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CHAIRMAN'S STATEMENT
ERERE

In the 2012 Annual Report, | took the opportunity to alert our shareholders
of the severity of the external forces, which were working in tandem to
adversely affect the future of the shoe manufacturing industry. Hence, the
Company accelerated its pace of transformation by moving away from
a sunset industry and speeding up the development of other business
sectors.

As the year 2013 rolled on, earlier market uncertainties gathered further
momentum in the US and Europe and adversely affected consumers’
sentiments and investors’ confidence in emerging nations. Even the once
favored economic rising stars such as Brazil, Russia, India, and China were
not immuned from the global slowdown. The oil rich Middle East and
North African nations also found themselves embroiled in the aftermath
of Arab Spring uprising and their economies, likewise, suffered a setback.
Neither are the diversified and resource-rich ASEAN nations spared the
consequences of the economic malaise. As a result, forecasts of global
output and trade performance for 2013 and 2014 were repeatedly
adjusted downward. Most recently, even the Asian markets are spooked
by the specter of a possible currency crisis resembling that of the late
1990s.

Taking into account of the above, it is fair and reasonable to conclude that
not only were the formidable challenges the Company had encountered in
2012 not overcome, the conditions further deteriorated. The performance
of our own shoe manufacturing generally mirrored the industry-wide
outlook. With the decline in output in the midst of higher costs, it has
effectively squeezed out the last of a minuscule margin to make this
business a viable one to be in.

Confronted with such a serious challenge, the Company quickly undertook
a corporate-wide strategy review, involving our factory and senior
management team, it dawned on us that the shoe manufacturing industry
has been caught in a vicious and intense life-and-death struggle of
attrition, the likelihood for us to win in this contest is slim. Moreover, this
harsh environment could be long drawn out lasting several years. After
a thorough assessment, it was concluded that the best course of action
and the most sensible response would be for the Company to exit the
manufacturing operation.

Symphony Holdings Limited 2013 Interim Report

RANERB202FFRIVEARAMR - AREILAISN
ERAHZENSE AU EERNASBRTNZE -
Bt - ADBINREE S - BEBHERPISBTE
IR EEMITE

HA2013F - FHEREBMTHBHTHABEZE—
FE TEFEER 2 HBEBHELREEREL ° #
WMER - HER  ERTESE—ELELEENEY
BR - E2HRERA IR ERRE « BIFEHRE ILIE
ZEAHBHELE  REZMAAETEMRBMNE
BEFEER - HEBEIREEMEE IR o B s FKRE
BHRERRLZEARYE  BE—THOEHRNHTY
BRI N o R 0 2013 FEM204ERMEENE H K
WZIBRERTH o« & - BMERTMH B INESE—
FRAEBRSE - BL990F R A EHE i —HENEE -

ZEENALRE - WAARRAR2012F T E IFREER
IREBEE P& BREINE —FTR(ERENERFEE - A
RARG SRS LRI A R B AT/
R o AERARS @ £E T - DTS AR EBE
AT R ER R DI FE

EH I ERRER - AR FRERE AR T EITHRE R
o BREMANBELRSREREEE - SRARDM
BEEXDRBRAEFFANEREET - BEREFE
BVEE RABMTEN - BE  MUBRFRFATLER
REHF - (FH—BRBAEIR - ARBIAERRAE
BN EEZR - BFSLEREE -



As a result of the above decision, our management team planned,
organized, and energetically implemented the exit strategy through
a series of related transactions ensuring that transition is carried out
smoothly without interrupting ongoing operations.

These actions include the disposal of Zhongshan land and the entire
factory assets owned by the Company both in China and Vietnam. The
relevant disposal agreement entered in June this year was subsequently
approved at the Company’s special general meeting held on 28th
August 2013, final settlement of accounts, book closing and transfer
will be concluded soon afterwards. To further accelerate the pace of
transformation and consolidation, the Company took the opportunity
in March 2013 to acquire the remaining 50% equity interest in PONY it
did not hold so as to realize its goal of becoming the sole owner of the
PONY brand globally, except for PRC and Taiwan. The Company considers
re-establishing the image of “PONY” brand in the U.S.A. is of primary
importance, as “PONY” has been a known USA-based brand since 1972.
The Company entered into a license agreement in June with respect to the
use of “PONY" trademark in the U.S.A. and Canada, once again affirming
the brand’s authenticity as a heritage brand of U.S.A. origin. Concurrently,
the Company disposed of its 18.32% equity interest in Grand Wealth,
which has a 50% equity interest in Haggar, the man’s brand.

After exiting the shoe manufacturing business, the Company will have a
simpler organization, a clearer focus centering on creating values through
delivery of quality services and serving customers. The two principal areas
of future concentration are ownership and control of the PONY brand
and Shenyang Park Outlets, China. Other branding businesses which
the Company took interests in earlier are now in their final stages of
consolidation or disposal. It is our objective to apply the proceeds from
current disposal of factory assets and from new fundraising exercise
to invest in PONY brand development efforts, to develop outlet mall
management capabilities, and to collaborate with potential outlet mall
owners to manage their assets. We remain open to new investment
opportunities and to invest in potentially profitable ventures.
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CHAIRMAN'S STATEMENT
ERERE

This new beginning should be welcomed by all stakeholders as it clearly
demonstrates our commitment to start mining the abundant opportunities
in the service sector and to excel in it. New values are to be created and
profits derived, not from manufacturing of products, but from identifying
unfulfilled consumer needs and then skillfully applying under-utilized or
new capabilities to satisfy those needs for profit. As the Chinese economy
expands, the source of growth is expected to favor services over products.
In its new role, the Company is well positioned to profitably exploit its
unique position to apply its competencies, influence, and experience to
increase revenues and the bottom-line through PONY branding, sales and
marketing, e-commerce and licensing, and through management fees and
revenue sharing from operations of outlet malls, and provision of a wide
range of higher value-add, management services.

With the impending change, the Company’s missions are simplified.
They are, firstly, to manage, develop, and expand the global network
of the PONY brand to raise its brand profile and achieve success in the
marketplace, and secondly to promote and manage the Park Outlets
facilities in Shenyang to achieve profitability, market influence and
success, while at the same time to identify new opportunities to extend
its capabilities to attract interested outlet mall owners in China through
collaboration, consultancy and service management contracts.

In addition, the Company recognizes that in order to build a successful
brand, it will require sustainable commitment to goals and sizeable
investments over multiple years.

The second sector that the Company will devote resources to and
specialize in is the management of outlet malls in China. We believe
that our professional team has developed the core competencies and
comparative advantage in this particular market niche in China. Through
close collaboration with our partner, Mitsubishi Estate Co. Ltd and our
local networks, we have successfully built up a quality China-based outlet
mall management system. Our Shenyang Park Outlets is a well recognized
landmark and an attractive showcase. In view of the foregoing, we will
now be actively exploring several potential opportunities in this niche,
either to manage already completed outlet malls through management
contracts, or to make investments in building new ones.

Our employees have embraced the news of our change with great

enthusiasm. They are noticeably energized and ready to contribute in
bringing about the long-term success of the Company.
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CONTINUING OPERATIONS

The continuing operations of the Group, after the disposal of the
manufacturing division, consists of (a) retailing and sourcing (b) branding
(c) property investment and holding and (d) management and operation of
the outlet mall in the PRC.

For the first half of 2013, revenue of the Group jumped from HK$75.8
million of the same period last year to HK$90.9 million this year as a result
of the acquisition of PONY brand, the opening of Shenyang Park Outlets
and the increase in Speedo sales. Distribution and selling expenses rose
from HK$47.5 million to HK$55.3 million due to the commencement of
business operation of Shenyang Park Outlets. Likewise, the administrative
expenses also increased from HK$48.3 million to HK$66.0 million. Gross
profit of the first half of 2013 also increased from HK$23.0 million to
HK$36.3 million. Share of losses in jointly controlled entities fell from
HK$41.3 million to HK$24.7 million due to efforts to trim down the non-
performing business units and partly due to the improvement in retail sales
and better cost control. Loss for the period was reduced from HK$166.0
million in 2012 to HK$60.3 million as there was no extraordinary one-off
expenditure this year, compared to the previous year.

DISCONTINUED OPERATIONS

The principal activities of the Group were used to be footwear
manufacturing and trading. As a result of increasing production costs
and declining gross profit margin in the past few years, the Group had
started relocating its footwear manufacturing facilities to Henan, the PRC
and Vietnam way back in 2011. It had also closed down its production
lines in Zhongshan, Panyu and Fujian in the last two years. In view of
the continued increase in labour costs and overheads, it is the business
strategy of the Group to downsize its manufacturing division. The disposal
of the manufacturing sector has permitted the Group to generate financial
resources for, and direct its focus to concentrate on, other core activities
where the Group enjoys competitive advantages and core competencies.
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OPERATION REVIEW
RE=B

LIQUIDITY AND CAPITAL RESOURCES

As at 30 June 2013, the Group had bank balances and cash of HK$122.0
million (31 December 2012: HK$480.1 million) for continuing operations.
The Group was offered banking facilities amounting to HK$911.1
million (31 December 2012: HK$841.4 million) for both continuing and
discontinued operations. As at 30 June 2013, the Group's total borrowing
was HK$530.9 million (31 December 2012: HK$437.4 million). The Group
has variable interest-rate bank loans which carry interest range from 1.3%
to 2.9% per annual for the six months ended 30 June 2013. The effective
interest rate of the Group’s bank loans is 1.8% (2012: 1.88%). The
gearing ratio stood at 36.24% (2012: 29.33%), based on total borrowing
over shareholders’ equity. The banking facilities were secured by corporate
guarantees from the Company and certain of its subsidiaries. Bank loans
are secured by certain land and buildings, investment properties and
pledged bank deposits of the Group.

HUMAN RESOURCES

As at 30 June 2013, the total number of employees of the Group for the
continuing operations is 500 while that of the discontinued operations is
16,000. Employee costs (excluding directors’ emoluments) amounted to
approximately HK$241.3 million (2012: HK$264.7 million).

In addition to competitive remuneration packages, discretionary bonuses
and employee options are awarded to eligible staff of the Group based on
their performance and individual merits.

SHARE OPTIONS

For the six months ended 30 June 2013, the Group has granted no
share option, there was no outstanding, lapsed or cancelled share option
pursuant to the 2011 share option scheme.
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EVENT AFTER REPORTING PERIOD

The proposed very substantial disposal agreement in connection with
Yi Ming Investments Limited and its subsidiaries was duly passed by the
Independent Shareholders by way of poll at the SGM held on 28 August
2013.

On 22nd August 2013, the Company and China Rise Securities Co. Ltd. (the
“Placing Agent”) entered into a placing agreement (“Placing Agreement”)
pursuant to which the Placing Agent has conditionally agreed to place,
on a fully underwritten basis, not less than 712,500,000 new shares and
not more than 787,500,000 new shares to not less than six independent
places at a price of HK$0.38 per placing share. The placing shares to be
placed under the Placing Agreement will be issued pursuant to a specific
mandate to be obtained at the special general meeting.

