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MANAGEMENT DISCUSSION AND ANALYSIS

AR VSR

BUSINESS REVIEW

The review of the major business segments of the Group during the period

is as follows:

Property Development

The Group disposed a property development project — Zhongzhu Uptown
which is situated in Zhuhai, Guangdong Province, the PRC during the period.
Zhongzhu Uptown was developed in two phases. Approximately 72% of its
residential and commercial properties of Zhongzhu Uptown Phase 2 were
sold prior to the disposal date. Reference is made to the announcement
of the Company dated 15 May 2013 and 28 June 2013 and the circular of
the Company dated 31 May 2013, the disposal of the Companies holding
Zhongzhu Uptown was completed at 28 June 2013.

For the six months ended 30 June 2013, total revenue attributable to the
property development business amounted to approximately RMBS542,138,000
(2012: RMB11,436,000).

Property Investment

Property investment business represents rental income and capital
appreciation from investment properties held in the PRC. During the six
months ended 30 June 2013, rental income amounted to approximately
RMB4,777,000 (2012: RMB3,720,000). Net gain on change in fair value of
investment properties amounted to approximately RMB4,000,000 (2012:
RMB20,426,000).

At 30 June 2013, the investment property represents the research
and development centre in Shenzhen, the PRC with gross floor area of

approximately 15,084 square metres.

Trading

The Group's trading business represents distribution of electronic related
components, mobile phone modules and imported automation products. The
total revenue from the trading business during the six months ended 30 June
2013 amounted to approximately RMB33,566,000 (2012: RMB20,114,000).
The Group is taking various measures to diversify the product range with an
objective to increase its market shares and further enhance the profit margin,
including exploring the opportunity in trading and licensed distribution in

smartphone business and overseas markets.
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MANAGEMENT DISCUSSION AND ANALYSIS

MARKET OUTLOOK AND PROSPECTS

In 2013, the deepening of urbanization and different demand in each city
in the PRC will provide the growth opportunities in the real estate business.
While the PRC government may continue to impose strict property market
measures, the Board is optimistic in the long term residential property market

sector.

The Board will actively explore other potential property development projects
or (in case no suitable property development project is identified by the
Group) other investment opportunities that may strengthen the business
and/or investment portfolio of the Group. The Board will closely monitor
future market trends and respond to market changes in a prudent and pro-
active manner to mitigate the investments risk in particular those caused by
the increasing measures towards property markets of the PRC Government

via investing in the PRC.

MATERIAL DISPOSAL

During the six months ended 30 June 2013, the Group has disposed its equity
interests in Boom Lotus Holdings Limited (the ‘Disposal”), which indirectly
held the entire interests of Zhongzhu Uptown property project.

FINANCIAL REVIEW

For the six months ended 30 June 2013, the Group's turnover is approximately
RMBS80,481,000 (2012: RMB35,270,000) which represented an increase
of approximately 15.5 times as compared to the last corresponding period.
The profit attributable to owners of the Company was approximately
RMB181,968,000 (2012: loss of RMB14,832,000). The upsurges in the
turnover and profit are mainly attributable to the recognition of sales from
the Phase 2 of Zhongzhu Uptown. During the period approximately 26%,
and in aggregate 72% (based on the gross floor area) of the residential and

commercial properties were delivered and recognised as sales.

For the first half of 2013, the Group’s operating activities generated
a net cash inflow of approximately RMB206,362,000 (2012: outflow of
RMB24,834,000) which mainly represents the receipts from the sales of
Phase 2. At 30 June 2013, the total amount of bank balances and cash was
approximately RMB210,130,000 (31 December 2012: RMB196,668,000).

At 30 June 2013, the total assets of the Group was approximately
RMB930,799,000 (31 December 2012: RMB1,505,156,000). The decrease
is mainly due to the Disposal.

At 30 June 2013, the gearing ratio, expressed as a percentage of total
borrowings over net assets was 1.7% (31 December 2012: 3.0%). The current
ratio was 1.8 (31 December 2012: 1.3).
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MANAGEMENT DISCUSSION AND ANALYSIS

AR VSR

CAPITAL STRUCTURE

The issued ordinary share capital of the Company at 30 June 2013 and 31
December 2012 was approximately HK$94,145,000 divided into 941,453,683
shares of HK$0.10 each. At 30 June 2013 and 31 December 2012, the
issued convertible redeemable preference shares was HK$27,500,000 divided
into 275,000,000 shares of HK$0.10 each and the convertible redeemable
preference A shares was HK$10,000,000 divided into 100,000,000 shares of
HKS$0.10 each.

FOREIGN CURRENCY EXPOSURE

The Group mainly earns revenues and incurs costs in Renminbi, United States
dollars and Hong Kong dollars. The Group’s monetary assets and liabilities are
denominated in Renminbi, United States dollars and Hong Kong dollars. The
Group currently does not have a foreign currency hedging policy. However
management will monitor foreign exchange exposure closely and consider the

use of hedging instruments when the need arises.

CHARGE ON ASSETS

At 30 June 2013, certain of the Group’s investment properties and leasehold
land and buildings with an aggregate net carrying value of approximately
RMB208,190,000 (31 December 2012: RMB204,787,000) were pledged to
banks for securing convertible bonds, revolving loans, general banking facilities
and banking facilities of construction loan granted to certain subsidiaries
of the Company. At 30 June 2013, facilities amounts of approximately
RMBS8,578,000 (31 December 2012: RMB13,198,000) were utilised and
approximately RMB3,950,000 (31 December 2012: RMB803,000) were

unutilised and available for the Group’s future financing,

CAPITAL COMMITMENTS

The Group did not have any significant capital commitments as at 30 June
2013

EMPLOYEE AND REMUNERATION POLICIES

At 30 June 2013, the Group employed 18 full time employees (31 December
2012: 56) in Hong Kong and the PRC. The Group’s emolument policies are
formulated on the basis of market trends, future plans and the performance
of individuals, which will be reviewed periodically. Apart from provident fund
scheme and state-managed social welfare scheme, share options will also be

awarded to employees according to assessment of individuals’ performance.
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MANAGEMENT DISCUSSION AND ANALYSIS

LITIGATIONS AND CONTINGENT LIABILITIES

V)

(i)

On 12 December 2009, the Company received a writ of summons from
Global Tide Limited (“Global Tide”). Global Tide brought civil action
in the High Court of the Hong Kong Special Administrative Region
against the Company for compensation and damages of approximately
HK$8,834,000 (the “Claim”) in relation to the disposal of its former
wholly-owned subsidiary, Magic Gain Investments Limited. Details of
the Claim are set out in the announcement of the Company dated 16
December 2009.

On 31 January 2012, Global Tide filed an amended statement of claim
in the High Court. Pursuant to which the claim is revised and reduced
to HK$7,967,000. The Company decided to defend against the Claim
and obtained legal advice in respect of the merits of the Claim. The
Directors expect that there will not be any material adverse financial

effect on the earnings, net assets and liabilities of the Group.

On 31 January 2013, an indirectly wholly-owned subsidiary, 1t 4
REZE (FYD) AMRATF received a writ of summons from
J& BRI HER A T 5 T in relation to the full payment of a legal
fee of RMB18,000,000 for the professional services rendered for the
investigation of an investment in the Kinghing Trust & Investment
Co, Ltd.

The Company decided to defend against and obtained legal advice in
respect of the merits of the claim. The Directors expect that there will
not be any material adverse financial effect on the earnings, net assets

and liabilities of the Group.

INTERIM DIVIDEND

The Board does not recommend any payment of interim dividend for the six
months ended 30 June 2013.
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DISCLOSURE OF INTERESTS

HE o5 1% B

DIRECTORS’ INTERESTS AND SHORT
POSITION IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2013, the interests and short positions of the Directors or the
chief executive of the Company in the shares, underlying shares or debentures
of the Company and its associated corporations (within the meaning of the
Part XV of the Securities and Futures Ordinance (the “SFO”)) (1) which are
required to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions of the SFO);
or (2) which are required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or (3) which are required, pursuant to the
Model Code for Securities Transactions by Directors of Listed Companies
(“Model Code”) to be notified to the Company and the Stock Exchange,

were as follows:

ARy ) 2 T A B A TR e A e i B 3¢

RoE—ZFANAZTH ARAZERREEITH
N BR AR B S AR Bk 1) (G 25 R 5 e B 6 1)
(T8 %5 Jo B0 B 6400 ) SEXVER) Y B 45 ~ AH BE A 47 2%
& 25 A (1) AR 15 538 25 T B 6 B 28 XV 45 7 B8 oy
TR B AN F B A B 2 RE R SR (AR R PG
I BB A4 B SCHEAR 5 SR AR A 2 W 40 SRR
1) 5 8LQ)ZEFC AR IR I KO & M) 2R 3o e JE R oL
HE RO ERESS PR A 5 BR()MRIE LT A Rl #E BT
528 S M A HE S ) ([ AME S 1] ]) 1 28 28 6 AR 2 )
B AE BT 2 W R Ag IR

Approximate

Number of percentage of

Number of Shares held options held total issued

i M 4 A i i e M ordinary Shares

Personal Corporate Personal T #1T

Interest Interest Interest Total  HEBMH A5

Name of Director A T\ B 55 VL YN 2 ol ZBAER
Ms. XIA Dan (Note) XIADanZ& 1 () - 79,500,000 4000,000 83,500,000 847
Mr. Chen Xian BRE £ - = 8,000,000 8000,000 085
M. LAU $ai Chung BB 148,000 - 4000000 4,148,000 044
Mr. Poon Lai Yin, Michael iy e - = 500,000 500,000 0.05
Mr. Chan Chun Fai 3R i - - 500,000 500,000 005
Mr.Ng Kiwok Chu, Winfield L - - 500,000 500,000 003
Note:  Ms. Xia Dan (“Ms. Xia”) is taken to be interested in 79,500,000 shares held by BifeE @ Xia Dan& +([XiaZe 1) # 0 & # ﬁMega Edge

Mega Edge International Limited which is 100% owned by Ms. Xia. By virtue
of the SFO, Ms. Xia is deemed to have interest of the Shares held by Mega
Edge International Limited.

Save as disclosed above, as at 30 June 2013, none of the Directors, chief
executive of the Company nor their associates had any interest or short
position in shares, underlying shares or debentures of the Company or its
associated corporations which were recorded in the register required to be
kept under Section 352 of the SFO or notified to the Company and the Stock
Exchange pursuant to the Model Code.
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DISCLOSURE OF INTERESTS

HE 35 9% B

SUBSTANTIAL SHAREHOLDERS FEBR

As at 30 June 2013, so far as was known to the Directors, the following RO EFE—ZAENH=1H s EEER N AL (A
persons (other than the Directors or the chief executive of the Company) S EHE S EEATELN B AL) A A s AH B R 43 v e
have interests or short positions in the shares or underlying shares which B BRI > TARYE RS 5 SO B9 55 X vk 52 123
would fall to be disclosed to the Company under the provisions of division 73 #SZH ] A2\ ) ik g - BLHEAA A 7] TR PR I KA 15
2 and 3 of Part XV of the SFO, or which were recorded in the register of 16191 56 336 M 2 KA E 7B A B 2 B R USRI IA -
substantial shareholder required to be kept by the Company under section

336 of the SFO:
(i) Long position in ordinary Shares (i) A B 2 A
Approximate
percentage
of total
Capacity and Number of issued ordinary
Substantial Shareholders nature of interest Shares held Shares
817
P BB A E
FEBR £ B B i 1 BT JBe A 8 H ZWEAE 4L
Mega Edge International Limited (note) Registered Shareholder
Mega Edge International Limited (FsE) S A A R 79,500,000 8.44
Mr. Ho Man Hung Registered Shareholder
Ho Man Hung/t /4 alilie 185,600,000 19.71
Note:  Mega Edge International Limited, which is 100% owned by Ms. Xia Dan, BiEE © AN E 2 AT #E FHXa Dank + E/{\Mega Edge
an executive Director of the Company. By virtue of the SFO, Ms. Xia International Limited$f 47 100% 8 4 445 il #E o 4R
is deemed to have interest of Shares held by Mega Edge International PR I M BRI > Xiade 1 B8 2 A Mega
Limited. Edge International Limited I 5 I £ 2 M 4.
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DISCLOSURE OF INTERESTS

HE o5 1% B

(i) AR 2

(ii) Long position in underlying shares

Approximate
Number of percentage of
Capacity and underlying Shares total issued
Name nature of interest held ordinary Shares
e
Pt HERBAATZ
E B0 BB 1 PR Jef ¥ H AT
Preference shares:
HRERRL -
Best Contact Holdings Limited Beneficial owner
(“Best Contact”) (Notes 1 and 2)
Best Contact Holdings Limited Hatiaa
(' Best Contact |) (FffzE152) 268,421,054 2851
Mr. Xu Deliang (Note 2) Interest of a controlled corporation
Xu Deliang &4 (Hif3E2) Z eI~ R 2 HE AR 268,421,054 2851
Convertible bonds:
AR
Seaton Limited (Note 3) Beneficial owner
HEARAT (H5E3) HiEa# 349,908,338 3717
Leading Front Limited (Note 3) Interest of a controlled corporation
Leading Front Limited (FffiE3) SN R 2 R A 349,908,338 37.17
Mr. Ho Man Hung (Note 3) Interest of a controlled corporation
Ho Man Hung /£ (Hf3E3) BEcyilyAIPa |t 349,908,338 37.17
Zilver Yuan Investment Partners Ltd. Beneficial owner
(“Zilver Yuan”) (Note 4)
ST ERRAR (T8t (Hite) HiAE 271,186,440 2881
Bank of China Group Investment Interest of a controlled corporation
Limited (“BOCGI”) (Note 4)
PR EE B EARAT SHERIA T Z
(THhRERBE ) (Fks) 271,186,440 28381
Bank of China Limited (‘BOC”) (Note 4) Interest of a controlled corporation
PR A RAF (THBISRAT)) (Fats)  ZHEHAR 2R 271,186,440 28381
Central Huijin Investment Ltd. (“Huijin") (Note 4) Interest of a controlled corporation
PRESHEAMEEAR ((BE) (Miks)  ZERARZHER 271,186,440 2881
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Notes:

The Company entered into a subscription and option agreement on 26
May 2006 with Weina and through such agreement and the exercise of
option by the Company, Weina is interested in 350,000,000 convertible
redeemable preference shares of the Company and has the right to convert
the aforesaid shares in 350,000,000 Shares (based on its initial conversion
price). On 2 June 2009, the Company and Weina entered into a first
supplemental agreement to extend the conversion period for the aforesaid
shares for a further 12 months from the expiry date of the conversion period
under the subscription and option agreement. By a second supplemental
agreement dated 23 October 2009, the conversion period shall be extended
automatically for a period of 12 months with effect from each expiry date
of the said conversion period unless (i) Weina serves a written notice on
the Company notifying its intention of not extending the said conversion
period for a further 12 months not later than 7 days prior to the expiry
date of the said conversion period, and (ii) the Company agrees not to
extend the said conversion period for a further 12 months upon receiving
such notice. It is also agreed that the convertible redeemable preference
shares shall become transferable. On 25 May 2010, Weina transferred
225,000,000 convertible redeemable preference shares to Best Contact.
On 31 August 2010, Weina further transferred 50,000,000 convertible
redeemable preference shares to certain individuals. On 17 March 2011,
Weina further transferred 75,000,000 convertible redeemable preference
shares to Best Contact.

