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Management Discussion and Analysis
EEENWR DN

BUSINESS OVERVIEW

Overview

During the reporting period, the global economy failed to realise significant
improvement due to the modest pace of recovery in the United States
and fragile condition of the Eurozone, which continued to be plagued by
the economic and political turmoil of several member states. Moreover,
China’s GDP growth has slowed down for two consecutive quarters,
leading to weakened consumer confidence. As a result, the profitability
of the Group has inevitability been affected. For the six months ended 30
June 2013, the Group recorded total revenue of approximately HK$724.9
million (2012: HK$630.9 million). Gross profit amounted to approximately
HK$153.5 million (2012: approximately HK$123.7 million), while gross
profit margin was 21.2% (2012: 19.6%). Profit attributable to owners of
the Company slipped to HK$7.1 million (2012: HK$12.6 million) owing
to the decline in revenue and margin of the Electronic Manufacturing
Services (“EMS”) segment. Nonetheless, the Group’s distribution business
recorded an increase in revenue during the first six months in 2013, driven
by greater contributions from TrekStor and GAEMS branded products.

The Group continued to maintain a healthy cash flow during the reporting
period, with cash and cash equivalents of HK$139.9 million (2012:
HK$161.8 million). The Board has resolved to declare an interim dividend
payment of HK1.5 cents per ordinary share for the six months ended 30
June 2013.

Electronic Manufacturing Services Business

Revenue from the EMS Business amounted to HK$386.4 million (2012:
HK$387.8 million), which is equivalent to 53.3% of the Group’s total
turnover (2012: 61.5%) for the reporting period.

Over the past six months, securing stable orders has been increasingly
difficulty as consumer electronic brands were less decisive about
their product launch plans. Despite the challenging environment, the
management remained focused on bolstering the EMS business, which
included steering this segment towards high-quality niche products for
internationally renowned electronics brands. To moderate the impact of
rising labour costs and appreciation of the Renminbi in the first half of
2013, increase automation and ongoing staff training were pursued.
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Management Discussion and Anélysis“
SEENERE IR

Distribution Business

With an enhanced distribution network and strong product line-up, the
distribution business generated HK$338.5 million (2012: HK$243.1 million)
in revenue during the reporting period, representing a year-on-year rise
of 39.2%. It is worth noting that TrekStor’s eBook reader and tablet PC
and GAEMS products all recorded satisfactory sales during the period,
thus helping the distribution businesses to further grow.

(i

(iii)

Telecommunications Products

As at 30 June 2013, revenue generated from the telecommunications
products business, which is principally engaged in the distribution
of small and medium business phone systems (“SMB phone
systems”) in the United States, reached HK$76.5 million (2012:
HK$83.5 million).

Multimedia Products & Computer Accessories

This business segment recorded a 17.4% increase in turnover
to HK$179.1 million (2012: HK$152.6 million). Contributing to
the rise in revenue was the solid demand for the TrekStor eBook
reader and tablet PC, which achieved a noticeable improvement
in sales during the reporting period. The most advanced version
of the TrekStor eBook reader was launched at the end of 2012,
and was warmly received by consumers since the first quarter
of 2013. Aside from the appeal of the reader, an expanded
professional sales team and enhanced distribution network were
the major factors that contributed to the healthy performance of
this segment.

The management is also encouraged by the strong demand for
the Group’s Android-based tablet PC, which has continued to
enjoy healthy uptake despite the fact that consumption sentiment
remains unstable in the major market where the product is sold.

Gaming and Entertainment Products

During the reporting period, satisfactory sales growth in relation
to gaming accessories products was achieved. This was mainly
attributable to significant expansion of the distribution network
along with other prominent electronic gaming retailers following the
signing of a hardware licensing agreement with Microsoft.

By enhancing retail exposure and developing highly appealing

products, the Group will be able to capitalise on greater market
demand during the year end, which is traditionally the peak season.
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Management Discussion and Analysis
BEEEN W R

(iv)  Others

Having acquired 53% of the enlarged issued share capital of
Fargo Telecom, a distributor and provider of wireless products
and solutions in October 2012, the Group has benefited from
greater technical expertise and opportunities to develop high-end
niche communications products. The Group has also broadened
its range of products and solutions to tap into the electronic
audio products segment. In view of positive market response and
satisfactory orders received since launch, the Group expects this
new product segment will generate greater sales in the future.

Geographical Analysis

Revenue contributions from the major European countries (Germany,
United Kingdom, Switzerland, France and ltaly) increased by 9.7% to
HK$322.3 million (2012: HK$293.9 million), accounting for 44.5% of the
Group’s overall turnover for the six months ended 30 June 2013. The US
market contributed HK$137.5 million (2012: HK$112.7 million) in revenue,
equivalent to 19.0% of total turnover (2012: 17.9%). Revenue from the
PRC (mainly Hong Kong) totalled HK$147.8 million, up by 39.5% year-
on-year from HK$106.0 million in 2012, while for other countries, turnover
drop by 0.9% to HK$117.3 million (2012: HK$118.3 million).

FINANCIAL HIGHLIGHTS

Turnover

Turnover of the Group amounted to HK$724.9 million for the Period,
representing an increase of 14.9% from the same period last year.

Profitability and Margin

The gross profit of the Company increased from HK$123.7 million for the
six months ended 30 June 2012 to HK$153.5 million for the Period, as a
result of the increase in turnover recorded.

The other income increased from HK$5.1 million for the six months ended
30 June 2012 to HK$7.7 million for the reporting period derived mainly
from the reversal of over-provisions for overseas custom duty upon the
confirmation of the categorisation of the product.
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Management Discussion and Analysis

The total operating expenses increased from HK$123.0 million for the six
months ended 30 June 2012 to HK$154.3 million for the reporting period,
include mainly the impact of the new business acquired in last quarter of
2012 and the increase in staff costs and selling commission totalling of
HK$27.0 million.

The consolidated net profit attributable to owners of the Company was
HK$7.1 million for the Period (2012: HK$12.6 million).

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group maintained a sound financial and liquidity position during the
reporting period. As at 30 June 2013, the Group maintained a balance
of cash and cash equivalents of HK$139.9 million, the majority of which
were denominated either in HK dollars or RMB with HK$50.4 million
denominated in US dollars. The Group’s current ratio reflects a strong
position at 1.57 times.

As at 30 June 2013, total interest-bearing bank borrowings were HK$86.6
million comprised primarily of bank loans and import/export loans. These
borrowings are all repayable within one year. The majority of these
borrowings were denominated in Hong Kong dollars and EURO and the
interest rate applied were primarily subject to floating rate terms.

The net decrease in cash and cash equivalents of HK$21.9 million was
mainly due to funds used in investing activities, including acquisition of
fixed assets of HK$7.8 million, net settlement of derivative instruments of
HK$7.4 million and investment in an associate of HK$4.1 million.

As at 30 June 2013, the total equity attributable to owners of the
Company amounted to HK$359.2 million. The Group had a net cash
balance of HK$53.2 million representing total cash and cash equivalents
less total interest-bearing bank borrowings such that no gearing ratio
applies.
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Management Discussion and Analysis
BEEEN W R

EXCHANGE RISK EXPOSURE

The majority of the Group’s sales and purchases are denominated in
US dollars, RMB and Euro. Due to the fact that the Hong Kong dollar is
pegged to the US dollar, the Group’s exposure to this foreign exchange
risk is low. The Directors monitor the Group’s foreign currency exposure
closely and the Group keeps hedging its exposure to RMB by maintaining
deposits in RMB in advance to fulfill its obligation of operating overhead in
the production facilities in Mainland China and the use of foreign currency
forward contracts to cover its exposure in Euro.

CAPITAL EXPENDITURE AND COMMITMENTS
During the period, the Group incurred total capital expenditures of
approximately HK$7.8 million for the additions to fixed assets.

As at 30 June 2013, the capital commitments (for the acquisition of
property, plant and machinery) contracted but not provided for by the
Group amounted to HK$5.3 million.

