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The board of directors (the “Board”) of HKC (Holdings) Limited (the
“Company” or “HKC”) wishes to present the unaudited condensed
consolidated interim financial information of the Company and its
subsidiaries (collectively the “Group”) for the six months ended 30

June 2013 as follows:
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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT

SRS P HERR

For the six months ended 30 June 2013
HE-_T—=FA=1+HIL~EA

Unaudited
REEX
Six months ended 30 June
BEANA=1THIXEA

2013 2012
—E-=F —E—_F
Note HK$ Million HK$ Million
LiEsd BEBET BEET

Revenue W 2= & 232.6 174.7
Cost of sales SHE A (104.4) (77.7)
Gross profit EF 128.2 97.0
Other income Hang A 6 27.2 178.8
Fair value adjustments on investment properties 5 & 42 A (& 3% (137.4) 13.6
Provision for impairment losses on assets & &R EE B E = (1.5)
Selling and distribution costs HHE RS AR (27.0) (12.2)
Administrative expenses TIE R (105.8) (121.8)
Other and general expenses Hih—AE B (47.6) (35.9)
Operating (loss)/profit "% (FR),BA 7 (162.4) 118.0
Finance income U 8 15.4 31.4
Finance costs A 8 (68.4) (83.3)
Finance costs — net BhE Pk A FEE (53.0) (51.9)
Share of profits less losses of AL B & A R 1R ES 1B

associated companies 48.9 61.4
Share of profits less losses of FE1E A & D Fla R AR

joint ventures 66.9 (1.6)
(Loss)/profit before income tax Frie®ial (BE) afl (99.6) 125.9
Income tax credit/(expense) Frisfiife, (ZH) 9 12.8 (31.9)
(Loss)/profit for the period ANHAR (B 1R) TR Al (86.8) 94.0
Attributable to: LU BEAL ¢
Equity holders of the Company RARIESFA A (47.1) 78.4
Non-controlling interests FEIE IR A RS (39.7) 15.6

(86.8) 94.0

(Loss)/earnings per share for (loss)/ AARERSE ARG

profit attributable to equity holders (B8) BHzER

of the Company, expressed in (B18) BF - USK

HK cents per share AL SR 10
Basic R (0.4) 0.7
Diluted 5 (0.4) 0.7
Dividends BE 11 - 220.1

The notes on pages 10 to 42 form an integral part of this condensed

consolidated interim financial information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF

COMPREHENSIVE INCOME

SRS PR EE @R

For the six months ended 30 June 2013
HE-ZT—=FA=1+HILEA

Unaudited
RICER

Six months ended 30 June
BZEAA=1THILAEA

2013 2012
—E—=F —ET—_F
HKS$ Million  HK$ Million
BEET AEATT
(Loss)/profit for the period EARE (B1R) SR T (86.8) 94.0
Other comprehensive income/(loss) Hih2mEW A (EE)
Items that may be reclassified HEARSEH P EEBEMNER
subsequently to profit or loss
Fair value gains on available-for-sale AfEESmEEAFERZE
financial assets 1.1 1.3
Currency translation differences [EHinE=5 239.7 (155.4)
Other comprehensive income/(loss) AHEHEMEEWRA(EA) -
for the period, net of tax HRBLE 240.8 (154.1)
Total comprehensive income/(loss) AEEEEBA A (ER) A
for the period 154.0 (60.1)
Total comprehensive income/(loss) UTEEZEBA(EE)#5 .
attributable to:
Equity holders of the Company RARE=FAA 158.1 (53.7)
Non-controlling interests FEFERR R RS (4.1) (6.4)
154.0 (60.1)

The notes on pages 10 to 42 form an integral part of this condensed

consolidated interim financial information.
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET

BRSSP HEERER

As at 30 June 2013
R_T—=FA=+H

Unaudited Audited
RISEZX KBz
as at as at
30 June 31 December
2013 2012
R-ZB—=F RZT—=F
AA=tH +=—H=+—8H
Note HKS$ Million HK$ Million
B aE BAEAT BEBT
ASSETS BE
Non-current assets FREEE
Investment properties BB 12 6,203.5 6,182.1
Prepaid land lease payments B LB ER 12 3,246.6 3,214.4
Property, plant and equipment L/ E SN
— Other property, plant and equipment —HAYzE - W REE 12 1,089.2 1,108.6
— Construction in progress —EETRE 12 80.3 69.3
Intangible assets | B E 13 1,218.7 1,204.6
Properties under development BERAYE 14 2,032.3 1,509.0
Interests in associated companies NN - i 1,125.6 1,171.9
Interests in joint ventures REERE 2= 2,185.0 2,082.9
Available-for-sale financial assets AHHESREE 28.9 27.5
Total non-current assets FMBEELH 17,210.1 16,570.3
Current assets nRBEE
Inventories =& 8.5 9.0
Properties held for sale TEHERE 2 ME 678.5 7111
Financial assets at fair value through BRATEERERIEZ
profit or loss PHEE 14.3 141
Trade and other receivables TR L2 B R L At R KR 15 1,324.1 586.2
Restricted cash IR HI3E & 598.6 314.1
Cash and cash equivalents RekBHEEEM 1,594.7 2,317.9
Total current assets mEEEALE 4,218.7 3,952.4
Total assets EEMAE 21,428.8 20,522.7

6 HKC (HOLDINGS) LIMITED
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET (continued)

HRFEEFHEERER(H)

As at 30 June 2013
R=ZT—=FA=+H

Unaudited Audited
REERX wEZ
as at as at

30 June 31 December
2013 2012

RZB—=fF R=_ZT——F
ANAB=+H +=—A=+—H

Note HK$ Million HK$ Million
P 5E BEBT BEBIL

EQUITY e
Capital and reserves attributable to KATEBEFEA

equity holders of the Company Bl ER R HE
Share capital [N 16 112.4 112.4
Reserves e 12,509.7 12,350.6
Equity attributable to equity holders RATERFEA

of the Company Eihz 12,622.1 12,463.0
Non-controlling interests FEiERER 2,245.6 2,249.6
Total equity A 14,867.7 14,712.6
LIABILITIES =L
Non-current liabilities FERENEE
Borrowings =N 17 2,859.5 2,092.1
Other non-current payables H b IE 7 BN FE S 3R 13.7 13.7
Deferred income tax liabilities EEMGEHEE 1,110.1 1,126.7
Total non-current liabilities ERBEEAE 3,983.3 3,232.5
Current liabilities nEBAE
Trade and other payables JFEE 11 BR R e L A JRE 5 3K 18 2,095.2 1,582.3
Borrowings Bx 17 379.4 899.7
Derivative liability PTETEAE - 2.2
Current income tax liabilities BVERFR S B A (B 103.2 93.4
Total current liabilities FEBAEAE 2,577.8 2577.6
Total liabilities BB 6,561.1 5,810.1
Total equity and liabilities EzRkEEHEE 21,428.8 20,522.7
Net current assets REBEEER 1,640.9 1,374.8
Total assets less current liabilities EEAERRBARS 18,851.0 17,945 .1

The notes on pages 10 to 42 form an integral part of this condensed
consolidated interim financial information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF
CHANGES IN EQUITY
G E P HERS B R

For the six months ended 30 June 2013

BE_T—=FXA=tHILEA

Unaudited
REEY
Attributable to equity holders
of the Company
KARERSTH AR
Non-
Share Other  Retained controlling Total
capital  reserves  earnings Total interests equity
FER
k& HftEs  GREE &g BR  ER4H
HKS Million HK$ Million HKS$ Million HK$ Million HKS Million HKS$ Million
RE%®t FRErT HEAT HEBn BEART  HEER

Balance at 1 January 2012 R-B--£-A-B&HK 1083 1227738 1019 124880 17924 142804
Total comprehensive income/(loss) for HZ=E-—FxA=+HILHHZ

the period ended 30 June 2012 2EMA /(BB 88 - (132.1) 784 (53.7) (6.4) (60.1)
Transactions with owners BREBAZRS
Employee share option benefits EEERERT - 1.2 - 1.2 05 1.7
Release of reserves R

- upon forfeiture/lapse of share options ~ —EERRHEERS /5 B - (2.0) 2.0 - - -

- upon disposal of subsidiaries - HERBARR - (23.7) - (23.7) (71.7) (95.4)
2011 second special dividend —E——EFTRER

Beme - (108.3) - (108.3) - (108.3)

Contribution from a non-controlling RE—HHBARIZ—4%

shareholder in a subsidiary FERBRTE - - - - 152.7 152.7
Decrease in amount due from [l — IR RTBR D

a non-controlling shareholder - - - - 12.3 12.3
Balance at 30 June 2012 RIE-ZExA=+HER 108.3 12,012.9 182.3 12,303.5 1,879.8 14,183.3
Balance at 1 January 2013 R-E-=E-F-A&% 112.4 11,237.9 1,112.7 12,463.0 2,249.6 14,712.6
Total comprehensive income/(loss) for ~ HZ=E-=F£xA=t+RAILHH

the period ended 30 June 2013 2EMA/ (BR)4E - 205.2 (47.1) 158.1 (4.1) 154.0
Transactions with owners BEBAZRS
Employee share option benefits EEBRERT = 1.0 = 1.0 0.1 1.1
Release of reserves upon forfeiture/lapse  BERRIEEUE /KRS @ Hi

of share options - (0.8) 0.8 - - -
Balance at 30 June 2013 RZIE-=£xA=tHER 112.4 11,443.3 1,066.4 12,622.1 2,245.6 14,867.7

The notes on pages 10 to 42 form an integral part of this condensed

consolidated interim financial information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF
CASH FLOWS
s E PR RER

For the six months ended 30 June 2013
BHE-T—=%"A=1+HILEA

Unaudited
RBEX
Six months ended 30 June
BEASNA=1THLEAREA

2013 2012
—E-=F —T——F
HK$ Million HK$ Million
ER- YT AEATT
Net cash used in operating activities REEBFMARSFE (597.9) (451.6)
Net cash generated from investing activities REEEFEREFE 38.0 112.7
Net cash used in financing activities REEB AR ST (192.3) (478.6)
Net decrease in cash and cash equivalents RERBESZEEYRD FHE (752.2) (817.5)
Cash and cash equivalents at 1 January R—B—BzEERESZEEY 2,317.9 3,115.0
Effect of foreign exchange rate changes EXxEFH s 29.0 (30.2)
Cash and cash equivalents at 30 June RAB=1+HBZBEER
REZEEY 1,594.7 2,267.3
Analysis of balances of cash and ReRASE/YERDM
cash equivalents
Cash at bank and on hand BITRFERS 1,099.3 1,054.4
Short-term bank deposits BHRITER 1,094.0 1,427.4
Restricted cash FRERE (598.6) (214.5)
1,594.7 2,267.3

The notes on pages 10 to 42 form an integral part of this condensed  F10E42B FiE M= A A GREE T BT K E
consolidated interim financial information. =85 -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
B AR & P H B A5 B R B =E

10

General information
HKC (Holdings) Limited (the “Company” or “HKC”) is a limited
liability company incorporated in Bermuda. The address of
its registered office is Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda.

The Company and its subsidiaries (collectively the “Group”)
are principally engaged in the business of property
development and investment, alternative energy investment
and operation and infrastructure. The investments of the
Group are mainly located in the Mainland China.

The shares of the Company are listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

This condensed consolidated interim financial information
is presented in millions of Hong Kong dollars (HK$ Million),
unless otherwise stated. This condensed consolidated interim
financial information was approved for issue by the Board of
Directors on 22 August 2013.

Basis of preparation

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2013 has
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim financial reporting”. The
unaudited condensed consolidated interim financial
information should be read in conjunction with the annual
financial statements for the year ended 31 December 2012,
which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS”).

Accounting policies

Except as described below, the accounting policies applied
are consistent with those of the annual financial statements
for the year ended 31 December 2012, as described in those
annual financial statements.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

HKC (HOLDINGS) LIMITED
Interim Report 2013
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (continued)
AR & o 5 B R R B o (4R

3. Accounting policies (continued)
For the financial year beginning on 1 January 2013, the
Group has adopted the following standards, amendments to
standards and interpretation:

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKFRS 1 (Amendment)

HKFRS 7 (Amendment)

Amendments to HKFRS 10,
HKFRS 11 and HKFRS 12

HKAS 1 (Amendment)

HKAS 19 (Revised 2011)

HKAS 27 (Revised 2011)

HKAS 28 (Revised 2011)

HK(IFRIC) - Int 20

Annual improvements
project

Consolidated financial statements
Joint arrangements

Disclosure of interests in other entities
Fair value measurement

Government loans

Financial instruments: disclosures —
offsetting financial assets and
financial liabilities

Consolidated financial statements, joint
arrangements and disclosures of
interests in other entities: transition
guidance

Presentation of items of other
comprehensive income
Employee benefits

Separate financial statements

Investments in associates and

joint ventures

Stripping costs in the production phase
of a surface mine

Annual improvements to 2009 - 2011
cycle
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (continued)
AR & o 5 B R R B o (4R

12

Accounting policies (continued)

The Group has assessed the impact for the adoption of these
standards, amendments to standards and interpretation and
considered that there was no significant effect on the Group’s
interim financial information.

The Group has not early adopted the new standards,
amendments to standards and interpretations, which have
been issued but are not effective for the financial year
beginning 1 January 2013. The Group has commenced
an assessment of the related impact but is not yet in a
position to state whether any substantial changes to the
Group’s accounting policies and presentation of the financial
information will be resulted.

Critical accounting estimates and judgements
Estimates and judgements are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed
to be reasonable under the circumstances. The resulting
accounting estimates will, by definition, seldom equal the
related actual results.

The estimates and assumptions applied in the preparation
of the condensed consolidated interim financial information
are consistent with those that applied to the annual financial
statements for the year ended 31 December 2012.

HKC (HOLDINGS) LIMITED
Interim Report 2013
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Segment information

Segment information disclosed in the condensed
consolidated interim financial information has been prepared
in a manner consistent with the information used by the
Group’s most senior executive management for the purposes
of assessing segment performance and allocating resources
between segments. In this regard, the Group is organised
into the following segments: Properties development (for sale
or lease upon completion of construction work), Property
investment and leasing, Infrastructure, Alternative energy,
Catering service and Other operations.

The Group’s most senior executive management assesses the
performance of the operating segments based on operating
profit/(loss) after interest income and expenses, taxation and
share of profits/(losses) of associated companies and joint
ventures. Corporate expenses mainly include the employee
expenses of the head office, interest income and expenses
arising from the holding companies and other administrative
expenses of the head office.

The Group’s segment assets exclude financial assets at fair
value through profit or loss and available-for-sale financial
assets which are managed on a central basis. These are part
of the reconciliation to total balance sheet assets. Corporate
assets mainly include the cash at bank, property, plant and
equipment and other receivables held by the head office.
The assets of each reportable segment comprise the inter-
segment receivables.

