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Financial Highlights

MBRHE

FINANCIAL SUMMARY

Revenue

- Sale of self-manufactured steel products
- Trading of steel products and iron ore

- Sale of properties

- Others

Gross profit

- Sale of self-manufactured steel products
- Trading of steel products and iron ore

— Sales of properties

- Others

EBITDA'

Profit before income tax
Profit for the period

Profit for the period attributable to
owners of the Company

Basic earnings per share (RMB)

Net assets
Total assets

Net assets value per share (excluding
non-controlling interests) (RMB)

T China Oriental Group Company Limited (the “Company”)
defines EBITDA as profit for the period before finance costs-net,
amortisation of intangible assets, amortisation of leasehold land
and land use rights, income tax expense, depreciation, share-
based payments and non-recurring expenses. Non-recurring
expenses for the six months ended 30 June 2013 included
RMB16.6 million as provision of write-down of inventories to net
realisable value, RMB46.7 million as impairment of property, plant
and equipment and RMB23.8 million as impairment of available-

for-sale financial assets.
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Six months ended 30 June
Unaudited Consolidated
BEAA=1HILAEA
REERAH
2011 2012 2013
—T——F —T-CF “E-=F
(RMB million) (RMB million) ~ (RMB million)
(AREEEnL) (AR¥EBEL) (AR¥EETR)
19,652 16,743 13,154
- 1,833 3,045
- 176 42
= 47 93
19,652 18,799 16,334
1,988 801 417
= 29 44
- 44 11
- 11 1
1,988 885 473
2,288 1,058 782
1,752 431 147
1,295 268 51
1,155 249 65
0.39 0.09 0.02
As at
®

31 December 31 December 30 June
2011 2012 2013
—E——F —Z-CF “E-=F
+-A=+-8B +-A=+-8 ~A=1H
Audited Audited Unaudited
e mER RBER
(RMB million) (RMB million)  (RMB million)
(AREEEL) (AREEEL) (AR¥EER)
9,51 9,555 9,623
22,930 24,752 24,573
3.03 3.09 3.11
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AVERAGE SELLING PRICE AND GROSS PROFIT/

(LOSS) PER TONNE OF SELF-MANUFACTURED STEEL

PRODUCTS

Average selling price per tonne BHETHESE
Gross profit/{loss) per tonne BWERN/(EH)
H-section steel products HA S E M
Strips and strip products i LR ER
Cold rolled sheets and galvanised shests REMRRIEER
Billets b7
Rebar 24
Total At

Average Selling Price per Tonne
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Six months ended 30 June
HEANA=THIEAEA
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BTEENASEREHVHHEEE
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Six months ended 30 June
Unaudited Consolidated
BEAA=1HILAEAR

REERAEH

2011 2012 2013
—E——F —T—F —E-=F
(RMB) (RVB) (RMB)
(AR (AR®T) (AR¥7)
4,063 3,552 3,125

518 259 159

360 133 78

189 25 (185)

340 99 103

410 221 65

411 170 99

Average Gross Profit per Tonne
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Financial Highlights
MBRE

SALES VOLUME OF SELF-MANUFACTURED STEEL
PRODUCTS AND CLASSIFIED BY PRODUCTS

H-section steel products HAESR

Strips and strip products RS Em
Cold rolled sheets and galvanised sheets RELIR R R
Billets R

Rebar 24U

Total At

REMBRESZ2ATEENHEER
HEEE

Six months ended 30 June
Unaudited Consolidated
BZ~A=1THIEAEA
REEREH
2011 2012 2013
25 S 3 —E-=F
(000 tonnes) (000 tonnes)  ('000 tonnes)

() () (FH#)
1,663 1,623 1,526
1,944 1,965 1,756

238 242 174
836 680 545
156 204 208
4,837 4,714 4,209

Sales Volume of Self-manufactured Steel Products

BITEENREERNHER
Six months ended 30 June

HEANA=ZTRIEAEA

[T H-section steel products H# §f & @

Billets #i ££

Bl strips and strip products #5486 % %5 30 58 & & [ Cold rolled sheets and galvanised sheets /4 #L 4R & $% $7 1)

B Rebar 240iR
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BOARD OF DIRECTORS
Executive Directors
Mr. Han Jingyuan
(Chairman and Chief Executive Officer)
Mr. Zhu Jun

(Executive Deputy General Manager and Chief Operating Officer)

Mr. Shen Xiaoling

(Deputy General Manager and Chief Financial Officer)

Mr. Zhu Hao
Mr. Han Li

Non-executive Directors
Mr. Ondra Otradovec
(resigned on 15 July 2013)
Mr. Vijay Kumar Bhatnagar
Mr. Liu Lei (resigned on 31 July 2013)

Independent Non-executive Directors

Mr. Yu Tung Ho (resigned on 30 April 2013)
Mr. Wong Man Chung, Francis

Mr. Wang Tianyi

Mr. Zhou Guoping

COMPOSITION OF BOARD COMMITTEE

AUDIT COMMITTEE

Mr. Wong Man Chung, Francis (Chairman)
Mr. Yu Tung Ho (resigned on 30 April 2013)
Mr. Wang Tianyi

Mr. Zhou Guoping

NOMINATION COMMITTEE

Mr. Han Jingyuan (Chairman)

Mr. Yu Tung Ho (resigned on 30 April 2013)
Mr. Wong Man Chung, Francis

Mr. Wang Tianyi

Mr. Zhou Guoping

REMUNERATION COMMITTEE

Mr. Wong Man Chung, Francis (Chairman)
Mr. Han Jingyuan

Mr. Yu Tung Ho (resigned on 30 April 2013)
Mr. Wang Tianyi

Mr. Zhou Guoping

AUTHORISED REPRESENTATIVE
Mr. Zhu Hao
Mr. Au Yeung Siu Kei

COMPANY SECRETARY
Mr. Au Yeung Siu Kei
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Corporate Information
NEIEHR

REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM11

Bermuda

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Suites 901-2 & 10, 9th Floor, Great Eagle Centre

23 Harbour Road

Wanchai, Hong Kong

BERMUDA PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE
Butterfield Fulcrum Group (Bermuda) Limited

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE
Tricor Investor Services Limited

AUDITOR
PricewaterhouseCoopers

COMPANY’S WEBSITE
www.chinaorientalgroup.com

LIST OF BANKERS (IN ALPHABETICAL ORDERS)
Agricultural Bank of China

Bank of China

Bank of Communications

Bank of Dalian

China Bohai Bank

China Citic Bank

China Construction Bank

China Merchants Bank

China Minsheng Bank

Citic Bank International Limited

DBS

Nanyang Commercial Bank

Natixis

Rabobank

Raiffeisen Bank International AG

Shanghai Pudong Development Bank

Shenzhen Development Bank

Tangshan City Commercial Bank

The Hongkong and Shanghai Banking Corporation Limited
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Management Discussion and Analysis

Chairman and Chief
Executive Officer

of the Company

— Mr. Han Jingyuan
ARAEEGER
REFEHTE
—BEHEIE A

BEEWEE T

The Group will continue to adjust its
steel product mix and closely monitor
its inventory level and purchasing
strategy for raw materials in the
second half of 2013

AREBR T - =SFTEEHERE
HAMESES RENER LB FER
R 5

Although there was a slow recovery from the global economy in the
first half of 2013, the China domestic economic growth rate was
declined as compared with the corresponding period in prior year.
As a result, the price of steel products of the Group has decreased
significantly for the six months ended 30 June 2013 as compared
with the corresponding period in prior year. On the other hand, the
production costs of the Group had also been pushed up by the iron
ore and coke purchased at higher prices in the fourth quarter of
2012. As a result, the Group recorded revenue and profit attributable
to owners of the Company of RMB16.33 billion and RMB65 million
respectively in the first half of 2013, a decrease of 13.1% and 73.9%
as compared with the corresponding period in prior year.

With respect to the steel business, the Group has been actively
taking measures to enhance our competitiveness in this sector. We
have made substantial investment in various projects on harnessing
power generated and emission reductions in the production bases of
the Group. The completion of these facilities will significantly reduce
energy consumption and mitigate the upward pressure on raw
materials and energy costs. Apart from effective energy cost control,
these facilities can also substantially reduce pollutant emission
during the production process, leading to an improved community
environment in the proximity of the plants.

BE_T—=—FL¥F2HREFEELE
B (B BB A AR B T R R R A 4R (R B
% WBEE—_ZT—=F~A=1tH1
NEA - AEEHEEDOEBREFER
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BEENERORERMERES - Bt
RIEBE-—Z=ZFL¥FARAEEHEHBAR
BERNARBERBEREENRMNABAA
R#163.318 TR ARKEG,5008 7T « Wk
FRBEDAITEK13.1% % 73.9% °
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Management Discussion and Analysis

EEER WD T

Located in Qianxi County, Tangshan City, Hebei Province, the PRC,
Hebei Jinxi Iron and Steel Group Company Limited (“Jinxi Limited”) is
the Group’s main production base. Jinxi Limited and its subsidiary,
Hebei Jinxi Section Steel Company Limited, sold approximately 1.5
million tonnes of H-section steels products in the first half of 2013
and continued to be a market leader in the PRC for H-section steels.
The Group has also successfully developed the steel pile sheet
products and started the trial production. It is believed that revenue
arising from such new products will be recorded for the second half
of 2013.

For the six months ended 30 June 2013, Hebei Jinxi Iron and Steel
Group Zhengda Iron and Steel Company Limited (“Zhengda Iron
and Steel”) continued to work on upgrading its production facilities
with the target to reduce energy consumption and emissions which
will increase the operating efficiencies of Zhengda Iron and Steel in
the future. In addition, Oriental Green Energy-Saving Environmental
Protection Engineering Co. Ltd. has obtained high recognition in
the industry in terms of energy-saving and environmental protection
technologies.

The Group will actively promote the environmentally-friendly
construction, extend the industry chain and foster the development,
usage and upgrade of H-section steel and construct the largest
section steel production base in China by Hebei Jinxi Iron and Steel
Group Dafang Heavy Industry Science and Technology Co. Ltd.
(“dinxi Dafang”), another subsidiary of the Company.

China Oriental Group Company Limited 5 5 Jy 45 [ 3% B A FR A 7
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Management Discussion and Analysis

BB WD AT

After the change of the senior management of Foshan Jin Xi Jin
Lan Cold Rolled Sheet Company Limited (“Jinxi Jinlan”) and further
enhancing its internal control, the performance of Jinxi Jinlan has
improved as compared with that of the second half of 2012. The
Group believed that Jinxi Jinlan will achieve better performance
soon.

In view of the low rate of return on the investment made in the steel
business and the increasing cost of fund, the Group considers that
cautious involvement in other industries will support the return to the
shareholders of the Company (“Shareholders”). Therefore, the Group
has engaged in other business sectors in the past so as to promote
the long-term growth of the Group’s results.

For the six months ended 30 June 2013, the revenue and gross
profit attributable to trading of steel products and iron ore were
approximately RMB3,045 million (six months ended 30 June 2012:
approximately RMB1,833 million) and approximately RMB44 million
(six months ended 30 June 2012: approximately RMB29 million)
respectively.

For the six months ended 30 June 2013, the Group had started
the second phase of the property development project namely
Donghu Bay which is located in Tangshan City, Hebei Province, the
PRC and recorded revenue and operating profit from real estate
business of approximately RMB42 million and approximately RMB4
million respectively. The second phase of the project is expected

RELRASMLEARBERAB (NRAS
W) EREEBEME—FTMBRENE
ERER RRSENFRECH T ——F
THFAEMKE - AREREEASHE
PARGKEEREFE T R R

ERNFECEMBERTHEREREURE
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Management Discussion and Analysis
EERET WA

to be completed by the second half of 2013, which will contribute
a significant revenue and profit to the Group. In addition, the Group
has also started the preliminary stages for the development of
the land located in Suzhou City, the PRC which was acquired in
December 2012. The two pieces of land are located at Tayuan Lu Xi,
Heshan Lu North, Fenggiao Jie Dao, Gaoxin District, Suzhou City,
the PRC where an area of approximately 16,857.6 square meters
with plot ratio not exceeding 1.6 is for residential purpose and an
area of approximately 14,881.9 square meters with plot ratio not
exceeding 3.3 is for wholesale and retail business and commercial
and finance business purposes.

The Group also engages in financing industry through its
subsidiaries, Oriental Evertrust Finance Leasing Co. Ltd. (“Oriental
Evertrust”) and Tianjin Oriental Huitong Microcredit Company
Limited (“Oriental Huitong”). As at 30 June 2013, Oriental Evertrust
and Oriental Huitong provided loans amounting RMB444 million in
aggregate to independent third parties at interest rates ranged from
12% to 24% per annum.

Since the Group introduced the world’s largest steel corporation
ArcelorMittal as its strategic shareholder in 2008, collaboration
between the Group and ArcelorMittal has grown considerably.
ArcelorMittal appointed experienced executives to the Board of the
Group to participate in decision making for the Group’s business
development. Technicians and management staff from ArcelorMittal
was sent to our production sites on a regular basis to inspect their
operations and provide professional advice. Close collaboration is
maintained for improving product quality.

We believe our course of development is currently moving in the right

direction, and we are on the verge of achieving satisfactory returns
very soon.
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TN R 7N SR B 75 2R AT R A A ROs A o it
SN REBINE AR R BIER M T A A
T (R=ZZT—=F+= AU Hmn A E
B EE R o 33 W SR T AL RO HP B gR N T = T
BB EEMALEIL - BEEE - Eh—
R a4 16,857.6 FI KA RBREERL
BB16EAMBEEERAE MB—IEL
HEEA)14,881.9 F AR RER BB
BIEAMBTEXBLIEBERESKZ
A& -

AEBMEBENBAR RO EEME
MEARDR(TRAEFEE]D) RRKERGE
BEERERAR ([RAER]) 28R
BEK -RN_T—=FA=+H ' ®H
ERNMRTERABILE=TRMHAHA
REAAMBINER  FNENF12%E
24% o

AEEB T N\F3 AZRKERANME
EERBLKEARRBBRRE - W
EREETEH R - RBELKERBRZIR
ERTBRAEBMAXREBERR  28AE
SEEBBERRI - I E HIRE BT R
EERASIHRMANEERBBEREENRN
MRHEXER  EEREERIT T HE

% 37 o 2
BN °

RAIELS - AR BB ESE ER T S
PHE - B TARRRIES AREHE
% -



BUSINESS REVIEW

Sales Analysis from Sale of Self-manufactured Steel Products

Business and Financial Review

EBRNMBEE

EXOE

BITAEEMNEERZ HEDT

For the six months ended 30 June 2013, the Group’s total sales HE-_Z—=FA=1tHIAEAH K

volume was 4.21 million tonnes (2012 corresponding period: 4.71 EEAEESEAMLIER(ZE——FH
million tonnes), representing a decrease of approximately 10.7%. B - 471 8WE) - TFEH10.7% ©

The Group’s sales volume breakdown during the period was as REERBRNESESENEAT ¢

follows:

H-section steel products

Strips and strip products

Cold rolled sheets and
galvanised sheets

Billets

Rebar

Total

HA 7
HHRENEESR
EERE

A

At

For the six months ended 30 June
BEAA=THIAEA

2013 2012
—E-=F —E——F
Changes in
Sales volume Sales volume Sales volume
HEE HEE HEEEL
('000 tonnes) (000 tonnes)
(Fm) (FHE)
1,526 36.3% 1,623 34.5% -6.0%
1,756 41.7% 1,965 41.7% -10.6%
174 41% 242 51% -28.1%
545 12.9% 680 14.4% -19.9%
208 5.0% 204 4.3% +2.0%
4,209 100.0% 4,714 100.0% -10.7%

Interim Report 2013 —F—=4E thlj i 5

1



12

Business and Financial Review

EBMPHHRE

Revenue

Revenue for the six months ended 30 June 2013 was RMB13,154
million (2012 corresponding period: RMB16,743 million),
representing a decrease of approximately 21.4%.

The breakdown of the revenue and average selling price by product
(excluding value added tax) during the periods were as follows:

WA

HE-_Z—=%,A=1+H1tEAHK
ABARE131 54B T (ZE——FREH
AR#E167.431870)  THAI21.4% ©

RBARADBRERFHHEEE(T
SHEEH) AT

For the six months ended 30 June

BEAA=THILAER

2013
“B-=f
Average
Revenue  selling price
WA THHEEER
(RMB million)  (RMB/tonne)

2012 Changes in
5% |
Average Average
Revenue  Selling price Revenue selling price
KA THHEEE KA THIREERE
(RMB milion)  (RMB/tonne)

(ARWEER) (ARWR/HB) (\RBEETL) (A\R¥T/#)

H-section steel products HAEIER 5,040 3,308 6,018 3,708 -16.3% -10.9%
Strips and strip products ~ FHERFEEER 5,47 2,987 6,712 3,416 -21.8% -12.6%
Cold rolled shests and REIRRSFHR

galvanised sheets 733 4,221 1,086 4,488 -32.5% -5.9%
Billets #HE 1,506 2,764 2,212 3,250 -31.9% -15.0%
Rebar e 628 3,015 715 3,508 -12.2% -14.0%
Total CE 13,154 3,125 16,743 3,552 -21.4% -12.0%

The decrease in revenue was primarily due to a decrease in the sales
volume of the Group’s products and a decrease in its average selling
price by 12% to RMB3,125 per tonne for the six months ended 30
June 2013 from RMB3,552 per tonne for the corresponding period
in 2012. Decrease in sales volume and average selling price of the
Group’s products were mainly driven by decline in demand during
the first half of 2013, as a result of slow-down in the China domestic
economic growth rate and over-capacity problems in the steel
making industry in the PRC.

China Oriental Group Company Limited 5 5 Jy 45 [ 3% B A FR A 7
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Business and Financial Review

Cost of Sales and Gross Profit

The gross profit for the six months ended 30 June 2013 was
RMB417 million (2012 corresponding period: RMB801 million),
representing a decrease of 47.9%. Gross profit margin was 3.2%
(2012 corresponding period: 4.8%).

Average cost per tonne and gross profit per tonne during the periods
were as follows:

EBRNMBEE

HEMARER

BHEZZ—=FA=+HLEA~EANE
MBAREAATET(ZE—ZFRH:
ARMES.01EIT) * T#47.9% - EFIEAR
32%(ZZT——FHEH : 48%) -

REIARENEFIHR AR SHEENDT

For the six months ended 30 June

BEAR=THIEAEA

2013 2012
“E-=F —F—=
Gross Gross
Average cost  profit/(loss)  profit/(loss)  Averagecost  Grossproft  Gross profit
per tonne per tonne margin per tonne per tonne margin
BHTY SHER E| (sl AD |
A /(EE)  /(EB)® R BUEEN EME
(RMB) (RMB) (RMB) (R™MB)
(AR®RT)  (AR¥%7%) (ARET)  (AR¥T)
H-section steel products HELHER 3,144 159 4.8% 3,450 259 7.0%
Stripsand strip products ~ FEIRAEEER 2,909 78 2.6% 3,282 133 3.9%
Cold rolled sheets and RELR R R
galvanised sheets 4,406 (185) (4.4%) 4,462 25 0.6%
Billets i 2,662 103 3.7% 3,151 9 3.1%
Rebar 20 2,951 65 2.2% 3,284 221 6.3%
Total At 3,026 99 3.2% 3,382 170 4.8%

Gross profit per tonne of the Group’s products decreased to RMB99
for the six months ended 30 June 2013 from RMB170 for the
corresponding period in 2012, reflecting a decrease of 41.8%. Gross
profit margin decreased to 3.2% for the six months ended 30 June
2013 from 4.8% for the corresponding period in 2012. The decrease
in gross profit margin was primarily due to the magnitude of decrease
in selling prices of the steel products of the Group was much larger
than the magnitude of the decrease in raw material prices due to the
weak market demand for the six months ended 30 June 2013.

