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Chairman’s Statement
FERE

| am pleased to present the interim report of Allied Overseas Limited
(“Company”) and its subsidiaries (“Group”) for the six months ended
30 June 2013. During the period under review, the Group recorded
revenue of approximately HK$70.3 million, a 9.0% decrease compared
to approximately HK$77.2 million in 2012. The decrease in revenue
mainly resulted from the closure of 2 elderly care homes in the second
half of 2012. The Group’s results for the period turned from a net profit
of approximately HK$44.7 million in 2012 to a net loss of approximately
HK$9.7 million in 2013. The reduction in profitability during the period
was principally due to the unfavourable movement in the fair value on
financial instruments at fair value through profit or loss from a gain
of approximately HK$23.9 million in 2012 to a loss of approximately
HK$29.9 million in 2013. If movements in fair value on financial
instruments are excluded, the Group’'s profit before tax would be
approximately HK$21.0 million for the first half of both 2013 and 2012.

As at 30 June 2013, the equity attributable to the owners of the
Company amounted to approximately HK$1,546.1 million, representing
a decrease of approximately HK$7.0 million from that of 31 December
2012.

The bond related investments held by the Group decreased from
approximately HK$626.4 million at 31 December 2012 to approximately
HK$563.9 million at 30 June 2013. The reduction in bond related
investments was principally due to fair value losses. An expectation in
the market that the United States Federal Reserve may taper its program
of Quantitative Easing is a possible cause of US Treasury Yield Rates
increasing and USD denominated bonds falling. As at 30 June 2013, the
Group’s major investments included approximately HK$527.4 million
invested in bonds issued by 19 companies listed in Hong Kong and
overseas and approximately HK$36.5 million in an investment fund.

With the exception of the FKP notes as disclosed in the Company’s
announcement dated 16 March 2012 all of the Group’s bond related
investments are denominated in US dollars. The Group entered into a
forward exchange contract to fully hedge against the foreign currency
exposure of the FKP notes which are denominated in Australian dollars.

In view of the circumstances, the Board has decided not to pay an interim
dividend.

ELDERLY CARE SERVICES - SENIOR CARE

Senior Care currently operates 4 elderly care homes with 934 beds of
which 350 beds are pursuant to the Enhanced Bought Place Scheme
(“EBPS") under contracts with the Social Welfare Department (“SWD").

4 Allied Overseas Limited
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The turnover of Senior Care reduced from approximately HK$49.7
million in 2012 to approximately HK$41.2 million in 2013. The reduction
was principally due to the closure of 2 homes in the second half of last
year because of issues related to lease renewals. The transfer of certain
residents in the 2 closed homes to our remaining ones has improved the
overall occupancy from 75.9% at 30 June 2012 to 79.4% at 30 June
2013.

The segmental profit of Senior Care increased from approximately HK$1.0
million in 2012 to approximately HK$2.4 million in 2013 as a result the
closure of loss-making Winfield Home in Yaumatei in the second half
of 2012, the increase in occupancy level and the increase in dementia
subsidies from the SWD.

MEDICAL AND AESTHETIC EQUIPMENT DISTRIBUTION -
LYNX TECHNOLOGY (“LYNX")

During the period, the revenue of LYNX increased from approximately
HK$0.9 million in 2012 to approximately HK$2.1 million in 2013 with
the operating loss narrowed from approximately HK$2.0 million to
approximately HK$1.4 million for the same respective periods. Without
products which can provide recurring revenue, sales growth was
disappointing. LYNX is streamlining its cost structure and commenced
the introduction of products such as point-of-care diagnostic cholesterol
analyzers to the community market. Target customers include insurance
companies, mass transportation companies, civil engineering and
construction companies and non-government organizations.

Despite the modest loss for the period, the Group’s financial position is
sound with no debt, and cash and bonds of approximately HK$1,592.5
million. The Group’s investment in bonds is directed principally at
enhancing yield on liquid resources. Volatility in bond prices will not affect
the yield pursued by the Group. The Group will continue to preserve its
financial strength and seek to identify investment opportunities.

| also refer to the Company’s joint announcement with Allied Group

Limited and Allied Properties (H.K.) Limited made on 16 August 2013.

Discussions are continuing and further announcements will be made as to
the status of the discussions as and when appropriate.

Arthur George Dew
Chairman

Hong Kong, 21 August 2013
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Independent Review Report
BN BRI

IBDO

{8H : +8522815 2239

Tel: +8522218 8288
Fax: +852 2815 2239
www.bdo.com.hk

25% Floor Wing On Centre
111 Connaught Road Central

Hong Kong
T 5 0 +8522218 8288 BETHERI5E

KB 0251

www.bdo.com.hk

To the Board of Directors of Allied Overseas Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the unaudited interim condensed consolidated
financial statements set out on pages 8 to 30, which comprise the
consolidated statement of financial position of Allied Overseas Limited
and its subsidiaries as of 30 June 2013 and the related consolidated
statement of comprehensive income, consolidated statement of changes
in equity and condensed consolidated statement of cash flows for the six-
month period then ended, and other explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on unaudited
interim condensed consolidated financial statements to be in compliance
with the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors are responsible for the
preparation and presentation of these unaudited interim condensed
consolidated financial statements in accordance with Hong Kong
Accounting Standard 34.

Our responsibility is to express a conclusion on these unaudited interim
condensed consolidated financial statements based on our review, and
to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.
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BDO Limited, a Hong Kong limited company, is a member of BDO International Limited, a UK company limited by guarantee,

and forms part of the international BDO network of independent member firms.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of unaudited
interim condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the unaudited interim condensed consolidated financial
statements are not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34.

BDO Limited

Certified Public Accountants

Joanne Y. M. Hung

Practising Certificate Number: P05419

Hong Kong, 21 August 2013
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Consolidated Statement of Comprehensive Income

rE T E W

For the six months ended 30 June 2013 BEZE =T —=%F"A=1+HI1LXEA

For the six months ended 30 June

BEAA=THLLAEA

2013 2012
—Eg—= —T——F
HK$'000 HK$'000
FERT FET
(Unaudited) (Unaudited)
(REERZ) (REEFEZ)
Revenue WA 70,256 77,206
Fair value (losses)/gains on FHiRBREATEYEZ
financial instruments at fair value SRT A AFE
through profit or loss (E518), W (29,928) 23,931
Other income and gains H AU A R as 3,344 1,627
Changes in inventories recognised as ERRHAXCFEEH
an expense (1,507) (492)
Employee benefits expense EERFFAX (24,871) (27,721)
Depreciation e (567) (595)
Other expenses, net H S F5R (25,616) (29,026)
(Loss)/profit before income tax METEHI AT (B5B) ER (8,889) 44,930
Income tax expense FriS ik (798) (279)
(Loss)/profit and total comprehensive Z<A T#EH A FEILEIR
income for the period attributable (F]),HEAR
to the owners of the Company EEWAEEE (9,687) 44,651
HK cents HK cents
B el
(Loss)/earnings per share RATEEAEMN
attributable to the owners of BR(EE) BA
the Company
— Basic and diluted —BEARANEE 4.7) 21.6

8 Allied Overseas Limited
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Consolidated Statement of Financial Position

Re BRI R

As at 30 June 2013 R=F—=4F"A=1+H

At 30 June At 31 December
2013 2012
R=Z—=%F R_T—_F
ANA=1+H +=-A=+—8
Notes HK$'000 HK$'000
B 5T F#&T FHIT
(Unaudited) (Audited)
(REBEZ) (s EZ)
ASSETS AND LIABILITIES BEENEE
Non-current assets RBEE
Property, plant and equipment ME - B MR 9 2,703 2,100
Goodwill EES 1,358 1,358
Financial assets at fair value through BREBEEEAFEYEZ
profit or loss SEEE 10 563,850 626,449
567,911 629,907
Current assets RENEE
Inventories FE 3,188 3,320
Trade receivables 2 5 EWERIA 11 1,373 1,074
Prepayments, deposits and TENFIE - ek
other receivables H e Y ERIE 24,738 23,674
Financial assets at fair value through BB EATEE
profit or loss TRIBE 10 12,590 -
Pledged bank deposits IRITHBITR 13,878 13,811
Cash and cash equivalents HeLERIRESEE 1,028,653 906,901
1,084,420 948,780
Current liabilities mEEE
Trade payables, other payables, B SN - KA ERFIA -
accruals and deposits received FERTRUE M B WiRE 12 14,963 16,231
Dividend payable FETRAR 2 89,193 -
Deferred revenue EIEU A 386 451
Tax payable JERITRIE 1,688 891
106,230 17,573
Net current assets REBEEFEE 978,190 931,207
Total assets less current liabilities BEERRBERE 1,546,101 1,561,114

