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The board of directors (the “Board” or AYLEFERARAF([AR
“Directors”) of Hop Fung Group Holdings @ |)&=& (g2 | [%
Limited (the “Company”) is pleased to ZE])XASHART RHFE
announce the unaudited condensed RAT(%KE[AEHR|TEH])
consolidated results of the Company and its HE_-_Z—=FA=+H1F
subsidiaries (collectively referred to as the X{AAZ AEHBZEHGEE
“Group”) for the six months ended 30th June, %4 @ #ER_-_ZET——FREZ L
2013 together with the comparative figures for EEHFMT :

the corresponding period in 2012 as follows:

CONDENSED CONSOLIDATED IELEEERSER T
STATEMENT OF COMPREHENSIVE

INCOME

For the six months ended 30th June, 2013 BE—2—=F,A=1HINEAR

Six months ended
BZEAB=1THILAEA
30.6.2013 30.6.2012
—E-=F —E——F

Notes HK$°000 HK$'000
BisE T FHBIT
(Unaudited) (Unaudited)
(REER) (REGERZ)

Revenue g 4 458,023 504,937
Cost of sales HERA (380,902) (423,824)
Gross profit E7 77,121 81,113
Other income Hr A 5,059 6,355
Selling and distribution costs 5% &5 AR (26,812) (27,499)
Administrative expenses THRAX (32,140) (32,605)
Other expenses Hitfx (10,187) (13,807)
Finance costs BITS AR (12,185) (12,791)
Changes in fair value of TEEBMIE

derivative financial NFEEEH

instruments 5 879 4,017
Profit before taxation FATAE 6 1,735 4,783
Income tax expense Fr{S B 7 (498) (24)
Profit for the period, KANEER A

attributable to owners of FEG B RS
the Company 1,237 4,759
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CONDENSED CONSOLIDATED HHEEZEHWER®)
STATEMENT OF COMPREHENSIVE

INCOME (continued)

For the six months ended 30th June, 2013 BE—E—=F,A=1+HI1MEAR

Six months ended
BERA=THIERAER
30.6.2013 30.6.2012
—BE-=F —E-CZF

Notes HK$'000 HK$'000
B aE FET FHBIT
(Unaudited) (Unaudited)
(REBER) (REEZ)

Other comprehensive income B E M2 E
(expense) for the period: Wz ()
Exchange differences arising &GN £
from translation of foreign by =R
operations 17,624 (30)

Total comprehensive income for XA FHEA A
the period, attributable to [EHEBEEE

owners of the Company Wi BE 18,861 4,729
HK cent HK cent
Bl A
(Restated)
(E7))

Earnings per share BRRBM 9
— basic —%ﬁ 0.17 0.93

— diluted —#% 0.17 0.93
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CONDENSED CONSOLIDATED BEER A B IS IR R &
STATEMENT OF FINANCIAL
POSITION
At 30th June, 2013 R-—E—=fFxA=+H
30.6.2013 31.12.2012
R=B-=§F R-T-_F
~A=+H +ZR=1+—H
Notes HK$'000 HK$'000
e THET THT
(Unaudited) (Audited)
(REBER) (&%)
Non-current assets ERBEE
Property, plant and equipment %1% « R RRE 10 1,432,811 1,398,415
Prepaid lease payments on TinfE RN
land use rights MEFE 23,101 23,216
1,455,912 1,421,631
Current assets REBEE
Inventories FE 177,559 143,637
Trade and other g5 REM
receivables NENE] 11 163,496 175,216
Deposits and prepayments e RBAR 11,675 12,642
Prepaid lease payments on i AR
land use rights REZE 625 621
Derivative financial instruments $T4 & @ T & 2,379 1,489
Bank balances and cash RITEBREF S 183,639 289,159
539,373 622,764
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CONDENSED CONSOLIDATED HHEEESHBRRTRE)
STATEMENT OF FINANCIAL

POSITION (continued)

At 30th June, 2013 R=-ZE—=%x<A=+H

30.6.2013 31.12.2012
R-ZBE-=F RKIT—=F
~AB=+HB +-A=+—H

Notes HK$'000 HK$'000
BizE TERx FHBT
(Unaudited) (Audited)
(REBER) (BERZ)
Current liabilities REEE
Trade, bills and other 25 EEREM
payables FERFRIE 12 192,987 221,339
Taxation payable e IE 10,179 10,501
Derivative financial instruments $T4 4 g T E 3,289 1,186
Unsecured bank borrowings  EEABITEE 13 328,399 313,049
534,854 546,075
Net current assets FEHEETE 4,519 76,689
Total assets less current BEERREBEE
liabilities 1,460,431 1,498,320
Capital and reserves BRARFE
Share capital AR AR 14 72,439 72,439
Share premium and reserves R0 1B K& 1,060,829 1,041,968
Total equity, attributable to A2 T #HHE AN
owners of the Company EREs 1,133,268 1,114,407
Non-current liabilities FRBEE
Unsecured bank borrowings — EIEAIEITEE 13 292,794 349,554
Deferred taxation EERIE 34,369 34,359
327,163 383,913

1,460,431 1,498,320
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CONDENSED CONSOLIDATED A RS SR
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30th June, 2013 BE—s—=FXA=1HINEA

Share
Share Special Translation ~ options  Retained
premium  reserve  reserve  reserve profits

ROEE HHRE EXBE BRESE REAE

HKS'000  HK$'000  HKS'000  HK§'000  HK$'000

TEr  TiEn
(Bt3t1)
At 1st January, 2013 RZE-=F-f-A 72439 443294 (107,444) 138244 17,088 550,786 1,114,407
Profitfor the period SRR - - - - - 1,37 1,231

Exchange differences arising from translation #8585 %752
of foreign operations and total other ERZERHRH

comprehensive income for the period Eth2ENREE - - - 1764 - - 164
Total comprehensive income N2 EYREE

for the period - - - 17,624 - 1,237 18,861
At30th June, 2013 RZE-=FRA=1H 72439 443294 (107444) 155,868 17,088 552,023 1,133,268
At 1st January, 2012 W-E--%-f-H 48,292 425382 (107,444) 106,494 16,884 530,197 1,019,805
Profitfor the period BRHE - - - - - 4759 4,759

Exchange differences arising from tranlation  A£/85 £ 2
of foreign operations and total other ERZRRHARH

comprehensive income for the period Ef2EhREE - - - (30) - - (30

Total comprehensive income EHrAKEEE

for the period - - - (30) - 4,759 4729

Recognition of equity-settled BINRELE IR

share-based payments i - - - - 204 - 204
Net proceeds from issuance of ordinary B4 RETERRRD
shares through rights issue (Note 2) FrERE(E) - 4059 - - - - 105

At 30th June, 2012 W-E-—&xA=1H 48,292 467,441 (107,444) 106,464 17,088 53495 1,066,797

Notes: P EE -

1. Special reserve represents the difference 1. FAIREEIERDTNHEADF
between the costs of investments in subsidiaries ZIRERKARRE A LA R
of the Company and the aggregate amount of ﬁﬁﬁ AR APESRAERE
the non-voting deferred share capital of Fung NAEREERIER AL
Kong Hop Fung Paper Ware Factory Limited &I T = EESAMW
and Gong Ming Hop Fung Paper Ware Factory EﬁZWE NEZRAHEZZE
Limited and the nominal value of the share e

capital of the subsidiaries acquired as a result of
the group reorganisation in 2003.

2. The completion date of the rights issue was 2. HBHNTEKEHR-T——4F
10th July, 2012. +A+H-
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CONDENSED CONSOLIDATED BEAMLmEEERER
STATEMENT OF CASH FLOWS
For the six months ended 30th June, 2013 BE—=—=fxA=1+RHI~EB

Slx months ended

30.6. 2913

(Unaudited) (Unaudited)
(REER) (REGEZ)

Net cash from operating RETHEL

activities ZREFE 1,347 15,185
Investing activities BEEH
Purchases of property, Wi -

plant and equipment B (54,725) (52,486)
Other investing cash flows HEtREReRE 930 1,851
Net cash used in investing REZFEHFERZ

activities REFE (53,795) (50,635)
Financing activities MEEE
New bank borrowings raised ~ ¥1E3R{T(EE 545,508 664,182
Repayment of bank borrowings EEHTEE (590,231) (723,783)
Monies returnable to Z\’@&@*ﬁéﬁlﬁﬁ?ﬁgﬁ

unsuccessful excess SMEERRRR 1 2 FRIB

rights shares applicants - 148,143
Net proceeds from issuance of & B A% 27T RAL

ordinary shares through R F15 558

rights issue = 42,059
Other financing cash flows HwgERenE (12,184) (12,791)
Net cash (used in) from METD(FR)EERZ

financing activities BEFH (56,907) 117,810
Net (decrease) increase in = BERBLZHE(FYD)

cash and cash equivalents 12 i1;B4 (109,355) 82,360
Cash and cash equivalents R—A—HHEEK

at 1st January HeZEE 289,159 299,747
Effect of foreign exchange EXR#FH &

rate changes 3,835 83

Cash and cash equivalents RAB=+BHRER
at 30th June ReZE
represented by bank balances $R{T&H RIES
and cash 183,639 382,190
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30th June, 2013

1.

GENERAL

The Company is an exempted company with
limited liability incorporated in the Cayman
Islands under the Companies Law, Cap. 22
(Law 3 of 1961, as consolidated and revised)
of the Cayman Islands and its shares are listed
on The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”). Its parent is Hop Fung
Industries Limited, a company incorporated in
the British Virgin Islands and its ultimate parent
is Hop Fung Industries (Holdings) Limited, a
company also incorporated in the British Virgin
Islands.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements (“interim financial statements”)
have been prepared in accordance with the
applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on the Stock
Exchange and with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA").

AR S M R M A

BE—Z—-=F,A=1HINER

—RER

ARBIRBERSHESENE
REBERENE(—NAR—FE83
AR - iR E RIERT) N F
ERSFMKRIAEREER
Al HRODRBEBBERS
FrABRA R ([HEZZFT]) £ °
KRB ZBRARAREBR
7 BB 5 A 2 2 Hop Fung
Industries Limited - M && &
AR AREBEXES T
A3 Z Hop Fung Industries
(Holdings) Limited °

REBEZEREG S M BRE
(TR EABA S 3R K |) TR IR B <2
gz Em AR RN B R A
M6z ERRBERELE
B Ag([EEEML
EERE: Vinwd- iy VIS
AEEtER ) 345 [ BST
BwmE IMRe -
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PRINCIPAL ACCOUNTING POLICIES

The interim financial statements have been
prepared on the historical cost basis except for
financial instruments, which are measured at
fair values, as appropriate.

