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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

GHAGSEZEBER

For the six months ended 30 June 2013
R =—FE—=F N NA=1THI~EA

Interim Results

The Board of Directors (the “Board”) of China Energy Development
Holdings Limited (the “Company”) hereby announces the unaudited
condensed consolidated interim results of the Company and its
subsidiaries (the “Group”) for the six months ended 30 June 2013
together with comparative figures as follows. These interim financial
statements have not been audited, but have been reviewed by the

Company’s Audit Committee.

RHIRER

TEERFAEERERAR(F2A)2EES
(ESE)EREMARRALENMBLR([HE
BDHEE-ZT—=FXA=1THIXEAZRE
ERERGETRERBRATLRET - K
MM BBRRIAKLEZ  EBHARAERERE
SR -

Unaudited
six months ended 30 June
RQEX
BZEAA=+THLAREAR

2013 2012

—E—=fF —E—_4F

Notes HK$'000 HK$'000

iz FET FAET

Turnover - 3 18,586 39,575

Other income Hi g A 4 11 2,890

Cost of inventories consumed OB BN (16,572) (21,157)

Staff costs |= WD (4,689) (15,525)

Operating lease rentals KEHERE (2,782) (4,227)

Depreciation of property, plant and ME - BENEEZ

equipment e (348) (842)

Fuel costs and utility expenses B MKEE (125) (1,877)
Fair value gain of financial assets held  #{EEZE S REEZ

for trading N EERE 50 =

Other operating expenses H &MY (5,285) (4,644)

Finance costs B T& A AR (5,919) (5,356)

Loss before income tax BrRET BRI B 5 (17,073) (11,163)

Income tax credits PSR % 6 1,577 1,052

Loss for the period HREER (15,496) (10,111)
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
GHAGSEZEBER

For the six months ended 30 June 2013
R —FE—=F N NA=1HI~MEA

Unaudited
six months ended 30 June
RBEX
BZEAA=1+THLEXREAR
2013 2012
—E—=F —T——F
Notes HK$'000 HK$'000
B aE FHET FAT
Other comprehensive income Hit 2 mEka
Exchange differences arising on RERINEBEEZ
translation of foreign operations PE W =28 53,150 (5,084)
Total comprehensive income for HR2HEKBRERE
the period 37,654 (15,195)
Loss for the period attributable to: HIREEFER :
Owners of the Company ZIN/NEIEZ =N (15,496) (10,111)
Non-controlling interests IRV IR = = =
(15,496) (10,111)
Total comprehensive income EHWREEEE
attributable to: BER:
owners of the Company ZIN/NSIEZ SN 37,654 (15,195)
Non-controlling interests FEIE AR M o = -
37,654 (15,195)
Loss per share BREE 8
— Basic (HK cents) — EARCE) (0.20) (0.13)
— Diluted (HK cents) — #55 OB) (0.20) 0.13)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
HRGESMEBERAR

At 30 June 2013
R-FE—=FXHA=1H

Unaudited Audited
RCEX KT
30 June 31 December
2013 2012
—_E2—= —E——4F
ANA=tH t=-—H=1+—H
Notes HK$°000 HK$'000
B aE T FHTT
Non-current assets FRBEE
Property, plant and equipment M - MEKEE 9 4,095 4,352
Exploration and evaluation assets MR EEE 10 617,147 607,273
Intangible assets mEE 11 3,018,840 2,970,539
Rental deposits and other deposits Heke REMETS 80 80
Deferred tax assets RER I E = 86,245 83,305
3,726,407 3,665,549
Current assets REEE
Inventories Ny 6,339 7,263
Trade receivables FEUAR K 12 23 319
Financial assets held for trading BEEEZamEE 2,422 2,372
Other receivables, deposits and HEMERZRIE  fJe Rk
prepayments SN 11,139 14,028
Amounts due from related companies — fEULEEE A a) ;I8 13 9,696 9,383
Cash and bank balances e RIRTTER 314,540 316,354
344,159 349,719
Total assets HEE 4,070,566 4,015,268
current liabilities REBAE
Trade payables JETER X 14 4,818 6,270
Other payables and accruals E 0 FE S FIE K FE R T RUR 352,517 348,560
Amounts due to a related company BN —RBEQRRIEA 13 5,800 4,800
363,135 359,630
Net current liabilities REEEFE (18,976) (9,911)
Total assets less current liabilities #EERRBHAE 3,707,431 3,655,638
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
HRGESMEBERAR

At 30 June 2013
R-_FE—=FXHA=1H

Unaudited Audited
RECEL KT
30 June 31 December
2013 2012
—E-= —ET—=F
NA=+H +t-—A=+—H
Notes HK$'000 HK$'000
B 5T T FHETT

Non-current liabilities FRBERE
Convertible notes R E S 15 116,239 110,320
Other payables H b e 508 76,250 75,030
Amount due to a shareholder FE — 2 IR IR 13 40,402 33,402
Deferred tax liabilities EEFIAE & 53 53
Provision for long service payments RERIS & S 86 36
233,030 218,891
Net assets BEEFE 3,474,401 3,436,747

Equity R

Share capital A& 16 396,056 396,056
Reserves b 3,077,592 3,039,938
Attributable to owners of the Company N A&1HES A &L 3,473,648 3,435,994
Non-controlling interests FEIEAR M 2 753 753
Total equity R 3,474,401 3,436,747

06  CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED = B g 5B 342 A8 A R 22 7



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HBHAGSHRERR

For the six months ended 30 June 2013
R =—FE—=F N NA=1THI~EA

Unaudited
AAZEH
Attributable to owners of the Company
NG 2N
IssLied Convertiole Nor-
share  Contributed Share notes  Translation  Accumulated controling Total
capital surplus premium reserve reserve losses Sub-fotal interests equity

BE&f Lt TARRE R

B BB ROEE BE  EiRk  ZER It B ERfE
HK$'000 HKS 000 HK$'000 HKS 000 HK$'000 HKS 000 HK$'000 HKS 000 HK$'000
TEL TEL TEn TAL TEn TAL AR TAL TEn

