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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEWR DT

OVERVIEW

The Group has achieved encouraging results amidst a challenging environment during the
first six months of 2013, reporting an increase of 4.3% in attributable profit to HK$46.2
million (2012: HK$44.3 million) as revenue for the period also rose by 16.3% to HK$363.3
million (2012: HK$312.3 million) and gross profit for the period increased by 20.2% to
HK$106.0 million (2012: HK$88.2 million) with gross profit margin increased to 29.2%
(2012: 28.2%). The cargo handled increased by 28.1% to 24,480 tons (2012: 19,103 tons)

also demonstrated the Group's solid business foundation.

To reward its loyal shareholders, the Group has declared an interim dividend of HK2.8
cents per share (2012: HK1.65 cents restated from HK3.3 cents per share before share
subdivision). The interim dividend amounting to HK$22.4 million will be paid on 28
October 2013.

During the first half of 2013, global air cargo demand has remained weak but the overall
sector performance was relatively stable when compared with the first half of 2012.
IATA's air freight market analysis reported that key freight indicators in the first half of the
year have shown no growth or flat growth across almost all markets. Airlines air freight
load factors remain at weak levels while capacity substantially increased mostly through the
deployment of more passenger aircraft with belly hold capacity which drove downward
pressure on yields. China's export sector has slackened in growth with a slight increase
of approximately 2.0% in freight tonnage compared with the same period last year. Hong
Kong air cargo throughput mirrored this performance by also registering a slight increase

of approximately 2.0% compared with same period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group's favourable performance vis-a-vis the industry despite market difficulties is due
to a number of factors. It has continued to maintain its strategic position in the wholesale
market through its strong alliances forged with airlines and freight forwarders over the
years as part of its efforts to expand its network. It has also boosted the number of its
airlines appointments to more than 45 as at 30 June 2013 and the top 100 customers
have accounted for approximately 70% of the total sales for the period which maintain
a well-balanced income structure . The Group has also significantly bolstered its network
coverage by establishing two new offices at Guangzhou Baiyun airport and Zhengzhou
bringing a total of 18 offices in China, in addition to two new offices in Malaysia and

Singapore, the Group extends its network into 25 office locations across the region.

PROSPECT

Looking ahead to the second half of 2013 and year of 2014, the Group remains optimistic
about the prospects of the air cargo industry. In view of the improved air cargo demand
driven by the relatively stable economic performance by the mainstream markets, it should
gradually ease the overcapacity situation. The Trans-Pacific market has shown slow but
steady growth, the Eurozone market has also realised demonstrable improvement across
selected countries, emerging markets such as the Middle East and Latin America have
maintained good growth momentum, along with Africa. All these painted a favourable

background for the Group's business growth in the year ahead.

The Group has successfully strengthened its strategic position in the wholesale market
by extending its network from China to other Asian countries with enormous growth
potential, such as Singapore and is planning to set up additional offices in Vietnam,
Indonesia and the Philippines. These efforts are set to continue as part of its strategy
to develop and optimise an Asian network linking up the densely populated and higher

growth niche markets to compliment its expanding network across Asia.

The management is confident that the Group will continue to grow as it develops an
electronic booking platform targeting a new segment of forwarders, and at the same time,
leverages its resources more effectively and efficiently to extend its network coverage by

opening more branches.

BEEENWR DM

BEMRIEANE  FNEBRARBRL -

ERENZEER - AEBEERFHTH
mHA B - BRESFRERZER
AREERBHNBRASERR  (ERHER
BIRNZ 12— ° B2013F6A308 - ~NEH
TMEEMZENRZAHEZHIBASK * HI00
REPIERMFENEIHERLNT70% BRI
TERIFMBRAREE - AEETBEERRE
BREBEHE  BBEREMNDEHSEMN
BUMBHNER  EPEEVNNSEE—
HB 1868  LLIME S R A TR hO IR L
MEMRERE  CEEAHREEABESELS
B AHE o

st%mw

‘N

AR

BEI3FETFEMOI4F - AEEHME
BEEMARERRLEREE - ERERM
GHERERBERABEIMERET KN
E - GRZEESBEEEIBRNER -2
AFFmEER2HRLEBERENER
BTEmSMEEMNERT HRAETE
FETISITR R R T M A R IEM TR #
RIFER - GUBMRAKERFHERBKE R
REHEBNER -

752 B 7 AT ISR EL FE 3 T 45 6 BURS 1
fi - BBRAREPEEEMEEEAER
BOMEMNER (NFNE) NERES -
WitEE#RE - EEAGRIEFRERLM
R BUBNBEEEREN DK%
RMNBLEZAODRENRERNRHIHH

TMBE  ATERAERERNEBENE
9 °

EREREL  AEELKEER  ARH
MENEFRITR  HE2HEMNOK
B AR ARESERREHNREER -
HREZD A BEALBREES -

Interim Report IR & 5
2013



MANAGEMENT DISCUSSION AND ANALYSIS
BEEEWR DT

FINANCIAL HIGHLIGHTS

Revenue

The Group's revenue amounted to approximately HK$363.3 million for the six months
ended 30 June 2013, representing an increase of approximately 16.3% when compared
with the same period last year. This was due to an increase in air cargo handled by the
Group, rising from 19,103 tons for the six months ended 30 June 2012 to 24,480 tons for

the same period this year.

Gross Profit

Overall gross profit of the Group increased by approximately 20.2% from approximately
HK$88.2 million for the six months ended 30 June 2012 to approximately HK$106.0
million for the same period this year, and overall gross profit margin increased from
approximately 28.2% to approximately 29.2% respectively. This was mainly due to the

increase in revenue in all segments.

Administrative Expenses

For the six months ended 30 June 2013, the Group's administrative expenses amounted
to approximately HK$47.7 million (2012: HK$35.8 million), representing an increase of
approximately 33.2% when compared with the same period last year, which accounted
for approximately 13.1% of the Group's turnover (2012: 11.5%). The increase in
administrative expenses was mainly due to the increase in number of employees, more

sales and promotion activities and expansion of Group's network.

Contingent Liabilities and Guarantees

The Group had an un-utilised bank facility of HK$117.4 million as at 30 June 2013 and
the facility was secured by the pledged deposits of approximately HK$27.7 million of our
Group. Certain airlines and integrated carriers would require their air cargo wholesalers to
deliver a bank guarantee before their appointment. The aggregate bank guarantee amount
provided was approximately HK$67.9 million as at 30 June 2013 (31 December 2012:
HK$63.9 million). Saved as disclosed above, we had no material contingent liabilities and

guarantees.
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MANAGEMENT DISCUSSION AND ANALYSIS

Contractual and Capital Commitments

As at 30 June 2013, the Group had operating leases commitments of approximately
HK$7.8 million (31 December 2012: HK$4.8 million).

Foreign Currency Risk

The Group is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to Renminbi and United States dollar. Foreign exchange risk arises
from future commercial transactions, recognised assets and liabilities. During the Period,
the Group had not hedged its foreign exchange risk because the exposure, after netting off
the assets and liabilities subject to foreign exchange risk, is not very significant. However,
our management monitors foreign exchange exposure and will consider hedging significant

foreign currency exposure should the need arise.

Human Resources

As at 30 June 2013, the Group had 188 full-time employees (31 December 2012: 74 full-
time employees). The Group reviews remuneration and benefits of its employees annually

according to the relevant market practice and individual performance of the employees.

Save for the social insurance in China and the mandatory provident fund scheme in Hong
Kong, the Group has not set aside or accrued any significant amount of money to provide
for retirement or similar benefits for its employees. The staff costs incurred for the period
were approximately HK$28.0 million (2012: HK$22.1 million).
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EREAREMER

CODE ON CORPORATE GOVERNANCE PRACTICES

Good corporate governance is conducive to enhancing the Group's overall performance
and accountability is essential in modern corporate administration. The Board, which
includes three independent non-executive Directors out of a total of six Directors, is
responsible for setting strategic, management and financial objectives and continuously
observes the principles of good corporate governance and devotes considerable effort to
identifying and formalising best practice to ensure the interests of Shareholders, including

those of minority Shareholders, are protected.

ASR Holdings Limited is incorporated in the Cayman Islands and has its shares listing on
the Hong Kong Stock Exchange on 16 January 2012 (the “Listing Date"). The corporate
governance rules applicable to the Company is on Corporate Governance Code as set
out in Appendix 14 to the Listing Rules. In the opinion of the Board, the Company has
complied with the code provisions as set out in the Corporate Governance Code from
the Listing Date until 31 March 2012 and with the revised Corporate Governance Code
from | April 2012 until 30 June 2013, respectively, except for the deviation from code

provisions A.6.7 of the Corporate Governance Code as described below.