The accounting policies used in the preparation
of the interim financial statements are consistent
with those followed in the preparation of the
Group's consolidated financial statements for
the year ended 31st December, 2012, except
as described below. The interim financial
statements should be read in conjunction with
the consolidated financial statements for the
year ended 31st December, 2012.

In the current interim period, the Group has
applied the following new or revised Hong Kong
Financial Reporting Standards (“HKFRSs") issued
by the HKICPA:

Amendments to
HKFRSs

Annual Improvements to
HKFRSs 2009 - 2011
Cycle

Amendments to
HKFRS 7

Disclosures — Offsetting
Financial Assets and
Financial Liabilities

Amendments to Consolidated Financial

HKFRS 10, Statements, Joint
HKFRS 11 and Arrangements and
HKFRS 12 Disclosure of Interests
in Other Entities:
Transition Guidance
HKFRS 10 Consolidated Financial
Statements
HKFRS 11 Joint Arrangements
HKFRS 12 Disclosure of Interests in

Other Entities

3.

TESHEE

o H B 765 S R T AR R SE R AR E
mE SR TIARATET
AR (BRI

R BB R AT 2 3t
B EARBEARE T
——ft-A=t+-BILEE
24 BB AR 18
B R FRE B o
B REEERE T —F
t- A=t BLFEZHA
B 5852 — O B3

EARHEHRE - AEBEDRA
THREEETMAGRMZ
Rl JEr] BB s 4
AT EBTBIMEER ]

BAUBRE “ETHER
ER 2 183] —T——Ff
BNAENE
WBEERME
JEg6
BRUBREED  KE-BEHEUB
EVLivd 4 BERBE
=L
EANBREED GAUBRE -
£10% - BERHRR
BEUBHRE BREMER
ERENHER R -
BERUBRE BENES
ERIE125%
BT
BEAUBREER GEMBHRE
£10%

ERRBREER AERH
E1%

o)

EAVBHEEN RERACEE
F125% iokide
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BEBRRERAT

HKFRS 13 Fair Value Measurement

HKAS 19
(as revised in 2011)

Employee Benefits

HKAS 27
(as revised in 2011)

Separate Financial
Statements

HKAS 28
(as revised in 2011)

Investments in
Associates and Joint
Ventures

Presentation of Items of
Other Comprehensive
Income

Stripping Costs in the
Production Phase of
a Surface Mine

Amendments to
HKAS 1

HK(IFRIC) - Int 20

IFRIC represents the International Financial
Reporting Interpretations Committee.

The application of the above new or revised
HKFRSs in the current interim period has had
no material effect on the amounts reported in
these financial statements and/or disclosures set
out in these financial statements.

The Group has not early applied the following
new or revised HKFRSs that have been issued
but are not yet effective:

Amendments to
HKFRS 9 and
HKFRS 7

Mandatory Effective
Date of HKFRS
9 and Transition
Disclosures?
Amendments to Investment Entities'
HKFRS 10,
HKFRS 12 and
HKAS 27

BEMERSEDN DTEHE
£13%
EHEPERE19% EERT
(Z2——F
)
BEEHERETS BUMERE
(Z%——%
e H))
ERGPERF28% RBERTRA
(2% BOERA

&iE3D)
BE G ER 2HELZER
FIRZET #@EA

ER(EREBES BABSLER
Z8¢ BRZHRAA

REZEY)

—REE205

BB A s & 2 FEZ B & 15 B
B BHREREZEE -

A HY AR P L T BT SRR
BRI BB M E RIS I F
B TS RERFT 22 R o3k
UL B TS SRR Pl 2 B EE IR
WEMEBAZE

REETEREFEATIIEHE
M EEARER Z Fra] RAEIEFT

B SRR

e e ]
£ RES P
EASEE  HESRER
E18 251 KRR

T =S (]
2105 -
ey S ]
E18R

B HERE27
Sz
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HKFRS 9

Amendments to
HKAS 32

Financial Instruments?

Offsetting Financial
Assets and Financial
Liabilities'

Effective for annual periods beginning on

or after 1st January, 2014

Effective for annual periods beginning on
or after 1st January, 2015

HKFRS 9 Financial Instruments

HKFRS 9 issued in 2009 introduces new
requirements for the classification and
measurement of financial assets. HKFRS 9
amended in 2010 includes the requirements for
the classification and measurement of financial
liabilities and for derecognition.

Key requirements of HKFRS 9 are described as
follows:

All recognised financial assets that
are within the scope of HKAS 39
Financial Instruments: Recognition and
Measurement are subsequently measured
at amortised cost or fair value. Specifically,
debt investments that are held within
a business model whose objective is to
collect the contractual cash flows, and
that have contractual cash flows that are
solely payments of principal and interest
on the principal outstanding are generally
measured at amortised cost at the end of
subsequent accounting periods. All other
debt investments and equity investments
are measured at their fair values at the
end of subsequent reporting periods. In
addition, under HKFRS 9, entities may
make an irrevocable election to present
subsequent changes in the fair value of
an equity investment (that is not held for
trading) in other comprehensive income,
with only dividend income generally
recognised in profit or loss.

BRUBHREE  SBIA
F9%;

BAGIENENS BHUBEERY
BT Kak

! RZZ—WFE—-—HF—H
o A 12 B 0 2 6 2 B R
S

> R-E-—RHE—-H—H
AR B 00 2 5 E B
R

EBUBHREEREI N M
IA

R_ZRNFERM 2 BBWH
EREBNFE RS AMBEE
DRNFTEBZHRE - R_F
—TELEII 2 EBYBRS
FEREIRIERMBABZ D
B st B U R BUR TR 2

E °

BEMBIMELANEST =
EREFMRANT

o NAEFBIFAEAE39
SR BT A - K
EHREANZMECER
MIBEELKRYALE
HRAE AT EE -
AEgms  BNRRE
BHREREBZEHE
XAMFE  UEAH
REenBEREELAR
LM REERSMES
MEZEBRE  —&
AE R & 5T A 4 Ry
WEEKAE - A
HiEBRERBRAR
AR ER RS REA
REFIEAFEE It
Sh - RIBEBHBHS
HERIEIE - HEEAI{EH
AR EEEF AR A
2EY R 2 IRAERE
(EIFFEEE) 2 HR
NVEESY i —RE
REENRERREIA -
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. With regard to the measurement of
financial liabilities designated as at fair
value through profit or loss, HKFRS 9
requires that the amount of change in
the fair value of the financial liability
that is attributable to changes in the
credit risk of that liability is presented
in other comprehensive income, unless
the recognition of the effects of changes
in the liability’s credit risk in other
comprehensive income would create
or enlarge an accounting mismatch in
profit or loss. Changes in fair value of
financial liabilities attributable to change
in financial liabilities’ credit risk are not
subsequently reclassified to profit or loss.
Under HKAS 39, the entire amount of the
change in the fair value of the financial
liability designated as fair value through
profit or loss was presented in profit or
loss.

HKFRS 9 is effective for annual periods
beginning on or after 1st January, 2015, with
earlier application permitted.

The Directors of the Company anticipate
that HKFRS 9 will be adopted in the Group’s
consolidated financial statements for the annual
period beginning on 1st January, 2015 and that
the application of this new Standard will not
have a significant impact on amounts reported
in respect of the Group’s financial assets and
financial liabilities.

The Directors of the Company anticipate that
the application of the other new or revised
HKFRSs will have no material impact on the
results and the financial position of the Group.

o SLETEARAKRAFEA
BazWBaEzE
ms ' BBV BREE
E'J%95ﬁiﬁtﬁﬁf&ﬁ
SER A“@J%@(uiﬁ
1EEA¥T§ BHroBR
ﬁ@iﬁ%liﬂ’ﬁ
FE R E Ath 2 [ UK 2= R AR
?@1524*§ﬂ %

EQ%ﬁTT}%KﬁATE
GETEEM - M5 A
15?%“ ‘% B 8 HURT
BEEATEEZHHE
TgENMHLEEER -
BiEEEE uJF’EEU%39
5 EEARERER
FTEHAEZVEAER
EF FHREENRNE

=7 o
IIEI 0

BEVBIRELNESRRN =
T-HF ARk ZEHR
ZFEHBAER - SR FE
A -

ARRERREY SR _-F
—hFE-A—-BRBZFEN
FRMBEMREATEMBR
E+E|J 9‘iﬁ, ﬁﬁf%ﬁﬁﬂit%ﬁ’g
AT e AREB I BEE
Ko B 7% BB PR 2 30 2 B AR
BERTE -

RNABEFTRHEMEMITR]
EJZ%@'%ET%\?%EM%?&&%Z%E‘JH%

GHARE IZ%%&EH%#
/R*ﬁéjf”
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4. SEGMENT INFORMATION 4. DEER
The Group's reportable and operating KEBZAIBHEEEDE
segments are categorised into the manufacture Al D REERIEE
and sale of:
. Containerboard — corrugating medium . FEMRAR — FLAS AR o A
and linerboard i
. Corrugated packaging - corrugated e  RAIFBE-RBERE
paper boards and carton boxes wAE
The following is an analysis of the Group's LT AERKEERAI2HD T
revenue and results by operating and Bl e REBRRREED
reportable segments: o
Segment revenues and results D E U R A
For the six months ended 30th June, 2013 HE-_ZT—=FxA=+H
IEA1EA
(Unaudited) (CREgEZ)

Corrugated Segment
Containerboard packaging total  Eliminations  Consolidated

ARE b0k pik:iE b Bl

HKS'000 HKS'000 HKS'000 HKS'000 HKS$'000
TR TR TR TR TR

REVENUE W&

External sales HHE 64,169 303,854 458,023 - 458,023
Inter-segment sales S HE 326,985 26 327,231 (327,231) -
Total & 391,154 394,100 785,254 (327,231) 458,023
RESULT £+

Seqment profit HHHE 6,974 6,067 13,04 - 13,041
Finance costs BBAR (12,185)
Changesin fairvalue ~ fTE£BTA

of erivative ATEZES

financial instruments 879

Profit before taxation ~ EA17I% 1135
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For the six months ended 30th June, 2012 He-_Z2——F#xA=1+H
LE7N1E A
(Unaudited) (REEEZ)

