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In the People’s Republic of China:
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Zone, Laiwu City, Shandong Province
People’s Republic of China
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HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE
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Shops 1712-1716, 17th Floor, Hopewell
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Hong Kong

PRINCIPAL BANKERS

In the People’s Republic of China:

Bank of China, Laiwu Branch

Industrial and Commercial Bank of China,
Laiwu Branch

Laishang Bank

In Hong Kong:
Bank of Communication Co., Limited,
Hong Kong Branch
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0873

COMPANY WEBSITE ADDRESS
http://www.taifeng.cc
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CORPORATE PROFILE

China Taifeng Beddings Holdings Limited
(“Taifeng” or the “Company”, together with
its subsidiaries, the “Group”) is a major home
textile manufacturer offering design, research
and development (“R&D”), manufacturing and
retail services based in Shandong Province, the
People’s Republic of China (the “PRC”). The
Group is principally engaged in the retail and
manufacturing of high-end bedding products
as well as production and sale of cotton
yarns. It offers over 1,600 varieties of bedding
products including bed covers, pillows, pillow
cases, quilts and quilt covers. Its cotton yarns
are mainly comprised of fine count and
high-count yarns with over 180 varieties.

As a leading brand in the PRC home textile
market, the Group operates three brands,
namely “Taifeng”, “Kangshow” and “I & Co”,
which are created to meet different market
needs with their respective product lines for
gaining market advantage. In order to expand
the sales network and enhance the brand
value, it has diversified its business to include
hotel linens, e-commerce and gift set. With an
annual production capacity of 5 million sets
of bedding, together with a comprehensive
sales network and marketing structure, the
operations of the Group span 29 provinces
and cities in the PRC. As at 30 June, 2013,
the Group had 269 dealers and 1,202 retail
stores and concessions either directly operated
or operated by distributors. These stores and
concessions are situated in prime commercial
districts and large department stores in major
cities across the country. With an established
sales network, the Group is able to deliver
outstanding sales performance, which brings
the Group to the forefront of the PRC home
textile industry.
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In regard to its other business of fine count
and high-count yarns, the Group annually
produces over 30,000 tonnes of high-end yarns
including single-fiber yarns, synthetic yarns,
air textured yarns and singed and mercerized
color yarns with key performance indicators
ranging 5%-25% as published in the Uster
Statistics 2001, and some of the yarns even
reach the 5% standard. The proven quality of
the yarns allows a stable development of the
Group towards a unique brand offering made
to custom orders.

The Group’s success lies in its powerful
R&D capability and sophisticated production
technique as it commits to bring technological
innovation to R&D and pursues excellence
in product quality. The Group has been
recognized with awards and titles from the
state and various provinces including Products
Exempt from Quality Inspection, China Top
Brand, China Famous Trademark, International
Organization for Standardization certification,
Excellent Quality Management Certificate
(EFmEEHZE) and Technologically
Advanced Enterprise (B} 8l 37 50 3 1 %)
for proving its outstanding product quality,
superior R&D capability, sound management
and strong competence.
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FINANCIAL HIGHLIGHTS

e Revenue increased by 2.4% to
RMB1,251.4 million

e Revenue from the sales of branded
bedding products increased by 5.0% to
RMB720.8 million

e Profit attributable to owners of the
Company was RMB257.1 million

e Basic earnings per share was RMB0.257

China Taifeng Beddings Holdings Limited FEIR ¥ KR ZRER A T
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Results E

For the six months

ended 30 June
BERA=THLAEA
2013 2012
—E-ZF —T—_F
RMB’000 RMB000
ARETT AREFT
Revenue Wi 1,251,408 1,222,537
Gross profits EF 448,363 490,226
Earnings before interest and tax (“EBIT") BREL - F B AT 377,909 383,485
Profit attributable to owners of the Company A Rl # A AE(G & T 257,070 253,741
Earnings per share - Basic (RMB) BRAM-EX(ALEET) 0.257 0.254
Assets and Liabilities EEREE
Period ended Year ended
30 June 31 December
Bz S
~AB=tR +ZRA=1-H
Il ILER
2013 2012
ZE-Zf —E-CF
RMB'000 RMB'000
AREFR ARETT
Total assets 3,420,389 2,785,221
Total debt* EB B 117,700 130,200
Total liabilities BERE 1,136,444 706,346
Equity attributable to: fEibtEs:
Owners of the Company ARAFAA 2,283,945 2,078,875
¥ Not including obligation under finance lease. T EEMERARE-
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Financial Ratios

Gross profits margins - overall

Gross profits margins - cotton yarn
Gross profits margins - bedding products
EBIT margin

Net profit margin

Annualised ROE

Annualised ROA @

AL &R

EHE-BE
EHE-1RY
EHE-Km

B FEAAE
JEZIES
FORRERDHED
FlEEDHE

@ Annualised ROE is calculated based on profit "

after tax divided by total equity

@ Annualised ROA is calculated based on profit ?

after tax divided by total assets

Trade receivables turnover (days)
Trade payables turnover (days)
Inventory turnover (days) ¥/
Current ratio (times)

Gearing ratio

Debt-to-equity

R SUAER (R)
RRERBER (H)
FEBER ()Y
REHLE (fF)
CUNEE A
ERHEL
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For the six months

ended 30 June,
BEAR=THILAREA
2013 2012

“E-=F% 3

35.8% 40.1%
14.9% 16.2%
51.1% 57.7%
30.2% 31.4%
20.5% 20.8%
22.5% 28.0%
15.0% 19.7%

4 (1 R TR A 2 BT 96 S AR 0 R 1
FI L g 25 R AR5 B

AL & O 48 F IR Z o 1R i B
KEEEFE

For the
six months For the year
ended ended
30 June, 31 December,
2013 2012
Bz S

“E-Zf “F——F
AAZTE TZA=t-H

EAfEA HER
97 76

2 22

24 26

3.6 3.4
3.4% 4.7%
5.2% 6.3%



(1)

2)

3)

4)

(5)

Trade receivables turnover is calculated based
on the average of the beginning and ending
balance of trade receivables for a given period,
divided by revenue during the given period and
multiplied by 181 days for a six-month period
or by 365 days for a year.

Trade payables turnover is calculated based
on the average of the beginning and ending
balance of trade payables for a given period
divided by cost of sales during the given period
and multiplied by 181 days for a six-month
period or by 365 days for a year.

Inventory turnover is calculated based on the
average of the beginning and ending balance of
inventory, net of impairment, for a given period,
divided by cost of sales during the given period
and multiplied by 181 days for a six-month
period or by 365 days for a year.

Calculated as the total debts for the period,
divided by total assets for the period and
multiplied by 100%. Debts are defined to
include current and non-current borrowings
(not including obligation under finance lease).

Calculated as the total debts for the period,
divided by the equity for the period and
multiplied by 100%. Debts are defined to
include current and non-current borrowings
(not including obligation under finance lease).
Equity is defined to include the minority
interests.

