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MANAGEMENT DISCUSSION AND
ANALYSIS

The board of directors (the “Board”) of National
Investments Fund Limited (the “Company”)
announces the unaudited condensed
consolidated interim results of the Company and
its subsidiaries (collectively, the “Group”) for the
six months ended 30 June 2013 (the “Review
Period”). The unaudited condensed consolidated
interim financial statements have not been
audited by the auditor of the Company but have
been reviewed by the audit committee of the
Company (the “Audit Committee”).

The principal activity of the Company is
investment in listed and unlisted companies.

For the Review Period, the unaudited net
loss attributable to Owners of the Company
was approximately HK$77,965,000 (for the
six months ended 30 June 2012 (the “Last
Corresponding Period”): the unaudited net
loss of approximately HK$26,821,000) and
this was mainly attributable to the unrealised
loss on financial assets at fair value through
profit or loss of approximately HK$64,540,000
(Last Corresponding Period: unrealised loss of
approximately HK$12,982,000).

As at 30 June 2013, investment portfolio of
the Group consisted of listed securities with
market value of approximately HK$96,087,000
(31 December 2012: approximately
HK$183,290,000) and unlisted investments
with fair value of approximately HK$69,338,000
(31 December 2012: approximately
HK$58,051,000).

National Investments Fund Limited
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Looking into the second half of 2013, we believe
that the Europe’s debt crisis and the Federal
exit in the US are still one of the major obstacles
for the global economy. The PRC’s economy is
expected to continue to grow steadily, despite the
global economic uncertainties.

In such an unstable and challenging
environment, the Group will continue to seek
opportunistic investments in the public and
private equities markets that fit our investment
policy and strategy. The Group will also
implement a diversified strategy aimed at
identifying suitable investment opportunities and
bring about better return for our shareholders.

Liquidity and Financial Resources

During the Review Period, the Group was in a
sound liquidity position. The Group had cash and
cash equivalents of approximately HK$32,527,000
(31 December 2012: approximately
HK$22,287,000) as at 30 June 2013.

As at 30 June 2013, the Company had issued an
aggregate of HK$110,000,000 promissory notes.
Eleven promissory notes of HK$10,000,000 each,
were issued to eleven independent third parties.
Each promissory note is issued at 5% interest
rate per annum with 7 years maturity from the
date of issue. The net proceeds were used
for investment in securities and/or as general
working capital of the Group.
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The Group had net current assets of
approximately HK$189,254,000 (31 December
2012: approximately HK$225,533,000) as at 30
June 2013. Save as the above promissory notes,
the Group had not obtained any credit facilities
from financial institutions during the Review
Period.

The gearing ratio, was 1.015 as at 30 June
2013 (31 December 2012: 0.333), which is
calculated on the basis of total liabilities over total
shareholders’ funds.

Capital Structure

On 28 June 2013, the Company issued
36,850,000 new ordinary shares of HK$0.01
each through a placing agent to not less than six
independent investors at a price of HK$0.285
per placing share, and the net proceeds of the
placing were approximately HK$9,936,000,
representing a net price of HK$0.270 per
Placing Share, to invest in Mascotte Holdings
Limited (Stock Code: 136). The number of the
Company’s issued ordinary shares increased
from 184,266,105 shares to 221,116,105 shares
during the Review Period. Details of which were
disclosed in the announcements of the Company
dated 20 June 2013.

The Board has resolved not to declare any
interim dividend for the Review Period (Last
Corresponding Period: Nil).

National Investments Fund Limited
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As at 30 June 2013, the Group had 22 (31
December 2012: 19) employees, including
executive directors, non-executive director and
independent non-executive directors. Total
staff costs for the Review Period amounted to
approximately HK$5,675,000 (Last Corresponding
Period: approximately HK$4,390,000). The
Group’s remuneration policies are in line with the
prevailing market practice and are determined on
the basis of the performance and experience of
individual employee.

There were no charges on the Group'’s assets or
any significant contingent liabilities as at 30 June
2013 (31 December 2012: Nil).

During the Review Period, the investments of
the Group were mainly denominated in Hong
Kong dollars and RMB. The Group manages and
monitors foreign exchange exposures to ensure
appropriate measures are implemented on a
timely and effective manner.

As at 30 June 2013, the Group had no capital
commitment (31 December 2012: Nil).
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OTHER INFORMATION

Other than as disclosed under “Interests in
Share Options” below, at no time during the
Review Period was the Company a party to any
arrangement to enable the Directors or chief
executives of the Company (including their
spouses or children under 18 years of age) to
have any right to subscribe for securities of the
Company or any or its associated corporations as
defined in the Securities and Futures Ordinance
(the “SFQ”) or to acquire benefits by means of
acquisition of shares in, or debentures of, the
Company or any other corporate.

As at 30 June 2013, the interests or short
positions of the directors and chief executive in
the shares, underlying shares and debentures of
the Company or any its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”), which were
notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which
they are taken or deemed to have under such
provisions of the SFO), or which were required,
pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or which were
required to be notified to the Company and the
Stock Exchange, pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers (“Model Code”) were as follows:

National Investments Fund Limited

BREEESHARAR

Hib & ¥

B[R | PRIRERE SN -
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Percentage of

Number of the Company'’s
ordinary issued
Name of Director Capacity shares held share capital
HAERAT
s ER BRITRE
BEpng 514 E g BAl
Mr. Wong Danny F. Interest of controlled corporation 48,980,520 D
THRIE S REHEE R
Beneficial owner 137,840 @ 22.21%
EREBA
Mr. Wu Tse Wai, Frederick Beneficial owner 137,840 @ 0.06%
RFELE EREBA
Mr. Fong Chi Wah Beneficial owner 137,840 @ 0.06%
HEERE EREBA
Ms. Yang XiaoFeng Beneficial owner 137,840 @ 0.06%
ke + EREBA
Mr. Char Shik Ngor, Stephen Beneficial owner 137,840 @ 0.06%
EHREE EREBA
Mr. Liu Jin Beneficial owner 137,840 @ 0.06%
gL A EREBA
Mr. Wong Sin Lai Beneficial owner 116,000 @ 0.05%
85 EREBA

EREBERARRAF 2 EERDS
REFRE-

All of the above interests in the Company held by
the Directors were long positions.
Kt -

Notes:

(1) The interest is held by CCM Asia Investment (1)
Corporation, a company which is wholly and

ZMEZE B CCM Asia Investment
Corporationt 5 + Ty R I8 % 4
beneficially owned by Mr. Wong Danny F. 2EERESR -

EREARATR=FTTLENA
Z+EBEERZ ERESEE T
FZEER 2 BIRE 2 BBRG 5
BEER T X [EREER] —&f-

(2) There represent the underlying shares in respect of (2)
the share options granted to the Directors pursuant
to the Share Option Scheme of the Company
adopted on 27 August 2007. The details are set out
in the section headed “Interests in Share Options”
below.

Interim Report 2013
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Save as disclosed above, none of the directors,
chief executive or their associates had any
interests and short positions in any shares,
underlying shares and debentures of the
Company or any of its associated corporations as
defined in Part XV of the SFO as recorded in the
register to be kept under section 352 of the SFO
or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

A share option scheme was adopted by the
Company on 27 August 2007 (the “Share Option
Scheme”) to enable the Company to grant share
options to eligible participants, including the
Directors and employees of the Company, as
incentive or rewards for their contribution to the
Company. On 10 February 2011, an extraordinary
general meeting of the Company was convened
and the Shareholders of the Company approved
to refresh the General Scheme Limit at the
extraordinary general meeting which allows
the Company to grant share options entitling
holders thereof to subscribe for a maximum
of 118,550,087 shares, representing 10% of
the issued share capital of the Company as at
the date of the extraordinary general meeting.
As a result of the Share Consolidation, Capital
Reduction and Share Subdivision becoming
effective on 27 March 2012 and in accordance
with the terms of the Share Option Scheme, the
exercise price and the number of new shares to
be allotted and issued upon full exercise of the
subscription rights attaching to the outstanding
share options have been adjusted. The maximum
number of share options under the General
Scheme Limited were adjusted from 118,550,087
shares to 12,030,228 shares. The following table
discloses the movement in the Company’s share
options under the Share Option Scheme during
the Review Period:

National Investments Fund Limited
ERREESARAA

B EXATIREEE N IRIBERE H R
BGPIEIGREFE 2B LM
s MEEE ERTRAEN
WEZBMBEATRAREHEEM
HEOEE (E& LB 5 R R
SEXVED) A E R R - AR D
MEFZEERRR  RIRBRE
S RN & AR B N B A2 i 2 A AR A

Az NP~
wmRRE o

AKARR—_ZEZLFNA=-++H
FanRE AT Sl ([RBRERTE)) -
BARNRAIERIBRETAERS
HE(BEARNREENEER) -
EERSEHARGHEHER 2 28
SR =T ——F_A+H"
AARBHABREERRE  AQ7A
RPN RSFIAS R EEFT—
MRETEIERR - ERFAR AR B
B TEREREAENRER
%118,550,087/% f& 15 + BRI R4
AAEBAHARNRBEITHRAZ
10% ° EBZ 1D & OF A% A Bl s & i
DIHRBR-—_E——F=A=-++
BAER - U RBERERETE 2K
TR ATIEAE BB 180 2R 77 15 B S B
HrZREEEXATERSE FR%
RETZFBROBECELAZE-
—BEFE ERRIBT 2 R AR SR
B © #1118,550,0878% X 15 38 # &=
12,030,228% f% {7 o T~ &R B AR
AR CIEE A IR IR BB A fE At B 2 B8