Moreover, the Company entered into a sale and purchase agreement
on 17 November 2006 with Weina Holdings Limited and through
such agreement, Weina (as designated by Weina Holdings Limited) is
interested in 110,000,000 convertible redeemable preference A shares
of the Company and has the right to convert the aforesaid preference
A shares into 110,000,000 Shares. Weina Group Limited owns the
entire issued share capital of Weina and is therefore deemed to have
interests in the underlying Shares in which Weina is interested. By a
supplemental agreement dated 23 October 2009, the conversion period
for the aforesaid preference A shares is extended for a further 12 months
from the expiry date of the conversion period; the said conversion period
shall be extended automatically for a period of 12 months with effect
from each expiry date of the said conversion period unless (i) Weina
serves a written notice on the Company notifying its intention of not
extending the said conversion period for a further 12 months not later
than 7 days prior to the expiry date of the said conversion period, and
(i) the Company agrees not to extend the said conversion period for a
further 12 months upon receiving such notice. It is also agreed that the
convertible redeemable preference A shares shall become transferable.
On 25 May 2010, Weina transferred 5,000,000 convertible redeemable
preference A shares to Best Contact. On 31 August 2010, Weina further
transferred 70,000,000 convertible redeemable preference A shares
to certain individuals. On 17 March 2011, Weina further transferred
35,000,000 convertible redeemable preference A shares to Best Contact.

In accordance with the terms and conditions of the convertible
redeemable preference shares and the convertible redeemable preference
A shares, the conversion price of the convertible redeemable preference
shares and the convertible redeemable preference A shares will be
adjusted as a result of the issue of the Convertible Bonds to HK$0.38.

DISCLOSURE OF INTERESTS
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DISCLOSURE OF INTERESTS
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2. Best Contactis legally and beneficially owned by Mr. Xu Deliang, To the
best of the Directors’ knowledge, information and belief and having made
all reasonable enquiries, Mr. Xu Deliang is an independent third party of
the substantial Shareholders and Directors.

On 14 November 2012, Best Contact has exercised HK$30,000,000
principal amount of the Preference Shares and HK$4,000,000 principal
amount of the Preference A Shares at the adjusted Conversion Price of
HKS$0.38 and 78,947,368 and 10,526,315 Conversion Shares have been
issued accordingly.

As at 30 June 2013, Best Contact also have 19,473,683 ordinary shares
of the Company, which represented 2.07% of the issued share capital of
the Company.

As at 30 June 2013, Mr. Xu Deliang also have 21,980,000 ordinary shares
of the Company, which represented 2.33% of the issued share capital of
the Company.

3. On 3 December 2010, the Company entered into an acquisition
agreement with Seaton Limited and through such agreement and
the exercise of the conversion right of the convertible bonds, Seaton
Limited is interested in 283,425,754 shares of the company (based on
its initial conversion price). The acquisition was completed and the
convertible bonds were issued on 1 March 2011. Reference is made to
the announcement of the Company dated 7 March 2012 and 4 March
2013, the conversion price of the convertible bonds was adjusted to
HK$0.657315 with effect from 1 March 2013. Based on the adjusted
conversion price, an aggregate number of 349,908,338 ordinary shares
of the Company can be converted.

Reference is made to the announcement of the Company dated S July
2013, on S July 2013 the Company has exercised its right to redeem the
convertible bonds in full.

To the best of the Directors’ knowledge, Seaton Limited is 100% owned
by Leading Front Limited and Leading Front Limited is 100% owned by
Mr. Ho Man Hung. Accordingly, Mr. Ho Man Hung and Leading Front
Limited are deemed to be interested in the relevant convertible bonds
issued by the Company to Seaton Limited.

4. On 19 September 2010, the Company entered into a subscription
agreement with Zilver Yuan and through such agreement and the exercise
of the conversion right of the convertible bonds, Zilver Yuan is interested
in 271,186,440 shares of the company (based on its initial conversion
price). The subscription is completed and the convertible bonds are
issued on 1 December 2010.

To the best of the Directors’ knowledge, Zilver Yuan is 100% owned by
BOCGIand BOCGl is 100% owned by BOC and Huijin owned 67.53%
capital of BOC. Accordingly, Huijin, BOC, BOCGI are deemed to be
interested in the relevant convertible bonds issued by the Company to
Zilver Yuan.

Save as disclosed above, no person had registered interest in the share capital
of the Company that was required to be disclosed under Division 2 and 3 of
the Part XV of the SFO and the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”).
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Save for the shareholders as disclosed herein, the Directors are not aware
of any persons, who, as at 30 June 2013, were entitled to exercise or control
the exercise of 5% or more of the voting power at the general meeting of the
Company and were also, a practicable matter, able to direct or influence the

management of the Company.

RIGHTS TO ACQUIRE COMPANY’S
SECURITIES

Other than as disclosed under the sections “Share Option Scheme” below
and “Directors’ Interests and Short Position in Shares and Underlying Shares
of the Company” above, at no time during the period under review was the
Company or any of its subsidiaries, or any of its fellow subsidiaries, a party to
any arrangement to enable the Directors or chief executives of the Company
or their respective associates (as defined in the Listing Rules) to have any right
to subscribe for securities of the Company or any of its associated corporations
as defined in the SFO or to acquire benefits by means of acquisition of shares

in, or debentures of, the Company or any other body corporate.

SHARE OPTION SCHEME

A share option scheme was adopted on 20 January 2003 and terminated
on 30 November 2009, (the “Old Scheme”). A new share option scheme
was adopted by the shareholders of the Company at the annual general
meeting of the Company held on 30 November 2009 (the “New Scheme”).
The purpose of the New Scheme is to enable the Company to grant share
options to the participants who, in the sole discretion of the Board, have made
or may make contribution to the Group or any invested entity as well as to
provide incentives and help the Group in retaining its existing employees and
recruiting additional employees and to provide them with a direct economics

interest in attaining the long term business objectives of the Group.

DISCLOSURE OF INTERESTS
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DISCLOSURE OF INTERESTS
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Particulars of the movement of the options held by each of the Directors, WEF—=FNH =1 H b8 H SH A - B35
the employees of the Company and other eligible participants in aggregate BT ARAFSEH  EEREMAEKRSHE
granted under the New Scheme during the six months period ended 30 June T I REAR B R E G S AN T

2013, were as follows:

Number of share options
i e H
Held at Held at
Exercise 1 January Granted  Exercised Lapsed 30 June
price 2013 during during during 2013
Category of participants Date of grant  Exercise period pershare  RTF =4 theperiod theperiod theperiod R -F =4
IR —~HA—H TR T8 A B“#w AA=TH
EEXEDN BYAH i Frfif fif By (i V4 fiH
HK$
Share options granted under the New Scheme
TRk B 4 i 2 Tt
Mr. Chen Xian
BB SR 18.1.2012 18.12012-17.12015 052 8000,000 - - - 8000,000
Mr. Lau Sai Chung
Bttt B 18.12012 18.12012-17.12015 052 4,000,000 - - - 4000000
Ms. Xia Dan
XiaDanZ £ 18.12012 1812012-17.12015 052 4000,000 - - - 4000,000
Mr. Poon Lai Yin, Michael
IR et 18.1.2012 18.12012-17.12015 052 500,000 - - - 500,000
Mr. Ng Kwok Chu, Winfield
SR 18.12012 18.12012-17.12015 052 500,000 - - - 500,000
Mr. Chan Chun Fai
BRAR A 18.12012 18.12012-17.12015 052 500,000 - - - 500,000
Employee
RE 18.1.2012 1812012-1712015 052 12,500,000 = - = 12,500,000
Other eligible participants
HibhA G2 1922010 19.2010-82.2013 0.8 10,000,000 - — (10,000,000) -
Total
A 40,000,000 = - (10,000000) 30,000,000

During the period under review, 10,000,000 share options were lapsed and T BT A ] > 10,000,000 B 5 HEE 4 2550 e A 8 F35 A 4
no share option was exercised or granted. T {F e R -

As at 30 June 2013, the total number of outstanding share options under the A =& — Z4E N H = H » FE8FE T i K47 8 1AL
New Scheme were 30,000,000 share options. HEAESH ?%530,000,000{53\ ®
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company’s corporate governance practices are based on the principles
and code provisions (“Code Provisions”) set out in the Corporate Governance
Code (the “CG Code”) contained in Appendix 14 of the Listing Rules.

Throughout the period under review, the Company has fully complied with
the Code Provisions of the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 to
the Listing Rules as its own code of conduct regarding Directors’ securities
transactions. Having made specific enquiry, the Directors of the Company
confirm that they have complied with the required standard as set out in the

Model Code during the period under review.

AUDIT COMMITTEE

The Company established an audit committee (“Audit Committee”) with
written terms of reference in compliance with the CG Code. The principal
duties of the Audit Committee include the review and supervision of the
Group’s internal control procedures and review of the Group’s financial
information. The existing Audit Committee consists of the following

members:

Independent non-executive Directors

Mr. POON Lai Yin, Michael (Chairman)
Mr. CHAN Chun Fai
Mr. NG Kwok Chu, Winfield

The chief responsibilities of the Audit Committee include making
recommendations to the Board on the appointment, reappointment and
removal of the external auditors and to approve the remuneration and terms
of engagement of the external auditors, and any questions of resignation or
dismissal of such auditors; reviewing the interim and annual reports and
accounts of the Group; and supervising the financial reporting process and

effectiveness of internal control system of the Group.

During the period under review, the Audit Committee reviewed and made
recommendation to the Board for approval of the unaudited condensed
consolidated financial statements of the Group for the six months ended 30
June 2013, discussed the accounting policies and practices which may affect
the Group with the management and the Company’s auditors and reviewed

the fees charged by the external auditors.
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CORPORATE GOVERNANCE
TEER

REMUNERATION COMMITTEE

The Company established a remuneration committee (the “Remuneration
Committee”) with written terms of reference in compliance with the CG
Code. The existing Remuneration Committee consists of the following

members:

Independent Non-executive Directors

Mr. NG Kwok Chu, Winfield (Chairman)
Mr. POON Lai Yin, Michael
Mr. CHAN Chun Fai

The principal responsibilities of the Remuneration Committee include making
recommendations to the Board on the Company’s policy and structure for the
remuneration of Directors and senior management, and reviewing the specific
remuneration packages of all executive Directors and senior management by
reference to the corporate goals and objectives resolved by the Board from

time to time.

NOMINATION COMMITTEE

The Company established a nomination committee (the “Nomination
Committee”) with written terms of reference in compliance with the CG
Code. The existing Nomination Committee consists of the following

members:

Independent Non-executive Directors

Mr. CHAN Chun Fai (Chairman)
Mr. POON Lai Yin, Michael
Mr. NG Kwok Chu, Winfield

The Nomination Committee has adopted a written nomination procedure
specifying the process and criteria for the selection and recommendation of
candidates for directorship of the Company. The Nomination Committee
will be based on the criteria in the procedure (such as appropriate experience,
personal skills and time commitment) to identify and recommend proposed

candidates to the Board.

PURCHASES, SALE AND REDEMPTION OF
SECURITY

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months period
ended 30 June 2013.
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

SHINEWING (HK) CPA Limited
43/F, The Lee Gardens

33 Hysan Avenue

Causeway Bay, Hong Kong

faikPAa

Shine‘zomg

TO THE BOARD OF DIRECTORS OF CHINA UPTOWN
GROUP COMPANY LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of China
Uptown Group Company Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 19 to 56, which
comprise the condensed consolidated statement of financial position as at
30 June 2013 and the related condensed consolidated statement of profit or
loss, statement of profit or loss and other comprehensive income, statement
of changes in equity and statement of cash flows for the six-month period
then ended, and certain explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation ofa report on interim financial information
to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”). The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on our review, and
to report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents

of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the HKICPA. A review
of these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might

be identified in an audit. Accordingly, we do not express an audit opinion.
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REPORT ON REVIEW OF CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

fi B & 6 B 5 ko 2 B

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the condensed consolidated financial statements are not prepared,

in all material respects, in accordance with HKAS 34.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Wong Hon Kei, Anthony
Practising Certificate Number: P0S591

Hong Kong
23 August 2013
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

=i 2
fli B4 & & &
For the six months ended 30 June 2013
BE-F-ZFAA=Z1+HLEATA

For the six months ended 30 June

BEAH=THIEAMA

2013 2012
RMB’000 RMB’000
AR AR#T0
(unaudited and
Notes (unaudited) restated)
(REC AN
Fi 5 (RE#EZ) KEI)
Continuing operations FHEREREY
Turnover B 4 580,481 35,270
Cost of sales B LA (355,663) (29,129)
Gross profit FEAH 224,818 6,141
Other operating income HA gl A 4,978 325
Selling and distribution costs S8 KAy B AR (5,280) (5,660)
Administrative expenses FTIECE (10,269) (9,098)
Change in fair value of investment properties PG N RH 2 ) 11 4,000 20,426
Change in fair value of convertible bonds AJ & 5N ol 2 ) 18 (12,610) (14,430)
Gain on extinguishment of consideration payable 8 & BEA X8 2 U i 19 2,364 =
Equity-settled share-based payment expenses DARE #3558 2 AR B
Y S AT B 3 - (3,767)
Gain on disposal of subsidiaries HEE B N 7 2 UK g 21a 92,855 -
Finance costs AR WA (4,633) (5,725)
Profit (loss) before taxation SR B AT i A (E548) 296,223 (11,788)
Income tax expense TS B 2 S (113,024) (4,719)
Profit (loss) for the period from AN R A 4898 2675
continuing operations A (E1E) 6 183,199 (16,507)
Discontinued operation [ IR 33
Profit for the period from AR B & 14808 2675
discontinued operation Yo ] 7 24,242 -
Profit (loss) for the period WREF (EiE) 207,441 (16,507)
Profit (loss) for the period attributable to RONTE 2 A NELL
owners of the Company: WAl (E) -
— from continuing operations — A& A R A AR S 2 157,726 (14,832)
— from discontinued operation — R H B A IR 24,242 -
181,968 (14,832)
Profit (loss) for the period attributable to FE 22 Tl 1 R 4 R A
non-controlling interests: WREF (EiE) -
— from continuing operations — A B AR AR S 25,473 (1,675)
— from discontinued operation — & [ B R R e - -
25,473 (1,675)
207,441 (16,507)
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20/

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
L.oss AND OTHER COMPREHENSIVE INCOME

i B 45 6 1R &5 & 3L fh 2 v Wi 5 R

For the six months ended 30 June 2013
"EZF-=ZFAA=+tHLEAMA

For the six months ended 30 June

BEAH=THIEAMA

2013 2012
RMB’000 RMB’000
AR ANR#T0
(unaudited and
Note (unaudited) restated)
(CRERFEANZ T
B (REHFZ) KH L)
Profit (loss) for the period WREN (EHE) 207,441 (16,507)
Other comprehensive income (expense) HAth 2 (i)
Items that may be subsequently HEWRENSEE
reclassified to profit or loss: HEEWIEA :
Exchange difference arising on translation of BN ERS AR
foreign operations: i bt 22 %ﬁ :
Exchange gain (loss) arising during the period A TR S A 1 T 2,
Yt (548) 4,854 (3,189)
Reclassification of cumulative translation DA
reserve upon disposal of subsidiaries to TR HH A R N ] B
profit or loss iR EEi=E (33,218) -
Total comprehensive income (expense) BTN N
for the period (FH) A% 179,077 (19,696)
Total comprehensive income (expense) HA A RE AL 2 T A
for the period attributable to: () A% -
Owners of the Company RNTEZ AN 153,604 (18,021)
Non-controlling interests JEHE bR S 25,473 (1,675)
179,077 (19,696)
Earnings (loss) per share BB A () 9
From continuing and discontinued operations e 1 A AR 2 K
O R
Basic FEAR RMB19.33 cents RMB(1.74 cents)
AR¥19.334 AR (1.7453)
Diluted v RMB13.62 cents RMB(1.74 cents)
AR¥13.625 AR (1.7457)
From continuing operations 5{5 ﬁ H"?‘E %Ké%%ﬁ’%
Basic FEAR RMB16.75 cents RMB(1.74 cents)
AR¥16.755 AR (1745))
Diluted B; 3T RMB11.80 cents RMB(1.74 cents)
AR¥11.804 ANR¥E (1.7443)