Sales between segments are carried out on terms equivalent
to those that prevail in arm’s length transactions. The revenue
from external parties reported to management is measured in
a manner consistent with that in the condensed consolidated
interim income statement. Total segment revenue also
represents the Group’s turnover.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (continued)
AR & o 5 B R R B o (4R
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (continued)
AR & o 5 B R R B o (4R

2 EE R |
BE-_ZE—=€K=-_F—=—F,A=+H
IFHAR A 2FHH 2 o EBERAT ¢

5. Segment information (continued) 5.
The segment information for the reportable segments for the
periods ended 30 June 2013 and 2012 is as follows:

Properties development
ES T
Shanghai Property Total
and Other  investment Alternative  Catering Other  reportable
Zhejiang  Shenyang Tianjin areas and leasing Infrastructure energy service  operations  segments
L&k NERE CES
L i) k2 EfHE Ri& BB BRER  HRRE  HMRE  A9ER
HKS Million  HKS Million  HKS Million HKS Million  HKS Million ~ HKS Million HKS Million  HKS$ Million  HKS Million  HKS Million
AR EERT  EART  EART  RART  EERT  EERT  EERT  EERT  EARR
Six months ended 30 June 2013 BE-3-=ERA=TRLAER

Revenue from external customers REMREF 25 479 - 3.6 - 523 2.2 56.0 144 02 2326
Inter-segment revenue ABEME - - - - 04 - - - 64 6.5
Total revenue idE 479 - 38.6 - 52.4 232 56.0 144 6.6 239.1
Operating (loss)/profit %58 /4 (125.) (145) (8.1) (89 408 10.9 16.6 (44) (11.9) (105.0)
Finance income HHUA 15 06 40 06 12 0.5 0.7 - 0.5 9.6
Finance costs BENA (26) - - - @87 (38.8) (209) (1) - (67.7)

Share of profits ess losses of ElEBENREHAEE
associated companies - - - - 1.6 - 473 - - 48.9

Share of profits less losses of ElEREAREHAER
joint ventures 66.9 = = = = = = = = 66.9
(Loss)/profit before income tax FERA(E8) /27 (59.8) (139) (@1 (83) 399 (214) 437 (6.1) (113) (473)
Income tax credit/(expense) fishEs /(%) 255 - 13 - (20) - (53) - (67) 128
(Loss)/profit for the period KHE(5E) /8 (343) (13.9) (29) (83) 379 (27.4) 38.4 (6.1) (18.0) (345)
Depreciation & (04) (33) (42) (19) (0.1) (02) (28.9) 27) (14) (43.1)
Amortisation & (02) - (10.8) - (02) (5.7) (03) - (0.) (17.4)
Fair value adjustments on investment properties  &ENZEATERZ (126.3) - - - (11.9) - - - - (137.4)

HKC (HOLDINGS) LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (continued)
AR & o 5 B R R B o (4R

5. Segment information (continued) 5. 2IERGE
Properties development
EZHES
Shanghai Property Total
and Other  investment Alternative  Catering Other  reportable
Zhejiang  Shenyang Tianjin areas andleasing Infrastructure energy service  operations  segments
54 NERE BE=

i 5 X2 EfHE kg ¢ BRER  FRERE  HbEg APEE
HKS Milion ~ HKS Millon ~ HKS Million ~ HK$ Million ~ HK$ Million ~ HKS Milion ~ HK§ Millon ~ HKS Million ~ HKS Million  HKS Million
BEST BEkn BEEnT  EEWn  ABAn  EBRn BEET  BEAT EEEm BEERL

Six months ended 30 June 2012 BE-8-ERAZTRLAER
Revenue from external customers RENREF LG 34 - - - 530 419 537 196 31 1747
Inter-segment revenue Al - - - - - - - - 56.5 565
Total revenue hEeE 34 - - - 530 419 537 196 596 2312
Operating (loss)/profit fg(k8) /A 15 (44) (17.1) (49) 459 151 120 (9.1) (23.0) 160
Finance income HEMA 23 07 12 0.1 28 03 01 - 05 80
Finance costs BANA (31) - - - (55) (41.4) (24.1) (72) - (813)
Share of profits less losses of EEREATEHAER

assoclated companies - - - - (8.5) - 69.9 - - 614
Share of profits ess losses of ElbRENREHRER

joint ventures (1.6) - - - - - - - - (1.6)
(Loss)/profit before income tax FERA R/ A (09) (37) (159) (48) 347 (26.0) 579 (16.3) (225) 25
Income tax credit(expense) g /(i) (16) - 26 - (16) (10) (121) - (&7 (184)
(Loss)/profit for the period KSR (58) /&1 (25) (37) (133) (48) 3.1 (210) 458 (163) (212) (159)
Depreciation ik | (0.5) (0.2) (1.7 (0.1) (02) (9.3) (296) (5.2) (1.7) (485)
Amortisation B4 (0.2) - (10.4) - (0.9) (4.5) - - (0.4) (15.6)
Fair value adjustments on investment properties  RE#1ZAFERE 49 - - - 87 - - - - 136
Provision for impaiiment losses HEBERE = = = = (03) = = = (12) (19)

BRERER)EBRAF 15
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (continued)
AR & o 5 B R R B o (4R

5.

16

Segment information (continued)

5. aBER @

Properties development
VEL
Shanghai Property Total
and Other  investment Alternative  Catering Other  reportable
Zhejiang ~ Shenyang Tianjin areas and leasing Infrastructure energy service  operations  segments
LER NERE 72§
L -1 kg EfHE ek B ERER  HRER  RfEE  A9EE
HKS Million  HKS Million  HKS Million  HKS Million HKS Million HKS Million  HKS Million  HKS Million  HKS Million  HKS Million
BBEn RAEER AEET  BEEn  BERn  BBERn  AEER  AEAT  REET  BEER
As at 30 June 2013 R=§-ZEXA=1R
Total assets RELE 7,130.4 1,785.2 43939 901.4 4,586.8 1,201.0 2,87.3 50.8 189 22445.7
Total asses include: RESERE:
Interests in associated companies N UNTbA 3 - - - - 339.0 - 786.6 - - 1,125.6
Interestin joint ventures WAEQAZER 2,185.0 - - - - - - - - 21850
As at 31 December 2012 R=§-ZFtZA=1-A
Total assets AElE 7,042 1,190.8 41220 7399 45705 1,290.2 2,226.6 61.1 192 21,2624
Total assets include: RELRAA:
Interests in associated companies WBELAZER = - - - 374 - 8145 - - 11719
Interest in joint ventures NEERAZER 20829 - - - - - - - - 20829

A reconciliation of loss for the period of reportable segments
to (loss)/profit for the period of the Group is provided as

follows:

AE2HN B2 ANHEBREREE 2 A H
i (E18), EMERET

Unaudited
RSB

Six months ended 30 June
BZEANA=1THIXEA

2013 2012

—=E—= —E——4F

HKS$ Million HK$ Million

ER- Y BEBTT

Loss for the period of reportable segments 7] 25 2~ AEAE 518 (34.5) (15.9)

Unallocated amounts: RAOBLEFE -

Corporate expenses, net R FE (42.7) (6.8)
Gain on disposal of subsidiaries, Briyi e &S 6T B8 A Bl 2 e

net of tax - 127.8

Intra group elimination BRI Y (9.6) (11.1)

(Loss)/profit for the period of the Group 7<% [ >~ < Hifs (&518) % 7 (86.8) 94.0

HKC (HOLDINGS) LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (continued)
AR & o 5 B R R B o (4R

Reportable segments’ assets are reconciled to total assets as
follows:

5. Segment information (continued) 5. 2EIEFR @

As at As at
30 June 31 December
2013 2012

RZB—=F R=_ZT——F
ANA=+H +t—HA=+—H

HKS$ Million HK$ Million

BEBT BEBT
Total segment assets DEEELREE 22,445.7 21,262.4
Head office assets B EREE 658.1 975.0
Intra group elimination & B A EB 5 (1,718.2) (1,756.3)
Available-for-sale financial assets A ESmMERE 28.9 27.5
Financial assets at fair value through BAFEEBZRIIERZ

profit or loss TREE 14.3 141

Total assets per consolidated balance sheet #RA&EEB BRI ~EEER 21,428.8 20,522.7

Non-current assets other than available-for-sale financial
assets are mainly located in the Mainland China.

Revenue from external customers in the Mainland China for
the six months ended 30 June 2013 is HK$232.4 million (Six
months ended 30 June 2012: HK$171.6 million) and the total
revenue from external customers from other areas is HK$0.2
million (Six months ended 30 June 2012: HK$3.1 million).

For the six months ended 30 June 2013, revenue derived from
two external customers each exceeding 10% of total revenue
of approximately HK$29.1 million and HK$26.9 million is
attributable to alternative energy business and there was no
revenue derived from a single external customer exceeding
10% of total revenue attributable to infrastructure business.
For the six months ended 30 June 2012, revenue derived from
a single external customer exceeding 10% of total revenue of
approximately HK$17.9 million is attributable to infrastructure
business; and revenue derived from two external customers
each exceeding 10% of total revenue of approximately
HK$27.6 million and HK$26.1 million is attributable to
alternative energy business.

BRrAfthESMEEMINZERBEET
EMNHE A

HE-_Z—=Z~"A=Z1+HLAME
B REFEAMIINAREZ WA
232,400,000 T(BEZ=_ZE—=—F <A
=+HW@EA : 171,600,000 T ) °
MR B EMmihENREE 2 NS BEA
200,000 T (BRE-_ZE——FXA=1H
1E75M8 A : 3,100,000/ 7T) °

HE-_Z—=FA=1+R81E~@EA %
B MBI AR B Wz 5 Bl #29,100,000
7 7T & 26,900,000 7T T3 R B & R 2R
¥ SBBWREAEZ10% 0 B &
BEEEEB2E —INARF 2 W miBiR
WHmBE210% - HEZT——_FH
=+HIENER  BBEKEEEEZ10%4
17,900,000 03K B B —NRE P 2 W
MEREKES  MoBRKSRE Y
10%%727,600,0007% 7T % 26,100,000/ 7T
REMBINRETE 2 WS B E REERER
ELE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (continued)

AR & o 5 B R R B o (4R

6.

18

Other income

6. HlA

Unaudited
RICER

Six months ended 30 June
BEAA=1THIAEA

2013 2012
—E—= —E——4F
HK$ Million HK$ Million
BAEAT BEBT
Property management fee income MEEEBERA 11.2 8.6
Fair value gain on financial assets at RATEERRRIIRZ e RMEE
fair value through profit or loss and EKOTETABEZ AFE
derivative liability — net Wzs — 558 2.1 7.8
Gain on disposal of subsidiaries S BB A Bl 2 W s - 141.3
Gain on disposal of property, HEWH - WA KB
plant and equipment 2 0.1 10.2
Income generated from properties REEHEREZME
held for sale Z U 6.1 2.0
Net exchange gain BEE b, s 2 5 2R = 6.1
Others HAth 7.7 2.8
27.2 178.8

HKC (HOLDINGS) LIMITED
Interim Report 2013



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (continued)

AR & o 5 B R R B o (4R

7.

Operating (loss)/profit

Operating (loss)/profit is arrived at after (charging)/crediting

the following items:

7. R&E(BA) A

(B8 SRNE (R) Ee THE
g -

Unaudited
RBEX
Six months ended 30 June
BZEAA=1THLEAEA

2013 2012
—E-=F —T——F
HK$ Million HK$ Million
BEERT BEATT

Employee benefit expenses BRERMAX (70.1) (75.9)
Employee share options benefits, net R EBRERET - F5E (1.1) (1.7)
Amortisation B

— prepaid land lease payments — ARt SR (MEE12)

(Note 12) (11.4) (11.7)

- intangible assets (Note 13) — 4w B E (KiFE13) (5.8) (3.9)
Depreciation of property, M - S REREITE (Mis12)

plant and equipment (Note 12) (44.6) (50.4)
Cost of inventories TFERA (4.3) (6.5)
Cost of properties sold BEEMERAK (43.9) (1.6)
Direct operating expenses arising ARMAS WA ZIREMEELE

from investment properties that ZEEEERE

generate rental income (2.2) (2.2)
Net exchange (loss)/gain bE 5, (&518) ek 558 (21.4) 6.1
Auditor’s remuneration — audit service ZEETEN & — % BRTS (3.4) (3.3)
Operating lease payments e RERE (7.2) (9.4)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (continued)

AR & o 5 B R R B o (4R

8. Finance income and costs

8. MBURARBERS

Unaudited
RICER

Six months ended 30 June
BEAA=1THIAEA

2013 2012
—E—= —E——4F
HK$ Million HK$ Million
BAEAT BEBT
Interest expenses: FERXE -
Bank loans wholly repayable within BARAFAEHEREZRITER
5 years (45.7) (49.1)
Bank loans not wholly repayable within BERAERNEIER ZRTT
5 years = (56.3) (49.5)
Other loans wholly repayable within BRAFAZIER 2 EMER
5 years (0.5) (0.5)
Other loans not wholly repayable within BERAFALIER 2 Efth
5 years B® (3.9) (3.0)
(106.4) (102.1)
Less: capitalised in properties under W ERRMEE RN D
development 38.0 18.8
Finance costs BE KA (68.4) (83.3)
Finance income B AU A 15.4 31.4
Net finance costs =N (53.0) (51.9)

20 HKC (HOLDINGS) LIMITED
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Income tax credit/(expense)

Hong Kong profits tax has not been provided as the Group
has sufficient tax losses brought forward to offset taxable
profit for the period (2012: Nil). Mainland China income tax
includes corporate income tax which has been provided on
the estimated assessable profits of subsidiaries operating in
the Mainland China at 25% (2012: rates ranging from 12%
to 25%), and withholding tax which has been provided at
rates ranging from 5% to 10% (2012: 5% to 10%) on income
sourced from the Mainland China by the Group’s non-tax
resident enterprises, including profit on direct or indirect
equity transfer transactions, interest and dividend income
received and receivable.

Mainland China land appreciation tax is provided at
progressive rates ranging from 30% to 40% (2012: 40%) on
the appreciation of land value, being the proceeds of sale of
properties less deductible expenditures (including costs of
land use rights and property development expenditures).

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (continued)
AR & o 5 B R R B o (4R

FBRiER, (ZH)
B A 7 5= [ 5 S 4 BT 7 0 S 48 LA 3K 8
ANEARER RS A - M ER BB FEH
EL BB (=T —=F : &) - REAMET
BHEECEMSHREBEPBRRMBLE
MiE ARl 2 b st ERBLEF - 225% (=
T——F : NF12%E25%) 2 EEH
Bl MBHRADNEAEBEFHEER
TEBAFREAHABBAZRNT T5%E10%
TE——F 5% 5 10%) 2T RVEH B
% EPeEAEESHEREEERS
Zim Al » B R R 2 BB R AR BUA -

RE AL IR ER S L ERN T
B0%EA0%(—F——F : 40%) 2 RETR
KEHEE - LT EBIHEWEMER
TR A AT N5 S (B R 3 AR A I
MEHERMA °

Unaudited
REEZ
Six months ended 30 June
BEASNA=1THLEKREA

2013 2012
—E—=F —T——F
HKS$ Million HK$ Million
BEBT BEBL

Current income tax BUEAFTS
Mainland China income tax R E AT ER (16.1) (28.5)
Mainland China land appreciation tax R B b £ I (B R (7.7) (0.4)
(23.8) (28.9)

Deferred income tax EIEFTIS L
Credited/(charged) to the income statement %/ (F0ER ) B R 36.6 (3.0)
12.8 (31.9)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (continued)
AR & o 5 B R R B o (4R

10. (Loss)/earnings per share

(a) Basic
Basic (loss)/earnings per share is calculated by dividing
the (loss)/profit attributable to equity holders of the
Company by the weighted average number of ordinary

10.

BR(EE) B

(a)

=N

SRERN(ER) BINIREAL
FREEFEE ARG (BER) 8RR
AR B 317 % @A 2 i F 13

shares in issue during the period.

Bite -

Six months ended 30 June
BEZASA=1THIEAEAR

22

2013 2012
—E-—=F —E——4F
(Loss)/profit attributable to equity AAEE=EE ARG (ER),/
holders of the Company = (B EBIT)
(HK$ Million) (47.1) 78.4
Weighted average number of BERTEER e METHE(EER)
ordinary shares in issue (Million) 11,241.9 10,833.6
Basic (loss)/earnings per share GRER(ER),BF (FREW)
(HK cents per share) (0.4) 0.7

Diluted

Diluted (loss)/earnings per share is calculated by
adjusting the weighted average number of ordinary
shares outstanding to assume conversion of all dilutive
potential ordinary shares including the share options.
A calculation is made in order to determine the number
of shares that could have been acquired at fair value
(determined as the average market share price of the
Company’s shares during the period) based on the
monetary value of the subscription rights attached
to outstanding share options. The number of shares
calculated as above is compared with the number of
shares that would have been issued assuming the
exercise of the share options.