CONTINGENT LIABILITIES

In 2011, a copyright collecting agency has unilaterally announced new
copyright fees for certain products of the Group. Management estimated
that the alleged claim from the copyright collecting agency at the end
of the reporting period approximately HK$38.6 million (2012: HK$40.1
million). The chargeable rate is still pending for the agreement between
the agency and the industry representatives, and if the negotiation fails,
the chargeable rate will be determined by the Court in Germany. Based
on the latest available information, the directors are of the opinion that
it is not probable that the Group will be required to settle the relevant
alleged claim in full value and provision has been duly made by the Group
to cover the expected maximum liabilities pursuant to the best knowledge
of the management.

During 2012 and up to the date of this report, there is a patent
infringement claim lodged by E-Ink Corp against TrekStor GmbH, the
indirectly owned subsidiary of the Group, seeking for an injunction against
the sale of ebook reader (Pyrus and 4Ink) of TrekStor GmbH and for a
compensation of HK$10.2 million (2012: HK$10.3 million). Based on the
latest information, the management considers E-Ink’s allegations are
without merits and thus no provision for loss had been provided.

PLEDGE OF ASSETS

As at 30 June 2013, none of the Group’s assets was pledged.
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Management Discussion and Anélysis“

ACQUISITIONS, DISPOSALS AND SIGNIFICANT
INVESTMENT

During the Period, there was no material acquisition, disposal or
investment by the Group.

HUMAN RESOURCES

As at 30 June 2013, the Group had approximately 2,800 employees
in various operating units in Hong Kong, USA, Germany, Japan, India
and PRC. In order to attract and retain high quality talents to ensure
smooth operation and cater for the Group’s constant expansion, it offers
competitive remuneration packages, with reference to market conditions,
individual qualifications and experience.

SHARE OPTION SCHEME

The Company has conditionally adopted a share option scheme (the
“Scheme”) on 31 December 2010. The Scheme shall be valid and effective
for a period of ten years commencing from the date on which the Scheme
was adopted, subject to the early termination provisions contained in the
Scheme.

No option was granted during the Period and there were no outstanding
options at 30 June 2013.

USE OF NET PROCEEDS FROM THE COMPANY’S
INITIAL PUBLIC OFFERING

As at the date of this report, approximately HK$35.9 million were
utilized for acquisitions of new brand businesses, approximately HK$23.9
million were utilized for the expansion of existing brand businesses,
approximately HK$17.6 million for the expansion of production facilities,
approximately HK$1.5 million were utilized for establishing overseas and
PRC marketing offices, approximately HK$3.6 million for research and
development offices, approximately HK$6.0 million for general working
capital of the Group and the remaining balance of the net proceeds has
been placed in certain financial institutions and licensed banks in Hong
Kong as short-term deposits.

PROSPECTS

It is expected that the remaining financial year will continue to see
instability in the global economy. Nonetheless, the management is
cautiously optimistic about the Group’s prospects in light of business
development efforts previously made and efforts that continue to be made,
as well as the rise in orders that usually accompany the second half year.
Furthermore, the healthy growth of the distribution business and ongoing
measures at shaving costs also bode well for the well-being of the Group
going forward.
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Management Discussion and Analysis
BEEEN W R

The Group will continue to bolster the distribution business as the
management anticipates additional growth from this segment. In particular,
the popularity of the TrekStor eBook reader and tablet PC has spurred
the Group to develop this product to accommodate more markets, having
thus far made an impact in Europe. Concurrently, with enhanced R&D
capabilities, the Group will continue to develop wireless communication
products for the communications segment and electronic audio products,
which the management believes will become another major income
contributor.

In respect of GAEMS, the popularity of this brand will serve as the
catalyst for the Group to further penetrate the North American, European
and Middle Eastern markets. Such penetration will be achieved through
product development and establishment of ties with respective national
retailers.

While the Group will look to consolidate its position in key markets, the
management will not ignore the importance of exploring emerging markets
in the Asia Pacific, where consumers have been enjoying greater affluence.
Already with a sales centre in China and operation unit in India, these
and future outposts will help support the Group’s business interests in
the coming years.

Also with the Group’s long-term development in mind, the management
will continue to explore potential M&A opportunities that lead to greater
synergies with existing businesses and operations. The management firmly
believes that once the global economic downturn subsides, the Group,
through an all-encouraging approach to business development, will be
able to make broad strides forward.

HRERBEMOHEEBESE— PR - &~%
EeHERREZER - TrekStorE T ERESR M
FIREMOMEZE LA - EEREBNTIS - 2
AEBEERERZELER  UWRREZTEN
T3k o AR EENBRIRT - AEBEHES
BBANESHESBIEMRETFEEER &
BEHFELERBEKNARKE —ETBRARK
IR o

Rtk - GAEMS @R ZEE - S A K EE
BEMRABELNGEZEETEHNNBE  E—
HBAILE - BN RS

EEERAREEEETSNML L R - EBED
SRBHAMEATEATENERNE - AAEH
BEMHBRE N LT LT - REE B RIES
B AP O RENEREEBRENL - ZME
EBRARROFHIBH A ETHAREARRNES
B -

BTEERRER ASESEENCETLE
BtHE  NERBXKREEELE KNIHFE
Mo ERERE  BERENEBER F2
REBEEBHER  ARENEBERESNE
FARER -

Telefield International (Holdings) Limited 2RI IZERFR AR » INTERIM REPORT 1 HI¥ 5 2013



Corporate Governance and Other Information
TEERKREMER

CORPORATE GOVERNANCE

The Directors are of the opinion that the Company has complied with
the Corporate Governance Code (the “Code”) under Appendix 14 to the
Listing Rules throughout the six months ended 30 June 2013, except for
the deviation from code provision A.2.1 of the Code as described below.

Code Provision A.2.1

Under code provision A.2.1 of the Code, the roles of the chairman and
chief executive should be separate and should not be performed by the
same individual. The Company does not have any officer with the title of
“chief executive” and this is deviated from the code provision A.2.1 of the
Code. Mr. Cheng Han Ngok Steve, who acts as both the chairman and
the executive Director of the Company, is also responsible for overseeing
the general operations of the Group. The Board meet regularly to consider
major matters affecting the operations of the Group. The Board considers
that this structure will not impair the balance of power and authority
between the Board and the management of the Group. The roles of the
respective executive Directors and senior management who are in charge
of different functions complement the role of the chairman and chief
executive. The Board believes that this structure is conducive to strong
consistent leadership enabling the Group to operate efficiently.

The Company understands the importance to comply with the code
provision A.2.1 and will continue to consider the feasibility to comply
with the said code provision. If compliance with the said provision is
determined, appropriate persons will be nominated to assume the different
roles of chairman and chief executive officer.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 of the Listing Rules
(the “Model Code”) as the required standard for securities transactions
by Directors. The Company has made specific enquiries of all Directors
and all Directors confirmed that they have complied with the required
standards set out in the Model Code and its code of conduct regarding
Directors’ securities transactions throughout the six months ended 30
June 2013 and up to the date of this interim report.

AUDIT COMMITTEE

The Audit Committee currently has three members comprising Dr. Kwan
Pun Fong Vincent (Chairman), Mr. Au-Yang Cheong Yan Peter and Dr. Xue
Quan, all being independent non-executive Directors. The composition
and members of the Audit Committee complies with the requirements
under Rules 3.21 of the Listing Rules.

The primary duties of the Audit Committee are mainly to review and
supervise the financial reporting process and internal control system
of the Group. A copy of the written terms of reference which describes
the authority and duties of the Audit Committee has been posted to the
Company’s website and HKEx website.

The Audit Committee held two meetings during the reporting period.
All members of the Audit Committee attended the meetings. The Audit
Committee of the Company has reviewed with the management of the
Company the accounting principles and practices adopted by the Group
and discussed the auditing, internal control and financial reporting matters.

On 29 August 2013, the Audit Committee met to review the unaudited
Group financial statements for the reporting period in conjunction with the
Company’s external auditor and senior management before recommending
them to the Board for consideration and approval. The Audit Committee
was of the opinion that the preparation of such results complied with the
applicable accounting standards and requirements and that adequate
disclosures have been made.
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OTHER INFORMATION

Interim Dividend

The Board has declared an interim dividend of HK1.5 cents per
ordinary share in respect of the Period, payable on 11 October 2013 to
shareholders whose names appear on the register of members of the
Company as at the close of business on 27 September 20183.

Closure of Register of Members

The register of members of the Company will be closed from 25
September 2013 to 27 September 2013, both days inclusive, during which
period no transfer of shares will be effected.