China Uptown Group Company Limited Interim Report 2013

R ERERARAE —F-SERERE



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

fi A 45 6 B B R DL

30 June 2013

As at 30 June 2013
RZF-Z£AA=Z+H

31 December 2012

AHA=Z=1TH  +ZHA=1+—H
RMB’000 RMB’000
AR T ANRHETTT
Notes (unaudited) (audited)
i (RHZ) (RFHZ)
Non-current assets W B & B
Property, plant and equipment L E B Y &) 10 28,393 29,683
Investment property HEWHE 11 179,800 175,800
Prepaid lease payments FHETEN A 11 231 234
Goodwill RS 12 - 184,231
Available-for-sale investments A i R 13 - -
208,424 389,948
Current assets WG =
Inventories TeE 251 3,174
Properties under development TEEYE 14 - -
Properties held for sale FrEYE - 746,701
Trade and other receivables 5 Ko At Ui HE 1S 11,768 18,606
Refundable deposit paid for a possible acquisition 7] BE I i JH 2
SRNEIRES L 150,000 150,000
Consideration receivable TS A AE 21a 350,000 =
Prepaid lease payments FETEA A 11 6 6
Held-to-maturity investments HA 23 MH#E 13 - -
Held-for-trading investments FHER G Rk 2 & 46 53
Income tax recoverable EEEyiEEy 174 -
Bank balances and cash RATEEE ML & 210,130 196,668
722,375 1,115,208
Current liabilities i B £
Trade and other payables &5y K FoAth AT HE K 16 12,253 541,866
Amount due to a former subsidiary JEAS— [ Ry R
NEIF/ Q| 2la 4,958 =
Income tax payable TEAST BT8R 51 147,951
Secured bank borrowings AHCPNERIT B K 8,578 13,198
Convertible bonds ] R E 18 320,407 132,405
Consideration payable JEATAAE 19 47,572 48,815
393,819 884,235
Net current assets WEE g 328,556 230,973
Total assets less current liabilities A W ) B 536,980 620,921

China Uptown Group Company Limited Interim Report 2013
HEEREMARAR ZF-ZFhRE




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

fi A 45 6 B R L

As at 30 June 2013
R-E-Z#AA=Z+H

30 June 2013 31 December 2012

AA=Z+H T H=+—H
RMB’000 RMB’000
ANR¥TF It PNERY T
Notes (unaudited) (audited)
Rt & (REBHE) (R8HH%)
Capital and reserves e A% B ik A
Ordinary share capital M98 % A 17 88,424 88,424
Convertible redeemable preference shares ] AR A R R 4 S 152,006 152,006
Reserves fetM 279,309 125,705
Equity attributable to owners Aoy W) Z BEA N\ FEAN HE 45
of the Company 519,739 366,135
Non-controlling interests I 5 1 BE 25 (1,309) 62912
Total equity E o A0 518,430 429,047
Non-current liabilities |/ RE
Convertible bonds ] AR AR 18 - 179,782
Deferred taxation IR GEFTE 18,550 12,092
18,550 191,874
536,980 620,921
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

fi A 45 6 M B B B

For the six months ended 30 June 2013
BE-F-ZFAA=Z1+HLEATA

Attributable to owners of the Company

R R
Convertible
Ordinary redeemable Share  Exchange Non-
share Share  preference Capital options  translation General Other  Accumulated controlling
capital premium shares reserve reserve reserve reserve reserve losses Total interests Total
W
i . o
Bk R Bl WG WRERG  WORE  RBE O LREE  RER b 13 it
RMBO000 RMBO000 RMB000 RMB000 RMB000 RMB000 R\MB‘UOU RVMB‘UUU R:'v\‘IBVOOO RMBO000 RMBO000 RMB000
ARMTFE  ARWFE AREFE ARETE ARBTx ARET: ARETE AR®Fr ARETr ARETT ARWTE ARETR
(Note (a)) (Note (b)) (Note (¢))
(RE) (o) (B
At Jancary 2012 (audited) e i Rl
(&%) 81232 386529 184653 13841 13988 11,732 9487 (110300) (335.296) 255,366 75508 330871
Loss for the period MRER = = = = - = = = (14832) (14832) (1.675) (16,507)
Other comprehensive expense M R
forthe period
- F‘(Chaﬂge d]f(ﬂeﬂ(ei dming on - &ﬁﬂ’ @ %i%
transhation of financial statements AR
offoreign operations ERER - - - = - (3189) - - - (3189) - (3189)
Total comprehensive expense BT
fonhtpcriud - - - - - (3189) - - (14832) (18021) (1675) (19,696)
Recognition ofequity-settled HERDLER AR Z DI
share-based payments BRI - - - - 3767 - - - - 3767 - 3767
At30June 2012 (unaudited) RoF——F
A=A (REEH) 8123 3863529 184633 13841 17755 8343 9487 (110800)  (350,128) UL 73830 31490

At1 January 2013 (audited)

88,424 411,984 152,006 13,841 8,057 15,270 38,259 (110,800) (250,906) 366,135 62,912 429,047

Proftfor the period il - - - - - - - - 181,968 181,968 25473 207,441

Other comprehensive income LTI N

forthe period
- Exchange diferences arising - Mﬁ%@ﬁﬁ%
ontranslation of financial MHBRREEN
statements oforeign operations [ER A - - - - - 4,854 - - - 4854 - 4854
~ Reclassification of cumulative - Bt aRE
transhtion reserve upon JRUERE AR
disposal of subsidiaries to EHARERE
profitorloss - - - - - (33,18) - - - (33,18) - (33,18)
TU{&] pmm ﬂﬂd CﬂmPWhEml\"e %Wﬁl*u&émqﬁ}\%%
income forthe period - - - - - (28,364) - - 181,968 153,604 25473 179,077
Lapse of share option IS o = = - - (4314) - - - 4314 - - -
Detecognised upon disposal HERE A AR
of subsidiaries - - - - - - - - - - (89,694) (89,694)
Transfer upon disposal ofa subsidiary i B A A g - - - - - - (3237) 110,800 (78,428) - - -
At30June 2013 (unaudited) —=EXA=TH
A% 88,424 411,984 152,006 13,841 3743 (13,094) 5,887 - (143,082) 519739 (1309) 518430

Notes: B 5E

(a) The capital reserve represents the effect of the reorganisation of the Group (a) EARGEMOEALE AL (A4S &) R Ay AR A 4B
through which the Company becomes the holding company of all group @Zfﬁﬁ% HE/AFZ ﬂéj/i/& A Bl — ] B B A W) 2 i
companies comprising the Group and capitalisation of sharcholders” loans WEHCEARI I EE 2 W2 -
by a subsidiary.

(b) As stipulated by regulations in the People’s Republic of China (the “PRC”),  (b) & H /ﬁ/f\ s *ﬂ (j W ) {f%ﬂfﬁ% : %‘&:‘:‘AEW i g
certain subsidiaries in the PRC are required to appropriate 10% of their after- NEIR ithes ﬁ%ﬁ“ﬁ( F (58 *&ﬁﬁ i@ J&‘ AE ZE’ET ) 'j:‘ 7
tax profit (after offsetting prior year losses) to a general reserve fund until the H:l' 10%3 A — ﬂ&{%fﬁﬁ > *H % 1%@%@%% 2 % ok it
balance of the fund reaches 50% of its registered capital and thereafter any BA ZSO%‘ . 11 152@5{?5\4 Hi Eﬂ‘iﬁ%ﬂ; 0 o *ﬂ&ﬁgﬁﬁ
further appropriation is optional. The general reserve fund can be utilised ”Jﬁqfﬁi&ﬁﬁ@%ﬁﬁzﬁz%ﬁ > B iﬁfﬂﬂ féz'g’ e 5 7E
to offset prior year losses, or for conversion into registered capital on the 1 H:I' %R > — e D A MR R R T A
condition that the general reserve fund shall be maintained at a minimum of 25% 2 IKF- o
25% of the registered capital after such utilisation.

(c) The other reserve represents the difference between the consideration paid (c) HihfEfiia s e —F——4F N H =+ H LM 2 Bt

and the carrying values of non-controlling interests acquired during the period
ended 30 June 2011.

A B A S e 42 ) PR i 2 AR T (B 2 220 o

China Uptown Group Company Limited Interim Report 2013
HEEREMARAR ZF-ZFhRE

/23




CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HHEAReRER

For the six months ended 30 June 2013
BE-F-ZFAA=Z+HLEAWA

For the six months ended 30 June

BEAH=THIEAWA

2013 2012
RMB’000 RMB’000
AR¥ T UNGHL:
(unaudited) (unaudited)
(RBHF) (REEFHZ)
Net cash from (used in) operating activities TG E TR (BT ) Bla T 206,362 (24,834)
Net cash used in investing activities G B B4 TR AR (18s,732) (28,592)
Net cash used in financing activities Tl i B8 T R PR & VR AR (7,135) (14,759)
Net increase (decrease) in cash and cash equivalents ¥4 M Bl & (EY) 2
B (k) R 13,495 (68,185)
Effect on foreign exchange rate changes [ifE % St o 2 (33) 44
Cash and cash equivalents at 1 January mR—H—HZB &Kk
Bl EY 196,668 136,693
Cash and cash equivalents at 30 June, MANA=1THZHRE N
represented by bank balances and cash RES5EY - b
HRATE AT M B4 210,130 68,552
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GENERAL

China Uptown Group Company Limited (the ‘Company”) is
incorporated in the Cayman Islands as an exempt company with limited
liability. The shares of the Company are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The addresses of the registered office and principal place of business
of the Company are disclosed in the “Corporate Information” section

to the interim report.

Other than the subsidiaries established in the PRC whose functional
currency is Renminbi (“RMB”), the functional currency of the
Company and the remaining subsidiaries are Hong Kong dollars
(“HKS$").

The Group adopted RMB as its presentation currency as the directors
of the Company consider that the major operations are in the PRC
and it is appropriate to present the condensed consolidated financial

statements in RMB.

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard (“HKAS”)
34 Interim Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) as well as with
the applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for investment property and financial

instruments, which are measured at fair values, as appropriate.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements
for the six months ended 30 June 2013 are the same as those followed
in the preparation of the Group’s annual financial statements for the
year ended 31 December 2012.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fi B 5 & B B i Ak M o

For the six months ended 30 June 2013
BE-F-ZFAA=Z1+HLEATA

— R E R

B b kA B A R A F (TAS R D) T5iR B 2 B
By RS 2 R A RA TR o A0 wl B E R
BEE A RA T (TB32RT ) EMRET -

AN ) R e B S I A A R
W [ ARV ER ] — i -

BRAE b B oL 2 B A R 2 D RE B R R N R
(TANEHED) Sh > A w] BBk B i 2 7] 2 D dg
BN (THE%D -

H A B 35 0 AR o ) R B E B AR S H A
R 2 AR B R Y@ e > AR
LIPS DN B g

A AL e

iR & MBI IRETEEGTMAE (&
BESHIAE]) BAWEEGEN (FEe
FHUERN |) 253458 [ h M BA B3R | DA R B W T
5 oy BT A PR m R 2 BT RAN (T v AR ]) B
ik 7N 2 9 A R T A

FEREGHBOR
fl B A5 BB R T AR BB A A M
BOEY) S R H TR Sefist i (i) -

BT SCrai » BE - ZEARH ZFHIEAR
fifl A 2 WA i B 5 4 2 T PR AR B 1 BOR Mt
AorEmERAEEEE - - —F+ =1
— F AR 4R B8 22 4 B A R T PR A B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fi WA 45 6 o B AR Y

For the six months ended 30 June 2013
BE-F-ZFAA=Z+HLEAWA

ERGEBOR ()
AR > A B YR LA S e A
B AR 2 7 o S o U7 o0 S o o

3. PRINCIPAL ACCOUNTING POLICIES (Continued) 3.

In the current interim period, the Group has applied, for the first

time, the following amendments to Hong Kong Financial Reporting

Standards (‘HKFRSs”) issued by the HKICPA:

D) ZAEwTA

Amendments to HKFRSs  Annual Improvements to HKFRSs T Vs UG S A e | T s AT A v |
2009 2011 Cyce (8T A) CEEJUEE
R
AR R R
Amendments to HKFRS 1 First-time Adoption of HKFRSs — T Vs TS i e v ) B VR R A A s AR S
Government Loans 198 (ERTAR) HEHI) — BUN K
Amendments to HKFRS 7 Disclosures — Offsetting Financial Assets and T T BB S v ) WiE — IS EE M
Financial Liabilities e (EETA) AT B 1
HKERS 10 Consolidated Financial Statements 5 T B RS S e v | b S BATR R
#1098
HKERS 11 Joint Arrangements T Ve A S S - e ) WA 2e Pk
EANL
HKEFRS 12 Disclosure of Interests in Other Entities T Vs UG S A e I At B B R 25 > PR R
EAbL T
HKFRS 13 Fair Value Measurement T Vs TS Sy e v ) N LR
1358
Amendments to Consolidated Financial Statements, Joint T Vs TG i e v LE OIS~ B wHE
HKEFRS 10, HKFRS 11 Arrangements and Disclosure of Interests in 109~ BT P RIN it Erbd
and HKFRS 12 Other Entities: Transition Guidance IR 198 Wik |
A Vs A TS R A
HERIEE 1258
(ERTA)
Amendments to HKAS 1 Presentation of Items of Other s et )| oA 2 1E Uk ATE H 2 251
Comprehensive Income EIYE (BFTAR)
HIAS 19 Employee Bencs TG 08 A
(as revised in 2011) (i E——4F
BEAT)
HKAS 27 Separate Financial Statements s ers e q 552798 B IR R 3R
(as revised in 2011) (A —F——4F
AT
HKAS 28 Investments in Associates and Joint Ventures ke s EE8E REW S AT LSS
(asrevised in 2011) (A —FT——4F
KAERT)
HK(IFRIC)* - Stripping Costs in the Production Phase of Fik (BB HYE BRESAEENEZ
Interpretation 20 a Surface Mine ZRELZEE) I B pli A<

* HK(IFRIC) represents the Hong Kong (International Financial

Reporting Interpretation Committee)

Except for the below, the directors of the Company anticipate that
the application of the above new or revised HKFRSs in the current
interim period has no material effect on the amounts reported in these
condensed consolidated financial statements and/or on the disclosures

set out in these condensed consolidated financial statements.

— e B 2098

CORE (BEBMERYREZEY) B

(B FE S s e B @)

BRSO E > AR ERHEL > A HBRR
A 2 T A A T A A P o v Sl S R
S TR W AR B S R BT R R R e B
R i A5 S 3 T A B R 8 AT AT RS 288 o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES (Continued)

Amendments to HKAS 1 Presentation of Items of Other

Comprehensive Income

The amendments to HKAS 1 introduce new terminology for
statement of comprehensive income and income statement. Under
the amendments to HKAS 1, a statement of comprehensive income
is renamed as a statement of profit or loss and other comprehensive
income and an income statement is renamed as a statement of profit
or loss. The amendments to HKAS 1 retain the option to present profit
or loss and other comprehensive income in either a single statement or
in two separate but consecutive statements. However, the amendments
to HKAS 1 require additional disclosures to be made in the other
comprehensive section such that items of other comprehensive income
are grouped into two categories:(a) items that will not be reclassified
subsequently to profit or loss; and (b) items that may be reclassified
subsequently to profit or loss when specific conditions are met. Income
tax on items of other comprehensive income is required to be allocated
on the same basis — the amendments do not change the existing option
to present items of other comprehensive income either before tax or net
of tax. The amendments have been applied retrospectively, and hence
the presentation of items of other comprehensive income has been

modified to reflect the changes.