(b)

HKC (HOLDINGS) LIMITED
Interim Report 2013
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g

SREE(ER) BAEBAE
RITEEBBR 2 MEFHE - IR
RAAHEEEEBR(BREER
‘) ELamatE - BRAETD
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EWEEEL  BUEERENLAA
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MG E) BB ZRMEE - & Lt
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (continued)

AR & o 5 B R R B o (4R

10. (Loss)/earnings per share (continued)

(b) Diluted (continued)

(b) #EF@

10. BR(EE) BR @)

Six months ended 30 June
BEANA=THILXEA

2013 2012
—=E—= —E——F
(Loss)/profit attributable to equity RAREmITE ARG (EE),
holders of the Company w= A (BEBT)
(HK$ Million) (47.1) 78.4
Effect of assumed conversion of BRABR—ERBRRREITZ
convertible preference shares AIAAR B RR 2 o2
issued by a subsidiary (B&HT)
(HK$ Million) (1.2) (2.3)
(48.3) 76.1
Weighted average number of STEGREE (E18) /&
ordinary shares for calculation ZEmBNETHE(EE)
of diluted (loss)/earnings
per share (Million) 11,241.9 10,833.6
Diluted (loss)/earnings per share GREE(ER) B
(HK cents per share) (SR (0.4) 0.7
Diluted (loss)/earnings per share for the period ended BEZZT—=FFK=FT—ZFX

A=THALLHEZzZE8REE (B
18)/ BAYEBRRAANRRITEZ
ARBIBEERER-—RMNBARZE
A HE ~ AT A SRR B AT R A (B O AR

RBEEITE  FERTEAR
wETE -

30 June 2013 and 2012 did not assume the exercise of
the share options of the Company and the share options,
convertible note and subscription rights for convertible
preference shares of a subsidiary outstanding during
the period since the exercise would have an anti-dilutive
effect.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (continued)
AR & o 5 B R R B o (4R

11.

24

Dividends

On 22 March 2012, the Board of Directors proposed a
special cash dividend of HK1.0 cent per ordinary share
payable in cash, with an option to elect new and fully paid
ordinary shares of the Company in lieu of cash under the
scrip dividend scheme. The new shares would, on issue,
rank pari passu in all other respects with the existing shares.
Shareholders who did not elect for scrip shares would be
paid in cash. The special cash dividend was approved at the
annual general meeting held on 1 June 2012. In July 2012,
172,213,833 scrip shares were issued and cash dividend of
HK$52.7 million was paid.

On 23 August 2012, the Board of Directors proposed a
special dividend of HK2.0 cents per ordinary share payable
in cash, with an option to elect new and fully paid ordinary
shares of the Company in lieu of cash under the scrip
dividend scheme. The new shares would, on issue, rank
pari passu in all other respects with the existing shares.
Shareholders who did not elect for scrip shares would be
paid in cash. The dividend would be made out of contributed
surplus of the Company. The special cash dividend was
approved at the special general meeting held on 19 October
2012. In December 2012, 236,083,717 scrip shares were
issued and cash dividend of HK$151.2 million was paid.

On 23 August 2012, the Board of Directors also proposed to
implement a share premium reduction to reduce the amount
standing to the credit of its share premium account by
HK$800.0 million. The credit thus arising would be transferred
to the contributed surplus account of the Company. The
Company would apply its contributed surplus as enlarged
to set-off and eliminate its entire accumulated losses
outstanding as at 30 June 2012 and to make the distributions
contemplated under the special dividend. By a special
resolution passed on 19 October 2012, the share premium
reduction became unconditional and effective.

HKC (HOLDINGS) LIMITED
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11.

BRE

R-ZZE——F=A=-+=-H E=TBK
RS MRS @108l 2 5B
SHRE - RIBEUARK ST EIAREIZLAR
RAFRBRLREBRRBER SN - 87
2R AT Bt 5 E R s Y IR G AR
MHR - REEBUBRREZBRIAE S
T - RZE——FRXA—HBEBITZERE
BAFEARg FRBRNFERRE  WER=
T— —F 4 fE1T172,213,833 AL %
R 38 4 f% 852,700,000/ 7T °

RZE——FEN \A=-+=0 Z=F=28K
NS HMERERER20EILZ 55
BRE - RIBEUBRAREFEIFEERUARD
A RAREBRREREXMN - #1172
R A M mAE R EE G ARG
R - RAEEEURKREZRFEAF &
i o R BINEARRRIBA BB - 1
T F+AT+NABEITZRERIIK
TLERBRMSFIRE  YER=ZT—=
£+ = A 317236,083,717 B AL A% & K 15
WL A% E 151,200,000/ 7T °

R_E——&N\A=+=H B=Ze/ g
HEDEERR  AEROREZEAS
FAHI)5.800,000,000/8 7T - EMELZ &
HEBERNARZHBARLG - KARIUE
ERAZHARGANEHERMSEER=
T —FRNAZTHZEHRFSBEL D
SRR S - R—ZT——F+ A+ hBER
BZERRZER - SBRDEERIRK S E
&R -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (continued)
AR & o 5 B R R B o (4R

11.

Dividends (continued)
(a) Special cash dividend

(b)

11. BRE @)

(a)

BRRERE

Six months ended 30 June
BEZA~A=1THIEAEAR

2013 2012
—E—= —E——4F
HKS$ Million HK$ Million
ARERT BEBTT
No special cash dividend proposed ik RIR & E
(2012: Special dividend (with —E——F : BRI
scrip option) of HK2.0 cents per ReRE(FTARKE)
ordinary share paid) FARE@AR2.048(L) - 220.1

On 22 March 2012, a special cash dividend of HK1.0
cent (with scrip option) per ordinary share was approved
and the amounts were reflected as an appropriation
of contributed surplus accounts for the year ended 31
December 2012. The amounts were paid in July 2012.

On 28 August 2012, a special cash dividend of
HK2.0 cents (with scrip option) per ordinary share
was approved and the amounts were reflected as an
appropriation of contributed surplus accounts for the
year ended 31 December 2012. The amounts were paid
in December 2012.

Interim dividend

The Board of Directors do not recommend the payment
of an interim dividend for the six months ended 30 June
2012 and 2013.

(b)

RZF—=—F=H=+=H 8K
LBAR1.0B W 2 R R RS /R E (7]
LBRRE)BERE  MZELBELD
AR EEHZ-_ZTE——F+=A
ST —HALFEZHBABHKIE -
ZEBWEN T —FEARN

RZE—=—FNA=Z+=H ' K
LBEAE2.0B W 2 FRIR S /R E (AT
AR E) DELE MZEED
ARIEBEZ-_ZE——F+=A
ST HALFEZHBABHKRIE -
ZeHEEN T ——F+=-HER o

PR E
EXSTERIBE_T K
—E—=FXA=tTHIEXEAK
N HRRE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (continued)

AR & o 5 B R R B o (4R

12. Capital expenditure 12. EXREX
Other
Prepaid property,
Investment land lease plantand Construction
properties payments equipment  in progress
ALt Hityp 3t -
REME HEX BERZE EEIR
HK$ Million HK$ Million HK$ Million HK$ Million
BEAT BEHBT BEBT BEET
Six months ended 30 June 2012 BE_T-——45A=tH
LEREA
Opening net book amount at R-E——F—-f—Hz
1 January 2012 HYEEFE 5,966.3 3,370.0 1,370.2 47.9
Currency translation differences EiHEZES (67.6) (37.9) (14.0) (0.7)
Additions NE 80.5 - 1.4 585
Transfer out E= iy (199.2) - - -
Disposals HE - - (2.6) -
Disposal of a subsidiary HE—RBAR - (10.1) (164.0) =
Fair value adjustments ATEAE 13.6 - - -
Depreciation and amortisation E R - (32.9) (50.7) -
Closing net book amount at RZZ-—ZFXA=1tHZ
30 June 2012 BREERE 5,793.6 3,289.1 1,140.3 52.7
Six months ended 30 June 2013 BE-ZE-=5XA=tAHL
~ME A
Opening net book amount at R-Z2-=F-F-Bz
1 January 2013 BOEREFE 6,182.1 3,214.4 1,108.6 69.3
Currency translation differences EiHEZESR 101.0 52.9 16.7 1.3
Additions NE 72.3 - 6.0 9.7
Transfer in/(out) #gA/ (i) (14.5) 11.7 2.8 -
Adjustment HE - (0.6) - -
Fair value adjustments ATERE (137.4) - - -
Depreciation and amortisation TEREH - (31.8) (44.9) -
Closing net book amount at RZE-=FXA=1tHZ
30 June 2013 HRRERE 6,203.5 3,246.6 1,089.2 80.3
Notes: Mt 5

26

(a)

(b)

During the period under review, amortisation expenses for

prepaid land lease payments of HK$20.4 million (2012:
HK$21.2 million) have been capitalised in properties under

development.

During the period under review, depreciation expenses for

other property, plant and equipment of HK$0.3 million (2012:
HK$0.3 million) have been capitalised in properties under

development.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (continued)
AR & o 5 B R R B o (4R

13. Intangible assets 13. BLEE
Concession Other
rights- intangible
toll road assets Total
R — H it
W= A B EE st

HK$ Million HK$ Million HK$ Million
BEAR BEAR BEATR

Six months ended 30 June 2012

Opening net book amount at

1 January 2012
Currency translation differences
Additions
Disposal of a subsidiary
Amortisation

HE—_T——F,A=+H
1E75 18 A

R—E——F—H—Hz

HYIEREFE 1,202.4 3.7 1,206.1
bE iR e = 5 (13.6) = (13.6)
RNE - 0.3 0.3
HE—FHE AR - (3.4) (3.4)
B (3.8) (0.1) (3.9)

Closing net book amount at
30 June 2012

RZT——FRA=+THZ
HAR BREHE 1,185.0 0.5 1,185.5

Six months ended 30 June 2013

Opening net book amount at

1 January 2013
Currency translation differences
Amortisation

BE-Z-—=fA=1H
L@ A

R=ZB-—=—-HF—B2

H R A 1,204.1 0.5 1,204.6
ERmE=RE 19.9 - 19.9
124 34 (5.7) (0.1) (5.8)

Closing net book amount at
30 June 2013

R-EBE—=FXA=+HZ
B BRE B 1,218.3 0.4 1,218.7
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14. Properties under development 14. BEPYE
As at As at
30 June 31 December
2013 2012
R=ZB-—Z=H RIZT—_F
ANA=+H +=—A=+—H
HKS$ Million HK$ Million
BEET BEATT
Properties under development comprise:  ZEERFPYEBIE -
Construction costs and BEKARERRY
capitalised expenditure 1,929.2 1,425.1
Amortisation of prepaid land lease TE - £ 4 7 & SR 8
payments 103.1 83.9
2,032.3 1,509.0
The properties under development are all located in the BERPYESBUNFBEAM o
Mainland China.
15. Trade and other receivables 15. FEURBR AR H fth FE UK
As at As at
30 June 31 December
2013 2012
R-ZE—=F RZT—=F
ANA=+H +=—A=+—H
HK$ Million  HK$ Million
BAEBTT BEBT
Trade receivables FEURER SR 120.1 139.2
Less: provision for impairment of B RGO E R
receivables (12.2) (12.4)
Trade receivables — net FENBR K55 107.9 126.8
Bills receivable R EE 1.0 3.1
Retention receivables FEU IR BB SR 5 15.7 20.1
Prepaid taxes TE A B K 21.0 11.9
Other receivables and deposits, Hib e R ize (B REE)
net of provisions 1,173.8 418.9
Gross amounts due from customers JEWEFE& A TIEHKIALRTE
for contract works 4.7 5.4
1,324.1 586.2
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15. Trade and other receivables (continued)
At 30 June 2013 and 31 December 2012, the ageing analysis
of trade receivables, net of provision for impairment, was as

15. FE UK BR 7 B H 4t FE U FR ()
R =F~"A=1+BR-_ZT—_F
+—A=+—H BEHNRBRERERER

follows: BRI ZBRERDITAAT ¢
As at As at
30 June 31 December
2013 2012
RZB—=F RZIZT—=F
ANA=+H +=—A=+—H
HK$ Million HK$ Million
BEBT BEBT
0 to less than 2 months T PR2{EA 75.4 83.6
2 to less than 6 months 2% L A6{E A 6.4 1.3
6 to less than 12 months 6= 12{@ A 1.7 2.1
12 months and more 1218 A & E 24.4 39.8
107.9 126.8

The Group’s credit terms for the contracting business are
negotiated with and entered into under normal commercial
terms with its trade customers. Various group companies
have different credit policies depending on the requirements
of their markets and the businesses which they operate.
Retention money receivables in respect of contracting
services are settled in accordance with the terms of
respective contracts.

For alternative energy business, the Group allows a credit
period of 30 days to its trade customers. Trade receivables
that are less than 30 days past due are not considered
impaired. As at 30 June 2013, trade receivables of HK$21.6
million (31 December 2012: HK$21.7 million) were past due
but not impaired. These relate to the government subsidies
on the electricity tariff which have not been allocated and
distributed. Based on past experience and industry practice,
these tariff premiums are generally paid in 6 to 12 months
from the date of the sales recognition. As at 30 June 2013,
there were HK$14.7 million (31 December 2012: HK$19.8
million) trade receivables on alternative energy business
being past due over 12 months. No impairment has been
provided for these receivables as the balances are not in
dispute and there is no indication that the amount will not be
collectible.

AEBBESNERBZEEGRRIIZR—
BREAXGREEESEFARZRER - &
SERRZEERRERARETHEHFERR
IR ERBEME - BRARESHRG &
WRBRBIHIRES DA O ZIERER -

REBREREEMS AEEREEZEZR
FREAH0B ZEEH - @A 308
2 BB R EARIERE - RZT—=4F
ANA=1H - KR A21,600,00078 T
—ET——F+=-A=+—H :21,700,000
BT BEEEEREE - IERBEBER
AOBEMREZBRFEEMB) - ERNBGE
BB RITEER - LEBEERFE—RRNH
ERRBHEF6E12EAINN - R
—=FA=1+H  AEE®EBER12(E
A2 B R EEIR 7% FE YR 30 14,700,000
BL(ZE—ZF+=ZA=+—8:
19,800,000/ 7T ) ° AR A 82 T4 K 1A
T WETRBETEBRSBEBTIHK
[B] - AR 4R B S5 R UK SR IB VR R E B o
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16. Share capital 16. B
Number Ordinary
of shares shares
RO EE ZER
Note Million HK$ Million
hE=g BE BESBT
Authorised EE
At 1 January and 30 June 2012, R=Z——F—A—HE S A=1H"
1 January and 30 June 2013 —T—=F—HF—HKXA=FH 30,000.0 300.0
Issued and fully paid ERITRAR
At 1 January and 30 June 2012 RA-_ZF——F—HF—HKE A=1H 10,833.6 108.3
Issue of scrip dividend shares — Z77LARRAR B A% (a) 408.3 41
At 31 December 2012, R=Z——F+-_A=+—H"
1 January and 30 June 2013 —T—=F—fF—HKXA=FH 11,241.9 112.4
Notes: BiaE -

()

30

The Company offered to its shareholders a scrip dividend
alternative under which the shareholders could elect to receive
ordinary shares of HK$0.01 each in lieu of cash dividend during
the following special cash dividend declaration and ordinary
shares were issued in accordance with the scrip dividend

scheme.

All ordinary shares issued during the year ranked pari passu in

all respects with the existing shares.

(a) AEERHBRERENRASARE &
It - R T FEERIE S R B B R Al %
BB FR.01B T L ERASESR
B EERBEARA BT E T -

FIBEFRRITEBREMA 7 EERER

B HRBMA -

Number of
new ordinary Issue price
shares issued per share Date of Issue
BT
FEERHE BR#TE BTHH
HK$
BT
Second special dividend for the year ended
31 December 2011 172,213,833 0.323 19 July 2012
HE-Z——F+-_A=1t—HALEEFREIRS —E——F+A+AhH
Special dividend for the year ended
31 December 2012 236,083,717 0.292 24 December 2012
BE—ZT——&t+-A=-1+—BLEEFEEIES —E-——F+ZA=+TmWmAH
Total scrip dividend shares issued during
the year ended 31 December 2012 408,297,550

HE-Z——F+-A=t+—HItEFE
BB ITUARMK B AR5 42 5
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16. Share capital (continued)
Notes: (continued)

(b)

Share options are granted to employees, senior executives or
officers, managers, directors or consultants of any members of
the Group or any Invested Entity.

The exercise price must be at least the higher of

(i) the closing price of the shares as stated in the Stock
Exchange’s daily quotation sheets on the date of grant;

(i)  the average closing price of the shares as stated in the
Stock Exchange’s daily quotation sheets for the five
business days immediately preceding the date of grant;
and

(iii)  the nominal value of a share.
An option must be exercised within ten years from the date on
which it is granted or such shorter period as the Board may
specify at the time of grant. An offer of the grant of an option
shall remain open for acceptance for a period of ten business
days from the date of offer and a consideration of HK$1 must be
paid upon acceptance.

