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Management Discussion & Analysis

TEEENmRDN

The Board of Directors (the “Board”) of CNNC International Limited
(the “Company”) is pleased to report the unaudited condensed
consolidated results of the Company and its subsidiaries (collectively
referred to as the “Group”) for the six months ended 30th June,
2013 (the “Period”).

BUSINESS REVIEW

Since the Group commenced the uranium products trading business
to broaden the revenue base in the second half of 2012, the Group
has made significant increase in the volume of uranium products
trade. Although the market price of uranium products continued to
decline in the first half of 2013, the Group was able to secure sale
contracts with reasonable premium and to source supplies at the
most favourable prices. As the global demand for uranium products
are expected to increase given the number of new nuclear power
reactors being planned for or under construction, the Group is well
positioned to further expand its uranium trading business. The
Group has also made significant progress in the application of
mining license for its Mongolian uranium mining project. All the
required documents for the license application have been lodged
and are being reviewed by the Mongolian authorities. Negotiations
to form a joint venture company with the Mongolian Government
to develop the Mongolian project have been taken place. Both
sides have agreed on a common goal to develop the project as
soon as possible.

OPERATIONS

During the period under review, the Group recorded a turnover of
approximately HK$608,677,000 (six months ended 30th June, 2012:
nil) and achieved a gross profit of approximately HK$70,667,000 (six
months ended 30th June, 2012: nil). Other income, gains and losses
of approximately HK$5,157,000 (six months ended 30th June, 2012:
approximately HK$3,546,000) were mainly from interest income and
exchanges gains. Despite the increase in volume of the trading
business during the period under review, the Group was able to
maintain the administrative expenses of approximately
HK$9,038,000 (six months ended 30th June, 2012: approximately
HK$9,212,000) at the similar level of the last corresponding period.
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equity interest in Société des Mines d'Azelik S.A. (“SOMINA") which
owns a uranium mine in Niger. Trial production of SOMINA
commenced in 2011, but so far the production process has not
produced the targeted its efficiency is below
expectation. The construction of the underground mine has also
experienced delay. Currently the production process is under re-
engineering and the machinery is re-tuned to achieve optimum
results. As the production has been halted for the improvement
works, the share of loss of an associate during the period under
review has increased to approximately HK$31,218,000 (six months
ended 30th June, 2012: approximately HK$5,347,000) which
includes an amortization charge of approximately HK$13,570,000 (six
months ended 30th June, 2012: nil) to write off the fair value upon
acquisition of the SOMINA project according to the production
amount. Given the changes of the circumstances of the SOMINA
project since the Group acquired the project and the drop of the
market price of uranium products over the years, the Group
employed a professional valuer to form an updated fair value of the
SOMINA project during the period. With reference to the updated
fair value, an impairment loss of interest in an associate of
approximately HK$15,000,000 (six months ended 30th June, 2012:
nil) was recorded during the period under review.

results and

Following to the redemption of the HK$414,000,000 convertible
notes (the “CN 2010"), which were issued in March 2010, in March
2013, during the period under review, the effect interest expenses
of approximately HK$8,093,000 (six months ended 30th June, 2012:
approximately HK$16,282,000) were reduced by approximately
50.3% compared to the last corresponding period. After the
redemption, the Group is currently free of any debt.

The tax charge of approximately HK$13,864,000 was provided for
the trading profit during the period (six months ended 30th June,
2012: tax credit of approximately HK$2,114,000).
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COMPREHENSIVE E

Summing up the combined eff
Period amounted to approximately Hl
30th June, 2012: approximately H $25,409,000). After taken into
account of the gain of approximately HK$116,000 (six months
ended 30th June, 2012: loss of approximately HK$260,000) of the
exchange differences arising on translation of foreign currencies,
the total comprehensive expense for the Period amounted to
approximately HK$1,552,000 (six months ended 30th June, 2012:
approximately HK$25,669,000), a substantial reduction compared to
the last corresponding period.

FUTURE STRATEGY AND OUTLOOK

The Group will continue to develop its uranium products trading
business and has secured sale orders for its uranium products
trading business for the second half of 2013. The Group is
confident that the trade will provide stable income and favourable
returns to improve the 2013 results to a profit making position.

For the Mongolian project, the Group will continue to negotiate
with the Mongolian Government to form a joint venture company
and to obtain the mining license for the uranium mining project.
The Group will closely monitor the re-engineering works and the
underground mine construction of the SOMINA project and ensure
optimum production will be achieved after the process is
redesigned.

Overseas uranium resources business is still the key development of
the Group. The current market price of uranium products is still at
a low level and is beneficial to the long term investment of the
Group. The Group will continue to look for opportunities and invest
in overseas uranium resources business to endow shareholders with
substantial returns.
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the experience and qualifications of the individual’s performance.
The Group also ensures that all employees are provided with
adequate training and continued professional opportunities
according to their needs.

LIQUIDITY AND FINANCIAL RESOURCES

The Group recorded a net cash outflow of approximately
HK$299,119,000 during the Period, which was mainly due to the
redemption of CN 2010. The Group’s financial position remained
healthy. The gearing ratio, which is represented by the ratio of total
debts to total assets, has dropped to 0.04 as at 30th June, 2013 (as
at 31st December, 2012: 0.31).

The working capital of the Group was generally financed by bank
and cash balance. As at 30th June, 2013, the Group's cash-on-
hand and bank balances amounted to approximately
HK$322,723,000 (as at 31st December, 2012: approximately
HK$621,879,000) and the Group had no bank loan outstanding (as
at 31st December, 2012: nil). The CN 2010 expired and was fully
repaid in March 2013, together with the proceeds from the trading
profit during the Period, which caused the Group's net current
assets increased and current liabilities decreased to approximately
HK$341,814,000 (as at 31st December, 2012: approximately
HK$298,642,000) and approximately HK$44,884,000 (as at 31st
December, 2012: approximately HK$430,507,000) respectively as at
30th June, 2013.

Total shareholders’ funds decreased from approximately
HK$964,747,000 as at 31st December, 2012 to approximately
HK$963,195,000 as at 30th June, 2013, as a result of the
recognised loss incurred for the Period.

ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

There were no material acquisitions and disposals of subsidiaries
and associated companies for the Period.

B AEEERB17A

12 B R 3 @ 7

EIZ%ﬁ BEREBME - A% ET
BRPBETEEMRRHEILEGAE
BEE YA EEERS -

RBEERMBER
REBA - ARERERLRLFEORE

#£299,119,0007T * = EHKRMEEICN 2010
REBMPVBERRGERRERE EE8ERL
(e EBBERYSEERENRE) RN
—=FRNAZFTHTEREIM(R=ZZE—=
F+ZA=+—H:031)-

REEHLBEES —MURTRERSEH
B - RZTE—ZFEXA=Z+H A&£H
WFERSRBITEHROD B BE
322,723,000 (R—ZE——F+-A=+—
H : #)81621,879,0007T) © 5 7N & & f &

REERTERR =T —=F+=A=+
—H ) CN 2010 - —=F= A3 H

LEZEEE NMEHRESREMNAMER
B BEAEER-_ZT—=FA=+H
MABEEFELRDEES N LEAELY
75 #341,814,000L (R =T —=—F+=-f =
+— B : 47 #298,642,0007T) & T B & 4
7 #44,884,000L (M= —=—F+=-A =
+—H : 4975 #430,507,0007T) °

RRESBEH-FT——F+=-_A=+—
B2 44 #964,747,000t T E-F —=
FXA =182 4% %963,195000T © T~
PRTVERMNEAATERE BT -

BRERLEMNBLARAREE
N
RER AEEYHETEAHBERR R

BEARWEHILE -

CNNC International Limited F#% BB ER 2 7

Interim Report 2013 & i 3§ &



Management Discussion & Analysis (Continued)

BEEEBFNWMED @

EXPOSURE TO FOREIGN EXCHANGE RISK

The Group’s income, expenditure of raw materials, manufacturing,
investment and borrowings are mainly denominated in USD, HKD,
Mongolian Tugrik and RMB. Fluctuations of the exchange rates of
Mongolian Tugrik and RMB against foreign currencies could affect
the operating costs of the Group. Currencies other than Mongolian
Tugrik and RMB were relatively stable during the Period, the Group
did not expose to significant foreign exchange risk. The Group
currently does not have a foreign currency hedging policy. However,
management will continue to monitor foreign exchange exposure
and will take prudence measure to minimize the currency translation
risk. The Group will consider hedging significant foreign currency
exposure should the need arise.