Corrugated N
Containerboard packaging total Eliminations
A RRe% it afi|

HK$'000 HK$'000 IHK$’000 HK§'000
TEL TER TEL TEL

REVENUE ¢
External sales HNHE 76,926 428,011 504,937 - 504,937
Inter-seqment sales S PEHE 353971 1,446 355,417 (355,417) -
Total & 430,897 429,457 860,354 (355,417) 504,937
RESULT E
Segment profit AEHE 7,391 6,166 13,557 - 13,557
Finance costs BEA (12,791)
Changesin fairvalue 7528 TE

of derivative ATEZEY

finanial instruments 4017
Profit before taxation ~ FATR|E 4,783
Inter-segment sales are charged at prevailing DEEHEE H2RBBEITHE
market rates. T -
The majority of the Group’s revenue and NEE B R B 2R R A
contribution to operating profit is attributable MERKBEESRZEARLM
to customers who have their manufacturing B ([FEDEEEEE Y
base in the People’s Republic of China P A EEZ5HE D
(the "PRC"). Accordingly, no analysis of o

geographical location is presented.
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CHANGES IN FAIR VALUE OF DERIVATIVE 5. f{T4S$BMIEAATFEZEH
FINANCIAL INSTRUMENTS

Six months ended
BZEASA=1HLAEA
30.6.2013 30.6.2012
—E-=F —T—=F

HK$'000 HK$'000
FHET TFHET
(Unaudited) (Unaudited)
(RFEZR) CREFEZ)

Net cash inflow from settlement of LASTA SR T EAE

derivative financial instruments ZFREBRA 2,091 2,848
Other changes in fair value of TESBMITARATE
derivative financial instruments ZEth =) (1,212) 1,169
879 4,017
PROFIT BEFORE TAXATION 6. FAIFE

Six months ended
BZA<A=1+HIEAEA
30.6.2013 30.6.2012
—E—=F —ZT——F

HK$'000 HK$'000
THExT THT
(Unaudited) (Unaudited)
(RFEZR) CREEZR)

Profit before taxation has been Bar A EE bk

arrived at after charging GYSANIE-SE
(crediting):
Cost of inventories recognised REAZZ

as expenses FERKA 380,902 423,824
Depreciation of property, plant ME - BE X

and equipment REZITE 39,161 38,449
Release of prepaid lease o] - Hb {5 AR

payments on land use rights TEAEERE 311 308

Interest income F B U A (930) (1,851)
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7. INCOME TAX EXPENSE FREHMAX

Six months ended

BEAA=TRILAEA

30.6.2013 30.6.2012
=t —E_F
HK$'000
T
(Unaudited) (Unaudited)
(Ri&ER) (CREER)

Current tax: BNERRLTE -
Hong Kong Profits Tax BEEFISH 2 2
PRC Enterprise Income Tax B ¥ FTE 486 8
488 10
Deferred tax RIERIR 10 14
498 24

Hong Kong Profits Tax is calculated at 16.5% of
the estimated assessable profit for both periods.

The Macau subsidiaries of the Group
incorporated under Decree-Law no.58/99/M
are exempted from Macau complementary tax
(Macau income tax) as long as they comply with
the relevant regulations and do not sell their
products to a Macau resident.

Under the law of the PRC on Enterprise Income
Tax (the "EIT Law"”) and Implementation
Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25% from 1st January, 2008
onwards.

One PRC subsidiary which is exempted from PRC
EIT for two years starting from the first profit-
making year, followed by a 50% reduction for
the next three years pursuant to the relevant
laws and regulations in the PRC, was subject to
PRC EIT rate of 12.5% for the six months ended
30th June, 2012.

B MIS B T2 i 8 2 s 5t
JERTAEZ16.5% & °

NEEZRFK B R FARES
58/99/M5% A< ML - 5
TR R AR TR R
Fris®i) « AR BEEESTHE
AR A NS RIRPIAR L AR
HEEM -

BB BEEEREEOA( R
FRISHUE D REEMSHUER
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DIVIDENDS 8. B2
The Directors did not recommend the payment EETEERBE_T—=F
of an interim dividend for the six months ended NAZFTHERNEARBE=
30th June, 2013 and the six months ended 30th T——FXXA=+tHIAXHEA
June, 2012. IRAHER R AR R o
EARNINGS PER SHARE 9. BRER
The calculation of the basic and diluted RAREBAEBEERERK
earnings per share attributable to the owners BE R R TR AT EBIREE

of the Company is based on the following data:

Six months ended
BEASNA=+THLAEAR
30.6.2013
—E—=5F

HK$’000

THExT
(Unaudited) (Unaudited)
(RieE®ZR) CREER)

Earnings BF|
Earnings for the purposes of basic st & &R EAR K
and diluted earnings per share BEREF 2z ABF 1,237 4,759
30.6.2013
R-B—=F
ARB=t1H =
(Restated)
(&Z31)
Number of shares BREEAE
Weighted average number of STEERERERN
ordinary shares for the purpose of T FARINAE T 2K
basic earnings per share 724,386,000 510,652,329
Effect of dilutive potential ordinary BEREEREZE
shares in respect of share options BELaRkeoyE = -
Weighted average number of HEEREERTZ

ordinary shares for the purpose of 37 AR DN S 15 8L
diluted earnings per share 724,386,000 510,652,329
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10.

All outstanding share options of the Company
at 1st January, 2013 were not exercised and
they were lapsed on 30th April, 2013. The
Company had no dilutive potential ordinary
shares outstanding at 30th June, 2013.

The weighted average number of ordinary
shares for the purpose of basic earnings per
share for the six months ended 30th June, 2012
had been adjusted retrospectively for the bonus
element of the rights issue completed on 10th
July, 2012.

The computation of diluted earnings per share
for the six months ended 30th June, 2012 did
not assume the exercise of the Company’s
outstanding share options as the exercise price
of those options was higher than the average
market price for the period.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30th June, 2013
the Group acquired machineries and equipment
amounting to approximately HK$54.8 million
(for the year ended 31st December, 2012:
approximately HK$94.2 million).

10.

ARAR=E—=4F—A—A
22 AT I R R
T AR =T A
STAXM - ARAR-F
—=%X A=+ B BEHRTT
2 B R R -

HEHE—_ZE—_FA=+
AiEAEABREARFZE
BRNEFHHEERA T
— A+ AER I
AIRREMD B A -

PR AN X B 1 R 1T {50 2 B A
ZITEESNHEFEHE -
At EHE—_T——4 <A
=tRLERNEAZERESR
M W BB RZ S EREE
TTfE o

M BERRE

BHE-_ZT—=%A=+H
EABAR > AEEFEA
#) 54,800,000 & Tt B E #
BREEB(HEZ—=F
+ZA=+—BLFE:H
94,200,000/ 7T) °
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11.

TRADE AND OTHER RECEIVABLES 1. EZREMEWREE
30.6.2013 31.12.2012
R-B-=% RIT—=F
AA=tH t=ZRA=f—H
HK$'000 HK$'000
TET THL
(Unaudited) (Audited)
(REER) (f8 &%)
Trade receivables B S EWEIE 148,491 160,456
Less: allowance for doubtful debts B REERE (1,290) (1,276)
147,201 159,180
Other receivables (Note) Ho el E () 16,295 16,036
Total trade and other receivables B REMENGIESSE 163,496 175,216

Note: During the year ended 31st December,
2011, the Group received a notification
from the PRC local government for
the return of a piece of land for its
redevelopment purposes. The Group
paid RMB12,000,000 in prior years
to acquire that piece of land and
the amount was previously included
in the “prepaid lease payments on
land use rights”. The Group did
not receive the formal legal title of
that piece of land and the carrying
amount of that piece of land as at
31st December, 2011 amounted to
HK$14,670,000. Upon receipt of the
notification, the Group reclassified
the amount of HK$14,670,000 from
“prepaid lease payments on land use
rights” to “other receivables”. As at
31st December, 2011, the Group is still
in the process of negotiating with the
PRC local government for an amount of
compensation.

During the year ended 31st December,
2012, the Higher People’s Court of
Guangdong Province ordered the PRC
local government to compensate the
Group for an amount of RMB12,000,000
(equivalent to HK$15,000,000) and the
related interests.
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The Group allows credit periods ranging from
5 to 150 days to its trade customers which
may be extended to selected trade customers
depending on their trade volume and history
of settlement with the Group. The following
is an aged analysis of trade receivables net of
allowance for doubtful debts presented based
on the invoice date at the end of the reporting
period:

AEEKTESEFSEIS0OBEE
B BAIMRESEESEFHEARN
SECEHERBANREEM T
NERZEES - T AREREH
RERNBEZAHMBREREERM
22 ESEBRBZREDT

31.12.2012

HK$'000 HK$'000

TR TR

(Unaudited) (Audited)

(REBER) (&%)

Within 30 days 30HA 138,798 147,878
31-60 days 31£60H 7,119 6,411
61-90 days 61£90H 875 1,991
Over 90 days BiB90H 409 2,900
147,201 159,180

Included in the Group's trade receivable balance
are debtors with an aggregate carrying amount
of HK$45,641,000 (31st December, 2012:
HK$40,764,000) which were past due at the
reporting date for which the Group has not
provided for impairment loss. Such amount
relates to a number of independent customers
that have good trade and payment records with
the Group. There has not been a significant
change in credit quality of the relevant
customers and the Group believes that the
balances are still recoverable. The Group does
not hold any collateral over these balances. The
average age of these receivables is 61 days (31st
December, 2012: 57 days) based on invoice
dates.

AEBZESHERFBEGT BRI
BR E{E 4858 545,641,000 7T 2 fE
WHRBE(ZE—=F+=ZA=+—
H : 40,764,000 L) * &5 518
RERABEH - MASE &R
HImERREITRE - ZEHIAMA
EAEBRBRTE S RISRLEE
ZEEBURFPEH  ZEBFPZ
EEEETESANRE  BALE
BEHABEE#EER - AEET
BERZEERMBAEAERS -
WEEEEH - ZEEBGIEHT
HE®AIB(ZE——F+=A
=+—H:57H)°
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12. TRADE, BILLS AND OTHER PAYABLES 12.

The following is an aged analysis of trade and
bills payables presented based on the invoice
date at the end of the reporting period:

B2 FERHMBEMSKE

THARIERRENERA
HMENZE 5 EREEEMNK
HZRE DT

3062013 31122012
R-E2-=f
AR=t1H

HK$'000 HK$'000

TEx AT
(Unaudited) (Audited)

(REER) (B&ER)

Current ENER 99,659 129,371
Overdue 1 to 30 days #H1 2308 6,917 12,705
Overdue 31 to 60 days #E31260A 229 1,312
Overdue for more than 60 days fat = 1,954 2,269
108,759 145,657
Payables for the acquisition of property, ~ BEEW% - BE k&G
plant and equipment A 9,126 7,148
Other payables and accrued charges HA BB EATS 75,102 68,534
192,987 221,339
The average credit period on purchases of goods BEEWMzFHEERARS6

is 56 days (31st December, 2012: 60 days). The
Group has financial risk management policies in
place to ensure that all payables are within the
credit time frame.