Balance at 1 January 2012 RZF-—F-f-Az&H 396,056 30,004 1,598,392 2,005,233 13372 (599,667) 3,443,390 753 344443
Total comprehensive income TRz ENREE
for the period - - - - (5,084) (10111) (15,195) - (15,195)
Balance at 30 June 2012 RZF-ZFrA=TA
2E8 396,056 30,004 1,998,392 2,005,233 8,288 (609,778) 342819 753 3,428,948
Unaudited
REEH
Attributable to owners of the Company
ARTREARL
Issued Convertible Non-
share  Contributed Share notes  Translation Accumulated controlling Total
capital surplus premium reserve reserve losses  Sub-total interests equity
BE) B4 TRRRE FER

ks R#B&  RHEE i EXBR  ZHER gt BE  BRAR
HKS$'000 HK$'000 HKS$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
Fin TR Fin TEn Tin TEn Tin TEn Tin

Balance at 1 January 2013 RZE-=F—f—-Hz&4% 396,056 30,004 1,598,392 2,005,233 2,31 (636,012) 3,435,994 753 3,436,747
Total comprehensive income TRz ENREE
for the period - - - - 53,150 (15,496) 37,654 - 37,654
Balance at 30 June 2013 R=E-=%5A=1A
2B 396,056 30,004 1,598,392 2,005,233 95,471 (651,508) 3,473,648 753 3474401

Note: The convertible notes reserve represents the equity component of the Biet : AR IR R TE BT AR AR IR 2 #3500 (BD
convertible notes issued (i.e. option to convert the note into share A HBRBBEERAZEERE) -
capital).
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
EBHAGSRERER

For the six months ended 30 June 2013
R —FE—=F N NA=1HI~MEA

Unaudited
six months ended 30 June
RICEX
BEAA=THLANEAR
2013 2012
—E—= T F
HK$'000 HK$'000
THxT T
NET CASH (OUTFLOW)/INFLOW FROM: BEGRY), FRAFE
OPERATING ACTIVITIES HE R (3,555) (41,925)
INVESTING ACTIVITIES B TS (21) =
FINANCING ACTIVITIES R EE 7,000 =
NET INCREASE/(DECREASE) IN CASH RERZEFRESE M GAD)
AND CASH EQUIVALENTS 2] 3,424 (41,925)
CASH IN ASSETS OF A DISPOSAL COMPANY D iEARIEHE Y HEAT]
CLASSIFIED AS HELD FOR SALE HEEE - (215)
CASH AND CASH EQUIVALENTS AT HUzHEREREE
BEGINNING OF PERIOD 316,354 378,011
EFFECTS OF FOREIGN EXCHANGE [EREE) v &
RATE CHANGES (5,238) 513
CASH AND CASH EQUIVALENTS HRZBERERRE
AT END OF PERIOD 314,540 336,384
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REFXPHM I HERMEE

1. Basis of Preparation

a.

Statement of Compliance

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA").

Basis of measurement and going concern
assumption

During the period, the Group has incurred a loss of
HK$15,496,000 and at the end of reporting period, its
current liabilities exceeded its current assets by
HK$18,976,000. This situation indicates the existence of a
material uncertainty that may cast significant doubt on
the Group’s ability to continue as a going concern and
therefore, the Group may not be able to realise its assets
and discharge its liabilities in the normal course of
business. The directors anticipate the negotiation of the
Gas Sales Agreement (“GSA”") with China National
Petroleum Corporation (“CNPC") will complete shortly
after the PRC government has announced the details of
the reform of natural gas pricing mechanism. The GSA
with CNPC covers a number of provisions, such as terms
of the GSA, guantity of volume commitments, gas quality,
price terms, delivery obligations and delivery point etc.
The major point is that the Group has yet to agree with
CNPC on pricing terms. The natural gas pricing reform will
close the price gap between imported and local gas
prices. It has been gradually implemented in phases in
certain provinces in the PRC in 2012 and is expected to
adopted in all other provinces in coming years. The
reformed pricing mechanism on natural gas is a major
reference point for the Group to negotiate the pricing
terms with CNPC. The Group believes that the reform will
lead to an increase in domestic natural gas price which
will be to the benefit of the Group. Once the GSA was
finalised, the Group will then accelerate the development
and production of oil/gas in the field so that the overall
financial performance of the Group will be significantly
improved, as well as its operating cash position. The
Group will also continue to renegotiate the payment terms
with those contractors of exploration and evaluation
assets so as to delay the repayment. The major
shareholder has also undertaken not recalling the amount
due to it until the Group is able to pay its other creditors
in the normal course of business, in order to maintain the

Group as a going concern.

A

BHREH

ARBEZERFEEP R BEHRRD
REFEHAXSIMBERRDE ([BR
Frl) @S EmRRAN(T iR R D) Fifek
16 ERBEBERELBTLGTMAE
((BEREMHAE]) R cHEE
REANE 3 [P EHRMBRE | wH

BRI 2N £ [ B A B 1B 15,496,000 %8
TC MRREHER  AEBE RS EE
BHEREE E % T 18,976,000/ 7T ©
AR RMIFEERNTHBAEE
AR AN EEEE T FELEBRKEXN
S A AREBSTERBEE
AR EREEEERFREARE -
BEREY BRBEARHRAIEEA
A(THFEAHRERDEERE(E
RipeE ) ET2ER - SRR EBA
EMRAREREEINEREHAT
B o BAREAREERT Y ZERGE
BEZIEIE - Hlans |18
HEAH  RATHEER - BRIEH
RNEERRNEE -  EBEAEE
i 7R B2 AR B A O AR [ 5 B TE (B KK ©
AAREBRE - BH/NNADEKRL
IAREBREZE - —E——FE&F
BlETEAMDDREEMIT  FEHRKS
FREMEEMENRN - KREH
KRR E IR R 7 5= B B2 AR B 74
CEEEBZEEBBERZEELED -
REEREREHFHEARADE
BEA BRAER - EQMEMT
% RNEEINRA R AR ER
MEERE AU AEBNBEITG
KENEEER SN - HEARK
B o ANEEE NS 4 4B B B R R AT
BENABRE  EFEsRER -
SRR BB o = BB I A
TeEELEABENHIE  EEASE
EHRENRAFERBREY  MEM
BEANBEFEALL  BRAIFEAE
BiSELE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REFXPHM I HERMEE

1. Basis of Preparation (continued)

b.