CAPITAL STRUCTURE

There has been no significant change in the capital structure of the
Group since 31st December, 2012.

CHARGE ON ASSETS

Apart from the 37.2% of the share capital in SOMINA held by Ideal
Mining pledged to a bank for banking facilities granted to SOMINA,
there was no charge on the Group’'s assets during the Period (six
months ended 30th June, 2012: apart from the shares in SOMINA,
nil).

DIRECTORS" AND CHIEF EXECUTIVES’
INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30th June, 2012, none of the directors and chief executives
of the Company, or any of their associates, had any interests and
short positions in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO")), as
recorded in the register maintained by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies.

CNNC International Limited F#Z B ER 2 7
Interim Report 2013 7 H# 3§ &

S BE | Bex 7R 8

AEBEBZEA BRFHFEAX HE RE
REEXTENAET B¥ RHERER
RAREFAE ZFHEBRERRARKR
SIS E RN B H AN R BRE A B F
2 -REEARBERRARBEUINZEER
HAREEE AKEYEEHEKRIMNE
o ANEE I B EINE H O EREK o A

- BIEEN M EERINERF - I ERER
ZEEBREELIRR AEBBERHLEB
BEEMEAINIERRETE -
BEXREE
$%IZ§$*%§_§*_¢+:HE
+— BRI EEKE

EEKF

Br7T B FIRITAEE R TSOMINAR G Z

WITEEMBIEEEXRFAE ZSOMINAR
A Z372% AR AAN - IRERA - AN 5 B 37 £ 3K
WEMEBEEFEE-_Z——F~A=1+HIt
NMER B TSOMINARE Z B {n » £E) »

EERFETHAERKS -

HEROREFZ2ER

RZE——FRNAZ=ZF+H ARAIEEhFE
ETHRABRBEEEMBEATHERAR
NElkHEAEEZR(FRREFLHEEM

—
rnw

A

H

EAEREEEGDEXVED) ZBRHD - 18
BOREHF  BBELARRBREBEEFK
BHEOIEID2GEAEFE 2 &ML
ﬁzﬂ%sfm& B R LA 7§$s_
TEHFXIMNEBLETAEDNEARARARE
BHARZIAER AR (BT -

EE%
[V>4F‘k”



subsidiaries a party to any arrangements to enable the directors
and chief executives of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or
any other body corporate, and neither the directors nor the chief
executives had any right to subscribe for the securities of the
Company, or had exercised any such right.

SHARE OPTIONS

The Company’s share option scheme (the “Scheme”) was adopted
for a period of ten years commencing from 3rd June, 2013 and
was approved by shareholders on 31st May, 2013. Particulars of the
Scheme are set out in the Company’s circular dated 30th April,
2013. Up to the date of approval of this interim report, no options
have been granted under the Scheme.

SUBSTANTIAL SHAREHOLDERS

At 30th June, 2013, the register of substantial shareholders
maintained by the Company pursuant to section 336 of the SFO
shows that, the following persons had notified the Company and
the Stock Exchange of relevant interests and short positions in the
issued share capital of the Company under the SFO.
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SUBSTANTIAL SH
Long positions

Ordinary shares of HK$0.01 each :

=

Percentage of
Number of  the issued share

issued ordinary capital of
shares held the Company
Name of shareholder Capacity e 8T EEXEATE
% R i & 5 TEEEE EITRAESH
CNNC Overseas Uranium Holding Limited (“CNNC Corporate interest 326,372,273 66.72%
Overseas”) (Note)
PRGN EERERAR ((F2EM)HE) ArlEx
China Uranium Corporation Limited (“CUC") Corporate interest 326,372,273 66.72%
(Note)
PREBEZENHEGRAT(EHZMDHE) DAE=
China National Nuclear Corporation (“CNNC") Corporate interest 326,372,273 66.72%

(Note)

TEZTESEERR(hZEEE]D ) NEE S

Note: CNNC Overseas is the immediate holding company of the Company,
which is wholly owned by CUC, whereas CUC is wholly owned by CNNC.

Other than as disclosed above, the Company has not been notified
of any other relevant interests or short positions in the issued share
capital of the Company as at 30th June, 2013.
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nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed
securities.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with the code provisions laid down in
the Code on Corporate Governance Practices (the “CG Code”) as
set out in Appendix 14 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on the Stock Exchange throughout
the Period.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the
required standard set out in Appendix 10 Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) of
the Listing Rules. The Company has received confirmation from all
directors that they have complied with the required standard set
out in the Model Code and the code of conduct regarding
securities transactions by directors adopted by the Company
throughout the Period.

AUDIT COMMITTEE

An Audit Committee has been established by the Company for the
purpose of reviewing and providing supervision on the financial
reporting process and internal control of the Group. The Audit
Committee comprises three independent non-executive directors
namely, Mr. Cheong Ying Chew Henry, Mr. Cui Liguo and Mr.
Zhang Lei, and one non-executive director namely Mr. Xu Shouyi.
Mr. Cheong Ying Chew Henry is the Chairman of the Audit
Committee. The Group's interim results for the Period have been
reviewed by the Audit Committee and the independent auditor,
Deloitte Touche Tohmatsu.
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REMUNERATION C

In accordance with the
Remuneration Committee has be
consider the remuneration of d the Company. The
Remuneration Committee comprises three independent non-
executive directors namely Mr. Cheong Ying Chew Henry, Mr. Cui
Liguo and Mr. Zhang Lei, one executive director namely Mr. Zhang

Hongging and one non-executive director namely Mr. Xu Shouyi.
Mr. Cui Liguo is the Chairman of the Remuneration Committee.

NOMINATION COMMITTEE

In accordance with the requirements of the CG Code, a Nomination
Committee has been established by the Company to review the
structure of the Board and identify individuals suitably qualified to
become Board Members. The Nomination Committee comprises
three independent non-executive directors namely Mr. Cheong Ying
Chew Henry, Mr. Cui Liguo and Mr. Zhang Lei, one executive
director namely Mr. Zhang Hongging and one non-executive
director namely Mr. Cai Xifu. Mr. Cai Xifu is the Chairman of the
Nomination Committee.

APPRECIATION

The Board would like to take this opportunity to thank our
shareholders, the management and our staff members for their
dedication and support.

On behalf of the Board
CNNC International Limited
Chairman

Cai Xifu

Hong Kong, 20th August, 2013
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Report on Review of Condensed Consolidated Financial Statements

BHGEMBERREA®RE

TO THE BOARD OF DIRECTORS OF CNNC INTERNATIONAL LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of CNNC International Limited (the “Company”) and its subsidiaries
set out on pages 15 to 40, which comprise the condensed
consolidated statement of financial position as of 30th June, 2013
and the related condensed consolidated statement of profit or loss
and other comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34") issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34. Our
responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to
report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.
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CONCLUSION

Based on our review,
causes us to believe t
statements are not prepared, in-
with HKAS 34.