OPERATION REVIEW
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

=
G EREREMZEKER
For the six months ended 30 June 2013
220136 H30H 15184
2013 2012
Notes HK$'000 HK$'000
k=3 FExT FHET
(Unaudited &
(Unaudited) re-presented)
(REEEZR
(REER) 2 &)
Continuing operations SR
Revenue e 3 90,899 75,839
Cost of sales SHE R A (54,618) (52,884)
Gross profit ES 36,281 22,955
Other income HAab g A 41,885 42,130
Distribution and selling expenses DR SHE R (55,331) (47,530)
Administrative expenses TERAX (66,042) (48,281)
Other expenses HibfA% (8,263) (4,585)
Share of results of joint ventures EeEREEE (24,666) (41,312)
Finance costs A& AR (4,340) (3,157)
Loss before income tax expense BRETIS TR ES 1B (80,476) (79,780)
Income tax credit/(expense) FisRiig e,/ (FAx) 4 2,150 (6,949)
Loss for the period from continuing operations REFELEEBHBAANEER (78,326) (86,729)
Discontinued operations BRIEEER
Profit/(loss) for the period from discontinued REBRIEEEEBENR
operations, after tax wmF (B8 (BRfE) 6 18,011 (79,248)
Loss for the period HAEE 5 (60,315) (165,977)
Other comprehensive income, after tax Hitp2EUWA (BRBIE)
Items that may not be reclassified to RUEH S EEEAEE -
profit or loss:
Surplus arising on revaluation of properties WS EEE CBH 6,291 -
Deferred tax liability arising on revaluation of V¥ SHEMEEZEL
properties RiEaE (147) -
6,144 -
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HRGSREREM2ZEKEE
For the six months ended 30 June 2013
B ZE20137F6 H30H 1516 A
2013 2012
Notes HK$°000 HK$'000
P 7E FExT FHT

(Unaudited &

(Unaudited) re-presented)
(REEZR
(REER) 2&7)
Items that may be reclassified to profit or B P B EE B -
loss:
Fair value gain of available-for-sale investments AHHERE AT EBERKE 39 448
Release of investments revaluation reserve to HERRAIHIEEIRE 2
profit or loss upon disposal of available-for- EhHE
sale investments (45) (113)
Exchange differences arising on translation of INETSPTEEME HITH
foreign operations =8 22,592 (12,159)
Share of other comprehensive income of joint HEEREEMEEmIA
ventures (1,491) (483)
21,095 (12,307)
Other comprehensive income for the period BN E M2 EURA 27,239 (12,307)
Total comprehensive income for the period  HIRZEW A& (33,076) (178,284)
Loss for the period attributable to: EaHAEE :
Owners of the Company IN/NEEZ ZS DN (47,350) (172,664)
Non-controlling interests eI i (12,965) 6,687
(60,315) (165,977)
Total comprehensive income for the period A ERALEEE :
attributable to:
Owners of the Company PIN/NEE SN (26,532) (182,605)
Non-controlling interests FEIEARRE SR (6,544) 4,321
(33,076) (178,284)
Loss per share BRER 8
Basic and diluted AERR#ES
From continuing and discontinued operations REFELERBEILE (HK3.62 cents)  (HK13.20 cents)
TS Al il
From continuing operations REIFECLER (HK5.00 cents) (HK7.14 cents)
A4l il
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

LGRSk T E
At 30 June 2013
R2013%F6530H
30 June 31 December
2013 2012
20134 20124F
6H30H 12A31H
Notes HK$°000 HK$'000
P EE FExT FAET
(Unaudited) (Audited)
(REEZ) (5= =%)
Non-current assets ERBEE
Property, plant and equipment ME - BB NRERE 9 513,686 571,383
Investment properties REYE 9 742,082 506,880
Prepaid lease payments A EERIE 292,650 291,363
Intangible assets mAE 209,951 -
Deposit paid for acquisition of an investment W — 1R &
property HEA 9 - 150,288
Interests in joint ventures BEERR 10 (20,522) 1,242
Advances to joint ventures BRTFEEE 10 - 108,348
Available-for-sale investments AEHEIRE - 2,334
Deferred tax assets EERIBE E 21,027 18,457
Tax recoverable JERTIIE 52,315 45,414
Club debentures SHES 2,002 2,003
Loan receivables FEUE R 3,106 =
Restricted bank deposit ZRFIRITER 3,794 3,729
1,820,091 1,701,441
Current assets mENEE
Inventories FE 56,432 254,211
Amounts due from joint ventures R G B ERIE 10 45,942 4,212
Trade and other receivables B 5 & H M R BRFK 12 106,347 328,225
Prepaid lease payments TENEERIE 7,522 7,394
Pledged bank deposit EIRIRERITIE K 37,941 78,319
Bank balances and cash RITEBRRIAS 121,990 480,102
376,174 1,152,463
Assets of a disposal group classified as held for ENBEAREFENLE
sales 4B EE 11 1,186,620 -
Assets classified as held for sales EOBEAREFENEE = 120,383
1,562,794 1,272,846
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

= 3|
LGRS =gk T E
At 30 June 2013
R20134F6H30H
30 June 31 December
2013 2012
20134 20124F
6H30H 12A31H
Notes HK$°000 HK$'000
B FE FExT FHT
(Unaudited) (Audited)
(REEZ) (5= =%)
Current liabilities mEBaE
Trade and other payables 25 LEMERIRR 13 324,758 551,668
Amounts due to joint ventures FENE S ERIE 30,157 24,259
Tax payable JET1E 54,666 75,293
Bank borrowings RITER 14 530,879 437,426
940,460 1,088,646
Liabilities of a disposal group classified ENEAREFENLE
as held for sale ERIBE 11 575,207 -
1,515,667 1,088,646
Net current assets MEEEFE 47,127 184,200
Total assets less current liabilities BEAERREARE 1,867,218 1,885,641
Non-current liabilities ERBEE
Deferred tax liabilities REFIEAE 87,898 74,257
Net assets EEFE 1,779,320 1,811,384
Capital and reserves AR R &
Share capital [N 15 130,804 130,804
Share premium and reserves B8 175 B K &1 1,334,152 1,360,684
Equity attributable to owners of the Company NARER AELER 1,464,956 1,491,488
Non-controlling interests FEfEAR R R 314,364 319,896
1,779,320 1,811,384
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HHGSHREDE

For the six months ended 30 June 2013

B 22013F6H30H~MEH
Attributable to owners of the Company
LINIEPN 3
Properties  Investments

revaluation  revaluation Non-

Share  Contributed Share reserve reserve  Translation Retained controlling
capital surplus premium NEER RE resenve profits Total interests Total
A& E&RE  ROEE B EREHR  EXREGR  Bed Bt FERkER gt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000
TiEn Tin Tin Tix Tirx T T T Thr Fhr
At 1 January 2012 (audited) 201281818 (B%8) 130,804 523213 362,735 138,390 (475) 103,636 436,763 1,695,066 204,364 1,899,430
Loss for the period HhEE - - - - - - (172664 (172,664) 6,687 (165,977)

Exchange differences arising on translation M TETE )

of foreign operations EifrEzE - - - (516) - 9277) - (9,793) (2,366) (12,159)
Fair value gain of available-for-szle AHHERER

investments ATERELS = - - - 448 - - 448 = 448
Release to profitor loss upon disposal of W ETEHERER

avallable-for-sale investments BEEA = = - - (113) - - (113) - (113
Share of other comprehensive income of ~ {RAEAEHBREMA

Joint ventures - - - - - (483) - (483) - (483)
Other comprehensive income for BREH2ERA

the period - - - (516) 335 (9,760) - (9,941) (2,366) (12,307)
Total comprehensive income for B REDO ]

the period - - - (516) 335 (9,760) (172,664) (182,605) 431 (178,284)
Change in the terms of sharing of a RRAAREHED

subsidiary - - - - - - (13,720) (13,720) 13,720 -
Capitalinjection from non-controling REFARERNTE

interests - - - - - - - - 64,810 64,810
2011 final dividend paid (note 7) BRONERHRE (Hit7) - - - - - - (13,080) (13,080) - (13,080)
At30 June 2012 (unaudited) 201266 A30R (RE%H) 130,804 523213 362,735 137874 (140) 93,876 237,29 1,485,661 287,215 1,772,876
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HHGSHRBER

For the six months ended 30 June 2013

A2 201396 H30H 1A
Attributable to owners of the Company
FRAREARE
Properties  Investments
revaluation  revaluation Non-
Share  Contributed Share reserve reserve  Translation  Retained controlling
capital surplus  premium I E( RE reserve profits Total  interests Total

BE  EARH  BfEE B EGEE  EXBR  epn ait FEREE it
HKS000  HKS'000  HKS000  HKSO00  HKS000  HKSO00  HKSO00  HKS'000  HKS000  HKS'000
TEL TEL TEL TEL TEL TEL TEL TEL TEL TERL

At 1 January 2013 (audited)

HI013%1 510 (BEH)

Loss for the period

HhER

Surplus arising on revaluation of properties  Efs AL ER
Deferred tax iabilty arising on revaluation ~ Efk £ EEFERH

of properties

Exchange differences arising on translation 9V ERETELS

of foreign operations
Fair value gain of available-for-sale
investments

Release to profitor loss upon disposal of ~ MHETHHERER

available-for-sale investments

Share of other comprehensive income of ~ (FARREEMRERA

Joint ventures

EEHERE
EXfEER
AREEREN
MFEENE

BERE

Other comprehensive income for
the period

HREBEERA

Total comprehensive income for
the period

HREARAEE

Capitalinjection from non-controling ReFehERNE

interests

At 30 June 2013 (unaudited)

2013456308 (FEEH)

FESEEBRAF 2013 RS
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
MRS RERER

For the six months ended 30 June 2013

B E20139F6 H30H 15185

Six months ended 30 June

HZE6H30HILAEA
2013 2012
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REsEZ)
Net cash used in operating activities )i <O N (438,434) (371,529)
Net cash used in investing activities ARKRERS 2R FE
Investment in a joint venture WEGEDE - (66,045)
Purchases of property, plant and equipment BEWE - BERE&E (46,808) (9,655)
Purchases of investment properties BEREME (88,123) (53,803)
Acquisition of subsidiaries, net of cash acquired WEEHI B AR » k&
WiER & (117,083) =
Proceeds from disposal of available-for-sale HERHHEEREZ
investments Wz 2,373 4,002
Proceeds from disposal of property, plant and HEME - BERRHZ
equipment Wz 1,162 3,059
Proceeds from disposal of an investment property HE—REYEZ K= 9,680 -
Proceeds from disposal of a joint venture HE—&E PR W 29,119 -
Proceeds from disposal of a subsidiary HE B ARz e 22,219 -
Advance to a joint venture BRT—EELE (42,000) =
Repayment from joint ventures BEDEER 95,847 =
Interest received EUF B 2,645 596
(130,969) (121,846)
Net cash from financing activities REMEEH RS FHE
New bank loans obtained EEHRITER 397,644 960,238
Repayment of bank loans EERITER (122,276) (482,854)
Capital injection from non-controlling interests FEERR IR ITE 1,012 64,810
Interest paid EASALE (5,360) =
271,020 542,194
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
MRS aERER

For the six months ended 30 June 2013

B Z2013F6 H30H 15184

Six months ended 30 June

EZ6H30R1L<EAR
2013 2012
HK$'000 HK$'000
FExT FHT
(Unaudited) (Unaudited)
(REEX) (REgEEZ)
Net (decrease)/increase in cash and cash equivalents HehBR2EEBWMORL),/
EINFEEE (298,383) 48,819
Cash and cash equivalents at the beginning YR MRS EEBY
of the period 480,102 277,715
Effect of foreign exchange rate changes on cash SNEE RS ENEIRS &
and cash equivalents ReFBMooE 5,995 (2,949)
Cash and cash equivalents at the end of the period, AR e MRS EEY
representing bank balances and cash BMRITAASA R IR ® 187,714 323,585
ANALYSIS OF BALANCES OF CASH AND CASH Re LIRS EBEMES
EQUIVALENTS D
Bank balances and cash as stated in the condensed KGR E M BRAERTRZ
consolidated statement of financial position RITEBR KA S 121,990 323,585
Bank balances and cash attributable to a discontinued B 4% | FA& & 275 e (5 $R1T 4564
operation (Note 11) KRS (HE11) 65,724 =
Cash and cash equivalents as stated in the condensed ~ ARG ARERERT IR
consolidated statement of cash flows RERBELSEEY 187,714 323,585

FTEEEARAR 2013 FHIRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MG S MR RN

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
("Exchange”) (“Listing Rules”) and with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis except for certain
properties and financial instruments, which are measured at
revalued amounts or fair values.

The accounting policies used in the unaudited condensed
consolidated financial statements are consistent with those followed
in the preparation of the Group’s annual financial statements for
the year ended 31 December 2012, except as those explained
below.

INTANGIBLE ASSETS (ACQUIRED THROUGH
ACQUISITION OF SUBSIDIARIES DURING THE
PERIOD)

(i) Acquired intangible assets
Intangible assets acquired separately are initially recognised
at cost. The cost of intangible assets acquired in a business
combination is the fair value at the date of acquisition.
Subsequently, intangible assets are carried at cost less
accumulated amortisation and accumulated impairment
losses.

The useful lives of intangible assets are assessed as either
finite or indefinite.

Symphony Holdings Limited 2013 Interim Report
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 17

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

INTANGIBLE ASSETS (ACQUIRED THROUGH
ACQUISITION OF SUBSIDIARIES DURING THE
PERIOD) (CONTINUED)

(i)

(ii)

Acquired intangible assets (Continued)
Trademarks

The trademarks have been granted for periods ranging
between 7 to 15 years by the relevant government agency
with the option of renewal when expire. The trademarks may
be renewed at little or no cost to the Group. As a result, the
trademarks are assessed as having indefinite useful lives.

Impairments

Intangible assets with indefinite useful lives are tested for
impairment annually by comparing their carrying amounts
with their recoverable amounts, irrespective of whether there
is any indication that they may be impaired. If the recoverable
amount of an asset is estimated to be less than its carrying
amount, the carrying amount of the asset is reduced to its
recoverable amount.

An impairment loss is recognised as an expense immediately.