A(ZE—=—F+=-A=+—
H:60H) ANEBEFBEHL
BEBEREE - AERAEE
NREHEEERRAEE -
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13. UNSECURED BANK BORROWINGS 13. EEAFBITREE
Unsecured bank borrowings comprise: EIARTEERRE
30.6.2013 31.12.2012
R=—B-= i
~A=1H
HK$'000 HK$ 000
TR THT
(Unaudited) (Audited)
(REBER) (f&&%)
Bank loans RITER 434,005 510,024
Other bank borrowings HibFTER 176,684 150,778
Trust receipt loans fEEBEER 10,504 1,801
621,193 662,603
The bank loans obtained by the Group were AREBERERITERTIERE
used to finance the acquisition of property, BLBEE JH(}%& G o
plant and equipment.
14. SHARE CAPITAL 14. BA&
Number Share
of shares capital
RHEE R
HK$'000
TER
Ordinary shares of HK$0.10 each BREMHI0BTL
TRRRG
Authorised: )ﬁEHxZF
At 1st January, 2013 and i f——i A-Ak
30th June, 2013 —Z-=F;A=+H  1,000,000,000 100,000
Issued and fully paid: BRTREZRA
At 1st January, 2013 and RIZE-=5-A-8}k
30th June, 2013 “Z-Z&XA=1H 724,386,000 72,439
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15. CAPITAL COMMITMENTS 15. BEIE
3052013 31. 122012
RoB—=F =2
/\ﬁ =+H
HK$'000 HK$ 000
FART THL
(Unaudited) (Audited)
(REER) (&%)
Capital expenditure in respect of the EAIHERRREEZ
acquisition of plant and equipment BREANBRE
contracted for but not provided in the REZBER
unaudited condensed consolidated REWEEARS
financial statements 3,043 31,17
16. RELATED PARTY TRANSACTIONS 16. BEALRS
(@) In the previous years, the Group engaged (a) RBEFE KAEEE
Hop Fung (Australia) Pty Ltd as the F4 Hop Fung (Australia)
Group's purchase agent in Australia at Pty Ltd & 7% & E 53 B i
an annual fee of HK$1 for the agency ZERBREBA - WHEH
services rendered to the Group. Hop Fung mASBRME 2 RER
(Australia) Pty Ltd was a company in which BENFEEIET - AR
Mr. Hui Sum Kwok, an executive director AMITEEARBE L E
of the Company, had controlling interest. 7 Hop Fung (Australia)
Pty Ltd¥E B IE HIl#E % -
Hop Fung (Australia) Pty Ltd was dissolved Hop Fung (Australia) Pty
on 25th March, 2013. LtdBER-Z—=F=5
“tRAKLE-
(b) Key management compensation: (b)) FEEBEABMS -

Six months ended
BZEA~A=1HLAEA
30.6.2013
—B-=F

HK$'000

FHET
(Unaudited) (Unaudited)
(REFEZR) CREFEZ)

Salaries and other short- 57 Ko B At 35 HR
term employee benefits 12 B &7 4,415 4,213
Post employment benefits 4 |FBE 1% 2 187 181 75
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17. CONTINGENT LIABILITIES 17. HREE

The tax audits conducted by the Inland
Revenue Department (“IRD"”) on the Company
and its subsidiaries in respect of the years of
assessment 2004/2005 to 2010/2011 are still
on-going.

The IRD had previously issued additional
assessments to Gong Ming Hop Fung Paper
Ware Factory Limited (“GMHF") for the years
of assessment 2004/2005 and 2005/2006
on 2nd June, 2006 and 19th October, 2006
respectively. The taxes demanded under
the additional assessments amounted to
HK$11,220,917 in aggregate. The Group had
lodged objections with the IRD against these
additional assessments.

Subsequent to the lodgement of objections
by GMHF, tax payment of HK$1,992,965 was
made during the year ended 31st December,
2006. Further, tax reserve certificates of
HK$1,717,279 in respect of the 2005/2006
assessments for GMHF, pending the outcome
of the tax audits and the objections, were
purchased in December 2006 and included
n “deposits and prepayments” as at 31st
December, 2012 and 31st December, 2011.
Also, banker’s undertakings of HK$3,828,453
were arranged by the Group and had been
accepted by the IRD as security for payment of
the mentioned tax. The remaining amounts of
tax of HK$3,682,220 demanded by the IRD have
been held over unconditionally.

In addition, the IRD issued protective
assessments to certain subsidiaries of the
Group, namely Chun Yik (Macao Commercial
Offshore) Limited ("CYMCO"), Man Shung
(Macao Commercial Offshore) Limited
("MSMCQO"), Fung Kong Hop Fung Paper
Ware Factory Limited (“FKHF"), for the year
of assessment 2005/2006 in March 2012,
amounted to HK$525,000 in aggregate. The
Group lodged objections with the IRD against
certain protective assessments.

\j’—? 7@@/—7 7£¢:|:
—E-TF /T ——FRW

FEME  MBERHBKRD))
HARR REWB AR 2B
BT EITH -
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A+hBx:A Hﬁ%ﬂ%@

BRAA([A

irﬁﬁﬁ%%m 1B 4% %8
INEBATRAN 2 HRBEA LA
11,2209178 70 - AEEBEE

ez SRR AT B
[ o
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AIEFE  RPEEYERRY
£1% - BXFHTE1,992,965
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HARERLY —TTRHEF =
TENFHMREBEL717,279
BITERE  UEBHBERER
RERBZHER - WHEFSES
HEREE-_ZT——-F+=A
—t—ARZFT——F+=
A=+—BHLFEEA IR
ERBHRIAN - BE A%
B © % HF 4R 17 & ¥E 3,828,453
BILEARIN Ll 2K
B mBEFSREEXZIK
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Furthermore, the IRD issued protective
assessments to the Company and certain
subsidiaries of the Group, namely CYMCO,
MSMCO, FKHF and GMHF and for the year
of assessment 2006/2007 in March 2013,
amounted to HK$875,000 in aggregate. The
Group lodged objections with the IRD against
certain protective assessments.

The Directors believe that no additional
provision for Hong Kong Profits Tax in respect
of the tax audit for the years of assessment
2004/2005 and onwards is necessary at the
present stage. The Directors consider that the
inquiries from the IRD are still at a fact-finding
stage and the IRD has not yet expressed any
formal opinion on the potential tax liability, if
any. The potential tax liability, if any, cannot be
readily ascertained at this stage.

AN - B RR T —=F=
ABARR RAEES TH B
RA( DRl BEZERF - BIE
B BEAZRAREE)
Z2BEN BB ERW
FREBHRESTH  2%5
875,000/ - AEEE A
FREEFIHEABBERRER

% .

ERAE BEREFSH-F
TE “TERERAKL
ARFEZRBEZRE AN
BRELBEIINERE EEFR
B RBERIDEEERER
B FTAT S R R BB
BaBs(na) BEREFMEXE
8o R BORRE A B e E
EEERBREmE) -
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The global economy saw no substantial
improvements in the first half of 2013
compared to the second half of 2012, with
economic recovery still at a slow pace. Changes
to the leadership in China and the United States
("US") did not result in effective measures to
boost the economy, with the US sticking to its
policies of low interest rates and quantitative
easing. China has relaxed credit to some extent
and has raised infrastructure spending, but has
imposed austerity measures on conspicuous
spending, and some companies have gone out
of business. Excess supply remains prevalent
in many industries, and lower overall demand
resulted in significant pressure on selling prices
and a difficult business environment overall.

Given the substantial use of corrugated
packaging in manufactured goods, the Group
inevitably felt the impact of a weak global
economy, which resulted in lower prices for
our corrugated packaging products and lower
demand from some customers. Fortunately,
the strenuous efforts of the management team
in developing new domestic customers were
fruitful and the Group's sales volume was
maintained in the first half of 2013.

EEE R DT
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BH —_Z——FTHF =%
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EEENFIRER  TREME
il B B8 e R B - R E
ARKEFEEERRERE®R
K AHAERENREEE

EEBK - BREEADSA K
HE - BHOLEEEER - F17
XERATNRRIDEE - M
FEBETERTR  HEERKEK
EXE - EERBKARE -

HRETERKNBAZERR
BEMRBE  NEBEEKH
ERIRBBERRTZE
NEEMAOERGFHAREET
& AABXEPHERINTEE =
MEEEESNFABELENNA
WHEPT  ZT—=F L%
FHEEGIAMRE -



Hop Fung Group Holdings Limited &2 &£ EZR AR AT 27

Interim Report F #i#R 52013

Given such uncertainty, the Group maintained
its sales strategy of focusing on products with a
shorter turnaround time, to ensure satisfactory
cash flow for the Group. The Group’s sales
volume was stable but selling prices fell,
resulting in a 9% decline in revenue (“total
sales”) for the Group. Domestic sales came to
over 80% of total sales and exports came to
over 10% of total sales in the period.

Sales of the Group’s upstream containerboard
(corrugating medium and linerboard) fell 17%
with volumes showing a slight decline, while
sales of downstream corrugated packaging
(corrugated paper boards and carton boxes)
also fell 8% but with sales volume rising
slightly. Upstream and downstream sales
accounted for 14% and 86% of total sales,
respectively, similar to the levels of the first half
of 2012.

In the first half of the year, the Group’s main
raw material, waste paper, saw prices fall
year on year. As around 50% of our waste
paper was acquired overseas but domestic
sales accounted for over 80% of total sales,
the appreciation of the Renminbi resulted in
a slightly higher gross margin for the Group.
At the same time, operating costs were under
pressure as labour and shipping costs were
also trending upwards despite the current
environment.
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The Group still managed to break even as a
result of lower wastage, reduced energy use
and improved production efficiency. With the
May to September period a traditional peak
season for the company, the Group saw rising
inventories which resulted in slightly higher but
still very low net gearing levels. A reduction in
trade receivables and the continued lack of bad
debts demonstrated our prudent and healthy
financial situation.

FINANCIAL REVIEW
Operating results

The Group recorded a fall in revenue by 9.3%,
from HK$504.9 million in the first half of 2012
to HK$458.0 million in the first half of 2013,
resulting from the drop in average selling price.
Cost of sales fell in line with the fall in revenue.
Gross profit margin slightly increased from
16.1% t0 16.8%.

The drop in other income by 20.3% from
HK$6.4 million to HK$5.1 million was mainly
attributable to less bank interest income earned
from reduced bank balances and cash.

Selling and distribution costs only fell 2.5%
from HK$27.5 million to HK$26.8 million.
Though sales commission fell in line with
revenue, higher transportation cost was
incurred.

AMEEES NFEEBRE B
PEREBERERBMREEREDN
BRT - WX EAFE - R
TAENAEBEREEF 78
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BT ER T —Z_F
3 4F 7 504,900,000 % 7T 8 2
93%ZE T —=ZF FF¥F 2
458,000,00058 7T  $5EKANEE
EWEB AT TR o EFEAR
16.1% A ZE16.8% °

EAth I A B6,400,0008 7T T &
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A slight decline in administrative expenses by
1.5% from HK$32.6 million to HK$32.1 million
was recorded.

