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Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2013 #EHZ=—T—=F"A=F+HI~EA

Six months ended 30 June
BERA=TRHLEAREAR

2013 2012
—E-=f T F
(Unaudited) (Unaudited)
(RBER) (REER)
Note HK$’000 HK$'000
M3 TR FHET
Revenue WA 6 1,243,935 1,350,347
Cost of sales HEMAK (864,053) (969,736)
Gross profit E 379,882 380,611
Other income Hig e A 14 10,970 5,561
Other (losses)/gains, net Hi(BE), /W FE 15 (13,073) 556
Selling, marketing and distribution  $5%6 ~ &85 K& 9 K A
costs (139,670) (145,808)
Administrative expenses i (153,282) (141,688)
Operating profit &R E 16 84,827 99,232
Finance income - ON 17 27,930 11,207
Finance costs BEKAK 17 (9,879) (7,135)
Share of losses of associates AMEBERARER (2,918) (836)
Share of profit of a joint venture DME—HAEEARNE 897 725
Profit before income tax BAEHAFE 100,857 103,193
Income tax expense FEHAX 18 (28,060) (#1,727)
Profit for the period L 72797 61,466
Other comprehensive income/  HIBEMZEKR A/
(loss) for the period, net of (B518) HMIBRHIE:
tax:
ltems that may be reclassified to MeEHNEZER
profit or loss FIEE
Currency translation differences ERHANER 40,526 (30,067)
Change in fair value of available-for- o fft 1 &4 B & & )
sale financial asset ATEES - 2,792
Deregistration of a subsidiary B —RNBLRMEMm - (5,439)
Total items that may be reclassified  H & Ak EH N EE B =
subsequently to profit or loss mERe® 40526 | (32,714)
Total comprehensive income for H B 2HEW A B 5
the period 113,323 28,752

4
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Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2013 &HZ—ZT—=F/"A=+HIE/XEA

Six months ended 30 June
BEXAB=tHLAEA

2013 2012
—BE-=& —E-—F
(Unaudited) (Unaudited)
(REBER) (REER)
Note HK$’000 HK$'000
B 3% THERT FAET
Profit/(loss) attributable to: B/ (BRRER:
Equity holders of the Company ARAEGHERE 73,324 62,327
Non-controlling interests FERHIE RS (527) (861)
72,797 61,466
Total comprehensive income/  2@EWA /(FiE)&E
(loss) attributable to: SBR:
Equity holders of the Company ANBEREEE 113,186 30,044
Non-controlling interests SRR RS 137 (1,292)
113,323 28,752
Earnings per share for profit FERKATERZEEE
attributable to equity holders AENERER
of the Company (expressed (BRRABWLESN)
in HK cents per share)
— basic — &R 19 3.49 cents E{fll 297 cents Al
— diluted — &% 19 8.49 cents &l 297 cents El

The notes on pages 11 to 58 form an integral part ~ $11258E ) i i & A 588 42 & 7 &8
of this condensed consolidated interim financial B E R B E S o
information.

Dividends % B

b=
cm

20 = —
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Condensed Consolidated Balance Sheet

BRGREEESR

f& &

Asat30June 2013 HRZZT—=FA=+H
As at As at
30 June 31 December
2013 2012
R=ZB-=F RZE-—ZF
~AA=TH +-A=+—H
(Unaudited) (Audited)
(REER) (&%)
Note HK$’000 HK$'000
(i THET FAEL
ASSETS BE
Non-current assets FREBEE
Property, plant and equipment ME BERE 7 869,960 740,938
Investment properties REME 7 18,000 18,000
Land use rights Tt 7 89,857 90,488
Intangible assets BREE 7 131,640 135,954
Interests in associates ﬁA BERANER 8 571,266 566,382
Loan to an associate EXT-HBEQH 8 248,110 238,125
Deposit x| 10 - 12,713
Interest in a joint venture R—HEAEARMER 9 2,900 2,003
Promissory notes EAEE 10 67,389 71,235
Entrusted loans ZHER 10 37,836 37,019
Deferred income tax assets BREAMBHREE 47,904 43,291
e 2084862 195048
Current assets RBEE
Inventories TE 510,840 563,673
Trade and other receivables EREZEDR
R Eth YR 10 624,723 625,968
Entrusted loans RiER 10 163,955 —
Tax recoverable A Y [l % 18 - 2,508
Financial assets at fair value BRAFENEEBER
through profit or loss TEENSREE 15,347 18,736
Term deposits THER 87,251 68,399
Pledged bank deposits BERRTER 29,426 39,927
Cash and cash equivalents HeERREEEIER 259,731 320,385
| 16891218 1,639,596
Total assets BEEMAE 3,776,135 3,595,744
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Condensed Consolidated Balance Sheet

BRGEEEREBER

Asat30June 2013 RZT—=FA=1+H

As at As at
30 June 31 December
2013 2012

R-E-=F RZZ—ZF
AA=+E  t-A=t-H

(Unaudited) (Audited)
(REER) (&&= %)
Note HK$’000 HK$'000
it &% FTHET FAET
EQUITY B
Equity attributable to equity BBEREATER
holders of the Company BEENER
Share capital AR A 11 209,982 209,857
Reserves 2 12 2,632,358 2,518,584
Proposed dividends BRRE - 77,647
2,842,340 2,806,088
Non-controlling interests JEPREI AR 42,597 42,460
Totalequity ~ _________BE&E 2,884,931 2848548
LIABILITIES 8%
Non-current liabilities krRBEE
Deferred income tex liablities 3 BRmEHRAG 14334 _..15665
Current liabilities RBaE
Trade and other payables ERESER
T E A R 13 429,357 422,423
Bank borrowings PiTEE 425,790 293,096
Current income tax liabilities KEFMEHER 21,7117 16,012
. 010,864 731531
Totalliabilities ! SERE 891198 . 747196 _
Total equity and liabilities EnRkEELER 3,776,135 3,595,744
Net current assets REBEERE 814,409 908,065
Total assets less current EEBERTBER
liabilities 2,899,271 2,864,213

The notes on pages 11 to 58 form an integral part  $11Z258E ) i 5 & A& 8588 42 & 7 &f
of this condensed consolidated interim financial B & & Kl @948 B 5 ©
information.
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Condensed Consolidated Statement of Changes in Equity

BRAGEEZEHHX

For the six months ended 30 June 2013 #EHZ=—T—=F"A=F+HI~EA

(Unaudited)
(REER)
Attributable to the equity holders of the Company
FAAREREEEE
Non-
Share  Share Other  Retained controlling Total
capital premium reserves earnings Total  interests  equity
FEAH

BA RHEE HtEFE REEA a3t Bi RiAE
HK$000 HKS'000 HK$000 HK$000 HK$000  HK$000 HK$'000
Térn TEx TEx TRz TEn Tér TEn

Balance at 1 January 2013 RZE-=E-A-ANER 209,857 976,349 567,623 1,052,259 2,806,088 42,460 2,848,548
Total comprehensive income for HZ-F-=£XA=+HIE

the period ended HEN2ERALE

30 June 2013 - - 39,862 73,324 113,186 137 113323
Transactions with owners REFANRS
Employee share option scheme: B S R E:

— proceeds from share issues — RO HAEHE 125 1,902 (1,902) - 125 - 125
— value of employee services —EERBER - - 634 - 634 - 634
2012 final dividends peid “I-CFERRERE - = - (17699 (77,6%) - (176%)
Total transactions with owners EEEANRHEE 125 1902 (1,268) (77,693)  (76,934) - (16,934)
Balance at 30 June 2013 RoB-ZEXASTAMES 200982 078251 606217 1,047,800 2842340 42507 2,884,937
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Condensed Consolidated Statement of Changes in Equity

BRAGEEZEHHX

For the six months ended 30 June 2018 #HZE—ZT—=F/"A=+HI~EA

(Unaudited)
ErE
Attributable to the equity holders of the Company
ARAIBRREEER
Non-
Share Share Other  Retained controling Total
captal  premium  reseves  eamings Total interests equity
s

A ROER EtRE REEA @it Bs HngE
HKS'000  HK$000 HKS000 HKS000 HKS'000  HK$000  HK$'000
TExT TER TR TEn  TET TR TR

Balance at 1 January 2012 RoE-—F-A-ANEH 209732 974447 546,074 962,753 2,693,006 42,679 2,735,685
Total comprehensive income for HZ=-F-—FXA=T+HL

the period ended HENEARAEE

30 June 2012 - - (32283 62327 30,044 (1,299 28,752
Transactions with owners BEFANRS
Employee share option scheme: | 5 Bk g 21 21

— value of employee services — EERKEE - - 1,583 - 1,583 - 1,583
Value of share options grantedtoa ZF—ZHHBEAT

related party nEREEE - - 2,983 - 2,983 - 2,983
2011 final dividends paid —E--ERARERE - - — (57676  (57,676) - (57676
Profit appropriation AR - - 7,774 (7,774) - - -
Total transactions with owners S E& AR 5 AE - - 12340 (5450  (83,110) - (53110
Balance at 30 June 2012 WZE-ZEXA=TANLES 209,732 974447 526131 959,630 2,669,940 4,387 2,711,327

The notes on pages 11 to 58 form an integral part ~ F11ZE58E K i 5= A A B4R A F H
of this condensed consolidated interim financial 84 % & ¥ &9 48 5% 28 5
information.
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Condensed Consolidated Statement of Cash Flows

BHFAEHEZRERR

For the six months ended 30 June 2013 #EHZ=—T—=F"A=F+HI~EA

Six months ended

30 June
BEAXA=tHLAEA
2013 2012

—E-=F —ZT——F
(Unaudited) (Unaudited)
(REEZR) CREFR

HK$’000 HK$’000
FERT FAT
Net cash generated from operating 4 i& /& &) P 15
activities Be 5 205,238 167,195
Net cash used in investing activities 3% & 3% &h 7 F
ReFRE (325,775) (238,455)
Net cash generated from financing gt & & 8 715
activities HE 5 55,126 48,757
Netdecreaseincashandcash BRERHAEESZEER
equivalents WAL FEE (65,411) (22,509)
Cash and cash equivalents —A—BMRe R
at 1 January BeEHEIER 320,385 362,636
Exchange difference & 5 =% 4,757 (4,589
Cash and cash equivalents NA=ZTHHARE R
at 30 June BeZLEER 259,731 335,544

The notes on pages 11 to 58 form an integral part ~ FNMES8H MM T B AR A P H
of this condensed consolidated interim financial —~ B % & K AL 5
information.
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AR S H BB E R M

Notes to the Condensed Consolidated Interim Financial Information

GENERAL INFORMATION

China Ting Group Holdings Limited (the
“Company”) was incorporated in the
Cayman Islands on 31 May 2005 as an
exempted company with limited liability
under the Companies Law, (Cap. 22, Law 3
of 1961, as combined and revised) of the
Cayman lIslands. The address of the
Company’s registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands.

The Company and its subsidiaries (together,
the “Group”) are engaged in the
manufacturing and sale of garments.

The Company’s shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 15 December 2005.

This condensed consolidated interim
financial information is presented in HK
dollars, unless otherwise stated. This
condensed consolidated interim financial
information was approved for issue by the
Board of Directors on 27 August 2013.

This condensed consolidated interim
financial information has not been audited.

—REHR

FELEBZERBERAR(ERR
ADR=ZZETRFRAA=1T—
AREREEE QEA(E22
B AR FE=ZRER"
BIREaRIER] ER 28 ST M
R REREAERAA - KA
&) B 5 i 9% = BE [ 5 Cricket
Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-
1111, Cayman lIslands °

ARBREMB AR (BGERIE
SEDWERTHERHENR
x o

ARARAE-TEREF+=
AtTARES B R
BRAR (B3R EIR L -

BREAEHAN AEAKA
HPBEHDAETREMLE
e EEGER T —=FN
A+ H#ET &R ERHE
BRI EFR -

AR ER A R EE 5B BE R
EiZ -
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Notes to the Condensed Consolidated Interim Financial Information

ARG E P H B E R M

12

BASIS OF PREPARATION

This condensed consolidated interim
financial information for the six months
ended 30 June 2013 has been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (‘HKICPA”).
The condensed consolidated interim financial
information should be read in conjunction
with the annual financial statements for the
year ended 31 December 2012, which have
been prepared in accordance with HKFRSs.

ACCOUNTING POLICIES

Except as described below, the accounting
policies applied are consistent with those of
the annual financial statements for the year
ended 31 December 2012, as described in
those annual financial statements.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual earnings.

