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Condensed Consolidated Statement of

Profit or Loss

for the six months ended 30th June, 2013

LR s E s

BWEE-ZAFEANA=THIEAMEA

The board of directors (“Board”) of Allied Properties (H.K.)
Limited (“Company”) is pleased to announce that the unaudited
consolidated results of the Company and its subsidiaries
(“Group”) for the six months ended 30th June, 2013 with the
comparative figures for the corresponding period in 2012 are as

BhE o (B8 ARAF ([ARXNFA ) 2 EHE
(TEFHE ) RREM » AN 7] Fe HFHE 2 7
([ARZEE DEE _FE—=F/"H=TH LM
A 2 REFEF AR T — FRW
[ VSR

follows:
Six months ended 30th June,
BEAA=THLXEAR
2013 2012
Unaudited Unaudited
= — %4
RISER ER &3
Notes HK$ Million HK$ Million
B BEAT HE T
Revenue A 3 2,426.2 2,013.6
Other income HAeA 20.7 9.8
Total income A 2,446.9 2,110.4
Cost of sales and other direct costs B A B A B A (131.3) (102.2)
Brokerage and commission expenses 4840 # x4 2 ] (129.3) (88.9)
Selling and marketing expenses B R Tyt 2 (52.8) (53.4)
Administrative expenses T (769.0) (688.8)
Changes in values of properties YEEEREE) 4 325.8 336.1
Net (loss) profit on financial assets SR E KA (ER)
and liabilities T MR 5 (99.8) 76.4
Net exchange (loss) gain BEE 3¢, (R 180) i 4 1A (57.1) 10.6
Bad and doubtful debts IR 6 (222.9) (230.2)
Other operating expenses HoAth #8454 (282.4) (62.9)
Finance costs Rl LA 7 (129.5) (41.6)
Share of results of associates MEAG B N 7 24k 3.4) 95.1
Share of results of joint ventures JREAL &4y T 2E 4 144.8 111.7
Profit before taxation o o i ¥ ) 8 1,040.0 1,472.3
Taxation FiIE 9 (118.6) (137.6)
Profit for the period 7 [ 345 ) 921.4 1,334.7
Attributable to: JEAE TS
Owners of the Company AN FEOR 545.4 891.3
Non-controlling interests FEFEIBHE A 376.0 443.4
921.4 1,334.7
Earnings per share: BREF : 10
Basic FAR 8.02 HK centsi&fli  12.62 HK centsi Il
Diluted G 8.02 HK centsifll  12.62 HK centsit
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Condensed Consolidated Statement of Profit f&iBH4E &35 %
or Loss and Other Comprehensive Income H At 21 W AR 3R

for the six months ended 30th June, 2013

BWEZE-ZAFANA=THIEAMEA

Six months ended 30th June,
BZEARA=THLKREAR

2013 2012
Unaudited Unaudited
—E-=F ZE A
RGEZ KA
HK$ Million HK$ Million
HEET A EHETT
Profit for the period 2 S0 [ e ) 921.4 1,334.7
Other comprehensive income (expenses):  HAth 2> ks (£ H) -
Item that will not be reclassified to AN F 77 7 15 7
profit or loss: ZIHA -
Share of other comprehensive income JREAG 8 ) FoAth
of associates EXL & 87.1 0.4
Items that may be reclassified H1% 1] GE B E R R E 1E iR
subsequently to profit or loss: ZIHA
Available-for-sale financial assets AT A3k 4 <
— Net fair value changes during — A AFEE
the period SE ) 1T 1.2 (7.9)
— Reclassification adjustment to — J7 B I T S B AR
profit or loss on disposal it ff% - (43.6)
Exchange differences arising on P SE B MR M 2 A
translation of foreign operations 2 [ 25 82.1 (33.8)
Reclassification adjustment to profit or A BEF o8 2 i Vi A R R S
loss on liquidation of subsidiaries R B R AR 31.5 -
Share of other comprehensive expenses JRE A BB 2 ) HLA
of associates 2T A ) (23.8) (20.1)
Share of other comprehensive (expenses) ML &4 /% Al Hofth 4 i
income of joint ventures (%) Ui (1.6) 1.1
89.4 (104.3)
Other comprehensive income (expenses)  ASHA [ HAth 2 Yl 4 (E ) -
for the period, net of tax EBRBIIH 176.5 (103.9)
Total comprehensive income for the period <1 [H] 42 [fi i #5 48 48 1,097.9 1,230.8
Attributable to: JEAL T
Owners of the Company AN w] R 651.4 834.6
Non-controlling interests TEFE e i 446.5 396.2
1,097.9 1,230.8
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Condensed Consolidated Statement of

Financial Position

L F =y

W 55ROl

at 30th June, 2013 W oFE—-=F,H=1H
At At
30th June, 31st December,
2013 2012
Unaudited Audited
R-E—= A ZF—TAE
ANA=+H +T_A=+—H
KRBT R
Notes HK$ Million HK$ Million
K5 BEBT HEHEIT
Non-current assets ERBEE
Investment properties Eid<L/ES 12 7,251.2 6,933.5
Property, plant and equipment Y2t ~ WU S A 632.3 615.3
Prepaid land lease payments TES 9.8 9.8
Goodwill TR L 2,490.3 2,490.3
Intangible assets Y & 998.0 1,005.0
Interests in associates TR N T 2 AR 6,007.1 6,037.7
Interests in joint ventures REENEZ 1,799.6 1,659.8
Available-for-sale financial assets AT S A 13 133.5 120.4
Statutory deposits EETE & 30.2 26.5
Amounts due from associates = /NI 116.6 396.1
Loans and advances to consumer X b N
finance customers due after one year %5 B M HK 14 3,149.3 3,057.6
Deposits for acquisition of property, Wl 3 ~ R &
plant and equipment A 4 74.2 20.4
Deferred tax assets RS A T 133.4 106.0
Financial assets at fair value through i 18 25 B 14/ 1 (B g2 21
profit or loss 2 REE 13 900.2 912.6
Trade and other receivables Z 5 K HoA I R TH 15 1,890.9 720.0
25,616.6 24,111.0
Current assets REEE
Properties held for sale and other R =2 K
inventories HAh A7 & 377.5 370.0
Financial assets at fair value through i 18 25 B 7 /A 1 (B2 21
profit or loss Z A E 13 458.5 482.3
Prepaid land lease payments TS HAE 0.3 0.3
Loans and advances to consumer —FENE
finance customers due within Ny ¥ A RN e
one year P& T 14 5,444.3 5,236.2
Trade and other receivables H T B HoAMh SR T 15 6,947.2 5,586.4
Amounts due from associates /NI 53.1 52.5
Amounts due from joint ventures BN FIR IR 2.4 11.1
Tax recoverable AT Wi [|] B IE 12.4 17.7
Short-term pledged bank deposits R SRATIRA A 3K 27.4 74.3
Bank deposits PATAEX 16 840.2 467.8
Cash and cash equivalents Bl KB EEEY 16 4,752.6 5,551.3
18,915.9 17,849.9
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Condensed Consolidated Statement of

Financial Position (Cont’d)

i B &5 5 B B AR Ol 3% (4

at 30th June, 2013 EF =N A=TH
At At
30th June, 31st December,
2013 2012
Unaudited Audited
B(‘\: = = E\ — ? ﬁi
ANRB=tH +ZA=1—H
RESEX KEFEN
Notes HK$ Million HK$ Million
Bt BEBER A EHIT
Current liabilities REBAEE
Trade and other payables 2 5y B A RE A} 5 I 17 2,030.8 1,421.7
Financial liabilities at fair value 7R g MR AP (B 3
through profit or loss ZEm A 13 75.2 52.7
Amount due to a holding company R— FHEJPEEEE/AQ%’XIE 5.5 5.9
Amounts due to fellow subsidiaries }\H,?I}ﬁ)%/\j 3129 201.4
Amounts due to associates Y8 - /NEIF N 5.8 5.6
Amounts due to joint ventures KA N T 40.3 40.1
Tax payable JEATBLIE 164.6 104.3
Bank and other borrowings due *EW@JE@Z
within one year RAT S A (R 18 3,087.5 4,735.4
Bonds and notes ﬁ#&mﬁfi 19 361.0 -
Provisions el 20.0 34.8
Dividend payable JEAT R 204.1 -
6,307.7 6,601.9
Net current assets REBEEFE 12,608.2 11,248.0
Total assets less current liabilities BREERRBAES 38,224.8 35,359.0
Capital and reserves IR Ak
Share capital it 20 1,360.5 1,360.8
Share premium and reserves Je 73 i A8 B fabi A 19,995.5 19,531.9
Equity attributable to owners of ARD B RREMN
the Company R 21,356.0 20,892.7
Equity element of warrants A B RS 2 B i 57.6 57.6
Shares held for employee ownership % 8 B3 HEA T BIH A
scheme i<y (19.9) (25.2)
Employee share-based compensation  DAEA 324502 1 B 4
reserve G 6.1 8.9
Share of net assets of subsidiaries JREA B 2 = 9 B 9,437.4 9,305.3
Non-controlling interests eI R 9,481.2 9,346.6
Total equity RSB 30,837.2 30,239.3
Non-current liabilities FRBEE
Bank and other borrowings due — AR B AT I
after one year At £ £ 18 3,606.8 1,526.9
Bonds and notes &5 M 224 19 3,428.3 3,194.3
Financial liabilities at fair value AR i MR (R (B
through profit or loss Z A 13 - 8.0
Deferred tax liabilities AR FEF TH £ 1 341.3 379.0
Provisions Eedic] 11.2 11.5
7,387.6 5,119.7
38,224.8 35,359.0
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Condensed Consolidated Statement of

Cash Flows

for the six months ended 30th June, 2013

e %55

BE_%

GEERT

Bk

—ZFEANAZTHIEAEA

Six months ended 30th June,

BEAA=THLEAEAR
2013 2012
Unaudited Unaudited
—E—=F ST
REEX KA
HK$ Million HK$ Million
BEBT T E T
Operating activities REEK
Cash (used in) from operations & () T A 2 Bl 4
— (Increase) decrease in trade and — & 5 J HAth JRE Wi IE (381
other receivables Wb (2,623.8) 933.1
— Increase in loans and advances to — AN % F B K
consumer finance customers I (461.6) (225.4)
— Other operating cash flows — HoAh 8 B4 Y 1,946.3 1,049.3
(1,139.1) 1,757.0
Interest paid EATFLE (107.3) (31.6)
Taxation paid CABIE (118.9) (94.5)
Net cash (used in) from REXB (A REE
operating activities ZHEEEE (1,365.3) 1,630.9
Investing activities REXHK
Amounts repaid by associates B m AR K 462.9 188.9
Decrease in pledged bank deposits SRATHEA A D 46.9 9.3
Dividend received from associates A [ B A ] 2 R 28.2 28.2
Amounts repaid by joint ventures {q\%i\\jt 8.8 6.5
Dividend received from joint ventures KEGEN 7ZE§: 3.7 -
Proceeds on disposal of available-for-sale HZ';ET1 F’iiﬁ%%
financial assets T3k IE 0.8 183.9
Proceeds on long-term financial assets S8 BB B IR A TR
designated as at fair value through i B 2 = ) R
profit or loss Prg kA - 2.2
Proceeds on disposal of property, HEYZE - WE
plant and equipment PE G PREE 0.1 -
Fixed deposits with banks (placed) (FEA) $21L
withdrawn SRAT E WIAF K (362.4) 251.2
Amounts advanced to associates Bt G /N (182.9) (77.2)
Acquisition of additional interest W — I E A Rl 2
in an associate HAMESR (130.8) -
Purchase of property, plant and equipment  #§A¥IZE - 7 &kt (36.2) (52.5)
Purchase of long-term financial assets WA TR E 2y B i iR fi AR AP
designated as at fair value through HIEH 2 =
profit or loss R (33.2) (155.0)
Payment of deposits for acquisition of WHEIZE - B KX
property, plant and equipment S P (25.4) (9.4)
Additions to investment properties NEREWE (12.5) (2.5)
Purchase of available-for-sale financial WA T B
assets HE (12.2) -
Purchase of intangible assets i\ T 9.8) (5.8)
Net (payment) refund of statutory deposits %72 1% 4 (i) 12 2K 5 48 3.7 4.5
Amount advanced to a joint venture BT —HEELH - (0.7)
Net cash (used in) from REXR(FTR)EE
investing activities ZREFHE (257.7) 371.6
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Condensed Consolidated Statement of
Cash Flows (Cont'd)

for the six months ended 30th June, 2013

Rl AR S B e B 2 (A1) 11

fl

BE_F-=FARAH =1 HIEAEA

Six months ended 30th June,
BZEAA=1+HILAEA

2013 2012
Unaudited Unaudited
—m_=& —E—a
REEX ES &2
HK$ Million HK$ Million
BEBT A H#ETT
Financing activities mME K
New bank and other borrowings raised SEAE TS SRA T B At A 2,622.8 730.0
Proceeds from issue of bonds and notes BT S TS R 760.1 -
Amount advanced by a fellow subsidiary — —[H][R] 5 B J& 2 7] 83K 170.0 465.0
Net proceeds received from issue of — [HI BB 2w B AT Iy
shares by a subsidiary PTG SR TH 4 16.5 -
Amounts advanced by associates /NI R T 0.3 0.6
Amount advanced by a joint venture —[H] A F AR 0.2 -
Capital contribution by non-controlling EREliig Entia -y
interests JieA - 416.9
Repayment of bank and other borrowings — fE#2 1T & H A & (2,324.7) (454.5)
Amounts paid for shares repurchased and [} &/ ] 5 [ &% 51885 %47y
cancelled by subsidiaries ST A IR (195.5) (52.6)
Purchase of notes [ENE-X1 (186.5) -
Dividends by subsidiaries to W JEg 2 i 1) 2 RO A
non-controlling interests TRAT IS (117.2) (120.5)
Amounts repaid to a fellow subsidiary 8 35— ][] 25 6 2 ) IR (63.0) (1,218.0)
Purchase of shares for employee ownership 5k— @A 7 2
scheme of a subsidiary & SR 03 At M s Ay (2.7) (5.6)
Amounts paid for shares repurchased and 487w i 1] K s 85 8% 40y
cancelled by the Company Z EATEIA 1.7) (592.9)
Redemption of bonds i Il 5 7 - (21.6)
Net cash from (used in) MEXBAEE(FTA)
financing activities ZEEFHE 678.6 (853.2)
Net (decrease) increase in cash and BERBESZEEYWORD)
cash equivalents HhnHEE (944.4) 1,149.3
Effect of foreign exchange rate changes ERSH o HE 34.0 (6.3)
Cash and cash equivalents at the beginning REI¥IZHER
of the period REEEY 5,385.9 2,962.3
Cash and cash equivalents at the end of REARZEHRER
the period RE%EY 4,475.5 4,105.3
Cash and cash equivalents at the end of REIRZEER
the period, represented by: REEEYE
Cash and cash equivalents B4 M5B8 4,752.6 4,204.5
Bank overdrafts SRATE 277.1) (99.2)
4,475.5 41053

ALLIED PROPERTIES (H.K.) LIMITED
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Notes to the Condensed Consolidated
Financial Statements

for the six months ended 30th June, 2013

Ty WH %t 5 B 255 e e B e

BWEE-ZAFEANA=THIEAMEA

1.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited and with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The unaudited condensed consolidated financial
statements have been prepared on the historical cost basis
except for certain properties and financial instruments,
which are measured at fair value.

