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CONDENSED CONSOLIDATED

INCOME STATEMENT

For the six months ended 30 June 2013

The board of directors (the “Board”) of REXLot Holdings Limited
(the “Company”) is pleased to announce the unaudited consolidated
interim results of the Company and its subsidiaries (together, the
“Group”) for the six months ended 30 June 2013 together with the
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unaudited comparative figures for the corresponding period in 2012  LLEEIFLINT ¢
as follows:
Six months ended 30 June
BEXNA=+THLEXREA
2013 2012
—E-=F —ET——F
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Restated)
(seE7)
Notes HK$’000 HK$'000
iik=2 FHET FHET
Continuing operations BEREEK
Turnover EE 3 4 1,150,087 995,372
Cost of sales/services rendered HE IR IRKG 2 A (432,855) (387,207)
Other income EH AU A 6,856 12,681
Other gains/(losses), net HEadezs,/ (Ei8) 348 600 (402)
Selling and distribution expenses HERDIHER (57,011) (53,934)
Administrative expenses 1THE A (70,962) (70,468)
Share of profits of joint venture DB ERFEET 6,548 9,116
Operating profit LR 603,263 505,158
Finance costs B8 B (49,959) (24,469)
Profit before taxation B 4 A1 % A 6 553,304 480,689
Taxation B1E 7 (23,049) (18,481)
Profit for the period from continuing operations IS@EEE X > HREZER 530,255 462,208
Discontinued operations BRIEGEEK
Profit for the period from BRIEREEK 2
discontinued operations HA & R 5 - 846
Profit for the period HEER 530,255 463,054
Attributable to: LT AL
Equity shareholders of the Company RN A 2 IR R
— Continuing operations —BHEREER 490,896 436,188
— Discontinued operations —ERIEREEE - 846
490,896 437,034
Non-controlling interests eI A
— Continuing operations — BB ET 39,359 26,020
— Discontinued operations —ERIEEEEE - -
39,359 26,020
Dividend iz B 8 1.70 cents 1l 0.95 cent il
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CONDENSED CONSOLIDATED

INCOME STATEMENT (continued)
For the six months ended 30 June 2013

G aWER (4)

BE-—F—=F X NA=1HI~EA

Six months ended 30 June
BZEZANA=+tHILAXEA

2013 2012
—E—-=fF —E——4F
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
Note (Restated)
B 5 (f&&E5))
Earnings per share SRER 9
From continuing operations and REBELCEEBR
discontinued operations BRIEEEER
— Basic earnings per share —FREREFN 5.80 cents 1l 5.50 cents {lll
— Diluted earnings per share —SREERF 5.37 cents 1l 5.02 cents 1l
From continuing operations REFELEED
— Basic earnings per share —BREREF 5.80 cents il 5.49 cents 1l
— Diluted earnings per share — G REE AR 5.37 cents 1l 5.01 cents fllI
From discontinued operations REERIEEEETS
— Basic earnings per share —BREREF - 0.01 cent il
— Diluted earnings per share —SBREERF - 0.01 cent il
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CONDENSED CONSOLIDATED STATEMENT OF FHEEEZE R E K

COMPREHENSIVE INCOME BE-—F-—=#NA=1HiIL~AA
For the six months ended 30 June 2013

Six months ended 30 June
BZEZANA=+tHILAXEA

2013 2012
—E—-=fF —E——4F
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
HK$’000 HK$'000
FHERT FHET
Profit for the period HA % F 530,255 463,054
Other comprehensive income Hih2mH Wk
Exchange difference arising from translation BMEBIINEBREEZIERLER
of foreign operations 18,191 -
Total comprehensive income for the period HE2EWRAE 548,446 463,054
Total comprehensive income for the period IATATEGEBE2ENEARE:
attributable to:
Equity shareholders of the Company FiN/NETE g 506,242 437,034
Non-controlling interests FEVE RS 42,204 26,020
548,446 463,054
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CONDENSED CONSOLIDATED HHGEEEEEBR

BALANCE SHEET R-FE—=FA=+H
At 30 June 2013
At At
30 June 31 December
2013 2012

RZB-—=F WHZZE—=F
AA=t+HE t=A=+—H

(Unaudited) (Audited)
(REER) (KeEz)
(Restated)
(eE5)
Notes HK$'000 HK$'000
B 5 FET FAET
ASSETS &E
Non-current assets ERBEE
Property, plant and equipment LEN VN 214,106 212,683
Prepaid lease payments T A
on land use rights SEENEIEFORRE S 36,205 36,211
Goodwill G 2,292,899 2,292,899
Interest in a joint venture R—EEECEIES 10 384,430 375,996
Intangible assets \REE 259,078 272,156
Available-for-sale financial asset AHEEEREE 34,000 44,000
Deferred tax assets BERIBEE 403 397
Total non-current assets ERBEELE 3,221,121 3,234,342
Current assets REBEE
Inventories TE 151,271 133,345
Trade receivables BN E 5 BR 3K 11 1,188,266 987,754
Utility and other deposits PRAEEXERHEMES 956,085 909,127
Prepayments and other receivables TE G4 5K I8 I H b JE 5B 844,906 835,470
Financial assets at fair value through BRBEEALENEZ
profit or loss ERMEE 14,700 14,100
Cash and bank balances Be RIRITHE R 12 1,101,184 896,859
Total current assets mEEERE 4,256,412 3,776,655
Total assets EEHAE 7,477,533 7,010,997
EQUITY =
Capital and reserves attributable to AATEERREMER
equity shareholders of the Company ki#E
Share capital % 7 16 84,311 84,406
Reserves ek 5,751,807 5,421,273
Proposed final dividend EEARE - 65,146
5,836,118 5,570,825
Non-controlling interests FERER 269,190 227,611
Total equity S 6,105,308 5,798,436
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HMPEREEERR/R (&)

R-B—-—=ZF H=+H

CONDENSED CONSOLIDATED
BALANCE SHEET (continued)

At 30 June 2013
At At
30 June 31 December
2013 2012
R-B—=F RZZE—ZF
ANB=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (KeEz)
(Restated)
(eE5)
Notes HK$'000 HK$'000
B 5 FHET FET
LIABILITIES =R
Non-current liabilities ERBEE
Amount due to joint venture EEECERE 46,195 46,195
Convertible bonds Al AR EFH 13 814,121 795,904
Deferred tax liabilities REFIAEE 111,863 100,666
Obligation under finance leases MEREEL 51,835 12,334
Total non-current liabilities IR EEEE 1,024,014 955,099
Current liahilities REBAE
Trade payables EREFER 14 43,057 47,336
Other payable and accruals E At FE FRIE M BT FE 147,211 123,468
Dividend payables FET AR B 65,146 -
Bank borrowings RITEE 15 62,500 61,728
Obligation under finance leases mMEMERED 12,299 3,717
Current tax liabilities EHMIBEAE 17,998 21,213
Total current liabilities mEBERTE 348,211 257,462
Total liabilities EEHE 1,372,225 1,212,561
Total equity and liabilities EEREERAR 7,477,533 7,010,997
Net current assets REBEEFE 3,908,201 3,519,193
Total assets less current liabilities BEERRBER 7,129,322 6,753,535
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the six months ended 30 June 2013

EPEGREEERER

B2 —FT—=ZF~NA=+HI A

Attributable to equity shareholders of the Company

RAAERRRES
Capital  Convertible Share-based  Exchange Proposed Non-
Share Share  redemption bonds payment translation  Retained final controlling Total
capital  premium reserve reserve reserve reserve profits ~ dividend Total interests equity
¢ TER URBXA e |
BA ROEEE BEORE GBHRE FEZRE EXRE  REEN RIRS A KEREZ EREE
HK$000  HK$000  HK$'000  HK$'000  HK$'000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000
Ti#n Ti#n FiEn FiEn FiEn T TiEn TR TR T T
At 31 December 2011 WZE-——%
+-A=1+-H 77,527 2,584,985 643 119,358 16,201 83965 1,423,7% 61910 4,368,383 168,431 4,536,814
Exchange difference arising from  ERRNEXFED
translation of foreign operations ~ AEENEFBELZ
recognized directly in equity ERES - - - - - - - - - - -
Profit for the period BEEF - - - - - - 437,034 - 437034 26,020 463,054
Total comprehensive income for ~ BE-T——%
the period ended 30 June 2012 RA=THI
BhrERERE - - - - - - 437034 - 437034 26020 463,054
Issue of new shares REITH 2 BRE
for share options exercised B G 790 42,976 - - - - - - 43,766 - 43,766
Repurchase of shares BEERG (108) (5,188) 108 - - - - - (5,188) - (5,188)
Issue of new shares AERES
for bonds conversion mETHRG 6,930 420,970 - - - - - - 427900 - 427,900
Conversion of bonds during BRERES
the period - (6,879) - (55,058) - - - - (61,937) - (61,937)
Exercise of share options Gid-iY - 3,309 - - (3,309) - - - - - -
Transfer to dividend payable BETEARE - - - - - - - (619100  (61910) - (61910)
At 30 June 2012 RZZ-—%~A=1A 85,139 3,040,173 751 64,300 12,892 83965 1,860,828 - 5,148,048 194,451 5,342,499
At 31 December 2012 RZE-—%
+-A=t+-H 84,406 2,998,627 1,734 212,388 6,751 98,431 2,103,342 65,146 5,570,825 221,611 5,798,436
Exchange difference arising from  ERRERTER
translation of foreign operations ~ BEBZNERELZ
recognized directly in equity ERES - - - - - 15,346 - - 15,346 2,845 18,191
Profit for the period R - - - - - - 490,896 - 490,896 39,359 530,255
Total comprehensive income for ~ EZ-F—=4%
the period ended 30 June 2013 ~A=tEIE
HRNZENREE - - - - - 15,346 490,896 - 506,242 42,204 548,446
Issue of new shares HETE ERE
for share options exercised ESED) 350 22,568 - - - - - - 22,918 - 22,918
Repurchase of shares BER R (445)  (23,778) 445 - - - (445) - (24223) - (24223)
Issue of share options BITBRE - - - - 3,402 - - - 3,402 - 3,402
Lapse of share options BRELN - - - - (6,123) - 6,123 - - - -
Exercise of share options TR E - 1,100 - - (1,100) - - - - - -
Non-controlling interests arised TERBLRAELL
from capital injection of FiEhER
subsidiaries - - - - - - - - - 12,500 12,500
Acquisition of additional interest in Y& K B 2 3B IME
subsidiary - - - - - - (177,900 - (177,900 - (177,900
Dividend paid to non-controlling B FEEERERR S
interests - - - - - - - - - (13,125)  (13,125)
2012 proposed final dividend paid  —Z——FEff
BEASRE - - - - - - - (65,146)  (65,146) - (65,146)
At 30 June 2013 R-2-=%xB=1AH 84,311 2,998,517* 2,179%  212,388* 2,930 113,777* 2,422,016* - 5,836,118 269,190 6,105,308
* These reserve accounts comprise the consolidated reserves of  * REGREROEGEEEBERAN A FER
approximately HK$5,751,807,000 in the consolidated balance sheet. 5,751,807,000;& 7T °
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CONDENSED CONSOLIDATED BHGAERERER