Interim Report 2013 A EAZE &S 9
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Consolidated Statement of Financial Position

e PEIRRE

At 30 June At 31 December
2013 2012
R-B-—=F RIE—ZF
~HA=1+H +—-—A=+—H
Notes HK$'000 HK$'000
M E FExT FET
(Unaudited) (Audited)
(REERZ) (BEZ)
Non-current liabilities ERBARE
Financial liabilities at fair value through  #iB1E5IE A FEIEREZ
profit or loss cHaE 10 - 8,012
Net assets EEZFE 1,546,101 1,553,102
EQUITY fE=
Equity attributable to the owners of 72 BEHE AFE(GEZS
the Company
Share capital R& 2 13 22,298 20,431
Reserves B 1,523,803 1,450,946
Dividends A% B 7 - 81,725
Total equity ST 1,546,101 1,553,102

10 Allied Overseas Limited
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Consolidated Statement of Changes in Equity
GAESEHE

For the six months ended 30 June 2013 BZE =T —=F"A=1+HIE"EA

Share Share Retained Total
capital  premium profits  Dividends equity
[ &N IR 1D 5B REER RE A

HK$'000  HKS'000  HKS$'000  HKS$'000  HK$'000
TR TER TR TER TR

Unaudited for the six months

BE-_Z-—_FxA=tH

ended 30 June 2012 1EAEA CREERK)
Balance at 1 January 2012 RNZZE——F—A—Bz&% 20,696 - 1,447,368 41,393 1,509,457
Profit for the period and HARRE M &
total comprehensive income for HReER AR
the period - - 44,651 - 44,651
Transactions with owners: BBEEAZRS
Final 2011 dividend paid (note 7) R =T ——EXRER S
(Fff3E7) - - - (5,338) (5,338)
Special 2011 dividend paid (note 7) R ZZB——F 4RIk 2
(BI3E7) - - - (35,727) (35,727)
Reversal dividend arising from RGO EENRERE
repurchase of shares (note 7) (MIE7) - - 328 (328) =
Repurchase of shares and exercise BRI 1T AMHEZE
of warrants (164) - (6,844) - (7,008)
Balance at 30 June 2012 ——FX A=tHZ
a2 20,532 - 1,485,503 - 1,506,035
Unaudited for the six months BE-ZE-=FxA=1+H
ended 30 June 2013 LERB A (REBER)
Balance at 1 January 2013 R-ZE—=F—A—Hz&#% 20,431 - 1,450,946 81,725 1,553,102
Loss for the period and HIREER
total comprehensive income for HRTm AL
the period - - (9,687) - (9,687)
Transactions with owners: HEGAZRS
Final 2012 dividend declared ERZE-ZFRARE
(note 7) (PFt3E7) - - - (41,252)  (41,252)
Special 2012 dividend declared BERZE-_FRHIIRE
(note 7) (Pi%E7) - - - (47,941)  (47,941)
Underprovision of 2012 finaland ~ —ZE——FRHARERIRE
special dividends (note 7) BETR(H37) - - (7,468) 7,468 -
Repurchase of shares (note 13) BEEAm (EE13) (162) (192) (9,207) - (9,561)
Exercise of warrants (note 13) 1T (PE13) 2,029 99,411 - - 101,440
Balance at 30 June 2013 R-ZBE-=FXA=1+Hx
953 22,298 99,219 1,424,584 - 1,546,101

Interim Report 2013 A EAZE &S 11
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Condensed Consolidated Statement of Cash Flows

BRRsR A E e MERK

For the six months ended 30 June 2013 BEZE =T —=%F"A=1+HI1LXEA

For the six months ended 30 June

BEAA=THLLAEA

2013 2012
—E—= —E——4F
HK$'000 HK$'000
FHET FATT
(Unaudited) (Unaudited)
(REEX) (REEER)
Net cash generated from/(used in) KEEBFTE,(FTR) 2
operating activities B 31,404 (139,879)
Net cash used in investing activities KEEREA 2R F5E (1,531) (11,601)
Net cash generated from/(used in) RYEEEETS, (A2
financing activities ReFEE 91,879 (48,073)
Net increase/(decrease) in cash and ReERERBSEERM,(HD)
cash equivalents 2R 121,752 (199,553)
Cash and cash equivalents at 1 January R—A—RBZEENERIESEE 906,901 1,092,673
Cash and cash equivalents at 30 June RANA=1THAZRERERIRSEE 1,028,653 893,120

12 Allied Overseas Limited
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

AEEEZ T GRS M mR T

GENERAL INFORMATION

Allied Overseas Limited (the “Company”) is a limited liability
company incorporated in Bermuda. The address of its registered
office is Clarendon House, 2 Church Street, Hamilton HM11,
Bermuda. The address of its principal place of business is 9th Floor,
Allied Kajima Building, 138 Gloucester Road, Wanchai, Hong
Kong. The Company'’s shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

During the period, the Company and its subsidiaries (together the
“Group”) were involved in the provision of elderly care services,
medical equipment distribution and investment in financial
instruments.

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
statements are presented in Hong Kong Dollars (HK$), which is
also the functional currency of the Company.

These unaudited interim condensed consolidated financial
statements for the six months ended 30 June 2013 on pages 8 to
30 have been prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA™)
and the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock Exchange of
Hong Kong Limited (“Listing Rules”).

These unaudited interim condensed consolidated financial
statements do not include all the information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for the
year ended 31 December 2012.

Comparative figures of condensed consolidated statement of cash
flows have been reclassified to conform with current period’s
presentation.

Six months ended 30 June 2013 BE =T —=F"A=1+HI~@EA

—REH

Allied Overseas Limited ([ AR & ]) A—
MR BEREFMRZOERAF] o
P E R Clarendon House, 2 Church
Street, Hamilton HM11, Bermuda > =&
= EM BN AR EETE LITEB 1385
HERERNENE - AQRRMNEBH
ERGIBRAR([BRZAT]) £ -

REIA - RARREWMBRF (G A
SEDUERELZRBEY  BER
wOHEEMTARSE -

wEEE
AEEZTHERAEAUWBHRRIIAR
RAZINEEERETOETT) 25 -

HNEIEIVEREE T =F A=+
HIEANEA Z REEZF GRS B
BREDBEEBSSHAMAS([HEY
TR AE ) BB EESHEN(ES
SEER ) F3AF R BB BHRE | &
EEBMAERIBERAGBES EMRA
([ ERB DM s+ 2 ERFEERT

AEEZTHEREAPHERRALTE
RANFERBERRARI ZFAEER
RFEBEFEH TEREAKEHEE-FT
——HE+ A=t RLFEZFEM
R — GBI

BRAGAHERERZHLBBFEEN
DI NEAHREZ 25— -
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Notes to Unaudited Interim Condensed Consolidated Financial Statements
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SIGNIFICANT ACCOUNTING POLICIES

The unaudited interim condensed consolidated financial
statements have been prepared on the historical cost basis except
for financial instruments classified as at fair value through profit or
loss which are stated at fair value.

The accounting policies adopted in the unaudited interim
condensed consolidated financial statements are consistent with
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2012, except for the
adoption of the new/amended Hong Kong Financial Reporting
Standards (“New/Amended HKFRSs"”) (which include individual
HKFRSs, HKASs and Interpretations) as disclosed below.

Adoption of New/Amended HKFRSs — effective on
1 January 2013:

In the current period, the Group has applied for the first time the
following New/Amended HKFRSs issued by the HKICPA, which are
relevant to and effective for the Group’s financial statements for
the annual period beginning on 1 January 2013.

HKFRSs (Amendments) Annual Improvements to HKFRSs

2009-2011 Cycle

Presentation of Items of
Other Comprehensive Income
Offsetting Financial Assets and
Financial Liabilities
Consolidated Financial Statements

Amendments to HKAS 1
(Revised)
Amendments to HKFRS 7

HKFRS 10
Fair Value Measurement

HKFRS 13

HKAS 27 (2011) Separate Financial Statements

Except for as explained below, the adoption of these New/
Amended HKFRSs did not result in significant changes in the
Group's financial statements.

Allied Overseas Limited
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES - continued
Adoption of New/Amended HKFRSs — effective on
1 January 2013: - continued

HKFRS 13 - Fair Value Measurement

HKFRS 13 replaces existing guidance in individual HKFRSs with
a single source of fair value measurement guidance. HKFRS 13
also contains extensive disclosure requirements about fair value
measurements for both financial instruments and non-financial
instruments. Some of the disclosures are specifically required
for financial instruments in these unaudited interim condensed
consolidated financial statements. The Group has provided those
disclosures in note 16.

