERER)ERA HE EREAA
Long position Interests of controlled 22,727,273
e corporation
REEERER
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Other Information (cont'q)

H b &)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES AND UNDERLYING SHARES OF THE
COMPANY (Cont’d)

Notes:

1. Belbroughton is the legal and beneficial owner of 651,882,278 shares.
Belbroughton is owned as to 20% by Seal United and 80% by United
Islands. Seal United is owned by Mr. C.F. TAO and his spouse, Mrs. TAO
in equal proportions. United Islands is owned by Mr. C.F. TAO, Mrs. TAO,
Mr. TAO Richard, Mr. TAO Paul and Ms. TAO Miriam in equal proportions.
Accordingly, Seal United, United Islands as well as Mr. C.F. TAO, Mrs. TAO,
Mr. TAO Richard, Mr. TAO Paul and Ms. TAO Miriam are deemed to be interested
in 651,882,278 shares held by Belbroughton.

2. These 68,181,818 underlying shares represent the shares which may be issued
upon full conversion of 6% convertible notes in the aggregate principal amount
of HK$75 million with maturity date faling 36 months from 30 September 2011,
the date of issue of the convertible notes and the corresponding shareholding
percentage is calculated on an enlarged basis.

DIRECTORS’ INTEREST IN COMPETING BUSINESS
During the period, the interests of Directors in the businesses which
compete or are likely to compete, either directly or indirectly, with
the businesses of the Group as required to be disclosed pursuant to
the Listing Rules were as follows:

Family members of Mr. C.F. TAO, Chairman of the Company
including Mr. TAO Richard, Vice Chairman beneficially owned two
villas in Suzhou of a total gross floor area of approximately 770.76
sg.m. developed by a subsidiary of the Company which may
constitute a competing business to the Group.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

The Company has not redeemed any of its shares during the period.
Other than the issue of 5,650,000 shares by the Company during
the period, neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares during the period.
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Other Information contq)
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CONNECTED TRANSACTION

The Group had the following connected transaction, certain details
of which were disclosed in compliance with the requirements of the
Listing Rules.

HK$75 million 6% Convertible Notes Subscription Agreement
On 5 July 2011, the Company entered into a subscription agreement
with Asia Financial Holdings Limited (“AFHL”) and Asia Insurance
Company, Limited (“AICL”) (AICL is a subsidiary of AFHL which is
controlled by the associates of Mr. CHAN Bernard Charnwut, the
non-executive director of the Company) whereby the Company
agreed to issue and AFHL and AICL agreed to subscribe the HK$50
million and HK$25 million 6% convertible note (“2011 Convertible
Notes”) with maturity date falling 36 months from the date of issue of
the 2011 Convertible Notes respectively. Pursuant to the term of the
2011 Convertible Notes, the holder of the 2011 Convertible Notes
can convert the 2011 Convertible Notes at the conversion price of
HK$1.10 per share. The principal amount of HK$35 million (HK$25
million for AFHL and HK$10 million for AICL) of the 2011 Convertible
Notes shall be compulsorily converted at the conversion price of
HK$1.10 within seven business days if the closing price per share is
HK$1.10 or higher for ten consecutive trading days during the period
from the issue day of the 2011 Convertible Notes up to five business
days prior to the maturity date. This transaction was approved by the
shareholders at the extraordinary general meeting of the Company
on 16 September 2011. The 2011 Convertible Notes were issued on
30 September 2011. The subscription price of the 2011 Convertible
Notes has been applied by the Company to setoff part of the amount
for redemption of the HK$75 million 5% convertible notes issued by
the Company on 15 October 2007.

RELATED PARTY TRANSACTIONS

The Group entered into certain transactions with parties regarded
as “Related Parties” under applicable accounting principles. These
mainly relate to contracts entered into by the Group in the ordinary
course of business, which contracts were negotiated on normal
commercial terms and on an arm’s length basis.

The related party transactions as described in note 16 to the interim
financial report constitute continuing connected transactions of
the Company exempt from the reporting, announcement and
independent shareholders’ approval requirements under Chapter
14A of the Listing Rules.
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Other Information contq)

H b &)

CORPORATE GOVERNANCE

The Company is committed to the establishment of good corporate
practices and procedures. The corporate governance principles
of the Company emphasise a quality board, transparency and
accountability to all shareholders of the Company.

Throughout the six months ended 30 June 2013, the Group
complied with all code provisions set out in the Corporate
Governance Code contained in Appendix 14 to the Main Board
Listing Rules on the Stock Exchange.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set
out in Appendix 10 of the Listing Rules as its own code of conduct
regarding directors’ securities transactions. The obligation to follow
the Listing Rules is set out in the terms of the service agreements of
each executive director and the letters of appointment of the non-
executive director and each independent non-executive director.
Having made specific enquiry of all the Directors, the Directors
confirmed that they have complied with the required standard as set
out in the Model Code for the six months ended 30 June 2013.

DIRECTORS’ SERVICE AGREEMENTS

The former service agreements entered into between
the Company and each executive director expired on
31 December 2011. On 30 December 2011, each of the
executive directors of the Company entered into a new
service agreement (the “New Service Agreement”) with
the Company for a term of 24 months commencing on
1 January 2012 and is subject to termination by the executive
director or the Company in the manner as set out in the New
Service Agreement.

The former letters of appointment entered into by the
Company and the non-executive director and each of the
independent non-executive directors of the Company expired
on 13 November 2011. On 31 October 2011, the non-
executive director and each of the independent non-executive
directors of the Company entered into a letter of appointment
with the Company for a term of three years commencing on
14 November 2011; and such letters of appointment may
be terminated by either party by giving one month’s written
notice.
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DIRECTORS’ SERVICE AGREEMENTS (Cont’d)

The level of salary increment for the board of directors in 2013 have
already been set out in the 2012 annual report of the Company.
There has been no change to the level of directors’ salaries and
fees for executive directors, non-executive director and independent
non-executive directors during the period.

REVIEW OF INTERIM FINANCIAL REPORT

The auditor of the Company, BDO Limited, has performed an
independent review on the interim financial report set out on pages
25 to 56 in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public Accountants. On the
basis of the auditor’s review, which does not constitute an audit,
BDO Limited confirmed in writing that nothing has come to the
auditor’s attention that causes the auditor to believe that the
interim financial report is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34. The interim
results of the Group for the six months ended 30 June 2013 have
also been reviewed by the members of the Audit Committee before
submission to the Board for approval. The Audit Committee was
of the opinion that the preparation of such results complied with
the applicable accounting standards and requirements and that
adequate disclosures have been made.
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Independent Review Report
BN BRI

|IBDO

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

25" Floor Wing On Centre
111 Connaught Road Central

Hong Kong
BiE ¢ +852 2218 8288 ERTHER1115%
{8 : +852 2815 2239 KLHI2518
www.bdo.com.hk
PR EEE RS

REPORT ON REVIEW OF INTERIM FINANCIAL REPORT
TO THE BOARD OF DIRECTORS OF NEW HERITAGE
HOLDINGS LTD.

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on
pages 25 to 56, which comprises the consolidated statement
of financial position of New Heritage Holdings Ltd. as of
30 June 2013 and the related consolidated income statement,
consolidated statement of comprehensive income, consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended, and
explanatory notes. The Main Board Listing Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The
directors are responsible for the preparation and presentation of this
interim financial report in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to express a conclusion on this interim financial
report based on our review. This report is made solely to you, as
a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial report consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.
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BDO Limited, a Hong Kong limited company, is a member of BDO International Limited, a UK company limited by guarantee,

and forms part of the international BDO network of independent member firms.

New Heritage Holdings Ltd. ¥T/Z# % B R A &) 23
Interim Report 2013 A #i% &



Independent Review Report conta)
B B RS )

IBDO

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report is not prepared, in
all material respects, in accordance with Hong Kong Accounting
Standard 34.

