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== corporate Information (continued)
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On behalf of the Board of Directors (the “Board”) of Chiho-Tiande
Group Limited (BB& K& B BR A F]) (the “Company”), | present
the unaudited interim results of the Company and its subsidiaries (the
“Group”) for the six months ended 30 June 2013 (the “period”).

The Group continued to face challenges arising from difficult business
environment, including highly volatile global metal market, anticipated
slowing economic growth in the People’s Republic of China (the “PRC")
and the uncertain impact created from the rein in the stimulus program
by the United States. During the first six months of this year, the Group
recorded an increase in sales from HK$3.6 billion in the same period
of 2012 to HK$3.8 billion, representing an increase of 6.8% over the
same period of 2012. The gross loss of HK$98.4 million recorded during
the period was due to the continuous decrease in commodity prices
in the first half of 2013 and the inventory allowance made under the
“mark-to-market” accounting principle. During the period, the net loss
attributable to the owners of the Company was HK$748.9 million as
compared to the net profit of HK$45.0 million in the same period of
2012. Such loss was mainly due to the loss on fair value changes of
derivative financial instruments which the Group is required to make
under the “mark-to-market” accounting principle. The Company
will reduce its positions on futures contracts as soon as reasonably
practicable in order to reduce the exposure in futures market in the
second half of 2013.

With a number of unforeseen circumstances impacting global supply of
scrap materials, the Group experienced a reduction of scrap materials
purchased. During the period, the reduction in supply was seen in
the region of 10% to 15% when compared with the same period last
year. In the first six months of this year, the Group sold in aggregate
over 339,000 tonnes of its processed products within its three business
segments, representing an increase of 10.4% when compared to
307,000 tonnes in the same period of 2012.

During the period, the Group continued to follow its usual practices of
consistently buying mixed metal scrap and selling its recycled products
in accordance with its processing ability so as to mitigate the short-term
impact of price volatility on the overall performance of the Group.

Basic loss per share amounted to HK$0.718 in 2013 (2012: Earnings per
share HK$0.043).
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= Chairman’s Statement (continued)

EFEHE (B)

Although the construction of the processing facilities in Yantai is still in
progress, the Group has carried out a limited amount of trading activities
within the facilities in order to make full use of the facilities during the
period. We aim to commence processing operations in stages towards
the end of this year.

As part of our expansion program to increase our processing capacity
and to explore the possibility of diversifying our processing capability
within the scrap metal related supply chain, the Group has recently
announced that it has conditionally acquired the industrial land adjacent
to its existing facilities in Yuen Long, Hong Kong. Subject to obtaining
approval from Hong Kong Science and Technology Parks Corporation,
the acquisition is expected to be completed in the second half of
this year. Details of such investment are set out in the Company’s
announcement dated 20 June 2013.

Going forward, we remain committed to further expanding our
processing capability, and at the same time improving our profitability
and return on equity. Our focus will continue to cover our existing
facilities including Taizhou, Ningbo, Shanghai, Yantai and Hong Kong.
We will continue to be on the lookout for any potential opportunity.

With the continued emphasis of support from the PRC Government to
develop the recycling industry, we are confident that the metal recycling
industry in the PRC will continue to grow and will become an important
source and an integral part of the metal resource supply chain of the PRC
in the future.

Given that the metal recycling industry contributes significantly to the
protection of the environment and the preservation of valuable natural
resources, we continue to place heavy emphasis on our procurement
volume to ensure that it is in line with our processing needs and to cater
for our expansion strategy for scrap materials in the PRC.

Fang Ankong
Chairman

Hong Kong, 15 August 2013

‘ 6 Chiho-Tiande Group Limited Interim Report 2013

BEESMIREERDEERS - ~AKEC
REARFHRTERNESES - UEDFIAR
e o BN S FFERESEERFBMTZ
78 o

BRSMIENRPEAEBHEETTRRS
TALIN T BE NI AT EEE » VE BB R 51 8 — &6
7 AEEEREAEIEERER S E ST
[EIRE RN TER - FESEBRBEER
B - WIEBIETERENAFE N EF T
B o IREZFBENARBABAZT—=
FRAZTANRE -

REARE - HADBEBZNEARRK I INT
Be ) - RIS 20 FAPTRO B BE 77 DA B AR AR [E] 3
Ko RPBEBLERHNERERE - £FE6
M B BB BEREE - RIFSEER
EEREERE -

RANF BB EER S RRERORTE &
MAETENEBBEETESEESER  YE
B BIAR R 2 B AR 2 ) B 2 R BT
A EE—&R

ENTBBLTEHERERENRETERA
BEROBEARR - BRABEEMNSEGRE
B DHERDE BRI TH AR A HA I
R BB RERITENBERRE o

H

A&
E:

BE =%/ \B+EH



Management Discussion and Analysis

BUSINESS REVIEW AND OUTLOOK

The level of market volatility seen in the first half of this year had created
exceptional challenges to the management of the Company resulting
in a disappointing result for the six months ended 30 June 2013. With
various major economic data released in recent weeks and the level
of metal market volatility seen in the last few weeks, the global metal
market appears to be less volatile with a modest upward bias. As a
result, the management is cautiously optimistic about the Group's
performance in the second half of this year.

The Group continued to face challenges arising from difficult business
environment including highly volatile global metal market, anticipated
slow economic growth in the PRC and the uncertain impact created
from the rein in the stimulus program by the United States. During the
first six months of this year, the Group recorded an increase in sales
from HK$3.6 billion in the same period of 2012 to HK$3.8 billion,
representing an increase of 6.8% over the same period of 2012. The
gross loss of HK$98.4 million recorded during the period was due to
the continuous decrease in commodity prices in the first half of 2013
and the “mark-to-market” basis for inventory allowance. During the
period, the net loss attributable to the owners of the Company was
HK$748.9 million as compared to the net profit of HK$45.0 million in
the same period of 2012. Such loss was mainly due to the loss on fair
value changes of derivative financial instruments which the Group is
required to make under the “mark-to-market” accounting principle.
The Company will reduce its positions on futures contracts as soon as
reasonably practicable in order to reduce the exposure in futures market
in the second half of 2013.

With a number of unforeseen circumstances impacting global supply of
scrap materials, the Group experienced a reduction of scrap materials
purchased. During the period, the reduction in supply was seen in
the region of 10% to 15% when compared with the same period last
year. In the first six months of this year, the Group sold in aggregate
over 339,000 tonnes of its processed products within its three business
segments, representing an increase of 10.4% when compared to
307,000 tonnes in the same period of 2012.

During the period, the Group continued to follow its usual practices of
consistently buying mixed metal scrap and selling its recycled products
in accordance with its processing ability so as to mitigate the short-term
impact of price volatility on the overall performance of the Group.

Basic loss per share amounted to HK$0.718 in 2013 (2012: Earnings per
share HK$0.043).
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SISSW. Management Discussion and Analysis (continued)

EEENRR D (&)

BUSINESS REVIEW AND OUTLOOK (continued)
Our Procurement Network

The Group is the largest importer of mixed metal scrap used for
recycling, reuse and processing in terms of the total import volume as
approved by the Ministry of Environmental Protection in the PRC. The
Group imports nearly all of its mixed metal scrap and has, over the years,
developed a strong international procurement network which covers
Europe, North America, Oceania and Asia. Our network of suppliers
was mostly established and developed by the Group leveraging on its
experience in the industry. With our good business practices, we have
enjoyed good business relationship with its suppliers over the years.

Corporate and Business Development

As part of our on-going business developments, in June 2013, an
indirect wholly-owned subsidiary of the Company entered into an
agreement for purchase of the leasehold interest of the premises
adjacent to the existing Hong Kong facility of the Group for the purchase
price of HK$200 million. The purchase is subject to the approval of the
Hong Kong Science and Technology Park Corporation, the lessor of
the premises. Details of such investment are set out in the Company’s
announcement dated 20 June 2013.

Although the construction of processing facilities in Yantai is still in
progress, the Group has carried out a limited amount of trading activities
within the facilities in order to make full use of the facilities during the
period. We aim to commence processing operations in stages towards
the end of this year.

With regard to the legal proceedings in the PRC involving Shanghai
Chiho-Tiande Resource Recycling Co., Limited (“the Shanghai JV"),
the PRC court has directed that detailed assessments be conducted
by independent third parties to evaluate the amounts claimed by
our Shanghai subsidiary before it continues to hear the case. Such
assessments are being conducted at the moment and further update will
be made when available.

Going forward, we remain committed to further expanding our
processing capability, and at the same time improving our profitability
and return on equity. Our focus will continue to cover our existing
facilities including Taizhou, Ningbo, Shanghai, Yantai and Hong Kong.
We will continue to be on the lookout for any potential opportunity.
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Management Discussion and Analysis (continued)

BUSINESS REVIEW AND OUTLOOK (continued)
Social Responsibilities

On the environmental protection front, we continued to place great
emphasis on ensuring that all of our processing facilities are in line with
local and national environmental protection standards.

According to the Environmental Protection Department of Zhejiang
Province (AT IAREBEIRERE), our Taizhou facilities continue to rank
amongst the top designated processing units for imported hardware and
electrical appliance scrap, electric wire and cable scrap, as well as motor
scrap in Zhejiang Province. Our production processes do not consume
large volumes of electricity and water and therefore produce very small
amount of waste materials. We consider that we have adopted sufficient
environmental protection measures and controls against air, water,
solids and noise pollutions produced during the course of our production
process.

Prospects
With the continued emphasis of support from the PRC Government to
develop the recycling industry, we are confident that the metal recycling
industry in the PRC will continue to grow and will become an important
source and an integral part of the metal resource supply chain of the PRC
in the future.

Given that the metal recycling industry contributes significantly to the
protection of the environment and the preservation of valuable natural
resources, we continue to place heavy emphasis on our procurement
volume to ensure that it is in line with our processing needs and to
cater for our expansion strategy for scrap materials in the PRC. With
this in mind and in accordance with our expansion strategy, the Group
is still aiming to procure 55,000 to 65,000 tonnes of mixed metal scrap
materials per month to cater for its processing needs. This purchase
volume is expected to increase as the Group continues to expand.
The management will continue to make efforts to capitalize on such
direction in achieving satisfactory returns to the shareholders of the
Company.

EEENWR D (&)

EEEERRE ()

HEEE

ERRTE - BRI BRI IR T AT
BT RHEHHE B RERNRRIDE -

REANTRBRRRERE - RPN RIEEE
FIMTEEORER S  BEEREENAE
BRIEEMTEMNAG - AEEOEERRE
TERAAEKE  MELNEMED - AR
BRA  EDREURMIRIBRERLENEE -
WRADEETIFEEANZER K- BENES
e

AT

RHRPERIFESH I EROKITE - &
PRETENEEBETESEEER  Xg
RARERKEBERFEERENSERRRT

A EE—ED o

EREBHETEHRERERREEZTERA
BRYBERNER - ROGEE IR EIRRE
= DRI E BN T KA XA &M
ERBI BRI TEMRR R - BERILL -
WIRE AR BIMEFRRE - AEENEZD
25 B 55000 % 6500088 ESBR
B BRI TS - HA LRI E 2 kE
EREENTEIREFTMAARIE M - TR E 15
BERA_EARES - BN BARRREFEIESE
15k °

BEaRtEEERAR —T—=FHHRE 9

)



SISSW. Management Discussion and Analysis (continued)

EEENRR D (&)

FINANCIAL REVIEW

Revenue

During the period, revenue increased by approximately HK$0.2 billion,
or 6.8%, from HK$3.6 billion in the same period of 2012 to HK$3.8
billion in this period. The increase was mainly contributed by an increase
in sales volume, which offset the decrease in the average selling prices
for our recycled metal products and foundry products.

Cost of sales

Cost of sales increased by approximately HK$473 million, or 13.7%,
from HK$3,451 million in the same period of 2012 to HK$3,924 million
in this period. Cost of sales increased primarily due to the increase in
sales volume and the increase in inventory allowance from 31 December
2012 of HK$40.6 million to 30 June 2013 of HK$138.9 million based on
the “mark-to-market” accounting principle.

Gross loss/profit and gross loss/profit margin

Gross loss of approximately HK$98.4 million was recorded when
compared to gross profit of HK$132.1 million in the same period of
2012. The gross loss was due to (i) the inventory allowance of HK$98.3
million, which the Group is required to make under the “mark-to-
market” accounting principle and (ii) the continuous decrease in
commodity prices in this period.

The overall gross profit margin decreased from 3.7% in the same period
of 2012 to a gross loss margin of 2.6% in this period. The decrease was
mainly due to an adverse impact of the dramatic fall in global metal
prices.

Distribution and selling expenses

Distribution and selling expenses increased by approximately HK$7.5
million or 170.5%, from HK$4.4 million in the same period of 2012 to
HK$11.9 million in this period. This was mainly due to increase in selling
activities in Hong Kong.

General and administrative expenses

General and administrative expenses increased by approximately
HK$12.3 million or 19.0%, from HK$64.6 million in the same period
of 2012 to HK$76.9 million in this period. This was mainly due to the
expansion in the operations in Hong Kong and Yantai during the period
and the additional provision made for the legal dispute between our
Shanghai JV and LEREREEZEER AT
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)

Other income

Other income increased by approximately HK$12.6 million, or 229%,
from HK$5.5 million in the same period of 2012 to HK$18.1 million
in this period. This was mainly due to the government grants received
during the period.

Other gains and losses

Other losses of approximately HK$541.6 million recorded in this period,
when compared to a gain of approximately HK$63.2 million in the same
period of 2012. This was mainly due to loss on fair value changes of
derivative financial instruments when compared to previous period.

Finance costs

Finance costs increased by approximately HK$2.9 million, or 3.5%, from
HK$83.9 million in the same period of 2012 to HK$86.8 million in this
period. This was mainly due to the interest expenses from the issuance
of the convertible bonds together with the accounting adjustments on
its imputed interests during the period.

Loss/Profit for the period and net loss/profit margin

As a result of the factors discussed above, the Company incurred a net
loss for the period of approximately HK$773.2 million, when compared
to a net profit of HK$28.0 million in the same period of 2012. The
decrease was mainly due to an adverse impact of the dramatic fall in
global metal prices and the loss on fair value changes of derivative
financial instruments which the Group is required to make under the
“mark-to-market” accounting principle.
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SISSW. Management Discussion and Analysis (continued)

EEENRR D (&)

FINANCIAL REVIEW (continued)

Key Financial Ratios

The following table sets forth certain of our financial ratios as of the date
and for the periods indicated:

%5 B8 (7R)

BAgR R RS th
TRBFRFR BB RBEA AT 0E T
b

At At
30 June 31 December
2013 2012
R=-B—=F RZZ—ZF
Liquidity Ratios REEe= AA=t+H +=ZA=1+—A8
Current ratio mENEE = 1.44 1.96
Quick ratio RENLE = 0.59 0.66
Gearing ratio (%) BEBBLE (%) 57.9 51.1
Six months ended 30 June

BEXA=+AHLAXEA
2013 2012
—E—=F —E——4F
Inventory turnover days FEEAEBH 129 191
Debtor’s turnover days FEMR B B & 10 14
Creditor’s turnover days FERTEREEE B & 6 19

Liquidity and Financial Resources and Capital Structure
Included in net current assets were cash and various bank deposits
totaling HK$1.0 billion (31 December 2012: HK$0.6 billion). Total bank
borrowings were HK$2.3 billion (31 December 2012: HK$1.9 billion),
and these were mainly used to finance the purchases of mixed metal
scrap from overseas. Such borrowings are mainly denominated in US
Dollar and Renminbi.

The gearing ratio of the Group as at 30 June 2013 was 57.9% (31
December 2012: 51.1%). The increase was mainly due to the increase in
bank borrowings and decrease in inventory level during the period.

Debtor’s turnover days and creditor’s turnover days both decreased from
14 days and 19 days for the same period of 2012 to 10 days and 6 days
for this period, respectively.

Inventory turnover days decreased from 191 days for the same period of
2012 to 129 days for this period.
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)

Capital Commitments and Contingent Liabilities

As at 30 June 2013, the Group had pledged certain buildings, land
use rights and bank deposits with an aggregate carrying value of
approximately HK$433.5 million (31 December 2012: approximately
HK$367.6 million) to secure bank borrowings.

As at 30 June 2013, the Group had capital commitments in respect
of acquisition of leasehold interests for land and buildings and other
property, plant and equipment but not provided in the condensed
consolidated financial statements amounted to HK$317.4 million (31
December 2012: HK$12.0 million).

As at the date of this report, the Board is not aware of any material
contingent liabilities.

Risk Management

The Group in its ordinary course of business is exposed to market risk
such as commodities price risk, foreign currencies risk, interest rate
risk, credit risk and liquidity risk. The Group’s risk management strategy
aims to minimize the adverse effects of these risks on its financial
performance.

With the establishment of the Pricing Committee, a formal hedging
policy took effect on 23 June 2010 which aimed to enhance the
Group's risk management of commodity price fluctuations, whereby
the Company may, from time to time, purchase commodities financial
instruments with a view to mitigating commodity price risk by seeking
to lock in the Group's profits, securing the Group’s profit margin and
protecting the sales price of the Group’s products. For the purposes of
fulfilling its hedging policy objectives and not for speculation purposes,
the Group buys and sells futures contracts in organised markets with
reference to the prevailing market conditions.

As part of its foreign currency hedging strategy, the Group bought
US Dollar forward contracts since the second half of 2009 primarily to
mitigate our exposure to fluctuation of the exchange rate between US
Dollar and Renminbi whilst taking advantage of the favourable forward
contract exchange rates. The Group will continue to adhere to this
hedging strategy so long as the forward contracts rate justifies it.
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SISSW. Management Discussion and Analysis (continued)

EEENRR D (&)

FINANCIAL REVIEW (continued)

Risk Management (continued)

With the current interest rates staying at relatively low levels, the Group
has not entered into any interest rate hedging contracts or any other
interest rate related derivative financial instrument. However, the Group
continues to monitor its related interest rate exposure closely and will
consider hedging significant interest rate exposure when the need
arises.

As for credit risk, the Group continues to follow the trade practices of
cash on collection from sales of all of its metal recycling products in
order to minimize the carrying amounts of the financial assets in the
Group's financial statements. In addition, the Group will continue to
monitor closely the trade debtors for the Foundry business to minimize
potential impairment losses.

With the liquidity risk, the Group will continue maintaining a balance
between continuity of funding and the flexibility through the use of
bank borrowings.

Employees

As at 30 June 2013, the Group had a workforce of 624 employees.
In addition, the Group engaged approximately 3,800 separation
and selection workers through local contractors. The Group has not
experienced any strikes, work stoppages or significant labor disputes
which have affected its operations in the past and it has not experienced
any significant difficulties in recruiting and retaining qualified staff. The
Group continues to maintain good relationships with its employees.

Investor Relations

The Group considers that investor relations are important to a listed
company. Maintaining good relationships with investors and keeping
them up-to-date on latest corporate communications and business
development in a timely fashion would enhance transparency and
strengthen corporate governance of the Group. With the support of
the Board, Mr. Gu Liyong, an Executive Director of the Company, has
been assigned to take responsibility for all matters relating to investor
relations of the Company and the Group.

Going forward, we will make special effort to keep our investors
abreast of the corporate and business development, and to introduce
the Group’s strengths and strategies in order to gain support and
recognition from them and also the market in general.
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Disclosure of Interests ==

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporation

As at 30 June 2013, the interests or short positions of the Directors and
chief executives of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the
"SFO")) as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules
(the "Model Code"), were as follows:

(i) Long positions in Shares and underlying Shares:

EERFBETRAEBRARARA
MHECEBERN RS - HERO RES
MR R R

RZZF-—Z=ZFA=1H  ARAREFEREE
TTBRABRARRSE T AIREEZE(EER
(BHEHERD) (& %&HﬁiﬂwHJ)%xv
) ek - MR REFTHEBEARFA
RIBEE %&Hﬂﬁﬂ%ﬂ%wzMﬁ%?EE’JiﬁE
T e P RC 85 S AR B L 7 4R AUV B 85+ P bl b T 3
TAERETESF R ZNEETRI([RET
AN AMEERRRNEBBERZAERAR

(TBE2ZFR ) iSRRI T

iy By KA EFE -

Approximate

Number of percentage
underlying Total shareholding
Number of Shares number of in the
Shares interested Shares Company
Name of Capacity/Nature interested BFEER interested AR
Director of Interest BEERN W AHER BFERER IR RERBE A
ExEB LR £-y:3=1 RPEE RPEE MR ) 4 2 BO
Mr. Fang Ankong Beneficial owner 5,614,000 30,500,000 36,114,000
ARERE EnEAA (Note 1)
(BigzE1)
Interest in controlled 376,985,265 31,266,667 408,251,932
corporations (Note 2) (Note 2)
MEEGER 2 s (FFE2) (PisE2)
Interest of the other parties 397,392,735 141,575,536 538,968,271
to an agreement under (Note 3) (Note 3)
section 317 of the SFO (PI5E3) (PI5E3)
FHERBERMIEITHET
B E AT 505 i A 2 s
Total: #5t: 983,334,203 94.11%

EEXMEBERAT T =FHhws 15
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= Dijsclosure of Interests (continued)

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company and Its Associated

Corporation (continued)
(i) Long positions in Shares and underlying Shares: (continued)

EBEREFBTHRAEBRAQFREA
HEBCEE R RD - 1HE 25

HyREm

MR =B

iy By RAERERDOTRE

Wa ()

R RES

(%)

Approximate

Number of percentage
underlying Total shareholding
Number of Shares number of in the
Shares interested Shares Company
Name of Capacity/Nature interested BEEER interested RN
Director of Interest BEESEN W AHEE BERER IR RERE A
ExEB B/ BREHE 1B BB EE HRGEE BO
Mr. Stephanus Maria Beneficial owner 300,000 3,400,000 3,700,000
van Ooijen ERHEBA (Note 4)
Stephanus Maria (Kizx4)
van Ooijenst 4
Interest in controlled 290,395,981 52,100,000 342,495,981
corporations (Note 5) (Note 5)
REEGER 2 s (GEE)) (Fig%E5)
Interest of the other parties 489,296,019 147,842,203 637,138,222
to an agreement under (Note 6) (Note 6)
section 317 of the SFO (GET)) (fizre)
FHRBMERAIENTIET HE
HAMETHA FIFA 2 s
Total: #5t: 983,334,203 94.11%
Mr. Gu Liyong Beneficial owner 255,000 1,432,500 1,687,500 0.16%
BEBEEE EnEAA (Note 7)
(PI5E7)
Dr. Loke Yu Beneficial owner - 180,000 180,000 0.02%
e gL ERBEA (Note 8)
GE)
Ms. Zhang Jingdong Beneficial owner - 180,000 180,000 0.02%
X6 ERBEEA (Note 9)
GE)
Mr. Li Xikui Beneficial owner - 180,000 180,000 0.02%
FHERE EnEAA (Note 10)
(FzE10)
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Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company and Its Associated

Corporation (continued)
(i) Short positions in Shares:

Disclosure of Interests (continued) —————

R E (R)

EERFBETRAEBRARARA
MHECEBERN RS - HERO RES
MRk A A (F)

MR =B
(i) BROEPXE

Approximate

percentage

shareholding in

Name of Capacity/Nature Number of the Company

Director of Interest Shares Ep NG g

ExEB 5 RnttE BB HEANES L

Mr. Fang Ankong Interest of the other parties to an agreement under 20,837,095 1.99%
ARERE section 317 of the SFO (Note 11)
EHEREERAIEN TR T REEMT A 2R (BgE11)

Mr. Stephanus Maria Interest in controlled corporations 20,837,095 1.99%
van Qoijen IR HAE 2 s (Note 11)
Stephanus Maria (BFEE11)

van Qoijen o4

(iii)  Long positions in debentures of the Company: (i) ARFEEFHFE :

Principal amount of
the debentures held

FREEF 2 EH

Name of Director Capacity/Nature of Interest (HKS$)
EE£B 54,/ EaitE (%)
Mr. Fang Ankong Interest in controlled corporations 187,600,000
FRERE REEHER 2 (Note 12)
(FEE12)

Mr. Stephanus Maria van Ooijen Interest in controlled corporations 312,600,000
Stephanus Maria van Ooijen %4 REZIRHEE 2z 2 (Note 13)
(PfizE 13)

)
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= Dijsclosure of Interests (continued)

RS E ()

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporation (continued)

Notes:

Q)

18

Mr. Fang Ankong (“Mr. Fang”) was granted Share Options under the Pre-IPO Share
Option Scheme and the Post-IPO Share Option Scheme to subscribe for 3,500,000
Shares and 49,500,000 Shares, respectively. Mr. Fang exercised Share Options to
subscribe for 1,050,000 Shares on 18 May 2012. 4,950,000 Share Options granted to
Mr. Fang on 3 May 2011 have not been exercised in the exercisable period and were
lapsed on 4 May 2013. 16,500,000 Share Options were granted to Mr. Fang on 28
March 2012 subject to the vesting condition that the net profit of the Group for the
financial year of the Company ended 31 December 2012 is equal to or exceeds 130%
of the net profit of the Group for the financial year ended 31 December 2010. As the
aforesaid condition has not been met and therefore the 16,500,000 Share Options
granted to Mr. Fang on 28 March 2012 were automatically lapsed on 21 March 2013.