REVENUE AND SEGMENT INFORMATION

The Group’s principal activities are disclosed in note 1 to the
unaudited interim condensed consolidated financial statements.
Revenue, which is also the Group’s turnover, from the Group’s
principal activities recognised during the period is as follows:

3.

REEEZT SRR A M B R ML

FEREMHBR-A
RanFER]RIETT BB BEREE
A-R-FB-=F—-A—B&£EX%: -
&

BB BHEERE 1359 — 2 FELE
=
BEMBHRELENE13RUAE—LFE
Bt &5 FREAK B AT R & B M5
WEEAZBRIED - BAMBREE
AE BRI eMmIARFERMTIAY
R EEFEHT 22 WERTE - &8
DERBARZEREERTHREREA
BHRBEANSHITAMEZRRRE
REBE R 16 HZFWE -

BARSHEH
AEBZTBEXBCRARERZTHE
FRAR & BA TG AR I RE 1 R 5E - OEAAERR
KAAREEEBERB 2 ANEEUA(TRE]
AREBEZERB)WMT

For the six months ended 30 June
BZEAA=1THILAEA

2013 2012
—E-=F T4
HK$'000 HK$'000
FHET FAET
(Unaudited) (Unaudited)
(RBEZX) (REeFEZ)
Revenue from rendering: REA TR 2 WA -
— Elderly care services —EER 41,158 49,688
— Medical equipment distribution — R ED 2,126 855
Revenue from investment in SRMITEKEWA :
financial instruments:
Interest income from financial assets at & i@E IR A FESIER Y
fair value through profit or loss TRUEEZMBWA 22,296 18,864
Interest income from bank deposits IRITIFR 2 BUA 4,676 7,799
70,256 77,206

Interim Report 2013 A EAZE &S 15
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

RIGE LT RS BRI

16

REVENUE AND SEGMENT INFORMATION -
continued

The Group's operating businesses are structured and managed
separately according to the nature of their operations. Each of
the Group’s operating segments represents a strategic business
unit that offers products, services and activities which are subject
to risks that are different from those of the other operating
segments. Summary details of the operating segments, which are
also the reportable segments, are as follows:

(a) the elderly care services segment engages in the provision
of elderly care services;

(b) medical equipment distribution segment engages in the
distribution of technologically advanced medical equipment
and cosmetic laser and skin care products; and

(0) the corporate and other segment comprises the Group's
intra-group management service operations which
principally provide management, treasury and other
services to group companies, and investment in financial
instruments.

Inter-segment sales and transfers are transacted at mutually
agreed terms.

Information regarding the Group’s reportable segments is set out
below:

Medical equipment

4,

BARSWEH &

ZIK%IZ”«%%%%E@TF%%“IEEE%J"

RELBYER - AEESEXHIER
BRER—(ERTER  RELEBHZEK
BEMEEMET > AR ZRRERME
BABBEMTR - £ R HRE
DR ZFHIRBMENT

(@) EZRBEOE CERHEZR

%

(b) ERBOHNE  HERER
fﬁuﬂ% ERB R EEEMRD
HER R

(0 ©GEREMHE BEAKEZ
EIW E%HWK%%& ITERE
NEREEE  BEREMR

i‘“ LA&@@EIE\&,%TO

AEBAHEDF2EREINNT

Corporate and other Consolidated

EEREM E)

For the six months ended 30 June
BERA=TALAER

Elderly care services distribution
e BEREAE
2013 2012 2013
ZB-ZF ~“F-C ZE-cF

HK$'000 HK$'000 HK$'000
TiEn TAL TR
(Unaudited)  (Unaudited) ~(Unaudited)
(RE&EH) (REER)  (REER)

—_ —
F_
P

2012 2013 2012 2013 2012

—E-zf -—ZF--fF CZB-=f <—F--

HKS'000  HKS'000  HKS'000  HKS'000  HK$'000
TEAL TR TEL TR TAL

(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REFRm)  (REBR) (REER)  (REER)  (REER)

855 26,972 26,663 70,256 77,206

855 26,972 26,663 70,256 77,206

Income from external customers  RESNEZE 2 U 41,158 49,688 2,126
Reportable segment revenue MREIEMA 41,158 49,688 2,126
Reportable segment results RENEEE 2375 1,035 (1,394)

(2,049) (9,870) 45,944 (8.889) 44,930

(Loss)/profit before income tax K ETERAN(EE) /57
Income tax expense FERAx

(Loss)/profit for the period HR(EE)/BH

Allied Overseas Limited

(8,889) 44,930
(798) (279)

(9,687) 44,651
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

REEEZT SRR A M B R ML

REVENUE AND SEGMENT INFORMATION - 4. IWABRDIEEE &
continued
Elderly care services ~ Medical equipment distribution ~ Corporate and other Consolidated
£ BERGAH PERHEM &a
At At At At At At At At
30 June 31 December 30 June 31 December 30 June 31 December 30 June 31 December
2013 2012 2013 2012 2013 2012 2013 2012
RZB-Z§ R-T--F WZB-ZF N-T--F RIB-ZF HIT--F WCB-ZF O NCT-CF
AB=TB tZA=t-8  XB=t+A +ZA=t-A KRA=+A tZA=t-8 RA=tRA fZA=1-H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR Ti#n TR TR TR T TR Tin
(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
(REE%) (#2h)  (REER) (B2h)  (REEH) (B2l (REEHK) (828)
Reportable segment assets TRENBEE 24,062 26,011 8,041 8,968 1,620,228 1,543,708 1,652,331 1,578,687
Total assets BEE 24,062 26,011 8,041 8,968 1,620,228 1,543,708 1,652,331 1,578,687
Reportable segment liabilities mRENEaE 10,643 10,513 357 815 93,542 13,366 104,542 24,694
Tax payable e 108 31 - - 1,580 860 1,688 891
Total liabilities Baf 10,751 10,544 357 815 95,122 14,226 106,230 25,585
For the six months ended 30 June
BERAZTALAEA
2013 2012 2013 2012 2013 2012 2013 2012
-z T “E-zf % —§-zf -3--% C-§-=f -T--%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TAL TiEn T TiEn TAL TiEn TAT
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)  (Unaudited)
(REEH) (REER)  (REBR) (REZFR)  (REEK)  (REER)  (REBR)  (REER)
Depreciation & 305 369 175 161 87 65 567 595
Impairment losses on BHRYG R
trade receivables HERE 61 83 - - - - 61 83
Impairment losses on property, — #1% - BERREZ
plant and equipment REFE - - 294 - - . 294 -
Fair value (losses)/gains on FRERRATEIIE
financial instruments at fairvalue ~ BT EHATFE
through profit or loss (&) s - - - - (29,928) 23,931 (29,928) 23,931
Gain on disposal/write-off of &E/ WHEnE  BER
items of property, plant and BCGEEP G
equipment, net - 2 - - - - - 2
Capital expenditures BARR 1,450 519 14 34 - 307 1,464 860
No geographical information is presented as the Group’s revenue HARAEEWRAETEZREES  HEE
is mainly derived from Hong Kong and its assets other than (2RI AN TFEEMRES - F

financial instruments are mainly located in Hong Kong.

The largest external customer of elderly care services segment
accounted for 24.6% (six months ended 30 June 2012: 22.2%) of

the Group’s revenue.

B2 EER

EERB OB ZERINREFHEAEE

HQ)\24.6%(%Z§§:35*
WNER :222%)

Interim Report 2013 A EAZE &S
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

RIGE LT RS BRI

5. (LOSS)/PROFIT BEFORE INCOME TAX 5.

(Loss)/profit before income tax is arrived at after charging/

(crediting):

RRFR S IRAT(65R) iR
RATE BT (B 1R), RIS (6
N TFHIEE ;

For the six months ended 30 June
BEAA=THILAEA

2013 2012
—E-=F —E——F
HK$'000 HK$'000
THET FHT
(Unaudited) (Unaudited)
(REER) (RiEEZ)
Depreciation ne 567 595
Impairment losses on trade receivables, net 285 R E/IE 2 FE G T8 61 83
Impairment losses on other receivables E b U FIE 2 R EE 1B - 20
Impairment losses on property, plantand 9% « RE RREZ
equipment EEE 294 -
Operating lease charges: LB
Land and buildings TH RIEF 12,859 16,139
Equipment B 29 28
Gain on disposal/write-off of items of HEMEDE - BRENREER
property, plant and equipment, net ZWssEaE - )
Rental income from sub-lease Koz ESWA (228) (203)
6. INCOME TAX EXPENSE 6. FiERAX
Hong Kong profits tax has been provided at the rate of 16.5% (six EENEH RPN G ERTEF A
months ended 30 June 2012: 16.5%) on the estimated assessable 16.5%(BE-—ZT——F/~"A=+HIX

profits for the period.