Number of share options

BREZA
Granted Exercised Lapsed Exercise
Outstanding ~ duringthe ~ duringthe  during the  Outstanding price
at 1 January Review Review Review  at30June at 1 January Exercisable
2013 Period Period Period 2013 2013 Date of grant period
® ® ®
—E-=% R® i ® ZB-=f ZB-=f
-A-H BB B BEHE ~A=tA -A-8
ESHd it ik 5% HAGR  2fTKE  REAM g
(HK$) (Note)
(#7) (Hi)
Directors
2
Mr. Wong Danny F. 21,840 - - - 21,840 19 28 Nov 2007 28 Nov 2007 to
26 Aug 2017
TREEE ZZTHE ZZZtE
+-A=tA\B +-A=tN\BZE
“3-+%
NE=t/H
116,000 116,000 189 18 Apr2011 18 Apr 2011 to
26 Aug 2017
% 2%
mA+AR MA+NBE
“E-tF
NAZ+AE
Mr. Wu Tse Wai Frederick 21,840 - - - 21,840 19 28 Nov 2007 28 Nov 2007 to
26 Aug 2017
R¥ERE ZZTHE ZZTtE
+-A=tN\B +-A=tN\BZ
—T—+%
NAZ+/B
116,000 116,000 1.89 18 Apr2011 18 Apr 2011 to
26 Aug 2017
“T——f 2——f
mA+NA mA+NAE
—F-tF
NA=t+7~A
Mr. Fong Chi Wah 21,840 - - - 21,840 19 28 Nov 2007 28 Nov 2007 to
26 Aug 2017
REBEE S S 3 ZITtF
+-A=tN\B +-A=tN\RE
it 3
NAZ+AE
116,000 116,000 189 18 Apr2011 18 Apr 2011 to
26 Aug 2017
“2——F “2——F
mA+NA MA+ARZE
—5—+F
AV: I =
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Number of share options

BREHA
Granted Exercised Lapsed Exercise
Outstanding ~ duringthe ~ duringthe  during the  Outstanding price
at 1 January Review Review Review  at30June at 1 January Exercisable
2013 Period Period Period 2013 2013 Date of grant period
i B B
—2-=f R® R ® ZB-Zf ZB-Zf
-A-H BB B BEHE ~A=tA -A-8
ESHd il ik A% HEATE  2fTKE  REAH g
(HK$) (Note)
(#7) (Hi)
Ms. Yang Xiaofeng 21,840 - - - 21,840 19 28 Nov 2007 28 Nov 2007 to
26 Aug 2017
BEELL k- 3 S 2 ZR%t+F
+-A=fN\B +-A=tN\RE
“E-tF
NAZ+AE
116,000 116,000 189 18 Apr2011 18 Apr 2011 to
26 Aug 2017
“2——F 3
mA+NA MA+ARZE
—Btf
NEZt5H
Mr. Char Shik Ngor, Stephen 21,840 - - - 21,840 19 28 Nov 2007 28 Nov 2007 to
26 Aug 2017
SHAKE ZZZtE ZITtF
+-A=fA\B +-A=tN\RE
—F-tF
NA=t+7A
116,000 116,000 189 18 Apr2011 18 Apr 2011 to
26 Aug 2017
2% —2—-F
mA+NA MA+NRZE
—T—+%
NAZ+/B
Mr. Liu Jin 21,840 - - - 21,840 19 28 Nov 2007 28 Nov 2007 to
26 Aug 2017
Bl ZZZHE ZZZtE
+-A=tA\B +-A=tN\BRZE
—2-tF
NE=t5H
116,000 116,000 1.89 18 Apr2011 18 Apr 2011 to
26 Aug 2017
% 2%
mA+AR MA+NBE
“E-tF
NAZ+AE
Mr. Wong Sin Lai 116,000 - - - 116,000 189 18 Apr2011 18 Apr 2011 to
26 Aug 2017
FEeRE —2——F —2—-F
mA+NA MA+NRZE
—T—+%
NAZ+/B
943,040 - - - 943,040

National Investments Fund Limited
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Number of share options

BREZA
Granted Exercised Lapsed Exercise
Outstanding ~ duringthe ~ duringthe  during the  Outstanding price
at 1 January Review Review Review  at30June at 1 January Exercisable
2013 Period Period Period 2013 2013 Date of grant period
i ® ®
—E-Z% R® R® ® ZB-Zf ZB-Zf
-A-H BB B BEHE ~A=tA -A-8
ESHd il ik A% HEATE  2fTKE  REAH g
(HK$) (Note)
(#7) (Hi)
Employees 3,327,000 - - - 3,327,000 189 18 Apr2011 18 Apr 2011 to
26 Aug 2017
EE % 2%
A+NA MA+NBE
“E-tF
NAZ+AE
Resigned directors 43,680 - - - 43,680 19 28 Nov 2007 28 Nov 2007 to
26 Aug 2017
ERIES ZZTHE ZZTtE
+-A=tN\B +-A=tN\BZ
—T—+%
NAZ+/R
116,000 - - - 116,000 1.89 18 Apr2011 18 Apr 2011 to
26 Aug 2017
“T——f —2——f
mA+NA MA+NAZE
—F-tF
NA=t+7~A
Other eligible participants 7,415,000 - - - 7415000 189 18 Apr2011 18 Apr 2011 to
26 Aug 2017
RtaERsRE —E2——F —2—-F
mA+AR MA+NBE
It 3
NAZ+AE
Total 11,844,720 - - - 11,844,720
At
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Note:

In accordance with the terms of the share-based
arrangement, (i) a maximum of 30% options are exercisable
from the date of grant; (i) a maximum of another 30%
options, plus any options being unexercised in (i), in
aggregate not exceeding 60% of total options granted,
are exercisable from 28 November 2008, and (iii) the
remaining 40% options, plus any options being unexercised
in (i) and (ii), are exercisable from 28 November 2009 to 26
August 2017.

Save as disclosed above, none of the Company’s
directors and chief executive, or their spouses or
children under the age of 18, had any rights to
subscribe for the securities of the Company, or
had exercised any such rights during the Review
Period.

National Investments Fund Limited

BREEESHARAR
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R (iR i RATE 2 (R ERE - R=F
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As at 30 June 2013, so far as is known to the HR-_ZT—=FA=1+H HES
directors, the following shareholders (other  Fr&l - iRIEZE S REIE 1£6I153361F
than the Directors and chief executives of the  REFE Z ELMATE - U TFIRE
Company) had interests or short positions in the  (BRARBEZENEBITEHAEIN)
shares and underlying shares of the Company as AR &8 n KM AR R A% 15 7 1 8 4
recorded in the register required to be kept under — FHEAE

section 336 of the SFO:

Percentage of
the Company'’s

Number of issued
Name of shareholder Capacity ordinary shares share capital
EARAT
BRITKRAR
BREEE L EBEREAE Aok
CCM Asia Investment Corporation Beneficial owner 48,980,520 22.15%
(Note 1)
CCM Asia Investment Corporation ~ B#HEA A
(Bizt1)
CCM Financial Corporation (Note 1)  Corporate owner 48,980,520 22.15%
CCM Financial Corporation (#/z£1) “ARIHEA A
Sino Portfolio International Limited  Security owner 48,980,520 22.15%
(Note 2)
Sino Portfolio International Limited ~ {7 % & A
(W#2)
Ms. Angela Chen (Note 3) Interest through controlled 48,980,520 22.15%
corporation
Angela ChenZ £ (#7:£3) BBREEBZER
Ms. Qiu Jing Beneficial owner 18,200,000 8.23%
gt EnEBA

All of the above interests in the Company held by — F#li iR ERR AR G FT#E & S
Shareholders were long positions. BER -

Interim Report 2013
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Notes:

Mr. Wong Danny F., an executive director and the
chairman of the Company, is the sole shareholder of
CCM Financial Corporation which in turn is the sole
shareholder of CCM Asia Investment Corporation,
CCM Financial Corporation and Mr. Wong Danny F.
are therefore deemed to be interested in the shares
and underlying shares of the Company held by CCM
Asia Investment Corporation under the SFO.

Sino Portfolio International Limited, a company
incorporated in the Republic of Seychelles (“Sino
Portfolio”) has a security interest in 48,980,520
shares of the Company. (Note: On 5 April 2013,
Sino Portfolio ceased to be interested in 48,980,520
shares of the Company.)

Sino Portfolio is wholly-owned by Ms. Angela
Chen. Ms. Angela Chen is therefore deemed to be
interested in 48,980,520 shares of the Company
which Sino Portfolio has a security interest in under
the SFO. (Note: On 5 April 2013, Ms. Angela Chen
ceased to be interested in 48,980,520 shares of the
Company held by Sino Portfolio pursuant to Part XV
of the SFO.)