(1)

2)

(3)

4)

(5)
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ZIEEREAZ Was HFA181H
(N1EAAE)F365H (—F )it
=,

JE 17 BR 5 B #3 H 12 75 € 2[4 i 45 &
BRZET IR A 502 FHE B A
ZIETHRIRIAZ 15 &R A BFELA181
H (N1 ARR) 23650 (— & )it
;gj °

FEHEEAIZET ARG R SR
ZIFEZBZFEE (K AE) R
L 3Z 15 E BB A2 55 B B 2K X
181H (N1 A A R) 3658 (—
F)FtE o

KB E BB RE R A B B AR
FL100%:1 H - BEFZEE T
BRFTHER (TEEHBEBIA
#) -

LA B 12 (6 5 48 B [ LA B P # 2 2 X
100%it H-BEHFZE&HEEERD
RIFETHEER (T EEHEHEGF
) BRIEECELHUREE

2o
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group is pleased to report the unaudited
interim results for the six months ended 30
June, 2013.

Market Review

The home textile industry underwent an
arduous period during the first half of 2013
caused by economic adversities such as the
overall economic downturn, the anaemic real
estate sector and rising labor costs. However,
favorable market forces still provided the PRC
bedding market with enormous development
potential, allowing major brands to maintain
a stable growth. These drivers were created
by the fact that: (1) the percentage of total
consumption of textiles in the PRC being home
bedding products is low (20%), while that of
developed countries in Europe, the United
States and Japan is a notably higher figure of
approximately 40%, indicating a huge room
for growth; (2) the current administration
has listed urbanization as one of the key
policy objectives and this will offer business
opportunities for the home textile industry; (3)
wedding-, hotel- and travel-related bedding
products constituted an important part of home
textiles consumption and are gaining growth
momentum; and (4) the home textile industry
is entering a mature stage of development
and the time has come for brands with strong
competitive edge to enjoy stable profitability.
According to the statistics of the National
Bureau of Statistics, from January to June
2013, the total value of industrial output of
1,802 above-threshold enterprises recorded a
year-on-year growth of 14.5% to RMB115.82
billion. On the other hand, China Home
Textile Association’s statistics showed that
the output value of 200 key enterprises was
RMB43.8 billion, up by 6.6% as compared
with the corresponding period last year.

China Taifeng Beddings Holdings Limited FEIZR ¥R RIZRER AT
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The stable development in the first half of the
year did not guarantee promising prospects
for the home textile industry since the marked
slowdown across the industry indicate
uncertainties. To confront the upcoming
challenges, the Group has devoted extra
efforts in marketing, channel development
and technological innovation and exerted
stricter control over implementation so as to
enhance its market risk resistance, sustain
profitability and boost its brand value. In
response to the market changes, the Group
has implemented a prudent brand promotion
strategy. With thorough understanding of
the market awareness of each of our brands,
the Group selected the most effective media
and platforms at the lowest costs in order
to maximise the effect of the existing media
resources and thus substantially reduce brand
promotion costs. It has also mitigated the
effect of external market risks by strengthening
R&D capability, improving product quality
and monitoring production costs with its
sound production chain and advantages in
production.

Business Review

During the period under review, the Group
realized a total revenue of RMB1,251.4
million, representing an increase of 2.4% as
compared with the corresponding period last
year. The Group's turnover is derived from the
sale of cotton yarns and bedding products.
For the six months ended 30 June, 2013,
turnover of branded bedding products was
RMB720.8 million, up by 5% as compared
with the corresponding period last year.
Turnover of cotton yarns recorded a 1.8% year-
on-year increase to RMB527.2 million. For
the six months ended 30 June, 2013, overall
gross profit of the Group’s products dropped
to 35.8% from 38.6% for the corresponding
period last year.

BERMTFLFFRERR BE
REETTRIZRARBETE - 3R Mk
M E B RE - AEBRICEmIE

HE REME RMAIHEETE
B RebEmZRBREZEN
REFRTE E’Jnsn%'J7}<¥fDmMﬂJHTEE’J

mnhEEE - ¥ MG & NEE
HERENMEEERE £EX0E
B B EHER o BERA
Lo BBREENEBF S URAXK
i'JﬁHfE*ﬁﬁ%nb\ﬁ KR mEE
BB 2 BB AN - N5 BN A A 52
BEEBNAEESEES  £% -
mE RAFZSEEREESEM
FRONEP T B R o

E qEI]-:

REIBEHARN AEBBEEBERAL
AR #1,251,400,0007T * 8 = F [
H - F+2.4% ﬁﬁlﬁigﬁﬁ?ﬂ%
WMRBEE -HE =FX
ﬂ —'—E_U:/\f.ﬂ E‘:Puuﬁ?ﬁﬂ_iuua
%A AR®720,800,0007T @ B E
FRBERE% RYLEEEAAR
ﬁ%szzzoo,oooﬁ'@zilﬁﬂﬁim
1.8% HE_ZE—=F~A=1+H
EREA AEBERZEEETNE
BEFRAIMN38.6% NEE35.8% °
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During the period under review, the Group
focused on the home textile business and
achieved a breakthrough in the sales of
bedding products under the moribund market
as it stepped up its efforts in promoting
its brands, boosting the corporate image,
developing new products for launch to the
market and perfecting the distribution of the
sales network. Firstly, the Group aggressively
promoted product technology innovation and
developed new products such as conductive
fiber and cationic modified polyester fiber
to cater for the needs of the home textile
market. These products were well-received
by the market and have driven the sales
performance. Secondly, the sales network
was rapidly expanded by opening new retail
stores, concessions and retail chains through
franchising, launching superstore-exclusive
product lines and online-exclusive product
lines to increase market share and sales and
penetrate the end-user market. Thirdly, the
business was diversified into new areas such as
hotel linens, e-commerce and home textile gift
set. On the other hand, new business channels
such as Sinopec’s Easy Joy convenience stores
and student residence of certain colleges
were developed as new income stream in
the first half of 2013 to maintain the brands’
continuous growth. Fourthly, the Group
consolidated the resources for different sales
channel for a professional retail management.
The Group’s strategy for 2013 is to bring a
new design to enhance stock management of
and introduce new store display ideas to all
the retail points. It will also adopt a marketing
model that is mutually beneficial to the Group
and its partners in order to establish a more
competitive marketing structure and secure a
more rapid growth of marketing channels.

China Taifeng Beddings Holdings Limited FEIZR ¥R RIZRER AT
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B 7 B B8

Wz

WP EE—E—=F A =1TH
WEREAZ AR1,222,500,000
T N2 4%EHE_ZT —=F
AAZTBHALEARBEAZARE
1,251,400,0007C ' RA T :

Financial Review

Revenue

Revenue increased by 2.4% to RMB1,251.4
million for the six months ended 30 June,
2013 from RMBT1,222.5 million for the six
months ended 30 June, 2012 as a result of the
following:

Revenue in the bedding products segment
increased by 2.7% to RMB724.2 million
for the six months ended 30 June, 2013
from RMB704.9 million for the six months
ended 30 June, 2012. Revenue in the sales
of branded bedding products recorded
a growth of 5.0% to RMB720.8 million
for the six months ended 30 June, 2013
from RMB686.6 million for the six months
ended 30 June, 2012.

Revenue in the cotton yarns segment
increased slightly by 1.8% to RMB527.2
million for the six months ended 30 June,
2013 from RMB517.7 million for the six
months ended 30 June, 2012.