Deloitte Touche Tohmatsu B FER S ERETT
Certified Public Accountants HEDIAT
Hong Kong, 20th August, 2013 BEE —T—=FN\HAZTH
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—E—-=%F —T—=F
NOTES HK$'000 HK$'000
M = BETT BT T
(unaudited) (unaudited)
(REEZ) (RigsE=z)
Revenue L ON 3 608,677 =
Cost of sales FioR=—0 79N (538,010) S
Gross profit E A 70,667 e
Other income, gains and losses — E I A - Yz K E 18 5,157 3,546
Administrative expenses THAX (9,038) (9,212)
Other expenses HinFx (279) (228)
Impairment loss of interest in REE QAR Z
an associate VERIEY SR (15,000) —
Share of loss of an associate EiEEBE AR ZER (31,218) (5,347)
Effective interest expenses on AMRERERNES
convertible notes F (8,093) (16,282)
Profit (loss) before taxation B 5 AT m A (5 18) 12,196 (27,523)
Income tax (expense) credit e (A E e 5 (13,864) 2,114
Loss for the period BN 1R (1,668) (25,409)
Other comprehensive income HitZEIE A (FAX) :
(expense):
Item that will not be BAEEHSEE
reclassified to profit or BEZIEH
loss
Exchange differences arising on 2 #E & 25| & E £
translation to presentation ZEHZE
currency 116 (260)
Total comprehensive EATHBANEN
expense for the period, Hraz2xEfXEE
attributable to owners of
the Company (1,552) (25,669)
Loss per share BRER
— Basic and diluted — BEAREE (HKO0.34 cents (HK5.19 cents
7 1) L)

CNNC International Limited iz BB AR 2 7
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Condensed Consolidated Statement of Financial Position

& BB AR & B 35 AR O 3R

At 30th June, 2013
RZFE—=F~NHA=+H

30th June, 31st December,
2013 2012
:§—=$ —E-—F
~A=+8 +=-—A=+—H
NOTES HK$'000 HK$'000
B 5E BET T BET T
(unaudited) (audited)
(REERZ) (&2 %)
Non-current assets EREBEE
Property, plant and ME - BERZE
equipment 8 30,436 31,500
Exploration and evaluation BMREFTHEE
assets 9 196,286 194,073
Interest in an associate NNl 10 394,659 440,877
621,381 666,450
Current assets REBEE
Trade and other receivables FEWE SRR &
and prepayments E@FEH&?XIE
LA 1% T8 5 3% 1 4,296 107,270
Amount due from an JE W B 2 R ) IE
associate 12 59,679 —
Bank balances and cash RITEHR LR 322,723 621,879
386,698 729,149
Current liabilities HREHER
Trade and other payables ERESERREM
and accruals FEAT FRIE A K FE T
R 13 23,272 16,437
Amount due to an JFE A< — & AR Y 42 R
intermediate holding NCIE- @
company 12 1,307 1,302
Amount due to immediate EREEZERAA
holding company KIE 12 1,118 —
Income tax payable TSR 19,187 4,978
Convertible notes Al R% E iR 14 — 407,790
44,884 430,507
Net current assets REBEEFE 341,814 298,642
Total assets less current WEERRSHER
liabilities 963,195 965,092
Non-current liability kRBEE
Deferred tax liabilities REFHIEAE — 345
— 345
Net assets BEFHE 963,195 964,747
Capital and reserves BARGE
Share capital & A 15 4,892 4,892
Reserves k] 958,303 959,855
Equity attributable to AATHEBANEML
owners of the Company i 963,195 964,747

CNNC International Limited F# B E R A 7
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reserve losses

REEE BHER 8%

HK$'000  HK$'000 HK$'000 HK$'000  HK$'000 HK$'000 HK$'000  HK$'000
BETT AETT BT  BETT B%Tr BETT BETT BETR B%Tr
(note i) (note i)
(Bt (K ati)
At 1st January, 2012 (audited) R-E-——%#-A-A
(BE%) 4,892 868,805 81,471 16,584 127 60,636 5,148 (46,314) 991,349
Loss for the period BAEE — — — — — — — (25,409) (25,409
Exchange differences arising on BEEEZERER
translation — — — — — — (260) — (260)
Total comprehensive expense for the BAEHEMZ AR
period — — — — — — (260) (25,409)  (25,669)
At 30th June, 2012 (unaudited) R-BE-—£XA=1+R
(REEK) 4,892 868,805 81,471 16,584 127 60,636 4,888 (71,723) 965,680
Loss for the period BAEE — — — — — — — (729 (729)
Exchange differences arising on BHELIERZE
translation — — — — — — (204) — (204)
Total comprehensive expense for the BRE2ERIBE
period — — — — — — (204) (729) (933)
At 31st December, 2012 (audited) RZE—ZF+ZA=1+—H
(&R 4,892 868,805 81,471 16,584 127 60,636 4,684 (72,452) 964,747
Loss for the period BAEE — — — — — — — (1,668)  (1,668)
Exchange differences arising on BREEEVERER
translation — — — — — — 16 — 16
Total comprehensive income (expense) BAZARA(BAX)EE
for the period — — — — — — 116 (1,668) (1,552
Transfer on redemption of convertible AEERRERTER
notes = e (644) = = (60,636) e 61,280 =
At 30th June, 2013 (unaudited) RZT—=F~A=+H
(RBR%) 4,892 868,805 80,827 16,584 127 — 4,800 (12,840) 963,195
notes: B2t
(i) The non-distributable reserve represents the aggregate amount of the (i) RAIDRHEBENR-_ZEE-_F+-_/+=H
share premium of the subsidiaries as at the time of a group reorganisation ETEBEA(EEREANBHBAT ZK
effected on 13th December, 2002 (the “Group Reorganisation”). MDE B
(i) The merger reserve represents the difference between the aggregate (ii) ANEEEEBEEREEMNB AR RAR
nominal amount of the share capital of the subsidiaries and the nominal BERERARRRBRINEEBRAMETRG
amount of the Company’s shares issued in exchange thereof pursuant to HEBZEZE -
the Group Reorganisation.
CNNC International Limited iz BB AR 2 7
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Condensed Consolidated Statement of Cash Flows

FAHGRERERER

For the six months ended 30th June, 2013
BE-—F—=F NA=+HINEA

Six months ended 30th June,
BEAA=1+HIL-EA

2013 2012
—E—-=% %
HK$'000 HK$'000
BETRT 7T T
(unaudited) (unaudited)
(R EE &) (REEZ)
Net cash from (used in) operating rE(AEKEEBZ
activities B & FHE 114,928 (7,733)
Investing activities & & &
Consideration received from disposal HEWNBRARZBERARE
of subsidiaries — 39,750
Interest received SRR, 2,263 3,165
Purchase of property, plant and BEME BELRZE
equipment (7) (35)
Additions of exploration and NEELTEEE
evaluation assets (1,538) (2,718)
Net cash from investing activities KEKRETE RS FR 718 40,162
Financing activities MEEE
Interest paid AT F B (1,883) (4,140)
Redemption of convertible notes B @ A AR E iR (414,000) ==
Advance from immediate holding REEBEERARZ
company B3R 1,118 =
Net cash used in financing activities FArEmEZE 2R e FH (414,765) (4,140)
Net (decrease) increase in cash and BekIReEEWORD)E N
cash equivalents F 58 (299,119) 28,289
Cash and cash equivalents at —A—BzRekREFEED
1st January 621,879 383,714
Effect of foreign exchange rate INFETE R BB 2 &
changes (37) (1,062)
Cash and cash equivalents at NAZTRZEER
30th June IWEEEBY 322,723 410,941

CNNC International Limited F# B E R A 7
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34 "Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) as well as
with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30th June,
2013 are the same as those followed in the preparation of
the Group’s annual financial statements for the year ended
31st December, 2012.