BDO Limited

Certified Public Accountants

Yu Tsui Fong

Practising Certificate Number: P05440

Hong Kong, 22 August 2013
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Consolidated Income Statement

= A || 24
RE W E
For the six months ended 30 June 2013

HE-ZT-=FXA=1tHLXEA

Six months ended 30 June
BEZANA=1+HIEAEAR

2013 2012
—E—-= —E——F
Notes HK$’000 HK$’000
BIsE FET BT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Revenue I &= 4 153,638 97,779
Cost of sales SHE R (124,654) (70,140)
Gross profit EF 28,984 27,639
Other income EAUA 4 2,958 1,934
Selling expenses HEMZ (5,372) (4,215)
Administrative expenses THAX (16,958) (23,135)
Fair value adjustments on investment SEMENAREBERHE
properties - 4,699
(Loss)/Gain on disposal of investment HEREMEN (E1B) s
properties (256) 532
Gain on deregistration of a subsidiary P8 — AR B R B IR E 15 8,898 -
Finance costs A& R AR 5 (760) (1,273)
Share of results of associates il NCI 11,482 12,616
Profit before income tax R B 15 %t 5l 2 51 6 28,976 18,797
Income tax expense FRGHF S 7 (16,406) (13,708)
Profit for the period HnNER 12,570 5,089
Profit for the period attributable to: UTATELBARET :
Owners of the Company ViN/NETI S 7,530 2,957
Non-controlling interests Eealii T 5,040 2,132
12,570 5,089
Earnings per share SRER 9
HK cents HK cents
AW AL
- Basic —HK 0.6 0.2
- Diluted —E 0.6 0.2
New Heritage Holdings Ltd. ¥T/Z# % B R A &) 25
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Consolidated Statement of Comprehensive Income

e 2EBE

For the six months ended 30 June 2013
HE-ZT—=FA=+HIL~EA

Six months ended 30 June
BEZAA=+HIEAEA

2013 2012
—Eg—-= —E——F
HK$’000 HK$'000
FERT FET
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
Profit for the period HHNET 12,570 5,089
Other comprehensive income Hih=mUEAN
ltem that will not be reclassified BEETgENPBEEERZIEE ¢
subsequently to profit or loss:
Share of revaluation surplus of an FE(E— RS A RBEMESN
associate’s hotel property HHARK 3,009 1,355
ltems that may be reclassified subsequently FEfgsk@EHHIEEZEF ZIER
to profit or loss:
Exchange gain on translation of foreign BEWE R RN ER Y
operations of subsidiaries P& 5 U e 15,858 -
Share of exchange gain on translation of [EIRBE B2 R
foreign operation of an associate B 7N ZE 7S OB U 2,212 -
Reclassification of exchange reserve upon 585 — M B A TR & H R
deregistration of a subsidiary X ivax | (8,898) -
Other comprehensive income HAEmEERN(IEREE)
for the period, net of tax 12,181 1,355
Total comprehensive income HrEmEmENEE
for the period 24,751 6,444
Total comprehensive income MTATESESEIENGE :
attributable to:
Owners of the Company ViN/NGT S 16,645 4,312
Non-controlling interests eI s 8,106 2,132
24,751 6,444
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Consolidated Statement of Financial Position

iR Aa BRI
As at 30 June 2013
RZZE—=FA=1H

At 30 June At 31 December
2013 2012
RIE—= RZZE——F
NA=Z+H +ZA=+—H
Notes HK$’000 HK$’000
BiaE T#ERT FAT
(Unaudited) (Audited)
(REBEZ) (fEEZ)
ASSETS AND LIABILITIES EERAERE
Non-current assets ERBEE
Goodwill [EES 37,048 37,048
Property, plant and equipment W - BB MR E 10 48,441 49,359
Investment properties REYE 10 307,276 304,594
Interests in associates REEE QR 129,305 137,402
Deferred tax assets BEFIEE B 170 167
522,240 528,570
Current assets MBEE
Properties held under development BERPYIE 527,998 418,816
Properties held for sale HEYE 184,104 294,334
Inventories FE 67 65
Accounts receivable FEUAR R 11 63 139
Deposits paid, prepayments and EffEE - BARIEREA
other receivables FE Y I8 34,616 32,486
Amount due from an associate eI — [ A BIFRIA 22,380 -
Tax recoverable EIEr N 15,800 12,338
Restricted bank deposits SRR HIERT TR 42,921 38,876
Cash and cash equivalents ReREEZEY 381,018 290,999
1,208,967 1,088,053
Current liabilities mHaE
Accounts payable FERTRRTR 12 67,605 92,197
Accruals, deposits received and FEETER - BEiliRE REAM
other payables JERTFRIR 292,306 135,810
Borrowings =y 13 102,223 219,527
Tax payable FERTRE R 2,452 -
464,586 447 534
Net current assets REEEFE 744,381 640,519
Total assets less current liabilities REERTDEMS 1,266,621 1,169,089
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Consolidated Statement of Financial Position contq)

wra MBI HRR )

As at 30 June 2013
RZZE—=FA=+H

At 30 June At 31 December
2013 2012
RIE—= N_T—_%F
~A=Z+H +=ZA=+—H
Notes HK$’000 HK$’000
MI5E T#ET BT
(Unaudited) (Audited)
(REBE%) (EE%)
Non-current liabilities ERBERE
Borrowings BE 13 105,606 19,771
Convertible notes Al AR R 76,662 74,350
Deferred tax liabilities FEFIEA E 48,456 47,347
230,724 141,468
NET ASSETS BEFE 1,035,897 1,027,621
EQUITY R
Capital and reserves attributable to A B BRI B A
the owners of the Company R
Share capital R A 14 12,910 12,854
Reserves & 933,450 915,542
Proposed final dividend ¥R R EARR 2 - 2,571
946,360 930,967
Non-controlling interests EI g 89,537 96,654
TOTAL EQUITY s 1,035,897 1,027,621
TAO Richard TAO Paul
PR [ES TS
Director Director
EF EF
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Consolidaged Statement of Changes in Equity
RAEREDE

For the six months ended 30 June 2013 (Unaudited)
HE-Z-—=FA=THILAREACREER)

Attributable to owners of the Company
FAARRELES
Hotel
property,
plant and
Share  Convertible equipment Non-
Share Share option  notes equity Merger revaluation  Exchange  Statutory  Retained  Proposed controling
capital  premium  reserves  reserves reserve reserve reserve reserve profits  dividend Total interests  Total equity
EEE
TARES HRRAE
RE  BhER BRESE  EAEE  ANRE  EREE  EXRE  BRER  RERF  ARRS G FEREE  ER4R
HKS'000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKSO00  HKS000  HKS000  HKS000
Fin THL T Fén tin THT Fin T T T T T T
(Note) (Note) (Note) (Note) (Note) (Note) (Note) (Note)
(&) (k) (&) (&) (&) (h&t) (&) (&)

Balance at 1 January 2013 RZF-ZE-F-OHER 12,854 486,934 281 900 89,936 23,290 131,888 34,143 143,580 2,51 930,967 96,654 1,027,621
2012 finel cividend paid BRiZ2-Z558Hks - - - - - - - - @ s 6 - (2579
Aising from issue of ordinary shares on B ERREAEARNES

exercise of share options 5 121 - - - - - - - - 1327 - 1321
Return to a non-controling sharefolder HE-EHEAREARE

upon deregistration of a subsidiary SHERRR - - - - - - - - - - - (15,229) (15,229)
Transfer 2 - 502 (502) - - - - - - - - - -

% 0 4m 502) - - - - - O RS (1) (1523 (16479

Profi for the period Lkl - - - - - - - - 7530 - 750 5,040 12570
Other comprehensive income Efp2EUA
Share of revaluation surplus of an B -HRELTEENE

assoclate's hotel property BihR% - - - 3009 - - - 3009 3009
Bxchenge gain on translation of foreign REHBRANENERN

operations of subsidaries Eiha - - - - - - 12792 - - - 12,792 3,066 15,858
Share of exchange gain on tranglation of EAE-ERENTN

foreign operation of an associate EHMEL NG - - - - - - 2212 - - - 212 - 2212
Reclassifcation of exchange resene upon  EE—EHBATBE L EN

deregistration of a subsiciary R - - - - - - (8,898) - - - (88%) - (8,899)

i

Total comprehensive income for the period B2 EHNEE - - - - - 3009 6,106 - 7530 - 16,645 8,106 24,751

i -ARBLARERY

Release of statutory reserve upon

deregistration of a subsidiary ETHE - - - - - - - (3,896) 3,856 - - - -
Transfer Bl - - - - - - - 823 (823) - - - -
Share of an associate’s statutory reserve.  E(-ERANTNEERE - - - - - - - 1,495 (1,495) - - - -
Balance at 30 June 2013 RZF-ZERRZTRER 12910 490,707 2,369 900 89,936 26299 137,994 32,605 152,640 - 946,360 89537 1,085,897
Note: These reserve accounts comprise the consolidated reserves of HK$933,450,000 e WERERBREAEBARAVBERABENGAFEE
(31 December 2012: HK$915,542,000) in the consolidated statement of financial 933,450,000 (= F—ZF+=A=+—H : 915,542,000/
position of the Group. JT) °
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Consolidated Statement of Changes in Equity contq)

= A\ 5k >4 454 _
FEEREER @)

For the six months ended 30 June 2013 (Unaudited)
HE-T-=FXA=+HILXEACREER)

Atrbutable to owners of the Gompany

FLAARRERER
Hotel
property,
plant and
Convertible equipment Non-
Share Share  nofes equity Merger  revaluation  Exchange Statutory Retained Proposed controling
capital premium resenes eserve resene resene resere profits dividend Totel interests  Total equiy
fili3E 3
TERRE HRRRE
RE KA EaRE  AHER  EHRE  ENBE  AREE  RERN  AERR & khEs  EsgE
HKS000 HK$'000 HK$000 HK$000 HK$000 HKS000 HK$'000 HK$000 HK$000 HK$000 HKS000 HK$000
T Thn Thr T T T T Thn T T T T
Balance at 1 January 2012 RZE-ZF-f-RiEH 12846 483,664 900 89,036 19,276 124479 31,069 141,017 3854 912,040 91,084 1,008,124
Dividends approved in respect of the previous year ~ ZERLERIRE - - - - - - - - (3.854) (3854 - 3,854)
- - - - - - - - (3.854) (3.854) - (3854)
Profit for the period HREF - - - - - - - 2957 - 297 2132 5089
Other comprehensive income Efp2EHA
Share of revaluation surplus of an associate’s EE-EREATEENEN
hotel property EfiRS - - - - 1,3% - - - - 1,3% - 135
Total comprehensive income for the period Bh2ENALE - - - - 1,35 - - 2957 - 4312 21 6444
Transfer 2 - - - - - - 507 507) - - - -
Share of an associate’s statutory reserve ElE-EREAANETRE - - - - - - 1572 (1572 - - - -
Balance at 30 June 2012 RE-ZERASTROER 12846 488604 90 89,936 20631 124479 BB 1418% - o124 9826 1005714
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Condensed Consolidated Statement of Cash Flows