China Ting Group Holdings Limited Interim Report 2013

mEREE

HE-_Z—=ZFXA=1+H1
NE AR KBRS R
BRDRBESBETMAe (&
BETWMAGSNERNEEG
FTER(EBEER]) E34
IR RS AR - A
RETHUKENEERER
T —HF+ZA=+—HLHF
EREBEESMHREEARR
A 89 F 15 B 755 sl 3 — GFAAEE -

BRTEHE

BT SCPratE SN - PR &
AMEDEBEE_T--F
TZA=+T-BILFENFE
MBWMERAARE PR &
EM—E-

FhHR ) B P 1S TR Y 4R BRE A
RIEMEEERNOHRERE -



Notes to the Condensed Consolidated Interim Financial Information

& BB 4r & H HA

3

81 %5 & FL I &

ACCOUNTING POLICIES 3

(Continued)

(@) The Group has adopted the following

new,

revised standards and

amendments to standards that have

been issued and are effective for the
Group’s financial year commencing
on 1 January 2013:

HKAS 19
(Revised
2011)

HKAS 27
(Revised
2011)

HKAS 28
(Revised
2011)

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13
HKFRS 1

(Amendment)

HKFRS 7
(Amendment)

Employee benefits

Separate financial
statements

Investments in
associates and
joint ventures

Consolidated
financial
statements

Joint arrangements

Disclosure of
interests in other
entities

Fair value
measurement

First-time adoption
of HKFRS
— government
loans

Disclosures
— offsetting
financial assets
and financial
liabilities

B a R ()

(@)

EREBEERERAF

REBDRMBLATHE
G RT B KR 2 (8
AR WERZZT—=4F
—A—BREZ A EEH
A AR R AR

EBeihea S0 EERA
W(ZE-——%
L H))

Epeiteigy BUBKRE
R(C-E—-F
)

EeiteaFs NELATR

B(ZE-—%F ABRAZ
gE3) /3

EENEREEN RAFBRE
F10%

BRMBREERN AETH

F1H5
ARUBREEN REAELE
F12%; ElEn

RENERLEEE ATEHE
2135

BRAMBREER EARMEE

EEACHE NI £ e
8l — B
£

EBMEBLL #E - £@

ETR(BTE)  REERS
Baf

—E—CEhEHE 13



Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 5 & R M A

3  ACCOUNTING POLICIES 3 EiEERE
(Continued)

Annual Improvements to FENEER —E-—&%
improvement HKASs and ertdl
projects HKFRSs 2011 REEHH

REERZ
g3

Amendments to  Consolidated ERMBEREEN RANKEER
HKFRS 10, financial F0% FE  AERUR
HKFRS 11 statements, joint BRHS LR RBEREM
and HKFRS arrangements FNRERAR ERVE
12 and disclosure FH®EEN 5 BER

of interests in 1% 25T 5l

other entities:

transition

guidance

(o) The following new standards, (o) LATHEETER -~ 2R 2

amendments/revisions to standards BAARBIRREE
and interpretation have been issued, M BER T —=F—
but are not effective for the financial A—HR®BZYHREE
year beginning 1 January 2013 and iR AR U R R AT AR

have not been early adopted. 4 o

1 4 China Ting Group Holdings Limited Interim Report 2013



Notes to the Condensed Consolidated Interim Financial Information

BHAE T B ERMNE

3  ACCOUNTING POLICIES 3 SBrBEG@E
(Continued)
(o) (Continued) (b) (&)
Effective for annual
periods beginning on or
after
RUTA#EZ
“ERZFE
BEEN
HKAS 32 (Amendment) Financial instruments: Presentation - Offsetting financial 1 January 2014
assets and financial liabilities
BHGHENERS (BIA) S2RIA:27 —EHREERSRAR —F-M¥-A-B
HKFRS 9 Financial instruments 1 January 2015
BEENBREEER TRIA “Z-EE-A-H
Amendments to HKFRS 7 Mandatory effective date of HKFRS 9 and transition 1 January 2015
and HKFRS 9 disclosures
EERBRERUNETRRE BAYBREENEON 2EHENAH —2-nf¥-A-AH
BB REED EoR RBERE
E9lCH]
Amendments to HKFRS 10, Investment entities 1 January 2014
HKFRS 12 and HKAS 27
ERYBRELNE0R & REES —Z-NE-f—-H

B BREENERN R
B GIHER BT
ofE )

EOEEBRERAT —F—SEhHRE 15



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

16

ACCOUNTING POLICIES
(Continued)

The Group has already commenced an
assessment of the impact of adopting the
above new standards, amendments/revision
to standards and interpretation. The Group is
not yet in a position to state whether
substantial changes to the Group’s
accounting policies and financial statements
presentation will result.

There are no other HKFRSs or HK(IFRIC)
interpretations that are not yet effective that
would be expected to have a material impact
on the Group.

ESTIMATES

The preparation of interim financial
information requires management to make
judgements, estimates and assumptions that
affect the application of accounting policies
and the reported amounts of assets and
liabilities, income and expense. Actual results
may differ from these estimates.

In preparing these condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group’s accounting policies and
the key sources of estimation uncertainty
were the same as those that applied to the
consolidated financial statements for the year
ended 31 December 2012.

China Ting Group Holdings Limited Interim Report 2013
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

5.1

5.2

Financial risk factors

The Group’s activities expose it to a
variety of financial risks: market risk
(including currency risk, cash flow and
fair value interest rate risk), credit risk
and liquidity risk.

The condensed consolidated interim
financial information does not include
all financial risk management
information and disclosures required
in the annual financial statements,
and should be read in conjunction
with the Group’s annual financial
statements as at 31 December 2012.

There have been no changes in the
risk management department since
year end or in any risk management
policies.

Liquidity risk

Prudent liquidity risk management
implies maintaining sufficient cash and
the availability of funding through an
adequate amount of committed credit
facilities. The Group aims to maintain
flexibility in funding by keeping
committed credit lines available.

5

BERREERSMIA

51 HERRBEZE
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5.2

EREBEERERAF
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B R B IE FE B R
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e e e =
A& FE SRk — 6
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

18

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(Continued)

5.2

Liquidity risk (Continued)

The Group’s primary cash
requirements have been for purchases
of materials, machinery and
equipment and payments of
employee benefit expenses. The
Group finances its working capital
requirements through a combination
of funds generated from operations
and bank loans. The Group generally
operates with a working capital
surplus.

According to Hong Kong
Interpretation 5, “Presentation of
Financial Statements — Classification
by the Borrower of a Term Loan that
contains a Repayment on Demand
Clause”, if a term loan agreement
includes an overriding repayment on
demand clause (“callable feature”),
which gives the lender a clear and
unambiguous unconditional right to
demand repayment at any time at its
sole discretion, a borrower shall
classify the term loan as a current
liability in its balance sheet, as the
borrower does not have an
unconditional right to defer settlement
of the liability for at least twelve
months after the reporting period.
Accordingly the long-term portion of
the Group’s bank borrowings was
classified as current liabilities in the
balance sheet as at 30 June 2013.

5
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 BERREERSMIA

AND FINANCIAL INSTRUMENTS (%)

(Continued)

5.2 Liquidity risk (Continued) 52 AHELEAK(E)
As at 30 June 2013 and 31 R_ZE—=ZF~A=1+H
December 2012, except the bank T ——_F+ = H
borrowings, all the Group’s =+t—H BRER{TEE
contractual obligations mature within SN REBIEA G ST
1 year. R —F AN EEf
The tables below analyse the Group’s TEXBEBEERBEZE
bank borrowings into relevant maturity ERMBEXO>MAERZ
groupings based on the repayment BITEE YHBESA
schedule in the loan agreement. The HEBNEBEBEMAR - NEK
amounts disclosed in the tables are NEBEZEBAENX
the contractual undiscounted cash WIRBERE °
flows.

Between Between
Within 1 and 2 and Over
1year 2years 5years 5 years Total
-FR -E@ME —EEF BFHNL @it
HK$'000 HK$'000 HK$'000 HK$000 HK$'000
FExT TFExX FER TFExL TEX

As at 30 June 2013 R-E-=&
AA=tA
Bank borrowings BITEE 441,462 7139 21,417 33,313 503,331
As at 31 December 2012 R=—F—-—F
+zA=+-H
Bank borrowings BITEE 293,096 — — — 293,096

BoEEBERERAT —T—SEpHRE 19
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AR S T 8B 55 &R M A

5  FINANCIAL RISK MANAGEMENT 5 HMERBREERESMIA
AND FINANCIAL INSTRUMENTS (#&)
(Continued)
5.3 Fair value estimation 5.3 AFEME
The table below analyses financial TRUAEEFED TR
instruments carried at fair value, by AT EINENSRIA -
valuation method. The different levels EMANEEWT :

have been defined as follows:

. Quoted prices (unadjusted) in
active markets for identical
assets or liabilities (level 1).

BAEEEXBER
ERM SN ®RE
(R & A B) (&R
1) e

. Inputs other than quoted BENEBEITERE
prices included within level 1 (Bp (B 1%) sk A #
that are observable for the (BI# B4 15
asset or liability, either directly M2E)BERER
(that is, as prices) or indirectly B2 H(REER

(that is, derived from prices)

BN (B B 51

(level 2). (& B12)

D Inputs for the asset or liability BESBELIER
that are not based on BABRESAM
observable market data (that 5 E & (B0 A Al 8

is, unobservable inputs) (level
3).

20 China Ting Group Holdings Limited Interim Report 2013
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 HXEKBRTERSEIA
AND FINANCIAL INSTRUMENTS (&)
(Continued)
5.3 Fair value estimation (Continued) 5.3 AFEMEE (E)

The following table presents the
Group’s assets that are measured at

TRENAEBR -F
—ZFERA=ZTHRATF

fair value at 30 June 2013. BEFENEE -
Level 1
Bl
HK$'000
FiER
Assets
Financial assets at fair value through profit or loss & A EEFIEABH F R EE
MEmEE
— Equity securities — REES 15,347
The following table presents the TREWNAEFR=-Z
Group’s assets that are measured at ——®+-_A=+—H#%
fair value at 31 December 2012. ARTEFENEE -
Level 1
&AM
HK$'000
THIL
Assets EE
Financial assets at fair value through profit or loss & A EEH|EAE R FREE
MemEE
— Equity securities — RAEH 18,736

There were no transfers between Level
1 and 2 during the period.

EREBEERERAF

BN RN A2
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AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 HXEKBRTERSEIA
AND FINANCIAL INSTRUMENTS (&)
(Continued)
5.3 Fair value estimation (Continued) 5.3 AFEMEE (E)

5.4

22

During the period ended 30 June 2012,
the Group reclassified available-for-sale
investments gains of approximately
HK$2,792,000 from other
comprehensive income into the profit or
loss.

Fair value of financial assets and
liabilities measured at amortised
cost

The fair value of the following financial
assets and liabilities approximate their
carrying amount:

. Trade and other receivables
(including promissory notes
and entrusted loans)

o Loan to an associate

o Cash and cash equivalents
o Trade and other payables
. Bank borrowings

China Ting Group Holdings Limited Interim Report 2013
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AR S H BB E R M

Notes to the Condensed Consolidated Interim Financial Information

SEGMENT INFORMATION

The chief operating decision-maker has been
identified as the executive directors. The
executive directors review the Group’s
internal reporting in order to assess
performance and allocate resources.
Management has determined the operating
segments based on these reports.

The executive directors consider the Group
has three reportable segments: (1)
manufacturing and sale of garments on an
OEM basis (“OEM”); (2) manufacturing and
retailing of branded fashion apparel (“Retail”);
and (3) property development in the PRC
(“Property development”).

The executive directors assess the
performance of the operating segments
based on profit before income tax, which is
consistent with that in the financial
statements. Other information, as noted
below, is also provided to the executive
directors.

Total segment assets exclude investment
properties, deferred income tax assets,
financial assets at fair value through profit or
loss and entrusted loans, all of which are
managed on a central basis. These are part
of the reconciliation to total consolidated
balance sheet assets.

aHER

HITEFECHUATEZEER
BRA-ATEERHAEEN
NEb R EAFHERR LD EE
R ERERBZSHRERTE

HTEERRAKEA=EA
BRENDH: NERRBRE
(TREERE)EERE R
ERXQmEBRHEERT
ETEED : RENFENYE
R (mEmED -

MITEFRIE LR RERAAT
B R ATIS BRI AR R (2 B
MEERE - HMEFR - T
g - MeRETHRITESE -

DHEELBTBEAPRE
EREMNKEYWE EEMS
MEE BATVEIIKRERER
RPRENEREENRETE
R ZEHBARMGREERE
BERNEELR -
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6 SEGMENT INFORMATION 6
(Continued)

7 HE R (&)

Turnover comprises sale of goods. Sales EEBOEMEESER - D2
FrEENERE TR BN K
RET - 2WMTEETSMNING
FWAFEER T Ty EEHA
HEEtEBARBRH -

between segments are carried out based on
terms agreed. The revenue from external
parties reported to the Board is measured in
a manner consistent with that in the
condensed consolidated statement of

24

comprehensive income.