B & AR E345 [ MRS R
BEREMERIMAERABFESLD
HRAMEI6c BRRERERSE -

EFREITEE

BRRAMBRERNDEELKAE

BRTXRiEN  BEZTE—=FX
A=TRALEXNEAZEHEETBR
KRB BRERERSGHE R AR
REAEEBE-_E-——F+-A=
T—HLEFEZFEVBRERMAK
BAE—-
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2. PRINCIPAL AC
(continued)

In the current interim peri

first time, the following new a sed HKAS(s), Hong Kong HEBEMASEMBZTITRKE
Financial Reporting Standards (“HKFRS(s)”), amendments and B EBGER  EEMBRE
interpretation (“HK(IFRIC) — Int”) (hereinafter collectively ER([EAMBEREELER] - EBETAE
referred to as the “new and revised HKFRSs") issued by the EE(BE8 BBy BERERES
HKICPA: 88) — REBEDUATHEBIETR
KETBBMBREEL]D -
Amendments to HKFRSs Annual Improvements to HKFRSs 2009 EAUBEREEN ZEENECE--EEE
— 2011 Cycle LHES FANBREEN ER
B
Amendments to HKFRS 7 Disclosures — Offsetting Financial Assets ERMBREENEIN . BE - AHCBAERSE
and Financial Liabilities LHES B
Amendments to HKFRS 10, Consolidated Financial Statements, Joint EREBREE GeUBER BATHR
HKFRS 11 and HKFRS 12 Arrangements and Disclosure of £10% - ERHBRE REREMEE (BR:
Interests in Other Entities: Transition ERERRARNER  BEES
Guidance ERAENE 2BIA
HKFRS 10 Consolidated Financial Statements FANBRLEAENE BANERR
HKFRS 11 Joint Arrangements FANBELEAZNE  BATH
HKFRS 12 Disclosure of Interests in Other Entities ERUBREENENY  BEREMEZECER
HKFRS 13 Fair Value Measurement ERMBREENERE  ATEHE
HKAS 19 (as revised in 2011) Employee Benefits BAEENZ0% EERA

(R=F-—F8§)

HKAS 27 (as revised in 2011) Separate Financial Statements ERGIHENENS BUNKRR
(R=Z--FEET)

HKAS 28 (as revised in 2011) Investments in Associates and Joint ERGIHENZLH RBENTRALLEZR
\entures (R=Z--FEE) B

Amendments to HKAS 1 Presentation of Items of Other EREHENZR L 2yt ANERR
Comprehensive Income BiTE

HK(IFRIC) — Int 20 Stripping Costs in the Production Phase ERARGERLREE BABRLERKEZ
of a Surface Mine 88) — 2EZNR HRRAE

20 CNNC International Limited iz BB AR 2 7
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New and revised Standards on consoli
joint arrangements, associates and
disclosures

In the current interim period, the Group has applied for the
first time HKFRS 10, HKFRS 11, HKFRS 12 and HKAS 28 (as
revised in 2011) together with the amendments to HKFRS 10,
HKFRS 11 and HKFRS 12 regarding the transitional guidance.
HKAS 27 (as revised in 2011) is not applicable to these
condensed consolidated financial statements as it deals only
with separate financial statements.

The impact of the application of these standards that is
relevant to the Group is set out below.

Impact of the application of HKFRS 10

HKFRS 10 replaces the parts of HKAS 27 “Consolidated and
Separate Financial Statements” that deal with consolidated
financial statements and HK(SIC) — Int 12 “Consolidation —
Special Purpose Entities”. HKFRS 10 changes the definition of
control such that an investor has control over an investee
when a) it has power over the investee, b) it is exposed, or
has rights, to variable returns from its involvement with the
investee and c) has the ability to use its power to affect its
returns. All three of these criteria must be met for an
investor to have control over an investee. Previously, control
was defined as the power to govern the financial and
operating policies of an entity so as to obtain benefits from
its activities. Additional guidance has been included in HKFRS
10 to explain when an investor has control over an investee.

As a result of the adoption of HKFRS 10, the Group has
changed its accounting policy with respect to determining
whether it has control over its investee. The adoption does
not change any of the control conclusions reached by the
Group in respect of its investees.
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Notes to the Condensed Consolidated Financial Statements (continued)

B4R S B | R M ()

For the six months ended 30th June, 2013

#

2.

ECE—=FANA=FHIENEA

PRINCIPAL ACCOUNTING POLICIES
(continued)

New and revised Standards on consolidation,
joint arrangements, associates and
disclosures (continued)

Impact of the application of HKFRS 11

HKFRS 11 replaces HKAS 31 “Interests in Joint Ventures”, and
the guidance contained in a related interpretation, HK(SIC) —
Int 13 “Jointly Controlled Entities =~ — Non-Monetary
Contributions by Venturers”, has been incorporated in HKAS
28 (as revised in 2011). HKFRS 11 deals with how a joint
arrangement of which two or more parties have joint control
should be classified and accounted for. Under HKFRS 11,
there are only two types of joint arrangements — joint
operations and joint ventures. The classification of joint
arrangements under HKFRS 11 is determined based on the
rights and obligations of parties to the joint arrangements by
considering the structure, the legal form of the arrangements,
the contractual terms agreed by the parties to the
arrangement, and, when relevant, other facts and
circumstances. A joint operation is a joint arrangement
whereby the parties that have joint control of the
arrangement (i.e. joint operators) have rights to the assets,
and obligations for the liabilities, relating to the arrangement.
A joint venture is a joint arrangement whereby the parties
that have joint control of the arrangement (i.e. joint
venturers) have rights to the net assets of the arrangement.
Previously, HKAS 31 had three types of joint arrangements —
jointly controlled entities, jointly controlled operations and
jointly controlled assets. The classification of joint
arrangements under HKAS 31 was primarily determined based
on the legal form of the arrangement (e.g. a joint
arrangement that was established through a separate entity
was classified as a jointly controlled entity).

CNNC International Limited F#% B ER 2 7
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Notes to the Condensed Consolidated Financial Statements (continued)

PRINCIPAL ACCOUNTING POLICIES
(continued)

New and revised Standards on consolidation,
joint arrangements, associates and
disclosures (continued)

Impact of the application of HKFRS 11 (continued)

The initial and subsequent accounting of joint ventures and
joint operations are different. Investments in joint ventures
are accounted for using the equity method (proportionate
consolidation is no longer allowed). Investments in joint
operations are accounted for such that each joint operator
recognises its assets (including its share of any assets jointly
held), its liabilities (including its share of any liabilities
incurred jointly), its revenue (including its share of revenue
from the sale of the output by the joint operation) and its
expenses (including its share of any expenses incurred jointly).
Each joint operator accounts for the assets and liabilities, as
well as revenues and expenses, relating to its interest in the
joint operation in accordance with the applicable standards.

The Group reviewed and assessed the classification of the
Group's investment in joint arrangement, XXEM LLC ("XXEM"),
in accordance with the requirements of HKFRS 11. Even
XXEM is structured as a separate legal entity, the Group
considered the other facts and circumstances based on the
guidance in HKFRS 11 and concluded that the Group's
investment in XXEM, which was classified as a jointly
controlled entity under HKAS 31, should be classified as a
joint operation under HKFRS 11.

The activities of XXEM are primarily designed for the
provision of power line support to the Group and the other
party of the joint arrangement (collectively the "Joint
Arrangement Parties") which indicates that the Joint
Arrangement Parties have rights to substantially all the
economic benefits of the assets of the arrangement. The
obligation of the Joint Arrangement Parties to purchase all
the output produced by XXEM reflects the exclusive
dependence of XXEM upon the Joint Arrangement Parties for
the generation of cash flows and thus, the Joint Arrangement
Parties have an obligation to fund the settlement of the
liabilities of XXEM. In addition, based on the joint
arrangement, XXEM is restricted to sell its output to third
parties and thus the Joint Arrangement Parties can also
ensure their access to the outputs provided by the
arrangement.

The adoption of HKFRS 11 has no material impact to the
condensed consolidated financial statements.

B AR & B 7 3 R B o (4D

For the six months ended 30th June, 2013
BE-—FT—=FNA=F+HIUANEA
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Notes to the Condensed Consolidated Financial Statements (continued)

B4R S B | R M ()

For the six months ended 30th June, 2013

#

2.

ECE—=FANA=FHIENEA

PRINCIPAL ACCOUNTING POLICIES
(continued)

New and revised Standards on consolidation,
joint arrangements, associates and
disclosures (continued)

Impact of the application of HKFRS 12

HKFRS 12 is a disclosure standard and is applicable to entities
that have interests in subsidiaries, joint arrangements,
associates and/or unconsolidated structured entities. In
general, the disclosure requirements in HKFRS 12 are more
extensive than those in the current standards.

The Group anticipated that the application of the HKFRS 12
will require additional disclosure for its interest in an associate
and interest in a joint controlled entity for the year ending
31st December, 2013.

HKFRS 13 “Fair Value Measurement”

The Group has applied HKFRS 13 for the first time in the
current interim period. HKFRS 13 establishes a single source
of guidance for, and disclosures about, fair value
measurements, and replaces those requirements previously
included in various HKFRSs. Consequential amendments have
been made to HKAS 34 to require certain disclosures to be
made in the interim condensed consolidated financial
statements.