AR ERTRER

For the six months ended 30 June 2013
BE-ZT—=F-A=THIL~EA

Six months ended 30 June
BEANA=+HIEAEAR

2013 2012
—E—= —E—_4F
HK$’000 HK$'000
T#ERT FA&T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Net cash generated from/(used in) RETEFES (FFRA)NREEHE
operating activities 141,242 (19,445)
Net cash (used in)/generated from BREFHRA), EENREFHE
investing activities (225) 64,384
Net cash used in financing activities BLE R AR E R (51,791) (71,744)
Net increase/(decrease) in cash and RERIBSEEYILIMN, (R ) FE
cash equivalents 89,226 (26,805)
Effect of exchange rate changes on [EXREBHIRE MRS EMNTE
cash and cash equivalents 793 -
Cash and cash equivalents at 1 January A—HA—HNREMRESEFEY 290,999 265,725
Cash and cash equivalents at 30 June RABE+HENBRERREEEY 381,018 238,920
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Notes to the Interim Financial Report
BT FS R & P AT

For the six months ended 30 June 2013
HE-ZT—=FA=+HIL~EA

32

GENERAL INFORMATION AND BASIS OF
PREPARATION

New Heritage Holdings Ltd. (the “Company”, together with its
subsidiaries, the “Group”) is an exempted company with limited
liability incorporated in the Cayman lIslands. The Company’s
shares are listed on the Main Board of The Stock Exchange of
Hong Kong Limited (“Stock Exchange”).

The address of the Company’s registered office and principal
place of business are Clifton House, 75 Fort Street, P.O. Box
1350 GT, George Town, Grand Cayman, Cayman Islands
and Room 2301, 23/F, Fortis Tower, 77-79 Gloucester Road,
Wanchai, Hong Kong respectively.

The principal activity of the Company is investment holding and
the principal activities of the subsidiaries are mainly property
development and investment.

This interim financial report has been prepared in accordance
with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on the Stock
Exchange and with Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”).

This interim financial report has been prepared in accordance
with the same accounting policies adopted in the annual
financial statements for the year ended 31 December 2012,
except for the adoption of the new standards and amendments
to Hong Kong Financial Reporting Standards (“HKFRSs”)
which collective term includes all applicable individual Hong
Kong Financial Reporting Standards, Hong Kong Accounting
Standards and Interpretations as disclosed in note 2 to this
interim financial report.

This interim financial report is unaudited but has been reviewed
by BDO Limited in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA.

This interim financial report does not include all the information
and disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements for the year ended 31 December 2012.
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Notes to the Interim Financial Report contq)
H BRB A i M Rt e

For the six months ended 30 June 2013
BE-ZT—=FA=THIL~EA

2. ADOPTION OF HKFRSs 2. RNTEMBREER
(@) Adoption of new standards and amendments to HKFRSs () HRANEBHUHREEIEL REFTAR
In the current period, the Group has applied for the first RAREM - NEEHXERLESESTAS
time the following new standards and amendments issued MR EY N FIET AR ST AN - a2 S 3R R 48
by the HKICPA, which are relevant to and effective for SIAEBTERRAEER T —=F—A
the Group’s financial statements for the annual period — BB EE B RE -
beginning on 1 January 2013:

HKFRSs (Amendments) Annual Improvements to BAPBRE LR HEBWBRELEANTF

HKFRSs 2009-2011 Cycle (ERTA) EYE(ZEENER
—T——FEH)
Amendments to HKAS 1 Presentation of Financial EREERE15E FISHENET - EmhZ
(Revised) Statements — Presentation {BETA(&1E3]) ELONEEEEY]

of Items of Other
Comprehensive Income

HKFRS 10 Consolidated Financial EEPBREEREI0 HAUBKHRR
Statements

HKFRS 12 Disclosure of Interests in BAPBREELNE125 BERNEMEENERS
Other Entities

HKFRS 13 Fair Value Measurement BEEPBRELELFER AAEBETE

HKAS 27 (2011) Separate Financial BEGERSE275 BB BEE
Statements (ZE—1%)

HKAS 28 (2011) Investments in Associates BB eERFE285 REE AR BB 2R
and Joint Ventures (ZZ——*) "E

Amendments to Consolidated Financial

BAMBRSEAE0% -

FEMBEE - KRR

HKFRS 10, HKFRS 11 Statements, Joint BRI RE %D REFEREME R
and HKFRS 12 Arrangements and SNRRBEBIBRE x5 BEES

Disclosure of Interests in BRI EA2SRAER] A
Other Entities: Transition
Guidance

Disclosures — Offsetting
Financial Assets and

Financial Liabilities

Amendments to HKFRS 7 BAENSRELERIETH

HERTA

BE-AHEREENRS
BEE

BRI XPralESN - RN SRR IRELER
HOFTER RIS FT AN B A BN R A S
BEE—_T—F+-_A=THLFENF
EUBRREARAOSFTBR -

Other than as explained below, the adoption of these
new standards and amendments to HKFRSs did not
change the Group’s accounting policies as followed in the
preparation of the Group’s annual financial statements for
the year ended 31 December 2012.
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Notes to the Interim Financial Report contd)

AR A RS I S )

For the six months ended 30 June 2013
HE-ZT—=FA=+HIL~EA

2. ADOPTION OF HKFRSs (Cont'd)

34

(a) Adoption of new standards and amendments to HKFRSs

(Cont’d)

Amendments to HKAS 1 (Revised) — Presentation of
Financial Statements - Presentation of Items of Other
Comprehensive Income

The amendments to HKAS 1 (Revised) require entities to
present the items of other comprehensive income that
would be reclassified to profit or loss in the future if certain
conditions are met separately from those that would never
be reclassified to profit or loss. Income tax on items of
other comprehensive income is required to be allocated
on the same basis. The amendments do not change the
option to present items of other comprehensive income
either before tax or net of tax. The Group’s presentation of
other comprehensive income in this interim financial report
has been modified accordingly.

HKFRS 10 - Consolidated Financial Statements
HKFRS 10 replaces the requirements in HKAS 27
“Consolidated and Separate Financial Statements” relating
to the preparation of consolidated financial statements and
HK-SIC 12 “Consolidation — Special Purpose Entities”. It
introduces a single control model to determine whether an
investee should be consolidated, by focusing on whether
the entity has power over the investee, exposure or rights
to variable returns from its involvement with the investee
and the ability to use its power to affect the amount of
those returns.

As a result of the adoption of HKFRS 10, the Group has
changed its accounting policy with respect to determining
whether it has control over an investee. The adoption of
this new accounting policy does not change any of the
control conclusions reached by the Group in respect of
its involvement with other entities as at 1 January 2013.
Accordingly, this new accounting policy does not have any
material impact on the financial position and the financial
results of the Group.

HKFRS 12 - Disclosure of Interests in Other Entities

HKFRS 12 brings together into a single standard all the
disclosure requirements relevant to an entity’s interests
in subsidiaries, joint arrangements, associates and
unconsolidated structured entities. The disclosures
required by HKFRS 12 are generally more extensive than
those previously required by the respective standards.
Since those disclosure requirements only apply to a full set
of financial statements, the Group has not made additional
disclosures in the interim financial report as a result of
adopting HKFRS 12.
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Notes to the Interim Financial Report contq)
H BRB A i M Rt e

For the six months ended 30 June 2013
HE-ZT—=FA=+AHL~EA

2. ADOPTION OF HKFRSs (Cont’d)
(a) Adoption of new standards and amendments to HKFRSs

2. BEMEBHGRELER (&)
() BRMEBHBRELRNOFEDNRIETAE)

(Cont’d)

HKFRS 13 - Fair Value Measurement

HKFRS 13 replaces existing guidance in individual
HKFRSs with a single source of fair value measurement
guidance. HKFRS 13 also contains extensive disclosure
requirements about fair value measurements for both
financial instruments and non-financial instruments. Some
of the disclosures are specially required for financial
instruments in the interim financial reports. The adoption
of HKFRS 13 does not have any material impact on the
interim financial report of the Group.

