&Rt b 7] R

Caring For Health Cherishing Life

= | Lansen Pharmaceutical HoIdings Limited
§ (1% i 2 5 A S A R )
=

(Incorporated in the Cayman Islands with limited liability)

.'- B 4 BR B 4 AR AT PR
:

Stock Code B 1X5E: 503

Interim Report 2013 F A&



PR R I IR B R A A
Lansen Pharmaceutical Holdings Limited

B & Contents

TEER
CORPORATE INFORMATION

LR R E S
FINANCIAL HIGHLIGHTS

BEE®wm LD
MANAGEMENT DISCUSSION AND ANALYSIS

H At &
OTHER INFORMATION

TR B RRERRE
REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

BHAmeEE M EMEERER
CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

BB AR A BB IR &
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BRRARERER
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

WEGAREEDE
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BRSSPI HRRM
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

15

21

23

24

26

27

28



PR EERER AR

Lansen Pharmaceutical Holdings Limited

DEER

Corporate Information

BEExg

HITES:

RERSEE(FTTHAEE)
(RZZE—=FWmANEEZT)

BRERE
(RM—ZE—Z=ZFMANBET)

FHTES:

Stephen Burnau Hunt %t 4 (3 /&)
TEMEEEERE)

mE &

B szt

EMK L+

BYEHTES:
PRECIE So 4

BORR LA

Fritz Heinrich Horlacher % 4

BEREES
PRECIE o (/%)
TERELE

EMEzt

BO A 5 A

Fritz Heinrich Horlacher %t &

FHEES

B SLE(EE)
Stephen Burnau Hunt %t A&
TEBELE

PRADIE o

Fritz Heinrich Horlacher %¢ 4
BITEES
TEBREERE)
(e

EmMkit

AEREE

(RZZE-—=FMANBEZEET)
mERE
(RZFE—=FTANBEIE)

REAR
g 5 e 52
EM® Lz L

Interim Report 2013
—E-=ERRE

BOARD OF DIRECTORS

Executive Directors:

Mr. Liu Bang Min (Chief Executive Officer)
(appointed on 9 April 2013)

Mr. Xu Jun
(resigned on 8 April 2013)

Non-executive Directors:

Mr. Stephen Burnau Hunt (Chairman)
Mr. Lee Jin Yi (Deputy Chairman)

Mr. Tang Jun

Ms. Tao Fang Fang

Ms. Yip Pui Ling, Rebecca

Independent non-executive Directors:
Mr. Chan Kee Huen, Michael

Mr. Tang Chiu Ping, Raymond

Mr. Fritz Heinrich Horlacher

AUDIT COMMITTEE

Mr. Chan Kee Huen, Michael (Chairman)
Mr. Lee Jin Yi

Ms. Yip Pui Ling, Rebecca

Mr. Tang Chiu Ping, Raymond

Mr. Fritz Heinrich Horlacher

REMUNERATION COMMITTEE
Mr. Tang Chiu Ping, Raymond (Chairman)
Mr. Stephen Burnau Hunt

Mr. Lee Jin Yi

Mr. Chan Kee Huen, Michael

Mr. Fritz Heinrich Horlacher

EXECUTIVE COMMITTEE
Mr. Lee Jin Yi (Chairman)
Ms. Tao Fang Fang
Ms. Yip Pui Ling, Rebecca
Mr. Liu Bang Min

(appointed on 9 April 2013)
Mr. Xu Jun

(resigned on 8 April 2013)

AUTHORISED REPRESENTATIVES
Mr. Mui Chi Hung
Ms. Yip Pui Ling, Rebecca



PR EERER AR

Lansen Pharmaceutical Holdings Limited

R EHR
Corporate Information

AR ERE
Clifton House
75 Fort Street
P.O. Box 1350
Grand Cayman
KY1-1108
Cayman Islands

MBRPEETEEXBE

MR

DA
HEm

M &

RRBA 358185%
1418 1095%
4% 315100

EBFTEEEE
&5

fEEHER1895R
TEBRNERE
1203-4%=

B BB

BRUGRERGHMEBMERAQT

EEBERB
BREGEMEBA(EE)
CHMEEEMELH(PRA)
Appleby (F 28 &)

ERERRT
B R 1T
IR IRTT
B R RERTT
o B 2 R R AT
BITRT
KB ER 1T

18 4 4R 1T
EBRT

B GIRAT
2RI

COMPANY SECRETARY
Mr. Mui Chi Hung

REGISTERED OFFICE
Clifton House

75 Fort Street

P.O. Box 1350

Grand Cayman

KY1-1108

Cayman Islands

HEADQUARTERS AND PRINCIPAL

PLACE OF BUSINESS IN THE PRC
Room 109, Building 14

No. 818, Qiming Road

Yinzhou District

Ningbo

Zhejiang Province 315100

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Suites 1203-4

12/F., Li Po Chun Chambers

189 Des Voeux Road Central

Hong Kong

AUDITOR
BDO Limited

LEGAL ADVISORS
Stephenson Harwood (Hong Kong)
Jincheng Tongda & Neal (China)
Appleby (Cayman Islands)

PRINCIPAL BANKERS
Bank of China

Bank of Ningbo
Agricultural Bank of China
China Construction Bank
Standard Chartered Bank
Wing Lung Bank

Hang Seng Bank

OCBC Bank

MayBank

DBS Bank

Interim Report 2013
ZE-=EdEHRE

3



PR EERER AR

Lansen Pharmaceutical Holdings Limited

R EHR
Corporate Information

FERODBFERLE
Appleby Trust (Cayman) Ltd.
Clifton House

75 Fort Street

P.O. Box 1350

Grand Cayman

KY1-1108

Cayman Islands

EARMBFERRE
BEFHFELABRAA
BB

y-Eee

ERRIER285E

& B IE 02618

R 42 48 5%
503

44t

www.lansen.com.cn

BRERREENAABEZESR

5B
BEHAEMOARWME:
% i% ¢ (852) 2828 9285

fEl
B AR E B BRI
% % © (86) 755 2532 3035

Interim Report 2013
—E-=ERRE

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

Appleby Trust (Cayman) Ltd.
Clifton House

75 Fort Street

P.O. Box 1350

Grand Cayman

KY1-1108

Cayman Islands

HONG KONG SHARE REGISTRAR
Tricor Investor Services Limited

26th Floor, Tesbury Centre

28 Queen’s Road East

Wanchai

Hong Kong

STOCK CODE
503

WEBSITE

www.lansen.com.cn

CORPORATE CONTACT INFORMATION FOR

SHAREHOLDERS AND INVESTORS
Hong Kong
Please contact our Company Secretary at:
Telephone: (852) 2828 9285

The PRC

Please contact our Investor Relations
Department at :

Telephone: (86) 755 2532 3035



BAAEBEERERAF

Lansen Pharmaceutical Holdings Limited

A5 11 22

Financial Highlights

BE-Z-=Ff HZE_T—-F
~NA=+HIE ANA=ZTAHL
AEA 7~ E A 25
Six months Six months
ended ended
30 June 2013 30 June 2012 Change
XE(TxER): Results (US$'000):
WA Revenue 46,407 41,394 12.1%
EM Gross profit 26,414 23,449 12.6%
482k ) Profit from operations 8,334 7,105 17.3%
B BT 15 B4 Bl & Profit before income tax 8,173 7,394 10.5%
RATRHEANEGE R Profit attributable to owners of
the Company 6,374 6,200 2.8%
BEFlgERD: Profitability:
F M= Gross profit margin 56.9% 56.6% 0.3%
0 ) & Net profit margin 13.7% 15.0% -1.3%
TR E RN EF Basic earnings per share
(=) (US cents) 1.5 1.5 —
—E—=F —E——%F
~A=tE +=A=t-A 25
30 June 31 December
2013 2012 Change
MM R(FER) : Financial Position (US$'000):
1B E Total assets 183,949 168,862 8.9%
RATRHAEANEGEER Equity attributable to owners of
the Company 108,200 105,403 2.7%
=R Total liabilities 75,749 63,459 19.4%
Re RIRITHEER Cash and bank balances 17,912 11,381 57.4%
REBEERR: Liquidity:
BN (1) Current ratio (times) 1.3 1.4
FEEERS R Net debt-to-equity ratio* 22.5% 18.3%
* Net debt-to-equity ratio = (Borrowings — cash and bank balances — pledged other receivables)/Total equity

* FRBRELX=(EE- R RRITHASB-BEMEQENRZE) feRx

Interim Report 2013
ZE-=EdEHRE

5



PR R I IR B R A A
Lansen Pharmaceutical Holdings Limited

B IR B R am M AT

Management Discussion and Analysis

XK E
HE2—Z—=FA=1+HIEXEA X~x&EH
BEWRALNIGIEEEZETL(ZE—ZFA=
+H 4488 EL) REFRB EA12.1% °
RN AR H B AT IEE - BEERE = KA
BRERNRFRDEE - PHREEBIA285
BEEL(ZCE——-FXNA=1+H:233HEx
TL) RAFRE EFA227% °

A AEBBBUEH N AR ERAIERE @ 17
FTREERMAIERE &5 FIRAF R H
BR173% @ #F83FBEL(ZE——F A=
+TH:71B88%mT) - HEEARLKIERS 5% -
FEARNHERLERNAZENTLERZ
Mo HE BB ER LU AL IEKT0%
F301% (ZE—Z=ZFNA=+H:1311%) ' &
EMEBNE -

Fid b A R B R RIHTT &) K S BB AR 1)
ERAR(RAMDMEE TR  BRNEBAR
B ERNERAZ - BNEF Y648 E
ET(CE——FANA=1H:62B8%7T)"
BEFRBAEM EFA2.8% °

TEBHEITRNAES

F - BRBTENE AOZCRBEBRES
BR HBHTFREETEREER - AW - F
EEZETEDABHEER)  BREENE
R BESK YT IAK R ELE R
ERAERERSETHR R-F—=F8%

&= At Hr B 488
BERZE -

TEZFRA HEITAKERKEEER
B [F R 22 R GSPD K EXE i - 4815
EZHETBECELEERT —R K@ &
ERRBNEELBEMISMAAN - EKE
MRBREECENMREBLEE - AKEN
EETHARIENAELMEFTNRE -

Interim Report 2013
—B-=EREE

Business Review

The Group recorded a revenue of approximately US$46.4 million (30
June 2012: US$41.4 million) for the six months ended 30 June 2013,
representing an increase of 12.1% over the corresponding period last
year. Despite the slowdown in overall revenue growth, the three
rheumatic specialty prescription products of Lansen still maintained a
strong growth and generated a revenue of US$28.5 million (30 June
2012: US$23.3 million) for the period, representing a rise of 22.7% over
the corresponding period last year.