Movements in the number of share options outstanding and
their related weighted average exercise prices are as follows:

16. B4 (@)

Wi

(b)

(%)

AR A [E) A SR B T I B B A Rl SR
REBEZES  SMTHRABRHETZA
8 K18 SRFERRLERE -

TEEARLBUATRRE

()  BRORELBBERRAEERE
REHWT(E

(i) BRHOREERHAHAELER
TR 2 A R RE RIS F S
B R

(i) BROHEME -
ERAEAN R L B R T FkEE g
BEPAMR I BRI IR 2 BUG BRI R THE o 1R
ERHZBRIETERE B HETTES
¥ HHEABEARER  EMNRESH
1B TRE -

R AT 2 BRI B R B R T 3977
EEEHWT :

Average
exercise price
in HK dollar Number
per share of options
BRFEERT
TEE BRESE
At 1 January 2012 R-_ZE——F—F—H 1.168 185,079,000
Adjustment for issue of scrip dividend shares 27T AR B 1D 2 #8515 - 17,777,601
Forfeited/lapsed BEUH, KK 1.255 (12,574,255)
At 31 December 2012 INEES— e B S S E 1.053 190,282,346
At 1 January 2013 R=-ZE—=F—H—H 1.053 190,282,346
Granted B 0.269 107,500,000
Forfeited/lapsed BEUH, K 1.242 (12,662,582)
At 30 June 2013 R-Z—=FXA=+H 0.749 285,119,764

The option outstanding at 30 June 2013 had a weighted
average remaining contractual life of approximately 3.79 years.

REZE—=FRXA=TBEHERITEBRERS INE
FHEKTIRFRLRI.79%F -
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16. Share capital (continued)
Notes: (continued)

(b)

32

(continued)

Number of outstanding share options at 30 June 2013 and 31
December 2012 are as follows:

RZE—=FAA=tAKRZ=ZZT—=
FTZA=+—H2ZHRITEERE
W

Exercise price

per share At 30 June At 31 December
Date of grant Exercise period (adjusted) 2013 2012

BRITEE R=B—=F R=B—=F
BB T (ZA%) AA=tH +=H=+—H

(HKS$)
(&7)
15 December 2006 15 December 2007 to 14 December 2016
ZEERF+=ZATEA RS+ AT RAE=S—"FE+ZA+IA 1.066 7,630,858 7,630,858
15 December 2006 15 December 2008 to 14 December 2016
—EERE+-A+HEHE —ZE\F+ZA+EBE=E—~F+-A+HmA 1.066 12,962,473 12,962,473
15 December 2006 15 December 2009 to 14 December 2016
ZEERF+=ZATEHEA —EENEF+ZRTRAE=S—"E+=A+IA 1.066 12,995,804 12,995,804
3 July 2007 15 December 2007 to 2 July 2017
—TTHFtA=H —ETHE+-RAt+RAE-T—+tFtAZH 1.726 6,664,518 6,664,518
3 July 2007 15 December 2008 to 2 July 2017
—TTHFtA=H T N\FE+RAt+RAE-T—tFtAZH 1.726 3,332,259 3,332,259
3 July 2007 15 December 2009 to 2 July 2017
—TTHFtA=H “EENE+ZRATRAE-S—tFtAZH 1.726 3,332,259 3,332,259
1 February 2008 1 February 2009 to 31 January 2018
“ZEN\F_H—R —TENF-R—HE-ZT—/\5—A=+—H 1.242 17,327,722 19,860,238
1 February 2008 1 February 2010 to 31 January 2018
“ZENF_H—R —T-TF_R-HE-FT-/\5—A=+—H 1.242 25,991,596 29,790,371
1 February 2008 1 February 2011 to 31 January 2018
—ZEN\F-A—H —T——f-A—HE-ZT-/\F—A=1+—H 1.242 43,319,342 49,650,633
1 September 2010 1 September 2011 to 31 August 2013
—T-TFENA—H —E——FNA-HEZZT-Z=FNA=T+—H 0.443 6,609,440 6,609,440
1 September 2010 1 September 2012 to 31 August 2014
—T-TFENA—H —E-——HENA-BEZT-HmENA=t+—8H 0.443 9,914,160 9,914,160
1 September 2010 1 September 2013 to 31 August 2015
—T-TFENRA—H —E-—=fAA—BE_ZT-HFEN\A=+—H 0.443 16,523,601 16,523,601
10 June 2011 10 June 2012 to 9 June 2014
—Z——%XATH ZE-CZHFRNATHEZZ-WFESANA 0.327 2,203,146 2,203,146
10 June 2011 10 June 2013 to 9 June 2015
—E——%5-ATH TR ATHE-_Z—RENANB 0.327 3,304,720 3,304,720
10 June 2011 10 June 2014 to 9 June 2016
—T——%5XATH ZE-MERATHEEZZT—R"EXANA 0.327 5,507,866 5,507,866
15 April 2013 15 April 2014 to 14 April 2016
“E-=—FpmA+HA “E-NENA+RAAE-S—A"FNA+MA 0.269 21,500,000 -
15 April 2013 15 April 2015 to 14 April 2017
“E-=FpmA+HH “E-hENA+RAHAE-T—tEMA+MA 0.269 32,250,000 -
15 April 2013 15 April 2016 to 14 April 2018
—E-=FpmA+HH —E-ANFENAt+ABE=Z—\FHA+MA 0.269 53,750,000 -
Total Gk 285,119,764 190,282,346
Number of options AIATE B AR S
exercisable 155,588,297 164,946,159
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16. Share capital (continued)
Notes: (continued)

(b)

(continued)

Using the Binominal Valuation model, the fair value of
107,500,000 share options granted on 15 April 2013 was
HK$7.69 million for the period under review. The significant
inputs into the model were share price of HK$0.265 at the grant
date, exercise price of HK$0.269, volatility ranging from 35.0%
to 50.2%, dividend yield of 4.139%, an option life of 3 years to 5
years and a normal risk-free interest rate ranging from 0.193%
to 0.346%. The volatility measured at the standard deviation of
share returns is based on statistical analysis of weekly share
prices over the past 3 to 5 years. The vesting period is between
15 April 2014 to 15 April 2016. The value of the share options
is subject to a number of assumptions and with regard to the
limitation of the model. Therefore, the value may be subjective
and difficult to determine.

FERAZENGEELGE R —=F
M A+ A B2 107,500,00017 B ik 1
REBEHAN 2 AFEA7,690,000% 7T °
M AZIER M E R EHARE L B2
f80.2657% 70 * 17{F180.2697 7T * K IR
N F35.0%%50.2% ~ % B =4.139% -
BREFHA=ZEAF  WiRERKRF X
N F0.193%Z=0.346% 51 & o LARE) B3R
RZIEEREFEZRRDBEBE=ZE
FFE 2z GBREFRTIETE - BEHH
—E-EPA+REAE-E—REMA
THA BREZEEXIZEEBRRTE
BRARBIFTRE - Bt - HEEBEIER
TERBUBE -

17. Borrowings

17. B

As at As at

30 June 31 December

2013 2012

R-ZE—=F RZT—=F

AA=+H +=ZH=+—8

HK$ Million HK$ Million

BEAET BEBTT

Non-current ERE 2,859.5 2,092.1
Current TEED 379.4 899.7
3,238.9 2,991.8
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17.

18.

34

Borrowings (continued)

17. BR@

Movements in borrowings were analysed as follows: BREHOFTWT :
HK$ Million
BEET
Six months ended 30 June 2012 HE-_T——FA=1HIEEAR
Opening amount at 1 January 2012 R-ZE——_F-A—RAZHUE5 3,730.9
Currency translation differences PE R R (39.4)
New borrowings FTEB R 111.8
Repayments of borrowings BEER (700.0)
Disposal of a subsidiary HE—FHE AR (93.1)
Closing amount as at 30 June 2012 RZE——FAA=THZHRESRE 3,010.2
Six months ended 30 June 2013 BE-Z—=FX"A=1+HIXER
Opening amount at 1 January 2013 R-E—=F—HA—AZHU<E 2,991.8
Currency translation differences [ERRE =5 48.7
New borrowings FTEETE 847.3
Repayments of borrowings EREX (648.9)
Closing amount as at 30 June 2013 R-B—=FXA=+HZHRLE 3,238.9
Trade and other payables 18. EHERARHAEMEMNK
As at As at
30 June 31 December
2013 2012
R=ZB-—Z=H RZIZT—-F
ARA=+H +t=ZA=+—H
HK$ Million HK$ Million
AEAERT BEET
Trade payables FE T BRIR 149.4 59.3
Retention payables FER R BB BR X 159.0 121.5
Properties sale deposits received B EERS 1,079.3 668.6
Other payables and accruals Hib SRR IERTE 707.5 732.9
2,095.2 1,582.3
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18. Trade and other payables (continued) 18. AR RHMEMSK @)
At 30 June 2013 and 31 December 2012, the ageing analysis RZE—=F"A=1+TAKZZT—Z=F
of trade payables was as follows: TZA=+—8 - BNERRZERI L0

T

As at As at
30 June 31 December
2013 2012
R-B—=F RIE—=—F
AA=+H +=ZA=+—8
HKS$ Million HK$ Million
BEET AEAT
0 to less than 2 months ZPR2fEA 125.4 43.4
2 to less than 6 months 2% L R6{E A 9.4 2.6
6 to less than 12 months 6= L1218 A 4.0 3.9
12 months and more 1218 A KA = 10.6 9.4
149.4 59.3

Financial risk management and financial 19. BEKREERSHTAE

19.

instrument
(a) Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, price
risk and interest rate risk), credit risk and liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required in
the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements
for the year ended 31 December 2012.

There have been no material changes in the risk
management process since year end of 2012 or in any
risk management policies since the year end.

(a)

— =
—=

Pt ¥ ELBR B 3=

AEEXBYRZBWBEER : T
SRR (BEIMNERK « ERERK
MEER) FERRIRBDEZE

A
PR

o

BREFEATHPBERL TBIEF
EMBHRRRE 22T ERARE
BEMRKE BEERAAKEER
E_T——_F+ZA=+—HIF
B2 FEHBHRR —HHEE -

REEE T ——FFRALZE
REREENEFRARZEME
REERRHEIANEAE

BRERER)EBRAF 35
=FEPHRRERS



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (continued)

AR & o 5 B R R B o (4R

19. Financial risk management and financial

instrument (continued)
(b) Fair value estimation

The table below analyses financial instruments carried
at fair value, by valuation method. The different levels
have been defined as follows:

- Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

- Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that
is, derived from prices) (level 2).

- Inputs for the asset or liability that are not based
on observable market data (that is, unobservable

inputs) (level 3).

The following table presents the Group’s financial assets
and liabilities that are measured at fair value at 30 June

(b) AFEfEH
TREAEEEHEATEIIEZ
BT EETON - TRMRHAE

m -

19. BIBRAKREEREMIAE@m)

-  HAERBNEEXAGBRER
Mz HRE(CKRERAER) (F1
R o

- RBIBEFAZRENUINIATE
E(EERER) REE (A&
BERELE)BREEXA
BEFSIRAIER (F2/) °

- WIRAEEMSEE(BIL
FEEMBRAREB)ZEE
HEBERAER (F34) -

TREIAEER T —=FX<A
ZtTERAVEFEZEREER

2013. BfE -
Level 1 Level 2 Level 3 Total
F1G EAR IR @
HKS$ Million HK$ Million HKS$ Million HKS$ Million
BEAT BEAT BEAL BEAT
Assets EE
Available-for-sale financial assets  AIftHE 4B E - 10.2 18.7 28.9
Financial assets at fair value BATEEBRERIIEKL
through profit or loss SMEE 0.1 - 14.2 14.3
Total assets EEHAE 0.1 10.2 32.9 43.2
Liabilities af
Other non-current payables HbIERENEIT - - 13.2 13.2
Financial liabilities at fair value BATEERERIIEY
through profit or loss B )= - - 259.6 259.6
Total liabilities EEAE = - 272.8 272.8
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19. Financial risk management and financial 19.

instrument (continued)

(b) Fair value estimation (continued)

The following table presents the Group’s financial assets
and liabilities that are measured at fair value at 31
December 2012.

BEEREERESHM I E@m)

(b)

AT ELE )
TRENEEMN=F—=F+=
AZ+—BRATVENEZ S BE
ERAME -

Level 1 Level 2 Level 3 Total
F1R EPI Z31 ks
HK$ Million HK$ Million HK$ Million HK$ Million
BEBTL BEAT BEBTT BEAT
Assets EE
Available-for-sale financial assets ~ AftH&ESRAE - 9.8 17.7 27.5
Financial assets at fair value BATEERERIIEY
through profit or loss SRMEE 0.2 - 13.9 14.1
Total assets EEAE 0.2 9.8 31.6 41.6
Liabilities af
Derivative liability TETRARE - 2.2 - 2.2
Other non-current payables HbIEREN TR = = 13.2 13.2
Financial liabilities at fair value BATEEBERIIEZ
through profit or loss SRBHE - - 260.5 260.5
Total liabilities BEHE - 2.2 273.7 275.9

The fair value of financial instruments traded in active
markets is based on quoted market prices at the
balance sheet date. A market is regarded as active
if quoted prices are readily and regularly available
from an exchange, dealer, broker, industry group,
pricing service, or regulatory agency, and those
prices represent actual and regularly occurring market
transactions on an arm’s length basis. The quoted
market price used for financial assets held by the Group
is the current bid price. These instruments are included
in level 1. Instruments included in level 1 comprise
primarily equity investments classified as trading
securities under financial assets at fair value through
profit or loss.

REBMEMEESRTAZAY
BENRBEREE BRRTIHER
o MABRERSERIZM X
S &L ERAR - RER
HEERBESHRE  BEZXFER
RIREBREREERAFELEETLZ
MERS - AMBARAER - A
SEFMBEREEMATSRER
BRIZEAE - HETABFAE
Ao E2EEIER/RAFERIE
BRINKZEHEER TR FES
ZRAIKE -
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19. Financial risk management and financial

38

instrument (continued)
(b) Fair value estimation (continued)

The fair value of financial instruments that are not traded
in an active market is determined by using valuation
techniques. These valuation techniques maximise the
use of observable market data where it is available and
rely as little as possible on entity specific estimates. If all
significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

If one or more of the significant inputs is not based on
observable market data, the instrument is included in
level 3.

Specific valuation techniques used to value financial
instruments include:

o Quoted market prices or dealer quotes for similar
instruments.

° The fair value of derivative liabilities is determined
using Binominal model.

o Other techniques, such as discounted cash flow
analysis, are used to determine fair value for the
remaining financial instruments.

There were no significant transfers of financial assets
between level 1 and level 2 fair value hierarchy
classifications.

HKC (HOLDINGS) LIMITED
Interim Report 2013
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(b)

DN FEME (80
AEEABTSEEESRTIAZA
FEDRAGEEZEE - EAES
AR TS BUR I A T AL IR A KRR
ERFEME  WEHETEE
EERABRMSHIE - MG
HE-BITAZRAFEMBERBA
BEBUESE  AEITAEAF2
e

i — Bk 2 E B X8 A BRI IFR
BUBERMSEEAE  AETAE
BRTASE3R -

AR TAFHEEZEER
ERMeE

o HEUTARAMERENR
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The Group’s investment property located in Shenzhen, the
PRC is subject to housing facility fund pursuant to <&
KEREREERYEEEEM > adopted on 1 November
1994. Contingent liabilities of RMB75.8 million (equivalent
to approximately HK$95.8 million) (31 December 2012:
RMB75.8 million (equivalent to approximately HK$94.3
million)) arising in this respect have been assessed by
management with reference to the legal opinion previously
obtained. Management have requested relief from the
relevant local government authorities on the grounds that
certain amounts of maintenance costs were already spent
for the purposes as specified under the requirement of
housing facility fund, hence no further provision for the fund is
considered necessary.