CASH FLOW STATEMENT BE-—F-—=#NA=1HiIL~AA
For the six months ended 30 June 2013

Six months ended 30 June
BZEZANA=+tHILAXEA

2013 2012
—B-=5F —E—-_F
(Unaudited) (Unaudited)
(REER) (REEZ)
(Restated)
(eE5)
HK$'000 HK$'000
FET FET
Net cash generated from operating activities KETEE TS IR R R 179,936 171,093
Net cash used in investing activities KEESMAR S FE (25,142) (219,893)
Net cash generated from financing activities BEERSSHRSFEE 34,483 40,627
Increase/(Decrease) in cash and BekReEEY
cash equivalents i, Cd) 189,277 (8,173)
Cash and cash equivalents at 1 January R—A—HZR2kREEEYD 911,571 465,338
Cash and cash equivalents at 30 June RANAZTHZRERRGEEY 1,100,848 457,165
Analysis of the balances of cash and ReERBEEEWMERIN
cash equivalents
Bank balances — general accounts WITHEB——REFRP 1,094,217 455,761
Cash in hand FHERS 6,631 1,404
1,100,848 457,165
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NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCIAL STATEMENTS

For the six months ended 30 June 2013

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) and with the Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the
year ended 31 December 2012 except for the adoption of new
and revised standard and interpretation with effect from 1
January 2013.

In the current interim period, the Group has applied, for the first

time, the following new and revised standards, amendments and

interpretations issued by the HKICPA, which are effective for the

Group’s financial year beginning on 1 January 2013.

HKFRSs (Amendments) Annual Improvements to HKFRSs
2009 - 2011 Cycle

ALK
R R B R R R

BE—F—=FXA=1HINEA

mRE T
ARBEZEAGATHBBRRVIZRE
BBMAERZMARARES LWR ([ LH
MAKMEl6 2 BRBBERERB L GE
NEEMZ BB ERNEI4NE [ B R
CRE RN

FEEEHEK
ERRGAMBRRMAZ S BREREREAR
SEHEz_FT——F+_A=Z+—HLHFE
2 FEM R ATRES — B EEMA S
T —F—BRBRER T MEEETE
BILA 2 R BR O o

RAPHEBE  AREEERABATHELS
SR AgREM URAKE T —=F—F—
B FsAE 2 B ERF I AR 2 #r ] A IERT2E A -
CHPES

FEMBREEL  EEYBREEZ
)

HKFRS 7 (Amendments)
HKFRS 10
HKFRS 11
HKFRS 12
HKFRS 13

HKFRS 10, HKFRS 11 and
HKFRS 12 (Amendments)

HKAS 1 (Amendments)

HKAS 19 (Revised in 2011)

HKAS 27 (Revised in 2011)

HKAS 28 (Revised in 2011)

Disclosures — Offsetting Financial
Assets and Financial Liabilities

Consolidated Financial
Statements

Joint Arrangements

Disclosure of Interests in Other
Entities
Fair Value Measurement

Consolidated Financial
Statements, Joint
Arrangements and Disclosure
of Interest in Other Entities:
Transition Guidance

Presentation of Items of Other
Comprehensive Income

Employee Benefits

Separate Financial Statements

Investments in Associates and
Joint Ventures
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NOTES TO THE UNAUDITED CONDENSED KA EXE R

INTERIM FINANCIAL STATEMENTS (continued) ':F' AR ﬂj KM EE 2
For the six months ended 30 June 2013 B2 —F—=—FNA=ZF+HINEA

PRINCIPAL ACCOUNTING POLICIES (continued)

Other than as further explained regarding the impact of HKFRS
11, the adoption of the new or revised Hong Kong Financial
Reporting Standards (“HKFRS”) had no material effect on
how the results and financial position for the current or prior
accounting periods have been prepared and presented.

Application of new and revised HKFRS which are issued and
effective

During the period ended 30 June 2013, the Group has
adopted for the first time HKFRS 11 — Joint Arrangements.
HKFRS 11 replaces HKAS 31 Interests in Joint Ventures and
HK(SIC) — Int 13 Jointly Controlled Entities — Non-Monetary
Contributions by Venturers. It describes the accounting for joint
arrangements with joint control. It addresses only two forms
of joint arrangements, i.e. joint operations and joint ventures,
and removes the option to account for joint ventures using
the proportionate consolidation method. Upon the adoption of
HKFRS 11, the Group is required to retrospectively account for
its investment in a joint venture using the equity method. The
effect of HKFRS 11 is described in more details in note 10,
which includes quantification of the effect on these financial
statements.

The Group has not early applied the following new or revised
HKFRSs that have been issued but are not yet effective.
Amendments to HKAS 32 Financial Instruments:
Presentation — Offsetting
Financial Assets and Financial
Liabilities?
Amendments to HKFRS 10,  Investment Entities?
HKFRS 12 and HKAS 27

Amendments to HKAS 36 Recoverable Amount Disclosures
for Non-Financial Assets’

Financial Instruments:
Recognition and Measurement
— Novation of Derivatives
and Continuation of Hedge
Accounting?

Mandatory Effective Date of
HKFRS 9 and Transition
Disclosures?

Amendments to HKAS 39

Amendments to HKFRS 9
and HKFRS 7

HK(IFRIC) Interpretation 21 Levies!

HKFRS 9 Financial Instruments?
! Effective for annual periods beginning on or after 1 January 2014
2 Effective for annual periods beginning on or after 1 January 2015

FTESHEEK (#)
BEBHEREEASIIERN T — ¢
M2 F BN R TSRS IS B AR SRS
EANUASH R BE SR EER
HBHRR T RER2H R EEAGE-

EREEARERZHITREIEITEEH
HREEA
REBEE-_ZT—=F~A=+tHILHHE Xx&E
EEAEAEBUBREERFIRBA
ZHE| c BBYBRELNFIFIRRBSS
ﬁﬁ%%ﬂ%fﬁA%ﬁ¥2% s BB
(BHRBZEY) -R2BEIR [ XAENE
HE*AMﬁZ#EﬁgﬂjﬁJ Higuh = 2R
ﬂZ%é?ﬁZ@ﬁﬁi HERHMBEERA
T BIRARKERAENE  WEUHIRL A
BRREBEELEARZEE - ERPNFT LY
BREEBFIIRE AEEEARE—MEE
EZIRERERFEITEWEIE - 105
MEBTEREENEIRZFE EFRBE
HEtSHEHREzZ2LTE-

AEBTERFPEAUTERMERERZ
Al R ERT B BMBIRE LR -

FEETER TET A : 25| —HKH
F325% Z1ER] ERMEENEH
A&
FEVMBREEN REEE

F10%% - BAMH
REENEI2ZRR

A e AR
F27H2AERT

B GFER BEHEIESHMEE A
E365 2 1EF] Ui o] £ %8

BB gEHER TMT A - BR K
3958 2 1ER] E-(TETAEZE

BEREFREEZ
iEAE!

BN BREZER BV HRELERE
BORN BB oSk &l A H HA
MEEAETHRZ T8 1 I 582
17T

% (BT BERE B
n%%?éz\a)

—REFE21%
BN BREER SFTA?
F95
! RZF—F—H—H3LZ#FIE FEH
IGE=4

2 ROFB—LF—H—HeZ&E FEH
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NOTES TO THE UNAUDITED CONDENSED

INTERIM FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2013

10

PRINCIPAL ACCOUNTING POLICIES (continued)

The Group has not early adopted the new HKFRSs that have
been issued but not yet effective. The directors of the Company
(the “Directors”) are currently assessing the impact of these
new HKFRSs but are not yet in a position to state whether they
would have material financial impact on the Group’s result of
operations and financial position.

SEGMENT INFORMATION

The Group manages its businesses by segments which are
organised by business lines. In a manner consistent with the
way in which information is reported internally to the Group's
chief operating decision maker for the purposes of resources
allocation and performance assessment, the Group has
presented lottery business as the reportable segment. Financial
business which is mainly engaged in securities broking, margin
financing and asset management were disposed of in June 2012
and therefore classified as discontinued operations in 2012.

Segment results
For the six months ended 30 June 2013

Continuing operations

AREEREH
HhOHA B RS R R MY A (&)

BE—F—=FXNA=1HINEA

2.