Other than disclosed above, the Company has
not been notified of any other interests or short
positions in the shares and underlying shares
of the Company representing 5% or more of the
issued share capital of the Company as at 30
June 2013.

National Investments Fund Limited
ERREESARAA

Bat
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During the Review Period, the Company has not
purchased, sold nor redeemed any of its listed
securities.

Placing Agreement

The Company entered into a placing agreement
with Beijing Securities Limited (the “Placing
Agent”) on 12 July 2012, 20 December 2012
and 8 April 2013 respectively, pursuant to
which the Company had agreed to place, an
aggregate principal amount HK$70,000,000,
HK$30,000,000 and HK$20,000,000 in the
denomination of HK$10,000,000 each placing
notes to individuals, institutional or other
professional investors, through the Placing
Agent. Mr. Wong Danny F., the chairman and
an executive director of the Company, holds
75.28% of the shareholdings of the holding
company of the Placing Agent. Mr. Wong Danny
F. is also a director of the Placing Agent and the
holding company of the Placing Agent. Hence,
the Placing Agent is an associated company of
Mr. Wong Danny F. and is therefore a connected
person of the Company within the meaning
of the Listing Rules. As at 30 June 2013, the
Company has subscribed for a convertible note
in the principal amount of HK$17,000,000 at
an interest rate of 2% per annum issued by the
holding company of the Placing Agent. The acting
as the Placing Agent is a connected transaction
under Chapter 14A of the Listing Rules.
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The Board in view of that the placing commission
of 2% on the gross proceeds of the placing
was determined within arm’s length negotiation
between the parties with regard to the prevailing
market practice and the placing commission is on
normal commercial terms, fair and reasonable.
As the relevant percentage ratios in respect of
the placing commission under Rule 14.07 of the
Listing Rules exceeds 0.1% but are less than 5%,
the transaction is only subject to the report and
announcement requirements and is exempt from
independent shareholder’s approval requirements
under Chapter 14A of the Listing Rules. The
transaction also constitutes a discloseable
transaction under Chapter 14 of the Listing
Rules.
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Investment Advising Service Agreement

On 16 May 2011, the Company and Beijing
Capital Partners Limited (“Beijing Capital”) had
mutually agreed to terminate the Investment
Management Agreement and there was no
penalty and/or compensation to any parties in
relation to the early termination of the agreement.
At the meantime, the Company and Beijing
Capital entered into an Investment Advising
Service Agreement (the “IAS Agreement”)
whereby Beijing Capital was appointed to act as
investment adviser of the Company and agree to
provide investment advising services and present
suitable investment opportunities to the Company
commencing from 16 May 2011. Pursuant to
Rule 21.13 of the Listing Rules, an investment
adviser shall be regarded as a connected
person of the Company. Therefore, the entering
into of the IAS Agreement with Beijing Capital
Constitutes a continuing connected transaction
of the Company under Chapter 14A of the Listing
Rules. According to the terms and condition of
the IAS Agreement, the Company shall pay to
Beijing Capital a monthly investment adviser fee
of HK$33,333. Therefore, it is exempted from
the reporting, announcement and independent
shareholders’ approval requirements under
Chapter 14A of the Listing Rules.
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Investment Management Agreement

The Old Investment Management Agreement
had expired on 15 May 2013 and the Company
entered into the New Investment Management
Agreement with Enerchine
Management Limited (formerly known as CU
Investment Management Limited) (“Enerchine
Investment”) on 11 July 2013 to renew the
appointment of Enerchine Investment at the
same terms at a management fee of HK$100,000
per month as the investment manager of the
Company, pursuant to which the Investment
Manager has agreed to provide investment
management services to the Company for a
period of one year from 16 May 2013. Pursuant
to Rule 21.13 of the Listing Rules, an investment
manager shall be regarded as a connected
person of the Company. Therefore, the entering
into of the New Investment Management
Agreement with Enerchine Investment constitutes
a continuing connected transaction of the
Company under Chapter 14A of the Listing
Rules. Details of the renewal of the investment
management agreement, please refer to the
Company’s announcement date 11 July 2013.

Investment

The Directors (including the independent
non-executive Directors), who do not have
any material interest in the New Investment
Management Agreement, are of the view that
the terms of the New Investment Management
Agreement was on normal commercial terms in
the ordinary and usual course of business of the
Company on terms that was fair and reasonable
and in the interest of the Company and its
independent shareholders as a whole.
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Custodian Agreement

Commencing from 11 March 2005, the Company
appointed Bank of Communications Trustee
Limited as its custodian for the provision of
custody services. The Bank of Communications
Trustee Limited, has agreed to provide the
Company with securities services including
the safe custody and physical settlement of
the securities in the investment portfolio of the
Company, and the collection of dividends and
other entitlements in respect of such securities.
The custodian agreement will continue in force
until terminated by either the Company or the
custodian by giving to the other not less than 90
days’ notice in writing expiring at any time.

The Board, including the independent non-
executive directors, is of the view that the above
continuing connected transaction has been
entered into on normal commercial terms, on an
arm'’s length basis and in the ordinary and usual
course of business of the Company, and that
the terms of the above connected transaction
are fair and reasonable to the shareholders
and the Company as a whole. According to
the terms and conditions of the custodian
agreement, the Company shall pay to the Bank
of Communications Trustee Limited an annual
fee of HK$77,530. Therefore, the entering into
of the custodian agreement with the Bank of
Communications Trustee Limited is exempted
from the reporting, announcements and
independent shareholders' approval requirements
under Chapter 14A of the Listing Rules.
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The Board acknowledges the importance of
the highest standards of corporate governance
as the Board believes that effective corporate
governance practices are fundamental to
enhancing the shareholders’ value and
safeguarding interest of the shareholders.
Accordingly, the Company has adopted sound
corporate governance principles that emphasis
an effective internal control and accountability to
all shareholders.

The Company has applied the principles of and
complied with the applicable code provisions of
the Code on Corporate Governance Practices as
set out in Appendix 14 (the “CG Code”) to the
Listing Rules during the Review Period, save
for the deviation from code provisions E.1.2
and A.6.7 which are explained in the below
paragraph. The Company periodically reviews its
corporate governance practices to ensure that
these continue to meet the requirements of the
CG Code.

According to code Provision E.1.2, the Chairman
of the Board should attend the annual general
meeting. In respect of the annual general
meeting held on 15 May 2013, the Chairman
of the Board, Mr. Wong Danny F., was engaged
in an important business meeting on that date,
therefore, he was not able to attend the annual
general meeting.

National Investments Fund Limited
ERREESARAA

EEgRARKEZLEERRAE
B2 FNEZEARBUNELEE
SRERIERTBREE R AR
M ER-Fith AR A D HEN
RENMRERRR EEAUN
NEEEREERERAR -

ROEHEAR AAR—HEEMAL
mARRM ST IRz EEER
FRTA(TERERTZR
A1 R 38 7 BB A < RIEST - E f B
SF AR BB E. 1215 K BA.6. 716
S BN T XBRZE AR AR A
TR EEXERER AR
SENALEERTAZRE-

BREBEFAGRIEEL2R EFE
ITFEEREERRBFRE-R_F
—=FRERA+HBERTZREAF
RE EFGTRIBEXRLERT
RZAZ2E—BEEFHIH
AL FZBRRBAFAEG -



Under the code provision A.6.7, independent
non-executive Directors and non-executive
Directors should attend general meetings of the
Company. Ms. Yang XiaoFeng, a non-executive
Director and Mr. Liu Jin, an independent
non-executive Director could not attend the
annual general meeting of the Company held on
15 May 2013 due to other business commitment.

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out
in Appendix 10 to the Listing Rules as its own
code of conduct for dealing in securities by the
directors of the Company. Based on specific
enquiry with the directors, all the directors
confirmed that they have complied with the
required standards as set out in the Mode Code
throughout the Review Period.

Based on the information that is publicly available
to the Company and within the knowledge of the
Directors at the date of this interim report, there
was a sufficient prescribed public float of the
issued share of the Company under the Listing
Rules.
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The audit committee of the Company, comprising
three independent non-executive directors,
together with the management, has reviewed
the accounting principles and practices adopted
by the Group and discussed auditing, internal
control and financial reporting matters including a
review of the Group’s unaudited interim financial
statements for the Review Period.

Details of the events after the reporting period are
set out in Note 19 to the condensed consolidated
financial statements.

On behalf of the Board, | would like to express
my sincere gratitude to our shareholders and
business partners for their unfailing support. |
would also like to thank our management and
staff for their dedication and hard work.