KmoHzWsmEBE_T—=—
FRAZ+THERNEAZARE
704,900,000 T 112.7% 2 & &=
—E—=FXA=Z1+HIXEA
Z ANER#724,200,0007T ° @ 2
KaEEZWammEE=—E—=
FRAZ+THERNEAZARE
686,600,000 T K5.0%E2E =
—E—=FXA=Z1+BHILXEA
2 ANR#¥720,800,0007T °

BYoBzWEHEBEE=_T—=
FRAZ+THEREAZARE
517,700,000 CEL 32 IN1.8% %
HE-_Z—=F-A=+8L~
@Az AR#527,200,0007T °
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The following table sets forth a breakdown of N &% ZE mEl 5 2 W= 48 -

the revenue by products:

Bedding Products
K m

Branded products
i 8 E

OEM

BhRE

Sub-total
It

Cotton Yarns

Gk

Product category
EmER
Coarse-count yarns
o
Medium-count yarns
P

Fine-count yarns
A

High-count yarns
BX#

Sub-total
Nt

Total
et

Yarn Count
b3 |

18 or below
18X AT
19 up to 28
195 2285
29 up to 60
295 £603
61 or above

61 A E

For the six months ended 30 June,

BEAA=TRHILAER

2013 2012
—Eg-= —E-CF

Revenue Revenue

g Uz
(RMB’000) (% to total)  (RMB'000) (% to total)
(AR% (1h#EKz (AR  (th#akz
F) B7) Fr) BRH)
720,826 57.6 686,612 56.2
3,422 0.3 18,307 1.5
724,248 57.9 704,919 57.7
1,021 0.1 4,848 0.4
8,759 0.7 13,011 1.0
89,386 7.1 126,255 10.3
427,994 34.2 373,504 30.6
527,160 42.1 517,618 42.3
1,251,408 100.0 1,222,537 100.0

China Taifeng Beddings Holdings Limited FEIZR ¥R RIZRER AT



The Group’s bedding products are packaged 7% B K an AF 2% 2R M E
in two forms: in a single piece or in multiple X% - KD RIERRBIAZHE
piece sets. The majority of the branded EFXBE -XEE FER il R
bedding products are packaged in multiple- B ANEB&EKG 2 FHEREE
piece sets. Partly as a result of the foregoing, R EFE —BEWAE/Kmm o

the Group’s branded bedding products

command a higher average realized selling

price and gross profit margin than the OEM

bedding products.

The average realized selling price and gross Rz FHEEBREEBEREN X
profit margin of bedding products is set out AT :

below:
For the six months ended 30 June,
BEAAZTRLAMEA
2013 2012
“E-ZF —T-%
Average Average
Gross profit realized Gross profit realized
margin selling price margin selling price
ENE THEKRER ENE FHERER
(RMB per (RMB per
(%) piece/set) (%) piece/set)
(&t & (&#t/ &
ARKET) AEET)
Branded bedding products IR 513 424 58.7 476
OFM bedding products BR R 3.9 119 208 158
Segment weighted average ABMETFH 511 419 57.7 453

Interim Report 2013 R %E 15
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The sales volume breakdown of branded

bedding products is set out below:

Multiple-piece sets
Single piece

The average realized selling price and gross
profit margin of cotton yarns is set out below:

Product category
ERER
Coarse-count yarns
Bxy
Medium-count yarns
XY

Fine-count yarns
5

High-count yarns

Bxy

Segment weighted average

AEMETS

Yarn count
X¥

18 or below
18T
19 upto28
193 £28%
29 up to 60
29% E603%
61 or above

613 E

For the six months ended 30 June,

HEAA=ZTALAEA

an bR PR an 2 SEE ARSI T

2013 2012
—E-=F —E—CF

Sales Sales
Volume % to Total Volume % to Total
14 2 (L
HE Bal HE =F:4
1,085,263 63.9 1,068,944 74.2
612,897 36.1 372,218 25.8
1,698,160 100.0 1,441,162 100.0

BEAAZTRLAMEA

BT FHEREEREFEH
m

For the six months ended 30 June,

2013 2012

—E-=% ZE-ZF
Average Average
Gross profit realized Gross profit realized
margin selling price margin selling price
if2  VPURBER ENE  FHEREE
(%) (RMB per tonne) (%) (RMB per tonne)
(&8 (&4
(%) ARET) (%) AEET)
12.9 14,860 8.8 16,139
14.6 18,053 9.5 19,949
14.1 22,621 1.9 23,110
15.1 45,566 17.9 43,034
14.9 37,930 16.2 34,291
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Gross profit and gross profit margin
Gross profit and gross profit margin were
respectively RMB448.4 million and 35.8% for
the six months ended 30 June, 2013.

Gross profit of the Group’s bedding products
segment was RMB369.8 million for the six
months ended 30 June, 2013. Gross profit
margin of the Group’s bedding products
segment decreased to 51.1% from 57.7%
and was due primarily to an increase in the
percentage of branded bedding products sold
as a single piece, which in general commands
a lower price and gross profit margin as
compared to products sold as a multiple-piece
set.

Gross profit of the Group’s cotton yarns
segment was RMB78.6 million for the six
months ended 30 June, 2013. Gross profit
margin slightly dropped to 14.9% for the six
months ended 30 June, 2013 from 16.2% for
the six months ended 30 June, 2012 due to
volatility of the raw material prices.

Distribution and selling expenses

Distribution and selling expenses comprise
mainly freight, import/export declaration
and delivery charges, sales commission
and wages paid to sales staff, expenses
related to marketing and promotion such
as advertisements and exhibitions, and
retail stores and counters running expenses.
Distribution and selling expenses decreased by
33.6% to RMB59.2 million for the six months
ended 30 June, 2013 as compared to RMB89.1
million for the six months ended 30 June,
2012. The decrease was primarily due to the
decrease of RMB20.5 million in advertising
and promotional expenses.

EFIREFZE
HE_ZT—=%A=t+HLIL/HE
A2ZEFAEANR¥448,400,0007T
EFEH]A35.8% °

AEEBREOHREE-_ZT—=F
NAZTHERBEBZEINAAR
#369,800,0007T ° AEE R D H
ZEMEHS7.7% FEES1.1% " E
DRAAANHRELEZRERREA
DM MUAHFREEZEBREE
FER—RERUNZHEEEFALE -

AEEBRYOSAREE T —=
NAZTHERBEBZENAAR
#78,600,000L° EF EREZE =
T-——_FRNA=+tHLEXNEAZ
16.2% B8R TUHEHE_T—=F<
A=1+HIERNERZ14.9% RAA
EMEERES -

PHEREER
DHEEEERY T EAEEE - ED
SEORBRNEER #HERE M
TNBEEI IS EERREE
ElMBSHEEREGEZAY  UERE
EEHLEREERY DHREE
BYd8zE_—_ZEZ——F<A=+H
EREAZ AR #89,100,0007T /8
P33 6% EHE-_TE—=F A=+
BiEN{EAZARY59,200,000
T BPEERHREEREEMY
A AR #20,500,0007T FT 8 ©
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Working capital management

EELETEH

The following table sets forth selected T&RHFIAERE 2 K8 FLE W

operating efficiency ratios for the Group:

Trade receivables turnover (days)”
Trade payables turnover (days)”
Inventory turnover (days)”

Notes:

FEEER(R)Y

bt * -
For the
Six months For the
ended year ended
30 June, 31 December,
2013 2012
Bz Bz
—E-=f —2-CF
AA=tH TZA=t-H
LERfER [IR:3:3
el RBEER () 97 76
ERERESER (R)? 2 2
24 26
it

(1)

(3)

Trade receivables turnover is calculated based
on the average of the beginning and ending
balance of trade receivables for a given year,
divided by revenue during the given year and
multiplied by 181 days for a six-month period
or by 365 days for a year.