During the period, the Group adopted certain new and
revised Standards and Amendments to Standards that
are mandatorily effective for the Group’s financial year
beginning on 1st January, 2013 except that the Group had
early adopted the amendments to HKAS 1 “Presentation of
Financial Statements” (as part of the Annual Improvements
to HKFRSs 2009-2011 Cycle issued in June 2012) since
1st January, 2012. The adoption of these Standards and
Amendments has had no material effect on the condensed
consolidated financial statements of the Group for the
current and prior accounting periods. Except as described
below, the same accounting policies, presentation and
methods of computation have been followed in these
condensed consolidated financial statements as were
applied in the preparation of the Group’s financial
statements for the year ended 31st December, 2012.

Amendments to HKAS 1 — Presentation of Items of Other
Comprehensive Income

The amendments to HKAS 1 introduce new terminology
for the statement of comprehensive income and income
statement. As a result, the condensed consolidated
income statement and condensed consolidated statement
of comprehensive income are renamed as condensed
consolidated statement of profit or loss and condensed
consolidated statement of profit or loss and other
comprehensive income during the period. As required
by the amendments, the items of other comprehensive
income are also grouped into two categories in the
condensed consolidated statement of profit or loss and
other comprehensive income: (a) items that will not be
reclassified subsequently to profit or loss and (b) items that
will be reclassified subsequently to profit or loss when
specific conditions are met.

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EB) BRI
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2013

T8 B 5 5 B 85 i 3R Bk (488D

BE_F-=FARAH =1 HIEAEA

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONT’D)

HKFRS 10 — Consolidated Financial Statements

HKFRS 10 replaces the parts of HKAS 27 “Consolidated
and Separate Financial Statements” that deal with
consolidated financial statements and HK(SIC) — Int 12
“Consolidated — Special Purpose Entities”. HKFRS 10
changes the definition of control such that an investor
has control over an investee when (a) it has power over
the investee, (b) it is exposed, or has rights, to variable
returns from its involvement with the investee and (c) has
the ability to use its power to affect its returns. All three of
these criteria must be met for an investor to have control
over an investee. Previously, control was defined as the
power to govern the financial and operating policies of an
entity so as to obtain benefits from its activities. Additional
guidance has been included in HKFRS 10 to explain when
an investor has control over an investee. Some guidance
included in HKFRS 10 that deals with whether or not an
investor that owns less than 50% of the voting rights in
an investee has control over the investee is relevant to the
Group. The directors of the Company (“Directors”) have
determined that the application of HKFRS 10 does not have
material effect on the consolidated financial statements of
the Group for the current and prior accounting periods.

HKFRS 11 - Joint Arrangements

HKFRS 11 replaces HKAS 31 “Interests in Joint Ventures”,
and the guidance contained in a related interpretation,
HK(SIC) = Int 13 “Jointly Controlled Entities — Non-
Monetary Contributions by Venturers”, has been
incorporated in HKAS 28 (as revised in 2011). HKFRS
11 deals with how a joint arrangement of which two or
more parties have joint control should be classified and
accounted for. Under HKFRS 11, there are only two types
of joint arrangements — joint operations and joint ventures.
The classification of joint arrangements under HKFRS 11 is
determined based on the rights and obligations of parties
to the joint arrangements by considering the structure,
the legal form of the arrangements, the contractual terms
agreed by the parties to the arrangement, and, when
relevant, other facts and circumstances. A joint operation
is a joint arrangement whereby the parties that have joint
control of the arrangement (i.e. joint operators) have
rights to the assets, and obligations for the liabilities,
relating to the arrangement. A joint venture is a joint
arrangement whereby the parties that have joint control of
the arrangement (i.e. joint venturers) have rights to the net
assets of the arrangement. Previously, HKAS 31 had three
types of joint arrangements — jointly controlled entities,
jointly controlled operations and jointly controlled assets.
The classification of joint arrangements under HKAS 31
was primarily determined based on the legal form of the
arrangement (e.g. a joint arrangement that was established
through a separated entity was classified as a jointly
controlled entity).

ALLIED PROPERTIES (H.K.) LIMITED
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2013

87 B &5 5 B 85 i 3R Bk (488D

BWEE-ZAFEANA=THIEAMEA

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONT’'D)

HKFRS 11 - Joint Arrangements (Cont’d)

The initial and subsequent accounting of joint ventures
and joint operations are different. Investments in joint
ventures are accounted for using the equity method
(proportionate consolidation is no longer allowed).
Investments in joint operations are accounted for such that
each joint operator recognises its assets (including its share
of any assets jointly held), its liabilities (including its share
of any liabilities incurred jointly), its revenue (including its
share of revenue from the sale of the output by the joint
operation) and its expenses (including its share of any
expenses incurred jointly). Each joint operator accounts for
the assets and liabilities, as well as revenues and expenses,
relating to its interest in the joint operation in accordance
with the applicable standards.

The Directors have determined that the application
of HKFRS 11 does not have material effect on the
consolidated financial statements of the Group for the
current and prior accounting periods.

HKFRS 12 — Disclosures of Interests in Other Entities

HKFRS 12 is a disclosure standard and is applicable
to entities that have interests in subsidiaries, joint
arrangements, associates and/or unconsolidated structured
entities. In general, the disclosure requirements in HKFRS
12 are more extensive than those in the current standards.
The Directors have determined that the application
of HKFRS 12 will require additional disclosure for the
Group’s interests in other entities, including interests in
subsidiaries, interests in associates and interests in joint
ventures in the annual consolidated financial statements
for the year ending 31st December, 2013 and thereafter.

HKFRS 13 - Fair Value Measurement

HKFRS 13 establishes a single source of guidance for
fair value measurements and disclosures about fair value
measurements. The Standard defines fair value, establishes
a framework for measuring fair value, and requires
disclosures about fair value measurements. The scope of
HKFRS 13 is broad; it applies to both financial instrument
items and non-financial instrument items for which
other HKFRSs require or permit fair value measurements
and disclosures about fair value measurements, except
in specified circumstances. In general, the disclosure
requirements in HKFRS 13 are more extensive than those
required in the current standards. In accordance with the
transitional provisions of HKFRS 13, additional information
was disclosed in the notes to the condensed consolidated
interim financial statements.
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2013

T8 B 5 5 B 85 i 3R Bk (488D

BE_F-=FARAH =1 HIEAEA

SEGMENTAL INFORMATION

3.

Analysis of the Group’s revenue and results by reportable
and operating segments is as follows:

2 ERE R
AR B T it R ARG o o Z WA
SERUMTIT -

Six months ended 30th June, 2013

BZE-Z-=EXA=THLAEA

Property Sale of
rental, hotel  properties
operations and
and property
Investment, management hased
broking and Elderly services  investments
finance  Consumer are  YWEHE. HENER
RE£L finance sevices BEEER  BANERE Total
kER  AARE  EZRE 0 EEERE ZRE 4
HK$ Million  HK$ Million ~ HK$ Million  HK$ Million  HK$ Million  HK$ Million
BEAR BEAT BEAT BEAT BEAT BEAT
Segment revenue s iON 713.0 1,487.0 70.5 175.1 - 2,445.6
Less : inter-segment revenue R itiba ON 4.3) - - (15.1) - (19.4)
Segment revenue from external KEINREF 2
customers A 708.7 1,487.0 70.5 160.0 - 2,426.2
Segment results IHBER 211.6 625.5 (8.9 387.9 5.6 1,221.7
Impairment loss for interests in REEAT 2
associates fEs 2 W (s (193.6)
Finance costs REHA (129.5)
Share of results of associates [l YN E 3 (3.4)
Share of results of joint ventures I A G NS 4.8 - - 140.0 - 144.8
Profit before taxation 7t i i 1,040.0
Taxation B (118.6)
Profit for the period A o4

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EHEB)ARALA
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Notes to the Condensed Consolidated i1 BH %55 & B 155 w3 Bt (48)
Financial Statements (Cont’d)

BWE T =AFNH =1 HIEAEA
7 EEFR ()

Six months ended 30th June, 2012
#E—Z—"EAA=THEAEA

for the six months ended 30th June, 2013

3. SEGMENTAL INFORMATION (CONT’D) 3.

Property Sale of

rental, hotel ~ properties

operations and

and property

Investment, management based
broking and Elderly services  investments
finance  Consumer care WM MEYEL

B &4 finance services  TEEEHKR  HUEEH Total
Y& GWNGE fzalie IR 2HE fik]

HKS Million ~ HK$ Million ~ HK§ Million  HK$ Million  HK$ Million  HK$ Million
HEkT  AEbc EEBC EEBc 0 A&Ebc EEBC

(Restated) (Restated)
(E71) (&%)
Segment revenue TR 583.5 1213.1 77.5 148.8 - 2,022.9
Less : inter-segment revenue W R A (3.6) - - (5.7) - 9.3)
Segment revenue from external KEINIEF 2
customers i 1IN 579.9 1,213.1 77.5 143.1 - 2,013.6
Segment results R HER 277.4 577.1 4.8 399.1 15 1,299.9
Reversal of impairment loss on ETEL A — P )
interest in an associate P4 ik G 72
Finance costs HERA (41.6)
Share of results of associates TN ml 95.1
Share of results of joint ventures [N VNGBS 0.1 - - 111.6 - 11.7
Profit before taxation B i A1 14723
Taxation Gl (137.6)
Profit for the period A 13347

T HRIH 2 58 5 T HE A BT %045 07 P 2
FKFT AL ©

WA Z MISCE R BRI T

Inter-segment transactions have been entered into on terms
agreed by the parties concerned.

The geographical information of revenue is disclosed as
follows:

Six months ended 30th June,
BEASA=1THLEXEAR

2013 2012
=g o
HK$ Million HK$ Million
BEBT HEHBIT
Revenue from external customers by I8 VA SR ) 4 1) BB

location of operations A
Hong Kong il 1,793.2 1,599.6
Mainland China o [ Ay 3 618.8 407.2
Others HAth 14.2 6.8
2,426.2 2,013.6

Interim Report 2013
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2013

T8 B 5 5 B 85 i 3R Bk (488D

BE_F-=FARAH =1 HIEAEA

4.

CHANGES IN VALUES OF PROPERTIES

4. YIREESH

Six months ended 30th June,
BEAA=THLEAEA

2013 2012
—g-=x %z 4
HK$ Million HK$ Million
HEET T E# T
Changes in values of properties comprise: #3518 (48 8 (117
Net increase in fair value of PG A TEE
investment properties AR RE 303.2 324.1
Impairment loss reversed for ISR LY/ E v
properties held for sale B 1 7.7 3.6
Impairment loss reversed for BN EY) L
hotel property WAE R 14.9 8.4
325.8 336.1

NET (LOSS) PROFIT ON FINANCIAL ASSETS AND 5. £BEEREE(SE)SRFE

LIABILITIES

The following is an analysis of the net (loss) profit on
financial assets and liabilities at fair value through profit or

loss:

25 4 g R A T (L B 2 e 7 T
B O1R) wAF AT R

Six months ended 30th June,
BEAA=THLEAEA

2013 2012
—E—-=F TR AR
HK$ Million HK$ Million
BEBT T E# T
Net realised and unrealised (loss) profit — fitA4: T H £ 8 8 KRS B (E18)
on derivatives iR RIREER (44.2) 5.0
Net profit on other dealing activities A B 0 ) 2 R AR 0.2 0.6
Net realised and unrealised (loss) profit B &A% O &
on trading in equity securities ABEBL (5 18) i 3 (66.2) 46.1
Net realised and unrealised loss on HE R MR OB K
trading in bonds and notes o5 B e 12 T (6.7) -
Net realised and unrealised profit on 6 € S8 48 2 RAR A FE
financial assets designated as at i B SRl 2 DA K
fair value through profit or loss oK B B g A T A 17.1 24.7
(99.8) 76.4

ALLIED PROPERTIES (H.K.) LIMITED
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18 Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2013
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BWEE-ZAFEANA=THIEAMEA

6.