BHE-_Z—=FXA=ZtHIER K
SENEMEBENBR T — 4R H
ARBATOL TH®E ARKQIL - T
418% BHE_ZT—=FNA=FTHILAX
BA  EFERHR-_T—_FRH4.8% &
£32% EFETHIEERAEE T
—=FXNA=THLEANEAMTISE TR
55 BRASENEESNHEEETHRN
B ERARRMEHER THRMEE -
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Business and Financial Review

EBMPHHRE

ACCREDITATION FOR THE COMPANY AND ITS
MANAGEMENT

For the six months ended 30 June 2013, Jinxi Limited, the subsidiary
of the Company, was awarded as “PRC Famous Trademark”,
while Jinxi Dafang was honoured as the Advanced Enterprise on
Employment of Hebei Province by the Provincial Government of
Hebei.

HUMAN RESOURCES AND REMUNERATION POLICIES

As at 30 June 2013, the Group had a workforce of approximately
14,000 and temporary staff of approximately 4,000. The staff
cost included basic salaries and benefits. Staff benefits included
discretionary bonus, medical insurance plans, pension scheme,
unemployment insurance plan, maternity insurance plan and the
fair value of the share options, etc. According to the Group’s
remuneration policy, employees’ package is based on productivity
and/or sales performance, and is consistent with the Group’s quality
control and cost control targets.

FINANCIAL REVIEW
Liquidity and Financial Resources

In order to sustain a stable financial status, the Group closely
monitors its liquidity and financial resources.

As at 30 June 2013, the Group had unutilised banking facilities

of approximately RMB13.0 billion (31 December 2012: RMB10.5
billion).
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Business and Financial Review

As at 30 June 2013, the current ratio of the Group, representing
current assets divided by current liabilities, was 1.4 (31 December
2012: 1.3) and the gearing ratio, representing total liabilities divided
by total assets, was 60.8% (31 December 2012: 61.4%).

As at 30 June 2013, the cash and cash equivalents of the Group
amounted to approximately RMB1,261 million (31 December 2012:
RMB879 million).

After considering its cash and cash equivalents as well as the
banking facilities currently available to the Group, it is believed that
the Group has sufficient capital to fund its future operations and for
general business expansion and development.

Capital Structures

As at 30 June 2013, borrowings of RMB6,936 million of the Group
bore fixed interest rates ranged from 2.00% to 8.00% per annum
and borrowings of RMB1,482 million of the Group bore floating rates
ranged from 1.55% to 7.65% per annum. The Group’s exposure to
changes in market interest rates was considered to be limited. The
Group did not use any derivatives to hedge its exposure to interest
rate risk for the six months ended 30 June 2013 and year ended 31
December 2012.

Moreover, most of the borrowings of the Group as at 30 June 2013
were non-current with maturity over two years.

The Group monitors its capital on the basis of the debt-to-capital
ratio. This ratio is calculated as total debt divided by total capital.
Total debt includes current and non-current borrowings, finance
lease obligations and borrowings from related parties. The Group
regards its non-current borrowings, non-current portion of its finance
lease obligations and borrowings from related parties and its equity
attributable to owners of the parent as its total capital. As at 30
June 2013, the debt-to-capital ratio of the Group was 63.1% (31
December 2012: 63.2%).

The consolidated interest expenses and capitalised interest for
the first half of 2013 amounted to RMB242.51 million (2012
corresponding period: RMB303.40 million). The interest coverage
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(divide earnings before finance costs — net and taxes by total interest
expenses) was 0.7 times (2012 corresponding period: 2.4 times).

Capital Commitments

As at 30 June 2018, the Group had capital commitments of
approximately RMB813 million (31 December 2012: RMB563
million). It is estimated that the capital commitments will be financed
by the Group’s internal resources, senior notes and unutilized
banking facilities.

Guarantees and Contingent Liabilities

As at 30 June 2013, the Group’s contingent liabilities amounting to
approximately RMB21 million (31 December 2012: RMB30 million),
which was the provision of guarantee for bank borrowings in favour
of a third party.

Pledge of Assets

As at 30 June 2013, inventories amounting to approximately
RMB169 million (31 December 2012: RMB122 million), notes
receivable amounting to approximately RMB946 million (31
December 2012: RMB2,200 million) and restricted bank balances
amounting to approximately RMB1,910 million (31 December 2012:
RMB1,110 million) had been pledged as security for the Group’s
bank facilities.

Exchange Risks

Foreign exchange risk is the risk to the Group’s financial conditions
and results of operations arising from movements of foreign
exchange rates. The Group mainly operates in the Mainland China
with most of the transactions denominated and settled in RMB. The
Group’s foreign exchange risk primarily arises from the procurement
of iron ores and the relevant products from overseas suppliers and
the Group’s senior notes, which is denominated and settled in USD.
Foreign exchange rates fluctuate in reaction to the macro-economic
performance of different countries and fund flows between countries
arising from trade or capital commitments. The Group has not used
any derivatives to hedge its exposure to foreign exchange risk in the
first half of 2013 and for the year ended 31 December 2012.
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Business and Financial Review

[ron Ore Swaps

In view of the significant fluctuation of iron ore price in the first half of
2013, the Group has entered into iron ore swap contracts so as to
reduce the impact of the volatility of the iron ore price on the Group.
The Group uses a combination of iron ore derivatives to achieve the
above purpose. As at 30 June 2013, the Group had 350,000 tonnes
iron ore swap contracts, which was approximately 2.3% of the iron ore
consumption of the Group in 2012.

Dividend

The Board did not recommend the payment of any interim dividend
for the six months ended 30 June 2013 (2012 corresponding period:
nil).

Post Balance Sheet Events

There have been no events to cause material impact on the Group
from the balance sheet date to the date of this report that should be
disclosed.

FUTURE PROSPECTS

For the six months ended 30 June 2013, the Group has adjusted
its steel product mix so as to increase its operation efficiency. As
a result, the Group is still able to maintain a profit in the first half of
2013 despite there is a slow down in economic growth of the PRC.
In the second half of 2013, the Group will continue to adjust its steel
product mix so as to stay competitiveness.

It is expected the volatility in the prices of various raw materials
including iron ore, coke and coal will continue to fluctuate and affect
the production costs of steel products in the near future. The Group
will continue to reduce production costs by closely monitoring the
inventory level and adjusting purchasing strategy for raw materials as
necessary.
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With the contributions of increased income from new developed
business sectors, the Directors believe that the past strategy of
developing new business is on the right track and the Group will
continue to increase its resources allocated to these new developed
business prudently in order to maintain its competitiveness and
increase its profit margin.

The Directors are also optimistic that the demand of steel products
will stabilize in the second half of 2013 along with the growth in the
construction projects by the PRC government such as the low-
income housing and urbanization planning. The Group will continue
to tackle the challenges amidst uncertain economic environment
and optimise its efficiency and profit margins through effective
management and the continued collaboration of its customers.

Since its listing in 2004, the Group has continued to expand
its business, diversify its steel product categories and business
portfolio. During the last ten years (since being listed), the Group’s
overall crude steel production capacity has reached 11.0 million
tonnes per annum from 3.1 million tonnes per annum at the time of
the listing. Its product portfolio has grown from billets to a variety of
steel product series — each in a comprehensive range of products
and is available in different specifications. These product series
include H-section steel products, strips and strip products, billets,
cold rolled sheets and galvanized sheets and rebar. Moreover, the
H-section steel products of the Group commands a leading position
in China. The Group has been gradually diversifying its business.
In addition to expanding its supply chain through upstream and
downstream integration, the Group has also expanded horizontally
by tapping into other business sectors. The Group will strive to take
full advantage of the current solid financial condition and efficient
management to intensify the continuous development of the Group
and to maximize the Shareholders’ value.
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BORROWINGS WITH COVENANTS RELATING TO
SPECIFIC PERFORMANCE OF THE CONTROLLING
SHAREHOLDER

Pursuant to the covenants of the 2015 Senior Notes and 2017
Senior Notes, there are specific performance obligations imposed
on the Company’s controlling shareholders which require that each
of Mr. Han Jingyuan and ArcelorMittal should directly or indirectly
retain at least 20% of the total voting power of the voting stock of the
Company. As at 30 June 2013, the outstanding aggregate principal
of the 2015 Senior Notes and the 2017 Senior Notes amounting to
US$490,183,000 and US$212,760,000 respectively will be expired
on 18 August 2015 and 17 November 2017 respectively.

CHANGES OF DIRECTORS’ INFORMATION UNDER RULE
13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the change of
directors’ information of the Company since the date of the 2012
Annual Report are as follows:

1. On 19 April 2013, the Company was advised by Mr. Wong
Man Chung, Francis, an Independent Non-executive Director
of the Company, that he has resigned as an independent
non-executive director of eForce Holdings Limited, whose
shares are listed on the Main Board of The Hong Kong Stock
Exchange Limited (Stock code: 943).

2. On 30 April 2013, Mr. Yu Tung Ho has resigned as an
Independent Non-executive Director of the Company.

3. On 15 July 2013, Mr. Ondra Otradovec has resigned as a Non-
executive Director of the Company.

4. On 31 July 2013, Mr. Liu Lei has resigned as a Non-executive
Director of the Company.

Save for the information disclosed above, the Company is not aware
of other changes in the directors’ information which are required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SECURITIES

As at 30 June 2013, the interests and short positions of the directors
(the “Directors”), chief executives and their associates of the
Company in the shares of the Company (the “Shares”), underlying
Shares or debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFQ”)) which (i) were required to be notified
to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO); or (i)
were required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or (iii) were required to be notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”) and
adopted by the Company were as follows:
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Interests in Shares Interests in Percentage of
B EE underlying Shares the Company’s
Corporate Personal pursuant to issued Long/
Interest Interest share options share capital ~ Short position
BEBRET EARATEERT
ARER AR HER G HER EN /%8
Mr. Han Jingyuan (Note 1)
SREURE (i 1) 1,317,502,849 - - 44.94% Long (F)
- 2,800,000 28,500,000 1.07% Long (4F)
Mr. Zhu Jun
REXE - 2,400,000 7,800,000 0.35% Long (#7)
Mr. Shen Xiaoling
R TE - 2,400,000 7,800,000 0.35% Long (1)
Mr. Zhu Hao
RELE - - 7,800,000 0.27% Long (4F)
Mr. Han Li
BhEE - - 5,400,000 0.18% Long (F)
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Interests in Shares Interests in
R ER underlying Shares
Corporate Personal pursuant to
Interest Interest share options
RIEBREE
ArIER AR HERANER
Mr. Ondra Otradovec
(resigned on 15 July 2013)
Ondra Otradovec %&£
(R=E—=F+F1HAFHT) - - 6,000,000
Mr. Vijay Kumar Bhatnagar
Vijay Kumar Bhatnagar 7t 4 = = 2,000,000
Mr. Liu Lei
(resigned on 31 July 2013)
E e
(R=F—=F+H=1—HEHF) - 2,400,000 7,200,000
Mr. Wong Man Chung, Francis
BEXREE - - 6,600,000
Mr. Wang Tianyi
TRERE - - 2,000,000
Mr. Zhou Guoping
AR E - - -
Note: Bist -

M

At 30 June 2013, Mr. Han Jingyuan beneficially owned
63.15% of the issued share capital of Wellbeing Holdings
Limited (“Wellbeing Holdings”) and held 16.09% of the
issued share capital of Wellbeing Holdings on trust for
the benefit of certain employees of the subsidiary of
the Company. Wellbeing Holdings beneficially owned
1,255,849,124 Shares, representing approximately 42.84%
of the issued share capital of the Company. Mr. Han
Jingyuan also beneficially owned 100% of the issued share
capital of Chingford Holdings Limited (“Chingford Holdings”)
which beneficially owned 61,653,725 Shares, representing
approximately 2.10% of the issued share capital of the
Company.

At 30 June 2013, Mr. Han Jingyuan beneficially owned
2,800,000 Shares, representing approximately 0.1% of the
issued share capital of the Company.
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Save as disclosed above and in the section of “Equity-settled Share
Option Scheme” below, at 30 June 2013, none of the Directors, chief
executives and their associates had any interest and short positions
in the Shares, underlying Shares and senior notes of the Company
or any of its associated corporations (within the meaning of SFO)
as recorded in the register required to be kept under Section 352
of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

EQUITY-SETTLED SHARE OPTION SCHEME

The Company adopted three share option schemes approved by
the Shareholders at the annual general meeting held on 17 May
2006 (“2006 Share Option Scheme”), the special general meeting
held on 20 December 2010 (2010 Share Option Scheme”) and the
special general meeting held on 15 May 2013 (2013 Share Option
Scheme”) respectively (collectively referred to as “Share Option
Schemes”) for the purpose of providing incentives and rewards to
eligible participants who are regarded as valuable human resources
of the Group or who have contributed to the growth and success
of the Group with their performance and other factors (e.g. their
years of service with the Company and/or work experience and/or
knowledge in the industry etc.) to contribute further to the Company.

The Share Option Schemes do not specify any minimum holding
period and/or performance targets as a condition for the exercise of
an option but subject to the rules of the Share Options Schemes, the
Board is empowered with the authority to determine granting of an
option on a case by case basis taking into account of the relevant
factors as the Board in its sole discretion considers appropriate.

The maximum number of Shares issuable under the Share Option
Schemes to each eligible participant within any 12-month period is
limited to 1% of the Shares in issue at any time. Any further grant
of share options in excess of this limit is subject to Shareholders’
approval in a general meeting.

Subject to earlier termination by the Company in general meeting or

by the Board, the Share Option Schemes shall be valid and effective
for a period of ten years from their respective dates of adoption.
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The subscription price shall be such price determined by the
Directors at its absolute discretion and shall be no less than the
highest of: (a) the closing price of Shares as stated in the daily
quotations sheet of the Stock Exchange on the date of grant; (b) the
average closing price of the share of the Company as stated in the
daily quotations sheet of the Stock Exchange for the five business
days immediately preceding the date of grant; and (c) the nominal
value of a share of the Company on the date of grant.

The amount payable on acceptance of an option under the Share
Option Schemes is HK$1.00.

The total number of Shares available for issue under the Share
Option Schemes upon exercising of all outstanding share options
granted and yet to be exercised is 307,616,000 Shares, representing
approximately 10.5% of the issued share capital of the Company as
at the date of this report.

Pursuant to the 2006 Share Option Scheme, the Company can issue
options so that the total number of shares that may be issued upon
exercise of all options to be granted under the 2006 Share Option
Scheme are 290,500,000 Shares, representing approximately 9.9%
of the issued share capital of the Company as at 30 June 2013.
Eligible participants of the 2006 Share Option Scheme includes
all Directors (whether Executive or Non-executive and whether
independent or not) and any employees (whether full-time or part-
time) of any company in the Group or any entity in which any member
of the Group holds an equity interest (whether on an employment
or contractual or honorary basis or otherwise and whether paid or
unpaid). Details of the share options outstanding under 2006 Share
Option Scheme were as follows:
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YASERUAT=FFREE : (a) RON
RTHREBXZAE B RERMRHOKT
(B : (b) AR BRMREEE T B AT A
SEAEBRMEHRERMBE FIIHK
ME: RC)ARAKRMNETBHNE
8-

BB ERT S TR IE IR A R FRIE
A1.00787T °

RITEMBE R EE®RITEBETA MK
TEERER  BEREBERESS 7T
LA 1T 2 B3 fn 48 815 307,616,000 % + 16
ARARRAREBHHERITRANY
10.5% °

RIE2006 AR EETEl - ADAIA IR
RAE - LAfEE AR 48 2006 B A% #E 51 2 15 %
BT BB AR T 1 T (0 A AT BT O AR (0 4R &
#290,500,000 & g0 * (EER QAR ZE
—=FRNA=-+HMEEITRAL9.9% -
2006 BEIRERTEIM A BRBZHEERTEAR
AERER(ERITESTAIFNTES
REwmeGB L) RASEEAKE AT
SAEBEFMAKE QR RFAERANEZET
A EENEAEE (BRI FEHNT
REERER  GHSEBSHMEER
B XEHE) 2006 FERERTEI T M ARITE
MR E BT ¢

/!

f
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Other Information

Hith & x
Date of grant
B¥H
Mr. Han Jingyuan 2009/2/24
EHELE
201011/26
Mr. Zhu Jun 2009/2/24
RERE
Mr. Shen Xiaoling 2009/2/24
i
Mr. Znu Hao 2009/2/24
KR
Mr. Han Li 200912129
ik

Exercisable
period

7R

2000/2/24
to
ES

2019/2/23

201012120
to
E

2016/5/16

2009/2/24

to

ey
==

2019/2/23

2009/2/24
to
)

2019/2/23

2009/2/24
to

pay
==

2019/2/23

2010/3/29

to

ES

201912128

Exercise
price

B
HK$
BT

1.39

3.00

284

Closing price
per Share
immediately
before the
date of grant

REERE
BT R
LU GIE

HKS$

B

124

300

217
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No. of

options
outstanding
at

1 January 2013

R-E-=F

-A-R

RTEN

FREHA

2,900,000

6,000,000

2,600,000

2,600,000

2,600,000

1,600,000

No. of
options
granted

during the
six months
ended

30 June 2013

BE
g-zf
RAZTAL
~BARRT
WIRREE

No. of

options
exercised/
cancelled/
lapsed during
the six months
ended 30 June
2013

B2
ZE-cF
AB=TALE
AMEAR
Bfife/
i/ xAH
BREHA

No. of
options
outstanding
at

30 June 2013

RZE-zZF

ARt

RiTEN

BREHA

2,900,000

6,000,000

2,600,000

2,600,000

2,600,000

1,600,000

Approximate
shareholding
percentage of
the underlying
Shares for
the options

in the share
capital of

the Company

ERERR
RGEALT
RAfRE
LR

0.10%

0.20%

0.09%

0.09%

0.09%

0.05%



Other Information

Hit &R

Approximate

No. of shareholding

No. of options percentage of

options  exercised/ the underlying

Closing price No. of granted  cancelled/ No.of  Shares for

per Share options during the  lapsed during options the options

immediately  outstanding  sixmonths the sixmonths  outstanding in the share

Exercisable Exercise before the at ended ended 30 June at capital of

Date of grant period price  date of grant 1 January 2013 30 June 2013 2013 30June 2013  the Company
BE
- B

82 RAZTAL
R-E-=f -E-=Ff NERR MCE-E ERERE
ZEBRE -f-B AA=tEL B/ ARZTR BAMEERAR
BT AA ATEH  AMEBRET  HE/&HH ATEH  RABRE
RFR  WHEDE e SRAHE  BREHE OBRERR  BEREEE  BREHE  BNESM