316,985,265 Shares are held by HWH Holdings Limited ("HWH") as beneficial owner
and HWH is wholly-owned by Mr. Fang. Green Elite Limited (“Green Elite”) holds
60,000,000 Shares as beneficial owner and is 50%-owned by each of HWH and
Delco Participation B.V. (“Delco”). On 1 March 2012, the Company issued a three-
year 4% coupon convertible bonds (the “Convertible Bonds”) in the aggregate
principal amount of HK$815,800,000 entitling the holders thereof to convert into
Shares at an initial conversion price of HK$6.00 per Share, subject to adjustments,
and HWH subscribed for the Convertible Bonds in the principal amount of
HK$187,600,000. Pursuant to a sale and purchase agreement dated 16 January 2013
entered into between, among others, HWH and Greenwoods China Alpha Master
Fund (“Greenwoods”), an independent third party, HWH has, on 16 January 2013,
transferred part of its Convertible Bonds in the principal amount of HK$120,000,000
("Option Bonds”) to Greenwoods and Greenwoods has granted a call option (“Call
Option”) in favour of HWH to purchase all or part of the Option Bonds on the same
day. The 31,266,667 underlying Shares comprise (i) 11,266,667 underlying Shares
held by HWH as beneficial owner which fall to be issued to HWH upon full conversion
of the Convertible Bonds; and (ii) 20,000,000 underlying Shares held by HWH as
beneficial owner which Greenwoods is obliged to deliver to HWH upon exercise of the
Call Option by HWH. Therefore, Mr. Fang is deemed to be interested in an aggregate
of 408,251,932 Shares held by his controlled corporations.
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Directors’ and Chief Executives’

Interests and

Short Positions in Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporation (continued)

Notes: (continued)

(3)

4)

(5)

Mr. Fang, Mr. Stephanus Maria van Ooijen (“Mr. van Ooijen”), Mr. Herman Maurits
de Leeuw ("Mr. de Leeuw"”), HWH, Delco, Sims Metal Management Dragon
Holdings Limited (“Sims”) and Sims Metal Management Asia Limited (“Sims Asia”)
are considered having entered into an agreement under section 317 of the SFO.
The 397,392,735 Shares comprise (i) 300,000 Shares held by Mr. van Ooijen as
beneficial owner; (i) 230,395,981 Shares held by Delco as beneficial owner; and (iii)
166,696,754 Shares held by Sims as beneficial owner. The 141,575,536 underlying
Shares comprise (i) 3,400,000 underlying Shares held by Mr. van Ooijen as beneficial
owner as referred to in Note 4 below; (ii) 52,100,000 underlying Shares held by
Delco as beneficial owner which fall to be issued to Delco upon full conversion of
the Convertible Bonds; (iii) 20,837,095 underlying Shares held by Sims as beneficial
owner which Delco is obliged to deliver to Sims upon exercise of the Option by Sims;
(iv) 52,600,000 underlying Shares held by Sims as beneficial owner which fall to be
issued to Sims upon full conversion of the Convertible Bonds; and (v) 12,638,441
underlying Shares held by Sims as beneficial owner which fall to be issued to Sims upon
full conversion of the Warrants. Therefore, Mr. Fang is deemed to be interested in an
aggregate of 538,968,271 Shares held by the other parties to an agreement under
section 317 of the SFO.

Mr. van Ooijen was granted Share Options under the Pre-IPO Share Option Scheme
and the Post-IPO Share Option Scheme to subscribe for 1,000,000 Shares and
5,000,000 Shares, respectively. Mr. van Ooijen exercised Share Options to subscribe
for 300,000 Shares on 18 May 2012. 300,000 Share Options granted to Mr. van Ooijen
on 3 May 2011 have not been exercised in the exercisable period and were lapsed on
4 May 2013. 2,000,000 Share Options were granted to Mr. van Ooijen on 28 March
2012 subject to the vesting condition that the net profit of the Group for the financial
year of the Company ended 31 December 2012 is equal to or exceeds 130% of the net
profit of the Group for the financial year ended 31 December 2010. As the aforesaid
condition has not been met and therefore the 2,000,000 Share Options granted to Mr.
van Ooijen on 28 March 2012 were automatically lapsed on 21 March 2013.

230,395,981 Shares are held by Delco as beneficial owner and Delco is indirectly
50%-owned by Mr. van Ooijen. Green Elite holds 60,000,000 Shares as beneficial
owner and is 50%-owned by each of HWH and Delco. The 52,100,000 underlying
Shares represent such number of underlying Shares which fall to be issued to Delco
upon full conversion of the Convertible Bonds. Therefore, Mr. van Ooijen is deemed
to be interested in an aggregate of 342,495,981 Shares held by his controlled
corporations.

Disclosure of Interests (continued)
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= Dijsclosure of Interests (continued)
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Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company and Its Associated

Corporation (continued)

Notes: (continued)

(6) Mr. Fang, Mr. van Ooijen, Mr. de Leeuw, HWH, Delco, Sims and Sims Asia are
considered having entered into an agreement under section 317 of the SFO. The
489,296,019 Shares comprise (i) 5,614,000 Shares held by Mr. Fang as beneficial
owner; (i) 316,985,265 Shares held by HWH as beneficial owner; and (iii) 166,696,754
Shares held by Sims as beneficial owner. The 147,842,203 underlying Shares comprise
(i) 30,500,000 underlying Shares held by Mr. Fang as beneficial owner as referred to
in Note 1 above; (ii) 31,266,667 underlying Shares held by HWH as beneficial owner
as referred to in Note 2 above; (i) 20,837,095 underlying Shares held by Sims as
beneficial owner which Delco is obliged to deliver to Sims upon exercise of the Option
by Sims; (iv) 52,600,000 underlying Shares held by Sims as beneficial owner which fall
to be issued to Sims upon full conversion of the Convertible Bonds; and (v) 12,638,441
underlying Shares held by Sims as beneficial owner which fall to be issued to Sims upon
full conversion of the Warrants. Therefore, Mr. van Ooijen is deemed to be interested
in an aggregate of 637,138,222 Shares held by the other parties to an agreement

under section 317 of the SFO.

(7) Mr. Gu Liyong (“Mr. Gu"”) was granted Share Options under the Pre-IPO Share Option
Scheme and the Post-IPO Share Option Scheme to subscribe for 425,000 Shares
and 2,175,000 Shares, respectively. Mr. Gu exercised Share Options to subscribe for
127,500 Shares and 127,500 Shares on 18 May 2012 and 14 May 2013 respectively.
262,500 Share Options granted to Mr. Gu on 3 May 2011 have not been exercised
in the exercisable period and were lapsed on 4 May 2013. 650,000 Share Options
were granted to Mr. Gu on 28 March 2012 subject to the vesting condition that the
net profit of the Group for the financial year of the Company ended 31 December
2012 is equal to or exceeds 130% of the net profit of the Group for the financial year
ended 31 December 2010. As the aforesaid condition has not been met and therefore
the 650,000 Share Options granted to Mr. Gu on 28 March 2012 were automatically

lapsed on 21 March 2013.

(8) Dr. Loke Yu (“Dr. Loke") was granted Share Options under the Post-IPO Share Option
Scheme to subscribe for 225,000 Shares. 45,000 Share Options granted to Dr. Loke

on 3 May 2011 have not been exercised in the exercisable period and were lapsed on

4 May 2013.

9) Ms. Zhang Jingdong (“Ms. Zhang”) was granted Share Options under the Post-IPO
Share Option Scheme to subscribe for 225,000 Shares. 45,000 Share Options granted
to Ms. Zhang on 3 May 2011 have not been exercised in the exercisable period and

were lapsed on 4 May 2013.
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Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporation (continued)

Notes: (continued)

(10)  Mr. Li Xikui (“Mr. Li") was granted Share Options under the Post-IPO Share Option
Scheme to subscribe for 225,000 Shares. 45,000 Share Options granted to Mr. Li on
3 May 2011 have not been exercised in the exercisable period and were lapsed on 4
May 2013.

(11)  Pursuant to a sale and purchase agreement dated 17 January 2012 entered into
between, among others, Delco and Sims, Delco has granted a call option (the
“Option”) in favour of Sims in respect of 20,837,095 Shares, subject to adjustments
(the "Option Shares”). The short position in respect of 20,837,095 Shares represent
the number of the Option Shares which Delco is obliged to deliver to Sims upon
exercise of the Option by Sims. Mr. van Ooijen is deemed to have the same short
position as Delco since Delco is indirectly 50%-owned by Mr. van Ooijen. Mr. Fang is
also deemed to have the same short position as Delco since Mr. Fang and Delco are
parties to an agreement under section 317 of the SFO referred to in Notes 3 and 6

above.

(12)  This represents the aggregate of (i) the principal amount of the Convertible Bonds of
HK$67,600,000 held by HWH as at 30 June 2013; and (i) the principal amount of the
Option Bonds of HK$120,000,000 held by Greenwoods (in which HWH is deemed to
be interested by virtue of the Call Option as referred to in Note 2 above), by virtue of
which HWH is deemed to be interested in 31,266,667 underlying Shares as referred
to in Notes 2 and 6 above. Mr. Fang is deemed to be interested in the same principal

amount of the Convertible Bonds as HWH since HWH is wholly-owned by Mr. Fang.

(13)  This represents the principal amount of the Convertible Bonds subscribed by Delco,
by virtue of which Delco is deemed to be interested in 52,100,000 underlying Shares
as referred to in Notes 3 and 5 above. Mr. van Ooijen is deemed to be interested in
the same principal amount of the Convertible Bonds as Delco since Delco is indirectly
50%-owned by Mr. van Ooijen.

Saved as disclosed above, as at 30 June 2013, none of the Directors and
chief executives of the Company had any interests or short positions
in the shares, underlying shares or debentures of the Company or any
of its associated corporations which would have to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), or which
were recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or which were required to be
notified to the Company and the Stock Exchange pursuant to the Model
Code.
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== pisclosure of Interests (continued)

RS E ()

Substantial Shareholders’ Interests and Short FTERRNAQTHIRG REER
Positions in Shares and Underlying Shares of the MHEZEKRAXRE

Company

As at 30 June 2013, the interests and short positions of the persons, R=F—=FA=1H ' BRAQFEERE
other than the Directors and chief executives of the Company, in the ~ ZITERAESIN - LUF ALRAR R K AHE
shares and underlying shares of the Company as recorded in the register B0+ FE A BRI E 75 Rk IR 1RG5 336 157

required to be kept under Section 336 of the SFO were as follows: THREZELCMPATHNEROARIT
(i)  Long positions in Shares and underlying Shares: iy BHOEBBEROETE

Approximate

Number of percentage
underlying Total shareholding
Number of Shares number of in the
Shares interested Shares Company
Name of Capacity/Nature interested BEER interested EARAT
Shareholder of Interest BEERN HIHES BERER IR AR L
RRER B EmtE RHER RHER MR B Bat
HWH Holdings Limited Beneficial owner 316,985,265 31,266,667 348,251,932
EalEa A (Note 1) (Note 1)
(PBFEE1) (PigsE1)
Interest in controlled 60,000,000 - 60,000,000
corporations (Note 1)
REARGER 2 (PigzE1)

Interest of the other parties 403,006,735 172,075,536 575,082,271
to an agreement under (Note 2) (Note 2)
section 317 of the SFO (FgzE2) (Fix2)
BHRBEROE T E T HE
Bl Q7 s <

Total: #%t: 983,334,203 94.11%
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Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the

Company (continued)

(i

Disclosure of Interests (continued) ————

R E (R)

rE=EK

FERRNAR ARG R AERER

xR (&)

Long positions in Shares and underlying Shares: (continued) () B RABEROTE - (&)
Approximate
Number of percentage
underlying Total shareholding
Number of Shares number of in the
Shares interested Shares Company
Name of Capacity/Nature interested BEER interested EARAT
Shareholder of Interest BEERN HIEE BERERE IR RERIE L
BRRER 51/ REtE RHER RHER MR Batk
Delco Participation B.V.  Beneficial owner 230,395,981 52,100,000 282,495,981
ERHEA (Note 3) (Note 3)
(PBF3E3) (B3 3)
Interest in controlled 60,000,000 - 60,000,000
corporations (Note 3)
IR HAE 2 s (P3E3)
Interest of the other parties 489,596,019 151,242,203 640,838,222
to an agreement under (Note 4) (Note 4)
section 317 of the SFO (FIE4) (Hisx4)
FHELBERAIEITETHE
HAET AR B 2 m
Total: #A&t: 983,334,203 94.11%
Mr. Herman Maurits Interest in controlled 290,395,981 52,100,000 342,495,981
de Leeuw corporations (Notes 3 & 5) (Notes 3 & 5)
Herman Maurits REIEHEE 2 s (BFE3 R 5) (BsE3 }5)
de Leeuw £ 4
Interest of the other parties 489,596,019 151,242,203 640,838,222
to an agreement under (Notes 4 & 5)  (Notes 4 & 5)
section 317 of the SFO (MIF4}25) (MizE4J5)
BHERBERAEITETHE
BRI A B 2 e
Total: #A&t: 983,334,203 94.11%
EeXWEBERAR T =FPHRE 23
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== pisclosure of Interests (continued)

RS E ()

Substantial Shareholders’ Interests and Short FERRNRAQXBNKRHD RAEBER
Positions in Shares and Underlying Shares of the M H#ERKKXE (&)

Company (continued)
(i) Long positions in Shares and underlying Shares: (continued) () B RABEROTE - (&)

Approximate

Number of percentage
underlying Total shareholding
Number of Shares number of in the
Shares interested Shares Company
Name of Capacity/Nature interested BEER interested EARAT
Shareholder of Interest BEERMN HIAEER BEER IR AE L
REREHE 5/ EREE k4! g 4! MR 5 2 BOk
SVO Company B.V. Interest in controlled 779,992,000 203,342,203 983,334,203 94.11%
corporations (Notes 3,4 & 5) (Notes 3, 4 & 5)
R AR 2 (PFZE3 -4 R5) (BHaE3 -~ 4K5)
H.P.L. Metals B.V. Interest in controlled 779,992,000 203,342,203 983,334,203 94.11%
corporations (Notes 3, 4 & 5) (Notes 3, 4 & 5)
REZARGER 2 e (H#E3 - 45) (PHEE3 - 4K5)
Stichting Beheer Interest in controlled 779,992,000 203,342,203 983,334,203 94.11%
Aandelen H.P.L. corporations (Notes 3, 4 & 5) (Notes 3, 4 & 5)
Metals REZARGER 2 e (H#E3 - 45) (PHEE3 - 4K5)
Green Elite Limited Beneficial owner 60,000,000 - 60,000,000 5.74%
ERBEA
Sims Metal Beneficial owner 166,696,754 86,075,536 252,772,290
Management ERHEBA (Note 6) (Note 6)
Dragon Holdings (Ffi5E6) GET)
Limited
Interest of the other parties 613,295,246 117,266,667 730,561,913
to an agreement under (Note 7) (Note 7)
section 317 of the SFO (Bg5E7) (FI5E7)

EERHEEPIE3T7 G T RE
HAOETA I Pris B sk

Total: #%t: 983,334,203 94.11%
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Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the

Company (continued)
Long positions in Shares and underlying Shares: (continued)

(i

(ii)

Disclosure of Interests (continued) ————

R E (R)

FERRNAR ARG R AERER

MR RAR

(%)

iy B RBEERONTE - (&)

Approximate

Number of percentage
underlying Total shareholding
Number of Shares number of in the
Shares interested Shares Company
Name of Capacity/Nature interested BEER interested EARAT
Shareholder of Interest BEERMN HIAEER BEER IR AE L
BRREH g,/ #EnE k4! g 4! MR 5 2 BOk
Sims Metal Interest in controlled 779,992,000 203,342,203 983,334,203 94.11%
Management China corporations (Notes 6, 7 & 8) (Notes 6, 7 & 8)
Holdings Limited REAREER 2 e (Hisr6 - 718) (PfEE6 - 7%8)
Sims Metal Interest in controlled 779,992,000 203,342,203 983,334,203 94.11%
Management corporations (Notes 6, 7 & 8) (Notes 6, 7 & 8)
Asia Limited MEEGER 2 s (PHE6 -~ 7k8) (MizE6-7k%8)
Sims Metal Interest in controlled 779,992,000 203,342,203 983,334,203 94.11%
Management Limited corporations (Notes 6, 7 & 8) (Notes 6, 7 & 8)
REEHER 2 (PHE6 - 718) (MiEt6 - 7%8)
Short positions in underlying Shares: (i) HEEKRDEKE
Number of Approximate
underlying percentage
Shares  shareholding in
Name of Capacity/Nature interested the Company
Shareholder of Interest BEREEN AR DFRREN
BRREE g,/ EEE HEROEE BRE D
Delco Participation B.V. Beneficial owner 20,837,095 1.99%
ERBEEA (Note 9)
(FE9)
HWH Holdings Limited Interest of the other parties to an agreement 20,837,095 1.99%
under section 317 of the SFO (Note 9)
EHREEEAE T E T HE (FIzE9)
HADETH 7 PIEsA 2 #es
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= Dijsclosure of Interests (continued)

RS E ()

FERRNAR ARG R AERER
R AR ()

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company (continued)

\

(i) Short positions in underlying Shares: (continued) (i rEEERGEVKAE  (8)

Number of Approximate

underlying percentage

Shares  shareholding in

Name of Capacity/Nature interested the Company

Shareholder of Interest BEERN  GEAERED

BRREE 5/ EEtE HERHEE BHES

Mr. Herman Maurits de Leeuw Interest in controlled corporations 20,837,095 1.99%
Herman Maurits de Leeuw %t 4 iR VP o (Notes 5 & 9)
GEFYE)

SVO Company B.V. Interest in controlled corporations 20,837,095 1.99%
REARGER 2 (Notes 5 & 9)
(MzE5 R 9)

H.P.L. Metals B.V. Interest in controlled corporations 20,837,095 1.99%
REEHNER 2 s (Notes 5 & 9)
(PH5E5 }29)

Stichting Beheer Aandelen Interest in controlled corporations 20,837,095 1.99%
H.P.L. Metals iR VA e (Notes 5 & 9)
GEFYE)

Sims Metal Management Interest of the other parties to an agreement 20,837,095 1.99%
Dragon Holdings Limited under section 317 of the SFO (Note 9)
EHEREREAEN T E T HELMETOT (P5E9)

FrFs B 2 st

Sims Metal Management Interest in controlled corporations 20,837,095 1.99%
China Holdings Limited REAEGER 2 (Notes 8 & 9)
(FizE8 % 9)

Sims Metal Management Interest in controlled corporations 20,837,095 1.99%
Asia Limited IR EAE 2 s (Notes 8 & 9)
(P58 52 9)

Sims Metal Management Interest in controlled corporations 20,837,095 1.99%
Limited REIEHEE 2 i (Notes 8 & 9)
(FizE8 K 9)
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Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company (continued)

Notes:

(1

(2)

316,985,265 Shares are held by HWH as beneficial owner. The 31,266,667 underlying
Shares comprise (i) 11,266,667 underlying Shares held by HWH as beneficial owner
which fall to be issued to HWH upon full conversion of the Convertible Bonds; and (ii)
20,000,000 underlying Shares held by HWH as beneficial owner which Greenwoods
is obliged to deliver to HWH upon exercise of the Call Option by HWH as referred to
in Note 1 under the section headed “Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and Debentures of the Company and Its
Associated Corporation” above. Green Elite holds 60,000,000 Shares as beneficial
owner and is 50%-owned by each of HWH and Delco and therefore HWH is deemed
to be interested in the same number of Shares as held by Green Elite.

Mr. Fang, Mr. van Ooijen, Mr. de Leeuw, HWH, Delco, Sims and Sims Asia are
considered having entered into an agreement under section 317 of the SFO. The
403,006,735 Shares comprise (i) 5,614,000 Shares held by Mr. Fang as beneficial
owner; (ii) 300,000 Shares held by Mr. van Ooijen as beneficial owner; (iii)
230,395,981 Shares held by Delco as beneficial owner; and (iv) 166,696,754 Shares
held by Sims as beneficial owner. The 172,075,536 underlying Shares comprise (i)
30,500,000 underlying Shares held by Mr. Fang as beneficial owner; (ii) 3,400,000
underlying Shares held by Mr. van Ooijen as beneficial owner; (iii) 52,100,000
underlying Shares held by Delco as beneficial owner which fall to be issued to Delco
upon full conversion of the Convertible Bonds; (iv) 20,837,095 underlying Shares held
by Sims as beneficial owner which Delco is obliged to deliver to Sims upon exercise
of the Option by Sims; (v) 52,600,000 underlying Shares held by Sims as beneficial
owner which fall to be issued to Sims upon full conversion of the Convertible Bonds;
and (vi) 12,638,441 underlying Shares held by Sims as beneficial owner which fall to
be issued to Sims upon full conversion of the Warrants. Therefore, HWH is deemed to
be interested in an aggregate of 575,082,271 Shares held by the other parties to an

agreement under section 317 of the SFO.

230,395,981 Shares are held by Delco as beneficial owner. The 52,100,000 underlying
Shares represent such number of underlying Shares which fall to be issued to Delco
upon full conversion of the Convertible Bonds. Green Elite holds 60,000,000 Shares as
beneficial owner and is 50%-owned by each of HWH and Delco and therefore Delco
is deemed to be interested in the same number of Shares as held by Green Elite.
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= Dijsclosure of Interests (continued)

RS E ()

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the

Company (continued)

Notes: (continued)

(4) Mr. Fang, Mr. van Ooijen, Mr. de Leeuw, HWH, Delco, Sims and Sims Asia are
considered having entered into an agreement under section 317 of the SFO. The
489,596,019 Shares comprise (i) 5,614,000 Shares held by Mr. Fang as beneficial
owner; (ii) 300,000 Shares held by Mr. van Ooijen as beneficial owner; (iii)
316,985,265 Shares held by HWH as beneficial owner; and (iv) 166,696,754 Shares
held by Sims as beneficial owner. The 151,242,203 underlying Shares comprise (i)
30,500,000 underlying Shares held by Mr. Fang as beneficial owner; (ii) 3,400,000
underlying Shares held by Mr. van Ooijen as beneficial owner; (iii) 31,266,667
underlying Shares held by HWH as beneficial owner as referred to in Note 1 above; (iv)
20,837,095 underlying Shares held by Sims as beneficial owner which Delco is obliged
to deliver to Sims upon exercise of the Option by Sims; (v) 52,600,000 underlying
Shares held by Sims as beneficial owner which fall to be issued to Sims upon full
conversion of the Convertible Bonds; and (vi) 12,638,441 underlying Shares held by
Sims as beneficial owner which fall to be issued to Sims upon full conversion of the
Warrants. Therefore, Mr. van Ooijen is deemed to be interested in an aggregate of
640,838,222 Shares held by the other parties to an agreement under section 317 of

the SFO.

(5) Delco is 50%-owned by each of SVO Company B.V. (“SVO”) and H.P.L. Metals B.V.
("HPL"). SVO is wholly-owned by Mr. van Ooijen. HPL is wholly-owned by Stichting
Beheer Aandelen H.P.L. Metals (“Stichting HPL"), a foundation for the sole benefit
of Mr. de Leeuw. Therefore, each of SVO, Mr. van Ooijen, Mr. de Leeuw, HPL and
Stichting HPL is deemed to be interested in the long positions and short positions held

by and through Delco.

(6) 166,696,754 Shares are held by Sims as beneficial owner. The 86,075,536 underlying
Shares comprise (i) 20,837,095 underlying Shares held by Sims as beneficial owner
which Delco is obliged to deliver to Sims upon exercise of the Option by Sims; (ii)
52,600,000 underlying Shares held by Sims as beneficial owner which fall to be issued
to Sims upon full conversion of the Convertible Bonds; and (iii) 12,638,441 underlying

Shares held by Sims as beneficial owner which fall to be issued to Sims upon full

conversion of the Warrants.
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86,075,536 [ HERA AR 19 B35 (i) 7 Sims 1T { A AR i 12
Delco B B ER A F Sims Bl Sims {E A E 5B A
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Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company (continued)

Notes: (continued)

(7) Mr. Fang, Mr. van Ooijen, Mr. de Leeuw, HWH, Delco, Sims and Sims Asia are
considered having entered into an agreement under section 317 of the SFO. The
613,295,246 Shares comprise (i) 5,614,000 Shares held by Mr. Fang as beneficial
owner; (ii) 300,000 Shares held by Mr. van Ooijen as beneficial owner; (iii)
316,985,265 Shares held by HWH as beneficial owner; (iv) 230,395,981 Shares held by
Delco as beneficial owner; and (v) 60,000,000 Shares held by Green Elite as beneficial
owner. The 117,266,667 underlying Shares comprise (i) 30,500,000 underlying Shares
held by Mr. Fang as beneficial owner; (i) 3,400,000 underlying Shares held by Mr.
van Ooijen as beneficial owner; (i) 31,266,667 underlying Shares held by HWH as
beneficial owner as referred to in Note 1 above; and (iv) 52,100,000 underlying Shares
held by Delco as beneficial owner which fall to be issued to Delco upon full conversion
of the Convertible Bonds. Therefore, Sims is deemed to be interested in an aggregate
of 730,561,913 Shares held by the other parties to an agreement under section 317
of the SFO.

(8) Sims is a wholly-owned subsidiary of Sims Metal Management China Holdings Limited
("SMM China"), which in turn is a wholly-owned subsidiary of Sims Asia. Sims Asia is
a wholly-owned subsidiary of Sims Metal Management Limited (“SMM"). Therefore,
each of SMM, SMM China and Sims Asia is deemed to be interested in the long

positions and short positions held by and through Sims.

9) The short position in respect of 20,837,095 Shares represent the number of the Option
Shares which Delco is obliged to deliver to Sims upon exercise of the Option by Sims.