BAD AND DOUBTFUL DEBTS 6. SEEE
Six months ended 30th June,
BEAA=THILEAEAR
2013 2012
—g-= % 4
HK$ Million HK$ Million
BHEBT HEIC
Loans and advances to consumer NI R EIREEE (9
finance customers K
Impairment loss WA KSR (232.4) (182.4)
Trade and other receivables & 5 R F AR R
Reversal of impairment loss 1] (E R 1R 10.0 0.1
Impairment loss TR 0.1) (47.9)
Bad debts written off BEHE RS 0.9 -
9.5 (47.8)
Bad and doubtful debts recognised in AR 75 IR N TR
profit or loss SRR (222.9) (230.2)

The following is the amounts written off in allowance of
impairment against the receivables and recoveries credited
to allowance of impairment during the period:

WA > A R B A LA ST S RS 2
FNIE B A AR A 2 Wi B RE AT

Six months ended 30th June,
BEAA=THLEAEAR

2013 2012
—g-=g % i
HK$ Million HK$ Million
BEART HEWIT
Loans and advances to consumer FNIB R F B &
finance customers T
Amounts written off in allowance of T W (E AR
impairment A (249.0) (179.1)
Recoveries credited to allowance of FF AR B
impairment Wi ] 40.8 31.5
Trade and other receivables Z 7 N HoAh FE I 3R TE
Amounts written off in allowance of TEWRAE A TR
impairment B (137.0) 0.2)
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Notes to the Condensed Consolidated i1 BH &5 5 B 85 e 3 P vl (48)

Financial Statements (Cont'd)

for the six months ended 30th June, 2013

BE_F-=FARAH =1 HIEAEA

7.  FINANCE COSTS 7. ®ERA

Six months ended 30th June,
BEAA=THLEAEA

2013 2012
—E—=F TR AR
HK$ Million HK$ Million
BEBT A EWIT
Total finance costs AT IIIE B A2 B A
included in: Bz -
Cost of sales and other direct costs S AR B HoAth B B AR 69.2 53.6
Finance costs il A 129.5 41.6
198.7 95.2
8. PROFIT BEFORE TAXATION 8. BRBiADEF
Six months ended 30th June,
BEXA=THLAEA
2013 2012
—E-=F TE T4
HK$ Million HK$ Million
BEET HEEIT
Profit before taxation has been arrived WA AT A 2 B
at after charging:
Amortisation of intangible assets TP A S 18.4 25.8
Amortisation of prepaid land lease TE S
payments Y 0.2 0.2
Depreciation gy 36.3 32.5
Impairment loss for available-for-sale AR B R
financial assets (included in other WA R 1R (FHAHA
operating expenses) rEBEm) - 6.1
Impairment loss for interests in TR A Rl 2 AR
associates (included in other BB R (FHA A
operating expenses) (Note) REAM) (K5 193.6 -
Impairment loss for property, plant W -~ Wm B2
and equipment (included in other AR (FEA A
operating expenses) KatH) 0.3 -
and after crediting: B A N
Dividend income from listed equity bR I RS
securities A 1.5 1.2
Dividend income from unlisted equity I b RARE IR RS
securities A 3.8 3.3
Interest income (included in revenue) FLEMCA (FEAA) 1,817.2 1,479.5
Net realised profit on disposal of B T Bt S e R
available-for-sale financial assets T 58 B i )30 B
(included in other income) (FEAFARICA) 0.6 82.6
Reversal of impairment loss on interest 3 [A] it — [ 45 /A 7] 2
in an associate (included in other HE 2 2 B 1R
income) (FE AN — 7.2
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Notes to the Condensed Consolidated

Financial Statements (Cont’d)

for the six months ended 30th June, 2013
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8.

PROFIT BEFORE TAXATION (CONT’D) 8.

Note: During the period ended 30th June, 2013, as a result of the operating
losses incurred by the Australian listed associates and the decrease
in share prices of these associates, the Directors had performed
an impairment testing on the interests in these Australian listed
associates to estimate the recoverable amounts of these associates.
The carrying amounts of these associates were in excess of their
recoverable amounts. Accordingly, impairment loss of HK$193.6
million, as determined by comparing the carrying amounts of the
associates and their respective fair values, was charged to the profit
or loss during the period.

BrRELAD R A ()

BiFak o BB T ZAENA = H IR BRI
I T E A A D AR AR e IR L SR S
T Z A Nk B ORI L
N EZ HES HEATWAE MRS - DAk RIS B
8 A AT TR AR e X SR A W 2 AR T (E
AR AT i ] A AE o RUL o A L A A
) WRTH (E 0% 55 45 B 2 8 T 78 2
WAEEE193.6 H # i TR BN B B 45 IR
[;4,—.: °

TAXATION 9. HHE
Six months ended 30th June,
BEAA=THLEREA
2013 2012
HK$ Million HK$ Million
BHEBT A EWETT
The income tax charged (credited) FrASBES H (GiEfe) L4 -
comprises:
Current tax A HABLIH
Hong Kong Hils 110.9 96.7
PRC and other jurisdictions F e e H A ] 9 s 73.6 38.3
184.5 135.0
Over provision in prior years AR AF B B R A (1.0) (4.0)
183.5 131.0
Deferred tax IRIEFIH
Current period 75 HH (22.0) 6.6
Over provision in prior years TR AR R AR A (42.9) -
(64.9) 6.6
118.6 137.6

Hong Kong Profits Tax is calculated at the rate of 16.5% of
the estimated assessable profits for both reported periods.

PRC subsidiaries are subject to PRC Enterprise Income Tax
at 25% (2012: 25%).

Taxation arising in other jurisdictions is calculated on
the estimated assessable profits for the period at the rates
of taxation prevailing in the countries in the relevant
jurisdictions.
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2013
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10. EARNINGS PER SHARE

11.

The calculation of basic and diluted earnings per share is
based on the profit attributable to owners of the Company
of HK$545.4 million (2012: HK$891.3 million) and on the
weighted average number of 6,803.5 million (2012: 7,061.8
million) shares in issue during the period.

The computation of diluted earnings per share does not
assume the exercise of the Company’s warrants because
the exercise price of those warrants was higher than the
average market price of shares for the periods ended 30th
June, 2013 and 2012.

DIVIDEND

The Board does not recommend the declaration of an
interim dividend (2012: Nil).

10. ERER

(RN VNI 3 RN IIDLE R ¥ NN S
AL 5 R 545.4 FH BSHEOC (L F— T4
891.3 F & JT) J WA B 84T B4 22 Jin
HEF- 15 #6,803.5 F & B ( & — T4
7,061.8H BB 51HE -

HI R AR 23 W) AR O R 2 A7 (R o 2 — %
CEFELTFE - TAENA ST HIEHZ
FA -2 T A 25 v > WO I R 2w
SRS S A T (o R 5 R P o o

1. RE

R EEREIRTIBE (ZF—2
AR ) o

Six months ended 30th June,
BEAA=THLAEA

2013 2012
—E-=5F TR TR
HK$ Million HK$ Million
BHEBT A E T
Dividends recognised as distribution BN RERR M IR 2
during the period: BB
2012 final dividend of HK3 cents TR AR R
per share (2012: 2011 final B3 USAL (—F— 4
dividend of HK1.5 cents TR ERMRE
per share) T .5 204.1 107.6
Adjustment to 2011 final dividend TR RIS R - (5.6)
204.1 102.0

The Company did not pay any dividend during the current
and prior period. The final dividend of 2012 was paid in
July 2013.

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EHEB)ARALA
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2013
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12. INVESTMENT PROPERTIES 12. WEYE
HK$ Million
T E T
Fair value NEEE
At 1st January, 2012 o EFz—-E—H—H 6,192.2
Exchange adjustments BEE 51, ] 4% 1.4
Transferred from prepaid land lease payments and  #45 [ FEAUMAE L3 ~ = K
property, plant and equipment B 45.9
Transferred from properties held for sale M E B 77.5
Additions B 5.1
Disposals e (2.2)
Increase in fair value recognised in the R T A R AR 2 A FEE
consolidated statement of profit or loss e 613.6
At 31st December, 2012 W E -+ HA=+—H 6,933.5
Exchange adjustments BEE 51, ] 4 2.0
Additions Hatn 12.5
Increase in fair value recognised in the condensed Al 47 & 18 35 £ fERE 2 A FE(H
consolidated statement of profit or loss Hahn 303.2
At 30th June, 2013 iy —E— =N HA =1 H 7,251.2

The fair values of the Group’s investment properties on
the date of the transfer and at 30th June, 2013 and 31st
December, 2012 have been arrived at on the basis of a
valuation carried out at that date by Norton Appraisals
Limited, a firm of independent and qualified professional
valuers not connected with the Group. The valuation was
principally based on investment approach by taking into
account the current rents passing and the reversionary
income potential of tenancies. For the properties which are
currently vacant, the valuation was based on capitalisation
of the hypothetical and reasonable market rents with a
typical lease term or direct comparison approach.

ALLIED PROPERTIES (H.K.) LIMITED
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2013
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13. FINANCIAL ASSETS AND LIABILITIES

The following table provides an analysis of financial assets
and liabilities that are measured at cost less impairment
and at fair value subsequent to initial recognition.

13. eRMEERERE

ol B AT WA TR
P UCHERB A1 0 T - ELAM AT AR
T

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EHEB)ARALA

At 30th June, 2013
R=B-Z£XA=1H
Cost less
Level 1 Level 2 Level 3 impairment Total
5% F-R FZR HRENREE CE
HKS$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million  HK$ Million
BEAT BEER L BEER BEAT
Available-for-sale financial assets AREELHEE
Equity securities issued by corporate PREEMBTL
entities Tk
Shares listed outside Hong Kong LS 2 R 0.2 - - - 0.2
Unlisted Hong Kong shares T ETAER - - - 04 0.4
Unlisted overseas shares o EnibR - - 46.4 63.0 109.4
Unlisted shares in overseas BIMUERE R
investment funds F Lt - - 235 - 235
0.2 - 69.9 63.4 133.5
Financial assets at fair value through FRRRRRATRELRR
profit or loss LEREE
Held for trading investments s RE
Equity securities listed in Hong Kong il bl 2 kR o
Issued by corporate entities PEERE 1205 - - - 1205
Issued by banks RITHLT 15.0 - - - 15.0
Issued by public utility entities NERRETT 6.7 - - - 6.7
Equity securities issued by corporate FEIIMLE LT E
entities listed outside Hong Kong REGLRAE S 29.2 - - - 29.2
Exchange-traded funds listed in Fi Lz
Hong Kong BEAES 48.0 - - - 48.0
Exchange-traded funds listed outside RSN |z
Hong Kong ThREREE 15.4 - - - 15.4
Over the counter equity and currency B3 5MRA R &
derivatives TR - 12.6 0.1 - 127
Unlisted bonds and notes issued by I P A |
listed companies 5 R 7.9 59.6 - - 67.5
Unlisted convertible bonds and notes ~ F- /Al #17.2 3 L1l
issued by listed companies EES e G - 133 3.6 - 16.9
Unlisted convertible bonds and notes 3 LA B 1.2 5 Lili
issued by unlisted companies At B R R - - 4.3 - 43
242.7 8.5 8.0 - 336.2
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for the six months ended 30th June, 2013
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13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

13. EMEEREEH)

At 30th June, 2013
R=B-ZFXA=1H
Cost less
Level 1 Level 2 Level 3 impairment Total
£-8 ot FZR  RENREE CE
HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million
BEATR BEAR BEER BEAT BEAT
Financial assets at fair value through FRRRREATEERE
profit or loss (Cont'd) LEREE(H)
Investments designated as at fair value ¥ EBI T E HER
through profit or loss issued by RN A TR
corporate entities g
Bonds listed in Hong Kong Fi bz i - 137.8 - - 137.8
Bonds listed outside Hong Kong FLAMUE L2 - 389.6 - - 389.6
Unlisted overseas redeemable F LA
convertible securities A B - - 60.8 - 60.8
Equity securities in unlisted overseas F g E R
investment funds TR - 36.4 397.9 - 4343
- 563.8 458.7 - 1,022.5
242.7 649.3 466.7 - 1,358.7
Analysed for reporting purposes as: BERERB{EL M -
Non-current assets s &R 900.2
Current assets oG E 458.5
1,358.7
Financial liabilities at fair value through ~ EBBRFZ A TEERE
profit or loss ZERafR
Held for trading BE g
Over the counter equity derivatives SOMBEANTE LR - - 75.2 - 75.2

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EB) BRI
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2013
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13.