Basis of measurement and going concern
assumption (Continued)

The directors have carried out a detailed review of the
cash flow forecast of the Group for the twelve months
ending 30 June 2014 taking into account the measures as
referred to above, and consider that the Group will have
sufficient working capital to meet its financial obligations
as and when they fall due for the period of the forecast.
Accordingly, the directors are satisfied that it is
appropriate to prepare these consolidated financial
statements on a going concern basis.

If the going concern basis is not appropriate, adjustments
would have to be made to write down the values of the
assets to their recoverable amounts, to provide for further
liabilities which might arise and to reclassify non-current
assets and liabilities as current assets and liabilities,
respectively.

2. Principal Accounting Policies

These unaudited condensed consolidated financial statements
should be read in conjunction with the annual financial
statements for the year ended 31 December 2012. The
accounting policies and methods of computation used in the
preparation of these unaudited condensed consolidated
financial statements are consistent with those used in the
annual financial statements for the year ended 31 December
2012 with addition for the following amendments and
interpretations (the "HKFRSS") issued by the HKICPA, which
have become effective.
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Principal Accounting Policies (continued)

Adoption of new or revised HKFRSS

Amendments to HKFRS 1

Amendments to HKFRS 7

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

Amendments to HKAS 1
(Revised)

HKAS 19 (2011)

HKAS 27 (2011)

HKAS 28 (2011)

HK(IFRIC)-Int 20

Amendments to HKFRSS
10, 11 and 12

Annual Improvements
Project

First-time Adoption of Hong Kong Financial

Reporting Standards — Government
loans

Disclosures — Offsetting financial assets
and financial liabilities

Consolidated financial statements

Joint arrangements
Disclosure of interests in other entities
Fair value measurement

Presentation of items of other
comprehensive income
Employee benefits

Separate financial statements

Investment in associates and joint
ventures

Stripping costs in the production phase of
a surface mine

Consolidated financial statements, joint
arrangements and disclosure of
interests in other entities: transition
guidance

Annual improvements 2009-2011 cycle

NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REFXPHM I HERMEE
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Principal Accounting Policies (continued)

The Group has adopted of the new and revised HKFRSs issued
by the HKICPA that are effective for the accounting period
beginning on 1 January 2013. The adoption of these new and
revised HKFRSs has no material impact on the Group’s
unaudited condensed consolidated financial statements.

The Group has not early adopted the new and revised HKFRSs
that have been issued but are not yet effective. The Group is in
the process of making an assessment of the potential impact of
these new/revised HKFRSs and the directors are not yet in a
position to quantify the effects on the Group's financial
Statements.

Turnover and Segment Information

The Group determines its operating segments based on the
internal reports that are regularly reviewed by the chief
operating decision-maker in order to allocate reserves to the
segment and to assess its performance. In accordance with the
Group’s internal organization and reporting structure the
operating segments are based on nature of business.

The Group has the following two reportable segments:

The Exploration and Production segment is engaged in the
exploration, development, production and sales of natural gas.

The Sales of Food and Beverages Business segment is engaged
in the operation of Chinese restaurants being disposed during
the year ended 2012 and the sales of food and beverages to
restaurants.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REFXPHM I HERMEE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REFXPHM I HERMEE

3. Turnover and Segment Information
(Continued)

The segment information provided to the Board for the
reportable segments are as follows:

(@) Information about reportable segment revenue,

EEBERIHER (®)

MAMEDEMEH TEFTSN D MERDN
T~

(@ FRITHREIHBUA  BFREEN

profit or loss and other information ERRHEAMER
Sales of
Exploration Food and
and Beverages
Production Business Total
BmR R
BERREE HEEK st
HK$'000 HK$'000 HK$'000
BT BT THET
For the six months ended BZE-Z2-—=x~A=1+H
30 June 2013 IEREA
Revenue from external customers REMNDEE ZHA - 18,586 18,586
Reportable segment (loss)/profit MBI 2 THRE D2
before tax (&B18),/ =fl (8,675) 442 (8,233)
Segment results included: DEEEBIE
Interest income R EUWA 10 - 10
Depreciation e 318 30 348
Additions to non-current assets RN A E - 21 21
Reportable segment assets AMEDIEE 3,939,539 17,422 3,956,961
Reportable segment liabilities AHENHEE (420,216) (15,131) (435,347)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REFXPHM I HERMEE

3. Turnover and Segment Information 3. BEEBERTTER @)
(Continued)
(a) Information about reportable segment revenue, (@) BRAUTREIBWA - BFREEN
profit or loss and other information (Continued) ERRHEMER(E)
Sales of
Exploration Food and
and Beverages
Production Business Total
R MR
RN AEE SHE TS 5T
HK$'000 HK$'000 HK$'000
THET THET FHET
For the six months ended BE-Z——FXA=tH
30 June 2012 1IEAfE B
Revenue from external customers REIMNDEE ZHA - 39,575 39,575

Reportable segment (loss)/profit B FIER S AT 2 1 REH I

before tax expenses (B18R), /&5 (3,067) 1,366 (1,701)
Segment results included: DEEEBLE
Interest income .8 U A 141 - 141
Depreciation e 483 337 820
Additions to non-current assets ERERBEE - - -
Reportable segment assets AHRENHEE 3,873,728 20,829 3,894,557
Reportable segment liabilities AmEDIEE (404,982) (25,023) (430,005)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REFXPHM I HERMEE

3. Turnover and Segment Information 3. EEBERSIER @)
(Continued)
(b) Reconciliation of reportable segment profit or loss, (b) TWHESBEFNREGE EERAE

assets and liabilities

Z ¥R

Unaudited
Loss before income tax BREFSHAIE B six months ended 30 June
RISERZ
BZEAA=+THLAEA
2013 2012
—E—= —E——F
HK$'000 HK$'000
FHT FAT
Reportable segment loss before BRPATIS AT < Al 3RS 2 P 1E
income tax (8,233) (1,701)
Other income Habg A 1 1
Fair value gain of financial assets held  #{EEE 22 RMEEZ
for trading N EEKE 50 =
Finance costs B T R AR (5,919) (5,356)
Unallocated head office and RABL 2 B SRR K&
corporate expenses EMS (2,972) (4,117)
Loss before income tax BRPTIS AT < 18 (17,073) (11,163)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REFXPHM I HERMEE