HKEFRS 13 Fair Value Measurement

The Group has applied HKFRS 13 for the first time in the current
interim period. HKFRS 13 establishes a single source of guidance for,
and disclosures about, fair value measurements, and replaces those
requirements previously included in various HKFRSs. Consequential
amendments have been made to HKAS 34 to require certain disclosures

to be made in the interim condensed consolidated financial statements.

The scope of HKFRS 13 is broad, and applies to both financial
instrument items and non-financial instrument items for which other
HKEFRSs require or permit fair value measurements and disclosures
about fair value measurements, subject to a few exceptions. HKFRS 13
contains a new definition for ‘fair value’ and defines fair value as the price
that would be received to sell an asset or paid to transfer a liability in
an orderly transaction in the principal (or most advantageous) market
at the measurement date under current market conditions. Fair value
under HKFRS 13 is an exit price regardless of whether that price is
directly observable or estimated using another valuation technique.

Also, HKFRS 13 includes extensive disclosure requirements.

In accordance with the transitional provisions of HKFRS 13, the
Group has applied the new fair value measurement and disclosure
requirements prospectively. Disclosures of fair value information are

set out in notes 11 and 22.

3.

fi B 5 & B B i Ak M o

For the six months ended 30 June 2013
BE-F-ZFAA=Z1+HLEATA

ERGEBOR ()

AWl SR BR (R T AC) [ 34tk 2 i Wie A JH
HZ 271

TG FHERE I (BRTA) 51 S 2 i
R R 2 M E 2 o MR s R A 5
(ERTAS) - e TaT Wi A8 2 4 SO 27 4R 2 B HAt 2 1
West 3 > R R BB AR R o Fik et
QSR 15E (BRTAS) PR AR — (8 B — R R A 5
T T 1R 48 S T P A e 1 22 B0 4 i B LAt A T
WA Z 4R AE o SR - s e wtMERQIZE 1R (B
R )RR RE ZRUA FEAt 4 ThT g A — B 1 1 H RO I
& M AL T A TE B 2 A W () HAR A
AEEFOBERGZIHA 3 KO)HEETG
R AE AR IR T BB - SR R AR 2 JHE o HoAt 21
WA THH 2 B3 BRI [R] SEHE o L - AT BR 1B
NGB R H AL 2T ATEH (5 2 BR B
HIJE HSBRBRIAR ) 2 BUA R - AEMDE
WM s - Bt HAt 2 ATER 2 2
FICAEHERT - LA WA B S5 -

T o e RSB 13 9% [ A sl &

R 42 B B A AR HP T A 1 R P s A e
RUSE 1355 o 7 s AT A R SE 1398 i A B A
FelERNE KA SR 2 PiEE 2 B—155] > SFER
A 3 A SR A s A S R E R B o
& ETE R EE 3498 AR A BB Bk > BUEAE I
TR 45 & B R A A T 4% -

s A O YR I B 135 R R - OE R
H A 7 s 5 i YR R B AL RS FU (T R I
BRI R R DR 2 B TRIRE X IE M T
HIAH > MEAFE I DLBRST o i s i ot M HIL 2R
BREE [ARE] ZHER > ERAARER/E
FEE (BERAH) W5+ > REFHE A 28T
UL > FEA 735 v 8 B P s 21 s e 2 iR
PRt i 2 (B A% o Bl MBS RSB 1358 T 2
FAETIBUA R > IE ZER R ] A H B
AP LA RS 7 i i AR 2 o A - B
it E I SH 1390 6 8 B2 2 HERHUE

AR A o A5 o R U 13 5% 2 AR AR S > ARSE
B % R A A 1 U5 PR T BT O S (e wH o R A R AR
E o oy FUAE ERE A R WO B R 11 S22
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fi WA 45 6 o B AR Y

For the six months ended 30 June 2013
BE-F-ZFAA=Z+HLEAWA

PRINCIPAL ACCOUNTING POLICIES (Confinued) 3. TG wtBE 4

Amendments to HKAS 34 Interim Financial Reporting v G Ak QSR 345 [ B ey | (1857 A)
(as part of the Annual Improvements to HKFRSs EAFEMBRYEN - FFNEEFT ——
2009-2011 Cycle) iF%EFJJZ‘ﬁEE&iEZ*ﬁBﬁ)

The Group has applied the amendments to HKAS 34 Interim Financial A H I A > AR 48 [ 1 VORE B A e RIS
Reporting as part of the Annual Improvements to HKFRSs 2009 345 [ BB e 2 | (IBRTA) > 1E 3 & W 5
— 2011 Cycle for the first time in the current interim period. The o MR Rk h@ﬁ:?**@@%ﬁZ@fEE&
amendments to HKAS 34 clarify that the total assets and total liabilities HER) —H0 07 o B s a e A 283498 (BRTA)

for a particular reportable segment would be separately disclosed in > HAERRE R A 0 3B G E AR A 1% e
the interim financial statements only when the amounts are regularly %ﬁz%ﬁﬁ;&%ﬁT;:EL\?I%Z“‘%HQ%%&QL o
provided to the chief operating decision maker and there has been a AR AT R T 4 R 2 B R A R
material change from the amounts disclosed in the last annual financial s e I B RS R EP 43 BA B 25 52l sk 4y
statements for that reportable segment. T AR N B (AR

TURNOVER AND SEGMENT INFORMATION 4. & 3E% K4 G & B

Turnover represents the net amounts received and receivable for goods

sold by the Group to outside customers less sales related taxes.

Information reported to the board of directors of the Company,
being the chief operating decision maker, for the purposes of resource
allocation and assessment of segment performance focuses on types of
goods or services delivered or provided. Technology segment, which
was reported in prior period, was discontinued in the current period
(details are set out in note 7). Accordingly, the Group’s reportable and

operating segments from continuing operations are as follows:

BRBREALE L E TN T &
W 1 R Dl A BB K o

b2 B S

BB R L S o R BLRT AR A A R S (
EEREPRE) TR ER - Mxﬁj
PR e il S 2 R o A ] 2 B
BOr i O R A A P AR R A8 (REISRUR M RE7) -
PRI > A4 H o A A S 2 T s R v T
LU

Property development  — Development of properties in the PRC. YRR — PR YRR o

Property investment — Rental income arising from investment L EXi &~ — AR R 2EFL AR o
property situated in the PRC.

Trading —  Trading of electronic components, mobile = 5 — BT UM FRAM R E L

phone modules and automation products.

FEME 5 o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fi B 5 & B B i Ak M o

For the six months ended 30 June 2013
BE-F-ZFAA=Z1+HLEATA

4. TURNOVERAND SEGMENT INFORMATION 4. B¥HERIPHER 4)

(Continued)

(a) 4 EBWCA Bk A
BEANHA=Z1THIEAMEA - AERZ A
VES s LIRS & - g R

(a) Segment revenues and results

The following is an analysis of the Group’s revenue and results

by reportable and operating segments for the six months ended

30 June: T ¢
Continuing operations FRER B
Property development Property investment Trading Consolidated
UES LUESIY ®h s
2013 2012 2013 2012 2013 2012 2013 2012
“E-CE OCR-CF “F-cE “Z-CF -2 —Z-CF “%-ZF -3k
RMB'000 RMB000 RMB'000 RMB000 RMB'000 RMB000 RMB'000 RMB000
ARMTE  ARMTT ARMTLE AR®TT AREFL AREFT ARMTX AREfX
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudied)
(RBEH) (REER)  (RE®H) (REEG)  (REEH)  CREER)  (RE%ER)  (REER)
Tumover BER 54,138 11436 41 370 33,566 W4 580481 3270
Segment proft (o) A () 308,360 (4606) 8,146 313 (815) (104) 316,191 1752
Change in fairvalue of MRERA
convertible bonds e i | (12,610) (14430)
Change in fair value of held-or- b Yiikiva
trading investments RE&2 MRS () (131)
Gain on extinguishment of RS2 g
consideration payable 2,364 -
Equity-sttled share-based DG S5 2 Uty
payment expense BERI AT _ (376)
Interest income FEIA 426 308
Unallocated corporate expenses FRRAFIRY (5,508) (5,565)
Finance costs R R (4,633) (5725)
Profit (loss) before taxation from REBEEEER L
continuing operations R (BR) 296,223 (11,788)

rE i A (58D 48 4543 ¥R 2 i AT # B i
FoREEE - FERSG AR EEZ R
SAEEE) - MR 2 o ds - DGR
S5 2 DA By B R A9 S A BH S - LB i
A HRAT B T I R R
Zu A (5 18) o B9 HcE FA LB £ %
RERRE RAFEREE) HRERDE
L SEREHAR R it

Segment profit (loss) represent the profit (loss) of each segment
without allocation of change in fair value of convertible bonds,
change in fair value of held-for-trading investments, gain on
extinguishment of consideration payable, equity-settled
share-based payment expense, interest income, central
administration costs, directors’ emoluments and finance costs.
This is the measure reported to the chief operating decision
maker (board of directors of the Company) of the Group for

the purposes of resource allocation and performance assessment.
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For the six months ended 30 June 2013
BE-F-ZFAA=Z+HLEAWA

4. TURNOVERAND SEGMENT INFORMATION
(Continued)

(b) Segment assets

The following is an analysis of the Group’s assets by reportable

segments:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4. BEBRIHER @)

(b) Z#b¥ R

AEHEE 2 Wi il G FR 2500

Continuing operations FEREEY
Property development Property investment Trading Consolidated
UES: LLES 3 v (il
At30 At3l At30 At3l At30 At3l At30 At3l
June2013  December20l2  June2013 December0l2  June2013  December20l2  June 2013 December20l2
3 IS 3 it
B ZFCE R ZF-CE i S B ZFCE
i t2A 2%z t-A Z%-= T4 2%z 12
AREHR =t AAERR =t AREER =R ARERR =t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AW ARMTT ARBFRE  AR%TT ARMTx ARMTx ARETZ ARETX
(unaudited) (audited)  (unaudited) (audited)  (unaudited) (audited)  (unaudited) (audited)
(RE&H) (K%M (REFR)  (B%%)  (REFR) (%K) (REFH)  (4%H)
Segment asets R - 940,694 181,038 177,069 10,950 9527 191,988 1,127,290

Unallocated corporate assets FAELEERE
~Refundable depositpaidfora  — MTREHUREHIRZ

possible acquisition ERRERS
- Income taxrecoverable — W A
~Heldfortradingnvestments ~ — FrfER 5 g2
14

~ Consideration receivables - Rl
~ Bank balances and cash - ERRS S
- Others -t

Consolidated total assets AR

For the purpose of monitoring segment performance and
allocating resources between segments, all assets are allocated
to reportable segments other than refundable deposit paid for
a possible acquisition, income tax recoverable, held-for-trading
investments, consideration receivables and bank balances and
cash. Assets used jointly by reportable segments are allocated
on the basis of the revenues earned by individual reportable

segments.
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150,000 150,000

174 -

46 3
350,000 -
210,130 196668
28,461 31145

930,799 1,505,156

o By T 2 TR B4 23 R SR B AN 4 IE VR Y
FY > B AT RE Wi B g5 05 2 A ml 9B 28 1%
& AU EFEE - FEZS ARz H
B~ RECAE L R SRAT S B4 o B
A B E 0 L Z AT R AR o W] i 0 R
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2013
BE-F-ZFAA=Z1+HLEATA

4. TURNOVERAND SEGMENT INFORMATION 4. B¥HERIPHER 4)

(Continued)
(c) Segment liabilities (c) AHPEfE
The following is an analysis of the Group’s liabilities by reportable A AEZ /TR T iR 25T
segments:
Continuing operations FERER
Property development Property investment Trading Consolidated
ESH ES V] ot
At30 At3l At30 At3l At30 At3l At30 At3l
June2013  December20l2  June2013 December0l2  June2013  December20l2  June 2013  December20l2
1 1 it it
S S R S R S . S
i st t2H %2 tZH %= R R St 1+2H
AEFR =0 AREER Zt-0 ARERE Zt-H ARERE =10
RMB'000 RMB1000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARMFE  ARETT ARMTR ARKTT ARMFx ARWTT AREFR  ARWTX
(unaudited) (audited)  (unaudited) (audited)  (unaudited) (audited)  (unaudited) (audited)
(RE%H) (%) (RBER)  (EER)  REEW)  (BEK)  (REBK)  (4FH%)
Segment lbilis ROl - (mw) (1209) ) (139)  (4e)  (8628)  (s390)

Unallocated corporate labiities AN AR &

- Consideration payable — R (475m) (48815)

~ Income tax payable — FERrias (s1) (147931)

- Secured bank borrowings - Al RES (8,578) (13,19)

- Convertible bonds — i ES (320407) (312,187)

- Deferred taxation - REfE (18,550) (1209)

- Amount duetoaformersubsidiary  — FEff— AT

NAZHE (4958) -

~ Others —Jith (3,625) (2788)
Consolidated total liabilities EARERE (412,369)  (1076109)
For the purpose of monitoring segment performance and 1y e Ay R 2 T I A8 2R BLAN 43 T VR Y
allocating resources between segments, all liabilities are allocated B BREEATAE -~ FEAT A58 - A K
to reportable segments other than consideration payable, income SRAT R K ~ W MR AR S5~ AR A A I K RE A
tax payable, secured bank borrowings, convertible bonds, deferred — [H AT B 8 A F) 2 3k IE Ah > i A fE )
taxation and amount due to a former subsidiary. Liabilities for il 25 n] ) 25 43 o BRI 2 ATy
which operating segments are jointly liable are allocated in 225330 7 HBIAE 43 i

proportion to segment assets.
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For the six months ended 30 June 2013
BE-F-ZFAA=Z+HLEAWA

5. INCOME TAX EXPENSE 5. FrfBipd 2
For the six months ended 30 June
BEAH=ZTHILAEA
2013 2012
RMB’000 RMB’000
ANR¥TF It PNERY T
(unaudited) (unaudited)
(RE %) (R&EHEZ)
Continuing operations RHEREEY
Current tax H AR
PRC Enterprise Income Tax HA PR 43 445 P B A ZE T A5 A
provided for the period 59,760 877
Opver-provision in prior years A ﬁﬁgﬁgﬁﬁgﬁ (11070) -
58,690 877
Hong Kong Profits Tax T s R A5 S1 -
PRC Land Appreciation Tax (‘LAT”) PR L (R
([ o 3 (B 1) 53,966 96
112,707 973
Deferred taxation P SIEFi TE 317 3,746
113,024 4719
(a) Hong Kong Profits Tax is calculated at 16.5% of the estimated () BHAMEBEREZE -E - ZF R E—T

(b)

assessable profit for the six months ended 30 June 2013 and 2012.

No Hong Kong Profits Tax was provided for in the condensed
consolidated financial statements for the six months ended 30
June 2012 as no assessable profit was derived from Hong Kong
during the period.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulation of
the EIT Law, the tax rate of certain subsidiaries of the Company
was 25% for both periods.