Amendments to HKFRS 7 - Disclosures — Offsetting
Financial Assets and Financial Liabilities

The amendments introduce new disclosures in respect
of offsetting financial assets and financial liabilities. These
new disclosures are required for all recognised financial
instruments that are set off in accordance with HKAS 32
“Financial Instruments: Presentation” and those that are
subject to an enforceable master netting arrangement or
similar agreement that covers similar financial instruments
and transactions, irrespective of whether the financial
instruments are set off in accordance with HKAS 32. The
adoption of the amendments does not have any impact
on the Group’s interim financial report because the Group
has not offset financial instruments, nor entered into any
master netting arrangement or similar agreement which is
subject to the disclosures of HKFRS 7.

Annual improvements to HKFRSs 2009-2011 Cycle

This cycle of annual improvements contains amendments
to five standards with consequential amendments to other
standards and interpretations. Among them, HKAS 34 has
been amended to clarify that total assets for a particular
reportable segment are required to be disclosed only if
the amounts are regularly provided to the chief operating
decision maker (“CODM?”) and only if there has been
a material change in the total assets for that segment
from the amount disclosed in the last annual financial
statements. The amendment also requires the disclosure
of segment liabilities if the amounts are regularly provided
to the CODM and there has been a material change in
the amounts compared with the last annual financial
statements. Segment liabilities are not considered by the
CODM and no such disclosure is made.
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Notes to the Interim Financial Report (conta)

IR SRS M e o

For the six months ended 30 June 2013
HE-ZT—=FA=+HIL~EA

2. ADOPTION OF HKFRSs (Cont'd) 2. RINEEBMBRELER (&)
(b) New or revised HKFRSs that have been issued but are (b) CHEMEMREFIFETHEETHEFEBMS
not yet effective HEER
The Group has not applied the following new or revised RER B M AR B A T E BB B AR AN AR &
HKFRSs that have been issued, but are not yet effective AREBIRFHEMNF T SIS TN BB R
and have not been early adopted by the Group. EYER o
Amendments to HKAS 32 Financial Instruments: Presentation EAGHEREHH SRIA: 25 KHEER
- Offsetting Financial Assets and CHES BERGBER
Financial Liabilities’
Amendments to HKFRS 10,  Investment Entities' BENBREEREI0R - REEE
HKFRS 12 and HKAS 27 BEMBREELE125
(2011) REEEENETR
(ZE——5F)0BITA
Amendments to HKAS 36 Impairment of Assets — Recoverable BASRHERE365A BERE-FeRARETKE
Amount Disclosures for Non- CHES SERE
Financial Assets'
HKFRS 9 Financial Instruments — Classification EANBREERER tRIE-SREERSR
of Financial Assets and Financial BEN
Liabilities?
Amendments to HKAS 39 Financial Instruments: Recognition BAERZERM SRIE-BARGE-ITE
and Measurement — Novation of CHEN EREHMRYheHTE
Derivatives and Continuation of
Hedge Accounting’
HK(FRIC) - Interpretation 21  Levies' B (B ﬂ%i SRR Bk
BzEg)-REZAR
1 Effective for annual periods beginning on or after 1 January 2014 1 R-T—NE— A — B ABFANEE B A
2 Effective for annual periods beginning on or after 1 January 2015 2 RZT—AF—A— A ARBARFE HR A
The amendments to HKAS 32 clarify the requirements for BB ERERAEET AR ES 7
offsetting financial instruments. The amendments address TERESR - ZEEET1E0AE AR HIZ AR
inconsistencies in current practice when applying the RITIBHIE T —BE - WA -

offsetting criteria and clarify:

- the meaning of “currently has a legally enforceable — [BRIEEAZEBEIHMITIHMEEN NS
right of set-off”; and £ R

- that some gross settlement systems may be — ATRBEEZFURAMERFREE
considered equivalent to net settlement. o

The amendments will be applied retrospectively. ZEEETBWER -
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Notes to the Interim Financial Report contq)
H BRB A i M Rt e

For the six months ended 30 June 2013
BE-ZT—=FA=THIL~EA

2. ADOPTION OF HKFRSs (Cont'd) 2. BEMEBHGRELER (&)

(b) New or revised HKFRSs that have been issued but are
not yet effective (Cont’d)
Under HKFRS 9, financial assets are classified into
financial assets measured at fair value or at amortised
cost depending on the entity’s business model for
managing the financial assets and the contractual cash
flow characteristics of the financial assets. Fair value gains
or losses will be recognised in profit or loss except for
those non-trade equity investments, which the entity will
have a choice to recognise the gains and losses in other
comprehensive income. HKFRS 9 carries forward the
recognition, classification and measurement requirements
for financial liabilities from HKAS 39, except for financial
liabilities that are designated at fair value through profit or
loss, where the amount of change in fair value attributable
to change in credit risk of that liability is recognised in other
comprehensive income unless that would create or enlarge
an accounting mismatch. In addition, HKFRS 9 retains
the requirements in HKAS 39 for derecognition of financial
assets and financial liabilities.

Other than as described above, the directors anticipate
that the application of other new and revised standards,
amendments or interpretations will have no material impact
on the results and the financial position of the Group.

SEGMENT INFORMATION

In identifying its operating segments, management generally

follows the Group’s service lines, which represents the main

products and services provided by the Group. The Group has

identified the following reportable segments.

Property development . Property development and sale of
properties held for sale

Property investment
and leasing

. Property leasing and sale of
investment properties

Each of these operating segments is managed separately
as each of these product and service lines requires different
resources as well as marketing approaches.

During the six months ended 30 June 2013, there have been no
changes from prior periods in the measurement methods used
to determine operating segments and reported segment profit
or loss.
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Notes to the Interim Financial Report contd)
F ERBS F At e

For the six months ended 30 June 2013
HE-ZT—=FA=+HIL~EA

3.

38

SEGMENT INFORMATION (Cont’d)
The revenue and profit/(loss) generated by the Group’s
operating segments are summarised as follows:

3. SHEERE)
BB A AR AT, (R
o -

Six months ended 30 June 2013
BE_F—=A-HA=+HLAEA

Property
Property investment
development and leasing Total
MEER YPERERHEE HEt
HK$’000 HK$’000 HK$’000
T#ExT T#ExT T#ERT
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (KREEZ)
Reportable segment revenue AI2|NEWE
From external customers KEIMRE R 147,328 6,310 153,638
Reportable segment profit/(loss) T2 EEF],(EH8) 20,107 (544) 19,563
Interest income EIISUY PN 1,709 432 2,141
Depreciation of property, ME - BERBREINE
plant and equipment (210) (656) (866)
Loss on disposal of investment HEREMENEE
properties - (256) (256)
Finance costs L& R A - (760) (760)
Reportable segment assets AE2ERNEEE 1,087,531 392,051 1,479,582
Additions to non-current segment Hi N IEE B B E A N
assets during the period 121 100 221
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Notes to the Interim Financial Report contq)
BRI R S B R e

For the six months ended 30 June 2013
BE-ZT—=FA=THIL~EA

3. SEGMENT INFORMATION (Cont'd) 3. EERE)
Six months ended 30 June 2012
Bz ZERA=THIEREA
Property
Property investment
development and leasing Total
MEER MEREREE #aEt
HK$'000 HK$'000 HK$’000
FAT FHET FAT
(Unaudited) (Unaudited) (Unaudited)
(REER) (RS TEZ) (RS EZ)
Reportable segment revenue EWH AR
From external customers ;K BINREF 90,987 6,792 97,779
Reportable segment profit AI2mHEEF 15,414 4,243 19,657
Interest income FE A 1,292 212 1,504
Depreciation of property, WE - MEMREITE
plant and equipment (195) (1,257) (1,452)
Gain on disposal of investment HEREYENWZS
properties - 532 532
Fair value adjustments on investment &M A BEFAE
properties - 4,699 4,699
Impairment loss on other receivables  E b B UL BR FURVE &5 18 (1,602) - (1,602)
Finance costs R R A - (1,273) (1,273)
Reportable segment assets SR/ EEE 1,023,587 357,477 1,381,064
Additions to non-current segment ,E;ﬁ NIEREN D FEE E
assets during the period 5 62 67
The total segment profit can be reconciled to the Group’s profit AR EIBIISSRE T 25 - @0 fERF| ] EAEFH
before income tax as presented in this interim financial report as MErER A BFEERN T ¢
follows:
Six months ended 30 June
BEAA=T+HL~EAR
201 3 2012
—E—= —E——4F
HK$’000 HK$’000
T#ET FAET
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Total segment profit B FEER 19,563 19,657
Share of results of associates E@{EH&% NI 11,482 12,616
Gain on deregistration of a subsidiary T4 — I E A TS 8,898 -
Corporate overheads NIRRT (11,188) (13,486)
Other unallocated income Hi R DA 221 10
Profit before income tax MREFSRLAT BT 28,976 18,797
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Notes to the Interim Financial Report contd)
F ERBS F At e

For the six months ended 30 June 2013
HE-ZT—=FA=+HIL~EA

3. SEGMENT INFORMATION (Cont'd) 3. nEEMNE)
The segment assets of the Group’s operating segment at RZE—=FR"A=+HEZ-ZE—=—4+—-A
30 June 2013 and 31 December 2012 are as follows: =+—H  AEBRESENSBEEENT

