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Independent Report on Review of Interim Financial Information
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To the Board of Directors of Landsea Green Properties Co., Ltd.
(formerly known as Shenzhen High-Tech Holdings Limited)

INTRODUCTION

We have reviewed the interim financial report set out on pages 6 to
25 which comprise the condensed consolidated statement of financial
position of Landsea Green Properties Co., Ltd. (formerly known as
Shenzhen High-Tech Holdings Limited) and its subsidiaries as of 30th
June 2013 and the related condensed consolidated statement of profit
or loss and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated statement
of cash flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. The Main
Board Listing Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of the interim
financial report to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute of Certified Public
Accountants. The directors are responsible for the preparation and
presentation of this interim financial report in accordance with HKAS 34.

Our responsibility is to express a conclusion on this interim financial
report based on our review and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial report consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion on the interim
financial report.

2013 A% | INTERIM REPORT 2013 | Bi5@ & HiZESR/ A LANDSEA GREEN PROPERTIES CO., LTD.
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Independent Report on Review of Interim Kinancial Information

BRREMNEN RMALBEEREMEE £
BB ETHHEREERERTARERIE
BR G ERIEMRER -

HittFR

HE-Z——FA=1+B%AB 1A~
HRGRABEREME2EKEE BEBHERA
BeRE R NCE 6 BN o A7 72 LE B 7R TR A
REMBHRE LGB RIETSFEMERNF24105
[ & B2 A8 SR BN 7T R BB 75 & R 2R 6A
BT -

BRIUGREEHNEBAERAET
HEE AT

BB
BEFEZRIPO5018

& —T—=/7\HA=+H

HARS G ER R T LANDSEA GREEN PROPERTIES CO., LTD. | INTERIM REPORT 2013 | 2013 s

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial report is not prepared, in all material
respects, in accordance with HKAS 34.

OTHER MATTER

The comparative condensed consolidated statement of profit or loss
and other comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period ended 30th June
2012 and the relevant explanatory notes disclosed in these condensed
consolidated financial statements have not been reviewed in accordance
with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor of the
Entity”.

BDO Limited

Certified Public Accountants

Au Yiu Kwan

Practising Certificate Number P05018

Hong Kong, 30th August 2013
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Unaudited Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

B eEAR AR (AR NRIIB RER
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The board (the “Board”) of directors (the “Directors”) of Landsea Green
Properties Co., Ltd. (formerly known as “Shenzhen High-Tech Holdings
Limited”) (the “Company”) would like to present the unaudited condensed
consolidated results of the Company and its subsidiaries (collectively
the “Group”) for the six months ended 30th June 2013 together with
the comparative figures. The unaudited condensed interim consolidated
results have been reviewed by the Company’s audit committee (the
“Audit Committee”) and its Auditor.

BEAA=1THIEAEA
Six months ended 30th June

06

—B-=f —E——F
2013 2012
e FEx FAET
Notes HK$’000 HK$’ 000
(REBER) (REEZ)
(Unaudited) (Unaudited)
KA Revenue 4,5 27,162 43,928
AR 75 B AR Cost of services (4,283) (6,472)
BREEE Gross profit 22,879 37,456
BAFEIIABERZRZ SR Fair value (loss)/gain on financial assets at
BEZNTFE(BE) K fair value through profit or loss (5,115) 6,442
Hih & mhil s Other financial income 2,575 12,085
H Uk Other income 6 2,284 481
HE R HKA Selling and distribution costs (321) (296)
THAX Administrative expenses (11,549) (16,338)
BR P78 B AT A Profit before income tax 7 10,753 39,830
FTEBHAX Income tax expense 8 (1,472) (3,367)
HA 0% F Profit for the period 9,281 36,463
Hit2E K : Other comprehensive income:
FREZLEHRIBEZESE Items that may be reclassified subsequently
WIEE to profit or loss
MEZINEBOEN 2588 Exchange difference arising from translation
of foreign operations (171) -
HE2EKFHAE Total comprehensive income for the period 9,110 36,463
AATEEAEGBEEF Profit for the period attributable to
owners of the Company 9,281 36,463
EhEEEKREEE: Total comprehensive income attributable to:
KRBHEAAN Owners of the Company 9,110 36,463
BT BT
HK$ HK$
KARBEEAEBEERER Earnings per share attributable to owners
of the Company 10
—E R - Basic 0.005 0.018
—#8 - Diluted 0.005 0.018

2013 ke | INTERIM REPORT 2013
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Unaudited Condensed Consolidated Statement of Financial Position

—E-=fF T
AA=+H +ZA=+—H
30th June 31st December

2013 2012
b FERT FHET
Notes HK$’ 000 HK$’ 000
(REER) (leE%)
(Unaudited) (Audited)
EERER ASSETS AND LIABILITIES
FREBEE Non-current assets
REME Investment property 11 143,000 143,000
M BERZE Property, plant and equipment 12 3,851 3,294
AHEESREE Available-for-sale financial assets 13 - -
146,851 146,294
REBEE Current assets
HEME Property held for sale 14 21,928 21,928
JIE Us BR 3K Trade receivables 15 101 198
Hib U sRIE « BBITFUE Other receivables, prepayments
Mize and deposits 824 2,379
BER & EWFIE Loans and receivables 16 5,000 130,000
BATEINABRE Financial assets at fair value through
ZERMEE profit or loss 17 23,024 9,132
ReEFBFEFEY Cash and cash equivalents 365,802 613,514
416,679 777,151
REBAE Current liabilities
Hitv 308 - clike Other payables, deposits received and
MEGTER accrued charges 18 10,353 12,449
FEfTRR B Dividend payable - 363,910
FEHLIR Tax payables 3,751 6,873
14,104 383,232
RBEETE Net current assets 402,575 393,919
BEERRBER Total assets less current liabilities 549,426 540,213
*kRBEE Non-current liabilities
REHBEE Deferred tax liabilities 11,434 11,331
EEFE Net assets 537,992 528,882
e EQUITY
AATHEAAELES Equity attributable to owners of the Company
& A Share capital 19 19,866 19,866
G Reserves 518,126 509,016
XA Total equity 537,992 528,882

HARS G ER R T LANDSEA GREEN PROPERTIES CO., LTD. | INTERIM REPORT 2013 | 2013 s
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Unaudited Condensed Consolidated Statement of Changes in Equity

BE-_E-—=FfXA=1tHRZZE-—-FXA=+tHLXEA
For the six months ended 30th June 2013 and 30th June 2012

BEAH
Bx  ROEE  ARER DEGERE  ENGE BRERE GARERE  REEN REARR 3
Proposed
Property Share Capital final and
Share Share Contributed  valuation ~ Translation options redemption  Retained special
capital premium surplus reserve reserve reserve reserve earnings  dividends Total
TER TER TER TER ThT TR TR AR TER ThT
HK$000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HKS'000  HKS'000  HKS'000
RZB-Z5-F-A(8FK)  Atist January 2012 (audited) 397,321 542,237 112,4% 4674 79,978 5,598 28,623 493461 190,714 1,855,101
BR-E——FRBRER Paid 2011 final dividend and speciel
BARE (KEER) dividend (unaudited) - - - - - - - - (o714 (190714)
REAAWRA (RER)  Transactions with owners (waudted) - T N, S - - feore (190714
BEEA (REER) Profit for the period (unaudited) - - - - - - - 36,463 - 36,463
B2 ENE Other comprehensive income:
BREXR(KEER) Lapse of share options (unaudited) - - - - - (5,599) - 5,598 - -
BR2EUREE(REER) Total comprehensive income for the period
,,,,,,,,,,,,,,,,,,,, Wnaudited) T DD bW - el - %
R=B-EXA=1H Balance at 30th June 2012
(REEH) (unaudited) 397,321 542,237 112,495 4674 79,978 - 28,623 535,522 - 1,700,850
RoB-Z5-F-A(8%K)  Atist January 2013 (audited) 19,866 - - - 79,962 - 28,623 400,431 - 528,882
BEEN(RLEH) Profit for the period (unaudited) - - - - - - - 9,081 - 9,281
b2 AN Other comprehensive income:
REENERMEEZEREE  Bchange diference arising from translation
(®E%%) of foreign operations (unaudited) - - - - (171) - - - = (171)
BR2ENELE(REEY) Total comprehensive income for the period
77777777777777777777 (unaudited) - - - - (1n) - - 9,281 - 9,110
R-B-Z§xB=1A Balance at 30th June 2013
(REEH) (unaudited) 19,866 = = = 79,791 - 28623 409,712 - 537992