HKS HKS$
B B
Mr. Ondra Otradlovec 2009/5/11 2009/5/11 150 149 2,000,000 - - 2,000,000 0.07%
(resigned on 15 July 2013) to
Ondra Otradovec %5 S
(HoF-= 2019510
tATEARE)
Mr. Liu Lei 2009/2/24 2009/2/24 139 124 2,600,000 - - 2,600,000 0.09%
(resigned on 31 July 2013) to
s S
(HoF-=% 2019/2/23
tAZ—FEF)
Mr.Wong Man 2000/2/24 2009/2/24 1.39 1.24 2,000,000 - - 2,000,000 0.07%
Chung, Francis to
ENTAE E
2019/2/23
Employees 2009/2/24 2009/2/24 1.39 124 1,200,000 - - 1,200,000 0.04%
[E8 fo
S
2019/2/23
Employess 2009/12/29 2010/3/29 284 277 140,050,000 - - 140,050,000 4.78%
[E8 o
S
2019/12/28

Interim Report 2013 —F—=4E thlj i 5 25



26

Other Information

Has

Closing price No. of

per Share options

immediately  outstanding

Exercisable Exercise hefore the at

Date of grant period price  date of grant 1 January 2013
R=g-zF

RiRE -A-8

BT R REH

R¥E  ATEHE 8 SRAFE  BREHE
HKS$ HKS$
BT BT

Other Partcpants 2000224 2009/2/24 139 124 4000000
EpEE o

ES

2019/2/23

2009/5/11 2009/5/11 180 149 2,600,000
t

S}

HM

2019/5/10

Approximate
No. of shareholding
No. of options percentage of
options  exercised/ the underlying
granted  cancelled/ No.of ~ Shares for
during the  lapsed during options  the options
sixmonths the sixmonths  outstanding  in the share
ended ended 30 June at capital of
30 June 2013 2013 30June 2013  the Company
HE
ZE-=f
BE #BZtTHL

“%-z% ~ERR  R-E-zF  BREAR
REZTAL Bfiff/ ABZtE RHEALRF
~MERRBT  EE/ AN RS RAGRE
WEREHE BREME BREHE  HOEOM

- (1,000,000 3,000,000 0.10%
(Note 1)
(Hit1)

- - 2,600,000 0.09%

Total
At 172,750,000

(1,00000) 171,750,000 5.86%

Note 1: 1,000,000 options were exercised at HK$1.39 during the six
months ended 30 June 2013. The weighted average closing
price of the Shares immediately before the dates on which the
options were exercised was HK$1.62.
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Bt BE-T—=FA=FtHL~REAA
HARI A+ 1,000,0000% B A% 1 DA B A% B8
BRIE1.30 B T EITIE - RERBARIETT
B HARTAR 9 N4 T E A 1.62
BT e



Pursuant to the 2010 Share Option Scheme, the Company can issue
options so that the total number of Shares that may be issued upon
exercise of all options to be granted under the 2010 Share Option
Scheme are 146,486,250 Shares, representing approximately 5%
of the issued share capital of the Company as at 30 June 2013.
Eligible participants of the 2010 Share Option Scheme includes
all Directors (whether Executive or Non-executive and whether
independent or not) and any employees (whether full-time or part-
time) of any company in the Group or any entity in which any member
of the Group holds an equity interest (whether on an employment
or contractual or honorary basis or otherwise and whether paid
or unpaid) and any person considered by the Directors to have
contributions to any company in the Group or any entity in which any
member of the Group holds an equity interest. Details of the share
options outstanding under 2010 Share Option Scheme were as
follows:

Other Information
HiEgp

BIE2010E AR EETE] - AR A A E TS
BEAE - LA IR E 2010 B AR HE ST 21 5 %
B0 B AR T T RF T BT YRR (0 4R &
#146,486,250 &8 Ik 0 - (AR R RIRZE
—=FARNA=+HMBEBITRALNS% -
2010 EIRERTEIM A BIRB2HERTEAR

AERER(BERPTEFHHNTES
RERERBY)  AKEERKE QT

RS EERKE R BFARANERAE
MEENEMNEE (EmEBIRBAT
MEERER  GORKERHEMBEER
AR REERRYAKRETMKE
RERANEEERKE R BRARAE R
HEMEBELERAEMAL - 20108
PRt &I T M ARTTER BB T -

Approximate
No. of shareholding
Closing No. of options percentage of
price options  exercised/ the underlying
per Share No. of granted  cancelled/ No.of  Shares for
immediately options during lapsed during options  the options
before  outstanding the sixmonths the six months  outstanding in the share
Exercisable Exercise the date at ended ended 30 June at capital of
Date of grant period price of grant 1 January 2013 30 June 2013 2013 30 June 2013  the Company
Bz
ZE-zE
B2 #B=tAL
R=%-= “E-zF AERR K-E-=F ERERE
SEBRE -A-B #A=tAL B/  ARZTR  RHERLT
RTHAN ARH  AERRERT /AN RTEH  RAKRE
BFR  OHRHE RE SRYmE  BREHE NBRERR  BREHE  EREEE  HREoM
HKS HKS$
BT B
Mr. Han Jingyuan 2011/03/28  2011/04/27 308 308 9,800,000 - - 9,800,000 0.33%
BhELs o
Y
2021/03/27
2012/03/30  2012/05/30 203 2.01 9,800,000 - - 9,800,000 0.33%
to
S
2020112119
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Other Information

Hitt &R
Date of grant
Sl
Mr. Zhu Jun 2010/12/24
RERE
2012/03/30
Mr. Shen Xiaoling 2010/12/24
iy
2012/03/30
Mr. Zhu Hao 2010/12/24
Rk
2012/03/30

Exercisable
period

TR

2010/12/24

to

ES

20201219

2012/03/30
to
)

202012119

201012124
to

pay
==

202012119

2012/03/30
to
ES

20201219

201012124
to

pay
==}

2020112119

2012/03/30
to

pay
==

20201219

Exercise
price

B
HK$

B

3182

203

2.03

203

Closing
price

per Share
immediately
before

the date

of grant

REERE
BT RAMH
ShEmE
HKS$
BT

317

201

201

201
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No. of
options

No. of
options
granted

during

No. of
options
exercised/
cancelled/
lapsed during

outstanding the six months the six months

at

ended

1 January 2013 30 June 2013

R-B-Z%

-A-A

RTEN

FRE#E

2,600,000

2,600,000

2,600,000

2,600,000

2,600,000

2,600,000

BZ
ZE-=F
~B=THL
AMEARERT
MEREHE

ended 30 June
2013

BE
Z5-cF
ARZTHL
AMERR
B/
i/ Xam
BREHR

No. of
options
outstanding
at

30 June 2013

RZB-ZF

AA=TH

RTEN

BREHA

2,600,000

2,600,000

2,600,000

2,600,000

2,600,000

2,600,000

Approximate
shareholding
percentage of
the underlying
Shares for
the options

in the share
capital of

the Company

ERERR
BiERLE
BAfBRE
CH

0.09%

0.09%

0.09%

0.09%

0.09%

0.09%



Other Information

Hit &R

Approximate

No. of shareholding

Closing No. of options percentage of

price options  exercised/ the underlying

per Share No. of granted  cancelled/ No.of  Shares for

immediately options during lapsed during options the options

before  outstanding the six months the sixmonths  outstanding  in the share

Exercisable Exercise the date at ended ended 30 June at capital of

Date of grant period price of grant 1 January 2013 30 June 2013 2013 30June 2013  the Company
BE
-

82 AAZTAL
R-8-Z& ZE-z% NMERR  WE-=E BRERE
RiEERE -A-B #~A=tEL BFE/ ARZTR  ROERLT
R BAH ATEHN  AMEBRET /&N ATEN  RAHRE
R¥E  AEHE FE SRAGE BRESE NEREBE  BREXE  BREEE  HNESM
HK$ HKS$
BT BT

Mr. Han Li 2010/12/24 201012/24 3.182 317 1,200,000 -
ey o

ES

20201219

1,200,000 0.04%

2012/03/30  2012/03/30 203 201 2,600,000 & S 2,600,000 0.09%
fo
ES

20201219

Mr. Ondra Otradovec 20101224 20101224 3182 317 2,000,000 -
(resigned on 15 July 2013) to

Ondra Otradovec %&£ -
(HoF-=% 2020/12119
tATEREE)

2,000,000 0.07%

2012/03/30  2012/03/30 2.0 201 2,000,000 -
fo

pay
==

202012119

2,000,000 0.07%

Mr. Viiay Kumar Bhatnagar 2012/03/30  2012/03/30 203 2.01 2,000,000 -
Viiay Kumar Bhatnagar £ £ o

pay
==}

20201219

2,000,000 0.07%
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Other Information

Ha s

Mr. Liu Lei
(resigned on 31 July 2013)
HEss
(RoF—=%
tA=T-AEH)

MrWong Man Chung, Francis
BIREE

Mr. Wang Tianyi
s 7k

Date of grant

R¥H

201012724

2012/03/30

201012724

2012/03/30

2012/03/30

Exercisable
period

TR

2010/12/24

to

ey
==

20201219

2012/03/30
to
ES

20201219

201012124
to

pay
==

202012119

2012/03/30

to

ES

20201219

2012/03/30

to

ey
==4

202012119

Exercise
price

B
HK$

B

203

203

203

Closing
price

per Share
immediately
before

the date

of grant

REERE
BT RAMH
ShEmE
HKS$
BT

317

201

201

201
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No. of

options

No. of granted
options during

No. of
options
exercised/
cancelled/
lapsed during

outstanding the six months the six months

at ended

1 January 2013 30 June 2013

Bz

R=2-=fF  Z3-=f
-A-8 AA=tEL
Akl ABARET
BRREE HBREHA
2,600,000 -
2,000,000 -
2,300,000 -
2,300,000 -
2,000,000 -

ended 30 June
2013

BE
Z5-cF
ARZTHL
AMERR
B/
i/ Xam
BREHR

No. of
options
outstanding
at

30 June 2013

RZB-ZF

AA=TH

RTEN

BREHA

2,600,000

2,000,000

2,300,000

2,300,000

2,000,000

Approximate
shareholding
percentage of
the underlying
Shares for
the options

in the share
capital of

the Company

ERERR
BiERLE
BAfBRE
CH

0.09%

0.07%

0.08%

0.08%

0.07%



Employees

{3

Employee
[E&

Employees

B2

Qther Participants
AfhpaE

Total

a3

Date of grant

2010/12/24

2011/01/14

2012/03/30

2010/12/24

2012/03/30

Exercisable
period

TR

2010/12/24

to

ES

20201219

2011/01/14
t

S

H

2021/0113

2012/03/30
to

pay
==}

202012119

2010/12/24
fo
ES

20201219

2012/03/30
fo

pay
==}

202012119

Exercise
price

TEE
HKS$
BT

320

203

2.0

Closing
price
per Share

immediately

before
the date
of grant

RiEERE
R BAH
SRUTE

HK$

B

317

201

201

Other Information

Hit &R
Approximate
No. of shareholding
No. of options percentage of
options  exercised/ the underlying
No. of granted  cancelled/ No.of ~ Shares for
options during lapsed during options the options
outstanding the six months the sixmonths  outstanding in the share
at ended ended 30 June at capital of
1 January 2013 30 June 2013 2013 30June 2013  the Company
BE
§-=%
BE AA=tBL
R=B-z§ C-%-=f ~ERR RIE-zF ERERE
-R-B  AR=tAL B/ AAZTA  BAMEERLR
AEH  ABARET /AN AMIEH  RABRE
BRENE GBREME  BREBE  BRERE  ENEAL
22,200,000 - - 22,200,000 0.76%
800,000 % - 800,000 0.03%
48,470,000 - - 48470000 1.65%
5,036,000 - - 5,036,000 0.17%
3,560,000 - (400,000 3,160,000 0.11%
(Note 2)
(Wit2)
136,266,000 - (400,000 135,866,000 4.63%

Note 2: 400,000 options were lapsed during the six months ended 30
June 2013.

itz BEZT—=FXA=THIXEA

HAA - 400,000 AZ SR HEE 3 -
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Other Information

Ha s

Pursuant to the 2013 Share Option Scheme, the Company can
issue options so that the total number of Shares that may be issued
upon exercise of all options to be granted under the 2013 Share
Option Scheme are 146,571,250 Shares, representing 5% of the
issued share capital of the Company as at 30 June 2013. Eligible
participants of the 2013 Share Option Scheme includes all Directors
(whether Executive or Non-executive and whether independent
or not) and any employees (whether full-time or parttime) of any
company in the Group or any entity in which any member of
the Group holds an equity interest (whether on an employment
or contractual or honorary basis or otherwise and whether paid
or unpaid) and any person considered by the Directors to have
contributions to any company in the Group or any entity in which any
member of the Group holds an equity interest. As at 30 June 2013,
no options were granted under the 2013 Share Option Scheme.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the six months ended
30 June 2013 were rights to acquire benefits by means of the
acquisition of Shares or debentures of the Company or any other
body corporate granted to any Director or their respective spouses
or children under 18 years of age, or were any such rights exercised
by them; or were the Company or any of its holding companies,
fellow subsidiaries and subsidiaries a party to any arrangement
to enable the Company’s Directors, their respective spouses or
children under 18 years of age to acquire such rights in any other
body corporate.

CONTRACTS OF SIGNIFICANCE

Saved as disclosed above and the transactions as disclosed in Note
30 to the condensed consolidated interim financial information, no
controlling Shareholder or any of its subsidiaries have any contract
of significance with the Company or its subsidiaries during the six
months ended 30 June 2013.

SUBSTANTIAL SHAREHOLDERS

At 30 June 2013, the interests or short positions of every person, other
than a Director or chief executive of the Company, in the Shares and
underlying Shares as recorded in the register required to be kept by the

Company under Section 336 of the SFO are as follows:
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BAR2013MEARMERTEI - AR R A FITHER
7 A RIBIE 2013 B R & 7 &
LRI FT A R AR 1T (R B P] TR 1T RO IR D
BB A146,571,250 [R5 - lBERAR
AR E—=FNA=THEZTRAN
5% ° mm%h%+ﬂmAéh/ﬂﬁﬁ
BAREBAEMRRSIANEBEMREKER
HERENTMNERE2E i%«ﬂﬁ%ﬁ
THEATESREREEE L) REM
BE (ERZBAERR) (THZERKE
HREEBHEUNEMFARREZEH) AR
EERAUASETWARRAEETM
RERRBERENTMEEEL RN
FRAL - RZZTE—=FA=+H #
FARE 2013 BEARME AT 895 L R ARAE o

ESRBEROIESFHEF

BREXFBEEEIN BE_T—=FH
=+ B E A BB A E R - SEE
MEERREFS BHREIARm T/
TFTREREBBEARR BRI EAME
ABRRMAESFMERNER - KT
TSR MARBRETAERA
A« R RN E AR LN E QBB ERT T
MZhE BMEARRES  RESBNE
BHAR T\ HF 2 7] B E A EAMEA
BB AL ERER

EXREWN

B E XA BN RN EAE R MM %A
FHIRE B0 PR BRI R 9N » 1R R B E
FAMBRARBE-_T—=F-A=1H
LERME A \EAY SRR QR S EME A
BRI ERIEREGH °

FERR

EA:? =FXNA=Z1TH BEARAEE

REE %5 MBS 15015 336 IRFTF B H & &2
Hﬁm BEAT(ARRIEEHEETR
ABBRIN) IR RAEBER D A H =
SOABIAT -



Number of
Name Shares held
£B FrisRm &R

Wellbeing Holdings

1,255,849,124

ArcelorMittal Holdings AG 867,711,151
(formerly known as Mittal Steel Holdings AG) 509,780,740
(AiTf8 & Mittal Steel Holdings AG)

(“AM Holdings AG") (T AM Holdings AG |)
(Note 1) (#fz# 1)
ING Bank N.V. (Note 2) (fifi£2) 289,990,800
289,990,800

Deutsche Bank Aktiengesellschaft 220,934,306
(Note 3) (#1:£3) 219,801,940

Notes:

0

At 30 June 2013, Mr. Lakshmi Niwas Mittal and Mrs. Usha
Mittal beneficially own 39.39% of the issued share capital of
ArcelorMittal which indirectly holds the entire equity interest in
AM Holdings AG, which beneficially owns 867,711,151 Shares,
representing approximately 29.60% of the issued share capital of
the Company.

On 30 April 2008, AM Holdings AG entered into a put
option agreement with ING Bank N.V. and Deutsche Bank
Aktiengesellschaft, pursuant to which AM Holdings AG granted an
option to ING Bank N.V. and Deutsche Bank Aktiengesellschaft
over an aggregate of 509,780,740 Shares, representing 17.39%
of the issued share capital of the Company.

On 25 March 2011, AM Holdings AG entered into the extended
put option agreements with each of ING Bank N.V. and Deutsche
Bank Aktiengesellschaft by extending the aforesaid put option
agreements for a further term of 36 months from 30 April 2011.

Other Information
HiEgp

Percentage of
the Company’s

issued Long/short
share capital position
AN BE BT
& N= B KA
42.84% Long (&)
29.60% Long (4F)
17.39% Long (&)
9.89% Long (#F)
9.89% Short (%)
7.54% Long (4F)
7.50% Short (%)
Hrat -

M

RZZT—=ZFA=+H8 " Lakshmi
Niwas Mittal %t 4 F1 Usha Mittal A K&z
¥ A ArcelorMittal B #1787 39.39% T
ArcelorMittal & # # 5 AM Holdings AGZ
LA MEZE - AM Holdings AG Bz A
867,711,151 fRER M + UL AR R B BT
B&17 #9 29.60% #E 2k ©

RZZZNFEMA=+H  AM Holdings
AGEZ1ING Bank N.V.#1Deutsche Bank
AktiengesellschaftZ z] 7 — 1 #h
HA 1 5% 0 1B LLAM Holdings AGH
T ING Bank N.V.fDeutsche Bank
Aktiengesellschaft —{E 24 ##E - &
509,780,740 & 1 - (A AR AR E BT
ANE17.39% HERS

WRZZ—-——F=ZAZ+HH AM
Holdings AGEEING Bank N.V.#l
Deutsche Bank AktiengesellschaftZ ] 7
—MERABABERE - 1§ LR
EHENFER T ——FmMA=1+H
HE—FER=1/EA -
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Other Information

Has

On 30 April 2008, AM Holdings AG and ING Bank N.V. entered
into a put option agreement, pursuant to which AM Holdings AG
granted an option to ING Bank N.V. to sell 289,990,800 Shares.
As at 30 June 2013, ING Bank N.V. owned 289,990,800 Shares,
representing 9.89% of the issued shares capital of the Company.

On 25 March 2011, AM Holdings AG entered into the extended
put option agreement with ING Bank N.V. by extending the
aforesaid put option agreement for a further term of 36 months
from 30 April 2011.

On 30 April 2008, AM Holdings AG and Deutsche Bank
Aktiengesellschaft entered into a put option agreement in
which AM Holdings AG granted an option to Deutsche Bank
Aktiengesellschaft to sell 219,789,940 Shares. As at 30 June
2013, Deutsche Bank Aktiengesellschaft owned 220,934,306
Shares, representing 7.54% of the issued shares capital of the
Company.

On 25 March 2011, AM Holdings AG entered into the extended
put option agreement with Deutsche Bank Aktiengesellschaft by
extending the aforesaid put option agreement for a further term of
36 months from 30 April 2011.