Trade payables turnover is calculated based
on the average of the beginning and ending
balance of trade payables for a given year
divided by cost of sales during the given year
and multiplied by 181 days for a six-month
period or by 365 days for a year.

Inventory turnover is calculated based on the
average of the beginning and ending balance of
inventory, net of impairment, for a given year,
divided by cost of sales during the given year
and multiplied by 181 days for a six-month
period or by 365 days for a year.

China Taifeng Beddings Holdings Limited FEIZR ¥R RIZRER AT

(1)

(2)

RSB AR EFR MR RS
R BRI E R AR IR
EFERZWaEFRA181H (XE
HEE) 23658 (— )&

ENERBE RREEFRMAR RS
R ENRF A2 FHER N Z
EEFEANZHEKRARETRIA181H
(N8 A H#fE ) k3658 (—F) & -

FEBEERIREEFEMMBRERZ
TrE &% (FORIRE) 2 FHER A
ZIEEFE A2 HERABEIA81
B (18 AHRE) #3658 (— 4 )&t
o,



Average trade receivable turnover increased to
97 days in the six months ended 30 June, 2013
from 76 days for the year ended 31 December,
2012 which was primarily due to the increase
in proportion of sales to our bedding products
distributors to which the Group granted longer
credit periods.

Liquidity and capital resources
The following the table sets forth liquidity and
capital adequacy ratios for the years:

Gearing” BREEY
Debt-o-equity” ERY s
Current ratio mE R
Notes:

(1) Calculated as the total debts for the year,
divided by total assets for the year and
multiplied by 100%. Debts are defined to
include current and non-current borrowings.

(2) Calculated as the total debts for the year,
divided by the equity for the year and multiplied
by 100%. Debts are defined to include current
and non-current borrowings. Equity is defined
to include the minority interests.

ERERTEHAEAHEE -
— = e e e it
EREBIES s == = T A =
BIEANERB 2978 £EBRAEARASE
ERERRREERZAGRDHED
1T Z 855 38 A0 FT BR o

mBEEREXER
TRHBINATFEZRDESRE
AR R :

For the
Six months For the
ended year ended
30 June, 31 December,
2013 2012
Bz Bz

—§-=F “FCF
AAZtE ftZA=t-A

IE~EA [IR:3:3
3.4% 4.7%
5.2% 6.3%

3.6 times 3.4 times
3.6f% 3445

Het -

(1) REFEREBEGAREAFREERER
A100%:T 8 - BHEZEEBRBRI K
FERBEE-

() BAZE P 9 AR 4 DA 2F PO A 35 T
100%3H 8 - BOEZ 8 BERB R
RBEE - B2 RO S BRE
2 -
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The gearing ratio and the debt-to-equity ratio
decreased to 3.4% and 5.2% respectively
for the six months ended 30 June, 2013
from 4.7% and 6.3% for the year ended 31
December, 2012. The decreases in the gearing
ratio and debt-to-equity ratio were principally
due to the increase in total assets and equity
respectively.

Contingent liabilities

The Group has no material contingent
liabilities as at 30 June, 2013 (31 December,
2012: Nil)

Foreign currency exposure

The business operations of the Group’s
subsidiaries were conducted mainly in the
PRC with revenues and expenses of the
Groups subsidiaries denominated in RMB.
Some of the Group’s cash and bank deposits,
including proceeds from the Group’s initial
public offering, were denominated in Hong
Kong Dollars or US Dollars. Any significant
exchange rate fluctuations of Hong Kong
Dollars or US Dollars against each entity’s
respective functional currency may have a
financial impact to the Group.

As at 30 June, 2013, the Directors of the
Company considered the Group’s foreign
exchange risk to be insignificant. During
the period under review, the Group did not
use any financial instruments for hedging
purposes.
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Employees

As at 30 June, 2013, the Group had a
workforce of approximately 5,283 employees
(30 June, 2012: 5,400). Staff costs for the
six months ended 30 June, 2013 (including
Directors’ remuneration in the form of salaries
and other allowances) was approximately
RMB66.0 million (six months ended 30 June,
2012: RMB53.0 million).

The remuneration of the employees of the
Group includes salaries, bonuses and other
fringe benefits. The Group has different rates
of remuneration for different employees to
be determined based on their performance,
experience, position and other factors in
compliance with the relevant PRC laws and
regulations.

Business Outlook and strategies

In the first half of 2013, global economy
still proceeded at a slow pace. The Chinese
economy growth rate was below the usual
level with its GNP only expanding by 7.6%.
At the same time, the total retail sales of
consumer goods grew only by 12.7%; both
were not as good as the corresponding
period of 2012. New policies especially
credit tightening measures launched by
the PRC government seem to have caused
negative impact on the consumer market. The
competition in domestic home textile market
has become even severe in China.

ES

R =& = R =]
BEH5283%EE(ZE——F XA
=1+H:5400%) HE_ZE—=F
ANAZTHLEREAZEIRA (B
BEEHM (Fae REMER) )LD
B AR%66,000,000T (EHZE_-F
——EXNAZTHIEAEA: ARKE
53,000,0007C) °

AEEEEFMEERTE LA
fEEIMER c AR EE T FREEFTA
TREEZHM DIREERE &
BOBULEMEZ BRABRZT
BUARMARETE

EXEYIE Y &
“E-=FLFFHE 2REBEK
REg PEECEEREENE B
REERERLER7.6% H&H
ERTEREIERI2.7% HERZ
T——FRBKF - R EBATEFH D
RBEBR  Fhl2— RIIEFEEE
R SRR RIE BT ISERK
TEZNEN MHPBRMHITEND
FEBARE-
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We believe that despite the hardship
mentioned above, the outlook of the PRC
bedding products market will be promising
in the presence of a combination of favorable
factors such as rising disposable income
per capita, rapid urbanization and changing
spending habit. The Group has also actively
taken various measures including an all-
round expansion of the sales network,
an increased effort in advertising and an
enhancement of R&D and production
capacity. The management is optimistic
about the long-term prospects of the Group’s
development.

The PRC government recently stated its
objective for 2013 of maintaining stable
economic development with a GNP growth
of not less than 7.5%. We anticipate a more
stable macro-economic environment in the
second half of the year when compared
with the first half. As the bedding products
industry generally sees a sales peak in the
second half of each year before the Lunar
New Year, the management expects the
sales performance across the industry to
improve. The Group will start the research
and development work of new products with
improved functions so as to take advantage
of the improving operating environment and
deliver better results in the second half of
2013.

Interim Dividend

The Board considers that it is prudent to retain
an appropriate level of funds to take advantage
of business opportunities as and when they
arise, and therefore does not recommend the
payment of any interim dividend for the six
months ended 30 June, 2013.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

Purchase, Sale or Redemption of the
Company’s Listed Securities

Neither the Company nor any of its
subsidiaries purchased, sold or redeemed any
of the Company’s listed securities during the
period under review.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers as set out in Appendix 10 to the
Listing Rules (the “Model Code”) as the code
of conduct governing directors’ securities
transactions. The Company confirms that,
having made specific enquiry of all Directors,
all Directors have complied with the required
standards of dealing as set out in the Model
Code throughout the year for the six months
ended 30 June, 2013 and up to the date of this
report.