Wong Danny F.
Chairman
National Investments Fund Limited

Hong Kong, 30 August 2013
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL

fE B 4R S B RO 3R

POSITION
As at 30 June 2013 R-FE—=F NA=+H
As at As at
30 June 31 December
2013 2012
iy iy
“2-=F —E-CF
~A=tR fZA=1-EH
(Unaudited) (Audited)
(REER) (BER)
Note HK$'000 HK$'000
fizE T FAET
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment nE BERZE 3 5,109 5,102
Interests in an associate NN £ 5,290 5,461
Available-for-sale financial assets THEESREE 4 35,813 42413
Conversion options embedded THREBAEZ
in convertible notes mRiE 5 70 =
46,282 52,976
Current assets RBEE
Available-for-sale financial assets HNESHEE 4 33,525 15,638
Financial assets at fair value through RERREDRER
profit or loss Iz eRMEE 6 96,087 183,290
Prepayments, deposits and BENFR &ER
other receivables Efh R 48,621 5,572
Cash and bank balances R RRITER 32,521 22,287
210,760 226,787
Total assets BEH4E 257,042 279,763
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As at As at
30 June 31 December
2013 2012
R® iy
“E-=F “F-F
~AA=tR f-A=t-H
(Unaudited) (Audited)
(RBER) (BE%)
Note HK$'000 HK$'000
fisE T FAEr
EQUITY B
Capital and reserves attributable to ARAEBAEERE
owners of the Company: Rt
Share capital e 7 2,211 1,843
Reserves & 125,376 208,035
Total equity ERAE 127,587 209,878
LIABILITIES 8%
Current liability nBaE
Accrued charges and other payables EREY R
EtERER 21,506 1,254
Non-current liahility FRBeE
Promissory notes AAEE 107,949 68,631
Total liabilities BE4E 129,455 69,885
Total equity and liabilities EnRaGEE 257,042 279,763
Net current assets RBEEFE 189,254 225,533
Total assets less current liabilities BELERADARE 235,536 278,509

Approved by the Board of Directors on 30 August

2013 and signed on its behalf by:

Wong Danny F.
Director

Wu Tse Wai, Frederick
Director

The accompanying notes form an integral part

of these condensed consolidated financial

statements.
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CONDENSED CONSOLIDATED

STATEMENT OF COMPREHENSIVE

HRGRE2ERER

INCOME
For the six months ended 30 June 2013 BE—F—=#FH=F+HI~1EH
Six months ended 30 June
BZRA=tHIEARBA
2013 2012
~B-Z% —E2-CE
(Unaudited) (Unaudited)
(REER) (REER)
Note HK$'000 HKS000
fizE TR T
Revenue g 8 (59,608) (11,805)
Other income LR ON 1 =
Change in fair value of conversion options TR ZERE 2
embedded in convertible notes BRELDNERED 5 58 S
Impairment loss on available-for-sale AHEHESRHEEL
financial assets mEEE - (3413)
Other operating expenses AMEERY (15,680) (11,502)
Finance costs BERA 10 (2,518) -
Share of result of an associate PMEBE LR EE (218) (101)
Loss hefore income tax RESHAEE (77,965) (26,821)
Income tax expense FERAR 1 - -
Loss for the period HRER 12 (77,965) (26,821)
Other comprehensive (loss)/income, Eth2E (H8)/
net of income tax Wi MBRFEH
Items that may be subsequently reclassified  E4REEHHEZER
to profit or loss: LBR:
Share of changes in other comprehensive  JE(REZ DA EM2E
incomel(loss) in an associate W/ (BR) 2% 46 (214)
Net (loss)/gain on valuation of RLESREE 7
available-for-sale financial assets (BR)/WE38 4 (14,308) 4350
Reclassification relating to derecognition of ~ At HESBERE
available-for-sale financial assets RIERERNE - 412
Other comprehensive (loss)income for the ~ EINEM2E (H8)/
period, net of income tax B MRFEH (14,262) 4,548
Total comprehensive loss for the period BAZEBRAE (92,227 (22,273)
Loss for the period attributable to: EEBRER:
Owners of the Company KAFAHEA (77,965) (26,821)
Total comprehensive loss attributable to: EE2EBRAR:
Owners of the Company LUNSTE 2PN (92,221) (22,273)
Loss per share: SREE: 14
Basic, in HK cents e 9 (42.17) (14.56)
Diluted, in HK cents 5 Rl (42.17) (14.56)
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CONDENSED CONSOLIDATED BHGEERBEB R
STATEMENT OF CHANGES IN

EQUITY

For the six months ended 30 June 2013 B2 —FE—=F N NA=FHINEA

Available-

for-sale

Share financial
Share Share option Warrants  assets equity ~ Exchange  Accumulated Total
capital premium reserve reserve reserve reserve losses equity

AHHE

AREE SHEE

k& ROEE BREGE i EEEE EXBE ZRER  EH4E
HK§000  HKS000  HK$000  HKFOOD  HK$000  HKS000  HKSO000  HKS000
TR TR FER TR TR TR TR TR

(Note)
(hit)
Balance at 1 January 2012~ W=%--%-A-H

(Audited) L8 (BER) 2133 301,921 4558 23,162 (11,641) 1 (233670) 176474
Other comprehensive income/ R Ef 2 AR/

(loss) for the period (BR) - = S S 4,762 (214) S 4,548
Loss for the period HRER - - - - - - (26821)  (26821)
Total comprehensive income/ A2 EME/

(loss) for the period (BE)eE S S - - 4,762 (214) (26,821) (22,273)
Capital reorganisation BAER (90,290) B - - - - 90,290 -
Expenses on capital RAERER S

reorganisation - (495) - - S - (495)
Balance at 30 June 2012 RZF-Z§7A=1A

(Unaudited) 288 (REEK) 1843 301,426 4558 23,162 (6,879) (203)  (170,201) 153706
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Available-

for-sale
Share financial
Share Share option  Warrants assets equity  Exchange Accumulated Total
capital  premium reserve reserve reserve reserve losses equity
e
ARERE CHEE

Bx  RHER BRESE BE BHER EXBFE ZRER  BRSE
HKS000  HKS000  HKFO000  HKS000  HKSO000  HKS000  HK$000  HK$000
TR T T TR T TEL TR TR

(Note)
(W)
Balance at 1 January 2013 W-2-=£-f-8
(Audited) JER(EER) 1843 301,426 4558 498 (7912) 47 (90582) 209878
Other comprehensive (loss)income HREL2E (FE)/
for the period 3 - - - - (14308) 46 - (14262
Loss for the period HAEE - - - - - - (77965)  (77,965)
Total comprehensive (loss)income Bh2E(ER)/
for the period WadEE - - - - (14308 46 (77965)  (92227)
Placing EEZR 38 10,134 - - - - - 1050
Placing expenses RERX - (566) - - - - - (566)
Release upon expiry of warrants RAREZERERE - - - (409) - - 409 S
Balance at 30 June 2013 RZE-=£/A=1H
(Unaudted) &8 (REER) 2211 31099 4558 8 (220 93 (168138) 127587
Note: st -

Warrants reserve relates to warrants issued in previous RREEREDRBETFERITZIRR
years and which are reclassified to share capital and share HEBE WHRRERETFEREND
premium when the warrants were exercised and released BRIRA RN EE - WK R KK
to accumulated losses when the warrants were lapsed or o E MR B RIEEE -

expired.

During the six months ended 30 June 2013, 210,526 RBEZ_ZT—=FA=+HILEAHE
outstanding convertible note warrants issued on 22 A RZZE—ZEFEAZ+ZHETZ
April 2010 were expired. The amount of approximately 210,52617 M RAT{E 2 A AR AR R AR
HK$409,000 was reclassified from warrant reserve to & fE i © & BE#9409,00078 7T B R E
accumulated losses. REEFOHEARREEE-

P
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CONDENSED CONSOLIDATED EBHSAERERER
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2013 BE—FT—=FNA=F+HINEA

For the six months ended 30 June
BZRA=tHLARBA

2013 2012
—E-=F —E-f
(Unaudited) (Unaudited)
(REER) (REEHR)
HK$'000 HK$'000
T FAR
Net cash outflow from operating activities BEEBEEZRETLFE (187,507) (51,772)
Net cash inflow/(outflow) from REEBELEZRERA/
investing activities () F% 148,979 (3,309)
Net cash inflow from financing activities RERDELCRERAGE 48,768 =
Net increase/(decrease) in cash and cash Iﬁé&fﬁé—rﬁﬁ BiEm/ (D)
equivalents FE 10,240 (55,081)
Cash and cash equivalents Bz ReRASSEER
at the beginning of the period 22,287 59,133
Cash and cash equivalents at MR RERASEEER
the end of the period 32,527 4,052
Analysis of cash and cash equivalents: ReRBeEEEE A
Cash and bank balances ReRBTES 32,521 4,052
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NOTES TO THE CONDENSED ESHEE M ERRME
CONSOLIDATED FINANCIAL

STATEMENTS

For the six months ended 30 June 2013 BE—F—=F NA=1+HI~EA

The Company was incorporated on 28 June
2002 as an exempted company with limited
liability in the Cayman Islands under the
Companies Law, Cap.22 (Law 3 of 1961, as
consolidated and revised) of the Cayman
Islands. The shares of the Company were
listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) with effect
from 27 September 2002.

The principal activity of the Group
is investment in listed and unlisted
companies.

This condensed consolidated interim
financial statements has not been audited.

The unaudited condensed consolidated
interim financial statements have been
prepared in accordance with the applicable
disclosure requirements of Appendix
16 to the Rules Governing the Listing
of Securities on the Stock Exchange
(the “Listing Rules”) and Hong Kong
Accounting Standard (the “HKAS”) 34
“Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”").
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The unaudited condensed consolidated
interim financial statements have been
prepared under the historical cost basis
except for certain financial assets and
financial liabilities that are measured at fair
value.