FESHEEK (&)
AEEYEIBRRMC EAIERER T HET
EAMBHELA - AATNES([ES)E
EFEZEHIEARERELFE B
KM T ARERI WA EE G B R
BRNETELEANBLE.

pEER
REBBRANEBBE D 2D BEEHLER-
AEBZEGRERIELRATFRAER
BEBBRREAANABL2RERN IR —BZH
FOBRREEREINARE DM -SMEBLE
DREFLHLLC TEMENEETEREL
ERZZE——FALE AR —=F

DERERIERERT-
DEEE
BE—F—=F H=1HIENEA

Discontinued operations

Lottery business Financial business Total
BFESEER BRIEREER
VEER ERMER &t
2013 2012 2013 2012 2013 2012
—g-=f <—E-——-Ff <ZB-=f —ET-—-—F C—B-=ZFf —E—-F
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (REER) (REFEZ) (REBR) (REER)
(Restated) (Restated)
(=75)) (E5)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER FEL FER FEL FER FEL
Turnover BT 1,150,087 995,372 - 958 1,150,087 996,330
Segment results DEEE
Profit i Fl 621,550 523,024 - 846 621,550 523,870
Net unallocated AoERAYL FE
expenses (68,246) (42,335)
Profit before taxation % % B & 7 553,304 481,535
Taxation BB (23,049) (18,481)
Profit for the period 3 /A & 7 530,255 463,054
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NOTES TO THE UNAUDITED CONDENSED KAEE SR

INTERIM FINANCIAL STATEMENTS (continued) EP 5 ﬂ?f ¥R M aE ()
For the six months ended 30 June 2013 HE2—F—=FNA=1+HINEA
3. SEGMENT INFORMATION (continued) 3. oHBER (&)
Segment assets and liabilities PTHEERERE
At At
30 June 31 December
2013 2012
R=-B-—=F W-ZT—-F
ARA=tHA +ZA=+—H
(Unaudited) (Audited)
(REER) (&E2)
(Restated)
(/&%)
HK$'000 HK$'000
FET FAT
Assets BE
Lottery business assets WEEKEE 7,338,797 6,831,675
Unallocated assets roEE 138,736 179,322
Total assets BEE 7,477,533 7,010,997
Liabilities =R
Lottery business liabilities HEREBEE 538,134 388,490
Unallocated liabilities KHOBEAE 834,091 824,071
Total liabilities wEE 1,372,225 1,212,561
4. TURNOVER 4, EHXEHE
Turnover represents the aggregate of income from provision of SIS B MRS A e UL
lottery machines and related services, commission income and ARF B A Z T o
interest income.
Six months ended 30 June
BEAA=1+HLEXMEA
2013 2012
—E—-=fF —E—_4F
(Unaudited) (Unaudited)
(REEER) (REEEZ)
(Restated)
(E5)
HK$’000 HK$'000
THERT FAT
Continuing operations BEKEER
Lottery business KEER
Income from provision of lottery machines R E B R U A
and related services 1,150,087 995,372
Discontinued operations ERIEEEER
Financial business SRMER
Commission income el A - 886
Interest income F B U A - 72
1,150,087 996,330
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NOTES TO THE UNAUDITED CONDENSED AEEREH

INTERIM FINANCIAL STATEMENTS (continuea) R HA B A 3R 3R B R ()

For the six months ended 30 June 2013 BE—F—=FNA=+HI N EA

5. DISCONTINUED OPERATIONS 5. BRIEKEEK
In 2012, the Company completed the disposal of its entire NIE——F ARAERKEREEREBR—F
equity interests in REXCAPITAL Securities Limited and BYE=—"HHEENHEEESBR AT LM
REXCAPITAL Asset Management Limited (collectively the FEEEBARA AR (B IEEEE] )25
“Disposal Group”) to an independent third party for cash R HEEBEMRSESLL ARERER
consideration. The Disposal Group is engaged in business of BESEER - BIE FTIHBE14E  ARAT
securities broking, margin financing and asset management. BERABED R ENSY S HESIEL T
The disposal did not constitute a notifiable transaction of the BRARNBIZBTRAMR S

Company under Chapter 14 of the Listing Rules as all applicable
percentage ratios were less than 5%.

Six months
ended 30 June
2012
H=E
NAB=1H
LE7SE A
(Unaudited)
(REEEZ)
HK$'000
FHET
Turnover X 958
Administrative expenses THE A (2,612)
Loss from discontinued operations ERIEEEEF B8 (1,654)
Gain on disposal of Disposal Group HEHEEE 2 KE 2,500
Profit for the period from discontinued operations ERIEREERZBHERF 846
Profit attributable to equity shareholders of AT R EEMSER
the Company 846
The net cash flow incurred by the Disposal Group HESEELECZRSREFHEOT:
is as follows:
Net cash used in operating activities LB FTRIR & F 5 (624)
Net cash generated from investing activities WEETEFSHEESFE 21

Net cash outflow R FE (603)
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NOTES TO THE UNAUDITED CONDENSED KAEE SR

INTERIM FINANCIAL STATEMENTS (continued) EP 5 ﬂ?f % ¥R M aE ()

For the six months ended 30 June 2013 Br—F—=—FNA=ZF+HINEA

6. PROFIT BEFORE TAXATION 6. BRBLADER
The Group’s profit before taxation is stated after charging the NEBBRBMIDEFNR 25 EFIBRIAT&IE
following:

Six months ended 30 June

BEAA=+HLAMEA

2013 2012
—EB-=5F —ET-—F
(Unaudited) (Unaudited)
(REEX) (REEEZ)
(Restated)
(/&%)
HK$’000 HK$'000
FET FAT
Depreciation and amortisation on: LATIEE 2T E REEH
— Property, plant and equipment —ME - BEKEE 27,198 37,487
— Intangible assets i 17,471 11,605
Operating lease rentals in respect of WRAEMERREZ
office premises and warehouses wEHERS 12,247 12,353
7. TAXATION 7. BIE
No provision for Hong Kong profits tax is made as the Group HRAEEREZE_E—=F"A=+81t
has no estimated assessable profits for the six months ended 30 SAE BN A S ET FE R R - B e
June 2013 (2012: Nil). Taxation on overseas profits has been EAEFEHEE (ZZE——F |)  JBINNE
calculated on the estimated assessable profits for the period MIZBE NG EREEN R A ER KL %
at the rate of taxation prevailing in the countries in which the B EBRR ZIRITHEAE -

Group operates.

Six months ended 30 June

BEXA=1+HLXHEA
2013 2012
—E-=F —E——F
(Unaudited) (Unaudited)
(REER) (REEEZ)

(Restated)
(rrE=5))
HK$’000 HK$'000
FET FAT
Current tax EHATIE
— Hong Kong profits tax —BENEH - -
— PRC income tax — TSR 23,049 18,481
8. DIVIDEND 8. BE
The Board has declared an interim dividend of 1.70 HK cents EEefE R _E—=FA=1tHI1t
per share for the six months ended 30 June 2013 (2012: 0.95 NERZFRBREFRLIOEW(ZT—=
HK cent per share) payable to shareholders of the Company FGR0OISEN) BEKREBIRN TR =
whose names appear on the Company'’s register of members on T—=F+A=+—HEIKRQARKE LM
31 October 2013. ZARRARRE

PH®S 2013 WHEewERaRas | 13




AREEZREHA
HhOHA B RS R R MY EE (&)

BE—F—=FXA=1HINEA

NOTES TO THE UNAUDITED CONDENSED

INTERIM FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2013

9. EARNINGS PER SHARE 9. BRER

The calculation of basic and diluted earnings per share BE-_Z—=%"A=tHILXNEAZE

for the six months ended 30 June 2013 are based on the BEARALGESERFIEANNT T EN

profit attributable to equity shareholders of the Company i K #1490,896,0008 Tt E- M T — =

of approximately HK$490,896,000. On 30 June 2012, FRA=ZTH AR EERREGERF L

profit attributable to equity shareholders of the Company of 437,034,000/ T B IR E K L 2T 7 % M4

approximately HK$437,034,000 consisted of the profit from 436,188,00078 7T & B 48 IE A8 & 275 2 5m T 49

continuing operations of approximately HK$436,188,000 846,000/ 7T °

and the profit from discontinued operations of approximately

HK$846,000.

(a) The basic earnings per share is based on the weighted (a) EREARANZHE-_ZT—=F,~A
average number of approximately 8,456,592,205 (2012: ZTHIERNEARAZEBTERARBR ZM
approximately 7,952,213,561) ordinary shares in issue W E4)8,456,592, 2050 ( =T ——
during the six months ended 30 June 2013. F:#497,952,213,5610 )5t & -

(b)  The diluted earnings per share is based on approximately (b) BREEZEM%L#10,023,616,6610%
10,023,616,661 (2012: approximately 9,154,729,960) (ZF— —F:499,154,729,960/% ) &
ordinary shares, being the weighted average number BARETE  BNEARNE BT E @AY 2 hnkE
of ordinary shares in issue during the period plus the g SMNERETA S ARITEERE
weighted average number of approximately 1,700,949 BT WIR A D 81T 2 491,700,949
(2012: approximately 7,783,583) ordinary shares (== — =% : 47,783,583 ) & i@
deemed to be issued if all outstanding options had been Rz it FE 8 LARBRATA M AT
exercised and weighted average number of approximately Fr R EAEEBRE R A2 BT
1,565,323,507 (2012: approximately 1,194,732,816) 2 #91,565,323 507 (ZE——F : 4y
ordinary shares deemed to be issued if all outstanding 1,194,732,816/% ) @ A% ~ Nt F 15
convertible bonds had been converted. 2o
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NOTES TO THE UNAUDITED CONDENSED KA EXE R

INTERIM FINANCIAL STATEMENTS (continued) I=F' HA ﬂ7f R (&)
For the six months ended 30 June 2013 BE —FE—=F N NA=+HINEA
10. INTEREST IN A JOINT VENTURE 10. A—BEEELEESR

Transition to HKFRS 11

The Group, through its wholly-owned subsidiary, has a 50%
interest in Happy Sun Technologies Ltd and its subsidiaries
(“Happy Sun Group”). Details of the Group’s joint venture
companies as at 30 June 2013 are as follows:

BEZEBMBEREENFI1E
ANEBBEBHE2EHE R R EHappy Sun
Technologies Ltd & E 82 & ([Happy Sun
EE ]| )50%Em R E—=F,A=+1"
REEZALEARIFHBLOT:

Place of Particulars of Effective
incorporation/ issued share capital/ interest ~ Principal activities and
Name registration registered capital held  place of operation
HEmL/ BETRE/ fr
2% T 1 i B AMERFES EREs ITEXEREEHEY
Happy Sun Technologies Ltd British Virgin Islands 4 ordinary shares of 50% Investment holding in the PRC
BEELES US$1 each R EE TR AR
ABREREE
1ET 2 EBR
FENBREEE ORI PRC US$12,000,000 50%  Investment holding in the PRC
BRAFE H 12,000,000% 1T RAB#TREER
YRR R ERGR A PRC RMB54,606,000 50%  Investment holding in the PRC
3 AR #54,606,0007T R EETIR A B R
T RXEMNBREARRA PRC RMB89,180,000 50%  Provision of systems and equipment
(Beijing Guard Libang H AR #89,180,0007T for lottery market in the PRC

Technology Co Ltd)

RABAYETSREZAKRRE
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NOTES TO THE UNAUDITED CONDENSED AEEZEHA
INTERIM FINANCIAL STATEMENTS (continued) FHIBT I SRR (&)

For the six months ended 30 June 2013 BE—F—=FNA=+HI N EA

10. INTEREST IN A JOINT VENTURE (continued) 10 R—BEaELEER (&)

Under HKAS 31 Interests in Joint Ventures (prior to the BIETBEHEREIIRIREELEL
transition to HKFRS 11), the Group’s interest in Happy Sun ] (BEEESUBHREEBFLILIHE 2
Group was classified as jointly controlled entities and the BI)  AEE P Happy SunEE 2 EFWHLE
Group’s proportionate share of the assets, liabilities, revenue, ABHEEHERE MAEERLINIEZE
income and expenses were consolidated in the financial E-8E WE WAL EERER 2B
statements of the Group. Upon the adoption of HKFRS 11, the FERMERNGEAEAE AT SRS EASE
Group has determined its interest in Happy Sun Group as joint 115818 - REE B E R Happy Suntk B 2 #
venture and it is required to be accounted for using the equity RETAAETE WHEKEREZAK - EH
method. The effect of applying HKFRS 11 is as follows: BB BRELBFIIFEZZEWNT -

Impact on the condensed consolidated income statement

HERHEERBERBEZEE

16

Six months

ended 30 June

2012

HZE

-

~NA=+H

LE7S{E A

HK$'000

FET
Decrease in turnover &R (38,069)
Decrease in cost of sales & B AR 16,804
Decrease in other income N N (48)
Decrease in administrative expenses THERR D 10,289
Increase in share of profits of joint venture DA &1 T 9,116
Decrease in profit before taxation B A A1 5 FI Rk (1,908)
Decrease in taxation T I8 > 1,908

Net impact on profit for the period

Net impact on profit attributable to
non-controlling interests

Net impact on profit attributable to
equity shareholders of the Company

REXLot Holdings Limited Interim Report 2013
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NOTES TO THE UNAUDITED CONDENSED KAEE SR

INTERIM FINANCIAL STATEMENTS (continued) ':F' AR ﬂ?f KM EE 2
For the six months ended 30 June 2013 HE2—F—=FNA=1+HINEA
10. INTEREST IN A JOINT VENTURE (continued) 10 R—BEELEER (&)
Impact on the condensed consolidated balance sheet YGRS EEAGERERZEE
At
31 December
2012
RZE——%F
+=-A=+—H
HK$'000
FAT
Decrease in property, plant and equipment M BE R EEHR D (76,906)
Decrease in goodwill 7 2R > (122,397)
Increase in interest in joint venture RE &b BRI 375,996
Decrease in intangible assets mEEERD (60,952)
Decrease in deferred tax assets R IRE ER D (1,438)
Decrease in inventories FERD (4,637)
Decrease in trade receivables JEUE 5 8R FOR (32,480)
Decrease in deposit, prepayment and other receivables & - T8 £ 308 [ H b & U 5008 5 (25,975)
Decrease in cash and bank balances Be RIRITEBR D (15,048)
Increase in amount due to joint venture JERTA & b FEFRIEE N (46,195)
Decrease in trade payables FERTE S8R50 2 2,807
Decrease in other payable and accruals H b P 5RIB K FE ST FOER 6,691
Decrease in current tax liabilities EHBIEAER LD 534
Net impact on equity HERBR B FE -
Net impact on equity attributable to IR ERERERER 2
non-controlling interests HEFE -
Net impact on equity attributable to HARRNA SR REGESERZ
equity shareholders of the Company HEFE -
There is no impact on the basic or diluted earnings per share. MENEREANSEERFEXTE-
11. TRADE RECEIVABLES 11. ERE B RN
At At
30 June 31 December
2013 2012

R-E—=F RZT—=F
ANA=+H +Z-A=+—H

(Unaudited) (Audited)

(REER) (KegEz)

(Restated)

(&%)

HK$'000 HK$'000

FHET FET

Loan interest receivable JEUE B - 149
Trade receivables — Lottery business BWE SRR - FEEL 1,188,266 987,605
1,188,266 987,754
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NOTES TO THE UNAUDITED CONDENSED AEEREH

INTERIM FINANCIAL STATEMENTS (continuea) HhOHA B RS R R MY EE (&)
For the six months ended 30 June 2013 BE—F—=FNA=+HINEA
11. TRADE RECEIVABLES (continued) 1. ERESZERN (2)
The Group generally grants credit periods of 90 to 180 days to REB—MBETFTESHEFIVEIOXAZEE
its trade customers. HA o
The ageing analysis of loan interest receivable and trade RZZE—=FA=1+H BRERFELE
receivables — Lottery business as at 30 June 2013 is as follows: WE SRR - EERZERERSITHOT
At At
30 June 31 December
2013 2012

R-ZBE—=F RZT—=F
ANA=+H +=-A=+—H

(Unaudited) (Audited)
(REBER) (=)
(Restated)
(&&E5)
HK$'000 HK$'000
FTHET FAT
Three months or less ZEAHKUT 679,682 591,539
One year or less but over three months —F AT E=EANUE 484,828 361,718
Over one year —F 23,756 34,497
1,188,266 987,754

12. CASH AND BANK BALANCES 12. B RBITLER
At At
30 June 31 December
2013 2012

R-ZE—=F RZT—=F
ANA=+H +=-A=+—H

(Unaudited) (Audited)
(REER) (KegEz)
(Restated)
(e&E5)
HK$’000 HK$'000
TERT FAET

Cash at banks RITHR &
— general accounts ——REFP 1,094,217 889,799
— segregated accounts —BRP 336 336
Cash in hand FHERe 6,631 6,724
1,101,184 896,859
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NOTES TO THE UNAUDITED CONDENSED AREXEHA

INTERIM FINANCIAL STATEMENTS (continued) REFBF S SRR B & (&)
For the six months ended 30 June 2013 B2 —F—=—FNA=ZF+HINEA
13. CONVERTIBLE BONDS 13. AR ES
The movement of the liability component of the convertible B EEa B, 2 BHRNSEEIHY W T

bonds for the period is set out below:

Liability
component
aERS
HK$’000
FAT

At 31 December 2012 R—E——F+=-_A=+—H 795,904

Interest expenses ) BB X 47,191
Interest paid B FE (28,974)

At 30 June 2013 R=ZB-Z=FX<A=+H 814,121

14. TRADE PAYABLES 14. ENE SRR

At At

30 June 31 December

2013 2012
R-ZEBE—=F WKRZIZT—=F
ANA=+H +ZA=+—H

(Unaudited) (Audited)
(REBEX) (fEFE%)
(Restated)
(sE5))
HK$'000 HK$'000
FET FH&IT
Other client payables FEA B b B P BR 3K - 309
Trade payables — Lottery business ERNESERR-—FEER 43,057 47,027
43,057 47,336
Trade payables — Lottery business are expected to be settled RNEZER - FREBHEHAR —FARAM
within one year or are repayable on demand. HRERKEEE-
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NOTES TO THE UNAUDITED CONDENSED

INTERIM FINANCIAL STATEMENTS (continuea)
For the six months ended 30 June 2013

14. TRADE PAYABLES (continued)
The ageing analysis of the Group’s trade payables — Lottery
business as at 30 June 2013 is as follows:

AREEZREHA
HhOHA B RS R R MY EE (&)

BE—F—=FXA=1HINEA

14. ENEZRR (&)
R-E——FXA=-+0 ~EEEMNBSE
R-NEEBIEBATT

At At
30 June 31 December
2013 2012

R-ZE—=F WKRZT—=F
XA=+A +=ZA=+—H

(Unaudited) (Audited)
(REBER) (feEZ)
(Restated)
(sE5))
HK$’000 HK$'000
THERT FAT
Three months or less =REAKUT 35,418 39,250
Over three months —{EAANE 7,639 7,777
43,057 47,027
15. BANK BORROWINGS 15. fRITIEE
At At
30 June 31 December
2013 2012

R-ZB—=F HRZT—=F
AA=+E +-A=+—8

(Unaudited) (Audited)
(REER) (ge2z)
HK$'000 HK$'000
FET FHET

Bank loans RITER
- secured —H K 62,500 61,728
All due within one year 2R —FANEH 62,500 61,728

Bank loans are repayable within one year or when the facility
is withdrawn. These borrowings are used to finance the lottery
business of the Group.

Bank loans of approximately HK$62,500,000 (31 December
2012: approximately HK$61,728,000) were secured by the
leasehold buildings and land use rights of the Group.