The scope of HKFRS 13 is broad, and applies to both
financial instrument items and non-financial instrument items
for which other HKFRSs require or permit fair value
measurements and disclosures about fair value measurements,
subject to a few exceptions. HKFRS 13 contains a new
definition for ‘fair value’ and defines fair value as the price
that would be received to sell an asset or paid to transfer a
liability in an orderly transaction in the principal (or most
advantageous) market at the measurement date under current
market conditions. Fair value under HKFRS 13 is an exit price
regardless of whether that price is directly observable or
estimated using another valuation technique. Also, HKFRS 13
includes extensive disclosure requirements.

CNNC International Limited F#% B ER 2 7
Interim Report 2013 7 H#i § &

EREHBRAE)

REAR BERH B
RAREESZTBEZ AT RE
&5 2R (&

EREENBEREEREI2H 2

= g
=

FEAVBRELENR2R S —BRK
BEAN BARKRMEBARBA
RH-BERAR/RLEEEA
B ERTRARGECER
—RME - BEUBHREENF 125
ZHEERERATEAMAEESE
REM -

o

7 % T AR R BB B IS RSk
ERREAYRBE T -6+
A=+— B EE RS AT 2 S
T B R B Y M % R S S
®E

BB B BRI F 1352 FE 5

=

RARHEHE AEEEREREE
B HmEERNEI3% - BEY B R
SEAFBRELABAFTEE
ZEBE 5l R E - X B L AT
REBREEVBEBRELENZRE -
BREGFEFEMFEL ZHEE
AREARTHEREGES HBER
EHETHRE -

FEAVBHREEANFBR 2EEE
Zo ERAREME LM ®REER
REXATAFEAEREAAF
B ERBEZE2MIABARESR
BITAER  EDBBIIMERERIN
FEEMBREENBBRHARIAF
BlzHEE BAVYERAERER
BT TRFITERHETIE (KKEHM)
MEREFRHHEEER WRHL
BEEERXNZER -REERE
B s S A E13 - AR ER
ERUERBEXEREMMGEES
EEE S 2 FEORFRER I
sy BEARABMBHREEANFIREE
B ZBEBERE -



joint arrangements, associates and
disclosures (continued)

HKFRS 13 “Fair Value Measurement” (continued)

As a result of the adoption of HKFRS 13, for the purpose of
preparing the condensed consolidated financial statements,
the Group considered that carrying amount of financial assets
and financial liabilities recorded at amortised cost in the
condensed consolidated financial statements approximate
their fair values.

Amendments to HKAS 1 “Presentation of Items of Other
Comprehensive Income”

The amendments to HKAS 1 introduce new terminology for
statement of comprehensive income. Under the amendments
to HKAS 1, a statement of comprehensive income is renamed
as a statement of profit or loss and other comprehensive
income.

In addition, the amendments to HKAS 1 require additional
disclosures to be made in the other comprehensive income
section such that items of other comprehensive income are
grouped into two categories: (a) items that will not be
subsequently reclassified to profit or loss; and (b) items that
may be subsequently reclassified to profit or loss when
specific conditions are met. Income tax on items of other
comprehensive income is required to be allocated on the
same basis — the amendments do not change the existing
option to present items of other comprehensive income either
before tax or net of tax. The amendments have been applied
retrospectively, and hence the presentation of items of other
comprehensive income has been modified to reflect the
changes.

1&&22@2%7&@
R ()

BB BB & ERE135 [ 2 FlE
BJ/(E)

R RAE BB HEERF135% -
?ﬁﬁﬁ%&ﬁ%ﬁﬁ,ﬁ%é\ﬁﬂ%iﬁ%ﬁﬁ SRR
BRe NEAKRAMBHRERA
Eﬁ&ﬁﬁfﬂi$)\ﬂ§2%ﬁﬂﬁ%&ﬁﬂ
BEZEREEZELATERS

BBEERAE IS ZMEETEZ S
Aty 2 E Wz HE )

BEGREANERZETASIAR
EHERZHME - REFE S
EUFRZEBFTA 2ERERE
ARBERRAEMBEEEER -

AN BR G EYBIRZEITR
REAREM2EKRAMBMELR
ST BEEMEEREERESR
MP:@QERBITEENDHEEE
@m2BE RO ERENEFERKN
RAEHH»BER@G 2HE - £
EPHRERAZABRAZERE
ENE — RSEITLBEERZINR
BAT BB ER B2 E K ER
BZREEE - ZFBICENE
ArAEtbeEksBEEZ 27
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For the s)'x months ended 30th June, 2013
BE T —=—F~NA=1HIU A

PRINCIPAL ACCOL
(continued)

New and revised Stanc
joint arrangements, a
disclosures (continued)

Amendments to HKAS 34 “Interim Financial Reporting”
(as part of the Annual Improvements to HKFRSs 2009-2011
Cycle)

The Group has applied the amendments to HKAS 34 Interim
Financial Reporting as part of the Annual Improvements to
HKFRSs 2009 — 2011 Cycle for the first time in the current
interim period. The amendments to HKAS 34 clarify that the
total assets and total liabilities for a particular reportable
segment would be separately disclosed in the interim financial
statements only when the amounts are regularly provided to
the chief operating decision maker (CODM) and there has
been a material change from the amounts disclosed in the
last annual financial statements for that reportable segment.
As a result, the Group has included total assets and total
liabilities information as part of segment information.

Except as described above, the application of the other new
and revised HKFRSs in the current interim period has had no
material effect on the amounts reported and/or disclosures
set out in these condensed consolidated financial statements.

The Group has not early applied the following amendments
and interpretation that have been issued but are not yet
effective.
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joint arrangements, associates and
disclosures (continued)

Amendments to HKFRS 7
and HKFRS 9

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27

HKFRS 9

Amendments to HKAS 32

Amendments to HKAS 36

Amendments to HKAS 39

HK(IFRIC) — Int 21

L Effective for annual periods beginning on or after 1st January,

2014

g Effective for annual periods beginning on or after 1st January,

2015

Mandatory Effective Date of
HKFRS 9 and Transition
Disclosures?

Investment Entities’

Financial Instruments?

Offsetting Financial Assets and
Financial Liabilities'

Recoverable Amount Disclosures
for Non-Financial Assets’

Novation of Derivatives and
Continuation of Hedge

Accounting'

Levies'

ARREESE Y HITRE

53T R (%)
ERSBRERAETE BN B RS
RESHEBLEN  BoRIEMAE
BOR A HEBR AR
A1)
EARBRLEAE0 REEE
¥ ERUEELE
AENEREBEH
RAETH BT A
ERUBALRAEE SRIA
EROTEAENGEY BEHLBAERS
EaE EEL
EROLEAEIET FLRMAEITN
BAA BRERE
EROLEAEIEY HETAZEHR
BAA e
£
E%(ARFERLRE HE

ZE®) —REF
5

" ORSE-mE-B-BRZAMBKZ

FEHEER

2 R-Z-—RAF-A—BRZERABZ

FEHEER

The directors of the Company (the “Directors”) anticipate
that the application of the above will have no material
impact on the results and financial position of the Group
except that the amendments to HKAS 36 may result in more

disclosure in the annual audited financial statements.