During the period, the Group exercised effective control over the
increase in costs and expenses, and thus improved the growth rate of
our operating profit. The operating profit increased by 17.3% over the
corresponding period last year to US$8.3 million (30 June 2012: US$7.1
million). The selling expenses rose by 8.5% over the corresponding
period last year, mainly for enhancing product awareness and public
recognition of the core products. By improving operating efficiency, the
proportion of selling expenses to the Group’s total revenue decreased
by 1.0% to 30.1% (30 June 2012: 31.1%).

The rise in tax and the decrease in the results of our associate, Zhejiang
Starry Pharmaceutical Company Limited (“Starry”), were the key factors
slowing our profit growth for the period. Profit for the period was
approximately US$6.4 million (30 June 2012: US$6.2 million),
representing a slight increase of 2.8% over the corresponding period
last year.

More stringent supervision over China’s pharmaceutical industry
In recent years, the accelerating urbanisation, ageing population and
expanding medical insurance coverage in the mainland contributed to
the sustained growth of China’s pharmaceutical industry. However, the
pharmaceutical industry continues to face regulatory pressures,
including policies such as drug price adjustments, the separation of
prescribing and dispensing, the zero mark-up on drugs and the control
on the total medical insurance spending at hospitals, etc. and the
impact of such policies will continue in 2013.

The newly revised”“Good Supplying Practice of Pharmaceutical Products”
(the “Revised GSP Standard”) came into effect officially in June 2013. It
is believed that pharmaceutical companies will inevitably face a severe
test under such system, and companies not conforming to the standards
will inevitably be eliminated from the market. This will facilitate the
standardised operation of pharmaceutical companies. The Group's
companies should be well positioned to meet these revised standards.
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In July 2013, according to the provisions of The Price Law of the People’s
Republic of China, Drug Administration Law of the People’s Republic of
China and its implementation regulations, the National Development
and Reform Commission (the “NDRC") released a notice about
conducting cost and producer’s (port) price surveys on some companies,
which included sixty well-known pharmaceutical companies and listed
pharmaceutical companies. This is the fourth cost survey on
pharmaceutical products by the NDRC since 2006. Lansen was not on
the list. Management believes that the NDRC is aiming at acquainting
itself with the costs incurred in the production and circulation process of
pharmaceutical products through this survey, so as to adjust drug prices
in the future.

Recently, the Chinese government has commenced investigations into
the commercial bribery and illicit marketing activities carried out by
pharmaceutical companies. It is believed that apart from rectifying
illegal practices within the industry, it eventually hopes for a further
suppression of drug prices.

With the persistent advancement of the health care reform, the
pharmaceutical industry will move toward standardisation and become
more transparent, and pharmaceutical companies will undergo further
integration. The Group will follow the State policies and regulations on a
timely basis, and maintain the Group’s leading position in the area of
rheumatology.

Steady growth of core products

Lansen’s core products are rheumatic specialty prescription western
pharmaceuticals — Pafulin (Total Glucosides of White Peony capsules),
Tuoshu (Leflunomide tablets) and MMF (Mycophenolate Mofetil). All
three products are disease modifying drugs for autoimmune rheumatic
diseases.

Lansen has insisted on professional and academic marketing strategies
directed toward rheumatology associations and hospitals, as well as
doctors and patients. Driven by Lansen’s strong and powerful overall
marketing strategy, all three core products recorded satisfactory sales.

Value human resources and develop professional management
team

As announced on 6 March 2013, Mr. Xu Jun, Lansen’s Chief Executive
Officer (“CEOQ") and Executive Director, informed us that he would leave
the Company at the conclusion of his service contract. The service
contract of Mr. Xu Jun expired on 8 April 2013. The Board subsequently
appointed Mr. Liu Bang Min as the CEO and Executive Director to
succeed Mr. Xu Jun.
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During the period, the Group had increased its investment in human
resources, reallocated management responsibilities and further
enhanced the overall professional competence of the management team
through internal promotions and external recruitment.

Lansen had entered into the era of professional manager and Lansen
will develop into a more mature and more successful company based on
its original foundation. We believe that this new management team will
bring a more institutionalised and professional management approach
to the Company.

Focus on intellectual property rights and promote technological
innovations

In the first half of 2013, Ningbo Liwah Pharmaceutical Company Limited
("Ningbo Liwah"), a wholly-owned subsidiary of the Group, was
granted the licenses for two patents after they were reviewed and
approved by the State Intellectual Property Office, which was the
eleventh licensed patent granted to Ningbo Liwah through its
independent research. In recent years, with the increasing input in
research and development, the innovation capability of Ningbo Liwah
has strengthened. The number of patent applications has been
increasing, and the number of licenses granted has risen year by year. As
of today, Ningbo Liwah has already accumulated and owns more than
sixty patents of all kinds, including eleven patents.

Ningbo Liwah was also awarded “2013 Top 100 Manufacturing
Enterprises in Ningbo City” and “2013 Ningbo ® Competiveness Top 100
Enterprises”, which highlights its development potential.

Enhance production capacity

The expansion of the production facilities for Pafulin and the production
line for bulk pharmaceutical extraction was completed in late 2012 and
is currently in trial production, which will officially commence full
production after the completion of comprehensive inspection and
acceptance. Currently, some equipment and facilities are already in use,
including warehouses and self-test centres. All equipment and facilities
are expected to be officially in operation after inspection and
acceptance are carried out in the fourth quarter of 2013. This project
has enhanced the production capacity significantly in order to meet the
market demand for Pafulin in the future.
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Launch the production base upgrade and transformation project
In line with the implementation of the New National Good
Manufacturing Practice Standards (“New GMP"), the Group has been
actively promoting the upgrade and transformation of the Ningbo
production base. With the official launch of this project in June 2013, it
is expected that the main structural transformation of the old factory
will be completed in the third quarter of 2013 and it is scheduled to
submit the credentials in the fourth quarter. This project is expected to
obtain the GMP accreditation and will be granted the certificate in the
first quarter of 2014.

Liwah Zhiti exploits new business opportunities

As the market environment changes, Ningbo Liwah Plant Extraction
Technology Limited (“Liwah zhiti”), the Company’s wholly owned
subsidiary, has initiated an operating strategy for business
transformation, shifting its focus from modern Chinese medicine to
herbal extraction. Liwah Zhiti and Xian Haotian Bio-engineering
Technology Co. Limited (“Xian Haotian”), a wholly owned subsidiary of
the controlling shareholder of the Company, are companies engaged in
plant extractions and health industries. If Liwah Zhiti utilises the
production capacity, technologies and research and development
capability of Xian Haotian, it would facilitate Liwah Zhiti in developing
new operation channels and exploiting suitable business opportunities
to achieve successful business transformation. Liwah Zhiti and Xian
Haotian intend to establish a long-term and mutually beneficial business
relationship to achieve synergies.

As the first step to the cooperation between both companies, Liwah
Zhiti will provide consultancy services to Xian Haotian for assisting and
enhancing the overall management system of Xian Haotian.

Decline in Starry’s first half year results

Starry completed the expansion of its iohexol production facilities by the
end of 2012, which resulted in a doubling of its annual production. Due
to the switch between the new and old production lines in early 2013, it
took time for the new production line to produce products that fully
meet the requirements of customers, therefore the economy of scale of
the new production line has not been fully reflected. As the new
production line is now in full operation and the market price of iodine
has decreased, the normal provision of goods by customers has
resumed. It is expected that future sales and profit contribution will
grow steadily.
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Outlook

Looking ahead, companies operating in China’s pharmaceutical industry
may experience difficult moments in the second half of 2013,
Pharmaceutical companies will be affected by various factors, such as
continued health care reform measures including drug price reform, and
increases in costs and inflation. Lansen will continue to optimise its
marketing model for specialty prescription western pharmaceuticals;
make use of the regional academic promotional advantages to enhance
market brand awareness of its products, and enhance the product
marketing knowledge and professional competence of the sales team, in
order to maintain its leading market position. Meanwhile, the Group will
also continue to emphasise compliance management and the
monitoring of daily operational activities.

For its core product development, the Group will continue to develop
other disease-modifying drugs and drugs for autoimmune-related
diseases through acquisition, agency arrangements and independent
research and development, and cooperation with domestic and foreign
pharmaceutical enterprises. For its existing products, the Group will
actively develop their application to other related areas to extend
product life cycles. It is believed that when our product mix becomes
increasingly diversified and more comprehensive, the selling expense to
revenue ratio will decrease further after certain level of economy of
scale is reached, to cope with possible price adjustments in the future.
Management believes that the reshuffling of the pharmaceutical
industry will be further intensified, but Lansen is well positioned to
capture the upcoming business opportunities.

Launched in March 2012, the long-awaited and updated National
Essential Drugs List (“National Essential Drugs List” (2012 edition))
extends coverage of drugs from the previous 307 types to 520 types,
which is a significant increase. As announced by the Ministry of Health,
this list will be effective from the first of May this year. Eight non-core
products of the Group are included in the National Essential Drugs List
(2012 edition), such as Bazhen Particles and Compound Glycyrrhiza Oral
Solution, etc. It is expected that the launch of the new list will increase
the sales volume of the related products and thus drive the sustained
growth of our business.

Management will also actively explore new sales channels and income
streams by outsourcing the distribution of the Group's certain non-core
products to other sales organisations.
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Financial Review

Revenue

The Group recorded a revenue of US$46.4 million (30 June 2012:
US$41.4 million) for the six months ended 30 June 2013, representing
an increase of 12.1% over the corresponding period last year.

For the six months ended 30 June 2013, revenue from rheumatic
specialty prescription western pharmaceuticals amounted to US$29.0
million (30 June 2012: US$25.3 million), representing an increase of
14.6% over the corresponding period last year, while revenue from
other pharmaceuticals amounted to US$17.4 million (30 June 2012:
US$16.1 million), representing an increase of 8.1% over the
corresponding period last year.