Corporate Governance

The Company has complied with the code
provisions set out in the Corporate Governance
Code (the “Code”), as stated in Appendix 14
to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) throughout the six months
ended 30 June, 2013.

EEEARAEMBER

BE HEIWEALQALHES

REEHRE AR EREEAHRB L
AEBE HERBEALQFER

EmESe

ESETEEXZZEETA

ARB BB LR BIK S+ A E
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Audit Committee

The audit committee of the Company (“AC")
was established in compliance with the Rule
3.21 and 3.22 of the Listing Rules and with
written terms of reference in compliance with
the Code. The AC consists of three members,
namely Mr. Li Yuchun, Mr. Chan Kin Sang and
Mr. Dai Shunlin, all of which are independent
non-executive Directors. Mr. Li Yuchun is the
chairman of the AC, who has appropriate
professional qualifications and experience
in accounting matters. The AC has reviewed
with the management of the Company the
accounting principles and practice adopted by
the Group and has discussed and supervised
the financial reporting process and the internal
control procedures of the Company and the
unaudited interim financial statements for the
six months ended 30 June, 2013.

Remuneration Committee

The Company has established a Remuneration
Committee on 21 April, 2010 with written
terms of reference as suggested under the
Code of Best Practice set out in Appendix 14
to the Listing Rules to set out its authority and
duties. The Remuneration Committee consists
of three members, namely Mr. Dai Shunlin,
Mr. Li Yuchun and Mr. Liu Qingping, of
which Mr. Dai Shunlin and Mr. Li Yuchun are
independent non-executive Directors. Mr. Dai
Shunlin is the chairman of the remuneration
committee.

Nomination Committee

The Company has established a Nomination
Committee on 21 April, 2010 with written
terms of reference as suggested under the
Code of Best Practice set out in Appendix 14
to the Listing Rules to set out its authority and
duties. The Nomination Committee consists of
three members, namely Mr. Chan Kin Sang,
Mr. Dai Shunlin and Mr. Liu Qingping, of
which Mr. Chan Kin Sang and Mr. Dai Shunlin
are independent non-executive Directors.
Mr. Chan Kin Sang is the chairman of the
nomination committee.
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Directors’ Interests and Short Positions in the EBERAARERHFZREZRKR
Company’s Securities

As at 30 June, 2013, the interests and short R-_ZE—=FXA=+H KAAE
positions of the directors of the Company in FR AR Al sk E M ABEEE (&
the shares, underlying shares or debentures of R % &K EIE &0 ([ 7% 5 kB E &
the Company or any associated corporations, 1) XV &) Z & 15 - 48 B A% 15 sk
within the meaning of Part XV of the Securities EH R E A LHER AR RIREZ S
and Futures Ordinance (the “SFO”), as NMEIEEHIFEIS2EBTEEZ ERL
recorded in the register maintained by the #fff - SHRIBEAEFRIAEARRF R
Company as required to be kept under section B3 Fr 2 #z MORBE AT ¢

352 of the SFO, or as otherwise notified to the

Company and the Stock Exchange pursuant to

the Model Code were as follows:

Long Position HE
(a) Long position — Interests in the Company  (a) & —RAR A 2w

BX

Percentage of

the issued
Number of share capital of
Name of director Capacity ordinary shares the Company
ERRFCHT
EEnA Ly EER#E L ENEP
Mr. Liu Qingping”  Interest in a 555,000,000 55.50%
controlled
corporation
BIEFEED REZHEE 2
R
Beneficial owner 16,234,000 1.62%
Ba A A
@ Mr. Liu Qingping is deemed to be (t2 RIZEEZESRBE KD B E
indirectly interested in 555,000,000 FHELERKBEEZBARE R
Shares, ie. 55.5% of the issued capital of PEFRRAAARELERER
the Company through his direct interests in R 2 Az B EzEER
Harvest Sun Enterprises Limited and Fu Sun 555,000,000 & 7 ( BIA 2
Development Limited under the SFO. AIE#ITRAS55.5%)FHE

e
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(b) Long position — Interests in a associated

corporation

Name of director

Exps

Mr. Li Dengxiang
FEHEL

Mr. Liu Chunwei
Bmprst

Ms. Qi Tongli
TREXL

Mr. Zou Shengzhong

FWEBEE

Associated corporation

R

Harvest Sun Enterprises
Limited
BEROFARLA

Harvest Sun
Enterprises Limited

BRCEARAA

Harvest Sun
Enterprises Limited

BRCEARAA

Harvest Sun
Enterprises Limited

ERLERERAF
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(b) #FAE—RAREEE Z

Type of interests

BEER

Beneficial owner

2

BB A

Beneficial owner

it

T A A

\

Beneficial owner

et

T A A

\

Beneficial owner

BalAA

Approximate
percentage

of holding of the
total share capital
of the associated
corporation
HERBLE
ETE
BABEDL

14.60%

8.60%

13.20%

7.50%



Substantial Shareholders

As at 30 June, 2013, the interests or short
positions of the following substantial
shareholders, other than the directors of the
Company, in the shares or underlying shares
of the Company as recorded in the register
required to be kept by the Company pursuant

FERR

RZZE—=FH= ‘fEJ%TI%
BRR(TPBEARABEE)REAR
Z%@ﬁﬁ%%ﬁ¢%ﬁﬁﬁ#$
NAREESR LS RDIIE3361KE
THEFEZELEMzERZIORAE N
T

to section 336 of the SFO were as follows:

Name
weE/ €8

Harvest Sun Enterprises
Limited

BRCEARAQREY
Fu Sun Development

Limited @

BLEERARLA?

Mr. Liu Qingping ¥

BT 0

Superior Delight Limited @
EERERRARY
Mr. Huang Quan

BERNA

Capacity
Ly

Registered and
beneficial owner,
beneﬁciary of a trust

Em%ﬁﬁ/\
1.:. AXEA

Registered and
beneﬁcial owner

ELM%EE/\

Interest in a controlled
corporation and
beneficial owner

REZHEE 7 s
REZEAA

Registered and
beneficial owner

BERESHAA

Interest in a controlled
corporation

WX EE 2

Number of
ordinary shares

Percentage of
the issued
share capital

of the Company

ERRTF
EERBE CERORFEIHL
555,000,000 55.50%
75,000,000 7.50%
571,234,000 57.12%
170,768,000 17.08%
170,768,000 17.08%
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(1)

@)

3)

“)

Harvest Sun Enterprises Limited is owned as
to 48.60% by Mr. Liu Qingping and therefore,
Mr. Liu Qingping is deemed to be interested in
480,000,000 Shares held directly by Harvest
Sun Enterprises Limited under the SFO.

Fu Sun Development Limited is wholly-
owned by Mr. Liu Qingping and therefore, Mr.
Liu Qingping is deemed to be interested in
75,000,000 Shares held by Fu Sun Development
Limited under the SFO.