@A :16.5%) 2 BB -

For the six months ended 30 June
BEAA=THILAEA

2013 2012
—E-=F —E——F
HK$'000 HK$ 000
TEx FET
(Unaudited) (Unaudited)
(REER) (REEEZ)

Current tax — Hong Kong REAFIIE — B
Charge for the period BN TE S 809 279
Overprovision in prior periods B AR (11) -
Income tax expense Fi5FiZ H 798 279

18
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

DIVIDENDS

The board of directors (the “Board”) does not recommend the
payment of an interim dividend for the six months ended 30 June
2013 (six months ended 30 June 2012: Nil).

During the interim period ended 30 June 2013, a special dividend
of HK21.5 cents and a final dividend of HK18.5 cents per ordinary
share in respect of the year ended 31 December 2012 (six months
ended 30 June 2012: a special dividend of HK17.4 cents and a
final dividend of HK2.6 cents per ordinary share in respect of the
year ended 31 December 2011) were approved. The aggregate
amount of dividends payable as at 30 June 2013 amounted
to approximately HK$89,193,000, including an amount of
approximately HK$7,468,000 provided after 31 December 2012
resulting from the exercise of warrants net of the reversal resulting
from repurchase of ordinary shares during the period. During the
six months period ended 30 June 2012, the aggregate amount
of dividends paid amounted to approximately HK$41,065,000.
An amount of approximately HK$328,000 was reversed resulting
from repurchase of ordinary shares.

The 2012 special and final dividends were paid to the shareholders
of the Company (“Shareholders”) on 2 July 2013.

(LOSS)/EARNINGS PER SHARE

The calculations of the basic (loss)/earnings per share are
based on the loss attributable to owners of the Company of
approximately HK$9,687,000 (six months ended 30 June 2012:
profit of HK$44,651,000) and the weighted average number of
ordinary shares of 207,256,162 (six months ended 30 June 2012:
206,447,770) in issue during the period.

Diluted (loss)/earnings per share are the same as basic (loss)/
earnings per share for the six months ended 30 June 2013 and
2012 as the impact of the exercise of the Company’s warrants was
anti-dilutive.

REEEZT SRR A M B R ML

B2
Exg([E5g ) TEARERE_T
—=FRA=ZTHIERNEAZHHRE
(BE-Z——FRA=1THIXER :
&) -

HE_Z—=FA=1+HLPHH
M pEEz—2——F+=-A=+—8
IFFEZERIRE BRI EAZ21.58(
FoRERE B R E BI85 I(EHES
T——FXAZTHLXNER : BEE
—E——F+-_A=+—BHIEFEEzE
BURS B FRE@I17 4800 BRI E
FREBER2.6BM)BEIE R 2T
—=FNA=Z+HAXNNEREAEL
789,193,000/ 7T BIERTTE RBIAE
B(MBRFEBANER LB MED 2B
MR —E——F+_A=+—HE#E
47,468,000 T2 &8« RBE_Z
——FXNA=Z+THIEANEAR  ERNKE
#AFE#) 541,065,000/ 7T © #7328,000
Bz e BREBR LB mER -

TE—CHFZEBRHREERRBAKREER
—E—=F+tA-HRNFARARE
([A&ER]) -

w|k(&5E) 8

BREA(EBER) /BRI TIBREARRDF
% E A JE (5 E5 18 499,687,000 7% 7T (&
E2-ET——"FRA=F+HIEAMEAR &
#/44,651,000%70) + AR EIRE %17
38 B A0 R 19 #0207,256,162 % (&
E-FT——-—FXNA=Z1+HIEAREA:
206,447,7700% )5t E o

BHE-_Z-—=FK-_ZE——FA=+
HIENEARZBREE(EER),BFN%E
RN SREN(EE) BF - LIHAR
ITEARNRRIER AR REIEER -
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

RIGE LT RS BRI

10.

20

CAPITAL EXPENDITURES

Capital expenditures of the Group incurred during the period
comprised additions to property, plant and equipment of
approximately HK$1,464,000 (six months ended 30 June
2012: HK$860,000), which mainly represented costs incurred
for furniture and fixtures, computer equipment and leasehold

improvements.

FINANCIAL ASSETS/(LIABILITIES) AT FAIR VALUE 10.
THROUGH PROFIT OR LOSS

¢ N: k2
AEBNPAEEZEARIBRERE
Y~ BB R4 51,464,000 T
(Bz—ZE——FA=1+THILNEAR :
860,000 7T) * T EZBREMEMEE
B BERERAERBELEZRA -

ZHRBBLFHIIEZ 2ME
&/(AfR)

At 30 June At 31 December
2013 2012
R-E-=F R-ZFB——F
~A=+H +ZA=+—H
HK$'000 HK$'000
FER FHT
(Unaudited) (Audited)
(REERZ) (&%)
Non-current FEBNER
Listed debt securities designated BERBRIBEREATEIERS
at fair value through profit or loss EmESES
- Hong Kong —&B8 137,825 135,111
— Outside Hong Kong —BBUIMEE 389,570 453,953
527,395 589,064
Unlisted equity securities designated BEAERIEREATENER L
at fair value through profit or loss IEETRARTES
— Qutside Hong Kong — BB AIME R 36,455 37,385
563,850 626,449
Derivative financial instrument PTEemIA
Foreign currency forward contract, SNSRI A
at fair value mAFE - (8,012)
- (8,012)
Current BN EA
Derivative financial instrument TEemI A
Foreign currency forward contract, SNEIRHAE D -
at fair value mAFE 12,590 -
12,590 -

Allied Overseas Limited
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

REEEZT SRR A M B R ML

FINANCIAL ASSETS/(LIABILITIES) AT FAIR VALUE 10. ZEBESEATFEHIIEZEMSE
THROUGH PROFIT OR LOSS - continued E (AR -#&
The foreign currency forward contract was entered to hedge the AEBEDFT NSRS A - B
foreign currency risk arising from an investment in a debt security KEETAEBEREATEIERZS
designated as financial assets at fair value through profit or loss BEEBRIN —BEBEHIRE ZINE
category. There is a designated hedging relationship between the bz - EHEFEEPSOZEFEE
debt security and the forward contract. In accordance with the TEZEMEE - RIBEE @A @tk
current applicable accounting standards, the forward contract Bl REIE RS RERRNFTELATE
is measured at fair value at each of the reporting period. The HE o IR 2T MR R MER ST
designated hedging effect during the period may not be perfect. e
Fair value gain or loss on the forward contract is non-cash in BEHa s A TEEREFRSME -
nature and may fluctuate significantly according to market AIREAE T R KBRS - B » KEE
conditions. Accordingly, the Group may incur fair value gains AR REALIPEAIEA N TERE
or losses until the maturity date of the forward contract when @ (ER R R AREENEES
the hedging is designed to offset any currency loss. This foreign B) c WINEERHIS BN T —=FX
currency forward contract will mature within twelve months from B=1+HiEs+=—EAREIE -
30 June 2013.
TRADE RECEIVABLES 1. RBEKRE
At 30 June At 31 December
2013 2012
R-2—=% R-T——F
~A=+H +=ZA=+—H”
HK$'000 HK$'000
THET FHT
(Unaudited) (Audited)
(REERZ) (&%)
Trade receivables, gross B SN IERE 1,691 1,331
Less: Provision for impairment of trade B BHRENGIERERE
receivables (318) (257)
Trade receivables, net B S EWGIEFE 1,373 1,074
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

RIGE LT RS BRI

11. TRADE RECEIVABLES - continued 1. HEBERZRE-F
Customers of the elderly care services in general are required to EEZRBRP—REEAHER - BE
pay fees in advance. Trade receivables of the Medical Equipment HESESIENE S EIRZIE  —8KE
Distribution Segment generally have 30 days’ credit terms. No 30B ZEEHA o A& B M) 2 H5 48
interest is charged to the Group’s business-related customers. EEIWEFE - BIERZHE  B5E
Based on the invoice dates, the ageing analysis of the trade WHOBFEE 7 BREOITIT
receivables, net is as follows:
At 30 June At 31 December
2013 2012
R-ZB—=F WZE——F
A~A=1+H +ZA=+—AH
HK$'000 HK$'000
THER FET
(Unaudited) (Audited)
(REEER) (&%)
Current to 30 days BIEAZ=30H 1,000 653
31 to 60 days 31260H 236 326
61 to 90 days 61290H 128 74
Over 90 days B3E90H 9 21
1,373 1,074
12. TRADE PAYABLES, OTHER PAYABLES, ACCRUALS 12. BSHEMRE HttEFAKRK -
AND DEPOSITS RECEIVED EaHRERERERE
At 30 June At 31 December
2013 2012
R-B—Z=%F WZE—_F
~A=1+H +=ZA=+—H”
HK$'000 HK$'000
THET FHET
(Unaudited) (Audited)
(REBEZ) (&%)
Trade payables 2 S FIR 601 1,103
Other payables, accruals and E e FOE ~ FERTRUE K
deposits received B¢ 14,362 15,128
14,963 16,231