The increase in the Group’s revenue during the period was mainly
attributable to: (1) stable growth of income from its two core rheumatic
specialty prescription western pharmaceuticals, Pafulin and Tuoshu; and
(2) the fast growth of MMF, an agency product launched in 2010. The
aggregate revenue from the three core products (Pafulin, Tuoshu and
MMF) amounted to US$28.5 million (30 June 2012: US$23.3 million),
increased by 22.7% as compared to the corresponding period last year
and representing approximately 61.5% of the total revenue of the
Group. However, due to the change in strategy, Lansen proactively
terminated the agency business for certain orthopedic products, which
resulted in a decrease in the revenue growth rate of the rheumatic
specialty prescription western pharmaceuticals during the period.
Revenue from other pharmaceuticals was US$17.4 million (30 June 2012:
US$16.1 million), amounting to an increase of 8.1% over the
corresponding period last year and representing approximately 37.5% of
the total revenue of the Group.

Gross Profit

For the six months ended 30 June 2013, the Group recorded a gross
profit of US$26.4 million (30 June 2012: US$23.4 million), representing
an increase of 12.6% over the corresponding period last year.

For the six months ended 30 June 2013, the overall gross profit margin
of the Group was 56.9% (30 June 2012: 56.6%), which maintained the
same level as compared to the corresponding period last year. The gross
profit margin of rheumatic specialty prescription western
pharmaceuticals was 76.1% (30 June 2012: 75.2%), representing an
increase of approximately 0.9% over the corresponding period last year.
The gross profit margin of other pharmaceuticals was 24.8% (30 June
2012: 27.4%), representing a decrease of approximately 2.6% over the
corresponding period last year.
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The overall gross profit margin maintained the same level as compared
to the corresponding period last year was mainly attributable to: (1) the
change in product sales mix, under which the sales proportion of
rheumatic specialty prescription western pharmaceuticals, which have a
higher gross profit margin, to the Group'’s total revenue increased from
61.2% as at 30 June 2012 to 62.5% as at 30 June 2013; which offset (2)
the increase in raw material and packaging material prices of the
products as compared to the corresponding period last year, resulting in
an increase in the production costs of the products.

Selling and distribution expenses

For the six months ended 30 June 2013, the selling and distribution
expenses of the Group increased by 8.5% to US$14.0 million from
US$12.9 million in the corresponding period last year.

The Group endeavoured to enhance brand recognition of its three core
products, Pafulin, Tuoshu and MMF. During the period, we held various
seminars, and were actively engaged in patient education. By organising
academic conferences across China, doctors and patients were able to
have a better understanding of the pharmacology, efficacy and benefits
of these products. Management believes that the above promotional
activities will bring long-lasting positive effect to the Group.

Finance costs

For the six months ended 30 June 2013, the finance costs of the Group
increased by US$0.3 million, mainly due to the increase in average bank
borrowings.

Profit attributable to owners of the Company

The profit attributable to shareholders of the Company for the six
months ended 30 June 2013 grew by 2.8% or US$0.2 million to US$6.4
million as compared to US$6.2 million over the corresponding period
last year.

Liquidity, financial resources and capital structure

The Group primarily finances its working capital and other capital
requirements by net cash generated from operating activities and
resorts to external financing including both long-term and short-term
bank borrowings from time to time when the operating cash flow is
insufficient to meet capital requirements.

As at 30 June 2013, the net current assets and current ratio of the
Group were approximately US$23.8 million (31 December 2012:
US$23.5 million) and 1.3 (31 December 2012: 1.4) respectively.
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As at 30 June 2013, the Group’s cash and cash equivalents amounted to
US$17.9 million (31 December 2012: US$11.4 million). As at 30 June
2013, the Group had pledged bank deposits of US$10.9 million (31
December 2012: US$8.3 million) to secure bank borrowings and bills
payables.

The Group’s borrowings as at 30 June 2013 amounted to US$53.9
million (31 December 2012: US$42.3 million) which is fully repayable
within 1 year (31 December 2012: fully repayable within 1 year).

As at 30 June 2013, the Group's net debt-to-equity ratio was 22.5% (31
December 2012: 18.3%), calculated by net debt (borrowings minus cash
and bank balances and pledged other receivables) at the end of the
period over total equity.

The exposure of the Group's transactional currency to foreign currency
risk was minimal as most of the financial assets and liabilities held by the
subsidiaries of the Group are denominated in the respective functional
currency of the subsidiaries. The Group currently does not have any
foreign currency hedging policy. However, management monitors
foreign exchange exposure and will consider hedging foreign currency
exposure when necessary.

Charges on Assets

As at 30 June 2013, certain bank deposits, bill receivables, buildings and
plants, and land use rights in an aggregate carrying amount of US$34.1
million (31 December 2012: US$26.5 million) were pledged to secure
banking facilities and bank loans.

Capital commitment

As at 30 June 2013, the Group's capital expenditure contracted for but
not provided in the financial statements amounted to US$3.0 million (31
December 2012: US$2.6 million).

Contingent liabilities
As at 30 June 2013, the Group did not have any material contingent
liabilities.
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Material acquisitions and disposals
There were no material acquisitions and disposals of any subsidiary and
associate of the Group during the six months ended 30 June 2013.

Human resources
The Group had over 800 employees as at 30 June 2013. Staff
remuneration of the Group, including salary, allowances, medical
insurance and provident fund, is determined with reference to individual
performance, professional qualifications, experience in the industry and
relevant market trends.

Salaries of employees of the Group have been maintained at a
competitive level and are reviewed annually, with reference to the
relevant labour market and economic situation. The Group provides
career advancement training to its staff in the form of internal courses
and workshops and encourages them to participate in training
programmes related to the Group's business.
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Interim Dividend

The Directors recommend the payment of an interim dividend of
HK8.34 cents (30 June 2012: HK8.11 cents) per share for the six months
ended 30 June 2013 to the shareholders listed in the register of
members of the Company as at the close of business on 23 September
2013. The interim dividends will be distributed on or before 9 October
2013 to the shareholders.

Closure of Register of Members

The register of members of the Company will be closed from Tuesday,
24 September 2013 to Thursday, 26 September 2013 (both dates
inclusive), during such period no transfer of shares of the Company can
be registered. In order to qualify for receiving the interim dividend, the
Company's shareholders are reminded to ensure that all transfers of
shares, accompanied by the relevant share certificates and transfer
forms, must be lodged with the Company’s branch share registrar in
Hong Kong, Tricor Investor Services Limited, at 26th Floor, Tesbury
Centre, 28 Queen'’s Road East, Wanchai, Hong Kong for registration not
later than 4:30 p.m. on Monday, 23 September 2013.

Interim Report 2013
ZE-=EdEHRE

15



16

PR R I IR B R A A
Lansen Pharmaceutical Holdings Limited

Hith &1t

Other Information

EERRD  HEHEROKREEZR2E
mRRE

R-ZT—=ZF A=Z+H EFENHBEAR
AARREMRBEEZRD HERDRE
EEPREELHBRARBREEZEF N BEK
BITFEHREBEGRGEINEEFE 2 &R
MANEZRRAE  HBBELETEITAES
ETBAFXHNELETRBENGRARARE
B ARSI AMR AT ([B A7)/ #E S &K
=/ N

RARBEBERFRANGER

Directors’ Interests and Short Positions in Shares,

Underlying Shares and Debentures

At 30 June 2013, the interests and short positions of the Directors and
their associates in the shares, underlying shares and debentures of the
Company and its associated corporations, as recorded in the register
maintained by the Company pursuant to Section 352 of the Securities
and Futures Ordinance (the “SFO"), or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers, were as follows:

Long positions in ordinary shares of the Company:

BHENERIT GAXQASHT

EEnA 55 EERHE BRENBD L

Percentage of

Number of the issued

issued ordinary share capital of

Name of Director Capacity shares held the Company

TEELE EREAA 500,000 0.12%
Mr. Lee Jin Yi Beneficial owner (57 B)
(Long position)

Stephen Burnau Hunt %t 4 Em#EAA 100,000 0.02%
Mr. Stephen Burnau Hunt Beneficial owner (7

FREXPIEEIN RZF-—=FA=1
B HMEEEREBEARALRREEM
HREEA @ 2R B - B S EEET
HAERIBE SR ERPIF 35216 78 T PARD 8%
MEARmRR  IRBLTETAES
ETEFRHNFRETRIZANEG ANR A K
R EAIERSORE
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(Long position)

Save as disclosed above, none of the Directors nor their associates had
any interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations as at
30 June 2013 which was required to be recorded pursuant to Section
352 of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers.
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Substantial Shareholders

As at 30 June 2013, the register of substantial shareholders maintained
by the Company pursuant to Section 336 of the SFO shows that other
than the interests disclosed above in respect of certain Directors, the
following shareholders had notified the Company of relevant interests

and short positions in the issued share capital of the Company.

BENERT GHEXATERT
RRER s S EEREE BEANBED L
Percentage of
Number of the issued
issued ordinary share capital of
Name of Shareholder Notes  Capacity shares held the Company
BRI PR B A A R AH B (R E) 1 EmEn 209,820,000 50.56%
BRAE (R EEE(RE)]) Beneficial interest (7 &)
Cathay International Pharma (Long position)
Manufacture and Distribution
(China) Limited (“Cl Pharma China")
BRI B R A A Y Bl e 8L 5 1 REEEER 209,820,000 50.56%
ERAR(BHEEHEBEE] Interest of a controlled (FE)
Cathay International Changchun corporation (Long position)
Biotechnology and Pharmaceutical
(China) Limited (“CIC")
[ 2= [ B A ) Bl e B 3 (R ) 1 REEEER 209,820,000 50.56%
ERAR(HREBREY Interest of a controlled (IFE)
DS EACEM)) corporation (Long position)
Cathay International Biotechnology &
Pharmaceutical (China) Limited (“Cl
Biotech & Pharma China”)
BREREEGR AR 1 REEEER 209,820,000 50.56%
(B Z= B RR B8 2 ) Interest of a controlled (7 2)
Cathay International Pharmaceutical corporation (Long position)
Limited (“CIP")
B 2= B B A ) B T A BR A R 1 REEEER 209,820,000 50.56%
(I 2= B B A 9 B 10T 1) Interest of a controlled (T2
Cathay International Biotech Company corporation (Long position)
Limited (“CIB")
Cathay International Holdings Limited 1 XA 209,820,000 50.56%
("CIH™) Interest of a controlled (iF2)
corporation (Long position)
Cathay International Enterprises 2 VR B R S 209,820,000 50.56%
Limited (“CIE") Interest of a controlled (7 &)
corporation (Long position)
Wu Zhen Tao 3 REEFTEIPAR 209,820,000 50.56%
EFrEXEmA (47 8)