Other expenses dropped 26.1% from HK$13.8
million to HK$10.2 million. The decline was
mainly due to less china duty charged for falling
revenue.

EBITDA (earnings before interest, tax,
depreciation and amortization and other
changes in fair value of derivative financial
instruments) fell 1.1%, from HK$55.2 million to
HK$54.6 million.

The fall in finance costs by 4.7%, from HK$12.8
million to HK$12.2 million was the result of
lower average borrowing level in the first half of
2013.

Same as previous years, other changes in fair
value of derivative financial instruments were
recognized only for accounting purpose. They
were non-cash in nature and would be reversed
to zero at maturity date.

Profit from operation (profit for the period
before other changes in fair value of derivative
financial instruments) slid to HK$2.45 million
from HK$3.59 million. The fall by 31.8% was
mainly due to fall in average selling price. The
profit margin from operation fell from 0.7% to
0.5%.

7T B 2 $132,600,00078 7T i
#£1.5%%32,100,000/8 7T °

H 159 5% £113,800,00078 7T
£ 26.1% %= 10,200,000 7T °
BRE F B2 AR R D BB
WEUWA R R ER D -

BRI EHIEIAN (R
B BIE - WE R KT
ESRMTERNTFEZHEMES
A& A])H55,200,00078 7T T &%
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Profit for the period fell 73.9% from HK$4.76
million to HK$1.24 million. Basic earnings per
share dropped from 0.93 HK cent to 0.17 HK
cent.

Liquidity, financial and capital resources

At 30th June, 2013, the Group's total cash and
cash equivalents were HK$183.6 million (31st
December, 2012: HK$289.2 million), mostly
denominated in Renminbi and Hong Kong
Dollars.

Net current assets and current ratio of the
Group were HK$4.5 million (31st December,
2012: HK$76.7 million) and 1.01 (31st
December, 2012: 1.14) respectively.

The Group spent HK$54.8 million on capital
expenditures for maintenance and technical
upgrades to production lines and facilities.

The average inventory turnover was 76 days.
Two-month shipment is basically required for
delivering waste paper from Europe or the US
to China.

HARS RSB f1 4,760,000 7T, 2
73.9% % 1,240,000 & 7T °
[ EABEFIBR0IIBITYRE
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The current bank borrowings were up by
HK$15.4 million and non-current bank
borrowings were down by HK$56.8 million. The
balance of total bank borrowings net of bank
balances and cash was increased by HK$64.1
million, owing to additional funds raised for
acquiring waste paper during peak season. Net
gearing ratio rose from 33.5% to 38.6%.

Contingent liabilities

The tax audits conducted by the IRD on the
Company and its subsidiaries are still ongoing
for the years of assessment 2004/2005 to
2010/2011. The IRD had issued protective
assessments for the years of assessment
2004/2005 to 2006/2007 to certain subsidiaries
of the Group. Objections were lodged
against certain assessments. In the opinion
of the Directors, the outcome and impact
of this matter could not be determined with
reasonable certainty at this stage.

BVEA R JEBD HRSR 71T 5 B & Bl
# 10 15,400,000 78 7T & B 2
56,800,000 78 7T ° R 1TE E
MEBERBRITE SR RIR LM
64,100,000 7C * T AN &
ENEZHEEEREME
HINESTE - FAMGBHEAR
33.5% A =%38.6% °

KAREE

BMEBRNERAR R REKE
RAEZ —_BENF/ —ZFZH
FE-T-TF/_T——F
RMFEETHIEES - 1B
BER_TTNF —FTFH
FE_TERF/_TTLHF
ZARABFEEMAREETHE
NAEBREEFTN - REE
ERETHARELRYE - EF
RRRERRESEEELE
HZHERRTE -
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OUTLOOK

Market sentiment remains poor, given the
uncertainty surrounding the global economy,
weak demand from both exports and domestic
sales, and rising raw materials and labour costs.
That said, the Group sees this as an opportunity
for a shakeout in the industry. Closures of
weaker players and the resulting consolidation
should provide relief to the over-supply
situation in China. Since the second quarter we
have won many new customers especially those
in western and northern Guangdong Province,
pointing to the exiting of smaller suppliers in
the corrugated packaging industry. We look
forward to continued improvements in the
market in the second half and growth for our
business in the second half.

China is still the main growth engine of the
world economy. With per person income
far below the standards in Europe and the
US, China’s untapped potential remains
vast. The Group is brimming with optimism
towards China and we will continue to focus
on domestic sales, expand market share and
solidify our market position. At the same time,
we will also improve production efficiency, keep
our financial position and operations stable and
maximize returns for our shareholders.

RE

ENEETHARRY BRI
BE - bR RBERFRES
R R R 85 TR Tl £
MHBEBRARE - AW - 1
A—AERE - WIKBE
WV c BEEENTRE
AR STTRAIEEHRE
B AhEFEEERBRNE
e BRE-_ZFERE  RMAMA
TARLHHER LEEERE
MR LILEE  EEKE
RV ESE WING VDN
e - HETHEFER
EEFE  BANEETRAM
BFTEER -

REPENEZHRLBEERD
B ABBAETREEEE
X AHEMSFEERNE
N e MAE B H B AR T
Eo - BRMSEET THER
WHE - BATSNE 2R
SEOT IS o Btk R
HMeBERREsEENR  #
FRENVBEREEER 5
PR R A KB4
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DISCLOSURE OF INTERESTS

Directors’ Interests in Shares, Underlying
Shares and Debentures

At 30th June, 2013, the interests and short
positions of the Directors in the shares,
underlying shares and debentures of the
Company and its associated corporations
within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO"), as recorded
in the register maintained by the Company
pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers, were as follows:

(a) Shares

Company/
Name of
associated
corporation
K27/
ikl B4

Name of Director

gzg

Capacity
5%

Mr. Hui Sum Kwok  Company
FRELE ART

Founder of a discretionary

corporations
SRERAIA/
REEEER
Mr. Hui Sum Kwok  Company Beneficial owner
FRELE YN EREEA
Mr. Hui Sum Kwok  Company Interest of spouse
FRELE .Y\ pd 5o

trust /interest of controlled

o E

EERKNG HERGORESF
2w

R-ZZE—=FA=+H &
BARRIRIEFE S R EE KO

(IBHMEEGRD ) E3521k2
REBEF2ERMATREe - sk
RIE FMBETAESTETE %
RHNBETAEHGEERRD
NEGRZ P %%#ﬁ“‘
HEREEZE(EERAELFLBE
fRBIEXVER) 2 i - MR,
REHPER 2w R K
BT

(a) BB
Approximate
percentage
Number and of issued
class of share capital
securities HERTRE
REYAREH BB
385,058,793 shares 53.16%
Long position (Note 1)
385,058,793 %13
T8 ()
7,625,411 shares 1.05%
Long position
76254115813
e
750,000 shares 0.10%
Long position
750,000

i
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Company/
Name of
associated
corporation
Name of Director ~ A%
£
Mr. Hui SumPing -~ Company
ARTEE 9N
Mr. Hui SumPing -~ Company

BAREE  AOW

Mr. Hui Sum Tai Company
RS YN

Mr. Hui Sum Tai Company
FRREE YN

Ms. Hui Yuen Li
AR

Company

9N

Mr. Chee Man Sang, - Company

Fric NS

hREEE

Mr. Hui Sum Kwok ~ Hop Fung

SRR Industries
Limited
("Hop Fung
Industries”)

Capacity
5%

Founder of a discretionary
trust / interest of controlled
corporations

2EERETA/
REERER

Beneficial owner

ERAAA

Interest of a controlled
corporation

£l

Beneficial owner

ERARA

Beneficial owner

ERAREA

Beneficial owner

EGfAA

Founder of a discretionary
trust /interest of controlled
corporations

RERERELA/
AR

Number and
class of
securities

R5HEREA

385,058,793 shares
Long position (Note 1)
385,058,793 %13
i

2,952,000 shares
Long position

2,952,000 % (3
7z

Nl (Note1)
R(H1)

416,189 shares
Long position

416,189 7
i

1,125,000 shares
Long position

1,125,000%%43
e

96,000 shares
Long position

96,00008%/7
7z

7,474 shares of US$0.01 each
Long position
(Notes 1and 2)

1414 ERAR
001EL2R{A
et R2)

Approximate
percentage
of issued
share capital
HERARE
BaAEAM

53.16%

0.41%

0.06%

0.16%

0.01%

74.74%
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i

Name of Director

£1:4

Mr. Hui Sum Ping
T

Mr. Hui Sum Tai
RE

Mr. Hui Sum Kwok
SRELE

Mr. Hui Sum Ping
AL

Mr. Hui Sum Kwok
SRELE

Company/
Name of
associated

corporation

Hop Fung
Industries

Hop Fung
Industries

Hop Fung
Industries
(Holdings)
Limited ("Hop
Fung Industries
BVI")

Hop Fung
Indlustries BV

Gong Ming
Hop Fung
Paper Ware
Factory Limited
("Hop Fung GM")
PG it
ARAT
=)

Capacity
5%

Founder of a discretionary
trust / interest of controlled
corporations

2EERETA/
REARER

Beneficial owner

ERAAA

Beneficial owner /
founder of a discretionary
trust /interest of a
controlled corporation
EREEA/
2EEETA/
RibEEER

Beneficial owner /
founder of a discretionary
trust /interest of a
controlled corporation
EREEA/
2EEEA/
RibEEER

Interest of controlled
corporations

RErEE

Approximate
percentage
of issued
share capital
HERARE
BaAEAM

Number and
class of
securities

R5HEREA

7,474 shares of US$0.01 each
Long position
(Notes 1 and 2)
T414REREE
001 E T2k
Fe iR

2,526 shares of US$0.01 each
Long position
(Notes 1and 2)

2526 ERAR
001E T2
FeER)

T4.74%

25.26%

5,000 shares of US§0.01 each 50%
Long position
(Notes 1and 3)
5 000R EREE
001ETLZ R (A
e (g3

5,000 shares of US§0.01 each 50%
Long position
(Notes 1and 3)
5 000R EREE
001E T2 B
e (R

3,000,000 non-voting 100%
deferred shares of
HK$ 1 each
Long and short positions
(Notes 1 and 4)
3,000,000 EREEET
LERREELR
e RxE (HE1Re)
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Company/
Name of
associated
corporation
Name of Director ~ &7
E=ps
Mr. Hui SumPing ~ Hop Fung GM
ARTEE A20H
Mr. Hui SumTai~ Hop Fung GM
FRERE AE0H
Mr. Hui Sum Kwok  Fung Kong Hop
SRELES Fung Paper Ware
Factory Limited
("Hop Fung FG")
e Fi
BRAHE
([gEE])
Mr. Hui Sum Ping  Hop Fung FG