The unaudited condensed consolidated
interim financial statements should be
read in conjunction with the consolidated
financial statements for the year ended 31
December 2012, which has been prepared
in accordance with Hong Kong Financial
Reporting Standards (the “HKFRSs”).

Except for the adoption of new and revised
HKFRSs issued by the HKICPA, which
are effective for the Group’s financial
year beginning on 1 January 2013,
the significant judgement in applying
accounting policies and the key sources
of accounting estimates used in the
unaudited condensed consolidated interim
financial statements are consistent with
those applied in the preparation of the
Group’s consolidated financial statements
for the year ended 31 December 2012. The
application of the new and revised HKFRSs
had not have material impact on the results
and financial positions of the Group for the
current or prior accounting periods have
been prepared and presented. Accordingly,
no prior period adjustment has been
required.
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The Group has not yet early applied the
new and revised HKFRSs that have been
issued by the HKICPA but are not yet
effective. The Group is in the process of
assessing the potential impact of these
new and revised HKFRSs upon initial
application but is not yet in a position
to state whether these new and revised
HKFRSs will have a significant impact
on the Group’s results of operations and
financial position.

During the six months ended 30 June
2013, the Group acquired property,
plant and equipment at the amount
of approximately HK$899,370 (for
the six months ended 30 June 2012:
approximately HK$3,309,000) and no
disposal of property, plant and equipment
(for the six months ended 30 June 2012:
HK$2,001,000).

AEBVERNERTES
R A& EEME AR AR
ZEE] RABMER] BB M 158
&R - AN & B IE R %
EHATREETERMBH
SENERERRZEEY
&R REEREERFN R
RETEEVBREENS
BHARB ZRERENM
BRRNBREATE -

REBEE-_T—=F,xA=+
HIEAEARN REERES
H 45899370 T (HE—
E——HFXNA=ZTHIAE
A : #17/53,309,000/8 7T) 2
ME BB REERYER
EWE BELRE (BHEZ
T——FXA=+HItNE
A 2,001,000 7T) °
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The following is a list of available-for-sale T ERZZE—=FA

financial assets as at 30 June 2013 and 31 =tBER-ZZE—Z—F+=_H
December 2012: =+—HAZA#HLESRE
EEE:
Net assets
Proportion o attributable to Fair value Fair value
share capital the Group as at asat
owned asat 30 June 31 December
asat 30 June Cost of 2013 2012
30 June 2013 2013 investment (Unaudited) (Audited)
550 R-B-ZF
WZB-ZF RZ%-Z% RZB-=% +=8
~AZtH ~AZTH ~A=ZtHZ  =t-AZ2
Name of equity/debt FERRE Bz MEE DMEE
securities RE/ERR548 il EERE RERK  (REER) (&%H)

(%) HK$'000 HK$'000 HK$'000 HK$'000
(%) TR TR TER TR

Equity securiies issued by: ITRRRTZREES
- HEC Capital Limited (‘HEC") ~ —HEC Capital Limited
(THEC]) 0.92 53,361 49,283 35,813 42413
Debt securities issued by: UTRRRTZERES:
Premium Castle Limited Premium Castle Limited
(“Premium Castle”) ([Premium Castle |) NA TR NA TER 17,000 16,690 15,638
- Celebrate International Holdings  — 2% B (£8)
Limited (“Celebrate”) RAR ([BR]) NATER  NATER 25,000 16835 NATER
3,525 15,638
Total & 69,338 58,051

34 National Investments Fund Limited
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Notes:

The unlisted equity securities and unlisted
debt securities are measured at fair value
and are classified as Level 3 fair value
measurement. The fair value of unlisted
equity securities is estimated by applying
price-to-book ratios for similar listed
companies and adjusted to reflect the
specific circumstance of the investments.
The fair value of debt element of the unlisted
debt securities is calculated based on the
present value of contractually determined
stream of future cash flows discounted at the
required vyield, which was determined with
reference to the credit rating of the issuers of
the unlisted debt securities and the maturity
terms. The effective interest rate is 14.20%
(31 December 2012: 14.10%).

HEC is an exempted company incorporated
in Cayman Islands with limited liability on
11 April 2012. It is principally engaged in
investment holding. No dividend was entitled
to the Group for the investment in HEC
during the six months ended 30 June 2013
and 2012.

Hiz

()

(i)
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(iii)

On 14 October 2010, the Group subscribed
a convertible note issued by Premium Castle
(“Premium Castle CN”) with a principal
amount of HK$27,000,000 with interest at
2% per annum with maturity of three years
from the date of subscription. Full conversion
of the Premium Castle CN will result in
conversion into 19.59% of ordinary shares of
the issued share capital of Premium Castle
as of the conversion date. Premium Castle
and its subsidiaries are principally engaged
in investment holding, securities brokerage
and financial advisory.

The fair value at initial recognition of the
debt element of the Premium Castle CN
and conversion option element of the
Premium Castle Convertible Note, amounting
to approximately HK$25,675,000 and
HK$1,325,000 respectively, are measured in
accordance with HKAS 39.

As at 30 June 2013, the principal amount of
the Premium Castle CN is HK$17,000,000.
(31 December 2012: HK$17,000,000).
There was no disposal or redemption during
the six months ended 30 June 2013. No
dividend was entitled to the Group during the
six months ended 30 June 2013 and 2012.

National Investments Fund Limited

BREEESHARAR

(iii)

RZZE—ZTF+A+M
B+ AN & B R 5 B Premium
Castle TBITEALER
27,000,0007% 7T 2 7] # A%
Z & ([Premium Castle®]
?ﬁﬂ%%%ﬂ) RFFIE2E
FPECRRE BRI =
FJE W o 2 E IR Premium
Castle A] 2 J% S 15 1 28 B o
#2 & Premium Castlei? 83
HEIE BITIRAH19.59%
I 3EA% o Premium Castlef
ﬁMTF’“ﬂI%?&%T&ﬁ
R B S BT E
EIE

Premium Castle—Hﬁ &=

B2E® &Premlum
Castleﬁlﬁ":hmﬁéﬁ}ﬂié*
PRUSHEREZANE
B9 B4 525,675,000
7t 5 1,325,0007% 7T Jh iR
BE B G ERFE35RET

R-_ZE—=FA=+8"

Premium Castle 7] 3 % = f&
2 7K 4 £17,000,0005% 7T
(ZE—=F+-A=+—
H :17,000,0007% 7T) ° A
HE-T—=F A=+
H 1E7< B A I & 8 ok hE
B-REBEE_Z—=FxK
— = —7E|E/\)E] + Bk
SER - AN E SRR
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On 17 and 18 April 2013, the Group
subscribed a convertible note issued by
Celebrate (“Celebrate CN”) with an aggregate
principal amount of HK$25,000,000 with
zero interest with maturity of six years from
date of subscription. Full conversion of the
Celebrate CN will result in conversion into
0.33% of ordinary shares of the issued share
capital of Celebrate as of conversion date.

The fair value at initial recognition of the debt
element of the Celebrate CN and conversion
option element of the Celebrate CN, amount
to approximately HK$17,144,000 and
HK$12,000 respectively, are measure in
accordance with HKAS 39. Celebrate and
its subsidiaries are principally engaged in
trading of edible oil and mineral materials
and provision of shrine for memorial ancestor
and paper offering business.

No dividend was entitled to the Group during
the six months ended 30 June 2013 (30
June 2012: N/A).

(iv)

RZZ—=FWA++tH
EtN\B AEEREH
BRABTAEEER
25,000,000/ 7t 2 Z B 7]
?ﬁﬂxx%ﬁ(féﬁﬁ—ﬁﬁﬂx?
Bl N AR
FEm - 2EEBIE R %
BREESEHBRAER
REHAHE BITRAH
0.33%E @Ak -

BRI RREBRZED
B R Bimr @R ER
EHREBORTTHR
BZAARBEINNA
17,144,0007% 7t % 12,000
BT TR EE SR
IR E o B
AEIEERERABEE
I RLE 5 A KR E T A
HoRERBELmER-

o ]]\}ﬁ

REBEE-_ZT—=Z4A
=+BIEAEA  AEEE
REWERR S (ZZE—Z4F1
B=+8:TEm)-
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The following is the analysis of fair value
change of available-for-sale financial assets
for the six months ended 30 June 2013

and 2012:

UTABZz_Z—=Fk=
T_—fﬁ/\ﬁ ‘?’EUiT\f.
RAftHEemEEZAN
BEEHHHT:

Change in fair value
for the six months ended

REZETHRBLEAERZ
DAEEED
30 June 30 June
2013 2012
Name of unlisted equity/deht —E-=f% —T-CF
securities FETRE /EERSEE ~B=tH ~RA=TH
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
T FAR
Unlisted equity securities issued by: AT A BET 2 L MRAZE %
— Cordoba -TeE NA &R 8,166
- HCG —HCG NA FER (644)
- HEC —HEC (6,600) (5,193)
Unlisted debt securities issued by: ~ M FARZETZIE L HERES:
~ Premium Castle —Premium Castle 903 2,041
— Celebrate —&j (8,611) N/A T A
30 June 31 December
2013 2012
—E2-=f% 3
AA=tH TZA=t-H
(Unaudited) (Audited)
(REERZ) (BER)
HK$'000 HK$'000
T T
At date of subscription RAERE 12 -
Fair value change AEEREY 58 =
10 -

National Investments Fund Limited
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Notes:

(iii)

Conversion options embedded in convertible
notes represented the conversion option
element of the convertible notes subscribed
by the Group and are measured at fair value
using the binomial option pricing model at
initial recognition and at the end of each
reporting period. The debt element of the
convertible notes is classified as available-for-
sale financial assets.