The effective interest rates on the Group’s borrowings are equal
to contractual interest rates.
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NOTES TO THE UNAUDITED CONDENSED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2013

16. SHARE CAPITAL
Authorised:

ALK
R B R R R MY R ()

B2 —FE—=FNA=1HINEA

16. R4

EE

Ordinary shares of
HK$0.01 each

SREEOIBLIZEER
Number of
shares Amount
ROBE &8
HK$
T
At 31 December 2012 and R-_ZE——%+-F=+—H
at 30 June 2013 ER-_Z—=FA=1+H 20,000,000,000 200,000,000
Issued and fully paid: ERITRHAR:

Ordinary shares of
HK$0.01 each

BREEOIB T 2L ER
Number of
shares Amount
BBEE ¢85
HK$
BT
At 31 December 2012 RZZE——F+-A=+—H 8,440,580,465 84,405,805
Cancellation of the shares repurchased HHEBER 2 KRR (44,475,000) (444,750)
Issuance upon exercise of share options 1T B 31T 35,000,000 350,000
At 30 June 2013 R-E-=HXH=1+H 8,431,105,465 84,311,055
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NOTES TO THE UNAUDITED CONDENSED AEEREH

INTERIM FINANCIAL STATEMENTS (continued) oA B RS 3R R M A ()

For the six months ended 30 June 2013 BE—F—=FNA=+HINEA

17. COMMITMENTS 17. &¥E
As at 30 June 2013, the Group’s future aggregate minimum RIE—=ZFA=+H AEBRETAIH
lease payments under non-cancellable operating leases are HEETHE R RENSZERESERENT

payable as follows:

At At
30 June 31 December
2013 2012

R-ZE—=F WKRZT—=F
XA=+A +=ZA=+—H

(Unaudited) (Audited)
(REER) (fE&EZ)
HK$'000 HK$'000
FET FAT
Land and buildings T REF
Within one year —FNR 12,754 24 333
In the second to fifth year inclusive F_EERF
(BREEREMRF) 19,757 22,674
32,511 47,007
The Group leases various office premises and warehouses under AEBREBESLHERARZARIEVER
operating leases. The leases run for an initial period of one to BE -ZEHENLIABM—ZERFTE AT
five years. The leases do not include any contingent rentals. BIEEM S REE -
18. CONTINGENT LIABILITIES 18. HARERE
The Group has no significant contingent liabilities as at 30 June N-FE—=FEXA=+H AEBFES AN
2013 (31 December 2012: Nil). REAGB(—E——F+—_HA=+—8 : &)
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NOTES TO THE UNAUDITED CONDENSED KA EXE R

INTERIM FINANCIAL STATEMENTS (continuea) ':F' HA E\?J 7% R M EE ()

For the six months ended 30 June 2013 HE2—F—=FNA=1+HIENEA

19. RELATED PARTY TRANSACTIONS 19. BRI RS
Details of the Group’s significant transactions with the following AREBRAEBCGEL N A ETEAR
related parties during the period are as follows: S HHERIAT ¢

Six months ended 30 June

BEAA=+HLAMEA

2013 2012
—EB-=5F —E—-—F
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
HK$’000 HK$'000
FET FAT
Directors: =g
Balance due from the Group i N - 141
Convertible bonds AR (5 116,800 77,800
Convertible bonds interests AR ESEF B 5,536 3,252
Related companies: BEi AT
Sub-letting income oA 679 673
Compensation of directors of the Group BRAARER 2 EEFREOT
during the period are as follows:
Fees, salary and other short-term we FHaek
employee benefits EMEEEERA 3,786 3,203
Pension scheme contributions RIRS R B 8 6
3,794 3,209
20. COMPARATIVE FIGURES 20. LEBHF
As further explained in note 2, due to the adoption of the AN AHT 23 — FaF - PN AN ER R B AR
new and revised HKFRSs during the period, the accounting %ﬁg;}gzg PR EMGREERN - EFEE R
treatment and presentation of certain items and balances have et RIER2Y &I LTS
been revised or added to comply with the new requirements. HET RN EEEBEFREEEFE B
Accordingly, certain prior year adjustments have been made, ETUREEOETVOELREHEY TS
certain comparative amounts have been reclassified and RNEBZ 2V R et mIEH %

restated to conform with the presentation and accounting
treatment for the period.
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MANAGEMENT DISCUSSION AND ANALYSIS

For the period under review, the Group was principally engaged in
lottery system and games development business and distribution and
marketing of lottery products in China.

The China lottery market comprises two lotteries, namely, the China
Welfare Lottery and the China Sports Lottery. The Group provides
services to both lotteries.

BUSINESS REVIEW AND PROSPECTS

Lottery Business

The Group’s lottery business can be broadly divided into System
and Games Development Business (“SGDB”) and Distribution and
Marketing Business (“DMB”).

Turnover of the lottery business for the period increased by 16% to
HK$1,150,087,000 (Restated 2012: HK$995,372,000), accounted
for 100% of the total turnover. Profit before taxation arising from this
segment recorded a growth of 19% to HK$621,550,000 (Restated
2012: HK$523,024,000).

Highlights of the first half of the year

In the first six months of 2013, total lottery sales of the China lottery
market registered an encouraging growth of 16% over the same period
last year which once again demonstrated the solid demand of the
lottery products in China.

During the period, our SGDB continued to deliver solid earnings.
Taking advantage of its long and proven track record of success in the
field of lottery system and games development, our SGDB commenced
its operations to provide lottery system, terminals and related support
services for Welfare Lottery in one of the top ten lottery provinces in
terms of Welfare Lottery sales in China and increased its market share
in the Welfare Computer Ticket Games (“CTG”) market. The Group’s
Welfare CTG business remains the heart of our SGDB operations and
was benefited from the favourable performance of Welfare CTG in first
half of the year. Besides the well performing Welfare CTG operations,
the Welfare Scratch Cards printing business also recorded market
share improvement by leveraging on its most advanced printing
technology in the country.

Meanwhile, the Group was making good progress in our drive to
strengthen its presence in the paperless and electronic lottery
distribution channels. On this front, our DMB has successfully
extended its footprint of our mobile lottery business and has added a
new province to engage more lottery customers with mobile devices.
Complementing the mobile initiative is our ongoing efforts to enhance
the Group’s web operations through the integrated sports information
and internet lottery portals. During the period, we have realigned the
network security architecture of our web operations uniquely designed
to meet the rapidly growing demand of traffic and completed the
building of an efficient data center in order to strengthen the overall
technical support to our loyal customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

These are some of the excellent examples of how we have always
been dynamic and innovative to maintain our growth in the ever-
evolving lottery market. The continued growth in revenue and
customer base of the Group’s lottery business showcase our strong
presence in the entire value chain of the China lottery market.
Leveraging on the Group’s major competitive strengths, we are well
positioned to capture the next wave of growth opportunities.

China Lottery Market

China’s lottery market registered total lottery sales of RMB149.71
billion in the first six months of 2013, representing a growth of 16%
over the same period of 2012.

During the period under review, total Welfare Lottery sales was
RMB85.31 billion. Welfare CTG sales increased 14% to RMB62.13
billion, accounted for 73% of the total Welfare Lottery sales. Welfare
Scratch Cards sales dropped 11% to RMB9.44 billion and Video
Lottery Terminals (“VLT") sales grew by 35% to RMB13.73 billion.
Sales of Welfare Scratch Cards and VLT accounted for 11% and 16%
of the total Welfare Lottery sales respectively.

In the first half of 2013, total Sports Lottery sales was RMB64.40
billion. Sales of Sports CTG, including Single Match Games (“SMG”"),
increased by 26% to RMB55.77 billion accounted for 87% of total
Sports Lottery Sales. Sports Scratch Cards sales was RMB&.63 billion,
down by 10% over last year, accounted for 13% of the total Sports
Lottery sales.

System and Games Development Business

The Group’s SGDB division is an active participant in the provision
of system and equipments for both CTG and scratch cards products
in China. Our SGDB Division has continued to deliver solid earnings
during the period under review.

Welfare CTG Business

The Group’s SGDB participates in the Welfare CTG business in China
through Shenzhen Sinodata Technology Co Ltd (“Sinodata”), a non-
wholly owned subsidiary of our Group. Sinodata is the leading lottery
system and specialized equipment supplier for Welfare Lottery in
China and has a long and proven track record of success in the field
of lottery system and games development. During the period, Sinodata
provided its professional services to 17 lottery provinces in China.

Despite the high base of national draw based game sales last year due
to record high rollover jackpot, Welfare CTG sales in first half of 2013
still managed to grow about 14% compared with the same period
in 2012. In the meanwhile regional high frequency games saw very
positive traction during the period after several new game launches in
different provinces.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

A high winning ratio of national draw based game resulted in the
absence of high rollover jackpot during the first half of 2013. This
situation did not affect the appeal of such game but rather perceived
by players as having a greater chance of winning. Sales of the national
draw based game exhibited a less elastic relation to the amount of
jackpot. It is believed that the game has created a successful brand
image which appeals to a large group of loyal customer base.

The proliferation of regional high frequency games has created a
unique lottery experience to players. Players used to enjoy sharing
their enthusiasm and fun of such games in physical shops. This type
of games saw excellent traction during the period and made a very
valuable contribution to the Welfare CTG segment.

By establishing two unique game brands, namely national draw based
games and high frequency games, the product diversification strategy
has successfully channeled different types of interest to generate
sustained Welfare CTG sales growth.

We believe the regional high frequency games will continue to
stimulate public interest and lift the sales in 2013 when the national
jackpot game maintains a healthy development. Overall Welfare CTG
market will maintain a healthy growth by an increased engagement
from new players. Capitalizing on the extensive service network of
Sinodata in Welfare CTG market and its wide exposure to both national
draw based games and high frequency games, the Group’s SGDB is
able to benefit from such growth against the backdrop of a favorable
market condition.