(Unaudited)
(REEZ)
Property
OEM Retail development Total
R
i £ WERE st
HK$°000 HK$’000 HK$°000 HK$°000
FiEx FiEx THEx THEx
Six months ended 30 June 2013 HZE-ZF-=Fxf
=t+ALAEA
Total revenue Y ON 1,010,871 235,408 — 1,246,279
Inter-segment revenue FEERAYH (2,344) — — (2,344)
Revenue (from external WA(RESNBEE)
customers) 1,008,527 235,408 — 1,243,935
Segment profit before income tax Bk fit 15 % 41 5 25 7% 71,701 11,194 (914) 87,981
Depreciation of property, plant and NE - -BE
equipment PET LN (43,665) (10,414) - (54,079)
Amortisation of land use rights TP A (1,087) (33) — (1,120)
Amortisation of intangible assets EREEHRHE (2,286) (2,394) = (4,680)
Finance income BE WA 7,045 267 = 7,312
Finance costs BE A (9,169) (710) — (9,879)
Share of profits/(losses) of associates )1k Bk 4 /2 &) | 4
/(E18) 8 (2,012) (914) (2,918)
Share of profit of a joint venture AME—HEE AT
FE 897 — — 897
Income tax expense MEHEL (19,309) (3,597) = (22,906)

China Ting Group Holdings Limited Interim Report 2013



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6 SEGMENT INFORMATION 6 2 EE R (E)
(Continued)
(Unaudited)
(REER)
Property
OEM Retail  development Total

R TE MRAF st
HK$'000  HK$'000 HK$'000  HK$'000
TET TET THL THL

Six months ended 30 June 2012 EHZE=-Z--F XA

=tALAEA
Total revenue EUON 1,129,209 222,630 — 1,351,839
Inter-segment revenue 2 HE LA (1,492) - - (1,492)
Revenue (from external WA(RESNBEE)
customers) 1,127,117 222,630 - 1,350,347
Segment profit before income tax B} f7 15 B 41 2 &5 518 85,073 21,533 (790) 105,816

Depreciation of property, plantand %1% B

equipment REETE (54,879) (2,071) - (56,950)
Amortisation of land use rights £ 0 5 PR S (1,387) (33) — (1,420)
Amortisation of intangible assets EREERHE (2,286) (2,394) - (4,680)
Loss on the conversion of trade EUESERERAR

receivables to promissory notes ARZEBNER (10,005) - - (10,008)
Finance income EEUON 8,531 1,302 - 9,833
Finance costs BEKAR (7,035) (100) - (7,135)
Share of profits/(losses) of associates % {7 B & A &)

i\ (EE) 17 63) (790) (836)
Share of profit of a joint venture DE—EAEDNE

G| 725 - - 725
Income tax expense FEHAZ (34,483) (7,244) - (41,727

EOEEBRERAT —F—SEhHEE 25
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AR S H BB E R M

6

26

SEGMENT INFORMATION 6 oHERGE
(Continued)
(Unaudited)
(REEZ)
Property
OEM Retail development Total
RRE
g ZE LIESE st
HK$'000  HK$°000 HK$'000  HK$'000
FiEx FiEx TiEx TiEx
As at 30 June 2013 R-ZZ-=%x8
=+H
Total segment assets AHEEAE 2,116492 566,068 807,705 3,490,265
Total assets include: EEBEBE:
Interests in associates REERRNER 2,301 9,370 559,595 571,266
Interest in a joint venture R—HEEERE
HEs 2,900 — — 2,900
Additions to non-current assets (other FE I HEBEE
than financial instruments and (SRIARET
deferred income tax assets) FIEREERIN 151,503 23,351 9,985 184,839
(Audited)
(lm &%)
Property
OEM Retail  development Total
[R&&
iE 3 MERE @t
HK$'000 HK$'000 HK$'000 HK$'000
FTET FTET FTAET FTAET
As at 31 December 2012 R-B-—F+=A
=+-H
Total segments assets THEEHRE 1,989,223 695,927 790,779 3,475,929
Total segment assets include: AHEELBERSE:
Interests in associates REE AR MR 2,365 11,363 552,654 566,382
Interest in a joint venture R—HEEERA
ok 2,003 - - 2,003
Additions to non-current assets (other FE I FEBEE
than financial instruments and (SRIARET
deferred income tax assets) FBHEERMN 15,381 37,369 248,045 301,695

China Ting Group Holdings Limited Interim Report 2013



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 DTER(E)
(Continued)
A reconciliation of reportable segments’ Al 3R & o ZBEY K AT 1S B AT A E
profit before income tax to total profit before B [ BT 15 %4 A R B 48 %8 B9 ¥ BR
income tax is provided as follows: mR

Six months ended

30 June
BEXA=THLAEA
2013 2012
—E-=f —E-CF
(Unaudited) (Unaudited)
(REER) (REEER)
HK$' 000 HK$'000
THEx TEx
Total segment profit before income tax KSR A S BRI BASE 87,981 105,816
Net fair value (losses)/gains of financial BRATEIGEERERT
assets at fair value through profit or loss RENEREE
AEFE(EER) KE (2,761) 146
Corporate overhead PELEER (5,239) (4,401)
Rental income HEWA 258 258
Interest income from an associate RE—BHERTN
FEWA 6,586 1,374
Interest income from entrusted loans REZRTEROFSLA 14,032 -
Profit before income tax per condensed EHGS2ERAR
consolidated statement of BRETEBAAE
comprehensive income 100,857 103,193
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 DTER(E)
(Continued)
A reconciliation of reportable segments’ AMEDHANEELEERE
assets to total assets is provided as follows: RS RRINT
As at As at
30 June 31 December
2013 2012

R-B-=% RZT-—F
AB=1H +-A=+-H

(Unaudited) (Audited)

(REER) E =39

HK$’000 HK$'000

TET FET

Total segment assets PREELE 3,490,265 3,475,929
Financial assets at fair value through RAFENGERSZRT

profit or loss RENEREE 15,347 18,736

Corporate assets TEEE 2,828 261

Investment properties REME 18,000 18,000

Deferred income tax assets ERFREHEAE 47,904 43291

Tax recoverable A ERE = 2,508

Entrusted loans ZHER 201,791 37,019

Total assets per condensed HHEAEEERER
consolidated balance sheet FAEEHAE 3,776,135 3,595,744
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 oWBERGAE)
(Continued)
The Company is domiciled in the Cayman AR HAERSTEMATL -
Islands. The results of its revenue from KEAMRUATHEINESE R P
external customers located in the following WAREENT

geographical areas are as follows:

Six months ended

30 June
BEAXNA=THLAKMEA
2013 2012

—E-=F —ZT——-F
(Unaudited) (Unaudited)
(REER) KEER)
HK$°000 HK$'000

FET FAT
North America 4t 2 M 770,651 888,181
European Union B B8 81,020 91,176
Mainland China R A 3B 342,619 290,671
Hong Kong &5 41,358 68,636
Other countries HEX 8,287 11,683

1,243,935 1,350,347
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SRR 4R & 1 HA

30

SEGMENT INFORMATION
(Continued)

The total of non-current assets other than
interests in associates, loan to an associate,
interest in a joint venture, promissory notes,
entrusted loans and deferred income tax
assets (there are no employment benefit
assets and rights arising under insurance
contracts) located in the following
geographical areas are as follows:

B %5 & FL I &

6

7 HE R (&)

—HEERE R-—HeERQ
AmER  ARLRER EFEE
REBERSHREERRS
DAREELREENEEMERN)
Sh REBURTHERMNIFEREDE
ERENT

As at As at
30 June 31 December
2013 2012
R=ZB—Z=F QHRZT—=F
ARA=EtH +tZA=+—H
(Unaudited) (Audited)
(RRER) (EER)
HK$°000 HK$’000
FTET FET
Mainland China AR A i 943,848 936,111
Hong Kong & 165,269 61,659
North America JEEM 340 323
1,109,457 998,093
For the six months ended 30 June 2013, BHE-Z-—=FxXA=tHL

revenue of approximately HK$171,498,000
(2012: HK$194,401,000) was derived from
one external customer (2012: one)
attributable to the OEM reportable segment
and accounted for greater than 10% of the
Group’s revenue.
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AR S H BB E R M

7  CAPITAL EXPENDITURE 7 BEAMX
(Unaudited)
(FE%8)
Intangible assets
EVRE

Property, Land
Customer  Exclusive Investment  plantand use
Goodwill Trademark  relationship  supply right Total  properties  equipment rights
%F £ RE NF BE 14

[ B8 B HER & 0% LECI 3L
HKS000  HKS000  HKS000  HKS000 HKS000  HKS000  HKS000  HKS000
T TE TEn Thr  TEn T Thr  TER

For the six months ended HE-§-ZERA=1A

30 June 2013 LAEAR
Opening net book amount at —I-=%-A-H

1 January 2013 BNEEFE 93,621 14,372 7341 20420 135954 18,000 740938 90488
Exchange diferences ERZE 366 - - - 366 - 8,389 489
Addtions HE - - - - - - 174,854 -
Disposals e - - - = = o (142) -
Amortisation/depreciation (Note 16) %4 /47 (¥ 3216) -3 (739) (1551 (4680) - (4019 (1,120
Closing net book amount Z3-=%/A=1H

at 30 June 2013 BREATE 94,187 11,978 6,606 18,869 131,640 18,000 869960 89,857
For the six months ended BZ-2--EABETH

30 June 2012 LRER
Opening net book amount at ~%-25-5-H

1 January 2012 BNEEFE 93577 19,171 8811 28521 145080 14,000 796698 93120
Exchange diferences EREE (221) - - - (221) - (7.387) (8%3)
Addtions AE - - - - - - 16619 -
Disposals HE - - - - - - (339) -
Amortsation/depreciation (Note 16) &4 /4 & (i 316) - (2304 (138) (1551 (4680 - (56950 (1420
Closing net book amount at Z3-CFRAZtHR

30 June 2012 BREEFE 93,356 16,777 8,076 219710 140,179 14,000 748,641 90,807
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AR S H BB E R M

8

32

INTERESTS IN ASSOCIATES 8 MNEBZEARNWER
As at As at
30 June 31 December
2013 2012
R-Z—-=% R-ZT—=F
AB=+tH +=ZA=+—H
(Unaudited) (Audited)
(REER) (&ER)
HK$’000 HK$'000
TET FHE T
Share of net assets HIEEEFE 295,431 292,266
Advances to associates ¥ Gl kN
(Note (a)) (Ff 5 (a)) 275,835 274,116
Interests in associates NEEE AR 571,266 566,382
Loan to an associate (Note (b)) B 3T — & A 7
(BT ¥ (b)) 248,110 238,125
Notes: B &
(@) The advances to associates of (@) B R T B E QARH

approximately HK$275,835,000 (2012:
HK$274,116,000) are unsecured, interest-
free and have no pre-determined
repayment terms. The Group considers the
advances as part of the investments in the
associates.

(b) The loan to an associate of approximately
HK$248,110,000 (2012: HK$238,125,000)
is unsecured, interest-bearing at 7.3%
(2012: 7.3%) per annum on the principal
and will be repayable before 27 April 2015
with the principal and all the interest.
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AR S T 8B 55 &R M A

9 INTEREST IN A JOINT VENTURE 9 R—EEELTNER
As at As at
30 June 31 December
2013 2012

R-—ZT—=F RZE—ZF
NA=+H +=-—A=+—H

(Unaudited) (Audited)

(REER) (| %)

HK$’000 HK$'000

TET T

Share of net assets DIHEEFEE 2,900 2,003

EOEEBRERAT —F—SEhHEE 33



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

10 TRADE AND OTHER RECEIVABLES 10 EWEBESRZ R HAEK
RIE

As at As at

30 June 31 December
2013 2012
R=ZZ-—=% i3
AHA=1+H +=ZA=+—H

(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000
TERT FET
Trade and bill receivables EUWE SRR
e 441,391 457,801
Less: Provision for impairment 3 : J5i (B B & (15,270) (12,837)
Trade and bill receivables, net  JEUE 5 8R7 &
(Note (i) EWEEFE
(Pf 3% (i) 426,121 444,964
Amounts due from associates  Jig U B & A 7] 2B
(Note 22(0) (Bt ££22(0)) 33,232 26,179
Amount due from a joint i —Eae%
venture (Note 22(b)) NCIE Q|
(Fff 7F22(0)) 1,803 325
Promissory notes (Note (i) A ER
CGEAD) 85,989 86,693
Entrusted loans (Note (i) 5L B R (3 i) 201,791 37,019
Other receivables, deposits and £ fth, Ji& I 3 18 -
prepayments Re RENTA 144,967 151,755
893,903 746,935
Less: Non-current portion of B RH EZEIE
promissory notes, entrusted mEE, £
loans and deposits TEREER (105,225) (120,967)
Current portion Nk R ) 788,678 625,968
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AR S H BB E R M

10

TRADE AND OTHER RECEIVABLES
(Continued)

Notes:

The ageing analysis of gross trade and bill
receivables based on invoice date is as

10

P& W

]
B 5 -

(i)

EHRA R E R
(&)

& U B 5 BR R I I R R AR
HREREHNKRER NN

follows: T:
As at As at
30 June 31 December
2013 2012
R-B—=F R-E——F
AA=tH +ZA=+—H
(Unaudited) (Audited)
(REER) (BER)
HK$’000 HK$’000
T FAT
0 to 30 days 0&30H 151,821 222,499
31 to 60 days 31£60H 133,109 114,094
61 to 90 days 61290H 61,346 56,927
Over 90 days B iB90H 95,115 64,281
441,391 457,801
For OEM garment sales, the Group’s trade HRRERERKEEN S -
receivables from its customers are generally AEBERBEEEFPHNERE

settled by way of letters of credit or
telegraphic transfer with credit periods of
not more than 90 days. The grant of open
account terms without security coverage is
generally restricted to large or long-
established customers with good
repayment history. Sales to these
customers comprise a significant
proportion of the Group’s OEM garment
sales. On the other hand, for new and
existing customers with short trading
history, letters of credit issued by these
customers are normally demanded for
settlement purposes.