As explained in Note 4 to the condensed
consolidated financial statements, the
Group subscribed Celebrate CN during
the six months ended 30 June 2013 and
amounts of approximately HK$12,000 were
recognised as conversion options embedded
in convertible notes which were measured at
fair value at initial recognition.

The Group subscribed Premium Castle
CN during the year ended 31 December
2010 and amounts of approximately
HK$1,325,000 were recognised as
conversion options embedded in convertible
notes which were measured at fair value at
initial recognition. At 30 June 2013 and 31
December 2012, the carrying amount of
conversion option in Premium Castle CN is
zero.

Hfsz

()

(i)

(iii)

AMBEREANEZREE
EASERBZAURER
RS Z IR RR D - Tl
RA-AEABEEERAR
R H R K% 2
RZRABEFE - AR
REREZEBBMORIES
AfHEemEE-

AN B AR A B S SRR AT
HAFTRRE AEEREE
—E-=FXA=THL
7B B AR B R AT IR
ZRE R 412,000 L2 &
BERRTLREEANE
ZHARRHRE - AR HERRRS IR

NREEFTE-

REEZZ—ZF+=A
=+—HIEFER AEE
£ 328 Premium Castler] £
fiR 52 #& & £91,325,0007% 7T
2 & REEERAAIRRE
BREZ R Ry
RERANBEGE R
TE—=FA=t+HEZ=
E——F+-A=+—8§H-
Premium Castle 7] 3 f% = f&
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6.

FINANCIAL ASSETS AT FAIR VALUE 6.
THROUGH PROFIT OR LOSS

REBERFRERAALBEIIERZ
EHEE

30 June 31 December
2013 2012
—E-=F “F--F%
AAZtR  TZA=t-H
(Unaudited) (Audited)
(RBEH) (&=%)
HK$'000 HK$'000
TER TR
Held-for-trading: HERE:
Equity securities, at fair value RAEH BEAAEE
- listed in Hong Kong *EA@%J:W 80,033 160,445
Debt securities, at fair value EHES BLA fﬁﬁ
- listed in Singapore —REmE 17,845 22,845
Commodities futures contracts, i oR }E’A/‘Eﬁfﬁ
at fair value
- overseas — &5 (1,791) -
96,087 183,290
The following is a list of the held-for-trading THER-_ZE—=ZFA8
investments as at 30 June 2013: ZtTHZRHEEERER
B
Equity securities listed in Hong Kong: REBLEMZBRAZS:
Net
(liahilties)/
assets
Place of incorporation Number of attributable to Cost of Change in
Name of equity securities and kind of legal entity Stock Code shares held Interest held the Company investment Fair value fair value
EREEE
HERAIBER (R&)/ MEE
k@548 ERERER RefE KRHUE KRER BERE RERE MMEE 28
(%) HK$'000 HK$000 HK$'000 HK$'000
(%) Fhn Fhn Tk Tt
Mascotte Holdings Limited Bermuda, limited liability 136 200,000,000 16384 (3,865) 18,063 17200 (863)
company ordinary shares
REESEERAT BRE AREEAA 200,000,008
Lk
New Island Printing Bermuda, limited liability 377 125,380,000 4.7042 23,636 102812 50,152 (52,660)
Holdings Limited company. ordinary shares
MEDRS BERA BRE AREEAA 125,380,000
Lk

National Investments Fund Limited
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FINANCIAL ASSETS AT FAIR VALUE 6. RESRREBEAAEBEEIERZ
THROUGH PROFIT OR LOSS TRMEE (&)
(Continued)
Net
(liahilties)/
assets
Place of incorporation Number of attributable to Cost of Change in
Name of equity securities and kind of legal entity Stock Code shares held Interest held the Company investment Fair value fair value
EREEE
HERAIBER (R&)/ MEE
k@548 ERERER R#RE KRHUE KRER BERE RERE MEE 28
(%) HK$'000 HK$'000 HK$'000 HK$'000
(%) Fhn Fhn Fihn Tt
China Merchants Bank The People’s Republic of 398 980,000 0.0045 RMB9,562 16877 12681 (4,19)
Co., Ltd China, limited liability ordinary shares (approximately
company HK$11,985)
RERTRHERAR PEARARE 980000k EBKR ARH9,5627
EREMAR (#11,985%7T)
Debt securities listed in Singapore: RETINE Em 2 EBES
Net assets
Place of incorporation Number of attributable to Cost of Change in
Name of securities and kind of legal entity shares held Interestheld  the Company investment Fair value fair value
ERRLEER RAFERE MEE
B5ER EERREH BRYA FRER KERE RERK RRE 28
(%) HK$'000 HK$'000 HK$'000 HK$000
(%) TARL TAL TR TARL
Renhe Commercial Cayman Islands, 4100000  NATER NIA T F 2875 17845 (5,030)
Holdings Company limited liability bonds
Limited company
AMIBEERERLT  FENHE BREMAF 41000000365

Commodities futures contracts — overseas:

BmBEAN B

Number of Notional Fair

Nature of Commodities BaRtE contracts value value
EELE mfE MMEE

HK$'000 HK$'000

TARL TARL

Crude Oil Rl B 21,721 (741)
Silver Ak 3H 25379 (1,080)

Interim Report 2013
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The details of the held-for-trading
investments for the equity securities listed
in Hong Kong as at 31 December 2012,
please refer to the annual report 2012.

A brief description of the business and
financial information of the above listed
equity and debt securities, based on their
latest financial statements, is as follows:

0]

Mascotte Holdings Limited is
principally engaged in loan
financing, trading of investments,
manufacture and sale of accessories
for photographic, electrical and
multimedia products and property
investment.

The audited net loss attributable to
the owners of Mascotte Holdings
Limited for the year ended 31
March 2013 was approximately
HK$3,033,486,000.

New Island Printing Holdings Limited
is principally engaged in printing and
manufacturing of high quality multi-
colour packaging products, carton
boxes, books, brochures and other
paper products.

National Investments Fund Limited
ERREESARAA
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(i)

(iii)

(iv)

(Continued)

The audited net loss attributable to
the owners of New Island Printing
Holdings Limited for the year ended
31 March 2013 was approximately
HK$8,952,000.

China Merchants Bank Co., Ltd is
principally engaged in the finance
lease, banking and financial advisory
services in Shanghai and Hong Kong.

The unaudited net profit attributable
to the owners of China Merchants
Bank Co., Ltd for the six month
ended 30 June 2013 was
approximately HK$26,271,000,000.

Renhe Commercial Holdings
Company Limited (“Renhe”)
principally engaged in the shopping
mall operating business in the
People’s Republic of China.

The audited net profit attributable
to the owners of Renhe for the
six months ended 31 December
2012 was approximately
RMB8&95,258,000.

(i)

(iii)

(iv)

(&)

FNENRIE@ AR QA
HE-_ZT—==A8
T HLEFEZEE
%A ARSI R
#] 48,952,000/ JT °

BERITRMNER AR
TERLEREENRE
MEHEE RITMER
BB ] AR 7%

BERITBROBRA
AHE_Z-—=FX
A=tRIEXRBEAZRE
REZIEA NEEFLF
#) %26,271,000,0007%
TTo

AMEEZER AR AR
(TAMD) ZEZRHE
ARKABN =B D
GIRREET -

+ - A=+H L&
BAZREEZER A

EAFNOB/ARKE
895,258,0007T °
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The following is the analysis of realised loss TIRERBEZZ—=F~

of each held-to-trading investments for the A=Z+HIEANREAZHER

six months ended 30 June 2013: EEBEREZEEREEY
#

Cost of Realised

Stock Code ~ Selling price  investment loss

2L )

Name of equity securities RARES AR R RHE £E  RERXK 3]

HK§'000 HK$'000 HK$'000
TETL TET TR

China Merchants Bank Co., td ~ BEHITRNERAT 3968 2,485 2,583 (98)
Forefront Group Limited BASEBRARA 885 121 220 (99)
Freeman Financial Corporation REGERRERAR

Limited 279 3% 400 (4)

Heritage International Holdings EEERERAA

Limited 412 14 31 (17)
Huili Resources (Group) Limited ~ ENER (£B)BRAE 1303 40,698 41,302 (604)
Mascotte Holdings Limited SHEEEERAA 136 479 555 (76)
Radford Capital Investment Limited REEAREBB A 901 317 530 213)
Tencent Holdings Limited ERERERAR 700 5,572 6,061 (489)

China High Speed Transmission HESREHLRE
Equipment Group Co., Ltd. EEERAR 658 2,299 2,503 (244)

Willie International Holdings Limited (| EIBR 2B B R 2 7 273 27 48 (1)

44 National Investments Fund Limited
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Number of shares Amount

RHAEAE HE
'000 HK$'000
T FAR
Authorised ordinary shares: EELBR:
At 1 January 2012 RZE-—%—F—H 4,000,000 200,000
Capital reorganisation RAER 16,000,000 =
At 31 December 2012 (Audited), ~ R=T—-—+ZA=1—H
1 January 2013 and (BB%) —F-=F—-f-H
30 June 2013 (Unaudited) kZZ-Z4xA=1A
(REEY) 20,000,000 200,000
Issued and fully paid ordinary BETREREAR:
shares
At 1 January 2012 RZE-—%—-F—H 1,842,661 92,133
Capital reorganisation BAER (1,658,395) (90,290)
At 31 December 2012 (Audited) RZZ-—F+Zf=1+-H
and 1 January 2013 (W$V)&_f—:¢ A—H 184,266 1843
Placing (Note) BRE (M) 36,850 368
At 30 June 2013 (Unaudited) RZE-=FxA=1H
(REEH) 221,116 2,211

Note:

On 28 June 2013, the Company placed 36,850,000
placing shares at the placing price of HK$0.285 per
placing share. A share premium of approximately
HK$10,134,000 had credited to share premium
account. The net proceeds of approximately
HK$9,936,000 are intended to be used for
general working capital of the Group and for future
investments pursuant to the investment objectives
of the Company. Details of the placing were set out
in the Company’s announcement dated on 20 June
2013.