Saved as disclosed above and in Directors’ Interests and Short
Positions in Securities sections, at 30 June 2013, no person, other
than a Director or chief executive of the Company, had interests or
short positions in the Shares and underlying Shares as recorded in
the register required to be kept by the Company under Section 336
of the SFO.

PURCHASE, SALES OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased, sold

or redeemed any of the Company’s listed securities during the six
months ended 30 June 2013.
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2 RZZZ)\FWA=+H ' AM Holdings
AGELZING Bank N.V.%5] 7 — 8
HifE A 0 Bt 0 AM Holdings AGH%
FING Bank N.V.— {4 54 7] &
289,990,800 I - M =T — =
#£XA=1H INGBank N.V.& &
289,990,800 iz i + (h AN A AIE BATAR
ANH)9.89% R o

RZZFE——F=A=-+HH" ' AM
Holdings AGEZING Bank N.V.Z:T 7 — 17

RABAHEDZE - 1§ Dl RIEEER
aﬁﬁ"]fﬁgﬁEE_f__fF@ﬂE‘T’Eﬁ—
HEE=F<MEA -

B RZEZENFWMA=+H ' AM Holdings
AG B2 Deutsche Bank Aktiengesellschaft
FAT —OREEEBGE B
AM Holdings AG# T Deutsche Bank
Aktiengesellschaft — {7 /EHH%TEE
219,789,940k fh - R=—ZE—=F <A
=8 » Deutsche Bank Aktiengesellschaft
#576220,934,306 BR i 1 - (h A XA B %%
TTRRAH) 7.54% fE2s o
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COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company acknowledges the importance of good corporate
governance practices and believes that it is essential to the
development of the Group and to safeguard the interests of the
equity holders. The Directors are of the opinion that the Company
has complied with the code provisions as set out in the Code on
Corporate Governance Practices (the “CG Code”) in Appendix 14 of
the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) throughout the six months
ended 30 June 2013, save for the following deviations:

Under Code Provision A.2.1 of the CG Code, the role of chairman
and chief executive officer should be separate and should not be
performed by the same individual. Currently, Mr. Han Jingyuan
serves as the Chairman of the Board and the Chief Executive Officer
of the Company. The Board believes that there is no immediate
need to segregate the roles of Chairman and the Chief Executive
Officer of the Company because the role of chief executive officer/
general manager of the Company’s major operating subsidiaries are
performed by other persons. The Board will consider the segregation
of the roles of the Chairman and the Chief Executive Officer of the
Company in light of the future development of the operating activities
or businesses of the Group.

Under Rule 3.10A of the Listing Rules, the Company should appoint
independent non-executive directors representing at least one-
third of the Board. On 30 April 2013, Mr. Yu Tung Ho (“Mr. Yu”) has
resigned as an Independent Non-executive Director of the Company.
Following the resignation of Mr. Yu, the number of independent non-
executive directors of the Company has fallen below the minimum
number required under Rule 3.10A. Following the resignation of Mr.
Ondra Otradovec (“Mr. Otradovec”) and Mr. Liu Lei (“Mr. Liu”) who
resigned as the Non-executive Directors of the Company on 15 July
2018 and 31 July 2013 respectively, the Board now consists of 9
members comprising 5 executive directors, 1 non-executive director
and 3 independent non-executive directors, with the number of
independent non-executive directors representing one-third of the
Board. Hence the requirement under Rule 3.10A of the Listing Rules
has been complied with.
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Other Information

Has

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The “Model Code for Securities Transactions by Directors of Listed
Issuers” as set out in Appendix 10 of the Listing Rules (the “Model
Code”) as it own code for dealing in securities of the Company by the
Directors.

The Company has made specific enquiry of all Directors and all
Directors have confirmed with the Company that they have complied
with the required standard set out in the Model Code during the six
months ended 30 June 2013.

AUDIT COMMITTEE

During the six months ended 30 June 2013, the audit committee of
the Company (“Audit Committee”) comprised four Independent Non-
executive Directors for the period from 1 January 2013 to 29 April
2013 and comprised three Independent Non-executive Directors for
the period from 30 April 2013 to 30 June 2013, namely Mr. Wong
Man Chung, Francis as the Chairman of the Audit Committee and
Mr. Yu Tung Ho (resigned on 30 April 2013), Mr. Wang Tianyi and Mr.
Zhou Guoping as the members of the Audit Committee.

The Audit Committee has reviewed the Group’s condensed
consolidated financial information for the six months ended
30 June 2013 and has also discussed the internal control, the
accounting principles and practices adopted by the Group. The
Audit Committee is of the opinion that the condensed consolidated
financial information have been prepared in accordance with the
applicable accounting standards, the Listing Rules and the statutory
requirements and that adequate disclosures have been made in the
interim report.

China Oriental Group Company Limited 5 5 Jy 45 [ 3% B A FR A 7

LIHBROTAESETESIZINREST
A

ARBEHRMEDARAME TS L
METABEFTETEFRHHRESTA]
(MEEFA DIEREEFEEARARAIEFD
TRl

AAREAZBESALEEEN M2
REECHALARR KERE-F
—ZEAAS+ALAEABEAE ST
5% =5 R LA B % -

BEREET

HE-_ZT—=F"A=Z1+HIEZXEAH
MA BZE—=F—H—BE=-%—=
FHEAZTNEHILEHB  ARFANEZRE
Be(8ZZ8g]) DRENEBILIENTT
B MAZE—="FNA=+HE_-Z
—=FRXA=THIHHE BFE=28T
IPNITES  ERZESIRAENTE
EUAREBEZZEENE RREELE (R
—E-=—FMA=TH®HE) EREL
EREBF AL -

ERZESCRAARERE_T—=F
NAZTHALERBAZERAGHUBEE
B YEAwmAREREEE RSB MR
e RAILED - BRREERR -
ERBHAAHMBERDIRER %
Al - EMRBIMEAERERR - LERT
HHmEANFELTTEHE -



APPRECIATION

Despite the tough environment in the first half of 2013, the Group is
still able to achieve satisfactory results in the first half of 2013. It is
attributable to support from its staff and Shareholders. The Board
would like to take this opportunity to extend its deepest gratitude to
its staff and Shareholders.

On Behalf of the Board

CHINA ORIENTAL GROUP COMPANY LIMITED
Han Jingyuan

Chairman and Chief Executive Officer

22 August 2013
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Report on Review of Interim Financial Information

PHMBEERNERRS

TO THE BOARD OF DIRECTORS OF CHINA ORIENTAL
GROUP COMPANY LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
40 to 92, which comprises the interim condensed consolidated
balance sheet of China Oriental Group Company Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at
30 June 2013 and the related interim condensed consolidated
statements of comprehensive income, changes in equity and cash
flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.
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Report on Review of Interim Financial Information (continued)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 22 August 2013
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Interim Condensed Consolidated Balance Sheet

RIS HEERER

(All amounts in RMB thousands unless otherwise stated) (& R2&3158R5 @ P LEBHUARE T T AER)

Unaudited Audited
AEER BERZ
30 June 2013 31 December 2012
Note —E-=f ==
/i3 ~A=tH =R
ASSETS EE
Non-current assets FREBEE
Property, plant and equipment mE - BEREE 8 8,844,676 9,039,970
Leasehold land and land use rights HELH K T FERRE 8 132,021 133,723
Investment properties REME 8 14,775 15,178
Intangible assets BREE 8 8,643 8,629
Available-for-sale financial assets AHHESRARE 9 137,327 157,280
Trade receivables FEYE SR 13 576,155 576,155
Prepayments, deposits and other receivables  FBTHE « e R E M EUERR 14 456,058 456,058
Loan receivable MR 10 300,000 300,000
Deferred income tax assets EEFMEHEE 214,998 201,090
Total non-current assets FRBEESH 10,684,653 10,888,083
Current assets REEE
Properties under development BERRSELENYE
and held for sale 11 739,744 388,013
Inventories 3 12 3,865,443 3,192,558
Trade receivables FEIE SR 13 299,017 547758
Prepayments, deposits and other receivables  TERFUR « e REMEYIRHR 14 1,600,224 1,787,922
Financial assets at fair value through RORAEEFEAEZHHA
profit or loss BRRERHEE 40,870 -
Amounts due from related parties [EU BB 5 R 30(c) 96,209 90,107
Prepaid current income tax BN E TGN 102,811 86,307
Loan receivables FEIETR 10 132,465 79,700
Notes receivable - bank acceptance notes ENEE-RITALES 15 3,840,868 5,702,736
Restricted bank balances ZIRHIR 7L 1,909,831 1,109,794
Cash and cash equivalents RekReEEY 1,261,228 879,005
Total current assets RBEEAT 13,888,710 13,863,900
Total assets HEE 24,573,363 24,751,983
EQUITY i
Equity attributable to owners BERADAESREENESR
of the Company
Ordinary shares LER 16 311,853 311,772
Share premium BB 16 2,192,131 2,191,087
Other reserves Hivf#E 17 1,509,253 1,493,880
Retained earnings Bl 5,110,175 5,045,030
9,123,412 9,041,769
Non-controlling interests PRgilids £y 499,152 513,247
Total equity A 9,622,564 9,555,016
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Interim Condensed Consolidated Balance Sheet (continued)

RIS HEERER @

(Allamounts in RMB thousands unless otherwise stated)

LIABILITIES

Non-current liabilities
Borrowings

Other long-term payables
Deferred revenue

Amounts due to related parties

Total non-current liabilities

Current liabilities
Trade payables
Accruals, advances and other payables

Amounts due to related parties

Current income tax liabilities

Other long-term payables - current portion
Borrowings

Total current liabilities
Total liabilities

Total equity and liabilities
Net current assets

Total assets less current liabilities

The notes on page 46 to 92 form an integral part of this condensed
consolidated interim financial information.

(BREERI  FESEAUARE T TAER)
Unaudited Audited
KRB mER
30 June 2013 31 December 2012
Note —E-Zf “E--F
Wizt ~A=t+A +-A=+-A
8
kRBEE
D 20 4,359,812 4,501,105
HiRABEMRR 21 194,129 26,129
EEWA 57,427 47,293
JES B 7 R 30(c) 89,263 89,263
FRBEES 4,700,631 4,663,790
TEaE
BB SR 18 3,348,456 3,678,585
BIRER  BUFER
Hi IR 19 2,745,551 2,778,326
[ B A F0E 30(c) 54,046 54,046
SHMEHas 43,608 53,314
B RBEM R - k&0 21 - 115,007
S 20 4,058,507 3,853,899
FBEES 10,250,168 10,533,177
HafE 14,950,799 15,196,967
ERKkaEa 24,573,363 24,751,983
REEETE 3,638,542 3,330,723
BEERRBEE 14,323,195 14,218,806
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Interim Condensed Consolidated Statement of Comprehensive Income

RIS SRS RER

(Allamounts in RMB thousands unless otherwise stated) (Fr S &5

Revenue
Cost of sales

Gross profit

Other income
Distribution costs
Administrative expenses
Other expenses

Other (losses)/gains — net

Operating profit

Finance income
Finance costs
Share of result of an associate

Profit before income tax
Income tax expense

Profit for the period

Other comprehensive income:
Itern that will not be reclassified
subsequently to profit or loss
Transfer of fair value losses
previously taken to reserve
to income statement upon
impairment of available-for-sale
financial assets, net of tax

Item that may be reclassified
to profit or loss

Fair value losses on available-for-
sale financial assets,
net of tax

Total comprehensive income
for the period
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HETAIESEE
B & HE A
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Unaudited
REEX
Six months ended 30 June
2013 2012
BZEASA=1THIEREA
—E—= i
16,334,395 18,798,728
(15,861,267) (17,918,731)
473,128 884,997
7,776 20,252
(67,380) (50,505)
(170,927) (222,656)
(30,945) (25,041)
(47,492) 62,923
164,160 669,970
83,001 73,651
(100,589) (305,052)
- (7,298)
146,572 431,271
(95,522) (163,633)
51,050 267,638
3,892 -
- (654)
54,942 266,984




Interim Condensed Consolidated Statement of Comprehensive Income (continued)

(Allamounts in RMB thousands unless otherwise stated)

Profit/(loss) for the period HRER, (BE)
attributable to: BER :
— owners of the Company . VNGl TSy
— non-controlling interests — e R R

Total comprehensive income/ mela (FR)BES

(loss) attributable to: BR:

— owners of the Company —RNARERFEE

— non-controlling interests — IR A
Earnings per share for profit HRARAGEREEE

attributable to owners of EaFINE RS

the Company for the period (AR T)

(express in RMB per share)

— basic —HE K

— diluted — iz

The notes on page 46 to 92 form an integral part of this condensed
consolidated interim financial information.

Dividends RE

FHEIf S R a RE R (@)

(Br=EREBIN - IESRBAARE T TAEL)

Unaudited
RIBEZX
Six months ended 30 June

2013 2012

Note BZEANA=1+HIEAREA
Bt —E-= —T——F
65,145 249,204
(14,095) 18,434
51,050 267,638
69,037 248,550
(14,095) 18,434
54,942 266,984
25 0.02 0.09
25 0.02 0.08

FA6ER AN E /ARG G IS
BREEED -

26 - -
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Interim Condensed Consolidated Statement of Changes in Equity

RIS ER R R

(Al amounts in RMB thousands unless otherwise stated)

Balance at 1 January 2013

Comprehensive income
Profit/{oss) for the period

Other comprehensive income
Transfer of fair value losses previously

taken to reserve to income statement
upon impairment of available-for-sale

financial assets, net of tax
Total comprehensive income/(loss)

Transactions with owners

Employee share option scheme:
- Proceeds from shares issued
- Value of employee services

Total transactions with owners
Balance at 30 June 2013
Balance at 1 January 2012

Comprehensive income

Profit for the period

Other comprehensive income

Fair value losses on available-for-sale
financial assefs

Total comprehensive income

Transactions with owners
Employee share option scheme:

- Proceeds from shares issued

- Value of employee services
Changes in ownership interests ina

subsidiary without change of control
Dividends to non-controling interests

Total transactions with owners

Balance at 30 June 2012

Note
Wit

RZZ-=5-B-BH&H

ek
HEH/ (58
Ak
R ES AR ER
BRA ARERLL
BESREZNRR
TBHE 17
Gals/ (BB A3
HEREEENRS
EENCHER
~¥khAETE 16
-EERBREE 17
HERBEENRAAT
R-B-=EAA=TENER
RZB-Z%-B-HNES
Baks
el
At
HIESBEE
MArEBEEE 17
BAbHEA

RRERAENRS
[ERBREE
~BTRAE50R 1
-EERBNEE 1
- Svssialh Ll N
HhERLR 17
BT FELRENRS

RERBEENRAAT
RZE-ZEXR=TRNESR

~ S

(B =HHEHI -

FBEBHNARE T ITREM)

Unaudited
AEEN
Attributable to owners of the Company
AAAREEEEELN

Share Other Retained Non-controlling Total
capital reserves earnings Total interests equity

Bx Hitie BkE B FEmMER BRAT
2,502,859 1,493,880 5,045,030 9,041,769 513,47 9,555,016
- - 65,145 65,145 (14,095) 51,050
- 3,802 - 3,802 - 3,802
- 3,802 65,145 69,087 (14,095) 54,942
1,125 - - 1,125 - 1,125

- 11,481 - 11,481 - 11,481
1,125 11,481 - 12,606 - 12,606
2,503,984 1,509,253 5,110,175 9,123,412 499,152 9,622,564
2,502,006 1,370,287 4991,327 8,863,620 647,730 9,511,360
- - 249,204 249,204 18,434 267,638
- (654) - (654) - (654)

- (654) 249,204 248550 18,434 266,984

853 - - 853 - 853

- 51,340 - 51,340 - 51,340
- (10,29) - (10,295) (83,348 (93,643)
- - - - (71,560) (71,550)
853 41,045 - 41,89 (154,898) (113,000)
2,502,859 1410678 5,240,531 9,154,068 511,266 9,665,334

The notes on page 46 to 92 form an integral part of this condensed

consolidated interim financial information.
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Interim Condensed Consolidated Statement of Cash Flows

(Allamounts in RMB thousands unless otherwise stated)

Net cash generated from/

(used in) operating activities
Net cash used in investing activities
Net cash (used in)/generated

from financing activities

Net increase in cash and
cash equivalents

Cash and cash equivalents
as at 1 January

Effect of foreign exchange
rate changes

Cash and cash equivalents
as at 30 June

The notes on page 46 to 92 form an integral part of this condensed

reEsES/(FTFe) B
SR

RERSRENIRSFEER

BEED (FrFE) EEM
HEHER

RERBLEEYEM
R
HNIE FE S 3 B ) 24 28

RAAR=TREER
REEEY

consolidated interim financial information.

RIS HRERER

(Br=EREBIN - IESRBAARE T TAEL)

Unaudited
RBEX

Six months ended 30 June

2013 2012
BZEA~A=1+HIEA@EA

—E—=F —E——F
1,540,340 (563,523)
(444,375) (128,792)
(709,110) 826,347
386,855 134,032
879,005 965,082
(4,632) 1,879
1,261,228 1,100,993

FA6E 2 AWM AR S G IS
BRI o

Interim Report 2013 —F—=4E thlj i 5

45



46

Notes to the Condensed Consolidated Interim Financial Information

RS SR B E R

(Allamounts in RMB thousands unless otherwise stated) (Fr S &5

GENERAL INFORMATION

China Oriental Group Company Limited (the “Company”)
was incorporated in Bermuda on 3 November 2003 as an
exempted company with limited liability under the Companies
Act 1981 of Bermuda as a result of a group reorganisation.
The address of the Company’s registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda.

Following the completion of the global offering, the Company’s
shares were listed on The Stock Exchange of Hong Kong
Limited (the “Hong Kong Stock Exchange”) on 2 March 2004.

The Company together with its subsidiaries are hereinafter
collectively referred to as the Group. The Group is principally
engaged in the manufacture and sales of iron and steel
products, sales of iron ore and real estate business. The Group
has manufacturing plants in Hebei Province and Guangdong
Province of the People’s Republic of China (the “PRC”) and
sells mainly to customers located in the PRC. The Group also
engages in real estate business in the PRC.

This condensed consolidated interim financial information
was presented in RMB thousand, unless otherwise stated.
This condensed consolidated interim financial information was
approved for issue on 22 August 2013.

This condensed consolidated interim financial information has
been reviewed, not audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 June 2013 has been prepared in
accordance with Hong Kong Accounting Standards (‘HKAS”)
34, ‘Interim financial reporting’. The condensed consolidated
interim financial information should be read in conjunction
with the annual financial statements for the year ended 31
December 2012, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”).
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & O FR 52 B 3 B ()

(Allamounts in RMB thousands unless otherwise stated) (B EEAIN - i S EBEUARET T AER)

ACCOUNTING POLICIES

Except as described below, the accounting policies applied

are consistent with those of the annual financial statements

for the year ended 31 December 2012, as described in those

annual financial statements.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total
annual earnings.

Financial assets at fair value through profit or loss.

Financial assets at fair value through profit or loss
are financial assets held for trading. A financial asset
is classified in this category if acquired principally for
the purpose of selling in the short term. Derivatives
are also categorised as held for trading unless they
are designated as hedges. Assets in this category are
classified as current assets if expected to be settled
within 12 months; otherwise, they are classified as non-
current.