To ensure the entitlement to the Interim Dividend, all transfers of shares
accompanied by the relevant share certificates, must be lodged with the
Company’s Hong Kong Share Registrar, Tricor Investor Services Limited,
at 26th Floor, Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong
Kong, no later than 4:30 pm on 24 September 2013.

Purchase, Sale or Redemption of Listed Shares

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2013.

Share Option Scheme

As to attract and retain the eligible persons, to provide additional incentive
to them and to promote the success of the business of the Group, the
Company conditionally adopted a share option scheme (the “Scheme”) on
31 December 2010 whereby the Board are authorised, at their absolute
discretion and subject to the terms of the Scheme, to grant options to
subscribe for the shares of the Company (the “Shares”) to, inter alia,
any employees (full-time or part-time), directors, consultants, advisers,
distributors, contractors, suppliers, agents, customers, business partners
or service providers of the Group. The scheme shall be valid and effective
for a period of ten years commencing from the date on which the Scheme
was adopted, subject to the early termination provisions contained in the
Scheme. Since the adoption of the Scheme, no share option has been
granted by the Company.
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Interests and Short Positions of the Directors and Chief
Executives in Shares, Underlying Shares and Debentures
of the Company and Its Associated Corporations

As at 30 June 2013, interests and short positions in the shares,
underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) held by the
Directors and chief executives of the Company which have been notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which were
taken or deemed to have under such provisions of the SFO) or have been
entered in the register maintained by the Company pursuant to section
352 of the SFO, or otherwise have been notified to the Company and the
Stock Exchange pursuant to the Model Code are as follows:

EERETETHAERE AR R E B
ZEZRG - HEROREZZ2ERZR
RE

R-ZZE—=ZFXA=Z+H BEERAQAFETE
TRABRARRREMMAEEE(EEALFE
F REEEGIEXVER) 2 &5 - HEERD REFH
o BEEREES RIS IEFIEXVERSET R8I
BNEARNBRBZzEm AR (B ERE
FBEREEGN 2 BBEXX B IE SR AHES
ZHEBENMAR) » HBRARIEZEF L EE
FIRGEARNNRBFE 2 BRLEMA - IR EIELE
SRIBANE A AR RBRATZ S ARIT

Company/ Approximate
Name of percentage of
associated issued share
corporation Number of capital
Name AR/ Nature of Interest Shares held {HEBTRAE
®E LB AR EEME BEREE BMOB D
Mr. Cheng Han Ngok Steve The Company Interest in controlled 243,942,000 59.25%
ERETRR A PiN/NE| corporation (Note)
Rt AR (HT)
The Company Interest in controlled 30,646,000 7.44%
iN/NE]| corporation (Note)
SRR ()
Mr. Lee Kai Bon The Company Beneficial Interest 3,834,000 0.93%
FRERALE PN/NC] EantEn
Mr. Ng Kim Yuen The Company Beneficial Interest 2,640,000 0.64%
RIGREE PN/NC] BatEn
Mr. Poon Ka Lee Barry The Company Beneficial Interest 540,000 0.13%
ERH K& A N/N Btk
Ms. Fok Pui Yin The Company Beneficial Interest 1,950,000 0.47%
EMEx+ ZAN/N BEmEnm
Note: Yoz

Mr. Cheng Han Ngok Steve holds approximately 53.68% interest in Century Win Industrial
Limited and Century Win Industrial Limited respectively holds approximately 53.30% interest in
each of Dragon Fortune International Limited and Telefield Charitable Fund Limited. Therefore,
Mr. Cheng is deemed or taken to be interested in all the Shares which are beneficially owned
by each of Dragon Fortune International Limited and Telefield Charitable Fund Limited.
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Interest Discloseable under the SFO and Substantial

Shareholders

As at 30 June 2013, the following persons/entities will have an interest or
a short position in the Shares or the underlying Shares which would fall
to be disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which would be recorded in the register of the
Company required to be kept under section 336 of the SFO:

Interest in the Company

TEERREMER

BE2 M3 H

%ﬁ%%&ﬁﬂ‘éﬁﬁﬂﬁi@ﬁ@%é&i%

MRZZB—=FA=18  UTFTAL BTEHNRK
S AERARR (D P HE B ZEIRIERE 5 MBI E I FI XV
EXAARNRIEE ZERIAE
HIREE 5 LB EGEHEI6 R FERNARA T E
OFTRC SRR SRR ¢

NN £

Company/ Approximate
Name of percentage of
associated issued share
corporation Number of capital
Name NG ) Nature of Interest Shares held {EE&TRAE
8 EEER EEME BFREE BMOB D
Dragon Fortune International The Company Beneficial Interest 243,942,000 59.25%
Limited N/NC] BntEs
REEBEKRABRAA
Telefield Charitable Fund Limited The Company Beneficial Interest 30,646,000 7.44%
PEREESARAA ZAN/NE gl o
Century Win Limited The Company Interest in controlled corporation 243,942,000 59.25%
LREREXBRAF PiN/NG]| (Note 1)
RESEE R (1)
The Company Interest in controlled corporation 30,646,000 7.44%
PAN/NSY (Note 2)
REthEEER (Ait2)
Mr. Cheng Han Ngok Steve The Company Interest in controlled corporation 243,942,000 59.25%
SR S A& PN/ (Note 3)
REEEE R (H723)
The Company Interest in controlled corporation 30,646,000 7.44%
AN (Note 3)
R EEER (AE3)
Ms. Ma Mei Han Elitte The Company Interest in controlled corporation 243,942,000 59.25%
(“Mrs. Cheng”) iN/NE]| _ (Note 4)
BERBLZ L ([BARK]) RESEEE R (i)
The Company Interest in controlled corporation 30,646,000 7.44%

ZA/NS]
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Notes:

R ERAREMER

Century Win Limited holds approximately 53.30% interest in Dragon Fortune
International Limited. Therefore, Century Win Limited is deemed or taken to be
interested in all the Shares which are beneficially owned by Dragon Fortune
International Limited for the purpose of the SFO.

Century Win Limited holds approximately 52.62% interest in Telefield Charitable Fund
Limited. Therefore, Century Win Limited is deemed or taken to be interested in all
the Shares which are beneficially owned by Telefield Charitable Fund Limited for the
purpose of the SFO.

Mr. Cheng Han Ngok Steve holds approximately 53.68% interest in Century Win
Limited and Century Win Limited respectively holds approximately 53.30% interest in
each of Dragon Fortune International Limited and Telefield Charitable Fund Limited.
Therefore, Mr. Cheng is deemed or taken to be interested in all the Shares which are
beneficially owned by each of Dragon Fortune and Telefield Charitable Fund.

Mrs. Cheng holds approximately 46.32% interest in Century Win Limited and Century
Win Limited respectively holds approximately 53.30% interest in each of Dragon
Fortune International Limited and Telefield Charitable Fund Limited. Therefore, Mrs.
Cheng is deemed or taken to be interested in all the Shares which are beneficially
owned by each of Dragon Fortune and Telefield Charitable Fund Limited.

Changes in Information of Directors

During the period under review and up to the date of this report, the
updated information on Directors discloseable under Rule 13.51B(1) of
the Listing Rules are as follows:

Dr. Kwan Pun Fong Vincent has resigned as Executive Director
of Executive Education Programs in the Faculty of Business and
Economics in The University of Hong Kong with effect from 31
May 2013. He has been appointed as Associate Director for the
HKU Zhejiang Institute of Research and Innovation and Honorary
Professor of The University of Hong Kong with effect from 1 August
2013.

Save as disclosed above, there is no other change of information on
Directors required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.
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Indepéndent Review Report

B E RS

RSM

Audit - Tax - Advisory

TO THE BOARD OF DIRECTORS OF
TELEFIELD INTERNATIONAL (HOLDINGS) LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 19 to
39 which comprises the condensed consolidated statement of financial
position of Telefield International (Holdings) Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) as at 30
June 2013 and the related condensed consolidated statement of profit
or loss, condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement of changes
in equity and condensed consolidated statement of cash flows for the
six-month period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”). The directors are
responsible for the preparation and presentation of this interim financial
information in accordance with HKAS 34. Our responsibility is to express
a conclusion on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.
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Independent Review Report
B E RS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
HKICPA. A review of interim financial information consists of making
inquires, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with HKAS 34.