19. Financial risk management and financial 19. ¥ ¥EREERESHT A@m)
instrument (continued)
(b) Fair value estimation (continued) (b) AFEMLEE)
The following table presents the changes in level 3 TREJINBEEZE=ZZT—=F~A=+
instruments for the period ended 30 June 2013. BRI 2 3R T EEE) o
Financial Financial
Available- assets at liabilities
for-sale fair value  at fair value
financial through through
assets profit or loss profit or loss Total
RAVEE BAVEE
AftHE BaRIIR BHERIE
SREE ZERMEE ZERER BE
HK$ Million ~ HKS$ Million ~ HKS Million ~ HKS$ Million
BEAT BEHET BEBT BEET
At 1 January 2013 R=ZE-=F-HF—H 17.7 13.9 (273.7) (242.1)
Net gain recognised in profit PER PR 2 e
and loss - - 5.4 5.4
Net gain/(loss) recognised REERER WS/
in reserves (B1#8)F%8 1.0 0.3 (4.5) (3.2)
At 30 June 2013 R=B-=£XA=1H 18.7 14.2 (272.8) (239.9)
There were no changes in valuation techniques during BT R B A & E) o
the period.
The fair value of the following financial assets and NTeREERBRCATEER
liabilities approximate their carrying amounts: FREIMEMEE -
J Trade and other receivables o EUNEREEN G E fh e X
) Cash and cash equivalents e WERPEFEEY
J Trade and other payables o ENEZREMEND
e  Borrowings e AR
20. Contingent liabilities 20. AREE

BER—NAARF+—A—BRAZ R
N EFETEEDESEGH)  KE
B A BRI —BIREMEZRBRRE
EARZRHBERES - EEEERZZS
BARBZERERE  FERMEEZ
HARBEAARKET75800,0007T (LHEE
795,800,000 L) (ZE—=F+=A
=+—H8: AR¥75800,0007T(XHE
794,300,000 7T ) ) - HRERIEFE R
RREEAESRERAMIEEENINE
FRERASHE  BEECRERE R
FHEBIRHECE R AR ABAHE
SIEHE— R -
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T ZEEPHRERS

39



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (continued)

AR & o 5 B R R B o (4R

21. Capital commitments

21

Capital expenditure at the balance sheet date but not yet

incurred is as follows:

. BEREE

NEE A RBEMREE Y AAMIX
T

As at As at
30 June 31 December
2013 2012
R-B-Z=F RZZ—ZF
~A=1H +-A=+—-~H
HK$ Million HK$ Million
BEER BEBT
(a) Capital commitments undertaken by (a) ARBZEREE
the Group
(i) Property, plant and equipment (i) W% HEREE
~ Contracted but not provided for —BAIRERERE 86.5 86.9
- Authorised but not contracted for —ERBERTH 231.6 227.8
(i) Property development projects (i) MEEERBE
- Contracted but not provided for — BT EREE 3,214.9 2,031.8
3,533.0 2,346.5
(b) Capital commitments undertaken by (b) EEDFRZERARE
the joint ventures
Property development projects MEEEER
Contracted but not provided for EHEN R e JE]
- the Group's share e E A {ER B 1,069.8 1,138.0
22. Related party transactions 22. BHARS

Other than the transactions and balances disclosed
elsewhere in this condensed consolidated interim financial
information, the material related party transactions during the

period were:

BRABREGRE RS EREMERFTE
W2 R REEHIN - ANEIRE 2 = KRB
FRZUWTF :

Six months ended 30 June
BEANA=1THIXEAR

2013 2012
—E—=F —E——4F
Note HKS$ Million HK$ Million
B =E BEBT BEBT
Income from supply of water to RE B ERAZE
Jinhai Paper Pulping Industrial EREAT(£&])
Company Limited (“Jinhai”) ok Z W A (a) - 17.9
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (continued)
AR & o 5 B R R B o (4R

22. Related party transactions (continued)

(a)

(b)

Yangpu Water Supply Company Limited (“Yangpu
Water”), a subsidiary of which 65% equity interest held
by the Group, entered into a water supply agreement
and a supplemental agreement with Jinhai, a company
indirectly controlled by the Oei family, for a period of
three years commencing from 1 January 2009. Income
from Jinhai was conducted on terms as set out in the
agreement and the supplemental agreement governing
this transaction. On 8 December 2011, the Group
entered into the supplemental agreement with Jinhai for
extending the terms of the water supply agreement for a
further three years from 1 January 2012.

The provision of water supply services contemplated
under the water supply agreement and the supplemental
agreement constituted a non-exempt continuing
connected transaction as defined in Chapter 14A of the
Rules Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange.

For the period ended 30 June 2012, the Group entered
into an agreement with Hainan Jinhai Trading (Hong
Kong) Company Limited (the “Purchaser”), a company
indirectly controlled by the Oei family, for the sale of
its entire equity interest in Treasure Island Investment
Holdings Limited (“Treasure Island”) at a cash
consideration of HK$162.3 million. Treasure Island, an
indirectly wholly owned subsidiary of the Group, is the
owner of 65% equity interest of and in Yangpu Water.
The Purchaser also undertook to procure Treasure
Island repaying a loan of HK$92.3 million due to the
Group. The transaction was completed in June 2012.

The transaction constituted a connected transaction as
defined in Chapter 14A of the Listing Rules.

22. BEBERS E)

(a)

(b)

REEFFH65% R A m < M B A
AR EKEREERB(FRH
KIDBEERRKEEEZRESN ZARE
BRI YK ZERBRIHE - B =
ZZNF-HA-—HARBHA=F - XK
BEBZBARRENBR S ZH
BN BEGIET  R=F
——F+t-AN\B AEBERDE
Ay B —F——F—A
—HEERHKDEIFK=F -

R AR 7K 155 % B 470 TE 195 3 B2 1L UK
AR AT EmRAI( £
MR FIAABTER T2 I RFF
BRER S -

HE-_T——F~NA=Z+tHLH
M- AEEEEXKKREZEZES 2
AEBEESEEZ (BB ERAA
(TER1)EIt®E - UBEeRE
162,300,000/ 7T 1 & E A S & &
BRBERAR(EFS]) 2 EPRAE
me BNESANEEZHEEEZEN
BAR - HHFRHIKE5%R A
me BAMAHREZHNSEELS
RN 2 B 392,300,000/ 7T °
ZRXGNZE——FENATK o

BERXZERIRE LMARAF14AE
EENZERS °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (continued)

AR & o 5 B R R B o (4R

22. BEBERS E)

22. Related party transactions (continued)

LAE T B /il 72

(c) InJune 2010, the Company entered into a supplemental (c) RZZE—ZFXH ARARIEAEARQ
agreement with Genesis Capital Group Limited, one AIHP—RFTERREANEEEGR
of the substantial shareholders of the Company, for RAIGI M B
amending and supplementing the revolving loan HBA-ZZELFTANBZER
agreement dated 8 October 2007, under which the BERihzE o Bk - RAB AR Eat
Company might borrow up to HK$1,000.0 million for a B B R /5@ A HE
period of ninety-six months from the date of the said loan A& A& % 1,000,000,000/ 7T ° 5%
agreement. The loan is unsecured and carried interest EERRBEER  RETKESR
at the Hong Kong dollar prime rate plus 2% per annum. EM2%FENEEFE « RAFER E
The Company is required to repay the loan and accrued it 175 % 2 B B R (B B2 B R R FEET A
interest thereon at the expiry of the said agreement. =N
There has been no outstanding loan balance since 31 BE-E——F+_-_A=+—Hu%E
December 2011, REBERER o
The transaction did not constitute a connected FEARZUTERBE EHHRAE
transaction as defined in Chapter 14A of the Listing 4AEEE NZHERS -

Rules.

(d) At 30 June 2013, subsidiaries of the Group provided (d RZZT—=F-A=1+H &x5H
guarantee in respect of credit facilities granted to MBAARETE THELAAZ
certain associated companies of HK$705.3 million (31 = B B & 2 f# #& 1R 705,300,000 %
December 2012: HK$727.2 million). T(ZE—=F+=ZA=+—8:

727,200,000/ 7T) °
The transaction did not constitute a connected FRARZUTERBE MRS
transaction as defined in Chapter 14A of the Listing 4AEEE N2HERS -
Rules.
(e) Key management compensation (e) XEEEERBEZHE

42

Key management solely represents directors of the
Company. The compensation paid or payable to key
management is shown as below:

TEEEEBREMEEARRESE -
ENREMNTFTEIEEEBRE 2/
BanR :

Six months ended 30 June
BZEANA=1THIXEA

2013 2012

—E—= —E——4F

HK$ Million HK$ Million

AEERT BEBT

Director's fees B0 0.8 0.8

Salary and other benefits e REMET 11.8 11.4
Employer’s contribution to RINEFTEI 2 EEHK

pension scheme -
Share option benefits B EE A 0.7 1.5
13.3 13.7

HKC (HOLDINGS) LIMITED
Interim Report 2013



REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

PAMBEERNERRE

_E
pwec

TO THE BOARD OF DIRECTORS OF HKC (HOLDINGS) LIMITED
(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 4 to 42, which comprises the condensed consolidated
balance sheet of HKC (Holdings) Limited (the “Company”) and
its subsidiaries (together, the “Group”) as at 30 June 2013 and
the related condensed consolidated statements of income,
comprehensive income, changes in equity and cash flows for
the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion
on this interim financial information based on our review and to
report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

BEARAE

BEBRR(ER)ARARNESS
(RERZEZME A ERAF])

515
A8 (AT [ R EEMIBNFE4IE
423&‘]433,@97}%&%*4 &tﬂPﬁﬂﬁﬂ“é{ﬂa%%ﬁ
REB)BERRAR(TERR]) REHMBER
(/\ﬁﬂ [EEE DR -_T—=F~"A=+H E’J?ﬁ
B EERBREBEZA L/ E A SR
MAEAGRAIERR  2EESR BEEBHRM
REeRnER  URTESTHRMEMEAME
fEEE - BEM AR ZMARRARESF EHRAR
E - P HIM B ERRE N R E VAN A A LR
AMBRRGRXARBASTMASEMNTES
FHERIEIASE [P HEE ] - ERRESEA
BERBEB ST ERE34% [ A B RS
RELNDNBZETHUBEEN - RPIWETRR
BRMANBHEZEP R BERMEL W - XL
BREZE ZIERERNBRESTI MRS @ Ritkzsh
ARERBEEMEMN - RPITERABENAR
FEREMALTE ESOREEAEE -

: PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com

S AT E T - B R T A 2218

ik © +852 2289 8888 + HE : +852 2810 9888 > www.pwchk.com
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION (continued)

I B ER N FH RS ()

_E
pwec

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 22 August 2013
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEN RO

Financial Review

During the six months ended 30 June 2013, turnover amounted to
HK$232.6 million, an increase of 33.1% over turnover of HK$174.7
million for the same period in 2012, while gross profit for the
period of HK$128.2 million also represented an increase of 32.2%
over gross profit of HK$97.0 million in the same period last year.
The Group recorded a net loss attributable to the equity holders
of HK$47.1 million for the period under review. The net profit
attributable to the equity holders in the same period in 2012 was
HK$78.4 million. Basic loss per share for the period amounted to
HK$0.4 cents per share, while basic earnings per share for the
same period in 2012 was HK$0.7 cents per share.

The primary reason for the loss is the absence of the one-off gain
that was previously recognized during the first half of 2012. In
addition, under Hong Kong accounting standards, contracted
sales can only be recognized as revenue at the time properties
are completed and handed over to buyers. On the other hand,
related selling expenses are recognized as they are incurred. The
Group has only recognized HK$86.5 million of contracted sales as
turnover during the first six months of 2013, although approximately
RMB1 billion of cumulative contracted sales has been generated as
of 30 June 2013.

Liquidity and Financial Resources

As at 30 June 2013, the Group’s total borrowings amounted to
HK$3,238.9 million, representing a rise of 8.3% when compared
with the equivalent figure of HK$2,991.8 million as at 31 December
2012. Total borrowings as at 30 June 2013 included Hong Kong
Dollar borrowings of HK$67.1 million (31 December 2012: HK$80.3
million) and Renminbi borrowings equivalent to HK$3,171.8 million
(81 December 2012: HK$2,911.5 million).

The maturity dates for most of the Group’s outstanding borrowings
are spread over the next five years, with HK$379.4 million
repayable within one year or on demand, HK$1,771.5 million
repayable within two to five years, and HK$1,088.0 million
repayable after five years.

Most of the Group’s outstanding borrowings take the form of
interest-bearing loans, with floating interest rates.

B 7% Bl 8
HE-Z—=#A=1+HL~ER &%
%8 5 232,600,000/8 7T © B =T — = F [{ £
2 174,700,000 /& JC 3 H033.1% + Hi A £
7% 128,200,000 7T * MR A F [ B 2 E A
97,000,000/ 718 132.2% - EIEEHAA » AEE
ﬁ SHE=FA ARGEEIFEE A47,100,0007%8

CMZE - F R EEEE ARG EFF
%ﬁ?%78,4oo,oooi9§ﬁ c IRz BRENEE B
FROABN  MoE——ERBAZERELRR
A0 7784 -

EREEZ TERASNY EBEE—

FEFFHERZ RN - o - RERESR
FHER AAHERRRENYETIURNTE

REAERANE - Z—HE - HEAZHEER
BIREERER BER_ZT—=F~A=1H
2 EE 4 A R%1,000,000,0007T 2 2514 [F 4
£ - AL E R #7386,500,000/8 T 2 & 454
ERHERBE_TS=Fa \HAZEX -

ljlbﬁﬁéﬁﬂjﬁﬁ/ﬁ
MR-ZB—=FEXA=1+0 AEBEZERER
#£3,238,900,0008 70 * BN —T—=F+= A
=+—H22,991,800,000/ JT 1 hn8.3% ° ;A =

T—=%FA i+E|z%$xﬁ®%’E@%;‘%ﬁ%%
67,100,000/ 7T ( = —#+=-_A=+—8:
80,3oo,ooo,arc)&*H;ﬁﬁéa,wneoo,ooo/ﬁn
(ZZ2—=F+=-A=+—8 : 2,911,500,000/%
TLIZAREBER -

REBRIHBD HAKRE i%%&%ﬁ%ﬁimﬂﬂﬁ
EEP379 400,000 TLZER —F A K EEZ K E

1,771,500,000/%E¢EE€_§£$W1§€3§ ’
fm ,088,000,000/8 L RIZEN AFREE ©
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
EEEWmE D (R)

As at 30 June 2013, the Group had restricted cash of HK$598.6
million (31 December 2012: HK$314.1 million), mainly related to the
increase of funds placed in escrow accounts concerning pre-sales
deposits received from the contracted sales; and the drawdown of
bank loans for designated purposes. Unrestricted cash and cash
equivalents amounted to HK$1,594.7 million (31 December 2012:
HK$2,317.9 million).

The Group conducts its business mainly in Renminbi. Other than
balances of bank, borrowings and certain material receivables and
payables denominated in Hong Kong dollars and United States
dollars, the Group does not have any material direct exposure to
foreign exchange fluctuations.

The Group did not use financial instruments for financial hedging
purposes during the period under review.

The Group will continue its efforts to create an optimum
financial structure that best reflects the long-term interests of its
shareholders, and will actively consider a variety of alternative
sources of funding to finance its future investments.

Details of Charges in Group Assets

During the period under review, the Group and certain of its
subsidiaries had charged certain assets worth HK$9,395.6 million
(81 December 2012: HK$3,989.0 million) as security for bank and
other loans.

Gearing Ratio

The Group’s gearing ratio (total debt/total equity) as at 30 June
2013 was 21.8%, compared with 20.3% as at 31 December 2012.
This ratio represents total borrowings divided by total equity. The
Group’s net debt ratio for the same period was 7.0%, compared
with 2.4% as at 31 December 2012. This ratio represents total
borrowings minus cash and divided by total equity.

Contingent Liabilities

The details of the contingent liabilities of the Group are set
out in Note 20 to the condensed consolidated interim financial
information.
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RZT—=F-A=+8 AEEEZRHRE
598,600,000 (= —=—F+=-A=+—H :
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
EEEWmE D (R)

Business Model

The Group is a Hong Kong based property developer focusing on
investing and developing property projects in Mainland China, and
aims to develop high quality products to create sustainable value
for its shareholders.