FINANCIAL ASSETS AND LIABILITIES (CONT’D)

13. EMEEREEH)

At 31st December, 2012
RE-Z—-"F+ZJ=1+—H

Cost less
Level 1 Level 2 Level 3 impairment Total
H-R B8 FR AR ait
HK$ Million  HK$ Million  HKS$ Million  HK$ Million  HK$ Million
AEET  AEET AEET ARk AT
Available-for-sale financial assets IRLESHEE
Equity securities issued by corporate PERRELZ
entities lesen
Shares listed outside Hong Kong B LUSME IR F 2 e fy 0.5 - - - 05
Unlisted Hong Kong shares PRSI - - - 04 0.4
Unlisted overseas shares F LTSN - - 436 508 94.4
Unlisted shares in overseas BMUERE R
investment funds I i - - 25.1 - 25.1
05 . 667 51 1204
Financial assets at fair value through FRRERRATEELRE
profit or loss LEREE
Held for trading investments W H
Equity securities listed in Hong Kong Fik LT Bk s
Issued by corporate entities PEERES 1369 - - - 1369
Issued by banks W8T 147 - - - 147
Issued by public utility entities NERBETT 23 - - - 23
Equity securities issued by corporate SN R - i
entities listed outside Hong Kong (the ¥ EHB172 BiAiis
securities in level 2 is under a sale (Al S EH
restriction period of one year) B—4) 69.0 411 - - 110.1
Exchange-traded funds listed in Fi Lz
Hong Kong BEiS 44 - - - 414
Over the counter equity derivatives SANBARTE TR - - 1.6 - 1.6
Warrants, futures and options listed Al L2 AR AR
in Hong Kong W& R 0.2 - - - 0.2
Unlisted overseas warrants and o EEANR R R
options e - - 0.1 - 0.1
Unlisted bonds and notes issued by I NG v AW |
listed companies e 8.2 1003 25 - 1.0
Unlisted convertible bonds and notes ~_EiZARI 8172 3 £ i
issued by listed companies Al R - 13.9 3.6 - 17.5
77 1553 78 - 435.8

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EHEB)ARALA
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13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

13. EMEEREEH)

At 31st December, 2012
e A
Cost less
Level 1 Level 2 Level 3 impairment Total
F-% o BR AR E ait
HK$ Million  HK$ Million  HK$ Million  HKS$ Million  HK$ Million
AT AEET AEEC AEB AEkEx
Financial assets at fair value through ERRERRATEERE
profit or loss (Cont'd) ZEREE(H)
Investments designated as at fair value BRI T E HER
through profit or loss issued by BRI B
corporate entities ZHE
Bonds listed in Hong Kong ik i (8% - 135.1 - - 135.1
Bonds listed outsicle Hong Kong BN FTT2 % - 454.0 - - 454.0
Unlisted overseas redeemable F L Sh el B
convertible securities Efidiees - - 50.0 - 50.0
Fquity securities in unlisted overseas F LM E RS
investment funds A - 37.4 282.6 - 3200
- 6265 3326 § 959,
272.7 781.8 340.4 - 1,394.9
Analysed for reporting purposes as: BERERB{EL M -
Non-current assets s & 912.6
Current assets B ERE 4823
1,394.9
Financial liabilities at fair value through ~ EBBEBEEZAFEERE
profit or loss ZEMEAR
Held for trading g
Futures and options listed in B Lz HE R
Hong Kong it 0.2 - - - 0.2
Over the counter equity and AN R
currency derivatives firk TH - 8.0 324 - 404
02 8.0 324 - 406
Dual currency notes designated as at REHERAGRE A TE
fair value through profit or loss (e & o g - 20.1 - - 20.1
02 2.1 24 : 607
Analysed for reporting purposes as: BEHE RFEZ T -
Non-current liabilities s AR 8.0
Current liabilities AR 5.7
60.7

ALLIED PROPERTIES (H.K.) LIMITED
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2013
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13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

As there are no sufficient market comparables as input to
measure the fair value reliably, some of the unlisted equity
investments are measured at cost less impairment. These
unlisted equity investments are intended to be held for a
continuing strategic or long-term purpose.

On the basis of its analysis of the nature, characteristics
and risks of the equity securities, the Group has determined
that presenting them by nature and type of issuers is
appropriate.

Fair values are grouped from level 1 to 3 based on the
degree to which the fair values are observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical
assets or liabilities.

Level 2 fair value measurements are those derived from
input other than quoted prices included within level 1 that
are observable for the assets or liabilities, either directly (i.e.
as prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from
valuation techniques that include input for the assets or
liabilities that are not based on observable market data.

There were no transfers between level 1 and 2 during both
periods.

The fair value of unlisted bonds and notes under level 2 at
the reporting date were derived from quoted prices from
pricing services.

For the investment in debt and equity securities designated
as financial assets at fair value through profit or loss under
level 2, fair values have been determined by reference
to their bid prices at the reporting date provided by the
brokers, which were derived based on vendors quotes and/
or published rates from Bloomberg/Reuters/Traders, and
have been translated using the spot foreign currency rates
at the end of the reporting period where appropriate.

ALLIED PROPERTIES (H.K.) LIMITED
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=R R R YR AL IR AR YR T8
S R 2 B R AN E T 5
t o

[RER RN Gl e Y & S Pl L 3
R o

A F - AR Ak JE BT R
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13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

13. EMEEREEH)

For the over the counter currency derivatives classified as
financial assets at fair value through profit or loss (at 31st
December, 2012: financial liabilities at fair value through
profit or loss) under level 2, fair values have been assessed
by a firm of independent professional valuers, Greater
China Appraisal Limited by using the Covered Interest Rate
Parity methodology valuation model. Significant inputs
into the model are spot exchange rate, risk-free rates and
time to maturity.

The fair value of level 3 financial assets and liabilities are
mainly derived from an unobservable range of data. In
estimating the fair value of an asset or a liability under
level 3, the Group engages external valuers or establishes
appropriate valuation techniques internally to perform the
valuation which are reviewed by the relevant management
of the group companies.

The following table provide further information regarding
the valuation of material financial assets under level 3.

SRR IS 4 LAY AR AR IR A
(BRI 2 4 7 2 BB T L
(R =% 4t —A=t+—H : BB
A TR IR S MA ) - AT
I L 3 S0 (A0 A7 R
) A T R A o
KK LR BRI SRR
| Y R -

o =8 A E AR A EEEE L
I LB L MR R SR o fEAhEE
B EE A AT EER > A
VA Z I8 S A (L T B8 Py oA P8RS 8 2 A
(ELJ7 5 DUEATAG(EL - S ph SR 1 ] 2 AR B
LS R o

TR B Sk A R A (L
Y

Fair value at
Unobservable Input  30th June, 2013
Valuation input value —E-=F
technique EBLBEZ WA ASA=tAZ
fEET % BWARE BEE DNFEE
HK$ Million
BREET
Available-for-sale financial assets
THHESHEE
Unlisted overseas shares issued by Discounted Weighted average 5.0% 46.4
corporate entities cash flow cost of capital
ETEM LT 2k LT SRy BB EHE BEARWAZ
T2 81
Unlisted shares in overseas investment Net asset value* n/a n/a 23.5
funds
M AME R 2 I TR B AEH B
Investments designated as at fair value
through profit or loss
EEREBESERRATEERE
ZRE
Unlisted overseas redeemable Discounted Weighted average 12.0% 60.8
convertible securities issued by corporate  cash flow cost of capital
entities
PEEME T2 LB a i EAWA L
JF T ¥ 1 ] 4 TIEF- 28
B
Unlisted shares in overseas investment Net asset valuex n/a n/a 397.9
funds
WM B 2 I LT B AEA A
*  The Group has determined that the reported net asset value o RAREING E T B B S EAR M R e
represent fair value of the unlisted shares in overseas investment Z I LR 2 ATABE
funds.

The Group believes that possible changes in the input
value would not cause significant change in fair value of
the financial assets and liabilities under level 3.

ALLIED PROPERTIES (H.K.) LIMITED
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2013

T8 B 5 5 B 85 i 3R Bk (488D

BE_F-=FARAH =1 HIEAEA

13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

The reconciliation of financial assets and liabilities under

13. EMEEREEH)

B PEMER R T 2 e E & A

level 3 fair value measurements is as follows: HHEW T -
Available-for-sale Held for trading Investments designated as
financial assets investments at fair value Financial
THREE K25 EERRLYEERE liabilties
THEE k& RE THAR
Unlisted Unlisted
overseas overseas
sharesissued ~ Unlisted Over redeemable  Unlisted Over
by corporate ~ overseas  the counter Unlisted ~ convertible ~overseas  the counter
entities  investment equity  bondsand  securities  investment equity
LRERES funds  derivatives notes  F LN funds  derivatives
JELTEN  FLmES  BARE ELEEF  URETR  ELwER  BARE
Rt  REEE  f1AIR iEd R&s REEE  f1EIR
HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million ~ HKS Million  HKS Million
FEEn EEAn  BEAn  BEEn  EEEn  BERn  AEER
Balance at 15t January, 2013 WoE—=H—-f—-Rz&k 436 25.1 1.6 6.1 500 282.6 (32.4)
Total gains or losses erE] R
- Net profit on financial assetsand ~ — &M 2 S HERE
liailities in profitor loss RAREH#H - - - - 108 0238 -
-~ Net gain (loss) in other eyl eva
comprehensive income s (588 199 28 (1.6 - - - - -
Purchase EE - - 0.1 43 - 725 (75.2)
Disposal tE - - (1.6) - - - 324
Reclassification to level 2 EEER -4 - - - (25) - - -
Balance at 30th June, RoZE-=ExA=10
2013 Zhit 464 235 0.1 7.9 60.8 397.9 (75.2)
Unrealised gains or losses for the period  #f A4 A& 5
included in profit or loss ez - - - - 10.8 4238 -

Due to the availability of prices quoted from pricing
services, the Group has changed the valuation technique
of certain bonds from discounted cash flows to the prices
quoted. As a result, unlisted bonds and notes under
held for trading investments of HK$2.5 million were
reclassified from level 3 to level 2 during the period. The
Group's policy is to recognise transfers into and transfers
out of level 3 as of the date of the event or change in
circumstances that caused the transfer.

There were no significant changes in the business or
economic circumstances that affect the fair value of the
Group’s financial assets and liabilities during the period.

ALLIED PROPERTIES (H.K.) LIMITED
BewE(EHEB)ARALA
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30 Notes to the Condensed Consolidated i1 BH %55 5 B %5 e < Bk
Financial Statements (Cont'd)

Wk (45)

for the six months ended 30th June, 2013 BE_E—-=FNNA=Z1+HIEMEA
14. LOANS AND ADVANCES TO CONSUMER FINANCE  14. FAABIEE B S5 B 82K
CUSTOMERS
At At
30th June, 31st December,
2013 2012
RZE—=F RFE T4
ANA=+RH +—-HA=+—H
HK$ Million HK$ Million
BEBT HEWIG
Loans and advances to consumer finance A A& P £
customers Je G 9,079.1 8,753.5
Less: Allowances for impairment P R TR A (485.5) (459.7)
8,593.6 8,293.8
Analysed for reporting purposes as: B2 E R P2 0T
Non-current assets FE T EN G 3,149.3 3,057.6
Current assets ) 5,444.3 5,236.2
8,593.6 8,293.8

ALLIED PROPERTIES (H.K.) LIMITED
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for the six months ended 30th June, 2013
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15. TRADE AND OTHER RECEIVABLES

15. ESREMERFIE

At

2013

At

30th June, 31st December,

2012

R=ZB—=% R_%F -4

HK$ Million HK$ Million
BEABT EE: Yo
Trade receivables - accounts receivable W& F IR — 2 B2 5 FF »
from exchanges, brokers and clients al MR F 2 REWR K 1,102.4 1,011.8
Less: impairment allowance W WA (24.6) (34.2)
1,077.8 977.6
Secured term loans A A IR R 3,033.0 1,869.8
Less: impairment allowance W IR TR A 4.8) (132.9)
3,028.2 1,736.9
Margin loans RIS 3,920.4 3,419.3
Less: impairment allowance W R A (123.4) (132.6)
3,797.0 3,286.7
Renminbi denominated bonds issued by — Frhn i A F #472
a Singapore listed company (note 19) AR5 (MEEE19) 124.3 -
Other receivables Al B S K I
Deposits i 86.5 69.1
Dividend receivable on behalf of & Pl el
clients Ji & 511.9 15.5
Claims from counterparties, receivable 138 5y T2 RAE -
from sale proceeds and others S8 T 15 K TH 2 IR A
receivables T A U T 165.4 209.4
Less: impairment allowance B WA (2.4) (2.4)
761.4 291.6
Trade and other receivables at amortised %444 A 2 & 5 I
cost Al E s K T 8,788.7 6,292.8
Prepayments TEAT IR 49.4 13.6
8,838.1 6,306.4
Analysed for reporting purposes as: Fy 2 H W ETEZ 40T
Non-current assets I & e 1,890.9 720.0
Current assets TG 6,947.2 5,586.4
8,838.1 6,306.4

ALLIED PROPERTIES (H.K.) LIMITED
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15. TRADE AND OTHER RECEIVABLES (CONT’D)

The following is an aged analysis of the trade and other
receivables based on the date of invoice/contract note at

the reporting date:

15. B RHEMEYRE(E)

DR 3 A F 012 55 T H A M
IR TR & 4 BLOR I th 2 B 5
i

At At
30th June, 31st December,
2013 2012
R-B—=F R_F 4%
ARA=t+HB +ZA=+—H
HK$ Million HK$ Million
BEAT XYoo
Less than 31 days DIR31H 1,038.7 957.9
31 to 60 days 31260H 6.6 8.0
61 to 90 days 61%390H 7.5 5.7
91 to 180 days 91£180H 4.3 2.5
Over 180 days 180H A E 35.6 51.2
1,092.7 1,025.3
Term loans, margin loans and trade and i MERR#H 2 A WIS ~ 555 ik
other receivables without aging B 58y B HABMEWCHIE 7,851.2 5,569.6
Allowances for impairment VoRIERE g (155.2) (302.1)
Trade and other receivables at amortised  Fic#fidl A~ 2 & 5 M
cost HoAt FE ORI 8,788.7 6,292.8