The provision of LAT is estimated according to the requirements
set forth in the relevant PRC tax laws and regulations. LAT has
been provided at progressive rates ranging from 30% to 60%
on the appreciation value, with certain allowable deductions
including land costs and the relevant property development
expenditures. According to the State Administration of Taxation’s
official circulars, LAT shall be payable provisionally upon sales of
the properties, followed by final ascertainment of the gain at the
completion of the properties development.
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(b)

XA = H RS A 2 4G 5T SR B R
AR Z16.5%FTE o

HREE L —FANH =T HIEAMA
S SR A PR 5 A i 2 M SRR A > I A
T R% A ) 2 1 B 45 A A IR SR A L A R
IR

MR b EE N RILA B A P Bl ik (T3
Pri3stik ) RAE R BLA Bl - A
O AL T B 2 R % v 1R TR 4% 2590 B R

I b 198 (R 4 A 2 e A B R BB Rk R
FT 2 BUE AE Al R o b IS (E BTG %
4 {H % LA 30% 28 6096 4 8 188 B 2 2 i B A
Bl > E P A A T AT S A T A
B B E T BRI o IR R B
BRI E T A W AR R R A
A ERL > 2 AR TE ST N R R R
A B (B R AE I A E



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2013
BE-F-ZFAA=Z1+HLEATA

s BB X ()

(d) WMEBLEFERE A 2T N\E—H—
H R > S8R sl 74 42 (] %) v IR o JBg 2 ) B Bl
W22 ) OR A R T s TR AR

S. INCOME TAX EXPENSE (Continued) S.

(d) Pursuantto the EIT Law, withholding tax is imposed on dividends
declared by PRC subsidiaries of the Group in respect of profits

earned from 1 January 2008 onwards.

R E—=AENA = H o A S TE
31 A A TR A 43 UR 2 0 Tk R A Hh R
SR TE B A 40 N R 12,403, 00008 (- F—
F£+"H=+—H: AR%#41940007T)
R A R A B N A 0 B [ 2
FIAE A A B TE A - THANBLAA R B KW
r I B R 2 D 2 I i R A O R 2 Y
G182 IRAEBLTE £ i

CUINERS S 37 21V N Fi2))

At 30 June 2013, deferred taxation of approximately
RMB12,403,000 (31 December 2012: RMB4,194,000) has
been provided for the portion of profits that are expected to
be distributed by the PRC subsidiaries and deferred taxation
has been provided for the remaining profits are expected to
be distributed in the foreseeable future. The withholding tax
represents the deferred tax liability arising on undistributed

profits to non-controlling interests of a subsidiary in the PRC.

6. PROFIT (LOSS) FOR THE PERIOD FROM 6.
CONTINUING OPERATIONS

For the six months ended 30 June

BEAH=THILAMA

2013 2012
RMB’000 RMB'000
NS & NS B
(unaudited) (unaudited)
(REHFZ) (RREZ)
Profit (loss) for the period for continuing operations ~ EL 4Bk (FIA) PAF & IHZ
have been arrived at after charging (crediting): LAEERT F - 5
WA (EE) -
Amortisation of prepaid lease payments R T BOE 2 8 3 3
Change in fair value of held-for-trading investments ~ FF{EZC S Hli& 2 & 2
N ARAEEEE) 7 131
Cost of inventories recognised as expenses THERR 25 2 B AF B LA
(included in cost of sales) (FFA B & BA) 350,570 30,231
Depreciation of property, plant and equipment L E i =Y 842 930
Gain on disposal of property, plant and equipment W2 - W M B 2 Uk ts (78) -
Interest income FLEMA (426) (308)
Reversal of impairment loss recognised in 178 O MR 2 ok (B R 15 43 [m)
respect of inventories (4,462) ( 10)
Reversal of impairment loss recognised in respect of {354 R ZWE
properties held for sale (included in cost of sales) TR R ] (5B AR - (1,339)

China Uptown Group Company Limited Interim Report 2013

MR ERERARAE TS ERHERE

/33
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For the six months ended 30 June 2013
BE-F-ZFAA=Z+HLEAWA

PROFIT FOR THE PERIOD FROM
DISCONTINUING OPERATION

On 30 April 2013, the Company disposed of its 100% interest in
Realtop Limited (the “Realtop”) and a subsidiary of Realtop (the
“Realtop Group”) and non-interest bearing shareholder’s loan
at a consideration of HK$230,000 (equivalent to approximately
RMB183,000). Upon completion, the Company ceased to hold any
interest in Realtop Group. As the Realtop Group carried out all of the
Group's technology operation, this business segment is presented as
discontinued operations.

The profit for the period from discontinued operation is analysed as
follows:

W O 4% 1k 58 28 B i A

R T— =AM HA = H oo AR\ AR
230,0007C (425 7 49 A R %5 183,0007T) M 5 H i
Realtop Limited ( rRealtopJ ) &Realtop* ] B J8§ 2 )
([ Realtop2E [ 1) 22 10091 it S ANt SRR EK o
R SERURE > A8 W R TR Realtop £ B 2 AF {] HiE
i o F A Realtop i [ 1€ 2 4 4 | 2 2 38R 4% 2
W WGEZERS 0 0 25 5y B AR R 2T o

A B AL KR SR 2 R A 2 A R

Period from

1 January 2013 to For the six months

30 April 2013 ended 30 June 2012

—H—H#% [

MH=+H NH=1H

1k 3 1E7NE A

RMB’000 RMB’000

NS AR¥TT

(unaudited) (unaudited)

(R H %) (REEHE)

Loss of technology operation for the period BT 2 W 1E - -
Gain on disposal of Realtop Group 1 Realtop 52 [ 2 Uit £ 24,242 -
24,242 -

The results of the discontinued technology operation for the period
from 1 January 2013 to 30 April 2013 do not have any effect in the
condensed consolidated statement of profit or loss.

Net cash (outflows) inflows on discontinued technology operation
are as follows:

HoF—S4F—H-HEE_Z—=#NA =+
HAEHIR > B8 R8s 2 RHERS 2 26 i
R R i R AT (TR 2

CHIERE BB 2Bl & Gl WA FH
LU

Period from

1 January 2013 to For the six months

30 April 2013 ended 30 June 2012
HoZ =4
—H—H®E Bz
I S e St S
WH=4H NH=1H
NIt )il B8 A
RMB’000 RMB'000
AR T PN S T
(unaudited) (unaudited)
(RBHFE) R EZ)
Operating activities TG 141 (868)
Financing activities TRl TS B (836) 1,653
(695) 785
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

INTERIM DIVIDEND 8.

No dividends were paid, declared or proposed during the interim
period. The directors of the Company do not recommend the payment
of an interim dividend for the six months ended 30 June 2013 (six
months ended 30 June 2012: nil).

EARNINGS (LOSS) PER SHARE 9.

The calculation of basic and diluted earnings (loss) per share
attributable to the owners of the Company is based on the following
data:

Earnings (loss) figures are calculated as follows:

From continuing and discontinued operations

fi B 5 & B B i Ak M o

For the six months ended 30 June 2013
BE-F-ZFAA=Z1+HLEATA

i B

H BB > 4~ B IR AR AT T o
AAAEFARBREBRE T~ =FAA=T
HAEAMA Z P RE (RE =% — 4R A =
THIEAEA ) -

TREMN (EHE)

AN R N A B e B A I i 2 A (s 4R
JIRRYELAT Rt A

B () BURsHHIT
2 A A R DA R R R

For the six months ended 30 June

BEAH=THIEAMA

2013 2012
RMB’000 RMB’000
N T ANR¥ET I
(unaudited and
(unaudited) restated)
R
(REHFE) MREET)
Earnings (loss) A ()
Earnings (loss) for the purpose of basic and BTN ALN FIHEA AN EL
diluted earnings (loss) per share for the period i P AR e He i 2 )
attributable to the owners of the Company (B518) M5 2 &A
(fm18) 181,968 (14,832)
From continuing operations R RS
Earnings (loss) A (E8)
Earnings (loss) for the purpose of basic and BRI A L FIHEA AN EAL
diluted earnings (loss) per share for the period B P AR e He 7 21 )
attributable to the owners of the Company (E51R) & 2 &A
(518) 157,726 (14,832)
From discontinued operation KA CKIEREER
Earnings B A
Earnings for the purpose of basic and BN A A R A A HENG
diluted earnings per share for the period g JRERE AR T v 2
attributable to the owners of the Company M&F Z&F 24,242 -
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For the six months ended 30 June 2013
BE-F-ZFAA=Z+HLEAWA

9. EARNINGS (LOSS) PER SHARE (Continued)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AN (EiE) )

2013 2012
’000 000
Tk T
Number of shares B B H
Weighted average number of ordinary shares for o B RE - 8 (A Ak
the purpose of basic earnings (loss) per share HARZA () mF) 941,454 851,980
Effect of dilutive potential ordinary shares:  #i i Y8 7 37 38 Jit =2 5% %8¢ :
Share options issued by the Company (noteaand ¢) A8/ F) #5847 2 i i A
(P EEafec) - ,
Conversion of convertible bonds (note b) G AT S (F D) = =
Conversion of convertible redeemable R ] R T (o] 4 G
preference shares (note c) (B 5EC) 394,737 -
Weighted average number of ordinary shares for Y95 RN RS 1A 8 (Gl ik
the purpose of diluted earnings (loss) per share BEEZ A (8 M) 1,336,191 851,980

Notes:

(a)  The computation of diluted earnings per share does not assume the
exercise of the Company’s outstanding share options as the exercise
price of these options was higher than the average market price of the
Company’s shares for the six months ended 30 June 2013.

(b)  The computation of diluted earnings (loss) per share does not assume
the conversion of the Company’s outstanding convertible bonds as the
exercise price of these convertible bonds was higher than the average
market price of the Company’s shares for the six months ended 30 June
2013 and 2012.

(c)  Dilutedloss per share was the same as the basic loss per share for the six
months ended 30 June 2012 since the conversion of the Company’s share
options and convertible redeemable preference shares has an anti-dilutive
effect to the loss per share.
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(@)

(b)

(o)

R IRE =B — =4 S FIEAA > A%
A G0 7 0 95 1042 e 34
8 RO L I B 2 M
HEFTE -

HREE—F =R -F - —HF A =1THI:
PR A ) SR A T R 5 ) g £ v
A BT TR - SRR R A (s
B IS SRR 3 % 45 T 40 R (R M i

B AT H =4 H AR H 8 B
AR B B RE A s AR R ] > D ]y el AR 2 ) i
JIBC R o T il 46 T JEB [ S 3 A R e 4R L S i
s,
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10. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2013, the Group acquired assets
with a cost of approximately RMB347,000 (2012: RMB10,000), and
disposed of an asset with an aggregate carrying amount of approximately
RMB17,000 (2012: nil) for cash proceeds of RMB95,000 (2012: nil),
resulting in a gain on disposal of approximately RMB78,000 (2012: nil).

Upon disposal of subsidiaries during the six months ended 30 June
2013, certain assets with an aggregate carrying amount of approxjmately
RMBS540,000 (2012: nil) were derecognised.

On 11 January 2006, the Group obtained a court order from the
People’s Intermediate Court of Shenzhen to freeze certain buildings
of the Group with a carrying value of approximately RMB11,504,000
(31 December 2012: RMB11,658,000) (“Freeze Buildings”) as a result
of certain litigations against a subsidiary of the Group in relation to
certain alleged guarantees and overdue bank borrowings (“Outstanding
Amounts”). During the year ended 31 December 2010, such litigations
were concluded and the Group undergone debt restructuring in the
form of issuing convertible bonds to settle Outstanding Amounts
(note 18(a)).

During the year ended 31 December 2012, the relevant seizure had
been released and the assets were no longer frozen by the relevant
authorities as at 30 June 2013 and 31 December 2012.

On 14 August 2012, the Group has obtained the building ownership

certificates of the Freeze Buildings.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2013
BE-F-ZFAA=Z1+HLEATA

10. Y03E ~ BEAS Bl

BEEZ-ZFNAZ=ZTHIEANMA > ALK
W AR A9 N L 347,00000 (B —4F ¢ A
& #10,00000) - M ARHE T (E 49 AR 17,000
IC (AR ) 2 ERE > DREUL & TS
FIE N R 9500000 (& — 4 ¢ M) > BEEU
Bt 40 N #780000C (& — 4 4E) o

WEE _F—=4FNA=1THIEAEA BEWNE
oy A E o A SR ) L EOTY R AR AR AR A AR
540,0007C (& —T4F M) 2 AT EE o

R FTNE—A+— B > f A S ] — [ B
s )RR HE AR B R B SR AT 8 AR (T R4
B MBS T AR > A4 E R il Y AR
NRIZEBEEE 2 BB s > BOR BUAL AR 48 F IR
fE# N R ¥11,5040007C (ZF——4F+_H =+
—H : NR¥11,65800070) 24 TEEY ([ B4k
WD  BE_F—FF T _H=1T—HILF
£ LAReA T A8 TEAS AN G 1 B A A T 4 B
5 07 SOEAT RS AL > DA R AR (R
18(a)) ©

BE-ZFZ—H#t+-A=+—HILFEF > HEEH
BOKME > BAREER T = A =1
Al —F— 4+ 0 =+— HIRE A %R
fig o

BT FR—TAENATUHE > A E A A
KZFEH -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2013
BE-F-ZFAA=Z+HLEAWA

11. INVESTMENT PROPERTY/PREPAID LEASE 11. & W% <M &tk E

PAYMENTS

The Group’s investment property as at the end of the reporting periods
was valued by an independent professional valuer, Vigers Appraisal
& Consulting Limited (“Vigers”). The fair value of the investment
property is determined by direct comparison approach assuming sale
of property in its existing state by making reference to comparable sales
transactions as available in relevant market. The resulting increase in fair
value of investment properties of approximately RMB4,000,000 have
been recognised directly in profit or loss for the six months ended 30
June 2013 (2012: increase of approximately RMB20,426,000).

On 11 January 2006, the Group obtained a court order from the
People’s Intermediate Court of Shenzhen to freeze certain buildings of
the Group which are included in investment property with a carrying
value of approximately RMB179,800,000 as at 30 June 2013 (31
December 2012: RMB175,800,000) (“Freeze Investment Property”)
and prepaid lease payments with a carrying value of approximately
RMB237,000 as at 30 June 2013 (31 December 2012: RMB240,000)
as a result of certain litigations against a subsidiary of the Group in
relation to Outstanding Amounts. During the year ended 31 December
2010, such litigations were concluded and the Group undergone
debt restructuring in the form of issuing convertible bonds to settle
Outstanding Amounts (note 18(a)).

During the year ended 31 December 2012, the relevant seizure had
been released and the assets were no longer frozen by the relevant
authorities as at 30 June 2013 and 31 December 2012.

On 14 August 2012, the Group has obtained the building ownership

certificates of the Freeze Buildings.