Founder of discretionary trusts
and beneficiary of a trust

(Long position)
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BENERT HEXAT2HT

RERERE Mzt S4B EBERHE BREANEDLE

Percentage of
Number of the issued
issued ordinary share capital of
Name of Shareholder Notes  Capacity shares held the Company
Loyal Peace Enterprises Limited 4 BEmiEm 42,300,000 10.19%
(“Loyal Peace”) Beneficial interest (iF2)
(Long position)

KB RAE 4 XFEA 42,300,000 10.19%
Ever Sail Limited Trustee (7 8)
(Long position)

B 5 Notes:

(1) ZERMBEEERELE (FE) A - BHEBEKE (1) These Shares are held by Cl Pharma China. Cl Pharma China is owned as to
25 (PR RCICHE B 18% 1 2 Jo i1 B 2 B B AR ) 1 18% by CIC and 82% by Cl Biotech & Pharma China. CIC is in turn owned as
M B2 (B HEB82% 2 o CICAIHBIREIR to 100% by Cl Biotech & Pharma China. Cl Biotech & Pharma China is in turn
SRR EXE(PE)EF100% 5 - BRER wholly owned by CIP. CIP is wholly owned by CIB, which in turn is wholly
EMEMREX(FE)AIEEXEREEETEH owned by CIH. Therefore, CIC, CI Biotech & Pharma China, CIP, CIB, and CIH
5 THREEREZTHEREREDRTEE are deemed to be interested in these Shares.

BE - RERCHZEHRA - Bt AC EHEEEK
EYRMRERE(HR) BFEEFEYE  BRER
EMEMRCHERBEEZERO O ER -

(2)  CIH#60.99% = mCIESSA - Hik » CIEEAR /R (2)  CIH is held as to approximately 60.99% by CIE. Therefore, CIE is deemed to be
BREERBEPBR)ABAENRNTPERESR - interested in the shares held by CI Pharma China.

(3) CIEM) 2 BB #EITIRABHWU Zhen Taost & AWu (3)  The entire issued share capital of CIE is held by a trust set up by Mr. Wu Zhen
Zhen Tao%t 4 K H K ik Ak 8 1) F &5 A 32 #)15 5E (TWu Tao for the benefit of Mr. Wu Zhen Tao and members of his family (“Wu
RRAGEFEDHEE - ERWURKAEENEIDIA - Family Trust”). Mr. Wu Zhen Tao as founder of the Wu Family Trust is deemed
Wu Zhen Tao%t A # 18 AR CIEFT R B 8 AR () h to be interested in the shares held by CIE.

B -

(4) KMABRARBEIARAEEETEREEKRERE () Ever Sail Limited, acting as trustee of a discretionary trust set up for the benefit
BR/REESENRER, /REEAEAS of certain management personnel and employees of the Group and/or their
AMZREENZEATEREREFED - Loyal respective family and/or charity organisation (the “Management Trust”). The
Peace M) 2 HEHTRABKMARAAFA - entire issued share capital of Loyal Peace is held by Ever Sail Limited.

B EXFTEEEN  BEEM AL (RARE Save as disclosed above, no person, other than the Directors of the

S/ ERFZEN EXIEERRRM - #HEE  Company, whose interests are set out in the section “Directors’ interests

P RBEHE R 2w KRB —8) NARFIK
MEEEROFPHEREAREE SR BEGRDE
BERATACHENBERRIAR -
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and short positions in shares, underlying shares and debentures” above,
had registered an interest or short position in the Shares or underlying
Shares of the Company that was required to be recorded pursuant to
Section 336 of the SFO.
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Amendments to the Selling Restrictions Agreement
Reference is made to the prospectus of the Company dated 27 April
2010 (the “Prospectus”). As disclosed in the Prospectus, certain parties,
including Loyal Peace, entered into the Selling Restrictions Agreement
with the Company, voluntarily agreeing not to dispose of nor enter into
any agreement to dispose of their shares of the Company during the
period commencing from the Company’s listing date (i.e. 7 May 2010)
(the “Listing Date”) and ending three years from the Listing Date or 30
June 2013, whichever is later (the “Period”). As at the Listing Date, Loyal
Peace held 48,830,000 shares of the Company (the “Initial Shares”).
Also, Loyal Peace has undertaken in the Agreement that during the
period commencing from the expiry date of the Period and ending four
years therefrom (the “Selling Restriction Period”), Loyal Peace may only
dispose of the Initial Shares according to the schedule (the “Release
Schedule”) stated in the section headed “Relationship with Controlling
Shareholder” of the Prospectus.

On 5 February 2013, the parties to the Agreement entered into a
supplemental agreement (the “First 2013 Supplemental Agreement”)
pursuant to which the expiry date of the Period was brought forward
from 30 June 2013 to 28 February 2013. On 25 February 2013, the
same parties entered into another supplemental agreement (the
“Second 2013 Supplemental Agreement”) to revise the Release
Schedule.

Details of the amendments have been published on the Company’s
announcement dated 25 June 2013.

Purchase, Sale or Redemption of Listed Securities
During the six months ended 30 June 2013, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the
Company'’s listed securities.

Compliance with the Code on Corporate Governance

Practices

During the six months ended 30 June 2013, the Company has complied
with the code provisions set out in the Code on Corporate Governance
Practices contained in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) except with a deviation from paragraph A.5 of the Code. Under
paragraph A.5 of the Code, the Company should establish a Nomination
Committee with specific written terms of reference which deal clearly
with its authority and duties. Currently, the Company had not
established a Nomination Committee and had retained the functions
with the Remuneration Committee.
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Compliance with the Model Code by Directors

The Company has adopted the model code as set out in Appendix 10 of
the Listing Rules as the code for dealing in securities of the Company by
the Directors (the “Model Code”). Following specific enquiries by the
Company, all Directors have confirmed that they have fully complied
with the required standard set out in the Model Code throughout the
review period.

Changes of Directors

Referring to the announcement dated 6 March 2013, the Board
announced that the executive director service contract of Mr. Xu Jun will
expire on 8 April 2013 (the “Termination Date”) and the Board had
received notice from Mr. Xu that he will not renew his service contract
due to personal reasons that he would like to devote more time to his
family. With effect from the Termination Date, Mr. Xu will no longer
serve as the executive Director, a member of the Executive Committee
and the CEO of the Group. The Board also announced on the same date
that Mr. Liu Bang Min will be appointed as the executive Director, a
member of the Executive Committee and the CEO of the Group with
effect from 9 April 2013.

Review of Unaudited Financial Statements

The Audit Committee of the Company comprises of two non-executive
Directors, namely Mr. Lee Jin Yi and Ms. Yip Pui Ling, Rebecca, and
three independent non-executive Directors, namely Mr. Chan Kee Huen,
Michael (Chairman), Mr. Tang Chiu Ping, Raymond and Mr. Fritz Heinrich
Horlacher.

The Company’s unaudited interim results for the six months ended 30
June 2013 have been reviewed by the Audit Committee with the
management of the Company.
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To the Board of Directors of Lansen Pharmaceutical Holdings Limited
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial statements set out on pages 23
to 48, which comprise the condensed consolidated statement of
financial position of Lansen Pharmaceutical Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as the “Group”)
as of 30 June 2013 and the related condensed consolidated statement
of profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period then
ended, and other explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
statements to be in compliance with the relevant provisions thereof and
International Accounting Standard 34 “Interim Financial Reporting” (“1AS
34") issued by the International Accounting Standards Board. The
directors of the Company are responsible for the preparation and
presentation of these interim financial statements in accordance with
IAS34. Our responsibility is to express a conclusion on these interim
financial statements based on our review. This report is made solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

BDO Limited, a Hong Kong limited company, is a member of BDO International Limited, a UK company limited by guarantee,
and forms part of the international BDO network of independent member firms.

Interim Report 2013
ZE - =EfEHRE



22

BB EERERAR

Lansen Pharmaceutical Holdings Limited

RHA SRR E AR S

Report on Review of Interim Financial Statements

EHEE
BMERBRHBREARZELENZESR
(BRI A ER) £241053 M EREH
B ZBMBITH R AR ENENETE
BT - BHFHRYERREERNEIEZEE
MBEMEFETHEOABELER  METH
FEMEMLERERF FHEEEBRRER
REFENETECNRER /) > HEMT
EREFRMGANBEEZP ALK ERON
BEXFHE A BRI TSHRELE
H o

4 A
:%I:l Af

BREMANEHER  BRALLAIEIE
MEE FRMAEETHMBRREMEE
RO EARBRBER G EREAFNRTE
T

ERICEREETMEEAERAT
HEDEAD

REF

HEFEE R P05440

58 —T—=F/\H=+H

Interim Report 2013
—E-=ERE

Scope of Review

We conducted our review in accordance with International Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
International Auditing and Assurance Standards Board. A review of
interim financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial statements are not prepared, in all
material respects, in accordance with 1AS 34.