The Group has a diversified property portfolio with investments
in both residential projects for sale to end users; and commercial
projects for rental income. The residential projects currently under
development are located in Tianjin, Jiangmen and Shenyang.
The Group’s commercial projects, which are primarily involved in
office buildings and retail, are located in prime business areas in
Shanghai, Shenzhen, Beijing and Guangzhou.

Over the long term, the Group seeks to maintain a balance between
residential development for sale and commercial investment
properties for lease in order to create a sustainable model with
growth potential. Residential properties for sale generate higher
margins over the short term, and fast turnover, which should
enhance return on equity. Investment properties for lease, on the
other hand, create steady recurring income and cash flow as well
as long term capital appreciation.

The Group adopts a very prudent financial policy, and given
the volatility of the property industry, HKC aims to maintain a
conservative net debt/equity ratio.

The Group has also made an investment in the alternative energy
sector, and believes shareholders may benefit from China’s need to
develop non polluting sources of energy.

Business Risks

As a China property developer, the Group is subject to Chinese
government property policies, development, marketing, and other
execution risks.

Business Review

China’s economy has slowed down during the first half of the year,
with GDP growth of 7.6%, compared to 7.8% for 2012 and 9.3% in
2011. The slowdown is a reflection of the government’s desire to
emphasize more on the quality of growth rather than the quantity.
More directly impacting the Group, the government remains
concerned over the potential of a property bubble and the fear that
price rises could lead to instability.

EBHEX
AEER—FUABEREM 2 MEFER  FE
REBERRERFAEFMERR @ WEERE
BEIEE  RERMNBRRAETHEER 2B
B
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BB R T2 RRARNEMBY ST - L
RER R ERREMNZEEEHRR -
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AHEEREREER 2MHEERE - EmFEA
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
EEEWmE D (R)

As a result, China’s property market continues to be adversely
affected by the government’s efforts to control the rate of property
price rises. During the first quarter, China’s State Council
announced what is known as the “Five Measures” to control prices:
setting home price control targets; strictly implementing existing
home purchase restrictions and expanding these restrictions to
more cities; increasing housing and land supply; speeding up
construction of affordable housing; and vigilantly monitoring market
irregularities.

Despite these measures, property prices continue to rise
moderately for most of the first half, especially in the first tier cities.
This is because demand for housing remains strong as buyers
are looking to upgrade their living standard by acquiring high
quality residential units. For the Group, the impact has been most
apparent in the sales of larger luxury units due to purchase control
on more first time buyers. With the government prohibiting buyers
from owning more than two units, demand has declined for the
larger luxury units, which are most likely in demand by wealthier
buyers who may already own several properties.

Despite the Five Measures issued by the State Council earlier this
year, the Group continues to build momentum, with contracted
sales increasing over the interim period compared to the same
period last year. Contracted sales are increasing as the Group has
increased promotional efforts and the brand name has become
better recognized on the local market. Sales were particularly
strong in Tianjin, with contracted sales in the city increasing
198.7% year on year to RMB268.1 million.

However, most of these contracted sales were not recognized
during the first half of the year. Under Hong Kong accounting
standards, contracted sales can only be recognized as revenue at
the time properties are completed and handed over to buyers. As
a result, only HK$86.5 million of property sales were recognized
during the interim period, primarily from sales in Nanxun and
Tianjin. Assuming construction remains on schedule, a significant
number of units sold in Jiangmen and Tianjin are expected to be
turned over to buyers from the second half of the year, allowing the
Group to recognize significant revenue for the full year results.

Investment Properties

The Group’s existing property investment portfolio, consisting
largely of premium commercial and retail developments in
Shenzhen, Beijing and Guangzhou, continued to generate a steady
stream of rental revenue for the Group during the period under
review.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
EEEWmE D (R)

Tianjin

Tianjin Eka Garden is on a prime location in the Nankai District of
Tianjin. The project consists of townhouses and high rise buildings
totaling gross floor area (“GFA”) of approximately 150,000 square
meters. Construction of phase 1, which consists of 52 units of
townhouses, has been completed. For phase 2, all towers topped
out in the third quarter of 2012. Mechanical and electrical works,
fitting out works and external works are progressing. External
facade work is expected to be completed by the third quarter of
this year. Construction is expected to be completed by the end
of 2013, and units handed over to buyers thereafter. For phase 3,
all two towers topped out in the third quarter of 2012. Mechanical
and electrical works, fitting out works and external facade work are
progressing. Construction is planned for completion by the middle
of 2014.

Pre-sales have been strong for Phase 2 units, particularly for the
mid-sized high rise units. For the first half of 2013, the Group
pre-sold 15,245 square meters of GFA, resulting in contracted
sales of RMB268.1 million for the period under review. The total
accumulated contracted sales in Tianjin has reached RMB554.4
million as of the end of June 2013. Contracted sales should remain
strong in the second half of the year as more units will be released
for sale.

At Tuanbo Lake in Tianjin, the Group is waiting for the local
government to process the controlling planning parameters for the
area.

Jiangmen

Jiangmen Eka Garden is a residential project consists of
townhouses and high rise units totalling GFA of approximately
189,000 square meters. This plot of land is located on an excellent
site along a river bank and directly next to Jiangmen’s Hong Kong
ferry terminal and an international school. The site is also close to
Guangzhu Intercity Railway’s Waihai Station connecting Jiangmen
to Guangzhou and Zhuhai.

Construction of phase 1 has been delayed by excessive rainfall
for a few months, but is still expected to be completed by the
fourth quarter of 2013, allowing the Group to recognize the phase
one contracted sales as revenue. Phase 2 began construction in
December 2012. The basement structure has been completed,
and the structure of the towers have been constructed to the
15th floor as at end July 2013. Construction is expected to be
completed by mid 2014. The Group is also actively planning for
the commencement of phase 3. Scheme design is underway and
appropriate applications are being filed to the government for
design approval. However, to avoid competition with our phase 2,
the decision on timing of construction will depend on the market
conditions.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
EEEWmE D (R)

Except for the show flats, all phase 1 high rise units available for
presale have been sold. For the first half of 2013, the group pre-
sold 4,128 square meters of townhouses and apartment units,
resulting in contracted sales of RMB30.0 million. Total contracted
sales in Jiangmen has reached RMB222.4 million as of the end of
June 2013.

Contracted sales for Jiangmen are expected to rise in the second
half as the Group plans to launch Phase 2 units. With the launch of
these units, the Group will ramp up marketing efforts, and expects
these units to be sold at a higher average unit price than the phase
1 units. With the completion of the landscaping work and more
intensive promotional activity, the Group also expects more sales of
phase 1 villas.

Shenyang

Shenyang Eka Garden, located in one of Shenyang’s prime
residential areas, is adjacent to South Lake Park in the centre of
city. The project, subdivided into sites A, B and C, consists of
GFA of approximately 266,000 square meters of high rise units,
townhouses and a small commercial centre. Construction is on
schedule for Site B (GFA: approximately 133,500 square meters).
As of end July 2013, block 1 has reached the 48th floor, block 2
has reached the 41st floor, block 3 has reached the 31st floor, and
block 4 has reached the 38th floor. Completion is expected by
stages starting from the end of 2014 until the third quarter of 2015.

Site C (GFA: approximately 57,500 square meters) construction
is also on schedule. This site is mainly for housing resettled
residents and consists of a small commercial area and 12 units
of townhouses. Two high rise blocks have reached levels 39 and
41 respectively as at end July 2013, and the commercial block
has topped out. Preparation for development of Site A, with GFA
of approximately 75,000 square meters, is underway. The Group
continues to work with the local government to complete the
relocation of the residents on site A.

For the first half of 2013, the group pre-sold 6,387 square meters
of GFA, resulting in contracted sales of RMB82.2 million. The
accumulated contracted sales in Shenyang reached RMB216.3
million by the end of June 2013. Sales have been slow for larger
luxury units given the government’s emphasis on preventing
buyers from owning more than two units — a group that is generally
wealthier and can afford to purchase luxury units. However, sales
should improve in the second half with the launch of two additional
towers.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
EEEWmE D (R)

Shanghai

The Shanghai office market remained stable in the first half of the
year given a relatively stable economy. GDP grew by 7.8% year
on year in 2012, slightly higher than the government’s target of
7.5%. The market is supported by demand from both domestic
corporations and multinational companies. Average Grade A office
rents in the central business district have been flat in the second
quarter compared to the first. Similarly, retail rents have been
relatively flat. The average ground floor fixed rent in Shanghai’s mid
to high end shopping centers rose by 1.1% year on year during the
first half of 2013.

The Group has two commercial projects in the city; both are in the
Hongkou District, an area that is benefitting from the improved
infrastructure, including the completed International Cruise
Terminal, an underground road connecting to the Bund, new
tunnels linking Hongkou and Pudong, and new subway lines.
The Sichuan North Road Lot 108 development has a GFA of
approximately 161,000 square meters (a GFA of approximately
248,000 square meters including basement) of office and retail
space. Foundation and piling work were completed at the end of
2012, and excavation and earthwork disposal has commenced.
The main contractor was appointed in the second quarter.
Construction is expected to be completed by 2016.

The North Bund project in Shanghai in which the Group has a 25%
interest, has a GFA of approximately 259,000 square meters (GFA
of approximately 427,000 square meters including basement) of
office, hotel and retail space. The hotel tower now has topped out
and as at end July 2013 the office tower has reached the 26th floor.

Nanxun

The Nanxun International Building Material City is a complex of
three-storey buildings fully completed as a trading centre for
wooden floor, furniture and other building materials. The GFA
of the project is approximately 180,000 square meters, in which
approximately 83,000 square meters are offered for sales and the
remaining GFA of approximately 97,000 square meters are for
lease.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
EEEWmE D (R)

Beijing

The Group operates a GFA of approximately 17,100 square
meters retail complex at Chienmen 23, the former site of United
States diplomatic compound in Beijing, which is situated along
the southeast corner of Tiananmen Square. The compound has
been converted into a high end retail, private club and restaurant
complex. Over the last year, the Group has made considerable
effort to increase the occupancy rates and tenancy mix, with the
complex now nearly 100% leased out to a variety of high end
brands. To enhance returns on the project, the Group will continue
efforts to upgrade the tenancy mix.

Alternative Energy

All of the Group’s alternative energy projects are under its
subsidiary, China Renewable Energy Investment Limited (“CRE”).
All of the Group’s windpower and waste-to-energy projects
have been completed, and are now generating power. Power
curtailment continues to adversely affect the entire windpower
industry. However, CRE expects the situation to improve over the
next couple of years given the country’s increased investments in
improving the transmission infrastructure.

CRE’s operating performance improved slightly during the interim
period given better wind resources. Please refer to CRE’s interim
report for more details.

Infrastructure

The Group’s Build-Operate-Transfer (“BOT”) toll road project in
Guilin, which links up with China’s Western Expressway, continues
to make progress. During the first half of the year, traffic volume
continues to increase. During the first half of the year, daily traffic
revenue reached RMB102,460 per day, an increase of 16.9%
compared to RMB87,670 per day during the corresponding period
in 2012.

Prospects

Properties

The PRC government will likely continue to maintain its tightening
stance on China’s property sector over the second half year of
2013. While this policy stance will continue to dampen demand,
it will prevent a property bubble, and should enable the property
sector to experience steady growth over the long term.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
EEEWmE D (R)

Despite the continued restrictions placed on the property sector,
the Group expects to be able to increase its sales pace in the
second half of the year. Assuming construction remains on
schedule, the Group will be able to recognize more revenues
from its contracted sales during the second half of the year; and
at the same time, will have more properties available for sale. In
Jiangmen, phase 2 properties will be launched in the third quarter;
and in Shenyang and Tianjin, additional blocks, including many
relatively smaller units which are more in demand, will also be
launched.

Construction is continuing at the Group’s Shanghai projects:
Sichuan North Road Lot 108 and North Bund. Completion of these
projects should help the Group develop a source of recurring
income in the future.

Meanwhile, the Group will continue exploring to sell its non-core
investments which no longer match with the growth direction of
the Group. At the same time, as contracted sales continue to
increase, the Group recognizes the need to replenish its landbank,
and has started looking for new investment opportunities. Areas in
the proximity of our existing projects are a particular focus for the
Group’s future growth. These potential investments can enhance
our position as a PRC property developer and can create long term
sustainable growth. However given land prices continue to remain
high, the Group intends to be very careful in replenishing its land
bank.

Alternative Energy

Given the continued curtailment on wind power that all operators
are experiencing, CRE remains cautious on its expansion plans.
The Group is moderately optimistic that the curtailment situation
will improve as the government is gradually improving the
transmission infrastructure. The National Development and Reform
Committee has given CRE permission to build its Siziwangqgi phase
2 windfarm. Project financing has just been secured, and CRE will
proceed with the expansion.

Please refer to CRE’s interim report for more information.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
EEEWmE D (R)

Environmental, Social and Governance Issues

The Group recognizes China’s increasing environmental problems,
and seeks to conduct its business in a manner that is not only
profitable, but also beneficial to the environment. The wind power
that the Group produces obviates the need for power produced
from highly polluting coal power plants, and its waste to energy
plant helps resolve garbage disposal problems. Moreover, the
Group uses sustainable technologies in some of its property
developments, such as solar panels and heat pump technology
where feasible. As a company in its early growth stage, the Group
has focused its efforts on building the property development
business; but as profitability increases, the Group anticipates
greater involvement in sharing some of its profits with the
community.

Employees

As of 30 June 2013, the Group employed approximately 549
employees across its operations in Hong Kong and the Mainland
China. All employees are remunerated according to the nature
of their jobs, their individual performances, the Group’s overall
performance and prevailing market conditions.
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OTHER INFORMATION
Hib &%

Directors’ Interests in Securities

At 30 June 2013, the interests and short positions of the directors of
the Company (the “Directors”) and chief executive of the Company
in the shares, underlying shares and debentures of the Company
or any of its associated corporation (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO”)) as recorded
in the register required to be kept under section 352 of the SFO or
as otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”)
adopted by the Company were as follows:

(i) Long positions in the shares and underlying shares
of the Company:

EERNEE2ER
MRZB—Z=ZFRA=+H Kx2AEF(E=F))
RARRBEBITRABRAR RS EEEHE
B(EERBEZRBMEEMN([ESRAEER])
SEXVER) Z R fn ~ kG RESHHEEERR
& MR RPIE3521F M EFEME M 28
BmMORR ¢ RRBARBRAZEEH AR S
BRAR(BRA])ER EmRR LR
skt PrEl LM BT AESETESXZNEE
SPRN(MREST R DR ERAME AR T MBI Z
REFORBWAT

(i) REATABRGREBERGZHE :

Approximate
percentage of the
existing issued
share capital of

Number of shares
and underlying
shares of the

Name of Directors Nature of interest Company the Company
HARATRE
AATRG R B RTRA
EEHS M AR 1 B B WO
OEIl Kang, Eric Corporate 4,678,014,112" 41.612%
=i NE]
Personal 44 429 6072 0.395%
& A
Joint 121,603,844° 1.082%
H[A
Family 8,998,705* 0.080%
ERic3
CHANG Li Hsien, Leslie Personal 83,047,201° 0.739%
ok 3 fEA
Joint 27,000,000° 0.240%
H[A]
CHUNG Wai Sum, Patrick Personal 15,115,7327 0.134%
(retired on 1 July 2013) & A
EER
(R=—ZE—=F+H—HEME)
FAN Yan Hok, Philip Personal 3,998,708° 0.036%
PER fEA
CHUNG Cho Yee, Mico Personal 3,998,708° 0.036%
S fEA
CHENG Yuk Wo Personal 3,998,708 0.036%
AN fEA
Albert Thomas DA ROSA, Junior Personal 3,998,708 0.036%
EIE fEA
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OTHER INFORMATION (continued)
HibhER (&)

Directors’ Interests in Securities (continued)
(ii) Long positions in the shares and underlying shares

of associated corporation of the Company:

Name of associated

corporation Name of Directors

Nature of interest

EENEEzERW@®
(i) RADAEBEERORMEERS 2
HR:

Approximate
percentage of
existing issued
share capital of
the associated
corporation

Number of shares
and underlying
shares of the
associated
corporation

HEEEERE
HEEE 2R DR BRITRE
HEEEEHE ESHE BERME HERGEE L EER e
China Renewable Energy OEl Kang, Eric Corporate 1,836,550,369" 77.940%
Investment Limited (“CRE”") = NG|
FEEBELRRITEAR AR Personal 2,175,086' 0.092%
(T EEBFEER]) EA
Joint 24,724,353™ 1.049%
G
CHANG Li Hsien, Leslie Personal 5,000,000% 0.212%
RUE fELA
Joint 570,000' 0.024%
%R
CHUNG Wai Sum, Patrick  Personal 205,200"" 0.009%
(retired on 1 July 2013)  fAA

BER
(R-T—=FtA-RRE)

Notes:

1.