‘ 08 ‘ 2013 A% | INTERIM REPORT 2013 | Bi5@ & HiZESR/ A LANDSEA GREEN PROPERTIES CO., LTD.
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Unaudited Condensed Consolidated Statement of Cash Flows

BEXA=t+HLAEA
Six months ended 30th June

—B-=f —E——F
2013 2012
FHET FET
HK$’ 000 HK$’ 000
(REE®) (REER)
(Unaudited) (Unaudited)
REERER/(BEM) Net cash generated from/(used in)

ZHEFE operating activities 112,434 (87,137)
REEK Investing activities
BEWE BB K& Purchases of property, plant and equipment (1,359) (19)
LEME  BER&E Proceeds from disposals of property,

ZFTBRIA plant and equipment 1,000 -
HEAHLESREE Proceeds from disposals of available-for-sale

Z S RIAE financial assets 1,280 -
HEmEERERE - Other investing cash flows,

BEEHF A including interest received 2,853 12,257
REEBERZESFE Net cash generated from investing activities 3,774 12,238
mEER Financing activities
ERE Dividend paid (363,910) (190,714)
BMEIBHCHACRHEFHE Net cash used in financing activities (363,910) (190,714)
RekAEEMRLFE Net decrease in cash and cash equivalents (247,702) (265,613)
Myl Re RBEEEY Cash and cash equivalents at beginning of the period 613,514 719,031
RehFALEEM2ERZE  Exchange difference on cash and cash equivalents (10) -
HRCRERBRESEEY Cash and cash equivalents at end of the period 365,802 453,418
ReRASEENESR DT Analysis of balances of cash and cash equivalents
IRITHEHB LIRS Bank balances and cash 9,440 132,138
REZHATRE=M@A Time deposits with original maturity of less than

2T HFER three months 215,112 158,243
anBEEe Highly liquid funds 141,250 163,037

365,802 453,418

HARS G ER R T LANDSEA GREEN PROPERTIES CO., LTD. | INTERIM REPORT 2013 | 2013 s
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Notes to Unaudited Condensed Consolidated Financial Statements

GENERAL INFORMATION

Landsea Green Properties Co., Ltd. (formerly known as “Shenzhen
High-Tech Holdings Limited”) (the “Company”) was incorporated
in Bermuda as an exempted company with limited liability. The
addresses of its registered office and principal place of business are
Clarendon House, 2 Church Street, Hamilton, HM11, Bermuda and
Unit 5108, 51st Floor, The Center, 99 Queen’s Road Central, Hong
Kong respectively. The Company’s shares are listed on The Stock
Exchange of Hong Kong Limited (the “SEHK”).

The Company is an investment holding company. The activities
of its principal subsidiaries are property development and trading,
property investment, securities investment and trading, and
provision of financial services. The Company and its subsidiaries are
together referred to as the “Group”.

BASIS OF PREPARATION

The unaudited condensed interim consolidated financial statements
of the Group for the six months ended 30th June 2013 (the
“Unaudited Condensed Interim Financial Information”) have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities (the
“Listing Rules”) on SEHK and with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”).

The Unaudited Condensed Interim Financial Information is presented
in Hong Kong dollars (“HK$”), which is also the functional currency
of the Company.

PRINCIPAL ACCOUNTING POLICIES

The Unaudited Condensed Interim Financial Information has been
prepared under the historical cost convention, except for investment
property and certain financial instruments, which are stated at
fair values, and the accounting policies of which are consistent
with those of the Group’s annual audited financial statements for
the year ended 31st December 2012 (the “2012 Annual Financial
Statements”) as described thereof.

The accounting policies adopted for the six months ended 30th
June 2013 are consistent with those used in the preparation of
the 2012 Annual Financial Statements except for the adoption of
certain new and revised Hong Kong Financial Reporting Standards
(“HKFRSs”) (which include individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKAS”) and
Interpretations) issued by the HKICPA as disclosed below.

2013 A% | INTERIM REPORT 2013 | Bi5@ & HiZESR/ A LANDSEA GREEN PROPERTIES CO., LTD.
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Notes to Unaudited Condensed Consolidated Financial Statements
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PRINCIPAL ACCOUNTING POLICIES (Continued)

The Unaudited Condensed Interim Financial Information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
2012 Annual Financial Statements, which have been prepared in
accordance with HKFRSs.

In the current interim period, the Group has applied, for the first
time, of the following new and revised HKFRSs issued by the
HKICPA, which are relevant to and effective for the Group’s financial
statements for the annual financial period beginning on or after 1st
January 2013.

Amendments to HKAS 1 Presentation of Items of Other
(Revised) Comprehensive Income
Amendments to HKFRS 7 Disclosures — Offsetting Financial
Assets and Financial Liabilities

HKFRS 10 Consolidated Financial Statements

HKFRS 12 Disclosure of Interests in Other
Entities

HKFRS 13 Fair Value Measurement

HKAS 27 (Revised) Separate Financial Statements

HKFRSs (Amendments) Annual Improvements to HKFRSs
2009-2011 Cycle

Except as explained below, the adoption of these new and amended
standards has no significant impact on the Unaudited Condensed
Interim Financial Information.

Amendments to HKAS 1 (Revised) Presentation of Items of
Other Comprehensive Income

These amendments require the Group to separate items presented
in other comprehensive income into those that may be reclassified
to profit and loss in the future and those that may not. The Group’s
presentation of other comprehensive income in these financial
statements has been modified accordingly.

Amendments to HKFRS 7 Disclosures - Offsetting Financial
Assets and Financial Liabilities

HKFRS 7 is amended to introduce disclosures for all recognised
financial instruments that are set off under HKAS 32 and those that
are subject to an enforceable master netting agreement or similar
arrangement, irrespective of whether they are set off under HKAS
32. The adoption of the amendments lead to additional disclosure
on the Group’s Unaudited Condensed Interim Financial Information
because the Group had offset certain financial assets and financial
liabilities as at 31 December 2012 and such disclosure is disclosed
in note 21.

]1‘
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Notes to Unaudited Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Continued)
HKFRS 10 Consolidated Financial Statements

HKFRS 10 introduces a single control model for consolidation of all
investee entities. An investor has control when it has power over the
investee (whether or not that power is used in practice), exposure
or rights to variable returns from the investee and the ability to use
the power over the investee to affect those returns. It replaces the
requirements in HKAS 27, Consolidated and Separate Financial
Statements relating to the presentation of consolidated financial
statements and HK-SIC 12 Consolidation — Special Purpose
Entities.

The adoption of HKFRS 10 does not have any financial impact
on the Group as all subsidiaries within the Group satisfy the
requirements for control under HKFRS 10 and there are no new
subsidiaries identified under the new guidance.

HKFRS 12 Disclosure of Interests in Other Entities

HKFRS 12 brings together into a single standard all the disclosure
requirements relevant to an entity’s interest in subsidiaries,
associates and joint arrangements. The disclosures required by
HKFRS 12 are generally more extensive than those previously
required by the respective standards. Since those disclosure
requirements only apply to a full set of financial statements, the
Group has not made additional disclosures in the Unaudited
Condensed Interim Financial Information as a result of adopting
HKFRS 12.