BDO Limited

Certified Public Accountants

Yu Tsui Fong

Practising Certificate Number: P05440

Hong Kong, 30 August 2013
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HZE=—F— =75 A=+ H1E7~f@ A For the six months ended 30 June 2013

BE—2-=F
NA=ZtTHLEAEAR

Six months ended

Hze—_Z——F
NA=ZTHIESNEA

Six months ended

30 June 2013 30 June 2012
FErR FET
Us$'000 Us$'000
B 3 (RBER) (REEEZ)
Notes (unaudited) (unaudited)
KA Revenue 5 46,407 41,394
RN Cost of sales (19,993) (17,945)
E R Gross profit 26,414 23,449
H At WA Other income 5 1,361 1,333
HERDHEAX Selling and distribution expenses (13,980) (12,888)
TR Administrative expenses (5,461) (4,789)
R A Profit from operations 7 8,334 7,105
B 7% B A Finance costs 8 (660) (395)
JEGEE 2 A RIMIBRFIZ EF  Share of post-tax profit of an
associate 499 684
BRET S8 AR R Profit before income tax 8,173 7,394
EHRAX Income tax expense 9 (1,799) (1,194)
B 9 3% F Profit for the period 6,374 6,200
H 2 [ UK 2= Other comprehensive income
HEAJGEEF S EZEm i) Item that may be reclassified
EH - subsequently to profit or loss:
MEGINEREERIE FZE Exchange differences arising on
translation of foreign
operations 1,884 (996)
BN EM 2 E K S Other comprehensive income for
(FOBR A I8) the period, net of tax 1,884 (996)
HRE2EHBREHE Total comprehensive income
for the period 8,258 5,204
AATEBAEMLRR Profit attributable to owners
of the Company 6,374 6,200
AT EE AEA Total comprehensive income
E2HKEAE attributable to owners of
the Company 8,258 5,204
SREF Earnings per share
—EBEAXREE — Basic and diluted 11 1.5% fll cents 1.5% 1l cents

Interim Report 2013
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Condensed Consolidated Statement of Financial Position

RZ=ZT—=F75A=1H Asat 30 June 2013

—E-=F —E——F
~B=tH +ZA=+—H
30 June 31 December
2013 2012
FErx FEx
Us$'000 Us$'000
B 5E (REEER) (')
Notes (unaudited) (audited)
BE ASSETS
ERBEE Non-current assets
W WEREE Property, plant and equipment 12 30,709 29,667
A ERIE Prepaid land lease payment 12 2,442 2,437
BVEE Intangible assets 12 11,597 11,164
kS Goodwill 6,824 6,824
REE AR EDR Interest in an associate 33,029 32,031
84,601 82,123
REBEE Current assets
FE Inventories 14,579 11,823
B 5 K Hth FE U518 Trade and other receivables 13 55,851 55,152
TEN L E FRIE Prepaid land lease payment 12 59 58
S EITER Pledged bank deposits 10,947 8,325
BehIRE&EEY Cash and cash equivalents 17,912 11,381
99,348 86,739
BWEE Total assets 183,949 168,862
EEREE EQUITY AND LIABILITIES
EXREE Capital and reserves
ARREBEAEGEESR Equity attributable to owners
of the Company
[N Share capital 4,150 4,150
B0 4 (B Share premium 44,107 49,568
SN 17 1 Foreign exchange reserve 11,865 9,981
A TE R Statutory reserve 5,347 5,347
R % F Retained profits 42,731 36,357
R Total equity 108,200 105,403
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Condensed Consolidated Statement of Financial Position

RZ=ZT—=F75A=1H Asat 30 June 2013

—E—-=F T
AB=+H +=ZA=+—8
30 June 31 December
2013 2012
FEx FET
Us$'000 Us$'000
B 5 (REFEX) (5 %)
Notes (unaudited) (audited)
kRBEE Non-current liabilities
FRERIBAE Deferred tax liabilities 245 181
REBEE Current liabilities
B Borrowings 14 53,910 42,255
mEHIEAE Current tax liabilities 1,170 968
B 5 Kk HAth T 5RIE Trade and other payables 15 20,424 20,055
75,504 63,278
HwaE Total liabilities 75,749 63,459
HEZRAE Total equity and liabilities 183,949 168,862
RBEESFHE Net current assets 23,844 23,461
HEERARBARS Total assets less current
liabilities 108,445 105,584

F3BA8HMHBHRERENR-_ZE—=F/\A= The financial statements on pages 23 to 48 were approved and
THESSSHENREETNZE WHATALT  authorised for issue by the board of directors on 30 August 2013 and

R&E®EEF: are signed on its behalf by:
EF EF
Director Director
FER Emw
LIU Bang Ming YIP Pui Ling, Rebecca
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ZE - =EfEHRE

25



26

BB EERERAR

Lansen Pharmaceutical Holdings Limited

LR

PANG =il —
i JILE

Condensed Consolidated Statement of Cash Flows

HZE=—F— =75 A=+ H1E7~f@ A For the six months ended 30 June 2013

BE-2-=Ff BE_ZT—_F
AA=+H NA=+H
IEXEAR 1E< 1@ A
Six months Six months
ended ended
30 June 2013 30 June 2012
FEx FET
Us$'000 Us$'000
(REER) (ReeEz)
(unaudited) (unaudited)
REXBEENR S F5 Net cash generated from operating
activities 2,056 1,372
REREZBNRERE Cash flows from investing activities
BHEMRITERCE M), B A (Increase)/Decrease in pledged bank
deposits (2,475) 3,742
K38 H Ath JE U IR A, (38 h0)  Decrease/(Increase) in pledged other
receivables 2,653 (3,252)
EEWE BMENERE Purchase of property, plant and
equipment (1,400) (4,085)
BEEFEE Purchase of intangible assets (624) (624)
HEME BMERZEMSHIE  Proceeds from disposals of property, plant
and equipment 14 8
2 AR Interest received 236 192
KEEYFAE S F Net cash used in investing activities (1,596) (4,019)
REMETBNEERE Cash flows from financing activities
BEEEHE Proceeds from borrowings 35,001 10,671
EEEER IE Repayment of borrowings (23,628) (13,339)
BT AR B Dividend paid (5,461) (4,424)
BETBEL (AR EFE Net cash generated from/(used in)
financing activities 5,912 (7,092)
RekReZFEWRFEM Net increase/(decrease) in cash and cash
S CR ) equivalents 6,372 (9,739)
HReMREFEY Cash and cash equivalents
at beginning of period 11,381 15,592
EEEENTE Effects of exchange rate changes 159 (97)
HARASRREEEEY Cash and cash equivalents
at end of period 17,912 5,756

Interim Report 2013
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Condensed Consolidated Statement of Changes in Equity

HZE=—F— =75 A=+ H1E7~f@ A For the six months ended 30 June 2013

B A& R EE HERE EERE REEH BER
Foreign
Share Share exchange Statutory Retained Total
capital premium reserve reserve profits equity
TR TEx TEx TR TEx TEx
Us$'000 Us$'000 Us$'000 Us$'000 Us$'000 Us$'000
BE-Z--%5XA=1HLAM@A  Six months ended 30 June 2012
RZF-ZF-A—-BEH(EEZ)  Balance at 1 January 2012
(audited) 4,150 58,330 9,154 3,986 23,720 99,340
f& 8 (F15E10) Dividends (note 10) - (4,424) — - — (4,424)
HEAANETRS Transactions with owners — (4,424) - — — (4,424)
eyl Profit for the period — — — — 6,200 6,200
Hi 2w Other comprehensive income — — (996) — — (996)
BrRE2ENELE Total comprehensive income for the
period — - (996) — 6,200 5,204
RIZ-ZFR A=THEH Balance at 30 June 2012
(REEK) (unaudited) 4,150 53,906 8,158 3,986 29,920 100,120
BE-Z-=ExA=1tHLEAMEA Six months ended 30 June 2013
RIZ-=F-A—-A&H# Balance at 1 January 2013
(B&E%) (audited) 4,150 49,568 9,981 5,347 36,357 105,403
& & (f3510) Dividends (note 10) - (5,461) - — — (5,461)
BEBAENIRS Transactions with owners — (5,461) — - — (5,461)
B Al Profit for the period — - - — 6,374 6,374
HEe 2@l Other comprehensive income — - 1,884 — — 1,884
BNEEREARE Total comprehensive income for the
period - — 1,884 - 6,374 8,258
RZE-=F A=tR&H Balance at 30 June 2013
(REEZ) (unaudited) 4,150 44,107 11,865 5,347 42,731 108,200
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Notes to the Condensed Consolidated Financial Statements

HZE=F—=%F;5A =+ H1:7~f@ A For the six months ended 30 June 2013
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Corporate Information

Lansen Pharmaceutical Holdings Limited (the “Company”) is an
exempted limited liability company incorporated in the Cayman
Islands on 10 September 2009 and its shares have been listed on
the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) since 7 May 2010. The Company’s registered
office is located at Clifton House, 75 Fort Street P. O. Box 1350,
Grand Cayman KY1-1108, Cayman Islands. The Company’s
principal place of business is located at Suites 1203—4, 12/F, Li Po
Chun Chambers, 189 Des Voeux Road Central, Hong Kong.

The principal activity of the Company is investment holding. The
principal activities of the Company’s subsidiaries (together with
the Company referred to as the “Group”) are manufacturing and
trading of pharmaceutical products. The principal activities of the
Group are carried out in the People’s Republic of China (the
“PRC"). There were no significant changes in the Group's
operations during the period.

The unaudited condensed consolidated interim financial
statements of the Group for the period ended 30 June 2013 (the
“Interim Financial Statements”) were approved for issue by the
board of directors on 30 August 2013.

Basis of Preparation

The Interim Financial Statements of the Group for the six months
ended 30 June 2013 have been prepared in accordance with
International Accounting Standard (“IAS") 34 “Interim Financial
Reporting”issued by the International Accounting Standards Board
(the “IASB"”) and the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Stock Exchange.

The Interim Financial Statements do not include all of the
information required in annual financial statements in accordance
with International Financial Reporting Standards (“IFRSs") (which
collective term includes all applicable individual International
Financial Reporting Standards and Interpretations as approved by
the IASB, and all applicable individual International Accounting
Standards and Interpretations as originated by the Board of the
International Accounting Standards Committee and adopted by
the IASB), and should be read in conjunction with the Company’s
annual financial statements for the year ended 31 December
2012.
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Notes to the Condensed Consolidated Financial Statements
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— =475 A=+ H 1t 7~ {& A For the six months ended 30 June 2013
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Basis of Preparation (Continued)

The accounting policies adopted in the Interim Financial
Statements are consistent with those used in the preparation of
the Group's annual financial statements for the year ended 31
December 2012.

The Interim Financial Statements are unaudited, but have been
reviewed by BDO Limited in accordance with International
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the International Auditing and Assurance
Standards Board.

Significant Accounting Policies
The Interim Financial Statements have been prepared on the
historical cost basis.

In the current interim period, the Group has applied, for the first
time, a number of new or revised standards and interpretations
("new or revised IFRSs") issued by the IASB.