AAREE(EE)ES  BALR
A EUARREETE HAE
M RER SRR EARE
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Notes to the Condensed Consolidated Financial Statements (Continued)

B4R S B | R M ()

For the six months ended 30th June, 2013

#

5

ECE—=FANA=FHIENEA

SEGMENT INFORMATION

Information reported to the Group's executive directors, being
the chief operating decision maker, for the purposes of
resources allocation and assessment of segment performance
focuses on types of goods or services delivered or provided.
The Group currently organises its operations into two
operating divisions, which also represent the operating
segments of the Group for financial reporting purposes,
namely trading of mineral and exploration and trading of
mineral. They represent two major lines of business engaged
by the Group. The principal activities of the operating and
reportable segments are as follows:

o Trading of mineral — trading of uranium
o Exploration and trading of mineral — exploration and
trading of uranium

The following is an analysis for the Group's results regarding
the reportable and operating segments for the current and
prior periods:

Six months ended 30th June, 2013

7 &b &

RETERSE RS BRBEFTEM
MEZLERRABIREBRITES)
ERMZEN FBEEHRELAEER L
EmsiEmNREER - AEEE
BREEEBSAEMEEEIHLMEIAR
SEREVEREZEES ) o
AlAEEHEEARDERCERE -
ZMES>HAAEEMRENMAK
¥ - BERERSPBZEEZED
m

KEmE — EE
. MREEEHEE — HRER
B

[ 7R HA R R 8 1 B ) A X B
EENIMEE AWM :

Exploration
Trading of and trading
mineral of mineral Consolidated
BiR &
BERE BERE &=8a
HK$'000 HK$'000 HK$'000
EETRT EETRT EETRT
(unaudited) (unaudited) (unaudited)
(REEZ) (REEZ) (REEZ)
Segment revenue 7 EB UL A 608,677 — 608,677
Segment profit (loss) 53 BB & A
(BB 69,972 (47,420) 22,552
Unallocated other income, gains KRBz E At
and losses WA~ Wz
ME R 2,263
Central administration costs MR AT B AR (4,526)
Effective interest expenses on ABMBRERER
convertible notes B 2 (8,093)
Profit before taxation B 5% A1 5 A 12,196

CNNC International Limited F#% B ER 2 7
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Exploration

Trading of and trading
mineral of mineral Consolidated
BT &
LEFEE LEEE BgRE
HK$'000 HK$'000 HK$'000
BT T BT T BT T
(unaudited) (unaudited) (unaudited)
(REFEZ) (REFEZ) (REFEZ)
Segment revenue 3 &6 U A — — —
Segment loss o ELEE — (10,230) (10,230)
Unallocated other income, gains ROz EHAh
and losses WA~ Wz
kBB 3,165
Central administration costs AR AT RO AR (4,176)
Effective interest expenses on MR ERER
convertible notes A EMX (16,282)
Loss before taxation R 75 A1 s 18 (27,523)

Segment profit (loss) represents the profit (loss) incurred from
the segment without allocation of interest income, central

administration costs and effective

convertible notes.

interest expenses on

DEBEM(BR)ESDMELEZ &
MR TEENSKRA  FRTT
BAARABBEERERMNEMAX

2Nl e
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For the six months ended 30th June, 2013

BE—F

=i

30 CNNC International Limited F#% B ER 2 7

—=FNA=FHIENE

SEGMENT INFO

The following is an
liabilities by reportable

30th June, 31st December,
2013 2012
—g—-=F T
~A=E+H +=-A=+—H
HK$'000 HK$'000
BETR BT T
(unaudited) (audited)
(REER) (EFEZ)
ASSETS BE
Segment assets DEEE
— Trading of mineral — REBEE 59,679 102,802
— Exploration and trading of — DR REERE
mineral 624,854 672,447
684,533 775,249
Unallocated assets KROBEE 323,546 620,350
Consolidated assets HREBE 1,008,079 1,395,599
LIABILITIES =R
Segment liabilities DEBE
— Trading of mineral — REEE 10,091 3,032
— Exploration and trading of — WEREREERE
mineral 12,389 11,198
22,480 14,230
Unallocated liabilities KABEBE 22,404 416,622
Consolidated liabilities ZEaE 44,884 430,852

For the purposes of monitoring segment performance and

allocating resources:

° Segment assets include property, plant and equipment,

exploration and evaluation assets,

interest in an

associate, trade and other receivables and prepayments
and amount due from an associate which are directly
attributable to the relevant reportable segment.

Interim Report 2013 & 8 3§ &
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4.

21

which are directly attributable to the relevant

reportable segment.

PROFIT (LOSS) BEFORE TAXATION 4.

BENERS B E
: B B 5 88 5% H A
P 3RCB DA TR B R K -

LA K2

R —RMHA N ZERIR KA -

B Bt A s A (&5 1])

Six months ended 30th June,
BEARNA=+HL<EAR

2013 2012
—E—-=f —EB——F
HK$'000 HK$'000
EBETT BT T
(unaudited) (unaudited)
(REE) (R #E%)
Profit (loss) before taxation has been & &% 81 F| (8518 ) &< 40 Bk
arrived at after charging (crediting): (GTA)TFIEE :
Depreciation of property, plant and ME - -BERIEZINE
equipment 554 105
Loss on written off/disposal of Wi HEVE - BER
property, plant and equipment Bz EE — 794
Net exchange (gains) losses fE W (Wa) B 18 3 5 (2,894) 44
Interest income F B A (2,263) (3,165)
INCOME TAX EXPENSE (CREDIT) 5. FEHAXER)

Six months ended 30th June,
BERA=1+HL<EA

2013 2012
—E—=F —E—=F
HK$'000 HK$'000
BETRT BT T
(unaudited) (unaudited)
(REEZ) (REgeE=R)

Current tax — PRC enterprise BUEAFRIE — PRI AT
income tax "R 14,209 —
Deferred tax credit RIERIBER R (345) (2,114)
13,864 (2,114)

CNNC International Limited iz BB AR 2 7
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5.

: e
For the six months ended 30th June, 2013
B2 T —=FENA=1HI A

Under the Law of People
Income Tax (the “EIT Law” a 3
of the EIT Law, the tax rate for foreign enterprises is 25%
from 1st January, 2008 onwards.

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both periods.

No provision for Hong Kong Profits Tax has been made in
the condensed consolidated financial statements as the group
companies incurred tax losses for both periods.

The deferred tax credit represents deferred taxation arising
from the temporary differences on convertible notes during
both periods.

DIVIDENDS

No dividends were paid, declared or proposed during the
current and prior periods. The directors have determined that
no dividend will be paid in respect of the current interim
period.

LOSS PER SHARE

The calculation of basic and diluted loss per share attributable
to the owners of the Company is based on the following
data:

BiEE B-ETNF-A—HE
ERARNMERENHER25% -

& BN 15 R W E 8 R 2 A AR R
503 F LA16.5% 2 B R 5+ & -

HRAEBEKE QR XM EDRMBE
ERBEEER WRERESMH R
RUYBIELEBFGHER -

iR FE B TR 4K % 5 R (B B FE A AT AR AR
ERENERPELNELRRA
i g=\
RABEARBERMRIEXN - E
ERREHRERS - EFEREL
AN AREHRARS -
BREE

ARBABEEAREEREAREE
BERIREBETIBIEE:

Six months ended 30th June,
BEARA=1+HL-<EA

2013 2012
—F—-=F —E—=fF
HK$'000 HK$'000
BETT BT T
(unaudited) (unaudited)
(REEZ) (REEER)
Loss for the period attributable to RAREEAEMLEBRA
owners of the Company & 18 (1,668) (25,409)

CNNC International Limited iz BB AR 2 7
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Statements

-EEI\H : =+HILREAR

2013 2012
—g—-=F ==
Number of ordinary shares for the BREAREEEE 2L
purposes of basic and diluted loss AR A
per share 489,168,308 489,168,308

The above computation of diluted loss per share for both
periods does not assume the conversion of the Group's
convertible notes as the conversion of the convertible notes
would result in a decrease in loss for the period.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the current interim period, the Group spent
approximately HK$7,000 (six months ended 30th June, 2012:
approximately HK$35,000) on acquisition of property, plant
and equipment.

EXPLORATION AND EVALUATION ASSETS

The exploration and evaluation assets mainly comprise
uranium exploration licences held by certain of the Company’s
subsidiaries registered in Mongolia.

On 15th August, 2009, the Mongolia’s Law on Nuclear
Energy and Mongolia’s Law on Implementing Procedures of
the Law on Nuclear Energy (collectively referred to as the
“New Laws”) came into force. Under the New Laws, the
People of Mongolia (the “Mongolia State”) has the right to
take ownership without payment of either not less than 51%
of the equity interest in the Group’s Mongolia subsidiaries if
the Mongolia State’s funding was used to determine the
resource during exploration, or not less than 34% of the
equity interest in the Mongolia subsidiaries if the Mongolia
State’s funding was not used to determine the resource
during exploration.