R
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & Of R HA B A R B o ()

(Al amounts in RMB thousands unless otherwise stated)

3

(B =HHEHI -

ACCOUNTING POLICIES (continued)

)

HKAS 1 (Amendment) “Presentation of financial
statements”. The main change resulting from these
amendments is a requirement for entities to group items
presented in ‘other comprehensive income’ (OCI) on
the basis of whether they are potentially reclassifiable to
profit or loss subsequently (reclassification adjustments).
The amendments do not address which items are
presented in OCI. The new amendments on presentation
of financial statements have been adopted by the Group,
which are set out in the statement of comprehensive
income.

HKFRS 13 “Fair value measurements”. HKFRS 13
aims to improve consistency and reduce complexity
by providing a precise definition of fair value and a
single source of fair value measurement and disclosure
requirements for use across HKFRSs. The requirements,
which are largely aligned between HKFRSs and US
GAAP, do not extend the use of fair value accounting but
provide guidance on how it should be applied where its
use is already required or permitted by other standards
within HKFRSs or US GAAP. The new disclosure
requirements on fair value measurement have been
adopted by the Group (which are set out in Note 5).

There are no other amended standards or interpretations
that are effective for the first time for this interim period
that could be expected to have a material impact on the
Group.

China Oriental Group Company Limited 5 5 Jy 45 [ 3% B A FR A 7

FBEBHNARE T ITREM)

3

B BE (&)

(©

TR G ERFE 1R (ERIA)
[MBEREROER] > ZEEA]
MEREFHOHRTETRIBLENE
kR & Yas | 2 5H0IR B IZE
BREGARESRERAR(E
MO BGRE)ETHHE - WHE
&1 36 4 08 8 A E b R B W
EHNHEE - AKREDEME
M EBRN 2RI FER]
HENFE KK -

FEVBREERFEIZRA
REEME] BAVWHREE
AIFE 13K E ERBRERA(E
BZREEERIAEEE
ZE-RREENREEMBRSE
o RN 55 AR TE B B T B2 7T — B
RO DN - BEM R
SR REXELRERANZ
RERERYEE X TEK
DNABESFTZER - HERH
REFERCABEMBREE
AIHEBEARSARIAZE
fib YE B R SR 2 1B T R
WAERZIES - ARER K
MR BEFENHREESL
(FRHIEES) ©

B AN rh B AR B R AR R
HAEEaT E Rk R
SUHAEBELEATE -



Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & O FR 52 B 3 B ()

(Allamounts in RMB thousands unless otherwise stated) (B EEAIN - i S EBEUARET T AER)

ACCOUNTING POLICIES (continued)

The following new standards and amendments to standards
have been issued but are not yet effective for the financial year
beginning 1 January 2013 and have not been early adopted:

° HKFRS 9 ‘Financial instruments’ addresses the
classification, measurement and derecognition of
financial assets and financial liabilities. The standard
is not applicable until 1 January 2015 but is available
for early adoption. When adopted, the standard will
affect in particular the Group’s accounting for its
available-for-sale financial assets, as HKFRS 9 only
permits the recognition of fair value gains and losses
in other comprehensive income if they relate to equity
investments that are not held for trading. Fair value gains
and losses on available-for-sale debt investments, for
example, will therefore have to be recognised directly in
profit or loss.

There will be no impact on the Group’s accounting for
financial liabilities, as the new requirements only affect
the accounting for financial liabilities that are designated
at fair value through profit or loss, and the Group does
not have any such liabilities. The derecognition rules have
been transferred from HKAS 39 ‘Financial instruments:
Recognition and measurement’ and have not been
changed. The Group has not yet decided when to adopt
HKFRS 9.

There are no other HKFRSs or HK(IFRIC) interpretations
that are not yet effective that would be expected to have
a material impact on the Group.
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & Of R HA B A R B o ()

(Allamounts in RMB thousands unless otherwise stated) (Fr S &5

4

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year
ended 31 December 2012, with the exception of changes
in estimates that are required in determing the provision for
income taxes and disclosure of exception item (see Note 8).

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price
risk), credit risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements as at 31 December
2012.

There have been no material changes in the risk
management department since year end or in any risk
management policies since the year end.
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & O FR 52 B 3 B ()

(All amounts in RMB thousands unless otherwise stated) (B B EIRAEIN - FIBE & BHIUARB T TAEN)

5  FINANCIAL RISK MANAGEMENT (continued) 5 MEREBERE)
5.2  Liquidity risk 52 REELER
The table below analyses the Group’s financial liabilities TERIFEERAEAHNTNEHES
into relevant maturity groupings based on the remaining T e HA R 2 BRAE B HAR o 5l
period at the balance sheet date to the contractual AEEEMEBEETHN - XK
maturity date. The amounts disclosed in the table are the ARENSEENTENARITIR
contractual undiscounted cash flows. HERE o
Lessthan  Betweeni1 Between2 Over5

1year and2years and5years years Total
At 30 June 2013 R=B-Z£XA=1H 18 1226 235 SENE At
Borrowings ft 4058507 50,000 4,309,812 - 8418319
Interests payments on borrowings [BRFE T 379255 337,381 250,179 - 066815
Trade payables ERESER 3,348,456 - - - 334845
Other payables EHERER 505813 168,000 - 26,120 699,942
Amounts due to related parties AR 54,046 - T4 51859 143,309
Guarantee for bank borowings of athird party = RAIESER 8,513 12,960 - 5 21473

Lessthan  Between1  Between? Overd

Tyear and2years and5years years Total
At 31 December 2012 RZB-—Ft+-R=t-H 16 1228 2E5F  ENE At
Borrowings {3 3,853,899 125000  4:376,105 - 8355004
Interests payments on borrowings BRI e 34753 346375 423469 - 1154507
Trade payables EAEZERN 3,678,585 - - - 3678585
Other payables EthERER 677,428 - - %129 703557
Amounts due to related parties FERER TR 54,046 - 37,404 51859 143309
Finance lease libilty BANERR 115,007 - - - 15007
Interest payments on finance lease iablty ABEHEREL NS 732 - - - 732
Guarantee for bank borowings of athird party = BTEEER - 30,019 - - 30,019
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & Of R HA B A R B o ()

(Al amounts in RMB thousands unless otherwise stated)

(B =HHEHI -

5 FINANCIAL RISK MANAGEMENT (continued)
5.3 Fair value estimation

The table below analyses financial instruments carried at
fair value, by valuation method. The different levels have
been defined as follows:

. Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

° Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices) (level 2).

° Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (level 3).

The following table presents the Group’s assets and
liabilities that are measured at fair value as at the balance
sheet dates:

At 30 June 2013 R=B-ZFXA=tH
Assets BE
Financial assets at BOREEFEEAE
fair value through TAERERCSREE
profit or loss
— Trading funds -EEHES
- Trading derivatives -BEMT4TA
Available-for-sale HHESRHEE
financial assets
- Equity securities (Note 9)  — BRAEH (#7:£9)
Total assets wEE
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FBEBHNARE T ITREM)

5 MBERRERE)

5.3 AREEMET
TREBHBEEDMIZARE
BtEmEeR T A - TRE&R
FOEMT ¢
e HRTrEEXBEMERET

HWECREAR) (B—
) o
e BRBEENRE —HRHOME
SN BEXBENAIHE
B (BMEM) sz (Bf
REERE)WMAER(E
) e
o RBWIEAERMISER
METNEEXABBENG
ANEEH(BI ARl B R 1) 8
ABED(B=4) o
TREJINASEREEAUR
hEBEFECEENREE
Level 1 Level 2 Level 3 Total
E—5 -t 14 EZH &%
10,046 - - 10,046
30,824 - - 30,824
27,722 - - 27,722
68,592 - - 68,592




Notes to the Condensed Consolidated Interim Financial Information (continued)
& BR & O o HA B 7 & BB & ()

(Allamounts in RMB thousands unless otherwise stated) (B EEAIN - i S EBEUARET T AER)

5  FINANCIAL RISK MANAGEMENT (continued) 5 BEEREKRER(EZ)

5.3 RAAREEMGE (&)

5.3 Fair value estimation (continued)

Level 1 Level 2 Level 3 Total
E—1 ot E=8 st
At 31 December 2012 R=B--F+=A=+-H
Assets BE
Available-for-sale AEHESRAE
financial assets
- Equity securities (Note 9)  — &A% (#77£9) 47,675 - - 47 675

During the six months ended 30 June 2013 and 2012,
there are no transfers among levels of the fair value
hierarchy used in measuring the fair value of financial
instruments, and also no changes in the classification of
financial assets as a result of a change in the purpose or
use of those assets.

5.3.1 Fair value measurements using quoted prices
(Level 1)

The Group’s trading fund investments, classified
as level 1 financial assets, are the fund investment
agreements entered into by the Group and Harvest
Fund Management Co., Ltd. (the “Harvest Fund”)
whereby the Group is expecting to earn short-
term gain from the funds. The fair values of the
trading funds are determined based on the quoted
market prices at the balance sheet date. For the six
months ended 30 June 2013, the gains in the fair
values of the trading funds were recorded in “other
(losses)/gains — net” in the interim condensed
consolidated statement of comprehensive income,
and amounted to approximately RMB2.5 million.

BE_ZT— =Kk _FT—_F
ANAZTRIEABEASBEA -
eRIAEAREEGTEMER
ARBEEEREARBHELE
B BEEREERSEESR
MERAMBRECMEENS
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AEEHEEEESERSR
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MESIRE R - Bt
REBEBFEZESRR
BUEHkZE - EEESH
AR EBEDNREEBTR
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & Of R HA B A R B o ()

(Al amounts in RMB thousands unless otherwise stated)

(B =HHEHI -

5 FINANCIAL RISK MANAGEMENT (continued)

5.3 Fair value estimation (continued)

5.3.1 Fair value measurements using quoted prices

(Level 1) (continued)

The Group’s trading derivative investments,
classified as level 1 financial assets, are the iron
ore swap contracts entered into by the Group
and Development Bank of Singapore which may
reduce the impact of the volatility of iron ore
price on the Group. The fair value of the iron ore
swap is determined based on the prices on the
Singapore Exchange at the balance sheet date.
For the six months ended 30 June 2013, the
gains in the fair value of the trading derivatives
were recorded in “other (losses)/gains — net” in
the interim condensed consolidated statement
of comprehensive income, and amounted to
approximately RMB4.7 million.

The Group’s equity securities investments,
classified as level 1 financial assets, are
investments in shares which are listed on the Main
Board of the Hong Kong Stock Exchange. The
fair values of the listed securities are determined
based on the quoted market prices at the balance
sheet date (Note 9).
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & O FR 52 B 3 B ()

(Allamounts in RMB thousands unless otherwise stated)

FINANCIAL RISK MANAGEMENT (continued)

5.4 Fair value of financial assets and liabilities measured at

amortised cost

The fair value of the other financial assets and liabilities of

the Group approximate their carrying amount as at the

balance sheet date.

PRINCIPAL SUBSIDIARIES OF THE GROUP

Except as described below, the information of the Group’s

principal subsidiaries is consistent with those of the annual

financial report for the year ended 31 December 2012, as

described in the annual financial statements:

Name

&R

Suzhou Jinxi Boyuan Real
Estate Co., Ltd.
("Suzhou Boyuan”)

BN ZABERERE
BRAT((EMEE])

Place and date
of incorporation
AR
HERAH

PRC
23 January 2013

mE
“5-=F
-A-+=8

Legal status

EEREER

Limited liability company

Percentage of
equity interest
attributable
to the Group
AREEL
REAMM

97.6%
(Indiirectly held)

97.6%
(FEH%)

(Br=EREBIN - IESRBAARE T TAEL)

BHERERE (&)

5.4 REBHAAGFTEZEREER
=N WA/ ]

REEH  AEENEMSE
BERBENAABEIOMUR
AREE °

AEBNEEMRE LR

BRTaEIN NEEEEHNER A
MEREBE_ZTZ——_F+_-A
St BLEFENFEFBREDN
BX (B FEM B REME) — =

Issued and
fully paid Authorised
capital capital Principal activities
BRAR
BRRA tERE  TEEH
RMB30,000,000  RMB30,000,000 Development and
sales of real
estate
ARE ARE  BHERELEE
30,000,0007c 30,000,0007T
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & Of R HA B A R B o ()

(Allamounts in RMB thousands unless otherwise stated) (Ex S E#ERAI) @ FIE S RBHIAARB T L AENM)

7  SALES AND SEGMENT INFORMATION 7

(@) Sales

The Group is principally engaged in the manufacture and
sales of iron and steel products, sales of iron ore and
real estate business. Sales recognised for the six months
ended 30 June 2013 and 2012 were as follows:

Sales: SHERE -
Gross sales less discounts, SHE R -
returns and sales taxes RERIEET
— H-section steel products —H AV E @
— Strips and strip products — A N A R E S
— Billets — R
— Rebar — 124
— Cold rolled sheets
and galvanised sheets —RELR R SE AR
—Iron ore —EEA
- Real estate —FEiE
- Others —Efth
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HEBRERDBEH

(a)

REBFENEAE RIFEH
HED HEABOAREH
EXR BEZZT—=FK=
E——FEXNA=ZTRHILEANEA
HRHEEMNT ¢

Six months ended 30 June

2013 2012
BEXA=THLXEA
—E—= —E——4F
Unaudited Unaudited

RBEX RNEEZ
5,406,857 6,051,500
5,262,117 6,719,227
2,471,037 3,195,844
1,120,336 1,377,491

874,775 1,231,379
1,064,252 -
42,258 176,205
92,763 47,082
16,334,395 18,798,728




(Allamounts in RMB thousands unless otherwise stated)

7  SALES AND SEGMENT INFORMATION (continued)

(b)

Segment information

The chief decision-maker has been identified as the
management committee, which comprises all executive
directors and top management. The chief decision-
maker reviews the Group’s internal reporting in order to
assess performance and allocate resources.

Based on these reports, the chief decision-maker
considers the business from a business perspective.
From a business perspective, the chief decision-maker
assesses the performance of the iron and steel and the
real estate segments.

(i) Iron and steel — Manufacture and sale of iron and
steel products, sale of iron ore; and

(i) Real estate — Development and sale of properties.

The chief decision-maker assesses the performance of
the operating segments based on a measure of revenue
and operating profit. This measurement is consistent
with that in the consolidated financial statements for the
year ended 31 December 2012.

Notes to the Condensed Consolidated Interim Financial Information (continued)
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & Of R HA B A R B o ()

(Allamounts in RMB thousands unless otherwise stated) (Fr S &5

7  SALES AND SEGMENT INFORMATION (continued)

(b)  Segment information (continued)

The segment information provided to the chief decision-

maker for the reportable segments for the period was as

follows:

Segment revenue

Segment operating profit
Finance costs - net

Profit before income tax
Income tax expense

Profit for the period

Other income statement items
Depreciation and amortisation

Capital expenditure

AEHA

A EEEER
BT — 38

BRFRISBLATE A
FISHER

Ty gl

HitFBRER
FrEREH

BARX
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7 HEERIBER(E)

1.5

b) DEEFR (F
AR E S HRE T ERR
RANDFER 25T

Six months ended 30 June 2013
BEE-ZEAA=1tHLEAREA

Iron and steel Real estate Total
e EiE w@st

Unaudited

RBER

16,292,137 42,258 16,334,395
160,526 3,634 164,160
(17,460) (128) (17,588)
146,572
(95,522)
51,050
518,326 392 518,718
369,278 129 369,407




7

(All amounts in RMB thousands unless otherwise stated) (& =& $#5#R4) -

SALES AND SEGMENT INFORMATION (continued)

Segment information (continued)

Segment revenue DB

Segment operating profit 2 EEE BRI

Finance (costs)/income — net B (RA) /WA —F8
Share of result of an associate  EMMEE L ARIERE

Profit before income tax BRETEBEAT A

Income tax expense FiEHER

Profit for the period b

Other income statement items H#FIERER
Depreciation and amortisation 472 K #$H

Capital expenditure EXEY

Segment assets are those operating assets that are
employed by a segment in its operating activities.
Segment assets are determined after deducting related
allowance that is reported as direct offsets in the balance
sheet. Segment assets consist primarily of leasehold
land and land use rights, property, plant and equipment,
investment properties, intangible assets, investment in
an associate, properties under development and held
for sale, inventories, trade receivables, prepayments,
deposits and other receivables, amounts due from
related parties, notes receivable, restricted bank
balances and cash and cash equivalents.

Segment liabilities are those operating liabilities that
result from the operating activities of a segment.
Segment liabilities consist primarily of other long-term
payables, deferred revenue, amounts due to related
parties, trade payables and accruals, advances and
other payables.

Notes to the Condensed Consolidated Interim Financial Information (continued)
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7 SHE®EED

(b)

AEZBAAARE T TREN)

BER(E)

DEER (F)

Six months ended 30 June 2012

BE-ZT——F A=tHLEAEA
Iron and steel Real estate Total
i) FEitE CE
Unaudited
RICER
18,622,523 176,205 18,798,728
635,347 34,623 669,970
(231,439) 38 (231,401)
(7,298) - (7,298)
431,271
(163,633)
267,638
452,190 234 452,424
750,989 119 751,108

Inter
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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(All amounts in RMB thousands unless otherwise stated) (& R2&3158R5 @ P LEBHUARE T T AER)
7  SALES AND SEGMENT INFORMATION (continued) 7 HEERSBER(E)
()  Segment information (continued) (o) DEER(E)
The segment assets and liabilities as at 30 June 2013 REFE—=F-~A=+HMSS
were as follows: HEERBEBWAT
Iron and steel Real estate Total
mE Rt E w@st
Unaudited
ABER
Total assets and BEERRED
segment assets for MoHEE
reportable segments 22,846,875 798,017 23,644,892
Unallocated: AP
Avallable-for-sale financial assets A/t HHELRIEE 137,327
Deferred income tax assets BEFTSHERE 214,998
Loan receivables FEWER 432,465
Financial assets at fair value BRrEETEAEE
though profit or loss FABRRISHEE 40,870
Prepaid current income tax BT EHATIEH 102,811
Total assets per balance sheet ~ EEBBRANAEE 24,573,363
Total liabilities and BABERRESH
segment liabilities for HaBas
reportable segments 6,004,466 479,833 6,484,299
Unallocated: AP
Current income tax liabilities 2HMERas 43,608
Current borrowings mENER 4,058,507
Non-current borrowings JEREER 4,359,812
Dividends payable FERARE 4,573
Total liabilities per balance sheet EEBEXAMNBAEE 14,950,799
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & O FR 52 B 3 B ()

(Allamounts in RMB thousands unless otherwise stated) (B EEAIN - i S EBEUARET T AER)

7  SALES AND SEGMENT INFORMATION (continued) 7 HEERSBER(E)
(b)  Segment information (continued) (b) HEERE)
The segment assets and liabilities as at 31 December R-E——F+-_A=+—H
2012 were as follows: MoHMEERBENT
Iron and steel Real estate Total
pie) FEivE FeH
Audited
"EY
Total assets and BEERREDD
segment assets for HoHERE
reportable segments 23,395,618 531,988 23,927,606
Unallocated: AP
Available-for-sale financial assets Al HE4 B EE 157,280
Deferred income tax assets EEFEHEE 201,090
Loan receivables EME TR 379,700
Prepaid current income tax B E HFEH 86,307
Total assets per balance sheet ~ EEBBRAKNBEE 24,751,983
Total liabilities and BEEREESD
segment liabilities for i 0pa =l
reportable segments 6,518,649 265,425 6,784,074
Unallocated: AP
Current income tax liabilities EHMEHas 53,314
Current borrowings MENER 3,853,899
Non-current borrowings IEnENE R 4,501,105
Dividends payable RS 4,575
Total liabilities per balance shest AEBEBEXRAMNMAEE 15,196,967
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & Of R HA B A R B o ()

(Al amounts in RMB thousands unless otherwise stated)

8

(B =HHEHI -

FBEBHNARE T ITREM)

CAPITAL EXPENDITURE 8 EREX
Leasehold
Property, plant  land and land Investment Intangible
and equipment use rights properties assets
WX BE  EEI#R
R tiERE REnx ER&E
Unaudited
AEEH
Six months ended 30 June 2013 BE-E-=ERAZTALAER
Opening carrying amount as R-E-=E-R-ANEINREE
at 1 January 2013 9,039,970 133,723 15,178 8,629
Addtions RE 369,358 - - 49
Disposals RE (1,343) - - -
Depreciation and amortisation (Note 22) WERES W2 (516,578) (1,702 (403) (35)
Impaiment (Note) MWL) (46,731) - - -
Closing carrying amount as at 30 June 2013 W=E-ZExA=TRANEARER 8,844,676 132,021 14,775 8,643
Six months ended 30 June 2012 HEZE-—EnA=THIEAER
Opening carrying amount as RZZ-Z5-A-ANETREE
at 1 January 2012 8,395,398 187,128 15,984 8,530
Addftions hE 751,080 - - 28
Disposals RE (38,051) - - -
Depreciation and amortisation (Note 22) TEREHH2) (450,307) (1,709) (403) (12)
Closing carying amount asat 30 June 2012 W=E-—FRA=THMNSHRERE 8,658,120 135,426 15,581 8546
Note: Mt
During the six months ended 30 June 2013, provision for impairment HE-_ZT—=F "A=+HLEAERH

of RMB46,731,000 was made for two production lines of a subsidiary
for the manufacturing of galvanised and cold rolled sheets (Note 22).