EHEa M EERME

FESTHBER(E)

BIREERNEBRENBLRBEA)
(&)

() FrgEHEEEE (&)
Bz
BREEABBRRERL - S8 FL
FE+RF  ERErEEEN - BED
SHAREMEEAIAEEZHEAER -
Bt - BRI IR R o P A AR A o

(i) Bl
EREAFH BTV EESFETRER
A TR RS LR (E LA AT Y m 5 RR R
L& MRS A EAPRBERA 8
BRE - MEEZ AT E S RBEFHERE
SREME - RIEE 2 REESHORE R IR
BlIEFE -

REBRARER R -
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18 NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MG S MR RN

2. PRINCIPAL ACCOUNTING POLICIES 2. TESHBE(E)

(CONTINUED)
In the current interim period the Group has applied, for the 7R BRERRT - $EIE§}’X?¥%WLXTEE§5%§
first time, the following revised standards, amendment and AR A EAMLSETER - BT ARBE(H
interpretations (“new/revised HKFRSs") issued by the HKICPA: R/ RIS B BT R E2ER J) :
HKFRS (Amendments) Annual Improvements to HKFRSs BRMBRELER  HBMBIRELER2009F
2009-2011 Cycle CHEN) 22011 AN EEN
i
HKFRS 7 (Amendments) Disclosures — Offsetting Financial /’é P SREER HE-EEEREELS
Assets and Financial Liabilities EVEHACCHEN) BaE
HKFRS 10 Consolidated Financial Statements EXEPHEHRERER  SEPBHERE
1058
HKFRS 11 Joint Arrangements BEVBMELER  HEAZH
ERL
HKFRS 12 Disclosure of Interests in Other BRMBRELER BEEAEMEROER
Entities 1258
HKFRS 13 Fair Value Measurement BRMBRELR AT EEFE
1358
HKFRS 10, HKFRS 11 and Consolidated Financial Statements, ERVBRELR  REPBERE - HRTH
HKFRS 12 (Amendments) Joint Arrangements and Disclosure FE105% - B &T&@%Eﬁﬁgﬁfﬂ'ﬁé
of Interest in Other Entities: Wi 2R = EEES
Transition Guidance FNRRES
WIS TR 2ER)
E125 (18R] )
HKAS 1 (Amendments) Presentation of Items of Other EXGTERE 1S HEtzmbEEeEnEs)
Comprehensive Income ( EHEN)
HKAS 27 (Revised in 2011)  Separate Financial Statements EBGTEAFE275 B EHRE
(2011 FLIBE])
HKAS 28 (Revised in 2011)  Investments in Associates and Joint B GFHERE285E RNEEARIRAETEN
Ventures (20114F£&1(E5T) ®&
The following new and revised HKFRSs are relevant to the Group's TEEETE] RAEET BB R IS S AR AR R [E
condensed consolidated financial statements. KRR R EA -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

AMENDMENTS TO HKAS 1 PRESENTATION OF
ITEMS OF OTHER COMPREHENSIVE INCOME

The amendments to HKAS 1 “Presentation of Items of Other
Comprehensive Income” introduce new terminology for the
statement of comprehensive income and income statement. Under
the amendments to HKAS 1, a “statement of comprehensive
income” is renamed as a “statement of profit or loss and other
comprehensive income”. The amendments to HKAS 1 require
additional disclosures to be made in the other comprehensive
income section such that items of other comprehensive income are
grouped into two categories: (a) items that will not be reclassified
subsequently to profit or loss and (b) items that may be reclassified
subsequently to profit or loss when specific conditions are met.
Income tax on items of other comprehensive income is required to
be allocated on the same basis. The amendments do not change
the option to present items of other comprehensive income either
before tax or net of tax. The presentation of other comprehensive
income section has been modified for such disclosures accordingly.

R iR & R 35 3 R P

FESTHBER(E)

BBEEAE 1S - Hi2EKER
BB 2FIBERT A

EREGHENEIR A2 EKEBRENZS]]
MR ARG AZE R E R SR HFITRE 1R
BEEBEHEREIVRNETA  [2EKER
NEERIERREMEEKERK ] - BEGHE
AIE1RAERT AR E RN E 2 E Kz B 1ERE
SMIEE - A M 2 E TR B SR MIERER
@EZRTEEMHOEERENIEAE RO)EFEE
SEMRIERE - R e @ EM D REBEMIER -
Ht2mamIE B WS HARBHARER S
e o ZBERT AL BB RIARRTL AT ERIRRTT
A2 EMEmK A EE - Rfb2miias
BOM2IIE AR INEFEREER -

FTEEEARAR 2013 FHIRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MG S MR RN

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

HKFRS 10 - CONSOLIDATED FINANCIAL
STATEMENTS

HKFRS 10 introduces a single control model for consolidation of all
investee entities. An investor has control when it has power over the
investee (whether or not that power is used in practice), exposure or
rights to variable returns from the investee and the ability to use the
power over the investee to affect those returns. HKFRS 10 contains
extensive guidance on the assessment of control. For example, the
standard introduces the concept of “de facto” control where an
investor can control an investee while holding less than 50% of the
investee’s voting rights in circumstances where its voting interest
is of sufficiently dominant size relative to the size and dispersion
of those of other individual shareholders to give it power over the
investee. Potential voting rights are considered in the analysis of
control only when these are substantive, i.e. the holder has the
practical ability to exercise them. The standard explicitly requires
an assessment of whether an investor with decision making rights
is acting as principal or agent and also whether other parties with
decision making rights are acting as agents of the investor. An
agent is engaged to act on behalf of and for the benefit of another
party and therefore does not control the investee when it exercises
its decision making authority. The accounting requirements in
the existing HKAS 27 on other consolidation related matters are
carried forward unchanged. As a result of the adoption of HKFRS
10, the Group has changed its accounting policy with respect to
determining whether it has control over an investee. The adoption
of the standard does not change any of the control conclusions
reached by the Group is respect of its involvement with other
entities as at 1 January 2013.

Symphony Holdings Limited 2013 Interim Report
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

HKFRS 11 — JOINT ARRANGEMENTS

Joint arrangements under HKFRS 11 have the same basic
characteristics as joint ventures under HKAS 31. Joint arrangements
are classified as either joint operations or joint ventures. Where the
Group has rights to the assets and obligations for the liabilities of
the joint arrangement, it is regarded as a joint operator and will
recognise its interests in the assets, liabilities, income and expenses
arising from the joint arrangement. Where the Group has rights to
the net assets of the joint arrangement as a whole, it is regarded
as having an interest in a joint venture and will apply the equity
method of accounting. HKFRS 11 does not allow proportionate
consolidation. In an arrangement structured through a separate
vehicle, all relevant facts and circumstances should be considered
to determine whether the parties to the arrangement have rights
to the net assets of the arrangement. Previously, the existence of a
separate legal entity was the key factor in determining the existence
of a jointly controlled entity under HKAS 31. As a result of the
adoption of HKFRS 11, the Group has changed its accounting policy
with respect to interests in joint arrangements and re-evaluated its
involvement with joint arrangements.

The Group has reclassified its interests in jointly controlled entities
to interests in joint ventures. The interests continue to be accounted
for using the equity method and therefore the reclassification does
not have any material impact on the financial position and financial
results of the Group.

Except for the adoption of amendments to HKAS 1, other new and
revised HKFRSs did not have an impact on the Group’s financial
position and performance.

The Group has not early applied the following revised standards,
amendments and interpretations that have been issued, potentially
relevant to the Group, but are not yet effective.

R iR & R 35 3 R P

FESTHBER(E)

BEEMBRELENENRE - HERH

BERUBMELERENSRIB TR LRSS
BETERERIA T AL EAFARERS
B KRR BERAAREERAEDRE - B
SEEEFTAEHARENEERBHHKRAZHD
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Bl o
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22 NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MG S MR RN

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

HKFRS 11 — JOINT ARRANGEMENTS (CONTINUED)

Amendments to HKAS 32 Offsetting Financial Assets and
Financial Liabilities!

Amendments to HKAS 36 Recoverable Amount Disclosures for
Non-financial Assets?

HKFRS 9 Financial Instruments?2

Amendments to HKFRS 7

and HKFRS 9

Mandatory Effective Date of HKFRS 9
and Transition Disclosure2

HK(IFRIC) — Int 21 Levies'

T Effective for annual periods beginning on or after 1 January 2014
2 Effective for annual periods beginning on or after 1 January 2015

Having assessed the impact of these revised standards, amendments
and interpretations on the Group’s financial statements, the
directors of the Company have so far concluded that the application
of these standards, amendments or interpretations will have no
material impact on the results and the financial position of the
Group.

Symphony Holdings Limited 2013 Interim Report
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION

During the period, the Group obtained control of China Ocean
Resources Limited (“China Ocean”) by acquiring the remaining
50% equity interest it did not hold. Prior to this acquisition, the
Group already held a 50% equity interest of China Ocean which
was recognised as a non-controlling equity investment. The principal
activity of China Ocean is trademark rights licensing, trading and
retailing of footwear, apparel and accessories under the “PONY"
brand. The activities of China Ocean have become a new reportable
and operating segment of the Group and are separately assessed by
the chief operating decision maker.

In addition, the Group has decided to dispose of its footwear
manufacturing segment which is presented as discontinued
operations. Details are set out in Note 6 to these unaudited

condensed consolidated financial statements.

The Group’s reportable and operating segments under HKFRS 8 are
as follows:

Continuing operations:

- Retailing and sourcing — retailing and provision of sourcing
services for branded apparel, swimwear and accessories;

- Branding — development and management of “PONY"
brand;

- Property investment and holding; and
- Outlet malls.
Discontinued operations:

- Footwear manufacturing.

R iR & R 35 3 R P

7 RPER

HA - AEES BB ES BN EBR50%0%
# » HfSChina Ocean Resources Limited([ China
Ocean | ) B4ZHl#E - RULRWHERT - AEERE
&+ China Ocean H50% X + I W HER B
FEHE AR AL HEIL A » China Ocean®y = B 275 A LA
[PONY | R M ETT R IR XM LA M R - AR EE N i
#i8 5 M T o China Oceanf £ BB R ANE
ERFAIREREEDE  WHEEEERRSE
LR o

AN ARBEEREHEREREED S - %D
ME2I/ERIEREXRT - FIEHNUHERE
ERERER S M IE WA M e -

AEBERBEBMBHREEINER 2 AIHE R

ganEmT

TEERE - mERE - HKIRE KR
TEWAERBRER -

- mEHE-BRLEE[PONYIME

- DERENREME R

- RASHHT

BRI EER
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24 NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG e M BB RME

3. SEGMENT INFORMATION (CONTINUED) 3. 7HERE)

The following is an analysis of the Group’s revenue and results by TREVAEE N O EEEIARIL ] e D B & 3
reportable segment for the period under review: BMEEDN
Six months ended 30 June 2013 BE2013F6A30H LLAMEA
Discontinued
Continuing operations operations
FRLEEY BRLEEER
Property
Retailing and investment Footwear
sourcing Branding  andholding  Outletmalls manufacturing  Consolidated
NERER
SERGE MR BEE BAGRET BERE e

HK$'000 HKS'000 HK$'000 HK$000 HKS000 HKS'000
Fn T T TiEn TR TEn

(Unaudited)
(REEH)
REVENUE EXE
External sales HIMAE
Segment profit(oss) AEEA|/ (E8)
Corporate income RERA
- Interest income -HMEBRA
~ Gain on disposal of a joint venture -HERELENE
- Fair value gain on re-measurement - AL E REL
of equity in a joint venture NTEENE
- Gain on disposal of avallable-for-sale  —HETHEREUE
investments
- Bargain purchase arising on acquisiton ~ —WEREL 7 EERE
- Others — A
Central administrative costs PRATRER A
Share of results of jint ventures hRERERE
Loss before income tax expense REGHAEE
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3.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R iR & R 35 3 R P

SEGMENT INFORMATION (CONTINUED) 3. oEHERE)
Six months ended 30 June 2012 HZE201296A308 1E/XE A
Discontinued
Continuing operations operations
REEEEE BRIHEE S
Property
Retailing and investment Footwear
sourcing Branding and holding Outlet malls ~ manufacturing ~ Consolidated
NERER
TERGFE mEEE FENE RERHE ERSE A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AL TAL T i AL AL
(Unaudited)
(REER)
REVENUE EXE
External sales HiMEE 71,576 - 4,263 - 898,021 973,860
Segment profit/loss) AR/ (BE) (38,977 - 17,914 22,983 (80,445) (78,525)
Corporate income PERA
- Interest income —FlERA 3,804
- Gain on disposal of available-for-sale  —HETHEERE
investments Wix 189
- QOthers —EthlA 401
Central administrative costs BRITHAR (44,507)
Share of results of joint ventures hABLE%E #1312)
Loss before income tax expense REGREEE (159,950)

Segment profit/(loss) represents the profit earned or the loss
incurred by each segment without allocation of corporate income,
which includes interest income, gain on disposal of a joint venture,
fair value gain on re-measurement of equity in a joint venture, gain
on disposal of available-for-sale investments, bargain purchase
arising on acquisition and others, central administrative costs which
include bank charges, donations and loss on disposal of property,
plant and equipment, etc. and share of results of joint ventures. This
is the information reported to the chief operating decision maker
for the purpose of resource allocation and performance assessment.