Save as disclosed above, as at 30 June 2013, the Company had not been
notified by any persons (other than the Directors and chief executives
of the Company) who had interests or short positions in the shares or
underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.
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(7) %4~ van Ooijen %t -~ de Leeuw St ~ HWH »
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GBI 31716 T B 1% © 613,295,246 i ik 1 & 15
(V7T EEEAE A A A" 5,614,000 A% A%
{7 i (ii)Avan Ooijen EEREHEE AT AN
300,000 f&A%1D : (i) HHWHEAE B ARFEN
316,985,265 &A% 17 ¢ (iv) f Delco {ER B &5 A AHF
H11230,395,981 f&fk (5 : K (v)#a Green Elite{EA
B HA AFE/60,000,000 815 © 117,266,667
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= Dijsclosure of Interests (continued)

RS E ()

Share Option Scheme

The Company has two share option schemes namely, the Pre-IPO Share
Option Scheme and the Post-IPO Share Option Scheme which were
adopted on 23 June 2010.

(@) Pre-IPO Share Option Scheme
As at 30 June 2013, details of the share option granted under the
Pre-IPO Share Option Scheme are as follows:

fB I AEsT
ARRAR-E—BFAA -+ ZARMRER
S o NGB B
RABIHE RIS -

(a) BRLMBENBERETS
RZZE—=FXA=+H" BRBEEXA
3 E AT RE AR AT BT h BB IR =Y

BT
Number of Number of
Date of Exercisable shares subject shares subject
Grant period to outstanding Number Number to outstanding
(ddl/mm/ Exercise ~ (dd/mm/ optionsasat ~ ofoptions ~ ofoptions ~ Numberof options asat
¥y priceper  yyyy) 1 January 2013 granted exercsed optionslapsed ~ 30June 2013 Approximate
(Note 1) share Note2) AZE-ZE  duringthe  duringthe  during the Hog-zf percentage
RERS (HKS) fieH -f-AE% period period period ~ RE=TAEE  shareholdings
Grantees (R/B/%) SRAEE (R/A/%) fik2BREY gk B Bnih ARZEREY i
RBA i3l (7) i) RzRfEE  BREHE  BREEE  BREES RzRfEE BhEal
(| Directors
(&%
Mr. Fang Ankong 230612010 183 130072012 - 1200772013 1,050,000 0 0 0 1,050,000 0.10050%
nREEE 253 S A
~EZTZH Z5-EYATCR
1300722013 - 120072014 1,400,000 0 0 0 1,400,000 0.13399%
“T-TELAtRE
“E-MECATCR
2,450,000 0 0 0 2,450,000 0.23449%
M. Stephanus Maria 230672010 183 1300712012 - 1200712013 300,000 0 0 0 300,000 0.02871%
van Ooien I-TE S A
Stephanus Mariavan Qojen /7= +=A 5-EYATCR
i 130072013 - 120072014 400,000 0 0 0 400,000 0.03828%
T-ErATERE
“I-RELATZA
700,000 0 0 0 700,000 006699%
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EaiE (FE)
Share Option Scheme (continued) BT E ()
(a) Pre-IPO Share Option Scheme (continued) () BEXRAMBEABRETS (E)
Number of Number of
Date of Exercsable shares subject shares subject
Grant period to outstanding Number Number to outstanding
(dd/mm/ Exercise ~ (dd/mm/ optionsasat ~ ofoptions  ofoptions  Numberof options as at
yyyy) priceper  yyyy) 1 January 2013 granted exercsed optionslapsed ~ 30June 2013 Approximate
(Note 1) share (Note 2) AZE-ZE  duingthe  duringthe  during the W-g-zf percentage
Rhng (HKS) fileH -A-Bik period period period  AAZTAEA  shareholdings
Grantees (B/B/%)  SBARE (B/A/%) fikzBhEy g Bnfre Bhy  fRzERES it
ARA (W) (#7) (Hit2) RZRGEE  EREHE  BREMR  BREE RZRBEE BREA
(i Directors (continued)
25 (5)
Mr. Gu Liyong 230612010 183 13072012 1200712013 127,500 0 127,500 0 0 -
E2Est I3 CB-CEEATERE
Y SI-SEEATCE
13072013 - 120071014 170,000 0 0 0 170,000 001627%
“I-CEeffsRE
ZEMELATIE
297,500 0 127,500 0 170,000 001627%
3447500 0 127,500 0 3,320,000 031775%
(i Employegs and 231062010 143 13072012 1200712013 1,560,500 0 1,138,500 0 422,000 0.04039%
other partiipants . E-CELAEEE
(i) EERERARE ~AZTZH CI-SEEATCA
13072013 - 1200772014 2,790,000 0 0 0 2,790,000 0.26703%
A
“ERELATCR
4,350,500 0 1138500 0 3,212,000 030742%
Total &3 1,798,000 0 1,266,000 0 6,532,000 0.62517%
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= Djsclosure of Interests (continued)

RS E (F)

Share Option Scheme (continued)
(@) Pre-IPO Share Option Scheme (continued)

32

Notes:

(W)

Chiho-Tiande Group Limited

It was the date when the Company offered to the grantees the options under
the Pre-IPO Share Option Scheme.

Each of the grantees to whom options have been conditionally granted under

the Pre-IPO Share Option Scheme will be entitled to exercise:

0]

(i)

(iii)

up to 30% of the total number of options granted at any time during
the period commencing from the date of the first anniversary of the
date when the shares of the Company were first listed on the Stock
Exchange (the “Listing Date”) to the date of the second anniversary of
the Listing Date (both days inclusive);

up to 30% of the total number of options granted at any time during
the period commencing from the date immediately following the date
of the second anniversary of the Listing Date to the date of the third
anniversary of the Listing Date (both days inclusive); and

up to 40% of the total number of options granted, at any time during
the period commencing from the date immediately following the date
of the third anniversary of the Listing Date to the date of the fourth
anniversary of the Listing Date (both days inclusive).

Interim Report 2013
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Share Option Scheme (continued)

Disclosure of Interests (continued) —————

BREsTE (&)

R E ()

(b) Post-IPO Share Option Scheme (b) BRAMBRERBRETS
As at 30 June 2013, details of the share option granted under the R-Z—=ZFA=+8 REBLIQ
Post-IPO Share Option Scheme are as follows: B E L BT IR DB IR S
BT
Number of Number of
Date of shares subject shares subject
Grant to outstanding Number Number to outstanding
(dd/mm/ Exerdse  Exercisable optionsasat ~ ofoptions  ofoptions  Numberof ~options as at
yyyy) priceper ~ period 1 January 2013 granted exercsed options lapsed ~ 30June 2013 Approximate
(Note 1) share (dd/mm/ AZE-ZF  duingthe  duringthe  duringthe  WZE-ZF percentage
RERS (HKS) vy -f-RE% period period period ~ RE=tAEE  shareholdings
Grantees (B/8/8) ERifkE HRE fik BREY Ltk B BmEh ARZEREY i
BRA (1) (1) (R/8/%) ReRfEE  BREHE  BREER  lERERS ivdiot £ BREAY
(i Directors
&%
Mr. Fang Ankong 0305201 6.388 03/0512012 - 030512013 4,950,000 0 0 4,950,000 0 -
FEERE £ “E-CERACHE
1A=A “5-=FR8=R
o) 040512013 - GH052014 4950000 0 0 0 4950000 04T376%
() “TCFIAREE
“T-MERA=A
040512014 - 03/05/2015 6,600,000 0 0 0 6,600,000 063168%
“5-IERAMAZ
“5-1%1A-1
(Note 2)
(Hst2)
16,500,000 0 0 4,950,000 11,550,000 1.10544%
280312012 4186 280312013 - 2710312016 4,950,000 0 0 4,950,000 0 -
i e Yl
ZAZt/H ZE-REZACT4R
(Note 6) 280312014 - 2710312016 4,950,000 0 0 4,950,000 0 -
() “E-MEZACTNRE
Z5-AEZRZTA
280312015 - 2710312016 6,600,000 0 0 6,600,000 0 -
“E-15=A-TN\RE
ZI-REZAZTHA
(Note 3)
(H3)
16,500,000 0 0 16,500,000 0 -
(Note 6)
lis)

EaRiEEARRLH
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RS ()

Share Option Scheme (continued)

BT E (&)

(b) Post-IPO Share Option Scheme (continued) (b) BXRAMBRERBRETE A
Number of Number of
Date of shares subject shares subject
Grant to outstanding Number Number to outstanding
(dd/mm/ Exerdse  Exercisable optionsasat ~ ofoptions  ofoptions  Numberof options as at
T priceper  period 1 January 2013 granted exercised  options lapsed 0June2013  Approximate
(Note 1) share (dd/mm/ AZE-ZE  duingthe  duringthe  during the No§-zF percentage
RERS (HKS) ) -f-AiEk period period period ~ RR=TAEE  shareholdings
Grantees (B/B/%)  SEAfE k8 fikzahEy Bk Binfre Bhy  fRzERES it
ARA (1) (#7) (B/B/%) RzRGEE  BREHE  BREMR  EREE RZRBEE BREA
(i Directors (continued)
€5 (%)
Mr. Fang Ankong (continued) ~ 22/03/2013 375 22032014~ 21/032017 0 4,950,000 0 0 4,950,000 0.47376%
FRERE(E) 5% “E3-MEZA-TIRE
=f-t:8 ZE-tEA-1-A
o) 2030015~ 21030017 0 4950000 0 0 4950000 047376%
(a7) “E-1EZACTIRE
“I-tEZA21-R
220032016 - 211032017 0 6,600,000 0 0 6,600,000 083167%
“E-REZACTIRZ
i ]
(Note )
(Hzta)
0 16,500,000 0 0 16,500,000 157919%
Mr. Stephanus Maria 03/05201 6.388 03/0512012 - 03/0512013 300,000 0 0 300,000 0 -
van Oofen i-f CR-CERA=EE
Stephans Maria 1A=A “T-=£5A=8
van Oojen 4 (Note'5) 040512013 - 03/05/2014 300,000 0 0 0 300,000 0.02871%
(Hzs) Z5-ZERAmAZ
“I-MELAZA
040512014 - 03/05/2015 400,000 0 0 0 400,000 0.03328%
“I-RERAMAE
“I-RERfAZA
(Note 2)
(Mst2)
1,000,000 0 0 300,000 700,000 0.06699%
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B E (&)
Share Option Scheme (continued) BT E ()
(b) Post-IPO Share Option Scheme (continued) (b) BXRAMBRERBRETE A
Number of Number of
Date of shares subject shares subject
Grant to outstanding Number Number to outstanding
(dd/mm/ Exerdse  Exercisable optionsasat ~ ofoptions  ofoptions  Numberof options as at
T priceper  period 1 January 2013 granted exercised  options lapsed 0June2013  Approximate
(Note 1) share (dd/mm/ AZE-ZE  duingthe  duringthe  during the Wo§-zF percentage
RERS (HKS) ) -f-AiEk period period period ~ RA=TAEE  shareholdings
Grantees (B/B/%)  SEAfEE k8 fikzahEy Bk Bnire Bhy  fRzERES e
ARA (1) (#7) (B/B/%) RzRGEE  EREHE  BREMR  EREEE RZRBEE BREA
(i Directors (continued)
(EEEE
M. Stephanus Maria 280032012 4186 2810312013 - 2710312016 600,000 0 0 600,000 0 -
van Oofen (continved) ~~ =F-2F e b I
Stephanus Mara ZEZHR “E-REZATHHA
an Qojen £ () (Note ) 28030014~ 27032016 600,000 0 0 00,000 0 -
(H6) E-REZACTNRE
Z5-AEZRZTR
280312015 - 270312016 800,000 0 0 800,000 0 -
ZE-RESACTEE
Z5-AEZRZTA
(Note 3)
(H3)
2,000,000 0 0 2,000,000 0 -
(Note 6)
(Hite)
20032013 375 21032014 - 21032017 0 600,000 0 0 600,000 0.05743%
. S o g
=AtoH ZE-tEZAC1-R
ote) 2032015~ 2103017 0 600,000 0 0 600,000 0.05743%
(a7) “R-RFZRITIRE
“I-tEZA21-R
20032016~ 211032017 0 800,000 0 0 800,000 0.07656%
“E-RESACTIRE
“I-tEZAz1-R
(Note 4)
(Mk4)
0 2,000,000 0 0 2,000,000 0.19142%
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RS ()

Share Option Scheme (continued)

BT E (&)

(b) Post-IPO Share Option Scheme (continued) (b) BXRAMBRERBRETE A
Number of Number of
Date of shares subject shares subject
Grant to outstanding Number Number to outstanding
(dd/mm/ Exerdse  Exercisable optionsasat ~ ofoptions  ofoptions  Numberof options as at
T priceper  period 1 January 2013 granted exercised  options lapsed 0June2013  Approximate
(Note 1) share (dd/mm/ AZE-ZE  duingthe  duringthe  during the No§-zF percentage
RERS (HKS) ) -f-AiEk period period period ~ RR=TAEE  shareholdings
Grantees (B/B/%)  SEAfE k8 fikzahEy Bk Binfre Bhy  fRzERES it
ARA (1) (#7) (B/B/%) RzRGEE  BREHE  BREMR  EREE RZRBEE BREA
(i Directors (continued)
(EEEE
Mr. Gu Liyong 0305201 6.388 03/05/2012 - 03/05/2013 262,500 0 0 262,500 0 -
E2Est £ CI-CERAZRE
1A=H “E-ZERAA
04/05/2013 - 03/05/2014 262,500 0 0 0 262,500 0.02512%
“5-CERAMAZ
“5-RERAZA
040512014 - 03/0512015 350,000 0 0 0 350,000 0.03350%
“S-RERAMAZ
“5-RERAZA
(Note 2
(Hiz2)
875,000 0 0 262,500 612,500 0.05862%
280312012 4186 280312013 - 2710312016 195,000 0 0 195,000 0 -
F-If Z3-Z52R-1)\RE
ZAZtNR “I-REZAZTHA
ote) 28030014~ 271032016 195,000 0 0 195,000 0 -
(H6) “R-REZRIT/\RE
“E-REZACTHA
280312015 - 2710312016 260,000 0 0 260,000 0 -
“E-RESACTNRE
I-REZAZTHA
(Note 3)
(H3)
650,000 0 0 650,000 0 -
(Note 6)
(Ht6)
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Disclosure of Interests (continued) ————

RS ()
Share Option Scheme (continued) BT E ()
(b) Post-IPO Share Option Scheme (continued) (b) BXRAMBRERBRETE A
Number of Number of
Date of shares subject shares subject
Grant to outstanding Number Number to outstanding
(dd/mm/ Exerdse  Exercisable optionsasat ~ ofoptions  ofoptions  Numberof options as at
T priceper  period 1 January 2013 granted exercised  options lapsed 0June2013  Approximate
(Note 1) share (dd/mm/ AZE-ZE  duingthe  duringthe  during the No§-zF percentage
RERS (HKS) ) -f-AiEk period period period ~ RR=TAEE  shareholdings
Grantees (B/B/%)  SEAfE k8 fikzahEy Bk Binfre Bhy  fRzERES it
ARA (1) (#7) (B/B/%) RzRGEE  BREHE  BREMR  EREE RZRBEE BREA
(i Directors (continued)
(EEEE
Mr. Gu Liyong (continued) 20032013 375 22032014~ 21/032017 0 195,000 0 0 195,000 0.01866%
BZERE(R) 5% “E3-MEZA-TIRE
=f-t:8 ZE-tEA-1-A
o) 2030015~ 21030017 0 195000 0 0 195,000 001866%
(a7) “E-1EZACTIRE
“I-tEZA21-R
220032016 - 211032017 0 260,000 0 0 260,000 0.02489%
“E-REZACTIRZ
i ]
(Note )
(Hzta)
06 0 0 G000 00621%
r. Loke Yu 03/05201 6.388 03/0512012 - 03/0512013 45,000 0 0 45,000 0 -
EgHEL 5-f oS 5 -1
1AZA “5-ZERR=A
040512013 - 03/05/2014 45,000 0 0 0 45,000 0.00431%
“5-ZERAMAZ
“R-IERAzA
040512014 - 03/05/2015 60,000 0 0 0 60,000 0.00574%
ZS-RERAMAZ
“5-hERAZA
(Note 2
(iE2)
150,000 0 0 45,000 105,000 0.01005%
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R ()
Share Option Scheme (continued) BT E ()
(b) Post-IPO Share Option Scheme (continued) (b) BXRAMBRERBRETE A
Number of Number of
Date of shares subject shares subject
Grant to outstanding Number Number to outstanding
(dd/mm/ Exerdse  Exercisable optionsasat ~ ofoptions  ofoptions  Numberof options as at
T priceper  period 1 January 2013 granted exercised  options lapsed 0June2013  Approximate
(Note 1) share (dd/mm/ AZE-ZE  duingthe  duringthe  during the No§-zF percentage
RERS (HKS) ) -f-AiEk period period period ~ RR=TAEE  shareholdings
Grantees (B/B/%)  SEAfE k8 fikzahEy Bk Binfre Bhy  fRzERES it
ARA (1) (#7) (B/B/%) RzRGEE  BREHE  BREMR  EREE RZRBEE BREA
(i Directors (continued)
(EEEE
Dr. Loke Yu (continued) 280032012 4186 2810312013 - 2710312016 22,500 0 0 0 22,500 0,00215%
ESiEL(E) I-f e g [
ZA-the e
280312014 - 2710312016 22,500 0 0 0 22,500 0.00215%
“I-RESAZT)IRE
“E-REZACTHA
2800302015- 2710302016 30,000 0 0 0 30,000 0.00288%
“E-RESACTRE
i ]
(Note 3)
(H323)
75,000 0 0 0 75,000 0.00718%
Ns. Zhang Jingdong 03/05201 6.388 03/0512012 - 03/0512013 45,000 0 0 45,000 0 -
EMRAL 5-f oS 5 -1
1AZA “5-ZERR=A
040512013 - 03/05/2014 45,000 0 0 0 45,000 0.00431%
“5-ZERAMAZ
“E-MERA=R
040512014 - 03/05/2015 60,000 0 0 0 60,000 0.00574%
ZS-RERAMAZ
“T-RERAZA
(Note 2
(iE2)
150,000 0 0 45,000 105,000 0.01005%
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Share Option Scheme (continued)
(b) Post-IPO Share Option Scheme (continued)

Disclosure of Interests (continued) ————

BT E (&)

R E ()

(b) BEXRDMABRERBRESTS (H)

Number of Number of
Date of shares subject shares subject
Grant to outstanding Number Number to outstanding
(dd/mm/ Exerdse  Exercisable optionsasat ~ ofoptions  ofoptions  Numberof options as at
T priceper  period 1 January 2013 granted exercised  options lapsed 0June2013  Approximate
(Note 1) share (dd/mm/ AZE-ZE  duingthe  duringthe  during the No§-zF percentage
RERS (HKS) ) -f-AiEk period period period ~ RR=TAEE  shareholdings
Grantees (B/B/%)  SEAfE k8 fikzahEy Bk Binfre Bhy  fRzERES it
ARA (1) (#7) (B/B/%) RzRGEE  BREHE  BREMR  EREE RZRBEE BREA
(i Directors (continued)
(EEEE
Ms. Zhang Jingdong (continued) 28032012 418 2810302013 - 2710312016 2,500 0 0 0 2,500 0.00215%
BIRLL(8) I-f e g [
=AZt/H ZE-REZACT4A
280312014 - 2710312016 22,500 0 0 0 22,500 0.00215%
Z5-EEZRZTNRZ
“I-RESACTHA
2800302015- 2710302016 30,000 0 0 0 30,000 0.00288%
Z5-REAH\RZ
i ]
(Note 3)
(H323)
75,000 0 0 0 75,000 0.00718%
M. Li Xikui 03/05201 6.388 03/0512012 - 03/0512013 45,000 0 0 45,000 0 -
gt £ “I-CERAZRE
1A=A “5-ZERR=A
040512013 - 03/05/2014 45,000 0 0 0 45,000 0.00431%
“5-ZERAMAZ
“E-MERA=R
040512014 - 03/05/2015 60,000 0 0 0 60,000 0.00574%
ZS-RERAMAZ
“T-RERAZA
(Note 2)
(iE2)
150,000 0 0 45,000 105,000 0.01005%
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RS ()

Share Option Scheme (continued)

BT E (&)

(b) Post-IPO Share Option Scheme (continued) (b) BXRAMBRERBRETE A
Number of Number of
Date of shares subject shares subject
Grant to outstanding Number Number to outstanding
(dd/mm/ Exerdse  Exercisable optionsasat ~ ofoptions  ofoptions  Numberof options as at
T priceper  period 1 January 2013 granted exercised  options lapsed 0June2013  Approximate
(Note 1) share (dd/mm/ AZE-ZE  duingthe  duringthe  during the No§-zF percentage
RERS (HKS) ) -f-AiEk period period period ~ RR=TAEE  shareholdings
Grantees (B/B/%)  SEAfE k8 fikzahEy Bk Binfre Bhy  fRzERES it
ARA (1) (#7) (B/B/%) RzRGEE  BREHE  BREMR  EREE RZRBEE BREA
(i Directors (continued)
€5 (%)
Mr. Li Xikui (continued) 28032012 4180 280312013 - 2710312016 2,500 0 0 0 2,500 0.00215%
BERE(E) FIf Z3-Z5ZR-T)\RE
=AZt/H ZE-REZACT4A
280312014 - 2710312016 22,500 0 0 0 22,500 0.00215%
Z5-EEZRZTNRZ
T ]
2800302015- 2710302016 30,000 0 0 0 30,000 0.00288%
“E-15RC1NRE
i ]
(Note 3)
(H323)
75,000 0 0 0 75,000 0.00718%
38,200,000 19,150,000 0 24,797 500 32,552,500 3.11556%
(i) Employees and 221092010 338 231092012 - 2210972013 1,086,000 0 64,500 0 1,021,500 0.09777%
other participants 55k - sz
(il ERREfEEE AAZT2H S ]
2310972013 - 221092014 1,448,000 0 0 0 1,448,000 0.13858%
i
“EMEAACTIR
(Note 2
(i2)
2,534,000 0 64,500 0 2,469,500 0.23635%
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Disclosure of Interests (continued) ————

EaE (FE)
Share Option Scheme (continued) BT E ()
(b) Post-IPO Share Option Scheme (continued) (b) BXRAMBRERBRETE A
Number of Number of
Date of shares subject shares subject
Grant to outstanding Number Number to outstanding
(dd/mm/ Exerdse  Exercisable optionsasat ~ ofoptions  ofoptions  Numberof options as at
T priceper  period 1 January 2013 granted exercised  options lapsed 0June2013  Approximate
(Note 1) share (dd/mm/ AZE-ZE  duingthe  duringthe  during the Wo§-zF percentage
RERS (HKS) ) -f-AiEk period period period ~ RA=TAEE  shareholdings
Grantees (B/B/%)  SEAfEE k8 fikzahEy Bk Bnire Bhy  fRzERES e
ARA (W) (#7) (B/B/%) RzRGEE  EREHE  BREMR  EREEE RZRBEE BREA
(i) Employees and 030052011 6.388 031052012 - 0310572013 3477000 0 0 347,000 0 -
other partiipants -k CE-CERAZRE
(continued) 1A=H “5-=FRf=A
i) BEREfAEE () 041052013 - 0310572014 347,000 0 0 24,000 3,453,000 0.33048%
“I-ZERAMAE
5
04052014 - 03/05/2015 4,636,000 0 0 32,000 4,604,000 0.44065%
“S-RERAMAZ
“5-1ERACA
(Note 2)
(W)
11,590,000 0 0 3,533,000 8,057,000 077113%
280032012 418 28/03/2013 - 27/03/2016 3,343,500 0 0 78,000 3,265,500 031254%
S “E-ZESACT)IRE
=AZt/H “I-RESAZTHA
280312014 - 2710312016 3,343,500 0 0 78,000 3,265,500 0.31254%
“I-REZAZT)IRE
“I-REZAZTHA
280312015 - 2710312016 4458,000 0 0 104,000 4354000 041671%
“I-RESACTRE
“E-REZACTA
(Note 3)
(H323)
11,145,000 0 0 260,000 10,885,000 1.04179%
25,269,000 0 64,500 3,793,000 21,411,500 204927%
Total &3 63,469,000 19,150,000 64500 28,590,500 53,964,000 5.16483%
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Share Option Scheme (continued)

(b) Post-IPO Share Option Scheme (continued)

42

Notes:

(1) It was the date when the Company offered to the grantees the options under
the Post-IPO Share Option Scheme (the “Date of Grant”).

(2) Each of the grantees to whom options have been conditionally granted under
the Post-IPO Share Option Scheme will be entitled to exercise:

(i) up to 30% of the total number of options granted at any time during
the period commencing from the first anniversary of the Date of Grant
to the date of the second anniversary of the Date of Grant (both days
inclusive);

(ii) up to 30% of the total number of options granted at any time during
the period commencing from the date immediately following the
second anniversary of the Date of Grant to the date of the third
anniversary of the Date of Grant (both days inclusive); and

(iii) up to 40% of the total number of options granted, at any time during
the period commencing from the date immediately following the third
anniversary of the Date of Grant to the date of the fourth anniversary
of the Date of Grant (both days inclusive).