Mr. Liu Qingping is deemed to be indirectly
interested in 555,000,000 Shares, ie. 55.50%
of the issued capital of the Company, through
his direct interests in Harvest Sun Enterprises
Limited and Fu Sun Development Limited under
the SFO. Mr. Liu Qingping owns 16,234,000
Shares, ie. 1.62% of the issued capital of the
Company, on his personal interests.

Superior Delight Limited is wholly-owned
by Mr. Huang Quan and Mr. Huang Quan
is therefore deemed to be interested in
170,268,000 Shares held by Superior Delight
Limited under the SFO.
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CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME

For the six months ended 30 June, 2013 B3

Revenue 6

Cost of sales HEMAK

Gross Profit A

Other income L ON

Distribution and selling expenses PERHERR

Administrative expenses THRX

Impairment loss on an available-for-sale —EA ftHERE 2
investment REERE

Finance costs BB

Profit before taxation I A i A

Income tax expense FERREX

Profit for the period attributable to RARERARESA
owners of the Company gl

Other comprehensive (expense) income 12 () i

— fair value loss on ——HAfEEREY

an available-for-sale investment AHEER
~ impairment loss on ——HAHHERE
an available-for-sale investment REERE

Total comprehensive income for ARAERARESRR
the period attributable to owners of PEKHER
the Company

Basic earnings per share (RMB) BREXRN (ALE)

z

—
— %

NOTES
i3

B

(4)

o)

4,

FHHGEEZHE KSR

ZFENA=TFHIENEA

Six months ended 30 June,

BEAA=TRLEAMEA

2013 2012
—E-=F “T——F
RMB’000 RMB000
AREFT AEEFTL
(unaudited) (unaudited)
(REER) (REERZ)
1,251,408 1,222,537
(803,045) (732,311)
448,363 490,226
6,207 6,586
(59,184) (89,112)
(13,670) (16,242)

- (4,452)

(13,370) (11,081)
368,346 375,925
(111,276) (122,184)
257,070 253,741

- (4,452)

- 4,452

257,070 253,741
0.257 0.254
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

At 30 June, 2013

NON-CURRENT ASSETS
Property, plant and equipment
Prepaid lease payments
Deposit paid for acquisition of
land use rights and buildings
Trademark
Deferred tax asset
Available-for-sale investment

CURRENT ASSETS

Inventories

Trade and other receivables and
prepayments

Prepaid lease payments

Pledged bank deposits

Bank balances and cash

CURRENT LIABILITIES

Trade and other payables and accruals

Dividend payable

Tax payable

Amount due to a shareholder
Bank borrowings

Obligations under finance lease

KRBEE
NG
BHAENE
BALHERER
BFIEMES
B
EEHAAE
TR ERE

ﬁ%ﬁé

FEURER 1R H A
SIEM KRB

BANBENE

BEREAER

ROEHRERS

L
EHERREbER
UL R R A
A

BB

B — % RERE
BrRE
RARNAE
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R=F—=#AxH=+H

NOTES
i3

(8

9

(10)
(6)

At At

30 June, 31 December,
2013 2012

R® i
—B-=% —T-CF
AA=+H +ZA=+—H
RMB'000 RME /OOQ
ARETFT ARETFT
(unaudited) (audited)
(REBER) (E#E%)
452,949 470,717
7,014 7,103
61,920 61,920
6,934 6,934
2,699 2,699
6,614 6,614
538,130 555,987
124,594 86,589
1,404,622 863,597
178 178

30,000 72,965
1,322,865 1,205,905
2,882,259 2,229,234
358,904 418,373
52,000 -
207,922 111,342
27,200 27,200
90,500 103,000
65,580 -
803,606 659,915




CONDENSED CONSOLIDATED STATEMENT fSBH&R S B SRR3R R (&)
OF FINANCIAL POSITION (Continued)

At 30 June, 2013 S e = E s = i [
At At
30 June, 31 December,
2013 2012

“Z-=F% —T-ZF
~NA=+R tZA=1—H

NOTES RMB’000 RMB'000
i3 AREFT AEEFTL
(unaudited) (audited)

(REER) (B&E#%)

NET CURRENT ASSETS RBEEFE 2,078,653 1,569,319
TOTAL ASSETS LESS CURRENT HEERRBERE
LIABILITIES 2,616,783 2,125,306
NON-CURRENT LIABILITY FrRBaE
Obligations under finance lease BEARLALE 272,713 -
Deferred tax liability EEREAR 60,125 46,431
332,838 46,431
NET ASSETS EEFE 2,283,945 2,078,875
CAPITAL AND RESERVES BAR e
Share capital BA 88,000 88,000
Reserves it 2,195,945 1,990,875
TOTAL EQUITY BERAH 2,283,945 2,078,875
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CONDENSED CONSOLIDATED STATEMENT %Hﬂﬁé%éﬁﬁﬁ
OF CHANGES IN EQUITY
For the six months ended 30 June, 2013 B2 —F—=F NH="+HIF EA

Atributable to owners of the Company
ARERAEE

Contributions ~ Share-based RC  Investment
Share Share Merger Special from payment general  revaluation Capital Retained
capital  premium reserve reserve  shareholders reserve reserve reserve profits Total

L] i
Bx  BOEE  AGBE  BHER  BREIR  ARER  -RER BAER REER &3t
RMB 000 RMBU00 RMBU0O RMB 000 RMBU00 RMB000 RMBU00 RMB 000 RMBU00 RMB000
NEETT ARRFL AREFT ARETR T ARETT NREFT ARBTT AREFR

At January, 2012 (audited) R=F-=%
(&%#) 88,000 342,054 180,000 977 13,289 17476 161,584 - 34763 808,656 1,646,799

Profit for the period &H = - - - - - - - - By 24
Fair value loss on an BRLERE?

available-for-sale ATERR

investment - - - - - - - (4,452) - - (4452)

Impairment loss on an fHEREY
available-for-sale |

investment - - - - - - - 4452 - - 4452

Total comprehensive income 5P

for the period - - - - - - B - - 253,741 253,741

Transfer - - - - - - 43357 - - 43,357) -
Dividend recognised as
distribution - - - - - - - - - (86,000) (86,000)

At 30 June, 2012 (unaudited)

688,000 342,054 180,000 977 13,289 17,476 204,941 - 34,763 933,040 1,814,540
Proft for the period Baafl - = - - - - - - S 243 264335
Fair value loss on an RAHHEREL
available-forsale ATERR
investment = = = = = = = = = = =
Impairment loss on an —RABHEREZ
avallable-for-sale BEEE
investment = = = = = = = = = = =
Total comprehensive income B2 AYEEE
for the period - - - - - - - - - 264,335 264,335
Transfer - - - - - - 18,073 - - (18,073) -
Dividend recognised as
distribution - - - - - - - - - - -
At31 December, 2012
(audited)
88,000 342,054 180,000 977 13,289 17476 223,014 - 34763 1179302 2,078,875

Proft for the period BhEn - - - - - - - - - 5700 257000
Fair value loss on an HHEREZ
available-forsale ATEER
investment = = = = = = = = = = =
Impairment loss on an EREZ
available-or-sale A
investment = = = = = = = = = = =
Total comprehensive income  BR2 AN E
for the period - - - - - - - - - 257,070 257,070
Transfer a5 - - - - - - - - - - -
Dividend recognisedas ~~ EZ AR
distribution - - - - - - - - - (52,000) (52,000)
At30 June, 2013 (unaudited) 5=