Code Provision A.6.7

Under code provision A.6.7 of the Corporate Governance Code, the independent non-
executive Directors should attend the general meetings. However, the independent non-
executive Directors, Dr. Tyen Kan Hee, Anthony was hospitalized and did not attend the
annual general meeting of the Company held on 23 May 201 3.

MODEL CODE FOR SECURITIES TRANSACTIONS
The Company has adopted the Model Code as set out in Appendix 10 to the Listing

Rules regarding securities transactions by directors and senior management. After specific
enquiry, all Directors of the Company confirmed that they have complied with the
required standard of dealings set out in the Model Code since the listing of the Shares on

16 January 2012.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

AUDIT COMMITTEE

The Company has established the Audit Committee in accordance with the requirements
of the Corporate Governance Code for the purposes of reviewing and providing
supervision over the Group's financial reporting process and intemal control. The Audit
Committee comprises three independent non-executive Directors. The interim results for
the Period are unaudited but have been reviewed by the Audit Committee. During the

Period, two regular meetings of the Audit Committee have been held.

INTERIM DIVIDEND

The Board has declared an interim dividend of HK2.8 cents per ordinary share in respect
of the Period, payable on 28 October 2013 to Shareholders whose names appear on the

register of members of the Company as at the close of business on 4 October 201 3.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Thursday, 3 October 2013
to Friday, 4 October 2013 (both days inclusive) during which period no transfer of shares

will be registered.

To ensure the entitlement to the interim dividend, all transfer documents accompanied by
the relevant share certificates must be lodged with the Company's branch share registrar
in Hong Kong, Tricor Investor Services Limited at 26/F, Tesbury Centre, 28 Queen's Road
East, Wanchai, Hong Kong, not later than 4:30 p.m on Wednesday, 2 October 201 3.

PURCHASE, SALE OR REDEMPTION OF SHARES

The Company has not redeemed any of its shares during the period from | January 2013
to 30 June 2013. Neither the Company nor any of its subsidiaries has purchased or sold

any of the Company's shares during the period from | January 2013 to 30 June 2013.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EREAREMER

DIRECTORS’ INTERESTS AND/OR SHORT POSITIONS IN SHARES,
UNDERLYING SHARES OR DEBENTURES OF THE COMPANY OR ANY
OF ITS ASSOCIATED CORPORATIONS

As at the date of this report, the interests of the Directors in the shares of the Company
or any of its associated corporations (within the meaning of Part XV of the SFO), as
recorded in the register required to be kept under Section 352 of the SFO or as notified
to the Company and the Stock Exchange pursuant to the Model Code contained in the

Listing Rules, are as follows:

ESRARAFETMERZEZRG - A
BRONEERT ZERER KR

WARE R EFNARAREEAEREE
(EEREHFRBEROEXVE) 2B P HEE
SN RIERE S KRR GAIE26AFEL
ERMERE EmARRIEIRETA ARG AR
A MBS A AN T

LONG POSITIONS IN THE SHARES RRGBHEFR
Number of

Ordinary Shares Percentage
Director EE Nature of Interest s EERHE Bot
Mr.YuHo Yuen Sunny  REREE Corporate NS 516,000,000 64.5%
Personal fEA 68,000,000 8.5%
Mr. Mak Chi Hung, Richard 2550 4 Corporate NS 516,000,000 64.5%
Personal fBA 8,000,000 1.0%
Mr. Law Kai Lo, Niki BERLE Corporate N 516,000,000 64.5%
Personal A 8,000,000 1.0%

LONG POSITIONS IN THE SHARES AND UNDERLYING SHARES OF
ASSOCIATED CORPORATION

REBZENRO RABRDNTR

Name of Associated Corporation Percentage
Director EE BB LERE Btk
Mr. Yu Ho Yuen, Sunny NEREE ASR Victory 333%
Mr. Mak Chi Hung, Richard BEEMESE ASR Victory 333%
Mr. Law Kai Lo, Niki BIEREE ASR Victory 333%

As at the date of this report, the Directors do not hold any short positions in shares,

underlying shares or debentures of the Company or any of its associated corporations.

Save as disclosed above, none of the Directors, chief executives or any of their associates
had any interests or short positions in the shares, underlying shares or debentures of the
Company or its associated corporations which had been recorded in the register required

to be kept under Section 352 of the SFO as at the date of this report.

1 0 ASR Holdings Limited
MEERAERD R

WAHmE RS EFVERARRHAEME
BOEB 2 it - MERO IEEBDRAEM

VPN
KRB °

REXFBEES RARSEY EF
ETHABI RS 2 EMBEARERKAT]
FEAEMABEE 2B - HERG RE#E
hEBRBENRIEES KRB RHE352KA
FEZECM 2 EFMERIARR o



CORPORATE GOVERNANCE AND OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN
THE SHARES OR UNDERLYING SHARES OF THE COMPANY

As at the date of this report, the register of substantial Shareholders maintained under
Section 336 of the SFO shows that the Company had been notified of the following
substantial Shareholders’ interests and short positions, representing 5% or more of the

Company's issued share capital:

ERERAREMER

TERRAEATZROIEBRG 2
E%R

RAREAE - BEESRPEKRHIE 336K
FEZFERREBZMET  KAAREHAET
NEERF 2 ERRABEARR 2B EITR
A5%EA L

Number of

Ordinary Shares Percentage
Name i EEREE Btk
ASR Victory Limited (note 1) ASR Victory Limited (PiizEI) 516,000,000 64.5%
Mr. Yu Ho Yuen, Sunny (note 1) FEREE (L) 584,000,000 73.0%
Mr. Mak Chi Hung, Richard (note 1) EEMERE () 524,000,000 65.5%
Mr. Law Kai Lo, Niki (note 1) BEREE (PHEEI) 524,000,000 65.5%
Ms. Lip Fung Chun, Louise (note 1) BEELL (ML) 584,000,000 73.0%
Ms. Ng Hoi Shan (note ) RGMZLE (fEEED 524,000,000 65.5%
Ms. Mardamshina Zhanna (note 1) Mardamshina ZhannaZ &= (Ff{zE1) 524,000,000 65.5%
Note: B3t

(1) ASR Victory is beneficially owned as to 33.33% by each of Mr. Yu Ho Yuen, Sunny, Mr. Mak
Chi Hung, Richard and Mr. Law Kai Lo, Niki. Ms. Lip Fung Chun, Louise, Ms. Ng Hoi Shan and
Ms. Mardamshina Zhanna, being the spouses of Mr. Yu Ho Yuen, Sunny, Mr. Mak Chi Hung,
Richard and Mr. Law Kai Lo, Niki, respectively, are deemed to be interested in the shares
held by ASR Victory under Part XV of the SFO.

Save as disclosed above, no person had registered an interest of a short position in the
shares and underlying shares or debentures of the Company that was required to be
recorded under Section 336 of Part XV of the SFO.

Changes in Information of Directors

Saved as disclosed above, there is no other information required to be disclosed pursuant
to Rule 13.51B(I) of the Listing Rules.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
BRGRSPHEEKE R

For the six months ended 30 June 2013
BIZ£2013%6 430 ALLAMEA

Six months ended 30 June

BEcA30BLERER
Note 2013 2012
ik (Unaudited) (Unaudited)
(REER) (REER)
HK$000 HK$'000
TERT FET
Revenue g 6 363,320 312,339
Cost of sales SHERA (257,317) (224,178)
Gross profit EF 106,003 88,161
Other losses, net HinEia e (1,902) (735)
Other income Hip A = 147
Administrative expenses THRAZ (47,718) (35,786)
Operating profit ikl 6,8 56,383 51,787
Finance income EWA 227 254
Finance costs BB A (1 @)
Finance income, net BMERNFE 226 252
Profit before income tax BR PSR A 56,609 52,039
Income tax expense iR iaha 9 (10,227) (7,571
Profit for the period BN A 46,382 44,468
Other comprehensive income Hipsra A
Decrease in fair value of available-for-sale AHHESREE
financial assets NRBERD = (34)
Currency translation differences P l,144 301
Total comprehensive income for the period LA SNl N 47,526 44,735
1 2 ASR Holdings Limited
BEERBRATF



CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FRGEPHEZEKER

For the six months ended 30 June 2013
EZ2013F6A30HIE~EA

Six months ended 30 June

BZE6A30H1LAMEA
Note 2013 2012
ik (Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$'000
T TR
Profit attributable to: TR IARERN
— Equity holders of the Company —AREERFEA 46,232 44,343
— Non-controlling interests — MR 150 125
46,382 44,468
Total comprehensive income attributable to: A T SBELGABALE
— Equity holders of the Company —AREERFEA 47,376 44,610
— Non-controlling interests —FEIERR S 150 125
47,526 44,735
HK Cents HK Cents
Al gl
(Restated)
(E31)
Eamnings per share for profit attributable to ARFERFAARIEENZ
equity holders of the Company BRAF
~ Basic and diluted —ERREE 10 5.78 5.66
HK$’000 HK$'000
TER TET
Dividends 35) I 36,400 13,200

The notes on pages 20 to 50 form an integral part of these consolidated interim financial FNES0ENMFARGATBHBBRED
statements. BRE S -
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
BRGEEFHEERER

As at 30 June 2013

1201346 A430H
30 June 31 December
6H30H 12431 H
Note 2013 2012
ik (Unaudited) (Audited)
(RERER) (R&EZ)
HK$'000 HK$'000
T TR
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment mE - BEREE 12 7,927 8,108
Goodwil B 12 557 557
Long-term deposits kRS 14 1,049 352
Deferred income tax assets BEMGEHAE 923 923
10,456 9,940
Current assets RBEE
Trade receivables B SRR i 110,511 103,829
Prepayments, deposits and other receivables ~ TBTFRIE - 2@ RHE b EYRIA 14 10,017 10,295
Other current assets Hirme & & 393 2910
Pledged deposits EERER 27,714 24,885
Cash and cash equivalents ReLkBReEED 232,121 192,935
380,756 334,854
Total assets BmEE 391,212 344,794
EQUITY B
Share capital BRA 15 4,000 4,000
Reserves 1 269,722 235,640
273,722 239,640
Non-controlling interests IR 1,791 [,641
Total equity mER 275,513 241,281
1 4 ASR Holdings Limited
BFERERAR



CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
BHGETHEERRGER

As at 30 June 2013

R2013F6A30H
30 June 31 December
6A30H 12A31 8
Note 2013 2012
ik (Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000
THER FAT
LIABILITIES =L
Non-current liabilities *RBEE
Finance lease liabilities REMEAR 19 3 7
Deferred income tax liabilities BEMEHEE 1,362 1,362
1,365 1,369
Current liabilities RBEE
Trade payables EHRENNIE |7 55,190 68,222
Other payables and accruals Hib e 3B ket B R 18 23,947 20,065
Dividend payable e R 14,000 —
Finance lease liabilities HEHESE 19 7 7
Current income tax liabilities SHMGHAaE 21,190 13,850
114,334 102,144
Total liabilities HweE 115,699 103513
Total equity and liabilities BEZREE 391,212 344,794
Net current assets RBEEFE 266,422 232,710
Total assets less current liabilities HEERRBEE 276,878 242,650

The notes on pages 20 to 50 form an integral part of these consolidated interim financial

statements.

This interim financial statements on pages 12 to 50 were approved for issue by the Board

of Directors on 26 August 2013 and were signed on its behalf.

Director

e

Director

e

FNEVENMEATELS P AR KRR

ARERD ©

FNESOAMAT PP BERERESH20I13F8
AEMESSHATIE  THERREE -
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For the six months ended 30 June 2013
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
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For the six months ended 30 June 2013
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
BRGEEFHRERER

For the six months ended 30 June 2013
BIZ£2013%6 430 ALLAMEA

Six months ended 30 June

BZ6A30HLAREA
Note 2013 2012
BsE (Unaudited) (Unaudited)
(RREXK) (CREEZ)
HK$°000 HK$'000
THET FAET
Operating activities: ReEE
Cash generated from operations RETEEMERS 41,774 16,801
Income tax paid RERNEIEET (2,887) (6,580)
Net cash generated from operating activities A& & /EBI TR FE 38,887 10,221
Investing activities: RETEE :
Interest received 2IFE 227 254
Purchase of property, plant and equipment BEVE  BERRE 12 (1,030) (1327)
Proceeds from disposal of financial assets HERA R BEFABREN
at fair value through profit or loss EREENMENE — 1,027
Proceeds from disposal of HEARLESREE
available-for-sale financial assets KPS SR — 7,181
Acquisition of subsidiaries, net of cash acquired WEEMB AR - MkFATERE 7 — 431
Net cash (used in)/generated from REED(FR),/FERLFE
investing activities (803) 7,566



CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

HHEETFHRE

B E
/)zl‘f,i

For the six months ended 30 June 2013
EZ2013F6A30HIE~EA

Six months ended 30 June

BZE6A30HLEAEA
Note 2013 2012
BisE (Unaudited) (Unaudited)
(REEZ) (RE&E%Z)
HK$°000 HK$'000
THET FAET
Financing activities: METEE
Repayment of obligation under finance lease BEREEERE ) ©)
Proceeds from issuance of shares pursuantto  1RIBAREEEITRIDFTEHIE
the public offering, net of issuance costs MBREATA A — 76,496
Interest paid ERFE — )
Net cash (used in)/generated from METB(A)/FRRLFE
financing activities 4) 76,491
Increase in cash and cash equivalents RERBREZEMEM 38,080 94,278
Cash and cash equivalents at beginning of MR RREEED
the period 192,935 93,560
Exchange gains on cash and cash equivalents & &IH & FEWIE X W 1,106 310
Cash and cash equivalents at end of the period  BiRIR & KIREFEY 232,121 188,148

The notes on pages 20 to 50 form an integral part of these consolidated interim financial

statements.

FAES0ENMEASNGE THABERRA

AR ERD
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B4R & 3 B 3% R R B

20

GENERAL INFORMATION OF THE GROUP

ASR Holdings Limited (the “Company’) was incorporated in the Cayman Islands on
28 June 2011 as an exempted company with limited liability under the Companies
Law, Cap. 22 (Law 3 of 1961, as consolidated and revised) of the Cayman Islands.
The address of its registered office is 3rd Floor, Queensgate House, |13 South
Church Street, P.O. Box 10240, Grand Cayman, KY [-1002, Cayman Islands.

This condensed consolidated interim financial information are presented in Hong
Kong Dollars (HK$) unless otherwise stated. This condensed consolidated interim

financial information was approved for issue on 26 August 201 3.

These condensed consolidated interim financial statements have not been audited.

BASIS OF PREPARATION

These condensed consolidated interim financial statements for the six months
ended 30 June 2013 have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34, ‘Interim financial reporting’ issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA"). The condensed
consolidated interim financial statements should be read in conjunction with the
annual financial statements for the year ended 31 December 2012, which have
been prepared in accordance with Hong Kong Financial Reporting Standards
("HKFRSs").

ASR Holdings Limited
MEERAERD R

AEEN-REN
BAERBRRAATARE)R201
FoABARBERASREAREENE
(1961 FE3|AR - EHRAREF)E
HERSTIMRIARALARAA
X B #Y) E 5 % B2 i At A 3rd Floor,
Queensgate House, 113 South Church
Street, P.O. Box 10240, Grand Cayman,
KY1-1002, Cayman Islands °

BrBBERTAN  KEBLGA DK E
BABT (BT 2 - REREA
HB BB R R2013F8H26H B T
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AEMPEE T RRHHRRRER
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BEWI3F6A0BEAEANZER
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P B 3 SRR B o

ACCOUNTING POLICIES 3 EHEBE

Except as described below, the accounting policies applied are consistent with BRI SCFTiSN - BN EFEMBRE
those of the annual financial statements for the year ended 31 December 2012, as it ERMETREEEE2012F 12
described in those annual financial statements. A BIEFENFEMBEREANES

PR -

Taxes on income in the interim periods are accrued using the tax rate that would R BB SMABNNBIEEAE
be applicable to expected total annual earnings. HEERNAREERNN KRR
(i)  New Standards, amendments to existing Standards and interpretation () HEAEEYBELEAREHEX
effective in 2013 but have no significant impacts or are not relevant to the EEEBNR0BFERZHE
Group Al WREERRRENET
The following revised standards and amendments to standards are T BT &R RAEFT AR 2013
mandatory for the first time for the financial year beginning | January 2013. F1R I BRENTBEFEE KRR
HIERTT ©
. HKAS | Amendment “Presentation of items of other comprehensive o EAGHENFIRETR
income” [Hitsr el ATEE 124
. HKAS 19 (2011) “Employee benefits” o  EAGIEAFE 950011
E)BIEF
. HKAS 27 (201 1) “Separate financial statements” o  EARGIHEAFE275%0Q01
FIBILIBEREK]
. HKAS 28 (201 1) “Investments in associates and joint ventures” o  EAGIEAFE285%001I
FIRBERARAGELE
HRE