16. BANK DEPOSITS, CASH AND CASH EQUIVALENTS

16. (BITER HEeRBELZEY

At At

30th June, 31st December,

2013 2012

RZB—=F R_F—T4F

ARA=t+H +ZA=+—H

HK$ Million HK$ Million

BEAT X Yiiw

Bank balances and cash SRATHE B S B & 1,556.5 2,995.1

Fixed deposits with banks with a term =48 H R EIH 2

within 3 months ERAT E WA 3,196.1 2,556.2

Cash and cash equivalents W4 R &%5EY) 4,752.6 5,551.3
Fixed deposits with banks with a term AP A AR A RE 2

between 4 to 12 months BT E AR 840.2 467.8

5,592.8 6,019.1

The Group maintains trust and segregated accounts with
licensed banks to hold clients’ deposits arising from
normal business transactions. At 30th June, 2013, trust and
segregated accounts not dealt with in these condensed
consolidated financial statements totalled HK$5,834.5
million (at 31st December, 2012: HK$5,808.5 million).
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17. TRADE AND OTHER PAYABLES

The following is an aged analysis of the trade and other

17. BERHEMENRKE
PATF B TR s H O 2 8 5y T A R AT 3k

payables based on the date of invoice/contract note at the Miggsm A d v E);M/EH;',ZEE@{}
reporting date: e
At At
30th June, 31st December,
2013 2012
R=B—=F R F -5
~A=+H +—H=1+—H
HK$ Million HK$ [\Ailliog
BEABT HEHEIT
Trade payables: 5 5 e R
Less than 31 days ’J‘ﬁ/\31 H 1,179.0 1,059.6
31 to 60 days 31260H 9.6 12.4
61 to 90 days 61%90H 8.5 9.5
91 to 180 days 912 180H 12.8 26.9
Over 180 days 180H LA & 4.9 19.8
1,214.8 1,128.2
Accrued staff costs, other accrued IﬂﬁEﬁAZJﬁﬁEIﬁEZP‘
expenses and other payables without HoAth RE 52
aging /\ﬁLJWEHTAIE 816.0 293.5
2,030.8 1,421.7
18. BANK AND OTHER BORROWINGS 18. SBITREMEE
At At
30th June, 31st December,
2013 201 2
~AH :+ A += H ‘l“* H
HK$ Million HK$ Million
BEAT EX: Yoo
Bank borrowings fﬁﬁfﬁlﬁi’
Bank loans BATEK 6,384.9 6,065.0
Overdrafts S'Z 277.1 165.4
6,662.0 6,230.4
Other borrowings HoAth £ £ 32.3 31.9
6,694.3 6,262.3
Analysed as: B Ey
Secured AL 2,015.3 2,032.2
Unsecured e 4,679.0 4,230.1
6,694.3 6,262.3
Analysed for reporting purposes as: B2 W E R FEZ 3T
Current liabilities Tl A & 3,087.5 4,735.4
Non-current liabilities e Eh B 1A 3,606.8 1,526.9
6,694.3 6,262.3
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19. BONDS AND NOTES

19. BEXREE

At At
30th June, 31st December,
2013 2012

R=B—=% R-F—-HF
ANA=t+H +FoA=1T—H

HK$ Million HK$ Million
BEBET IS Yo
US dollar denominated notes FIEE 2,659.1 2,693.4
Renminbi denominated notes PNV
(“RMB Notes”) (PN 57 )
4% 3-year Renminbi denominated 4% = AFIA N R
notes (“4% 3-year Notes”) ([4% =48R ) 361.0 500.9
6.9% 5-year Renminbi denominated 6.9% AN R 5%
notes (“6.9% 5-year Notes”) ([6.9% AW SIR ) 634.4 -
Renminbi denominated asset-backed N R E SR
bonds &5 134.8 -
3,789.3 3,194.3
Analysed for reporting purposes as: F 2 H BT Z b
Current liabilities i IBEK = 361.0 -
Non-current liabilities FFmE EE 3,428.3 3,194.3
3,789.3 3,194.3

The US dollar denominated notes were issued by Sun
Hung Kai & Co. (BVI) Limited, a subsidiary of Sun Hung
Kai & Co. Limited (“SHK”, an indirect non wholly-
owned subsidiary of the Company), under a US$2 billion
guaranteed medium term note programme. During
the period, the Group purchased part of the US dollar
denominated notes with a total nominal value of US$5
million from the market at a consideration of HK$38.7
million. The nominal value of the notes outstanding after
eliminating the intra-group holdings was US$341.0 million
or equivalent to HK$2,645.0 million at the reporting date (at
31st December, 2012: US$346.0 million or equivalent to
HK$2,681.8 million).

The RMB Notes were issued by a subsidiary of SHK, UA
Finance (BVI) Limited, under a US$3 billion medium
term note programme. On 2nd May, 2013, the subsidiary
further issued RMB500 million (or equivalent to HK$625.3
million) 6.9% 5-year Notes at par. During the period, the
Group purchased part of the 4% 3-year Notes with a total
nominal value of RMB116.9 million from the market at a
consideration of HK$147.8 million. The nominal value of
the RMB Notes after eliminating the intra-group holdings
was RMB784.1 million or equivalent to HK$991.0 million
at the reporting date (at 31st December, 2012: RMB401.0
million or equivalent to HK$498.8 million).

ALLIED PROPERTIES (H.K.) LIMITED
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19.

20.

21.

BONDS AND NOTES (CONT’D)

In June 2013, SWAT Securitisation Fund, a subsidiary of
SHK, issued RMB106.8 million (or equivalent to HK$134.8
million) 9.5% 2-year Renminbi denominated bonds at par.
The bonds are asset-backed by another set of Renminbi
bonds held by the Group which are issued by a Singapore
listed company (“Singapore Bonds”). The repayment of
the principal and the payment of coupons are protected
by the proceeds generated by the Singapore Bonds in case
of the occurrence of an event of default as defined in the
placement memorandum of the bonds.

19. BEXREE(E)

W E - SN B S B A )
SWAT Securitisation Fund A ZE i {H #517 A
RH106.8 1 B0 (B E R 134.8 5 5
JC) Z.9.5% W N RIS - 2R
A TR ) — & R s LT A R T
Z NRWEAES: (TR S D AE A &
Fr o HHMBPZESMLEMSHRITERZ
EHEMHE > BEGERAR S NI H
%gﬂ%%%%%ﬁﬁm%%%qﬂxzLlﬁz)\
JIT AR o

SHARE CAPITAL 20. B
Number of
shares Value
REEE BB
HK$ Million
AT
Ordinary shares of HK$0.2 each I E0.2 T 2 T i
Authorised: W
At 1st January, 2012, = — T AE—H—H
31st December, 2012 and R —-F+H=1+—H
30th June, 2013 F=E—=4NA=1H 30,000,000,000 6,000.0
Issued and fully paid: 81T AL
At 1st January, 2012 W oEFE—"HF—H—H 7,365,838,368 1,473.2
Exercise of warrant subscription rights Fr R IO RE R b 29,904 -
Shares repurchased and cancelled EYADpER (561,947,428) (112.4)
At 31st December, 2012 woE—-—F+=H=1+—H 6,803,920,844 1,360.8
Exercise of warrant subscription rights Fr R IO RE R b 11,863 -
Shares repurchased and cancelled ARV &) (1,400,000 (0.3)
At 30th June, 2013 NZE—ZAEKHZ1H 6,802,532,707 1,360.5
WARRANTS 21. RRER

1,390,623,317 bonus warrants on the basis of one warrant
for every five shares held were issued to all shareholders
of the Company in June, 2011. The warrant holders were
entitled to subscribe in cash for one fully paid share at an
initial subscription price of HK$2.00 per share, subject
to adjustments, at any time from 13th June, 2011 to 13th
June, 2016 (both days inclusive).

During the period, 11,863 warrants were exercised,
resulting in the issuance of 11,863 ordinary shares at a
subscription price of HK$2.00 per share. Accordingly
1,390,579,767 warrants were outstanding at 30th June,
2013. Exercise in full of the outstanding warrants would
result in the issue of 1,390,579,767 additional shares with
an aggregate subscription value of HK$2,781,159,534.

ALLIED PROPERTIES (H.K.) LIMITED
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AN A] FEAE 2 004 7T (7] T #0380 2 44
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WA > 11,863 0 sR I eSS SEAT (> L E
B2 007 T 2 AR 8517 11,863 1
W o L 5 1,390,579,767 45 58 1 1 75
R E—ZAENH = H MR AT o B
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22. CONTINGENT LIABILITIES

(@) At the end of the reporting period, the Group had
guarantees as follows:

22. RREE
(@) RECEIIR » AREBEIESR ZBHRUT -

At At
30th June, 31st December,
2013 2012
R=ZB—Z=F R_F %
RA=+H += H + H
HK$ Million HK$ Million
BEBT HEHBIT
Guarantees for banking facilities BT &8 ATIMITES
granted to a joint venture ZHER - 5.8
Indemnities on banking guarantees 3t — [ &% 58 It T S A5 Bk A
made available to a clearing house  FITHEERITIE AR 1E
and regulatory body SR IR 4.5 4.5
Other guarantees HAt I ) - 3.0
4.5 13.3
(b) On 20th December, 2007, a writ was issued by by RFZELF+T AT H > KRB

Cheung Lai Na (iRFE#F) (“Ms. Cheung”) against Tian
An China Investments Company Limited (“TACI”) and
Sun Hung Kai Financial Limited (formerly known as
Sun Hung Kai Securities Limited) (“SHKF”, a wholly-
owned subsidiary of SHK) and was accepted by the
Intermediate People’s Court of Wuhan City, Hubei
Province (“IPC”) (1t & B T A RIEBE) [(2008)
iR AN 0 7 558981, claiming the transfer of a
28% shareholding in a mainland PRC joint venture,
Chang Zhou Power Development Company Limited
(“JV”), and RMB19,040,000 plus interest thereon for
the period from January 1999 to the end of 2007,
together with related costs and expenses. Judgment
was awarded by the IPC in favour of TACI and SHKF
on 16th July, 2009. Ms. Cheung appealed against
the said judgment and on 24th November, 2010, the
Higher People’s Court of Hubei Province (b # = 8%
ANRIEBE) (“HPC”) ordered that the case be remitted
back to the IPC for retrial. After the substantive retrial
hearing took place on 29th March, 2012, on 14th
August, 2012, the IPC dismissed Ms. Cheung’s claim
against TACI and SHKF. Ms. Cheung appealed against
the retrial decision of the IPC. The appeal hearing
took place on 18th April, 2013 and on 17th July,
2013 the HPC dismissed Ms. Cheung’s appeal. While
a provision has been made for legal costs, SHK does
not consider it presently appropriate to make any
other provision with respect to this writ.
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22. CONTINGENT LIABILITIES (CONT’D)

(c) Pursuant to a share sale agreement dated 8th October,

2010, Allied Overseas Limited (“AOL”, an indirect
non wholly-owned subsidiary of the Company) and
its direct wholly-owned subsidiary, Cautious Base
Limited, agreed to dispose of the entire interest of
five subsidiaries and their respective subsidiaries
(“Disposal Group”) engaging in provision of medical,
nursing agency, physiotherapy, dental and other
services. AOL has signed a tax deed to indemnify the
purchaser for tax liabilities of the Disposal Group
prior to the completion of the disposal which had
not been provided for in the closing account of the
Disposal Group as at 30th November, 2010. The
period for claims under the tax deed is seven years
from completion. AOL currently considers it is not

likely that any liabilities will arise therefrom.

23. CAPITAL COMMITMENTS

22. FREE(E)

(o MFEHY A - F—FF+ H/NH
E’Jﬂxf’\ﬁﬁﬁfﬁr% Allied Overseas
Limited (TAOLJ » AN Al 22— [H] [H] 32
FEAEME AT KEEHEEENE
/N A]Cautious Base Limited[m] & &
T [H] B JE 2 | R A% B0 B JE 4 D
(B L) 2 2R - %%
A R AL BRI  EREA T
YIREEE - R R HALRE - AOLE
FERIRERA > e R 5E R
R 2 BUH A E (B & A A
EERERR - F-ZF+—HA =1
HzZ&EEEE R - mE FEH
SRE RS - MBI RMEMRE
W5 E MR ETE A - AOLB IR/ H
B AT B AR A AT REME AN K o

23. BEXREE

At At
30th June, 31st December,
2013 2012

R-B-—=H R _F 4
ANA=+H FoA=H—H

HK$ Million HK$ Million
BEBT A E#ETT
Capital expenditure contracted but EEAEARTERIERS
not provided for in the condensed PAS A 1Y
consolidated financial statements BB 7.1 39.0

24. OPERATING LEASE COMMITMENTS

At the end of the reporting period, the Group had
commitments for future aggregate minimum lease
payments under non-cancellable operating leases related
to its office premises, elderly care homes and office

equipment which fall due as follows:

24, REEHLEIE

ﬁé‘iﬁ’zt‘:ﬂﬁﬂi AL FBARIEA BN )
2~ BT KO A B A v R A AR
z’JWﬁBATﬂﬂ;‘%F"ﬁiﬂﬁﬂiﬁZ H 7% 73 Bk
A FIEAEI T

At At

30th June, 31st December,

2013 2012

R=ZB-—=HF R F—-5F

ANA=+H += H + H

HK$ Million HK$ Million

BEBT A EHETT

Within one year —AE R 201.7 187.3
In the second to fifth years inclusive 5 RS IAF (R E B AE) 314.2 289.6
Over five years FAERL | 72.0 88.7
587.9 565.6
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25. PLEDGE OF ASSETS

25. EEEKA

At the end of the reporting period, certain of the Group’s
investment properties, hotel property, land and buildings
and properties held for sale with an aggregate carrying
value of HK$7,297.9 million (at 31st December, 2012:
HK$6,969.0 million), bank deposits of HK$22.9 million
(at 31st December, 2012: HK$69.8 million), listed
investments belonging to the Group with fair values
of HK$4.2 million (at 31st December, 2012: HK$49.9
million), listed investments belonging to margin clients
with fair values of HK$841.1 million (at 31st December,
2012: HK$927.6 million) together with certain securities
in respect of a listed subsidiary with investment cost of
HK$1,642.7 million (at 31st December, 2012: HK$1,642.7
million) were pledged to secure settlement for the equity
forward contracts and loans and general banking facilities
to the extent of HK$3,731.6 million (at 31st December,
2012: HK$3,859.2 million) granted to the Group. Facilities
amounting to HK$2,015.3 million (at 31st December,
2012: HK$2,032.2 million) were utilised at the end of the
reporting period.