SEEF (BB ESSBEESREERA
(BEANSHBA - BE—aEhERS Bt
BB CEREZ ATERARS HEHEE
wEWs WREEZAEBEREMBEA
PRITEAR(BIERITER - BRARHEY
¥ BEMRBZEBEZ)ARGAGELEER)
RSN BN ATARNER - B HE2RTEL
BRAREZEM AU RERMFHERR -
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26 NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR & R 35 35 R P

3. SEGMENT INFORMATION (CONTINUED)

The following is an analysis of the Group's assets by reportable

segment:

Six months ended 30 June 2013

3. ZHERGHE)

BAmED B2 ANEBEEDTMOT -

BZE2013F6A30H LAEA

Discontinued
Continuing operations operations
RRLEEY BRAILEEER
Property
Retailing and investment Footwear
sourcing Branding  andholding  Outletmalls manufacturing  Consolidated
NERER
SERRE R BENE RERE BEHE &a
HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000
TR TR TiEn THR TR THT
(Unaudited)
(REEHK)
Assets for reportable segment RENHEE 90,411 252,412 904,602 684,351 1,186,620 3,118,396
Unallocated corporate assets FARLEEE 264,489
Consolidated total assets TRAENE 3,382,885

Symphony Holdings Limited 2013 Interim Report



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R iR & R 35 3 R P

3. SEGMENT INFORMATION (CONTINUED) 3. oEER(E)
As at 31 December 2012 201212 A318
Discontinued
Continuing operations operations
REOEER RESIF S
Property
Retailing and investment Footwear
sourcing Branding and holding Outlet malls ~ manufacturing ~ Consolidated
NERER
TENRE miEHE BENE ELS] ERZE A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAL TR TR TR TR TR
(Audited)
(F5%7)
Assets for reportable segments IRENPEE 109,264 = 791,785 646,324 562,371 2,109,744
Unallocated corporate assets FARLEEE 864,543
Consolidated total assets GABEER 2,974,287

All assets are allocated to reportable segments other than advances
to joint ventures, interests in joint ventures, available-for-sale
investments, deferred tax assets, tax recoverable, club debentures,
amounts due from joint ventures, assets classified as held for sales,
bank balances and cash, restricted bank deposit and pledged bank
deposit.

BRERTAEERE HAELERED  ATHIEE
RE REIREAE  BERVE gMES &

BELEFIR DRAREHEEE - RITHE
#HERE XRBIRTERREERBITFER
S RBEBEGRAIRED MO -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B e M HRERMNE
4. INCOME TAX CREDIT/(EXPENSE) 4. FrB8BIER(BAX)
Continuing operations Discontinued operations Consolidated
BELSSER BAILEEER &8
Six months ended 30 June Six months ended 30 June Six months ended 30 June
EZ6A30HILAER HZ6R30R1EAEA HZ6830R1EAEA
2013 2012 2013 2012 2013 2012
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
TiEn AL TiEn AL T i
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited) © (Unaudited) (Unaudited)
(REER) (REER) (REBER) (REER) (REEHK) (REER)
Current tax charge: TEBRIBE Mk -
Hong Kong BE - - - - - -
Other jurisdictions Hit 7R (102) (8,649) (27) (470) (129) (9,119
Deferred tax charge: BB :
Current period RS 2,25 1,700 56 1,392 2,308 3,092
2,150 (6,949) 29 922 2,179 (6,027)
HONG KONG TAX EBBIE

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both periods.

From 2008 to 2011, the Inland Revenue Department (“IRD") issued
protective profits tax assessments for additional profits tax to certain
wholly-owned subsidiaries of the Company relating to the years of
assessment of 2001/2002 to 2004/2005 i.e. for the four financial
periods ended 31 December 2004.

Symphony Holdings Limited 2013 Interim Report

F16.5%1H o

TR BE2008F £ 2011 FHIM A AR Rl H L2
& WA M B A &) 5£2001/2002 2 2004/2005 F £
MR - B TRBEEINTESRIBNE
BIE 22004412 A 31 8 11 /Y {8 874 B B RS 89 B 75
% o



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

INCOME TAX CREDIT/(EXPENSE)
(CONTINUED)

HONG KONG TAX (CONTINUED)

The Group had lodged objections with the IRD against the
protective profits tax assessments. The IRD agreed to hold over the
additional tax claimed subject to the relevant subsidiaries’ purchases
of tax reserve certificates (“TRCs") amounted to approximately
HK$23 million. These TRCs were purchased and included in tax
recoverable as at 30 June 2013 and 31 December 2012. In July and
August 2012, the Group purchased additional TRCs amounted to
HK$10.2 million relating to the year of assessment of 2004/2005 at
the request of IRD.

In December 2011, the Deputy Commissioner of the IRD issued
his written determinations. Among others, he is of the view that
the wholly-owned subsidiaries referred to above are subject to
Hong Kong profits tax and confirmed/revised the protective profits
tax assessments for 2001/2002 to 2004/2005 in the amount of
approximately HK$306 million in aggregate. In January 2012, the
Group filed notices of appeal to the Board of Review objecting to
the written determinations the IRD issued in December 2011.

In March 2012, the IRD also issued protective profits tax assessments
for profits tax or additional profits tax for HK$90.5 million in
aggregate in accordance with the written determinations referred
to above to the wholly owned subsidiaries concerned for the year
of assessment 2005/2006. The Group had lodged objections with
the IRD against these protective profits tax assessments. The IRD
agreed to hold over the additional tax claimed subject to the Group
purchasing TRCs amounted to HK$12 million which the Group did
in July 2012.

The protective assessments issued by IRD according to his
determination for additional profits tax in aggregate of HK$396.5
million mentioned above for the years of assessment from
2001/2002 to 2005/2006 were issued on three alternative bases on
the same set of profits for each year of assessment.

R iR & R 35 3 R P
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200472005 E MBI RB S HRAS &
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BAE - BIE a2 &M B2 R 2005/2006F
EEMRTEREINTFIOSAESLT  AEBMER
EREEFERIRAREBRERE - R
BREZHMBKHNEZHEHRR  AEEERE A
HNEEB TR - NREBERN201247A
BEIELHEDF -

% BB & &R F % 20012002 F B &
2005/20065F [ RRFE M FTIS TR B & $£396.58
BAL  DR-ZETREEFESHETIREE
R ELE R o

FTEEEARAR 2013 FHIRE

29



30

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MG S MR RN

INCOME TAX CREDIT/(EXPENSE)
(CONTINUED)

HONG KONG TAX (CONTINUED)

In March 2011, the Group filed an application to the Court for a
judicial review contending, inter alia, whether the IRD has the power
to issue multiple assessments against different group companies for
the same set of profits for the years of assessment of 2001/2002 to
2004/2005.

The judicial review proceedings were heard on the 1st and 2nd
February of 2012. The judgment in respect of the judicial review
was handed down in May 2012. Among others, the Group's
application for relief to quash each of the assessments issued by
the IRD and the conditional holdovers were not granted. The Court
of First Instance held that the IRD can issue multiple assessments
in respect of the same set of profits to different taxpayers on
alternative bases, so long as there is no double recovery of tax.

In October 2012, the IRD also issued protective profits tax
assessments for profits tax or additional profits tax for HK$124.5
million in aggregate to the wholly-owned subsidiaries relating to the
year of assessment from 2006/07 to 2009/10 on three alternative
bases on same set of profits for each year of assessment. The Group
had lodged objections against the IRD regarding these protective
profits tax assessments. The IRD agreed to holdover the additional
claimed subject to the Group’s purchasing tax reserve certificate
amounted to HK$6.9 million which were done by the Group in
January 2013.

Based on the mode of operations and activities of the subsidiaries
and the merit of the Group'’s position, the directors are of the
opinion that the group companies concerned are not subject to
Hong Kong profits tax.

The Group's appeal to the Board of Review is pending. The eventual
outcome of this action which is being handled by the Group's tax
counsel and the financial impact thereof on the Group, if any,
cannot be readily ascertained at this stage.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

INCOME TAX CREDIT/(EXPENSE)
(CONTINUED)

THE PEOPLE’S REPUBLIC OF CHINA (THE “PRC")
TAX

All group companies operating in the PRC are subject to the
applicable tax rate of 25% during the current and prior periods.

VIETNAM TAX

Stateway Vietnam Footwear Co. Ltd. (“Stateway Vietnam")
enjoyed the preferential tax rate of 20% for the years from 2006
to 2015. The tax rate will increase to 25% thereafter. Furthermore,
Stateway Vietnam was entitled to an exemption from enterprise
income tax for two years and a further tax preferential treatment
in the form of a 50% reduction for the following three years in
the preferential rate in Vietnam. The first tax exemption period of
Stateway Vietnam commenced in 2009.

Continuance Vietnam Footwear Co. Ltd. (“Continuance
Vietnam”) was entitled to exemption from enterprise income tax
for two years and a further tax preferential treatment in the form
of a 50% reduction for the following three years in the applicable
tax rate in Vietnam. The first tax exemption period of Continuance
Vietnam commenced in 2011.

For the Group's other subsidiary in Vietnam, the applicable tax rate
was 25% during the period.

UNITED STATES OF AMERICA (U.S.A.)

Two subsidiaries, Pony International LLC and Pony, Inc. were
incorporated in U.S.A and are a domestic tax-exempt enterprise and
a domestic taxable enterprise respectively.

OTHERS

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

R iR & R 35 3 R P
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MG S MR RN

LOSS FOR THE PERIOD 5. HEEE
Continuing operations Discontinued operations Consolidated
BESEER BRILEEEY &a
Six months ended 30 June Six months ended 30 June Six months ended 30 June
HZ6A30ALAEA BZ6A30ALANER HZ6A30ALAEA
2013 2012 2013 2012 2013 2012
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
TR TR TR AL TiEn AL
(Unaudited) (Unaudited)  (Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REE7) (REER) (REEH) (RK5z7) (REE%) (REE7)
(Loss)/profit for the period has been BR(ER)/ EFHEIR/
arrived at after charging/(crediting): (GtA)THIRE:
Depreciation of property, plant and % BRREENE
equipment 16,107 5,773 8,188 15,721 24,295 21,494
Provision/(reversal of provision) forbad ~ REERME/(BkEE)
and doubtful debts 5,000 - (5.880) (120) (880) (120)
Allowance for inventories, net FERE 3E 7,833 9,086 5,530 2,997 13,363 12,083
Amortisation of prepaid lease payments  TEfTEE AL 3,122 - - 270 3722 270
Research and development costs MERFERE 9% - 8,402 9,060 8,496 9,060
Provision for financial quarantee contracts  BIS2RA HEE - 2,400 - - 2,400
Severance and termination costs BHEBRTILAHRE - - - 4739 - 4739
Government grant iV = (3417) = = (34171)
Interest income from: FIBMA
Bank deposit B (362) (237) (2283) 27) (2,645) (512)
Advance to a joint venture PRF-BE0% - (3,208) - - (3,208)
Available-for-sale investments AHHERE - (84) - - (84)
Gain on disposal of available-for-sale HETREERERE
investments (45) (189) - (45) (189)
Gain on disposal of an investment property H&E &AM 7 (180) - - (180) =
(GainYloss on disposal/deregstration e /HENEARZ
of subsidiaries (k)i (3,348) 783 = (3,348) 783
Increase in fair value of investment REMELTEEEN
properties (2,000) (2,000) - (2,000) (2,000)
Gain on disposal of a joint venture HE-AE0E (11,054) - - (11,054) -
Bargain purchase arising on acquisiton ~ ERE£ 7 ERE (12,992) - - (12,992) -
Fair value gain on re-measurement of Bt EARCEZRIEL
equity in ajoint venture NYEERE (5,159) - - (5,159) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

6. DISPOSAL OF SUBSIDIARIES

a)

On 28 June 2013, the Group entered into a conditional sale
and purchase agreement (the “Disposal Agreement”)
with a related party (the “Purchaser”), pursuant to
which the Company conditionally agreed to dispose of,
and the Purchaser conditionally agreed to purchase, the
entire issued share capital of Yi Ming Investments Limited
("Yi Ming"”), an indirect wholly-owned subsidiary of the
Company, and the shareholder’s loan due by Yi Ming and
its subsidiaries (together the “Disposal Group”) for an
aggregate consideration of approximately HK$429,199,000
(collectively referred to as the “Disposal”), subject to
adjustments. The Disposal Group is principally engaged in
footwear manufacturing and one of the major components
of the Group. The Disposal is expected to be completed on
31 August 2013. Details of the Disposal are disclosed in the
circular of the Company dated 12 August 2013.