RSM Nelson Wheeler
Certified Public Accountants
Hong Kong

29 August 2013
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Six months ended 30 June
BEZA~A=1tHIEAEA

2013 2012
—E-—=F —E——4F
Note HK$’000 HK$'000
HiaE FHET FAET
(unaudited) (unaudited)
(REEER) (REEEZ)
Revenue WA 4 724,889 630,861
Cost of goods sold SHEMKA (571,351) (507,118)
Gross profit EF 153,538 123,743
Other income E A 7,742 5,089
Selling and distribution expenses SHE & SHA AR (59,581) (46,161)
Administrative expenses 1TERE R (73,660) (69,423
Other operating expenses HugEER (14,489) (12,440
Profit from operations RERR 13,550 10,808
Finance costs R R 5 (6,551) (4,946)
Share of loss of an associate DL E N RE R (1,121) =
Profit before tax BRBL AT A 5,878 5,862
Income tax expense FrS TR > 6 (123) (4,593)
Profit for the period HARR Al 7 5,755 1,269
Attributable to: DT & :
Owners of the Company RARER A 7,107 12,592
Non-controlling interests FEFERR A (1,352) (11,323)
5,755 1,269
Earnings per share BRER 9
Basic (HK cents) EARCEAL) 1.73 3.06
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For the six months ended 30 June 2013 BE—ZT—=F/XA=1+HIL/NEA

Six months ended 30 June
BEZA~A=1tHIEAEA

2013 2012
—E-—=F —E——4F
HK$’000 HK$'000
FExT FAT
(unaudited) (unaudited)
(REERK) (REEEZ)
Profit for the period HAA T 5,755 1,269
Other comprehensive income HREMEERE » HBRHIE
for the period, net of tax
Items that will be reclassified to profit or loss: B B IE A B -
— Exchange differences on translating - MEGINETSRIME L ERE
foreign operations 1,594 1,536
Total comprehensive income for the period Hifh#& 2 E Uz 7,349 2,805
Attributable to: LT &5 B :
Owners of the Company PiN/NCIEZZEN 8,657 13,458
Non-controlling interests FEIERRE A (1,308) (10,653)
7,349 2,805
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AR & BT RSN 3=

At 30 June 2018 M=T—=FxA=+H

30 June 31 December

2013 2012
—E—=F —ET——F
ANA=+H +=ZA=+—H
Note HK$’000 HK$'000
Kt FET FHET
(unaudited) (audited)
(REEEZR) (#e881%)
Non-current assets EREBEE
Fixed assets BEEBE 10 82,163 83,716
Goodwill EES 12,157 12,157
Intangible assets M EE 60,363 67,662
Investment in an associate R—HEEBE QIR E 2,948 =
Deferred tax assets FEEFTRE = 11,284 12,174
168,915 175,709
Current assets REEE
Inventories FE 234,928 270,249
Trade receivables FEUE 5 BRN 11 220,922 199,652
Prepayments, deposits and other receivables  TBI34IE - &4 R E M FEK 98,982 51,610
Derivative instruments TTET R 12 1,029 =
Current tax assets BIEAfi A& &= 2,927 2,868
Bank and cash balances RITRIDS &8 139,869 161,808
698,657 686,187
Current liabilities RBAE
Trade payables FETE SRR 13 155,875 128,297
Accruals and other payables TEIRE R KA ENFRIE 168,670 191,719
Amounts due to non-controlling JEASH BT B X B SRR AR A% B RIE
shareholders of subsidiaries 6,220 846
Bank borrowings RITEE 86,634 79,931
Financial liabilities at fair value through RAFEFAERA
profit or loss TRIBE 6,094 9,782
Derivative instruments PTAET AR 12 - 8,137
Product warranty provision E iR B 16,951 17,463
Current tax liabilities BNEAFLIE B & 4,671 4,678
445,115 440,853
Net current assets REEETFHE 253,542 245,334
Total assets less current liabilities EEABRABERS 422,457 421,043
Non-current liabilities FRBAR
Financial liabilities at fair value through BAFEF AEBZA
profit or loss c@asE 8,571 9,515
License fee payable FRETREFE (S R 24,365 22,364
Deferred tax liabilities BIERIEBE 22,862 25,383
55,798 57,262
NET ASSETS EEFE 366,659 363,781
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At30June 20183 R=ZT—=FA=+H

30 June 31 December

2013 2012
—E—=F —E——F
ANAE=+H +=ZA=+—H
Note HK$’000 HK$'000
Krat FET FHET
(unaudited) (audited)
(REEZR) (FE8%)
Capital and reserves BEARRGEE

Share capital A& 14 4,117 4117
Reserves B 355,088 356,905
Equity attributable to owners of the Company — ZNA BB A FE(EH#ERS 359,205 361,022
Non-controlling interests JEIERLRE S 7,454 2,759
TOTAL EQUITY fEREE 366,659 363,781

Approved by the Board of Directors on 29 August 2013 EFgR 2 —=F N \AZ+hBH#E

Mr. Cheng Han Ngok Steve Mr. Poon Ka Lee Barry
R R e BRAEE
Director Director
EE EE
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FEﬁ n\/-_ﬁ *Eh >£ 4 ,%E,% Eb '13’%

—=FRA=1THILAER

(unaudited) (%EEH)
Attributable to owners of the Company A2 7EE A

Foreign
Share currency Property Non-
Share premium Merger  translation  revaluation Contributed ~ Statutory  Acquisition Retained  Proposed controlling
capital account reserve reserve reserve surplus reserve reserve profits dividend Total interests  Total equity

BA  BOEE  AKER  EXBE NREGER  MABR  ERER  WMER  ERME  RNRR gt FEREE  RERE
HKSOO0  HKSOO  HKSOO  HKSOOD  HKSOOD  HKSOOD  HKSOOD  HKSOOD  HKSO0D  HKSOOD  HKSOOO  HKSOOO  HKSOO
TR T TR TEL TET TE TET TETL T T T T T

At 1 January 2012 R-E-—%-5-A 417 115,508 31 15,955 9,384 18,208 121 - 175,867 12,362 366,923 (7,948) 347,975
Total comprehensive income Bn2ENREE

for the period - - - 866 - - - - 12,592 - 13,458 (10,653 2,805
2011 final dividend paid BRA-T——FRERE - - - - - - - - - (12352 (1235 = (12,352)
Changes in equiy for the period ~ EEREE - - - 866 - - - - 12,592 (12,35 1,106 (10,653) (9,547)
At 30 June 2012 RZE-—ExA=1H 417 115,508 317 16,821 9,384 18,208 121 - 188,459 - 357,029 (18,601) 338,428
At January 2013 #-2-25-F- 4 115508 M 16179 16231 1829 1005 (6789 184668 82 %102 9750 363781
Total comprehensive income BR2ENREE

for the period - - - 1,550 - - - - 7,107 - 8,657 (1,308) 7,349
Acquiston of shares in a non-wholly 3 ERARRIE

owned subsidiary from F2ENBLARMRA

non-controling shareholders - - - - - - - (2,240) - - (2,240) 2,235 (1]
Contrbutions from FERRRLE

non-controling shareholders - - - - - - - - - - - 3,768 3,768
2012 final dividend paid BXH-E-—ERRE - - - - - - - - - (8,234) (8,234) - (8,284)
Changes in equity for the period ~ EAERE - - - 1,550 - - - (2,240) 7,107 8,284) (1,817) 4695 2878
At 30 June 2013 RZZ-=F7A=1H 417 115,508 317 17,729 16,231 18,208 1,405 (9,029) 191,775 - 359,205 7,454 366,659
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For the six months ended 30 June 2013 BE—ZT—=F/XA=1+HIL/NEA