AAZTH

(%K) 88000 342054 180,000 977 13,269 7476 23014 - 3763 1384372 2283945

China Taifeng Beddings Holdings Limited FEIZR ¥R RIZBRER AT



CONDENSED CONSOLIDATED STATEMENT fSEEZSRERE R
OF CASH FLOWS
For the six months ended 30 June, 2013 B —F—=FNH="+HI A

Six months ended 30 June,

BEARA=TRLEAEA

2013 2012
—E-=F —E-—F
RMB’000 RMB'000
ARETFT AREFTL
(unaudited) (unaudited)

(REEHR) (REEZ)

NET CASH (USED IN)/FROM BE£% (BA) EE

OPERATING ACTIVITIES e FHE (242,236) 326,964
NET CASH FROM/(USED IN) RETEHEL/ (BR)2

INVESTING ACTIVITIES et 386,773 (1,843)
NET CASH USED IN BETHHRACRSFE

FINANCING ACTIVITIES (27,577) (22,637)

NET INCREASE (DECREASE) INCASHAND BERELEEY

CASH EQUIVALENTS ®gm(RD) 58 116,960 302,484
CASH AND CASH EQUIVALENTS HIzRERESSEY

AT BEGINNING OF THE PERIOD 1,205,905 842,525
CASH AND CASH EQUIVALENTS HACEGRASSEN

AT END OF THE PERIOD, NRTEREAERR

represented by bank balances and cash 1,322,865 1,145,009
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
For the six months ended 30 June 2013

EAGE M RRMEE

BE —FE—=F N NA=+HINEA

34

1. GENERAL —REE
The Company is an exempted company ANARA—BEREERAR K=
with limited liability incorporated in the TTNFRAZT—HRERSHSE
Cayman Islands on 21 May, 2009 under RANVEFE2E (=R —FFE3BE
the Companies Law, Chapter 22 (Law 3 of B e B ) RNHE 2SS T
1961, as consolidated and revised) of the K - AREERTEREELRY R
Cayman Islands. The Group is engaged in the R BE R D HETR -
manufacturing and distribution of quality cotton
yarns and bedding products in China.
The shares of the Company have been listed ARBRNBE=T—ZTFA+—H
on the main board of The Stock Exchange of EREABARSHMERAR ([&H
Hong Kong Limited (the “Hong Kong Stock BEE AT ) R LT
Exchange”) with effect from 11 June, 2010.

2. PRINCIPAL ACCOUNTING POLICIES FTESFTHE

The condensed consolidated financial
statements have been prepared on the
historical cost basis except for certain financial
instruments, which are measured at fair values.

The accounting policies and methods
of computation used in the condensed
consolidated financial statements for the six
months ended 30 June, 2013 are the same as
those followed in the preparation of the Group's
annual financial statements for the year ended
31 December, 2012.

China Taifeng Beddings Holdings Limited FEIR YK RZRER A T

MR A BTSRRI £ AR
RN RETFRATENEZSH
TARS-
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

In the current interim period, the Group has
applied, for the first time, certain new or revised
Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”):

The application of the new or revised to
HKFRSs in the current interim period has had
no material effect on amounts reported in these
condensed consolidated financial statements
and/or disclosures set out in these condensed
consolidated financial statements.

REVENUE AND SEGMENT INFORMATION

The Group determines its operating segments
based on the reports regularly reviewed by the
executive directors, who are the chief operating
decision makers, for the purpose of allocating
resources to segments and assessing their
performance as follows:

—  manufacture and distribution of cotton
yarns, and

- manufacture and distribution of bedding
products.

EEEIHEE (&)

RARBHR KEEERRAET
mEB SRR AR EM 2 R AL
I AR B @G A

A B HA R FE 3T A SR IER] &8
B S s R R S b R PR AR & RIS 1R
RAREZ BRI IS AL
B BHERAMIWETALEEK

2 4
2

Wi &% o 7P & K
AEERBATES (2L E
REE)EREH 2 BREEELED
B AD B BB IR R AHE D AR R
m

- BERDERY R

- BUERDHERmM-e
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3. REVENUE AND SEGMENT INFORMATION 3. WERIHER (&)

(Continued)

An analysis of the Group’s revenue and results
by operating and reportable segment is as

follows:

Revenue from external customers
Inter-segment sales

Segment profit

Unallocated income
Unallocated expenses

Profit before taxation

China Taifeng Beddings Holdings Limited FEIR YK RZRER A T

RESNBEP 2 M3
DEEHE

GE:L

RABBA
AARRX

BB AT R

For the six months ended 30 June, 2013
BE-Z-ZFERA=THLAER

Manufacture Manufacture
and and
distribution  distribution
of cotton  of bedding

Inter-
Segment segment

AEERE R MRED B D 2 Wk
REBEZDWWAT

yarns  products total elimination Unallocated ~ Combined
RER RER

LERY  DEERE  2BAH FHEEE AR A

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

ARBTE ARETR ARETH ARETH ARETL ARETR

527,160 724,248 1,251,408 - - 1,251,408

527,160 724,248 1,251,408 - - 1,251,408

66,093 324,374 390,467 - - 390,467

4,830

(26,951)

368,346

—



3. REVENUE AND SEGMENT INFORMATION 3. WERAIIER (£)

(Continued)
For the six months ended 30 June, 2012
HE-Z-—F~A=1RIE~EA
Manufacture Manufacture
and and
distribution  distribution Inter-
of cotton ~ of bedding ~ Segment  segment
yarns  products total elimination Unallocated ~ Combined
BER HER
PERY  AERR  HHEG SBEHE KR A
RMB'000 ~ RMB000  RMB000  RMB000  RMB'000  RMB'000
ARBFT ANREFT AREFT AREFT AREFT AREFT
Revenue from external customers — REAJMIZEF 2z 517,618 704919 1,022,537 - - 1,222,537
Inter-segment sales AEEEE = 220 220 (220) - -
Segment revenue 28z 517,618 705,139 1,222,757 (220) - 1,222,537
Segment profit AEEF 71,644 329785 401,429 - - 401,429
Unallocated income FRABRBKA 3,682
Unallocated expenses AAEHAX (29,186)
Profit before taxation BB AR 375,925
Segment result represents the result generated DEERBEZ D BRL AR B RTT
by each segment without the allocation of BB - M B~ BA R AR e — 1R
central administrative costs, interest income, A HERE 2 REBERFEELZ
finance costs and impairment loss on an FBE-FRABBEDRMNEELERRE
available-for-sale investment. This is the ERORERKRT G HBRFIEL R
measure reported to the chief operating decision G B

makers for the purpose of resource allocation
and assessment of segment performance.
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4. INCOME TAX EXPENSE

Tax charge represents:
Current tax:
The People’s Republic of
China (“PRC")
Enterprise Income Tax (“EIT”)

Deferred tax:
Provision on withholding tax
from undistributed profit
from a PRC subsidiary

No provision for Hong Kong Profits Tax has
been made as the Group’s income neither arises

4. FEBMAX

BIRFIS 5 :
BRI -
REARLME ([HE])
LEMEH
(TeEmEH])

BRI
—HPEEAE
RN Z
RN BHE

in, nor is derived from, Hong Kong. B

PRC EIT is calculated at the rates applicable to

the PRC subsidiaries.