(3) Each of the grantees to whom options have been conditionally granted under

the Post-IPO Share Option Scheme will be entitled to exercise:

(i) as to 30%, from the date of the first anniversary of the Date of
Grant, i.e. 28 March 2013, to the date immediately before the fourth
anniversary of the Date of Grant, i.e. 27 March 2016 (both dates

inclusive);

(ii) as to 30%, from the date of the second anniversary of the Date of
Grant, i.e. 28 March 2014, to the date immediately before the fourth
anniversary of the Date of Grant, i.e. 27 March 2016 (both dates

inclusive); and

(iii) as to 40%, from the date of the third anniversary of the Date of
Grant, i.e. 28 March 2015, to the date immediately before the fourth
anniversary of the Date of Grant, i.e. 27 March 2016 (both dates

inclusive).
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Share Option Scheme (continued)
(b) Post-IPO Share Option Scheme (continued)

Notes: (continued)

)

Each of the grantees to whom options have been conditionally granted under

the Post-IPO Share Option Scheme will be entitled to exercise:

(i) as to 30%, from the date of the first anniversary of the Date of
Grant, i.e. 22 March 2014, to the date immediately before the fourth
anniversary of the Date of Grant, i.e. 21 March 2017 (both dates

inclusive);

(i) as to 30%, from the date of the second anniversary of the Date of
Grant, i.e. 22 March 2015, to the date immediately before the fourth
anniversary of the Date of Grant, i.e. 21 March 2017 (both dates

inclusive); and

(iii) as to 40%, from the date of the third anniversary of the Date of
Grant, i.e. 22 March 2016, to the date immediately before the fourth
anniversary of the Date of Grant, i.e. 21 March 2017 (both dates

inclusive).

The 16,500,000 share options and 1,000,000 share options were granted to
each of Mr. Fang and Mr. van Ooijen on 3 May 2011 subject to the vesting
condition that the net profit of the Group for the financial year of the
Company ended 31 December 2011 is equal to or exceeds 130% of the net
profit of the Group for the financial year ended 31 December 2010. As the
aforesaid condition has not been met and therefore the share options granted
to Mr. Fang and Mr. van Ooijen in 2011 have not been duly vested and are
not exercisable. Notwithstanding this, these share options should be taken into
account for the purpose of determining whether the limits under Rule 17.04(1)
of the Listing Rules are exceeded.

The 16,500,000 share options, 2,000,000 share options and 650,000 share
options were granted to each of Mr. Fang, Mr. van Ooijen and Mr. Gu on 28
March 2012 subject to the vesting condition that the net profit of the Group
for the financial year of the Company ended 31 December 2012 is equal to or
exceeds 130% of the net profit of the Group for the financial year ended 31
December 2010. As the aforesaid condition has not been met and therefore
the share options granted to Mr. Fang, Mr. van Ooijen and Mr. Gu in 2012
were automatically lapsed on the publication date of the final results of the
Company for the year ended 31 December 2012.

Disclosure of Interests (continued) ————
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RN-ZZE——FHA=ZAMBAHP LS Kvan
Ooijen 5 & 5§l #% T 16,500,000 fi% & i 1
51,000,000 Ax i Rx#E - RN ADFEHZE
—E——F+Z A=+ —ALARRMRE
EAEEFRFESHIBEAREHE—
T—TFEFT_A=+—BILHMERFEFET]
) 130% &) 55 8 61 o B b at (61 Rz
& Bt R —FE T LA Rvan
Ooijen S A M BRI KR 558 S T RI1T
fE-BEMY ETALTHBBLTRAE
17.04(1) 165 - DFEET RZ S HAGE -

NZZE——F=A=-+/\BEFLE van
Ooijen %t 4 J BB 5T 4 9 RII# H 16,500,000 A%
fE % 4 ~ 2,000,000 f% B % # & 650,000 %
BRE  ZRAAAREBEZS——F+=
A=Z+—RLEMBFEREEFHEFEER
BN EEBEE_T—SF+_A=1—
H 1E B TR 6 505 1 69 130 % 1) 53 88 1614 ©
A E IR RER - Bl R
FRFH %A - van Ooijen i £ KBRS £ H
BRENTBARRBE-_Z——F1+=A
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= Djsclosure of Interests (continued)

RS ()

Share Option Scheme (continued)
(b) Post-IPO Share Option Scheme (continued)

Notes: (continued)

(7) The 16,500,000 share options, 2,000,000 share options and 650,000 share
options were granted to each of Mr. Fang, Mr. van Ooijen and Mr. Gu on 22
March 2013 subject to the vesting condition that the net profit of the Group
for the financial year of the Company ending 31 December 2013 is equal to or
exceeds 130% of the net profit of the Group for the financial year ended 31
December 2010 (the “Performance Target”). If the Performance Target is not
reached, the share options granted to Mr. Fang, Mr. van Ooijen and Mr. Gu on
22 March 2013 will automatically lapse.

Saved as disclosed as above, no options were granted, cancelled or
lapsed as at 30 June 2013. The consideration paid by each grantee for
each grant of option is HK$1.00.

44
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Corporate Governance and Other Information

Compliance with the Corporate Governance
Code

Throughout the period ended 30 June 2013, the Company has complied
with all the applicable code provisions of the Corporate Governance
Code contained in Appendix 14 to the Listing Rules (the “Code”) with
exceptions as explained below:

The roles of the chairman and chief executive officer of the Company
have not been segregated as required by the provision A.2.1 of the
Code.

Mr. Fang Ankong (“Mr. Fang”) is the Chairman and Chief Executive
Officer of the Company. With extensive experience in the mixed metal
scrap recycling business, Mr. Fang is responsible for our Group's overall
strategic planning and the management of our business. The Board
considers that vesting the roles of chairman and chief executive officer in
the same person is beneficial to the business prospects and management
of our Group. The balance of power and authority is ensured by the
operation of the senior management and the Board, which comprise
experienced and high caliber individuals. The Board currently comprises
three executive Directors (including Mr. Fang), one non-executive
Director and three independent non-executive Directors and therefore
has a fairly strong independence element in its composition.

Compliance with the Model Code for Securities
Transactions by Directors

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) contained in Appendix
10 to the Listing Rules as the guidelines for the Directors’ dealings in the
securities of the Company. Upon specific enquiries of all the Directors,
each of them confirmed that he/she has complied with the required
standards set out in the Model Code during the six months ended 30
June 2013 in relation to his/her securities dealings, if any.

The Model Code has been extended to cover the senior management
and relevant employees of the Group who likely possess inside
information of the Company.
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Purchase, Sale or Redemption of the Company’s
Listed Securities

During the six months ended 30 June 2013, the Company repurchased
406,000 ordinary shares on the Stock Exchange at an aggregate
consideration of HK$1,323,905.27. The repurchase was effected by the
Directors for the enhancement of shareholders’ value. Details of the
repurchase are as follows:

Total number
of the ordinary

Highest price

== corporate Governance and Other Information (continued)

BE  HEFRBELARRF LHES

REBEE-_Z—=FA=Z1+81LXEA AR
B A B 32 P B 8] 406,000 B @AY - A R (E
1,323,905.27 87T - EEE G THE B LAIE INA%
REE - BEZFBNOT

Lowest price

Date of shares repurchased paid per share paid per share Aggregate

repurchase BEEBER SR BRAH consideration

BEE B8 AP B BeER RAKE RELHE
HK$ HK$ HK$
BT BT BT

24 June 2013 406,000 3.28 3.20 1,323,905.27

ZE-=HEXAZTHA

Except as disclosed above, neither the Company nor any of its [ _FitIEEEESN - RERRARA 5 R E (TR B

subsidiaries had purchased, sold or redeemed any of the listed securities ~ AF¥HEEE - & HaiERE A AQTH EH

of the Company during the period. FHA o

Interim Dividend hHEIR 2

The Directors do not recommend the payment of an interim dividend for
the six months ended 30 June 2013. Accordingly, no closure of Register
of Members of the Company is proposed.

Interim Results
The unaudited condensed consolidated results of the Group for the

six months ended 30 June 2013 have been reviewed in accordance
with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants, by Deloitte Touche Tohmatsu, certified public accountants
in Hong Kong, and the Audit Committee with no disagreement.

Changes of Information of Director
Pursuant to Rule 13.51B of the Listing Rules, the changes of information

of Directors of the Company subsequent to the date of the 2012 Annual
Report of the Company are required to be disclosed.

Dr. Loke Yu, Independent Non-Executive Director of the Company,
was appointed as an Independent Non-Executive Director of China
Household Holdings Limited (Stock Code: 692) with effect from
9 August 2013, a company listed on the main board of The Stock
Exchange of Hong Kong Limited.
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Report on Review of Condensed Consolidated Financial Statements ===

Deloitte.
)

TO THE BOARD OF DIRECTORS OF CHIHO-TIANDE GROUP LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements
of Chiho-Tiande Group Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 49 to 108,
which comprise the condensed consolidated statement financial position
as of 30 June 2013 and the related condensed consolidated statement
of profit or loss and other comprehensive income, statement of changes
in equity and statement of cash flows for the six-month period then
ended, and certain explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial Reporting”
("HKAS 34") issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to express
a conclusion on these condensed consolidated financial statements
based on our review, and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.
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WISmm= peport on Review of Condensed Consolidated Financial Statements (continued)

RS M HRFHRE (F)

Conclusion o

Based on our review, nothing has come to our attention that causes us  1ZBRF 2 TR - RIFWEEIR(E(EE - &
to believe that the condensed consolidated financial statements are not BB EEAGE M EREESEATEARS

prepared, in all material respects, in accordance with HKAS 34. REBBSEERE 4 RER -
Deloitte Touche Tohmatsu =g o FAERS AT
Certified Public Accountants BESETRD

Hong Kong B

15 August 2013 —=—=FN\A+HAH
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income ™=
HRFGEEERRAMEERKER

For the six months ended 30 June 2013 HZ —ZF—=F XA =+HI/~EA

Six months ended 30 June

BEAA=THLERMEA

2013 2012
—E-Z=F —T——F
NOTES HK$'000 HK$'000
iz TR T
(Unaudited) (Unaudited)
(REER) (REER)
Revenue Uz 3 3,825,686 3,583,213
Cost of sales HEMA 4 (3,924,090) (3,451,154)
Gross (loss) profit (E8)EF (98,404) 132,059
Other income H AU A 18,112 5,534
Other gains and losses HilE R EE 5 (541,627) 63,245
Distribution and selling expenses AERHERY (11,903) (4,397)
General and administrative expenses —RRITEAL (76,856) (64,613)
Finance costs AR 6 (86,763) (83,911)
(Loss) profit before tax BREiAT (B518) Al (797,441) 47,917
Income tax credit (expense) FrigHEe (Fx) 7 24,255 (19,885)
(Loss) profit for the period B (B1R) & A 8 (773,186) 28,032
Other comprehensive income (expense) Htr2EWA (FA%)
Item that will not be reclassified to profit or loss:  F&EHHBEEZMER :
Exchange difference arising on translation HEEEZRERELN
to the Group's presentation currency ERER 27,371 (16,645)
Items that may be subsequently HEEN, B2EA
reclassified to profit or loss: fIERE -
Reclassification adjustment relating to AELERAHEERE
disposal of available-for-sale investment B - 429
Fair value loss on available-for-sale AHHEREZ A THEER
investment (3,938) (3,605)
(3,938) (3,176)
Other comprehensive income BREMEERA (BX)
(expense) for the period 23,439 (19,821)
Total comprehensive (expense) BA2E (Fx) WARE
income for the period (749,747) 8,211
(Loss) profit for the period attributable to: PAT &5 (G A (B518) & 7 -
Owners of the Company AAREEA (748,940) 44,966
Non-controlling interests FmR (24,246) (16,934)
(773,186) 28,032
Total comprehensive (expense) income NTE7EEARZE (%)
for the period attributable to: WA
Owners of the Company AREHEEA (724,481) 25,140
Non-controlling interests FEE RS (25,266) (16,929)
(749,747) 8,211
HKS %72 HKS 570
(Loss) earnings per share Bk (F1) 2
- basic —EX 10 (0.718) 0.043
— diluted - 10 (0.718) 0.037
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== Condensed Consolidated Statement of Financial Position
RS BB R &R

At 30 June 2013 R=ZF—=F < A=+H

At At
30 June 31 December
2013 2012

A\ZE—=F R-ZT——4%F
RA=+AH +=A=f—H

NOTES HK$'000 HK$'000
Bt 5k FHET FAT
(Unaudited) (Audited)
(REEFEZX) €&)
Non-current assets IRBEE
Property, plant and equipment M - BB K& 11 311,395 298,463
Prepaid lease payments TEHEE 345,781 346,547
Investment properties R 29,875 30,808
Available-for-sale investment AT ERE 26 11,532 15,470
Deposits paid for leasehold REERERREYE  BE
interests and acquisition of REIRE
property, plant and equipment 12 26,006 2,063
Deferred tax assets R HE &= 34,666 12,621
759,255 705,972
Current assets REEE
Inventories FE 2,626,332 2,982,599
Trade and other receivables B 5 K H th FEUGRIE 13 683,347 786,074
Bills receivables FEW =R 14 13,809 7,054
Amount due from a substantial FEU = Z AR R FRIE
shareholder 24 18,774 23,636
Prepaid lease payments TEHEE 8,765 8,687
Investments at fair value through BRAFE AB= ([ERATE
profit or loss (“FVTPL") FFABE] ) 2iRE 26 - 24,677
Derivative financial instruments TESRTA 15 52,651 55,438
Tax recoverable A E B IE 14,434 9,484
Pledged bank deposits BIEIRRITIFR 78,749 105,765
Restricted deposits R HIFR 436,011 44,656
Bank balances and cash RTINS 490,564 447,937
4,423,436 4,496,007
Current liabilities nREAE
Trade and other payables B 5 K H h FERTIE 16 377,158 265,439
Amount due to a substantial FET 2 ZAR R K IE
shareholder 24 56,548 42,917
Derivative financial instruments TESRTA 15 367,209 21,520
Tax payable FERIHLIE 1,073 14,640
Bank borrowings RITIEE 17 2,267,697 1,949,673
3,069,685 2,294,189
Net current assets mENE EFE 1,353,751 2,201,818
Total assets less current liabilities BELBERRBEE 2,113,006 2,907,790
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Condensed Consolidated Statement of Financial Position (continued) ———————

RS H MMk ()

At 30 June 2013 R=F—=%F,xA=1+H

At At
30 June 31 December
2013 2012
R=-Z—= RZT—ZF
ARA=tH +=ZA=+—H
NOTES HK$’'000 HK$'000
Bt FET FAT
(Unaudited) (Audited)
(REER) (18ER)
Capital and reserves BRAR #E
Share capital &N 18 10,448 10,435
Share premium and reserves A&7 (B K i 1,366,698 2,104,570
Equity attributable to owners RAFHEE NEEERS
of the Company 1,377,146 2,115,005
Non-controlling interests IR R (66,729) (41,463)
Total equity B 1,310,417 2,073,542
Non-current liabilities FERBEE
Convertible bonds AR ES 19 733,251 708,547
Embedded derivative components AR ES 2 R ARXSTER S
of convertible bonds 19 36,410 85,290
Warrants AR HE R 20 3,507 8,046
Deferred tax liabilities EEFRIBEE 29,421 32,365
802,589 834,248
2,113,006 2,907,790
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Condensed Consolidated Statement of Changes in Equity

ARG SRERE R

For the six months ended 30 June 2013 BE2 =T —=F/A=1+HIN@EA

Attributable to owners of the Company

KRR AEE
Foreign Attributable
Capital Share Statutory Enterprise Investment  currencyAccumulated to non-
Share Share redemption ~ option  Capital  general expansion revaluation translation profits controlling
capital premium  reserve  reserve  reserve  reserve fund  reserve  reserve (losses) Sub-total interests Total
BX it
R BE  BRE BR  EE-  fER REE MME b=t FER
B& BE B 1] B  BEE REE  GRE  ARE (BB Mt BRER &t
HK§'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Tér TEr  FEr T TEx  TEr  TEr  TEr  TEr  TEr  TEr  TEr  TEn
(notei)  (noteil)  (noteii)
(Bak)  Offski) (Ko
At 1 January 2012 WZZE-Z%-f-H

(audited) (8%%) 10419 884911 200 2,778 222,760 94,905 94,905 (6,653) 126,773 595,624 2,046,622 17,398 2,064,020
Profit for the period ilayagl - - = = = = - - - 4496 44966 (16934) 28032
Exchange difference AERASBZREY

arising on translation EEMERER

to the Group’s

presentation currency - - - - - - - - (16,650 - (16,650) 5 (16,645
Reclassify to profitorloss ST EHHERER

on disposal of available- ENABERR

for-sale investment - - - - - - - 429 - - 429 - 429
Fair value loss on ARHEREZ

available-for- ATEEE

sale investment - - - - - - - (3,605) - - (3,605) - (3,605)
Total comprehensive income A2 AR (F%) 4%

(expense) for the period - - - - - - - (3.176)  (16,650) 44966 25140  (16,929) 8211
Exercise of share options frfeiEmRE 3 7,073 - (1,257 - - - - - - 5,839 - 5,839
Lapse of share options BRELK - - - (1879 - - - - - 7,879 - - -
Cash dividend paid BERERE - = = - - - - = - (38612) (38612 - (38612
Recognition of equity-settled  BERMMRIEE E R

share-based payments RERZAR - - -9 - - - - - - 90 - 9m
Deregistration of a FH-AELENBAT

non-wholly owned (i)

subsidiary (note fli) - - - - - - - - - - - (9.414) (9.414)
Transfer of reserve FRER - - B - - 524 524 - - (1,008 = = =
At 30 June 2012 R=F-Z57A

(unaudited) =TR(REER) 10442 891934 200 22,674 222,760 95,429 95,429 9829) 110,123 608,809 2,048,021 8,945) 2,039,076
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Condensed Consolidated Statement of Changes in Equity (continued) —————

ARG REE R (F)

For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

Attributable to owners of the Company

KRR AEE
Foreign Attributable
Capital Share Statutory Enterprise Investment  currencyAccumulated to non-
Share Share redemption ~ option  Capital  general expansion revaluation translation profits controlling
capital premium  reserve  reserve  reserve  reserve fund  reserve  reserve (losses) Sub-total interests Total
e 2it
R (2] BRE Bx  EE- bR REE  HWE b=t FER

B& BE 1 1 B BEE REE fRBE  RREG (E8) Mt BRER &t

HK§'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

Tér TEr  FEr T TEx  TEr  TEr  TEr  TEr  TEr  TEr  TEr  TEn
(notei)  (noteil)  (noteii)

(e (RsEin) (R

At 1 January 2013 WZZE-Z%-f-H

(audited) (8%%) 10435 888,986 220 29987 222,760 102,167 102,166 - 118951 639,333 2,115005  (41,463) 2,073,542
Loss for the period i) 3 - - - - - - = = - (148940) (748940)  (24246)  (773,186)
Exchange difference AERASBZREY

arising on translation to EEMERER

the Group's

presentation currency - - - - - - - - 28,397 - 28,397 (1,000 273717
Fair value loss on ARUEREY

available-for-sale ATERE

investment - - - - = = - (393 = - (3% - (3939

Total comprehensive income ~ HiRZERA

(expense) for the period (R%) 8% - - - - - - - (3938) 28397 (748940) (724,481)  (25.266) (749,747)
Bercise of share options ~ {7{ &g 13 4,246 - (964) - - - - - - 3295 - 3%
Lapse of share options EREAR - - - (4,894) - - - - - 4,894 - - -
Dividends recognised as ERRHKNRS

distribution - - - - - - - - - Q218 2183) - Q18
Recognition of equity-settled  FEFAMMRIERE RAARM

share-based payments BERZAR - = B 6,79 - B - - = B 6,794 = 6,794
Share repurchased and BGEER

not yet cancelled (note i)~ (HfzEiv) - - (1,324) - - - - - - - (1,324) - (1,324)
Transfer of reserve AR - - - - - 154 154 - - (308) - - -
At 30 June 2013 R=Z2-=%/A=1H

(unaudited) (REEHR) 10448 893232 1,104 30923 222,760 102,321 102,320 3938) 147,348  (127,164) 1377146  (66,729) 1310417
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IISSS== condensed Consolidated Statement of Changes in Equity (continued)

ERGE RSB R (F)

For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

notes:

(i)

(iii)

(iv)

54

Capital reserve represents the sum of (a) the difference between the nominal value
of the aggregate share capital and share premium of the subsidiaries acquired by
the Company upon a group reorganisation in 2008 and the nominal value of the
Company'’s shares issued in exchange and (b) a capitalisation of shareholders’ loans in
2010.

Statutory general reserve and enterprise expansion fund represent the appropriation
of 10% of profit after tax determined based on the relevant accounting rules and
regulations of the People’s Republic of China (the “PRC") as required by the Articles of
Association of the Company’s PRC subsidiaries. The appropriation may cease to apply if
the balance of the statutory general reserve and enterprise expansion fund has reached
50% of the PRC subsidiaries’ registered capital.

During the six months ended 30 June 2012, the Group deregistered a 51% owned
subsidiary. Immediate prior to deregistration, all assets (other than cash) were disposed
of and liabilities of the subsidiary were settled. The cash of HK$19,212,000 was
distributed to the equity owners in proportion to their equity interest.

During the current interim period, the Company repurchased 406,000 of its own
shares on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”), which
were not yet cancelled as at the end of the current reporting period, at an aggregate
consideration of approximately HK$1,324,000. The highest and lowest prices paid
were HK$3.28 and HK$3.20, respectively.
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(i)

(iii)

(iv)
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Condensed Consolidated Statement of Cash Flows ==

FRGERERER

For the six months ended 30 June 2013 BZ T —=F~A=1+HI/NEAA

Six months ended 30 June
BZEANA=THLEAEA

2013 2012
—E-Zf —T——fF
HK$’000 HK$'000
TERT FHT
(Unaudited) (Unaudited)
(REER) (REERZ)
Operating activities RS
(Loss) profit before tax BRELAT (B518) A (797,441) 47,917
Adjustments for: HTII&IE 2 HE
Depreciation of property, M - BERRENE
plant and equipment 16,924 19,505
Gain on fair value change of the AHARESITERD 2
derivative components NFEZ B
of convertible bonds (48,880) (29,024)
Gain on fair value change of warrants RHEE 2 A FEE W (4,539) (2,701)
Interest expenses FERAX 86,763 83,911
Net foreign exchange (gain) loss B (W) BB %4 (51,293) 15,233
Write down on (reversal of) inventories  #i$4 (#[E) fF & # 98,303 (62,473)
allowance
Other adjustments Hi R 9,620 (2,512)
Operating cash flows before movements ~ ZEESEFHFNLLEERE
in working capital (690,543) 69,856
Decrease (increase) in inventories FERD (5m) 297,356 (722,991)
Decrease (increase) in trade B 5 R B R R IR A (3E40)
and other receivables 105,983 (34,793)
(Increase) decrease in bills receivables FEYELE (3 ) H L (6,631) 29,295
Increase in amount due to a FERT £ Z R R FRIBE AN
substantial shareholder 18,493 -
Decrease in derivative financial instruments #T4 4/ T AR 349,073 3,985
Increase in trade and other payables B 5 REAMERFIEE M 102,028 35,564
Cash generated from (used in) operations  &&EL (FTA)H & 175,759 (619,084)
Tax paid BEAHE (18,887) (5,095)
Tax refunded REIFIE - 14,911
Interest paid ERFE (60,340) (64,881)
Net cash from (used in) REEBES (FTR)ReFE
operating activities 96,532 (674,149)
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Condensed Consolidated Statement of Cash Flows (continued)

FRGERERER (B)

For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

Six months ended 30 June
BZEANA=THLEAEA

2013 2012
—E-=F —T——fF
HK$’000 HK$'000
TERT THT
(Unaudited) (Unaudited)
(REER) (REERZ)
Net cash used in investing activities RERSMARSFE
Placement of restricted deposits FAXRBAIEHR (728,504) (129,424)
Withdrawal of restricted deposits RENUPR 1l 70 337,795 91,792
Purchases of or deposit for leasehold BEHERGERYE  HER&E
interests and property, KEMNER
plant and equipment (49,747) (30,404)
Proceeds from disposal of HE Rt EREMGRIE
available-for-sale investment - 2,785
Payment for prepaid lease payments BAASER - (171,591)
Placement of pledged bank deposits FABEMRTER (86,435) (118,189)
Withdrawal of pledged bank deposits ~ fREREHEHFRITFH 114,927 -
Other investing activities HiFEEE) 31,831 4,348
(380,133) (350,683)
Net cash from financing activities RERHMEREFE
New bank and other borrowings raised R REMEE 3,981,862 3,939,703
Issue of new shares BRI 3,295 5,839
Repayment of bank and other BRRTRAMES
borrowings (3,656,301) (3,893,277)
Repurchase of shares e (1,324) -
Issue of convertible bonds and BITAHARES RAI D R RERE
detachable warrants - 815,800
Dividend paid BRE - (38,612)
Return of investment to non-controlling R —FEHIEA A
interests upon deregistration IR ERRERE
of a subsidiary - (9,414)
327,532 820,039
Net increase (decrease) in cash RekAeEEBEAFEEMORD)
and cash equivalents 43,931 (204,793)
Cash and cash equivalents at 1 January ~ RW—A—RAzRE&KEELEEEE 446,536 392,762
Effect of foreign exchange rate changes ~ JMNEEZREEHFE 97 (3,641)
Cash and cash equivalents at 30 June RAR=THRZHR&RRLZFEER
represented by bank balances and cash (BRTHEBEIAR) 490,564 184,328
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R BR AR S I R R AL

For the six months ended 30 June 2013 BZ T —=F~A=1+HI/NEAA

Basis of Preparation

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 ("HKAS 34") Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants as well as with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”).

Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain financial
instruments, which are measured at fair values.

Except as described below, the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2013 are the same as
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2012.

In the current interim period, the Group has applied, for the first
time, the following new or revised Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"):

HKFRS 10 Consolidated Financial Statements;

° HKFRS 11 Joint Arrangements;

. HKFRS 12 Disclosure of Interests in Other Entities;

. Amendments to HKFRS 10, HKFRS 11 and HKFRS 12
Consolidated Financial Statements, Joint Arrangements and
Disclosure of Interest in Other Entities: Transition Guidance;

° HKFRS 13 Fair Value Measurement;

. HKAS 19 (as revised in 2011) Employee Benefits;

. HKAS 28 (as revised in 2011) Investments in Associates and
Joint Ventures;

mREXE
AERGE P BRRDIBZREE SN
NERMZELGHERE 34 ([FE
SRTERIE 3458 )) PRI R A R
Frag s Em AR RAI(T EmAR R Mg+
ZERBEREMREL -

FESIBER
BETLBIAUAFES BN 22
MR & B BRIRE 2 B AR IR -

BRTEXFTEIN BEZT—=F/<HA
=+ HIEAE A ERRERE BB HwER AT
KAMETRRRGES ZHEERES
—T——F+-_A=+—HIEFEHAR
EEFENBHmRTEEE N -

RAFHEE - ARBERARER
SRR ((EESTAE]) Bz
Hal BRI BB BRELER ([FE
TG REER])

s FERUBHEEUFI0RGEAR

B
o FERAUMBHREENFNRELER
73

o FERUBHMEENF12FNEM
Efetem 2 PR

o FEAMBHRSENFEI0H  FE
B E LR E 11 SR REBHH
HELERFE 1258 (BFTAR) FE M
BHER AERHFINEMER
s IR BIEIESI
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e
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MIINNES=. Notes to the Condensed Consolidated Financial Statements (continued)

BE e B e ELE )

For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

.

Principal Accounting Policies (continued)

° Amendments to HKFRS 7 Disclosures — Offsetting Financial
Assets and Financial Liabilities;

° Amendments to HKAS 1 Presentation of Items of Other
Comprehensive Income;

° Amendments to HKFRSs Annual Improvements to HKFRSs
2009-2011 Cycle; and

° HK(IFRIC) — Int 20 Stripping Costs in the Production Phase of
a Surface Mine.

New and revised Standards on consolidation and
disclosures

The Group has applied for the first time HKFRS 10, HKFRS 11,
HKFRS 12 and HKAS 28 (as revised in 2011) together with the
amendments to HKFRS 10, HKFRS 11 and HKFRS 12 regarding
the transitional guidance. HKAS 27 (as revised in 2011) is not
applicable to these condensed consolidated financial statements
as it deals only with separate financial statements.

HKFRS 10 replaces the parts of HKAS 27 Consolidated and
Separate Financial Statements that deal with consolidated
financial statements and HK(SIC) — Int 12 Consolidation — Special
Purpose Entities. HKFRS 10 changes the definition of control such
that an investor has control over an investee when a) it has power
over the investee, b) it is exposed, or has rights, to variable returns
from its involvement with the investee and c) has the ability to use
its power to affect its return. All three of these criteria must be met
for an investor to have control over an investee. Previously, control
was defined as the power to govern the financial and operating
policies of an entity so as to obtain benefits from its activities.

The directors of the Company reviewed and assessed the
application of these five standards in the current interim
period and concluded that they have had no material effect on
the amounts and/or disclosures reported in these condensed
consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements (continued) " —————"

R & B IS SRR M o ()

For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

Principal Accounting Policies (continued)
New and revised Standards on consolidation and

disclosures (continued)

Additional disclosures are required by HKFRS 12 in respect of
each of its subsidiaries that have non-controlling interests that are
material to the reporting entity, and will be disclosed in the annual
financial statements for the year ending 31 December 2013.

HKFRS 13 Fair Value Measurement

The Group has applied HKFRS 13 for the first time in the current
interim period. HKFRS 13 establishes a single source of guidance
for, and disclosures about, fair value measurements, and replaces
those requirements previously included in various HKFRSs.
Consequential amendments have been made to HKAS 34 to
require certain disclosures to be made in the interim condensed
consolidated financial statements.

The scope of HKFRS 13 is broad, and applies to both financial
instruments items and non-financial instrument items for which
other HKFRSs require or permit fair value measurements and
disclosures about fair value measurements, subject to a few
exceptions. HKFRS 13 contains a new definition for ‘fair value’
and defines fair value as the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction in
the principal (or most advantageous) market at the measurement
date under current market conditions. Fair value under HKFRS 13
is an exit price regardless whether that price is directly observable
or estimated using another valuation technique. Also, HKFRS 13
includes extensive disclosure requirements.

In accordance with the transitional provisions of HKFRS 13,
the Group has applied the new fair value measurements and
disclosure requirements prospectively. Disclosures of fair value
information in accordance with the consequential amendments of
HKAS 34 are set out in Note 26. The application of HKFRS 13 does
not have significant impact on the fair value measurements of the
Group's assets and liabilities.
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MIINNES=. Notes to the Condensed Consolidated Financial Statements (continued)

BE e B e ELE )

For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

Principal Accounting Policies (continued)
Amendments to HKAS 1 Presentation of Items of

Other Comprehensive Income

The amendments to HKAS 1 introduce new terminology for
statement of comprehensive income and income statement.
Under the amendments to HKAS 1, a statement of comprehensive
income is renamed as a statement of profit or loss and other
comprehensive income and an income statement is renamed as
a statement of profit or loss. The amendments to HKAS 1 require
additional disclosures to be made in the other comprehensive
section such that items of other comprehensive income are
grouped into two categories: (a) items that will not be reclassified
subsequently to profit or loss; and (b) items that may be
reclassified subsequently to profit or loss when specific conditions
are met. Income tax on items of other comprehensive income is
required to be allocated on the same basis — the amendments
do not change the existing option to present items of other
comprehensive income either before tax or net of tax. The
amendments have been applied retrospectively, and hence the
presentation of items of other comprehensive income has been
modified to reflect the changes.

Amendments to HKFRS 7 Disclosures — Offsetting
Financial Assets and Financial Liabilities

The amendments to HKFRS 7 require entities to disclose
information about rights of offset and related arrangements (such
as collateral posting requirements) for financial instruments under
an enforceable master netting agreement or similar arrangement.
The Group has applied the amendments retrospectively for the
first time in the current period. The application of amendments
to HKFRS 7 has no material impact on the amounts reported but
result in more disclosures on derivative instruments.

Details of disclosure are set out in Note 27.

‘ 60 Chiho-Tiande Group Limited Interim Report 2013

TESTHBER(B)
EREENE 1R (BITX)Att2
EK 55 7R B 92 5]

BRESERE 1R (EFTA) t2mEK
BRIRBERSIAFEGHE - RIEFES
AAEAE 1R (EFTA)  2HKRERE
ARBHEREEMEEKER @ il
RAE R RBRER - BAGTERE
S (ERTA) BREREMEEWE R
EHFRIMREE - BEMZ2EKEIAR D
RWE ()RR TEEN O BEEERY
HE RO)EERAEERATARE K
HEEFIBERECHEE - HtME@E
WeHB 2 SR AREAREESE
HRBET T TEFE2) R E ks
B (EmAMRTATIERKKRHKIAR)
ZREERE - ZFEFCENER -
- EttezEK SRR 2255 AEE
Higsk - MRREBES -

BRMBRELERET7 R (BITER)HK
F-HHTHEERETHBER

BAMBREENFTHREFTA) R
E o ERANERRHIMITR FEE
iR BULZHATAEER TAN
HHEN MAERRH (LmE R MHR
E)HER - AEBERAMED HRE
HERBRIER - BREAMBHRESE
AIZE 75 (BRI A) HFr2RE MW BE
AFE  EARERESITETANRK

= o

BRARENFHBENIE27 -
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EBRAR S MR M ()

For the six months ended 30 June 2013 & Z2 —Z—=F"A=+tHIE/~EA

Principal Accounting Policies (continued)
Amendments to HKAS 34 Interim Financial

Reporting (as part of the Annual Improvements to
HKFRSs 2009-2011 Cycle)

The Group has applied the amendments to HKAS 34 Interim
Financial Reporting as part of the Annual Improvements to
HKFRSs 2009-2011 Cycle for the first time in the current interim
period. The amendments to HKAS 34 clarify that the total assets
and total liabilities for a particular reportable segment would be
separately disclosed in the interim financial statements only when
the amounts are regularly provided to the chief operating decision
maker (“CODM") and there has been a material change from the
amounts disclosed in the last annual financial statements for that
reportable segment.

Since the CODM does not review assets and liabilities of the
Group's reportable segments for performance assessment
and resource allocation purposes, the Group has not included
total assets and liabilities information as part of the segment
information.

R = u-I_IBZEE (Zﬂn)
RS ERISE 345 (BETAR) F475
BEE (EREBUBHREERA—FF
NFEZFE——FHAHZFEHERN
—&517)
RARHEE  AEEEREREES
TR 345 (BRI AN PRI I3 &
ERERUMBRELEN _ZTNFE"
ﬁ——iiﬁHHZ@*EﬁUEE’J—*BT" o &
BERTEAIFE 345 (BFTR) 5 - RE
’»H;EEI’JTE# DMBEEEMBEEEBENE
EHREGEREERRE ([EE
%@%%J)&Eﬁit—fﬁi%ﬂﬁ%ﬁi‘%ﬁﬁﬁﬁ
MEREFAEREENERT - PHIM
BREFEDHKEZIZ2HmD HMEE
ENBEEESE -

EREERRY TS EHAEEN 2R
DENBEERBBAMELFTZS BRA
NRERDE  AEBSRBIEEEERE
BENBEN D BEFHEHE -
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BE e B e ELE )

For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

Segment Information

Operating and reportable segments are identified on the basis of
internal reports about components of the Group that are regularly
reviewed by the CODM in order to allocate resources to segments
and to assess their performance. The executive directors of the
Company are identified as the CODM and they regularly review
the internal report on gross profit/loss derived from different
business activities and different products to assess performance
and allocate resources of the Group.

The Group is mainly engaged in the principal business of metal
recycling, involving the recycling of mixed metal scrap into copper
scrap, steel scrap, aluminium scrap, iron scrap and other metal
scrap. The Group is also engaged in the foundry business which
involves the production and sale of aluminium-alloy ingots and
copper rod and wire, and wholesales business which involves
trading of other metal scrap without processing and copper
cathode. The operating and reportable segments are identified
based on major products under three categories of business
activities:

(i) metal recycling business (including sales of copper scrap,
steel scrap, aluminium scrap, iron scrap and other metal
scrap);

(i) foundry business (including sales of aluminium-alloy ingots
and copper rod and wire); and

(iii)  wholesales business (including sales of other metal scrap
without processing and copper cathode).
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Notes to the Condensed Consolidated Financial Statements (continued) " —————"
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For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

Segment Information (continued) 3. DEERE)
The following is an analysis of the Group’s segment revenue and LA™K /[0 8 B S AN 52 B % 2 75 K A 2 3R
segment results by operating and reportable segments for the D ELE D YD I R B D EBEE AT

period under review:

Six months ended 30 June 2013 BE-E—=-HxXA=1THILA~EA
Metal recycling business Foundry business ~ Wholesales business
SEELEEE BERY HERE
Other
Other Aluminium- metal scrap
Copper Steel Aluminium Iron metal alloy Copperrod  without  Copper

scrap scrap scrap strap scrap ingots  andwire processing  cathode Elimination Total
4 BER EfANT

B B B e BeR il B8 BER  EES 3f it

HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS$'000

Thn férn TEr TEr TEx TEn TEr TEr  TEr  TEr  TEn

REVENUE W
External sales e 1,986,549 468593 125434 90,883 33204 175828 9280 507225 428598 - 3,825,686
Inter-seqment sales AHEHE 186477 16032 124474 - 2% - - 182255 5918 (2,157,953) -
Total segment revenue PihEeE 2173026 484,625 249,908 90,883 35792 175,828 9282 2329779 434516 (2,157,953) 3,825,686
Segment profit oss) ABatl(5E) (101585 (5352 4897 749 (988) 4603  (10818) 17447 (17919 10562 (98404)
Other income A 18,112
Other gains and losses s REE (541,627)
Distrbution and selling AERBERR

expenses (11,903)
General and administrative —RRATHREY

expenses (76,856)
Finance costs g (86,763)
Loss before tax L (7197,441)
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For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

3. Segment Information (continued) 3. DEERE)
Six months ended 30 June 2012 BE-ZT——F,A=1TH1E/EAR
Wholesales
Metal recycling business Foundry busingss business
BB BEEH HERH
Other
Other ~ Aluminium- metal scrap
Copper Steel  Aluminium Iron metal aloy Copperrod  without
Scrap Scrap SCrap SCrap SCrap ingots ~andwire processing  Elimination Total
i FER  EfAMT
B 3 3] B ESE i i i i a3
HK'000  HK$'000  HK§'000  HK'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HKS'000
TR Tk ThR Th T Thi Thn Thn Thn T
REVENUE e
External sales s 210255 624944 10785 107,97 31319 129759 104,591 374,163 - 3583213
Inter-segment sales AHREE 1,655 603 140,193 - 4,784 14,351 - 2367,088 (2528614) -
Total seqment revenue ABhEEE 2104210 625547 248048 107,967 36,123 144110 104591 2741231 (2528614) 3583213
Segment profit (loss) AP (B8) 64,574 91 1477 3425 (1458) 4,191 4,649 46,85 (2646) 132,059
Other income 00N 5,534
Other gains and losses AfilaREE 63,245
Distribution and seling expenses 7K HER (4397)
General and administrative expenses —RRITHFAR (64,613)
Finance costs SR (83911)
Profit before tax Bt 47917

Segment (loss) profit represents the gross (loss) profit resulted
in each segment without allocation of other income, other
gains and losses, distribution and selling expenses, general and
administrative expenses and finance costs. This is the measure
reporting to the CODM for the purposes of resource allocation
and performance assessment.

Inter-segment sales are charged at prevailing market price.
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R & B IS SRR M o ()

For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

4. Cost of Sales

Included in cost of sales are the following inventory allowance
(reversal):

4.

SHERA
BER DI TR RS (BE)

Six months ended 30 June
BEXA=1+THLEREAR
2013 2012
—E-=F —ET——F
HK$'000 HK$'000
FET FAT

Inventory allowance FTR (o) I E R A

provided (reversed)

Management assesses whether the carrying value of inventories
exceed their net realisable value at the end of the reporting
period. Management estimates the net realisable value for
inventories with reference to the ask price of metal scrap in the
relevant markets and the quoted prices of metal on applicable
commodity exchanges at the end of the reporting period. For the
six months ended 30 June 2013, because the market prices of the
commodities were lower than the respective purchase prices of
certain inventories held, an inventory allowance of approximately
HK$98,303,000 (2012: HK$62,473,000 reversal of inventory
allowance because the market prices of the commodities were
higher than the net realisable value of respective inventories) was
recognised.

EaXtEEERAR

98,303 (62,473)

EEERSHREHRTHEERAER
BHRAGTERERFE  ERELER
EWMERAREBETSNESEEE KA
EERRZANeBREGTFEANE
BEE BHE-_ET—=F,A=+HI
ANEA - ARESTERFEETEE
NEBERBEAK FALBRTERE
#798,303,000/ L (—ZF——4F : AR
BemERSFEAEEFEAS * W
BB 17 § 15 62,473,000/8 7T ) °
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MIINNES=. Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

5. Other Gains and Losses 5. HitlhskE#E

Six months ended 30 June

BZEA~A=1+HILAEA

2013 2012
—E2—= —T——fF
HK$'000 HK$'000
FET FHET
(Loss) gain on fair value NEZS) (F518) W :
change of:
— derivative financial — TSR T A (M)
instruments (note)
realised (loss) gain BE#IR (EE) W (314,285) 83,429
unrealised loss REHR R (312,659) (33,918)
— the derivative component of — AMRESITE T E# 5
convertible bonds (Note 19) (PFF3E19) 48,880 29,024
— warrants (Note 20) — RHERE (FieE20) 4,539 2,701
Recovery of bad debts Y el 3z AR - 1
Impairment loss recognised on B 5 N H o e Y SRR E AR (B &5 18
trade and other receivables (846) -
Net foreign exchange gain (loss)  [& 3 U zs (E518) 548 51,293 (15,233)
Loss on disposal of property, HEME - BERZHER
plant and equipment (25) (2,340)
Loss on disposal of available- HE ATt H SR B &1
for-sale investment - (429)
Gain on fair value change of BRAFEFABR 2 REATE
investments at FVTPL FEWa 34 -
Others (Note 28) HAh (Hi7E28) (18,558) -
(541,627) 63,245
note: The amount arose from fair value change in aluminium, copper, zinc, steel Miz: : ZELBIIELDRR - - 5 W5 RES
rebar and nickel future contracts, provisional pricing arrangements embedded ESHNATEES - SRS EELTEYN
in sales contracts and foreign currency forward contracts. HESHMINEIRIFEH -
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For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

Finance Costs 6. BIEERA
Six months ended 30 June
BEASA=1+HLAEA
2013 2012
—E2—= —T——fF
HK$'000 HK$'000
FET F&T
Interest on: AR EER AL
— bank borrowings wholly —ARAFNAN
repayable within five years BEMRITEE 45,743 58,305
Effective interest expense on AR 2 B A B R
convertible bonds 41,020 25,606
86,763 83,911
Income Tax (Credit) Expense 7. PSR (ER)EX
Six months ended 30 June
BEAA=1+HLAEA
2013 2012
—E2—= —T——fF
HK$'000 HK$'000
FERT F&T
Current tax: BNVERTRIA :
Hong Kong B 95 506
PRC Enterprises Income RBIMEERTEH ([ EMER)
Tax (“EIT") - 253
Netherlands fRI R 186 -
281 759
Under(over)provision in BEHRERET R (BERE) :
prior periods:
Hong Kong 5% - (1,521)
PRC EIT BT 34 1,618
315 856
Deferred tax (credit) expense RIERIE (HE) A (24,570) 19,029
(24,255) 19,885
EAXBEBMERAT —T—=FHhEHRE 67
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For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

7. Income Tax (Credit) Expense (continued) 7. FiBE(ER)BEAZ(E)
PRC R E
The Group's subsidiaries are subject to PRC EIT at the rate of 25%. IR BT B A B E 1 25 % RITH BN

RIS -

Hong Kong i
All Hong Kong subsidiaries are subject to Hong Kong Profits Tax at A EBHB AR ERS B M ER
the rate of 16.5% on their respective estimated assessable profit. Tt 8 A 42 16.5% ) T 3= S 4 & 78 A1 15
Other jurisdictions Hitt R 2B
Taxation arising in other jurisdiction is calculated at the rates L Ath, 5] 75 [ B AE 0 B T8 T 3R AE I B
prevailing in the relevant jurisdiction. EREBERITRRGE -

8. (Loss) Profit For The Period 8. HIR (B#8) =R

Six months ended 30 June
BZEA~A=1THILAEA

2013 2012
—E-= —EF——F
HK$'000 HK$'000
FET FH&ET
(Loss) profit for the period has B (B18) =7 - 2k (GrA)
been arrived at after charging TF&IE
(crediting) the following items:
Cost of inventories recognised ER AR FERAR
as an expense 3,924,090 3,451,154
Depreciation of investment REWFEINE
properties 933 311
Depreciation of property, M - BERERETE
plant and equipment 16,924 19,505
Share-based payment VARR 7 A R BV R 2 B 2
expense (Note 23) (i3 23) 6,794 9,032
Amortisation of prepaid TE S
lease payments 4,361 3,662
Interest income F 2 A (3,024) (3,041)
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For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

Dividends 9. RE
Six months ended 30 June
BEAA=THLEAREA
2013 2012
—E—= —T——fF
HK$'000 HK$'000
FET F&T
Dividend recognised as BERERIAANDIRRE
distribution during the period:
2012 final dividend BERN=ZZFE——FREARE
paid — HK$2.12 cents per share ~ — &% 2.12 %81l 22,143 -
2011 final dividend BIRN = ——FEREKE
paid — HK$3.7 cents per share —&h%3.7 84 - 38,612
The directors do not recommend the payment of an interim EETREBRRNEBEEZE=_ZE—=F<A
dividend for the six months ended 30 June 2013 (2012: Nil). = tHIEAERREHERE(ZE——4F :

&) o

EAXMEEMERAT —T =FHHEE 69 ‘



MIINNES=. Notes to the Condensed Consolidated Financial Statements (continued)

BE e B e ELE )

For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

B (E1R) B8R
AR RRE AR GREAR R (6
18) B DR T RURAE -

10. (Loss) Earnings Per Share 10.
The calculation of the basic and diluted (loss) earnings per share
attributable to owners of the Company is based on the following
data:

Six months ended 30 June
BEAA=THLAEAR

2013 2012
—E-=F —T——F
HK$'000 HK$'000
TR TAT
(Loss) earnings: (E58) BA
(Loss) profit for the period attributable FAHERER(BE) BFNARREETA
to owners of the Company for the FEAEEA (B18) &7
purpose of basic (loss) earnings
per share (748,940) 44,966
Effect of dilutive potential ordinary shares:  BEZEREEYE
~ Interest on convertible bonds — ARES AR - 25,606
— Gain on change in fair value of the —~AREFITAED S 2 AT EZ S S
derivative components of
convertible bonds - (29,024)
(Loss) profit for the period attributable HESREE(BR) BNOALAEE A
to owners of the Company for the FEMEEAm (B18) & A
purpose of diluted (loss) earnings
per share (748,940) 41,548
Number of shares: RAEE :
Weighted average number of SEERER (B8 BN L BRME
ordinary shares for the purpose T2
of basic (loss) earnings per share 1,043,782,344 1,042,340,970
Effect of dilutive potential ordinary BELTERESYE
shares
~ Convertible Bonds (Note 19) — AR ES (i 19) - 91,142,491
— Share options (Note 23) —FRAREE (155 23) - 4,302,542
Weighted average number of ordinary FTEEREE (BHR) 2RIN L BR
shares for the purpose of diluted IETHEE
(loss) earnings per share 1,043,782,344 1,137,786,003
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For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

(Loss) Earnings Per Share (continued)

In current period, the potential ordinary shares attributable to the
Company’s outstanding convertible bonds, warrants and certain
share options have anti-dilutive effect on current interim period as
the assumed conversion and exercise would result in a decrease in
loss per share.

In prior period, the computation of diluted (loss) earnings per
share does not assume the exercise of the Company’s warrants
and certain share options because the exercise prices of those
warrants and share options were higher than the average market
prices for shares.

Property, Plant and Equipment

During the current period, the Group acquired plant
and equipment of approximately HK$25,829,000 (2012:
HK$51,147,000).

Deposits Paid for Leasehold Interests
and Acquisition of Property, Plant and
Equipment

As disclosed in the announcement by the Company on 20 June
2013, the Group entered into an agreement for the assignment
of leasehold interests for a piece of land and the buildings located
in Yuen Long Industrial Estate, Hong Kong, for an aggregate
consideration of HK$303 million. The Group has paid an initial
deposit of HK$10 million upon the signing of the agreement.
The completion of the assignment is subject to the obtaining of
certain approvals from Hong Kong Science and Technology Parks
Corporation.

The remaining balance of HK$16 million represents deposits paid
by the Group in connection with the acquisition of plant and
machinery.

10.

11.

12.

EaXtEEERAR

B (B1R) AR (&)

RAER - AR T KT T 4R 1
% REMBRETHEREEGELY
B A AR I RS - R
RRABRAITE T BB EREER

REH EAESREE(ER) &2H
o WERRA QB RRIEENE TE
D BT - RS RBREEMER
RHITEESR DA FHHE

M > BENKE

RAERA - REEEE A4 25,829,000 48
T (ZF——4% : 51,147,000 7T ) &I
B R aEAE -

MEERERWBYE - BE
ke zzs

MAEEB-_ZT—=FA=Z+HZA
EHEE AEBERURESITHT
XM T REFrHERSEER]
S ek - 424K {8 A& 303,000,00078 7T °
REFHEE ZAEEERE XM
10,000,000 BTL 2 E® - EREBERD
BEE A RS TFHER - FEEK -

#5154 16,000,000 7 TT 15 7 £ [ 5t U B8 TR
EREBE X NHIRSE -
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For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

13. Trade and Other Receivables 13.

The Group generally allows its trade customers a credit period
ranging from 30 to 90 days. A longer credit period may be granted
to trade customers with good credit quality upon the approval of
management.

An analysis of the Group's trade receivables by age at the end of
the reporting period, presented based on the invoice dates which
approximated the date of revenue recognition, net of allowance
for doubtful debts, is as follows:

85 Rk HAEWIR
AEE—RETHESESNF30E90
AMEER - ARGEREMLER - &
EEARERERRITNESESRY

FRONEES -

AT AAREERHRERRERE SRR
(HIB SRR B R R B (E R
R EHET) 25 REDT

At At
30 June 31 December
2013 2012
AZB—Z=F RIT—ZF
RA=+H +ZA=1+—8H
HK$'000 HK$'000
FET FH&T
Trade receivables: B S EWGRIA
0-30 days 0&30H 129,287 129,614
31-60 days 31£260H 12,193 30,097
61-90 days 61290 H 14,269 685
91-180 days 912180 H 39,458 36,683
Over 180 days #8180 H 13,092 3,015
208,299 200,094
Other receivables H At fEYRIE ¢

Deposits and prepayments Re RIERFKIE 57,576 48,343

Deposits paid for purchase BERERMEzEMiES
of raw materials 207,982 264,432
VAT recoverable AR B ER 201,819 264,473
Others Efth 7,671 8,732
475,048 585,980
683,347 786,074
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14. Bills Receivables

15.