All the shares issued during the period rank pari
passu with the then existing shares in all respects.

RZE—=FXA=Z+N\B &2

A &536,850,0008% i & Bk 15 + i
EEBRERRERN0.285F T
B 19 %4 {8 4910,134,0007% 7T 2 &
AR H EER - TS R IBF A
9,936,000 TR FAEAREE 2 —
MEELESRIBEAQARZIRE
BIRRERNIRE - BL & 2 F1EH
RARBR-T—=FXA=+
BRIz AER-

FIERBMARTZROHEERZ
RABBRMER T EAIARSE -
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The amount of significant category of
revenue recognised during the period is as
follow:

REAETZERRBESE

Six months ended 30 June
BEAR=THLAMEA

2013 2012
—E-=f% g
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
THx T
Net loss on financial assets at RERRELREEIR
fair value through profit or loss ((MBERBELABENE]) Z
(“FVTPL") (Note) SREEZERYE (M) (63,158) (12,552)
Bank interest income RITRBHA 1 1
Dividend income from financial RERFRELAEETIEL
assets at FVTPL EREEZREMA 704 178
Interest income from financial assets REHZRAABENE 2
at FVTPL SREEZFISHA 2,070 -
Interest income from MELESREEZFIBRA
available-for-sale financial assets 175 568
(59,608) (11,805)

National Investments Fund Limited
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Note: Btaz -

Net loss on financial assets at FVTPL represented: REEREANLBEIEZ SR
BEZBEFERR:
Six months ended 30 June
BEAAZHALARA
2013 2012
“E-=F E-CF
(Unaudited) (Unaudited)
(REERZ) (REER)
HK$'000 HK$'000
TEL TEL
Proceeds on sales HEMBHE
~ Equity and debt securities *HXWSU B 52,369 27,943
— Commodities futures contracts -HRBERY 3,326 =
55,695 27943
Less: cost of sales BoHERE
— Equity and debt securities -BARERES (54,234) (27,513)
— Commodities futures contracts -ERHERY (79) -
(54,313) (27,513)
Net realised (loss)/profit on financial REZFRERAAEETIEZ
assets at FVTPL SRAECEER (BR)/
hEFE
— Equity and debt securities -BARERES (1,865) 430
- Commodities futures contracts -BREE4Y 3,241 =
1,382 430
Unrealised loss on financial assets ~ NEEZERABETIHZ
at FVTPL SREECRERER (64,540) (12,982)
Net loss on financial assets REERELREENG
at FVTPL CREEZERFE (63,158) (12,552)

Interim Report 2013
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The Group manages its business by
both business lines and geography. In a
manner consistent with the way in which
information is reported internally to the
Board of the Company, being the chief
operating decision maker, for the purposes
of resource allocation and assessment
of segment performance, the Group has
presented its reportable segments under
HKFRS 8 as follows:

Business segment

The Group operates one segment for the
six months ended 30 June 2013 and 2012.
All of the Group’s revenue was derived
from investment income from investments
in listed securities and unlisted securities.
Accordingly, the Group does not have
separately reportable segment.

National Investments Fund Limited
ERREESARAA

REBIZRER R L@
EREER - 25177 A EEEH
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Geographical Information

The Group’s operations are mainly located
in Hong Kong and Singapore. The following
table provides an analysis of the Group’s
revenue by geographical market:

it & B
AEBZEBIRUNER
NI o RE BRI R TS
Bz Wamntrin TR

Revenue by
geographical market
Six months ended 30 June
REETHED 2 W
BERA=THLAEA

2013 2012
“E-=F —E--

HK$'000 HK$'000

TARL THL

Hong Kong G
Singapore g

(61,678) (11,805)
2,070 -

(59,608) (11,805)

In addition, all the Group’s non-current
assets (excluding available-for-sale financial
assets and conversion options embedded
in convertible notes) are located in the
Hong Kong.

No single customer of the Group
contributed 10% or more to the Group’s
revenue for both periods.

BEAN REEZ 2R IEREE
E(TefrfhEemEE
KA REA S RRE) 19
IREE -

7R B R W {E A R o At 4 B
—EBEFERAEEKIEEL
10%8 A E 5 Bk -
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Six months ended 30 June
BZRA=tHLARBA

2013 2012
“E-=fF “E——F
(Unaudited) (Unaudited)
(REEH) (REEH)
HK$'000 HK$'000
TEL FHL
Interest expenses BRERZFERAT
on promissory notes 2,518 -

Hong Kong profit tax is calculated at
16.5% on the estimated assessable profit.
No provision of Hong Kong profits tax has
been made for the six months ended 30
June 2013 and 2012 as the Group had no
assessable profits.

Loss for the period has been arrived after
charging:

BEBFEB T IR G ER
M2 16.5%5T H - R ARG
ES B ERFBOE A - I ER
HE-_ZE—Z=ZFKR-_F—=
FXNAZTHLERNEARE
VTS B I A o

5970 5 8 TV 00 T 5% 08
B

Six months ended 30 June
BZAB=tHILAMER
2013 2012
—E-=F —E-C&
(Unaudited) (Unaudited)
(RBER) (REER)
HK$'000 HK$'000
T FAL
Depreciation of property, nE BELRRENE
plant and equipment 892 858
Directors' emoluments EZHe 1,200 1,985
Total staff costs, excluding directors @B IR (TRAESHE)
emoluments 4475 2,405
Operating lease rental in respectof ~ THIRIEF 7 BERER S
land and building 2,587 1,692
Impairment loss on other receivables  E 4t JE Y5 A B B B8 - 509
Legal and professional fee EEREXER 684 36

National Investments Fund Limited
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The directors do not recommend the
payment of interim dividend for the six
months ended 30 June 2013 (for the six
months ended 30 June 2012: Nil).

The calculation of basic and diluted loss
per share attributable to owners of the
Company is based on the following data:

EETERLREHE_ZT
—=ZFNNAZ=ZTHIEAEA
ZHERS (BE_T——F
NAZTHIEANER &)

AAREE AR FRE
RS RE I TS
st -

Six months ended 30 June
BZAB=tHILAMER
2013 2012
“BE-Z=F “Z--F%
(Unaudited) (Unaudited)
(RBER) (REER)
HK$'000 HK$'000
T TEL
Loss g
Loss for purpose of basic and diluted 518 &85 A R B F 5 186
loss per share FREE (77,965) (26,821)
'000 '000
TR Tk
Number of shares RABAE
Weighted average number of SEEREARBEEERRAL
ordinary shares for the purpose of ~ ZEEMEF SR
basic and diluted loss per share 184,877 184,266
For the six months ended 30 June 2013 HE_T—=Fk=_F—=

and 2012, the Company’s outstanding
share options and warrants were not
included in the calculation of diluted
loss per share because the effects of the
Company’s outstanding share options and
warrants were anti-dilutive.

FXAZTBHIENER AR
RRBE 2 ARITEERE R
uuﬁX*g;_u/\&ﬁ&-H—g;a HET
EOMREE B BRI AR
N Z B ARAT RS AR K R
REBTEEA -
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Fair value measurements recognised in
the consolidated statement of financial
position

The following table provides an analysis of
financial instruments that are measured
subsequent to initial recognition at fair
value, grouped into Levels 1 to 3 based
on the degree to which the fair value is
observable:

Level 1 fair value measurements are
those derived from quoted prices
(unadjusted) in active markets for
identical assets or liabilities;

Level 2 fair value measurements are
those derived from inputs other than
quoted prices included within Level
1 that are observable for the asset
or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from
prices); and

Level 3 fair value measurements
are those derived from valuation
techniques that include inputs for
the asset or liability that are not
based on observable market data
(unobservable inputs).