3. Turnover and Segment Information

(Continued)

(b) Reconciliation of reportable segment profit or loss,

EEBERIHER (®)

(b) THEDHEANNEE BERER

assets and liabilities (Continued) ZH R (&)

Unaudited Audited

Assets BE REX KEZ

30 June 31 December

2013 2012

—Z—= —E—_F

ANB=+H +t=ZA=+—H

HK$'000 HK$'000

FET FAT

Reportable segment assets Al ¥RE D 2PE E 3,956,961 3,908,067

Deferred tax assets BEFIBEE 86,245 83,305

Other receivables H At FEUFRIE - 98

Financial assets held for trading HEEBEZEMEE 2,422 2,372
Unallocated head office and RoBL 2 B =R K&

corporate assets PEEE 24,938 21,426

Total assets BwEE 4,070,566 4,015,268

Unaudited Audited

Liabilities afE RISEX BEZ

30 June 31 December

2013 2012

—_Eg—= —E—_F

ANA=tH +t=ZA=1+—H

HK$°000 HK$'000

FHET FAT

Reportable segment liabilities AmEDHAE 435,347 428,952

Deferred tax liabilities RIEFRIB A & 53 53

Convertible notes AR IR 116,239 110,320

Amount due to a shareholder FE— R IR RIE 40,402 33,402
Unallocated head office and RO BIHER R

corporate liabilities TEEE 4,124 5,794

Total liabilities BEE 596,165 578,521
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REFXPHM I HERMEE

4. Other Income 4. HgA
Unaudited
six months ended 30 June
RQEX
BEAA=+THLEXREA
2013 2012
—E—=F —E——4F
HK$'000 HK$'000
FH&T FET
Bank interest income RITH EWA 10 141
Exchange gain ER R - 2,731
Rental income, gross i Nk = 15
Sundry income FMEBA 3
11 2,890
5. Loss before Income Tax 5. BRFIESHAIEE
Loss before income tax is arrived at after charging: FRFT1S A AT E R B IR ¢
Unaudited
six months ended 30 June
RBEX
BZA<A=1+HIEAEA
2013 2012
—g—= —E—_F
HK$’000 HK$'000
FHET FETT
Cost of inventories consumed OHRIF BRI 16,572 21,157
Depreciation of property, plant and WE  BEREEZITE
equipment 348 842
Staff costs (including directors ETRA(BREESHS) :
remuneration):
— Wages and salaries and other benefits — T& R4 Rk H 8 TE7 4,629 15,091
— Pension fund contributions — RIRSH 60 434
4,689 15,525
Operating lease payment on lease THEYZ 2 SRR
premises:
— Related companies — BERT] 240 2,177
— Third Parties — 5=y 2,542 2,050
2,782 4,227
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REFXPHM I HERMEE

6. Income Tax Credits

The amount of taxation in the condensed consolidated
statement of comprehensive income represents:

6. FEBIER

AR A 2R ERARNRERER

Unaudited
six months ended 30 June
REEX

BZEARAA=1+THLXEA
2013 2012
—z—= —E—_4F
HK$'000 HK$'000
FHET FHTT
Deferred tax EIERTA 1,577 1,052

No provision for Hong Kong profits tax has been made as the
Group had tax losses for both periods. People’'s Republic of
China (the “PRC") enterprise income tax calculated at 25% on
the estimated assessable profit for both periods.

7. Dividend

The Board does not recommend any payment of interim
dividend for the six months ended 30 June 2013 and 2012.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REFXPHM I HERMEE

8. Loss per Share 8. BREE

(@

(b)

Basic (a)
Basic loss per share is calculated by dividing the loss

attributable to owners of the Company by the weighted

average number of ordinary shares in issue during the

period.

X
SREAEERIGAD ARG AR
S 1R DA AP0 BT AR ) DT
TS -

Unaudited
six months ended 30 June
RRER

BEAA=+HLAEA
2013 2012
=—g—= —E-—F
HK$’'000 HK$'000
FHET T

Loss attributable to owners of RAEHER AEILEE

the Company 15,496 10,111
Number of Number of
Shares Shares
KRG EHE ghar 24|

Weighted average number of ordinary 2 27T E @& 2 hnkE 192
shares in issue

7,921,120,000 7,921,120,000

HK Cents HK Cents

A il

Basic loss per share SRR EAREE 0.20 0.13
Diluted (b) #58

Diluted loss per share is the same as basic loss per share
for six months period ended 30 June 2013 and 2012 as the
potential ordinary shares on convertible notes are anti-
dilutive.

A AT R AR ZE IR 2 VBT iR AR AL
BUR WREBEE—ZT—=FK_-F
——FXNA=ZtHLANEABEZE
e AR e REAREIEAER -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REFXPHM I HERMEE

10.

11.

12.

20 CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED s EI4E BRI 2R AR A 7

Property, Plant and Equipment

During the six months ended 30 June 2013, the Group acquired
property, plant and equipment at the cost of approximately
HK$21,000 (2012: Nil).

Exploration and Evaluation Assets

During the six months ended 30 June 2013, the Group did not
purchase any exploration and evaluation assets. Movement of
the period represented exchange difference of HK$9,874,000.

Intangible Assets

During the six months period ended 30 June 2013, the interest
in the petroleum production sharing contract acquired in
previous years in relation to the acquisition of subsidiaries was
recognized as intangible assets at costs. No amortization was
provided for the six months period ended 30 June 2013 and
2012. Movement during the six months period ended 30 June
2013 represented exchange difference of HK$48,301,000.

Trade Receivables
Customers are usually offered a credit period ranging from one

to three months. An ageing analysis of trade receivables as at
the balance sheet date is as follows:

10.

11.

12.