An analysis of the Group’s bills receivables by age at the end of
the reporting period, presented based on the invoice dates (also

14.

R & B IS SRR M o ()

For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

EWEE

AT RAEER R E A RERZERE
SR (rEY s fER B B4R ) 251/

approximate to the date of revenue recognition), is as follows: BREG DT ¢
At At
30 June 31 December
2013 2012
R=2B-—= RIT—ZF
RARA=tHB +ZA=+—H
HK$'000 HK$'000
FET FAT
0-30 days 0&30H 13,809 4,834
31-60 days 31£60H - 370
61-90 days 61290H - 1,850
13,809 7,054
Derivative Financial Instruments 15. T2 €T A
At At
30 June 31 December
2013 2012
R-B—=% R-T——4
AA=tH +T=-A=+—H
HK$'000 HK$'000
FET FAT
Derivative financial assets THESRMEE
Aluminium, copper, zing, steel rebar & « & - & - HHREFHE
and nickel future contracts (note i) A5 (BFEED 52,607 50,761
Provisional pricing arrangements Fa R TE (B 2 HE (MR i)
(note ii) - 4,677
Foreign currency forward contracts  SMNERHIA 49 (B L i)
(note iii) a4 _
52,651 55,438
Derivative financial liabilities PTESHMEE
Aluminium, copper, zinc, steel rebar & + §f - &F - 5 MERHRE
and nickel future contracts (note i) A4 (FizED) 347,150 20,007
Provisional pricing arrangements B i B 18 22k (BT i)
(note ii) 19,894 1,433
Foreign currency forward contracts  SMNEREIS 49 (ML iii)
(note iii) 165 80
367,209 21,520

EEeRtEEERAR
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For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

15. Derivative Financial Instruments (continued)  15.

notes:

(i) Aluminium, copper, zinc, steel rebar and nickel future contracts (net

settlement)

The Group enters into aluminium, copper, zinc, steel rebar and nickel future
contracts in order to manage its exposure to the price risk of aluminium,

copper and other metal inventory. These contracts are actively traded in an

PTEEMIA(E)
Wi

(i) 88~ 8 8 A RREIR A X (BEFE)

REBERIER I - HHRBHES
B AERE AREMEBTEERR
B RERPHER - ZESHNERTS
ERARIE R B BN RSB RE AR FER

74 Chiho-Tiande Group Limited

active market and are measured at fair values based on unadjusted quoted

price at the end of the reporting period, with gain or loss recognised directly

in the profit or loss.

Major terms of the aluminium, copper, zinc, steel rebar and nickel future

contracts outstanding at the end of the reporting period are set out below:

2 - AR E RN BRRTER

NE2BRAEERARTRE - - - #H5

RRHE ST RETMAT

30 June 2013 R-—B—=FXA=+H
Contract price Standard trading unit Total unit Maturity date
BHER BEEEEN HBE R
Aluminium future contracts:
HHEE
Buy at prices ranging from 25 tonnes 1,904 From 2 July 2013
UsD1,760 to USD1,980 per tonne 25 to 27 September 2013
BN TEME1,760% T E1,980X THEREE B-ZT—=5£tHA=-RZE
—ZT—=FNA=++H
Sell at prices ranging from 25 tonnes 1,168 From 2 July 2013
USD1,790 to USD 1,980 per tonne 250 to 27 September 2013
B TEME1,790% T E1,980K MBI HE B-Z—=F+tA-RA=E
—T-=FnA=++tR
Buy at prices ranging from 5 tonnes 40 15 July 2013
RMB14,750 to RMB 14,760 per tonne SIE —ZE—=%+tA+HH
BN TEWMARE14,750TE AR
14,760t EREE
Copper future contracts:
HHEEA -

Buy at prices ranging from 5 tonnes 7,962 From 15 August 2013
RMB48,200 to RMB55,320 per tonne SHA to 15 November 2013
BN T ARE48, 200 E AR B2 =FN\A+HBZE

55,3207CHEEIEE —T—=%+—A+AA
Buy at prices ranging from 25 tonnes 1,611 From 2 July 2013
USD6,650 to USD7,630 per tonne 2518 to 27 September 2013
BN T GME6,650% T2 7,630F THBREE B-Z—=F+A-HZE
—T-=FnA=++tH
Sell at prices ranging from 25 tonnes 372 From 2 July 2013
USD6,780 to USD7,630 per tonne 250 to 13 September 2013

RN T EME6,780% T E7,630X TTHIER HE

Interim Report 2013
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For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

15. Derivative Financial Instruments (continued)

notes: (continued)

(0]

Aluminium, copper, zinc, steel rebar and nickel future contracts (net

settlement) (continued)

30 June 2013 (continued)

15.

fTEemIA(E)
W - ()

(i) 88 8 - W REMRA N (BEFE)
(&)

—B-=FXA=+H#&)

Contract price Standard trading unit Total unit Maturity date
BRE® BESHEEN HEB A
Zinc future contracts:
TFHESH
Buy at prices ranging from 25 tonnes 1,589 From 2 July 2013
USD1,796 to USD1,960 per tonne 250 to 27 September 2013
RN T EME1,796K T2 1,960K THIBRBE B-E-=FtA-A=x
—F-=FAA=tLA
Sell at prices ranging from 25 tonnes 1,089 From 2 July 2013
UsD1,840 to USD1,970 per tonne 25M to 27 September 2013
BN T EHE1,840% T2 1,970E TR ERHE B=Z—=5tHA=-RHZ
—E2—=FNA=++H
Steel rebar future contracts:
HHEEEH)
Buy at prices ranging from 10 tonnes 10,550 15 October 2013
RMB3,385 to RMB3,638 per tonne 10M8 —T—=%+A+EH
BN TS ARE3,385TE ARK3,638THIERIEE
Nickel future contracts:
RS
Buy at prices ranging from 6 tonnes 200 From 2 July 2013
USD 13,669 to USD16,576 per tonne 6IR to 26 September 2013
RN T BME13,669FLE 16,576 X THIBIEEE B=E—=5tHA=-RZ
—ZE—=FNA=+7<H
Sell at prices ranging from 6 tonnes 102 From 2 July 2013
USD13,850 to USD 16,300 per tonne (7] to 20 September 2013
RN T EME13,850% L E 16,300K T HIBIE HE B=Z—=5tHA=-RH=Z
—E-=FAA=+H
BERMEBERAT T =FHhHHE 75




MIINNES=. Notes to the Condensed Consolidated Financial Statements (continued)

BE e B e ELE )

For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

15. Derivative Financial Instruments (continued) 15. $fT£€®mI A (&)

notes: (continued) RSt (&)
(i) Aluminium, copper, zinc, steel rebar and nickel future contracts (net (i) B & P RERESN(BEFH)
settlement) (continued) (&)
31 December 2012 —E—_—H+=-HA=+—A1H
Contract price Standard trading unit Total unit Maturity date
BRE® BESHEEN HEB F#A
Aluminium future contracts:
TERESA
Buy at prices ranging from 25 tonnes 252 From 10 January 2013
USD1,898 to USD2,071 per tonne 2508 to 28 March 2013
BN T EME1,898%TE2,071 ETHBEREBE BE-T—=F—A1+RH%
—E—=F=A=+N\H
Sell at prices ranging from 25 tonnes 144 From 2 January 2013
USD2,080 to USD2,135 per tonne 25MF to 28 March 2013
BN FEME2,080K T E2, 135K TR B HE B-Z—=F—A-HA=%
—ZT—=4=A=+)N\H
Buy at prices ranging from 25 tonnes 244 From 2 January 2013
USD2,074 to USD2,124 per tonne 250 to 27 March 2013
BN TEME2,074% T E2, 124X THEREE B-ZT—=5£—HA=ZHZ
—T—=F=A=++tH
Sell at prices ranging from 25 tonnes 224 From 24 January 2013
USD 1,944 to USD2,050 per tonne 2508 to 28 February 2013
BN T GHE1,94455 T2 2,050% TR B HE BE-E—=F—-A-1tWmAZE

—ZT—=F-"A=+N\H

Copper future contracts:

HHEEH

Buy at prices ranging from 5 tonnes 2,684 From 15 January 2013
RMB55,400 to RMB58,810 per tonne SHA to 15 April 2013

=N F-EE AR 55,400 E B2 =F—A+HBZE
AR¥58,810HIEIXAEE —ZT—=FmMA+EHH

Buy at prices ranging from 25 tonnes 508 From 16 January 2013
USD7,510 to USD7,923 per tonne 250 to 28 March 2013

BN EGHE7,510 £TE BT =5—F+~HBHZE
7,923 T ERESE —T—=F=A=+N\R

Sell at prices ranging from 25 tonnes 204 From 3 January 2013
USD7,920 to USD8,269 per tonne 25088 to 20 March 2013

BN FEE7,920 F£ITTES, 2695 TTH) BE-Z—=F—A=AZ%
BREE —T-=5=R=+H
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Notes to the Condensed Consolidated Financial Statements (continued) " —————"

15. Derivative Financial Instruments (continued)

notes: (continued)

(0]

Aluminium, copper, zinc, steel rebar and nickel future contracts (net

settlement) (continued)

31 December 2012 (continued)

15.

EBRAR S MR M ()

For the six months ended 30 June 2013 &%

—E-=FXA=THIERER

fTEemIA(E)
W - ()

@) il

iR 8 WA REREAH (BEFR)

(&)

—2——F+=A=+—-H(#H)

Contract price Standard trading unit Total unit Maturity date

BRE® BEEFEN HE{Y A

Buy at prices ranging from 25 tonnes 300 From 3 January 2013
USD7,926 to USD8,305 per tonne 250 to 28 March 2013

BN T EH7,926ETE BT =fF—A=A%
8,305k LHERIEE —Z-=F=A=+N\H

Sell at prices ranging from 25 tonnes 96 From 15 January 2013
UsD7,633 to USD7,929 per tonne 25M3 to 21 February 2013

BN F-EME7,6335K L E7,929% T BT =5—H+8ZE
BRHE —T-=F"A=+—H

Zinc future contracts:

HHESH

Buy at prices ranging from 25 tonnes 429 From 9 January 2013
UsD1,852 to USD2,080 per tonne 25 to 28 March 2013

BN TEME1,852K T E BT =F—ANLRZE
2,080ETHERIEE —T—=F=A=1+NH

Sell at prices ranging from 25 tonnes 288 From 3 January 2013
USD2,057 to USD2,107 per tonne 2508 to 28 March 2013

RN F-EME2,0575 7T E2,107% T B-Z—=F—A=RZ
BRHE —T-=F=A=+/\RH

Buy at prices ranging from 25 tonnes 208 From 2 January 2013
USD2,054 to USD2,105 per tonne 25088 to 27 March 2013

BN FENE2,0545% TR BE-Z—=F—AZ-A=%
2,105E T EREE —T—=%#=A=++A

Sell at prices ranging from 25 tonnes 296 From 3 January 2013
USD1,890 to USD2,075 per tonne 2508 to 28 March 2013

BN FZME1,890K T E2,0755 TH) —EF-=fF—-A=A%
BREE —T-=F=A=+/\H

Steel rebar future contracts:

R EH)

Sell at prices ranging from 10 tonnes 900 15 May 2013
RMB3,942 to RMB3,990 per tonne 1018 —T—=FAA+HA

BN FBWMARK3 9427TE
AR¥E3,990TTHY BRI E

EaXtEEERAR

T —FhlmE
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MIINNES=. Notes to the Condensed Consolidated Financial Statements (continued)

BE e B e ELE )

For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

15. $TTE€m T A (8)
MiaE : (48)

15. Derivative Financial Instruments (continued)

notes: (continued)

78

(ii)

Chiho-Tiande Group Limited

Provisional pricing arrangements (net settlement)

During the current period, the Group entered into copper scrap sales contracts
that contain provisional pricing arrangements with certain customers. The
Group recognises sales revenue, upon delivery of goods once the significant
risks and rewards of ownership have been transferred to the customers, based
on the quoted copper prices on the Shanghai Futures Exchange or London
Metal Exchange as at date of delivery with a fixed discount on the purity of
copper scrap (the “Provisional Selling Price”). The Group would receive the
payments from the customers ranging from 70% to 90% of the Provisional
Selling Price in accordance with its normal trade terms (the “Provisional

Payments”).

In general, the provisional pricing arrangements allow the Group to choose
a date (“Price-fixing Date”) within a period of two to twelve months after
delivery to, and upon receipt of sales invoice, the customers (“Pricing-fixing
Period”) to fix the final selling price of the copper scrap sold with reference
to the copper future prices as quoted on the London Metal Exchange and
the Shanghai Futures Exchange with similar terms as the provisional pricing
arrangement on the Pricing-fixing Date, as adjusted for the agreed purity of
the copper scrap sold (“Final Selling Price”). If the Group does not choose
the Price-fixing Date within the Price-fixing Period, then the last date in the
Pricing-fixing Period is deemed to be the Price-fixing Date for the purpose of
determining the Final Selling Price. The difference between the Final Selling
Price and the Provisional Payments, once determined, will be settled within a

specified period.

For accounting purpose, the provisional price arrangements are separated
from the host contracts for the sales of copper scrap and are accounted for as
derivative instruments, the fair value change of which is recognised in profit

and loss.

Major terms of the provisional pricing arrangements contracts outstanding at
30 June 2013 and 31 December 2012 are as follows:

Interim Report 2013

(ii)
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Notes to the Condensed Consolidated Financial Statements (continued)

For the six months ended 30 June 2013 &Z —F—

EBRAR S MR M ()
=FRA=THLLAER

15. Derivative Financial Instruments (continued) 15. $fT£€®mI A (&)

notes: (continued)

(ii)

(iii)

BRE

Provisional pricing arrangements (net settlement) (continued) (i)

30 June 2013

Notional amount
EZHLH

Provisional selling prices

IR EE

(&)

FRESE BB (BEFE) ()

—E-—=F5HA=tH

Price-fixing periods

EEMHE

5 contracts to sell 2,640
tonnes of copper scrap in total
& 52, 640N EE IR Y
S5HE K

31 December 2012

Notional amount

EE £

Sell at prices ranging from
RMB46,631 to RMB55,776 per tonne
BN T ARKAL6,631TE
AR¥ESS, 776 TRIBIRSHE

Provisional selling prices

mEEE

From 12 July 2013
to 25 December 2013

Price-fixing periods
EEME

6 contracts to sell 1,773
tonnes of copper scrap in total

& HIHE1,773MERE R Y
6 &K

2 contracts to sell 1,744
tonnes of copper scrap in total
& HEHE1, 744MERE IR &Y
2EH

Foreign currency forward contracts (gross settlement)

Sell at prices ranging from

RMB45,882 to RMB52,608 per tonne
BT GHEAR¥45,8827CF

AR ¥52,608TTH B IHE

Sell at prices ranging from
USD7,327 to USD7,669 per tonne

BN T EME7,327E T8
7,669F TV EIRIHE

(iii)

The Group entered into foreign currency forward contracts in order to

minimise its exposure to foreign currency risk. These contracts were measured

at fair value using quoted forward exchange rates at the end of the reporting

period, with gain or loss recognised directly in profit or loss.

Major terms of the foreign currency forward contracts are as follows:

30 June 2013

Notional amount
EZHLH

Forward contract rates

BRAKNERE

From 26 March 2013
to 12 July 2013
BT =F=A=+BE
T—=F+A+=H

31 October 2013
—T—=F+A=+—8H

SNEER A K (BEER)
AREBETSIINEE RS KOARRESNERER © 3%
FRHN2WPEE A ERREERERZA
FERTE - ARRIRRE RN RRRTER
SVEREIGNEZ G T

—E-—=F5HA=tH

Maturity date
ZHA

6 contracts to buy
USD5,067,995 in total

A B A5,067,995%TTHI6 N A K

31 December 2012

Notional amount

EE £

USD1: RMB6.2117
to RMB6.3194

1ZTHARKE62117TE
AR%6.31947T

Forward contract rates
BHANRRE

From 28 August 2013
to 29 May 2015
BZZ—=FN\A=Z+/N\BHZE
“Z-—AFAA-+NAH

—B——+=-A=+-H

Maturity date
g

4 contracts to buy
USD9,501,122 in total

BB A9,501,122FTHANAEK

USD1: EUR0.7606
to EUR0.7685
1357C3£0.7606 B 7L 0.7685E0 7T

EeXtEEERAT —T—

From 14 March 2013
to 18 March 2013
BT =F=AftmAZ=E
—ZT—=%=A+)/\H

=FhfiwmE 79




MIINNES=. Notes to the Condensed Consolidated Financial Statements (continued)

BE e B e ELE )

For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

16. Trade And Other Payables 16. EZRHEMENRIE
The following is an analysis of the Group’s trade payables by age AR AAREBRREHRNE S ENR
at the end of reporting period, presented based on the invoice TR 2R A B 2 51| ) AR AT
date:
At At
30 June 31 December
2013 2012

R-ZE—=%F W—ZT—=F
AHA=+H +=-A=+—8

HK$'000 HK$'000
TERT FHIT
Trade payables: B S ENRIA
0-30 days 0£30H 105,194 72,718
31-60 days 31260H 18,872 17,836
61-90 days 61%90H 2,364 -
91-180 days 912 180H 255 1,061
Over 180 days BB 180 H 10,402 16,355
137,087 107,970
Other payables Hofth FE T RIE
Other payables and accruals Hin e E R ET &R 154,255 121,615
Provision for pending legal PR RFARRE
litigations (Note 28) (Pff7E28) 46,764 20,448
Interest payable JERHHILE, 8,358 6,877
Receipts in advance from customers — FEURE S ZIE 30,694 8,529
240,071 157,469
377,158 265,439
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17.

18.

Notes to the Condensed Consolidated Financial Statements (continued)

R & B IS SRR M o ()

For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

Bank Borrowings

During the current period, the Group obtained new secured
bank borrowings of approximately HK$3,981,862,000 (2012:
HK$3,939,703,000) and made repayments of approximately
HK$3,656,301,000 (2012: HK$3,893,277,000). The bank
borrowings bear interest at Hong Kong Inter-bank Offered Rate or
London Inter-bank Offered Rate plus premiums.

17. RITEE
RABHRK REEESHAKIFR
17 f& B #93,981,862,0005 T( — =
— — 4 :3,939,703,0005 7T ) KB &
#93,656,301,0008 (=& — = & :
3,893,277,000/87T) ° SRITEETIAE
VS ERITRIZ 37 B sk M BUERTT R 47 (8 B

EIRER R o

Share Capital 18. B
Amounts
Number 28
of shares HK$
RB B BT
Ordinary share of HK$0.01 each SREEO0.01 BTz LR
Authorised: EE
At 1 January 2013 RZZ—=F—A—HEK
and 30 June 2013 —T—=%XA=1+H 5,000,000,000 50,000,000
Issued and fully paid: ERTUHHE :
At 1 January 2013 R-ZE—=F—HA—H 1,043,506,206 10,435,062
Exercise of share options (Note 23)  77{EBEA%#E (FizE 23) 1,330,500 13,305
At 30 June 2013 RZZT—=F,A=+H 1,044,836,706 10,448,367

The new shares issued ranked pari passu in all respects with the
other shares then in issue.

ERITZHRNDEMEG I HELME %
T BB RFHAL -

EAaXwEBERAT T =FHhiRws 81
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MIINNES=. Notes to the Condensed Consolidated Financial Statements (continued)

BE e B e ELE )

For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

19. Convertible Bonds

19. ARG

Debt Derivative
component component
BERELH ST
HK$'000 HK$'000
FHIT FET
At 1 January 2012 (audited) RZZE——F—A—H(K&ER) = =
Fair value at initial recognition R 2 N FE 659,611 142,771
Interest charge F 2B 65,252 -
Interest paid BERFE (16,316) =
Changes in fair value NFEEE) = (57,481)
Carrying amount at RZBE——F+-A=+—H
31 December 2012 (audited) ZERHEE (KER) 708,547 85,290
Interest charge FMEEA 41,020 -
Interest paid BEFLE (16,316) =
Changes in fair value NEEED - (48,880)
Carrying amount at 30 June 2013 RZZE—=FA=1tHBZKEE
(unaudited) (REEEZ) 733,251 36,410
Notes: B & -
(i) On 1 March 2012 (“Issue Date”), the Company issued convertible bonds (i) RZF—Z=—F=A—B(EITAHA] &

to HWH Holdings Limited (“HWH"), Delco Participation B.V. (“Delco”) and

Sims Metal Management Dragon Holdings Limited (“Sims”) (collectively the

“Subscribers”) with an aggregate principal sum of HK$815,800,000 (the

“Convertible Bonds”) with detachable three-year warrants (the “Warrants"”)
at total consideration of HK$815,800,000 (the “Subscription”). Details of

Warrants are set out in Note 20.

(ii) The major terms of Convertible Bonds are as below:

(@) The Convertible Bonds carry 4% coupon interest per annum payable

in arrears semi-annually. Unless previously converted, the Convertible

Bonds will be fully redeemed by the Company at its principal

amount upon maturity on 1 March 2015 (“Maturity Date”). No early

redemption of the Convertible Bonds is allowed unless the Company

commits an event of default under the terms and conditions of the

Convertible Bonds.

82  Chiho-Tiande Group Limited
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(ii)

ATAEHWH Holdings Limited ([HWH )
Delco Participation B.V. ([Delcol) % Sims
Metal Management Dragon Holdings Limited
(TSims]) (B RBALD BIT=F 8
FoRREE ([RREZ]) BEXRSEER
815,800,000/ T 2 Al MR ES - BR(ER
815,800,000/ 7T ([RIBERIHA ) - RIS
H B R M 20 ©

AR E S B E B ESN AT

(a) AMRESME 4% ERE - B
FX =R BRIEFEA L - TR
ARAEN_F—AF=A—A3Z
HEE((2HE ) AR EER 25
AR A - BRIEAR B ER AT
BEFHGER RGN BRI A
TR F B O AT ES o



Notes to the Condensed Consolidated Financial Statements (continued) " —————"

EBRAR S MR M ()

For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

19. Convertible Bonds (continued)

Notes: (continued)

(ii)

(iii)

(iv)

The major terms of Convertible Bonds are as below: (continued)

(b) The Maturity Date shall be extended to the fifth anniversary of
the Issue Date, if any of the Subscribers is not able to exercise its
conversion rights on or before the Maturity Date solely because of the

minimum public float restriction under the Listing Rules.

(o) The holders of the Convertible Bonds have the right to convert the
principal amount of Convertible Bonds into shares of HK$0.01 each of
the Company at an initial conversion price of HK$6 per share (subject
to anti-dilutive adjustments) at any time during the period from the
second anniversary of Issue Date up to 10 business days prior to

Maturity Date, subject to the minimum public float requirement.

The Convertible Bonds comprise debt component and derivative component
(including conversion, extension and early redemption options), which are
measured at fair value of HK$659,611,000 and HK$142,771,000, respectively,
on initial recognition. In the opinion of the directors of the Company, the
Company will be able to maintain the minimum public float of the Company’s
shares required under the Listing Rules and will not trigger the condition of
the extension of the Convertible Bonds. Also, the event of default is unlikely to
occur and will not trigger the early redemption of Convertible Bonds, therefore
the fair values of the extension and early redemption options were considered

insignificant on initial recognition and as at 30 June 2013.

The fair value of the debt component on initial recognition was calculated
using the present value of contractually determined stream of future cash
flows discounted at the effective interest rate of 11.756%.

In subsequent periods, the debt component of the Convertible Bonds is carried
at amortised cost using the effective interest method.

19. ARES (&)
I - ()

(ii)

(iii)

(iv)

EaXtEEERAR

AR FEZRR E R EFEIIOT - (F)

(b) fif 5 E AR AR LR B M &
EARFRER M NEREHH
R AT AR M - RIZIH A
REERHITAROFERLBEF o

(© A EFSEABERETA S
FERFEFHAMIEEEAZ
R ERRE R AT S I ESRe
B (A TR EEHE) KA Rk E
FWASRERKAR B FREE
0.01 BT - EAETFTRER
BRI IREHIRE °

AMRESFBIEAERS RITEHS « (
FERE EHRIREBEE) DD RIER
{8659,611,000 % 7T & 142,771,000 7T
N HERRE - ARAEFRR - ARR
e ETRAREARR ARG HRER
RFFREART &G AR EHFIE RIS
Boo AN - BRFHT AR BERBEEURT
SRFRIEBEAMRES - Bt - THK
REBORNATFEEVSERREREEZ
T—=FRNA=THHEIEREWN -

H @

o

Rl

3

A TRREHS B R EH A T AT ER R ER
FI% 11.756% BRI A DB A TR S
RIEH -

REZ R - TRRES 2 8RS TR
SHRCA IR B R A FORTIBR

—Z—=FhfiwE 83




MIINNES=. Notes to the Condensed Consolidated Financial Statements (continued)

BE e B e ELE )

For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

19. Convertible Bonds (continued)

Notes: (continued)

(v) The fair value of the conversion option derivative component was determined

using the Binomial Option Pricing Model and the major inputs into the model

19. ARES (&)
I - ()

(v) HBETE T AR DA FETI IR —REE
TEEBAETE kB A 2 £ E 8RN

are as follows: T
At At 31 December At 30 June
Issue Date 2012 2013
R=T—Z=F R=B—=F
RETRE +=HA=+—H NH=+H
Stock price HK$4.33 HK$3.91 HK$3.20
(B 4.33%7T 3.91%7T 3.20%7T
Exercise price HK$6.00 HK$6.00 HK$6.00
1T1fE 6.00/57T 6.007%57T 6.00 7T
Expected volatility (note a) 53.189% 53.189% 53.189%
FaERE (fizta)
Dividend yield 0.855% 0.946% 0.663%
A& B s =
Option life 35.5 months 25.5 months 19.5 months
HEFH 3551 A 25.51E A 19.518 A4
Risk free rate (note b) 0.277% 0.119% 0.297%
B B A = (F=EDb)
notes: B E
(a) The volatility was determined with reference to the implied volatility of (a) W T2 RA R R IR R E(E H
the Company’s shares as at the date of valuation. M2 5| RIKENMEEE °
(b) The risk free rate was determined with reference to the Hong Kong (b) ERBRFEI2ERBEERBEE
Government Bonds’ and treasury bills’ yield. HELKRMERTE °
(c) In subsequent periods, the derivative component is measured at fair

value with changes in fair value recognised in profit and loss.