Welfare Scratch Cards Business
The Group’s SGDB involves in the validation and printing business of
Welfare Scratch Cards in China.

The Group has jointly controlled interests, through Beijing Guard
Libang Technology Co Ltd (“Guard Libang”), in Welfare Scratch
Cards validation services. Guard Libang is a 50:50 joint venture with
Scientific Games Corporation (“Scientific Games”), the world’s leading
instant ticket system and games provider. Our strategic partnership
with Scientific Games enables us to bring its expertise and technology
know-how to the scratch cards market in China.

Through a cooperative venture with Shijiazhuang Offset Printing
House, one of the three entities authorized to print for the Welfare
Scratch Cards programs, the Group has involved in Welfare Scratch
Cards printing business.

In the first half of 2013, sales of Welfare Scratch Cards was RMB9.44
billion, decreased by 11% over same period last year. The drop in
scratch cards sales was partially attributed to the delay in launching
new games and reflected a fiercely competitive landscape where the
proliferation of high frequency games in different regions channeled
the demand away from the instant ticket.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

Despite the sales of overall Welfare Scratch Cards market declined
during the period under review, several new scratch cards featured
with interesting themes and eye-catching graphic designs were
produced by the Group’s printing facilities. Leveraging on the most
advanced printing technology in the country, the Group’'s Welfare
Scratch Cards printing business managed to gain in market share.

Sports CTG Business

The Group’s Sports CTG business involved the sales of CTG terminals
to Provincial Sports Lottery Centres across China serving the needs
of traditional CTG segment and supporting the development of SMG.
The Sports CTG market saw an encouraging growth in the first half of
2013, therefore demand for CTG terminal will continue to be driven by
general expansion and replacement in the year.

In order to maintain our competitiveness in a heightened competitive
environment of this business segment, the Group has introduced
CTG terminals with increased price/performance ratio and enhanced
functionality that live up to different level of technical standards.
Sports Lottery Center regularly invites submission of new lottery
terminals for evaluation in order to establish a list of qualified Sports
CTG terminals and suppliers for provincial lottery centers to make
procurement decision. During the period under review, our SGDB
once again has been shortlisted as the qualified Sport CTG terminal
supplier and we are ready to play our part in the development of
Sports CTG market. Towards the end of the second quarter, we started
to ship the latest model of CTG terminals and the responses to our
terminals are encouraging.

Distribution and Marketing Business

The Group’s DMB is a major participant in the downstream lottery
operation in China. It has successfully established a comprehensive
distribution platform consist of a solid foundation of widely diversified
and recognized physical retail network and a best-in-class portfolio of
electronic lottery distribution channels.

We pledged to provide reliable, efficient and innovative lottery services
to address the needs of lottery end consumers in China and assist
lottery authorities to promote and develop the China Lottery market in
sustainable manner. During the period under review, the Group’s DMB
was making good progress in our drive to strengthen its presence in
the paperless and electronic lottery distribution channels.

Cooperation Distribution Business

Under the cooperative model, we have established a physical lottery
distribution network through our strategic partnerships with channel
partners, entities and organizations that already had a widely
diversified and recognized sales network located in selected prime
locations in China. Our channel partners principally comprise chains
of convenience store and supermarket, grocery and pharmacy chains,
gasoline stations and post office.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

Convenience of purchase remains the key in driving sales and the
Group's distribution network has proven its worth to provide strategic
support to lottery authorities to reach out to potential customers for
instant tickets at these community channels where people tend to
spend a lot of time. We have also gained access to some of the best
sales skills and locations through this model.

The Group’s DMB has completed the building of our sale network
in China since 2012 and become one of the largest distributors for
scratch cards in terms of sales value and number of point-of-sales
(“POS”) established. During the period under review, we placed great
emphasis on optimizing our distribution network through effective
marketing and sales strategies which aim to better fulfill players’
expectation and maximize the revenue generation at these POS.
In addition, we have also streamlined the operation structure and
improved the cost efficiency of the whole network.

Single Match Games Business
The Group’s SMG business is conducted through our franchised
SMG shops across 7 key provinces in China together with our strong
presence in the electronic platform. The Group operates the safe,
reliable and comprehensive distribution platform to facilitate the
development of SMG in China.

Since SMG was first launched in May 2009, 2013 marks its first year
to record over RMB10 billion sales within the first six months of the
year. Sales generated by soccer matches accounted for 87% of total
SMG sales. Without major soccer tournament in the first half of 2013
with scale alike the Euro 2012 or upcoming FIFA World Cup 2014,
SMG still managed to maintain a growth of 21% during the period.

This growth trajectory was mainly attributed to the temporary removal
of handicap odd coupled with a slightly increased prize payout during
a 3-month promotion between March to May in 2013. The promotion
was successful to introduce this game to causal lottery player by
reducing the difficulties of game.

During the period under review, the Group continued to gain market
shares in the SMG market through our comprehensive distribution
network. Our integrated sports information and internet lottery portals
continued to provide high quality information and relevant content
to our customers. The Group strives to maintain its leading position
in this segment through the strong presence on both physical and
electronic lottery distribution channel. In the second quarter of
this year, efforts were focused on strengthening resources over
online technical support to the customers, including the set up of
a data center enabling a new disaster-recovery plan. We have also
streamlined the customer interface and enhanced the functionality of
the payment gateway. Due to the rapidly growing demand of traffic on
the internet platform, we realigned the network security architecture
of our web operations during the period in order to prepare for the
expansion needs as we believe quality of service and content are the
keys to attract and maintain customer base.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

Mobile Lottery Business and Mobhile Electronic Lottery Platform

The Group’s traditional mobile lottery business provides subscribers
with the latest lottery information and allows them to purchase CTG
tickets through SMS text messaging. During the period, our Mobile
SMS Platform continued to offer a reliable and cost effective paperless
lottery distribution channel for our solid customer base across
different provinces before other advanced electronic channels such as
Mobile Electronic Lottery Platform (“Mobile ELP”) making its debut.

Following the successful commercial launch of our Mobile ELP
for Welfare Lottery in 2 provinces last year, our DMB successfully
extended the coverage of Mobile ELP in other provinces and
commenced commercial operation. Our Mobile ELP, enabling
customers to receive lottery information and participate lottery games,
has received a positive response during the period.

Through the home-developed mobile apps available on different
mobile phone platforms, the Group’s Mobile ELP is making lottery
more accessible to various types of lottery customers. It provides
traditional players with constantly updated lottery information required
— from drawing results, notifications of promotions and upcoming
jackpot to suggestion of lucky numbers. Turning to regular players,
the Mobile ELP enriches player experience by offering a simple,
reliable channel for them to buy lottery tickets of draw-based games
and a selection of high frequency games and electronic scratch cards
anytime, anywhere.

Looking into the second half of 2013, the Group will continue its
determined efforts to develop our Mobile ELP business in China. The
Group is confident that our Mobile ELP will attract lottery players and
their consumption, especially from young generations and high end
customers group given its appealing and convenient characteristics.
For this reason, it is expected the customer base of our mobile lottery
business will maintain a healthy growth.

Outlook

China lottery market has once again registered a remarkable result in
the first half of 2013. We remain buoyant on the outlook of the lottery
market given the positive market development witnessed in different
lottery segments as outlined above. The Group will continue to stay
focused on executing our strategic plans in order to maximize the
synergies of our key initiatives in SGDB and DMB and strengthen our
presence in the whole value chain of China lottery market.

It is our long-term initiative to reach out to lottery consumers in China
and address their needs directly with our reliable and innovative
lottery services. The Group has already reached a historic milestone
in this regard since the Group’s DMB has embarked the operations
on electronic lottery distribution platform and established a strong
presence over internet channel after the successful integration of our
various online lottery portals and platforms last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

During the period under review, the Measures for the Management of
Lottery Issuance and Distribution came into effect on 1 January 2013
and clearly stated that Internet is one of the official lottery distribution
channels. On the back of our online lottery portal and physical
distribution network, we are now one of the largest players in the
SMG market. The modification on rule of game was instrumental in
attracting new customers and promoting the development of SMG in
the first half. We strongly believe that our SMG business will continue
to benefit from the player acquisition on internet lottery distribution
channel coupled with an increasing player interest in soccer games
aroused by major tournament such as the coming World Cup 2014.
We are well positioned to capture the exponential growth opportunities
on this lottery distribution channel.

Complementing the internet lottery distribution channel is the
development of lottery distribution on mobile phone network.
Convenience of use and access and excitement of new format of game
play are the most inherent advantage of this new channel. Mobile
phone network, therefore, represents a key growth strategy of the
Group's electronic lottery channel. Our Mobile ELP has successfully
transferred games that were traditionally sold at retail points of sales
to this new electronic channel. During the first phase of our mobile
strategy, the Group’s Mobile ELP operations aim to cement links and
establish interactions between lottery players and lottery products
through this channel.

Apart from convenience, enriching the lottery experience by utilizing
the technological capability of mobile platform will be our main
focus in the medium term. To appeal to new customer segment,
especially a younger generations and high end customers, we will
develop new formats of lottery games that provide a differentiated
lottery experience from other channels such as POS. The Group
possesses extensive experience on lottery game development and
has maintained strategic partnerships with international lottery game
design companies. Besides, we will make use of different features of
mobile platform such as QR code (Quick Respond Code) and message
banner to engage more players for driving sales.

We reiterate that electronic lottery distribution channels for instance
mobile phone and internet channels are essential to the sustainable
development of lottery market in China as they can improve the
overall lottery experience of customers. Being a pioneer in this area,
the Group’s DMB has been well positioned to benefit from the growth
of these channels. We will further fortify and strengthen our leading
position by expanding the coverage of Mobile ELP and providing high
quality of service and content through internet lottery portal.