HKFRS 13 Fair Value Measurement

HKFRS 13 replaces existing guidance in individual HKFRSs with
a single source of fair value measurement guidance. HKFRS 13
also contains extensive disclosure requirements about fair value
measurements for both financial instruments and non-financial
instruments. Some of the disclosures are specifically required for
financial instruments in the interim financial reports. HKFRS 13
has been applied prospectively and the Group has provided such
disclosure in note 20.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Annual Improvements to HKFRSs 2009-2011 Cycle

This cycle of annual improvements contains amendments to five
standards with consequential amendments to other standards and
interpretations. Among them, HKAS 34 has been amended to clarify
that total assets for a particular reportable segment are required
to be disclosed only if the amounts are regularly provided to the
chief operating decision marker (“CODM”) and only if there has
been a material change in the total assets for that segment from
the amount disclosed in the last annual financial statements. The
amendment also requires the disclosure of segment liabilities if the
amounts are regularly provided to the CODM and there has been
a material change in the amounts compared with the last annual
financial statements. In respect of this amendment, the Group has
continued to disclose segment assets and also segment liabilities in
note 5.

The Group has not early adopted the following HKFRSs, which are
potentially relevant to the Group, that have been issued but are not
yet effective.
Amendments to HKAS 32 Financial instruments: Presentation

- Offsetting Financial Instruments

Assets and Liabilities'
Amendments to HKFRS 10, Investment entities’
12 and HKAS 27

Amendments to HKAS 36 Recoverable Amount Disclosures
for Non-Financial Assets’
Financial instruments: Recognition
and Measurement — Novation
of Derivatives and Continuation of
Hedge Accounting’

HK (IFRIC) Interpretation 21 Levies'

Amendments to HKAS 39

HKFRS 9 Financial instruments?
Notes:
! Effective for annual periods beginning on or after 1st January 2014

2 Effective for annual periods beginning on or after 1st January 2015

The Group is in the process of making an assessment of the
potential impact of these new/revised HKFRSs and the directors
are not yet in a position to state whether substantial changes to
the Group’s accounting policies and presentation of the Unaudited
Condensed Interim Financial Information will be resulted.
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4,

YA

WAETRAREZZXZBE) HHE W
A MEEEBRARERFBKA -

REVENUE

Revenue, which is also the Group’s turnover, represents rental
income, property management fee income and loan interest income.

BEANA=tHLAEA
Six months ended 30th June

—E—=F —T——F

2013 2012

TER FAET

HK$’ 000 HK$’ 000

(REER) (REER)

(Unaudited) (Unaudited)

WA Rental income 5,949 18,728
MEEREB A Property management fee income 7,502 7,082
BRA A Loan interest income 13,711 18,118
27,162 43,928

SBER

AEEBAMEEH BRIEHH BEH L
RIEAEE 2 REBRKEARUS LR
EEWERS RSN EEEBARBHR
B AR BN RE L BRABY BE
# o

FEFN-Z-—FEHHRE —BHOB
RMENAEEFREENH 2 RA -

RERBNME  AEBEESRATHE
TELEDE MREDHBTERAEE
RAATEEERQLENMER 2 %

- MERE:

- DEBRREER:

- RBAFRERBFEE X
- RESER-

SEGMENT INFORMATION

The Group has identified its operating segments and prepared
segment information based on the regular internal financial
information reported to the CODM that is used to make decisions
about resource allocation to the Group’s business components and
review of these components’ performance.

The Group assesses the performance of the operating segments
based on profit before income tax which is consistent with that in
the 2012 Annual Financial Statements.

For management purpose, the Group is organised into four main
operating divisions and these divisions form the basis on which the
Group presents its reportable operating segment information to the
executive directors as follows:

- Property investment;

- Property development and trading;

- Securities investment and securities trading; and
- Provision of financial services.
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SEER (&)

ATIREINAREBE—T—=F A

StALR-E

—ZFRA=THIEARE

ABAzBEDBRARBFER -

SEGMENT INFORMATION (Continued)

The following tables present revenue and profit information
regarding the Group’s operating segments for the periods of six
months ended 30th June 2013 and 30th June 2012.

NERE  BERER Rt
NERE REE BHEE SRRE fatel
Securities
investment
Property and  Provision of
Property development securities financial
investment  and trading trading services Total
TEx TEL TER TR TER
HK$’000 HK$’ 000 HK$’ 000 HK$’000 HK$’ 000
(REEK) (REER) (REER) (REER) (REER)
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
ZE-=Z£XA=1H Six months ended
XA 30th June 2013
WA Revenue
HENEP From external customers 13,451 - - 13,711 27,162
TFUAZHRIBYA Reportable segment revenue 13,451 - - 13,711 27,162
TFUERFHRF,/ Reportable segment
(B#&) profit/(loss) 7,701 - (4,720) 13,027 16,008
ZE-"£XB=tH Six months ended
XA 30th June 2012
WA Revenue
BENER From external customers 25,810 - - 18,118 43,928
BoEE Inter-segment sales - - - 22,420 22,420
TFAZHRIBYA Reportable segment revenue 25,810 - - 40,538 66,348
TFUERSHRF,/ Reportable segment
(B#&) profit/(loss) 17,159 (78) 7,739 18,290 43,110
Kz BB eEnRERyTEHE - Note: Inter-segment sales are charged at prevailing prices.

it B PRA T LANDSEA GREEN PROPERTIES CO., LTD.
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5. #BERE) 5. SEGMENT INFORMATION (Continued)
NTIREVNAEBR - —=FA The following table presents operating segment assets and liabilities
=tER-ZZE——Ft+-A=t+—H0K%E information of the Group as at 30th June 2013 and as at 31st
NHEERBEER - December 2012,
NERE  BERER Rt
NERE REE BEEE SRRHE k]
Securities
investment
Property and  Provision of
Property development securities financial
investment  and trading trading services Total
TR TR TR THER TER

HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000

RZE-ZEXA=1H As at 30th June 2013

(REBER) (Unaudited)
JTUERSHEE Reportable segment assets 145,085 21,928 23,024 5,013 195,050
ER ST Property, plant and equipment 1,939
RekBeSED Cash and cash equivalents 365,802
HhREE Other corporate assets 739
SEEE Group assets 563,530
IFUERAFAE Reportable segment liabilities 6,742 - - 100 6,842
BEHEAR Deferred tax liabilities 11,434
A% aE Other corporate liabilities 3,511
e TR Tax payables 3,751

Group liabilities 25,538

R-ZB--#+=-A=+—H As at 31st December 2012

(BER) (Audited)
ATUERIBEE Reportable segment assets 145,085 21,928 9,132 131,039 307,184
mE - BERRE Property, plant and equipment 1,962
BeRHA2EEY Cash and cash equivalents 613,514
HhEEE Other corporate assets 785
EEMEE Group assets 923,445
ATUEHEHFEE Reportable segment liabilities 7,656 - - 1,907 9,563
EERBEEE Deferred tax liabilities 11,331
ERRE Dividend payable 363,910
HEt¥8E Other corporate liabilities 2,886
ENTIE Tax payables 6,873
£EEE Group liabilities 394,563
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SEER (&)

ATFRERDBEAERRIIRARE
ERZERATRYBERRZARE 2R

BEENEMAE RN T

5. SEGMENT INFORMATION (Continued)

The total reportable segment profit can be reconciled to the Group’s
profit before income tax as presented in the Unaudited Condensed

Interim Financial Information as follows:

BEANA=tAHLAEA
Six months ended 30th June

—E-Z=f —E—F
2013 2012
TER FAET
HK$’ 000 HK$’ 000
(REER) (REER)
(Unaudited) (Unaudited)
ATUEHD HBEKA Reportable segment revenue 27,162 66,348
B 2 F A Elimination of inter-segment revenue - (22,420)
27,162 43,928
Al FIAZ2H D BEFI4E%E Total reportable segment profit 16,008 43,110
HEAMHEESHEE RS Gain on disposal of available-for-sale
financial assets 1,280 -
AT H BAA Bank interest income 2,100 10,788
JFEUE H R 2 R B A Interest income from promissory note receivable 475 -
KAz EERA Unallocated corporate income 609 195
ROz EERE Unallocated corporate expenses (9,719) (14,263)
B P45 15 A& Profit before income tax 10,753 39,830
Hth & 6. OTHER INCOME
BEANA=tHLAEA
Six months ended 30th June
—E-Z=fF —E—fF
2013 2012
FERT FET
HK$’ 000 HK$’ 000
(REER) (REEER)
(Unaudited) (Unaudited)
REMA Dividend income 395 286
MIEBRA Sundry income 158 195
REME - BE REH2 ks Gain on disposal of property, plant and
equipment 451 -
HeETHEESMEERS Gain on disposal of available-for-sale
financial assets 1,280 -
2,284 481

it B PRA T LANDSEA GREEN PROPERTIES CO., LTD.
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7. BREEREERN 7. PROFIT BEFORE INCOME TAX

BEANA=tHLAEA
Six months ended 30th June

—E-=F T
2013 2012
FHxT FiBT
HK$’ 000 HK$’ 000
(REER) (REEER)
(Unaudited) (Unaudited)
B P15 B A& I 2 kR Profit before income tax has been arrived
A& at after charging:
mE - - BEREEIINE Depreciation of property, plant and equipment 254 436
REMEME 2 HEHE Minimum lease payments in respect of
properties under operating leases 480 -
WEFANTZE: and after crediting:
REHEKAEEREE Interest income on financial assets at
ZFBWA amortised cost:
—RITFE WA - Bank interest income 2,100 10,788
- BRYFE=ZHF2EZFEWA - Interest income from loans to third parties 13,711 18,118
REBBEEFHFIBRA Interest income from debt securities = 1,297
LEME  BEREHE 2 W= Gain on disposal of property, plant and equipment 451 -
FEW AR BE 2RI B A Interest income from promissory note receivable 475 -
8. M#EHRAX 8. INCOME TAX EXPENSE
BEXA=tHLAEA
Six months ended 30th June
—E-Z=ZF —E——F
2013 2012
FER FAT
HK$’ 000 HK$’ 000
(REER) (RIEER)
(Unaudited) (Unaudited)
—FEARKERME([FRH]) - The People’s of Republic of China (“PRC”)
EMSH enterprise income tax
RNEAREHIE Current tax for the period 1,680 3,677
VARTEA R Z 1R B 1 Over provision in prior period (208) (310)
1,472 3,367
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10.

INCOME TAX EXPENSE (Continued)

For the six months ended 30th June 2013 and 2012, Hong Kong
profits tax had not been provided as the Group has available tax
losses brought forward from previous period to offset the estimated
assessable profits arising in Hong Kong.

Taxes on profits assessable outside Hong Kong have been
calculated at the rates of tax prevailing in the jurisdictions in which

the Group operates based on the existing legislation, interpretations
and practices in respect thereof.

DIVIDEND

The directors do not recommend the payment of dividend during the
current interim period (six months ended 30th June 2012: Nil).

EARNINGS PER SHARE

The calculation of basic and diluted earnings per share attributable
to owners of the Company is based on the following data:

BEANA=tHLAXEA
Six months ended 30th June

—E—=F —TET——F
2013 2012
TERT FAT
HK$’ 000 HK$’ 000
(RBER) (REER)
(Unaudited) (Unaudited)
BREREERAF & Profit for basic earnings per share 9,281 36,463
F ¥
’000 000
Ko EE Number of shares
REBREANEERFMS 2 Weighted average number of ordinary shares for
I3 R N - 19 21 basic and diluted earnings per share 1,986,606 1,986,606
REE-ZZE—=A=1+H1/,@EA - The Group has no potentially dilutive ordinary shares in issue for the

AEBEYEBEEE 2O HTHRD -

HRITEBRECFERRES B_-F
—ZEXNAZTHILEANEA SRR SkE
BRADBRZSERERETRE -

it B PRA T LANDSEA GREEN PROPERTIES CO., LTD.

six months ended 30th June 2013.

The computation of diluted earnings per share for the six months
ended 30th June 2012 did not assume the exercise of the
outstanding share options as the impact of the exercise of the share
options was anti-dilutive.
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14.

15.
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(EROTIE - L Ay _$+_H
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PRAEARE - ANEE 471,280,000/ T 2 38
sREELEENIRLESHEE I
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RIEAER &) -

HEmE
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FE i R 3%
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BERE - AEEAFBRRENREEZE
WiE - UREREEFERR SRERE
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11.

12.

13.

14.

15.

INVESTMENT PROPERTY

Investment property is located in the PRC and is held under
medium-term lease.

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired property, plant and
equipment of approximately HK$1,359,000 (Six months ended 30th
June 2012: approximately HK$19,000).

AVAILABLE-FOR-SALE FINANCIAL ASSETS

These were all unlisted equity investments and are stated at cost
less provision for impairment because the range of reasonable fair
value estimates is so significant that the directors are of the opinion
that their fair value cannot be measured reliably. Full impairment was
made as at 31st December 2012.

During the period, the Group disposed all available-for-sale financial
assets at a cash consideration of approximately HK$1,280,000
and a gain on disposal of available-for-sale financial assets of
approximately HK$1,280,000 was recognised to profit or loss (Six
months ended 30th June 2012: Nil).

PROPERTY HELD FOR SALE

Property held for sale is stated at cost, situated in Hong Kong and is
held under long-term lease.

TRADE RECEIVABLES

A defined credit policy is maintained with the Group. The general
credit terms range between one and three months. Each customer
has a maximum credit limit. The Group seeks to maintain strict
control over its outstanding receivables to minimise credit risk.
Overdue balances are regularly reviewed by senior management.

Ageing analysis of trade receivables at the reporting date, based on
invoice date, net of allowance, is as follows:

—E-=F —E—CF

AA=+H +ZA=+—H

30th June  31st December

2013 2012

FTERT FHET

HK$’ 000 HK$’ 000

(REERK) (f&ER)

(Unaudited) (Audited)

30HA Within 30 days 95 198
31E90H 31 to 90 days 2 -
91£180H 91 to 180 days 4 -
101 198

INTERIM REPORT 2013
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16. EXREBRHRE 16. LOANS AND RECEIVABLES
—E-=F —E——fF
ABA=+H +ZA=+—H”
30th June  31st December
2013 2012
TER FiBT
HK$’ 000 HK$’ 000
(REER) (f&ER)
(Unaudited) (Audited)
BEH R WA Loans and receivables 7,469 132,469
WEEEEE Provision for impairment loss (2,469) (2,469)
ERREN ARG Total of loans and receivables 5,000 130,000
—BiER - Secured 2,469 132,469
— KR - Unsecured 5,000 -
7,469 132,469
BEBERE Provision for impairment loss (2,469) (2,469)
ERRENFIEAEE Total of loans and receivables 5,000 130,000
BRI {8 45,000,000/ 7T 2 B 3 & JE YR IAE The carrying amount of loans and receivables of HK$5,000,000 has
ERZE—=FtA=-B2HEE - been fully repaid on 3rd July 2013.
17. BAFEIABEREZEMEE 17. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS
RZE—=ZFXA=ZFTHERZZE—Z=F The balances as at 30th June 2013 and 31st December 2012
TZA=ZT—HZEHRAREE EMRAE represented the investments in Hong Kong listed equity securities,
BEIZRE ZIEBFHFDEBIEEERR which were held for trading and measured at fair value. The fair
RUARAFEE cREENAFEER value measurement of these financial assets is further detailed in
BZHE—FFBEHAME20 - note 20.
18. HthEMHRIE - SRS REHER 18. OTHER PAYABLES, DEPOSITS RECEIVED AND ACCRUED
CHARGES
RZE—=ZFEXAB=1H &#8%4 As at 30th June 2013, the balances included the tenancy deposits
3,985,000 LK AP 2 HABES (R = amounting to approximately HK$3,985,000 received from tenants
T——F+ZA=+—H : 43,940,000/ (31st December 2012: approximately HK$3,940,000).
JT) °
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19. B & 19. SHARE CAPITAL
RGEAR &8
Number of shares Amount
¥ FERT
’000 HK$’ 000
(REER) (REER)
(Unaudited) (Unaudited)
AT - Authorised:
RZZE—=%—H—H" As at 1st January 2013, ordinary shares
EREE0.01E Tz LB of HK$0.01 each 30,000
EETREE: Issued and fully paid:
RZZE—=F—F—HEK As at 1st January 2013 and 30th June 2013,
—ET—=FXA=+8" ordinary shares of HK$0.01 each
FREE0.01E L 2 B 1,986,606 19,866