22 Allied Overseas Limited



b

V<

Notes to Unaudited Interim Condensed Consolidated Financial Statements

REEEZT SRR A M B R ML

12. TRADE PAYABLES, OTHER PAYABLES, ACCRUALS 12. ¥ HEFHRIE HEIRIE -
AND DEPOSITS RECEIVED - continued EiREREKEE &
The Group is granted credit periods by its suppliers ranging from AREHEHRERKX FII0260BZEE
30 to 60 days. Based on the invoice dates, the ageing analysis of H - RIERZHE  ZEHEMNRIEZE
the trade payables were as follows: oM
At 30 June At 31 December
2013 2012
R-B—=% RZTE—Z4F
~A=+AH +-A=1+—8
HK$'000 HK$'000
FExT FHETT
(Unaudited) (Audited)
(REEEZR) (Je=%)
Current to 90 days BENEAZ90H 601 1,103
13. SHARE CAPITAL 13. X
Notes Number of shares HK$'000
B 5T BB EE FExT
Ordinary shares of HK$0.10 each SR E(EO.10/8 T2 L i@A%
Issued and fully paid: EEITRARE
At 1 January 2013 R-ZZ—=9%—H—H 204,312,663 20,431
Exercise of warrants TR R AR FE (a) 20,287,875 2,029
Repurchases B (o] (b) (1,618,000) (162)
At 30 June 2013 R-ZE—=F,"A=+H 222,982,538 22,298
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RIGE LT RS BRI

13.

24

SHARE CAPITAL - continued

(a)

A bonus issue of warrants was made on the basis of one
warrant for every five ordinary shares held on 9 February
2011, which was approved by the Board on 7 February
2011. The warrants entitle the holders to subscribe for new
ordinary shares at an initial subscription price of HK$5.00
per ordinary share in cash, subject to normal capital
adjustments. The warrants will expire on 4 March 2016
and 41,392,520 warrants entitling the holders thereof to
subscribe 41,392,520 ordinary shares have been issued.
Dealing in warrants on the Stock Exchange commenced
on 4 March 2011. During the period, 20,287,875 warrants
were exercised, accordingly, 21,104,586 warrants were
outstanding at 30 June 2013.

During the period, the Company repurchased and
cancelled 1,618,000 shares and the issued share capital
of the Company was reduced by an amount equivalent
to the nominal value of these shares. The premium of the
repurchased shares has been charged to share premium
first and then to retained profits.

Allied Overseas Limited

13.

Bx%d —&

(a)

RREBC AR TR T - &
AR _T——F_AHLBEH
B RRE R A B — ) R
FoomBBEBRTER-_ZE——F
“RAtHEEESHHE - RRE
BRI BEFAARVTREEZR
L MARS.00/8 7T (ATEH — AR
FRE)ARESREN LB - B
EEBR-_E—"F=ZAMABRE
o0 41,392,520 FHIHAE
AREEA41,392,5200% EBAR 2 R
fEiEED a7 - RREZFEER
—E-—F= ANBEEEZATH
HEE - REIR © 20,287,875
R EBETE  FAlt - RZF
—=FXA=+H8 " 21,104,586
D RARIERE M ARITIE ©

REA - ARFELDKTHE
1,618,000/ %15 + MARE B
TTIRATEREN LSRN 2E
BERERD - TEBERG Z&EE
BEARMDEREMNR - #i B8R
BB MR o
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

OPERATING LEASE COMMITMENTS

As lessee

At 30 June 2013, the total future minimum lease payments
payable by the Group under non-cancellable operating leases are
as follows:

REEEZT SRR A M B R ML

EEENRR

EREABEA

R-ZE—=FAA=+A  FEERE
A2 S AN 2 KRR ER
e RAENT

At 30 June At 31 December

2013 2012

R-B—=%F i S

ANA=TH +=ZRA=+—8H

HK$'000 HK$'000

FHET FAET

(Unaudited) (Audited)

(RRER) (&%)

Within one year —FR 23,663 22,327
In the second to fifth years, inclusive F_EFRAF(RIEEERT) 38,263 18,253
61,926 40,580

The Group leases its office premises, elderly care homes and office
equipment under operating leases. The leases run for an initial
period of one year and five months to five years (at 31 December
2012: one year and five months to five years), with options to
renew the leases or renegotiate the terms at the respective expiry
dates or at dates as mutually agreed between the Group and
respective landlords/lessors. None of the leases include contingent
rentals.

On 25 May 2012, the Group entered into a sub-tenancy
agreement (“Sub-tenancy Agreement”) with AP Administration
Limited (“AP Administration”), a fellow Allied Group Limited
(“AGL") subsidiary, to lease office premises for a term of one year
and nine months commencing from 1 June 2012 and expiring
on 28 February 2014. On 4 July 2012, the Company and AP
Administration agreed in writing to change the term of the Sub-
tenancy Agreement to one year and five months commencing
from 1 October 2012 and expiring on 28 February 2014. As at
30 June 2013, total future lease payments payable by the Group
under non-cancellable operating leases in relation to the Sub-
tenancy Agreement amounted to HK$832,000 (at 31 December
2012: HK$1,456,000).

AEBRBELEMOLHERAERAE
M - EEZRERPAERE - O
BN —FHREAZRAFHR -
Ft+-_A=1+—H: —FaAf@AZER
F) > AERETHEOINERERB B
SIAEBEBBELT HEAKBRE
ZBEMEFFEEGR - MEROBREX
RHEE -

RZE——FRAA=-+EHH A&
EE AP Administration Limited ( [ AP
Administration ]) (R R & S EBHR A
A(BAEER D 2B AR o
BE(SHERE D UBERA AT
ERHPE T ——FAA—AHRBRE_Z
—mWFE_A=Z+NBER BEH—F
NEAA - R=ZZE—=—F+AMA AR
A EEAP Administration LA Z E R & F ¢
Sl EzZAREAE T ——F1+A
—BRBEE-_FT—NUF_-_A-+NHE
W AE—FRAMA  RZZT—=FX
B=+H AEERESBHZT I
S RS 2 R R A
£832,0008 L (R=ZE—=ZF+=A
=+—H : 1,456,000/ 7T) °
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RIGE LT RS BRI

14.

26

OPERATING LEASE COMMITMENTS - continued 14. BEBRVRIE-ZF
As lessor fEREHEA
The Group subleases certain of its premises under operating lease REERIE T ] BEE M 4 2 48 & FH 404
commitments, with non-cancellable leases negotiated for a term ESFHEETYE - Ko MERE
of two years and eight months to three years (at 31 December HAEAMENBAZ=F(R_2E——F
2012: three years). The terms of the leases generally also require +ZA=+—8: =ZF) - BOKHK—R
the tenants to pay security deposits. None of the leases include MEXEPXMRES - MERNBRE
contingent rentals. DAY
As at 30 June 2013, the Group had total future minimum lease RZE—=ZFA=+8  AEERE
receivables under non-cancellable operating leases as follows: TR 2 (8 B T R 2 R R & R AR
THEREINT
At 30 June At 31 December
2013 2012
R-B—=%F i S
~A=+H +ZA=+—H
HK$'000 HK$'000
THET FET
(Unaudited) (Audited)
(RBER) (&%)
Within one year —FR 718 240
In the second to fifth years, inclusive F_EFhF(BEEERSE) 995 453
1,713 693

Allied Overseas Limited
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Notes to Unaudited Interim Condensed Consolidated Financial Statements
RECENZ T B RRAR A B S R 3

RELATED PARTY TRANSACTIONS 15.
In addition to the transactions and balances disclosed elsewhere

in these unaudited interim condensed consolidated financial
statements, the following transactions were carried out by the

Group with related parties during the period:

FREALTZES

BRIt F RE T2 SRR A B KR
HE AR E 2R 5 MEHRIN - K&
BEEREATRNHRNETTUTRS

(@)  The Group had certain transactions with AGL, the ultimate (a)
holding company of the Company, and AGL's subsidiaries
which are fellow subsidiaries of the Group, during the
period:

AEE R A R (R D AR
BAF) KBS EE2ZHEA
(AA%EZARKBAR) NS
METETRS :

For the six months ended 30 June

BEAA=tTHIEAEA

2013 2012
—E—-=F T e
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(RABEX) (REgEZ)
Insurance premium expenses charged by ¥1BE/RRER AR A 7
Sun Hung Kai Insurance Consultants RIERENRERSLLR
Limited in accordance with BBl 2 RE X
the relevant insurance brokerage
services agreement 1,038 1,147
Reimbursement to AGL the actual costs R IEHE AT T RS M & 38
incurred in respect of management, PR Stk R 7 AR
consultancy, strategic, company Bl - BBEEEZ
secretary, internal control and SREIERBREMEA
business advice services provided BMASEREMHER
by senior management and AR - ERESIE - AR
selective staff of AGL to the Group E - IR K R
in accordance with the relevant FRBRBCERER
sharing of administrative services and M & SEELER
management services agreement and
supplemental services agreement 1,750 1,245
Rent, building management fees and AP AdministrationR & 1678
other charges for the sub-tenancy AEBESERAE
of office premises charged by AP REWHzHE MEE
Administration in accordance with BEELREMTH
the relevant Sub-tenancy Agreement (Pr¥5E14)
(note 14) 851 -
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Notes to Unaudited Interim Condensed Consolidated Financial Statements

REEZ T HEH

15. RELATED

(c) Com

e B RERNE

PARTY TRANSACTIONS - continued 15. AREBEALZXH-&

(b) Outstanding balances with related parties (b) EBHEBEALZKREZELE
Included in the Group’s accruals are outstanding balances REB 7 ETRIEBIREE A &
with AGL and AGL's subsidiaries of HK$1,012,000 (at 31 BLRENBAREBZ HAEER
December 2012: HK$1,662,000). Accruals to these related 621,012,000 0 (—FE——F
parties are non-interest bearing and unsecured. +=-—A=+—8 :1,662,000%

7o) o WEFEBMEA T 2 EETFRIA
WA B R -
pensation of key management personnel of (0 EZEEERESHM
the Group
Key management personnel of the Group are members AEEZFEEERERESS
of the Board. Details of key management personnel KE - TBEERE ZHMNFS
remuneration are set out below: ]y
For the six months ended 30 June
BEAA=THLEAREA
2013 2012
—E—=F —E——4F
HK$'000 HK$'000
FHT FAT
(Unaudited) (Unaudited)
(RE&EZX) (REgEZ)
Short term employee benefits* e EE B A 826 785
Post employment benefits* BRI R 21 20
Total compensation paid to key MFErEERBEXN
management personnel BIE 847 805
* During the period, the Group reimbursed AGL for the costs * HAfE - RIBBRITBR LER

incurred in respect of management, consultancy, strategic,
company secretary, internal control and business advice services
provided by senior management and selective staff of AGL to the
Group in accordance with the relevant sharing of administrative
services and management services agreement an supplemental
services agreement of approximately HK$1,750,000 (six months
ended 30 June 2012: HK$1,245,000). The aggregate amount of
employee benefits expense attributable to Mr. Arthur George Dew,
the Chairman and Non-Executive Director, and Mr. Mark Wong Tai
Chun, the Executive Director of the Company, is HK$684,000 (six
months ended 30 June 2012: HK$648,000), inclusive HK$21,000
(six months ended 30 June 2012: HK$20,000) reimbursement of
their post employment benefits.

28 Allied Overseas Limited

BR75 9 # a2 R 7 RS s -
NEERBHEOEESRERER
HFfZABRAAEEREESE
BB - REEME - RRIWE - RSP
EHIREBREZREMBRZE
A 17 Bt & & & 18 5 491,750,000
BT(BE-_Z——F A=+
HIENEA : 1,245,000 7T) °
FRERIFNTEEUTELER
RNARITEE T RPLEREN
2 & B 18 7 [ 2 42 %8 /3 684,000
Br(EHE_Z——FA=1H
1E751E A ¢ 648,000/87T) @ B
21,0008 TL(BE-_T——F A
=+HB1AEA 20,0007 ) B
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Notes to Unaudited Interim Condensed Consolidated Financial Statements
RECENZ T B RRAR A B S R 3

16. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a)

Financial assets and liabilities measured at fair
value

The fair value hierarchy groups financial assets and
liabilities into three levels based on the relative reliability of
significant inputs used in measuring the fair value of these
financial assets and liabilities. The fair value hierarchy has
the following levels:

— Level 1: quoted prices (unadjusted) in active markets for
identical assets and liabilities;

— Level 2: inputs other than quoted prices included within
Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices); and

— Level 3: inputs for the asset or liability that are not
based on observable market data (unobservable
inputs).

The level in the fair value hierarchy within which the
financial asset or liability is categorised in its entirety is
based on the lowest level of input that is significant to the
fair value measurement.

The financial assets and liabilities at fair value through
profit or loss in the consolidated statement of financial
position are grouped into the Level 2 fair value hierarchy (at
31 December 2012: Level 2).

For the investment in debt and equity securities designated
as financial assets at fair value through profit or loss, fair
values have been determined by reference to their bid
prices at the reporting date provided by the brokers, which
were derived based on vendors quotes and/or published
rates from Bloomberg/Reuters/Traders, and have been
translated using the spot foreign currency rates at the end
of the reporting period where appropriate.

16. @MTRZAFEHINE

(a)

RAFEFEZEREEREA
&

ZATFERBREBUGTESR
BERBBZAFEZEERA
ZHEEAELEHEeREENAR
ERETE - AT EREZHED
B

~%— 8 AAEERAENE
B5 2 BIE(RE
A

~H-: H-EFE2RE

Mo B E R A
ABEZHA AR
E#% (BDOfEAE) 4R
7 (EIREEE) B

D RBERREILIFK
BRBED S8R
ZEACGEABRE
A) e

SRMEERRERZLDFELH
BYMZHE  HEBERHAT
HIEMEBEAZHAZ R

B -

REEMBRARAZ BiBIEE
BEATEIERzZeMEERARE
PEAERNFEEEE-E(KR=
T——F+-A=+—H: %=
Z) -

BLIEERRAFEEBERK
ZEREE BT MEAESFER
B RVHENZELRLARTZ
BEAREMETE - MZRER
BETARELR L2 KB
it/ ZGEAMER  UREE
RN HREHR 2 IREE R

st
= o
Ft
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RSE LT RS BRI

16.

17.

30

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS - continued

(a)

(b)

Financial assets and liabilities measured at fair
value - continued

For the foreign currency forward contract classified as
financial assets at fair value through profit or loss (at 31
December 2012: financial liabilities at fair value through
profit or loss), fair values have been assessed by a firm
of independent professional valuers, Greater China
Appraisal Limited by using the Covered Interest Rate Parity
methodology valuation model. Significant inputs into the
model are spot exchange rate, risk-free rates and time to
maturity.

Financial assets and liabilities measured at cost
or amortised cost

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 30 June 2013 and 31 December
2012.

APPROVAL OF THE UNAUDITED INTERIM
CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

These unaudited interim condensed consolidated financial
statements were approved and authorised for issue by the Board
on 21 August 2013.

Allied Overseas Limited

16.

17.

EMIAZATFEHE-F

(a)

(b)

RAFEFEZEREEREA
a4
RO BARATEEBERIIK
ZeRMEENR_F——F1+=A
=t—H:RBRAFEEBERI
EEZ%@EET VZINEEIIBH)
REETRBLEEGEMITE
FEHEAR D AHE B WA R F
EAREEATE - BAZRAZ
IZ2HARBREREE B
MEREZHARR -

BRAASBERATEZSHE
EEREE

I IR K AN o B SH R AN T BR 2
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BBAREERPUMAGRESME

BE
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Management Discussion and Analysis

FINANCIAL RESOURCES AND LIQUIDITY

As at 30 June 2013, the equity attributable to the owners of the
Company amounted to HK$1,546.1 million, representing a decrease
of HK$7.0 million from that of 31 December 2012. For the six months
ended 30 June 2013, 20,287,875 ordinary shares of HK$0.1 each were
issued for cash at a price of HK$5.0 per share pursuant to the exercise of
the Company’s warrants for a total cash consideration of approximately
HK$101.4 million. The Company has also repurchased and cancelled
1,618,000 ordinary shares for a total consideration of approximately
HK$9.6 million including expenses.

As at 30 June 2013, the Group had cash and bank balances of
approximately HK$1,028.7 million (31 December 2012: HK$906.9 million)
and pledged deposits of approximately HK$13.9 million (31 December
2012: HK$13.8 million). It is the Group’s objective to ensure there are
adequate funds to meet its liquidity requirements in the short and longer
term.