Six months ended 30 June
BEZA~A=1tHIEAEA

2013 2012
—E—-=F —E——F
HK$’000 HK$'000
FET T
(unaudited) (unaudited)
(REEZR) (REEEZ)
NET CASH (USED IN)/GENERATED FROM KEEE (FTA) 8RS FE
OPERATING ACTIVITIES (6,572) 25,046
Interest received BUHE 403 101
Proceeds from disposal of fixed assets & ElE B EFTE R 66 =
Acquisition of non-controlling interests W RS FEFE AR M (5) =
Purchases of fixed assets BEETEEE (7,751) (7,327)
Investment in an associate R—EBE QR E (4,065) =
Net (payment on)/proceeds from IESTETA(FA),Fifs
exercising derivative instruments SRIBFEE (7,448) 761
NET CASH USED IN INVESTING ACTIVITIES RETEHMARS TR (18,800) (6,469)
Bank loans raised BEERITER 20,745 17,079
Repayment of bank loans EBRITER (9,706) (4,499
Net repayment of trust receipt loans EEMEEREE IR T (4,245) (12,791)
Contributions from non-controlling shareholders JEFERS AR B 3,768 =
Dividends paid BEXRE (8,234) (12,352)
NET CASH GENERATED FROM/(USED IN) BMEFEME (AR FE
FINANCING ACTIVITIES 2,328 (12,563)
NET (DECREASE)/INCREASE IN CASH AND ReRRSSEYCRD), i
CASH EQUIVALENTS HE (23,044) 6,018
CASH AND CASH EQUIVALENTS AT HYRERREEEY
BEGINNING OF PERIOD 161,808 147,756
EFFECT OF FOREIGN EXCHANGE RATE CHANGES EXR&E)S/£& 1,105 600
CASH AND CASH EQUIVALENTS AT HAREESRRESEEY
END OF PERIOD, REPRESENTED BY 139,869 154,374
ANALYSIS OF CASH AND CASH EQUIVALENTS RERBSEEYIN
Bank and cash balances IRITRIBE LR 139,869 154,374
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Notes to the Condensed Financi.él _Sta'lterhents“

BASIS OF PREPARATION

These condensed financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) and the applicable disclosures
required by the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited.

These condensed financial statements should be read in
conjunction with the 2012 annual financial statements. The
accounting policies and methods of computation used in the
preparation of these condensed financial statements are consistent
with those used in the annual financial statements for the year
ended 31 December 2012.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 January 2013.
HKFRSs comprise Hong Kong Financial Reporting Standard;
Hong Kong Accounting Standards (“HKAS”); and Interpretations.
The adoption of these new and revised HKFRSs did not result in
significant changes to the Group’s accounting policies, presentation
of the Group’s financial statements and amounts reported for the
current period and prior years except as stated below.

a. Amendments to HKAS 1 “Presentation of
Financial Statements”

Amendments to HKAS 1 titled Presentation of Items of
Other Comprehensive Income introduce new terminology for
statement of comprehensive income and income statement.
Under the amendments to HKAS 1, a statement of
comprehensive income is renamed as a statement of profit
or loss and other comprehensive income and an income
statement is renamed as a statement of profit or loss. The
amendments to HKAS 1 retain the option to present profit
or loss and other comprehensive income in either a single
statement or in two separate but consecutive statements.
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Notes to the Condensed Financial Stateme_nts
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For the six months ended 30 June 2018 #HZE—-ZT—=F,XxA=+HI1/~EA

2. ADOPTION OF NEW AND REVISED HONG KONG 2. BEAFIIRLBIETBUBRE

FINANCIAL REPORTING STANDARDS(Continued)

R (&)

a. Amendments to HKAS 1 “Presentation of a. BBRGTERE1EI KR
Financial Statements” (Continued) RKNWZ5 |2 185T (&)
The amendments to HKAS 1 require additional disclosures BB EFE1FEHNEBITERRN
to be made in the other comprehensive income section Hib2MEKE — R EDBEINE
such that items of other comprehensive income are E A EMEEKETER S AR
grouped into two categories: (a) items that will not be H: @HETSENHEEERN
reclassified subsequently to profit or loss; and (b) items HE  Ro)EEMEENRFEERE
that may be reclassified subsequently to profit or loss when EHEREFTHEEEEMER - H
specific conditions are met. Income tax on items of other fth 2 MU E=I8 B /I FT1S AL MR
comprehensive income is required to be allocated on the BEXESH -
same basis.
The amendments have been applied retrospectively, and ZEBFTEEEMER - Bt - A
hence the presentation of items of other comprehensive R mEE=IEE 25 A REE B
income has been modified to reflect the change. Other than o ARBRBBEEE o Bk D25
the above mentioned presentation changes, the application FREBIN  EREBLETELSE
of the amendments to HKAS 1 does not result in any impact 1A B - Hth2mks
on profit or loss, other comprehensive income and total Ria2 Y EEREERTE -
comprehensive income.

b. HKFRS 13 “Fair Value Measurement” b. BEMBERSERFEI13RK

HKFRS 13 “Fair Value Measurement” establishes a single
source of guidance for all fair value measurements required
or permitted by HKFRSs. It clarifies the definition of fair
value as an exit price, which is defined as a price at which
an orderly transaction to sell the asset or transfer the
liability would take place between market participants at the
measurement date under market conditions, and enhances
disclosures about fair value measurements.

The adoption of HKFRS 13 only affects disclosures on fair
value measurements in the condensed consolidated financial
statements. HKFRS 13 has been applied prospectively.

The Group has not applied the new HKFRSs that have been issued
but are not yet effective. The Group has already commenced an
assessment of the impact of these new HKFRSs but is not yet in a
position to state whether these new HKFRSs would have a material
impact on its results of operations and financial position.
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Notes to the Cond"ensed Finaniél Staterhents |

SEE 7J 5 8RR Y =

—=FA=tTRLEA

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group’s financial assets and financial
liabilities as reflected in the condensed consolidated statement of
financial position approximate their respective fair values.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The following disclosures of
fair value measurements use a fair value hierarchy that categorises
into three levels the inputs to valuation techniques used to measure
fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can
access at the measurement date.

Level 2 inputs: inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group’s policy is to recognise transfers into and transfers out
of any of the three levels as of the date of the event or change in
circumstances that caused the transfer.
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Notes to the Condensed Finaﬂncial Statemeﬁts '
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For the six months ended 30 June 2013 BE—ZT—=F/XA=1+HIL/NEA

3. FAIR VALUE MEASUREMENTS (Continued) 3. AVENEER)
(@) Disclosures of level in fair value hierarchy: (a) DFESHEBENIEE :

Fair value measurements
as at 30 June 2013 using:
ATEABR-B-=%
RAZTHRANER :

Description 1BH Level 1 Level 2 Level 3 Total
F1E $2E $3E @5t
HK$’000 HK$’000 HK$’000 HK$’000
TER TR TR TR
(unaudited)
(REEH)
Recurring fair value EREAFEANE:
measurements:
Financial assets/(liabilities) at fair BRTEGABRZD
value through profit or loss SREE/(8F)
- Derivatives - forward contracts —-TEIE -RBEH
(note 12) (Hizz12) - 1,029 - 1,029
— Contingent/future considerations — R/ KRAE - ~ (14,665) (14,665)
Total recurring fair value EEUATETERAS
measurements - 1,029 (14,665) (13,636)
Fair value measurements
as at 31 December 2012 using:
AVEFERNZS—=F
tT-A=+—HAENESR:
Description 15A Level 1 Level 2 Level 3 Total
1B ) £3E @it
HK$'000 HK$'000 HK$'000 HK$'000
THT THL THTL THT
(audited)
(&%)
Recurring fair value EERAFHETE:
measurements:
Financial liabilities at fair BATE ABED
value through profit or loss SRBGE
- Derivatives - forward contracts — AR -rBEY
(note 12) (His£12) - (8,137) = (8,137)
- Contingent/future considerations — S/ RRAE = = (19,297) (19,297)
Total recurring fair value ERMEAVEGEAE
measurements - (8,137) (19,297) (27,434)

Telefield International (Holdings) Limited 2B IZERAR AR » INTERIM REPORT 1 HJ¥ 5 2013



Notes to the Condensed Financ'i'él S-taterhents“
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=or the six months ended 30 June 2013 B ZE=Z =48 =+H 1L ~fEA

FAIR VALUE MEASUREMENTS (Continued)
Reconciliation of liabilities measured at fair

(b)

value based on level 3:

3.