National Investments Fund Limited
ERREESARAA
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Fair value measurements recognised in REEHBRIRERZA

the consolidated statement of financial REEE (&)
position (Continued)
30 June 2013 (Unaudited) —E-=%XA=1+H
(REBER)
Level 1 Level 2 Level 3 Total
EAF EPE 238 B3t

HK$'000 HK$'000 HK$'000 HK$'000
TER TER TR TR

Financial assets tREE
Financial assets at FVIPL ~ RERREAAE
BIE s BEE 96,087 - - 96,087
Conversion options TRREBENE L
embedded in convertible BRiE
notes - - 70 70
Available-for-sale financial ~ THEEEEBEE
assets
Unlisted debt securities FETEBES - - 33,525 33,525
Unlisted equity securities  JE ETIRAE % - - 35,813 35,813
Total At 96,087 - 69,408 165,495
31 December 2012 (Audited) —E——-—f+=-A=+—8
(%)
Level 1 Level 2 Level 3 ToEaI
EJE F E35 Bt
HKSO00  HKS000  HKS000  HKS000
THL TAL TAT TAT
Financial assets tREE

Financial assets at FVTPL ~ WMBRRELLE

BIEEeREE 183,290 - - 183,290
Available-for-sale financial ~ WHEESREE
assets
Unlisted debt securities FETEBES = = 15,638 15,638
Unlisted equity securities ~ 3F E I ARE% = = 42,413 42,413
Total A& 183,290 - 58,051 241,341
There were no transfers between Levels 1 REBEE_ZTE—=F,A=+
and 2 for the six months ended 30 June Bik/A@EA - %li&&%%&
2013 (For the year ended 31 December R s (B = =
2012: Nil). el = 5 oy Htiﬁ:

) o

JARSY
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Reconciliation of Level 3 fair value

TREESIRQIAEENE

measurements of financial assets ZE R
Conversion
options
Unlisted Unlisted ~ embedded in
equity debt convertible
securities securities notes Total
kLW kLT TRREER
RAES EXES SBkE Bt
HK$'000 HK$'000 HK$'000 HK$'000
FET TET FET TAR
At 1 January 2012 RZE-ZF
-A-A 41781 18,081 - 59,862
Gains or losses recognised in: T 5178 B 1832
WaREE:
— profit or loss -B& - (4,328) - (4,328)
— other comprehensive -Ef2EiE
income 632 2,685 - 3317
Disposal e - (800) - (800)
At 31 December 2012 RZE--F
(Audited) and +-A=t-H
1 January 2013 (BER) R
—E-ZF
—R—H 42413 15,638 - 58,051
Gains or losses recognised in: 1 T5178 B #32
W EE:
— profit or loss -Ba - 607 - 607
— other comprehensive -E2ENE
income (6,600) (7,708) 58 (14,250)
Purchases BE = 24,988 12 25,000
At 30 June 2013 (Unaudited) R=E—=%
~NA=TH
(REE%) 35,813 33,525 70 69,408

54 National Investments Fund Limited
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Reconciliation of Level 3 fair value
measurements of financial assets
(Continued)

The gains or losses include in the
condensed consolidated statement of
comprehensive income for the six months
ended 30 June 2013 related to recognition
of interest income of unlisted debt
securities.

All of the above gains and losses included
in other comprehensive income for the
current periods related to the fair value
change in unlisted equity securities and
unlisted debt securities held at the end
of the reporting period and are reported
as changes of “available-for-sale financial
asset equity reserve”.

TREESIRQIAEENE
2R (#)

FABE-_ZT—=Z%FXA
=+ BIEANEAZEBRLES
PHERER BRIV ABRE
RIELMEBES M EW
]\o

FrA Lt st AN Z Hfh
2HEbE 2 BEIIAERIEL
MR AR 75 K IE E AR &
HFRERMR 2 RAEESE
B BEREHERN[AIHEE
TREEBRANFEE] RS-
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Save as disclosed elsewhere in the
condensed consolidated financial
statements, for the six months ended
30 June 2013 and 2012, the Group had
entered into transactions with related
parties which, in the opinion of the
directors, were carried out on normal
commercial terms and in the ordinary
course of the Group’s business.

BB A M ImR E &
MAEEEN RBE-T
—ZFRZZE-ZFRA
=t HLIERMEAR  AEHREEH
BALAIUR S EERA/AE
BRXZTITRAEBZAEE
BBRE PR —RARRIE

7

Six months ended 30 June
BERA=tHLABA

2013 2012
—E-=F —E-CF
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
T FET
Consultancy expenses to INTEEALZEREG
a related party (a/ 199 19
Interest income from a REBBALZHBRADL)
related party (b) 169 170
Commission expenses paid INTEEALZELERC
to a related party (c) 800 -

30 June 31 December

2013 2012
-k “E-—F
~AA=tA f-A=t-H
(Unaudited) (Audited)
(RBER) (BER)
HK$'000 HK$'000
T T
Available-for-sales financial assets ~ FIEIEATE172
issued by a related party (6) HEESHERED 16,690 15,638
Interest receivable from a EREEALFIEND
related party (b) 1,111 924

National Investments Fund Limited
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Notes:

Beijing Capital Partners Limited is the related
company of the Company. Mr. Wu Tse Wai,
Frederick is the director of the Company
and Beijing Capital Partners Limited. The
investment management fee was carried
out in accordance with the terms of the
investment management agreement entered
into by the Company and Beijing Capital
Partners Limited. On 16 May 2011, the
Company and Beijing Capital Partners
Limited has mutually agreed to terminate
the investment management agreement.
Beijing Capital Partners Limited has switched
from providing investment management
service to consultancy services since 16 May
2011. Please refer to the paragraph headed
“continuing connected transactions” on
pages 18 and 19.

Mr. Wong Danny F. is the director of the
Company and the shareholder of Premium
Castle.

Mr. Wong Danny F. is the director of the
Company and the Shareholder of Beijing
Securities Limited’s holding company. Please
refer to the paragraph headed “connected
transaction” on pages 17 and 18.

Hfsz

(a)

(b)

(c)

EREXRERRARAER
RAlZEEAR - RFEELE
RARARIRERER
RAZEE - REEHE
AR BEAREEIERE
AERRBFLZEAE
I 1% 2 SRR - IO =
——FAA+RE ARF
RILREARBRABTEMR
REBRIEREEERH
EREXRERAAB-F
——ERAt+XHEREHE
HIEEERMBE RIRM
BRR - F2HF1I8AK
FIORZ [HEBERS]
—Be

AEELEEBRNNRZE
%= M Premium CastleZ fi%
oo

TEEEEARRRZE
ERIEREFEHFBFRABZ
TRARZIRR - B2 E
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Key management compensation

TEEEEHMH

Six months ended 30 June
HEAB=tHILAMEA
2013 2012
“E-=F “F-F
(Unaudited) (Unaudited)
(RBER) (REER)
HK$'000 HK$'000
T FAEr
Salaries and other short-term e REMSHE TRA
employee benefits 1,178 1973
Employer's contribution to BRSHECEEHT
pension scheme 22 12
1,200 1,985
The remuneration of directors and EERTEZEEHREHMNE
other members of key management are ZEMIBETEME E2R@E
determined by the remuneration committee RIRBEMGBEETE -

having regard to the performance of
individuals and market trends.
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Operating lease commitments

As lessee:

As at the end of the reporting period, the
total future minimum lease payments under

REREERE
EREMEA

RERHR - RIBA AL
EHENHEN 2 RKKIE

non-cancellable operating leases falling HEFRBELBEWT
due as follows:
At At
30 June 31 December
2013 2012
R=8-=% RZE—ZF
AA=tH  ftZA=1-H
(Unaudited) (Audited)
(REER) (&R
HK$'000 HK$'000
TR T
Within one year —£R 6,317 5,646
In the second o fifth years, inclusive £-Z2ERF (BEEREME) 4,749 7,237
11,066 12,883

The Group leases office properties under
operating lease arrangement and the lease
payments are fixed and pre-determined.

As at 30 June 2013, the Group did not
have any material capital commitments.
(31 December 2012: Nil).

AEERECLRER R
EWATYE  HEERES
B B A HE -

R-ZZE—=F~A=+8"
7N 5= B £ A {A] oK & AN A
B(ZZE——F+=-R=+—
B &)
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On 8 July 2013, the Company announced
to issue not less than 110,558,052 shares
by way of the rights issue at a subscription
price of HK$0.17 per rights share on the
basis of one rights share for every two
shares held on the record date.

The directors consider that the rights issue,
which is on a fully underwritten basis,
will (i) allow the Group to strengthen its
financial position without having to incur
interest expenses as compared to debt
financing; (ii) increase the capital base
of the Company for future investment
purposes; and (iii) provide funding to
capture suitable investment opportunities
when arises. The rights issue will give the
qualifying shareholders the opportunity
to maintain their respective pro-rata
shareholding interests in the Company. The
Company intends to apply the net proceeds
from the rights issue for the general
working capital of the Group and for future
investments pursuant to the investment
objectives of the Company. Details of the
rights issue were set out in the Company’s
prospectus dated on 13 August 2013.

Certain comparative amounts have been
reclassified to confirm with the current
period’s presentation.

The interim financial statements were
approved by the Board of Directors on 30
August 2013.

National Investments Fund Limited
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RZE—=FtANH £&2
AIEMAHRERIT N (REAR
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B RARD ) RER MR
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