ARTEL AEEE

Capacity
5%

Founder of a discretionary
trust / interest of controlled
corporations

2EERETA/
REERER

Interest of a controlled
corporation / short
position of a controlled
corporation

R/

REEAKE

Interest of controlled
corporations

REEER

Founder of a discretionary
trust /interest of controlled
corporations

RERRELA/
REEERR

Approximate
percentage
of issued
share capital
HERARE
BaAEAM

Number and
class of
securities

R5HEREA

3,000,000 non-voting 100%
deferred shares of
HK$1 each
Long and short positions
(Notes 1 and 4)

3,000,000 FRAEEIETLZ
ERZEELR
FE kR (a1 Rd)

Nil (Notes 1 and 4) -
& (M1 Rg)

3,000,000 non-voting 100%
deferred shares of
HK$1 each
Long and short positions
(Notes 1,4 and 5)
3,000,000 RAEENET
LERZEELR
e Rke
(HfEE1 - 4RS)

3,000,000 non-voting 100%
deferred shares of
HK$ 1 each
Long and short positions
(Notes 1,4 and 5)
3,000,000k BREE BT
ERZERLR
FERkE
(Hf5E1 - 4R5)
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Company/
Name of
associated

corporation

Name of Director

£1:4

Capacity
5%

Approximate
percentage
of issued
share capital
HERARE
BaAEAM

Number and
class of
securities

R5HEREA

Mr. Hui Sum Tai Hop Fung FG Interest of a controlled Nil (Notes 1, 4 and 5) -
SRREE AZEH corporation / short position & (¥t 1 -+ 41%5)
of a controlled corporation
XEEER/
RIEEERE
Mr. Hui Sum Kwok ~ Applewood Forest  Founder of a discretionary 1 share of US$1 100%
ERE Limited trust Long position
SREEFATA (Notes 1 and 6)
IREEIETZ RS
i (Mt Re)
Mr. Hui Sum Kwok  Profit Luck Limited ~ Founder of a discretionary 100 shares of HK$1 100%
SRELES FEERAT frust Long position
REEHETA (Notes 1, 6.and 7)
100BEREE BT R
iR (M - 6R7)
Mr. Hui Sum Kwok  Profit Sun Limited ~ Founder of a discretionary 1 share of HK§1 100%
SR BHAERAE frust Long position
REEHEITA (Notes 1,6, 7 and 8)
REE BT R
AN 6 7R8)
Notes: FzE -
1. The 385,058,793 shares are owned by 1.  5%385,058,793 % i% {3 Fi Hop

Hop Fung Industries. The issued share
capital of Hop Fung Industries is owned
as to 74.74% and 25.26% by Hop Fung

Industries BVI and Mr.

respectively.

Hui Sum Tai

Fung Industries # & ° Hop
Fung Industries 2 87T R A& 5
AIF Hop Fung Industries BVI
RO BRREERETLTA% K
25.26% °
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The issued share capital of Hop Fung
Industries BVI is owned as to 11.81%,
11.81%, 38.19% and 38.19% by Mr.
Hui Sum Kwok, Mr. Hui Sum Ping,
Fullwood Holdings Limited (“Fullwood”)
and Goldspeed Holdings Limited
("Goldspeed”) respectively. Fullwood is
wholly owned by Pinecity Investments
Limited (”Pinecity”) and Pinecity is wholly
owned by HSBC International Trustee
Limited (“HSBC") in its capacity as the
trustee of Hui & Wong 2004 Family Trust,
a discretionary trust the founder of which
is Mr. Hui Sum Kwok and the discretionary
objects of which include family members
of Mr. Hui Sum Kwok. Goldspeed is wholly
owned by Goldkeen Assets Management
Limited (“Goldkeen”) and Goldkeen is
wholly owned by HSBC in its capacity as
the trustee of HSP 2004 Family Trust, a
discretionary trust the founder of which
is Mr. Hui Sum Ping and the discretionary
objects of which include family members
of Mr. Hui Sum Ping. Accordingly, each
of Mr. Hui Sum Kwok and Mr. Hui Sum
Ping is deemed to be interested in the
385,058,793 shares under the SFO.

Hop Fung Industries is a holding company
of the Company and therefore an
associated corporation of the Company
under the SFO. The entire issued share
capital of Hop Fung Industries is US$100
divided into 10,000 shares of US$0.01
each which is owned as to 7,474 and
2,526 shares by Hop Fung Industries BVI
and Mr. Hui Sum Tai respectively. Under
the SFO, each of Mr. Hui Sum Kwok
and Mr. Hui Sum Ping is deemed to be
interested in the 7,474 shares of US$0.01
each in Hop Fung Industries.

Hop Fung Industries BVI
ZBEETRAD R AT
A& % & AR FE Ok
4 - Fullwood Holdings
Limited ( [ Fullwood | )
K Goldspeed Holdings
Limited ([ Goldspeed | ) # B
11.81% ~ 11.81% ~38.19%
¥ 38.19% - Fullwood
Pinecity Investments Limited
([Pinecity ) 2&#%%AE - T
Pinecity BHSBC International
Trustee Limited ( [ HSBC | )
LA Hui & Wong 2004 Family
Tust¥sEAZ B D2 &
WE - ZfEtR —EDE
Bt HBIZARHTFHRE
Sk 2REREREE
AARBEEEZREXE -
Goldspeed H#  Goldkeen
Assets Management Limited
(I Goldkeen]) 2 & A - M
GoldkeenFAHSBC LAHSP 2004
Family Trust 2 sEAZ &9 2
EWiE - ZiErtR—HDERE
5t HAISZ AREFRTEE -
2REXHURBENRTEE
ZRIERE o Bt - IRIEFES
RERE GBI - FFAREISE 4 I EF
RIPEEZEHERERZ
385,058,793 ik 1 7z ©

Hop Fung IndustriesJ3 722 A)
ZERAR - FUIREES &
BREIED - BAA T 2 A8H A
> Hop Fung IndustriesZ &
HEEITIRAABI00ET + o
£$10,000 f& T X E H0.01 3
T2 &5 - 5 RlEHop Fung
Industries BVIRZFF AR5 £
B7,474% 2,526/ o IRIEE
F BB - AREEE R
FEAR T AR A A Hop
Fung Industries 7,474 & %
E{H0.01E Ty 2 2 »
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Hop Fung Industries BVI is a holding
company of Hop Fung Industries and
therefore an associated corporation of the
Company under the SFO. The entire issued
share capital of Hop Fung Industries BVI
is US$100 divided into 10,000 shares of
US$0.01 each which is owned as to 1,181,
1,181, 3,819 and 3,819 shares by Mr. Hui
Sum Kwok, Mr. Hui Sum Ping, Fullwood
and Goldspeed respectively. Under the
SFO, each of Mr. Hui Sum Kwok and Mr.
Hui Sum Ping is interested and/or deemed
to be interested in an aggregate of 5,000
shares of US $0.01 each in Hop Fung
Industries BVI.

Hop Fung GM is a subsidiary of the
Company and therefore an associated
corporation of the Company under the
SFO. The entire issued share capital of
Hop Fung GM is HK$3,000,100 divided
into 100 ordinary shares of HK$1 each
and 3,000,000 non-voting deferred shares
of HK$1 each. The 3,000,000 non-voting
deferred shares of HK$1 each in Hop Fung
GM are beneficially owned by Hop Fung
Group (HK) Limited (“Hop Fung Group
HK") which is owned as to 91.43% and
8.57% by Hop Fung Holdings Limited
("Hop Fung Holdings (BVI)") and Mr. Hui
Sum Tai respectively.

The issued share capital of Hop Fung
Holdings (BVI) is owned as to 50%,
11.81% and 38.19% by Mr. Hui Sum
Kwok, Mr. Hui Sum Ping and Goldspeed
respectively. Under the SFO, each of Mr.
Hui Sum Kwok and Mr. Hui Sum Ping is
deemed to be interested in the 3,000,000
non-voting deferred shares of HK$1 each
in Hop Fung GM.

Hop Fung Industries BVIJjHop
Fung Industries Z £ 8% 2 &) -
Ilﬂﬁﬁﬁ 5 REE KRG B
A R]ZAEHEEE © Hop Fung
Industries BVIZ 2 #E BT
ARA1003ETT » 43 4%10,000%
FREECETZERNG
DRBRTRBELEE  TRT
S FuIIwood&GoIdspeed
#AH1,181 1,181 * 3,819 &%
3,8100% » AR B 5 K B 15
Bl - FFARBISE E RFT AR T R E
BB R/ IR BEAHop
Fung Industries BVI& ££5,000
IR FAREEO0.01 K TR ) 2

1

SN DEP NN N
Al AL RIBE ﬁ&ﬁﬂf‘fﬂm
B - B AR R 2 MAEE
/\L”“‘EHZ%*BE%ETTHXK
#$3,000,1007 7T * 9 /100
BEeEREmE1IBTZEBER
1% 3,000,000 f& & A% M 1E 1
BT ERERERER - %
3,000,000 % & IR E B 1% 7T
CR N T %LLHX
Eé%%@(%x’%)ﬁﬂﬁ
(I& %IEZ%J)E\m}?’Eﬁ
é%%l%/’éw > Bl A Hop
Fung Holdings Limited ([Hop
Fung Holdings (BVI)]) & #F#*
RIHEHEBI1.43% K%8.57% °

0|

—

Hop Fung Holdings (BVZE
BITIRA S BB RTARBISE 4
FF 7 F % 4 K Goldspeed # &
50%  11.81%1238.19% ° 1R¥#%
BAHMEEEN - FTREIEE
AR EEEHERRERE
= WNES ooo 000/ & R 18
/’émﬂi R 2 s o
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Pursuant to an option deed dated 19th
August, 2003, Hop Fung Group HK and
its nominee granted to Hop Fung Group
Company Limited (“Hop Fung Group
(BVI)"), a wholly owned subsidiary of the
Company, an option to purchase from
them such 3,000,000 non-voting deferred
shares of HK$1 each in Hop Fung GM.
Accordingly, each of Mr. Hui Sum Kwok
and Mr. Hui Sum Ping is deemed to have a
short position in the underlying shares of
the option granted under the option deed
pursuant to the SFO.