EREBEERERAF

SEZFPHRE

SRR —BRIAERRLEE
FRBEE EEHTEB0
H o BARKEMRENT
BRXZHER—RAERTE
REHFRFORKRHER
P AREERLERPETT
MEHE  HRREREKK
HEENERHD - A0
REB-REREBERSF
ERENMBEFPRRAERR
REEAMRAMEERAE -
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AR S H BB E R M

10

36

TRADE AND OTHER RECEIVABLES 10 EWESEXRHEMmEK
(Continued) MIE (&)
Notes: (Continued) B 5 - (48)
() (Continued) 0] ()
For sales of branded fashion apparel to MEHLRIEGETH R
franchisees, the Group normally requests BFEEENS A5 E %K
payments in advance or deposits from EXZERPEMRERIER
such customers, with the remaining & BBARERMNER
balances settled immediately upon delivery BEE AEETEMER
of goods. The Group also grants open LHREFNERHAEZFEHEE
account terms of 30 credit days to long- ESOHMRERDIER -
established customers with good
repayment history.
Retail sales are in cash or by credit cards TEDUR S ERRET
or collected by department stores on behalf sk AEARRANEBYWE -
of the Group. The department stores are AEBE-—RERKBERFTR
normally required to settle the proceeds to HEBRETMEARNmMASE
the Group within 2 months from the date of EEEERE -
sale.
Bill receivables are with average maturity BREEOFHIHBERM
dates of within 2 months. BAR -
Movements on the provision for impairment EWAREREEEZSHN
of receivables are as follows: N
Six months ended 30 June
BEAA=TALEAEAR
2013 2012
—B-=F “E-CF
(Unaudited) (Unaudited)
(REER) (RiEERZ)
HK$000 HK$'000
TERT FTET
At 1 January R—A—H 12,837 10,958
Exchange differences ERES 153 (80)
Charged to the profit or loss REZENR 3,151 950
Write-off ikl (871) (401)
At 30 June RAA=Z+H 15,270 11,427
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AR S H BB E R M

10

TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(i)

The promissory notes represent two senior
unsecured promissory notes with principal
amounted to US$12,000,000 (equivalent to
approximately HK$92,820,000) converted
from trade receivables due from a major
customer which will be payable in various
installments until the end of 2016. The
promissory notes are interest bearing at
5.25% per annum. As a result of
conversion of trade receivables to
promissory notes on 20 January 2012, loss
of approximately HK$10,005,000 (Note 15)
was recognised in “other (losses)/gains,
net” during the six months ended 30 June
2012.

On 24 December 2012, the Group entered
into three secured entrusted loans
(“Entrusted Loan A”) with total principals
amounting to RMB30,000,000 (equivalent
to approximately HK$37,836,000) due from
a company established in the PRC
(“Borrower A”) through a lending agent, a
commercial bank in the PRC. Entrusted
Loan A is interest bearing at 18% per
annum payable on a quarterly basis and
the principal will be payable on or before 25
December 2014. An affiliate of Borrower A
pledged to the lending agent certain
number of properties located at Yuhang
District in Hangzhou as collaterals.

10

FE U B 5 BR R R H A FE U
O (E)
ML ()

(i)

(iii)

EREBEERERAF

A EREAER—ZEE
BREEHEREROMNE
SEEFALEE A HE
/12,000,0003 7t (& R &
92,820,000 7T) * ISR E &
ZE-RNERDZHENMN
AR E R F B5.25%ET 8 °
ARE-T—=—F—A=+
A% E 5 KRR A&
¥ Z ¥ - #310,005,0007 T
ZEEMFESEREEZZ
E——FXNA=Z+HIEAE
ARTE A (E518) M558 ]
ANHER ©

RZZ—=—F+=-A=+MH
A A5EZEBERRE(A
— R B RT) R —
ERAL =N v NGRS
AADET L = BRI E 5T
BRIEFXERAD K48
% & A R #30,000,0007T (18
% A #)37,836,00078 L) © &
AERARTBI8%TE A
BEEIMN MASER=
T-NE+-_A-+HAK
ZRTE AT o fE R A AR TS
RAEAL RN TR E K
ETUMHEERTERREE
BRI MS -
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AR S T 8B 55 &R M A

10

38

TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(iii)

China Ting Group Holdings Limited

(Continued)

Further on 5 February 2013, the Group
entered into another eight secured
entrusted loans (“Entrusted Loan B”) with
total principals amounting to
RMB130,000,000 (equivalent to
approximately HK$163,955,000) due from
a company established in the PRC, an
affiliate of Borrower A (“Borrower B”),
through a lending agent, a commercial
bank in the PRC. Entrusted Loan B is
interest bearing at 18% per annum payable
on a monthly basis and the principal will be
payable on or before 5 February 2014. An
affiliate of Borrower B pledged to the
lending agent a parcel of land located at
Lin’an City in Hangzhou as a collateral.

Corporate and personal guarantees were
provided by affiliates of Borrower A and B
in favour of the lending agents to secure
the obligations of Borrower A and B under
the entrusted loan agreements.
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AR S T 8B 55 &R M A

11 SHARE CAPITAL AND SHARE 11 B AR B8R RE
OPTIONS
(@) Share capital (a) BRE
Number of
shares Total
RHEA @t
(in "000) HK$'000
(FR) TAET
Ordinary shares of HK$0.10 each R B0.107%8 7T &9
LER
Authorised: ETE
At 31 December 2012 R-E——F+-f
and 30 June 2013 =+-Bk=%
—ZF&xXA=tH 10,000,000 1,000,000
Issued and fully paid: BETRAR:
At 31 December 2012 RZT—ZF
+-A=+-8 2,098,568 209,857
Exercise of share options TEERE 1,250 125
At 30 June 2013 RZE—=F
~NA=1H 2,099,818 209,982

EOEEBRERAT —F—SEhHEE 39
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AR S H BB E R M

11  SHARE CAPITAL AND SHARE 11 BRAEARBREGE)
OPTIONS (Continued)
(b)  Share options (b) EERRRE

40

Pursuant to the Pre-IPO Share Option
Deed (the “Pre-IPO Share Option
Scheme”) dated 18 November 2005,
an employee has been conditionally
granted options prior to 15 December
2005 to subscribe for up to
10,000,000 shares at an exercise
price of HK$0.10 each in the share
capital of the Company. The option
granted under the Pre-IPO Share
Option Scheme may be exercised by
the employee in part, during a period
of eight years from 15 December
2005, representing no more than one-
eighth of the total number of the
option shares in each calendar year.
The Group has no legal or
constructive obligation to repurchase
or settle the options in cash.

In prior years, 8,750,000 options were
exercised. The remaining 1,250,000
options were exercised during the six
months ended 30 June 2013 at an
exercise price of HK$0.10 per share.

China Ting Group Holdings Limited Interim Report 2013
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AR S T 8B 55 &R M A

11  SHARE CAPITAL AND SHARE 11 BREARBEREGE)
OPTIONS (Continued)
(b)  Share options (Continued) (b) BREGE)

On 14 January 2011, the Company
granted an aggregate of 16,000,000
share options at an exercise price of
HK$1.3 each to certain employees of
the Group to subscribe for ordinary
shares in the capital of the Company
in accordance with the share option
scheme adopted on 18 November
2005. The Group has no legal or
constructive obligation to repurchase
or settle the options in cash.

16,000,000 outstanding options as at
30 June 2013 were not exercisable as
at that date and will be exercisable at
an exercise price of HK$1.30 per
share from 1 January 2013 and up to
31 December 2013 if the underlying
conditions are met.

EREBEERERAF

RZZ——F—A+mA -
RKABRERBER=-ZZE
AFE+—A+N\BEHH
BRERTE . ITEE
FRISE TR E A H
16,000,00017 H# % # F 7%
EEETEE AIRE
ZN/NS] ) N ok S
AEBEREELZRNET
EEUBRLEB NS E
B E -

16,000,00017 [# AR 17 5 /Y
BRER-Z—=F,A
Z—+HEBTA T
- fid 2 A AR BE B9 5 14 -
AlAf = —=F—A—
REZE-Z—=%+=A
=S+ -ANTEESR
1.307 JT 17 £ 7% #t B8 %
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B %5 & FL I &

SRR 4R & 1 HA

11  SHARE CAPITAL AND SHARE 11 BREARBEREGE)
OPTIONS (Continued)
(b)  Share options (Continued) (b) BREGE)

42

On 24 March 2012, the Company
granted an aggregate of 80,000,000
share options to G-Ill Hong Kong
Limited, the major shareholder of an
associate, to subscribe for ordinary
shares in the capital of the Company
for the business cooperation in the
associate to conduct the business of
marketing and distribution of items of
an international retail brand in the
PRC. The options are exercisable at
HK$1.0 each by G-lll Hong Kong
Limited at any time during a period of
thirty-six months from the date of
grant.

80,000,000 outstanding options as at
30 June 2013 were exercisable at an
exercise price of HK$1.0 per share
from 24 March 2012 and up to 23
March 2015.

China Ting Group Holdings Limited Interim Report 2013
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Notes to the Condensed Consolidated Interim Financial Information

RESERVES 12 f##E
Share based Other
Share  Statutory i reserves  E Retained
premium  reserves reserve (Note) reserve  earnings Total
DROES Afthk
BRAEE EERE aWEE (W)  EXBE RERA At
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
T  TEn TéEx  TER T TEn TiEx
At 1 January 2013 —T-=f-f-B 976,349 133,581 7,705 15,935 410,402 1,052,259 2,596,231
Currency translation differences EXRENZER - - - - 39,862 - 39,862
Proft for the period HEFE - - - - - 1334 73,324
Employee share option scheme: EEERESD
— proceeds from share issues — BIRDHAERE 1,902 - (1,902) - - - -
— value of employee services —EERKEE - - 634 = = - 634
2012 final dividends paid ZT-FERKERE = = = = - (171693  (77,699)
At 30 June 2013 ZE-=FRA=1A 978,251 133,581 6,437 15,935 450,264 1,047,890 2,632,358
At 1 January 2012 —2--5-f-H 974,447 128,798 3454 16,702 393,120 962,753 2483274
Currency translation differences ERAENEER - - - - (29,630) - (29,630)
Profit for the period HRRE - - - - - 62327 62,327
Fair value gain on avaiable-for-sale It 1 & Fh A E )
financial asset AT ENE - - - 2,792 - - 2,79
Employee share option scheme: EERRIESZ:
— value of employee services —EERKEE - - 1,583 - - - 1,583
Value of share options grantedtoa K F—2EBEATHE
related party REEE - - 2,983 - - - 2,983
2011 final dividends paid “I--FERRERE - - - - - (67676 (57,676)
Deregistration of a subsidiary RE-MRBAANIR - 294 - - (2.485) - (5,439
Profit appropriation AR - 7,774 - - - (7,774) -
At 30 June 2012 ZZ-ZFRA=TR 974,447 133618 8,020 18,494 365999 959,630 2,460,208
Note: B o -
The amount comprises capital reserve, contributed SHEBREARHE BARK A

AEEFHE AHLESBREER
FEBELREGREE -

surplus, capital redemption reserve, available-for-
sale financial asset fair value reserve and revaluation
reserve.
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AR S T 8B 55 &R M A

13 TRADE AND OTHER PAYABLES 13 ENESRAREMENS
RIE

As at As at

30 June 31 December

2013 2012

R=-ZB—=% RZE—ZF
AA=t+H +=ZA=+-—H

(Unaudited) (Audited)
(REEER) (lE&E%)
HK$’000 HK$'000
TERT FAT
Trade and bill payables ERNESEZ R
ENES 241,369 246,111
Other payables and accruals H b AT A K
[EETE A 187,149 172,507
Amount due to an associate P& — R B & R ALK
(Note 22(b)) 15 (M 3£ 22(b) 839 1,170
Amount due to a joint venture EB—EAZ A0
(Note 22(b)) IE (M 7E22(0) - 2,635
429,357 422,423
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AR S H BB E R M

13

TRADE AND OTHER PAYABLES

(Continued)

The ageing analysis of trade and bill payables

13 ENEZRARHEAMEN

IR ()

ENBEZEREENRERE

based on invoice date is as follows: EOHMERROTOT
As at As at
30 June 31 December
2013 2012
R=-ZT—=F RZE—Z%F
~NA=+H +=-—A=+—H
(Unaudited) (Audited)
(REER) (| iz)
HK$’000 HK$'000
FET FAET
0to 30 days 0&30H 142,885 170,847
31 to 60 days 31E60H 55,061 34,514
61 to 90 days 612 90H 14,527 12,339
Over 90 days B 3E90H 28,896 28,411
241,369 246,111
14 OTHER INCOME 14 Hfplg A
Six months ended
30 June
BEAA=+HLAEA
2013 2012
—EB—=%F —E—_F
(Unaudited) (Unaudited)
(REER) (REHEZ)
HK$’000 HK$'000
TET FAET
Commission income  {f & I A 3,139 1,594
Government grants BT BN & 2,582 18
Rental income HEBA 1,930 258
Others Hih 3,319 3,691
10,970 5,561
EREMBERERAT —E—SEPHRE 45
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AR S H BB E R M

15 OTHER (LOSSES)/GAINS, NET 15 Hb(F8E) WEFHE

Six months ended
30 June
BEAA=tHLAKEAR
2013 2012
—E—=F —ZF—_-F
(Unaudited) (Unaudited)