20. NF{EEE 20. FAIR VALUE MEASUREMENT
NPERMSLEEZHEFERNERF
RPTHEEEMBEINER  BBEA
B XARER - TREEZATFENE
RARFENERGRE HBEREBEE
B=EER

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The following disclosures of
fair value measurements use a fair value hierarchy that categories
into three levels:

22

F—E — AHRNITAERNERTSEZ Level 1 - Quoted market price in an active market for an
TG HME - identical instrument.

F-E — HEHOGERTEREG Level 2 - Valuation techniques based on observable input.
AE - WP EREGBETL This category includes instruments valued using
BEHAUATE#HEERTIA quoted market prices in active markets for similar
NIRRT ZHE®RE: & instruments; quoted prices for similar instruments in
BEITERTS (EERAR markets that are considered less than active; or other
TER) ZTERE s HE valuation techniques where all significant inputs are
WEERTL M ENE directly or indirectly observable from market data.
EmAESEEIBER
MZERA TUABERE
B o

¥=B — HEROEBRTATUE Level 3 - Valuation techniques using significant unobservable

BB ZBAE - LER
BRAETR WEZHE
RIDWEER A FUBE
EER BN TIAE
EWE ABTREYETAN
FEEERTE LEER
BREGNTIA  ©fK
HMESERERAUT AL
THENR-—HRE EF
EHEAMBMEETRANT
ATUBRENRABRRE
RAE -

2013 H##RE | INTERIM REPORT 2013

inputs. This category includes all instruments where
the valuation technique includes inputs not based on
observable data and the unobservable inputs could
have a significant effect on the instrument’s valuation.
This category includes instruments that are valued
based on quoted prices for similar instruments where
significant unobservable adjustments or assumptions
are required to reflect differences between the
instruments.
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LFERE(E) 20. FAIR VALUE MEASUREMENT (Continued)
R-ZB—=5XA=1H
30th June 2013
E—IE BB =g Fok]
Level 1 Level 2 Level 3 Total
EE FER FER FER FTER
Assets HK$’ 000 HK$’ 000 HK$’ 000 HK$’000
BRATETE Recurring fair value
measurement
BEEEEZBRR Listed equity securities held
ETRAES for trading in Hong Kong 23,024 - - 23,024

RZB-—=%FXA=+RHILAXEA 1%
BE-EBRFE_EZRNBBIANE=RE
BALEL - BAKEZHE  2FEE
REBORFIBOBBREELNRE D
RO RBERZEES

ERRH

R-EBE——F+HA-++H KEFHEH
Al B 42 % /2 ] Thing On Group Limited
([Thing On ATV B EH= ([EEH
#1) - WA A EAsset Partners Group
Limited & H 71 fff & 2 8] * Value Shine
Limtedx EFI 2 EM B A ZH AR
NE ETERBERATDIREKERS
BAR (ABIHERA]) Z2100%0% #
o j% 3B 875,123,000/ T AR E A
867,786,000 7T c BEARE D EITEE
867,786,000/ T 2 H H R IE T o MU
REBAEEA  REME2E B RNE
WA H ZE 3T B ET608 REIH -

it B PRA T LANDSEA GREEN PROPERTIES CO., LTD.

21.

During the six months ended 30th June 2013, there were no
transfers between Level 1 and Level 2 or transfers into or out of
Level 8. The Group’s policy is to recognise transfers between levels
of fair value hierarchy as at the end of the reporting period in which
they occur.

SET OFF ARRANGEMENT

On 27th October 2012, the Group entered into a sale and purchase
agreement (the “Disposal Agreement”) with Thing On Group Limited
(“Thing On”), its former ultimate holding company relating to the
disposal of 100% equity interest of Asset Partners Group Limited
and its former wholly-owned subsidiaries, Value Shine Limited
and its former wholly-owned subsidiary, Trinity Sino Limited,
Stadium Holdings Limited and Grandtex Development Limited
(collectively the “Disposal Companies”) and the shareholders’ loan of
HK$875,123,000 for a total consideration of HK$867,786,000. The
consideration was satisfied by the issuance of the promissory note
receivable of HK$867,786,000. The promissory note receivable was
unsecured, interest bearing at 2% per annum and of maturity within
60 days from the issue date of the promissory note receivable.
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SET OFF ARRANGEMENT (Continued)

The completion of disposal of the Disposal Companies to Thing
On was on the condition that the payment of special dividend was
approved by the shareholders of the Company at the special general
meeting held on 24th December 2012. Pursuant to the principal
terms of the promissory note receivable, it was automatically
redeemed by Thing On at the date of payment of the special
dividend by offsetting in whole or in part of Thing On’s entitlement
to the special dividend (“Set-off Arrangement”) by an amount equal
to the sum of the principal amount of the promissory note receivable
and interest thereon accrued up to the redemption date. As at 31st
December 2012, Thing On was entitled to a total special dividend
of HK$898,033,000 while the other shareholders were entitled
to a total special dividend of HK$333,663,000. The respective
promissory note receivable of HK$867,786,000 and part of the
special dividend payable of HK$867,786,000 entitled by Thing On
were offset and recognised in a net basis and the remaining net
amount of dividend payable of HK$363,910,000 was recognised in
the condensed consolidated statement of financial position as at
31st December 2012.

RELATED PARTY TRANSACTIONS

(@ For the six months ended 30th June 2012, the Company
paid approximately HK$240,000 for the corporate secretarial
services provided by Uni-1 Corporate Services Limited. Mr.
Tse Kam Fai, resigned as executive Director of the Company
on 21st September 2012, was also a director of the said
company.

(b) The Group traded its listed securities through Thing On
Securities Limited, Mr. Wong Chung Tak, Richard (“Mr.
Wong”), a non-executive Director of the Company, is also a
director of Thing On Securities Limited. For the six months
ended 30th June 2013, the Group paid approximately
HK$121,000 (Six months ended 30th June 2012:
approximately HK$481,000) to Thing On Securities Limited as
handling commission.

(c) During the six months ended 30th June 2012, the Group
received approximately HK$1,000,000 from Junny Diamond
Co. Limited (“Junny”) being rentals paid for the lease of an
office premise and a residential property owned by the Group.
Mr. Wong was also a director of Junny, a related company of
the Company.
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22, RELATED PARTY TRANSACTIONS (Continued)

(d)  During the six months ended 30th June 2013, the Group paid
approximately HK$480,000 to Grandtex Development Limited
(“Grandtex”) for the lease of an office. Mr. Wong is also a
director of Grandtex, a related company of the Company.

(e) During the six months ended 30th June 20183, the Group
received interest income of approximately HK$475,000 arising
from the promissory note receivable issued by Thing On of
which Mr. Wong is also a director.