The impairment provision amount was determined based on the
recoverable amount of a CGU (cash-generating unit) determined
based on value-in-use calculations. These calculations use pre-
tax cash flow projections based on financial budgets approved by
management covering the remaining useful lives. Cash flows within the
remaining useful lives are extrapolated by using the estimated growth
rates. The production lines will be disposed at the end of the remaining
useful lives. The growth rate does not exceed the long-term average
growth rate for the galvanised sheets and cold rolled sheets business
with which the CGU operates.
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FIA - B — R E A B & E
TR R R BLAR A9 A EE AR (P E 22) 1R AL
BEREARE467318T -

MERGSBIRRIEEREETER
ReELBNZARESRETE - 25
AEERATHRARSRERD  HKE
EEREMIERER SR ERFROM
BEE - FAERFRNRSIRERE
HERRHE AESSRIBREREF
BREE WEEXITGHBEEAFRTE
EBMKENEFRLSEARETN R
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Notes to the Condensed Consolidated Interim Financial Information (continued)
& BR & O o HA B 7 & BB & ()

(Allamounts in RMB thousands unless otherwise stated)

CAPITAL EXPENDITURE (continued) 8
Note: (continued)
The key assumptions used for the value-in-use calculations as at 30
June 2013 were as follows:
Gross margin EH
Growth rate BRE
Discount rate IR =
AVAILABLE-FOR-SALE FINANCIAL ASSETS 9
Unlisted equity interests JE TR
Less: impairment provision R ERE
Net HE
Listed equity interests s
Add: fair value losses previously hn: SERTET AR
credited to equity NABEEBE

Less: impairment provision (Note)
Less: fair value losses credited to

equity
Net

Total

Note:

W ORER A (M)

(Br=EREBIN - IESRBAARE T TAEL)

BEXREX (&)

Hizt - (&)

RZE—=FRA=THRRNERER
AAEZEERRAT

1.32%~6.44%
5.00%
10.50%

IHHESHMEE

30 June 31 December

B F AR AR EE

BB

R

4B =
WL

During the six months ended 30 June 2013, there was a significant
decline in the fair value of securities, which indicated that the cost of
the investment may not be fully recovered. An impairment provision
of RMB23,845,000 was provided for impairment of available-for-
sale financial assets by the Directors as at 30 June 2013 (Note 22).

2013 2012
—E—= —E——F
~A=t+H +=ZA=+—H
Unaudited Audited

RBEZX KEZ
297,705 297,705
(188,100) (188,100)
109,605 109,605
47,675 58,371
3,892 -
(23,845) -
- (10,696)
27,722 47,675
137,327 157,280

st

HE-_ZT—=FA=ZTAHL MAAH
MR BFAREBEMNANETNRERE
BRASN T2 HKE  c RZT—=F
ANAZ+H EFCHAHEHESHE
EREELREREARE2,384.58T
(ffzE22) °
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & Of R HA B A R B o ()

(Allamounts in RMB thousands unless otherwise stated) (ExSE#ERAI) @ FIE S RBHIAARB T L AENN)

10 LOAN RECEIVABLES 10 EWER

30 June 31 December

2013 2012
= ——¥i2 —T—=F
AAS+R +=A=+—8
Unaudited Audited
RICERZ KEEIZ
Non-current ERE
Loan receivable e E K 300,000 300,000
Current B
Loan receivables JEWE TR 143,500 80,000
Less: impairment provision B RS (11,035) (300)
132,465 79,700
432,465 379,700
As at 30 June 2013 and 31 December 2012, the carrying RZE—=F"A=+HEZZE
amounts of loan receivables approximated their fair values. —ZF+ZA=1T—H8 ZFEK
BERzEmELAUEAREE -
11 PROPERTIES UNDER DEVELOPMENT AND HELD 11 BEPERBELHENYE
FOR SALE

30 June 31 December

2013 2012
—E-= —E——F
AA=+H +=ZA=+—H
Unaudited Audited
RICEX KEEIZ
Properties under development comprise:  ZEFEBIE ¢
— Construction costs — KA 220,686 140,828
- Land use rights — T Hb{E A 437,887 136,268
— Interests capitalised —EREFE 6,900 5,847
665,473 282,943
Completed properties held for sale BIEREE RS 74,271 105,070
739,744 388,013
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& BA & O FR 5 B 3 B ()

(Allamounts in RMB thousands unless otherwise stated)

INVENTORIES

Raw materials and materials in-transit R R RIS R
Work-in-progress &
Finished goods BURK i

The Group recognized an inventory provision of approximately
RMB17 million for the six months ended 30 June 2013 (2012:
reversal of write-down of inventories to net realisable value
of RMB108 million) (Note 22) in respect of the write-down
of inventories to their net realisable values. These provision
changes have been included in “cost of sales” in the interim
condensed consolidated statement of comprehensive income.

(Br=EREBIN - AESRBAARE TTAEL)

12 =&

30 June 31 December

2013 2012
—E—=fF —E——F
NA=+H +=ZA=+—H
Unaudited Audited

RBEZX EZ
2,543,300 2,239,405
300,467 259,445
1,021,676 693,708
3,865,443 3,192,558

HE-_Z—=FA=1+H1~MA
A AEERGEEEEMBEZEA
S FERROAREA,700&TH
FERE(ZCE——F: FEEEK
BEE A B R ER D ARE1.08
Bor) (MisF22) - ZBEEZHERN
FREARA S AR & e R A [ E K
NN
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & Of R HA B A R B o ()

(Allamounts in RMB thousands unless otherwise stated) (Fr S &5

13 TRADE RECEIVABLES

Non-current FERE

Trade receivables FEWE Z IR
Current RE

Trade receivables JEWE SRR
Less: impairment provision W R ERE
Trade receivables — net JEWE SRR —

The non-current trade receivables represented the receivables
due from a third party for the provision of construction services.
The trade receivables are repayable within two years and bear
interest at a rate of 6.3% per annum.

As at 30 June 2013 and 31 December 2012, the carrying
amount of the Group’s trade receivables approximated their
fair values.

Except for the non-current trade receivables as mentioned
above, the credit policy usually adopted by the Group for
the sales of products to customers is to deliver goods either
upon receipt in cash or upon receipt of bank acceptance
notes with the maturity dates within six months (Note 15).
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FBEBHNARE T ITREM)

s

13 EBWEZ RN

30 June 31 December

2013 2012
=T—=% SR
~A=+H +=-A=+—H
Unaudited Audited

RBEZX EIZ
576,155 576,155
300,694 550,827

(1,677) (3,069)
299,017 547,758
875,172 1,123,913

FEMBEWE ZEFAIBMHITE
FREBEEKRE=FHKEB - EWESH

ERERMFRNEEARFNE
6.3%5‘|‘E\°

JEHQTT%EE E’Jﬁﬁﬁﬁ UE2R
BfE -

B EXRTit 2 FER B EUE 5 AR
S REBRITHEREEEER
R BESNEIGESRIIHMERE
PN AE A DA SR 1T 3 BE 2R (P E
15) BREFRZNEY



Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & O FR 52 B 3 B ()

(All amounts in RMB thousands unless otherwise stated) (B B EIRAEIN - FIBE & BHIUARB T TAEN)

13 TRADE RECEIVABLES (continued) 13 EREZR™(EZ)
As at 30 June 2013 and 31 December 2012, the ageing of R-ZE—=ZFA=+BEK_%
trade receivables was as follows: ——F+ZA=1+—H EkEZS

BRRHREBR DT ¢

30 June 31 December

2013 2012

—E—=F —E——F

~NA=+HB +-—A=+—H

Unaudited Audited

RICEX ENZ

Within 3 months 3EAR 196,553 488,075

4-6 months 4Z=6M@A 44,749 601,654

7-12 months 7E212{@A 635,547 37,253

876,849 1,126,982
As at 30 June 2013, trade receivables amounting to RZEBE—Z=FA=1+H ' UEF
approximately RMB78 million (31 December 2012: RMB214 FENGERAIEERNEWRE SR
million) were guaranteed by customers’ letters of credit. REBHARE7808 T(ZE—=
F+-_A=+—8: AR¥2141

JT) °
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RECEIVABLES

Non-current

Prepayments for purchase of property,
plant and equipment (i)

Receivables for operating leases (i)

Less: impairment provision

Current

Prepayments for purchase of inventories

Deposits and other receivables

Receivables for operating leases,
current portion (i)

Prepaid expenses

Less: impairment provision

China Oriental Group Company Limited H*[5¥ Jy4:

14 PREPAYMENTS, DEPOSITS AND OTHER

(BRRBEEBIN - FESEIAARE T TRER)

FRB
BEWE - BFELEEDN
BFRIE G
LT E ) FRURR K (1)
B ORUE R

wE

BEEFEENA

B R E A UK

AR ROR -
mENEDID (i)

BNER

L RE R

BERATHRA T

Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & Of R HA B A R B o ()

(Al amounts in RMB thousands unless otherwise stated)

14 FENRE - B2 REMERIRN

30 June 31 December
2013 2012
—E-=f —T——F
AA=+H +=ZA=+—H
Unaudited Audited
RBEZX KEZ
456,058 456,058
47,064 77,533
(47,064) (77,533)
456,058 456,058
1,083,320 1,208,632
538,263 605,665
60,085 32,617
28,250 23,621
(109,694) (82,613)
1,600,224 1,787,922
2,056,282 2,243,980




(Allamounts in RMB thousands unless otherwise stated)

14 PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (continued)

The prepayment, deposits and other receivables of the Group
included the following major balances.

)

The prepayment for purchase of property, plant and
equipment represents an outstanding debt receivable
from Tangshan Fengrun Hengfeng Iron and Steel
Company Limited (“Hengfeng Iron and Steel”), a third
party, amounting to approximately RMB456 million
(31 December 2012: RMB456 million). Pursuant
to the original letter of intent and the subsequent
supplementary letters of intent entered into with
Hebei Jinxi Iron and Steel Group Zhengda Iron and
Steel Company Limited (“Zhengda Iron and Steel”), a
subsidiary of the Group, and Hengfeng Iron and Steel on
9 November 2011, 5 July 2012, 28 December 2012 and
21 June 2013, the Group has the intention to acquire
part of the assets from Hengfeng Iron and Steel, and
the outstanding debt receivable will form part of the
consideration for the intended acquisition.

Regarding the receivables for operating leases represent
pursuant to various agreements entered into in 2011,
Hebei Jinxi Iron and Steel Group Company Limited (“Jinxi
Limited”), a subsidiary of the Group, paid considerations
totaling approximately RMB228 million and obtained
51% equity interests in each of five companies and the
mining rights of Qianxi Gaojiadian Iron Mine (the “Gao Jia
Dian Mine”). In January 2011, pursuant to a cooperation
agreement entered into with a third-party individual
(the “Consignee”), from 1 March 2011 to 28 February
2017 (the “Grant Period”), Jinxi Limited conveyed to the
Consignee all the voting rights relating to the financial
and operating policies of the five companies, Tangshan
Jinxi Mining Company Limited, a then subsidiary of
the Group, as well as the mining rights of Gao Jia Dian
Mine. The Consignee is exclusively entitled to the profit
and net assets accumulated by the six companies
and the mining rights of Gao Jia Dian Mine during the
Grant Period. As a return, the Consignee pays cash
consideration of RMB33 million annually during the Grant
Period and a deposit of RMB10 million which will offset
the last payment in 2017.

Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & O FR 52 B 3 B ()

(Br=E AN -

AEZBAAARE T TREN)

14 BANRE  RERHEMEKERK

(&)

AEEBENRIE  HEREMER
ERBREAT 2R -

(i)

(i

BEYE  BER&ENER
REAERELTEEEEE
MEERAR(TELEE ]
(BF=ZH)NAEEEBHAR
A 56fET(—E——F+ - A
=+—H: ARE4.56(ET) °
BESR=_FE——F+—A
hBe - —E—=—F+HFHA -
—E——F+—A=-+NHEK
—E—=FXA-+—HHEAK
& B 2 Ff B A |) AT At JE 7 8
SEEEREBRAR([EE
M) BELMERTNERE
MELREBENFBAERE A
SEEERBELRENIHD
BE - MiE R ERESEE
e BB AREZ I

,f/'\ 5

K EHERKERT AR
BT ——FUNETH
FoAKEZHMB AR E
Ml EE RO BR AR ([F
Mg ) B AREBEDHA
R#Eo o8B T IAMSHAER
BREHEE(SR/EEHE]) WO
REEEAR QA Z51%K
RN =—_T——F— 7 Bk
BEZFBIALZTEALD
I AEERE B ZE——
FZA—HEBE-_ZFT—tF=
AZ+NBLE(ETFHELD -
EREMESZARAR -~ B
MEABREERAR(AEEE
Bz —MKE AR W%k
KERKNTEREERBR
JEERERRIBRER TXFEA -
REFHE  SEABR=E

HZARABREBRIEEED
RKREEMEENEANLFE
EoERAER ZTRARET
HHEFZNRSREARKE
3,300 B L kize AR 1,000
BL(BRER T —tFIHEH
SN QI

Interim Report 2013 —F—=4E thlj i 5

69



70

Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & Of R HA B A R B o ()

(All amounts in RMB thousands unless otherwise stated) (& R2&3158R5 @ P LEBHUARE T T AER)

14 PREPAYMENTS, DEPOSITS AND OTHER 14
RECEIVABLES (continued)

(i)  (continued)

In the opinion of the Directors, through the transactions
mentioned above, the Group had effectively disposed of
its equity interests in the six companies and the mining
rights of Gao Jia Dian Mine in return for a long-term lease
fee receivable from the Consignee.

During the period ended 30 June 2013, Jinxi Limited
received a certain amount of notes receivable, totaling
RMBS3 million, from the Consignee as the repayment.
The remaining balance of the receivable from the
Consignee of RMB108 million had been fully provided
for impairment by the Directors of the Company as
at 30 June 2013 given that the Consignee has been
experiencing significant financial difficulty and has
defaulted in fulfilling scheduled payment.

15 NOTES RECEIVABLE - BANK ACCEPTANCE NOTES 15

Notes receivable — bank acceptance notes  JEURZE R — SR1THELIEE

As at 30 June 2013, notes receivable of approximately RMB87
million (31 December 2012: RMB853 million) were pledged as
security for issuing notes payable (Note 18). In addition, notes
receivable of approximately RMB859 million (31 December
2012: RMB1,347 million) were pledged as collateral for the
Group’s borrowings (Note 20).
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ANRE - ZEREMERERR
(&)

(i) (#&)

EERR BELAEXS K
SEEHEERZNKAAN
P I 120 R S SR O SR R A
AR A 5 A WO R B FE U A
ETBAM -

HEz_Z—=FA=1+HIt
HEA - ETEME A AR
NETesBERWER o
ARBEI0ETL  ERBEER
TH o R AME T RIER
FARK1.08EBITEAART
BEEN-_ZT—=FA=1+8
2EEHRERE AR
TRAAEBEENSERE M
R BERBITNRETE

BRRE-RITELER

30 June 31 December

2013 2012
—E-=F —E——F
AA=+H +=ZA=+—~H
Unaudited Audited

REEX KRz
3,840,868 5,702,736

MN-ZT—=FNA=+H EREE
PMAREKSTO0OETL(ZE——F+=
A=+—H: AR¥8.53EL)E Ak
B R EEmE R (FTEE18) o thoh -
JEWEBHARESSIETL(ZE—=
FTZA=1+—H: ARB1347E
7)) B AR S B E KM E R (M FE20) -



Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & O FR 52 B 3 B ()

(All amounts in RMB thousands unless otherwise stated) (B B EIRAEIN - FIBE & BHIUARB T TAEN)

15 NOTES RECEIVABLE - BANK ACCEPTANCE NOTES 15 BEREE-HITERIEZ(£)

(continued)
The settlement of the notes receivable were guaranteed EUREEINPAAENEARN - B4
by banks with maturity dates within six months. The notes BHHBITER - EBREEBBINM
receivable can be convertible into cash and cash equivalent by BEIRF B Rt AIH S RIS EE
paying discounting interests and the credit risks in respect of Yk BEEEREENEZERRIER
the notes receivable are considered to be low. BARIK -
As at 30 June 2013 and 31 December 2012, the ageing R-ZE—=ZFA=Z=+tBE_-Z
analysis of notes receivable was as follows: ——F+-/A=1+—H EkEE
RIBRER D ATZA T -
30 June 31 December
2013 2012
-—g—= —T——4F
AA=t+H +ZA=+—H
Unaudited Audited
RBEZX KEZ
Within 3 months 3EAR 2,813,929 3,050,037
4-6 months 4% 61E A 1,026,939 2,652,699
3,840,868 5,702,736
16 SHARE CAPITAL AND SHARE OPTION SCHEME 16 BAREREE
(@)  Share capital (a) R&A
Amount (unaudited)
S8 (CREER)
Number of
shares Ordinary Share
(thousands) shares premium Total
ROEE (F8R) ZER B RE @t
As at 1January 2013 R=-Z—-=f—-H—H 2,930,425 311,772 2,191,087 2,502,859
Employee share option & & B #E
scheme: B K
— issuance of shares —[&nET 1,000 81 1,044 1,125
As at 30 June 2013 R=E-=§XA=tH 2,931,425 311,853 2,192,131 2,503,984
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & Of R HA B A R B o ()

(All amounts in RMB thousands unless otherwise stated) (& R2&3158R5 @ P LEBHUARE T T AER)

16 SHARE CAPITAL AND SHARE OPTION SCHEME

(continued)

(a)  Share capital (continued)

As at 1 January 2012

Employee share
option scheme:
—issuance of shares

As at 30 June 2012

16 RAKBRESE(2Z)

@@ MAR(E)

Amount (unaudited)

SR CREER)
Number of
shares Ordinary Share
(thousands) shares premium Total
BOBE (F&) LR i i&(E st
R-E-—-%—-HF—H 2,929,725 311,715 2,190,291 2,502,006
EERERE
HELE
—RET 700 57 796 853
RZE-Z%€xA=+H 2,930,425 311,772 2,191,087 2,502,859

As at 30 June 2013 and 31 December 2012, the total
number of authorised ordinary shares is 5,000,000,000

shares with par value of HK$0.1 per share.