(REER) (REER
HK$’000 HK$'000

FHET FHET
Gain on disposal of property, HEWE -  BEK
plant and equipment BN = 12 158
Net fair value (losses)/gains on % /A F{& 51| B 75
financial assets at fair value BHRERPEED
through profit or loss CREENAT
FE(E1R),
& (2,761) 146
Net exchange (losses)/gains &5 (E58), e
FRR (10,324) 5,065
Gain on deregistration of a B —HEMME AR
subsidiary sz W= - 5,192
Loss on conversion of trade JEWE SRR EH
receivables to promissory BERERZ
notes (Note 10(ii)) &5 18 (P 5E10(i) = (10,0095)
(13,073) 556
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AR S H BB E R M

16 OPERATING PROFIT 16 K& R HE
The following items have been charged to ATEBEAPHBHEANE
the operating profit during the interim period: SRE PR

Six months ended

30 June
BEANA=tHLXEA
2013 2012

—E-=F —ZT—_—F
(Unaudited) (Unaudited)
(REER) KEER)
HK$°000 HK$’000

FHET FHET
Depreciation of property, plant ME - WER

and equipment REITE 54,079 56,950
Amortisation of land use rights + it {55 PR AE B 1,120 1,420
Amortisation of intangible assets 4 /2 & & # $4 4,680 4,680
Employee benefit expenses EERAFAXZ 369,657 350,295
Provision for inventories FEEE 10,354 1,252

Provision for impairment of trade ~ fE Ut B 5 BE 2 Al (&
receivables B#E 3,151 950

Share-based payment to arelated % F — % & B &

party (Note 22(a)) AL 2 B& 15 8RB
(P 5E22(a)) = 2,983
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AR S H BB E R M

17 FINANCE INCOME, NET

17 ®BEBWRAFHE

Six months ended
30 June
BZEXRA=tTHLXEA

2013 2012
—E-=F —ZT——-F
(Unaudited) (Unaudited)
(REER) CREER)
HK$’000 HK$'000
FET FHET
Finance income — interest mMERA —KE
income on LA I8 B & F B
&
— bank deposits — RWITFER 3,492 5,083
— amounts due from — FE U HE
associates NGIE$E] 180 64
— loan to an associate — BERT—M
NS 6,586 1,374
— promissory notes — EEEE 3,640 4,686
— entrusted loans — ZREX 14,032 —
27,930 11,207
Finance costs — interest BEKA —
expense on RLATIEE &)
FERX
— bank borrowings — RITEE (9,879) (7,135)
Finance income, net RE W A F 5 18,051 4,072
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AR S H BB E R M

18 INCOME TAX EXPENSE 18 FiBHAX
Six months ended
30 June
BEAXNA=+HLAKMEA
2013 2012
—EBE-=F —ZT——F
(Unaudited) (Unaudited)
(REEZR) KREER)
HK$’000 HK$'000
FERT FETT
Current income tax ANHR P AS B
— Hong Kong profits tax — BENEH 11,467 8,192
— PRC enterprise income tax — mEE
igH 22,537 29,697
— PRC corporate withholding ~ — H B> 23840
income tax Fir 15 2% - 4,236
Deferred income tax EIEFTEH (5,944) (398)
28,060 41,727

Hong Kong profits tax has been provided for
at the rate of 16.5% (2012: 16.5%) on the
estimated assessable profit for the period.

PRC enterprise income tax is provided on
the basis of the profits of the PRC
established and operating subsidiaries for
statutory financial reporting purposes,
adjusted for income and expense items
which are not assessable or deductible for
income tax purposes. The applicable
enterprise income tax rate for these
subsidiaries of the Group is 25% (2012:
25%).

EENER DR BMOETE
BRI B E16.5% (Z F
——F 1 16.5%) fE T -

PR E TSR T IR A R B AR
SRS ER B A B REE B
B k& 2 506 B E B R
I Bt B 78 R B sk F0R FT S
REOWZBEEELAE - A&
EzEMBARIMBERCERM
BRI EAB2B% (ZF——4F:
25%) ©
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AR S H BB E R M

18

50

INCOME TAX EXPENSE (Continued)

Under the new Corporate Income Tax Law,
corporate withholding income tax is levied on
the foreign investor incorporated in Hong
Kong for dividend which arises from profit of
foreign investment enterprises earned after 1
January 2008 at a tax rate of 5%.

As at 30 June 2013, deferred income tax
liabilities of approximately HK$52,735,000
(31 December 2012: HK$43,810,000) have
not been established for the withholding
taxation that would be payable on the
unremitted earnings of certain subsidiaries in
the PRC totaling approximately
HK$1,054,702,000 (31 December 2012:
HK$876,202,000) as the directors
considered that the timing of the reversal of
the related temporary differences can be
controlled and the related temporary
difference will not be reversed or will not be
taxable in the foreseeable future.

China Ting Group Holdings Limited Interim Report 2013
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AR S T 8B 55 &R M A

19

EARNINGS PER SHARE

The calculation of basic earnings per share is
based on the Group’s profit attributable to
equity holders of the Company of
approximately HK$73,324,000 (2012:
HK$62,327,000) and weighted average
number of ordinary shares in issue during the
period of approximately 2,099,224,000
(2012: 2,097,318,000).

Diluted earnings per share is calculated by
adjusting the weighted average number of
shares outstanding to assume conversion of
all dilutive potential shares.

During the six months ended 30 June 2013
and 2012, there were no dilutive potential
ordinary shares deemed to be issued at no
consideration for all outstanding share
options granted under the share option
scheme.

19

BRAER

HESRELATF  BRER
RAERBEBERGEAEEN
F B 473,324,000 (= &
— — % : 62,327,000/ 7T) & HA
B 817 X i AR /9 0 48 19 2
#12,099,224,000f% (= & — —
% 2,097,318,000/% ) 5 & -

BRESRBNBEMBEE

HERGOELRE  REDE
TTRR 1 B9 hn # 45 #h4E ) F B
BE-ZE—=FK-_FT——FX
A=+HLEREAR BRI
BRERETEEEOMERER
BARETHE MEETHEE
BRERARERERET -
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SRR 4R & 1 Hf

20

21

52

DIVIDENDS

At a meeting held on 27 August 2013, the

directors do not recommend the payment of
any dividend for the six months ended 30
June 2013 (2012: Nil).

COMMITMENTS

(a)

(b)

Capital commitments

As at 30 June 2013, the Group had
capital commitment contracted but
not provided for in respect of property,
plant and equipment amounting to
approximately HK$420,000 (31
December 2012: HK$116,103,000).

Operating lease commitments

The Group leases various retail
outlets, offices, warehouses and plant
and equipment under non-cancellable
operating lease agreements. The
leases have varying terms, escalation
claims and renewal rights.

The actual payments in respect of
certain operating leases are calculated
at a certain percentage of sales of the
respective retail outlets or at the
higher of the minimum commitments
and the amounts determined based
on a percentage of the sales of the
related outlets.
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AR S T HI B &R aE

21 COMMITMENTS (Continued) 21 EE(HE)
(b) Operating lease commitments (b) KEHEHREGE)
(Continued)
The future aggregate minimum lease N5 B AR RS A] S AR
payments under non-cancellable EHEHRINMNRZE
operating leases are as follows: HeRBELBOT
As at As at
30 June 31 December
2013 2012
R-B-=% RZE—ZF
AA=TA +=ZA=+-H
(Unaudited) (Audited)
(REER) (BE%)
HK$’000 HK$'000
TER FHEL
Land and buildings T RET
— No later than 1 year — THBBE—F 18,448 17,314
— Later than 1 year and — BB-FE
no later than 5 years TEBRF 8,553 9,491
27,001 26,805
Plant and equipment EENES
— No later than 1 year — THEBE—F 140 140
— Later than 1 year and — BB—FE
no later than 5 years THARE 265 336
405 476
27,406 27,281
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22

54

SIGNIFICANT RELATED PARTY
TRANSACTIONS

The Group is controlled by Longerview
Investments Limited (incorporated in the
British Virgin Islands), which owns 71% of
the Company’s shares. The remaining 29%
of the shares are widely held.

The directors are of the view that the
following companies are related parties of
the Group:

Name

ki

22

EXFHEALIRS

x & %  Longerview
Investments  Limited (72 3 & §z
RS FMAC ) BTG HiF
BARRATI%E KRG - 82T
29% R ARIFEE -

EFRRTIRARAEHD
BHEEATL:

Relationship
with the Group
ER K 55 @ i B 42

China Ting Pietraluna Limited (“China Ting Pietraluna”)

EQERGMNERAR(ERERN])

Hangzhou Huasheng Accessories Company Limited

(“Huasheng Accessories”)
MMERBHERAR ([EREHLD

Hangzhou China Ting Property Development Company

Limited (“China Ting Property”)

MMERFHEREZERAR ([EFREBE] )

Zhejiang Haoran Property Company Limited
HLEREEXBR AR

G-T (International) Fashion Company Limited

B (B B R A PR A A

Hangzhou G-T Trading Company Limited
("Hangzhou G-T Trading)

MMBHBESERQARTMMNBHES)]

G-Il Hong Kong Limited ( “G-Ill")

G-lll Hong Kong Limited ([G-II1])
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AR S T 8B 55 &R M A

22  SIGNIFICANT RELATED PARTY 22 ERABEALIXRZ &)
TRANSACTIONS (Continued)
The names of Huasheng Accessories, China AR EXATt mE A - E
Ting Property and Hangzhou G-T Trading SEHERMMNEHE ST &
referred to in the above represents ERSAEERANEXEE
management’s best efforts at translating the WL ZE RN EXEZBE
Chinese name of this company as no English BEEENPEEPXREHME -

name has been registered or available.

(@) Transactions with related parties (a) EBEEBHAEATETHX
2

In the opinion of the directors, the EERE TXWNRST)
transactions below were conducted in RABERETEBHBBIE
the ordinary and usual course of FET O MZERSHH
business and the pricing of these EEAREAERER
transactions was determined based EANTHERER R
on mutual negotiation and agreement HIMET ©
between the Group and the related
party.
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AR S T HI B &R aE

22  SIGNIFICANT RELATED PARTY 22
TRANSACTIONS (Continued)

(a)

56

Transactions with related parties

(Continued)

EXRHEALTXE ()

(@) BHEBEATETHX

7 (%&)

Six months ended 30 June
BEZXNA=1+HLEAEA

2013 2012
—E-=% —T—F
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$'000
TR FHET
Sales of finished goods to~ $4E &Ik 7 TR
China Ting Pietraluna B4 18,318 37,108
Purchases of materials from [ 2% & 5 B 4957 05
China Ting Pietraluna R = 107
Purchases of accessories ) 3 4% &5 £ 5% B8 5 1
from Huasheng
Accessories 5,905 6,508
Interest income from REE RS
Huasheng Accessories MEBA 80 64
Interest income from TEMMEHRESHH
Hangzhou G-T Trading S A 100 -
Interest income from China  REE{EMEH
Ting Property FlS WA 6,586 1,374
Technical support fee for MESEEMNINHF
wool product BEREROR
development to China M IRE
Ting Pietraluna 155 559
Share-based payment to M G-Il 52 5 (9 B 17
G-Il R B = 2,983
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SRR 4R & 1 Hf

22  SIGNIFICANT RELATED PARTY 22 EREBREALRZ(H)
TRANSACTIONS (Continued)
(b)  Period/year-end balances with () HEBEAIHNH =F
related parties REEek
As at As at
30 June 31 December
2013 2012
R-B-—Z=F R-ZZE—ZF
XA=TR FT-A=t-H
(Unaudited) (Audited)
(REE®) (&)
HK$’000 HK$'000
FTAET FATT
Advances/loans to DE S ERTEHE
associates NG 523,945 512,241
Receivables from associates & Y B & A &) F 18 33,232 26,179
Receivable from a joint JEW—EAE2RA
venture A 1,803 325
Payable to an associate FE — R R A
;A 839 1,170
Payable to a joint venture EN—HEAZAn
I - 2,635

BRTHE DAY
275,835,000/ (= =
—ZH+tZA=t+—8:

The advances to associates of
approximately HK$275,835,000 (31
December 2012: HK$274,116,000)

are unsecured, interest-free and have
no pre-determined repayment terms.

The loan to an associate of
approximately HK$248,110,000 (31
December 2012: HK$238,125,000) is
unsecured, interest-bearing at 7.3%
(31 December 2012: 7.3%) per
annum on the principal and will be
repayable before 27 April 2015 with
the principal and all the interest.