The proposed final and special dividends for the year ended 31 December
2012 were approved by the Shareholders on 4 June 2013. Total cash
dividends of approximately HK$89.2 million were paid on 2 July 2013.

To enhance returns to Shareholders, the Group invested in bonds as an
alternative to holding bank deposits. The bonds acquired by the Group
were either issued for a specific term or in perpetual form and will
be redeemable on their respective maturity dates or where applicable
callable on fixed call dates.

The value of the Group’s bond related investments amounted to
HK$563.9 million as at 30 June 2013 (31 December 2012: HK$626.4
million). They are classified as financial assets at fair value through profit
or loss. For the six months ended 30 June 2013, the Group recognised
interest income from its bond related investments of approximately
HK$22.3 million (for the six months ended 30 June 2012: HK$18.9
million).

Since the Group has no bank or other borrowings, the gearing ratio
comparing net debt (borrowings net of cash and bank balances available)
to equity was not applicable at 30 June 2013 and 31 December 2012.

CURRENCY AND FINANCIAL RISK MANAGEMENT

Cash and bank balances of the Group are mainly denominated in Hong
Kong dollars, US dollars and Australian dollars. Short-term time deposits
are made for varying periods between one day and three months
depending on the immediate cash requirements of the Group, and earn
interest at the respective short-term deposit rates. The financial assets
at fair value through profit or loss of the Group and the interest and
investment income derived therefrom are denominated in US dollars or
Australian dollars.

SR BRSO

MESRREHER

RIZE—=FA=+H AQaEEARENE
EEAISMIBERE L B2 ——F+=
A=+—BRBAL708EA L HE-_Z—=

ERXAZFTHIEREAR AR RERR#E
HEITHEE - LIRS SRS, o,%TEZf MEETT
20,287,875 SR EEO. 18T 2 iy - P
WERBRAEYINAGESET - ARTNCB
O &5+ 451,618,000/8 L@ - ARE(BHEX
EHAI6EEETT -

RIZE—=FXA=+H A"EEEFHEELE
THEHN1,028788B T (ZE——F+=_A
=+—H :90069HEE L) NEEBFRY
1398 E L (ZE——F+=-_A=+—8":
13.8B&8FT) - AEEZBZABREEHE
o ENEHEERPERSHESCEE -

A—E-=FRAMB  BRREHABE_T
_¢+ A=1+—BILFEZZ&H KA M
PIRE - RERBEELNI2EEETL 21X
—E-=FEHAZRIRN -

AEERFBRITERID -
NAEEFNRE - AEEBANESABET
HIR BB - UWRARZENEHEE
B HEERBRT - AIREENER A HE
[B] o

RRFTERCR B

RIZE—=FXA=1+H A"EBEZE5EH
KEEBEASIIEEBT(ZE——F+_A
=1+—H :6264FEE L) WHREAFBIAE

sB A FEIGZEMEE -BE_T—=F
NAZTHLEARER  AEEEERREES

HEREZNBRALN223BEAET(HE_T
—ZFRNA=ZTHIEAEA  189B&EBT) °

ARASEE Y EBITHEMEE  RZT—=
FRAAZ+AR=_ZE—=—F+=-_A=+—80 "

LERERFE (RS AR RRITEHR G
BB AR s EABEL R TEA

RERMERRER

AREBORE MRITEBRITEABT - ET
FMRTTER - MEEREROERRA— - 0
F-RE=AATE BFAKREERNRE
®EME  WIZERE IS ﬂT%Wﬂ§°
AEEFBBRBERAFEIGZEREE
&E%Ei%ﬂ%&&ﬁ%k’%%ﬁﬁ&i
EE-
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Management Discussion and Analysis

ERENHRAM

As the Hong Kong dollar is pegged to the US dollar, the Group considers
the foreign exchange risk in relation to its exposure to US dollars to
be insignificant, and accordingly, it has elected not to use financial
instruments for hedging purposes. The Group has entered into a forward
exchange contract to hedge against its foreign currency risk for its assets
and income denominated in Australian dollars.

PLEDGE OF ASSETS

At 30 June 2013 the Group pledged HK$13.9 million to secure its
banking facilities.

CONTINGENT LIABILITIES

(@) Pursuant to a share sale agreement dated 8 October 2010, the
Company and its direct wholly-owned subsidiary, Cautious Base
Limited, agreed to dispose of the entire interest of five subsidiaries
and their respective subsidiaries (”Disposal Group”) engaging in
provision of medical, nursing agency, physiotherapy, dental and
other services. The Group has signed a tax deed to indemnify
the purchaser for tax liabilities of the Disposal Group prior to the
completion of the disposal which have not been provided for in
the closing account of the Disposal Group as at 30 November
2010. The valid period for claims under the tax deed is 7 years
from completion. The Group currently considers that it is not likely
that any liabilities will arise therefrom.

(b) As at 30 June 2013 and 31 December 2012, the Group was
engaged in certain litigation and claims which have not been
disclosed in detail, as the possibility of an outflow of resources
embodying material economic benefits is considered remote.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES AND ASSOCIATES

For the six months ended 30 June 2013, there were no material
acquisitions or disposals of subsidiaries and associates by the Group.

MANAGEMENT AND STAFF

At 30 June 2013, the total number of employees (including both full
time and part time) was approximately 332. Total staff costs amounted
to approximately HK$24.9 million (six months ended 30 June 2012:
HK$27.7 million). The Group offers competitive remuneration packages,
together with discretionary bonuses to its staff, based on industry
practices and individual and Group performances. The Group also offers
training courses and continuous education sessions as part of the Group's
emphasis on staff training and development.

32 Allied Overseas Limited
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Interim Dividend

RS

Q

The Board does not recommend the payment of an interim dividend for ZEE@ T ZZKEHE_ZT—=F~A=1+H
the six months ended 30 June 2013 (six months ended 30 June 2012: [t XNEAAZHREKREB (B2 ——F~A=1+
Nil). BIRER : ) -
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Directors’ Interests

BER D

As at 30 June 2013, Mark Wong Tai Chun and Li Chak Hung, directors of =

—ZHFXA=TH REEFLBER

the Company (“Directors”), had the following interests in the shares and
underlying shares of the Company and its associated corporations, within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO"),
as recorded in the register required to be kept under Section 352 of the

BT & %&Hﬂiﬂlﬂﬁﬂj)%3521'1&%;1%7(_%2”‘
CMME  ARRER(ES) TRARFE
HERARR R EREEAE(BE R EZ KB RF
BISEXVER) B fn M ARRR D R 158 A T AR

SFO:

Approximate

Number of % of
shares and the relevant
underlying issued share Nature of
Name of Directors Name of companies shares held capital interests
HERERT
BEROR B ZHA
EEHR AEEH HEERGDEE Bolt fEEME
Mark Wong Tai Chun the Company (Note 1) 143,043 0.06%  Personal interests
FARH ARRE(MHEET) EAER
Li Chak Hung SHK Hong Kong Industries 6,000 0.00%  Personal interests
TR Limited (“SHK HK IND") (EPN: £
(Note 2)
IR EBRAF
(M IE D (Misr2)
Notes: Bt 5T

1. This represents an interest in 143,035 shares and 8 units of warrants of the

Company.

2. This represents an interest in 6,000 shares of SHK HK IND, a fellow subsidiary of the
Company.

3. All interests stated above represent long positions.

Save as disclosed above, at 30 June 2013, none of the Directors and
chief executive of the Company had any interests or short positions in
any shares, underlying shares or debentures of the Company or any of
its associated corporations, within the meaning of Part XV of the SFO,
as recorded in the register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (“Model Code”) as set out in Appendix 10 of the Listing
Rules.
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Substantial Shareholders’ and Other Persons’ Interests

To the best of the Directors’ knowledge, at 30 June 2013, the following
Shareholders had interests in the shares and underlying shares of the
Company as recorded in the register required to be kept under Section
336 of the SFO:

T EIRRNMEAM AT 2w

RESHM RZT—=FA=1+8 " RE
FEFH MEEGDIE3361GRTEMFE 2 B M
HIEFB AR QBRI RABER DR ZBERAT

Approximate

Number of % of
shares and the relevant
underlying issued share
Name of Shareholders Nature of interests shares held capital Notes
HEBE BT
BEROR RA 2 BQ
REERE HmrE HERDEE BA  ME
Allied Properties (H.K.) Interest of controlled corporation 178,042,931 79.84% 1
Limited (“APL") SEEHEE 2 s
e tE(EE)BRAR
([BkaE])
L Interest of controlled corporation 178,042,931 79.84% 2
BaKsE RIEHEE 2 s
Lee and Lee Trust Interest of controlled corporation 178,042,931 79.84% 3
REEHEE 2 s
COL Capital Limited Interest of controlled corporation 21,208,800 9.51% 4
("COL Capital”) REHLERZ
HEBEEREARBRAT
(IThEPEBER])
Chong Sok Un Interest of controlled corporation 21,208,800 9.51% 5
(“Ms. Chong") SPEH ARz s
FEmALt
(MHEz+])
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TRERMEMALT 2D

Notes:

36

This includes interests in (i) 166,165,776 shares of the Company; and (ii) 11,877,155
units of warrants of the Company held by Wah Cheong Development (B.V.1.) Limited
(“Wah Cheong”), a wholly-owned subsidiary of Famestep Investments Limited which
in turn is a wholly-owned subsidiary of APL. APL was therefore deemed, by virtue
of the SFO, to have an interest in the shares and underlying shares in which Wah
Cheong was interested.