As at 30 June 2013, the number of issued and fully paid
ordinary shares is 2,931,425,000 shares (31 December
2012: 2,930,425,000 shares).
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R-ZE—Z=ZF#XA=Z1+BE
—_E——-F+-_A=+-—
A 2T TBEBRAEHB

5,000,000,000 J% & i EI1E 0.1
BITHRRG -
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ERTRBZEBRORKRM
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Notes to the Condensed Consolidated Interim Financial Information (continued)
& BR & O o HA B 7 & BB & ()

(Allamounts in RMB thousands unless otherwise stated)

16 SHARE CAPITAL AND SHARE OPTION SCHEME
(continued)

(b)

Share option scheme

The Company adopted three share option schemes
(the “Schemes”) approved by the shareholders of
the Company. The total number of shares which
may be issued in aggregate under the Schemes
must not exceed 583,557,500 shares, representing
approximately 19.9% of the total number of shares
issued by the Company as at 30 June 2013. The vesting
periods for the options granted under the Schemes are
determined by the Board on each grant date and are
not exceed 10 years from the dates of the grant of the
options. The Schemes will remain in force for ten years.

Movements in the number of share options outstanding
and their related weighted average exercise prices
during the six months periods were as follows:

(Br=E AN -

AEZBAAARE T TREN)

16 RAERBRETS(E)

BT &l

RABRMABARRBIREL
EE =B R EE (%
gl1) o BIEZFTEI ] BEITHIAR
17 48 8 115 #8 18 583,557,500
B EARBRZE—=FN
A=THEBEITRMHBHENL
19.9% ° R ZET IR H Bk
BN —REEHREERNE
HHBHET  BEBRER
2 BRBTEBBI10F - %51 &l
R TERNE R ©

mARTTE AR R B %5548
R INETHITEERSEA
FMzEEBHMT :

Six months ended 30 June (unaudited)

BEAA=THILAER CREER)

2013 2012
—E-=F T

Average  Number of Average Number of

exercise options exercise options

price in HK$  (thousands) pricein HK$  (thousands)

THTHE BREZE THTEE BREHE

(ETE) (F#)  (GAUBTE) (F17)

At 1 January n—H—H 2.57 309,016 2.76 230,150
Granted BER - - 2.03 85,170
Exercised BT 1.39 (1,000) 1.50 (700)
Lapsed BARB 2.03 (400) 2.72 (2,604)
At 30 June KAA=TH 2.57 307,616 2.56 312,016
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & Of R HA B A R B o ()

(Al amounts in RMB thousands unless otherwise stated)

17 OTHER RESERVES

As at 1 January 2013

Employee share option scheme:
- Value of employee services

Transfer of fair value losses
previously taken to reserve to
income statement upon
impairment of available-
for-sale financial assets,
net of tax

As at 30 June 2013

As at 1 January 2012

Employee share option scheme:
- Value of employee services
Fair value losses on available-
for-sale financial assets
Changes in ownership interests in
a subsidiary without change
of control

As at 30 June 2012

China Oriental Group Company Limited 5 5 Jj 45 [

B=E R -

FBEBHNARE T ITREM)

17 HitifEE
Employee Available-
Share  for-sale
Merger  Capital Statutory Option financial
reserve  surplus  reserve Scheme assets Total
EE THHE
EfEE EADR LERE BRENE SREE st
Unaudited
RSB
R=Z-=F
—RA—H (599) 8,849 1,109,099 380,423 (3,892) 1,493,880
EEBRETE -
fﬁéﬂlﬁim{“@ - - - 11,481 - 11481
RAEHESREARE
/Wﬁﬁfﬁﬁﬁuﬁ/\
FENAREBE
BREENEER
HRRTIR
- - - - 3,892 3,892
R-B-Z=F
~A=tH (599) 8,849 1,109,099 391,904 - 1,509,253
R=%-=F
—-A—H (599) 19,144 1,036,740 308,198 6,804 1,370,287
EERRETE -
~EBRHNEE - - - 51,340 - 51,340
AHHESREEN
AREEBE - - - - (654) (654)
PEER LGN
WEAREEE
EnZD - (10,299) - - - (10,295)
R-E—Z
~A=1H (599) 8,849 1,036,740 359,538 6,150 1,410,678
P A PR R




Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & O FR 52 B 3 B ()

(Allamounts in RMB thousands unless otherwise stated)

18 TRADE PAYABLES

Trade payables BB SRR
Notes payable FERRI&

As at 30 June 2013, all notes payable represented bank
acceptance notes, of which RMB86 million (31 December
2012: RMB747 million) were secured by certain notes
receivable (Note 15), RMB977 million (31 December 2012:
RMB557 million) were secured by restricted bank balances
amounting to approximately RMB387 million (31 December
2012: RMB293 million), and RMB125 million (31 December
2012 RMB139 million) were secured by inventories and
restricted bank balances amounting to approximately RMB169
million (31 December 2012: RMB122 million) and RMB37
million (31 December 2012: RMB42 million) respectively.

(Br=EREBIN - IESRBAARE T TAEL)

18 ENEZRX

30 June 31 December

2013 2012
—E—=fF —E——F
ANA=+H +=-A=+—~H
Unaudited Audited

RBEZX EZ
2,159,920 2,235,577
1,188,536 1,443,008
3,348,456 3,678,585

R—ZTE—=F<A=+8"FTERE
NEBRIBITRILER  HARHA
R¥86008TL(—E——F+_4
=+—H: ARB747TET)AE
FRWEZE(KE15) EAEKF - A
REQIT7TRIT(ZE—ZF+=A
=+—H: AR%557EIT)AOA
RE387TRIT(ZE—Z=F+T=H
Zt+—H8: AR%203EBT)NT
RASRITAEBIEARIT - UARHOA
Rig1 58T (ZE——F+_A8
=+—H: AR®1.39187) 7B
SHEOARE169EBT(ZTE—=F
+ZA=+—8: AR¥1.22/1871)
WEFEEMESEHARMKES 7008 T
—T-—F+-A=+—H8: AR
¥ 4,200 87T ) B X R HIERTT A5 BR 1E
AR o
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & Of R HA B A R B o ()

(Allamounts in RMB thousands unless otherwise stated) (Ex S E#ERAI) @ FIE S RBHIAARB T L AENM)

18 TRADE PAYABLES (continued) 18 ENEZRI(EZ)

As at 30 June 2013 and 31 December 2012, the ageing
analysis of the trade and notes payables was as follows:

KR_F-=#AA=tEAR-%
—=#+-A=+-8 EHES
BB BT DI -

19

30 June 31 December

2013 2012

—E—=F —E——F

ANA=+H +=ZA=+—~H

Unaudited Audited

REEX KRz

Within 3 months 3EAR 2,297,765 2,380,585
4-6 months 4E61EA 705,214 1,230,563
7-9 months 7TEIEA 204,339 15,545
10-12 months 10 121E A 75,507 11,584
Over 1 year 1FAE 65,631 40,308
3,348,456 3,678,585

ACCRUALS, ADVANCES AND OTHER PAYABLES

19 FAREAR - AWHREAREAMEMK

=k
TA

30 June 31 December
2013 2012
—E—=F —E——F
ANA=+A +ZA=+—H
Unaudited Audited
RICER KRz
Advances from customers BN ERFEFIE 1,689,629 1,500,458
Payables for purchase of property, BEME - BB REED
plant and equipment FETRRR 196,759 300,985
Deposits from customers RE%E 210,573 283,084
Value-added tax payable and FERTIEERL R EAth
other taxes payables FES BT 72,134 44,474
Provision for legal claims ERRERE 22,754 22,754
Accrual of interest expense TEIRAN EE A 113,146 84,074
Accrual for iron ore importing expense TEiIREEOEOEA 61,208 134,993
Salary, pension and other social ENEHe BREk
welfare payables HEfort =@ 104,820 124,268
Others Hith 274,528 283,236
2,745,551 2,778,326
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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(Allamounts in RMB thousands unless otherwise stated) (B EEAIN - i S EBEUARET T AER)
20 BORROWINGS 20 &

30 June 31 December
2013 2012
—E—=F —E——F
ANA=+H +=-A=+—~H
Unaudited Audited
RICEX EIZ

Non-current JERED
Senior Notes (i) BREER() 4,309,812 4,376,105
Bank borrowings, unsecured RITIE - EIEA 50,000 125,000
4,359,812 4,501,105

Current TRE

Bank borrowings, secured (i) RITER - IR (i) 2,094,423 1,727,260
Bank borrowings, unsecured IRITRER « EIKIT 1,899,084 2,061,639
Other borrowing, unsecured (iii) HABEFR - A (i) 65,000 65,000
4,058,507 3,853,899
Total borrowings B 8,418,319 8,355,004

The borrowings of the Group as at 30 June 2013 composed
the follows:

U)

On 18 August 2010, the Group issued US$550 million
senior notes (the “2015 Senior Notes”), which bear
interest at 8% per annum and payable semi-annually, to
finance its potential acquisitions and investments, capital
expenditure projects and working capital requirements.
The principal amount of the 2015 Senior Notes is wholly
repayable on 18 August 2015.

On 17 November 2010, the Group issued US$300
million senior notes (the “2017 Senior Notes”), which
bear interest at 7% per annum and payable semi-
annually, to refinance its outstanding short-term debts.
The principal amount of the 2017 Senior Notes is wholly
repayable on 17 November 2017.

I
&

E-—=ZFRXA=ZTHAEED
BREATEE

RZZF-—FFNA+N\B &
EEBHTEL0EEXTHNELER
E([2016BERE]) - INEFEH
Kew:tE  BHFHEEE
NEPREBEWRBERKRE &
AXHEAREEESF KR -
ZFE20156BEZBEN AT TR
AR_T—hAF/\A+N\AZE
HMEE -

R-ZFE-ZF+—-HA+ttB-
REEEITI00EBETHNER
RSB ([2017BERE]) - UF
MET%TE - BF¥FHELRE
B NEPEEAREENER
B - 2017 BERBAS SR
AR _FT—tHFt+—A++tH

2HEE -
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & Of R HA B A R B o ()

(Al amounts in RMB thousands unless otherwise stated) (k&

SEEHAID -

20 BORROWINGS (continued)

U)

(i)

(continued)

On 14 November 2012, the Group repurchased a total
of principal amount of US$87.24 million and US$59.82
million of the 2017 Senior Notes and the 2015 Senior
Notes, respectively.

For the six months ended 30 June 2013, Wellbeing
Holdings Limited (“Wellbeing Holdings”) and Eastland
International Trading Limited (“Eastland”), which are two
associated companies partially and wholly beneficially
owned by Mr. Han Jingyuan (“Mr. Han”) respectively, the
Chairman and Chief Executive Officer of the Company,
sold a principal amount of US$11 million in aggregate
of the 2015 Senior Notes. The movements of the 2015
Senior Notes held by these two associated companies
during the six months ended 30 June 2013 were as
follows:

FBEBHNARE T ITREM)

20 B

(i)

(%)
(%)

R=F—=-F+—A+MmAE
REFEBELO0I7TELEZEER
2015 BEEENASSHA R
D HI A8, 724 B FE TN 5,082 &
ETT o

BE_ZT—=F,A=THL
ANEA - ARREFERE EH
TEBMETE(BEED D
R REEE RS MM
Bt N7 Wellbeing Holdings
Limited ([Wellbeing Holdings )
K Eastland International
Trading Limited ([ Eastland ) 1
EARATLEEHARIN0EE
TTH2015BAERE - HE_-T
—=F A=+ B8/ E A
fil - S R RIFA 2015
BAZBENEHMAT

Wellbeing Holdings Eastland Total
Wellbeing Holdings Eastland a5t
US$'000
EnTr
6,500 4,500 11,000
(6,500) (4,500) (11,000)

Asat31January 2013  RZZE—=F—A=1+—H
Sold HE
As at 30 June 2013 R-E-=F,A=FH

As at 30 June 2013, the Group’s bank borrowings were
secured by the pledge of restricted bank balances of the
Group with carrying amount of approximately RMB1,441
million (31 December 2012: RMB500 million), and
notes receivable of approximately RMB859 million (31
December 2012: RMB1,347 million) (Note 15).
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RZE—=F<A=+8 &
EEBRTEREAAEEER
BEHNARB1441EBT(ZF
—ZH+TZA=T—H8: AR
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MARMSSIEBTL(ZT—=
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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(All amounts in RMB thousands unless otherwise stated) (fr5=75 ¥

20 BORROWINGS (continued)

(i) Other borrowing represented a borrowing from the local

RSN - AR BIAUARE T LRER)

20 fEBR(E)

county government amounting to RMB65 million (31
December 2012: RMB65 million) which has no fixed
term of repayment. Interest is charged at the RMB bank

deposit rate for 1 year fixed deposit.

The movements in borrowings of the Group were analysed as

follows:

Six months ended 30 June 2013

As at 1 January 2013
Proceeds from borrowings
Repayments of borrowings
Foreign exchange gain

As at 30 June 2013

Six months ended 30 June 2012

As at 1 January 2012
Proceeds from borrowings
Repayments of borrowings
Foreign exchange loss

As at 30 June 2012

BE-ZE—=F%
NB=THIREA
R-_ZT—=F—H—H
BRETERUE
EERENRFKIE
ER Rl G
R-ZE—=FxA=1+H
BE-ZT——F
ANA=THIEAREAR
RZE——F—H—H
BERETSE
BBERIE
b 5 EsiE

R-ZE——-FXA=1H

(i) EADIE IR B R BT R A

AE%&&@%%L_;—:
F+_HA=+—HB: AR¥
6,500 870 ) B - ZEBRE
B &R - ﬂgﬁihﬂ
AR — FHFE B ;A R 5t

H o
ZAr

Unaudited
RGEX

8,355,004
3,135,957
(2,951,681)

(120,961)

8,418,319

7,513,384
3,411,398
(2,677,637)

41,629

8,388,774
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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(Allamounts in RMB thousands unless otherwise stated) (kkBEFEERSN » FiE & EEEAARBT T A8 R)

20 BORROWINGS (continued) 20 fBR(#E)

As at 30 June 2013 and 31 December 2012, the Group’s
borrowings were repayable as follows:

R_B—=fAA=+tAR-%
——H+-A=Z+—8 AKEH
B PHRMT

Senior Notes and

Bank borrowings other borrowings

80

SRITER BARERAEMER

30 June 31 December 30 June 31 December

2013 2012 2013 2012

—B-=F E-——-F =ZB-=F E——fF

A +=A <A +=A

=+A =+—H =+H =+—H

Unaudited Audited  Unaudited Audited

REEX EZ RBEX REZ

Within 1 year 16K 3,993,507 3,788,899 65,000 65,000
Between 1 and 2 years 1&E24F 50,000 125,000 - -
Between 2 and 5 years 2E54F - - 4,309,812 4,376,105
4,043,507 3,913,899 4,374,812 4,441,105
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & O FR 52 B 3 B ()

(Allamounts in RMB thousands unless otherwise stated) (B EEAIN - i S EBEUARET T AER)
OTHER LONG-TERM PAYABLES 21 HihRHESERR
30 June 31 December
2013 2012
—E—=fF —E——F
ANA=+H +=-A=+—~H
Unaudited Audited
RBEZX EZ
Non-current FERE
Other payables H A FERTER K 194,129 26,129
Current B
Finance lease obligations AE T EAE - 115,007
Total other long-term payables Hitt REAESBR A RE 194,129 141,136

The other payables amounting to RMB168 million represented
unsecured loans, with interest rate at 15% to 18% per
annum and fully repayable in December 2014, provided by
Mudanjiang Ruiyuan Investment Company Limited, a third
party in June 2013.

OPERATING PROFIT

An analysis of the amounts presented as operating items in the
financial information is given below.

ltems that are material either because of their size or their
nature, or which are non-recurring, are considered as
exceptional items and are presented within the line items to
which they best relate but highlighted separately on the face of
the interim consolidated statement of comprehensive income.
The separate reporting of exceptional items helps provide a
better picture of the Group’s underlying performance.

22

HMEMERARB168E LA —
FZE=Z AR TIHRIREBR AR
R-T—=ZFNARHENEERTE
o REFEMEAE% ZE18% B KR
—E-E+ - AR EEE -

RERA

RMBENPEINAELBERAZS
BOWT o

REREIMEBERNLFLE
MIRE WA SRIRIAR  WNEH
EARBERTHEMHEAKEE
BEWHIHIEBBERSR 25 - Kk
HEMBEBERAUEHNERAE
B HERERIR -
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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(Al amounts in RMB thousands unless otherwise stated)

22 OPERATING PROFIT (continued)

Depreciation of property,
plant and equipment (Note 8)

Impairment of property, plant and
equipment (Note 8)

Impairment of available-for-sale
financial assets (Note 9)

(Provision for)/reversal of
write-down of inventories to
net realisable value (Note 12)

Share options granted to directors,
employees and other participants
(Note 17)

Impairment provision for loan
receivables (Note 10)

Amortisation of leasehold land and
land use rights (Note 8)

Depreciation of investment
properties (Note 8)

Amortisation of intangible assets
(Note 8)

Rental expenses

Investment income from financial
assets at fair value through
profit or loss

Gain on disposal of property, plant
and equipment

China Oriental Group Company Limited 5 5 Jj 45 [

(B =HHEHI -

22

M - BB RRETE
(H1:#8)

M - BE KR ERE
(K17#8)

b EsREERE
(K1a£9)

FEEEMREHETER
FE () Bl
(Hizt 12)

BRYEE - EEREM
SEEBRE
Bzt 17)

FEWE K 2R ERE
(Kiz#10)

FAE + i Ko 14 fsF FR4E
B (HT7E8)

WEMENE (H1778)

BV EE#E (MZ8)

HEHS
BAREEFEREE
FABRGERZEMEBEEL
wE WS
HEWE - BB &R B
Yz

FBEBHNARE T ITREM)

geEN (')

Six months ended 30 June

2013 2012
BZEAA=1HIEA@EA
—E-—=F —T——F
Unaudited Unaudited
RBEZX RICEIZ
(516,578) (450,307)
(46,731) -
(23,845) -
(16,602) 108,439

(11,481) (51,340)
(10,735) (300)
(1,702) (1,702)
(403) (403)
(35) (12)
(93,960) (129,000)
7,232 -
2,344 830




Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & O FR 52 B 3 B ()

(Allamounts in RMB thousands unless otherwise stated)

23 FINANCE INCOME AND COSTS

24

Interest expenses
Net foreign exchange gains/(losses) on borrowings

Finance costs
Less: amounts capitalised on qualifying
assets

Total finance costs
Finance income

Finance costs - net

(B REHEBIN - TESEHUAARETTAER)
23 HBEBRARKE
Six months ended 30 June
2013 2012
BZEARA=TAHIEAEA
—E-=F —E——F
Unaudited Unaudited
REE REEZ
FEER (242,512) (303,395)
B E B/ (FB) 120,961 (30,323
BHSRAR (121,551) (333,718)
B REREEENME 2R
20,962 28,666
BTSRAR B EE (100,589) (305,052)
B 83,001 73,651
AR — 53 (17,588) (231,401)

For the six months ended 30 June 2013, a capitalisation
rate of 6.86% (2012: 7.40%) was used, representing the
average borrowing cost of the loans relating to financing the

construction of property, plant and equipment.