At the end of the reporting period, bank deposits of
HK$4.5 million (at 31st December, 2012: HK$4.5 million)
were pledged to secure a guarantee facility issued to third
parties by a bank to the extent of HK$2.0 million (at 31st
December, 2012: HK$2.0 million) and a letter of credit
to the extent of HK$3.0 million (at 31st December, 2012:
HK$3.0 million).

ALLIED PROPERTIES (H.K.) LIMITED
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IR > AL B IR (E7,297.9H
BT (R —FE -+ A =+—H:
6,969.0 F Hiso0) 2 & THREWE ~ WIS
W~ T AT RIF R EYZE - 2290
Bt —FE -+ A=+ —H
69.8 H H IC) Z MRATAER ~ AN TE(E4.2
AHETAN _FE—-—"F+_HA=1+—
H: 499\ #Eik0) 2 @i AEmz bl
W&~ A TEME841.1 AT (R %
— M+ ZH=Z+—H9276HEHE
JU) Z BRI EF 2 EiiE o
[Fi] — [H] b 77 B g 2y F P AR 1,642.7 F
BT (R —_FE -+ A =+—H:
1,642.7 A B I0) 2 A4 T4 » O AESS
RN AL RALEETHES 731.6 H
BTN —FE— "+ =+—H:
3,859.2 H M 0) 2 B M AT T AL 2
— MR ERA TS B A o R IR - 42
FfE SR 52,0153 F BB TR —F——
FtH=+—H 203220 8T -

G IA > 45 FEE TR —F— 4F
+ZHA=+—0 457 EHIT) 2T
HRE AN —TE2. 0 m kT (R — %
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2013 BEEZ =A== BN A
26. BEALRS

During the period, the Group entered into the following HHA » A2 B BB A 5T LA FE AR
significant transactions with related parties: VR

26. RELATED PARTY TRANSACTIONS

(@) Summary of transactions

(@ REBE

(Income)/Expense

(BA) B
Six months ended 30th June,

BEANA=THIEAEA

2013 2012
—B-=F R
HK$ Million HK$ Million
BEBT T EHETT
A holding company —BEZERAT
Share of management service A 5 B IR S
expenses 2 11.1 9.6
Share of administrative expenses JEfEAT LR 0.4 0.4
Rent, property management and fH4 ~ Py H
air-conditioning fee and other 72 R 2 DA S HA A B
related service fee income 5 B W A 3.1 2.7)
Brokerage income KA - 0.2)
Fellow subsidiaries GEA): PN
Short-term loan interest expense R R RS B 5 8.7 9.5
Brokerage income KEACUA (0.5) (0.6)
Facility arrangement fee and Rl P T
financial advisory fee G L 2 0.3 0.8
Associates /N
Facility arrangement fee income Ei§ g SR ON (15.0) (10.9)
Interest income FLEWA (7.8) (7.9)
Insurance premiums received in FRAEOR B AU AR 5
the course of provision of AR PR
insurance brokerage services 15 b 2 0.1 (0.2)
Rent, property management, e - YEEH - =i
air-conditioning fee and other DA A A I AR S 22
related service fee income A 0.5) (0.2)
Interest expense FE B - 0.6
Rental expense A 0.3 0.2
Joint ventures AT
Administration, management, AT ~ B
consultancy and agency fee AL ) B A P 2
income WA 4.3) (4.3)
Property management and LY EXESLING
air-conditioning fee and Ze WA Ll
other property related service AP S BR AR 5 22
fee income A (8.3) (7.7)
Administration and staff support fee 7B &% 8 T. %1% % H 0.3 0.3
Rent, property management and LGN S8 103
air-conditioning fee T 9.3 6.4
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26. RELATED PARTY TRANSACTIONS (CONT’D)

(b)

(9]

(d

(e)

Key management personnel compensation

26. BAEALR S ()
b) FEEEEAESHE

Six months ended 30th June,
BZEAA=1+HLEAEAR

2013 2012

—s-=%& —x i

HK$ Million HK$ Million

BEBT HE T

Short-term benefits Ja 48 A 8.9 8.1
Post-employment benefits IRARAE F 0.2 0.2
9.1 8.3

During the period, short-term loans of HK$170.0
million (2012: HK$465.0 million) were advanced
from a fellow subsidiary and HK$63.0 million
(2012: HK$1,218.0 million) were repaid to a fellow
subsidiary.

During the period, long-term loans of HK$182.9
million (2012: HK$16.0 million) was advanced to
an associate and HK$462.9 million (2012: Nil) were
repaid by an associate. Short-term loans of HK$61.2
million were advanced to associates and HK$188.9
million was repaid from an associate in 2012.

During the period, SHK provided a secured term
loan facility of HK$600.0 million to a substantial
shareholder of SHK for a term of 48 months from the
drawdown date. Interest on loan under the facility is
charged at a rate of 6.5% per annum. The transaction
constituted a connected transaction and its details
were disclosed in the Company’s circular of 23rd
January, 2013. A loan of HK$600.0 million was
drawn under the facility on 15th February, 2013.

ALLIED PROPERTIES (H.K.) LIMITED
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HAA > B ) — M A W #4572 182.9
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2013 BEEZ =A== BN A

27. BHEER BB

27. MATURITY PROFILE OF TERM ASSETS AND LIABILITIES

At 30th June, 2013
RZE-=£5:A=1H
Within3 3 months 1 year to After
On demand months to 1 year 5 years 5 years Total
REREE AR =Z@RZ-§¥ -£Z1f LER a5t
HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million
HERT HERT BERT HERT BERT BERT
Assets BE
Fixed deposits with banks WTEmEH - 3,515.9 520.4 - - 4,036.3
Loans and advances to consumer A HEF SR
finance customers #ar 908.3 1,424.5 3,111.5 2,391.1 758.2 8,593.6
Bonds and notes included in FTAB R G IR
financial assets at NEEREER
fair value through profit SHERE LR
or loss Tk - - 25.3 284.3 306.5 616.1
Bonds included in trade and other ~ FFAZ 5 S A ek
receivables Y EE - - - 1243 - 124.3
Term loan due from TEg e A Al
associates HiEs - 45.1 - 65.1 - 110.2
Secured term loans GEIRIE o 9.3 658.8 599.2 1,760.9 - 3,028.2
Liabilities =t
Bank and other borrowings SAT AL (& 289.1 1,339.5 1,399.2 3,666.5 - 6,694.3
Bonds and notes i B2 - - 361.0 3,428.3 - 3,789.3
Short-term loan due to a fellow et EEAUN
subsidiary A 2 FH - - 300.1 - - 300.1
BAuE (BB ERL D I R
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27.

28.

MATURITY PROFILE OF TERM ASSETS AND LIABILITIES
(CONT’'D)

27.

FHEEREEIMD ()

At 31st December, 2012
RE-Z—-"F+ZH=1+—H

Within 3 3 months 1 year to After
On demand months to 1 year 5 years 5 years Total
fEkEE  ZMAR ZHAE-%  —EEnE T4 At
HK$ Million ~ HKS$ Million  HKS$ Million  HK$ Million ~ HK$ Million  HKS Million
AEBL A&k AEbr AEBC A&kt AEkx
Assets BE
Fixed deposits with banks BiTE - 2,692.7 405.6 - - 3,098.3
Loans and advances to consumer PR % F 8k
finance customers SR 836.6 12715 3,128.1 2,363.3 694.3 8,293.8
Bonds and notes included in FAB BRI
financial assets ATREREL
at fair value through SRERLERL
profit or loss T - - 6.9 335.2 375.5 717.6
Term loans due from g =]
associates HEE - - 45.1 344.7 - 389.8
Secured term loans FARHA M B 593 2204 743.1 712.1 - 1,736.9
Liabilities 8E
Bank and other borrowings W7 R AL 177.4 2,036.3 2,206.9 1,841.7 - 6,262.3
Bonds and notes &5 R - - - 3,194.3 - 3,194.3
Short-term loan due to a fellow BRI R
subsidiary NAZIEER - 193.0 - - - 193.0

The above tables list out the assets and liabilities based
on the contractual maturity and the assumption that
the repayment on demand clause will not be exercised.
Overdue assets are reported as on demand.

FINANCIAL RISK MANAGEMENT

The Group is exposed to financial risks through its use of
financial instruments in its ordinary course of operations
and investing activities. The principal financial risks
inherent in the Group’s business are market risk (includes
equity risk, interest rate risk and foreign exchange risk),
credit risk and liquidity risk. The Group’s risk management
objective is to enhance shareholders’ value while retaining
exposure within acceptable thresholds. Risk management
is managed and controlled through relevant group
companies.
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2013
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28. FINANCIAL RISK MANAGEMENT (CONT’D)

The Group’s risk management governance structure is
designed to cover all business activities and to ensure all
relevant risk classes are properly managed and controlled
by relevant group companies. The Group has adopted
a sound risk management and organisational structure
equipped with comprehensive policies and procedures
which are reviewed regularly and enhanced when
necessary in response to changes in markets, the Group's
operating environment and business strategies. The
Group’s relevant independent control divisions play an
important role in the provision of assurance to the relevant
board of directors and senior management that a sound
internal risk management mechanism is implemented,
maintained and adhered to.

(@ Market Risk
(i) Equity Risk

There are many asset classes available for
investment in the marketplace. One of the
Group’s key business undertakings is investing
in equity and is concentrated in the investment,
broking and finance operating segment. Market
risk arising from any equity investments is driven
by the daily fluctuations in market prices or fair
values. The ability to mitigate such risk depends
on the availability of any hedging instruments
and the diversification level of the investment
portfolios undertaken by the segment. More
importantly, the knowledge and experience of
the trading staff of the segment managing the
risk are also vital to ensure exposure is being
properly hedged and rebalanced in the most
timely manner. Trading activities, including
market-making and proprietary trading, across
the segment are subject to limits approved by the
relevant risk management committee (“RMC”).
Valuation of these instruments is measured on
a “mark-to-market” and “mark-to-fair value”
basis depending on whether they are listed or
unlisted. Value at Risk (“VaR”) and stress tests are
employed in the assessment of risk. Meanwhile
other non-VaR limits such as “maximum loss”
and “position” limits are also set out to restrict
excessive risk undertakings. VaR and stress tests
are approaches which are widely used in the
financial industry as tools to quantify risk by
combining the size of a position and the extent
of a potential market movement into a potential
financial impact.
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28. FINANCIAL RISK MANAGEMENT (CONT’D)
(@ Market Risk (Cont’d)

(i) Equity Risk (Cont’d)

The Group’s market-making and proprietary
trading positions and their financial performance
are reported daily to the relevant senior
management of the group companies in the
segment for review. Relevant internal audit
also performs regular checks to ensure there is
adequate compliance in accordance with the
established market risk limits and guidelines.

(i) Interest Rate Risk

Interest rate risk is the risk of loss due to changes
in interest rates. The Group’s interest rate risk
exposure arises predominantly from margin
financing and term financing in the investment,
broking and finance segment and loans,
advances to consumer finance customers in
consumer finance segment and investments in
debt securities. The Group possesses the legal
capacity to initiate recalls efficiently which
enables the timely re-pricing of margin loans to
appropriate levels, in which those particularly
large sensitive positions can readily be identified.
Interest spreads are managed with the objective
of maximising spreads to ensure consistency with

liquidity and funding obligations.

Prices of debt securities will be monitored by
reviewing daily quotes from brokers and debt
securities valuation will be performed monthly to
assess the change in fair value for the month.

(iii) Foreign Exchange Risk

Foreign exchange risk is the risk to earnings
or capital arising from movements in foreign

exchange rates.

The Group’s foreign exchange risk primarily
arises from currency exposures originating from
proprietary trading positions, and loan and
advances denominated in foreign currencies,
mainly in Australian dollars and Renminbi.
Foreign exchange risk is managed and monitored
by the respective businesses in accordance with
the limits approved by the board of directors of
the relevant group companies and RMC. The
risk arises from open currency positions are
subject to management approved limits and are
monitored and reported daily. The other source
of foreign exchange risk arises from clients’
inability to meet margin calls following a period

of substantial currency turbulence.
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2013 BEEZ—=FNA=1THI1ENMEA
28. SRIABERE (&)

b) FERR

28. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk

Credit risk arises from the failure of a customer or
counterparty to meet settlement obligations. As long as
the Group lends, trades and deals with third parties,
there will be credit risk exposure.

The Group'’s credit policy, governed by the relevant
credit committee (“CM”) of the relevant group
companies, sets out the credit approval processes
and monitoring procedures, which are established
in accordance with sound business practices,
the requirements and provisions of the relevant
ordinances, and where applicable, the codes or
guidelines issued by the Securities and Futures
Commission.