(f)  Compensation of key management personnel

BEANA=+tHLAEA
Six months ended 30th June

—E-=F —E—F
2013 2012
FTER FET
HK$’ 000 HK$’ 000
(REER) (REEER)
(Unaudited) (Unaudited)
FSR-ER R Short-term benefits 1,350 1,634
S E®EF Post-employment benefits 8 13
1,358 1,647
HHB®ER 23. EVENTS AFTER THE REPORTING PERIOD

AN B2 I B B Greensheid Corporation
ZEBEBRERAR  BAFEERDBR AR
([HER) R =_E—=FNA=+H
RZZ2—=FNAZ+N\BHAETFTER
BIFR 2 ENE AR B RA%E I E
FEBRAF(ERERT)  MELASHE
AAR100,000,000LkEaEEAAR
#400,000,0007T * I #Z £ 7| %5.5%5t &
ZEFAER  UIBAEERRZEHE
BERIBE - LAEBEZFHBEHHELRR
ARMAZE—=FNAZTN\BHRE
A o

it B PRA T LANDSEA GREEN PROPERTIES CO., LTD.

Landsea Group Co., Ltd. (“Landsea Group”), the ultimate holding
company of Greensheid Corporation, controlling shareholder of
the Company, granted to Nanjing Langming Property Development
Limited, a newly set up wholly-owned subsidiary of the Company
as lender, two respective entrusted loans in a principal amount
of RMB100,000,000 and an amount of up to RMB400,000,000
bearing interest at the rate of 5.5% per annum on 26th August 2013
and 28th August 2013 respectively to support the Group’s future
property development projects. Details of the above have been set
out in the announcement of the Company dated 28th August 2013.
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RESULTS

Revenue of the Group for the six months ended 30th June 2013
amounted to approximately HK$27,162,000, representing a decrease of
approximately 38.2% as compared to approximately HK$43,928,000 in
the corresponding period in 2012. The decrease in revenue was mainly
due to decrease in rental income resulting from substantial disposal of
investment properties in the fourth quarter of 2012.

For the six months ended 30th June 2013, gross profit of the Group
was approximately HK$22,879,000 (corresponding period in 2012:
approximately HK$37,456,000), representing a decrease of approximately
38.9%. The decrease was mainly attributable to the decrease in revenue.

Administrative expenses of the Group during the six months ended
30th June 2013 was approximately HK$11,549,000, decreased
by approximately HK$4,789,000 (29.3%) as compared with the
corresponding period in 2012. The decrease in the administrative
expenses was mainly due to the decrease in exchange loss from
approximately HK$10,336,000 for the six months ended 30th June 2012
to approximately HK$663,000 for the six months ended 30th June 2013.

During the six months ended 30th June 2013, the Group’s fair value loss
on financial assets at fair value through profit or loss was approximately
HK$5,115,000 (corresponding period in 2012: gain on financial assets of
approximately HK$6,442,000).

For the six months ended 30th June 2013, the Group’s profit after
tax was approximately HK$9,281,000 (corresponding period in 2012:
approximately HK$36,463,000), a decrease by approximately 74.5%
as compared with the corresponding period of 2012 according to the
aforesaid reasons.

BUSINESS REVIEW AND PROSPECTS
Property Development and Trading

The property businesses of the Group are mainly property development
and trading, and property investments. As at 30th June 2013, the Group
was in possession of a commercial property for sale in Central, Hong
Kong. For both six months ended 30th June 2013 and 30th June 2012,
no property held for sale was sold by the Group.
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Management Discussion and Analysis

BUSINESS REVIEW AND PROSPECTS (Continued)
Property Development and Trading (Continued)

Historically, the Group has actively engaged in property development as
one of its key principal business activity. For example, the Group involved
in developments in two residential and commercial property projects,
namely La Residence in Shanghai and Shun Jing Yuan in Beijing in 1996
and 2006 respectively. In addition, according to public information, the
Group had made various attempts to pursue property development
opportunities. For example, the Group reviewed the proposal to construct
a low density residential development over the agricultural land in New
Territories, Hong Kong. Furthermore, the Group has also been seeking
for a number of property project opportunities in various locations such
as Guangzhou, Qingdao, Shenzhen, Shaoguan, and Shanxi, the PRC;
however, these proposed development plans were not materialised
due to the unfavourable commercial terms with counterparties or other
reasons.

From 2012 to 2013, extensive due diligence and negotiation was carried
out in relation to the development of a land parcel in Tanbu City, Huadu
Zone in Guangzhou. Due to unfavourable terms in proposed premium on
the transaction, this project could not be agreed with the counterparty on
commercial basis. Nevertheless, the new management of the Group still
has extensive interests in such project and compiled a feasibility report in
August 2018.

In March 2013, the Group met a corporate and actively sought for an
opportunity to enter the property market in Qingdao. Counterparty
provided the introduction and proposal of one project of a land parcel
to the Group. After considering the information provided, the Group
considered such project not appropriate and the negotiation with the
counterparty stopped.

In 2012, the Group started a feasibility study on acquisition of a project
from a Company in Shenzhen. The project was located in Luo Hu District,
Shenzhen. The Group also obtained a valuation report on such project
from counterparty. Since the project was a redevelopment project
and due to the difficulty in development of the project, the Group and
counterparty did not reach an agreement on the proposed acquisition.

During 2010 and 2011, the Group intended to participate in various
comprehensive property development projects including development of
residential and commercial units located on Shennan Road and Huagiang
North in Shenzhen. The Group failed to obtain the aforesaid projects due
to unfavourable commercial terms during negotiation with counterparties.

In 2008, the Group began a feasibility study on acquisition of a building
in Qingdao. In order to analyse the project, the Group obtained copies
of the land use right certificate, construction planning permit, completion
of construction plan certificate and an appraisal report from Qingdao
Technological University. The proposal was not materialised by the
Group.
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BUSINESS REVIEW AND PROSPECTS (Continued)
Property Development and Trading (Continued)

In 2007, the Group intended to acquire a property development project
in Shaoguan, which consisted of a land parcel in Shaoguan Longzhou
Island. The Group obtained an assets and capital verification report
regarding such project. Management team held a board meeting on
9th July 2007 to discuss such verification report. Finally, the proposed
transaction was not materialised as the counterparty and the Group failed
to reach a final agreement on acquisition of this project.

In 2005, the Group intended to acquire a property development project
involving a land parcel in Qinshui County, Shanxi Province. The Group
engaged an accounting firm to issue a valuation report on the land use
right of such project. After the management of the Group had a detailed
analysis on the proposed acquisition of such project, the management
of the Group was of the opinion that, as the location of the project was
in rural area, the Group may have difficulty in development and sale of
the properties thereon. Therefore, the Group did not proceed with the
proposed acquisition.

Pursuant to the sale and purchase agreement dated 9th June 2013
(please see details in “Change in Controlling Shareholder” below) and the
following general offer (please see the details in “General Offer” below),
Landsea Group Co., Ltd. (“Landsea Group”), through its indirect wholly-
owned subsidiary, Greensheid Corporation (“Greensheid”), acquired and
controls 63.5% of equity of the Company. Landsea Group is a leading
green property development enterprise in mainland China. The Company
will be the only listed platform under the Landsea Group engaging in
green residential property development business. Landsea Group will
endeavour to enhance the project portfolio, asset base and brand
image of the Company by utilising Landsea Group’s financial, human
and technological resources to support the Company’s future property
development projects and other investments as and when appropriate,
and intends to continue the Company’s existing property investment,
development and management businesses in Hong Kong and the PRC.
Subject to the compliance with the relevant laws and regulations, the
Company will further consider acquiring high quality assets/businesses
with a view to facilitating the development of the Company when suitable
opportunities arise. The Company is expecting to become a listed
property company in Hong Kong with unique “Green” characteristics
and outstanding business performance. In view of its existing financial
resources, the Company will actively seek financial support (including
financial support with better than the normal commercial terms or other
financing means) from the controlling shareholder.
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BUSINESS REVIEW AND PROSPECTS (Continued)
Property Investment

The Group’s investment property, namely Dawning Tower, located in
Shenzhen, the PRC, continued to maintain a high occupancy rate. The
Group recognised an income of approximately HK$12,840,000 during
the six months ended 30th June 2013, representing an increase of
approximately 8.2% over the same period of last year in the amount
of approximately HK$11,872,000. Since Dawning Tower is located
in a prime location and its property management team continued to
perform an excellent service, it is expected that the occupancy rate will
maintain at a high level in the second half of 20183. High occupancy rate
and effective cost control of Dawning Tower have secured steady net
operating profit from the building.