(vi) No conversion of the Convertible Bonds took place since the Issue Date.
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Notes to the Condensed Consolidated Financial Statements (continued)

R & B IS SRR M o ()

For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

20. Warrants

The Warrants are exercisable to subscribe for an aggregate
amount of HK$75,830,646 for fully paid shares of HK$0.01 each
in the Company at an initial subscription price of HK$6 per share
(subject to anti-dilutive adjustments) on and after the first business
day immediately following the second anniversary of the Issue
Date up to Maturity Date. HWH and Delco also agreed to assign
the Warrants to Sims that they were entitled as a result of the
Subscription.

The Maturity Date shall be extended to the fifth anniversary of the
Issue Date of the Warrants if any of the Warrant holders is not able
to exercise any subscription rights on or before the Maturity Date
solely because of the minimum public float restriction under the
Listing Rules (the “Extension”).

The Warrants are classified as a derivative and recognised at fair
value on initial recognition and subsequent measurement dates.
Changes in the fair value of the Warrants are recognised in profit
and loss. The fair value of warrants as at 31 December 2012 and
30 June 2013 amounted to HK$8,046,000 and HK$3,507,000
respectively.

For the period ended 30 June 2013, the gain from change in fair
value of HK$4,539,000 (2012: HK$2,701,000) was recognised
in profit or loss. In the opinion of the directors of the Company,
the Company will be able to maintain the minimum public float
of Company’s shares under the Listing Rules and will not trigger
the condition of the extension of the Warrants, therefore, the fair
value of the warrants did not take into account the Extension.

20.

EaXtEEERAR

IR ETE

RIRFEF A 1T - REREEITEHHAE
ZRFMNE—EEEARZEBEEEE
BIEYAREESR6 BT (7] FREE
%) R R 48R 75,830,646 78 TT A A A
HRRMEEO0.01B TSR ID ° HWH K
DelcolRl & M) Sims#2 :# (K ;R 8E = I8 M A 1
ZHEMNRIREE o

fEERRBRERS A AER LR
M RIE A RFFRER I ARERZIH B
X AT AR R - RBI2IH B RHIE
RERBREZZTHPNERAF ([T
H1) -

RREBE D A —EITETREBRY
WBHERMBEEAEBRATERER - R
fRiEFEATFE 2SN IBRATER - R
REBR-ZZE——-F+A=1+—8HK
ZE—=FAA=ZTANRFES A
8,046,000 7T % 3,507,000 7T °

BHE_ZT—=F~"A=THLHH 2
FEE S5 4,539,000 (—T——
& :2,701,0007870) RIBm ATER « &
RRAIEERE  NARIBRENER ET
RAFTREAR ARG NREARFR
2 U SEERREETCHANBR
EHit RBREFHQFEL R RIE
Hi o
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MIINNES=. Notes to the Condensed Consolidated Financial Statements (continued)

BE e B e ELE )

For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

20. Warrants (continued) 20.

The fair value of the Warrants was determined using the Binominal
Option Pricing Model and the major inputs into the model are as

R R ()
RIREE 2 AT E R BT ER
AEERZEAABAZEEHEM

follows: T
At At 31 December At 30 June
Issue Date 2012 2013
R=Z—=F R=Z—=%F
RE4TRE +=B=+—~H ~A=tH
Share price HK$4.33 HK$3.91 HK$3.20
AN EHS 43387 3.91%8T 3.2087T
Exercise price HK$6.00 HK$6.00 HK$6.00
1IE(E 6.00 57T 6.008 7T 6.00 77T
Expected volatility (note a) 53.189% 53.189% 53.189%
TRERR B (st a)
Dividend yield 0.855% 0.946% 0.663%
et
Option life 36 months 26 months 20 months
HAREFER 36 & A 2618A 201& A
Risk free rate (note b) 0.281% 0.119% 0.302%
A28 [ B R = (PffEE b)
notes: B e
(@  The volatility was determined with reference to the implied volatility of the (@) KBNS 2IRA DRI MEE R 2515
Company’s shares as at the date of valuation. KRBT E ©
(b)  The risk free rate was determined with reference to the Hong Kong (b) EERANE2ERZERBERBEREL X

Government Bonds’ and treasury bills’ yield.

No exercise of the Warrants took place since the Issue Date.
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Notes to the Condensed Consolidated Financial Statements (continued) " —————"

EBRAR S MR M ()

For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

21. Capital Commitments 21, BAREE
At At
30 June 31 December
2013 2012
R=ZB—= R=T——%
ARA=tH +=ZA=+—H
HK$'000 HK$'000
FET FET
Capital expenditure contracted for FREFHEERR
but not provided in the condensed WEEH M - BB KR
consolidated financial statements BEATAERR
in respect of leasehold interests for i BR AR S B 15 R
land and buildings and acquisition BEE AR
of other property, (fF3E12)
plant and equipment (Note 12) 317,419 11,971
22. OPERATING LEASES 22. KEHE
The Group as lessor AEBEREEA
Properties rental income earned during the current period was RABHARBRZYWEREZBRA S
HK$1,027,000 (2012: HK$ 332,000) and reported as other 1,027,000/ 7t ( —Z — — 4 : 332,000
income. At 30 June 2013, the Group had contracted with tenants B WIEAEM AT - R
for the following future minimum lease payments: — =% A=1tH AEEEBEFATE
RRFEEBESLAT ¢
At At
30 June 31 December
2013 2012

RN-E—=% RZE——F
ANA=+tH +=ZA=+—H

HK$'000 HK$'000

FERT F&T

Within one year —F A 1,813 1,370
In the second to fifth year inclusive ~ F=ZFRF (BIEEEMT) - 323
1,813 1,693
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MIINNES=. Notes to the Condensed Consolidated Financial Statements (continued)

BE e B e ELE )

For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

23. Share-Based Payments 23. DR BEB
(a) Pre-IPO Share Option Scheme () BXRABMBEABRETE
The following table discloses details of the Company’s TREBEN-_Z—ZSFEREBEHKX
options granted in 2010 under the Pre-IPO Share Option ARBEEHBRETZEEOH
Scheme held by the directors of the Company and ARREZNEEFANADG
employees and the movements during the period: R AR R R A 0 BB 15 -
Number of Number of
options options
Category of Exercise outstanding Exercised  outstanding
eligible Date of grant price  Exercisable asat during asat
participants (note) pershare period Vesting date 31.12.2012 the period 30.6.2013
RZE-zF
R=%-2% AR=TA
RiLAH tZR=t-H HRTHRA
AERSEEEN (M) SRORE &8 BEAH HATENERESE Bk EREHE
Directors 12.7.2010 HK$2.43 13.7.2012-12.7.2013 13.7.2012 1,477,500 (127,500) 1,350,000
EE _2-2F WB3ET ZF-CHELATERE 2R C
tA+=R ZT-=FtAtZR tAT=H
13.7.2013-12.7.2014 13.7.2013 1,970,000 - 1,970,000
“F-=FtAt=HE —E-=f
ZE-MELATZR tAT=R
3,447,500 (127,500) 3,320,000
Employees and 12.7.2010 HK$2.43 13.7.2012-12.7.2013 13.7.2012 1,560,500 (1,138,500) 422,000
other participants 2% 23%T ZE-CHEAT=RE 3=
EERAMAEE tA+ZA ZF-=EtAtZR tAt=EH
13.7.2013-12.7.2014 13.7.2013 2,790,000 - 2,790,000
“3-=FtAt=RE 3=
“BPELATZR tATER
4,350,500 (1,138,500) 3,212,000
7,798,000 (1,266,000) 6,532,000
Number of options exercisable at the end of the period
RERATMERESR 3,038,000 1,772,200
Weighted average exercise price
METHER HK$2.43 HK$§2.43 HK$2.43
note: The date of grant was the date when eligible iz HEBHATEEEERKS
participants of the Group accepted the offer of BERNIRIR AR SR
options under the Pre-IPO Share Option Scheme. Pt ST IR b 2 B RO B

5
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Notes to the Condensed Consolidated Financial Statements (continued) " —————"

R & B IS SRR M o ()

For the six months ended 30 June 2013 & Z2 —Z—=F"A=+tHIE/~EA

23. Share-Based Payments (continued) 23. UBRHEERIR(E)
(a) Pre-IPO Share Option Scheme (continued) (a) BERABMBENBRESS(E)
Share options granted under the Pre-IPO Share Option RIEE X AFEER B2
Scheme are exercisable at the initial offer price to the REMERERGTARATH
public (i.e. HK$2.43 per share). Each of the holders of the M EEBFREMD2435
share options under the Pre-IPO Scheme shall be entitled to T T - ERARBEAIETEIT
exercise his/her options in the following manner: SBEREFEALEEUTIA
HATEE AR ARAE -

Service period that

share options can be vested Maximum percentage of

after the date of listing share options exercisable

A £ i B B AT 4T {5 BB AR RE Y AR A% HA R AT R B 2 b LR

Attaining 1 year 30% of the total number of options granted

FE—F BB AR 4R 200 30%

Attaining 2 years 30% of the total number of options granted

REMF B BRI 2H) 30%

Attaining 3 years 40% of the total number of options granted

BE=F B BB AR AR 2R 40%

In respect of the share options exercised during the current R AREBABEITENBERER
period, the share price on the dates of exercise ranged from T ORITEEBENRENT3.13
HK$3.13 to HK$3.68. BILE 3.68 T ©

The Group recognised share-based payment expense of RAERN K2EEBH%
HK$606,000 for the current period (2012: HK$1,250,000) g AEBEGRBBAARGRIE
in relation to the share options granted by the Company BARAARB S8 M ER
under the Pre-IPO Scheme, calculated with reference to the ERERARD AERNRZH
vesting period. ¥ 606,000 L( = F — = F -

1,250,000 77T ) ©

EAXMEEMERAT —T —FhEEE 89 ‘



MIINNES=. Notes to the Condensed Consolidated Financial Statements (continued)

i BAAR & B 7% R R BT o (4D
For the six months ended 30 June 2013 HZ=-F—=F XA =1+HIE/XEA
23. Share-Based Payments (continued) 23. URHAERNR(E)

(b) Post-IPO Share Option Scheme (b) BERDMBERBRETE
Details of the share options granted under the Post-IPO RIEBE X AFRAEERBEREE
Share Option Scheme and their subsequent movements are RERERENEGESHFIBN
as follows: T

Number of Lapsed/  Number of
Category of options forfeited options
eligible Exercise outstanding Granted Exercised during  outstanding
scheme price Exercisable asat during during ~ the period asat
participants Dateof grant pershare  period Vesting date 31422012 theperiod  the period (notea) 3062013
Hog-z% Hog-zs
t2A=1-R AnxR/  AB=tE
WRRH Rb o HAGRN
AERTESRARY RURR  SRORE  ORE fEEE BRESE BrRd BT (Kda)  BREHA
Directors 35011 HK$6.388 35201235203 352012 397,500 - = (397,500) -
£H 2% eEr  ZT-CERAZAZ ik
fiA=A “T-=£7A=A fA=R
452013-35.2014 452013 397,500 - - - 397,500
“I-SERAMAE 5k
“I-MERAZA 1AMA
45.2014-35.2015 45014 530,000 = = = 530,000
:?Eﬁﬁﬂﬂﬁﬁ 5ME
Z-15RA=A TAMA
Directors 2832012 HK$4.186 28 3 2013 2132016 2832013 262,500 - - (195,000 67,500
LH] o 2Rt ‘\Ei -
SRzt B BrEc =AZtNB
IB3T3006 28 3014 261500 - - (195,000) 67,500
“E-ME=R-T)\RE -|E
b e U I |
28 3 2015 27 3. 2016 2832015 350,000 - - (260,000) 90,000
IRk
=A=TNR
Directors 2452012 HK$4.186 2832013 5,550,000 - - (5,550,000) -
£ EZE AEn 5k
RRZTRA =A=T/\R
(note b) 2832014 5,550,000 = = (5,550,000) =
(b Z[E
ZA=TA
28 3 2015-213.2016 2832015 7,400,000 - - (7.400,000) -
T-RESfC +\Ei it
TSEESACteE ZASTNA
Directors 232013 HK$3.75 2320142132017 22 3 2014 = 195,000 = = 195,000
£ S L 2 s
=R=tzR s
223201521.3.2017 232015 - 195,000 - - 195,000
ERIESACTORE CR-EE
3-tESRZt-R ZA-foH
2232016-21.3.2017 232016 - 260,000 - - 260,000
ERNESACTIRE ZEE
3-tESAZt-R ZRZ1IR
Directors 2352013 HK§3.75 223201421.3.2017 232014 = 5,550,000 = = 5,550,000
g2 252 3R “RRECACfCRE ZERF
RA=1ZA ey o I g
(note ¢ 2232015-21.3.2017 232015 - 5,550,000 - - 5,550,000
(k) CI-RESACrRE ZR-IE
i e R
22 32162132017 22 32016 - 7,400,000 - - 7,400,000
ZE-NESAZTIRE 3
i o I o g
20,700,000 19,150,000 - (195475000 20,302,500
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Notes to the Condensed Consolidated Financial Statements (continued) ' —————"

AR & B IS SRR M o ()

For the six months ended 30 June 2013 & Z2 —Z—=F"A=+tHIE/~EA

23. Share-Based Payments (continued) 23. UBRHEERIR(E)
(b) Post-IPO Share Option Scheme (continued) (b) BXRABMBERBREEE)
Number of Lapsed/  Number of
Category of options forfeited options
eligible Exercise outstanding Granted Exercised during  outstanding
scheme price Exercisable as at during during  the period asat
participants Dateof grant pershare  period Vesting date 31422012 theperiod  the period (notea) 3062013
R-%-Zf R-8-zf
+ZA=1-H RAZTA
RGN BREN/RE EAGRN
AEkHSEAEA RORE  SRORE  fRH #EAE EhiEge Ethd Bnfik (Wda)  BREHA
Employees and 292010 HK$3.38 23 9 2012-22.9.013 23 9 2012 1,086,000 = (64,500) = 1,021,500
oerparidpants  ZE-FF 3387 7 “EATTERE SR
EEREMAEZ AAZT2R I-SEAAZTIR AAZT=H
239.2013-22.9.014 392013 1,448,000 = = = 1,448,000
‘f"ﬂlﬂ TZRE  I3-=%
R-REAAZTZR ARZT=H
Employegs and 35201 HK$6.388 3.5.2012-3.5‘2013 352012 3477,000 - - (3.477,000) -
oierparidpants  Z3-—%  638ET  “T-—FLA=EE 2k
EEREMAEZ 1A=H “T-Z£7fZR 1A=H
45.2013:35.2014 452013 3477,000 - - (24,000) 3453000
Z5-ZERAMAZ Ef
Z5-IERAZA 1AMA
45.2014-35.2015 452014 4,636,000 - - (32,000) 4,604,000
Z5-RERRNAZ s
“I-RFRfZA 1AMA
Employees and 832012 HKSA186 2832013273201 2832013 3,343,500 = - (78,000) 3,265,500
oerparticpants ~ Z3-2F 418 ZF-ZE=f-f/\BE 5%
EEREMARE =A-t/R CENESACHHE ZAZA
28.32014—27.32016 2832014 3,343,500 - - (78,000) 3,265,500

Wi A-t\RZ  Z3-Mf
EEERCTER SR
283.2015-213.2016 2832015 4458,000 - - (104,000) 4354000
v [
3AESATHR ZAZEA

25,269,000 (645000 (3793000) 21411500
45%9,000 19,150,000 (645000 (23340500) 41,714,000

Number of options exercisable at the end of the period

RERAEHERER 4,960,500 8,205,000

Weighted average exercie price

METSAER HK$4.76 HK§3.75 HK$3.38 HK94.56 HK§4 41

notes: Bt 5t

(a) 19,150,000 share options granted to directors were cancelled by (@) BT E F #19,150,000 17 fE Ak #
forfeiture in the current period as the Profit Target 2012 (explained RASBFHEEK RARZF
and defined below) was not met. In addition, 397,500 and 3,793,000 ——FEMNER(TXHRERRE)
share options granted to directors and employees, respectively, were REK - WA DRIRTFESERE
forfeited due to resignation of certain employees and maturity of 8 /397,500 1% & 3,793,000 17 & i
unexercised options in the current period. BRRABAE D E S B &R

TTE RS BT M -
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MIIINNES=. Notes to the Condensed Consolidated Financial Statements (continued)

AR RIS SRR MY o ()

For the six months ended 30 June 2013 BZ—Z—=F XA =1+HIL/~EA

. . 5 h (4=
23. Share-Based Payments (continued) 23. LR AERSK(E)
(b) Post-IPO Share Option Scheme (continued) (b) BXRABMZBERBRESEE)
notes: (continued) FisE = (48)
(b) This represents the date when the grant of share options under (b) HWRERBEHXARBEERERE
the Post-IPO Share Option Scheme to the relevant directors of the FERAARERES (AR
Company (namely Mr. Fang Ankong and Mr. Stephanus Maria 4 K Stephanus Maria van Ooijen %t
van Ooijen) was approved by the independent shareholders of the A) B HBEREEARR BB IR
Company. Under the Post-IPO Share Option Scheme, however, the EZ B R BREBEERARESE
date of grant is taken to be the date when the board of directors of ‘BRETE - REBHAKERRTD
the Company resolved to make the offer of grant of share options to AAREETEREELERRAA
the relevant directors of the Company, which was 28 March 2012. AIAMERRLBRENEE - A

—E——F=HA=tN\B-

(c) This represents the date when the grant of share options under (© IR R AR B B R A B 14 BE R A
the Post-IPO Share Option Scheme to the relevant directors of the FERAARERES (AR
Company (namely Mr. Fang Ankong and Mr. Stephanus Maria 4 X Stephanus Maria van Ooijen %t
van Ooijen) was approved by the independent shareholders of the A) B HBEREEAR R BB IRR
Company. Under the Post-IPO Share Option Scheme, however, the EZ B R BREBEERAREE
date of grant is taken to be the date when the board of directors of BBRETE - REBHAKRRTD
the Company resolved to make the offer of grant of share options to AAREETEREELHEZRRAA
the relevant directors of the Company, which was 22 March 2013. AIEMESRRLBRENEE - A

—E—=f=RA=+=H-

The share options granted are exercisable as follows: FREER E M BARBE AT R a0 N 5 =

1TfE -

Required service period for share Maximum percentage

options to be vested after date of grant of share options exercisable

REHBHRAZBEREREREWREHARE AI{TEEREN A o LR

Attaining 1 year 30% of the total number of options granted

FH—F R B AR 21 30%

Attaining 2 years 30% of the total number of options granted

R B MF R B AR 21 30%

Attaining 3 years 40% of the total number of options granted

FH=F R B4R 21 40%

In addition to satisfying the above service period BRfAFE LRI EBRE R E 2 O -

requirement, 650,000 and 18,500,000 share options PDRHR=—_FE—=F=A—-+—H

granted to the executive directors on 22 March 2013 =2 —=FRAA=+=ZHET
and 23 May 2013 respectively will only be vested if the 1T E = HY 650,000 1% B8 i 1 &

Group's profit for the year ending 31 December 2013 is 18,500,000 17 i Bx # (& 70 7N 5= [

equal to or exceeds 130% of the Group’s profit for the HE—_T—=%+-H=+—H

financial year ended 31 December 2010 (“Profit Target IEFERSMERSBEANEE

2013"). 650,000 and 18,500,000 share options granted to BT ZEF+_H=1+—H

executive directors on 28 March 2012 and 24 May 2012, B BREESNSFE130% ([ =

respectively, will only be vested if the Group's profit for the T—=—FRMEEDFEERB -
year ended 31 December 2012 is equal to or exceed 130% SRR —_E——F=A=+/\H
of the Group's profit for the year ended 31 December 2010 F—E——FRAA-_TWHAEEKRT

(“Profit Target 2012"). #.17 % % 650,000 17 i AR 1 %

18,500,000 17 B AR #E {2 AN 5=
BHE-_T——F#+=-A=1+—H
HFEENNER KBRS
Bz Z—ZTF+_-_A=+—H

LIEFEREANE) 130% ([ ZF—=
FRAMERD TS
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AR & B IS SRR M o ()

For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

23. Share-Based Payments (continued) 23. URHAHERNSK(E)
(b) Post-IPO Share Option Scheme (continued) (b) BROBREARBRESS(E)
The fair values of the options were calculated using the EREATEIR BT EE
Binomial Option Pricing Model. The inputs into the model HtE - ZEA P ASEOT

were as follows:

Share options granted on 22.9.2010
REB-ZEFNA-T-ARHZERE

Lot 1 Lot 2 Lot 3

£t ETHt E=Ht
Grant date share price HK$3.38 HK$3.38 HK$3.38
R A HIRR(E 33887 3.387%7C 33887
Exercise price HK$3.38 HK$3.38 HK$3.38
1T 3.38% 7T 3.38% 7T 3.38% 7T
Expected volatility 47.816% 55.886% 53.523%
TEERR &)
Expected option period 1.503 years 2.503 years 3.503 years
TEHA AR AR 1.503 2.503% 3.503F
Risk-free rate 0.430% 0.625% 0.847%
B [ =R
Expected dividend yield 2.515% 2.515% 2.515%
TEHAAR B s

Share options granted on 3.5.2011

R-E——FHA=HBRHZERE

Lot 1 Lot 2 Lot 3

E—it E-H#t EF=4
Grant date share price HK$6.20 HK$6.20 HK$6.20
i B EARR (B 6.20%8 7T 6.2087T 6.2087T
Exercise price HK$6.388 HK$6.388 HK$6.388
171 6.388 87T 6.388/87T 6.388 # T
Expected volatility 42.747% 53.510% 51.323%
TEERRE)
Expected option period 1.503 years 2.503 years 3.503 years
TE EAEARE HARR 1.503 4 2.503 4 3.503 4
Risk-free rate 0.406% 0.778% 1.195%
A e A1) o
Expected dividend yield 1.448% 1.448% 1.448%

IR Bl 2
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AR RIS SRR MY o ()

For the six months ended 30 June 2013 BZ—Z—=F XA =1+HIL/~EA

23. Share-Based Payments (continued) 23. IR BERBAR(E)
(b) Post-IPO Share Option Scheme (continued) (b) BROBREARBRESS(E)

Share options granted on 28.3.2012
REB-—ZF=ZA-+N\BREZERE

Lot 1 Lot 2 Lot 3

£t F4Ht EF=4
Grant date share price HK$4.10 HK$4.10 HK$4.10
R B EARR (B 4.10%7T 4.10%7T 4.10%7T
Exercise price HK$4.186 HK$4.186 HK$4.186
171E(E 4.186 87T 4.186 7T 4.186 77T
Expected volatility 44.334% 46.651% 51.539%
SELEVED)
Expected option period 2.500 years 3.000 years 3.500 years
TE EAHARE HARR 2.500F 3.000F 3.500F
Risk-free rate 0.276% 0.338% 0.373%
A2 P A =
Expected dividend yield 0.902% 0.902% 0.902%
TE AR B as

Share options granted on 24.5.2012

R-EB-——FHRA-+TNERHZERE
Lot 1 Lot 2 Lot 3

E—it et FE=Ht
Grant date share price HK$4.06 HK$4.06 HK$4.06
£ B HR(E 4.06 7T 4.0677T 4.06 7T
Exercise price HK$4.186 HK$4.186 HK$4.186
IEE 4.186 47T 4.186 7T 4.186 47T
Expected volatility 40.696% 44.958% 47.450%
TRHRK B)
Expected option period 2.344 years 2.844 years 3.344 years
TE HAERHE HAIR 2.344F 2.844F 3.344F
Risk-free rate 0.263% 0.279% 0.307%
A 2R B )
Expected dividend yield 0.911% 0.911% 0.911%

TBHIAR B M e =
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Notes to the Condensed Consolidated Financial Statements (continued) " —————"

AR & B IS SRR M o ()