Interim Report IR &
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B4R & 3 B 3% R R B

3

22

ACCOUNTING POLICIES (Cont’d)

()  New Standards, amendments to existing Standards and interpretation

effective in 2013 but have no significant impacts or are not relevant to the

Group (Cont'd)

HKFRS | Amendment “Government loans”

HKFRS 7 Amendment “Disclosures — Offsetting financial assets and

financial liabilities”

HKFRS 10 "“Consolidated financial statements”

HKFRS |1 “Joint arrangements”

HKFRS 12 "“Disclosure of interests in other entities”

HKFRS 10, HKFRS Il and HKFRS 12 Amendment “Consolidated
financial statements, joint arrangements and disclosure of interests in

other entities: transition guidance”

HKFRS 13 “Fair value measurement”

HK(IFRIC)-Int 20 “Stripping costs in the production phase of a surface

mine”

Annual Improvements Project “Annual Improvements 2009-201 |

Cycle”

ASR Holdings Limited
MEERAERD R

3 EREERA)

() HEEEIERELEAFE

CE

FEBEBNRWBEERZH
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(%)

HEREARRBNET

BRI RS IREFTA
[ &

BEMBRERIETRE
AIRIRE -BHeMEE
reRARE]
BAMBHREREANSE IR
[B 8K
BERAMBREEANEIF

(A2 HE ]

BAEMBRELERE 105
BEMBREERE KR
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P B 3 SRR B o

ACCOUNTING POLICIES (Cont’d) 3

(ii)

New Standards and amendments to existing Standards have been issued (if)
but are not effective for the financial year beginning | January 2013 and

have not been early adopted by the Group

SRR A)

AEBYREREHOEAMER
20135 1 B | BB B BUE B
REMBFTER - BEERHE
HEN

Effective for
annual periods

beginning on or after

INANTISECE A3

B i 0 5 AR AR 2R

HKAS 32 Amendment Offsetting financial assets and financial liabilities | January 2014
BERGEE 2RIEFTAR BHemEERTMERE 20141 A1H
HKFRS 9 Financial instruments | January 2015
BAMBREERNE IR SMIA 015F1 A1 H
HKFRS 10, HKFRS 12 and Investment Entities | January 2014

HKAS 27 (201 1) Amendment REER 2014F1A18
BERPBIMERERIE 105 -

BEVBRERERNE 2% R

EBGIPERE 275 2011 F)BETA
The Group is assessing the impact of these standards and amendments. The REB PN EZEEL RETAR

Group will apply these stardards and amendments when they are effective in

the respective annual periods.

TR}
VHE - AEERRZFERRE
AARE B FEHEAREES o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B4R & 3 B 3% R R B

4

24

ESTIMATES

The preparation of interim financial statements requires management to make
judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense.

Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial statements, the significant
judgements made by management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as those that applied to
the consolidated financial statements for the year ended 31 December 2012, with
the exception of changes in estimates that are required in determining the provision

for income taxes.

FINANCIAL RISK MANAGEMENT

5. Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk
(including foreign exchange risk and cash flow interest rate risk), credit risk

and liquidity risk.

These condensed consolidated interim financial statements do not include all
financial risk management information and disclosures required in the annual
financial statements, and should be read in conjunction with the Group's
annual financial statements as at 31 December 2012. There have been no

significant changes in the risk management policies since year end.

(i) Liquidity risk

The table below analyses the Group's financial liabilities into relevant
maturity groupings based on the remaining period at the reporting
period to the contractual maturity date. The amounts disclosed in the
table are the contractual undiscounted cash flows. Balances due within
|2 months equal their carrying balances as the impact of discounting

is not significant:

ASR Holdings Limited
MEERAERD R
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P B 3 SRR B o

5  FINANCIAL RISK MANAGEMENT (Cont'd) 5 BBEREEE)
5.1 Financial risk factors (Cont'd) 5.0 HBREREZEE)
() Liquidity risk (Cont'd) () wEELEEE)

At 30 June 2013
M2013F6H30H

Less than Between Between
| year |to2years 2tob5 years Total
(K3 | 225 2E5F Bt

HK$’000 HK$000 HK$'000 HK$’000
TR TER T T

Trade payables BHREMNRIE 55,190 — — 55,190
Other payables Hoh B 3B K 23,075 — — 23,075

and accruals [EETER
Finance lease liabilities MEHEEE 8 4 _ 12
78,273 4 — 78,277

At 31 December 2012
R20012F 12831 H

Less than Between Between
| year | to2years  2to5 years Total
| A | 225 2ESF o
HK$'000 HK$'000 HK$'000 HK$'000

TR TRT TRET TRT

Trade payables BHEMNTIE 68,222 — — 68,222
Other payables Hofth e 50E K 19,193 — — 19,193

and accruals [EFTER
Finance lease liabilities ~ BAEHERE 7 7 — 14
87,422 7 — 87,429

Interim Report # 5k &
2013 25



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

LGRS P R R

6  SALES AND SEGMENT INFORMATION

The Company is an investment holding company and its subsidiaries are principally

engaged in the provision of air freight service in the wholesale market.

The chief operating decision-makers have been identified as the Executive
Directors. The Executive Directors review the Group's internal reporting in order

to assess performance and allocate resources. Management has determined the

operating segments based on these reports.

The Executive Directors assess the performance of the business from a
geographical perspective, i.e. by destinations of air freight service. The information

provided to the Executive Directors is measured in a manner consistent with that

in the condensed consolidated interim financial information.

The segment information provided to the Executive Directors for the reportable

segments for the six months ended 30 June 2013 is as follows:

6 HERIHER
ARAR—RREERRAE  MAHE
ARERAEENHBEMISREZERS -

TEZERRACHIASHITES - 8
TESRIAKENAMEAR - AFHE
FEREEER ERERBLFTHRS

BEEEDH-

RTEF MR AR (AR ERBN A
Hit ) S EBRR - MITEEMREA
BHmstEN A BEREAPHMKE
FHAR °

BEWI3F6A0BILEAER B117E
ERA RS BEREN D BERIT

Europe America  Asia-Pacific Africa Total

&M N TABE FEM Bt

HK$'000 HK$'000 HK$°000 HK$'000 HK$°000

TER TER TER TER TER

Sales to extemal customers [N R P IHE 56,963 36,027 230,259 40,071 363,320
Cost of sales R (51630)  (4175)  (136626)  (34886)  (257:317)
Segment results NEEE 3,142 1,091 55,165 3,054 62,452
Unallocated expenses, net &2 B 2% 88 (4.820)
Depreciation nE (1,249)
Operating profit RN 56,383
Finance income, net BMEWRAFE 226
Profit before income tax BRI AT A F 56,609
Income tax expense PRGTR X (10,227)
Profit for the period BN A 46,382

Revenue of approximately HK$362,677,000 and HK$643,000 were derived from

air freight and sea freight respectively.

26 ASR Holdings Limited
MEERAERD R

TEMNEBEEENREDRNA
362,677,000 7870} 643,000 /8 7T ©



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

SALES AND SEGMENT INFORMATION (Cont'd)

The segment information provided to the Executive Directors for the reportable

segments for the six months ended 30 June 2012 is as follows:

GRS R BRI

6 HERDIBERE)
HZE2012F6A30BIEAEA  #hii7E
ERA RS BERENDBERIT

Europe America  Asia-Pacific Africa Total

W EM TAME FEM st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TR THT TR TR THET

Sales to extemal customers [N P IHE 79,355 32,157 163,755 37,072 312,339
Cost of sales WERA (733000  (30436)  (88622)  (31820)  (224.178)
Segment results NEPEE 3855 1,095 47,830 3344 56,124
Unallocated expenses, net A7 Fef % 88 (3.287)
Depreciation e (1,050)
Operating profit BE A 51,787
Finance income, net AMERNFE 252
Profit before income tax BRI AT A F 52,039
Income tax expense ST % (7571)
Profit for the period Hilapgl 44,468

Revenue of approximately HK$312,166,000 and HK$ 173,000 were derived from

air freight and sea freight respectively.

There are no differences from the last annual financial statements in the basis of

segmentation or in the basis of measurement of segment profit or loss.