56

The corporate interest of Mr. OEl Kang, Eric represents an interest
in 1,694,419,708 shares of the Company held by Creator Holdings
Limited (“Creator”) and an interest in 2,983,594,404 shares of the
Company held by Genesis Capital Group Limited (“Genesis”). Both
Creator and Genesis are wholly-owned by Claudio Holdings Limited
(“Claudio”), a company owned as to 50% by Mr. OEl Kang, Eric and
as to the remaining 50% by his wife, Mrs. OEI| Valonia Lau.

The personal interest of Mr. OEl Kang, Eric represents an interest
in 30,430,902 shares of the Company and an interest in 13,998,705
underlying shares in respect of options granted by the Company as
detailed in “Share Option Schemes” section below.
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OTHER INFORMATION (continued)
HiER (8])

Directors’ Interests in Securities (continued)
Notes: (continued)

8.

10.

11.

The joint interest of Mr. OEIl Kang, Eric represents an interest in
121,603,844 shares of the Company jointly held with his wife, Mrs.
OEl Valonia Lau.

The family interest of Mr. OEIl Kang, Eric represents an interest in
8,998,705 underlying shares in respect of options granted by the
Company to Mrs. OEI Valonia Lau, wife of Mr. OEI Kang, Eric, as
detailed in “Share Option Schemes” section below.

The personal interest of Mr. CHANG Li Hsien, Leslie represents an
interest in 83,047,201 underlying shares in respect of options granted
by the Company as detailed in “Share Option Schemes” section
below.

The joint interest of Mr. CHANG Li Hsien, Leslie represents an interest
in 27,000,000 shares of the Company jointly held with his wife, Ms.
WU Tung.

The personal interest of Mr. CHUNG Wai Sum, Patrick represents
an interest in 4,100,000 shares of the Company and an interest in
11,015,732 underlying shares in respect of options granted by the
Company as detailed in “Share Option Schemes” section below.

The personal interest of Mr. FAN Yan Hok, Philip represents an
interest in 3,998,708 underlying shares in respect of options granted
by the Company as detailed in “Share Option Schemes” section
below.

The personal interest of Mr. CHUNG Cho Yee, Mico represents an
interest in 3,998,708 underlying shares in respect of options granted
by the Company as detailed in “Share Option Schemes” section
below.

The personal interest of Mr. CHENG Yuk Wo represents an interest
in 3,998,708 underlying shares in respect of options granted by the
Company as detailed in “Share Option Schemes” section below.

The personal interest of Mr. Albert Thomas DA ROSA, Junior
represents an interest in 3,998,708 underlying shares in respect
of options granted by the Company as detailed in “Share Option
Schemes” section below.
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OTHER INFORMATION (continued)
HiER (8])

Directors’ Interests in Securities (continued)
Notes: (continued)

12.

13.

15.

16.

174

Since as at 30 June 2013, the Company was held as to approximately
41.61% by Claudio (via its wholly-owned subsidiaries, Creator and
Genesis), a company owned as to 50% by Mr. OEl Kang, Eric and
as to the remaining 50% by his wife, Mrs. OEIl Valonia Lau, Mr. OEIl
Kang, Eric is deemed to be interested in the same parcel of shares
of CRE in which the Company is interested. The corporate interest of
Mr. OEl Kang, Eric represents (i) an interest in 1,275,540,924 shares
of CRE held by the Company; (ii) an interest in 276,065,897 shares of
CRE held by Genesis; (iii) an interest in 149,358,990 shares of CRE
held by Creator; and (iv) an interest in a 6.4% convertible note issued
by CRE to the Company with a principal amount of RMB75,000,000
carrying rights to convert into 135,584,558 ordinary shares of CRE at
the conversion price of HK$0.68 per share, subject to adjustment.

The personal interest of Mr. OEI Kang, Eric represents an interest in
2,175,086 shares of CRE.

The joint interest of Mr. OEl Kang, Eric represents an interest in
24,724,353 shares of CRE jointly held with his wife, Mrs. OEI Valonia
Lau.

The personal interest of Mr. CHANG Li Hsien, Leslie represents an
interest in 5,000,000 underlying shares in respect of options granted
by CRE as detailed in “Share Option Schemes” section below.

The joint interest of Mr. CHANG Li Hsien, Leslie represents an interest

in 570,000 shares of CRE jointly held with his wife, Ms. WU Tung.

The personal interest of Mr. CHUNG Wai Sum, Patrick represents an
interest in 205,200 shares of CRE.

Save as disclosed above, as at 30 June 2013, none of the Directors
or chief executive of the Company had any interests or short
positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be
kept under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
contained in the Listing Rules.
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OTHER INFORMATION (continued)
HibhER (&)

Share Option Schemes

(i) Share Options of the Company
The Company’s existing share option scheme was adopted
on 16 June 2006 (“HKC Option Scheme”). Movements of the
share options under the HKC Option Scheme during the six

e

KRR ZBRE

RARR T RNENA+SBEMBRE
BT S ([ BB ERBERESE) - &
E-E-—=FXA=1tHILXEAR BB

months ended 30 June 2013 are as follows: EREREZIETEREZZFHIT
Number of share options
RREAR Exercise
Outstanding Outstanding price
Nature of at 1 January Granted Cancelled/ at 30 June per share
Name interest 2013 (note 2) Exercised Lapsed Date of grant Exercise period (HKS)
R=%-=f% R=%-=%
-R-A BRi B#%/  ~A=t1H BRKE
%4 RtE WA (E2) B BAX RLRH i ] (#7m)
Directors
Bz
OEl Kang, Eric Personal 749,757 - - - 15 December 2006 15 December 2007 to 1.066
&H fAA 14 December 2016
“EENFTZATEA “EStETCATRAZ
ZE-NETZATEA
1,249,596 - - - 15 December 2006 15 December 2008 to 1.066
14 December 2016
ZEERET-ATRA Z33)\5t-AtRAE
“E-AFTZATHA
399,870 - - - 1 February 2008 1 February 2009 to 1.242
31 January 2018
“22\f-A-H “EENF-R-BE
“3-\f-A=1-A
599,806 - - - 1 February 2008 1 February 2010t 1.242
31 January 2018
“2E\§-A-H “3-3F-R-B%
2 \f-R=1-8
999,676 - - - 1 February 2008 1 February 2011 1o 1.242
31 January 2018
“22)\fCA-H “E——%Cf-B%
“F-\§-A=1-H
- 2,000,000 - - 15 April 2013 15 April 2014 to 0.269
14 April 2016 (note 1)
ZE-=EmAtERA “E-MERATRAZE
2 EmATEA ()
- 3,000,000 - - 15 April 2013 15 April 2015 to 0.269
14 April 2017 (note 1)
ZE--5MATHA “E-R5MNATRAR
ZE—LEMATIA (M)
- 5,000,000 - - 15 April 2013 15 April 2016 to 0.269
14 April 2018 (note 1)
“3-ZFmATEA Z3-~ERATRAZ
22 \EmATMA ()
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OTHER INFORMATION (continued)
HibhER (&)

Share Option Schemes (continued) BB AR AT &l ()
(i) Share Options of the Company (continued) (i) T2FZBRE@R)
Number of share options
RERRA Exercise
Outstanding Outstanding price
Nature of at 1 January Granted Cancelled/ at 30 June per share
Name interest 2013 (note 2) Exercised Lapsed 2013 Date of grant Exercise period (HKS)
R=B-Zf R=%-=%
-f-H B Bi#%/  ~A=1H BROKE
%4 RitE HATE GE#) Bfif BAX HATE RiHBH (i | (#7)
Family 749,751 - - - 749,751 15 December 2006 15 December 2007 to 1.066
Rk 14 December 2016
Z2ETZATER ZERETZATRRE
ZE-ETZATEA
1,249,596 - - - 1,249,596 15 December 2006 15 December 2008 to 1,066
14 December 2016
“EENFT-ATEA “EE\E+ZATRAZ
“RRETATER
399,870 - - - 399,870 1 February 2008 1 February 2009 to 1.242
31 January 2018
“ZEN\E-R-H “FENF-R-RZ
“2-\f-f=1-A
599,806 - - - 599,806 1 February 2008 1 February 2010 to 1.242
31 January 2018
“2EN\EZR-H “2-R4-f-RE
ZB-\f-A=1-H
999,676 - - - 999,676 1 February 2008 1 February 2011 to 1.42
31 January 2018
“EEN\E-A-B “B—5f-HE
“F-\§-A=1-H
- 1,000,000 - - 1,000,000 15 April 2013 15 April 2014 to 0.269
14 April 2016 (note 1)
“2-#¥MmATEA “2-MEMATHEAR
ZB-EMATHAKE)
- 1,500,000 - - 1,500,000 15 April 2013 15 April 2015 to 0.269
14 April 2017 (note 1)
Z2-=EMATER “E-1FMATRAR
ZE-ERATMA(KED
- 2,500,000 - - 2,500,000 15 April 2013 15 April 2016 to 0.269
14 April 2018 (note 1)
“3-=F¥MATEA “E-NFMATHERZ
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OTHER INFORMATION (continued)
HibhER (&)

Share Option Schemes (continued) BRAEE (@)
(i) Share Options of the Company (continued) (i) T2FZBRE@R)
Number of share options
RERRA Exercise
Outstanding Outstanding price
Nature of at 1 January Granted Cancelled/ at 30 June per share
Name interest 2013 (note 2) Exercised Lapsed 2013 Date of grant Exercise period (HKS)
RZB-Zf R=%-=%
-f-H B Bi#%/  ~A=1H BRKE
%4 RitE BATE GE#) Bk BAX HATE RiLEH T8 (#7)
CHANG Li Hsien, Leslie Personal 6,609,440 - - - 6,609,440 1 September 2010 1 September 2011 to 0443
FUE fAA 31 August 2013
“2-FEnA-H B =
“F-=§/\A=1-A
9,914,160 - - - 9,914,160 1 September 2010 1 September 2012 to 0443
31 August 2014
“2-FEAR-H “2-"EAR-BE
“E-mEN\A=1-H
16,523,601 - - - 16,623,601 1 September 2010 1 September 2013 to 0443
31 August 2015 (note 1)
“2-TEAA-H “E-ZEnf-RE
“2-RENA= A1)
- 10,000,000 - - 10,000,000 15 April 2013 15 April 2014 to 0.269
14 April 2016 (note 1)
“2-=EPATER “E-MEMATRRR
ZERERATMA (KD
- 15,000,000 - - 15,000,000 15 April 2013 15 April 2015 to 0.269
14 April 2017 (note 1)
“3-=F¥MATEA “Z-1fMATERZ
ZE—LEMATIA (M)
- 25,000,000 - - 25,000,000 15 April 2013 15 April 2016 to 0.269
14 April 2018 (note 1)
“Z-ZEmATRRA “F-NFMATRAZ
B \EmATHA (M)
CHUNG Wai Sum, Patrick ~ Personal 2,203,146 - - - 2,203,146 10 June 2011 10 June 2012t 0327
(retired on 1 July 2013) ~ {ALA 9.June 2014
BER(N=F-=F —2——55ATH “R-§5ATEE
+A-R&fE) “2-WERANE
3,304,720 - - - 3,304,720 10 June 2011 10 June 201310 0.327
9 June 2015
“F—%5A1H Z#rATHE
“E-1§5A0R
5,507,866 - - - 5,507,866 10 June 2011 10 June 2014 1o 0.327
9 June 2016 (note 1)
2 —E5AtH “R-WERATEE
2 RERANR(HRY)
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OTHER INFORMATION (continued)
HibhER (&)

Share Option Schemes (continued) BRAEE (@)
(i) Share Options of the Company (continued) (i) T2FZBRE@R)
Number of share options
RERRA Exercise
Outstanding Outstanding price
Nature of at 1 January Granted Cancelled/ at 30 June per share
Name interest 2013 (note 2) Exercised Lapsed 2013 Date of grant Exercise period (HKS)
RZB-Z# R=%-=%
-f-H BRH B#%/  ~A=1H BROKE
:5] BEfE BATE (aE2) Bfif BAXN HATE RiA% T8 (#7)
FAN Yan Hok, Philip Personal 799,741 - - - 799,741 1 February 2008 1 February 2009 to 1.242
R fAA 31 January 2018
“2EN\fZR-H “FENF-R-BZ
ZB-\f-A=1-H
1,199,613 - - - 1,199,613 1 February 2008 1 February 2010 to 1.42
31 January 2018
“2E\§-A-H E
“F-\§-A=1-8
1,999,354 - - - 1,999,354 1 February 2008 1 February 2011 o 1.242
31 January 2018
“ZEN\E-R-H “5——%-A-A%
“2-\§-f=1-A
CHUNG Cho Yee, Mico Personal 799,741 - - - 799,741 1 February 2008 1 February 2009 to 1.242
T fAA 31 January 2018
“REN\EZR-H “FENF-R-BZ
ZB-\f-A=1-H
1,199,613 - - - 1,199,613 1 February 2008 1 February 2010 to 1.42
31 January 2018
“22)\5-8-H “2-RE-f-HE
“F-\§-A=1-H
1,999,354 - - - 1,999,354 1 February 2008 1 February 2011 o 1.242
31 January 2018
“ZEN\E-R-H “2—%-f-HF
“2-\§-f=1-A
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OTHER INFORMATION (continued)

Htv &R ()

Share Option Schemes (continued) BRAEE (@)
(i) Share Options of the Company (continued) (i) T2FZBRE@R)
Number of share options
RERRA Exercise
Outstanding Outstanding price
Nature of at 1 January Granted Cancelled/ at 30 June per share
Name interest 2013 (note 2) Exercised Lapsed 2013 Date of grant Exercise period (HKS)
R=%-Z% R=%-=%

-f-H BRH B#%/  ~A=t1H BRKE
i3] BEtE BATE GE#) Bk BAXN HATE RiA% T8 (#7)
CHENG Yuk Wo Personal 799,741 - - - 799,741 1 February 2008 1 February 2009 to 1.242
il fAA 31 January 2018

“22\f-A-H “TRNECA-RE
“2-\&-A=1-H
1,199,613 - - - 1,199,613 1 February 2008 1 February 2010 to 1.42
31 January 2018
“2E\§-A-H E
“F-\§-A=1-H
1,999,354 - - - 1,999,354 1 February 2008 1 February 2011 to 1.242
31 January 2018
“ZEN\E-R-H “E——#-f-R%
“2-\f-f=1-A
Albert Thomas DAROSA,  Personal 799,741 - - - 799,744 1 February 2008 1 February 2009 to 1.242
Junior A 31 January 2018
EilR “2EN\EZR-H “FENF-R-BZ
“2-\&-A=1-H
1,199,613 - - - 1,199,613 1 February 2008 1 February 2010 to 1.242
31 January 2018
“22)\5-f-H “2-RE-f-HE
“F-\§-A=1-H
1,999,354 - - - 1,999,354 1 February 2008 1 February 2011 to 1.42
31 January 2018
“ZEN\E-R-H S S
“F-\§-R=1-H
Sub-total 68,055,175 65,000,000 - - 133085175
It
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OTHER INFORMATION (continued)

Htv &R ()