Except as described below, the application of the new or revised
IFRSs in the current interim period has no material effect on the
amounts reported in these Interim Financial Statements and/or
disclosures set out in these Interim Financial Statements.
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Significant Accounting Policies (Continued)
Amendments to IAS 1, Presentation of Items of Other
Comprehensive Income

The Group has applied the amendments to IAS 1 Presentation of
Items of Other Comprehensive Income for the first time in the
current period. The amendments introduce new terminology,
whose use is not mandatory, for statement of comprehensive
income and income statement. Under the amendments to IAS 1,
the “statement of comprehensive income” is renamed as the
“statement of profit or loss and other comprehensive income”.
The amendments to IAS 1 retain the option to present profit or
loss and other comprehensive income in either a single statement
or in two separate but consecutive statements. However, the
amendments to IAS 1 require items of other comprehensive
income to be grouped into two categories in the other
comprehensive income section: (a) items that will not be
reclassified subsequently to profit or loss; and (b) items that may
be reclassified subsequently to profit or loss when specific
conditions are met. Income tax on items of other comprehensive
income is required to be allocated on the same basis — the
amendments do not change the option to present items of other
comprehensive income either before tax or net of tax. The
amendments have been applied retrospectively, and hence the
presentation of items of other comprehensive income has been
modified to reflect the changes. Other than the above mentioned
presentation changes, the application of the amendments to IAS 1
does not result in any impact on profit or loss, other
comprehensive income and total comprehensive income.

IFRS 10, Consolidated Financial Statements

IFRS 10 replaces the requirements in IAS 27, Consolidated and
Separate Financial Statements relating to the preparation of
consolidated financial statements and SIC 12 Consolidation —
Special Purpose Entities. It introduces a single control model to
determine whether an investee should be consolidated, by
focusing on whether the entity has power over the investee,
exposure or rights to variable returns from its involvement with the
investee and the ability to use its power to affect the amount of
those returns.

The adoption does not change any of the control conclusion
reached by the Group in respect of its involvement with other
entities as at 1 January 2013.
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HZE=—F— =75 A=+ H1E7~f@ A For the six months ended 30 June 2013

3. EREFBEE 3. Significant Accounting Policies (Continued)
MU KR EERFE2RIFEREME IFRS 12, Disclosure of Interests in Other Entities
B
l&"%ﬁﬁﬁi&:‘:‘;ﬁ RII 21258 18 B 88 10 BT IFRS 12 brings together into a single standard all the disclosure
’A 7 EERH - BERRRREES requirements relevant to an entity’s interests in subsidiaries, joint
BR 4% T%E‘%f BEEMABHEERER arrangements, associates and unconsolidated structured entities.
E CERKEIRE - BRMEREE The disclosures required by IFRS 12 are generally more extensive
I 581255 5 7€ 79 4% B8 UM B £ R g9 DAFE than those previously required by the respective standards. Since
BREBRRBLIHAEREZ BRZFTER those disclosure requirements only apply to a full set of financial
%ﬁm/\ﬂﬁﬁﬁf‘ﬁf\ﬁﬁﬁ% W& FTAARSE statements, the Group has not made additional disclosures in
B 3 PR PR B R B S SR 5 AR BN 281258 these Interim Financial Statements as a result of adopting IFRS 12.
ﬁﬁEﬁt—rﬁPﬁﬁﬁﬂk RAEL RN B
2
REEIWRIERERTH 2 BEAMAE SR The Group has not early applied the following new or revised
AR R AT S E T B IR B RS S IFRSs that have been issued but are not yet effective.
8y o
B mEAER 2 TA? IFRS 9 Financial Instruments?
oL
PR E R BRI s RS Amendments to IFRS 9 Mandatory Effective Date of IFRS 9
5% I B B Bt 955k /Y 58 I A= B A and IFRS 7 and Transition Disclosures?
% 4 & 228 HA K 38 O 4 FR2
FTHRAEFT
fff’% M mEER BEHEE Amendments to IFRS 10, Investment Entities’
1058 « BER Bt IFRS 12 and IAS 27 (2011)
ﬁ%i&%&ﬁu%u
REEES
AIE275% (=&
——F)MEE]
e st 2R BHEREENR SR Amendments to IAS 32 Offsetting Financial Assets and
E32RMERT BE Financial Liabilities'
5l ﬁéﬁ‘*% AR FemEENKBE Amendments to IAS 36 Recoverable Amount Disclosures for
F3655 HEET REH EE Non-Financial Assets'
& |3f—’§ 2 5T 28 TR THE B NET Amendments to IAS 39 Financial Instruments: Recognition
F395 B ET E—TAETAD and Measurement — Novation of
BRE PSRN Derivatives and Continuation of
EE Hedge Accounting'
BB RS R wE IFRIC Interpretation 21 Levies'
RRZEERE
E215%
! RZZE-—HNF—A—BRZ2EBEOFESH 1 Effective for annual periods beginning on or after 1 January 2014
A R
2 RZE-—RAFE-A—HRZERBNFEH 2 Effective for annual periods beginning on or after 1 January 2015
A3
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Significant Accounting Policies (Continued)

The directors of the Company anticipate that the application of
these new or revised IFRSs will have no material impact on the
results and financial position of the Group.

Critical Accounting Estimates and Judgements
The preparation of Interim Financial Statements requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing the Interim Financial Statements, significant
judgements made by management in applying the Group’s
accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated financial
statements for the year ended 31 December 2012.

Revenue and Other Income
An analysis of the Group's revenue, which is also the Group’s
turnover, and other income for the periods are as follows:

BE-Z—=fF H=z_Z——F

VA H —+ =] /\ )E] :+ H

IEx1E B IR A

Six months Six months

ended ended

30 June 2013 30 June 2012

FER FET

Us$'000 Us$'000

(RBER) (REgEZz)

(unaudited) (unaudited)

HEEMHBA Revenue from sales of goods 46,407 41,394
Hip g A Other income

AT A B WA Bank interest income 236 192

B#E & Government grants 975 1,053

H it Others 150 88

1,361 1,333
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HZE=—F— =75 A=+ H1E7~f@ A For the six months ended 30 June 2013

5. WAREAMYAE)
AREBEREM T AR MBS N5
AARRENRBARAESR X %M - W
B E) 78 B 2 1 PR 75 4 ] R 4 o

6. ZHEHEFR

RERTE AREDRBERLAS
A EBES LU THEATZH
Eﬁ%%éf’“ :

. EBRIMEFEE:

UiS

. Hipmg-

EEERERYERKRAFTGH T EIEL

ARERIHAERHEEBRSMNES - »

*B%fﬁﬁa@z/ RATE2WMD A EE KT
CHEBRTRHEE -

Revenue and Other Income (Continued)

The Group received grants from the local government in the PRC
as recognition of the Group’s performance and development of
high-technology pharmaceutical products. The grants received
were not subject to any conditions.

Segment Information

For management purposes, the Group is organised into business
units based on its product types and has two reportable operating
segments as follows:

o Rheumatic specialty prescription western pharmaceuticals;
o Other pharmaceuticals.

Management monitors the results of its business units separately
for the purpose of making decision about resources allocation and
performance assessment. Segment performance is evaluated
based on the results from the reportable segments as explained in
the table below.

BE-_Z-—=5XA=+tHLXEA
Six months ended 30 June 2013

ARER
ERAHE Htt#E R st
Rheumatic
specialty
prescription
western Other
pharmaceuticals pharmaceuticals Total
FER FER FER
US$’000 US$’000 UsS$'000
(REER) (REER) (REER)

(unaudited) (unaudited) (unaudited)

BTE2®mHHBHA Reportable segment revenue
— REEIIEFPHKA — Revenue from external customers 29,026 17,381 46,407
AT 2o A Reportable segment profit 22,097 4,317 26,414
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HZE=—F— =75 A=+ H1E7~f@ A For the six months ended 30 June 2013

6. DEER(E) 6. Segment Information (Continued)

HE-Z——FA=1+HLSEAR
Six months ended 30 June 2012

[2 % F B
B 77 7 & Hofih 5 st
Rheumatic
specialty
prescription
western Other
pharmaceuticals pharmaceuticals Total
FEx FEx FEx
US$'000 US$'000 US$'000
(REEZ) (REEZ) (REFEZ)
(unaudited) (unaudited) (unaudited)
BATEmRDHBHA Reportable segment revenue
— REHINEFPHKA — Revenue from external customers 25,320 16,074 41,394
AT 28D EEF Reportable segment profit 19,043 4,406 23,449
AEEKE DI EEN B EP I B The totals presented for the Group’s operating segments
WMEEMNAEEEEUBHBEIBENEHER reconciled to the Group's key financial figures as presented in the
ONE Interim Financial Statements as follows:
BE-Z—=F BE2-_2——F
AA=1+H ~NA=+H
1E <18 B 1ERE A
Six months Six months
ended ended
30 June 2013 30 June 2012
FEx FET
Us$'000 Us$'000
(REBER) (RigEZ)
(unaudited) (unaudited)
i F e B Profit or loss
AT E2HN 5B F Reportable segment profit 26,414 23,449
FEAL B & 2 R RIBR B 12 i Share of post-tax profits of an associate 499 684
HAh ko e A Other income not allocated 1,361 1,333
= NN o B d Other expenses not allocated (19,441) (17,677)
B 7 B AR Finance costs (660) (395)
bR BT 13 75 A1 ) Profit before income tax 8,173 7,394
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2=

R e BRIt

— =475 A=+ H 1t 7~ {& A For the six months ended 30 June 2013

7-3\% ﬁﬂ(nﬁ)

ATEFDBEFNIEEDHNER
MTEZEREEIRD HE&%EE.:HE

RZEmEtE0% -

HRITEERARNTEFREDBLEE
IO HWEEEHR BRAEZ2IEHE

* o

RERA

6. Segment Information (Continued)
Reportable segment profit represents the gr
segment. This is the measure reported to the

oss profit by each
executive directors

for the purpose of resources allocation and performance

assessment.

7. Profit from Operations

No segment assets or segment liabilities is presented as they are
not regularly provided to the executive directors.