HRABABEREAEHAANE
BRL BALFAENASRES
BEEBYTERKABASEEZATHR
REE -

ME BERRESE

RAPHER  AE@EBHHLHBEE
7000L(BE-_ZE——FA=+H
1E 7N A 4978 #35,000) BB E W
¥ BERZME-

HERFEEE

WHEREIBEETEZERARAET
REGEMZMBRABMITHE
B R &F AT 58

RZTENFNA+TREB  Eh 2%
BEEPIREHBBZE LG E KR
2 &G (G BIEEG DB £ -
BEFEN FHERIEH])AE
BMETLRAEESR G WEB R AR
BE251% (MR ERBRPHAFT L
BSBRMER I TLPRE &M B
NAIREZ234% (MR B HFEBREP I
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Notes to the Condensed Consolidated Financial Statements (Continued)

8 A 4 5 B 3% 3R R Y A (4D

For the six months ended 30th June, 2013

#

ECE—=FANA=FHIENEA

EXPLORATION AND EVALUATION ASSETS
(continued)

The directors of the Company commenced negotiations with
the relevant Mongolian authorities in respect of the
implementation of various provisions under the New Laws
during the year ended 31st December, 2010. Based on
management’s discussions with the relevant Mongolian
authorities and the advice from its Mongolian legal advisers,
the Group will have the right to apply for mining licences to
mine or extract the resources identified in the relevant areas
covered by the exploration licences. As at 30th June, 2013,
included in the exploration and evaluation assets is an
amount of HK$196,286,000 (as at 31st December, 2012:
HK$194,073,000) of which the Group is currently in the
process of applying for mining licences to mine or extract the
resources identified in the relevant areas covered by these
exploration licences. In the opinion of directors, there is no
legal obstacle for application of such mining licences. During
the year ended 31st December, 2012, consensus has been
reached between the Company and the relevant Mongolian
authorities that a joint-venture will be established for holding
the mining licences, which are currently under application,
with the Mongolia State holding 51% of the equity interest
in the joint-venture. Upon the establishing of the joint
venture, the Group’s mining licenses together with the
carrying amount of the Group’s exploration and evaluation
assets will be transferred to the joint venture by way of a
shareholder loan, of which the amount will be determined by
an independent valuer. In addition, the Company has drafted
the shareholders’ agreement, joint venture's agreement and
memorandum and association of the joint venture and has
commenced negotiation with the detailed terms of these
documents with the relevant Mongolian authorities and a
pre-mining cooperation agreement was signed on 26th June,
2012 to kick off the pre-mining activities. During the six
months ended 30th June, 2013, a written instruction has
been received from the relevant Mongolian authorities that
the joint venture is expected to be established in 2013. After
taking into consideration of the recent negotiations and
consensus being reached with the Mongolian authorities,
recent legal advice and the discounted cash flow analysis, the
directors of the Company are confident that the Group’s
interest in the exploration and evaluation assets will not be
materially affected.

CNNC International Limited F#% BB ER 2 7
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30th June,

2013 2012

—E—-=f —E—CF

~A=+A +=-A=+—H

HK$'000 HK$'000

BETT BB T T

(unaudited) (audited)

(REBER) (BE=Z)

Cost of unlisted investment FELETREZKA 463,865 463,865
Exchange realignment PE X 3 & 214 214
Impairment loss recognised EERREERE (15,000) o
Share of post-acquisition losses SAEU 1R BB (54,420) (23,202)
Interest in an associate REERB) 2w 394,659 440,877

During the period ended 30th June, 2013, the directors of
the Company had performed an impairment testing on the
interest in an associate by reference to its recoverable amount
based on discounted cashflows prepared by an independent
valuer. The carrying amount of the associate is in excess of
its recoverable amount due to revision of estimated future
cashflows, taking into account of the delay in construction of
underground mine and production schedule, the increase of
production cost and reengineering of machinery performed
during the period. Accordingly, provision of impairment of
HK$15,000,000 was charged to the profit or loss during the
period. The discounted rate adopted in the discounted
cashflow is 17.82%, other key assumptions adopted in
estimating the estimated future cashflows of the associate
include cost structure, production capacity, uranium market
price and inflation rate.

Details of the Group’s associate as at 30th June, 2013 and
31st December, 2012 are as follows:

BE-_Z—=FA=+tH1LHH"
RKAREELERABLGHEMR
BMBRBESREFESEMAT YK
O R IE S R B L R R 2 ETR
BAR BREITRAREB SR
E UVERMBTENAEEZMEET
FFiE® - AEMKRAERKBANEST
BEWNE BMEQARZEEELB
E AT B FRIE - B R E B E S
#15,000,000 T REE A BB = Bk ©
MR REREMRAZHEREXRR
17.82% + & 5T B & A A 2 & 51 K 2K
RenREMRMACEMLETERRER
ERAERE Ee  hmEERR
BIRE -

RZEB-—Z=ZFRA=+BKZ=ZZE—Z
F+-_A=+—HB AEBEZHBER
AIFBWIT:

Country of Attributable equity
registration and Paid-up registered interest held by the
Name of associate operation capital Group  Principal activity
BEASEE HEMREEZER CHEEMBRET FEEFRSEERE ZTEB
Société des Mines d' Azelik S.A.  Republic of Niger African Financial 37.2%  Mining
("SOMINA™) Community Franc
("XOF")
500,000,000
Société des Mines e B R HRE 500,000,0003E M 37.2% BERMIK
d’ Azelik S.A. % mb R B OE BB
(TSOMINA R A]]) (M=)
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Notes to the Condensed Consolidated Financial Statements (continued)

B4R S B R M ()

For the six months ended 30th June, 2013
BE-—F—=F NA=+HINEA

11.

12.

13.

TRADE AND OTHER RECEIVABLES AND 11. EH&E%E&%&&,J&BEH&
PREPAYMENTS MIEURFEN KA
The Group allows a credit period of 30 days to its trade AEBERTEESRFIHZEE
customers. The following is an aged analysis of trade H o RIS B R R 3 = A AR (B Y
receivables presented based on the invoice date, which AERBEEE) REEZY ZE K
approximated the revenue recognition date at the end of the BRI ERDOMMAT
reporting period:
30th June, 31st December,
2013 2012
—E—-=% —E——F
~BA=+H +ZA=+—H
HK$'000 HK$'000
EETR BT T
(unaudited) (audited)
(REEZ) (BER)
0 to 30 days 0£30H — 102,802
AMOUNTS DUE FROM (TO) AN 12. EEH&S\EEP{#)H%%/A%J/:
ASSOCIATE/AN INTERMEDIATE HOLDING & 90 i&;ﬁﬁﬁﬁ/ﬁ?&&
COMPANY/IMMEDIATE HOLDING /N
COMPANY
The amount due from an associate is trading in nature. The EREEATAREBEZHE - K
Group allows a credit period of 30 days to its trade balance %.%QZT’E%W RN R p
due from an associate and the balance is unsecured and 30RZEEN REBRERARE
interest-free. The age of the amount is within 30 days. 2B RERBEZKRKA0BZA -
The amounts due to an intermediate holding company and R —HEFRNERAFAREZEZR
immediate holding company are unsecured, interest-free and AIRARERA 2B REEX
repayable on demand. B -
TRADE AND OTHER PAYABLES AND 3. BHESERAREEN
ACCRUALS FE DL R B T R
As at 30th June, 2013, included in trade and other payables RZF-—=F/ "A=1TH EHES
and accruals are trade payable amounting to HK$10,091,000 AR AR R H A FE A BRIR A B R RE R R

(31st December, 2012: HK$3,032,000).
amount is within 30 days at the end of the reporting period.