EELRBEELENRENANAOR
312,166,000 87T K 173,000 87T ©

EDEERBERRLE > HE0E

HEF DA ERBRNGFAEEEY
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X
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B4R & 3 B 3% R R B

28

BUSINESS COMBINATION

Acquisition of Pacific Well (H.K.) Limited (“Pacific Well”) and Oriental Way
(H.K.) Limited (“Oriental Way”)

On 27 June 2012, the Group acquired 100% of the equity interest in Pacific
Well and Oriental Way for HK$100,000 and HK$100,000 respectively from the
directors of the Company — Mr. Yu Ho Yuen, Sunny, Mr. Mak Chi Hung, Richard
and Mr. Law Kai Lo, Niki. The acquisitions are expected to increase the Group's
market share in the South China regions and reduce cost through economies of
scale. None of the goodwill recognised is expected to be deductible for income tax

purposes.

The goodwill of HK$557,000 arising from acquisition of Pacific Well is attributable

to the business development in the Asia-Pacific segment.

The Group does not recognise any goodwill or gain on bargain purchase in the
business combination of Oriental Way. The fair values of identifiable assets acquired

and liabilities are equivalent to the consideration paid for the equity interest.

ASR Holdings Limited
MEERAERD R

EBast
KiEEH(FR)RRAT(EH KRR
BEBBRAFATRE)D

R2012F6A278 A& B 5 Al U
100,000 7% 7T & 100,000 7T [/ A5 23 &) /)
EX(REREE BEMEERER
BE 5L ) B R 1 R R Z /) 100% R HE o
BHZRELRATEEER RN
BRI B BRREEREKR - TEE
I B HEE RSB AL IR PR o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P B 3 SRR B o

BUSINESS COMBINATION (Cont'd) 7 EBAHHE)

KiEEH(FR)RRAD(EH KRR
BER)ERARA(RE] (&)

Acquisition of Pacific Well (H.K.) Limited (“Pacific Well”) and Oriental Way
(H.K.) Limited (“Oriental Way”) (Cont'd)

TEREAREBEREXAORERR
Wi RBRANOTRBEEERAEZR

The following table summarises the consideration paid for Pacific Well and Oriental

Way and the amounts of the assets acquired and liabilities assumed recognised at

the acquisition date. BEHEE -
Pacific Well  Oriental Way Total
&1 R st
HK$'000 HK$'000 HK$'000
TET TET TERT
Purchases consideration BERE
— Cash paid -Bf8Re 100 100 200
— Contingent consideration —HARE — S —
100 100 200
Recognised amounts of identifiable MBS EER
assets acquired and liabilities assumed FAEEENERSE
Cash and cash equivalents ReRHeEEY 367 264 631
Property, plant and equipment ER NS 50 14 64
Trade receivables B 5 RWR 2,700 93 2793
Amount due from a related company JE AR BB A R FROR | 40 41
Prepayments, deposits and BAFIE - EZE K
other receivables o e 10 — 10
Trade payables BHREMNTE (1879) (181 (2,060)
Other payables and accruals Hith e 3B ket B R (166) (95) Q61)
Amount due to related companies JEA RS A R BB (1,540) 3N (1,571
Current income tax liabilities BHMERAE — (4) )
Total identifiable net (liabilities)/assets AERE(AE) EEFE (457) 100 (357)
Non-controlling interests IR ER — — —
Goodwil mE 557 — 557
100 100 200

Interim Report # 5k &
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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30

BUSINESS COMBINATION (Cont'd) 7

Acquisition of Pacific Well (H.K.) Limited (“Pacific Well”) and Oriental Way
(H.K.) Limited (“Oriental Way”) (Cont'd)

£ =L )
WEER(FR)BERAD(EH KRR
B(ER)ARARA(RE] (&)

Pacific Well ~ Oriental Way Total
E i R #st
HK$'000 HK$'000 HK$'000
TAET TAET TAT
Acquisition-related costs (included in WERERARGIREE
administrative expenses in the 20125 6 A30 A 1EHAME
condensed consolidated income statement  FIFR4R & W& & P Y
for the period ended 30 June 2012) THAX) - = -
Inflow of cash to acquire business, WEEBORERA -
net of cash acquired MR E
— Cash consideration -ReRE 100 100 200
— Cash and cash equivalents in —RERBINBERRAINRE R
subsidiary acquired Be%EEY (367) (264) (631)
(267) (164) (431)

The acquired business of Pacific Well contributed revenues of Nil and net loss of
HK$ 11,000 to the Group for the period from 27 June 2012 to 30 June 2012. If the
acquisition had occurred on | January 2012, consolidated revenue and consolidated
profit for the six months ended 30 June 2012 would have been HK$312,341,000
and HK$51,477,000 respectively.

The acquired business of Oriental Way contributed revenues of Nil and net loss
of Nil to the Group for the period from 27 June 2012 to 30 June 2012. If the
acquisition had occurred on | January 2012, consolidated revenue and consolidated
profit for the six months ended 30 June 2012 would have been HK$312,339,000
and HK$52,059,000 respectively.

ASR Holdings Limited
MEERAERD R

R2012F6A278E2012%6 8308 1
A BERENEREERAREFRE
W R BS1BUF 2R 11,0008 7T © i LB R
012F 1 A1BEE - RIBZE2012F6A
30 178 A 894 6 e R & s Rl
7 7l /312,341,000 7T % 51,477,000 7

o

=l

R2012F6A27B8E2012%6A308 H
- ERBNREXBRAAEEFTKE
Wi R EEEFE - MUER2012F |
AIBEAE ABZE012F6A308 I
NMERA KRS W REE RN B D AR
312,339,000 70 % 52,059,000 & 7T ©
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8  OPERATING PROFIT

The following items have been charged/(credited) to the operating profit during the

8

genn
Mg ENENSR,/ GtA) THER

period:
For the six months ended 30 June
BEcA30BLERER

2013 2012
HK$’000 HK$'000
T THET
Cost of sales HEKA 257,317 224,178
Depreciation (Note 12) e 12) 1,249 1,050
Operating lease rentals for buildings EFELEHENRS 3,775 2,232
Gains on disposal of available-for-sale financial assets & A[ {1 & & B & E M — )
Bad debt written-off/ (written-back) SRS () 234 (51)

Cost of sales recognised as expenses mainly included flight charges from airlines and

other freight forwarders.

BRRAXNHEXATEBEMELD
AR EMEEREHMES -
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32

INCOME TAX EXPENSE
Hong Kong profits tax has been provided for at the rate of 16.5% (2012: 16.5%) on

the estimated assessable profits.

Macau complementary tax is levied at progressive rates ranging from 3% to
9% on the taxable income above MOP32,000 (equivalent to approximately
HK$31,000) but below MOP300,000 (equivalent to approximately HK$291,000),
and thereafter at a fixed rate of 12%. For the periods ended 30 June 2013 and
2012, a special complementary tax incentive was provided to effect that tax free
income threshold was increased from MOP32,000 to MOP200,000 (equivalent to
approximately HK$31,000 to HK$194,000) with the next MOP100,000 (equivalent
to approximately HK$97,000) of profit being taxed at a fixed rate of 9% and

thereafter at a fixed rate of 12%.

The Group's operations in Mainland China are subject to PRC corporate income
tax. The standard PRC corporate income tax rate is 25%. Preferential rate of 5%
withholding income tax is also imposed on dividends relating to any profits earned

commencing from | January 2008 to foreign investors incorporated in Hong Kong.

Taxation outside Hong Kong and Mainland China has been calculated on the
estimated assessable profit at the rates of taxation prevailing in the countries in

which the Group operates.

ASR Holdings Limited
MEERAERD R

FreRimx
ERFER LG R RUR R 16.5%
(20124F & 16.5%) B KR B 45 -

BPIBRET =R 32,0008 T(HE
R #931,0007% 7T ) {815 7 300,000 8 F9 7T
(FE R 47291,000 7870 ) K FE R UA IR
NFIXEIXMBETEHN MES
SHANZEERE 12%MT - BE2013
FR2012F6A30A8 1 HIFE R #7455
BADRE  SERVBANEHES
32,0002 P9 7T 1% % 200,00038 FI 7T (18 &
FA#931,0007% 7L 2 19400058 7L) © £
100,000 FI 7T (A8 & 7 497,000 78 7T ) #)
JERTm MIRE R X 9% MT - &
SR ERTE T BZE TR E 12% M
B o

AEERTEAMMNEEBRMPE D
EMEH BERBECEMGHEA
25% ° $L20084F | A | B i B BUA) 1T fa]
S AT A B A s K L B9 M 3R B B R
NREBR % EEHEHMENFRE
o

EBRFEABA M BEDRE A
ERBSF ARG RFRERRRT
BEHE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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INCOME TAX EXPENSE (Cont'd)

The amounts of income tax expense charged to the condensed consolidated

interim statement of comprehensive income represent:

FREHEx (&)

REREETHE2ERERAMERAMN
SRR SR -

For the six months ended 30 June

BZE6A30HLAMEA
2013 2012
HK$’000 HK$'000
T THET
Current income tax 2SR
Hong Kong profits tax BEENGEH 1,978 948
Taxation outside Hong Kong BBEINIE
Macau B 6,699 5,849
Mainland China R A I 1,439 577
Taiwan 88 111 183
8,249 6,609
(Over)/under-provision in prior year BEFE(BERE) BETR
Hong Kong profits tax BERNEHR - (72)
Taxation outside Hong Kong BBRINGIE — 77
— 5
Deferred income tax BEPREH — 9
10,227 7571
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34

EARNINGS PER SHARE

@)

Basic

Basic earnings per share is calculated by dividing the profit for the period
attributable to equity holders of the Company by the weighted average

number of ordinary shares in issue during the period.