While the convergence of traditional physical sales network and
innovative electronic lottery distribution channels are taking shape,
the Group will continue to innovate and explore other distribution
channels for lottery products inspired by people’s changing life-styles
and habits. We will invest in the future of these channels and assist
lottery authorities to promote their lottery products in innovative and
effective ways.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

These emerging lottery distribution channels will be able to address
the expectations of lottery customers over different kind of products,
from CTG games to scratch cards or other revolutionary types of
lottery, in response to the very different needs of lottery players in
each customer segments. This may result in creation of opportunities
for various public/private institutions (i.e. financial institutions,
marketing companies etc) to get involved in the distribution or
promotion of lottery products. As a result, there will be demand on
implementation of special lottery system for such channels. The Group
will exploit such immense opportunities created by the ever-shifting
landscape of the China lottery market to maximize the synergies of our
key initiatives in SGDB and DMB.

Our efforts to create a strategic presence in the China lottery market
with services across upstream lottery system and downstream lottery
distribution are clearly paying off. The Group has been successful
over the years in establishing our lottery operations in China as one
of the leading comprehensive lottery service providers and generating
an important source of income for the development of the Group. As
a major participant in China's lottery industry, supporting the ongoing
development of lottery in China will always be at the heart of our
mission and we intend to continue to play a vital role in this cause.
However, we are not complacent about this because the Group is in
excellent position to further exploit opportunities that enable us to
utilize our experience and expertise accumulated through existing
lottery operations. The Group is drawing up plans and working
on strategic reviews which aim to expand our business from the
traditional lottery-centric operations to other potential peripheral
business segments with growing demands. This will be a strong step
forward in the diversification of the Group’s business as we look
beyond the boundaries of industry and geographic location to further
expand our horizons and maximize shareholders value.

Most of all, we are not only confident and optimistic about the future
prospects of our Group, but are also confident that the Welfare
and Sports Lotteries in China will continue to make significant
contributions for the good causes which benefit the general public
in China. By remaining committed to our long term strategies to
innovate the lottery industry with technology and directly reach out
to lottery customers by delivering lottery amusements through our
comprehensive distribution platform while prudently execute our
short-term plans, the Group will continue to stand head and shoulder
above its competition and present a promising outlook on our earnings
and cash flow prospect.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

FINANCIAL REVIEW

Financial Results

For the six months ended 30 June 2013, the Group achieved
an encouraging result. During the period, the Group recorded a
turnover of HK$1,150,087,000 (Restated 2012: HK$995,372,000),
representing an increase of 16% over the last year. The increase was
attributable to the increase in turnover from the lottery business.

The unaudited profit attributable to equity shareholders of the
Company was HK$490,896,000 (2012: HK$437,034,000). The
earnings per share was 5.80 HK cents (2012: 5.50 HK cents). Fully
diluted earnings per share was 5.37 HK cents (2012: 5.02 HK cents).

Liquidity, Financial Resources and Funding

At 30 June 2013, the equity attributable to equity shareholders
of the Company amounted to HK$5,836,118,000 as compared to
HK$5,570,825,000 at the end of the previous year.

At 30 June 2013, the Group had cash reserves of approximately
HK$1,101,184,000 (Restated 31 December 2012: HK$896,859,000),
which included approximately HK$336,000 (31 December 2012:
HK$336,000) of clients’ funds that were kept in designated
segregated bank accounts.

The Company issued 6% convertible bonds due 2016 (the
“Convertible Bonds”) in 2011 and 2012 respectively which shall,
upon conversion, be convertible into fully paid ordinary shares of
HK$0.01 each of the Company (the “Shares”) at an initial conversion
price of HK$0.6175 per Share. As a result of the approval and
declaration of the final dividend for the year ended 31 December
2012, the conversion price of the Convertible Bonds was adjusted
from HK$0.6175 per Share to HK$0.6100 per Share with effect from
19 June 2013 (being the record date for the entitlement of the 2012
final dividend) pursuant to the adjustment provisions in the terms and
conditions of the Convertible Bonds. During the period under review,
there was no conversion of the Convertible Bonds into Shares by
the bondholders and no redemption of the Convertible Bonds made
by the Company. As at 30 June 2013, the principal amount of the
Convertible Bonds outstanding was HK$965,800,000 (31 December
2012: HK$965,800,000).

The gearing ratio as at 30 June 2013 was 15.41% (31 December
2012: 15.07%). The gearing ratio was derived by dividing the total
borrowings including the Convertible Bonds, obligation under a
finance lease and bank borrowings of approximately HK$940,755,000
by the amount of shareholders’ equity. The liquidity ratio of the Group,
represented by a ratio between current assets over current liabilities,
was 1,222% (31 December 2012: 1,467%), reflecting adequacy of
financial resources.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

The Group had outstanding bank borrowings of approximately
HK$62,500,000 as at 30 June 2013 (31 December 2012:
approximately HK$61,728,000). The bank borrowings were
denominated in Renminbi and interest bearing at prevailing
commercial lending rates. The Group’s land and building were
pledged to secure the bank borrowings. It is expected that all these
borrowings will be repaid by internal generated funds.

Taking into account the financial resources available to the Group
including internally generated funds and available banking facilities,
the Group has sufficient working capital to meet its present
requirements.

Pledge of Assets

At 30 June 2013, the Group’s land and building with total market
value of approximately HK$84,630,000 (31 December 2012:
HK$83,580,000) were pledged to banks to secure the bank
borrowings granted to the Group.

Share Capital

35,000,000 new shares of HK$0.01 each were issued and allotted
during the period upon exercise of share options granted by the
Company.

44,475,000 shares of HK$0.01 each were repurchased by the
Company and cancelled during the period.

As at 30 June 2013, the total number of issued shares of the
Company was 8,431,105,465. Save as disclosed above, there was no
change in the Company’s share capital structure during the period
under review.

Exposure to Exchange Rate Risk and Interest Rate Risk

The Group’s assets, liabilities and transactions are mainly
denominated either in Hong Kong dollar or Renminbi. The Group did
not enter into any foreign exchange forward contracts to hedge against
exchange rates fluctuations. Foreign exchange risk arising from the
normal course of operations is considered to be minimal and the
management will closely monitor the fluctuation in the currency and
take appropriate actions when condition arises.

In terms of the interest rate risk exposures, the Group does not have
any significant interest rate risk as the interest rates currently remain
at low levels.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

Acquisitions and Disposals of Subsidiaries

In October 2012 and December 2012, a wholly owned subsidiary
of the Company entered into an agreement and a supplemental
agreement to acquire 51% equity interest in Berkeley Services Limited
(“Berkeley”), from an independent third party for a cash consideration
of HK$6,500,000 with an option to acquire a further 49% equity
interest in Berkeley for the consideration of HK$177,900,000.
The acquisition of 51% equity interest in Berkeley was completed
in December 2012. Berkeley has a 50% equity interest in a joint
venture entity in the PRC which was engaged in the provision of
lottery system, terminals and related support services for the Welfare
Lottery in the PRC. Upon the conditions in the agreements having
been fulfilled, the Company exercised the option to acquire a further
49% equity interest in Berkeley. The acquisition was completed
in April 2013 and Berkeley became a wholly owned subsidiary of
the Company. The consideration paid of HK$177,900,000 for the
remaining 49% equity interest is then charged to retained profits.

Save as disclosed herein, the Group had no material acquisition and
disposal of subsidiaries during the six months ended 30 June 2013.

Human Resources
At 30 June 2013, the Group had 1,442 employees.

The Group remunerated its employees mainly based on the
individual’s performance and experience. Apart from the basic
remuneration, discretionary bonus and share options may be granted
to eligible employees by reference to the Group’s performance as well
as the individual’s performance.

The Group will continue to emphasise on staff training and total
quality management to better prepare its staff members for the
upcoming changes and challenges in the market and industry.
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OTHER INFORMATION

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES

As at 30 June 2013, the interests or short positions of the Directors
and chief executives in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFQ”)) as
recorded in the register maintained by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) were as follows:

Long position in the ordinary shares of HK$0.01 each (“Shares”)
and underlying Shares in the Company

EERFETHRAEBZES
RZTE—=ZF A=TH EFERFTETHAER
ARARHEATEEEE (& R EHMAE KD
(77 LEE RG] ) EXVER) Z Bty ~ HE B8 A 1D =X
BEEPHEARERE S MR FEI52RALHE
ARBGFEZAME2BEIARE  IRE LT
TAEZETEFXZNRETR ([REFH])
AHNEARAREEBARSAARRDA ([HBXR
Pl) 2 ERSORB AT -

RALBZREHEIOIBETEER (R R
MERDZFRE

Number of Percentage of
Number of underlying issued share
Name of Director Nature of interest Shares held Shares held Total capital
FrisiEE HE BT
BEEpR ERtE ERGHA K& AR @t REBDH
Chan How Chung, Victor Interests of controlled 1,198,805,635 191,475,409 1,390,281,044 16.49%
corporation (Note A) (Note B)
PR ZEHIAE R (PH5EA) (KHI#EB)
Notes: P E

A. Among these Shares, 1,098,000,000 Shares are held by Keen Start
Limited and 100,805,635 Shares are held by Kingly Profits Corporation.
Both Keen Start Limited and Kingly Profits Corporation are indirectly
wholly owned by Mr Chan How Chung, Victor.

B. Kingly Profits Corporation is deemed to be interested in 191,475,409
underlying Shares to be derived from the convertible bonds in the
aggregate principal amount of HK$116,800,000 issued by the Company
on 28 November 2011 and 13 November 2012 respectively at the
applicable conversion price of HK$0.6100 per Share.