Corporate
Property and other
Property investment unallocated

development and leasing assets Total
MERE KRAREM
MEERE BRHEE KoBEE HEt
HK$’000 HK$°000 HK$°000 HK$’000
T#ET TFi#xT F#ET F#ET
At 30 June 2013 (Unaudited) R-E—Z=Zf£7-A=+H
(REEZ) 1,087,531 392,051 251,625* 1,731,207
At 31 December 2012 (Audited) R-Z——F+_-A
=+—B(&&EZ) 1,034,068 348,629 233,926* 1,616,623
* Segment assets do not include goodwill of approximately HK$37,048,000 * DEEETBEBEYNI7,048008 L (=ZF— - F
(31 December 2012: HK$37,048,000), interests in associates of +=ZA=+—H :37,048000% 7t ) + R H & A F M E
approximately HK$129,305,000 (31 December 2012: HK$137,402,000) and = #9129,805,000 T (=T —=F+=-A=+—H:
corporate assets of approximately HK$85,272,000 (31 December 2012: 137,402,000/ 70 ) I A A1 & E 485,272,000 T (=T — =
HK$59,476,000) as these assets are managed on a group basis. F+ZHA=+—H :59,476,000/7T) ' kIR ZEEE

AR AETER -

No geographical information is presented as the operations, AR AREBRNER  FEZEREAEAZMNNTE
major customers and assets of the Group are substantially ARFEMBA([HE]) » Wi ESH)EER -

located in the People’s Republic of China (“PRC”).

The Group has a large number of customers and there was no AEBRERERF HE-ZT—=FK_FT——
significant revenue derived from specific external customers for FRAZTHIEANEAYEREETINARTFNE
the six months ended 30 June 2013 and 2012. AUz ©
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Notes to the Interim Financial Report contq)
H BRB A i M Rt e

For the six months ended 30 June 2013
BE-ZT—=FA=THIL~EA

4. REVENUE AND OTHER INCOME 4., WERHEMYAN

Six months ended 30 June
BERNA=+HLAEAR

2013 2012
—Fg—= —E——F
HK$°000 HK$’000
T#ET FHET
(Unaudited) (Unaudited)
(REEZ) (REFEZ)
Revenue, which also represents K (TEAEENEEEHE)
the Group’s turnover
Proceeds from sale of properties HEFEMEMBSHE
held for sale 147,328 90,987
Rental income He A 6,310 6,792
153,638 97,779
Other income Hibug N
Interest income B A 2,157 1,514
Exchange gain, net M 5 W e SRR 434 -
Others Hib 367 420
2,958 1,934
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Notes to the Interim Financial Report contd)
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For the six months ended 30 June 2013

EE

5.

42

TE-=FRA=THIEARER

FINANCE COSTS

5. MEMAE

Six months ended 30 June
BZEANA=t+HLAEAR

2013 2012
—E—-= —E——F
HK$’000 HK$’000
FERT FAT
(Unaudited) (Unaudited)
(REBEIZ) (REEER)
Interest charges on borrowings which  ZERAERXNEENEENEER -
are repayable within five years:
Bank loans RITER 1,618 5,428
Other loan HiBER 6 -
Imputed interest expense on loans IEERR AR R E A ST B RS
from non-controlling shareholders 807 1,036
2,431 6,464
Interest charges on borrowings which  ZBRAFAEENEENSER -
are repayable after five years:
Bank loans HITER 218 1,414
2,649 7,878
Interest charge on convertible notes ABEREENNEER 4,543 4,569
Total interest expense on financial W3R A S BEN BRI
liabilities not at fair value through NEmBENEH @R
profit or loss 7,192 12,447
Less: Amount capitalised in properties & : #7832 B rh ¥ 3 & AR LY BEE*
held under development* (6,432) (11,174)
760 1,273

* The finance costs have been capitalised at a rate of 3.70% (six months *

ended 30 June 2012: 2.98%) per annum.

The analysis shows the finance costs of bank borrowings,
including term loans which contain a repayment on demand
clause, in accordance with the agreed scheduled repayment
dates set out in the loan agreements. For the six months ended
30 June 2013 and 2012, the interest on bank borrowings

which contain a repayment on demand clause amounted to
approximately HK$1,063,000 and HK$966,000 respectively.
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Notes to the Interim Financial Report contq)

 HR B 5 R M R )

For the six months ended 30 June 2013
BE-ZT—=FA=THIL~EA

6. PROFIT BEFORE INCOME TAX

6. BRETBHRAER

Six months ended 30 June
BERNA=+HLAEAR

2013 2012
—E—= —E——4F
HK$’000 HK$'000
FHT FHIT
(Unaudited) (Unaudited)
(REBEX) (REFEZ)
Profit before income tax is arrived at B FTSFL AT Z R oA dnrk, (T )
after charging/(crediting): TA&IE -
Cost of properties held for sale HRAERZFEWERAE
recognised as expense 123,140 68,457
Depreciation of property, plant and ME - BERREITE
equipment 1,393 1,953
Less: Amount capitalised in properties & : BFREREDWEE N EEE
held under development (193) (201)
1,200 1,752
Outgoings in respect of investment BERBRNEAESRANIRE
properties that generated rental MR
income during the period 1,514 1,683
Operating lease charges in respect of AR L MEFHEEHEER
land and buildings 177 133
Staff costs, including directors’ BEIRA(BRESHE KER
emoluments and retirement BHE)
benefits cost 17,804 17,359
Less: Amount capitalised in properties i : BFRIEEPWEE N EEE
held under development (6,233) (6,511)
11,571 10,848
Amount recognised as expense for HRAERARBEFN &M NEEE
retirement benefits cost 996 1,847
Exchange (gain)/loss, net W),/ E18FE (434) 397
Gain on deregistration of a subsidiary 3T 44— ST 8 A TS (8,898) -
Loss/(Gain) on disposal of investment  HEREYEMEE (k)
properties 256 (632)
Loss on partial repayment of loans from {838 285 FEIE AR IR R B E 18
non-controlling shareholders (ﬁ/f&m@)
(note 13(b)) 6 -
Impairment loss on amount due from an UL — & E & A B BRI E R 18
associate - 192
Impairment loss on other receivables  ELfth fE Uk BE SR EE 18 - 1,602
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For the six months ended 30 June 2013
HE-ZT—=FA=+HIL~EA

7.

44

INCOME TAX EXPENSE

7. FTEHHX

Six months ended 30 June
BEXNA=+HLAEAR

2013 2012
—E-= —E——F
Notes HK$°000 HK$ 000
o Fi#ERT FHET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Current tax - the PRC BNHA%EIE — b
— Corporate income tax —EASTH (@) 9,274 7,736
- Land appreciation tax (‘LAT”) — T HbIRET ([ L3 IBET ) (b) 4,328 4,309
13,602 12,045
Deferred taxation EERIE () 2,804 1,663
Total income tax charge i e AEE 16,406 13,708

Notes: 5T

(@) The PRC corporate income tax is computed according to relevant laws and (@ HECEMRGRIOREBEREMEBEZZREEFE - HE
regulations in the PRC. The applicable income tax rate was 25% for the six R =R T HFXRNA=TRIEANEANERRER
months ended 30 June 2013 and 2012. Tt A25% ©
No Hong Kong profits tax has been provided for as the Group had no ARAEERASHEY EERGTERFRRANN(EE
estimated assessable profits for the period (six months ended 30 June 2012: ZE-ZHFRNA=ZTRIENER - &) Bt EREaE
Nil). RS TET IR -

(b)  Under the Provisional Rules on LAT Implementation Rules of the PRC () BEA—NANAF—AZ+HAEHROPE L HILERET
implemented on 27 January 1995, all gains from the sales or transfer of 1RBIZREAR - P RS E RN PR LA - 2
land use rights, buildings and their attached facilities in the PRC are subject FRABEAFRMEMESH W - AN LIS ER - BR
to LAT at progressive rates ranging from 30% to 60% on the appreciation T IR ER (AN EMEMS TR AIRL L - BFE i
of land value, being the proceeds of sales of properties less deductible FRREKAREMEZRRAL)URERHE - A30%ZE
expenditures including cost of land use rights and all property development 60% 15 °
expenditures.

(c) Deferred taxation is calculated using the liability method on temporary () ELEREERAEERATRGBREANNEERE FIR

differences between the carrying amounts of assets and liabilities in this
interim financial report and their respective tax bases at the end of the
reporting period, using applicable tax rates.
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Notes to the Interim Financial Report conta)

AR EABA RS B 5 )

For the six months ended 30 June 2013
BE-ZT—=FA=THIL~EA

8. DIVIDENDS
(a) Dividends attributable to the period
No dividend has been paid or declared by the Company
in respect of the current period (six months ended
30 June 2012: Nil).