AFAE 2 ()
(b) EREIERATESEW
B -

Financial liabilities at fair value
through profit or loss

BRAVEFARENERAE

Distribution  Distribution  Distribution As at
Business Business Business 30 June
Description 1HE - TCP - MPCA - Others 2013 Total
DEHEK - R-B-=F
DEER - ZERED DEER - ~A=1+A
ENER REKEH Hith Bt
HK$°000 HK$°000 HK$°000 HK$°000
TER THT THERT THER
(unaudited)
(REER)
At 1 January R—HA—H (9,782) (2,704) (6,811) (19,297)
Total gains or losses recognised IR R
in profit or loss (#) BEeHW (103) - 919 816
Settlements 78 3,791 - - 3,791
Exchange differences [ =R - 25 - 25
At 30 June WAA=18 (6,094) (2,679) (5,892) (14,665)
(#) Include gains or losses for #BERRERR
financial liabilities held at end HENESRERE
of reporting period opisE (103) - 919 816
Financial liabilities at fair value
through profit or loss
BATFEFAEZNERAE
Distribution Distribution Distribution As at 31
Business Business Business December
Description 1HH - TCP - MPCA - Others 2012 Total
DEER — R-Z—=F
DIRES — ZERER AHEEK - TZA=+—H
EAER &S Hit &5t
HK$'000 HK$'000 HK$'000 HK$'000
T THL THT TR
(audited)
(8EZ)
At 1 January m—A—H (16,235) (2,851) - (19,086)
Total gains or losses recognised BRI
in profit or loss (#) BEAEH (530) 197 (22) (355)
Purchases BE = - (6,789) (6,789)
Settlements HHE 6,983 - - 6,983
Exchange differences EHESR = (50) = (50)
At 31 December Bt+=-A=1+—H (9,782) (2,704) (6,811) (19,297)
(#) Include gains or losses for #HBERRERR
financial liabilities held at end HENESRERE
of reporting period GOpE (530) 197 (22) (355)
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3.

For the six months ended 30 June 2013 BE—ZT—=F/XA=1+HIL/NEA

FAIR VALUE MEASUREMENTS (Continued)

(c)

Disclosure of valuation process used by the
Group and valuation techniques and inputs
used in fair value measurements:

The Group’s financial controller is responsible for the fair
value measurements of assets and liabilities required for
financial reporting purposes, including level 3 fair value
measurements. The financial controller reports directly to
the Board of Directors for these fair value measurements.
Discussions of valuation processes and results are held
between the financial controller and the Board of Directors
at least twice a year.

For level 2 and level 3 fair value measurements, the Group
will normally engage external valuation experts with the
recognised professional qualifications and recent experience
to perform the valuations.

Level 2 fair value measurements

Description

HH

Valuation technique

fEERD

3.

DNPEFEE)

(c)

Inputs

BAEHR

WREBEASE AN GER
F - AERGRAFEFE
FRERFEY A B R

AEBENHBETERERTHRE
ETBENEER B BN FER
E(BREFIBQTFEE) - M5
TERREATEFEERAES
BER MBITERESTEEFE
DR A R ER T RER

FE2B R EIBATHEMAEMS -
AEEBRERERABERTER
BE BRI REELENINEGE
BZETTEE -

F2EAVEE

Fair value as at
30 June 2013
R-E-=F
ARBEZTHWATLE
HK$’000

FTEx
(unaudited)
(REER)

Derivatives - forward contracts

fTETE - ZHEH

Binomial option
pricing model

Average strike

1,029

exchange rate

“HEAEEERS Y1915 € E =
Fair value as at
31 December 2012
Description Valuation technique Inputs RZZE—=F
EA fEERD BARH +ZA=+—BHATE
HK$’'000
FET
(audited)
(&)

Derivatives — forward contracts Binomial option Average strike
pricing model exchange rate (8,137)

PTETAR —BZHEH “EAHEEERN T 19 5 [
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For the six months ended 30 June 2013 &Z—F =& A=+H - ~<@A

FAIR VALUE MEASUREMENTS (Continued) 3. AV EFE(E)
Disclosure of valuation process used by the (c) WEAKERMEANGER
Group and valuation techniques and inputs FEERORATFETE
used in fair value measurements (Continued): FiARNEmAER - (8)
Level 3 fair value measurements EIE N TEE
Effect on Fair value
fair value as at 30 June
Unobservable for increase 2013
inputs of inputs RZB-=&
Description Valuation technique FUBEEH Range BAEREN ~B=TH
b fhERT ZBAER il HATENYE WATE
HK$'000
ThR
(unaudited)
(REER)
Contingent/future consideration:
AR/ KRAE:
- Distribution Business - TCP Discounted cash flow Discount rate 5.0% Decrease in liability (6,094)
- PHEYR - EAER RRASHE RRE &R
- Distribution Business - MPCA Discounted cash flow Discount rate 1.7% Decrease in liability (2,679)
- PREYN - SREERREMEH RRAEHE RRE &R
- Distribution Business - Others Discounted cash flow Discount rates 0.21%-0.52%  Decrease in liability (5,892)
- DHER - At RRAEHE RR=E aEds
Effect on Fair value as at
fair value 31 December
Unobservable for increase 2012
inputs of inputs i St
Description Valuation technique TABREH Range BAERIEN +ZA=1+-H
A fhERD ZBAEH o HATENTE HATE
HK$'000
TAL
(audited)
(8&%)
Contingent/future consideration:
R/ KRB :
- Distribution Business - TCP Discounted cash flow  Discount rate 5.0% Decrease in liability (9,782)
- PERK - BAER mhRRenE ik BERD
- Distribution Business - MPCA Discounted cash flow  Discount rate 2.0% Decrease in liability (2,704)
- DHEEE - SRRERREREN FREENE FR% BERD
- Distribution Business - Others Discounted cash flow  Discount rates 0.1%-0.17% Decrease in liability (6,811)
- PEH - Kb nHREENE hHRx I
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For the six months ended 30 June 2013 BE—ZT—=F/XA=1+HIL/NEA

4. REVENUE AND SEGMENT INFORMATION 4. WARZHER
Distribution Business 2 %%
Multimedia

products and Gaming and

Electronic Tele- computer  Entertainment

Manufacturing  communications accessories Products

Services products (“MPCA”) (“GEP”)
(‘EMS”) (“TCP") SREER EER Others Total
STRERE ENER REREH RAER At h
HK$'000 HK$'000 HKS'000 HK$'000 HKS'000 HKS'000
Tii i iR Tin iR T
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)

(REZH) (REEH) (REEH) (REEH) (REEH) (REZH)

6 months ended 30 June 2013 EZE-E-=£xA=1A

IE~ER
Revenue from external customers — REASNRZEMA 386,364 76,466 179,075 31,515 51,469 724,889
Intersegment revenue DEERA 35,863 - - - 43 35,906
Segment profit/{oss) AHEH /(BB 24,833 (229) 663 (2,885) (6,979) 15,40
As at 30 June 2013: RZB-Z£XxB=1H:
Segment assefs AHEE 678,099 107,134 170,131 93,519 74,259 1,123,142
Segment liabiiies PHEE 238,179 87,421 155,029 96,909 72,321 649,859
6 months ended 30 June 2012  BZ-Z--£xA=1H
IE~fBA
Revenue from external customers  RESNRZEMA 387,750 83,457 152,586 7,088 = 630,861
Intersegment revenue SEHERA 72,188 - - - - 72,188
Segment profit/{oss) AEER /(BB 34,621 3,031 (9,429) (10,498) (2,634) 15,097
(audited) (audited) (audited) (audited) (audited) (audited)
(TE7) (#%7) (&5%) (TE7) (#5%) (L57)
As at 31 December 2012: W-E--#4-F=+-H
Segment assefs AEE 666,466 101,946 172,450 126,940 53489 1,121,291
Segment liabiies PHEE 232,594 81,528 161,661 107,447 49,145 652,375

Six months ended 30 June
BEZA~A=1THIEAEA

2013 2012
—E-=F —T——F
HK$’000 HK$'000
THET FHET
(unaudited) (unaudited)

(REEX) CREEZ)

Reconciliations of segment profit or loss: DERRIREIE AR ¢

Total profit of reportable segments E o Em R 4R EE 15,410 15,097
Elimination of intersegment profits 5 BB B i FI 55 (8,411) (9,235)
Unallocated amount: RAOBEEEE -

Share of loss of an associate K i dl/NCI =] (1,121) -
Consolidated profit before tax for the period B4R B BR R A& A 5,878 5,862
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= —FRA=tHIEA

>-'J' 22y > B

5. FINANCE COSTS & A
Six months ended 30 June
BZEASA=1+RHLEAEA
2013 2012
—E-=F —EF——4F
HK$°000 HK$'000
FHET FAT
(unaudited) (unaudited)
(REEER) (REEEZ)
Bank loans interest SRITERF A 811 471
Interest on import/export loans EHOEZRE 248 313
Interest on factoring loans FHR BB B KRS 3,490 2,431
Other interest expense HEmF B8 2,002 1,731
6,551 4,946
6. INCOME TAX EXPENSE FRr&BiM
Six months ended 30 June
BZEXRA=1THLXEA
2013 2012
—E-—=F —E——4F
HK$’000 HK$'000
FExT FAT
(unaudited) (unaudited)
(REEER) (REEEZ)
Current tax BVEAT I
- Hong Kong Profits Tax — BAENEN 3,060 4,535
— Overseas — &5 (1,331) 1,391
1,729 5,926
Deferred tax RERIE (1,606) (1,333)
123 4,593

Hong Kong Profits Tax has been provided at a rate of 16.5% (2012:
16.5%) based on the estimated assessable profit for the period.