R iR & R 35 3 R P
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR & R 35 35 R P

6. DISPOSAL OF SUBSIDIARIES (CONTINUED) 6.

a) (CONTINUED)

Accordingly, the footwear manufacturing business was
classified as discontinued operations and the related results
for the six months ended 30 June 2013 and 2012 were as

HEMHE QR (&)

a) (%)
Eilt - EEREEBESERERILEE
X715 mBEZE2013F &2012F6 308 1
NERZBRBEENT

follows:
Six months ended 30 June
EZ6H30R1EEAR

2013 2012

HK$'000 HK$'000

FExT FHT

(Unaudited) (Unaudited)

(REEX) (REgER)

Revenue mEEE 865,882 898,021
Cost of sales SHERA (796,309) (847,211)
Gross profit EF 69,573 50,810
Other income HAib YA 13,453 5,238
Distribution costs 7 SERCAR (10,889) (28,293)
Administrative expenses TTERRSZ (52,066) (59,239)
Other operating expenses Hh £ (1,069) (48,379)
Finance costs BhE R (1,020) (307)
Profit/(loss) before taxation B ADER, (E518) 17,982 (80,170)
Income tax credit FriSFiike 29 922

Profit/(loss) for the period from discontinued REBRIELEEBEAA

operations wAl (E5i8) 18,011 (79,248)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

o
S BA R & B 35 8 = P o
6. DISPOSAL OF SUBSIDIARIES (CONTINUED) 6. HEMBAT(E)
a)  (CONTINUED) a) (&)
The net cash flows of the discontinued operations for the six HZE2013F K% 201266 A30H IEAA A K
months ended 30 June 2013 and 2012 were as follows: BRI ERMIRSTREREEN T
Six months ended 30 June
BZ6HA30HILAEA
2013 2012
HK$°000 HK$'000
FTHET FExT
(Unaudited) (Unaudited)
(REER) (REsEZ)
Net cash outflow from operating activities REKLL RTINS R L FE (334,478) (228,814)
Net cash outflow from investing activities KERE TSRS RL FE (7,480) (4,743)
Net cash inflow from financing activities REBME RSN RAFE 253,169 207,059
Net cash flow incurred by the discontinued R I L EKELNRERE
operations bt (88,789) (26,498)

b) On 7 June 2013, the Group disposed of its subsidiary, Always
Gain Holdings Limited (“Always Gain"), which is engaged
in trademark rights licensing. The net assets of Always Gain
at the date of disposal were as follow:

b)

R20135F6A7H - AREHEEMER
AlAlways Gain Holdings Limited([ Always
Gain]) ' ZARHEEHEREES - R
EHE - Always GainZ BEFEMT ¢

HK$'000
FHET
(Unaudited)
E S &)

Net assets are disposed of: HEEEFE:
Intangible assets EREE 38,758
Amount due from a related company U — R BE N RIFIA 580
Bank balances and cash RITHEHB RIS 15
Amount due to a related company FERT—RERE R AIFIE (16,603)
Deferred tax liabilities BERIBRE (3,864)
18,886
Gain on disposal of a subsidiary HE—RHBA R 2 e 3,348
Total consideration BIRE 22,234
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36 NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR & R 35 35 R P

6. DISPOSAL OF SUBSIDIARIES (CONTINUED) 6.

b) (CONTINUED)
An analysis of the net inflow of cash and cash equivalents in
respect of the disposal of a subsidiary was as follows:

HEMHE QR (&)

b)

(%)
FRLE—RMBARZRERASEE
MFRADITMT

HK$'000
F#ET
(Unaudited)
(REEZ)
Cash consideration HeRE 22,234
Bank balances and cash disposed of HERITEBEIRS (15)
22,219
7. DIVIDENDS 7. BE
Six months ended 30 June
HZ6A3081LEA
2013 2012
HK$'000 HK$'000
FERT FAT
(Unaudited) (Unaudited)
(REER) (REEERZ)
2011 final dividend of HK$0.01 per share paid EIRA201 1 FHRA S

Fh%0.0178 7T - 13,080

No final dividend was declared and paid in 2013 for the year ended
31 December 2012. The directors do not recommend the payment
of any interim dividend (2012: Nil) for the period ended 30 June
2013.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 37
BHR S MERRME

LOSS PER SHARE 8. BRE®R
FROM CONTINUING AND DISCONTINUED REFECERCRILEERK
OPERATIONS
The calculation of the basic loss per share attributable to the owners RABHEA AEEEREREGEIER TN 8E
of the Company is based on the following data: &
(a) Basic loss per share (a) EREFEE
Six months ended 30 June
BZ6H30R1EEA
2013 2012
HK$°000 HK$'000
FTET FAExT
(Unaudited) (Unaudited)
(REER) (ResEZ)
For continuing and discontinued BESEROCRIELEEK
operations:
Loss for the purposes of basic loss per share HETESREAER B (47,350) (172,664)
For continuing operations: BEREER
Loss for the purposes of basic loss per share A EBREAEE BB (65,361) (93,416)
For discontinued operations: BRIEKEEK
Earnings/(loss) for the purposes of basic METESRERET,
earnings/(loss) per share (BB 2 &%/ (E8) 18,011 (79,2498)
‘000 ‘000
T TR
Number of shares: BRHEE :
Weighted average number of ordinary shares  gtERRERZEF],(EE)~Z
for the purposes of basic earnings/(loss) AR pE IR
per share 1,308,034 1,308,034
HK cents HK cents
AL Al
(Unaudited) (Unaudited)
(REER) (REsEZ)
Earnings/(loss) per share for the discontinued — ZNA BB AJE(G B4R IEIS &
operations attributable to owners of the E5SRET, (EE)
Company
— Basic = IN 1.38 (6.06)
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LOSS PER SHARE (CONTINUED)

FROM CONTINUING AND DISCONTINUED
OPERATIONS (CONTINUED)

(b) Diluted loss per share
The amount of diluted loss per share is the same as basic loss
per share as there were no dilutive potential ordinary shares
in existence during the six months ended 30 June 2013 and
2012.

MOVEMENTS IN PROPERTY, PLANT
AND EQUIPMENT AND INVESTMENT
PROPERTIES

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired property, plant and
equipment at a cost of HK$38,730,000 (six months ended 30 June
2012: HK$9,655,000).

The buildings of the Group located in the PRC and Hong Kong were
fair valued on 30 June 2012 and 2013 by Prudential Surveyors (Hong
Kong) Limited (“Prudential”), an independent firm of professional
property valuers, Chartered Surveyors. The fair value of land and
buildings, adopted the direct comparison approach with reference
to market comparable sales evidence available in the market and
where appropriate on the depreciated replacement cost approach in
the absence of comparable sales evidence, resulted in an surplus of
HK$6,291,000 (six months ended 30 June 2012: HK$Nil) which was
credited directly to the properties revaluation reserve.
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MRGSMERRME
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MOVEMENTS IN PROPERTY, PLANT
AND EQUIPMENT AND INVESTMENT
PROPERTIES (CONTINUED)

INVESTMENTS PROPERTIES

During the period, the Group acquired investment properties at a
total cost of HK$238,411,000 (six months ended 30 June 2012:
HK$53,803,000). The Group's investment properties and investment
properties under development were fair valued on 30 June 2013
and 2012 by Prudential. The valuation of investment properties
and investment properties under development, adopted the direct
comparison approach with reference to the market comparable
sales evidence available in the market and income approach
respectively, resulted in an increase in fair value of investment
properties of HK$2,000,000 during the period (six months ended
30 June 2012: HK$2,000,000) which was credited directly to profit
or loss for the six months ended 30 June 2013.

DEPOSIT PAID FOR ACQUISITION OF AN
INVESTMENT PROPERTY

The amount was transferred to investment properties during the
period upon payment of the remaining balance.

R iR & R 35 3 R P
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10. MOVEMENTS IN INTERESTS IN JOINT

VENTURES

INTERESTS IN JOINT VENTURES AND ADVANCES
TO JOINT VENTURES

During the period ended 30 June 2013, the Group acquired the
remaining 50% equity interest of a joint venture with a carrying
value of approximately HK$6,642,000 and a shareholder’s loan of
approximately HK$108,349,000 for an aggregate consideration of
USD15,500,000 (approximately HK$120,150,000) and disposed
of another joint venture with a carrying value of approximately
HK$18,065,000 and a shareholder’s loan of approximately
HK$91,417,000 for an aggregate consideration of USD15,530,000
(approximately HK$120,536,000). Details of the acquisition of the
joint venture are set out in note 16.

A credit balance remained after the aforesaid acquisition and
disposal mainly because the Group has to share the losses of one
of the joint ventures as the Group is committed to provide financial
support to that joint venture. As at 30 June 2013, the Group's share
of losses exceeded the original amount of investment in this joint
venture.

AMOUNTS DUE FROM JOINT VENTURES

During the period, the Group advanced HK$42,000,000 to a joint
venture which bears interest at 1% per annum and repayable within
six months.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MG S MR RN

HZE2013F6 430 HHAR - AEEYEEREE
02%6 642,000 T2 & & EH T50% AR

A NI ER B KA £108,349,000/8 7T © HBR(E
#15,500,0003 7T (#9120,150,0007T) » LA K
HE S —REAELA18,0650008 THE &
¥ RIRERERA1,417,000/87T  E@RES
15,530,0003€ 7T (49120,536,000/8 7T ) - WEAS
B EFIFRSRMIFE6 -

REMBERHEREEABREBARE X2
ARAEEESEHP-—RELEDENER - R
AARNEEARRZA EDEREMBIE - 1
20136 A30H  AEED(h 2 BEBEANZE
ERENRTIEESTEE -

WS & hERR
HA - $%I$‘LS‘Z42 000,000 T —RAEZD
CREFIRRFENEI1%R - ARAEAR

ma‘

o



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11. ASSETS AND LIABILITIES OF A DISPOSAL
GROUP CLASSIFIED AS HELD FOR SALE

Pursuant to the Disposal Agreement as set out in note 6, the
footwear manufacturing business was classified as a disposal
group. All of its assets are presented as “Assets of a disposal group

R iR & R 35 3 R P

M. ESEARFEHENHEARE

EREE
RIFESNHFT6 2 HE W - BEREEEBRD
BRHEES - EMAREZFIRIEDBRAR

ERENHEERNEE]  MABRIZIIAIES

classified as held for sale” and liabilities are presented as “Liabilities BABFFENHEHRNBE]  ZSEERE
of a disposal group classified as held for sale”. These assets and EEFHT :
liabilities are set out below:
HK$’000
FHERT
(Unaudited)
(REEEZ)
Assets of a disposal group classified as held for sale: AERFEFENHEHERNEE ¢
Property, plant and equipment Yz - BE k& 3,551
Available-for-sale investments AIEEHERE 2
Inventories FE 372,844
Trade and other receivables B 5 R E M FEWER K 528,876
Pledged bank deposits BRI TER 125,623
Bank balances and cash RITERKRE S 65,724
1,186,620
Liabilities of a disposal group classified as held for sale: ENERFEFENHEAMNEE
Trade and other payables B 5 R EA AR 379,950
Bank borrowings RITER 182,145
Tax payable FERBIIE 9,882
Deferred tax liabilities EEFIBAS 3,230
575,207
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR & R 35 35 R P

12. TRADE AND OTHER RECEIVABLES

The Group generally allows an average credit period ranging from
60 days to 90 days for its trade customers. Included in trade and
other receivables are trade and bills receivables, net of allowance
for doubtful debts, of HK$69,190,000 (31 December 2012:
HK$243,693,000).

The following is an ageing analysis of trade receivables net of
allowances for doubtful debts, presented based on the invoice date
at end of the reporting period:

12.