INCOME TAX EXPENSE

Current income tax
— PRC enterprise income tax
— Overseas taxations
Deferred income tax

24

EHMEH
— R BIREMSEHR
—BINHIA
BT

The Company was incorporated in Bermuda as an exempted
company with limited liability under the Companies Act 1981
of Bermuda and, accordingly, is exempted from payment of

Bermuda income tax.

HE_Z—=F-"A=1+HLEMHE
A REVNEZEWME  BE KRR
EREMRENER 2 FHERKR
RERAMEARELLEAE6.86% (=%
— 4 1 7.40%) °

FrEHREHR

Six months ended 30 June
2013 2012

BEAA=1THILAEA
—E-=F —E—-—F
Unaudited Unaudited
REEEX RICEZ
107,284 65,967
2,146 4,978
(13,908) 92,688
95,522 163,633

ARAFREERE—AN—FAT
EE AR MR AR EER
EDT - 4R M E R
8% -
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & Of R HA B A R B o ()

(Al amounts in RMB thousands unless otherwise stated)

24

(B =HHEHAI -

INCOME TAX EXPENSE (continued)

The subsidiaries directly held by the Company were incorporated
in British Virgin Islands (“BVI”) with limited liability under the
International Business Companies Act Chapter 291 and,
accordingly, are exempted from payment of BVI income tax.

No Hong Kong profits tax has been provided since the
subsidiaries incorporated or traded in Hong Kong do not have
assessable profits during the six months ended 30 June 2013 (six
months ended 30 June 2012: nil).

China Oriental Singapore Pte. Ltd (“China Oriental Singapore”)
has been awarded the “Global Trader Programme” status
for 2 years 9 months with effect from 1 April 2011. Income
from qualifying transactions will be taxed at the concessionary
corporate tax rate of 10%, subject to China Oriental Singapore
meeting certain terms and conditions as stated in the letter issued
by International Enterprise Singapore.

The PRC Income tax expense is recognised based on
management’s best estimate of the weighted average annual
income tax rate expected for the full financial year. The standard
tax rate of the most of the Company’s subsidiaries incorporated
in the PRC remains no change as 25% in the year ending 31
December 2013.
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BB (&)

ARREEFENMRBRRRER
PREEDRDEFE 201 EEEBER R
HE([RBERARES ] EMRT
REREELQR - WERRHUMNR
BRBREESMENR

B A TE B 8 T 1 AR L SR AR & I BT B
ARRAREBE-_ZT—=F,A=1+H
LEJSfE A HARE I M e ER B A8 - iR
YEEHREAMESH(BET
——&FEXNAZFTBLEAMEA &)

FERTHMBEARAA(HER
TEIR D CESAE T ——FN
A—BREARNMETABAN R
REZEE - REBEFPERT
IR EDNFINEEREEERSB
T O R A PTBI) D T IRR R (R
- AERNRH WA KL
EEHEA10% &

PEMEHERDREBEERELNE
R EMIEE 2 T EFK
ABMEMREZZEMBAER - B
H B SR AR AL 9 KB AR R RIS
REIMEERERBE=_ZT—=

F+TZ A=+ —HLEFEDRKE
525% o



Notes to the Condensed Consolidated Interim Financial Information (continued)
f& BRSO b HA B 76 & B B & ()

(Al amounts in RMB thousands unless otherwise stated) (B EFAIN » i S EBEUARET T AER)

24 INCOME TAX EXPENSE (continued) 24 FREMER(Z)
The taxation on the Group’s profit before taxation differs from the N EE B BR TR A i A1) B9 F TE EA (5 AR A
theoretical amount that would arise using the weighted average FHEARE25.12% (T —_4F :
applicable tax rate of 25.12% (2012: 26.58%) to respective profits 26.58%) T EEHE_T—=FRK_F
of the consolidated entities for the six months ended 30 June ——F X XA=ZtHIENEAGHER
2013 and 2012 as follows: EBaMNEEmSERAMAT

Six months ended 30 June

2013 2012
BZEAA=1THILAAEA
—EB—=£F —E—_4F
Unaudited Unaudited
RICERZ RIECHEZ
Profit before taxation FRIERTR A 146,572 431,271
Taxation calculated at statutory tax rate REEMEFTE 2HIE 36,822 114,645
Tax losses for which no deferred income RIERIELEFTEEL
tax asset was recognised BEZHIEEER 42,195 19,377
Effect of non-deductible expenses AR EBRZEE 16,505 29,611
95,522 163,633
25 EARNINGS PER SHARE 25 #BRKZE
Basic BN
Basic earnings per share is calculated by dividing the profit IR B AR THIRBE AR D A = 7
attributable to owners of the Company by the weighted BERERMNGBUNBRABETEBR
average number of ordinary shares in issue during the period. AR INEF B mETE -
Six months ended 30 June
2013 2012
BEAA=THLEAREA
—g—= —E—_F
Unaudited Unaudited
RISEZ RICEZ
Profit attributable to owners NARERFEE
of the Company iyl 65,145 249,204
Weighted average number of BT mAR Y hE
ordinary shares in issue (thousands) FHH (F) 2,930,928 2,929,960
Basic earnings per share (RMB per share) A& AUz
(BRARTT) 0.02 0.09
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & O 23 B 3 R Y o ()

(All amounts in RMB thousands unless otherwise stated) (& R2&3158R5 @ FTELEHUARE T T AER)

25 EARNINGS PER SHARE (continued) 25 HBRWKEE)
Diluted iz
Diluted earnings per share is calculated by adjusting the BRHEBRR T EBREAE I mE
weighted average number of ordinary shares outstanding to HMBELTBEIREHEBE  BEAX

assume conversion of all dilutive potential ordinary shares.

ERTERRNINETHRYEE -

As at 30 June 2013, the Company has one category of dilutive RZE—Z=ZF"A=+H K2 7

potential ordinary shares: share options. EE—HAUREDN

PR A o

/

BEEER B

Six months ended 30 June

2013 2012
BEAA=+HLEANEAR
—E-=F —E——F
Unaudited Unaudited
RICERZ RIEHEZ
Profit attributable to owners RATERREE
of the Company FE(5 % A 65,145 249,204
Weighted average number of ARG E 8RER K
ordinary shares in issue used in MR BEITERR
calculating basic earnings N9
per share (thousands) (FR%) 2,930,928 2,929,960
Adjustments for options (thousands) ERAERAE (TR) 2,618 9,730
Weighted average number of ST E AR E N R
ordinary shares and potential ERD BT
ordinary shares issued as L B
the denominator in calculating LA N8
diluted earnings per share (thousands) (F) 2,933,546 2,939,690
Diluted earnings per share (RMB per share) BEHEKGE (BERARET) 0.02 0.08
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& BA & O Fh 2 B 35 B ()

(All amounts in RMB thousands unless otherwise stated) (frS2BERR © FIE S EHUARETITASBE)
DIVIDENDS 26 RE
At a meeting held on 22 August 2013, the Board did not RZE—Z=ZFNA -+ -HETH

recommend the payment of any interim dividend for the six
months ended 30 June 2013 (2012: Nil).

At a meeting held on 21 March 2013, the Board did not
recommend the payment of any final dividend for the year
ended 31 December 2012.

NOTES TO THE INTERIM CONDENSED 27
CONSOLIDATED STATEMENT OF CASH FLOWS

Major non-cash transactions:

For the six months ended 30 June 2013, the Group endorsed

bank acceptance notes to suppliers for purchase of property,

plant and equipment amounting to approximately RMB176
million (2012: approximately RMB448 million).

CAPITAL COMMITMENTS 28

BEDX  BFEMRE

Purchase of property, plant and equipment

— Contracted but not provided for —BERTHE RS
— Authorised but not contracted for —EEREERETH
Purchase of properties under development BB 3R

— Contracted but not provided for —ERTAVEREE

g

R EZRTEZOREZEC
E—=FXNA=1+HIEANEAHF
HRE(ZZE—=F : &) o

Al

RZE—=F=ZA=-+—HB1TH
g2t EERTEZSEHEC
T —_F+_A=Z+—HILEFEN
REARRE o

THERASHREREBRMEE

ITBHRERS

REBEE-_ZT—=F"A=1THLRN
BA AEERBEEDE  BE R
AR s A }Eﬁjbifﬁﬁﬁkﬁlﬁ%‘%%’ﬂ

ARB1T6ETL(ZE—ZF : HA
R#4.481E7T) °
B AEIE

30 June 31 December
2013 2012
—E—= —E——F
ANA=+H +=ZA=+—H
Unaudited Audited
RBEZX EEZ
250,771 205,865
160,380 65,729
411,151 271,594
401,939 291,418
813,090 563,012
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & O 23 B 3 R Y o ()

(Allamounts in RMB thousands unless otherwise stated) (Fr SH 5B

29 FINANCIAL GUARANTEE CONTRACTS

As at 30 June 2013, Jinxi Limited provided guarantee to
certain bank borrowings in favour of third parties amounting
to approximately RMB21 million (31 December 2012:
approximately RMB30 million). The fair values of these financial
guarantee contracts are not significant. The Directors of the
Company are of the view that such obligations will not cause
an outflow of resources embodying economic benefits.

30 RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related

if they are subject to common control.

FBEBHNARE T ITREM)

29 HEEREHN

RZZT—=FA=+H " 2
BAFE=FNETRITEELAE
R WARBE21008T(ZF—=
F+—_A=+—8: HARKES3,000
BL) c 25V BERENNARE
B TEKN - NRAESERBZE
ERTEERLCENRERTL

30 BBMLXZ

W — D BERAFEEENES S —
THEE—TEHES G REER
REBEATEN RSBEBT -
fid 1 3 52 SRR ) -t B2 AR 2 R Ht
5 o

(@)  For the six months ended 30 June 2013 and 2012, the (a) HEZZ—Z=ZFRK-ZT—=-F

Directors are of the view that the following companies

and persons are related parties of the Group:

NAZTBIERER EFR
RUATRAMALRAEERD
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Name

=L

Foshan Jin Lan Aluminium
Company Limited (“Foshan Jin Lan”)

gl pasamAaR AR ([FRLEE )

Foshan Jin Lan Nonferrous Metals Product
Co., Ltd. (“Jin Lan Nonferrous Metals”)

HLUEHEECCBRERERAR
(ewAELB])

Qianxi County Zhongxing Iron Mine Co., Ltd.

(“Zhongxing Iron Mine”)
BOFPEREEARAR ([hEEE])

Tangshan Fengnan Qu Jinxi Fenggang Iron
and Steel Co., Ltd. (“Jinxi Fenggang”)

FELTEEE R L MmE AR AR
(DEAEEM])

BARETT

Relationship with the Group
izkiN- E )] e

Minority shareholder of Foshan Jin Xi Jin Lan Cold
Rolled Sheet Company Limited (“Jinxi Jinlan”),
a significant subsidiary of the Group
REBEZEWBRAGBILEASMLELRERAF
(DEFEEHE ) B DBARR

Foshan Jin Lan’s subsidiary

BB AT

The Group’s associated company

Chairman of the board of Jinxi Fenggang is
Mr. Shen Xiaoling, a director of the Company

REEMNEZREIFEARAFTER AR KL



Notes to the Condensed Consolidated Interim Financial Information (continued)

(Allamounts in RMB thousands unless otherwise stated)

30 RELATED PARTY TRANSACTIONS (continued)

(@ (continued)

Name

=L

Qianxi County Han’erzhuang Village
Wang Zhihong Iron Ore Mill
(“Qianxi Iron Ore Mill”)

BUGE T ESAEER (EAEEmR])

Luxembourg Steel (Sichuan) Company Limited
(“Luxembourg Steel”)

B (P0)1) S E AR AR ([ EH#H )

Beijing Jingtang Guangzhi Investment
Management Co., Ltd (“Jingtang Guangzhi
Investment”)

IRREREEREEEERAF
(IREEERE D

Mr. Li Hejun

FRERE

& BA & O Fh 2 B 35 B ()

(Br=EEBIN - AESRBAARE T TAEL)

30 BEHMARE (&)
@ (&)

Relationship with the Group
BRAEE IR

Controlled by Mr. Wang Zhihong, a director of
Hebei Jinxi Boyuan Real Estate Co.,Ltd.
(“Boyuan Real Estate”), a significant subsidiary of
the Group
HAASEFZEHBRRNTILEAEREMERZEGIR
RE(MBEFHE ) HEEEEA LA

Controlled by the same ultimate parent company of
ArcelorMittal Holdings AG, an entity holds over 20%
equity interests in the Company

HEARAFBEBRMN L — THERNER
ArcelorMittal Holdings AG B8 B s 4% & A 512 )

Controlled by Mr. Wang Zhihong, a director of
Boyuan Real Estate

RERFMENE S T EA T AT

Minority shareholder of Hebei Jinxi Iron and
Steel Group Dafang Heavy Industry Science and
Technology Co., Limited (“Jinxi Dafang”),
a subsidiary of the Group
REEMEARDTILEREEEEA T EIRHEER
NCINORE SN0 < (S
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Notes to the Condensed Consolidated Interim Financial Information (continued)
& BRSO oh HA B 76 & L B = ()

(All amounts in RMB thousands unless otherwise stated) (& R2&3158R5 @ FTELEHUARE T T AER)

30 RELATED PARTY TRANSACTIONS (continued) 30 BHMARS (&)
(b)  Significant related party transactions (b) EEREEBAIRS
In addition to the related party information and A ZN AR 4 ER HR B F& & R
transactions disclosed elsewhere in this condensed Hibih IR ER B 5B R &
consolidated interim financial information, the following is RHZH 0 AR AREERE
a summary of significant related party transactions of the NERKBEB IR IS
Group during the period:

Six months ended 30 June

2013 2012
BZEAA=1+HIEA@EA
—E—= —ET——F
Unaudited Unaudited
RICEX REEEZ
()  Sales of goods to () SHEED
- Jinxi Fenggang — 7 i - 92,976
— Luxembourg Steel — E 8 - 1,909
- 94,885
(i) Sales of utilities to (i) SHERIR
— Jin Lan Nonferrous Metals —cHEESRE 7,728 5,308
(i)  Purchase of raw materials from (i) B&E R #
— Zhongxing Iron Mine — R EfE S - 36,740
— Qianxi Iron Ore Mil — B EER - 10,787
— Jinxi Fenggang — T - 156
- 47,683
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& BA & O Fh 2 B 35 B ()

AEZBAAARE T TREN)

(Allamounts in RMB thousands unless otherwise stated)

Balances with related parties

30 RELATED PARTY TRANSACTIONS (continued)

Amounts due from related parties FEUREFEE 5 FRIE

Non-trade balances
— Jinxi Fenggang (i)

Trade balances
— Jinxi Fenggang
— Jin Lan Nonferrous Metals

Amounts due to related parties

Non-current
Non-trade balances

Borrowings from related parties
— Mr. Li Hejun (i)
— Foshan Jin Lan (i)

Current
Non-trade balances

Borrowings from related parties

— Jingtang Guangzhi Investment (iv)

— Foshan Jin Lan

Trade balances

Trade payables
— Zhongxing Iron Mine
— Luxembourg Steel
— Qianxi Iron Ore Mill
- Jinxi Fenggang

IFEHEH
— PR ()

B HRERR
— PR
—SHAELE

FE 1 BAER 5 SRR

FERE)

IEE HEER

R T IR A E R
o= (1)
— 8B 1L B (i)

Vit
B SR
AR 7 B LAY B K

~REBEKRE (V)

—fhLEm

B AR

FERTE R
— R
— E
—BREER
— 2L

(Br=EREHAI -

30 BEHMARE (&)

(c) Al s8R
30 June 31 December
2013 2012
—E—=F —ET——F
ANA=+H +=-A=+—~H
Unaudited Audited
REZX BEIZ
90,263 86,348
4,230 1,984
1,716 1,775
96,209 90,107
51,859 51,859
37,404 37,404
89,263 89,263
51,965 51,965
383 383
52,348 52,348
1,242 1,242
453 453
2
1 1
1,698 1,698
143,309 143,309
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & O 23 B 3 R Y o ()

(Allamounts in RMB thousands unless otherwise stated) (Fr SH 5B

30 RELATED PARTY TRANSACTIONS (continued)
(c) Balances with related parties (continued)

(i) Pursuant to certain renewal agreements, Beijing
Jinxi Investment Holding Co., Ltd. (“Beijing
Jinxi Investment”), a subsidiary of the Group,
provided several loans to Jinxi Fenggang, of
which approximately RMB58 million, bore
interest at 8.0% per annum and approximately
RMB32 million, bore interest at 7.9% per annum
respectively, and were repayable within one
year, of which approximately RMB86 million was
secured by Jinxi Fenggang’s inventories and
guaranteed by Jinxi Fenggang’s parent company,
Qianxi County Jinxi Wan Tong Ductile Iron Pipes
Co., Ltd.

(i)  The loan borrowed from Mr. Li Hejun was
unsecured, interest-free and had a repayable term
of 30 years.

(i)  The payables owing to Foshan Jin Lan amounted
to RMB37 million was unsecured, interest-free and
had a repayable term 5 years.

(iv)  The loan borrowed from Jingtang Guangzhi
Investment was unsecured and bore interest at a
rate of 6.31% per annum.

Except for the related party balances disclosed from (j) to

(iv) above, others were unsecured, interest-free and had
no fixed term of repayment.

China Oriental Group Company Limited 5 5 Jy 45 [ 3% B A FR A 7

FBEBHNARE T ITREM)

30 BEHMARE (E)

BB ) A8k (4B

()  RESETHITHRE A%
E B AR EFERE
TIRAR AR ([ ER
BE ) MR 7SR M
ETEFR  ERHARKE
5,800 & LI F F| £ 8.0%
AERHARKES3200E
TURERIRT7.9%EHE » B
R—FREE  HFHOA
R¥8600& B EME
R TS R R kB 2ER
LM R BAGER
ERNEEEERATIE
Ro

i) FEEERERHZERR
BEM RERE=TF
HE KA o

(i) FENGLESEHEARE
3,700 B L AEIKE - &
BERBRFEES-

vy REEERERHNE
RAEELB R AERNR
6.31% T8 °

B it (i) = (iv) 32 FR 9 BE st )5 4%
gRON - E M SEEH - 28
AEmEEEED -
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