Tax charge on profits assessable elsewhere have been calculated

at the rates of tax prevailing in the countries in which the Group

operates, based on existing legislation, interpretation and practices

in respect thereof.

ANEFRBHANGTEERER - %
16.5%( —F——4F : 16.5% ) T REHiR

BAMSTRE -

H At 77 FER TR ROBIR & A TR A&
BELEMEBREMRE - RIBEWIRTT

AP REREEE -
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Notes to the Condensed Finéxncial Statemeﬁts
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For the six months ended 30 June 2013 BE—ZT—=F/XA=1+HIL/NEA

7. PROFIT FOR THE PERIOD 7. HA = A
The Group’s profit for the period is arrived at after charging/ REFBHABMENE GEA)UTE
(crediting): 15 :

Six months ended 30 June
BEZA~A=1tHI~EA

2013 2012
—E—-=F —ET——F
HK$’000 HK$'000
THET FHET
(unaudited) (unaudited)

(REEX) CREEZ)

Amortisation of intangible assets (included in 2 E E & 65

selling and distribution expenses) (BT ASHE R m i A) 7,157 6,473
Bad debt written off AR S o1 19
Cost of goods sold $HE R AR

Cost of inventories sold EEFERAN 568,573 495,839

Allowance for inventories FERE 13,768 17,097

Reversal of allowance for inventories FERERED (10,990) (5,818)

571,351 507,118

Loss on disposal of fixed assets PERTEEERSE 155 -
Interest income B U A (403) (101)
Depreciation e 9,387 8,766
Directors’ emoluments E=Me

As directors - 270 270

For management EIEE 3,370 3,283

3,640 8,853

Research and development expenditure MEEFEX 14,181 11,649
Exchange losses, net E H B8 %5 3,999 3,428
Realised (gain)/loss on derivative instruments ~ $T4& T EB2#1] (Wz),/ BE (711) 771
Unrealised fair value gain on PTETAERER N TFERE

derivative instruments (1,007) (1,640)
Fair value gain on financial liabilities BRATEFABENSRAE

at fair value through profit or loss N (EUWE (816) (345)
Operating lease charges KEHEEER

Land and buildings T R IEF 10,077 8,450
Staff costs including directors’ emoluments ETIRAK (BREEEME)

Salaries, bonus and allowances o - JEAT RoERE 128,246 108,730

Retirement benefit scheme contributions BRIEFET R 5,752 3,848

133,998 112,578
Because of the change in market conditions of the Group’s certain HRAEEETERZTRAHIRES - 8
products, allowance made in prior periods against the inventories T AR 3L 17 B VE H 2 #4510,990,000/% 7T
of HK$10,990,000 (2012: HK$5,818,000) was reversed during —F— % : 5,818,000/ 7T ) 1A B A &
the period. [E)
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For the six months ended 30 June gE_T—=4,A=t+AI1~EA

8. DIVIDENDS 8. BRE
Six months ended 30 June
BZEARB=1HLXEA
2013 2012
—E-=F -4
HK$’000 HK$'000
FET FAT
(unaudited) (unaudited)
(REEZX) (REEEZ)
Final dividend for the year ended EHERENEBEE=S—=F
31 December 2012 TZA=+—HIEFERARE
approved and paid — HK2.0 cents SRR E@AZ2.075 1
(2011: HK3.0 cents) per ordinary share (ZZF——F : 3.0%81) 8,234 12,352
Proposed interim dividend — HK1.5 cents BETHREEFRERR.S5B
(2012: HK1.5 cents) per ordinary share (ZZE——F : 1.5%1l) 6,176 6,176
14,410 18,528
9. EARNINGS PER SHARE 9. BRER
The calculation of basic earnings per share is based on the BREXRBIETY|EIEGE ¢
following:
Six months ended 30 June
BZAB=1+HLEXEA
2013 2012
—E-=F —T——F
HK$’000 HK$'000
FEx THET
(unaudited) (unaudited)
(REEER) (REEEZ)
Earnings &7
Profit attributable to owners of ARGTEERERZT 2
the Company, used in the basic earnings RNRAEVHEB ANEL R
per share calculation 7,107 12,592
Number of shares BRE
Weighted average number of ordinary RRETEEREARRT 2
shares used in basic earnings per DN 15 i AR A 2R
share calculation 411,714,000 411,714,000
No diluted earnings per share are presented as the Company LA B EARE A - 2N B M (o] VA 4
did not have any dilutive potential ordinary shares during the two EEORNR T EZ2Y|SRESERT) o
periods.
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Notes to the Condensed Finaﬂncial Statemehts

1 PR B A Ak B R

For the six months ended 30 June 2013 BE—ZT—=F/XA=1+HIL/NEA

10.

11.

FIXED ASSETS

During the six months ended 30 June 2013, the Group acquired
fixed assets of approximately HK$7,750,000 (Six months ended
30 June 2012: HK$7,327,000).

TRADE RECEIVABLES

The Group’s trading terms with customers are mainly on credit.
During the period, the credit term generally ranges from 30 to
120 days. Each customer has a maximum credit limit. For new
customers, payment in advance is normally required. The Group
seeks to maintain strict control over its outstanding receivables.
Overdue balances are reviewed regularly by the directors.

The aging analysis of trade receivables as at the end of the
reporting period, based on invoice date, and net of allowance, is
as follows:

10.

11.

BEE&E
REBEZT—=FA=FTHIRHEA
ARE E B B [EE & E4Y7,750,0008 7T (B
E-T——F,A=+HI : 7,327,000
PEIT) °

W E 5 R
AEEREFFEUEEANETEE -
REIA - EEH BN FI0XRE120K °
FREFPHUERSEERBE - IR, —K
JATEN FRIE o ANEEBUTE AR B B FE
Wk BRI BEIE - ER T HIEMAH
ik o

REE BB RKE SRR (NREE) R
BEMRAORESTAOT

30June 31 December

2013 2012

—E-=F —E——F

AA=+R +=ZA=+—H

HK$°000 HK$'000

FTET FET

(unaudited) (audited)

(RBEZ) (f&ER)

0 - 90 days 0&E90K 205,564 190,098
91 - 180 days 91ZE 180K 12,057 3,328
181 — 365 days 181ZE365K 2,816 4,403
Over 365 days 365K A 485 1,823
220,922 199,652
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12.

13.

Notes to the Cond"ensed Finaniél Staterhents |

For the six months ended 30 June

DERIVATIVE INSTRUMENTS

3 RA B A SRR B RE

BET —FRA=THIEANEAR

12. {T£TH

30June 31 December

2013 2012

—E-=F —T——4F

AB=+H +=ZA=+—H

HK$’000 HK$'000

FHET FAT

(unaudited) (audited)

(REEER) (feE%)

At fair value RATE

Currency option HE R = -
Forward contracts — assets/(liabilities) REPEAEH —BE(BFE) 1,029 (8,137)

The Group utilises currency option and forward contracts to
mitigate currency exposure of loan to subsidiary and purchases of
raw materials denominated in foreign currencies. These instruments
enabled the Group to have short position in Euro (“EUR”) and long
position in United States dollar (“USD”). The contract amounts of
the option and forward contracts are EURNIl (At 31 December
2012: EUR2,000,000) and EURB,000,000 (At 31 December 2012:

EUR12,500,000) respectively.