HE-_Z—=F~A=+HI~EA K&
EFlEzZYE BERXBEXEAOE
21,0008 (ZF—=4F : £E) ©

HERFEEE

HE-_Z—=%A=1tHIXBAR K&
EEWEKRBERASHRERTGEEE - Rz
EHENIEME H, = £ 9,874,000 7T °

BREE

BHE-ZT-—=FHA="+HIEEA M
R UB I B & R 2 R F 10 PRS2
DRENZERBRAERRELEE - 8
ETZHRIT-_FRA=THIER
8 H AR Wt R 8 - HE—FT—=FX
A=tBIEXNEASBzEHEELER
48,301,000 7T ©

P& U B R

BEF—REBZEEHR—ZE=@ATE -
JEWBR RN GEE B 2 RIS ATANT -

Unaudited Audited

RGERX KEZ

30 June 31 December

2013 2012

—E—= —E——4F

ANA=tH t=—HAH=1+—8H

HK$'000 HK$'000

FHET FAT

Current to 3 months BNHAZ= =& A 23 319




NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REFXPHM I HERMEE

12.

13.

14.

Trade Receivables (continued)

All trade receivables are neither individually nor collectively
considered to be impaired as there was no recent history of
default and relate to a number of independent customers that
have a good track record with the Group. Based on past
experience, management believes that no impairment
allowance is necessary in respect of these balances as there
has not been a significant change in credit quality and the
balances are still considered fully recoverable. The Group does
not hold any collateral over these balances.

Amounts due from/to Related Companies
and a Shareholder

Amounts due from/to related companies are unsecured,
interest free and repayable on demand; and the amount due to
a shareholder is unsecured, interest free and is repayable after
1 July 2014.

Trade Payables

An ageing analysis of trade payables of the Group is as follows:

12.

13.

14.

FEWERFR (&)

FrA RS R BB R HARAZEEAT
BE - BERREAEEZEBLEPERAR
o BN AL R BT Y AR LR A - RIB
BELR  BEEREERARZSEHRIEL
MERE REREERELESARER
BRABRDEAR AR BEUE o AR E I &
L FEBI A ETAERR o

P ENEBEARR—ERR

/S|

FEUFET AR R R FUE AR - 28R
FEESKEE  MEN —BBRRFBREE
A RERER-_T—MELH—HEE

= o
FEAS BRFX

REEZ ENRFERE AT

Unaudited Audited

REEX KEZ

30June 31 December

2013 2012

—_Eg—= —E—_4F

AA=+H +tZA=+—H

HK$’'000 HK$'000

FHET T

Current to 3 months ENEAZE=1(E A 1,872 3,324
Over 1 year —F LA F 2,946 2,946
4,818 6,270
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REFXPHM I HERMEE

15. Convertible Notes

The movement of the principal amount, liability component and

15. ATEEREE

AHRRERASER  AES) MESHSZ

equity component of the convertible notes are as follows: T
Carrying amount
BREE
Liability Equity
component component
=R =B
HK$'000 HK$'000
FHET FET
At 31 December 2012 and 1 January 2013 RZZE——F+-_A=+—HBRK
—E—=F—HF—H 110,320 2,005,233
Interest expenses F BRI 5,919 =
As 30 June 2013 RZZE—=FA=1H 116,239 2,005,233
16. Share Capital 16. |4
Number of
shares Amount
ROEE k-]
HK$°000
FET
Authorized: EE
Ordinary shares of HK$0.05 each BREE0.058 T2 LBk
At 31 December 2012 and 30 June 2013 RZE——F+-_A=1+—HK
—E—=FA=T1H 25,000,000,000 1,250,000
Issued and fully paid: BEZETRHEE -
Ordinary shares of HK$0.05 each FRE(E0.058 2 LAk
At 31 December 2012 and 30 June 2013 R-BE——F+-_A=+—HBxK
—E—=FXA=TFH 7,921,120,000 396,056
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REFXPHM I HERMEE

17. Related Party and Connected Transactions

During the period, the Group had the following significant
transactions with related parties and a connected person:

17.

BERATRBEERS

B AREREHALR—RHEALH
UFEARS :

Unaudited
six months ended 30 June
REEX
BZEARAA=1+THLXEA
2013 2012
—=2—= —ET——F
HK$'000 HK$'000
FHET FHTT
Key management personnel remuneration: FZ &2 A S :
Directors of the Company — short-term NAREE —REEERT
employee benefits 1,066 1,395
Rental expenses paid to related companies 2N EE R 7SR (FfaEi)
(note i) 240 2,177
Sales of food to related companies (note i) [FIfGE A BI$HE B & (K atii) 18,484 15,135
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REFXPHM I HERMEE

17. Related Party and Connected Transactions
(Continued)

Notes:

i

) The rental expenses were paid to:

a. N.W.P. Investments Limited (“N.W.P. Investments”) is an
associate of Mr. Ng Wing Po (“Mr. Ng"). Mr. Ng is a
director of certain subsidiaries of the Company and a
director of N.W.P. Investments. The rental expenses were
based on the agreement signed with the Group. Such
related party transaction also constituted a connected
transaction as defined in Chapter 14A of the Listing Rules.
The transaction has been no longer involved by the Group
since the disposal of Ocean Grace Investments Limited in
July 2012.

b. Hon Po Investment Limited of which directors of certain
subsidiaries of the Company have a beneficial interest. The
rental expenses were based on the tenancy agreements
signed with the Group.

(i) The directors of certain subsidiaries of the Company who have
held beneficial interests of Bestcase Hong Kong Limited,
Dragongem Development Limited, Jing Hua (Allied) Limited,
Metropolis Harbour View Chinese Cuisine Limited, Ocean Grace
Investments Limited and Twin Star Investments Limited are
namely Mr. Chan Nun Chiu, Ms. Lim Mai Tak, Grace, Mr. Cheung
To Seng, Mr. Ng and Mr. She Hing Chiu.
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MANAGEMENT DISCUSSION AND ANALYSIS

TEEFWR S

Operating Results

During the six months period under review, the Group recorded the
turnover from the food and beverages business of approximately
HK$18,586,000 (2012: HK$39,575,000), a decrease of 53% as
compared to the corresponding period in 2012. The decrease in
turnover was mainly due to the decrease in revenue as a result of the
disposal of a Chinese restaurant in July 2012.