B 5 R H B WARRR

AEE-RAEE SR FPRHEAHOKREIORT
EHEHERE - BREEE S REAEKERRA
B 5 REWEE - IR REEHE /69,190,000
JC(20124F12A31H : 243,693,000/ 7T) °

RAREHR - LERBH/ER - EFRIR
FIRREBHREROBRE DA T

30 June 31 December

2013 2012

2013 20124

6H30H 12A31H

HK$°000 HK$'000

FERT FET

(Unaudited) (Audited)

(REER) (&%)

0 to 30 days 0E30K 38,007 137,593
31 to 60 days 31260K 3,261 65,264
61 to 90 days 61290K 1,911 25,202
Over 90 days #90K 26,011 15,634
69,190 243,693

Symphony Holdings Limited 2013 Interim Report



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

S BA R & B 35 8 = P o

13. TRADE AND OTHER PAYABLES 13. EZ REMEMRRK
Included in trade and other payables are trade and bills payables of BIECESREMENERNE S RER
HK$60,754,000 (31 December 2012: HK$201,520,000). Z % 560,754,0008 7L (2012 F 12 A31 8

201,520,000/7%) ©

The following is an ageing analysis of trade payables presented RASRERR - UBRZEFHAER - EFEMNE
based on the invoice date at end of the reporting period: AR DITAT -

30 June 31 December
2013 2012
20135 20124
6H30H 12H318
HK$'000 HK$'000
FERT FET
(Unaudited) (Audited)
(REER) (&%)
0 to 30 days 0%30K 31,678 83,004
31 to 60 days 31E260K 18,978 61,515
61 to 90 days 61290K 4,677 17,632
Over 90 days #90K 5,421 39,369
60,754 201,520
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR & R 35 35 R P

14. BANK BORROWINGS

14. RITERK

30 June 31 December
2013 2012
2013 20124
6H30H 12A31H
HK$°000 HK$'000
FExT FHT
(Unaudited) (Audited)
(REER) (=)
Carrying amount of variable interest-rate bank loans ZER—4F REEFENFIRH
repayable within one year BITEREEE 446,879 317,426
Carrying amount of variable interest-rate bank BAERBARREHRIER
loans that are not repayable within one year from  HERNEBERSER
the end of the reporting period which contain a EREB G BIRTT
repayable on demand clause BEXMEEEE 84,000 120,000
Amounts shown under current liabilities RIENRHBEERE 530,879 437,426

The Group has variable interest-rate bank loans which carry interest
range from 1.33% to 2.88% per annum for the six months ended
30 June 2013 (six months ended 30 June 2012: 1.38% t0 2.97%).
The effective interest rate of the Group’s bank loans is 1.8% (six
months ended 30 June 2012: 1.8%).

Bank loans with a carrying amount of HK$202,800,000 (31
December 2012: HK$120,000,000) are secured by certain of
the Group’s land and buildings and investment properties with a
total carrying amount of HK$360,000,000 (31 December 2012:
HK$360,000,000) and pledged bank deposits of RMB30,000,000
(approximately HK$37,941,000) (31 December 2012:
RMB63,000,000 (approximately HK$78,319,000)).
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REZE2013F6 A308 L NEAR - ANEERIR
TERMBFEHFIE - £1.33%22.88% K FF
%ﬁ%(é&zmziﬁwElm/dlﬂ :1.38%
£2.97%) - AEBRITERNERENER1.8%
(%i§;2012¢6ﬁ305ﬁ:/\1lﬂ ©1.8%) °

Ak 18 4202,800,0007% 7T (20124 12 A31 1 -
120,000,000 7T ) W SR 1T B A A &£ B A B
& /% 360,000,000 7% 7T (2012412 A318 :
360,000,000/ 7T ) & #E#R 1777 % 430,000,000
AR (#937,941,0007%7T) (2012412 A311 -
63,000,000 A R#(4978,319,0007% L)) °
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&
S BA R & B 35 8 = P o
15. SHARE CAPITAL 15. RERAE
Number of Nominal
Shares value
RHEE H{E
HK$'000
FEx
Authorised ordinary share of HK$0.10 each: FAR0.107 7T HY A E T imAR -
At 1 January 2013 (audited) and 30 June 2013 2013F1 A 18 (KFZ) R
(unaudited) 201396 H30H (R4¢&4%) 20,000,000,000 2,000,000
Issued and fully paid ordinary share of FR%0. 1078 T E BT REUR
HK$0.10 each: TSEAY
At 1 January 2013 (audited) and 30 June 2013 2013451 B 18 (BEZ) &
(unaudited) 201346 308 (CRAEHEZX) 1,308,034,000 130,804
16. ACQUISITION OF SUBSIDIARIES 16. WEKEB AT
As set out in note 3, on 4 June 2013, the Group completed an AN FE3FTE - A2013F6 A48 » ANERETEK
acquisition of the remaining 50% equity interests in China Ocean it Uk BE H K A B9 China Ocean&: N50% A% 4E + X
did not own for a consideration of HK$11,801,000. The total cash E/411,801,0007 7T » #37©H{E15,500,0003
consideration of USD15,500,000 (approximately HK$120,150,000) 7t (#9120,150,0007 7T ) B 3&E B China Ocean#s
includes the consideration for the purchase of the shareholder’s RE T HIR R B 5X108,349,000 T - fEH 2
loan owed by China Ocean to the vendor of HK$108,349,000. The WEE TV RN EEHEEEREERNERS
acquisition was made as the Directors believe the growth prospects iF - AR AR B A R BT o

for trademark rights licensing business are bright and can widen the
Group's revenue base.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR & R 35 5 R P

16. ACQUISITION OF SUBSIDIARIES
(CONTINUED)

Upon completion of the acquisition, the Group’s 50% interest in
joint venture already held was treated as being disposed of and
immediately reacquired at fair value on the date of obtaining
control. As a result, a fair value gain on re-measurement of equity
in a joint venture of HK$5,159,000 has been recognised and is
included in other income in the consolidated statement of profit or
loss and other comprehensive income.

16. WEKHE 2R (&)

WHESEAR IR - AREEHAR LR Z50%E
WRAD L E RS RESZEH#EE A 2 AT E
EEHMBEA - Bt - BEFAE6L0RZREZ
AT EEYES, 159,000 TEHER - Wat ALR
SHEGLEMPE KGR Z EMBRAR -

HK$'000
Fix
(Unaudited)
(REEER)
Fair value of assets and liabilities acquired FIEEERBEATER
Property, plant and equipment M - BE REE 1,006
Intangible assets BmAE 248,841
Loan receivables FEWE K 3,106
Inventories FE 5,173
Trade and other receivables B 5 Rk E A FERAR K 38,940
Amounts due from related companies FEUL B8 A FISRIE 5,062
Bank balances and cash IRITHEBR RIS 3,067
Trade and other payables E 5 R EAM AR (40,053)
Amounts due to holding companies FERTHEIR A RIFIB (201,367)
Amounts due to related companies FEfH A3 A B FIE (6,896)
Deferred tax liabilities RIERIE A E (20,285)
36,594
Bargain purchases arising on acquisition: WEELEZRERE :
Cash consideration for additional 50% equity interest REINS0% Akt 2 R R(E 11,801
Add: fair value of the 50% equity interest already held o BEEAS0% K ATFEE 11,801
Total consideration wmRE 23,602
Less: net assets acquired Bt PR E ERE (36,594)
(12,992)
Net cash outflow arising on acquisition: WEELEZRESRETE
Cash consideration ReRE 120,150
Bank balances and cash acquired FRU B IR TAE A IR & (3,067)
117,083
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

16. ACQUISITION OF SUBSIDIARIES

(CONTINUED)

Gain on bargain purchase of approximately HK$12,992,000 was
recognised upon completion of the acquisition of China Ocean. The
gain on a bargain purchase on acquisition was mainly attributable
to increase in fair value of intangible assets acquired. The gain on
bargain purchase was included in other income in the consolidated
statement of profit or loss and other comprehensive income.

Loss from continuing operations for the period includes a loss of
HK$4,769,000 attributable to the business of China Ocean and its
subsidiaries which generated total revenue of HK$2,770,000 for the
period since its acquisition.

Had the acquisition been completed on 1 January 2013, total Group
revenue from continuing operation for the period would have been
HK$117,196,000, and loss for the period from continuing operation
would have been HK$91,958,000. The pro forma information is
for illustrative purposes only and is not necessarily an indication of
revenue and results of operations of the Group that actually would
have been achieved had the acquisition been completed on 1
January 2013, nor is it intended to be a projection of future results.

The fair value of loan receivables and trade and other receivables,
equivalent to its gross contractual amount as shown above, is
considered as fully recoverable.

16.

R iR & R 35 3 R P

W B B R = (48

RU B China OceanFefk 1% - EMRHBEEW
##)12,992,000/87C - WREL < HERE K=
TRENARBZ BV EERAFEESN - #HE
BEWGEDTAGABEEMEMEmRER2E
HUTARA -

BN - FRAEAC S TS 718 B35 China Ocean ] H
Bt /BB A B 3 75 FE (5 E5 184,769,000/ 7T » B UREE
LAZE + China Ocean J E I8 A Al B £ B = 48
¥8/42,770,000/8 7T ©

HULBE T R 20131 A1 A %K - AEBEHAKR
BREREER 2 BIKEIEE117,196,000%8
TL PREFHES L SR 2 1B FE /91,958,000
T HEERHERFAZA - WIEAEBERK
BER2013F1 A1ARKMBERSH 2 sk
R RIEIRIT - INIERRERE ZTEA -

U E TR IA K B 5 e Bt R YR R A B (E
BN EXAUREAKARE - R a2 EEEE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MG S MR RN

17. OPERATING LEASES 17. REHE
THE GROUP AS LESSEE AEBHRAMEA
The Group made the following minimum lease payments during the BN - AREZ MU THRERERIE

period as follows:

Six months ended 30 June

HZ6H30HILAEA
2013 2012
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REsEZ)
Operating lease rentals in respect of: AR ERERS
Minimum lease payments: HEBEFHE
— Plants — = 10,070 14,792
— Retail shops —SEEH 7,594 11,668
17,664 26,460
The minimum lease payments include contingent rental for various SEAEFIEBIERIEET S EB/I A
retail shops calculated based on the relevant shops’ revenue using EABENANGENETEERHEAES -

pre-determined formulae.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

17. OPERATING LEASES (CONTINUED)

THE GROUP AS LESSEE (CONTINUED)

At the end of the reporting date, the Group had commitments for
future minimum lease payments for plants and retail shops under
non-cancellable operating leases which fall due as follows:

R iR & R 35 3 R P

17. KREHE(E)

AEERFEEA ()

RARE AR - KEEHEE T HBELEHEDN
B K T E A RKIEHEFRALE - HEH
DT

30 June 31 December

2013 2012

2013 20124

6H30H 12HA318

HK$'000 HK$'000

FExT FHET

(Unaudited) (Audited)

(REEZ) (=)

Within one year EE) 11,990 16,019
In the second to fifth year inclusive FEEERNF(RIEEEMT) 3,689 4,154
15,679 20,173

Operating lease payments represent rental payable by the Group for
certain of its plants and retail shops. Leases are negotiated for lease
terms of one to five years.

The above lease commitments represent basic rent only and do not
include contingent rent payable in respect of certain retail shops
leased by the Group. In general, contingent rent is calculated with
reference to the relevant retail shops’ revenue using pre-determined
formulae. It is not possible to estimate in advance the amount of
such contingent rent payable.

REMETREAERETHE R TEBHANE
NHEE - £HEME  HERH—ERFI% -

PREEAREREAES  TREAEEHES
ETTERHNKAENES - —RMF @ %%
AR 2 ERHTERHN S ERLIRAL
EENAXGTE - BEMGHERAAENESH
SREA AT
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50 NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BB RS M 5 R R PR
17. OPERATING LEASES (CONTINUED) 17. KEHE(RA)
THE GROUP AS LESSOR FEBMBHBEA
Property rental income earned during the six months ended 30 HZE2013F6 A30B LA A - FBREIER S
June 2013 was HK$3,740,000 (six months ended 30 June 2012: WA 53,740,000/ 7T (B £2012496 A30H IE /<
HK$4,263,000). All investment properties of the Group are held for @A : 4,263,000/7L) - FTEAREBEMIEEY
rental purposes, and have committed tenants. DERERSZ - WEFFIHMEP -
At the end of the reporting period, the Group had contracted with RMEHR  AEBERAPIUARKERE
tenants for the following future minimum lease payments: FENEHWT :
30 June 31 December
2013 2012
2013 20124
6H30H 12A31H
HK$°000 HK$'000
FERT FAxT
(Unaudited) (Audited)
(REER) (=)
Within one year —FR 6,341 6,788
In the second to fifth year inclusive FEEERNF(RIEEEMT) 1,530 5,056
7,871 11,844
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HRFE M mERMME
18. CAPITAL COMMITMENTS 18. BEAEIE
30 June 31 December
2013 2012
2013 20124
6H30H 12H31H8
HK$'000 HK$'000
FExT FAxT
(Unaudited) (Audited)
(REEZ) (=)
Contracted for but not provided BRI A{E N A BE
— Capital expenditure in respect of the acquisiton — —HBUKEEDE - BE
of property, plant and equipment, and KRB REEYE - BE
construction of property, plant and MiEE EDES
equipment/investment properties BARF 13,972 5,751
Authorised but not contracted for EREENETH
— Capital expenditure in respect of the —EREEYE W5
construction of property, plant and MR A
equipment/investment properties and R —R i
acquisition of a piece of land BARFE 10,951 76,237
24,923 81,988
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52 NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR iR & R 35 35 R P F

19. RELATED PARTY TRANSACTIONS
(a) TRANSACTIONS WITH JOINT VENTURES

During the period, the Group had transactions with its joint
ventures as follows:

19.