Day-to-day credit management is performed by
the relevant credit division with reference to the
aforementioned criteria including creditworthiness,
type and amount of collateral pledged, and risk
concentration of the counterparties. Decisions
are made daily by relevant credit division and are
reported to and reviewed by the relevant senior
management of the Group and CM at regular
meetings.

For investment in debt securities, basically only
debt securities with sound credit standing would be
considered. Trading accounts are only opened with
reputable security broker/banks.
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Financial Statements (Cont'd)

for the six months ended 30th June, 2013 BE_E—-=FANA=1+HIEMEA
28. SRIABERE (&)

(c) Liquidity Risk (c) REEELRES

28. FINANCIAL RISK MANAGEMENT (CONT’D)

The goal of liquidity management is to mitigate risk
that a given security or asset cannot be traded quickly
enough in the market to prevent a loss or make the
required profit. Another goal is to enable the Group,
even under adverse market conditions, to actively
manage and match funds inflow against all maturing
repayment obligations to achieve maximum harmony
on cash flow management.

The Group manages its liquidity position to ensure a
prudent and adequate liquidity ratio. This is achieved
by a transparent and collective monitoring approach
across the Group involving the management and
other relevant senior managers on a daily basis
to ensure the availability of sufficient liquid funds
to meet all obligations while in compliance with
statutory requirements such as the Hong Kong
Financial Resources Rules.
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Independent Review Report

Deloitte.
=)

TO THE BOARD OF DIRECTORS OF ALLIED PROPERTIES
(H.K.) LIMITED

Introduction

We have reviewed the condensed consolidated financial
statements of Allied Properties (H.K.) Limited (the “Company”)
and its subsidiaries (collectively referred to the “Group”) set out
on pages 4 to 46 which comprise the condensed consolidated
statement of financial position as of 30th June, 2013 and the
related condensed consolidated statement of profit or loss,
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Main Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements based
on our review, and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28th August, 2013
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Interim Dividend

The Board does not recommend the payment of an interim
dividend for the six months ended 30th June, 2013 (2012:
Nil). Accordingly, there will be no closure of the registers of
members and warrant holders of the Company.

[t should be noted that the Company undertook share
repurchases for cancellation for the six months ended 30th
June, 2013 at an aggregate consideration of approximately
HK$1.7 million.

Financial Review
Financial Results

The revenue of the Group for the period was HK$2,426.2
million (2012: HK$2,013.6 million), an increase of 20.5%. The
increase was mainly due to higher interest income from the
consumer finance business and an increase in financial services
fees from the investment, broking and finance division.

The profit attributable to the owners of the Company for the
period was HK$545.4 million (2012: HK$891.3 million), a
decrease of HK$345.9 million. Earnings per share amounted to
HK8.02 cents (2012: HK12.62 cents).

The decrease in profit was primarily due to:
e decreased contributions from the Group’s investment,
broking and finance division and a listed associate, Tian

An China Investments Company Limited (“Tian An”); and

e impairment loss provided for interests in Australian listed
associates.
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Financial Review (Cont'd)
Financial Resources, Liquidity and Capital Structure

The Group is principally financed by cash inflow from
operating activities and banking facilities granted by the banks.
The banking facilities of the Group are reviewed from time to
time and new banking facilities will be obtained or renewed
to meet the funding requirements for capital commitments,
investments and operations of the Group.

On 2nd May, 2013, UA Finance (BVI) Limited, a subsidiary
of Sun Hung Kai & Co. Limited (“Sun Hung Kai”, an indirect
non wholly-owned subsidiary of the Company) further issued
RMB500 million (or equivalent to HK$625.3 million) 6.9%
5-year Renminbi denominated notes at par. During the
period, the Group purchased part of the 4% 3-year Renminbi
denominated notes with a total nominal value of RMB116.9
million from the market at a consideration of HK$147.8 million.
The nominal value of the Renminbi denominated notes after
eliminating the intra-group holdings was RMB784.1 million or
equivalent to HK$991.0 million at the reporting date (at 31st
December, 2012: RMB401.0 million or equivalent to HK$498.8
million). In June 2013, SWAT Securitisation Fund, a subsidiary
of Sun Hung Kai, issued RMB106.8 million (or equivalent to
HK$134.8 million) 9.5% 2-year Renminbi denominated bonds
at par. The bonds are asset-backed by another set of Renminbi
bonds issued by a Singapore listed company held by the Group
(“Singapore Bonds”). The repayment of the principal and the
payment of coupons are protected by the proceeds generated
by the Singapore Bonds in case of the occurrence of an event of
default as defined in the placement memorandum of the bonds.

At 30th June, 2013, the Group’s net borrowings amounted to
HK$5,176.3 million (at 31st December, 2012: HK$3,564.6
million), representing bank and other borrowings, amounts
due to fellow subsidiaries and bonds and notes totalling
HK$10,796.5 million (at 31st December, 2012: HK$9,658.0
million) less bank deposits, bank balances and cash of
HK$5,620.2 million (at 31st December, 2012: HK$6,093.4
million) and the Group had equity attributable to owners of
the Company of HK$21,356.0 million (at 31st December,
2012: HK$20,892.7 million). Accordingly, the Group’s gearing
ratio of net borrowings to equity attributable to owners of the
Company was 24.2% (at 31st December, 2012: 17.1%).
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Financial Review (Cont'd)
Financial Resources, Liquidity and Capital Structure (Cont'd)

During the period, 11,863 warrants were exercised, resulting in
the issuance of 11,863 ordinary shares at a subscription price
of HK$2.00 per share. Accordingly 1,390,579,767 warrants
were outstanding at 30th June, 2013. Exercise in full of the
outstanding warrants would result in the issue of 1,390,579,767

Yt 25 o] Jeek (46)
MBER RBEERRAERE(H)

FAASHAR > 11,863 sRBEHEB AT - BRI
2,000 70 2 R B (EEE1T 11,863 B 4B /I -
H I > 1,390,579,767 3 i I RERE It —F —=
FERNA =T H MR o BEATHEM A THEZ
PRI RERS > A% S BUEE ANEE1T1,390,579,767

additional shares with an aggregate subscription value of

approximately HK$2,781.2 million.

BBy » AR (A4 /52,7812 B s T -

At At
30th June, 31st December,
2013 2012
R-B-—=F R-F %
AA=tH +-A=1—H
HK$ Million HK$ Million
BEET A #ETT
Bank loans and overdrafts are repayable AT RSB X E IR IR
as follows: Wr
On demand or within one year FORIHERE 4N 2,231.6 3,783.2
More than one year but not exceeding —HE FEAE
two years Wi4E 1,655.1 1,248.4
More than two years but not exceeding ML EER
five years ik:s 1,951.7 278.5
Bank loans with a repayment on demand clause ~ H A& ER R 2 $RATEEE
are repayable as follows: R IR -
Within one year —HER 566.7 605.4
More than one year but not exceeding —4E HE R
two years A 242.3 188.5
More than two years but not exceeding (YR R <F
five years h4E 14.6 126.4
6,662.0 6,230.4
Other borrowings repayable within FAE SR — R
one year &5 8.9 8.7
Other borrowings with a repayment on demand ~ E A # R 38 {502
clause repayable within HAME ST — 4R
one year fE% 23.4 23.2
Amounts due to fellow subsidiaries UG o1 7NGIE e 312.9 201.4
Renminbi denominated bonds and NRME S BRI AR R
notes are repayable as follows: LU
Within one year —ER 361.0 -
More than one year but not exceeding —4ELL_EHR R
five years T 769.2 500.9
US dollar denominated notes repayable FITEBRTERN
within five years 8% 2,659.1 2,693.4
4,134.5 3,427.6
10,796.5 9,658.0
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Financial Review (Cont'd)
Financial Resources, Liquidity and Capital Structure (Cont'd)

At 30th June, 2013, the current ratio (current assets/current
liabilities) of the Group was 3.0 times (at 31st December, 2012:
2.7 times).

Other than the US dollar denominated notes and Renminbi
denominated bonds and notes, most of the bank and other
borrowings of the Group and the amount due to a fellow
subsidiary are charged at floating interest rates. There are no
known seasonal factors in the Group’s borrowing profile.

Material Acquisition and Disposal

There were no material acquisitions or disposals of subsidiaries,
associated companies or joint ventures during the period.

Risk of Foreign Exchange Fluctuation

The Group is required to maintain foreign currency exposure
to cater for its recurring operating activities and present and
potential investment activities, meaning it will be subject to
reasonable exchange rate exposure. However, the Group will
closely monitor this risk exposure as required.

Contingent Liabilities

Details regarding the contingent liabilities are set out in note 22
to the condensed consolidated financial statements on pages 36
to 37.

Pledge of Assets

Details regarding the pledge of assets are set out in note 25 to
the condensed consolidated financial statements on page 38.
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Operational Review

Properties

Hong Kong

The Group’s rental income from its Hong Kong property
portfolio increased by 9.4% resulting from strong rental
rates.

The net gain in the value of the Group’s property portfolio,
including investment properties owned by Sun Hung Kai,
was HK$325.8 million during the period, similar to that of
the same period of 2012.

The hotel division reported a steady result as compared
with corresponding period of last year.

Mainland PRC

The profit attributable to the owners of Tian An was
HK$86.5 million (2012: HK$219.7 million), representing a
decrease of 60.6%. The decrease in profit of Tian An was
mainly due to a decrease in the share of profit from joint
ventures because of less recognised sales and completion
of properties, and a decrease in revaluation gains from
its investment property portfolio. This is a timing issue as
contracted sales attributable to Tian An have gone up by
more than 8 fold but they have not yet been recognised.

There are now a total of 14 cyberparks over 12 cities.
The southern cyberparks have been progressing well. The
eastern and northern cyberparks are at various phases of
construction, while Tianjin Tian An Cyber Park (Phase
1) has completed its construction works and Tian An has
commenced sales and letting for this project.

Tian An has completed site clearance for phase 1 of the
first urban renewal project in Huawei New City Area in
the Longgang District of Shenzhen with gross floor area of
531,000 m? and has commenced foundation works. Tian
An has also started clearing the land for future phases.
Although this means an increased outlay of capital, it is
expected to reduce complication when Tian An starts
developing these phases.

The cement division reported a lower profit contribution
due to a decline in cement selling prices.
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Operational Review (Cont'd)

Financial Services

Broking and finance

Sun Hung Kai, the Group’s broking and finance arm,
recorded a profit attributable to its owners of HK$380.2
million (2012: HK$514.3 million).

The decrease in profit of Sun Hung Kai was mainly due
to mark-to-market valuation adjustments for its principal
investments, while the operating earnings of its core
businesses produced satisfactory growth. The unrealised
mark-to-market losses have been partially recovered since
the end of June as markets improved.

During the first half of 2013, brokerage and commission
revenue in the wealth management and brokerage division
increased by 20%.

In June 2013, Sun Hung Kai entered into a long term
strategic cooperation agreement with China Everbright
Bank, providing their high net worth customers access
to Sun Hung Kai’s products and services, and acting in
the role of their cross-border financial services partner.
Sun Hung Kai will continue to look for these types of
opportunities in the future, especially as mainland China
opens up avenues for foreign entities to participate in its
financial services industry.

The margin loan business under the wealth management
and brokerage division was steady in the first half of 2013.
In response to increasing market demand, Sun Hung Kai’s
structured finance business under the capital markets
division achieved significant growth in the first half of
2013. Interest income more than doubled that derived
during the corresponding period in 2012.

Consumer finance

United Asia Finance Limited (“UAF”) delivered generally
satisfactory results in the first half of 2013. Revenue rose
by 23% for the period under review and contribution to
pre-tax profit increased to HK$625.5 million, 12% higher
than the corresponding interim period in 2012.

At the end of the period, the net consumer finance loan
balance amounted to HK$8.6 billion, a 4% half yearly
growth since the end of 2012 and 13% year-on-year
increase since June 2012.

During the period, UAF added 15 more branches on
the mainland, bringing the total number to 94 covering
12 cities. It will continue to pursue new money lending
licences in mainland cities with potential and expand its
branch network presence within existing cities.
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Operational Review (Cont'd)

Financial Services (Cont’d)

Consumer finance (Cont’d)

Despite keen competition, UAF’s local business continued
to contribute significantly to its profitability. A new “No
Show Loan” product was launched in the second half of
2012 and has been well-received by consumers in the
market. The total number of Hong Kong branches stood at
46 at the end of June.

In May 2013, UAF completed a second RMB500
million dim sum bond issue, with the final subscription
significantly exceeding its launch size. This was a second
drawdown from the US$3 billion medium term note
programme established in March 2011.

Investments

Allied Overseas Limited (“AOL”)

AOL’s results for the period turned from a net profit of
HK$44.7 million in 2012 to a net loss of HK$9.7 million in
2013. The reduction in profitability during the period was
principally due to the unfavourable movement in the fair
value on financial instruments at fair value through profit
or loss from a gain of HK$23.9 million in 2012 to a loss of
HK$29.9 million in 2013. Cash on hand and equivalents
remained strong at HK$1,028.7 million at the end of June
2013.

Reference is made to the joint announcement with Allied
Group Limited and AOL made on 16th August, 2013.
Discussions are continuing and further announcements
will be made as to the status of the discussions as and
when appropriate.