(b) Dividends attributable to the previous financial year,
approved and paid during the period:

B2

(@) MM S
AR R 5 A R 3 S AT AR
BB —FAA=HEILARA &) -

(b) HANEHERITHBEMBEEREILERE

Six months ended 30 June
BERNA=+HLAEAR

Final dividend for the year ended HE-Z——F+=A8
31 December 2012 of 0.2 HK cents |4 ERHARR &

per ordinary share 0.2781l

2013 2012
—Fg—= —ET——F
HK$’000 HK$’000
TERT FHT
(Unaudited) (Unaudited)
(REERZ) (REEHEZ)
+—8
Sl
2,579 -

9. EARNINGS PER SHARE
The calculation of basic earnings per share is based on the
profit attributable to owners of the Company of approximately
HK$7,530,000 (six months ended 30 June 2012:
HK$2,957,000) and on weighted average of 1,288,844,377
(six months ended 30 June 2012: 1,284,538,465) ordinary
shares in issue during the period.

The calculation of diluted earnings per share attributable
to owners of the Company for the six months ended
30 June 2013 is based on the profit attributable to owners of
the Company of approximately HK$7,530,000 and on weighted
average of 1,364,701,580 ordinary shares outstanding during
the six months ended 30 June 2013, being the weighted
average number of ordinary shares of 1,288,844,377 used in
basic earnings per share calculation adjusted for the effect of
share options issued of 7,675,385 and the shares issued upon
the conversion of convertible notes of 68,181,818.

The calculation of diluted earnings per share attributable
to owners of the Company for the six months ended
30 June 2012 is based on the profit attributable to owners of
the Company of approximately HK$2,957,000 and on weighted
average of 1,352,720,283 ordinary shares outstanding during
the six months ended 30 June 2012, being the weighted
average number of ordinary shares of 1,284,538,465 used in
basic earnings per share calculation adjusted for the effect of
the shares issued upon the conversion of convertible notes of
68,181,818.

©

SRER
BRERNABFIZARRREESAFD
7,530,000 T (BE - E——FNA=1HINE
A 12,957,000/ 0) R AR E BT E B IEF
¥9%01,288,844,377TR (B EZ =T ——F A =1H
1ENMEA : 1,284,538,4650% )51 4 -

HEZT—=FNAZTHILEANBEANARQRR
REGTREE B AR R R RES B
7,530,000 TR EBE - E—=FA=1THIX
& A B 8178 @ A% A hn e F 19 201,364,701,580 %
sHE - B AEE 3177,675,385 (0 BB AR AE I H
AT IR T 3%1768,181,8 18X AR (n 2 M A st
BEHRERENE,288,844,377 I% L 5@ ML HY hntE
T8 -

HEZZ——FXA=+tHLEANEANERAR
REGERETRMNZARAIRREGEFL
2,957,000 T REBE_E——FA=+HI
7B A B BT AR A N AE 19 201,352,720,283
BEtE  BIEHAEEBABRRKRERMET
68,181,818/ X 1 E K AN EGREARA T Y
1,284,538,4650% & @A U i HEF I £
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Notes to the Interim Financial Report contd)
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IR E M 5 o)

For the six months ended 30 June 2013
HE-ZT—=FA=+HIL~EA

10. PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

(@)

(b)

Capital expenditure

During the six months ended 30 June 2013, the Group
incurred capital expenditure of approximately HK$312,000
for property, plant and equipment (six months ended 30
June 2012: HK$229,000). No capital expenditure was
incurred for investment properties for the six months
ended 30 June 2013 and 2012.

Valuation

The fair value of the investment properties as at
30 June 2013 and 31 December 2012 was based on the
valuation by DTZ Debenham Tie Leung Limited, a firm
of independent qualified professional valuers. Valuations
were based on the properties’ open market value on
30 June 2013 and 31 December 2012. The properties
have been valued by direct comparison method by making
reference to comparable sales evidence as available in
the relevant market and where appropriate, by capitalising
the net rental income derived from the existing tenancies
with due allowance for the reversionary potential of the
respective properties as at the end of the reporting period.

11. ACCOUNTS RECEIVABLE

10. W% ~ BB RREURKREME

(@)

BEARMAX

BHE-_ZT-—=FA=tHILANEA K&
B H Y% - WE &SEE A4 /4/312,000
BL(EE-ZT——FXA=ZTHLXEA :
229,000/87TT) c HEZZ—=F =T —=
FRAZTHLEANER REMEVEELS
RFEX o

fhiE

ZEREMER-_T—=FXA=ZTHK
ZE—ZF+ZA=T—HHAREBEIEE
B AEREEGERMEERITITETAR
B FENREZEMER_SZ—=FA
=THERZE-—C—FF+-A=1+—HHRMRM
BET - ZEVEDELRBEEMES &L
BREERMAEELLBUAETEE - WNE
BEREAMORARAERANES A FE LR
EEBMERBRE RN BEYEIERNE
1% °

11. FEUERER

At 30 June At 31 December

2013 2012

RIFE—=% M-T——%F

~B=+H +=-A=+—H

HK$°000 HK$’000

FET FHET

(Unaudited) (Audited)

(REEEZ) (&%)

Accounts receivable FEURER 3K 63 139
Less: Provision for impairment W R ERHE - -
63 139
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Notes to the Interim Financial Report contq)
H BRB A i M Rt e

For the six months ended 30 June 2013
BE-ZT—=FA=THIL~EA

11. ACCOUNTS RECEIVABLE (Cont'd) 11. FEWERFR (&)

Accounts receivable represents rental income from leasing
properties. Monthly rents are normally received in advance
and sufficient rental deposits are held to minimise credit risk.
Accounts receivable generally have credit terms of 30 to 60
days (31 December 2012: 30 to 60 days) and no interest is
charged. All accounts receivable are denominated in Renminbi.
The aging analysis of the Group’s accounts receivable, based
on invoice date, is as follows:

EUSRZIEREMENTES KA - FARSRETE
FWE - WIHEFZEMNAS RS URIEEERR -
EUREZNEER R AENEOR(ZZE—=F
+=—B=+—8 : 30260X) L T:tE - FIaRI
IRRAARBEHE - NEERBREFARIRIZER

Bt

At 30 June At 31 December

2013 2012

R-E—Z=& R-T——%F

~HA=+H +=—A=+—H

HK$’000 HK$’000

T#ET FAT

(Unaudited) (Audited)

(RBEZ) (F&ER)

Within 30 days 30KLAA 63 139

The carrying amount of accounts receivable is considered a
reasonable approximation of fair value as this financial asset,
which is measured at amortised cost, is expected to be paid
within a short timescale, such that the time value of money
impact is not significant.

Accounts receivable, based on due dates, are analysed as
follows:

ENERFOREERGARIEROARER - X
BELMEEREHEKATE - WIRHINEHAX
- Bt YEEBANESREZE

FEUBRFIZZI B DM

At 30 June At 31 December

2013 2012

R_E—= RIZT——4F

~B=+H +=-A=+—H

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(REEZ) (f&==Z)

Fully conformed with credit term REKGAEEH 63 139

Accounts receivables represent rental income. The directors
consider that these receivables would be recovered and no
provision was made as at 30 June 2013 and 31 December 2012.

As at 30 June 2013, accounts receivable of approximately
HK$63,000 (31 December 2012: HK$139,000) were neither
past due nor impaired. These related to a number of customers
for whom there was no recent history of default.

EUREZAREWA - EERAZSRKERA T
e AR —E—=ZFA=ZTHEE_ZE——F
+-A=t+—BWEELEE -

R-_Z—=ZFXA=+H  £%4/563,000/%ET
—E——F+=-A=+—H : 139,000/ 7T) K fE
W AR SR AR B B KRB o 5% S 30E T B B 4R 2
WL 2EFER -
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Notes to the Interim Financial Report contd)

AR HABT FE RS B 5 )

For the six months ended 30 June 2013
HE-ZT—=FA=+HIL~EA

12. ACCOUNTS PAYABLE

12, FE{TERER

Based on the invoice date, the aging analysis of the Group’s AEEEMRRARBRIREZ[A o T -

accounts payable is as follows:

At 30 June At 31 December
2013 2012
RIE—=F RZTE—=F
~A=+H +=ZA=+—H

Notes HK$°000 HK$ 000
o Fi#ERT FAT
(Unaudited) (Audited)
(REEZ) (#EE=)
Within 30 days 30A& AR - 75
31 - 60 days 31 - 60K - 9
61 - 90 days 61 -90K - -
91 - 365 days 91 - 365K 8 91
Over 365 days 365 KA E 1,405 1,345
Rent received on behalf of landlords X2 F BN FE S (@ 1,413 1,520
Accrued construction cost and FERTEEM AR EMIER
other project-related expenses el (o) 66,192 90,677
67,605 92,197
All amounts are short term and hence the carrying values of the FrEFIEBA AIFRIA - A B EM R A REE
Group’s accounts payable are considered to be a reasonable WRERBEN R BEGIEEE
approximation to their fair values.
Notes: k=3
(@)  Rent received on behalf of landlords comprised net rental received from (@) REFWEMAFE S RIERMEPYEEE & HIBRINR RS L
tenants after netting off fee charged to them provided by external services PIFTICERE R R FTiS 358 -
providers.
(b)  Included in the above amounts are construction cost and other project- () FHRSHEEER-_ZT—=ZF~A=+ANENEERAR
related expense payable amounted to approximately HK$66,192,000 as at H 18 B HHRI 466,192,000 (2 ——4F+ =8
30 June 2013 (31 December 2012: HK$90,677,000) which were accrued =+—H : 90,677,000/ 7T) + %<& 58 AR ERAE R R 15K
based on the terms of the relevant agreements and the progress of the RIEREERE BRZT—=FA=+HHEKRIHAX
projects, and were not due for payment as at 30 June 2013. fif o
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For the six months ended 30 June 2013