BEALRS
() HEEEEXS

R ARERESERENZZMT

Six months ended 30 June

BZE6H30HIEAEA
2013 2012
HK$'000 HK$'000
FET THT
(Unaudited) (Unaudited)
(REEFZR) (REEEZ)
Interest income FEWA - 3,208
Rental income HLUWA 350 556

(b) COMPENSATION OF KEY MANAGEMENT
PERSONNEL

The remuneration of Directors and key management
personnel during the period was as follows:

(b) FEEEAESRM

R EERTZERASNFHET

Six months ended 30 June

BZE6A30HILAEA
2013 2012
HK$'000 HK$'000
FExT FHET
(Unaudited) (Unaudited)
(REEX) (REEER)
Short-term benefits e 8,524 8,911
Post-employment benefits AR IR R AR A 277 339
Total et 8,801 9,250

The remuneration of Directors and key management
personnel is determined by the Remuneration Committee
having regards to the performance of the individuals, market
trends and overall performance of the Group.
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20.

21.

22.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CONTINGENT LIABILITIES

As at 30 June 2013, the Group issued a financial guarantee to a
bank in respect of banking facilities granted to a joint venture.
The aggregate amount that could be required to be paid if the
guarantee was called upon in entirety amounted to HK$38,000,000
(31 December 2012: HK$80,000,000), of which HK$38,000,000
(31 December 2012: HK$80,000,000) had been utilised by the
joint venture as at end of the reporting period. The estimated fair
value of the guarantee amounted to HK$2,300,000 was recorded
as a liability in the condensed consolidated statement of financial
position as at 30 June 2013.

Potential tax liabilities in connection with the dispute with IRD, if
any, are detailed in note 4.

EVENTS AFTER REPORTING PERIOD

The proposed very substantial disposal agreement in connection
with the Disposal Group was duly passed by the Independent
Shareholders by way of poll at the SGM held on 28 August 2013.

On 22 August 2013, the Company and a placing agent (the
“Placing Agent”) entered into a placing agreement, pursuant
to which the Placing Agent has conditionally agreed to place, on
a fully underwritten basis, not less than 712,500,000 new shares
and not more than 787,500,000 new shares to not less than six
independent places at a price of HK$0.38 per placing share. Details
of the placing are disclosed in the Company’s announcement on
that date.

COMPARATIVE FIGURES

As a result of the commencement of the operations of outlet mall
located in the PRC in late 2012 and the decision to disposed of the
footwear manufacturing business during the period, the outlet mall
and footwear manufacturing are identified as a separate segment
and discontinued operations respectively for resources allocation
and performance assessment by the chief operating decision maker.
Accordingly, certain comparative figures have been reclassified to
conform to the current period’s presentation.

20.

21.

22.

R iR & R 35 3 R P

HAREE

M2013F6A30H - AEBA—E 2 ERIRIT
BEm—RITREVBER  WEXRBITHIE
R BT R4 £ %538,000,000 7T (2012
%12H31H : 80,000,00087T) ' ZAEED
TR & B 2K Eh A £ AR 38,000,0005% 7T (20124512
H31H :80,000,000/#7T) 720136 HA308 -
HEHER A F(EEA2,300,000/8 7T @ LB
AR TR UBEALR °

SERBRHFRERNEENRBREME)H
B4R -

BERRER

EHHERHEEERARREMBARZES
FEEEALERZDN2013FE8 28 R1T 2%
RERIAS ARSI E N EB L RRERE
3@ o

M2013F8A22H * RARHEEEZLFRAF
([BeERE DT —Eil & ((RERE]) -
Bt REREBEEEKGHRESREHBHE
EPFREERMD03ISBETHNEREET LR
712,500,0008% # f% 17 & 1 H838787,500,0008% %7
1D FRORANEBIULABA - RIBEESHEB
FhECEMR SO BRIENERER RS EIE
RO RIS T DA B 7T o

e EE

ER2012F R A7 B A RAFSREFI 2 - AR
PURTE L EEERELERTS - BRI MRS
BB RBILO R WIERERILEERT
AHEBLERKERUERD I LRI -
it - ETHRBIBEEN S - ATFE M
ZE2HRARN -
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CORPORATE GOVERNANCE
feREQ

CORPORATE GOVERNANCE

The Company has complied with the Code on Corporate Governance
Practices as set out in Appendix 14 to the Listing Rules (“CG Code")
throughout the six months ended 30 June 2013, only with deviation from
code provision A.4.1 of the CG Code.

Under code provision A.4.1, non-executive directors should be appointed
for a specific term and are subject to re-election. Directors (including non-
executive Directors) were not appointed for specific term but are subject
to retirement by rotation and re-election at annual general meeting in
accordance with Bye-law 87 of the Bye-laws of the Company.

Under the code provision A.6.7, independent non-executive and other
non-executive directors should also attend general meetings. Two of the
independent non-executive directors attended the annual general meeting
held on 11 June 2013. At each of the special general meetings held on 28
May and 28 August 2013, one independent and non-executive director
together with one non-executive director were present on each occasion.
Others were not present on those occasions due to other commitments.

Code Provision A.5.6 provides that the nomination committee should have
a policy concerning diversity of board members, and should disclose the
policy or a summary of the policy.

The nomination committee of the company (“Nomination Committee”)
considers board diversity encourages creativity and innovation. It is in the
process of adopting a formal policy concerning board diversity.

AUDIT COMMITTEE

The audit committee of the Company (”Audit Committee”) comprises
wholly non-executive Directors of the Company (“Non-executive
Directors”), amongst which 3 are independent. The Audit Committee has
reviewed with the management and the external auditor the accounting
principles and practices adopted by the Group and also discussed internal
controls and financial reporting matters including the review of the
unaudited condensed consolidated financial statements for the six months
ended 30 June 2013 of the Group.

REMUNERATION COMMITTEE

Remuneration Committee comprises 3 independent Non-executive
Directors. It is responsible for advising the Board on the emolument
policies towards Directors and senior management.
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NOMINATION COMMITTEE

Nomination Committee comprises 3 independent Non-executive
Directors. It is responsible for advising the Board on the appointment or
re-appointment of Directors and succession planning for Directors, in
particular the Chairman and the Chief Executive.

TERMS OF REFERENCE

The terms of reference of the Audit Committee, the Remuneration
Committee and the Nomination Committee, explaining their roles and the
authorities delegated to them by the Board, are available on request and
included on the website of the Company.

BOARD OF DIRECTORS

At the AGM of the Company held on Tuesday, 11 June 2013, Messrs.
Sze Sun Sun Tony, Ho Shing Chak, Ms. Chen Fang Mei, Dr. Ho Ting Seng
retired and were re-elected as Directors.

As from 12 June 2013 and up to the date of this report, the Board
comprises:

Executive Directors

Mr. Chan Ting Chuen (Chairman)

Mr. Sze Sun Sun Tony (Deputy Chairman and Managing Director)
Mr. Chang Tsung Yuan (Deputy Chairman)

Mr. Chan Lu Min (resigned on 31 August 2013)

Dr. Ho Ting Seng

Ms. Chen Fang Mei

Non-executive Director
Mr. Li I Nan

Independent Non-executive Directors
Mr. Cheng Kar Shing

Mr. Feng Lei Ming

Mr. Ho Shing Chak

Mr. Huang Shenglan
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INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVES

As at 30 June 2013, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares or
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO")), (a)
which were required to be notified to the Company and the Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which the Directors or the chief executives were taken or
deemed to have under such provisions of SFO); or (b) which were required,
pursuant to section 352 of SFO, to be entered in the register referred to
therein; or (c) which were required to be notified to the Company and the
Exchange pursuant to the Model Code in the Listing Rules were as follows:

LONG POSITIONS IN SHARES
Ordinary shares of HK$0.10 each of the Company:

Number of ordinary shares held

EERFEITRAENER

#20139F6 A308 + AQF) K& HE */Aﬂ(i%ﬁfﬁ
NEAE GO ([RHREBERS D EXVEHNEE LK
ﬁﬂ(}\%ﬁ/\$ AR *HF@HX@&F%E%E@&MF

(QBERIEES R IEIEHEXVHBETID R ESDE
(@%ﬂﬂﬁ%%ﬁ%&ﬁﬂfwﬁuE’JMX BEEIEST
BABRBIEGEABENERIAE) MAEMNEARA
B RERRZRFT ¢ Sk(0) IR IREE %&Bﬁiﬂwu;mSzmaﬁ
ABMA ¢ S (O)BREETRARZETANEERR
BRI B FTIAT ¢

BiRA
ARARFRON 0BT BB

Percentage of

FisEERBE the issued share

Spouse and/or capital of the

Beneficial Controlled children under 18 Company

Director Notes owner corporation BER/ Total EARATF
Bz (oE:3 ZHA EREE  REUTFZ fE CROREEAN
Chan Ting Chuen BREE)I 52 4 1,2 3,750,000 664,677,468 - 668,427,468 51.10%
Chang Tsung Yuan SRES % & 4 4,500,000 - - 4,500,000 0.344%
Sze Sun Sun Tony FEXTHTE 4 1,3 - 664,677,468 - 664,677,468 50.81%

Symphony Holdings Limited 2013 Interim Report



INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVES (CONTINUED)

LONG POSITIONS IN SHARES (CONTINUED)

Notes:

1. Well Success Investment Limited (“Well Success”) was directly interested
in 664,677,468 shares of the Company. First Dynamic International Limited
(“First Dynamic”) held more than one-third of the issued share capital of
Well Success. Each of Royal Pacific Limited (“Royal Pacific”) and Alexon
International Limited (“Alexon") held more than one-third of the issued share
capital of First Dynamic. Accordingly, First Dynamic, Royal Pacific and Alexon
were deemed to be interested in 664,677,468 shares of the Company.

2. Mr. Chan Ting Chuen (“Mr. Chan"”) had a direct interest in 3,750,000
shares of the Company. Royal Pacific was wholly-owned by TC Chan Family
Holdings Limited (“TCCFHL"), which in turn was wholly-owned by Mr. Chan.
Accordingly, Mr. Chan was or deemed to be interested in 668,427,468 shares
of the Company.

3. Mr. Sze Sun Sun Tony (“Mr. Sze") was interested in the entire issued share
capital of Alexon and was therefore deemed to be interested in 664,677,468
shares of the Company.

4. Mr. Chang Tsung Yuan was directly interested in 4,500,000 shares of the
Company. He was also a substantial shareholder of Well Success, in which he
held 20.0% of its issued share capital.

SHORT POSITIONS IN SHARES

Save as disclosed above and in the section “Share Options”, none of the
Directors, chief executives nor their associates had any interests or short
positions in any shares, underlying shares or debentures of the Company
or any of its associated corporations as at 30 June 2013.

CORPORATE GOVERNANCE
eEREQ

EERFETHAENRER ()

B RE(E)
FiiE

7201346 A30H + Well Success Investment Limited
([ Well Success | ) & # #7 & 664,677,468 i & A 7
f% 19 ° First Dynamic International Limited ( [ First
Dynamic | ) # & Well Success 8 = % — B % 17 I%
7K Royal Pacific Limited ( [ Royal Pacific ] ) & Alexon
International Limited ([ Alexon |) % 513 A First Dynamic
=5 —B%TRA - @A - First Dynamic * Royal
Pacific & Alexon ¥ % 1% % #5 75 664,677,468 IR 78 12 &) i%
% o

2. BREE)ISEAE (TR %4 |) B 4% A 3,750,000 8% A 22 7]
% 5 © Royal Pacific B3 TC Chan Family Holdings Limited
([TCCFHL)) 2 & %A - MTCCFHLAIRRE A2 &%
B o Fllk - BREERE BT H668,427 468 A1 AR
% -

3. MEFTET T A ([ HE S84 | ) #55 Alexon 2 & B 3617 IR A 48
25 MR A 664,677, 468HAN A FIRL -

4. SR BBOR St A E #3455 4,500,000 8 A AR TR A
Well Successi) - ZHZIR » #5 Well SuccessE 31T
20.0% 5% ©

BRAER

B R [BERRHE |FTIR RSN - 720136 A30H » A
AETAES - T2TRABSRESHEHA TRA
A Bk E AT AT BE & 1 SRR D - ABRERR D k&R
BRERSTORE ©
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feREQ

INTERESTS OF SUBSTANTIAL SHAREHOLDERS FTERFEES

The register of substantial shareholders maintained by the Company BIEEARBER SIEHE3I36IEBEAR BTN E
pursuant to Section 336 of the SFO shows that, as at 30 June 2013, the ERRECMATE - A RIEBREN201356 A30H #
following shareholders had notified the Company of relevant interests and BRARRAREEHTRA B RABINT ¢

short positions in the issued share capital of the Company.