ZOEEERARA

—EZFPHEE

274,116,000 JT) A& & 1K
W BERMARBEE
TEBIE -

BERF—MBHEQAAY
248,110,000/ (= &
——F+-A=+—8:
238,125,000/ JT) A& K
o ARSI FENRTIE
(Z2——=F+=A=+—
H:73E)s B A k#
RZE—RAFWNWA=-++
ARl BB EAS LATE
B -
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Notes to the Condensed Consolidated Interim Financial Information

SRR 4R & 1 Hf

B %5 & R &

22  SIGNIFICANT RELATED PARTY 22 ERABEALIXRZ &)
TRANSACTIONS (Continued)
(b)  Period/year-end balances with () HEBEAIHNH =F
related parties (Continued) KA ()
All receivables and payables are P78 FE Uk 3R TE & FE R
unsecured, interest-free and B AEER  RER
repayable on demand, except for the BREREE  MEEWR
amount due from an associate of —HEBE AR REL
approximately HK$2,522,000 (31 2,522,000/ rc<_ =T—_
December 2012: HK$2,487,000), #F+=-_A=+—8:
which bears interest at 6.65% (31 2,487,000 7T) B 41+ 5%
December 2012: 6.65 %) per annum. KIBRF T =6.65EFE (=
——F+ZA=+—8:
6.65/E) 5T & °
(c) Key management compensation c) XEEEEHRMH
Six months ended 30 June
BEANA=1tHIEAEA
2013 2012
—E—=F —E—_F
(Unaudited) (Unaudited)
(R ER) (REFER)
HK$’000 HK$’000
FET FET
Salaries and other short- 37 4 & H {ih 55 B
term employee benefits EEEF 6,638 6,550
Post-employment benefits  i& K 48 Fll 68 56
Share-based payments % 17 3% BM - 951
6,706 7,557
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Independent Review Report

NEMHRE

_i

pwc

REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

TO THE BOARD OF DIRECTORS OF

CHINA TING GROUP HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 4 to 58, which comprises the
condensed consolidated balance sheet of China
Ting Group Holdings Limited (the “Company”) and
its subsidiaries (together, the “Group”) as at 30 June
2013 and the related condensed consolidated
statements of comprehensive income, changes in
equity and cash flows for the six-month period then
ended, and a summary of significant accounting
policies and other explanatory notes. The Rules
Governing the Listing of Securities on the Main
Board of The Stock Exchange of Hong Kong
Limited requires the preparation of a report on
interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the
Company are responsible for the preparation and
presentation of this interim financial information in
accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting”. Our responsibility
is to express a conclusion on this interim financial
information based on our review and to report our
conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no
other purpose. We do not assume responsibility
towards or accept liability to any other person for
the contents of this report.

BEAAKE
PSR ER N ERRE

RESEEZRERVIVESS
(EFSHBHMK T ERLE])

5l

ill'g

Az Bab AT R B =R
BN F4=8EM T MBI ER - It
THPBENEREREEZRER
AR(ERRDREEHELR (AHIE
SEDR-_ZE-—=FXA=1THEHHNH
Ao BEERBEREREZA LM
AHRONEEEREA2EBAR
BRRERREDRRNEAEEER
ERMBME URTEEFBEMRRE
MEMMERE FEBEXHME
RARERELS LHRBRE - s
HUBEHNRRUOBEVEATENL
RAMBRIGXRE LGRS MR
o & B & 5T R 3455 [ 8 Bf 7%
WEI-EAREETABERESTE
& R R B 3458 [oh B B 75 5 ] AR
KBRS E R - AW BT
ERBHRMANEH Y P HRBBER
fEH AR WIRR B EN R RRE
AEBESGRE Bl 2IRRE
AEEGEDN - RATER A REN
ABREFEMA LB LSRR ERA
B -

: PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public
Accountants. A review of interim financial
information consists of making inquiries, primarily of
persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 27 August 2013

Rk ok 18
ENEE

HMCREEESAMAGRANE
BEHNENF40RAERNE L
BRI BB ENEREST
EH - EHRHVBEHNEEIER
BEMBNEHEBEOABELRER
RERSTEMEMERNRERF - 6
Wﬁﬁi@ﬁf%%%ﬁ°%ﬁﬁ$
BHEE R TS B RE

ﬁﬁ%ﬂ%&%%¢7 £ B IR A P
BEARFHE At BRATSHXRE
ZER -

&

BREMNEN  RALEHBREM
FE SHMBEETHEBERAES
BEATEARBREE G ERFE34
PRSI RmEL -

BOBKESRMEEM
BEEE AT

EA —E—=F)\A=-t++tH
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Management Discussion and Analysis

EEEN®KR DN

BUSINESS REVIEW

Contrary to expectations, the US economic
recovery was far weaker than initially expected.
Although there has been sustained economic
growth for 15 consecutive quarters, the percentage
of growth, which is approximately 2%, is among the
country’s weakest recovery level during the past six
decades.

The European Union (EU), meanwhile, is also faring
badly as a whole, and analysts expect that the
economic recession in Europe is to remain
throughout the year at least. Despite EU leaders’
unceasing efforts to reactivate the economy, very
few concrete measures have been put into place
and the euro-zone continues to struggle to find a
balance between economic growth and austerity.
Budget cuts, which have been the response to the
debt crisis since 2009, have led to a continuing
decline in government and consumer spending as
well as corporate investment in face of the relatively
bleak global economic prospects.

The same is also true with the emerging markets
which, after a decade of surging growth driving a
global boom that helped sustain world economy
through the financial crisis, are now also slowing
sharply and the immediate effect of this deceleration
is already being felt.

Notwithstanding the overall sluggish economy and
dismal outlook in general, the Group’s OEM
business has remained relatively stable with
satisfactory performance and a growing customer
portfolio for the six months ended 30 June 2013.

EREBEERERAF

RBEE

EELEMNERERERSVENA
E ORREEMBES - #FALHED
HEEGSAEZERIFL R BERES
bb (#92%) AR % EBE N T FZEM
BT -

BOMBE R (BB B R BRIS
RN ELE nﬁ%ﬁ%@ﬂ%ﬁ
BREEVDEHE-FHMHE - BE
BRERGATHBIREREE B
EREMNABERABGED  BMET
E%HE%E?E&Wﬁ%%ZW
ERHLAKRIGTE - BEERER
MEREENS  HREE(ER =
ZENFUR R E L BUE R
B ¥ i) B3 BUR T OB B S A
REEREFETR -

EESN

HEMSTEEREER o fEHmE
ﬁ%&ﬂ£+¢méﬁﬁﬁﬁﬁ®%
K BERIRED B EEERE
E= My%rﬂ%ﬂf% 8405 7R
HIRZEIRE  MmsRERZEE
BIERMELERNENFZE -

BEEBEEEX NMELASERE
K BBRE_ZE-=FXA=+tAL

NER AREMRREREEE —
ERFBEYEBE RBASCARE &
FHEIRTEIE M -
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Similarly, the Group’s retail business in China is still
performing well. We have seen sustained double-
digit growth in revenue for our major in-house
brands of Finity and Riverstone for the six months
ended 30 June 2013 despite a slow market growth
and strong competition amongst various other
brands for market share.

FINANCIAL REVIEW
Review of operations

During the six months ended 30 June 2013, the
Group’s revenue amounted to approximately
HK$1,243.9 million, representing a decrease of
7.9% as compared with approximately HK$1,350.3
million for the same period in 2012. The gross profit
for the six months ended 30 June 2013 was
HK$379.9 million, representing a decrease of
approximately 0.2% as compared with
approximately HK$380.6 million for the same period
in 2012. The net profit attributable to equity holders
was approximately HK$73.3 million. Earnings per
Share were approximately HK cents 3.49 and net
asset value per share was HK$1.37.

OEM and ODM Business

During the period under review, the turnover derived
from our OEM/ODM business recorded a decrease
from approximately HK$1,127.7 million to
approximately HK$1,008.5 million for the same
period in 2012. Apparel in silk, cotton and synthetic
fabrics continued to be the major products of the
Group, which contributed approximately HK$755.6
million (2012: HK$875.8 million), representing
approximately 74.9% (2012: 77.7%) of the total
turnover of our OEM/ODM business.

B AEEBEFENZTEEBKE
KBERIF - BEMBEERERZHE
HithREFRTBENERAMNTS
BEZEXRGMEFnty (GEE @) &
Riverstone R ElZE =T —=F A=+
ALEAREAMEERAMNESENH
m K o

5ot % 1= R
& E D

REBEE-ZT—=FA=t+BLHE
AR NREBE/K AL A1,243.98 8
B BZ ’—:iﬁﬁﬁi’ﬂ%osﬁ
BETTIHKIO% - #HE =FR
A=+B8I1It<@EA - %%'Jﬂ379.9§%

BT BT —Z—FREHG806E 8
BT BH0.2% - BEEHF B A BN

MHRTIIBERT - BRK M AT
#R3A49E A K T I E EFE /.87
BT e

RRERERERGREEY

REESE  RERZERERRE
FTEEEBNEEERSKRIE B

——FREBMITAEB T T K
E 41,0088 BAETT - 44 - BERA
RBHIREEBERALAEBNEEE
m R ATEEE BB T(ZT —=
F:8758EBHE L) hWREBEHRE
SRR EEFENBEEEY
74.9% (ZZFE—ZF:77.7%) °
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The United States continued to be the Group’s
principal market with sales amounted to
approximately HK$770.7 million (2012: HK$888.2
million), representing approximately 76.4% (2012:
78.8%) of the total turnover of our OEM/ODM
business. Sales to Europe and other markets were
approximately HK$81.0 million (2012: HK$91.2
million) and HK$156.8 million (2012: HK$148.3
million), respectively.

Fashion Retail Business

During the six months ended 30 June 2013, our
retail sales increased to approximately HK$235.4
million from approximately HK$222.6 million for the
same period in 2012. Finity, the major brand of the
Group, contributed approximately HK$129.4 million
to our retail business, representing an increase of
approximately 11.8% as compared with
approximately HK$115.7 million for the same period
in 2012.

In terms of retail revenue analysis by sales channel,
sales from concessionary counters amounted to
approximately HK$184.0 million (2012: HK$159.0
million), accounting for approximately 78.2% of the
total retail turnover. Sales from free-standing stores
and franchisees amounted to HK$16.9 million
(2012: HK$20.0 million) and HK34.5 million (2012:
HK$43.6 million), respectively.

Liquidity and Financial Resources

During the six months ended 30 June 2013, the
Group satisfied its working capital needs principally
from its business operations. As of 30 June 2013,
the Group had cash and cash equivalents of
approximately HK$259.7 million, representing a
decrease of approximately HK$60.7 million as

EREBEERERAF

ETHEBEKNAIEENZIEMS ©
EBEHBITIOTEESL(ZE—=F:
8882EERB L) hRBRHRE R
BETREER MBS EELNT6.4% (=
T—ZF:788%) c HEONKE Efb
BREEBES RN AI0EEE L(Z
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BIL(ZZE——F :1483EHEE L) °
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RBE-Z-—=FA=1+RHIEXHE
AR ZEHEEA T ——FAH

#2226 &AL LI E 423548 &
BT o ANEE R EZ S Finity (SEIR
) AT EEBTIRLN12048EE T
R ——FRBHNSTEE BT L
FH#911.8% ©

HREHEERBOTHTERAMS -
HIEHEBEOAIBL0EEBT(ZE
—ZF 1500888 hBRTEL
KT8 2% c BEEHEELEE
REEHEEE R A169E8EE L(Z
T —ZF:2008 88w 3458 8
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compared with approximately HK$320.4 million as
of 31 December 2012. The Group’s total bank
borrowings were HK$425.8 million (31 December
2012: HK$293.1 million). The debt to equity ratio
(total borrowings as a percentage of total equity)
was 14.8% (31 December 2012: 10.3%). The
Directors are of the opinion that, after taking into
account the existing available bank borrowing
facilities and internal resources, the Group has
adequate financial resources to support its working
capital requirement and future expansion.

The sales of the Group are mainly denominated in
United States (“US”) dollars and Renminbi, and the
purchase of raw materials is mainly made in
Renminbi, US dollars and Hong Kong dollars. As of
30 June 20183, all cash and cash equivalents, and
bank borrowings were mainly denominated in US
dollars, Renminbi and Hong Kong dollars. Hence,
the Group has no significant exposure to foreign
exchange risk.

Human Resources

As of 30 June 2013, the Group employed a total of
approximately 9,900 employees in Mainland China,
Hong Kong and the United States of America.

The Group recognises the importance of good
relationships with its employees and has adopted
an incentive bonus scheme for them, under which
bonuses are determined every year based on the
performance of individual employees and with
reference to the Group’s annual profits and
performance. Our Directors believe that a
competitive remuneration package, a safe and
comfortable workplace, and career development
opportunities are incentives for employees to excel
in their areas of responsibilities.

HEOTEBEB T - AKEMBRITHEE
W h4nsE EFET(ZE —=
+—A=+—H:2031HEBT)°
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D) R14% (Z T —ZF +Z A
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AEENHEERIZUETRARSE

AE RMHNEZUAARSE X
EBTHEE - RZTE—=F~A=+

B mEReRBREEEEBUARR
TREIENET ARBRBITE

o Ft e &% E LB A E R
ADER
R-Z-—=#AA=+R ARE#E

FEAE-FEAERIBEAGXERDN
9,900 &8 -

AR BB A EEB RS R HEN
B2 TERBERMER LA
B ZAETREMEBNERNKRRIL
SEREBEZFERNERAMmEF
EERBLL - EERE-HARS
AWFHBEFE —ER2HFENT
FREMBEERRKE 2 HESR
EEERBERABERANVER -

64 China Ting Group Holdings Limited Interim Report 2013



Management Discussion and Analysis

TEEENWRE DN

Contingent Liabilities

The Group had no material contingent liabilities as
at 30 June 2013.

BUSINESS OUTLOOK

China is in the midst of a delicate shift from
investment-led growth to a more balanced
consumption-based model. Despite the fact that
the economy of China remains strong in general,
the days of unsurpassed expansion seem to be
over. Factors, including labor shortage, an overly
strong currency and sustained growth-driven
inflation are all cutting into China’s competitiveness
and an unexpected fall in recent exports has raised
fresh concerns about the slowdown of the growth
of China, the world’s second-largest economy.