REBHKEERMNTIEHBRGEA)T The Group's profit from operations has been arrived at after
P EIEFH charging/(crediting):
BE-Z-—=F #z2_T——%
RA=1+H NAZ=ZTH
IEREA LIERE A
Six months Six months
ended ended
30 June 2013 30 June 2012
FEn FET
US$'000 Us$'000
(REBEZX) (RE&EZ)
(unaudited) (unaudited)
ME BENREREITE Depreciation of property, plant and
equipment 882 725
BREGFERERE Provision for impairment of obsolete
inventories 105 7
PREF ERE#EE Reversal of impairment of obsolete
inventories (10) (37)
B 5B GRIE R ARG Provision for impairment of trade
receivables 119 306
E & W SR TR R (B B B Provision for impairment of other
receivables 22 16
PE X (W ax), B 18 F 58 Net exchange (gain)/loss (3) 22
ot 8% pX A Research and development costs 419 411
HEWE BER Loss/(Gain) on disposals of property, plant
BEEE () and equipment 5 (6)
\mIEEME Write off of intangible assets 69 —
T84 £ Hb TR & 2 oTE 8 Amortisation of prepaid land lease
payment 32 31
B EAESH Amortisation of intangible assets 297 290
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HEZZFT—=F/X"A=1+H1E7~f8 A For the six months ended 30 June 2013
8. B 8. Finance Costs
BE-Z—=% gz-F—=F
~A=1+H NA=TH
7@ A 1ENE A
Six months Six months
ended ended
30 June 2013 30 June 2012
FErR FET
US$'000 Us$'000
(REEX) (RgEZ)
(unaudited) (unaudited)
BRAEFRNEBEHEENRTEE  Interest on bank borrowings wholly
AIPS] repayable within five years 740 575
Sl .#)\E%I&E’J BRI E Less: Interest capitalised included in
construction in progress (80) (180)
660 395
9. FiEHMX 9. Income Tax Expense
BE-Z—=%F 2% ——F
~A=1+H NAZ=TH
W< {E A 1EXE A
Six months Six months
ended ended
30 June 2013 30 June 2012
FEx FEx
US$'000 Us$'000
(RBER) (REeEZ)
(unaudited) (unaudited)
EHBE Current tax
— R EMRER — PRC Enterprise Income Tax (“EIT")
(% MmEHD 1,736 1,194
IE % B 1] Deferred tax
— & — Current period 63 —
1,799 1,194
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HZE=F—=%F;5A =+ H1:7~f@ A For the six months ended 30 June 2013

Fir 18 %t B8 2 (#R)

72 o 75 2 7 SR L 0 B B L
5 [ 48 2 I O B35 )R R AT
ABLEEH -

BIEFPBECEAEHRE(REMERED
MEEHRMA PEBARNTE—
BEX% (HE-_Z——FEXA=t+tHI
7~ME A 1 25%) e

EPh—HEREEFREETZEE
BOEMEBHRENWNBELAR  ERER
TR FE S ED%MIEER R o
FHERBATESTRIBRLENN
BRAIEZZE—ZEF—A—HB=E=ZE15%
MEBLEMSHRE-

AEE-FNBERARRIEBELE
RETEIIERECENINELERE
BOE - R ERRERBEBEFENRE
BERENEEENFER BMFRH
TEMSH BR=-FHRFBHLEMN
B ERER-_T—=FFH25%H
REBE -

REBEGEMETA - BRI FOEM - #
FETRERERREBMNERARET
HMEEE  BEANEEEBERN G
MEBRBEERMAER - ARE—RK
EREREEEBNTENBARAR
BRBERMER -

Income Tax Expense (Continued)

Tax on assessable profits arising in the PRC has been calculated at
the applicable rates of tax prevailing in the tax jurisdiction in
which the Group operates.

Under the Law of the PRC on Enterprise Income Tax (the "EIT
Law”) and Implementation Regulation of the EIT Law, the tax rate
of the PRC subsidiaries is 25% (six months ended 30 June 2012:
25%).

One of the subsidiaries operated in Shenzhen Special Economic
Zone and enjoyed preferential EIT rates, its tax rate gradually
reached the standard rate at 25% in 2012. Another subsidiary has
been certified as a new high technology enterprise in the PRC and
enjoyed a preferential EIT rate of 15% starting from 1 January
2010.

A subsidiary of the Group is a wholly-owned foreign enterprise in
accordance with the Income Tax Law of the PRC for Enterprise
with Foreign Investment and Foreign Enterprises and is entitled to
full exemption from EIT for two years and a 50% reduction in the
following three years thereafter starting from the first profit
making year after offsetting prior years’ tax losses, its tax rate
reached the standard rate at 25% in 2013.

According to the EIT Law, its rules and regulations, enterprises
that engage in certain qualifying agricultural business are eligible
for certain tax benefits, including full EIT exemption on profits
derived from such business. A subsidiary of the Group in the PRC
engaged in qualifying agricultural business is entitled to full
exemption of EIT.
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HZE=—F— =75 A=+ H1E7~f@ A For the six months ended 30 June 2013

10. B2 10. Dividends
BE-Z—=% gz-F—=F
~A=1+H NA=+H
L7518 A 1ERE A
Six months Six months
ended ended
30 June 2013 30 June 2012
FErR FET
Us$'000 Us$'000
(REER) (REgEZ)
(unaudited) (unaudited)
HABERHEIRNRE Dividend recognised as distribution
during the period:
F 1210.2078 1L (891323 11D &9 2012 final dividend = HK10.20 cents
ZE-HFRERE (approximately US1.32 cents) per share 5,461 —
& Ax8.288 Il (#91.073& 1) &9 2011 final dividend — HK8.28 cents
—E-—FREKER (approximately US1.07 cents) per share — 4,424
5,461 4,424

RZE—Z=ZFENA=+H '  EFERAN=
T-=FAAZT+=BRINARFIRESL
MR SREE-T—=FA=
+HIENE AR H R B ERS.34E
(HN08ENN(EE—ZS——F A=+
B "M@ A: & K811 Il(41.055%
i) » & 4£34,611,0007% JT (474,462,000
EEE-_T——EXA=+HI~E
A 4,338,000%7T) - FIERF HIAR B 14
RNABEPBREIEE - B2 RE
E-E-=F+-A=t+—HILFENG
BRMEARER -

Interim Report 2013
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On 30 August 2013, the directors have declared an interim
dividend of HK8.34 cents per share (approximately US1.08 cents)
(six months ended 30 June 2012: HK8.11 cents per share
(approximately US1.05 cents)), totaling HK$34,611,000
(approximately US$4,462,000) for the six months ended 30 June
2013 (six months ended 30 June 2012: US$4,338,000) to the
shareholders whose names appear in the register of members of
the Company on 23 September 2013. The declared interim
dividend has not yet been accounted in the current period’s
financial statements but will be reflected in the financial
statements for the year ending 31 December 2013.
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HE_Z—=F7X A=+ B 1L/~ f8 A For the six months ended 30 June 2013

1. BRER 11. Earnings Per Share
ERERBNDIZBMARNRRIESR A The calculation of the basic earnings per share is based on the
1l 45 & & F1| }2415,000,0000% B 8 17 3% 19 consolidated profit attributable to owners of the Company and
(HE-_Z——FA=1+HIE~EA: 415,000,000 shares in issue during the period (six months ended

12.

415,000,0000% ) 51 & o

30 June 2012: 415,000,000 shares).

REBRAMFE K BERBAL RE % The Group had no potential dilutive ordinary shares in issue during

THEBEEHEFEAMRK -

the current and prior period.

M BMENKRE AL 12. Property, Plant and Equipment, Prepaid Land

EXERERLEE

Lease Payment and Intangible Assets

WE- - BERRE AL HEENRE BEEE
Property, plant Prepaid land Intangible
and equipment lease payment assets
FET FET FET
Us$'000 Us$'000 Us$'000
HE-ZT-=FXA=+HLXMEA Six months ended 30 June 2013
RZE—=F—A—BHFEEFE Opening net carrying amount
(2= %) as at 1 January 2013 (audited) 29,667 2,495 11,164
fE 3 A & Exchange adjustment 463 38 175
nE Additions 1,480 — 624
RE Disposals 19) — (69)
e & Depreciation and amortisation (882) (32) (297)
RZT—=FA=THHREKEFME Closing net carrying amount
(Rig& %) as at 30 June 2013 (unaudited) 30,709 2,501 11,597
BE-ZT--F+-HA=1t—HILLFE Year ended 31 December 2012
RZZE—_F—HA—BH#FEEFEE Opening net carrying amount
(# 8= w%) as at 1 January 2012 (audited) 22,827 2,533 9,907
ME 5 3 B Exchange adjustment 295 24 108
AE Additions 8,075 — 1,731
BB Disposals (10) — —
UIE-D& ¥ Depreciation and amortisation (1,520) (62) (582)
RZT—ZF+ZA=+—HBHRKE Closing net carrying amount
FEEER as at 31 December 2012 (audited) 29,667 2,495 11,164
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HZE=—F— =75 A=+ H1E7~f@ A For the six months ended 30 June 2013

13. EFREMEWRFE 13. Trade and Other Receivables

—E-=F —E—F
~A=+H +ZA=+—H

30 June 31 December

2013 2012
FER Fx
Us$'000 Us$'000
(REER) (BE=R)
(unaudited) (audited)
=) 1 ¢ Q] Trade receivables 32,614 33,862
B SR R IR R A B Less: provision for impairment of trade
receivables (2,052) (1,903)
30,562 31,959
W R & Bills receivables 17,898 14,556
E S rEWFRIE & EWEE Trade and bills receivables 48,460 46,515
TE T RRIE Ko H At JiE UK IE Prepayments and other receivables 7,391 8,637
55,851 55,152
AEEMBEXEREZEFIEMH FH0E The Group has a policy of allowing an average credit period of 90
1208 (ZE—=F+=ZA=1+—H:90% to 120 days to its customers (31 December 2012: 90 to 120 days).

120B)MZEH -
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HZE=—F— =75 A=+ H1E7~f@ A For the six months ended 30 June 2013

13.

B 5Kk HE bW REGE)
REZZEH RMHESHR AKEH
B 5 U R TR K e R iR (F0 B OB (B /&S
BIMRE DT

13. Trade and Other Receivables (Continued)

Based on the invoice date, the ageing analysis of the trade and
bills receivables (net of impairment losses) of the Group as of the
end of the reporting date is as follows:

—_E—-= —E——%F

ANA=+H +=ZH=+—H

30 June 31 December

2013 2012

FER FEx

US$'000 Us$'000

(REER) (EE=%)

(unaudited) (audited)

90H K AT 90 days or below 43,694 41,841
91£180H 91-180 days 4,764 4,670
1812 365H 181-365 days 2 4
48,460 46,515

AEBNBESRWRELEABIERERR
83,952,000k L (ZE—=—F+=_A=+
—H 3,302,000 70) W E K FRIE - %25
W HIENREHHE A BEAREER
HBMEBETIRES  ZZERBEERZEH
AW AR EENBLIEFEH - R
BRALR ARBEERAE  BARE
REZTESAEE  BEBKAHER
ArEHKE - BAimBAMRZESEHRE
HREREE AEETERZSEHRR
BEMEHRD -

REZZF-—ZFRAHPHEA  AEER S
BEBHRAEAT2BRENT D EW
8- HERERERFK AEEEE
A & B M 48 ST 1 HE R FROR -

Included in the Group’s trade receivables balance are debtors with
aggregate carrying amount of US$3,952,000 (31 December 2012:
US$3,302,000) which are past due as at the reporting date for
which the Group has not provided for impairment loss. These
relate to a number of independent customers of whom there is no
recent history of default. Based on past experience, the directors
of the Company are of the opinion that no provision for
impairment is necessary in respect of these balances as there has
not been a significant change in credit quality and the balances
are still considered fully recoverable. The Group does not hold any
collateral over these balances.