AGL owned approximately 74.98% interest in the issued share capital of APL and
was therefore deemed, by virtue of the SFO, to have an interest in the shares in
which APL was interested.

Mr. Lee Seng Hui, Ms. Lee Su Hwei and Mr. Lee Seng Huang are the trustees of
Lee and Lee Trust, being a discretionary trust. They together owned approximately
65.02% interest in the issued share capital of AGL (inclusive of Mr. Lee Seng Hui's
personal interests) and were therefore deemed, by virtue of the SFO, to have an
interest in the shares and underlying shares in which AGL was interested. Mr. Chen
Yue lJia, James (“Mr. Chen”), the spouse of Ms. Lee Su Hwei, held 400,000 shares
and 80,000 units of warrants of the Company representing approximately 0.21%
interest in the issued share capital of the Company. Ms. Lee Su Hwei was deemed, by
virture of the SFO, to have an interest in the shares and underlying shares in which
Mr. Chen was interested.

This includes interests in 21,208,800 shares of the Company held by Sparkling
Summer Limited (“Sparkling Summer”), a wholly-owned subsidiary of Classic Fortune
Limited which in turn is a wholly-owned subsidiary of COL Capital. COL Capital
was therefore deemed, by virtue of the SFO, to have an interest in the shares and
underlying shares in which Sparkling Summer was interested.

This represents the same interest of COL Capital in 21,208,800 shares of the
Company. COL Capital is beneficially owned by Vigor Online Offshore Limited (“Vigor
Online”) as to approximately 72.13%. Vigor Online is a wholly-owned subsidiary
of China Spirit Limited (“China Spirit”), a company wholly and beneficially owned
by Ms. Chong. Vigor Online, China Spirit and Ms. Chong are therefore deemed, by
virtue of the SFO, to have an interest in such shares and underlying shares.

All interests stated above represent long positions. As at 30 June 2013, no short
positions were recorded in the register required to be kept under Section 336 of the
SFO.

Allied Overseas Limited

#Z 1 2% B8 & Wah Cheong Development (B.V.1.)
Limited([Wah Cheongl) (/Famestep Investments
Limitedz 2 &M E A 7] - ﬁ'ﬁFamestep Investments
Limited,ﬂ'J?%HﬁﬁéﬂﬁFZiEWﬁ' &) BT ()
166,165,776 [ AN 2 B %15 ) 11,877, 1551§}$
RERIRAETE o FEULREE %&ﬁﬁhﬂﬂﬁﬂ B &
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Betn 2w o
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o ARBESRAEED - wELAEAZSH
B AR 2 R 2 s o

FRELEAE  FREL T REKIE R E Blee and
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BITRAR A LA 465.02% ek (BIETRE L
EZEAER) - BBIEE S RS KD - #IR
REEZEHBEEEEE 2RO RBARG 2 #
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RIEEH LG - REAEEAWIRBEEZ
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%o

ZAET IR B4 E AR 21,208,800 A 2 IR 15
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Corporate Governance and Other Information

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

During the six months ended 30 June 2013, the Company has applied
the principles of, and complied with, the applicable code provisions of
the Corporate Governance Code and Corporate Governance Report (“"CG
Code"”) as set out in Appendix 14 of the Listing Rules, except for certain
deviations which are summarised below:

Code Provisions B.1.2 and C.3.3

Code provisions B.1.2 and C.3.3 of the CG Code stipulate that the terms
of reference of the remuneration committee and audit committee should
include, as a minimum, those specific duties as set out in the respective
code provisions.

The terms of reference of the remuneration committee (“Remuneration
Committee”) adopted by the Company are in compliance with the code
provision B.1.2 of the CG Code except that the Remuneration Committee
shall make recommendations to the Board on the remuneration packages
of the Executive Directors only and not senior management (as opposed
to executive directors and senior management under the code provision).

The terms of reference of the audit committee (“Audit Committee”)
adopted by the Company are in compliance with the code provision C.3.3
of the CG Code except that the Audit Committee (i) shall recommend
(as opposed to implement under the code provision) the policy on the
engagement of the external auditors to supply non-audit services; (ii) only
possesses the effective ability to scrutinise (as opposed to ensure under
the code provision) whether management has performed its duty to have
an effective internal control system; and (iii) can promote (as opposed to
ensure under the code provision) the co-ordination between the internal
and external auditors, and check (as opposed to ensure under the code
provision) whether the internal audit function is adequately resourced.

The reasons for the above deviations were set out in the Corporate
Governance Report contained in the Company’s Annual Report for the
financial year ended 31 December 2012. The Board considers that the
Remuneration Committee and the Audit Committee should continue
to operate according to the relevant terms of reference as adopted and
amended by the Company. The Board will review the terms at least
annually and make appropriate changes if considered necessary.
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CEEEREMAR

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the Directors. All Directors have
confirmed, following a specific enquiry by the Company, that they have
fully complied with the required standard as set out in the Model Code
throughout the period under review.

CHANGE IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Experience including other directorship held in the last three
years and major appointments

Arthur George Dew, Chairman and Non-Executive Director of the
Company, resigned as non-executive chairman of Tanami Gold NL
("Tanami Gold"”), a company listed on the Australian Securities Exchange,
with effect from 4 June 2013 but remains on the board of Tanami Gold
as a non-executive director. He was appointed as non-executive chairman
of Tanami Gold in December 2011 and acted as such until 4 June 2013.

Changes in Directors’ emoluments and the basis of
determining Directors’ emoluments

The monthly salary of the Chief Executive Officer and Executive Director,
namely Mark Wong Tai Chun, was increased by approximately 3.5% with
effect from 1 January 2013 as compared with 2012.

The change in emoluments of Arthur George Dew was attributable to the
5% increase of services fee with effect from 1 January 2013 as compared
with 2012.

Bonuses for the year ended 31 December 2012 were paid to Arthur
George Dew and Mark Wong Tai Chun by AGL. Of the total bonuses paid
by AGL, the amount of HK$574,980 and HK$480,472 for Arthur George
Dew and Mark Wong Tai Chun respectively were allocated and charged
to the Company.

All such remuneration is paid directly by AGL and allocated and charged
to the Company pursuant to the renewed sharing of administrative
services and management services agreement dated 31 January 2011 and
a supplemental agreement thereof dated 5 November 2012 entered into
between AGL and the Company.
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The Audit Committee has reviewed financial reporting matters including
a general review of the unaudited interim condensed consolidated
financial statements for the six months ended 30 June 2013. In carrying
out this review, the Audit Committee has relied on a review conducted
by the Group’s external auditor in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
HKICPA and representations from management. The Audit Committee
has not undertaken detailed independent audit checks.
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Audit Committee Review
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Purchase, Sale or Redemption of Securities
BEl] « HEXEBERES

Save for the Company’s purchases of its own shares on the Stock & 5l Fr#l 58 AN A &) 5B 22 BT BE 3] B K & A9 A%
Exchange as disclosed below, neither the Company nor any of its 34 » KA RS EEMMBARMEREZ —
subsidiaries purchased, sold or redeemed any of the Company's securities ZE—=#XA=+HIFNEARNERD « HE

during the six months ended 30 June 2013. BRIARA R ZEAES -
Purchase Aggregate
consideration per share consideration paid
Number of shares BRBEKE (before expenses)
repurchased Highest Lowest B RERE
Month B#% EERGHE BafE BIEE (HNBRBAZAT)
(HK$) (HK$) (HK$)
(%) (%&7T) (%)
April M\ A 46,000 5.60 5.60 257,600
May A 1,572,000 5.90 5.60 9,264,380
1,618,000 9,521,980
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