BE_ZT—=FA=1+HILEAR
13. BORROWINGS 13. B &
At 30 June At 31 December
2013 2012
RIE—=& R-T——%F
~A=+H +=—A=+—H
HK$°000 HK$'000
T#ET FAET
(Unaudited) (Audited)
(REBEZ) (fE==Z)
Current liabilities mEaR
Portion of term loans from banks AR —F AR HEENTEBRIT
due for repayment within one year BEn 40,405 77,782
Portion of term loans from banks AR—FRIBEENES
due for repayment after one year R ESKEB RN E HIRTT
which contain a repayment on BRI
demand clause 38,786 44,683
Loan from a related company MEENRER - 5,000
Loans from non-controlling FEIER R E R
shareholders 23,032 92,062
102,223 219,527
Non-current liabilities EnRBER
Bank loans IRITER 24,570 -
Loans from non-controlling PR R E R
shareholders 81,036 19,771
105,606 19,771
207,829 239,298
The interest-bearing bank borrowings, including the term loans FFRRITEE(BRIEARERERNTHER) Nk

repayable on demand, are carried at amortised cost. None of
the portion of term loans due for repayment after one year,
which contains a repayment on demand clause and is classified
as a current liability, is expected to be settled within one year.

BIERATIER o AR —FREIH]
AnBEARBEENERERED

f’g = 1I

AR—FNEME -

BENBESHER

D TRHAH
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Notes to the Interim Financial Report contd)

AR HABT FE RS B 5 )

For the six months ended 30 June 2013

HE-T

—=FRA=THIERER

13. BORROWINGS (Cont’d)

Borrowings were repayable as follows:

13. & &)
BEBEENT

At 30 June At 31 December
2013 2012
RIE—=& R-T——%F
~A=+H +=ZA=+—H

Notes HK$°000 HK$ 000
o Fi#ERT FAT
(Unaudited) (Audited)
(REEZ) (fEE=)
Within one year —FR
Term loans, unsecured TEHER - SRR @ 15,918 17,267
Term loans, secured FHER - ER (@), (@ 24,487 60,515
Loan from a related company —fEREARIER () - 5,000
Loans from non-controlling FEIENGAR R B TR - IR
shareholders, unsecured (b) 23,032 92,062
In the second year FE-FR
Term loans, unsecured TEHER - EIER @ 12,576 9,855
Term loans, secured TFHER - ER (@), (@ 16,493 10,915
Loans from non-controlling FEIENAR R B TR - IR
shareholders, unsecured (b) 6,213 19,771
In the third to fifth year —E=hF
Term loans, unsecured TEHER - EIER @ 3,000 6,160
Term loans, secured TEHER - BIEA (@), (d) 30,287 15,753
Loans from non-controlling FEIENAR R B TR - IR
shareholders, unsecured (b) 74,823 -
After the fifth year AFLAE
Term loans, secured FHER - HER (@), @ 1,000 2,000
207,829 239,298
Notes: B
(a) Bank loans were secured by pledge of certain leasehold land and @ RITEFRUAE TREFEL /37,885,000 (=T —=F
buildings and certain investment properties with net carrying amounts of +=A=+—H : 38,286,000/ ) W E + it RIEF - 8
approximately HK$37,885,000 (31 December 2012: HK$38,286,000) and HFEX A162,540,0008 T (—F——F+-_A=+—0H:
HK$162,540,000 (31 December 2012: Nil) respectively. I EYEIERIE -
As at 31 December 2012, certain leasehold interests in land of properties R-ZE——F+-_A=+—8 2£EEEEFELA
held under development of the Group with net carrying amounts of 71,597,000 T K B R AR W) 3 - Hb 9 %5 TR E i am TR R
approximately HK$71,597,000 were also pledged as collateral. The related EREHRR MNEBE=FT—=FA=+B81LMEA ' 186
bank loan has been fully repaid during the six months ended 30 June 2013 BITERCEHEE B ERPYEL OB EEEERSE
and the pledged leasehold interests in land of properties held under R o
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development have been released.
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Notes to the Interim Financial Report contq)
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For the six months ended 30 June 2013
BE-ZT—=FA=THIL~EA

13. BORROWINGS (Cont’d)
Notes: (Cont’d)

(b)  Loans from non-controlling shareholders are unsecured and interest-free.

13. 58 (@)
fiE « (4)

b FEEERERAEEMRELE -

ZHEFELRAREE

The loans were initially recognised at fair value and subsequently stated at
amortised cost which was estimated by discounting the nominal value of the
loans at effective interest rate. During the six months ended 30 June 2013
and year ended 31 December 2012, the Group made partial repayment of
certain loans to non-controlling shareholders and a loss arising from partial
repayment of loans of approximately HK$6,000 (year ended 31 December
2012: Nil) has been recognised in profit or loss (note 6). The directors
considered that such early repayment represented a modification of the
original loans and accordingly, the effective interest rates were adjusted at
the date of modification.

During the six months ended 30 June 2013, the effective interest rates of the
loans were in the range of 1.61% to 4.55% per annum.

Loan from a related company, Chong Lai (Panama) S.A. (“Chong Lai"), was
unsecured, interest bearing at HIBOR plus 3% per annum and repayable
on or before 14 December 2013. The effective interest rate of the loan was
3.28% per annum. The loan has been fully repaid during the six months
ended 30 June 2013 (note 16(b)).

The amounts due are based on the scheduled repayment dates set out in the
loan agreements and ignore the effect of any repayment on demand clause.
These borrowings bore floating interest rates.

The carrying amounts of the borrowings are denominated in
the following currencies and have the following effective interest
rates at the end of the reporting period:

R - ER IR A TR - BN AT A B FIRITRZ
HEFNEERTEL - HEZZT-=FXA=1+HIERE
ARZBE-—F+ZA=+—RLLFE  NEBERIHERR
REETHOERK - MEEES BHRAELMEEL6,000
BTBEZZ-——F+_A=+—HLFE : E)BNE
miRP R (HEe) - EERABRRFEREUEREE
H MERNERRRE A THE -

REEZT-—=F A=1+HILXEAR ERXEEEFEN
TEF1.61%24.55%2 ] °

[ A A Chong Lai (Panama) S.A. ([ Chong Lai ] ) 8 & 5k
REER  UEBRITREFRSFEFNERMI%TELAR
ZE=FFT-A+MBRZAEE c ZEEFNEREF
KH328% REBEZZ—=HA=Z+HIL~EA %2
B RSEEHE16(0) °

BRFBETVRER GAPAH NI ER AP REE - Wk
REMZEREZERNTZE - ZSEERFHFEAE -

AR YA T 5USEH At BT - MRS HER
HEBRFIEMT -

At 30 June 2013
R-F—=Z&A~A=+H

At 31 December 2012
RZE—=—F+=ZH=+—H

Effective Effective
interest rate interest rate
HK$’000 per annum HK$’000 per annum
FERT BRENE FET BERFNZE
(Unaudited) (Unaudited) (Audited) (Audited)
(REBEEZ) (REEZ) (fE&EZ) (FE&EZ)
Hong Kong dollars BT 71,739  1.96% - 4.55% 79,155  1.28% - 4.55%
United States dollars ET 104,968 2.44% 110,543 1.61% —2.46%
Renminbi AR 31,122 6.22% 49,600 6.40%
207,829 239,298
The Group regularly monitors its compliance with the covenants AEETHREREE THEREEERHAHRTR
of the banking facilities, is up to date with the scheduled BRONBETER  TRERBEREFREETZ

repayments of the term loans and does not consider it
probable that the banks will exercise their discretion to demand
repayment for so long as the Group continues to meet these
requirements.

I - BT
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For the six months ended 30 June 2013

HE—

—=FRA=THIERER

14. SHARE CAPITAL

52

14.

At 30 June 2013

[ES

At 31 December 2012

R-E—=£~A=+H RZE——_F+-_A=+—8H
Number of Number of
shares HK$’000 shares HK$’000
el FET L] FHET
(Unaudited) (Unaudited) (Audited) (Audited)
(REEEZ) (CREEZ) (&= Z) (&EZ)
Authorised: ERE
Ordinary shares of HK$0.01 &R {EO.017 7T
each A @ AR 30,000,000,000 300,000 30,000,000,000 300,000
Issued and fully paid: BEETREE
Ordinary shares of HK$0.01 ~ &AXE{E0.0178 TTEY
each Limhk
At 1 January n—HA—H 1,285,398,465 12,854 1,284,538,465 12,845
Issue of ordinary shares on AT RE T
exercise of share options BITEBR
(Note) (BEE) 5,650,000 56 860,000 9
At 30 June/31 December ~A=+R/
Jr:ﬂ +—H 1,291,048,465 12,910 1,285,398,465 12,854

Note:

During the six months ended 30 June 2013, the Company issued 5,650,000

ordinary shares of HK$0.01 each in relation to the exercise of the share options
by certain employees of the Group at the subscription price of HK$0.235 per
ordinary share. The difference between the subscription price and par value
amounting to approximately HK$1,271,000 was credited to share premium. In
addition, the portion of share option reserves in relation to the exercise of the share
options during the six months ended 30 June 2013 amounted to approximately
HK$502,000 was transferred to the Company’s share premium.