Share Option Schemes (continued) BRAEE (@)
(i) Share Options of the Company (continued) (i) T2FZBRE@R)
Number of share options
BERNE Exercise
Outstanding Outstanding price
Nature of at 1 January Granted Cancelled/ at 30 June per share
Name interest 2013 (note 2) Exercised Lapsed 2013 Date of grant Exercise period (HKS)
R=%-=F R=%-=f%
-f-H B B#%/  ~A=t1H BROKE
%4 RitE HATE GE#) 214 BAX HATE RiHEH i | (#7)
Employees and other 6,131,344 - - - 6,131,344 15 December 2006 15 December 2007 o 1.066
participants 14 December 2016
ERREBSEAL ZEERET-ATRRA ZFRLET-ATRAZ
ZE-ANETZATHE
10,463,281 - - - 10,463,281 15 December 2006 16 December 2008 to 1.066
14 December 2016
25 ETATER “FE\Et-ATHAEE
ZE-AETZATHA
12,995,804 - - - 12,995,804 15 December 2006 16 December 2009 to 1.066
14 December 2016
25 ET2ATER “SENET-ATRAEER
ZE-AETZATEE
6,664,518 - - - 6,664,518 3 July 2007 16 December 2007 to 1726
2 July 2017
“ZRHELAZH “FEtE1t-ATRAE
“2tELACH
3,332,259 - - - 3,332,259 3 July 2007 16 December 2008 to 1726
2 July 2017
“ZRHELAZH “FE\Et-ATRAEE
“2tELACH
3,332,259 - - - 3,332,259 3 July 2007 16 December 2009 to 1726
2 July 2017
“ZRHELAZH “FENETZATRAE
“F-tFtACH
15,861,634 - - (2,532,516) 13,329,018 1 February 2008 1 February 2009 to 1.242
31 January 2018
“22)\fA-H ZERNF-A-RE
“F-\§-A=1-8
23,792,307 - - (3,798,775) 19,993,632 1 February 2008 1 February 2010 to 1.242
31 January 2018
“22\F-A-H I
“F-\§-A=1-8
39,653,865 - - (6,331,291) 33,322,574 1 February 2008 1 February 2011 to 1.42
31 January 2018
“Z2\F-A-H “2—%_f-HE
“F-\§-A=1-8
- 8,500,000 - - 8,500,000 15 April 2013 15 April 2014 to 0.269
14 April 2016 (note 1)
“Z-ZEMAtERA “Z-MERATREE
Z3-NEmATEA (K1)
- 12,750,000 - - 12,750,000 15 April 2013 16 April 2015 to 0.269
14 April 2017 (note 1)
=3-=EMATER =2 REMATEAZ
ZE-LEMATME (K1)
- 21,250,000 - - 21,250,000 15 April 2013 15 April 2016 to 0.269
14 April 2018 (note 1)
“Z-=4EmAtERA I FRATRER
ZE-\ERATME (K1)
SJuAt;»tota\ 122,227,171 42,500,000 - (12,662582) 152,064,589
1 \E
'gl:l 190,282,346 107,500,000 - (12,662,582) 285,119,764
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OTHER INFORMATION (continued)
HiER (8])

Share Option Schemes (continued)

(i)

Share Options of the Company (continued)
Notes:

1. The share options will be vested and exercisable subject to
the attainment of the performance target as determined by
the board of Directors (the “Board”).

2. The closing price of the Company share immediately before
the date on which the options were granted on 15 April 2013
was HK$0.265.

Using the Binominal Valuation model, the fair value of
107,500,000 share options granted on 15 April 2013 was
HK$7.69 million for the period under review. The significant
inputs into the model were share price of HK$0.265 at the
grant date, exercise price of HK$0.269, volatility ranging from
35.0% to 50.2%, dividend yield of 4.139%, an option life of 3
years to 5 years and a risk-free rate ranging from 0.193% to
0.346%. The volatility measured at the standard deviation of
share returns is based on statistical analysis of share prices
over the past 3 to 5 years. The vesting period is between 15
April 2014 to 15 April 2016. The value of the share options is
subject to a number of assumptions and with regard to the
limitation of the model. Therefore, the value may be subjective
and difficult to determine.

Save as disclosed above, no share option was granted,
exercised, cancelled nor lapsed during the six months period
ended 30 June 2013 under the HKC Option Scheme.

IE R REST 8l (®)
(i) BDEZEREE)
i3 -
1, BREASESEER((HES|)FT
THRE B IRE BB BT -
2. AARIBRHDBZFEERER_—Z—=F
A+ B AT B K E S
0.265/8 7T °

FEAZEAGEENAGE  RZT—=F
/M A+ F B &% H 2 107,500,00017 B A% 42
R E BN 2 A F{E A7,690,000/8 T °
B AZERNERNESANRHBHZR
80.265/8 7 * 171#{80.269/8 7T ~ K@/
T-35.0% £50.2% * & B £4139% - B
REFHA-ZZRF  WERERRKRFEX
N F0.193% F0.346% T & o LA {5 [ 3R
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OTHER INFORMATION (continued)
HibhER (&)

Share Option Schemes (continued)

(ii) Share Options of subsidiary of the Company
China Renewable Energy Investment Limited (“CRE"), a
subsidiary of the Company, adopted a share option scheme
on 27 May 2008 (the “CRE Option Scheme”). Movements of
the share options under the CRE Option Scheme during the
six months ended 30 June 2013 are as follows:

R RSB (@)

(i) AXLFMEARZERE
ARRAMBARIFEBEEEREEGRA

(I EAAES

“TEREH—
REREEESE )
=+tHERNER  FEBFER

RN =-ZZF
TR ([P REBFAE
=FRA

R R ST

cHE—ZT—

SIE TR 2 ZEIT

NERHA

Number of share options
BREHE
Exercise
Outstanding Outstanding Price
at 1 January Cancelled/ at 30 June per share
Name Nature of interest 2013 Granted Exercised lapsed 2013 Date of grant Exercise period (HKS)
RZB-ZF RZB-Z%
-f-H gig/ AB=tH BRO%E
%4 BiftE HATE 256 B 4% HATE RiAH (2] (7
Mr. CHANG Li Hsien, ~ Personal 1,000,000 - - - 1,000,000 1 September 2010 1 September 2011 to 0.570
Leslie (Director) A “F-3FNA-R 31 August 2013
FUBKE(ES) 2——%n0A-BE
“2-=\A=1-A
1,500,000 - - - 1,500,000 1 September 2010 1 September 2012 to 0570
“5-%5nA-H 31 August 2014
Z2-ZEAA-BE
“2-mENA=T-H
2,500,000 - - - 2,500,000 1 September 2010 1 September 2013 to 0570
“2-3%0A-A 31 August 2015 (note 2)
Z2-ZENA-BE
“2-RF\A=1-H
(Hizx2)
Mr. LEUNG Wing Sum,  Personal 550,000 - - (550,000) - 20 January 2010 20 January 2011 to 0.764
Samuel (no 1) A “3-3F-A=1R 19 January 2013
PR (B “2——%-=tHE
Z2-=F-AThE
825,000 - - - 825,000 20 January 2010 20 January 2012 to 0.764
Z3-35-A=1A 19 January 2014
“3-"F-f-tRZ
:2 BE-ATNH
1,375,000 - - - 1,375,000 20 January 2010 20 January 2013 to 0.764
Z2-F5-A=1R 19 January 2015
Z2-ZE-fCTHE
Z2-RE-AthA
An ex-director of CRE  Personal 1,100,000 - - (1,100,000) - 20 January 2010 20 January 2011 to 0.764
FEBERFAAES A “2-35-A=1H 19 January 2013
“E-E-CTHE
Z2-=E-AtnA
1,650,000 - - (1,650,000) - 20 January 20 20 January 2012 to 0.764
“5-25-A=1H 19 January 2014
S g
‘**WE AThE
2,750,000 - - (2,750,000) - 20 January 2010 20 January 2013 to 0.764
“2-3F-A=1H 19 January 2015
Z2-ZF-fCTHE
“2-L5-AthA
Total 13,250,000 - - (6,050,000) 7,200,000

ait
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OTHER INFORMATION (continued)

Hity &R ()
Share Option Schemes (continued) R RSB (@)
(ii) Share Options of subsidiary of the Company (i) ADTEMEA B ZERE @
(continued)
Notes : st
1. Mr. LEUNG Wing Sum, Samuel is a director of CRE, the listed 1. RURFEERAAT ETHEREFR
subsidiary of the Company. BEBEERRIES -
2. The share options will be vested and exercisable subject to 2. BREAGEZTEBERRESS
the attainment of the performance target as determined by e RIRBRB T ERB LA T17T
the board of directors of CRE. fi£ o
Save as disclosed above, no share options were held by other BRENEEEN  REBEEZZT—=FA
participants at the beginning and at the end of the six months =+HIERNEARBERER - BEAMS
ended 30 June 2013 under the CRE Option Scheme. No share 1A TR IR BB A BRI R ERT B R A
option was granted, exercised, cancelled nor lapsed during EERE RBE-T—=F, A=+
the six months ended 30 June 2013 under the CRE Option HIERXER  SiEEABRERERPEE
Scheme. A RERIERBEST B L 176 - TSR

BERA

Substantial Shareholders’ Interests in Securities FERRNEBESZ 2R
As at 30 June 2013, the following persons (other than a Director or RZ=-ZT—=F/xA=1+H W TAL(EEHAK
chief executive of the Company) had interests or short positions in R8I EZITEA BERIN RAR G 2 &5 &8 H
the shares and underlying shares of the Company as recorded in  B&{n R #EH Z LR EH R E KA 336158 E
the register required to be kept under section 336 of the SFO: FENEZLMzERSOAR -

Long positions in the shares and underlying shares of the RAATRGEEERKRGZHFR
Company

Approximate

Number of shares percentage of
and underlying existing issued
Nature of shares of the share capital
Name of Shareholders interest Company of the Company
EAARRE
AABRGD KR 2 BITRA
BRER EB EEMtE HEAR G EE BHABEDL
OEIl Valonia Lau Personal 8,998,705 ' 0.080%
2= A
Corporate 4,678,014,1122 41.612%
NG|
Joint 121,603,844 3 1.082%
HAH
Family 44,429,607 * 0.395%
ENIS
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OTHER INFORMATION (continued)
HibhER (&)

Substantial Shareholders’ Interests in Securities

(continued)

Long positions in the shares and underlying shares of the

Company (continued)

FERRRE 2 2 5 m)

RAEXTRG REERG 252 (@)

Number of shares
and underlying

Approximate
percentage of
existing issued

Nature of shares of the share capital
Name of Shareholders interest Company of the Company
A AREE
ARATRMG R BEITRA
BRERESR BB EREME HERGEE BRBE DL
Claudio Holdings Limited Beneficial owner 4.678,014,112° 41.612%
BEm#EB A
Genesis Capital Group Limited Beneficial owner 2,983,594,404 © 26.540%
ERIEEEGRAR EmEA A
Creator Holdings Limited Beneficial owner 1,694,419,708 7 15.072%
EEEEBRAR BEm#EB A
Cerberus Institutional Associates, L.L.C. Corporate 1,5665,348,316 8 13.924%
(“Cerberus”) NG
Promontoria Europe Investments Xl LDC Corporate 1,565,348,316 8 13.924%
NG|
Promontoria Holding Cooperatie U.A. Corporate 1,565,348,316 8 13.924%
NG|
Promontoria Holding XXI B.V. Beneficial owner 1,565,348,316 @ 13.924%
EmfEE A
Stephen A. FEINBERG Corporate 1,5665,348,316 8 13.924%
NG|
Notes: 5 -
1. The personal interest of Mrs. OEI Valonia Lau represents an interest 1. BB LTt ZAARSHEERARRR TR ZER
in 8,998,705 underlying shares in respect of options granted by the B 728,998,705 X HERAR (D ©
Company to her.
2. The corporate interest of Mrs. OEI Valonia Lau represents an interest 2. B EL TR REHAERE Z

in 1,694,419,708 shares of the Company held by Creator and an
interest in 2,983,594,404 shares of the Company held by Genesis.
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OTHER INFORMATION (continued)
HibhER (&)

Substantial Shareholders’ Interests in Securities

(continued)

Long positions in the shares and underlying shares of the

Company (continued)

Notes: (continued)

S The joint interest of Mrs. OEI Valonia Lau represents an interest in
121,603,844 shares of the Company jointly held with her husband, Mr.
OEIl Kang, Eric.

4. The family interest of Mrs. OEI Valonia Lau represents an interest in
30,430,902 shares of the Company held by Mr. OEl Kang, Eric and an
interest in 13,998,705 underlying shares in respect of options granted
by the Company to Mr. OEl Kang, Eric as detailed in “Share Option
Schemes” section above.

o8 The beneficial interest of Claudio includes an interest in
2,983,594,404 shares of the Company held by Genesis and an
interest in 1,694,419,708 shares of the Company held by Creator. Mr.
OEIl Kang, Eric and Mrs. OEI Valonia Lau are directors of Claudio.

6. The beneficial interest of Genesis includes an interest in
2,9883,594,404 shares of the Company. Mr. OEl Kang, Eric and Mrs.
OEI Valonia Lau are directors of Genesis.

7. The beneficial interest of Creator includes an interest in
1,694,419,708 shares of the Company. Mr. OEl Kang, Eric and Mrs.
OEl Valonia Lau are directors of Creator.

8. An interest in 1,565,348,316 shares of the Company held by certain
funds affiliated with and managed on a discretionary basis by
Cerberus.

Save as disclosed above, as at 30 June 2013, the Company had
not been notified by any person, other than Directors and chief
executive of the Company, who had interests or short positions
in the shares and underlying shares of the Company which are
required to be recorded in the register required to be kept under
section 336 of Part XV of the SFO.

Interim Dividend
The Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2013 (2012: Nil).
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OTHER INFORMATION (continued)
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Audit Committee

The audit committee of the Company (the “Audit Committee”)
comprises four independent non-executive directors with written
terms of reference in accordance with the requirements of the
Listing Rules, and reports to the Board. The Audit Committee
has reviewed the unaudited condensed consolidated interim
financial information of the Group for the six months ended 30 June
2013, which has also been reviewed by the Company’s auditor,
PricewaterhouseCoopers, in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2013.

Corporate Governance

The Company has complied with the code provisions (the “Code
Provisions”) and certain recommended best practices as set out in
the Corporate Governance Code contained in Appendix 14 to the
Listing Rules during the six months ended 30 June 2013, except for
the following:

Code Provision A.4.1

Under the Code Provision A.4.1, non-executive directors should be
appointed for a specific term and subject to re-election. Currently,
the non-executive directors (including independent non-executive
directors) of the Company were appointed with no specific term,
but they are subject to the rotation requirement in the Company’s
Bye-laws, accomplishing the same purpose as being appointed for
a specific term.
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Corporate Governance (continued)

Code Provision A.6.7

All independent non-executive directors and non-executive
directors of the Company were encouraged to attend the general
meetings to inter-face with shareholders of the Company but the
non-executive directors were not in a position to attend the annual
general meeting held on 31 May 2013 (as provided for in the Code
Provision A.6.7) due to overseas commitment and pre-arranged
business engagements.

Code Provision E.1.2

The Chief Executive Officer attended the annual general meeting
in the absence of the Chairman of the Board. Other members of
the Board and the chairmen of the relevant Board Committees are
available to attend the annual general meeting to inter-face with,
and answer questions from the shareholders of the Company.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix 10
of the Listing Rules (“Model Code”) as its own code of conduct
regarding Directors’ securities transactions. Having made specific
enquiries, the Company has obtained confirmation from all
Directors that they have complied with the required standards set
out in the Model Code throughout the six months ended 30 June
20183.

The Company has also adopted a code for dealing in the
Company’s securities by relevant employees, who are likely to be
in possession of unpublished price-sensitive information in relation
to the securities of the Group, on no less exacting terms than the
Model Code.
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Update on Directors’ Information

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in the
information of the Directors since the date of the 2012 Annual
Report are set out below:

Mr. CHENG Yuk Wo

(Independent Non-executive Director)

On 7 May 2013, Mr. CHENG retired as an independent non-
executive director of South China Land Limited, a listed company in
Hong Kong.

Mr. FAN Yan Hok, Philip

(Independent Non-executive Director)

On 13 June 2013, Mr. FAN resigned as an independent director
of Zhuhai Zhongfu Enterprise Co. Ltd., a company listed on the
Shenzhen Stock Exchange.

Mr. CHUNG Wai Sum, Patrick

(Executive Director and Managing Director)

Mr. CHUNG retired as Executive Director and Managing Director
of the Company and other positions of the Group with effect from 1
July 2018.

By order of the Board

HKC (HOLDINGS) LIMITED

CHANG Li Hsien, Leslie

Executive Director and Chief Executive Officer

Hong Kong, 22 August 2013
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