During 2012 and this period, the Group discounted part of its bills
receivables with full recourse to financial institutions. In the event
of default by the bills receivables, the Group is obliged to pay the
financial institutions the amount in default.
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HZE=F—=%F;5A =+ H1:7~f@ A For the six months ended 30 June 2013

13.

EZREMEWREE)
EBEALN%M% Bl IR I IR A 48 KD
DR K&ERR - WEERZZW N HFEE
Rt ERFIRRIEEREBREED
HBE RZE—=FA=1+H " EBUKE
2,138,000k L (ZE—=F+=—A=+
—H :7,765,0003 T) # B N AN & E B 7
RERERR BEHECALEETER
Wig - BRI SMMBREEEREE
ERBEMTDFABERN  EED
Wl EREESAEEENSBEED
FAER R-E—=FA=1+0 &
EEFRREREA2,138,000EFL(ZF—
—HF+-A=+—H:7765000%T) °

HRERREEAZERTSRBEE
BASEERETRKURENGEE °

ﬁft\:? _E/\)EJ WLE E‘EE@E
7,723,000 T (ZE—=—F+=H=+—
BH:E)WETRERKEERS KRGS
TEE - HEBEMIRMEA7100,000
En(ZE—=—F+=ZA=+—H:8\)-

RZE—=FA=+H HKHEEBS

659,000k L (ZE—=—F+ A =+—
H :3,291,000% 7u) /95 T E 4th & W 5118
BEMUANGBRTEE - BIRFEZR
—E-FERNA-TUEDBE > 2%
MEFEFB - HBABENERESR
2,579,000kt (—E——F+-_A=+—
H : 7,740,000 7T) °
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13. Trade and Other Receivables (Continued)

The discounting transactions do not meet the requirements in IAS
39 for de-recognition of financial assets as the Group retains
substantially all of the risks and rewards of ownership of the
discounted bills receivables. As at 30 June 2013, bills receivables of
US$2,138,000 (31 December 2012: US$7,765,000) continue to be
recognised in the Group's financial statements even though they
have been legally transferred to the financial institutions. The
proceeds of the discounting transactions are included in
borrowings as asset-backed financing (note 14) until the bills
receivables are collected or the Group settles any losses suffered
by the financial institutions. As at 30 June 2013, the asset-backed
financing liability amounted to US$2,138,000 (31 December 2012:
US$7,765,000).

Because the bills receivables have been transferred to the financial
institutions legally, the Group did not have the authority to
determine the disposition of the bills receivables.

As at 30 June 2013, certain bills receivables with a carrying
amount of US$7,723,000 (31 December 2012: nil) were pledged to
secure bank borrowings. The carrying amount of the associated
liability is US$7,100,000 (31 December 2012: nil).

As at 30 June 2013, certain other receivables with a carrying
amount of US$659,000 (31 December 2012: US$3,291,000) were
pledged to secure bank borrowings. The receivables will mature
on 24 June 2014 and carry interests at 2% per annum. The
carrying amount of the associated liability is US$2,579,000 (31
December 2012: US$7,740,000).
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HZE=—F— =75 A=+ H1E7~f@ A For the six months ended 30 June 2013

14. & 14. Borrowings
—E-=F —E—F
ANAB=+H +t-A=+—8H
30 June 31 December
2013 2012
FEx FE
Us$'000 Us$'000
(REFEX) (&g z)
(unaudited) (audited)
FERIETTER Fixed-rate bank loans 16,778 10,587
FEIRITEXR Variable-rate bank loans 34,994 23,903
BEERBE Asset-backed financing 2,138 7,765
53,910 42,255
A Secured 35,390 34,395
E Unsecured 18,520 7,860
53,910 42,255
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HZE=—F— =75 A=+ H1E7~f@ A For the six months ended 30 June 2013

14. B8 (&) 14. Borrowings (Continued)
—F-=F —E——F
~A=+H +t=ZA=+—H
30 June 31 December
2013 2012
FER FE7
US$'000 Us$'000
(REER) (&%)
(unaudited) (audited)
RITEK: Bank borrowings:
156K Within one year 51,772 34,490
ERSFAREEE Wholly repayable within 5 years 51,772 34,490
R—FREANEEERABE Assets-backed financing due
within one year 2,138 7,765
R AR B B E M FIE Less: amount included in current liabilities (53,910) (42,255)

FRAERB BEMNKIA

Amount included in non-current liabilities

Interim Report 2013
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HEZZT—=F/"A=+H1E7<f8 A For the six months ended 30 June 2013

14. BE(E) 14. Borrowings (Continued)
RZE—=FA=1TH RBEEBHE As at 30 June 2013, the current liabilities included bank
BEERMEAEBEBENRITEE borrowings of US$1,290,000 that were scheduled to repay within
1,290,000 7T - BN A E@E K@= two years. They were classified as current liabilities as the related
BREREBKER  WEEARSERE - loan agreements contained a repayment on demand clause. None
IER—FEIHEEERBRERE of the portion of these bank borrowings, due for repayment after
BERZRTER  EoBEARBARL one year which contained a repayment on demand clause and
BEREMBOTEAN —FRNEE - that was classified as current liability, was expected to be settled

within one year.
—E—=F —E——F
~A=+B t=A=+—H

30 June 31 December

2013 2012
FEx FEx
US$'000 Us$'000
(REEER) (&%)
(unaudited) (audited)
(Ve Represented by:

ARBEER Borrowings in RMB 18,916 18,833
ETLEER Borrowings in US$ 27,600 8,800
BITEE Borrowings in HK$ 7,394 14,622
53,910 42,255

ERENE: Effective interest rate per annum:
RITE X Bank loans 3.49% 3.90%
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HEZZT—=F/"A=+H1E7<f8 A For the six months ended 30 June 2013
14. BE(E) 14. Borrowings (Continued)
REBEDHEAE TRITER - BRERE - The Group had pledged certain bank deposits, bills receivables,
EHfh W RIE - W% WERZEHETE other receivables, property, plant and equipment and prepaid land
NI HEERE  NEGRITHE RIR lease payment to secure the banking facilities and bank
TEE ZSEEREENREBEN borrowings of the Group. The carrying values of these assets
BREERT: pledged at the reporting date are as follows:

—E—=F T

AA=+HA +tZA=+—H

30 June 31 December

2013 2012

FEn FET

US$'000 Us$'000

(REBEZX) (&%)

(unaudited) (audited)

W - HWENFZE Property, plant and equipment 12,727 12,778

TEf T Mo AE & FRIE Prepaid land lease payment 2,064 2,058

EEARITER Pledged bank deposits 10,947 8,325

B th & Y RIE Pledged other receivables 659 3,291

EEAEKER Pledged bills receivables 7,723 —

34,120 26,452
BEERREBTRABERSENSE The asset-backed financing represents the amount of financing
B9RARILERRENRIBR ZFIESEH obtained in factoring transactions which do not meet the
BMERE - HBATREEFTAESRLHE derecognition requirements in IAS 39. The corresponding financial
fh FEUW R IE (T 5E13) - RS EER —F assets are included in trade and other receivables (note 13). These

NEH - TAAREER - borrowings matured within one year and were repayable in RMB.
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HZE=—F— =75 A=+ H1E7~f@ A For the six months ended 30 June 2013

15. ESRHMENRE 15. Trade and Other Payables

—E-=F —E—F
RNA=+H +=ZA=+—H
30 June 31 December

2013 2012
FER FEx
US$'000 Us$'000
(REER) (&2 %)
(unaudited) (audited)
B 5 e IR Trade payables 10,277 10,876
JET R 7 Bills payables 815 —
BEHRNHBERENER Trade and bills payables 11,092 10,876
E b JE A 3R & B R SRR Other payables and accruals 9,332 9,179
20,424 20,055
BEXZHE  RBEHER A£EEH Based on invoice date, the ageing analysis of the trade and bills
E9RMNFERENZENREK TN payables of the Group as at the end of the reporting date is as
T follows:
—E—=F T
AA=+H tZA=+—H
30 June 31 December
2013 2012
FER FEx
Us$'000 Us$'000
(REEZ) (&= =%)
(unaudited) (audited)
90H AT 90 days or below 6,742 7,610
91H £180H 91-180 days 1,704 784
181H £365H 181-365 days 1,428 1,184
B 3@365H8 Over 365 days 1,218 1,298
11,092 10,876
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HZE=—F— =75 A=+ H1E7~f@ A For the six months ended 30 June 2013

16. BAREIE

17.

16. Capital Commitments

—E-=F —E—F
RNA=+H +=ZA=+—H
30 June 31 December

2013 2012
FEx FxT
US$'000 Us$'000
(RRER) (BE=R)
(unaudited) (audited)
PUREE T 7 S EEH M RETXHA  Capital commitments authorised and
BRI contracted for the acquisition of:

EEEE Intangible assets 2,559 2,520
BERFZE Construction and equipment 457 86
3,016 2,606

BEFRS 17. Related Party Transactions

R AEERBAANLEME - BE
reZEHEEEMRNRRNE QR
& H5,000E L (BEZT—=F A
=+HIENEA 4,000 T)NESE

BN AEESHTFEEERABBIAR
NAlEE)MF I A246,000k T (B 2=
L ——FNA=+H8I1E/E A 255,000
EJT) °

Interim Report 2013
—E-SERRE

During the period, the Group paid rental expenses totaling
US$5,000 (six months ended 30 June 2012: US$4,000) to fellow
subsidiaries for rental of office premises, hotel and meeting room
for daily operations of the Group.

During the period, the remuneration paid to the Group’s key
management personnel, represented by the Company’s directors,
was US$246,000 (six months ended 30 June 2012: US$255,000).
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