AR A H 2 e 2 0 808 B2 (E
P JE A% 30T 2 A R P A R A R (T A i ) Ak
- WEWEZ A M > B2 BRSIR I
> ZIRATE AN ERRNEEES
DIE#ZRERE - EWEZ N REB A
N B ¥54,000,00000 (2 F— TAF ¢ BE A R K
20426,00070) B HIEFFARE —“F— =45 H =
T HIEAMWA Z 184 -

R ERNRE—H T —H > f R AREE— [ E
8 PRI R s BT AR B0E T3R0S o ASER RS i
GNP AN RIR BB 2 BB S > BR AL A
EMEFEREYWENR -F—=4xA=1+H
W TG (B &9 N R 5179,800,0000C (% — —4F
H=+—H: AR#17580000070) Z % T %
Y (TORESBEWEE]) BR —F— =R H =1
FI i 1 1 49 A R ¥237,0000 (—ZF— —4E+ A
=+—H : AR#24000070) 2 FH & A 0A -
BEZEF-FE+-H=+—HIH4EF » Z%5
A CL AR T A S AR R ] I R A T R R R O X
AT A > LA KB (KiE18(a)) o

WE_Z -+ H=+—HIFEE > ARH
AU > HEREER _F— =4 H=1
HF —ZF— 4+ A=+ H A B B
B o

T NH U H > A E B BUEAEY)
E2FEE o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2013
BE-F-ZFAA=Z1+HLEATA

12. GOODWILL 12. F2

RMB’000
NG T

COST A

At 1 January 2012, 31 December 2012 W_FE - —H—HK

—EF—-_"H+—-_H=+—H 184,231
Derecognised on disposal of subsidiaries (note 21(a)) BRTE R I N ) (B2 (a)) (184,231)
At 30 June 2013 R —=AENH =1H -

CARRYING VALUE W T (B
At 30 June 2013 R E—=4FRNH=1TH -
At 31 December 2012 W_E -4+ _H=+—H 184,231

13. AVAILABLE-FOR-SALE INVESTMENTS,/ 13. Wt &E#RE HEE3YHKE
HELD-TO-MATURITY INVESTMENTS

Available-for-sale investments and held-to-maturity investments Al it ERE AEA E 2 H BOE SRR A T
represent investments in unlisted equity interests in a PRC company 3Fiﬁiﬂﬁ%ﬁgﬁi§&ﬁﬁiﬁ& EF' %E% E;E/A\ﬁj EI@
and funds placed with an independent trust company in the PRC B4 WA ABEONE -

respectively, which were fully impaired in previous years.

Due to the disposal of Realtop Group (note 21(b)) on 30 April HRAR ZE—-=Z4FMH=1+HH %Realtop%
2013, the cost of held-to-maturity investments and impairment loss (Bt sE21(b)) » FFA Z 2 A8 2 il & B
recognised were both decreased by RMB90,000,000. W8 2 AR IR 35 3 N R %590,000,0007C °
14. PROPERTIES UNDER DEVELOPMENT 14. 7B M#E
30 June 2013 31 December 2012
AAH=Z+H +ZA=+—H
RMB’000 RMB'000
AR T UNENL S B
(unaudited) (audited)
(RBHEE) (R #=)
At the beginning of the period/year AR AR - 971,642
Additions AN = 268,474
Interest capitalised B E - 3,881
Transfer to properties held for sale upon completion J7 ¥ T.4% #if5# & fF 4 3 = (1,243,997)

At the end of the period/year WA = -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fi WA 45 6 o B AR Y

For the six months ended 30 June 2013
BE-F-ZFAA=Z+HLEAWA

15. TRADE AND OTHER RECEIVABLES 15. B 5 Je 3 A U %
30 June 2013 31 December 2012
AA=Z=1TH  TZA=1—H
RMB’000 RMB’000
ANR¥F I ANR¥ET o
(unaudited) (audited)
(REEZ) (%)
Trade receivables B 5 MEY R K 13,571 12,015
Less: Impairment loss recognised B CEEREE R (4,557) (5172)
9,014 6,843
Prepayment, deposits and other receivables TEAT K > 4 S HoAh
JEMCHR K 3,264 14,330
Less: Impairment loss recognised B CEEREE R (510) (2,567)
2,754 11,763
11,768 18,606
Customers from the trading segment are normally required to settle KEE SNz ZEWEIIRER > —RFE—F
the debts within one to two months upon issue of invoices, except for WA EREES > BRT A TE@EVRITFBERZE
certain well established customers where the terms are extended to FriEREmE =H -

two to three months.

Trade receivables from rental income are due for settlement in A EME A Z G5 W IER T B F 5T 2
accordance with the terms of the underlying agreements entered into HH B Th e Z A KB B S A5 -

with the tenants.

Trade receivables from the sale of properties are received in accordance KB &Y 2 E T MENCR ST He A B B Wk
with the terms of the related sales and purchase agreement. The Group R o BT a% 55 A R AR B SR A AT
does not hold any collateral over these balances. AT HEH o o
The following is an aged analysis of trade receivables net of impairment DUF B it W45 B 3 38 5 B W) (B ig A fERR H
loss recognised presented based on invoice date, which approximated ) 2528 5 REMARR (R84 T e 5l ik (E s
the revenue recognition date, at the end of the reporting period: 18) ZHEE M
30 June 2013 31 December 2012
AH=Z+H  +ZA=+—H
RMB’000 RMB’000
AR T ARHTIT
(unaudited) (audited)
CREEH %) (KEFER)
Within 60 days 60K DA 8,969 6,843
60-36S days 60 365K 45 =
9,014 6,343
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fi B 5 & B B i Ak M o

For the six months ended 30 June 2013
BE-F-ZFAA=Z1+HLEATA

16. TRADE AND OTHER PAYABLES 16. ¥ 5 B 3 At FE A R sk
30 June 2013 31 December 2012
g —z——s
AARA=Z=+HR FZH=+—H
RMB’000 RMB’000
YN ST PNERY T
(unaudited) (audited)
(REEE) (ReHH%)
Trade payables B 5 E AT R K 4,285 41,335
Receipts in advance (note (iii)) TR (B & (i) = 482,217
Accrued expenses and other payables JREAST BH S % A EAS B 3K 7,968 18,314
12,253 541,866
Notes: B 5E
(i) The Group normally receives credit period from suppliers ranging from (i) A R — R A IR P 1 R BRI £ 30 KB 90K
30 days to 90 days.
(i)  An aged analysis of the trade payables at the end of the reporting period (ii) ﬁ@ﬁﬁ?ﬁ H 2 & 5 BEAT MR 3K He 3 5% H H 2 BR % 43 Hr
based on invoice date is as follows: R

30 June 2013 31 December 2012

E- St CE AR

AH=Z+R FoHA=+—H

RMB’000 RMB’000

ANR¥T 58 AR¥T T

(unaudited) (audited)

CRBEE) (KEH %)

Within 60 days 60K LA 4,285 40,904

61 - 90 days 61E90K - 60

91 - 120 days 9IE 120K - S

Over 365 days Bi365 K - 366

4,285 41,335

(iii)  Receipts in advance represented sales proceeds received from buyers (iif)  FELUSCRRAR AL A SR B A 4 H 2 W) SE TR 6 1) B KU

in connection with the Group’s pre-sale of properties at the end of the Rz T BT S K0E o

reporting period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fi WA 45 6 o B AR Y

For the six months ended 30 June 2013
BE-F-ZFAA=Z+HLEAWA

17. ORDINARY SHARE CAPITAL 17. 38 i e A
Ordinary share of HK$0.10 each IR 010002 3% A %
Number of
shares Equivalent to
id4 LEE Y
HKS$'000 RMB’000
WHT T AR T
Authorised: BE
At 1 January 2012, R_F—"F—H—H"
31 December 2012 —E—_4F+ - H=1+—H
and 30 June 2013 K ZFE—=FH=1TH 3,000,000,000 300,000 281,070
Issued and fully paid: AT M B BRI
At 1 January 2012 1364734 F—H—HK
and 30 June 2012 “E—THARNHA=1TH 851,980,000 85,198 81,232
Conversion of convertible redeemable ¥4 R # 4 mT JiE [m] 4 510 i
preference shares (Note) (FF5E) 78,947,368 7,894 6,346
Conversion of convertible redeemable B ] ## } m ] HE [n] 5% e A%
preference A shares (Note) (B 5E) 10,526,315 1,053 846
At 31 December 2012 WoE—-—"H4+-"A=+—H
and 30 June 2013 MR —Z4E N H=4H 941,453,683 94,145 88,424
Note: During the year ended 31 December 2012, approximately 78,947,000 fifsk : E " F— "+ _HA=+—HILFEEF
ordinary shares of HK$0.10 each were issued upon the conversion of iz e A A T s Ho38un (R %5 7 49 A IR
the convertible redeemable preference shares at a conversion price 0.305570) i 46 n e 4t ] fE ] 4 O REAR EE AT AU
of HK$0.38 (equivalent to approximately RMB0.30S$) per share. In 78,947,000 4 B T {H ¥ o000 2 3 A A -
addition, approximately 10,526,000 ordinary shares of HK$0.10 each AN > A A B W038T0 (FH &5 i 49 N R B
were issued upon the conversion of the convertible redeemable preference 0.30557C) 1 {6 ] b n] i (o] 48 S AR AR BE 1T 4
A shares of HK$0.38 (equivalent to approximately RMB0.3055) per 10,526,000 8 45 A T {E 95 H0.1000 2 S A » 5% %%
share. These shares rank pari passu with other shares in issue in all Je A3 B At 25 A7 43 1A B A 1T = [ 45
respects. %5 o
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For the six months ended 30 June 2013
BE-F-ZFAA=Z1+HLEATA

18. CONVERTIBLE BONDS 18. W[5 %
30 June 2013 31 December 2012
AAZHA  +oA=t+—H
RMB’000 RMB’000
YN ST PNERY T
(unaudited) (audited)
(REEE) (ReHH%)
Convertible bonds issued by the Company: AN FVEEAT 7 AR AR S
At beginning of the period/year A AER) 312,187 311,260
Exchange realignment ifE 58, 25 %A (4,390) (3212)
Change in fair value of convertible bonds o] IR R 2 N S E ) 12,610 4,139
At the end of the period/year AR AR &S 320,407 312,187
The following in an analysis of convertible bonds for reporting purposes: DA 2 B 0 R AT A e AT AR
CBI CBII 30 June 2013 CBI CBII 31 December2012
“FCE “F-TE
WHRERT RS ;N ks TERREGL FZA=1-H
RMB'000 RMB'000 RMB'000 RMB000 RMB000 RMBI000
ARHF 7 NRHF7E ARHF 7 ARHET T ARET T ARET T
Non-current liabilties T = - - = 17978 17978
Current liabiltes HE AR 127,978 192,429 320,407 132405 - 132405
127,978 192,429 320,407 132405 179,782 312,187
Convertible bonds are designated at fair value through profit or loss. CIE Y E S E i il /NN |- NG = Bl
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fi WA 45 6 o B AR Y

For the six months ended 30 June 2013
BE-F-ZFAA=Z+HLEAWA

18. CONVERTIBLE BONDS (Continued)

(a)

On | December 2010 (“Issue Date 1”), the Company
issued convertible bonds (“CB I") in the principal amount
of HK$160,000,000 (equivalent to
RMB136,000,000) to Zilver Yuan Investment Partners Limited,
a wholly-owned subsidiary of Bank of China Group Investment

approximately

Limited. The net proceeds from the issue of the CB I were used
to settle the entire outstanding amount due to Bank of China,
Shenzhen Branch. CB I is secured by a guarantee and share
charge over Usualink Development Limited (“Usualink”), a

wholly-owned subsidiary of the Company.

The CB I entitles the holders to convert them into ordinary shares
of the Company at any time on or after three months from Issue
Date [ up to ten business days prior to 30 November 2013 (the
“Settlement Date 1) in multiples of HK$5,000,000 (equivalent
to approximately RMB4,250,000) at an initial conversion price
of HK$0.59 (equivalent to approximately RMB0.50) (subject
to adjustments) per conversion share. If CB I has not been
converted, they will be redeemed on the Settlement Date I at
par. Interest of 4% per annum will be paid semi-annually up until

the Settlement Date L.

Pursuant to the CB I subscription agreement, the conversion
price of the CB I shall be adjusted on each of the first and second
anniversaries of the Issue Date I if the volume weighted average
price of the shares over the preceding calendar month is less than
85% of the applicable conversion price. The new conversion price
will then be adjusted to a price equal to 85% of the conversion

price immediately before the adjustment.
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18. W& R (40

(2)

Mo —TE+ T H—H (4817 H 1)) >
AN R BEAT A 4G BES 15160,000,0000T (A &
&) N R #136,00000078) 2 A #6525
(Tr s & 1)) FARTTE A RAF (F
SREMBERRAF 2 ZEMEAF) - 5
7] 8 B i 1 T A 3 TR VR A A S A e
5 Hr B SR AT VR N 40 AT 2 2230 A AE 18 ZUA -
5 1T DAY A T A ) A T A
A A BR A A (T ) i 5
(EiTi

n 45 AR SRR R R B AT H OB
SMARZBEE - F =4+ —H=1H
(AT B B w0 2 2E 1 1A R B I
A 6 A2 145 s 15,000,000 7T (AHZE A A AN
[ #54,250,00070) 2 % S 4 £ S 8 7] 8
FGE > A 40 S A5 2 4 S e B 473 78 0,59 T
(FZE R # N R ¥0.5078) (AT T FH%) o i Al
AR S ARG B A S AT B g
A7 L [ o B AT 4)H 22 ISR A 2 AR TR AT —
WZE AT HHIE -

AR AT 400 BB L e o 0 S 003 R
T 5 AR A AR 2 i H 2 B R HE -2
B DA E R LA 2 85% > FUI AT HRBAR S5 1R
JBAB T 34T F 3L 8 B B — A0 4
HE o 40 JRFE I ol R R A A R A R
i # I AB 8 59 2 fEL A% ©



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fi B 5 & B B i Ak M o

For the six months ended 30 June 2013
BE-F-ZFAA=Z1+HLEATA

18. CONVERTIBLE BONDS (Confinted) 18. W& ¢ (40
(a) (Continued) (a) (%)

MNoE—=ZFENH=ZTHE R E— T
ZH=E1t—H R ERIZ A RES
Il 4 7y T W5 161,690,0007C (AH 25 i & N B s
127,978,0007C) % 5 #164,970,0007C (FH 55 i
# N R #132,405,00070) > 55825 18w 17

(o B A 45 130 7 48 ) 2 2 8 o7 B 36 Ak )
I AR A T 2 A E T E ©

The fair value of the CB I at 30 June 2013 and at 31 December
2012 is HK$161,690,000 (equivalent to approximately
RMB127,978,000) and HK$164,970,000 (equivalent to
approximately RMBI 32,405,000) respectively, which is
determined taking into account a valuation carried out by Vigers,
an independent professional valuer not connected to the Group,

using the binomial model.

RIIEEH > TR IR S SBT3 T {E
HIEFHH - FHAARERFEANEE2H

The fair value of the CB I at the end of the reporting period

was calculated using the market value basis. Major parameters

adopted in the calculation of the fair value are summarised below: HEFG IR -
30 June 2013 31 December 2012
=L e =t
AA=Z=+H +ZH=+—H
Share price T Aoy s HK$0.485 HK$0.50
¥ 0.4857C W o.5000
Conversion price o A HK$0.59 HK$0.59
#¥o.5970 w0590
Expected volatility (note i) TE RIS (FfFEED) 34% 47%
Expected life (note i) TEIAA R (B 5Ei) S months 11 months
sfE A 1EH
Risk-free rate (note iii) A JEL B EL 2 (B 5 Eiii) 0.17% 0.08%
Expected dividend yield (note iv) FEHA R S U 5 2 (K EEiv) 0% 0%
Notes: B 5E -
(i) Expected volatility was determined by calculating the historical (i) T OB A O T AR ) R A A 2
volatility of the Company’s share price. W R o
(i)  Expected life was the expected remaining life of the option. (ii) TEIAAG RO B 3 o HE > FE IR A RO -
(iii) ~ The risk-free rate is determined by reference to the yield of the (iif) 0SB R 2R T 2 25 BT 46 i L AT MO
Hong Kong Exchange Fund Notes with duration similar to the H A B 2 5 U A RE 3 4 TR 2 R g R
life of the CB I. R o
(iv)  The expected dividend yield was based on the historical dividend (v) TEH JiE B 25 FRAR PR AR 2N ] 4 1 IR B AT Bk
payment record of the Company. fEE o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fi WA 45 6 o B AR Y

For the six months ended 30 June 2013
BE-F-ZFAA=Z+HLEAWA

18. CONVERTIBLE BONDS (Confinted) 18. AR E S (4)
(b) On 1 March 2011 (“Issue Date II"), the Company issued (b) M-F——4FE=H—H ([#f7HH)) » &

convertible bonds (‘CB 1I") in the principal amount
of HK$230,000,000 (equivalent to approximately
RMB191,112,000) at zero coupon rate to Seaton Limited
(“Seaton”), a connected party of the Group, for the settlement of
the consideration payable to Seaton in relation to the acquisition
of the entire issued share capital of Armando Investments
Limited (“Armando”) during the year ended 31 December
2011. Armando is a company incorporated in the British Virgin
Islands which holds 25% equity interest in Zhuhai Zhongzhu Real
Estate Development Co,, Ltd. (“Zhuhai Zhongzhu”). Following
the acquisition, the Group holds 75% equity interest in Zhuhai
Zhongzhu.