Hop Fung FG is a subsidiary of the
Company and therefore an associated
corporation of the Company under the
SFO. The entire issued share capital of
Hop Fung FG is HK$3,000,100 divided
into 100 ordinary shares of HK$1 each
and 3,000,000 non-voting deferred shares
of HK$1 each. The 3,000,000 non-voting
deferred shares of HK$1 each in Hop Fung
FG are beneficially owned by Hop Fung
Group HK. Under the SFO, each of Mr.
Hui Sum Kwok and Mr. Hui Sum Ping is
deemed to be interested in the 3,000,000
non-voting deferred shares of HK$1 each
in Hop Fung FG.

Pursuant to an option deed dated 19th
August, 2003, Hop Fung Group HK and
its nominee granted to Hop Fung Group
(BVI) an option to purchase from them
such 3,000,000 non-voting deferred
shares of HK$1 each in Hop Fung FG.
Accordingly, each of Mr. Hui Sum Kwok
and Mr. Hui Sum Ping is deemed to have a
short position in the underlying shares of
the option granted under the option deed
pursuant to the SFO.

BEBHAE-_ZTZT=FNA
ThBEZERERE &2
SEEFBERERZAMAR
Az 2 &M B R FHop Fung
Group Company Limited
([ Hop Fung Group (BVI) ])
REERE  LRFEEEE
3,000,000 % & X E B 1% 7T
ZEENREEERELER -
Filt - IRIBE SR REBAEED
FTARE S A RETAR T SR
R 7 75 AR R P AR e 22 % P 52
RS R AE S e 2 MR IR D 2 %

B

ALEEDNIARRZHBEA
Al ARBEEESFRAER
il - BARR Z BB LR -
ALEMZEPDBITRA
73,000,100 7T+ 9 & 100
BEREEISTZ2EBR
% 3,000,000 f% & A% @ B 1
BT ZEEERELER - Z
3,000,000 & Z & B E 178 T

ELEHEEREEELERE
AUEERBERESR - B
BHEREBAEGD - FTARELEE
LHRFREOERAEES
3,000,000 & & R EE 178 7T

AUEMERERETR
M2 o

RERBRA-_ZT=F)\A
ThBZERERZE &2
SEEFEBERENRE AMHop
Fung Group (BVI) #% H B %
# - LA 558 E 3,000,000
BREREEIETZELRME
M ERIETER - Bt - BT
BHERBEGKD - FHREEE
RERTEEIHEREER
BRRERIBATR L ERES
Rz ARG 2 %E -
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Applewood Forest Limited (“Applewood”)
is @ company incorporated in the British
Virgin Islands. The entire issued share
capital of Applewood is US$1 comprising

1 share of US$1 which is wholly owned
by Pinecity and is ultimately owned by
HSBC in its capacity as the trustee of Hui
& Wong 2004 Family Trust. Applewood is
an associated corporation of the Company
under the SFO. Under the SFO, Mr. Hui
Sum Kwok is deemed to be interested in
the 1 share of US$1 in Applewood.

Profit Luck Limited (“PLL") is a company
incorporated in Hong Kong. The entire
issued share capital of PLL is HK$100
comprising 100 shares of HK$1 each
which is directly owned by Applewood,
a company indirectly owned by HSBC
through its wholly owned subsidiary,
Pinecity. Under the SFO, Mr. Hui Sum
Kwok is deemed to be interested in the
100 shares of HK$1 each in PLL ultimately
owned by HSBC in its capacity as the
trustee of Hui & Wong 2004 Family Trust.
Details of Applewood are set out in note 6
above.

Profit Sun Limited (“PSL") is a company
incorporated in Hong Kong. The entire
issued share capital of PSL is HK$1
comprising 1 share of HK$1 which is
directly owned by Applewood, a company
indirectly owned by HSBC through its
wholly owned subsidiary, Pinecity. Under
the SFO, Mr. Hui Sum Kwok is deemed to
be interested in the 1 share of HK$1 in PSL
ultimately owned by HSBC in its capacity
as the trustee of Hui & Wong 2004 Family
Trust. Details of Applewood are set out in
note 6 above.

6.

Applewood Forest Limited
(T Applewood | ) Ji 7 & B
BEESTHMEK L2 AR -
Applewood 2 & #8 2 1T &
Ami1Erx BFEIK@E
1ET 2Rt o #Z M5
Pinecity 2 E# A - & BT
# Rl f1 HSBC LA Hui & Wong
2004 Family Trust¥sEAZ &
DHER RIBEFSLHAEK
il - Applewood B A& 2 & 2
HEOEE - RIBESRPEE
Bl - FRERERERESR
Applewood 1R & 13 7T %
192 s ©

MEARAR(TFFED) IIRE
BRI 2 RE] » FIFZ 2
HEETRAAEI008T o
A100R B REE 1 T2k
%+ HApplewoodHERA -
i Applewood 8l 5 HSBC i i3
H 2 &K B A Rl Pinecity @ #
WA o RIEFEHF RGN
FTARE S W AR BB HSBC
LA Hui & Wong 2004 Family
TrustZEAS D RBRERZ
FZE100 R T MR B 178 TR
D2 Hezk - Applewood Z #1E
B EXHiEEe -

BERBRAF([BEFR ) TIRE
BEMKIL AR - BERz2
HEBITRAB VBT 25
1REREEISTZBD
B Applewood HE#E # A + M
Applewood Bl Ff HSBC 3% i3 E
2 &I B A 7 Pinecity 8 4%
B REBEZFRRBEKRD -
FTARE S AR BB HSBC
LA Hui & Wong 2004 Family
TrustZsEA S D REHER 2
BAREREE B TR,
2 FEz5 o Applewood Z S IEH,
A _EHIEEG -
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(b) Share options

Details of the Directors’ and their
associates’ interests in share options of the
Company are set out in the section headed
“Share Options” below.

Other than as disclosed above, none of the
Directors nor their associates had any interests
or short positions in any shares, underlying
shares or debentures of the Company or any
of its associated corporations as at 30th June,
2013.

Substantial Shareholders

As at 30th June, 2013, the following
shareholders had interests or short positions in
shares or underlying shares of the Company as
recorded in the register required to be kept by
the Company pursuant to Section 336 of the
SFO, or as otherwise notified to the Company:

(b) MBAAE

EENREZBBEALR
ARBIBREZ SIS
BN [ EEhwE | —#f -

FREXBEEIN  R=F—=
FRNA=Z+H EERFESZ
BEALTHERARRREE
] $E B OK E Z (T B ) ~ 107
Bin kBT A TRk

FERR

R-Z—=F"A=+HB " 1
BARAIRREZ LS &)
E336IFFE 2B MATCEE
MEARRE - THRERRAR
IR S ERER D PR R
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Approximate
Number percentage
of issued of issued
shares held share capital
Name of shareholder Capacity HECEf Note(s) ({EHTRE
RRtE/#% 5% RH%E W BHES
Hop Fung Industries Beneficial owner 385,058,793 1 53.16%
EalEEA
Hop Fung Industries BV Interest of a controlled corporation 385,058,793 1,2 53.16%
REEEER
Fullwood Interest of controlled corporations 385,058,793 12,34 53.16%
TREEER
Pinecity Interest of controlled corporations 385,058,793 12,34 53.16%
REEERER
Goldspeed Interest of controlled corporations 385,058,793 1,2,3,5 53.16%
TEEEER
Goldkeen Interest of controlled corporations 385,058,793 1,2,3,5 53.16%
TREEER
HSBC Trustee of discretionary trust 385,058,793 12345 53.16%
REEEREA
Mr. Hui Sum Kwok Beneficial owner / founder of a discretionary 393,434,204 12346 54.31%
FRELE trust / interest of controlled corporations /
interest of spouse
ERREN/2EERETA/REEEER/
REER
Mr. Hui Sum Ping Beneficial owner / founder of a discretionary 388,010,793 1,235,7 53.56%
ATRE trust / interest of controlled corporations

EalE A/ 2RETAIA/ RN EES
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Name of shareholder

Capacity
RR&8/ 14 5%

Hallgain Management Limited Interest of controlled corporations

("Hallgain") TR

Notes:

1.

The 385,058,793 shares are owned by Hop
Fung Industries.

The issued share capital of Hop Fung Industries
is owned as to 74.74% and 25.26% by Hop
Fung Industries BVI and Mr. Hui Sum Tai
respectively and Hop Fung Industries BVI is
deemed to be interested in the 385,058,793
shares under the SFO.

The issued share capital of Hop Fung Industries
BVI is owned as to 11.81%, 11.81%, 38.19%
and 38.19% by Mr. Hui Sum Kwok, Mr. Hui Sum
Ping, Fullwood and Goldspeed respectively.

The entire issued share capital of Fullwood
is indirectly held by HSBC through its 100%
controlled corporation, Pinecity in its capacity as
the trustee of Hui & Wong 2004 Family Trust, a
discretionary trust the founder of which is Mr.
Hui Sum Kwok and the discretionary objects of
which include family members of Mr. Hui Sum
Kwok. Accordingly, each of Fullwood, Pinecity,
HSBC and Mr. Hui Sum Kwok is deemed to be
interested in the 385,058,793 shares under the
SFO.

Approximate

Number percentage

of issued of issued

shares held share capital

RHERT Note(s) HERTRA

bui{: W BHEM

102,546,000 8 14.16%
M EE -

1.

$%385,058,7930% %5 FAHop
Fung Industries# & ©

Hop Fung IndustriesZ B 21T
&AM Hop Fung Industries
BVIRFARFXREDRIESR

74.74%%25.26% » MiRIE
B LB %S - Hop Fung

Industries BVI R &A%
385,058,793k 1H 2 #Ex o

Hop Fung Industries BVIZ

BB 1T A 5 Bl /B & FR B A
A HFHRFRAE - Fullwood

K Goldspeed#H11.81% -
11.81% * 38.19%1238.19% ©

FullwoodZz & & B 1T A
BHSBCEBHE100% %%
JAEPinecitybAHuUi & Wong
2004 Family Trust2sEA 2
HHE#ERFAE ° Hui & Wong
2004 Family TrustJ3—IEZ
BET - HAZARTHRE
F ﬁﬁ%%%ﬁ?%%@%
E‘FM%EZ%\E%WE\ °
CBEESFRBE K ﬁlJ
Fullwood Pinecity * HSBC &
FFRESE AR AR AR Z
385,058,793 i1 2 % ©
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The entire issued share capital of Goldspeed
is indirectly held by HSBC through its 100%
controlled corporation, Goldkeen in its capacity
as the trustee of HSP 2004 Family Trust, a
discretionary trust the founder of which is Mr.
Hui Sum Ping and the discretionary objects
of which include family members of Mr. Hui
Sum Ping. Accordingly, each of Goldspeed,
Goldkeen, HSBC and Mr. Hui Sum Ping is
deemed to be interested in the 385,058,793
shares under the SFO.