For the year ended 31 December 2012, the Company issued 860,000 ordinary
shares of HK$0.01 each in relation to the exercise of the share options by certain
employees of the Group at the subscription price of HK$0.235 per ordinary
share. The difference between the subscription price and par value amounting to
approximately HK$194,000 was credited to share premium. In addition, the portion
of share option reserves in relation to the exercise of the share options during
the year of 2012 amounted to approximately HK$76,000 was transferred to the
Company’s share premium.
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15. GAIN ON DEREGISTRATION OF A SUBSIDIARY
On 28 January 2013, the Group deregistered a non wholly-
owned subsidiary, namely Suzhou New Heritage Wuzhong
Limited.

Net liabilities of the deregistered subsidiary at the date of
deregistration were as follows:

15. =E8H— B A AU &
R-FE—=F—AZ+N\B  AEE=EHE-HER
BNFTRMEGRARNIEREREMBAR -

REEHE A M AN B A RN A EFREIIMT

HK$°000
T#T
(Unaudited)
(REBEEX)

Net liabilities disposed of: BHEBEFE
Amount due to a group company BT EEE R RIFRIA (6,111)
Waiver of amount due to a group company ERNEEARNRA RS 6,111
Reclassification of exchange reserve R FEENDE (8,898)
Gain on deregistration of a subsidiary B A A= 8,898

Net cash outflow arising on deregistration
Cash at bank disposed of

EHEAMBRSREIFER
EHEMIRTTIER -

16. RELATED PARTY TRANSACTIONS
(a) Transactions with related parties
The Group had the following transactions with related
parties:

16. HEALR S

(a) HREATETHZS
REBREEATDETUTRS

Six months ended 30 June
BEANA=+HIEAHEA

2013 2012

—F-= —T—F

Notes HK$’000 HK$'000

L T#ERxT FAT

(Unaudited) (Unaudited)

(REEZ) (REEEZ)
Rental expenses to Fontwell ¥ £ FFontwell Holdings Limited

Holdings Limited (“Fontwell”) ([Fontwell ) A& R (i) (57) (48)
Rental income from Clark Hatch [ F85a i e 842 5 AR A A
Fitness Centers (Shanghai) Ltd. ([R5 &5 |) WEFE S U A

(“Clark Hatch”) (i) 318 310

Membership fee to Clark Hatch it F R 8F NS EE (i) (76) (84)

Interest paid to Chong Lai

24 FChong Laify F1l&.

(i) (6) -

New Heritage Holdings Ltd. ¥T/Z# % B R A &) 53
Interim Report 2013 A 83k



Notes to the Interim Financial Report contd)

AR HABT FE RS B 5 )
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16. RELATED PARTY TRANSACTIONS (Cont’d)

(a) Transactions with related parties (Cont’d)
Notes:

(i) Mr. C.F. TAO, Mr. TAO Richard and Mr. TAO Paul have beneficial
interests in Fontwell. The charge by Fontwell was in accordance with
the terms of the underlying agreement.

(i) Mr. TAO Richard and Mr. TAO Paul are directors of Clark Hatch and
Mr. TAO Paul has beneficial interests in Clark Hatch. The charge
to Clark Hatch was in accordance with the terms of the underlying
agreement. The membership fee was charged at terms mutually
agreed by both parties.

(i)~ Mr. C.F. TAO, Mr. TAO Richard and Mr. TAO Paul have beneficial
interests in Chong Lai. The charge by Chong Lai was in accordance
with the terms of the underlying agreement.

(b) Balances with related parties

As at 30 June 2013, the Group did not have outstanding
balances with related parties. As at 31 December 2012,
loan from Chong Lai of HK$5,000,000 bore interest at
HIBOR plus 3% per annum, was unsecured and repayable
on or before 14 December 2013. The effective interest
rate of the loan was 3.28% per annum. The loan has been
fully repaid during the six months ended 30 June 2013
(note 13(c)).

(c) Key management personnel compensation
The directors are of the opinion that the key management
personnel were solely the directors of the Company.
Remuneration paid to the Company’s directors is as
follows:

16. BEEAL X 5 (&)

(@)

(b)

(c)

HEABEANTETHZS(E)
M5 -

() FEEEEE  BRITEE REHEL AR Fontwell
BEmER o Fontwell JyIR #5188 173 0 R KR B
==

(i) MERTEERMHEELELBRNRGTNEE M
BHEESERRU BT THAESER - ARAR
R A T ARIEAR B 15 O ISR - A 2
ToZET #9877 F R 5 5 O fER R R

(i) FIEEEL - RYTEAE R HHE LN Chong Lait
B EzmfEas - Chong LaiJy iR I5 AR A 1755 A 14FR UER
R -

HREE N TRy ER AR

R-E—=ZF X A=1H8 FEBEEFSEAL
WEARRESNGES - RZT——F+=A
=+—H - Chong Laif & 3X5,000,000/8 7Ti%
BERRITRZEFRSFHEMI%ETE - AEER
WY ER—_T—=F+_Ft+WmABa=kzaE
B o MEFRNERNERFFERAR3.28% © 28
RERBEZZ—=FA=FTHIAREAR
FEEEE (FE13(0) °

EEEEA BHH
EERA  TBEBABEOERATES -
ERAATNEEOFMMT ;

Six months ended 30 June
BEXNA=+HLEREAR

2013 2012
—E-Z=f —ZT——F
HK$’000 HK$’000
T#Ex FHET
(Unaudited) (Unaudited)
(REEZ) (REEEZ)

Salaries, allowances and other benefit & ~ JE8E R HMEYHIZ
in kind 5,752 5,752

Contribution to retirement benefit RIREFET IR

scheme 226 267
5,978 6,019
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17.COMMITMENTS AND OPERATING LEASE
ARRANGEMENTS
(@) Capital commitments (a) EAKIE
Capital commitments in respect of properties held under AEEFEREDMENENFENT :
development for the Group are as follows:

17. REREEHERH

At 30 June At 31 December

2013 2012

RIE—=% RZZT—=F

~B=+H +=ZA=+—H

HK$’000 HK$’000

T#ExT FAT

(Unaudited) (Audited)

(REEZ) (fE==Z)

Contracted but not provided for EENEREE 135,109 194,744

(b) Operating lease arrangements (b) REHERH
() The Group had future aggregate minimum lease () AEBERBSITHEELEHERK TR
receipts under non-cancellable operating leases in BFHRRHERSIALENT ¢
respect of land and buildings which are receivable as

follows:
At 30 June At 31 December
2013 2012
RZE—Z= RZE——F
~HA=+H +=—A=+—H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(RBEZ) (F&ER)
Within one year —FR 8,392 10,634
In the second to fifth years F_EREFE 5,779 7,974
14,171 18,608

AEERBELLHAELTHEAER
EME NS RHALR—FERF
(ZZ——F+=-A=+—8:PR—F
ERF)NIEAEBEAEBEAR XRRE
ol =E:C ik 3 s S Ep =Rtk
BB - MR —MIRERP MR

5 rm)
B -

The Group leases out its investment properties
under operating lease arrangements which run for
initial periods of less than one year to five years
(81 December 2012: less than one year to five years)
or expire at dates as mutually agreed between the
Group and the respective tenants, without an option
to renew the lease terms at the expiry date. The terms
of the leases generally also require the tenants to pay
security deposits.
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17.COMMITMENTS AND OPERATING LEASE
ARRANGEMENTS (Cont’d)
(b) Operating lease arrangements (Cont’d)
(i)  The Group had future aggregate minimum lease
payments under non-cancellable operating leases in
respect of land and buildings which are payable as

17. RIERREHELZH#E)

(b) EERERHE)
(i) ANEEAREET A

KEHERMN IR

BFHARSEESER@RENT

follows:
At 30 June At 31 December
2013 2012
R-FE—Z= R-T——%F
~H=+H +=—A=+—~H
HK$’000 HK$’000
FERT FAT
(Unaudited) (Audited)
(REBEZ) (#E=)
Within one year —FR 110 110
In the second to fifth years E_ZRF - 10
110 120

The Group leases a number of properties under
operating lease arrangements which run for initial
periods of one to two years (31 December 2012: one
to two years) or expire at dates as mutually agreed
between the Group and the respective landlords,
without an option to renew the lease terms at the
expiry date.

At 30 June 2013 and 31 December 2012, the Group
had no contingent rentals receivable or payable.

18. APPROVAL OF THE INTERIM FINANCIAL REPORT
This unaudited interim financial report was approved
and authorised for issue by the board of directors on
22 August 2013.
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