TRADE PAYABLES

The aging analysis of trade payables as at the end of reporting

N BRI B B ROR HA & A0 RS Bt
B R R E R KR REMEHREE (LAINEETE)
FImE M EBRER - 25T ERRASE
BERT(TBT) R RET(IET])
TR - BERRBENEGRSEI A
ERHT(R=E—=—F+=_A=1+—8:
2,000,0008 7T ) %.6,000,0008% 7T (A ==
——F#+=-A=+—H : 12,500,000
JT) °

13. BHNEZ KX
BRERAHNENE S EFR RS HRA

period, based on invoice date, is as follows: HIBREC DATLAS ¢
30June 31 December
2013 2012
—E-=F —EF——F
ARA=tH +ZHAH=+—H
HK$’000 HK$'000
FER FAT
(unaudited) (audited)
(REEER) (Feg1z)
0-90 days 0ZE 90K 138,787 123,122
91 — 180 days 91E180K 5,518 3,624
181 — 365 days 181E365K 7,719 341
Over 365 days 365K A 3,851 1,210
155,875 128,297
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Notes to the Condensed Finaﬂncial Statemeﬁts '

1 PR B A Ak B R

For the six months ended 30 June 2013 BE—ZT—=F/XA=1+HIL/NEA

14. SHARE CAPITAL 14. BRK
30 June 2013 (unaudited) 31 December 2012 (audited)
“E-ZEXA=1H (REER) T —F+-A=1—H (EER)
Number of Number of
shares Amount shares Amount
RE kit i€ ki)
HK$’000 HK$'000
TER THIL
Authorised: BE
Ordinary shares of HK$0.01 each BRAEBOIBTLBR
At 1 January and “—A—BR~A=1H/
30 June/31 December +=ZA=1+-AH 10,000,000,000 100,000 10,000,000,000 100,000
Issued and fully paid: BRIRAR
Ordinary shares of HK$0.01 each BRAEOIB T LR
At 1 January and R—A—BE~A=1H/
30 June/31 December +-A=1+—"H 411,714,000 4,117 411,714,000 4117
15. RELATED PARTY TRANSACTIONS 15. BELRS
In addition to those related party transactions and balances R RS BR B 153 3R E fthith 5 I FE MO R E J5 <8
disclosed elsewhere in the condensed financial statements, the SRAERIN  REBREENERDES A A
Group had the following transactions with its related parties during %5 :
the period:
Name of directors having ~ FEERERN Six months ended 30 June
beneficial interest ESig BEAA=THLAER
2013 2012
—E-=f -
HK$'000 HK$'000
Thn TAR
(unaudited) (unaudited)
(REBER) (REEER)
Rent paid to related companies EfffEAAAE
- Perpetual Rich Limited — Perpetual Rich Limited ~ Mr. Cheng Han Ngok Steve il vt 390 390
- Swintown Investment Limited - ERRBERAT Mr. Ng Kim Yuen REEE 132 132
- Grand Access Limited - ABRAT Mr. Lee Kai Boon TERRE 144 144
666 666
Management fee paid to a ERRBARERRRERE
non-controlling shareholder of - FERERE (BF)
a subsidiary BRAE
- Fargo Services (HK) Limited N/A iR 451 -
Sales to related companies HETHELR
- Farindo Trade Services Limited — Farindo Trade Services ~ N/A TER
Limited 92 -
- Greenware Limited - HRBSBRAF N/A @R 2 -
% -
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16.

17.

Notes to the Condensed Financi.él Sta'terhents“

3 RA B A SRR B RE

CONTINGENT LIABILITIES

(@)

In 2011, a copyright collecting agency has unilaterally
announced new copyright fees for certain products of
the Group. Management estimated that the alleged claim
from the copyright collecting agency at the end of the
reporting period approximately HK$38.6 million (2012:
HK$40.1 million). The chargeable rate is still pending
for the agreement between the agency and the industry
representatives, and if the negotiation fails, the chargeable
rate will be determined by the Court in Germany. Based
on the latest available information, the directors are of the
opinion that it is not probable that the Group will be required
to settle the relevant alleged claim in full value and provision
has been duly made by the Group to cover the expected
maximum liabilities pursuant to the best knowledge of the
management.

During 2012 and up to the date of this report, there is a
patent infringement claim lodged by E-Ink Corp against
TrekStor GmbH, the indirectly owned subsidiary of the
Group, seeking for an injunction against the sale of ebook
reader (Pyrus and 4Ink) of TrekStor GmbH and for a
compensation of HK$10.2 million (2012: HK$10.3 million).
Based on the latest information, the management considers
E-Ink’s allegations are without merits and thus no provision
for loss had been provided.

CAPITAL COMMITMENTS

16.

17.

For the six months ended 30 June 2013 &

E-T—FA=tTHINEA

FREE

(@)

R-T——%F  —HRERERE
BHHEMANEEE TEROITR
BE - RNIEMR - EREMHEA
R R BB P BT RERQ
#$38,600,0008 7T (ZF — 4 -
40,100,000/8 7T ) ° &% # L  5R
RERIDARERB A RBS B RE
PR - BRA T REEACHR -
&R RO R 7 R R B A AR R
E o IRIBRINER  EFRARA
SEFNEHENBRREZBNR
BRI BEMEE - MAKERIBEE R
ERENRHM  EREHESHE
EFHEE B

RZZE——FREEAFEAS

E-Ink Corp [A] 28 & & — f 6 £ B
B 2 7] TrekStor GmbH 12 i & 7
RH#ERE + =LK 3 TrekStor
GmbH#) & F & B i& 28 (Pyrus &
4ink) SHE B H KIS - WREL
10,200,000 T ( ZF — = 4F

10,300,000 7T) ° RIBHIHE
B BEERS - E-InkAIEIEER
ZORBRIE - B ERTHR TR
B o

BRERE

30June 31 December
2013 2012
—E-=F —T——F
AAB=+H +=-A=+—8H
HK$’000 HK$'000
FTHERT FAT
(unaudited) (audited)
(REEER) (feE=%)
Property, plant and machinery: W - BB ke
Contracted but not provided for BRI 4B R 5,307 597
Approved but not contracted for EHLERRETAY 7,718 11,000
13,025 11,597

18. EFMBKHRE
EEeR - T—=F/\A -+ NBEHLT
PR TR AR R SRR P B BRI FS SRR ©

18. APPROVAL OF FINANCIAL STATEMENTS
The unaudited interim condensed financial statements were
approved and authorised for issue by the Board of Directors on
29 August 2018.
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Information for Investors
TEHER

LISTING INFORMATION

Listing: Hong Kong Stock Exchange
Stock code: 1143
Ticker Symbol
Reuters: 1143.HK
Bloomberg: 1143 HK Equity
KEY DATES

27 January 2011
Listed on Hong Kong Stock Exchange

29 August 2013
Announcement of 2013 Interim Results

25 September 2013 to 27 September 2013
(both days inclusive)
Closure of Register of Shareholders

REGISTRAR & TRANSFER OFFICES
Principal:

Butterfield Fulcrum Group (Cayman) Limited
Butterfield House

68 Fort Street

P.O. Box 609

Grand Cayman, KY1-1111

Cayman Islands

Hong Kong Branch:

Tricor Investor Services Limited
26th Floor, Tesbury Centre

28 Queen’s Road East, Wanchai
Hong Kong

WEBSITE

www.telefieldgroup.com.hk

Eh&EHR
Em BEBER S
RRAD LS5 - 1143

IR = AR

FRFEAT 1143.HK

i 1143 HK Equity

BEEH¥F
s =
REBBAZ S LT

—E-=%/\A=1+AA
A= TR HEE

—E-=FNA-+HBEE
—E—=FNAZTER(BEEEMRX)
RN BEERFE

BEELTE

R

Butterfield Fulcrum Group (Cayman) Limited
Butterfield House

68 Fort Street

P.O. Box 609

Grand Cayman, KY1-1111

Cayman Islands

EBHE
SEBFBRARAA
e

B 2 EAER 28
D IEIE 2618

#93t

www.telefieldgroup.com.hk
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