For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

23. Share-Based Payments (continued) 23. IR BERBAR(E)
(b) Post-IPO Share Option Scheme (continued) (b) BROBREARBRESS(E)

Share options granted on 22.3.2013
REB-—=F=ZA-+-_ARHUZBERE

Lot 1 Lot 2 Lot 3

£t F4Ht E=Ht
Grant date share price HK$3.728 HK$3.728 HK$3.728
ik B ERME 3.728 7T 3.728 7T 3.728 7T
Exercise price HK$3.75 HK$3.75 HK$3.75
1IfEE 3.75%& 7T 3.75% 7T 3.75%8 7T
Expected volatility 38.439% 43.385% 45.104%
SELEVED)
Expected option period 2.500 years 3.000 years 3.501 years
TEHIHARE AR 2.500 % 3.000 3.501 &
Risk-free rate 0.194% 0.213% 0.300%
42 [ i 6|
Expected dividend yield 0.569% 0.569% 0.569%
TE BARR B M an 3

Share options granted on 23.5.2013

REZB-—Z=ZFHA-+ZHRHUZERE
Lot 1 Lot 2 Lot 3

4t ETHt =4t
Grant date share price HK$3.529 HK$3.529 HK$3.529
R B HRE 3.5297 7T 3.529%7C 3.5295%7C
Exercise price HK$3.75 HK$3.75 HK$3.75
fEE 3.7587T 3. 7547 3.7547T
Expected volatility 38.370% 38.431% 43.517%
TEERRE)
Expected option period 2.330 years 2.830 years 3.332 years
TEHAHARE AR 2.3304F 2.8304 33324
Risk-free rate 0.212% 0.250% 0.300%

[\ e 1| 2=

Expected dividend yield 0.601% 0.601% 0.601%

TR R s
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MIIINNES=. Notes to the Condensed Consolidated Financial Statements (continued)

AR S B IS SRR =t (48)
For the six months ended 30 June 2013 EHZ=F—=F XA =1+HIL/XEA
23. Share-Based Payments (continued) 23. UBRHEERIR(E)

(b) Post-IPO Share Option Scheme (continued) (b) BROBREARBRESS(E)
Expected volatility was determined with reference to the TEEDRE) T2 RA R B IR D R
implied volatility of the Company’s shares as at grant date. i HER 2 S| IR ENETE ©
The variables and assumptions used in computing the STEEREAFEAEENRR
fair value of the share options are based on the directors’ RIRBESHREMBFTME - BR
best estimate. The value of an option varies with different EEERES T EBREINTREE
variables of certain subjective assumptions. A TR o
The aggregate fair value of the share options granted on R-ZZE—=F=ZA-_+=—Bk=
22 March 2013 and 23 May 2013 is HK$16,293,000 which T =—FRAZF+=ARLZE
is related to the share options granted to directors with a A% ¥ A F {E 48 % /16,293,000
performance condition in terms of Profit Target 2013. The BT PRETEZFURAE-Z
Group has not recognised share-based payment expenses as —=FRMEERRBEAZER
none of the options are expected to ultimately vest. W AEBWARBRURG BE

RENRAEZ - FARERKERE

IRIERREE o
In respect of the share options granted without a B AT #% 2 B AR RE N A R IR (R
performance condition, taking into account of (i) the 5 &=t (i) 3 R 5 B EA R I (i)
applicable vesting period and (ii) the number of options TEH &K EENERESE
expected to ultimately vest, the Group recognised share- RAHRA @ NEBER UKD
based payment expense of HK$6,188,000 for the current AR B 6,188,00078 7T
period (2012: HK$7,782,000). (ZT—=4 : 7,782,000387T) °
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AR & B IS SRR M o ()

For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

24. Connected and Related Party Disclosures 24, AEANTREEREE

(a) Transactions (@ x5
RB|ERRN > AEBEBERS
UTRS HbhETEELRE
EHRAEIMAZETERBEE

During the reporting period, the Group had the following
transactions with related parties, certain of which are also
deemed to be connected persons pursuant to Chapter 14A

of the Listing Rules: AL
Six months ended 30 June
BEAA=THLKER
2013 2012
—E-=F —E——F
Name of party Nature of transaction HK$’'000 HK$'000
BELER RE5ME FET FHET
Connected transactions and
related party transactions
Sims (note i & iii) Purchase of scrap metals
Sims (P &E i R i) BEETE 416,537 455,512
Sales of scrap metals
HEETE - 69,326
Subscription of Convertible Bonds
REE A AR ES - 315,600
Interest expense of Convertible
Bonds with principal amount
of HK$315,600,000
315,600,000 8 LA S FEH) AT HAAL
B MBS 15,869 9,906
De Leeuw Metalen B.V. (note ii) Purchase of scrap metals
De Leeuw Metalen B.V. (Fif#ii) EEESE 4,026 2,699
Delco (note iii) Subscription of Convertible Bonds
Delco (FffzEiii) BB - 312,600
Interest expense of Convertible
Bonds with principal amount
of HK$312,600,000
312,600,000 /8 T 28 & BB AT AR
(2 :0p ) S 15,718 9,812
HWH (note iii) Subscription of Convertible Bonds
HWH (B3 i) R ES - 187,600
Interest expense of Convertible
Bonds with principal amount
of HK$67,600,000
67,600,000 78 TL7A & 8 6 A #A A%
B MBS 3,899 5,888
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24. Connected and Related Party Disclosures 24. BAEA T REBEAERIKE (B)

(continued)
(a) Transactions (continued)

notes:

(i) These represent transactions between the Group and Sims after
Sims became a shareholder with significant influence over the
Company since January 2012 (details are set out in the Company’s
announcement on 18 January 2012).

(i) De Leeuw Metalen B.V. is controlled by a close family member of Mr.

Herman Maurits de Leeuw, a shareholder with significant influence
over the Company.

(iii) As set out in Notes 19 and 20, in March 2012, the Company issued
Convertible Bonds and Warrants to Sims, Delco and HWH, all of which
are shareholders with significant influences over the Company.

(b) Connected and related party balances
The Group had the following balances with connected and
related parties at the end of the reporting period:

(a)

(i)

(iii)

EEZZ——F—ASimsKABAEAR
AR WHARRBEATE®R
ANEEE Sims 2R 5 (AR E
HRARBBHR-F—=-F—A~
+TABHALE) -

De Leeuw Metalen B.V.H ¥ A 2
A ABAEAZE N ZRFHerman
Maurits de Leeuw %4 2 — BT #R
PR B2

MMIEE19 R 20F78H - R=F—=4F
=8  ARFEAEHARARAEFEKN
$2 ) 2 IR Sims * Delco X HWHZ
TR &S RARARIERE -

REATRBAES &R
AEENBSHREBEALR
BT B A AR

At At
30 June 31 December
2013 2012

R-E—=% RZT—ZF

AB=tR  t=A=t+-H

Name of party Nature of balance HK$'000 HK$ " 000
BELER RS FET FHET
Sims Deposit paid for purchase of 18,774 23,636
Sims raw materials
BERMEMNBEMZRS
Trade payables 56,548 42,917
B HENTE
Warrants 75,831 75,831
AR
Convertible bonds 315,600 315,600
AR E
Delco Convertible bonds 67,600 187,600
Delco A#RES
HWH Convertible bonds 312,600 312,600
HWH A ES

All the above amounts are unsecured and interest-free. The
average credit period for the trade purchases is 60 days and
the amounts were aged less than 60 days.
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24. Connected and Related Party Disclosures 24. BAEA T REBEAERIKE (B)
(continued)

(c) Compensation of key management personnel () FEEBAESHM
The remuneration of directors and other members of key R EFREBEBEASNH
management during the reporting period were as follows: fbpk B BBz T ¢

Six months ended 30 June

BEAA=THILEAEA

2013 2012

—E-=f —T——F

HK$'000 HK$'000

THET FHET

Salaries and allowances e KERL 2,557 2,291

Post-employment benefits ER&ET 35 15

Share-based payments LARR D A R &1 R 1,059 1,605

3,651 3,911

25. Pledge of Assets 25. EEER
At the end of the reporting period, the Group had pledged the REMLEE H - AEED [AEITHE
following assets to banks to secure the general banking facilities PATNEE  NERISFAEEY /255
granted to the Group: TEE

At At

30 June 31 December

2013 2012

=E-= =

AA=t+RH +ZA=t+—H

HK$'000 HK$'000

FHERT FHET

Buildings BF 44,491 44,825

Investment properties HEYHE 29,875 30,808

Prepaid lease payments ERHEE 280,403 186,194

Bank deposits RITFE 78,749 105,765

433,518 367,592
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26. Fair Value Measurement of Financial 26. €RIEAFEE

Instruments

Fair value of the Group’s financial assets and REEMHEEU AT EFEZAEE
financial liabilities that are measured at fair value CREERERAEEZATE

on a recurring basis

Some of the Group's financial assets and financial liabilities are AEEMOSRHEERSREBEBERNS®
measured at fair value at the end of the reporting period. The EHREZEATFEFE - TRIBEHERBIR
following table gives information about how the fair values of BATEFENEABERNFTERRE
these financial assets and financial liabilities are determined (in NETFZEeHEERERBEZA
particular, the valuation techniques and inputs used), as well & (R Rl = P B & (G B B T X & A
as the level of fair value hierarchy into which the fair value i) RATENEME S 2 A TFE
measurements are categorised (levels 1 to 3) based on the degree BRIKFE(—ZE=H) 2EHR -

to which the inputs to the fair value measurements is observable.

0 Level 1 fair value measurements are those derived from . — AT EFERZREEEES
quoted prices (unadjusted) in active market for identical BENERMESHNRE(RERH
assets or liabilities; B)EtE o

o Level 2 fair value measurements are those derived from . ZRATEFERREEXARE
inputs other than quoted prices included within Level 1 that R E# (AMER) sk (BRES
are observable for the asset or liability, either directly (i.e. as EE)ABR2E8(—RTEM
prices) or indirectly (i.e. derived from prices); and FAERMBRIN GTE -

. Level 3 fair value measurements are those derived from . F=RRATEFENRBEMHER
valuation techniques that include inputs for the asset or s - HReEgaEmns
liability that are not based on observable market data A REA B R MEHBERE 26
(unobservable inputs). ABE (R EREAER) o
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26. Fair Value Measurement of Financial

Notes to the Condensed Consolidated Financial Statements (continued) " —————"

Instruments (continued)

Fair value as at
30 June 2013
Financial assets RZB-Z%
(financial liabilities) ~AZTH
SREE/(SHER) ZAYR
HK$'000
Thn
1) Listed equity securities in Hong 11,532
Kong classified as available-for-
sale investment in the condensed
consolidated statement of financial
position
1) RERGUHRARTAEATR
HEREZINER LTRAES
2)  Aluminium, copper, zing, steel rebar 52,607
and nickel future contracts classified as (347,150)
derivative finanial instruments in the
condensed consolidated statement of
financial position
) RERFREBRRRRIEANAE
SRMIAZE - & WHREH
G
3)  Provisional pricing policy arrangements -
dlassified as derivative financial (19,894)

instruments in the condensed
consolidated statement of financial
position

RERER IR A RANTE
SRTEVERREERRTH

Fair value
hierarchy

AYERR

Level 1

Level 1

Level 2

—i

AR & B IS SRR M o ()

For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

Valuation

technique(s)

and key input(s)
HERTRIEHALH

Quoted bid price in an active market the
Main Board of the Stock Exchange
RERFERERD S 2 HE

Quoted hid commodity future prices

in the London Metal Exchange and
Shanghai Future Exchange
RILBRSMR LEHER AR
mHEHE

Computation of difference between
quoted hid market price of copper
futures and contract prices with the
adjustments for the purity of the copper
scraps sold. The key inputs were quoted
copper future price in London Metal
Exchange and Shanghai Future Exchange
and discount rate.

SRR AT B E AR
BNanBE ER - TEREANRTS
BRAMR BHER A RANE(E
RHHRE o

EAXUEBERAT —T-=EhHEs 101 ‘

Significant
unobservable
inputs

EXFTRRRARH

/A

Ol

/A
Ol

NA
il

26. ERMTEAFETE (B)

Relationship of
unobservable
inputs to

fair value
FUBZHAEHE
AVENEE

A

Oli

VA
Oyl

/A
HiaH
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26. Fair Value Measurement of Financial

Instruments (continued)

Fair value as at
30 June 2013
Financial assets RZB-Z%
(financial liabilities) ~AZTH
SREE/(SHER) ZAYR
HK$'000
Thn
4) Foreign currency forward contracts )
dlassified as derivative financial (165)
instruments in the condensed
consolidated statement of financial
position
4  RERGREERARRIEANE
SRIABESAN
5)  Embedded derivative component of (36,410)

convertible bonds (note i)
RREFRATETESS (W3
i)

Fair value
hierarchy

AYERR

Level 2
&

Level 3
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Valuation
technique(s)

and key input(s)
HERTRIEHE

Future cash flows are estimated based on
forward exchange rates (from observable
forward exchange rates at the end of
the reporting period) and contracted
forward rates.

REEBIME A (RAEHRTERY
EEME R REFTAM RS E R
AARRRR «

Binomial Option

Pricing Model.

The key inputs are the Company's share
price, expected volatility, dividend yield,
option life and risk free rate.
SRR -
IRHBANRATRE  BHRY RS
R « HEER R EERAE -

Significant
unobservable
inputs

EXFURRRARH

VA
Ol

Expected volatilty, taking
into account the average
historical volatility of the
Company as at the date
of valuation.
BHRE e RARAR
ftERS TERLR
%o

Dividend yield, taking
into account the
Company's historical
dividends payout ratio
and management's
experience.

e B RAAR
BEREREERERE
%

26. ERMTEAFETE (B)

Relationship of
unobservable
inputs to

fair value
FUBZHAEHE
AT EMER

VA
el

The higher the expected
volatility, the higher the
fair value.

REREEA - ATEE
Ko

The higher the dividend
yield, the lower the fair
value.
REEHEYS  ATE
H o
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26. Fair Value Measurement of Financial 26. €RIEAFEE (&)

Instruments (continued)

Relationship of
Fair value as at unobservable
30June 2013 Valuation Significant inputs to
Financial assets RZZ-ZF  Fairvalue technique(s) unobservable fair value
(financial liabilities) AASTHE  hierarchy and key input(s) inputs FUBZHAEHE
SHEE/(SHAR) ZATE  AVERR HERRREEHE EXTUERGAEN ATENEE
HK$'000
Tién
6)  Detachable warrants to the convertible (3507)  Level3 Binomial Option Expected volatilty, taking ~ The higher the expected
bonds classified as warrants in the = Pricing Model. into account the average  volatility, the higher the

condensed consolidated statement of

The key inputs are the Company's share

historical volatilty of the

fair value.

finandial position (note i) price, exercise price, expected volatiity,  Companyasatthedate ~ BEREHA - ATEH
6 RERGREBRRRTIERIR divicend yield, option [ife and risk free rate. ~ of valuation. Ke
BEZ A RARERR AR ES TEBEREES - BSRB A RARAR
(HsEii) IEYRAANARE FE BHR  BEEHZTHELR  Thehigher the dividend
H REOHE BEIRREERAE. - yield, the lower the fair

EAXUEBERAT —T-=EhHEs 103 ‘

Dividend yield, taking
into account the
Company's historical
dividends payout ratio
and management's
experience.
REBHE T RAAR
BEREREERERE
8% -

value.
ReE@Es  ATE
ﬂi/]\ 0
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26.

104

Fair Value Measurement of Financial
Instruments (continued)

notes:

@)

(ii)

If the expected volatility to the Binomial Option Pricing Model was 10% higher
and lower while all other variables were held constant, the carrying amount of
the embedded derivative component of convertible bonds would increase by
HK$9,862,000 and decrease by HK$9,392,000 respectively.

If the dividend yield to the Binomial Option Pricing Model was 10% higher/
lower while all other variables were held constant, the carrying amount of
the embedded derivative component of convertible bonds would decrease/
increase by HK$119,000.

If the expected volatility to the Binomial Option Pricing Model was 10% higher
and lower while all other variables were held constant, the carrying amount
of the Warrants would increase by HK$944,000 and decrease by HK$899,000
respectively.

If the dividend yield to the Binomial Option Pricing Model was 10% higher/
lower while all other variables were held constant, the carrying amount of the
Warrants would decrease/increase by HK$12,000.

Reconciliation of Level 3 fair value measurements

of financial liabilities

26. ERMTEAFETE (B)

BfeE:

(i) MR E A S BRI AENERT - —HHE
EEEX A TE R BRI 10% » AT
MR EH IR ANSTE T A 2 BREE S5 B350
9,862,000 7 7T KA 49,392,000 BT ©

MR EA S BRIFAENERT - —HHRE
EEEANKEEHRRES FRK10% *
AR ESFRARSTET A Z BREEBR
4 /¥11119,000 T -

(i) R E AL B B RIF AN ERERT - —IREE
EEEANRRRBIRDAFE10% » B
1R 2 IR E (A% 23 545 10 944,000 7% 7T KRl
4>899,000 % 7T °

il A B BB RS N B BN T - Z A

EERANBREERERE,TEE10% R
R HEERE 2 BRE(E S A2/ 42 0 12,000 7T ©

EREE=RAFEFENHR

Derivative
component of
convertible
bonds Warrants
ARREFTETIAERS RIRERE
HK$'000 HK$'000
FAT FHET
At 1 January 2013 R=ZE—=F—H—H 85,290 8,046
Gain recognised in profit or loss REZRER 2 WS (48,880) (4,539)
At 30 June 2013 RZET—=FA=+H 36,410 3,507

Chiho-Tiande Group Limited

Interim Report 2013
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For the six months ended 30 June 2013 BZ—Z—=FxA=1+HIL/~EA

26. Fair Value Measurement of Financial

Instruments (continued)

Fair value measurements and valuation process
The board of directors of the Company has set up a valuation
team, which is headed by the Chief Financial Officer of the
Company, to determine the appropriate valuation techniques and
inputs for fair value measurements.

In estimating the fair value of an asset or a liability, the Group uses
market-observable data to the extent it is available. Where Level 1
inputs are not available, the Group engages third party qualified
valuers to perform the valuation. The valuation team works closely
with the qualified external valuers to establish the appropriate
valuation techniques and inputs to the model.

The valuation team engages the valuer to perform the valuations
of the Convertible Bonds and the Warrants required for financial
reporting purposes, including Level 3 fair value measurements
of financial instruments. As a part of the valuation process, this
valuation team reports directly to the Chief Financial Officer. The
Chief Financial Officer reports the valuation team’s findings to the
board of directors of the Company semi-annually, in line with the
Group's interim reporting dates.

Information about the valuation techniques and inputs used in
determining the fair value of various assets and liabilities are
disclosed above.

Business and economic circumstances affecting fair
value of measurements

During the current interim period, the market commodity prices
and future prices decreased substantially by approximately 17%.
The Group entered into aluminium, copper, steel rebar and nickel
future contracts in order to manage its exposure to the volatility
in metals’ price risks. The decline in the commodity market prices
led to an unfavorable position of the commodity future contracts
and substantial increase in the fair value of derivative financial
liabilities.

26. ERMTEAFETE (B)

NFEFAERGEERRF
ARBEZRENIBARREM AR
RENHEBR - AR A TFEAEETE
BENGEIDEREUE -

Rt EER B BN R FER - KNEE
BREESHMESEERIE o i — &K
BAAR  AEERBE=74 &K
EEETTEE - [HEBBKERINS S EE
HERE ) A (EIARIE & @A A E R
REEEN -

HEBER T B®RE B f5E B A EE Y
AR ES R RREEETHE - 85
ERTA=MAVEFE - FRMHEER
FH—&2n  HEBRERAMFEE
BE - WERESFFRARTESS
REHEEFNGEER - RENEHE
HEASEPRE BB -

FREETREERABEAFEMRER
MR ETERBIBFBRR X -

ERREBRREZE LAV ETE

RARHEE  miEREmERNMEE
RARERDKI17% « REBET L83
i M RERESNAEEESEE
KRB o B IHERE TRER
BmBERNTE T ERTEEREE
RNFERELT -

EAXUEBERAT —T-=F4HEs 105 ‘
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27. Financial Instruments under Enforceable 27. ‘@&l T4 — FRELEEHRE

Master Netting Agreements TZE&mIA
The following table sets out financial assets and financial liabilities TREHEHRTR—FREEBER
that are under enforceable master netting agreements and similar BOHZRETEARRNANE B HALE
agreements, which are not offset in the Group’s condensed BRI RARE ERHEERSHA
consolidated statement of financial position. 5 o
As at 30 June 2013 RZE—=F-A=1+H

Net amounts

Grossamount  of financial

of recognised assets
financial assets (liabilities) Related amounts
(liabilities) set presented not set off in the
off in the in the condensed consolidated
condensed condensed statement of
Gross amounts  consolidated  consolidated financial position
of recognised  statement of statement of Financial Cash
financial assets financial financial assets collateral Net
Description (liabilities) position position (liabilities) received amount
REBGE
HEfRRA  RERGE TRRNEREAHERRR
EHERE  BEMRRA Atk
ERAEREE SHEE 2SlzEREE SHEE ghEe
it (BB 28 (B8R 48 (BB 7% (58) il

HKS000 HKS000 HKS000 HKS000 HKS000 HKS000
TiEn Tin TiEn TiEn TiEn Tin

Restricted deposits IR 436,011 - 436,011 (194,655) . 241,35
Derivative financial assets ESREE
- Aluminium, copper, zing, -8
steel rebar and nickel e
future contracts HEan 52,607 - 52,607 (52,607)
Derivative financial liabilties fiEcpag
- Aluminium, copper, zing, -8E 8
steel rebar and nickel e
future contracts HEaH (347,150) - (347,150) 52,607 194,655 (99,888)
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For the six months ended 30 June 2013 &HZ2 —Z—=F"A=+tHIE/~EA

27. Financial Instruments under Enforceable 27. BHIETH — FEEEHEE
Master Netting Agreements (continued) TZE&mIA
As at 31 December 2012 R-E——F+=-A=+—H
Net amounts
Gross amount  of financial
of recognised assets
financial assets (liabilities) Related amounts
(liabilities) set presented not set off in the
off in the in the condensed consolidated
condensed  condensed statement of
Gross amounts  consolidated  consolidated finandial position
of recognised ~ statement of ~ statement of Financial Cash
financial assets financial financial assets collateral Net
Description (liabilities) position position (liabilities) received amount
NGy
BBMARA  REBGE DRRERTANBERAR
BHZERR  HBRRRA N 28
ERREREE SHAE I ERAE PRAE BlERE
it (BfR) &% (BB) &8 (8f) 58 (BfE) B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL THL THL T T THL
Restricted deposits XRHIFR 44,656 44,656 - - 44,656
Derivative financial assets ~ #T4&REE
- Aluminium, copper zinc, - 58~ 8+ £
steel rebar and nickel e
future contracts HERK 50,761 50,761 (20,007) - 30,754
Derivative financial liabilities #T4££ @B E
- Aluminium, copper zinc, - 58+« £
steel rebar and nickel e
future contracts HEAN (20,007) (20,007) 20,007 -
The disclosures set out in the tables above include commodities EERAMBERERERNBEEBR S L

/H\E%Q%Fﬁiﬁﬂ CHRAR G Z2EmBE

o AR RET AZREITFR 8 iH
Iﬁfi%"] A8 4R AN RIAT R AT 85 (e A A
BRI R/ HE R o

future contracts traded on the London Metal Exchange or
the Shanghai Futures Exchange through brokers. The related
collaterals are included in restricted deposits. If a default occurs,
the brokers are able to exercise the right to offset against any
favourable contracts and/or the collaterals placed.
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28. Pending Legal Litigations 28. RFFFA

Since 30 November 2012, the Group has been a defendant in
legal claims filed by the lessor of certain properties in Shanghai
for unpaid rent, management fees, early termination fee and
reinstatement costs totalling approximately RMB37.3 million
(equivalent to approximately HK$46.8 million), of which
approximately RMB20.7 million (equivalent to approximately
HK$25.9 million) was further claimed by the lessor on 21 January
2013, of which RMB14.9 million (equivalent to approximately
HK$18.6 million) was early termination fee and reinstatement
costs included in other losses as set out in Note 5. The Group
also filed a counter-claim against the lessor for overall expected
direct economic loss of approximately RMB108 million (equivalent
to approximately HK$133 million) as a result of alleged
misrepresentation by the lessor. The directors of the Company,
after obtaining legal advice and considering the provisions of
RMB37.3 million (equivalent to approximately HK$46.8 million) as
at 30 June 2013 already made by the Group, are of the opinion
that the eventual resolution of the above litigations will not have
any material adverse impact to the Group's future results and
financial position.

BT —Ff+t—A=+H&E &K%
EEESETHENEBARKSA
& BTEHE RFERLEEBREERAD
At AR ¥ 437,300,000 T (49 E R
46,800,000 % 7T ) $i2 (A 2 FF A 1 AK &
s o Hep 4 AR ¥ 20,700,000 7T (49
% 225,900,000 70 ) B H A AR =
T—=F— A=+ —HE—FRLA
#F 0 He AR 14,900,000 7 (4 &R
18,600,000 7L) BIRERIEEREE
BRA - Bt AMIGES TS A H b e 18 -
AEEMFGAELEA ZIEBRERM M
BYMEBREBEAEECEBROARKE
108,000,000 7T ( 49 % 7 133,000,000
BI)HEHRARERER - AREE
ERREBEEEARERAEER
T —=—FNA=Z+THAEREBEARE
37,300,000 7T (#JZ5 1A 46,800,000 78 7T )
% RAELMBFAKLRZL TS E
ZNER B A R SR ZE 4B I B A AR A AR A A
BATHIFE -

AREAPEXMEARS R - MR
FA L FREEER - ARRE -

This report is published in both English and Chinese languages. Should
there be any inconsistency between the Chinese and English versions,
the English version shall prevail.
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