Save as disclosed above, as at 30 June 2013, none of the Directors
or chief executives had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

A, REERHF 0 1,098,000,0000% % 15 B Keen Start
Limited+¥ 5 12 100,805,6350% i% {5 F Kingly Profits
Corporationf§4 ° Keen Start Limited } Kingly Profits
Corporation¥ MR ZFIR L EEE 2 EHRE °

B. Kingly Profits Corporation##4% &1 191,475,409% 8
RO HEERER ZSHEERONEEELRRF D
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OTHER INFORMATION

(continued)

SHARE OPTIONS

On 22 November 2002, the Company adopted a share option scheme
(the “2002 Scheme”) which, unless otherwise terminated, will remain
valid and effective for a period of 10 years from 22 November 2002.

At the annual general meeting of the Company held on 28 June
2012, the Company adopted a new share option scheme (the “2012
Scheme”) in place of the 2002 Scheme. Upon the 2012 Scheme
becoming unconditional and effective on 5 July 2012, the 2002
Scheme was terminated on the same date. Nevertheless, share
options granted under the 2002 Scheme prior to its termination shall
continue to be valid and exercisable in accordance with their terms of
issue.

During the six months ended 30 June 2013, 59,000,000 number of
share options were granted under the 2012 Scheme. The closing price
of the Shares on 1 February 2013, being the trading date immediately
before the date of offer to grant of such options was HK$0.68.

The fair value of options granted during the period as determined
by using the Black-Scholes Option Pricing Model was approximately
HK$3,402,190. Key assumptions used in the valuation of the options
granted on 4 February 2013 include an expected volatility of share
price of 42.023% per annum, and a risk-free rate of interest of
0.019% to 0.130% per annum on the date of grant. The expected
volatility is based on the historical volatility of the Company’s share
price over the previous year.
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The movements in the share options granted under the 2012 Scheme REZE-—"E—=FXA=-+HINEERABE_-"=
and 2002 Scheme during the six months ended 30 June 2013 are ——F: 2K -"EET - F:H 2B 2 EREZ S5
shown below: IR
2012 Scheme —E—-_—F%3
Number of options
BREHA
At Granted Exercised Lapsed At Date of Exercise
1 January during the during the during the 30 June offer to price per Exercisable
Category of participant 2013 period period period 2013 grant options Share period
RZB-=% R-E-=% Rt RE
SHRALER -A—-H HARE BRTHE BRAXX ~B=TH ZABH SRITHEE TES
(HK$)
(&)
Employees - 59,000,000 (28,000,000)* - 31,000,000 04/02/2013 0.680  05/02/2013 -
EE 03/02/2015
Total &5 - 59,000,000 (28,000,000) - 31,000,000
* The weighted average closing price of the Shares immediately before the * BRI ETT(E H AR fR 172 i T

date on which the options were exercised was HK$0.675.
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OTHER INFORMATION H it & #

(continued) (#)
2002 Scheme —EE-F5E
Number of options
BREHE
At Granted Exercised Lapsed At Date of Exercise
1 January during the during the during the 30 June offer to price per Exercisable
Category of participant 2013 period period period 2013 grant options Share period
RZB-=% R-E-=% RitiiERE
SHRALER -A-H WA BRTE BRAXX ~B=TH ZABH SRITHEE TES
(HK$)
(B)
Employees 96,000,000 - - (96,000,000) - 17/06/2011 0.734  20/06/2011 -
EE 16/06/2013
15,000,000 - (7,000,000)** - 8,000,000 08/11/2011 0.554 23/11/2011-
07/11/2013
Total #85t 111,000,000 - (7,000,000) (96,000,000) 8,000,000

**  The weighted average closing price of the Shares immediately before the — ** — EZHEIREIETTIE A 55T R172Z - FHU T8
date on which the options were exercised was HK$0.679. #0.6798 T °

At 30 June 2013, no Director had any interests in options to subscribe  RZ-ZZE—=ZFNA=Z+H HMESSIHAIRERD
for Shares. ZEREREE T ER -
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OTHER INFORMATION

(continued)

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 30 June 2013, the interests or short positions of the following
parties (other than a director or chief executive of the Company) in
the shares or underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant to Section 336
of the SFO were as follows:

i

ftn & ¥
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TERRER

R-Z—=FXA=+0 BADAREESRH
BiEDIEB6HAFEZ BLMAR  TIIET (B
ARREELEZTBABI)RAR BB RAR
RGPS 2 EERARDT

Long position in the Shares and underlying Shares in the Company NAEARATRORIEBEROZHE
Number of Percentage of
Number of underlying issued share
Name of Shareholder Nature of interest Shares held Shares held Total capital
P e e g7
BRRBE 2 BRMtE FEROER RAHE @t & N=R
Keen Start Limited Beneficial owner 1,098,000,000 - 1,098,000,000 13.02%
ExBEEA (Note)
(FsE)
Mutual Funds Populus & Elite Custodian corporation/ 594,625,000 - 594,625,000 7.05%
approved lending agent
REA—%E/
GEGHREA
Citrone Robert Interest of controlled 433,725,000 242,914,980 676,639,980 8.03%
3 corporation
REH A EE
The Capital Group Companies, Inc. Interest of controlled 585,954,500 - 585,954,500 6.95%
_ corporation
RN AR
Discovery Global Opportunity Beneficial owner 298,976,000 125,344,130 424,320,130 5.03%

Master Fund, Ltd. ERBEA

Note: These Shares are held by Keen Start Limited as beneficial owner.
Keen Start Limited is wholly owned by Smart Ease Corporation, which
in turn, is wholly owned by Mr Chan How Chung, Victor. The interest
disclosed herein was included in the interest of Mr Chan How Chung,
Victor as disclosed in the section under “Interests of Directors and Chief
Executives” in this report.

Save as disclosed above, the register required to be kept under
Section 336 of the SFO shows that as at 30 June 2013, the Company
had not been notified of any other person who had an interest or short
position in the shares or underlying shares of the Company.

INTERIM DIVIDEND

The Board has declared an interim dividend of 1.70 HK cents per
share for the six months ended 30 June 2013 (2012: 0.95 HK cent
per share). The interim dividend will be payable in cash with a scrip
dividend alternative (the “Scrip Dividend Scheme”) to shareholders
whose names appear on the register of members of the Company on
31 October 2013. A circular giving full details of the Scrip Dividend
Scheme and the election form will be sent to shareholders as soon
as practicable. The Scrip Dividend Scheme is conditional upon the
Listing Committee of the Stock Exchange granting the listing of and
permission to deal in the new shares of the Company to be issued
pursuant to the Scrip Dividend Scheme. Dividend warrants and/
or share certificates for the scrip shares are expected to be sent to
shareholders on or around 10 December 2013.
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OTHER INFORMATION

(continued)

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 30 October 2013 to Thursday, 31 October 2013,
both days inclusive, during which period no transfer of shares of
the Company will be registered. In order to qualify for the interim
dividend, all transfer documents accompanied by the relevant share
certificate(s) must be lodged with the Company’s branch share
registrar and transfer office in Hong Kong, Tricor Standard Limited,
at 26/F., Tesbury Centre, 28 Queen’'s Road East, Hong Kong for
registration not later than 4:30 p.m. on Tuesday, 29 October 2013.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the six months ended 30 June 2013, the Company
repurchased a total of 44,475,000 ordinary shares on the Stock
Exchange at an aggregate consideration of HK$24,136,375 pursuant
to the general mandate granted by the shareholders of the Company
at the annual general meetings held on 28 June 2012 and 11 June
2013 respectively. Details of the repurchases of shares were as
follows:
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Total number Aggregate
of ordinary consideration
shares Repurchase (expenses
Month/Year repurchased consideration per Share excluded)
BRE
Frig = (TEF
£/R8 EEREY ERROBENRE Bx)
Highest Lowest
BS BE
HK$ HK$ HK$
BT BIT BT
May 2013
—E—=FHA 9,850,000 0.590 0.580 5,791,500
June 2013
—E—=%FXA 34,625,000 0.570 0.495 18,344,875

44,475,000

All the repurchased shares were cancelled during the period and the
issued share capital of the Company was reduced by the par value
thereof. The above repurchases were effected with a view to benefit
shareholders of the Company as a whole in enhancing the net assets
and earnings per share of the Company.

Save as disclosed above, there was no purchase, sale or redemption
by the Company or any of its subsidiaries of any listed securities of the
Company during the period.

24,136,375
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OTHER INFORMATION

(continued)

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code of conduct regarding securities
transactions by the Directors. All Directors have confirmed, following
specific enquiries by the Company, that they have complied with
the required standard set out in the Model Code throughout the six
months ended 30 June 2013.

AUDIT COMMITTEE

The audit committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
the review of the unaudited interim financial statements for the six
months ended 30 June 2013.

CORPORATE GOVERNANCE

None of the Directors is aware of any information which would
reasonably indicate that the Company is not, or was not, throughout
the six months period, in compliance with the code provisions (the
“Code Provision(s)”) under the Corporate Governance Code as set out
in Appendix 14 to the Listing Rules, except the following deviations:

Under the Code Provision A.2.1, the roles of the chairman and the
chief executive should be separate and should not be performed
by the same individual. The division of responsibilities between the
chairman and chief executive should be clearly established and set
out in writing. The Company does not at present have a Chairman nor
a Chief Executive. Nevertheless, the main duties and responsibilities
of a Chairman and a Chief Executive are currently held by separate
individuals with written guidelines for the division of responsibilities
with a view to maintain an effective segregation of duties between the
management of the Board and the day-to-day management of the
Group's business and operations. The Company will continue to review
the effectiveness of the Group’s corporate governance structure and
consider the appointment of a Chairman of the Board and a Chief
Executive if candidates with suitable leadership, knowledge, skills and
experience can be identified within or outside the Group.

Under the Code Provision A.4.1, non-executive directors should be
appointed for a specific term, subject to re-election. Currently, the
independent non-executive Directors are not appointed for a specific
term, but are subject to retirement by rotation at the Company’s
annual general meeting as specified in the Company’s bye-laws.

By order of the Board

Chan How Chung, Victor
Executive Director

Hong Kong, 28 August 2013
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