The weighted average number of ordinary shares in issue during the six
months ended 30 June 2013 used to calculate the basic earnings per share
has accounted for the share subdivision which was effective from 24 May
2013. Each share of the Company of HK$0.0! per share was subdivided
into two shares of HK$0.005 per share with effective from 24 May 2013.
The corresponding weighted average number of ordinary shares of 2012 has

been retrospectively adjusted to reflect the said share subdivision.

Therefore, after accounting for the effect of share subdivision, the weighted
average number of ordinary shares in issue during the six months ended
30 June 2013 and 2012 includes 20,000,000 ordinary shares with par value
of HK$0.005 in issue, 580,000,000 shares with par value of HK$0.005 each
issued pursuant to the capitalisation issue as if the shares had been in issue
throughout the six months ended 30 June 2013 and 2012 and 200,000,000
ordinary shares with par value of HK$0.005 each issued on 16 January 2012
in connection with the listing of the Company's ordinary shares on the Hong

Kong Stock Exchange.

ASR Holdings Limited
MEERAERD R

10

BREF

(2)

E- %N

BREXRBNIMARREERE
ARIEHREMRABAD BITE
B IET A Mt EEE -

BZ2013F6A30BEAREA -
BRI EERERBFNBEITY
BRAMETHHEBEB0I3
FORUBERNBKRNFHE - B
03F5A4B 8 B EE
001 BT Z RN FARMRGRE
1B0.005 8T - RIDVIFANFEE
BHPENEHEYENDEETE
B INFET 198 o

Bt ZEROFANTER R
B E2003F R2012F6A30H b
NERBEITE BN INET 98
8% 20,000,000 A% & % [ & 0.005 7
THERTLTAR - BEEAMLE
17 1 % 7 49 580,000,000 i B IR B
0005 B TR R BEMROREBE
2013FK2012F6A3081E-EA
B %47) % 200,000,000 B4 2012 4 |
A 16 BRADBIR)ERRN BB
R P BT TR AR E(E 0.005 78
T LB



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

10 EARNINGS PER SHARE (Cont'd)

@)

(b)

Basic (Cont'd)

GRS R BRI

0 EBRERNGE)
@ EXRE)

For the six months ended 30 June

BZ6A30AILEAMEA
2013 2012
(restated)
(B71))
Profit attributable to equity holders of ARRIERFE AR
the Company (HK$000) wA(FETT) 46,232 44343
Weighted average number of ordinary shares 2 3517 & i % £ N4
in issue (in thousand shares) FHE(TR) 800,000 783516
Basic and diluted eamnings per share BRERREERT
(HK cents per share) (BRE) 5.78 566
Diluted (b) #%

Diluted earnings per share is calculated by adjusting the weighted average

number of ordinary shares outstanding to assume conversion of all dilutive

potential ordinary shares.

Diluted eamings per share for the six months ended 30 June 2013 and 2012

are the same as the basic earnings per share as there is no dilutive potential

ordinary share for six months ended 30 June 2013 and 2012.

BREERNEBRBRILER
BREEEERARARETHINE
BB IETOEMA RGN -

BAREENI13F R2012F6A30
AEABERAYRERFEEMERE
BEETER FUHEZEWBFR
2012F6A30B L AEANTR
BERFASRERRBHAR -
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36

DIVIDENDS

KE

For the six months ended 30 June

Final dividends proposed for year 2012
—HKI1.75 cents per share (2012: nil) (Note a)

Interim dividends declared for year 2013

—HK2.80 cents per share (Note b)

Interim dividends declared and paid for year 2012

—HK1.65 cents per share (Note a)

BR2012 FEMARIRE
—BRI175BWQ0NEF - &)
(PtzEa)
BR2013FEMHHBRE
— 3% 2.80 AL (KHTEED)
TR R 2012 FER B RS
— 38 16585t a)

BZ6A30RLAEAR
2013 2012
HK$'000 HK$'000
FET FET
14,000 —
22,400 —
— 13,200
36,400 13,200

The interim dividend declared after the end of the reporting period has not been

recognised as a liability at the end of the reporting period.

Notes:

(@  Adjustment has been made to the amount of dividend per share due to the share

subdivision during the period. Each share of the Company of HK$0.0!1 per share was
subdivided into 2 shares of HK$0.005 per share with effective from 24 May 2013.

For final dividends proposed for year 2012, amount of dividend per share adjusted

from HK3.5 cents per share to HK1.75 cents per share.

For interim dividends declared and paid for year 2012, amount of dividend per share

adjusted from HK3.3 cents per share to HK1.65 cents per share.

(b)  Interim dividend for the six months ended 30 June 2013 of HK2.80 cents per share

amounting to HK$22,400,000 was proposed by the board of directors on 26 August

2013.

ASR Holdings Limited
MEERAERD R

RESHREE RN T ARS L ERER
RBEHRNARE

UES

@)

RABRDFRANERER  SRESE
EHFEE R20I13F5H248 AL
BER00I B ITMBRNERMEE RS

% 0.005 B TR
FRER20NEFENRERS - SRE
ECHEBR3SBIARESMK 1758

fili e

RERERM2012FEHTHKE
SR EERERIIBIAREER
.65 7811l -

EEERNI3F8A2BEFRMAE
ZE013F 6 A308 I/~ 1E AR HR
B 2807 Il » 48 %822,400,000 7%
on



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

AL E P B RRMEE

PROPERTY, PLANT AND EQUIPMENT AND GOODWILL 12 UM% BERREREGE
Property,
plant and
equipment Goodwill
M BERRE BE
HK$'000 HK$'000
TER TER
For the six months ended 30 June 2013 BZ201356A30ALEAEAR
Opening net book amount at | January 2013 R2013F1 A BRNERFE 8,108 557
Additions NE 1,030 —
Exchange differences B ER 38 =
Depreciation nE (1,249) —
Closing net book amount at 30 June 2013 R2013F 6 30 BBRREEFE 7,927 557
For the year ended 31 December 2012 BZ20NFENA3IBLEE
Opening net book amount at | January 2012 R2012F | A | BEERFEE 7,457 —
Acquisition of subsidiaries (Note 7) WREM B 2 R (51 7) 64 557
Additions NE 2,890 —
Disposals & (100) —
Exchange difference BN AR 12 —
Depreciation e (2.215) —
Closing net book amount at 31 December 2012 R2012% 12 A3 BERERFE 8,108 557

Office equipment includes the following amounts where the Group is a lessee

under finance leases:

AEERARANBEESERREMOR
BOEEMT

As at
BETSIES

30 June 31 December

6A30H 124318

2013 2012

HK$°000 HK$'000

TER TET

Cost — capitalised finance leases MA-BERRERE 25 26
Accumulated depreciation Rt E (1) )
Net book amount REFE 14 17
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38

TRADE RECEIVABLES 13 EBSEWRRE
As at
BZTHEH
30 June 31 December
6830H 128318
2013 2012
HK$'000 HK$'000
TR FAT
Trade receivables 2 F WA 110,511 103,829

The Group's sales are mainly made on (i) cash on delivery; and (i) credit terms of

30 to 60 days.

The carrying amounts of trade receivables approximated their fair values.

As at 30 June 2013 and 31 December 2012, the ageing analysis of trade receivables

based on invoice date was as follows:

AEBMBEELTERO)EIEH R (i)

060 KREEM#ELT -

\
/

o

m}

FRENFENREEREZE AR EER

M2013F6A30B X2012F 1274318
REZZHBIELNE ZRIGERR S

i UNE
As at

BETSAH
30 June 31 December
6H30H 127313
2013 2012
HK$’000 HK$'000
TERr TET
0to 30 days 0230k 66,218 65,482
31 to 60 days 3IIE60K 32,295 31293
61 to 90 days 61 290K 10,018 4,735
Over 90 days 90K E 1,980 2319
110,511 103,829

The maximum exposure to credit risk as at the balance sheet date is the fair values

of the trade receivables.