This scenario has seen a drastic change in
dynamics in the textile industry’s supply chain as
more and more companies are moving their
production bases outside of China. It has been a
catalyst and important for China to diversify, and
focus more on high end products, and places more
importance on the quality instead of the quantity of
products, which we believe is also where our
competitive advantage and expertise lie.

The Group’s OEM/ODM business continued to
maintain a stable performance despite a sluggish
global economy and weak consumer demand,
which has led to contracted profit margins in the
textile field generally. Strong support from existing
business partners coupled with new customer
portfolios ensure that the Group’s comprehensive
vertical production facilities, speed-to-market
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response, innovation and strong financial repute
stand it in good stead to meet essential market
demands.

Despite a slow market growth and strong
competition amongst various other brands for
market share, the Group’s major in-house brands
— Finity and Riverstone — still performed well and
has seen a double-digit growth in revenue for the
six months ended 30 June 2013.

The Group’s new joint venture with G-Il Apparel
Group Limited in retailing “Calvin Klein
Performance”, a yoga-based trendy brand for
young ladies, in China saw a very successful launch
in the autumn of 2012 and is making great strides
on the market this year. The brand has been well-
received and sought after by our targeted
consumers, and store openings in 2013 are
expected to triple that of 2012.

HENMEE D bR - R
EMEHEBRZERK-

BEMSERNERZEEMDER
miﬁ@%@)ﬁ?ﬁ%ﬁlﬁ‘ HEEXREERH
Z 5 X m EFinity (3E 8 @) &
Riverstone) MARBEE  MREZE
ZE-—=FXAZTHILEANBAMHIK
AEHBEMHNEER -

N E B B G-Il Apparel Group Limited
#t[Calvin Klein Performance (/4 4F #%
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INTERESTS AND/OR SHORT POSITIONS
OF DIRECTORS AND CHIEF EXECUTIVE
IN THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY

AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2013, the interests and short
positions of the Directors and chief executive of the
Company in the Shares, underlying shares or
debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”) which
were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions
which they are taken or deemed to have taken
under such provisions), or were required, pursuant
to section 352 of the SFO, to be entered in the
register required to be maintained, or were required,
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers as set
out in appendix 10 to the Rules Governing the
Listing of securities of the Stock Exchange (the
“Listing Rules”), to be notified to the Company
and the Stock Exchange, were as follows:
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(a)

Beneficial interests in the Shares

RRONESER

Approximate
Number of percentage of

Shares interest in
Name of Directors  Capacity (Note 1) the Company
ROBE MBAEALRER
EEpE 514 (P 5E1) BHBEDE
Mr. TING Man Yi Interest of controlled corporation  1,490,000,000 (L) 70.96%
(Note 2)
TH®REE XEGEEE R (Pt &x2)
Mr. TING Hung Yi Interest of controlled corporation  1,490,000,000 (L) 70.96%
(Note 3)
THEREE X A B R (K 5E3)
Mr. DING Jianer Interest of controlled corporation  1,490,000,000 (L) 70.96%
(Note 4)
TEREE PR A B (Bt 5%4)
Dr. CHENG Chi Pang Directly beneficially owned 200,000 (L) 0.010%
LIy BHERERHESR
Mr. WONG Chi Keung Directly beneficially owned 1,000,000 (L) 0.05%
| R E HEERHESR
Notes: B 5 -
1. The letter “L” stands for the Director’s long 1. FEHILEEERRNSPH
position in Shares. HE -
2. Longerview Investments Limited 2. Firmsuccess Limited
(“‘Longerview”) is owned as to 41.5% by ([Firmsuccess]) # &
Firmsuccess Limited (“Firmsuccess”) Longerview Investments
which is wholly-owned by Mr. TING Man Yi. Limited ([Longerview]) )
Longerview is a controlled corporation M15% MTHEEEHNE
(within the meaning of the SFO) of Mr. TING & ¥ A& Firmsuccess °
Man Yi. As such, under the SFO, Mr. TING Longerview & T 8 52 %t £ /Y
Man Yi is deemed to be interested in the REHEEHEESFRPE
1,490,000,000 Shares held by Longerview. 16 B B &) o B I - AR IR
BHLBEED TR
A ¥ 18 1E #E B Longerview 35
& £91,490,000,000% A% 15 #)
e
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Longerview is owned as to 40.5% by In
Holdings Limited (“In Holdings”) which is
wholly-owned by Mr. TING Hung Yi.
Longerview is a controlled corporation
(within the meaning of the SFO) of Mr. TING
Hung Yi. As such, under the SFO, Mr. TING
Hung Yi is deemed to be interested in the
1,490,000,000 Shares held by Longerview.

Pursuant to a shareholders’ agreement
dated 18 November 2005 and entered into
between Mr. TING Man Yi, Firmsuccess,
Mr. TING Hung Yi, In Holdings, Mr. DING
Jianer, Willport Investments Limited
(“Willport”) and Longerview (collectively
the “Controlling Shareholders”), each of
the Controlling Shareholders (other than
Longerview) has agreed to enter into pre-
emptive arrangements in respect of their
shareholding in Longerview. For the
purpose of Part XV of the SFO, each of Mr.
TING Man Yi, Mr. TING Hung Yi and Mr.
DING Jianer is therefore deemed to have
effective voting power in respect of the
1,490,000,000 Shares held by Longerview.
As such, under the SFO, Mr. DING Jianer is
also deemed to be interested in the
1,490,000,000 Shares held by Longerview.

EREBEERERAF

In Holdings Limited ([In
Holdings]) # A Longerview
#940.5% i T 2 /R % A& Al
%2 & % £ In Holdings °
Longerview % T # /R 5t & £
XEAEE(RESFRBE
5Bl B &) o B it R &
BHLBEGE T R
A ¥ 18 1E #E B Longerview 35
A #91,490,000,0000% A% 17 #9
RS o

BB T & % &£ £-
Firmsuccess * ] % /R % & -
In Holdings * T #& 5 5t & -
Willport Investments Limited
(Iwillport!) } Longerview
(ZHARERBRRHDAR=-F
THRFE+—ATNABIZE
BEHBHE SEBRRR
(Longerview & 4h) B A & #
1% % 7 Longerview 2 P& # &7
VELEBERE REFFR
HEGHEXVImME * TH
RELE - THREERT &
RELEBEUWEIERS
Longerview Ff #
1,490,000,0000% F% 15 & & B
RER - Bt BEBEZFFR
HEGG  TERTENE
18 1 A Longerview £ A )
1,490,000,0000% A& 15 #) 4
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(b)  Beneficial interests in the shares of (b) REBIERONEZRER
associated corporations

Approximate

Total percentage of
Name of number of interest in the
Name of associated Nature of ordinary associated
Directors corporation interest shares corporation
LA EEE R
EEpE HEBEE S B EamitE R R AR BB
Mr. TING Man Yi Firmsuccess Personal interest 1 100%
THRESE B A 2%
Longerview Corporate interest 415 41.5%
5 = (Note 1)
(B 7E1)
Mr. TING Hung Yi  In Holdings Personal interest 1 100%
THEREE 18 A ¥ 5
Longerview Corporate interest 405 40.5%
=B R (Note 2)
(Ff 522)
Mr. DING Jianer Willport Personal interest 1 100%
TEREE (PN
Longerview Corporate interest 180 18.0%
=B (Note 3)
(Bt 5£3)
Notes: Bt 5
1. The 415 shares in Longerview are held by 1. Firmsuccess # A& 415 &
Firmsuccess, which is wholly-owned by Mr. Longerview &5 - T @52 %
TING Man Vi. 4 Al 2 & A Firmsuccess °
2. The 405 shares in Longerview are held by 2. In Holdings #f#& 405 f&
In Holdings, which is wholly-owned by Mr. Longerview f&1p - T #/R5%E
TING Hung Vi. A4 B2 & # A In Holdings °
3. The 180 shares in Longerview are held by 3. Willport  #f & 180 &
Willport, which is wholly-owned by Mr. Longerview f&fp @ TR %
DING Jianer. A Bl 2 & % A Willport ©
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SUBSTANTIAL SHAREHOLDERS’

INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY

So far as the Directors are aware, as at 30 June
2013, the persons, other than Directors and chief
executive of the Company, having interests or short
positions in the Shares or underlying shares or
debentures of the Company, which were required to &
be entered into the register kept by the Company H&E1THAE)W0T :

FERRRAQXTARMD - HER

KR

pursuant to section 336 of the SFO, were as

follows:

BEERAM R

DREEZHTERENESR R

—E-=FXA=+
B RARARD - HBEIRGSE#E
FRMEREIAR MBEESFR
HEKGI SR BEELZRTFTHREN
ERMAMAT(EFEELARBDEER

Approximate

Number of percentage of
Name of substantial Shares interest in the
Shareholders Capacity (Note 1) Company
RHEE 15 A A B #E &
FTERRER 51 (Mt =E1) BB
Longerview Beneficial owner 1,490,000,000 (L) 70.96%
EE=REA
Firmsuccess Interest of controlled 1,490,000,000 (L) 70.96%
corporation (Note 2)
R DL B (Fft 52)
In Holdings Interest of controlled 1,490,000,000 (L) 70.96%
corporation (Note 3)
R DA B (Bt 5£3)
Willport Interest of controlled 1,490,000,000 (L) 70.96%
corporation (Note 4)
R DL B S (Bt 5x4)
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The letter “L” stands for the substantial
Shareholders’ long position in the Shares.

Longerview is owned as to 41.5% by Firmsuccess.
As such, Longerview is a controlled corporation
(within the meaning of the SFO) of Firmsuccess.
Firmsuccess is therefore deemed to be interested
in the 1,490,000,000 Shares held by Longerview.

Longerview is owned as to 40.5% by In Holdings.
As such, Longerview is a controlled corporation
(within the meaning of the SFO) of In Holdings. In
Holdings is therefore deemed to be interested in
the 1,490,000,000 Shares held by Longerview.

Pursuant to a shareholders’ agreement dated 18
November 2005 and entered into between the
Controlling Shareholders, each of the Controlling
Shareholders (other than Longerview) has agreed
to enter into pre-emptive arrangements in respect
of their shareholding in Longerview. For the
purpose of Part XV of the SFO, each of
Firmsuccess, In Holdings and Willport is therefore
deemed to have effective voting power in respect
of the 1,490,000,000 Shares held by Longerview.
As such, Willport is also deemed to be interested in
the 1,490,000,000 Shares held by Longerview.

China Ting Group Holdings Limited

M RE

Interim Report 2013

FEHILEZEZRRARBRG P YL

B e

Firmsuccess # A Longerview ]
41.5% © It * Longerview 5
Firmsuccess #) 52 1% il /£ & (1% % %
R HEE & B8 O® &) iUt
Firmsuccess % % 1 # & Longerview
# A #91,490,000,000% & 15 Y 4

e

In Holdings # #& Longerview &)
40.5% ° It + Longerview % In
Holdings 89 5 1% %l £ B (3% & % & 5
EEAIEHRE) o Bk - In Holdings
W % {E # A Longerview ¥ B
1,490,000,000/% A% 17 #) 4 %% ©

BRESERRENR-_ZZTAF+—
B+NBRIIHBRRERZE  SER
fi% 3 (Longerview [k 4N B A & 5t
% 7 Longerview 2 % # 5T 37 8 4% i
BERH - BEFRBAEKRAEXVE
& * Firmsuccess * In Holdings &
Willport & B B It # 18 £ # &
Longerview FT $51,490,000,0004% A%
MEERIZERE - Bt - Willport 75
W %% {E # A Longerview ¥ B
1,490,000,000 4% i 15 ) # 5 ©
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SHARE OPTION SCHEME AND PRE-IPO
SHARE OPTION DEED

(a)

Share Option Scheme

Pursuant to the written resolutions of the sole
shareholder passed on 18 November 2005, a
share option scheme (the “Share Option
Scheme”) was approved and adopted by the
Company.

The purpose of the Share Option Scheme is to
allow the Company to grant options to
subscribe for shares (the “Options”) to
Participants (as defined below) as incentives or
rewards for their contribution to the Group.

For the purpose of the Share Option Scheme,
Participants include (i) employees of the
Company (whether full-time or part-time) or any
of its subsidiaries; and (i) Directors (whether
executive Directors or non-executive Directors
or independent non-executive Directors) or any
director of its subsidiaries (together, the
“Participants” and each a “Participant”).

The total number of shares which may be
issued upon exercise of all options to be
granted under the Share Option Scheme and
any other share option schemes of the
Company shall not, in aggregate, exceed
199,000,000 Shares (the “Scheme Mandate
Limit”), unless the Company obtains an
approval from the shareholders as set out
below. Options lapsed shall not be counted for
the purpose of calculating the Scheme
Mandate Limit.