Other Investments

During the period, the Group has incurred losses totalling
HK$273.2 million including impairment loss amounting
to HK$193.6 million for interests in two Australian listed
associates, Tanami Gold NL (“Tanami”) and Eurogold
Limited (“Eurogold”). Tanami has had to restructure
its operations to be cost effective in a low gold price
environment. A rights issue during the period has put
the company on a stronger financial footing and Tanami
is looking at various options to restart its operations.
The Group has earned substantial interest income and
underwriting fees totalling approximately HK$186 million
from Tanami over the past few years and these have been
reflected in previous years” as well as the current period’s
income statements. As for Eurogold, the shares have been
suspended because it is currently a holding company with
no operations of its own. The Group will closely monitor
the performance of Tanami and Eurogold.
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Operational Review (Cont'd)
Employees

The total number of headcount of the Group at 30th June,
2013 was 6,494 (at 31st December, 2012: 6,194) including
investment consultants. The Group reviews remuneration
packages from time to time. In addition to salary payments,
other staff benefits include contributions to employee provident
funds, medical subsidies and a discretionary bonus scheme.

Management of Risks

The management of risks in respect of the Group’s finance
businesses is primarily conducted by Sun Hung Kai and UAF.
There have not been any significant changes in the management
of such risks from those described in the Company’s Annual
Report for the financial year ended 31st December, 2012. In
addition, the Group’s financial risk management is discussed in
note 28 to the condensed consolidated financial statements on
pages 42 to 46 which includes the management of market risk,
credit risk and liquidity risk.

Business Qutlook

The remainder of 2013 is anticipated to remain challenging.
The uncertainty on how and when the US Federal Reserve
will reduce its quantitative easing measures exercises pressure
on global financial markets. The mainland government is still
concerned with the perceived high property prices and it is
expected that the tightening measures will not be relaxed
in the short run. We foresee the local property market may
consolidate at the present level under the influence of various
measures implemented by the local government.

In such an environment, the market sentiment in the short
term will remain cautious. The Board will continue to adopt a
prudent approach in implementing the Group’s stated strategies
with the backing of the Group’s stable financial position and
diversified income streams for the benefit of the Group and all
its shareholders.
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Directors’ Interests

At 30th June, 2013, Messrs. Lee Seng Hui, Mark Wong Tai
Chun and Steven Samuel Zoellner, Directors, had the following
interests in the shares and underlying shares of the Company

and

its associated corporations, within the meaning of Part XV

of the Securities and Futures Ordinance (“SFO”), as recorded in
the register required to be kept under Section 352 of the SFO:

HB AR

Mo FE—ZAENAZHH o RS I B
WJ [ 357 M E WA ) 5352 E T B2

BRCH T - R A - ERBA R
Steven Samuel Zoellner e/ i A2 ) S AR
e CRETR WLRE IR I B9 S8 X VAR ) 2 Iy I
AHBA A TP LA RS

Number of shares Approximate % of
and underlying the relevant issued

Name of Directors Name of Companies shares held share capital Nature of interests
BEROR HEREERT
EEHE ATERE EEROEE REAZENEIE ERME
Lee Seng Hui the Company 6,107,217,730 (Note 1) 89.77%  Other Interests
B ¥N/NE (BFEE1) Al g
Mark Wong Tai Chun  Allied Overseas Limited 143,043 (Note 3) 0.06% Personal interests (held as beneficial owner)
EFN - (“AOL") (Note 2) (Hf7E3) 8BRS (LTS B A B )
Allied Overseas Limited
(TAOL) (Kif&E2)
Steven Samuel Zoellner  the Company 77,282 (Note 4) 0.00%  Personal interests (held as beneficial owner)
/NG (Bifik4) i ABES: (VB A A S5
Sun Hung Kai & Co. 49,200 (Note 5) 0.00% Personal interests (held as beneficial owner)
Limited (“SHK”) (WHES) i AHES (L E a8 A S
(Note 2)
HBEARAH
(FHrEs ) (Ffak2)
AOL (Note 2) 223,200 (Note 6) 0.10% Personal interests (held as beneficial owner)
AOL (fff5E2) (Ff5ko) KSR (LB R A Ha)

Notes:

A

The interests include the holding of (i) 5,101,211,521 shares and (ii)
1,006,006,209 units of warrants of the Company (“Warrants”) giving rise
to an interest in 1,006,006,209 underlying shares of the Company. The
Warrants entitle the holders thereof to subscribe at any time during the
period from 13th June, 2011 to 13th June, 2016 (both days inclusive)
for fully paid shares of the Company at an initial subscription price of
HK$2.00 per share (subject to adjustments). Mr. Lee Seng Hui together
with Ms. Lee Su Hwei and Mr. Lee Seng Huang are the trustees of Lee and
Lee Trust, being a discretionary trust. They together owned approximately
65.02% interests in the issued share capital of Allied Group Limited (“AGL")
(inclusive of Mr. Lee Seng Hui’s personal interests) and were therefore
deemed to have an interest in 5,101,211,521 shares of the Company and
1,006,006,209 units of Warrants in which AGL were interested.

Both SHK and AOL are the indirect non wholly-owned subsidiaries of the
Company. Therefore, SHK and AOL are associated corporations of the

Company within the meaning of Part XV of the SFO.

This represents an interest in 143,035 shares and 8 units of warrants of
AOL.

This represents an interest in 64,402 shares and 12,880 units of Warrants.

This represents an interest in 49,200 shares of SHK.

This represents an interest in 186,000 shares and 37,200 units of warrants
of AOL.

All interests stated above represent long positions.
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Directors’ Interests (Cont'd)

Save as disclosed above, at 30th June, 2013, none of the
Directors and chief executive of the Company had any interests
or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations, within
the meaning of Part XV of the SFO, as recorded in the register
required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (“Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (“Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”).

Substantial Shareholders’ and Other Persons’
Interests

To the best of Directors’ knowledge, at 30th June, 2013, the
following shareholders of the Company had interests in the
shares and underlying shares of the Company as recorded in
the register required to be kept under Section 336 of the SFO:

Number of shares
and underlying

=L ()

PR bSO s & Ob > i F =4 A =
F - A il 2 442 00 0 B LB A
O3 F) BT ] R I 325 ) OFSE 3 s o ) B A
PIEHXVER) Z AT AT ~ A B B 5 o 4
A JH O kTS AR R 8 7 ) B A6k 091 565 3 52 6 B 7
Ay B2 SR A SRR A IS 55 Ay
FRZY R (TH# 22T 1) w25 b s A (s Al )
Wﬁﬂﬂﬁ%ﬂzzjtﬂ?%% TAFEHETR SRS 1
RHE ST QI ([RRHEST I ) 26 55 A7 Mg AR 2 ) L M
B ZATATHE SR IR -

R R S H AL AN =
PeE %

EBAIM > N FE—ZFRNA = H S RE
B BT B AR B 2R 3 3 6B 2 T A B 2 B e i
gﬁ%?fji/\ O A A KRR TR e A i 2 A A ]
I BRI

Approximate %
of the relevant

Name of shareholders shares held issued share capital Notes
BERGO K HEREC BT

REREHE HERDEE RAE BB DL Bt &

Allied Group Limited (“AGL”") 6,107,217,730 89.77% 1

B RBARA R ([BE%EM )

Lee and Lee Trust 6,107,217,730 89.77% 2,3

Notes: 5T -

1. The interests include the holding of: (i) an interest in 1,973,216,190 shares
and 394,643,238 units of Warrants held by Capscore Limited (“Capscore”);
(ii) an interest in 45,903,120 shares and 9,180,624 units of Warrants
held by Citiwealth Investment Limited (“Citiwealth”); (iii) an interest in
2,113,737,331 shares and 408,511,371 units of Warrants held by Sunhill
Investments Limited (“Sunhill”); and (iv) an interest in 968,354,880 shares
and 193,670,976 units of Warrants held by AGL. The Warrants held
by Capscore, Citiwealth, Sunhill and AGL gave rise to an interest in an
aggregate of 1,006,006,209 underlying shares of the Company. Capscore,
Citiwealth and Sunhill are all wholly-owned subsidiaries of AGL. AGL
was therefore deemed to have an interest in the shares and the underlying
shares in which Capscore, Citiwealth and Sunhill were interested.

2. This represents the same interests of AGL in 5,101,211,521 shares and an
interest in 1,006,006,209 units of Warrants.

3. Mr. Lee Seng Hui, Director, together with Ms. Lee Su Hwei and Mr. Lee
Seng Huang are the trustees of Lee and Lee Trust, being a discretionary
trust. They together owned approximately 65.02% interests in the issued
share capital of AGL (inclusive of Mr. Lee Seng Hui’s personal interests)
and were therefore deemed to have an interest in the shares and the
underlying shares in which AGL was interested.

4. Allinterests stated above represent long positions.
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Corporate Governance and Other Information
CORPORATE GOVERNANCE CODE

During the six months ended 30th June, 2013, the Company
has applied the principles of, and complied with, the applicable
code provisions of the Corporate Governance Code and
Corporate Governance Report (“CG Code”) as set out in
Appendix 14 of the Listing Rules, except for certain deviations
which are summarised below:

Code Provisions B.1.2 and C.3.3

Code provisions B.1.2 and C.3.3 of the CG Code stipulate that
the terms of reference of the remuneration committee and audit
committee should include, as a minimum, those specific duties
as set out in the respective code provisions.

The terms of reference of the remuneration committee
(“Remuneration Committee”) adopted by the Company
are in compliance with the code provision B.1.2 of the CG
Code except that the Remuneration Committee shall make
recommendations to the Board on the remuneration packages
of the Executive Directors only and not senior management (as
opposed to executive directors and senior management under
the code provision).

The terms of reference of the audit committee (“Audit
Committee”) adopted by the Company are in compliance with
the code provision C.3.3 of the CG Code except that the Audit
Committee (i) shall recommend (as opposed to implement
under the code provision) the policy on the engagement of
the external auditors to supply non-audit services; (ii) only
possesses the effective ability to scrutinise (as opposed to ensure
under the code provision) whether management has performed
its duty to have an effective internal control system; and (iii) can
promote (as opposed to ensure under the code provision) the
co-ordination between the internal and external auditors, and
check (as opposed to ensure under the code provision) whether
the internal audit function is adequately resourced.

The reasons for the above deviations were set out in the
Corporate Governance Report contained in the Company’s
Annual Report for the financial year ended 31st December,
2012. The Board considers that the Remuneration Committee
and the Audit Committee should continue to operate according
to the relevant terms of reference as adopted and amended by
the Company. The Board will review the terms at least annually
and make appropriate changes if considered necessary.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of
conduct regarding securities transactions by the Directors. All
Directors have confirmed, following a specific enquiry by the
Company, that they have fully complied with the required
standard as set out in the Model Code throughout the period
under review.
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Corporate Governance and Other Information (Cont'd)
CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Experience including other directorship held in the last three
years and major appointments

Mr. Arthur George Dew, Chairman and Non-Executive Director
of the Company, resigned as non-executive chairman of Tanami
Gold NL (“Tanami”), a company listed on the Australian
Securities Exchange, with effect from 4th June, 2013 but
remains on the board of Tanami as a non-executive director.
He was appointed as non-executive chairman of Tanami in
December 2011 and acted as such until 4th June, 2013.

Changes in Directors’ emoluments and the basis of
determining Directors’ emoluments

As informed by AGL, the Company’s holding company, the
monthly salaries of the Chief Executive and Executive Director,
namely Mr. Lee Seng Hui, and two Executive Directors, namely
Messrs. Li Chi Kong and Mark Wong Tai Chun, were increased
by approximately 5%, 3.5% and 3.5% respectively with effect
from 1st January, 2013 as compared with 2012.

The change in emoluments of the Chairman, namely Mr. Arthur
George Dew, was attributable to the 5% increase of services fee
with effect from Tst January, 2013 as compared with 2012.

Bonuses for the year ended 31st December, 2012 were paid
to the Chairman, namely Mr. Arthur George Dew, the Chief
Executive and Executive Director, namely Mr. Lee Seng Hui,
and two Executive Directors, namely Messrs. Li Chi Kong
and Mark Wong Tai Chun, by AGL. Of the total bonuses
paid by AGL, the amounts of HK$1,226,624, HK$5,258,972,
HK$469,800 and HK$796,572 for Messrs. Arthur George
Dew, Lee Seng Hui, Li Chi Kong and Mark Wong Tai Chun
respectively were allocated and charged to the Company and
its listed subsidiaries.

All such remuneration is directly paid by AGL and allocated
and charged to the Company and its listed subsidiaries
pursuant to the renewed sharing of administrative services and
management services agreements dated 31st January, 2011
entered into between AGL and the Company as well as the
Company’s listed subsidiaries.

The consultancy fee of each of the Independent Non-Executive
Directors was increased by approximately 3% with effect from
1st January, 2013 as compared with 2012.
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Audit Committee Review

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a general review of the unaudited interim financial
report for the six months ended 30th June, 2013. In carrying
out this review, the Audit Committee has relied on a review
conducted by the Group’s external auditors in accordance with
Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants, and on the interim results
announcements of the listed associates, as well as reports
obtained from management. The Audit Committee has not
undertaken detailed independent audit checks.

Purchase, Sale or Redemption of Securities

Save for the Company’s purchases of its own shares on the
Stock Exchange as disclosed below, neither the Company nor
any of its subsidiaries had purchased, sold or redeemed any
of the Company’s securities during the six months ended 30th
June, 2013.
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Purchase Aggregate
consideration per share consideration paid
Number of shares BERBERE (before expenses)
repurchased Highest Lowest B RERE
Month A& EEROEE REE RIEE (H0BRBASZAT)
(HK$) (HK$) (HKS$)
(#7T) (#7T) (#T)
April mH 808,000 1.23 1.16 968,180
May A 220,000 1.21 1.21 266,200
June ~H 484,000 1.20 1.07 547,400
1,512,000 1,781,780
On behalf of the Board TREE F iy
Arthur George Dew E
Chairman WEEE

Hong Kong, 28th August, 2013
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