CB I holders are entitled to convert CB 1T into ordinary shares of
the Company at any time on or after three months from the Issue
Date II up to ten business days prior to 28 February 2014 (the
“Settlement Date II”) in multiples of HK$5,000,000 (equivalent
to approximately RMB4,1S0,000) at an initial conversion price
of HK$0.8115 (equivalent to approximately RMB0.674) (subject
to adjustments) per conversion share. If CB II have not been

converted, they will be redeemed on Settlement Date II at par.

Pursuant to the CB II subscription agreement, 90% of the
applicable conversion price of the CB II shall be adjusted on each
of the first and second anniversaries of the Issue Date I if the
volume weighted average price of the shares over the preceding

30 days is less than 85% of the applicable conversion price.

The Company may at any time after 12 months of the Issue
Date II and before the Settlement Date II with prior notice to
the bondholder(s) redeem all, but not some only, of the CB I1 at
110% of the outstanding principal amount of the CB IL.

On 1 March 2013, the conversion price in force of the 2011 CB
I has been reset to HK$0.6573 (equivalent to approximately
RMB0.5267) per conversion share as the volume weighted
average of the closing prices of the shares over the preceding 30
trading days of the first anniversary of the date of issue of the CB
ILis less than 85% of the conversion price, the original conversion
price of HK$0.7304 (equivalent to approximately RMB0.5929)
will be adjusted to be equivalent to 90% of the then applicable
conversion price. The details are set out in the announcement of
the Company dated 4 March 2013.

28 T DAE R R B AT AR 4 U 1230,000,0007T
(FHZE v 49 N L5 191,112,0007T) 2 AT 46 fif
% (Ml LR ]) F s HBRA A ([
Bl REFZBEE AL > DLEME R
BB -—AE+ T H =+ —HILEE I
Armando Investments Limited ([ Armando|) &4
BB ELEEAT AR T M ASH 8 2 AR o Armando
By — N 5 i B 2 B S sE M S 2 A F
HEFEAREG HERE L E A R AR ([ER
WERER ) 2250 Bt o R IR > AR EE
R PR 2 75% B HE o

A BB SRR A A R BT H I 5]
Az mRE - F—MNEZHA =+ /\H
([ SAS H A i 2 26 H O[] R I
A AR 5 1142 78 155,000,000 (FHZ5E R 49 A
[ H4,150,0000T ) 22 A% Bl 4 75 A ] K
J 0 e 400 R A 5 A IRE A IR 1395 U 0.8115
gt (FHEE R &1 N R #0.67470) (7] %) -
A0 AT e P AR e v R R B S A H
4% (I ] -

R 1] 460 A 5 LR I e o 08 £ 72 7 1
5 AR AE 2 RT30K 2 BAE S AT 08
DT i IR R A 2 85% o B AT 46 R A 5 1
FH 46 B 8 2 909 2 1 B5 4T H HILZ 1 18 B 5
AR R

AN R AT A EEAT B 1218 A 4% K S A A
ST B fe 225 A S 50 20 R A8 2R 45 A T A RT
e JBAR IR 11 R SCAT AR S 2 110988 [B] 42 3B
(17 FE R HRAy) TR

R OE—ZAFEZH—H o R B ] R
A8 Fr s 47 H O 2 1 18 4 AR A 30fE 22 &
H 22 183 2t il HE S 359 i T A8 0 i 4 IR 22
85% » JELI B Mk r0.730400 (M AE AR
#50.592970) 31 B 3 45 HH 2 A o IRE 4R 1A
Z.90% > W T — — A Al R I A R R R
18 7 sl 2 15 R0 BB 10375 MR 0.6573 0
(M5 A 29 N R 0.526778) © A B FEIES 51
MARNBHMA - F—=ZF=ZHNHZA

B o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. CONVERTIBLE BONDS (Continued)

(b)

(©

(Continued)

The fair value of the CB 1T at 30 June 2013 and at 31 December
2012 is HK$243,120,000 (equivalent to approximately
RMB192,429,000) and HK$224,000,000 (equivalent to
approximately RMBI 79,782,000) respectively, which is
determined taking into account a valuation carried out by Vigers,

using the binomial model.

The fair value of the CB II at the inception date and at the end of
the reporting period was calculated using the market value basis.
Major parameters adopted in the calculation of the fair value are

summarised below:

fi B 5 & B B i Ak M o

For the six months ended 30 June 2013
BE-F-ZFAA=Z1+HLEATA

18. W& ¢ (40

(b)

(#)

MNoFE=ZFENA=ZTH R T F+
“H=1—H B EHF1IZ A RES
Al s #5243,1200000C (FH 25 i &9 A R s
192,429,00000) & #5 #224,000,0000C (FH 45 it

Z’J}\E%wwszooofn » H5882% 18 B W
i) — A AT 2 Ak (E T i o

REEATH RMEEH ﬂ?ﬁ‘%ﬂxﬁ#llz/\ﬁﬁ
Jog i R HE T o L2 Fu(E BT 5K Y
EESYMEWT

30 June 2013 31 December 2012

AA=Z=+H +ZH=+—H

Share price T Aoy s HK$0.485 HK$0.50
#¥0.4857C W H0.507C

Conversion price i FEAE HK$0.6573 HK$0.7304
#¥#0.657370 #0.73047C

Expected volatility (note i) TE RIS (BfF=ED) 36% 41%
Expected life (note i) TEIAA RO (B i) 8 months 14 months
8fiEl H 1448 A

Risk-free rate (note iii) 4 JE g HL 2R (B i) 0.19% 0.094%
Expected dividend yield (note iv) FEHAE S U s 2 (K EEiv) 0% 0%

Notes:

(i) Expected volatility was determined by calculating the historical
volatility of the Company’s share price.

(i)  Expected life was the expected remaining life of the option.

(iii) ~ The risk-free rate is determined by reference to the yield of the
Hong Kong Exchange Fund Notes with duration similar to the
life of the CB IL.

(iv)  The expected dividend yield was based on the historical dividend
payment record of the Company.

On S July 2013, the Company has exercised its right to
early redeem the CB II in the aggregate principal amount
of HK$230,000,000 (equivalent to
RMB181,603,000) in full The total amount paid by the
Company is HK$253,000,000 (equivalent to approximately
RMB199,763,000), representing 110% of the outstanding
principal amount. Upon full redemption of the CB I, the CB II

approximately

will be cancelled.

()

it

() TR R A A T AR R A E A 2 R
PR EEE

(i)  FEOA BN R B ER T A 200

(i) L g M) 4 T 22 2% B 4 R IR AR
A BRI 2 7 v A M B 4 SRR 2 i i R
ﬂ:-‘ o

(iv)  TEHIBE i R AR A R 15 IR B T Bk
fiEE o

AT E—-=4ELHTH - AN AT H
REF > 2 B K BOUE MO A MR T N
230,000,0007C (HH 45 7 # A R 181,603,000
) 2 A B R o AR N T S AT 2
& A B v 1253,000,0000T (A %5 A &1 R

199,763,000 ) > AH % A ¥ A I 1] AR 4 %6 2
1109 o Jit 7 B3 0] AT 46 I (5 % vl e ik

IR T DARES
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fi WA 45 6 o B AR Y

For the six

months ended 30 June 2013

BE-F-=4#~HA=+HEAMA

19. CONSIDERATION PAYABLE

19. BEAHACHE

30 June 2013 31 December 2012

AAZ+E +=A=+—H

Note RMB’000 RMB’000

Rt 5 AR¥T L PNERY T

At the beginning of the period/year S i) 48,815 44,645
Exchange realignment [ifE 5, 25 A (672) (482)

Imputed interest expense charged during the year AE R B A E ST 1,793 4,652

Gain on extinguishment of consideration payable &4 fEAT UAE 2 it £ (ii) (2,364) -

At the end of the period/year i3 i 47,572 48,815

Notes: l"ﬁ'ﬁ}_ 8

(i)  The amounts represented the deferred payment in relation to the (i) RZAEFHZA B FIUE T — H o e Ay

(ii)

(iii)

acquisition of the entire equity interest in Boom Lotus Holdings Limited,
and its subsidiaries, Pine Global Holdings Limited and Zhuhai Zhongzhu
(collectively refers to as “Boom Lotus Group”) in November 2009.

Pursuant to the sales and purchase agreement dated 11 August 2009,
the consideration of HK$343,200,000 (equivalent to approximately
RMB302,016,000) (“Cash Consideration”) was unsecured, non-interest
bearing and originally were payable by the Group on or before 19
November 2011.

On 20 February 2013, the Group and the vendor of Boom Lotus Holdings
Limited (the “Vendor”) entered into a supplementary agreement to
extend the repayment period for 9 months from 21 February 2013 to 20
November 2013 for the remaining Cash Consideration of approximately
HK$63,593,000 (equivalent to approximately RMB49,936,000) on 21
February 2013 with non-interest bearing,

Upon the extension of the repayment period of the consideration
payable, the fair value of the consideration reduced to approximately
HK$60,103,000 (equivalent to approximately RMB47,572,000), leading
to a gain on extinguishment of consideration payable of approximately
HK$2,970,000 (equivalent to approximately RMB2,364,000) recognised
during the six months ended 30 June 2013.

The effective interest rate of the consideration payable is 6.6% (31
December 2012: 12.6%) per annum.
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R ERERARAE —F-SERERE

B2 7 S PG 24 A5 AR 24 ) B ol o
Tk (B (SR ) 2 20 S#ATIRA Z
ik -

WA - EZENENA+—BZEE W

5 15343,200,00000 (R % 2 #9 A R #5302,016,000T)
ZAE (TBERED BIEER - TR K& IEA
FEB AL T ——4F+—H LA Z A
it o

(i) MZFE—=FHZ1+H 4% HEEK
ARAFZER ([HRK]) %F— 0l ik
DR T EAE (R F—=4F_H _+—H
%)y 7 1563,593,00000 (FH %5 174 £ N [ #549,936,000
Jt) > AFHE) ZBHIHH =R — = F - H =+ —
HiERIEHE_F—=44F+—H_1+H -

R REAT AR 2 3 AR AUME 2 A AREE 4
5 1560,103,00070 (FH 45 i 49 N B #47,572,0000) >
MR E = F— =4 N A =+ B kA8 A iR
JRA AT AAE 2 e g 49 35 %52,970,00000 (R AE A4
N R #52,364,0007C) ©

(i) MEATACE 2 B BRI Freew (. F— 4
AZ=+—H :126%) °



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

20.

21.

SHARE-BASED PAYMENT TRANSACTIONS
A share option scheme was adopted by the Company on 20 January
2003 (“2003 Share Option Scheme”). The 2003 Share Option Scheme

was replaced by a new share option scheme adopted by the shareholders
on 30 November 2009 (2009 Share Option Scheme”).

The table below discloses movement of the Company’s share options

held by the Group’s directors and employees:

fi B 5 & B B i Ak M o

For the six months ended 30 June 2013
BE-F-ZFAA=Z1+HLEATA

20. PAB AR 25 RE BRI S AF 22 5

AAF B FE=4E—A =+ BB —HEA
REFT ) ([20034F BEREAERTE ) o 200347 I A AERT
FEW - FTIAET— A =1 H AR E RN
AR ([20094E W A RT3 1) AL -

T A A 08 0 B 2 A 7
258

Number of share options

TR RESH
Outstanding as at 1 January 2013 o E—=F—H—H MR 40,000,000
Lapsed during the period AR R Ze sk (10,000,000)
Outstanding as at 30 June 2013 A FE—=4ENH =1 H MR 30,000,000

The closing price of the Company’s shares immediately before
18 January 2012, the date of grant, was HK$0.52 (equivalent to
approximately RMB0.42).

DISPOSAL OF SUBSIDIARIES

During the period, the Group disposed of the entire equity interest
in Boom Lotus Holdings Limited (together with its subsidiaries
collectively referred to the “Boom Lotus Group”) on 28 June 2013
(details are set out in note a) and the entire equity interest in Realtop
Group on 30 April 2013 (details are set out in note b) (the Group
excluding the Boom Lotus Group and Realtop Group hereinafter
referred to as the “Retained Group”).

21.

AN F R A B A I s B = — A —
A /N B G2 U8 £ Ho.s2ot (AR A A
[ #0427T) ©

B B 8 2 ]

WA - AR ZF— =4S H Z 1 /VH
JEPE AT BR >\ (28 () FL B A ) A T 4
B ) 2 AR HE (GEA sHOR Bt ) o =& —
=4 H=+H Hj%Realtop%Z%%B&d@ (7
5 O B FED) (AN 6456 3 % 42 18] T Realtop %R Bl 2
ALEH DU A [fREEEM ) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fi WA 45 6 o B AR Y

For the six months ended 30 June 2013
BE-F-ZFAA=Z+HLEAWA

21. DISPOSAL OF SUBSIDIARIES (Contirued) 21. H S AW a)
(a) On 28 June 2013, the Group entered into a sale agreement to (@) MEFE—=FANA1T/NH > REHF L

dispose of its 100% equity interest in Boom Lotus Group at a
consideration of RMBS560,000,000. Upon the completion, the
Company ceased to hold any interest in the Boom Lotus Group.

HE > % AAE AR ¥560,000,0007T H
A KA I AR RE o A SENAR > A
S [ R T 495G B AR AT o] RE 25 o KR

The net assets of Boom Lotus Group at the date of disposal were B s R R A
as follows:
As at 28 June 2013
NHZT)N\H
RMB’000
AR T
Analysis of assets and liabilities over KLl RE 2 &
which control was lost: AfEHT
Property, plant and equipment L/E DR S & i 452
Property held for sale FrEY % 431,949
Trade and other receivables B 5 Fe HoAth BE IS R 3Kk 1,119
Bank balances and cash RATHEAE S B 4 394,586
Refundable deposit paid for a possible acquisition AT B 2 TE 2 EL A
AR R 150,000
Deferred tax assets 0% SiE o T 4,194
Trade and other payables 5 5 Be H AR A IR (264,591)
Amounts due to the Retained Group JREAT £ B 4 18 3K T (65,899)
Income tax liabilities RGN (193,169)
Net assets disposed of HE R EE 458,641
Cash consideration H4E 560,000
Transaction costs 5 AR (1,195)
Net assets disposed of S T (458,641)
Goodwill [k (184,231)
Non-controlling interest FEHE Tl VA 25 89,694
Shareholder’s loan assigned TR S R A 2K (70,857)
Refundable deposit paid for a possible acquisition assigned & E ] ek iR TE 2 B4
AR IR T & 150,000
Cumulative exchange difference in respect of the net assets of PR 4 T BT 0 B B 4R 1 2 )
subsidiaries reclassified from equity to profit or loss INFEIFEE 2 BEHIE L2 8,085
Gain on disposal of Boom Lotus Group LA S AR ) 2 Ui 92,858
Net cash outflow arising upon disposal: MEEAZB SR HEH :
Cash consideration received (note) BB S AE (BH5E) 210,000
Less: bank balances and cash disposed of W BERITA T LB A (394,586)
(184,586)

Note: As at 30 June 2013, consideration receivable amounted of
RMB350,000,000 represents the undue third and fourth

installments.