ASR Holdings Limited
MEERAERD R

REEARERNRAEERRAES

FEUTIRH DA BIE -
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14

PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

The nature of prepayments, deposits and other receivables as at 30 June 2013 and

31 December 2012 was as follows:

BEARE - e REMERRE
R2013F6A308 X2012F 124318 ¢
BAFRIE - R REMRYGEMNEE D
T:

As at

BET5EH
30 June 31 December
6H30H 12A31H
2013 2012
HK$000 HK$'000
TERT TET
Prepayments TBERIE 3,103 2395
Deposits i 4912 4234
Other receivables H o EITRIR 3,051 4018
11,066 10,647
Less: non-current portion: deposits B FEENEE S - & (1,049) (352)
10,017 10,295

Notes: (T

@

(b)

As at 30 June 2013 and 31 December 2012, the carrying amounts of prepayments,

deposits and other receivables approximated their fair values.

The amounts are unsecured, interest free and repayable on demand.

@)  R0I3FCHNBRN2E1A3E
BRRIE - R REMERGIENER
BEREARBEEE -

(b) %%ﬁ ERRER  REREREX

mE R
rNa
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SHARE CAPITAL AND SHARE PREMIUM

15 BRERRGEE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B4R & 3 B 3% R R B

Number of shares Amount
RO E &8
At HK$0.0l each At HK$0.005 each HK$°000
BREE0I BT BREE0.005ET TER
Ordinary shares EBER
Authorised: EE
At | January 2012 R2012F1A1H 2,000,000,000 — 20,000
Movement e — i o
At 31 December 2012 R201F12A31H 2,000,000,000 _ 20,000
At | January 2013 R2013FIAIA 2,000,000,000 — 20,000
Effect of share subdivision B FAZEET K
to HK$0.005 each 0005 BTTHFE (2,000,000,000) 4,000,000,000 —
At 30 June 2013 M2013F6HA30R — 4,000,000,000 20,000
Issued and fully paid: BRTRAR:
At | January 2012 R2012%1 A1 H 10,000,000 — 100
Issue of new shares pursuant BEAREEET
to the public offering (Note a) #ikin (M) 100,000,000 — 1,000
Capitalisation of shares (Note b) R E AR (HEEb) 290,000,000 — 2,900
At 31 December 2012 R2012F 12831 H 400,000,000 — 4,000
At | January 2013 R2NI3FEIAIA 400,000,000 — 4,000
Effect of share subdivision BOFRZESR
to HK$0.005 each 0005 B TR E (400,000,000) 800,000,000 —
At 30 June 2013 R2013F6A308 — 800,000,000 4,000
Share premium R E
At 31 December 2012/ R2012F12A318/
30 June 2013 2013F6A30H 72,565

ASR Holdings Limited
MEERAERD R
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I5 SHARE CAPITAL AND SHARE PREMIUM (Contd)

Note:

(@

On 16 January 2012, the Company issued 100,000,000 ordinary shares of HK$0.01
each at an offering price of HK$0.93 each through the public offering for an aggregate
consideration of approximately HK$93,000,000. These shares rank pari passu in all

respects with the existing shares.

On 16 January 2012, pursuant to a shareholder's resolution passed on 3 December
2011, as a result of the listing of the Company, a total of 290,000,000 shares of
the Company were allotted and issued to the shareholders as at the date of the
resolution on a pro rata basis. The amount was paid up in full by applying an amount
of HK$2,900,000 standing to the credit of the share premium account of the
Company.

15 BRERKRGREE)

RWNEFEIAI6B  AREEARH
B AR B 493,000,000 8 TR ER
0.93 7% 7T #) % & (B % 17 100,000,000 A&
BREBIBTNEER - ZER
DRAEAEERERO ZAERE

o

/1 ‘

R2012F1 A 168 BER2001F 12
AZRBANRTAZER  ARADH
T RARRRER B BRL AR
AR 3R B 3% % B 17 & #£290,000,000 A %
o ZeBEEBRARRMRER
A& 2,900,000 BTTH BEE ©
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OTHER RESERVES l6  Hftfife
Available-
for-sale
financial
assets Share-based
Statutory revaluation  payment
and legal reserve reserve
Capital  Exchange  reserves AIfHHHE MR 7
reserve  reserves EER SREE REHD Total
EAfifE EXRE SERE EMRE IRREE At
HK$000  HK$000 HK$000 HK$O000  HK$000  HK$000
TE#xr TExn TFEx FEx FTEx TE=R
For the six months ended BZE2013F6A30AL
30 June 2013 ~ME A
Balance at | January 2013 R20135 | A1 BE&RR 6,161 2,269 1,719 — 94 10,243
Currency translation EHER
differences — 1,144 — — — 144
Share-based payment DA AR Y 58 — — — — 706 706
Transfer to statutory reserve SR EETE A — — 432 — — 432
Balance at 30 June 2013 201356 A30 AMER 6,161 3413 2,151 — 800 12,525
For the six months ended BE201256A30AL
30 June 2012 ~MEA
Balance at | January 2012 R2012F 1 A1 Rikes 6,16l 1,626 1,103 34 — 8924
Currency translation X ER
differences - 301 - - - 301
Recycling of revaluation reserve & AT ES B
upon disposal of BEREMHEER
available-for-sale
financial assets — — (34 - (34)
Transfer to statutory reserve B E L E AR - - 258 - - 258
Balance at 30 June 2012 R2012F 6 A30BMEEH 6,161 1927 361 — — 9,449

ASR Holdings Limited
MEERAERD R
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16 OTHER RESERVES (Cont'd)

@)

Statutory and legal reserves

Subsidiaries incorporated in Mainland China are required to make
appropriations to certain statutory reserves namely, statutory reserve fund
and discretionary reserve fund from their statutory profits for the year after
offsetting accumulated losses as determined under the PRC accounting
regulations from prior years and before profit distribution to equity
holders. The percentages to be appropriated to such statutory reserves are
determined according to the relevant regulations in Mainland China at rates
of not less than 10%, or at the discretion of the boards of directors of the
respective companies until the fund aggregates to 50% of the subsidiaries’
registered capital. The transfer of these reserves must be made before

distribution of dividends to shareholders.

Subsidiary incorporated in Republic of China (‘ROC") are required to make
appropriations to a legal reserve. According to the ROC Company Law and
the subsidiary's Articles of Incorporation, any annual earnings, after paying
income tax and offsetting accumulated deficit, if any, shall be appropriated in

the following order:

a 10% thereof as legal reserve;

b.  Any remaining balance should then be appropriated in accordance
with the resolution of the stockholders in their regular annual

meetings; and

C No more than 1% of the dividend declared as bonuses to employees

(payable only upon declaration of dividends).

l6 HiufFEE)

(2)

EEREERE

iNaiicT bk aiipAve: ol o = NI
BEFREE RN (EHERETE
AR ENBAFE R ER
&R AES A AL RN K
AAETEEREBENEERRES
REERER)BR - BRZKFE
ERBEFELOBRLHIRERE
st AR A A TMER 10% RO LL =
FHRARAFANEFTENEET
EZBS 2 ERMBARERE
ARE50% RIE - ZEREARFR
RO RA SRR

RPZERE([HERE ])EMKL
M B R R ARAERBREN - R
BRERENAERMEARNE
MARILERR - BT ST S IE 3
ZETEA ()& - EMEEAF
RIRA T IR B -

a. EHI%BAAERE:

b.  ARENKRBERRERNE
EHBFAG LHRARRE
7R

C Kﬁi@|%m”§/%\ﬁfﬁ?’1g
B(ENE KRB EMN)E
RAERL -
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44

OTHER RESERVES (Cont'd)

@)

Statutory and legal reserves (Cont'd)

In addition, in accordance with the ROC Company Law, the aforementioned
appropriation to legal reserve shall be made annually until the reserve
amount equals the subsidiary's capital stock. Legal reserve may be used to
offset deficit, if any, and when the reserve amount exceeds or equals 50% of
the capital stock, an amount up to 50% of such reserve may be transferred

to capital stock.

Subsidiary incorporated in Macao is required to set aside a minimum of 25%
of the subsidiary's profit after taxation to the legal reserve until the balance
of the reserve reaches a level equivalent to 50% of the subsidiary's capital in

accordance with the Macao Commercial Code No. 377.