The Group recorded a loss for the six months period attributable to
the owners of the Company of approximately HK$15,496,000
compared to a loss of approximately HK$10,111,000 to the
corresponding period in 2012. LosS per share attributable to the
owners of the Company was 0.20 HK cents (2012: 0.13 HK cents).

Business Review

Exploration and Production Segment

The Group has successfully completed the acquisition (the
"Acquisition”) of Totalbuild Investments Group (Hong Kong) Limited
and its subsidiaries (“Totalbuild Investments Group”) in 2011
which has entered into Petroleum Contract with China National
Petroleum Corporation (“CNPC") for the drilling, exploration,
exploitation and production of oil and/or natural gas within the
specified site located in North Kashi Block, Tarim Basin, Xinjiang, PRC.
The term of the Petroleum Contract is for a term of 30 years
commencing 1 June 2009.

Under the Petroleum Contract, the Group shall apply its appropriate
and advanced technology and management expertise and assign its
competent experts to perform exploration, development, and
production of natural gas and/or oil within the site. Under the
Petroleum Contract, in the event that any oil field and/or gas field is
discovered within the site, the development costs shall be borne by
CNPC and the Group in the proportion of 51% and 49%, respectively.

ey
REEE

RABARBESRAEAN  AEENR SRR XS
$% 18 % 2 58 418,586,000 T( — & — — F:
39,575,00087C) * =T — —F R HI ¥ 53% °
BEBTITRTEHN T ——FLARE—MEF
AEE - BBUR AR D FTB

REZAEA A - AEBSSARARES AEN
B 18 4915,496,000 % 7T + 1 = Z — — 4 [A B3 BY $%
BE518 410,111,000 7 - N A R B AEEE
BRE1E A 02078 (=T — =4  0.13781L) »

FEHOEE

HRREED

R-FT——F AEERNZRREHERES
E(HE)ERARLENBAR([HAKRESH )
ZEE(WEER]) MARREEECDEPH
AOmMAAREE AR ([HEAMERDFIZT A
HAR  URPEEEERRMR IR
EEMBRER R HBEREEABR K
AR AMARNFHE _TZNFA—HE
REA304F -

BIEAEE L - AEEFRAEE &/ EIi
REBEL  WiHKBBOEREZMBEITE
T FAEREERRRAR A8 - BEA®RE
4 WIEZ BB IR AR E R SR E - F
B A M 5= B R AN R B 5 Bl 51% K 49% B Eb 51
AR o
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MANAGEMENT DISCUSSION AND ANALYSIS

TEEFWR S

Business Review (continued)

Exploration and Production Segment (Continued)

According to the Petroleum Contract, the exploration period covers 6
years. The management have devoted much of its resources during
the period in exploration and research studies.

The development period of any oil/gas field will start from the date of
the completion of the Overall Development Program (“ODP”). ODP is
a document that is required to be approved by the relevant
government authorities before the development can commence. ODP
comprises a formal development engineering plan, backed up by
survey results and relevant studies, together with a full economic
analysis and time schedule of the development operations. The
approval of the ODP was previously expected to be ready by 2011.
However, there was delay in finalizing the ODP documentation and
the preparation of formal reserve report. The production period
should start immediately after obtaining relevant government
approval on ODP.

After the completion of Acquisition and up to now, the Group has
been carrying out exploration activities at the site. Latest data and
information about the petroleum resources were obtained as a result
of these exploration activities. Further studies were being carried out
with CNPC and other professional parties on such information. The
Group is now working with these professional parties to prepare and
revise the reserve report. The preparation of the formal reserve
report is a part of the ODP which required government approval
before full production could be started. The delay in finalizing the
formal reserve report together with the ODP is the major reason for
the delay in government approval.

During the period subsequent to the Acquisition, we are carrying out
pilot productions with CNPC at the site, 133,040,000 cubic meters of
gas was being extracted for the six months period ended 30 June
2013. The information obtained from research and pilot production
will form part of the information to be applied in the ODP. The gas so
produced during the pilot productions has been sold to the local
customers by CNPC near the site area.
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MANAGEMENT DISCUSSION AND ANALYSIS

TEEFWR S

Business Review (continued)

Exploration and Production Segment (Continued)

During the period, the exploration and production segment did not
recognize any revenue and the Group is still negotiating with CNPC
regarding the price term. The segment loss before income tax was
approximately HK$8,675,000 (2012: HK$3,067,000). The results of
operations in exploration and production segment and costs incurred
for exploration and evaluation assets acquisition and exploration

activities are shown as below:

(@) Results of operations in exploration and production

¥KEE )

HERREED B (E)

A BEREES W EERTRBA - A
SENERERGRERBAHRERER - 5
B PSR E 1B 405 8,675,000 L (—F— — ¢
3,067,000787T) - IR REEDE 2 LEHEE - A
K EVR AT B B WO R B IR E BB A 2 AN R
T

(@) BRRLEDHBZLEXA

segment
Unaudited
six months ended 30 June
RBEX

BZEAA=1+RHLEX<MEA
2013 2012
—E-= —E——F
HK$°'000 HK$'000
FHET FHIT
Net sales to customers BERFIEERE - -
Other income HAw A 10 2,862
Operating expenses R (8,367) (5,44¢)
Depreciation e (318) (483)
Results of operations before income tax MRETE RIS LS (8,675) (3,067)

(b) costs incurred for exploration and evaluation assets

acquisitions and exploration activities

(b) EBERTEEERBREFZBELZHA

Unaudited
six months ended 30 June
RICERX

BEXA=1tHILEAEA
2013 2012
—E-= —E——F
HK$'000 HK$'000
FHT FHAT
Exploration cost incurred during the period  EBRZEE 4 2 B AL AR = 2,544
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MANAGEMENT DISCUSSION AND ANALYSIS

TEEFWR S

Business Review (continued)

Sales of Food and Beverages Business

For the six month ended 30 June 2013, the Group recorded a turnover
from the sales of food and beverages business of approximately
HK$18,586,000 (2012: HK$39,575,000), a decrease of 53% as
compared to the last period. The decrease in turnover was due to the
disposal of a Chinese restaurant in July 2012. The segment profit
before tax was approximately HK$442,000 (2012: HK$1,366,000). The
sales of food and beverages business has been facing the persistent
increase in raw materials costs, the management will continue to
keep track of the economic environment and imply tight costs control
toit.