(1) LONG POSITIONS IN SHARES 1) BRHEERE
Ordinary shares of HKD0.10 each of the Company KR RIEAX0.1078 oA E A%

Percentage of

Number of issued ordinary shares held the issued share

FEERGEE capital of the
Company
Shareholder Notes Capacity Directinterests ~ Deemed interests Total interests ERDF
R® Wi &R B BRAREER BRE ERORFEHM
Well Success Investment Limited 1 Beneficial owner 664,677,468 - 664,677,468 50.81%
("Well Success”) ZaA
First Dynamic International Limited 1 Interest of controlled - 664,677,468 664,677,468 50.81%
("First Dynamic”) corporation
RIEEAER
Royal Pacific Limited (“Royal Pacific”) 1 Interest of controlled - 664,677,468 664,677,468 50.81%
corporation
REEAER
TC Chan Family Holdings Limited (“TCCFHL") 2 Interest of controlled - 664,677,468 664,677,468 50.81%
corporation
REEAER
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Number of issued ordinary shares held

tEER
INTERESTS OF SUBSTANTIAL SHAREHOLDERS FERRFEZ(4E)
(CONTINUED)
(1) LONG POSITIONS IN SHARES (CONTINUED) (1) BOEE(E)
Percentage of

the issued share

FRERTRS capital of the
Company
Shareholder Notes Capacity Directinterests ~ Deemed interests Total interests EEAT
e W ER iR BRAREER BExz  CRORTEAL
Mr. Chan 2 Beneficial owner and 3,750,000 664,677,468 668,427,468 51.10%
Rk Interest of controlled
corporation
RRARXEEAEE
Ng Shuk Fong (“Madam Ng") 2 Spouse - 668,427,468 668,427,468 51.10%
R ((R&t]) [
Alexon International Limited (“Alexon”) 1 Interest of controlled - 664,677,468 664,677,468 50.81%
corporation
Rt NEE
Mr. Sze 3 Interest of controlled - 664,677,468 664,677,468 50.81%
ik corporation
RIEENEE
Lau Yuk Wah (“Madam Lau") 3 Spouse - 664,677,468 664,677,468 50.81%
AEE((8at)) [
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS FERRFEEZ(E)
(CONTINUED)

(1) LONG POSITIONS IN SHARES (CONTINUED) (1) ROREGE)

Percentage of

Number of issued ordinary shares held the issued share

FERTRE capital of the

Company

Shareholder Notes Capacity Directinterests ~ Deemed interests Total interests EEAT

BE M & ERRR BRAREER aEs  CRORAEML

Frensham Investments Limited (“Frensham”) 4 Beneficial owner and 62,999,572 664,677,468 727,677,040 55.63%

interest of controlled
corporation
RRARREE R

Pou Yuen Industrial (Holdings) Limited 4 Interest of controlled - 727,677,040 727,677,040 55.63%
("Pou Yuen") corporation
EnIX(KE)ERAA(ER)) RIENEE

Yue Yuen Industrial Limited 4 Interest of controlled - 727,677,040 727,677,040 55.63%
("Yue Yuen Industrial") corporation
BTIFERAT(RAIX]) REEAEE

Pou Hing Industrial Company Limited 4 Interest of controlled - 727,677,040 727,677,040 55.63%
("Pou Hing") corporation
RIBENEE

Yue Yuen Industrial (Holdings) Limited 4 Interest of controlled - 727,677,040 727,677,040 55.63%
("Yue Yuen") corporation
WrIE(ER)ERAR(#7)) REEAER
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS
(CONTINUED)

(1) LONG POSITIONS IN SHARES (CONTINUED)

Number of issued ordinary shares held

CORPORATE GOVERNANCE

®RER

FRRR S ()

(1) BRHREGE)

Percentage of
the issued share

FEERGRE capital of the
Company
Shareholder Notes Capacity Directinterests ~ Deemed interests Total interests EEAT
BR Wi & ERRR BRAREER aEs  CRORAEGRL
Wealthplus Holdings Limited (“Wealthplus") 4 Interest of controlled - 727,677,040 727,677,040 55.63%
corporation
REEAEE
Pou Chen Corporation (“Pou Chen") 4 Interest of controlled - 727,677,040 727,677,040 55.63%
ERTE(ER)ERAA(ER]) corporation
REEAEE
Shah Capital Management Investment Manager 206,318,375 - 206,318,375 15.77%
RERE
Notes: Bff%E

As at 30 June 2013, Well Success was directly interested in
664,677,468 shares of the Company. First Dynamic held more than
one-third of the issued share capital of Well Success. Each of Royal
Pacific and Alexon held more than one-third of the issued share
capital of First Dynamic. Accordingly, First Dynamic, Royal Pacific and
Alexon were deemed to be interested in 664,677,468 shares of the
Company.

Madam Ng is the wife of Mr. Chan, the director of the Company.
Royal Pacific is wholly-owned by TCCFHL, which in turn is wholly-
owned by Mr. Chan. As at 30 June 2013, Royal Pacific was deemed
to be interested in 664,677,468 shares of the Company (see Note
1), therefore both Mr. Chan and Madam Ng were deemed to be
interested in 664,677,468 shares of the Company. Furthermore, Mr.
Chan was directly interested in 3,750,000 shares of the Company.
Accordingly, Madam Ng was deemed to be interested in a total of
668,427,468 shares of the Company.

R 201346 A308 © Well Success B E # A
664,677,468% A X BB {7 - First Dynamic¥s A
Well Successiil =5 — B Z4TIR 7 ° Royal Pacific
%z Alexon 7> Bl #5 4 First Dynamicidl = 9 — & &
7TR& A = E L+ First Dynamic  Royal Pacific &
AlexontI 1 4% A5 5 664,677 A68IR AN BIRRLS °

REUTBARAREEZREEMNET - Royal
Pacific HTCCFHLZ & # A + TCCFHLAIFRMR £
2EHHB - K20136F6 4308 * Royal Pacificfi?
BI5H 664,677,468 AN A (R M) -
MR £ R R T T AR B B 664,677,468 %
RARMRG o BEHN - BREAEEHEFEA 3,750,000
BAARRG - Bt - RRETERABERBFHE
668,427,468 A A BIRRLS ©
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CORPORATE GOVERNANCE
fexREQ

INTERESTS OF SUBSTANTIAL SHAREHOLDERS
(CONTINUED)

(1) LONG POSITIONS IN SHARES (CONTINUED)

Notes: (Continued)

(2)

3.

Madam Lau is the wife of Mr. Sze, the director of the Company. As at
30 June 2013, Mr. Sze was interested in the entire issued share capital
of Alexon, therefore he was deemed to be interested in 664,677,468
shares of the Company (see Note 1). Accordingly, Madam Lau was
deemed to be interested in a total of 664,677,468 shares of the
Company.

Frensham was a wholly-owned subsidiary of Pou Yuen which in turn
was a wholly-owned subsidiary of Yue Yuen Industrial. Yue Yuen
Industrial was a wholly-owned subsidiary of Pou Hing which in turn
was a wholly-owned subsidiary of Yue Yuen. Wealthplus, a wholly-
owned subsidiary of Pou Chen, held over one-third of the entire
issued share capital of Yue Yuen. As at 30 June 2013, Frensham held
more than one-third of the issued share capital of Well Success and
was therefore deemed to be interested in 664,677,468 shares of the
Company. In addition, Frensham had a direct interest in 62,999,572
shares of the Company. Accordingly, all of Frensham, Pou Yuen, Yue
Yuen Industrial, Pou Hing, Yue Yuen, Wealthplus and Pou Chen were
deemed to be interested in 727,677,040 shares of the Company.

SHORT POSITIONS

The Company has not been notified of any other relevant interests
or short positions in the issued share capital of the Company as at
30 June 2013.
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(1) BHkEGE)

McE

3.

(&)

Bt AARRBEEHEENET - H2013F
6A30H © MESLER B Alexon 2 BB BITIA -
MUk R BB E AR E664,677,4680 25 (R MR
1) o Bt - BlZ TR A5 H 664,677,468/
AARRR ©

M 201346 A30H * Frensham H & # &
62,999,572 iR A 2~ A R 5 - I 5 A Well
Successifl = 9 — B EITRA - MR A
H 664,677,468 R AN AR (R E3E1) ©
Frensham BE T2 A B AR - MBELA®
TLENZEMBRT o 87T TE RPou Hing#y
2&MEBAR » Pou Hing AW T2 EME R
A ° Wealthplus BB K 2 EHIB AR - FHHEH
TB= 2z —BETRA - Bt - B« BT
% - Pou Hing * #A7T * Wealthplus 2 B K354
SR B E727,677, 040 AR FIRXD -

2 BHEER
201366 A30H © RARMEERBARRAE %
TR AR A ] A ABRA R s SR B ©



SHARE OPTIONS

At the annual general meeting held on 10 June 2011, the Group has
terminated the share option scheme adopted on 22 October 2001 (“2001
Scheme”) and concurrently adopted a new share option scheme (“2011
Scheme”). For the six months ended 30 June 2013, the Group has no
share option being offered to grant, outstanding, lapsed or cancelled
pursuant to the 2011 Scheme.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code") as set out in Appendix 10
to the Listing Rules. Having made specific enquiry of all Directors, each of
them confirmed his compliance with the required standard set out in the
Model Code during the six months ended 30 June 2013.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

For the six months ended 30 June 2013, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any of the Company’s listed
securities.

SHAREHOLDERS' COMMUNICATIONS

The Board recognises the importance of maintaining effective mutual
communication with its shareholders. Designated management staff meets
with research analysts and institutional investors on an on-going basis and
provides them with the latest and comprehensive information about the
corporate developments of the Group. In addition, the Company utilises its
website (www.symphonyholdings.com) as a channel to provide updated
information in a timely manner in order to improve the communication
with its shareholders.

CORPORATE GOVERNANCE
eEREQ

iB AR R

R201MF6A1I0BE BRMBRERE » AEBKRIER
20014F10 A22 HERM M B AEET21 (200151 81) » I
BB BR AN — T B AR AE ST 21 (20115181 ) - REE2013
F6HA30BIEAEA - AEBMIYEREHTEIREET
BEARHE - INEBBIRAE I RTTE - BARBEAREVH -

ETRRIEEETESRINEES
=1
AN R DA TR ISR 10T & FI B0AZ ST B ([ 48
EFH]) - KEFTARTHE  SEFCHERRER
20136 A30H IENA A —EHEHIZEFAIMIZLES
gﬁ °

BE - HESRBEALQFANE LTHE
%
HZE2013F6 A30R EFNEA - BEARRA RS HE
WEBAREHE - HEXBELOEMARARNE LHE
g:;; o

IR R E
AEESHREEFHELRBEBNREN  TEIERE
BABTHERESMARSEREESH - WESR
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INFORMATION TO STAKEHOLDERS
HinEEMR

INTERIM DIVIDEND

During the six months ended 30 June 2013, the Directors do not
recommend a payment of interim dividend (2012: Nil).

INTERIM REPORT

The interim report of the Company for the six months ended 30 June 2013
printed in English and Chinese is available on the websites of Hong Kong
Exchanges and Clearing Limited (www.hkex.com.hk) and the Company
(www.symphonyholdings.com).

REGISTERED OFFICE

Address:  Clarendon House, 2 Church Street, Hamilton,
HM11, Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Address:  10/F, Island Place Tower, 510 King's Road, North Point,
Hong Kong
Email: info@symphonyholdings.com

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

Name: The Bank of Bermuda Limited
Address: 6 Front Street, Hamilton HM11, Bermuda

HONG KONG BRANCH SHARE REGISTRAR

AND TRANSFER OFFICE

Name: Tricor Tengis Limited

Address:  26/F, Tesbury Centre, 28 Oueen'’s Road East, Wanchai
Hong Kong

Telephone: (852) 2980 1333
Facsimile: (852) 2810 8185

STOCK CODE
The Exchange: 01223
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