Bt . A FE—=4FENA=1H > BIUEAR
#5350,000,0007C 15 1 A EI| 0] 2 55 = K 26 Y
WA AT -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

21. DISPOSAL OF SUBSIDIARIES (Continued)

(a)

(b)

(Continued)

The subsidiaries disposed of during the six months period ended
30June 2013 contributed approximately RMB212,838,000 to the
Group’s net operating cash flow and approximately RMB 151,000
to cash flow from investing activities. The subsidiaries had no
contribution to the Group’s cash flow from financing activities.

On 30 April 2013, the Group discontinued its technology
operation segment upon the disposal of its 100% interest in
Realtop Group at a consideration of HK$230,000 (equivalent to
approximately RMB183,000). Upon completion, the Company
ceased to hold any interest in Realtop Group. The net liabilities
of Realtop Group at the date of disposal were as follows:

fi B 5 & B B i Ak M o

For the six months ended 30 June 2013
BE-F-ZFAA=Z1+HLEATA

21. HEREAE (@)

(a) (%)

o s B A A 2 A 4 [ A ok 48 4 B 4
iR AR A N R 212,838,0000T Ak A &
W HERELH ANR¥151,0007C o BiEA
zzgﬁﬁﬁﬁﬁ%$%@2ﬁéﬁ§%
E‘ o

(b) MF—=FWNA=1+H > A%&MHEUNE
5 #230,00000 (FH 25 74 49 A R ¥5183,00000)
A FiA Realtop B [l 2 240 £ > 2 A IR
AL 2 BHE S R o R TEAR - AN
A] AN 47 A Realtop2E B ALATHESE © Real top£E
Hps e H I AR

As at 30 April 2013

/e ki o
MA=+H
RMB’000
AR T3
Analysis of assets and liabilities over REBEhEZEEK
which control was lost: A& Hr
Property, plant and equipment LE R Ty e 88
A28 H g
Held-to-maturity investments (net of impairment) EREAE) -
B Gy B Ho A B A AR K
Trade and other receivables (net of impairment) (note) ?ﬂ BrRs(E) (KhsE) 568
Bank balances and cash THEAE I & 308
Deferred tax assets LL@EIE G 1,947
Trade and other payables A 5 B H 1@W§TTE§ (1,680)
Amounts due to the Retained Group JREAS) £ B3 4 18 K (75,038)
Net liabilities disposed of HE T B AR (73,807)
Cash consideration 48 183
Net liabilities disposed of HE T AR 73,807
Shareholder’s loan assigned R S BB K (74,881)
Cumulative exchange difference in respect of the net liabilities of iR E R OEERE Y
subsidiary reclassified from equity to profit or loss ey NGIRE = - v
ZETIE 58, 22 50 25,133
Gain on disposal of Realtop Group & Realtop% Al g 24,242
Net cash outflow arising upon disposal: MEEAZ B & w N
Cash consideration received SR e RE 183
Less: bank balances and cash disposed of W BERITA T LB (308)
(125)

Note: As at 30 April 2013, the carrying amounts of trade receivables
and other receivables were nil and RMBS568,000 respectively,
net of impairment loss of approximately RMBS551,000 and
RMB2,052,000 respectively.

FtsE © R —Z4ENA =+ H > BH IR
o L A B i B k2 B (40 A 4 2 o e N
[ #5568,0007T > 43 7l 10 B Uk (e s 4B 40 N R
#551,0007C Ko A R 62,052,000C °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fi WA 45 6 o B AR Y

For the six months ended 30 June 2013
BE-F-ZFAA=Z+HLEAWA

22. FAIRVALUE MEASUREMENT OF FINANCIAL 22. & T H2Z A ffliil &
INSTRUMENTS

Fair value of the Group’s financial assets and financial liabilities that are

measured at fair value on a recurring basis

Some of the Group’s financial assets and financial liabilities are
measured at fair value at the end of each reporting period. The following
table gives information about how the fair values of these financial assets
and financial liabilities are determined (in particular, the valuation

technique(s) and inputs used), as well as the level of the fair value

AW MERME DL AT 2 AR BB B A &
MBRRZARE

752 T R > B S I P R BRI A I B R
RMERHE o TRIEMARREL REFEZBA
Bk 2 W] B AR T o R E B4 4F B B
B BB o> e lE (T BT 2 Al (5 1l % i
ABUHE) RN SRfEF BB 2 8 S 0K

hierarchy into which the fair value measurements are categorised (—Z2=8) 2 &R o
(levels 1 to 3) based on the degree to which the inputs to the fair value

measurements is observable.

— WS RERRET A 8 E AR
T P T A CRIAEE) f

- Level 1 fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or

liabilities;

= Level 2 fair value measurements are those derived from inputs — BN REFIETIBREA S — S0 E
G BEEA MG B8 (RAMER) o
(B EEATA) B ABIBESH 5 &

other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices)

or indirectly (i.e. derived from prices); and
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fi B 5 & B B i Ak M o

For the six months ended 30 June 2013
BE-F-ZFAA=Z1+HLEATA

22. FAIRVALUE MEASUREMENT OF FINANCIAL  22. W% TH2Z 2 fist& @)

INSTRUMENTS (Continued)

—  Level 3 fair value measurements are those derived from valuation 5= A AR E TR IF AR 48 AT A%
techniques that include inputs for the asset or liability that are not WG SR (Bl m A BE) &R A
based on observable market data (unobservable inputs). MG ERMTS H -

Relationship of
Valuation Significant unobservable
Financial assets/ Fair value technique(s) and unobservable  inputs to fair
Financial liabilities Fair value of hierarchy key input(s) input(s) value
bi373 E
WY LN ¢
B0 R BEE A LA R
&R B AR A Rfh AREFH  EEEARE L8 Z R
1) Held-for-trading non-derivative ~ Listed equity security in Hong Kong:  Level 1 Quoted bid pricesinan ~ N/A N/A
financial assets - Investment in energy and natural active market.
classified as current asset resources and loan financing
activities - HK$46,000 (31
December 2012: HK$53,000)
1) AEAREEEZ A BT R I F— RERTSEITREA A AR
REXARRZFME - RENRRERARER fH -
P e DA B Y — e
4600070 (ZF—4F
TZH=Z+—H:
¥ Hs3,0007C)
2)  Convertible bonds classified as i)~ CB 1 - HK$127,978,000 Level 2 Market value basis. N/A N/A
financial liabilities at fair value (31 December 2012:
through profit or loss HK$132,405,000) Key inputs: expected
ii) CBII-HK$192,429,000 volatility, expected life,
(31 December 2012: risk-free rate and expected
HK$179,782,000) dividend yield.
) BRI REFA ) AR - B R T{EEEE o Nl N i
Rt MBARZ 1279780007 (=% —=.
RS FrA=t+—H % T AR - B
132,405,0007C) R~ AR
i) ARG — e HO A R T
19242900078 (—F—— Bk -
FrZA=t—H i
179,782,0007% )

There is no transfer between the different levels of the fair value
hierarchy for the period ended 30 June 2013 and for the year ended
31 December 2012.

The directors of the Company consider that the carrying amounts of
financial assets and financial liabilities recorded at amortised cost in
the condensed consolidated financial statements approximate their
fair values.

BEZF-=FANA=THILHEEE—F—
“HEFZAZt—HIREE s ARKFZARME
SR 2 [ S S o

AT E RS > MWIER A A R A4 i
ARHN B B0 e B AR BRI (E B A
{EARA -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fi WA 45 6 o B AR Y

For the six months ended 30 June 2013
BE-F-ZFAA=Z+HLEAWA

23. COMMITMENTS 23. K5
a) Commitments under operating leases a)  REMARSE
The Group as lessor AL B 1 25 HE R
Property rental income earned for the six months ended 30 June WEZE-ZAEARH=ZHHIEAEANY
2013 was approximately RMB4,777,000 (six months ended 30 WAL A N R ¥a7770000C (£
June 2012: RMB3,720,000). The investment property generated TE—THENRNAZTHIESNHEA AR
rental yields of 5.31% (31 December 2012: 4.39%) per annum on 3,720,0000C) © D f 4 A8 8 SR 1) 1 IS¢/ ES
an ongoing basis. The investment property held have committed FTEE A A& RS R A 5319 (—F— 4F
tenants for the next one year (31 December 2012: one year). TZH =1 —H :439%) - FHBEWERN

P RBEERRK—F (—F——F+ A=
+—H : —4F) BEHEE -

At the end of the reporting period, the Group had contracted with AIEEH » AREERCERFLL AN T ¢

tenants for the following minimum lease payments:

30 June 2013 31 December 2012

AHZ+RE +=A=+—R
RMB’000 RMB’000
AR T ANR¥T T
(unaudited) (audited)
(CRBEH %) (REEZ)
Within one year —4E A 1,908 1,083
The Group as lessee LB E L ARMA
The Group leases certain of its equipment under operating leases A H] D) RS R A A L R o ARk
arrangements. Leases are negotiated for a term ranging from MAHEMN P —EE =4 (B — 441+
one to three years (31 December 2012: one to four years) and A=+—H: —FZN4FE) MHELCHEE
rentals are fixed. None of the leases includes contingent rentals BAEBHEF LR E » IEHLATEFT
and terms of renewal were established in the leases. B 48 FH G 5K o
At the end of the reporting period, the Group had commitments TAHEASE H > A 8 3] HE AF 2 A AT B £% 48 FH
for future minimum lease payments under non-cancellable BT IR B AR & AT OoRIEn T -

operating leases which are payable as follows:

30 June 2013 31 December 2012

AHA=Z=+H  TZA=1—H

RMB’000 RMB’000

NG T ANR¥FI0

(unaudited) (audited)

(REHFZ) (R H%)

Within one year —4E R 20 54
In the second to fifth year inclusive MEEAFEN (B EHEmSE) 18 23
38 77
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

24. PLEDGE OF ASSETS

At the end of the reporting period, certain assets of the Group were

2S.

fi B 5 & B B i Ak M o

For the six months ended 30 June 2013
BE-F-ZFAA=Z1+HLEATA

24, HINE E
R H > BT DR AR B 2 RATHE

pledged to secure banking facilities granted to the Group as follows: B AREEFTEEMT
30 June 2013 31 December 2012
AA=Z=+H TZA=1—H
RMB’000 RMB’000
ANR¥TFI ANR¥ET oo
(unaudited) (audited)
(REHFZ) (REFHZ)
Leasehold land and buildings FHE o M 45 28,390 28,987
Investment property HEY 2 179,800 175,800
208,190 204,787

CONTINGENT LIABILITIES

a)

b)

On 12 December 2009, the Company received a writ of
summons from Global Tide Limited (“Global Tide”). Global
Tide brought civil action in the High Court of the Hong
Kong Special Administrative Region against the Company for
compensation and damages of approximately HK$8,834,000 (the
“Claim”) in relation to the disposal of its former wholly-owned
subsidiary, Magic Gain Investments Limited. Details of the
Claim are set out in the announcement of the Company dated
16 December 2009.

On 31 January 2012, Global Tide filed an amended statement
of claim in the High Court. Pursuant to which the claim is
revised and reduced to HK$7,967,000. The Company decided
to defend against the Claim and obtained legal advice in respect
of the merits of the Claim. The directors of the Company expect
that there will not be any material adverse financial effect on
the earnings, net assets and liabilities of the Company and its

subsidiaries.

On 31 January 2013, an indirectly wholly-owned subsidiary, g
HERREZE (I BAFRA T received a writ of summons
from J¥ H BN AR ZE 75 T in relation to the full payment
of a legal fee of RMB18,000,000 for the professional services
rendered for the investigation of an investment in the Kinghing
Trust & Investment Co., Ltd.

The Company decided to defend against and obtained legal
advice in respect of the merits of the claim. The directors of
the Company expect that there will not be any material adverse
financial effect on the earnings, net assets and liabilities of the

Company and its subsidiaries.

25. BARIR

a)

b)

WZERJAETFZH+ZH - AR RE
TERARAT ([HEK]) BFREMR o 16 A7
A VR A O AT TR DA v A 1% B 1) AR 2 ) 4 40
HWs 834000t REFRM ([RME)) > B
B ﬁ%ﬁ@ﬁﬁﬁ%gmgﬁﬁﬁﬁﬁjl\/lagm
Gain Investments Limited © 5 [ 2R 2 581 #
ARNFHMA -FENFE+H+/SH

FZNTE

M —CHFE—H=+—H > ARINE%
R R FT R AN - B A RIRE
SEEWAE T S AR 5 3 957,967,0007C © AR
) P R AT PR Mo R 2 i =
RIEHBER - AN HEEHFUFAANG
AR S ) S HLB S T 2 BRI T E K&
BB RE AT AT B AT B 5 288 o

N oE—=Z4F—H=1+—H > WEEEN
JE s AR T EYI) A BRA B R &
TR MR A il S S T e R ER AR 0 RE A
Bt & EE IR E A RA R 21
AT R A AR I 2 B RO R B A R
2 N R 18,000,000 7T ©

A F PR E B R EEAT R - AR AR
ZHPBEFREHEER - A A EFHF
EIEAOREE SR /NI SN (o) i R
B R S R0 AT A TR A A R 2
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For the six months ended 30 June 2013
BE-F-ZFAA=Z+HLEAWA

26. RELATED PARTY AND CONNECTED PARTY 26. B A +:%2 5 K B#E %2 5

TRANSACTIONS
a)  The balances with related parties at the end of the reporting Q) JAHISSH > BIEAN LS 2 RECARY
period are disclosed elsewhere in the condensed consolidated AR MR PR o

financial statements.

b)  The remuneration of directors and other members of key by ®EHEEKHMEFTEHABRBEE T =
management during the six months ended 30 June 2013 and GER R —TAERH = H IR A Z
2012 are as follows: W

For the six months ended 30 June

BEAH=THILAWA

2013 2012
SR = TR
RMB’000 RMB’000
AR Tt AR
(unaudited) (unaudited)
(REBHFZ) (REEHEZ)
Salaries and other benefits in kind Hia K HALE YA 2,887 2,063
Retirement benefits scheme contributions R ARAE A 5 B 2R 3K 95 117
2,982 2,180
27. EVENT AFTER THE REPORTING PERIOD  27. ¥ iR
As stated in the relevant announcement of the Company dated 15 MARNFRHRAL - F—-=F/ \A+HLHZAEHML
August 2013, no formal agreement in relation to the possible acquisition T EA o SIS AT BE A 2 TE 2 A E 2T e
has been reached. The Company and the potential vendor have AN T BB AEE T DR E R —FE— = T
determined not to further extend the validity period upon its expiry H A 8500 i A8 A R — 20 e R A 50 - I
on 15 August 2013. Accordingly, the Group will not proceed with the AR AR N S T ] BN i SR A o
possible acquisition.
The refundable deposit paid for a possible acquisition of BEEFHECR -F—=2F/\NA+NHE
RMB150,000,000 was subsequently refunded with interest amounted EA TR H O A 2 AR R AR
to approximately RMBS,707,000 from the potential vendor on 16 150,000,0007C 5% FLE #7 A [ #5,707,0007C ©

August 2013.
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