In the first half of 2013, rental income from all properties of the Group in
Hong Kong was approximately HK$611,000, a decrease of approximately
93.2% as compared to approximately HK$9,018,000 of corresponding
period in 2012. Such substantial decrease was due to substantial
disposal of investment properties located in Hong Kong in the fourth
quarter of 2012.

Capital Market Investment and Financial Services

The Group’s investments in capital market comprise mainly investments
in equity securities of listed companies in Hong Kong. In the first half
of 2018, the Group recorded a loss of approximately HK$5,115,000
(corresponding period in 2012: gain of approximately HK$6,442,000)
from the capital market investments, as there was persistent turbulence in
Hong Kong capital market during the period.

The financial services of the Group were mainly the provision of short to
medium-term loans to customers. The financial services business of the
Group recorded a profit of approximately HK$13,027,000 (corresponding
period in 2012: approximately HK$18,290,000) for the six months ended
30th June 2018.
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FINANCIAL REVIEW
Liquidity and Financial Resources

The Group maintained its strong liquidity level, with the Group’s cash
and cash equivalents totaling approximately HK$365,802,000 as at 30th
June 2013 (31st December 2012: approximately HK$613,514,000).
Current ratio as at 30th June 2013 was 29.5 times while that as at
31st December 2012 was 2.0 times. As at 30th June 2013 and 31st
December 2012, the Group did not raise any bank loans. As at 30th June
2018 and 31st December 2012, the Group’s gearing ratio (on the basis
of total borrowings divided by shareholders’ equity) was maintained at a
level of zero.

Pledge of Assets

As of 30th June 2013 and 31st December 2012, the Group had no
pledge of assets and bank deposits in order to obtain general banking
facilities or short-term bank borrowings.

Employees’ Remuneration and Benefits

The Group had 19 employees including managerial, executive, technical
and general staffs in Hong Kong and the PRC as at 30th June 2013
(81st December 2012: 24). The level of remuneration, promotion and the
magnitude of remuneration adjustment are justified according to their job
duties, working performance and professional experience. All staffs and
executive Directors in Hong Kong have participated in the mandatory
provident fund scheme.

Foreign Exchange and Currency Risk

All income and funds applied to the direct costs, the purchases of
equipment and the payments of salaries are denominated in HK$ and
Renminbi (“RMB”); therefore, it was not necessary to use any financial
instruments for hedging purpose, and the Group’s exposure to the
fluctuation of the exchange risk is minimal. During the period, the Group
was not engaged in any hedging activities. As at 30th June 2013, cash
and cash equivalents and financial assets of the Group were mainly
denominated in HK$, RMB and US dollars.

Substantial Acquisition and Disposal

The Group did not participate in any substantial acquisition or disposal
during six months ended 30th June 2013.

Contingent Liabilities

The Group had no material contingent liability as at 30th June 2013.
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Other Information

CHANGE OF COMPANY NAME

The shareholders of the Company has approved the special resolution
at the special general meeting of the Company held on 31st July 2013
to change the English name of the Company from “Shenzhen High-
Tech Holdings Limited” to “Landsea Green Properties Co., Ltd.” and
to adopt “BAFF&FEHMEHRFR AR as the new secondary name of the
Company in Chinese. The Certificate of Incorporation on Change of Name
and the Certificate of Secondary Name were issued by the Registrar
of Companies in Bermuda on 6th August 2013 and 7th August 2013
respectively, and the change of company name was become effective
from 5th August 2013.

CHANGE IN CONTROLLING SHAREHOLDER

On 9th June 2013, Thing On Group Limited (“Thing On”) as the vendor,
Mr. Wong Chung Tak, Richard as the vendor’s guarantor, Greensheid
as the purchaser and the Mr. Tian Ming as the purchaser’s guarantor,
entered into a share and purchase agreement, pursuant to which
Thing On agreed to sell and Greensheid agreed to acquire a total of
1,260,000,000 shares of the Company, representing approximately
63.4% of the entire issued share capital of the Company, for a total
consideration of HK$863,100,000 (the “Acquisition of Shares”).

Upon completion of the Acquisition of Shares on 19th June 20183,
Greensheid became the new controlling shareholder of the Company.

GENERAL OFFER

Upon completion of the Acquisition of Shares by Greensheid on 19th
June 2013, pursuant to Rule 26.1(a) of the Hong Kong Code on
Takeovers and Mergers, Greensheid was required to make a mandatory
unconditional cash offer (the “Offer”) to acquire all the issued shares
(the “Shares”) of the Company not already owned and/or agreed to be
acquired by it and/or parties acting in concert with it at an offer price of
HK$0.685 per Share.

The Offer was closed on 30th July 2013, and Greensheid had received
valid acceptances in respect of 1,709,743 Shares, representing
approximately 0.1% of the total issued share capital of the Company,
under the Offer. As a result, Greensheid and parties acting in concert with
it are interested in an aggregate of 1,261,709,743 Shares, representing
approximately 63.5% of the total issued shares capital of the Company.
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CHANGE IN DIRECTORS

At the special general meeting of the Company held on 31st July 2013,
the shareholders approved the appointment of () Mr. Tian Ming, Ms.
Shen Leying, Mr. Xie Yuanjian, Mr. Liu Da and Mr. Ding Feng as executive
Directors of the Company; and (i) Mr. Xu Xiaonian, Mr. Ding Yuan and Mr.
Lee Kwan Hung as independent non-executive Directors of the Company.

On 31st July 2013, (i) Mr. Liu Sing Piu, Chris and Mr. Wong Ngo, Derick
resigned as non-executive Directors of the Company; (i) Mr. Chung
Koon Yan, Mr. Lee Kuo Ching, Stewart and Miss Chong Kally resigned
as independent non-executive Directors of the Company; (i) Mr. Wong
Chung Tak, Richard has been re-designated from an executive Director
to a non-executive Director of the Company; and (iv) Mr. Tian Ming was
appointed as the Chairman of the Company in place of Mr. Wong Chung
Tak, Richard.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

Save as disclosed in the “Substantial Shareholders” below, as at 30th
June 2013, none of the Directors or chief executives of the Company
or any of their associates had any interests and short positions in the
shares, underlying shares and debentures of the Company or any of
its associated corporations as recorded in the register maintained by
the Company pursuant to Section 352 of the Securities and Futures
Ordinance (Chapter 571, Laws of Hong Kong) (the “SFO”) or as otherwise
notified to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”).

SHARE OPTIONS

The share option scheme adopted pursuant to an ordinary resolution
passed at the annual general meeting of the Company held on 30th May
2002 was terminated and a new share option scheme (the “Existing
Scheme”) was adopted and became effective upon passing relevant
ordinary resolution at the annual general meeting of the Company held on
25th April 2012. Summary of the principal terms of the Existing Scheme
were set out in the circular to the Company’s shareholders on 22nd
March 2012. No share option was granted under the Existing Scheme
after adoption.