BREE  BXROMBEANE
R 2B

(a)

B8 I A S

REE-BRRR-_ZZTAF
TATNABBNEERE
ERINNSTE o gz ol 1 g
AE(mRETED -

BRESEMNBENDEFAR
AmM2EE(EERLTORH
ARBRDOEREER
B FREBIEHREY
AEBEMELOHER -

MEREMETNS 2858
& () 78 X B 3 B AL 7] fiY B 2 A
B 1R B (T am 2 B el R B - R (i)
E=(THARTEEIIERNT
EEREUIFNITES) RN
JB B E (A E = (e R (8 Rl
WRIBHEE] -

ATERBEBERESIRAR
AME ] E A BB A S Bl IR h &y
PG 8 B R 1 AT A BT (D
4% 158 #8199,000,000 %
Py ([et 8RB LERD - BR3E
ARBE T 77 N ER KRR
o BT EFT BB LR S
ERMNBEEIGIEEA
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The Company may seek approval of the
shareholders in general meeting to refresh
the Scheme Mandate Limit such that the
total number of shares in respect of which
options may be granted under the Share
Option Scheme and any other share option
schemes of the Company in issue shall not
exceed 10% (the “Refreshed Limit”) of the
issued share capital of the Company as at
the date of approval to refresh such limit.
Options previously granted under the Share
Option Scheme and any other share option
schemes (including those outstanding,
cancelled, lapsed in accordance with the
Share Option Scheme or any other share
option schemes or exercised Options) shall
not be counted for the purpose of calculating
the Refreshed Limit.

Notwithstanding the above, the maximum
number of shares which may be issued upon
exercise of all outstanding options granted
and yet to be exercised under the Share
Option Scheme and any other share option
schemes of the Company shall not exceed
30% of the total number of shares in issue
from time to time. No option may be granted
under the Share Option Scheme and any
other share option schemes of the Company
if this will result in the aforesaid 30% limit
being exceeded.
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The maximum number of shares issued and
to be issued upon exercise of the options
granted to each participant (including both
exercised and outstanding options) in any
12-month period up to and including the
date of grant of the options shall not exceed
1% of the total number of shares in issue.
Any further grant of Options to a Participant
which would result in the shares issued and
to be issued upon exercise of all options
granted and to be granted to such
Participant under the Share Option Scheme
and any other share option schemes of the
Company (including exercised, cancelled
and outstanding options) in the 12-month
period up to and including the date of such
further grant representing in aggregate over
1% of the shares in issue shall be subject to
the shareholders’ approval in general
meeting with such Participant and his
associates (as defined in the Listing Rules)
abstaining from voting.

An Option may be exercised in accordance
with the terms of the Share Option Scheme
at any time during a period of not more than
10 years to be notified by the Board to each
grantee. Such period shall commence on the
date on which an offer of the grant of an
Option is accepted or deemed to be
accepted in accordance with the terms of
the Share Option Scheme and expire on the
last day of such period as determined by the
Board.

ATHEEM&E2EERDNE
e i (B4R B AT Ko i R 1T (£ 9
BRE)METRE T EHTHK
hEx&®E  EEA+ZEA
HHEANEEREBRERRS (2
BERISEBDHETRMNAE
BH1% BEE-FREBER
BEMALEEER)ZT-#
HEEA - La2REE—F
BEHBERESEHATERE
B E R AR B HEA
BREFIECRTEER TZ
SEENMARREEREDT
- DR R ARTT AR
MeETRETETZRDE
BoMBBARFCHITRN
Z21%E  AIASTRERRARE
ERBRRASE MAEM2EE
REBZEACERL EWmHRAD
AU RBRE -

BREITREZEGAENS AR
ABBEFTEETFMHM
P BE AR B A R AT B0 15
RATHE - TEHAEREBER
BTG TEARBEERER
ERTEBRENZOZAR
EEESEREAHHARNR
BEMBILER -
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An amount of HK$1.00 is payable by the
Participant to the Company on acceptance of
the option offer as consideration for the grant.
Unless otherwise determined by the Board and
specified in the offer letter to be given to the
Participant at the time of the offer of the Option,
there is neither any performance target that
needs to be achieved by the grantee before an
Option can be exercised nor any minimum
period for which an Option must be held before
it can be exercised.

The subscription price in respect of each share
issued under the Share Option Scheme will be
a price determined by the Board and notified
to a Participant and will be no less than the
highest of: (i) the closing price of the shares as
stated in the Stock Exchange’s daily quotations
sheet on the date of offer to the Participant,
which must be a day on which licensed banks
are open for business in Hong Kong and the
Stock Exchange is open for business of
dealing in securities (a “Trading Day”); (i) the
average closing price of the shares as stated in
the Stock Exchange’s daily quotations sheets
for the five consecutive Trading Days
immediately preceding the date of offer to the
Participant; and (iii) the nominal value of a
share.

The Share Option Scheme will remain valid for
a period of 10 years commencing on the date
on which the Share Option Scheme is
conditionally adopted by the written resolutions
of the sole shareholder, after which period no
further Options will be granted but in respect of
all Options which remain exercisable at the end
of such period, the provisions of the Share
Option Scheme shall remain in full force and
effect.
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Details of the share options outstanding as
at 30 June 2013 were as follows:

R-B—=FXA=TAMK
FERBRERENT

Number of options
BREHE
At Granted  Exercised Lapsed At
Exercise 1January duringthe during the during the 30 June
Date of grant price 2013 year year year 2013
R=ZZ-=F RZB-Z%
REAH TEE -B-B FRBE FrTE FAKK ~A=t+A
HK$
BT
Other employees 14 January 2011 1.30 16,000,000 - - - 16,000,000
HitfE 8 —T——F
—A+mA
(b)  G-lll Share Option Deed (b) G-IBRERE

A share option deed was entered into
between the Company, G-Il Apparel Group,
Ltd (“G-IlI") and G-Il Hong Kong Limited
(“G-lll Hong Kong”) on 24 March 2012 (the
“G-lll Share Option Deed”), whereby the
Company has granted G-lll Hong Kong an
option to subscribe for certain number of
shares upon and subject to the terms and
conditions set forth in the G-Il Share Option
Deed.

The grant of the option to G-Il is part of the
business cooperation with G-Ill. On 19 March,
2012, Finity Apparel Retail Limited and G-I
entered into the joint venture agreement
pursuant to which GT (International) Fashion
Company Limited and Hangzhou Trading will
commence the business of marketing and
distribution of Calvin Klein Performance
apparel items in China.

ELEBERERAR —FE-—=FHHRL

K2R~ G-Il Apparel Group,
Ltd ([G-III]) E2 G-Il Hong Kong
Limited ([G-Il & &) ¥ = =T
—ZHF=ZAZ+MBITIZER
(G- R ERZE]) -
Bt AAFEMGINE B K
AR E - NIEG-ERER
& R B 16 SR SR 1R A R AE
ERARTRES THERS -

BT G-I E G-I
E¥BAEN—HH - RZF
——F#=A+hnB ERHEH
BEEZEBR AR &G-IIE
VEEWE Bt B (BEER)
BEERAREMIMNE S KR
& Calvin Klein Performance ik
ERFENTBHEERD HEE
ﬁ%o
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The principal terms of the G-Ill Share Option
Deed are as follow:

U

(i)

The subscription price for each share
subject to the option granted under
the G-Il Share Option Deed shall be
HK$1 for each share;

The period within which G-Il Hong
Kong may exercise the option under
the G-lIl Share Option Deed is thirty-six
months from the date of the G-Il Share
Option Deed (“G-Ill Option Period”).
During the exercise period, G-Il Hong
Kong is entitled to make multiple
applications for issuance of the shares
with @ minimum of 20,000,000 shares
under each application;

The share options shall lapse
automatically and not be exercisable
(to the extent not already exercised)
on the earliest of:

(@) the expiry of the G-lll Option
Period;

(b) G-Il Hong Kong ceases to be
wholly-owned subsidiary of
G-Il Apparel Group, Ltd
(‘G-

(@] the date of filing of the winding-
up petition of the Company;

(d) the date on which G-Il Hong
Kong commits a breach in
regard to the selling, transferring,
charging, mortgaging,
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encumbering or creating any
interest in favour of any other
person over or in relation to any
of the Options; and

(e) the date on which G-Il or G-I
Hong Kong commits a breach
of any term or condition
attached to the grant of the
Option or the G-Ill Share
Option Deed.

If there is an alteration in the capital
structure of the Company whilst any of
the share options remains exercisable
by way of capitalisation issue, bonus
issue, rights issue, open offer,
subdivision or consolidation of shares,
or reduction of the share capital of the
Company (other than any alteration in
the capital structure of the Company as
a result of an issue of Shares as
consideration in a transaction to which
the Company is a party), such
corresponding adjustments (if any) shall
be made to the number or nominal
amount of option shares so far as
unexercised; or the option price; or any
combination thereof, provided that:

(@) any such adjustments give G-lll
Hong Kong as nearly as
possible the same proportion
of the issued share capital of
the Company as that to which
that G-Il Hong Kong was
previously entitled; and

(iv)

EREBEERERAF

A Bt E 7] BB A AR
REERBEX
R fr #E 2 1 52
HHHE R
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(o) notwithstanding the above,
any adjustments as a result of
an issue of securities with a
price-dilutive element, such as
a rights issue, open offer or
capitalisation issue, shall be
made in accordance with the
requirements set forth in Rule
17.03(13) of the Listing Rules
and the Supplementary
Guidance or such other
guidelines or supplementary
guidance as may be issued by
the Stock Exchange from time
to time,

but no such adjustments shall be
made pursuant to the above
paragraphs to the extent that a Share
would be issued at less than its
nominal value.

Subject to the applicable laws and
regulations, if the Company splits its Shares
by way of issuing additional Shares whilst
any of the Options remains exercisable, the
Board shall make such adjustment as it
considers appropriate by increasing the
number of the Option Shares and reducing
the Option Price for the sole purpose of
achieving that the total number of the Option
Shares, as a percentage of the total number
of Shares in issue after the full
implementation of the Share split, would be
the same as the percentage set forth in the
Share Option Deed and that the total amount
of consideration payable by G-Il Hong Kong
for the exercise of the Option in full shall
remain unchanged.
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The adjustment above shall only be
applicable to the outstanding Option, but not
retroactively to the number of Option Shares
issued prior to the Share spilit.

b AEEBEAREARITER
P #E - A 6= D R
RIS EITHBRERMD A -

Options Options
Options held Granted exercised lapsed Options held
at 1 January during during the during the as at 30 June
2013 the year year year 2013
R=-Z2—-Z=%F R-T—-=%
—HA—H FRITEN FRERYH ANHA=+H
BFENBRE FARH i R A BRE SENBRE
G-Il Hong Kong 80,000,000 — — — 80,000,000
G-I&E &
(c)  Pre-IPO Share Option Deed (c) BRLABMRENBRERE

A share option deed was entered into
between the Company and Ms. LI Yuet Mui,
Xera (“Ms. LI”), a senior management staff
of the Group, on 18 November 2005 (the
“Pre-IPO Share Option Deed”), whereby
the Company has granted Ms. LI an option
to subscribe for certain number of shares
upon and subject to the terms and
conditions set forth in the Pre-IPO Share
Option Deed.

The purpose of the Pre-IPO Share Option
Deed is to provide incentive and reward to
Ms. LI for her contribution to the
management and business growth of the
Group.
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The principal terms of the Pre-IPO Share
Option Deed, as approved by the written
resolutions of the sole shareholder passed
on 18 November 2005, are substantially the
same as the terms of the Share Option
Scheme except that:

(i) the subscription price for each share
subject to the option granted under
the Pre-IPO Share Option Deed shall
be the par value of each share;

(ii) the period within which Ms. LI may
exercise the option under the Pre-IPO
Share Option Deed is eight years from
the Listing Date. During the exercise
period, Ms. LI can exercise the option
in each year no more than one-eighth
of the total number of the Option
shares (as defined below) granted,
provided that Ms. LI cannot exercise
any option granted under the Pre-IPO
Share Option Deed during the period
of six months immediately after the
Listing Date;

(iii) the total number of the shares subject
to the Pre-IPO Share Option Deed
shall be up to 10,000,000 shares
upon full exercise of the option under
the Pre-IPO Share Option Deed; and

(iv) save for the options which has been
granted, no further options will be
granted under the Pre-IPO Share
Option Deed.
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Details of the share options outstanding as
at 30 June 2013 were as follows:

RoB-=FXA=TAMK
FERBRERENT

Options Options

Options held Granted exercised lapsed Options held

at 1 January during during the during the as at 30 June

2013 the year year year 2013

R=-Z2—-Z=%F R-T—-=%

—HA—H FRITEN FREAYH ANHA=+H

BFENBRE FARH i R A BRE SENBRE

Ms. LI Yuet Mui, 1,250,000 — 1,250,000 — —

Xera

FRAKE L

PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES

There was no purchase, sale or redemption by the
Company or any of its subsidiaries of the
Company’s shares during the six months ended 30
June 2013.

AUDIT COMMITTEE

The audit committee of the Board has reviewed with
the management and the independent auditor the
accounting principles and practices adopted by the
Group and discussed auditing, internal controls,
and financial reporting matters including the review
of the unaudited interim financial information. In
addition, the Group’s independent auditor has
carried out a review of the unaudited interim results
in accordance with the Hong Kong Standard on
Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants.
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CORPORATE GOVERNANCE CODE

The Board is committed to enhancing the corporate
governance of the Group, and the Group reviews
and updates all such necessary measures in order
to promote good corporate governance.

The Company has complied with the applicable
code provisions of the Corporate Governance Code
as set out in Appendix 14 to the Rules Governing
the Listing of Securities on the Stock Exchange of
Hong Kong Limited (the “Listing Rules”) during the
period under review.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set forth in Appendix
10 to the Listing Rules as the code of conduct
regarding securities transactions by the Directors.
All Directors have confirmed, upon specific enquiry
by the Company, that they have complied with the
Model Code throughout the period under review.
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