Share-based payments reserves

Share options are granted to selected employees. The exercise price of the
granted options is equal to the market price of the shares plus 0.55% on the
date of the grant. Options are conditional on the employee completing two
years' service (the vesting period). The options are exercisable starting two
years from the grant date. The options have a contractual option term of 3.5
years. The Group has no legal or constructive obligation to repurchase or

settle the options in cash.

ASR Holdings Limited
MEERAERD R

16

Hitfd e (&)
@) ZEEREGEMREE)
Boh - BERERBARE  ME

EREEELS DRBREGEE
g BEERESEESRNB AR
HIRA o BERET AR A
(A RiMtEESERAIAER
BRI 50% » Bl &% R % 50%
MESBEAERERA -

RBRPIEEHE 377 15 - THRFI
REMAKSZ OB 2 R AR IR B R
wARD 1% BARERE  BEE
@A R SR E AL IR AR 49 50%
Bk e

NRGRERN T RREE

BRESRTEMENES - i
HE R EMTTEE AR L B ER
BRAD B AN0.55% o s AR 1 &9 {5 4
BEEBREAME (A1THEE) -
BEREM R L BB ERBRTT
FoBRENENAERRAIS
F o AEEVEAEOS ARG
ERRENEZTIHREERS -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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17 TRADE PAYABLES 17 BZEGRE
As at

BZET5HH
30 June 31 December
6A30H 12A31H
2013 2012
HK$’000 HK$'000
THET TAT
Trade payables BHENRIE 55,190 68,222

As at 30 June 2013 and 31 December 2012, the ageing analysis of trade payables MR2013F6A308 K2012%F12A3I

B REEZZABELNEZRNHE

based on invoice date was as follows:

HERE DT -
As at

BET5BH
30 June 31 December
6H30H 12A318
2013 2012
HK$000 HK$'000
T TAET
0to 30 days 0&30K 41,513 45,688
31 to 60 days 3I260K 10,628 13,377
61 to 90 days 61 290K 2,260 3,181
91 to 120 days IIEI0K 98 1,889
Over 120 days 120 R BA & 691 4,087
55,190 68,222

As at 30 June 2013 and 3| December 2012, the carrying amounts of trade payables R20I13F6A30BE20012FEI12A31H

SENFENREEEE N A EER

[

approximated their fair values.

\
/

m#»
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OTHER PAYABLES AND ACCRUALS 18 HitESTREREFER
As at
BETH A
30 June 31 December
6A308 128318
2013 2012
HK$'000 HK$'000
FExT FAT
Accruals [EETEH 21,689 15,625
Deposits received BliEe 2215 4,354
Other payables H ity e 5UIE 43 86
23,947 20,065
Notes: izt -

(@  Asat 30 June 2013 and 31 December 2012, the carrying amounts of other payables

and accruals approximated their fair values.

(b)  The amount is unsecured, interest free and repayable on demand.

ASR Holdings Limited
MEERAERD R

@) R0I3FECANBRN2E1AE
HihERFIERE & AMEREREA
A EEEE -

(b)) ZPERBER RERAREXE



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FINANCE LEASE LIABILITIES

Lease liabilities are effectively secured as the rights to the leased assets would revert

to the lessor in the event of default.

GRS R BRI

MEHEEE
HRERERENENSEROKED
LHEA AHEARERLAGREN -

As at
BET5BE
30 June 31 December
6H30H 12A318
2013 2012
HK$000 HK$'000
TET TET
Gross finance lease liabilities — MEMERBETE -
minimum lease payments RIEHEERNK
No later than | year —FNR 8 8
Later than | year and no later than 5 years —FNERFUR 3 8
Il 16
Future finance charges ARBMEER (1 @)
Present value of finance lease liabilities HEMEEENRE 10 14
The present value of finance lease HEMEBENRENT -
liabilities is as follows:
No later than | year —FR 7 7
Later than | year and no later than 5 years —ENERFUR 3 7
10 14
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20

48

COMMITMENTS

Operating lease commitments

The Group leases certain office premises under non-cancellable operating lease

agreements.

The Group's future aggregate minimum lease payments under non-cancellable

operating leases are as follows:

20

A
AEERBEIIREEEHERZEE
ETHAZENE -

AEERZSETAIHEEEHERT
ARSERENRERMT -

As at

BZT5HH
30 June 31 December
6H30H 12A31H
2013 2012
HK$’000 HK$'000
FTER FET
Not later than | year —FUAR 5,595 3,771
Later than | year and not later than 5 year —FEUERFUR 2,179 1,039
7,774 4810

ASR Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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21 RELATED PARTY TRANSACTIONS 2 BBMARS

Related parties refer to entities in which the Company has the ability, directly or )RR NG DR 3 B 2 L)
indirectly, to control the other party or exercise significant influence over the other FAREF—ANEBEREEREE
party in making financial and operating decisions, or directors or officers of the BEEYENNER HERLARH
Company and its subsidiaries. MEBRARINESHRRBE -

Except as disclosed elsewhere, during the year, the following transactions were BREMEEPTHRER N - RO A B 7
carried out with related parties at terms mutually agreed by both parties: HTRETHEHTEORFETTUATR

5
(a)  Transactions @ X5

For the six months ended 30 June

EZ6A30ALAEA
2013 2012
HK$'000 HK$'000
FEx FET
Sales to related companies: Bz YNSEEEE
— Pacific Well (HK.) Limited — BB (FE)BERAF
up to 27 June 2012 (EZE2012F68278) = 2
— Oriental Way (H.K.) Limited —RE(EB)BRLF
up 1o 27 June 2012 (EZ201F6A278) —
Cost of services paid to related companies: NSRRI NE
— Pacific Well (HK.) Limited —BiB(EE)BERAH
up to 27 June 2012 (EE2012%6R278) — 7,545
~Oriental Way (HK) Limited —REFEB)ERRT
up to 27 June 2012 (EZE2012F6A27H) — 705
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21 RELATED PARTY TRANSACTIONS (Cont'd) 2 BMERE(E)
(b)  Key management compensation b) FEEBASHH
Key management includes directors and senior management. The Eiﬁiﬁiﬂi/\ﬁ BREENSRER
compensation paid or payable to key management for employee services is cHEERBENIENEEE
shown below: @/\E\E’J TR -
For the six months ended 30 June
BZ6H30ALRER
2013 2012
HK$'000 HK$'000
TET TET
Salaries, bonus and other welfares ¥4 LA NREMER 7,323 7,106
Pension - defined contribution plans BRE — e MG 2 134 78
7457 7,184
22 FINANCIAL GUARANTEES 2 BBER

The Group has issued bank guarantees and other financial guarantees to certain
suppliers as securities for purchase of cargo space. At 30 June 2013, the bank
guarantees and other financial guarantees granted amounted to approximately
HK$67,921,000 and HK$2,777,000 respectively (31 December 2012:
HK$63,935,000 and nil).

50 ASR Holdings Limited
MEERAERD R
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In this interim report, unless the context otherwise requires, the following terms shall have

the following meanings.

“Board"

“Company”

“Corporate

Governance Code”

“Director(s)"

“Group”

“HK$" and “HK cents”

“Hong Kong"

“Listing Rules”

“Main Board”

“Model Code”

“PRC”

means

means

means

means

means

means

means

means

means

means

means

the board of Directors

ASR Holdings Limited, an exempted company
incorporated with limited liability under the laws
of the Cayman Islands and the Shares of which
are listed on the Main Board of the Hong Kong
Stock Exchange

code on corporate governance practices as set

out in Appendix 14 to the Listing Rules
the director(s) of the Company
the Company and its subsidiaries

Hong Kong dollars and cents respectively, the

lawful currency of Hong Kong

the Hong Kong Special Administrative Region of
the PRC

the Rules Governing the Listing of Securities on

the Hong Kong Stock Exchange

the stock market operated by the Hong Kong
Stock Exchange, which excludes the Growth

Enterprise Market and the options market

model code for securities transactions by
directors of listed issuers as set out in Appendix

10 of the Listing Rules

the People’s Republic of China excluding, for
the purpose of this interim report, Hong Kong,
the Macau Special Administrative Region of the
PRC and Taiwan
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GLOSSARY

20 =
w52
"SFO" means
“Share(s)" means
“Shareholder(s)" means
“Stock Exchange” means

52

ASR Holdings Limited
MEERAERD R

Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) as amended,
supplemented or otherwise modified from time

to time

share(s) of HK$0.005 each in the share capital
of the Company

shareholder(s) of the Company

The Stock Exchange of Hong Kong Limited
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