ARRANGEMENT TO PURCHASE SHARES OR DEBENTURES

At no time during the period was the Company or any of its subsidiaries,
a party to any arrangements to enable the Company’s Directors or chief
executives to acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate.
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SUBSTANTIAL SHAREHOLDERS

As at 30th June 20183, the register of substantial shareholders maintained
by the Company pursuant to Section 336 of the SFO shows that the
following shareholders had notified the Company of relevant interests in
the issued share capital of the Company:

EREEOIBIEZTERZFA Long positions in ordinary shares of HK$0.01 each
FERBEE
Number of shares held
EERT
REGEH
BiERER mEER ok BAEA
Approximate
percentage in
Direct Indirect total number
REEE Name of shareholder interest interest Total of issued shares
BEEBROBERAR Hi1) Landsea Group Co., Ltd. (Note 1) - 1,260,000,000 1,260,000,000 63.42%
Landsea International Holdings Landsea International Holdings Limited (Note 1) - 1,260,000,000 1,260,000,000 63.42%
Limited (47527)
Greensheid Corporation (#77#1) Greensheid Corporation (Note 1) 1,260,000,000 - 1,260,000,000 63.42%
TRELE(HiH2) Mr. Wong Chung Tak, Richard (Note 2) - 188,440,623 188,440,623 9.49%
Thing On Group Limited (47:#2) Thing On Group Limited (Note 2) 188,440,623 - 188,440,623 9.49%
Btat - Notes:

1. 1,260,000,0000% f% 13 Jb & #BGreensheid
Corporation#¥ & * Greensheid Corporationf
Landsea International Holdings Limited% & #
% - ifLandsea International Holdings Limited 8l
HPFEERNERARZERE  BFER
B BERAREEBEITRO T - £913.8%H H
PHELE(TRELED)(EZZ—=ZF+tA=1+—8
ERZERARREREATES)HE - 14.2%
B— oA h HEEERN\EALEE#H925%
R#75% 2 ARIFE Bt BEERBF
SERMHERABNEEERL R27.0% °
It - BIKEFH KB E i flLandsea International
Holdings Limited % BA 55 & B i {7 A IR 2 A3 4%
A121,260,000,0008% B 15 # 5 # a5

2. 188,440,623 M EAARRIFATEE TR
BRE ([T hE]) BB 2Thing On Group
Limited ([Thing On]) 6 - BEiL - TEEHEK
AR EBThing On¥ A 2 188,440,623 % % 17 7
HHEERS -

b EXHIRBEEIN  RZE—=FXA=+H"
ALrBBEENENADE RO REBRNZ
HihBRERZAR
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1. These 1,260,000,000 shares are held through Greensheid Corporation, a
company which is wholly-owned by Landsea International Holdings Limited,
which is in turn wholly-owned by Landsea Group Co., Ltd., a company which
its issued shares are held as to approximately 13.8% by Mr. Tian Ming (“Mr.
Tian”), who was appointed as the Chairman and an executive Director of the
Company on 31st July 2013, and as to 14.2% by a company which is in turn
held as to approximately 92.5% by Mr. Tian and as to approximately 7.5% by
eight individuals (accordingly the attributable interest of Mr. Tian in Landsea
Group Co., Ltd. is approximately 27.0%). Therefore, each of Landsea
International Holdings Limited and Landsea Group Co., Ltd. is deemed to be
interested in 1,260,000,000 shares under the SFO.

2. The entire issued share capital of Thing On Group Limited (“Thing On”) is
beneficially owned by Mr. Wong Chung Tak, Richard (“Mr. Wong”), a non-
executive Director of the Company. Therefore, Mr. Wong is deemed to be
interested in 188,440,623 shares held through Thing On.

Save as disclosed above, the Company has not been notified of any other
relevant interests or short positions in the shares and underlying shares of
the Company as at 30th June 2013.
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DIVIDEND

The Board resolved not to declare the payment of interim dividend for the
six months ended 30th June 2013 (Six months ended 30th June 2012:
Nil).

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Rules Governing the Listing of Securities (“Listing Rules”) on
the Stock Exchange as its own code of conduct regarding Directors’
securities transactions.

The Company confirms that, having made specific enquiry of all the
Directors, all Directors have complied with the required standards as set
out in the Model Code during the six months ended 30th June 2018.

CORPORATE GOVERNANCE PRACTICES

The Company has all along committed to fulfilling its responsibilities to its
shareholders by ensuring that the proper processes for supervision and
management of the Group’s businesses are duly operated and reviewed
and that good corporate governance practices and procedures are
established throughout the six months ended 30th June 2013.

The Company has adopted the code provisions set out in the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 to the
Listing Rules as its own code of corporate governance.

During the six months ended 30th June 2013, the Company was in
compliance with all relevant code provisions set out in the CG Code
except for the deviations as explained below:

o code provision A.2.1 of the CG Code requires that the
responsibilities between the chairman and chief executive officer
(the “CEQO”) should be segregated. During the six months ended
30th June 2013, the Company did not have an officer with the title
of CEO. The CEQ’s duties have been performed by the Board.

Ms. Shen Leying, who was appointed as an executive Director
and the CEO of the Company on 31st July 2013, has taken up the
responsibilities of the CEO since 31st July 2013.
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CORPORATE GOVERNANCE PRACTICES (Continued)

code provision A.4.1 of the CG Code requires that non-executive
directors should be appointed for a specific term and subject to re-
election. During the six months ended 30th June 2013, all the non-
executive Directors of the Company are not appointed for a specific
term but they are subject to the retirement by rotation at least once
every three years in accordance with the bye-laws of the Company
(“Bye-Laws”).

On 31st July 2013, Mr. Wong Chung Tak, Richard was re-
designated as a non-executive Director of the Company for a
term of one year commencing from 31st July 2013, and Mr. Xu
Xiaonian, Mr. Ding Yuan and Mr. Lee Kwan Hung were appointed
as independent non-executive Directors of the Company for a term
of three years commencing from 31st July 2013, all of them are
subject to the retirement by rotation at least once every three years
in accordance with the Bye-Laws.

code provision D.1.4 of the CG Code requires that the Company
should have formal letters of appointment for directors setting out
the key terms and conditions of their appointments. During the six
months ended 30th June 2013, the Company did not have formal
letters of appointment for Directors. However, the Directors shall
be subject to retirement by rotation at least once every three years
in accordance with the Bye-Laws. In addition, the Directors are
required to refer to the guidelines set out in “A Guide on Directors’
Duties” issued by the Companies Registry and “Guidelines for
Directors” and “Guide for Independent Non-Executive Directors”
(if applicable) published by the Hong Kong Institute of Directors
in performing their duties and responsibilities as Directors of the
Company. Besides, the Directors are required to comply with the
requirements under statute and common law, the Listing Rules,
legal and other regulatory requirements and the Company’s
business and governance policies.

On 31st July 2013, the Company entered into (i) a service
agreement with each of Mr. Tian Ming, Ms. Shen Leying, Mr. Xie
Yuanjian, Mr. Liu Da and Mr. Ding Feng, all of them were appointed
as executive Directors of the Company on 31st July 2013; (i) an
appointment letter with each of Mr. Wong Chung Tak, Richard, who
was re-designated as a non-executive Director of the Company on
31st July 2013; and (iii) Mr. Xu Xiaonian, Mr. Ding Yuan and Mr.
Lee Kwan Hung, all of them were appointed as independent non-
executive Directors of the Company on 31st July 20183, which have
setting out the key terms and conditions of their appointments.

BREMBEEIRBEARREEZER
ET—ZFRAZTHLERNERARF —E
BOEEARTAIRAE Z MBS AE -

Save as those mentioned above and in the opinion of the Directors, the
Company has met the relevant code provisions set out in the CG Code
during the six months ended 30th June 2013.
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ERERE AUDIT COMMITTEE

EREZEECRBH=Z2BIENTESAER The Audit Committee currently comprises three independent non-

BRETELSE(ERE) FNEFEERFTHES executive Directors, including Mr. Ding Yuan (as chairman), Mr. Xu

K - BEZLEEENTEBREEREESAQAN Xiaonian and Mr. Lee Kwan Hung. The principal duties of the Audit

MHERET  APEEEERRNEEEES - Committee include the review of the Company’s financial reporting

EREESDBEERALCERL ZERLLGS P HE procedure, internal controls and results of the Group. The unaudited

Bi* - condensed consolidated interim financial statements have been reviewed
by the Audit Committee.

EEZR® By order of the Board
HEgeatESRAR Landsea Green Properties Co., Ltd.
E3 Tian Ming

HEA Chairman

&8 —E—=F)\A=1+H Hong Kong, 30th August 2013
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