Of 393,434,204 shares, Ms. Wong Mui is
directly interested in 750,000 shares and is
deemed to be interested in 392,684,204 shares
of the Company under the SFO as she is the
spouse of Mr. Hui Sum Kwok, a Director and a
substantial shareholder of the Company.

Ms. Jian Jian Yi is deemed to be interested in
388,010,793 shares under the SFO as she is the
spouse of Mr. Hui Sum Ping, a Director and a
substantial shareholder of the Company.

Hallgain is deemed to be interested in
102,546,000 shares. Hallgain held 34.28%
of Kingboard Chemical Holdings Limited
("Kingboard Chemical”) which is directly
interested in the shares of the Company.
Jamplan (BVI) Limited (“Jamplan”) is a wholly
owned subsidiary of Kingboard Chemical.
Jamplan wholly owns Kingboard Investments
Limited which is directly interested in the shares
of the Company.

Goldspeedz 2 &2 & TK
AREAHSBCEBE100% 1%
AE Goldkeen AHSP 2004
Family TrustZ ZsEA & 5 M
45 H ° HSP 2004 Family
Trust/h— B2 #ET - EAl
TABHEHRFERE M2
ERYEKREEFRFEEEY
R E - Bt - RIEEH
EEIE %) - Goldspeed -
Goldkeen « HSBC J #F 7
FTREESEBEHEGEAERZ
385,058,793 A% (5 2 A4 o

393,434,204 8% 1D
EBLZLTEEFEARARA
750,000% A% n#Eas - LA KA
REBANGBZEEREER
HHFHRBALEZBE  RIEE
FREERN - EELLHA
AR AN T)392,684,2040%
BAD 2 A o

RIEFEH R EEIEG - ARG
RBELZTAARBIZERERE
DREHARFEEZES &
BELZIWRAHEEARRF
388,010,793/ I 1 Z #E2S -

Hallgain # 18 %» # A
102,546,000 & i 15 2 #E 7 ©
Hallgain #f B & 8 {t T &
ERAR(IEZENLTI] 2
3428% X - MEB{T
AEEREBEAREIZRGB Z
# % ° Jamplan (BVI) Limited
([Jamplan ) 3BT 2%
B REAT Jamplan2 B H
CREREBRAREEES
ARE 2D 2z o
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Other than as disclosed above, the Company
had not been notified of any other relevant
interests or short positions in the issued share
capital of the Company as at 30th June, 2013.

Share Options

The Company’s share option scheme (“the
Scheme") was adopted pursuant to a resolution
passed on 4th September, 2003 for the primary
purpose of providing incentives or rewards
to selected participants for their contribution
to the Group. The Scheme will expire on 3rd
September, 2013.

A new share option scheme of the company
was adopted pursuant to a resolution passed on
3rd June, 2013.

BREXHWEEIN RZFT—=
FRA=1TH ARALEE
BEMEMALTRARFE E
TIRRAR AR IRE -

BRE

BRER-_ZZE=FNANBB
BZRFBR  ARABCHEMNE
BergEst@ ([ %8 £ 2
BMAMEELEAERTHEK
B NDESABREREHAE
B{EL Z BB - RFT IR =
T-=FNA=HEM

BRER-_ZT—=FA=ZB8
BRORZSR - MBREREE
PR ©
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The following table discloses movements in the T &RIFEARQ 7 BERERER
Company’s share options during the period: 2EH) -

Adjusted

exerdse

price  Outstanding ~ Granted  Exercsed  Cancelled Lapsed  Qutstanding
Dateof  pershare atheginning  duringthe  duringthe  duingthe  duringthe atendof

Category Option type gt SREEE  of the period period period period period  the period
L] BhEER  RuRd fkE SDEAGE  BARE  BAGE  BREE  ERAN BREAGR
(Note 1) HKS

(ET_E

Directors
B
Mr. Hui Sum Kuwok (Note 2) - £ 77,2009 0638 569081 - - - (5690,81) -
TAELE (D)
M Hui Sum Ping t 77,2009 0638 569081 - - - (5,690,81) -
TATLE
Mr. Hui Sum Tai t 77,2009 0638 569081 - - - (5,690,81) -
eyt
Ms. Hui Yuen Li t 77,2009 0638 129460 - - - (1,296,460) -
LT
Mr. Chee Man Sang, Fric £ 7.7.2009 0638 14143 - - - (W8 -
HRERE
Mr. Wong Chu Leung t 77,2009 0638 141432 - - - (18 -
%Eﬁ%ﬂ

18,650,167 - - - (18,650,167) -
Other employees £ 17.2009 0638 10876120 - - - (10.876,120) -
EftfEe
Total for all categories 29,526,287 - - - (29526,87) -

SR

"°" F“"96’°"P “°'d'"95hm-te eg%m%&ﬁsﬁf\ﬁi M7
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Notes: BsE

1. The vesting period of the share options granted 1. #HHEREZEBHHESEH
is determined by Directors at each time when BRAEHEBRERETE - AR
the options are granted. Holders of share AR TEE AR A A
options granted under the Company’s share ER R TTEETERSE
option scheme may only exercise their options BB AR

during the exercisable periods as follows:

Option type E Maximum % of share options exercisable
EXERE AIEBEREZESE I
1.5.2010 - 30.4.2011 up to 50%
REAE0%
1.5.2011 -30.4.2012 up to 75% (to the extent not already exercised)

BRSAET5% (AMARITEEBR)

1.5.2012 - 30.4.2013 up to 100% (to the extent not already exercised)
E@AE100% (AERITESEBR)

2. Mr. Hui Sum Kwok was directly interested 2. #F#RBIZEAERS5,100,9811E48

in 5,100,981 type E share options and was BIRER R EEZ R - W
deemed to be interested in 589,300 type E share BReaREBZt (FRELE
options owned by Ms. Wong Mui, who is the ZEBREAEESREEEK
spouse of Mr. Hui Sum Kwok and a member of 8) #4B,2589,30017FfERE
the senior management of the Group. MR R AR -

For the period ended 30th June, 2013, noshare #HZE_-_Z—=4¢,"A=+H 1t
options were granted. AR - AR D R ARAE o
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OTHER INFORMATION
INTERIM DIVIDEND

The Directors did not recommend the payment
of an interim dividend for the six months ended
30th June, 2013 (six months ended 30th June,
2012: nil).

HUMAN RESOURCES

As at 30th June, 2013, the Group and the
processing factory employed a total workforce
of around 1,250 full time staff (31st December,
2012: 1,300). Competitive remuneration
packages were offered to employees. The
Group may also grant share options and
discretionary bonuses to eligible employees
based on the performance of the Group and
individuals.

AUDIT COMMITTEE

The audit committee comprises three
independent non-executive Directors namely,
Messrs Chee Man Sang, Eric, Yip Kwok Kwan
and Wong Chu Leung. The audit committee
has reviewed with the management the results
announcement and the unaudited condensed
consolidated financial statements of the Group
for the six months ended 30th June, 2013 and
has discussed auditing, internal control, and
financial reporting matters including the review
of accounting practices and principles adopted
by the Group.

REIRR S
EFETEEpEE—_T—=
NAZ+THIEAEAR R EM
FHRE(BHE-_ZT——FA
=+HIEAREA - E) -
ADER
RZZE—=FA=1+H" ' XK

EELRNTIHEREBAXY
12508 2B BT (ZE—=F
+=—A=+—H:1,300%) °
AEEREERBERFE N
FEEA o AEBEA NS
LR ERBBEATEER
BE  BRHUZEERALEER
BAZRIRMETE -

g5 AEEE%E
%E&aﬁh%i =
CCHEEEEMNASE
la§_2*_¢AH—+E
EARBAZEBERAHRREE
ZEPEREMBREK  WEH
Bz NEERRIEHRSE
Bl BEEMAEE
Iz g0 KRR
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PURCHASE, SALE OR REDEMPTION OF
SHARES

There was no purchase, sale or redemption of
the Company’s listed securities by the Company
or any of its subsidiaries during the six months
ended 30th June, 2013.

CORPORATE GOVERNANCE

The Directors strive to maintain high standards
of corporate governance to enhance
shareholder value and safeguard shareholder
interests. The corporate governance principles
of the Company emphasize the importance of
a quality Board, effective internal controls and
accountability to shareholders. The Company
has met the code provisions set out in the
Corporate Governance Code contained in
Appendix 14 of the Rules Governing the Listing
of Securities on the Stock Exchange throughout
the period ended 30th June, 2013, except with
the following deviations:

Code Provision A.2.1

e Code Provision A.2.1 stipulates that the
division of responsibilities between the
chairman and the chief executive officer
should be clearly established and set out in
writing.

e  There are no written terms on division of
responsibilities between the chairman and
the chief executive officer. The Directors
consider that the responsibilities of the
chairman and chief executive officer
respectively are clear and distinctive and
hence written terms thereof are not
necessary.

BE - HEIREE KRS

Hz-_Z2—=FA=Z1+AHL
NEA - AR EKHE A B
NEWEEES BEXERAR
ARMEA ETES -

EESRIUESKFELESE
A UIEARREEERRER
R - ARRIZDEERR
Al AmEEEE - BRAI
ERRkARREECZEEN -
Hz-_Z2—=FA=Z1+AL
HE > ARBEHEBIFAE
s EHRAIM 14 D EER
SFRIFTEL 2 SPRMESC - AT
2 IRBEBR N -

FAIMEZA.2. 115

o TFHHEXA2VEHREFE
HITHEH 2 BEHEE
ERMETE - WIAEZ
Hj o

o ARBIB|EMINLEE
HTRAEH  BESRE -
EXxgRR TFETR
BESBZBEYEHRE
RE - MBARANRER
FZBERE -
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Code Provision B.1.2

e A deviation from the code provision
B.1.2 is that the remuneration committee
of the Company reviews and makes
recommendations to the Directors
on the remuneration packages of the
executive Directors only but not the senior
management.

e Currently, the remuneration of the senior
management is attended by the chairman
and/or chief executive officer of the
Company.

APPRECIATION

The Directors would like to take this
opportunity to express our sincere thanks to our
shareholders and all other associates for their
supports and to our staff for their commitment
and diligence during the period.

On behalf of the Board

Hui Sum Kwok
Chairman

Hong Kong, 29th August, 2013

FRIEXB.1.21%

. 1% B 7 <7 Al {5 30B.1.2
k- EPBRERNRBFH
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Board of Directors:

Executive Directors

Mr. Hui Sum Kwok (Chairman)

Mr. Hui Sum Ping (Vice Chairman)

Mr. Hui Sum Tai (Chief Executive Officer)
Ms. Hui Yuen Li

Independent Non-Executive Directors
Mr. Chee Man Sang, Eric

Mr. Yip Kwok Kwan

Mr. Wong Chu Leung

EEg:
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