The age of the

CNNC International Limited F#% BB ER 2 7
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convertible note to CNNC Overseas Uranium Holdings Limited
("CNNC Overseas”) with a principal amount of US$53,282,000
("CN 2010") in connection with the acquisition of Ideal
Mining Limited, a wholly owned subsidiary of the Company.
CN 2010 entitles CNNC Overseas to convert it, in whole or in
part of the principal amount, into ordinary shares of the
Company at any time prior to seven business days preceding
the maturity date on 24th March, 2013, at the conversion
price of HK$9.50 per share, subject to anti-dilutive
adjustments. The number of shares to be issued upon
conversion is determined by dividing the principal amount of
CN 2010 to be converted (translated into HK$ at a fixed rate
of HK$7.77 to US$1.00) by the conversion price of HK$9.50,
subject to anti-dilutive adjustments. If CN 2010 has not been
converted, it will be redeemed at par on 24th March, 2013.
At initial recognition, the fair value of CN 2010 is estimated
to be HK$413,356,000, including the liability component of
HK$340,737,000 at an effective interest rate of 8.80% and
the conversion option amounting to HK$72,619,000 has been
credited to convertible notes equity reserve by reference to a
valuation carried out on that date by Greater China Appraisal
Limited. On 24th March, 2013, CNNC Overseas did not
convert any principal amount of CN 2010 and the Company
redeemed the entire principal amount of CN 2010 at par.

The movement of the liability component of CN 2010 is set
out as below:

Z B-—+HH AAF
B RS S s R A R A R ([
% /8 M) 3 97 7N & 5853,282,0003% J©
2.2% 4K 18 A AR 32 9% (TCN 2010))
NWEARARIZ2ERMBAREER
¥ERAR - EREHERAZHART -
CN 2010 R BINEER=ZZ—=
FZAZTMAZSHAMCEEER
LA AT £ fa] BRF P 42 42 B (B AR 75 #59.50
TRASE2ENBHEBRAEAR
AITER CEREEFHBERT
IR TRIZBRMDEBTIUE
FEH ZCN 2010825 (AE T E
KRBT TITTHI00E TR E BB )
BrIABMISOT e MREETE - ¥
CN 2010K FLAR R - AR =F—
=F=ZA-t+EEEREETUAED -
HEVRHERE - CN 20102 A FER
= (& /& 75 413,356,000 © BIEE
B2 F R 8.80% 2 /& #340,737,0007T 2
BEIHG MELEZETEER
ARRAIERETZHEE  EESE
72,619,0007T A] #2 iR # B 5T AR AR
ERRAEE N_E—=F=A_
TEAE - FZGIERERCN 2010
ZAEMASE  MAQGIZEERE
B CN 20102 & 8 A& 58 -

CN 20108 B Dz EBHF T

CN 2010

HK$'000

BETT
At 1st January, 2012 RZE——F—H—H 383,606
Interest charged FEZH 32,464
Interest paid B A (8,280)
At 31st December, 2012 R-E——F+-_A=+—H 407,790
Interest charged FMEZH 8,093
Interest paid B & (1,883)
Redeemed during the period BN B [l (414,000)
At 30th June, 2013 R-E—=FA=+H —
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15. SHARE CAPITA

ok}
HK$'000
BT T
Ordinary shares of HK$0.01 each FREEBEZKOITL
TiEmR
Authorised: VERE
At 1st January, 2012, RZE——F—HA—H"
31st December, 2012 and —E-—F+=A8
30th June, 2013 =t+t—HARZZT—=F
~NA=1+H 1,000,000,000 10,000
Issued and fully paid: BEBEITRAHR:
At 1st January, 2012, RZZE—Z—F—HA—H"
31st December, 2012 and —T—=—F+=A
30th June, 2013 =+ —HBRZZ—=F
NA=1+H 489,168,308 4,892
16. OPERATING LEASE COMMITMENTS 16. KEHEXE

At the end of the reporting period,

the Group had

outstanding commitments for future minimum lease payments

under non-cancellable operating leases for rented premises

which fall due as follows:

RBESHME AEERENRCHEYD
RAUZAAHEREERE R T7
FHIAMXN 2 RAEERRKER
ERBEAENT

30th June, 31st December,

2013 2012

—®F—-=% —B——fF

~A=+H +ZHA=+—H

HK$'000 HK$'000

EETRT BT T

(unaudited) (audited)

(REEZ) (&=

Within one year —&R" 823 963

Operating lease payments represent rentals payable by the
Group for certain of its offices. The lease terms are between
1 to 2 years and rentals are fixed and no arrangements have
been entered into for contingent rental payments.

CNNC International Limited iz BB AR 2 7
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The Group itself is part of a larger group of companies
under China National Nuclear Corporation (“CNNC")
which is controlled by the PRC government. It has
issued and redeemed convertible notes as set out in
note 14 and has incurred effective interest expenses of
approximately HK$8,093,000 (six months ended 30th
June, 2012: approximately HK$16,282,000) to its
immediate holding company in which interest paid
amounted to approximately HK$1,883,000 (six months
ended 30th June, 2012: approximately HK$4,140,000)
during the period.

During the period ended 30th June, 2013, the Group
made sales of wuranium of approximately
HK$608,677,000 (six months ended 30th June, 2012:
nil) to the associate of the Group.

During the period ended 30th June, 2013, the Group
paid rental expenses of approximately HK$1,118,000 (six
months ended 30th June, 2012: nil) to a subsidiary of
CNNC for its office in Beijing, China.

The amounts due from (to) related parties are disclosed
in the condensed consolidated statement of financial
position on page 16 and note 12.

AEBARE AT BTS2
FEZIESEAR(FTZE
ENDETREZRAIKEZ— -
HE BT R BEOK F14F 3 0]
BREE URAEEEER
DAL 4978 %8,093,0007T (F
EZE—ZFRNA=ZFTAHLER
& B : %)% #16,282,0007T) Z
ERMNERAI(ETPHRE R
B A4 7 #1,883,0007T (H
EZFE——FXRA=ZFTHLER
8 B : #978%4,140,0007T)) °

HE-_ZT—=ZF,A=Z+A81L
HE - ASERASEBRE A
7] 88 & # 78 608,677,000
(BHE-_ZT——F~A=+H8L
NEA:EZHES -

REBEE-_TE—=FA=1+H
IEHE AEEEHEMRF
BEimRmzHAERNFZER
—HfBARENESHAZLY
B HEE1118,000 (B E=-ZF—=
FEXRNAZFTHIEANEA E)-

Bl (EMBEEALHRER
F16EZEREE MBI E
LKt sE12H 5 -
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For the s)'x months ended 30th June, 2013
BE T —=—F~NA=1HIU A

17. RELATED PART
(continued)

(i) Remuneration of c
members of key r

The remuneration of directors and other members of
key management during the period was as follows:

anagement

PBRAEEREMEZEREK
BZMewT:

Six months ended 30th June,
BEXA=1+HIL-<EA

2013 2012
—E—-=F —EB——F
HK$'000 HK$'000
BETT BT T
(unaudited) (unaudited)
(REE) (R HEZ)
Short-term benefits (SRR 1,784 1,890
Post-employment benefits RIKETE A 47 61
1,831 1,951
The remuneration of directors and key executives is ESRETETRABZMET

determined by the remuneration committee having
regard to the performance of individuals and market

trends.

(iii) Transactions and balances with other

PRC government-related entities

The Group operates in an economic environment
currently pre-dominated by entities controlled, jointly

controlled or significantly influenced by the PRC

government.

The Group has significant deposits placements with
certain banks which are PRC government-related

entities in its ordinary course of business. The directors
of the Company are of the opinion that except as

disclosed above,

government-related entities are not significant to the

Group's operation.

transactions with other

CNNC International Limited F#% BB ER 2 7
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PRC

(iii)

HEFMEZEELARBEARSR
W5 BBEETE -

EHtPERFEAE
B2XERER

AREZEHRERE G E
BT R 2 26 g 3
BEARENZEBIY -

AEBRE-BREBBERHE
ETEBTERGAEERE 2R
TEBRRBEER - ARAES
RE BREXHBEEEN B
HiFBEBRRERER XS
HBAKBZEYIFBEKRE -



Unit 2809, 28th Floor
China Resources Building
26 Harbour Road, Wanchai
Hong Kong

Tel: (852) 2598 1010
Fax: (852) 2598 6262
Email: info@cnncintl.com

EHRET
BEE2ORERAE
28182809%

E:E: (852) 2598 1010
B H: (852) 2598 6262
T H: info@cnncintl.com
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