For the six months
ended 30 June,
BENA=tHLEAREA

2013 2012
—E-=F —T—_fF
RMB’000 RMB’000
AR¥FT AREF T
(unaudited) (unaudited)
(REEER) (REEERZ)
97,583 108,392
13,693 13,792
111,276 122,184

GEETES
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5. PROFIT FOR THE PERIOD 5. HIREF

For the six months
ended 30 June,
BEAA=tHLEREA

2013 2012
—E-=F —T——F
RMB’000 RMB’000
AREFT ARE T
(unaudited) (unaudited)

(REER) (REER)

Profit for the period has been HREFB Mg (GTA)

arrived at after charging/ IATIEH :

(crediting):
Depreciation of property, ME - BERRETE

plant and equipment 23,063 22,791
Release of prepaid lease payments  fift bk 78 {3 7 & 5018 89 89
Net exchange loss/(gain) R B8 (W) %58 1,236 (2,070)
Interest income A B WA (3,808) (3,521)
Impairment loss recognized in LI Y AR SR B SR 2 R BB 1R

respect of trade receivables - 2,500
Cost of inventories recognised RRABREXZFEKA

as an expense 803,045 732,311

6. DIVIDENDS/DIVIDEND PAYABLE 6. RE EARE

During the current interim period, a final RAFREHE KRR —=
dividend of RMB0.052 per share in respect FLtA+—HRARZZE—Z=F+tA
of the year ended 31 December, 2012 was —+RNBRINARQFREHZMZE
declared and paid to the shareholders on 11 RERRENEBEZEZZE—Z-F+=A4
July, 2013 whose names appeared on the =+t BLEFEZREREERAR
Register of Members of the Company on 26 July, #0.0527C (=2 ——F : 5k KRS
2013 (2012: RMB0.086 per share in respect BE-_Z——F+=-RA=+—HIt
of the year ended 31 December, 2011 was FEZEHRARE0.0867T) - IRAH
declared and paid). The aggregate amount of the HEMEE Rz ARARE A HARK
final dividend declared in the current interim 52,000,0007C (—E——F: AR¥
period amounted to RMB52,000,000 (2012: 86,000,0007T ) ©

RMB86,000,000).
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6. DIVIDENDS/DIVIDEND PAYABLE (Continued) 6.

The board of directors does not recommend the
payment of an interim dividend in respect of
the six months ended 30 June, 2013 (for the six
months ended 30 June, 2012: RMBNil).

7. BASIC EARNINGS PER SHARE 7/

The calculation of the basic earnings per share
attributable to the owners of the Company is
based on the following data:

Profit for the period attributable to AR A]#E A A

BEEERE (&)

EFeTERRNEBE T —=FX
A=+THIEREAZHHRE (BE
B _FXA=THIERER:A
R¥EZT) o

BRELEF
ARAHEEANEEBREABNIZ
A TERFE

For the six months
ended 30 June,
BENA=tHLEAREA

2013 2012
—E-=F —E—_F
RMB’000 RMB’000
AREFT ARE T
(unaudited) (unaudited)

(REER) (REER)

owners of the Company F& 5 BR A 5 257,287 253,741
000 000
FR T
Weighted average number of Mt EEBRERRNZ
ordinary shares for the purpose T ARAR () niE T E R
of basic earnings per share 1,000,000 1,000,000

No diluted earnings per share is presented for
both periods as there were no potential ordinary
shares in issue.

China Taifeng Beddings Holdings Limited FEIR YK RZRER A T
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8. INVENTORIES 8. ®FE

At At
30 June, 31 December,
2013 2012
—EB-=F ===
AA=+HE +ZRA=+—H
RMB’000 RMB’000
ANR¥TFT AR FT
(unaudited) (audited)
(REER) (&%)

At cost 24N
Raw materials R 61,422 19,596
Work-in-progress S m 29,643 31,744
Finished goods SIpK i 33,528 35,249
124,594 86,589
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9. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS

Apart from the cash sales from its retail
business, the Group generally allows a credit
period that ranges from 30 to 90 days to
its trade customers. The aged analysis of the
Group's trade receivables (net of allowance for
doubtful debts) based on the invoice date at the
end of the reporting period is as follows:

Trade receivables: JE W BR 5K :
0-30 days 0%£30H
31-60 days 31£260H
61-90 days 61290H
91-180 days 91£180H
Over 180 days H#iB180H

Other receivables mainly represent prepayments
to suppliers and prepared operating expenses.

China Taifeng Beddings Holdings Limited FEIR YK RZRER A T

FE Wi AR R B L At FE WORR IR A R TR K

b |

RREBEZEXB 2 RESHEIN &
SE—RETHESHEFI0EI0RZ
fZ 5 8 o AN & E R YBR 30 (0BR R BR
BE)RRESHEEERENEEAR

2RI AT
At At
30 June, 31 December,
2013 2012
—E-=F —E——fF
AA=+tH +TZA=+—H
RMB’000 RMB’000
AREFr ARETFT
(unaudited) (audited)
(REEXK) (E%)
419,676 136,497
337,540 171,193
49,692 94,676
24,792 89,204
4,290 17,598
835,990 509,168

H WA E RIEN T HER <8

N RIE R NS

R -



10. TRADE AND OTHER PAYABLES AND 10. ERERREMESRENARETE

ACCRUALS A
The aged analysis of the Group's trade and bills REBERNERREFZERESREHRH
payables based on the invoice date at the end of FEAERNEREHZ Rieom
each reporting period is as follows: T
At At
30 June, 31 December,
2013 2012
—EB-=F —E——F
AA=tR +Z-A=t+—H
RMB’000 RMB’000
ARBFT ARET T
(unaudited) (audited)
(REEK) (R&ERZ)
0-30 days 0%30H 66,140 29,963
31-60 days 31260H 1,539 3,692
61-90 days 61£290H 6,001 17,428
91-180 days 91£180H 14,504 13,939
Over 180 days HiB180H 24,384 20,589
112,568 85,611
Other payables mainly represent receipts in H S OB = B TRUR P A K
advance from customers and other tax payables. H Al B A o
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11. OBLIGATIONS UNDER FINANCE LEASE 11.

The rights to the leased assets are reverted to

the lessor in the event of default of the lease

liabilities by the Group.

Gross finance lease liabilities
— minimum lease payments
No later than 1 year
Later than 1 year and no later
than 5 years
Less: future finance charges
on finance leases

Present value of finance
lease liabilities

The present value of finance

lease liabilities is as follows:

No later than 1 year
Later than 1 year and no later
than 5 years

MEBYBERRE
—REAE MK

—%R

—FREAFA

B BEEK 2 RK
MERX

MEENEERE

MEHRNBEZRE
LI

—%R

—FREAFA

China Taifeng Beddings Holdings Limited FEIR YK RZRER A T

BB ERE

HASEEREERE MHEEE
ZHEFHREREA -

At At

30 June, 31 December,
2013 2012

i i
—EB-=F —E——F
AA=+HE +ZA=1+—H
RMB’000 RMB’000
AR¥FT ARKEFT
(unaudited) (audited)
(REEZR) (E==%)
40,000 -
290,000 -
8,293 -
338,293 -
65,580 -
272,713 -
338,293 -
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