Financial Review

Liquidity, Financial Resources and Capital Structure

As at 30 June 2013, the Group had no outstanding interest-bearing
borrowings (31 December 2012: Nil). The cash and cash equivalents
of the Group were approximately HK$314,540,000 (31 December
2012: HK$316,354,000). The Group’s current ratio (current assets to
current liabilities) was approximately 0.9 (2012: 1.0). The ratio of total
liabilities to total assets of the Group was approximately 14.6% (31
December 2012: 14.4%).

As at 30 June 2013, the convertible notes outstanding principal
amount of HK$1,958,670,000 due in 2041 not carrying any interest
with right to convert the convertible notes into ordinary shares of the
Company. The conversion price is HK$0.168 per share (subject to
adjustments) and a maximum number of 11,658,750,000 shares may
be allotted and issued upon exercise of the conversion rights
attached to the convertible notes in full. During the period, no
convertible note was converted to ordinary shares of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

TEEFWR S

Financial Review (continued)

Charge of Assets
None of the assets of the Group were pledged as security for any
banking facilities and borrowings as at 30 June 2013 and 2012.

Exchange Exposure

The Group mainly operates in Hong Kong and PRC and the exposure
in exchange rate risks mainly arises from fluctuations in the HK dollar
and Renminbi exchange rates. Exchange rate fluctuations and market
trends have always been the concern of the Group. The policy of the
Group for its operating entities operates in their corresponding local
currencies to minimize currency risks. The Group, after reviewing its
exposure for the time being, did not enter into any derivative
contracts aimed at minimizing exchange rate risks during the year.
However, management will monitor foreign currency exposure and
will consider hedging significant foreign currency exposure if
necessary.

Capital Commitments

The Group had capital commitments of approximately
HK$265,727,000 as at 30 June 2013 (31 December 2012:
HK$261,475,000).

Contingent Liabilities
The Group had no material contingent liabilities as at 30 June 2013
and 2012.

Employee Information

As at 30 June 2013, the Group had a total workforce of 46 (30 June
2012: 154). The Group remunerates its employees based on their
work performance, working experiences, professional qualifications
and the prevailing market practice.

¥KEE )

EEEA
RIE-—=FER_T-——FA=+H #flEX
S EECEBAEMRITEERERZIER -

SNE LR

AEENFELBEWESBANTE - HEHH
EXRREBEREBTAARBEZRNLE - [E
FRERTIZEHA—MAIANEEHRL - N&H
M-ERRERLEERNEAEREERLS
X% ZEREEEAR - B ETAZHNE
BIKFR - AREFAILESRREELRBRMET
SEFPTETEED - AT EEEREZIER
SNERE - MBREEBEIPEAIMNEER -

BAREE
REBR-_T—=F XA T+HBEREKEY
265,727,008 T (—E——E+=-_A=+—8:
261,475,000 7T) °

RREE
R-ZE—=FER-_F——FXA=+H Fx&£EH
BT EARAREE -

EEER

RZE—=F NA=1+H AEEHXEL6E(Z
E——HFXNA=1H 154%)8T  KEHEE
ZHMEFEE Y THERE  TIEEH  SEER
KIBITHISE FIENME

INTERIM REPORT 2013 i 29



MANAGEMENT DISCUSSION AND ANALYSIS

TEEFWR S

Prospects

Natural Resource Industries

The Group has been seeking investment opportunities from time to
time to broaden the Group’s sources of income. The success of the
Acquisition of the Totalbuild Investments Group in 2011 enables the
Group to diversify its business into natural resources business.
Although the delay in the production plan of oil/gas in Xinjiang will
delay the return for the capital investment in oil and gas business, the
management of the Group maintains its long-term confidence on the
natural gas and oil industries and the Acquisition will broaden the
revenue stream of the Group in the future.

Sales of Food and Beverages Business

It is expected that the sales of food and beverages business will still
generate stable revenue. However, the persistent increase in raw
materials costs continue to pose challenges to the Group, we will
take a very cautious approach to manage its operation and implement
a tighter costs control in the near future.
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OTHER INFORMATION
Hthn&EH

Directors’ Interests and Short Positions in
Shares

As at 30 June 2013, the interests or short positions of the directors
and chief executives and their associates has any interests in the
shares, underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) which were required to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 & 8 of Part XV of the SFO (including interests which they
are taken or deemed to have under Section 344 of the SFO) or which
are required, pursuant to Section 352 of the SFO, to be entered in the
register referred to therein, or which are required to be notified to the
Company and the Stock Exchange pursuant to the Model Code were
as follows:
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Long positions in Shares: BB zHFR
Approximate
Number of percentage of
ordinary shares issued
Name of Director Nature of interest held Total share capital
HEBITRAE
EEpE EEME BFEEBRRER st BABESH
Zhao Guogiang Beneficial owner 18,180,000 18,180,000 0.23%

B 58 EmEBA

Save as disclosed above, none of the directors or chief executives of
the Company had, as at 30 June 2013, any interests or short positions
in the shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of
the SFO) which would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or which were
recorded in the register required to be kept by the Company under
Section 352 of the SFO, or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code.
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Directors’ Rights to Acquire Shares or
Debentures

Apart from the share option scheme disclosures in the section
“Share Option Scheme” below, at no time during the past six
months period was the Company or any of its subsidiaries a party to
any arrangement to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures of,
the Company or any other body corporate.

Share Option Scheme

Pursuant to an ordinary resolution passed at the extraordinary
general meeting of the Company held on 25 June 2013 and the Stock
Exchange granting approval of the listing of and permission to deal in
the shares to be issued under the share option scheme (the “Share
Option Scheme”) on 26 June 2013, the Company has adopted the
Share Option Scheme to replace the expired share option scheme
adopted 28 January 2002 and as amended on 2 November 2006.

Under the terms of the Share Option Scheme adopted, the Board of
the Company may, at its discretion, grant options to eligible
participants to subscribe for shares of the Company.

No share option was granted and exercised during the interim period
under review and there was no outstanding share option as at 30
June 2013 and 2012.
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Substantial Shareholders’ interests and Short
Positions

As at 30 June 2013, the interests or short positions of the persons,
other than a director or chief executive of the Company, in the shares
and underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to section 336 of the
SFO were as follows:
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Long Positions in the Shares and Underlying Shares of the RAEATRORHEERO TR
Company
Approximate
Interest in percentage
Interest underlying Aggregate of issued
Name of Shareholders Nature of interest in shares shares interest  share capital
RER EERITRA
[E ERtE RRG 2R B0 2 Bz AR BAEI
U.K. Prolific Petroleum Group  Beneficial Owner 1,860,000,000  11,658,750,000  13,518,750,000 170.67%
Company Limited (note)
UK. Prolific Petroleum Group ~ E#ZHEAE A
Company Limited (/)
Wang Hanning Interest of controlled 1,860,000,000  11,658,750,000  13,518,750,000 170.67%
corporation
TEE XPEHEE C #Ewm
Note: ffaz

U.K. Prolific Petroleum Group Company Limited owned 1,860,000,000 shares
of the Company and convertible notes (the “Convertible Note”) in the principal
amount of HK$1,958,670,000 due in 2041 not carrying any interest with right to
convert the Convertible Note into shares of the Company at a conversion price
of HK$0.168 per share. Based on the conversion price of HK$0.168 per share,
a maximum number of 11,658,750,000 shares may be allotted and issued
upon exercise of the conversion rights attached to the Convertible Note in full.
The Convertible Note gave rise to an interest in 11,658,750,000 underlying
shares of the Company of U.K. Prolific Petroleum Group Company Limited. U.K.
Prolific Petroleum Group Company Limited is wholly and beneficially owned by
Mr. Wang Hanning and such Mr. Wang Hanning deemed to be interested in
shares and the underlying shares of the Company held by U.K. Prolific
Petroleum Group Company Limited.

As at 30 June 2013, all the interests stated above represented long positions
and there were no short position interests recorded in the register.

U.K. Prolific Petroleum Group Company Limited#% &
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Purchase, Sale or Redemption of Securities of
the Company

Neither the Company, nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities, during the
six months ended 30 June 2013.

Corporate Governance Practices

The Company is committed to maintain good corporate governance
standard and procedures.

The Stock Exchange has promulgated the code provisions on
Corporate Governance Code and Corporate Governance Report
contained in Appendix 14 to the Listing Rules (the “CG Code").
Throughout the six months ended 30 June 2013, the Group has
complied itself with all CG Code except for the following:

a. A.2.1of the CG Code which states that the roles of chairman
and CEO should be separate and should not be performed by
the same individual and the division of responsibilities between
the chairman and Chief Executive Officer (the “CEO") should
Clearly established and set out in writing. Since the position of
chairman is vacated, the Board is currently identifying the
suitable candidate to fill the vacancy and will ensure that the
chairman will be appointed as soon as possible. Up to the date
of this Report, the chairman of the Board is vacated and Mr.
Zhao Guogiang is the CEO.

b.  E.1.2 of the CG Code, the chairman of the Board should attend
the Annual General Meeting (“AGM"). However, the chairman is
vacated. Mr. Zhao Guogiang as the CEO attended the AGM and
will be available to answer questions at the AGM. The Company
carries out periodically reviews its corporate governance
practice to ensure that these continue to meet the requirement
of CG Code.
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Corporate Governance Practices (continued)

c. A4.1andA.4.2 of the CG Code, non-executive directors should
be appointed for a specific term, subject to re-election while all
directors should be subject to retirement by rotation at least
once every three years. For the period under review, all
independent non-executive directors of the Company have not
been appointed for a specific term but they are subject to
retirement by rotation in accordance with the Company’s
articles of association.

d. A.6.7 of the CG Code, Mr. Sun Xiaoli and Mr. Wang Yongguang,
the independent non-executive directors, were unable to attend
the AGM of the Company held on 25 June 2013 as they were
out of town for other businesses.

Change in Information of Directors

Pursuant to Rule 13.51B of the Listing Rules, the changes in
information of the Directors subsequent to the date of the 2012
Annual Report of the Company are set out below:

Mr. Zhao Guogiang as an executive Director and chief executive
officer, his remuneration has been revised to HK$42,000 per month
with effect from March 2013.

Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 13.51B of the Listing Rules.

TEERER B

EBRTAUFEALNRAL2IE  FEWITE
EERBETEARERE  WAERET 2
BEEEZVEB=FRESER—X - RNEE
HAR - AARIFTABIIENITESIERIE
EEMZEE  WARBARAREGERAR
ZRTEHmESR -

o

d. EERTAHEALTE ARBILIERNT
BERERRBEAE IO ER M E R
B MREHEZE—=F A THERSR
TZARBBRRBFERE °

EEERZBE
B FHBIE1351BE  EEERRAAT =

E-_EFRAMBRZEEFHINWT

HERCERERTESRITRES - EBlEE
ERIREHA20008T R_T-—=F=A%
W -

3

br EXXCRTIREEE SN - EE MR ARE LR
BIZE13.51B &R EMA THE °

INTERIM REPORT 2013 iR 35



OTHER INFORMATION
Hthn&EH

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules as its own Code of conduct regarding securities
transactions by the directors of the Company. All directors have
confirmed following specific enquiry by the Company that they have
complied with the required standard set out in the Model Code
through the period under review.

Audit Committee

The audit committee comprises three independent non-executive
directors of the Company. The audit committee has adopted terms of
reference which are in line with the CG Code. The Group'’s unaudited
financial statements for the six months ended 30 June 2013 have
been reviewed by the audit committee, who is of the opinion that
such statements comply with applicable accounting standards, the
Listing Rules and other legal requirements, and that adequate
disclosures have been made.

By order of the Board
China Energy Development Holdings Limited
Zhao Guoqiang
Chief Executive Officer and Executive Director

Hong Kong, 27 August 2013
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