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“Taiping” is the name of our Company, and also symbolizes a towering, grand tree extending into and
embracing the blue skies, with strong roots deeply and firmly embedded in the earth, conveying the
message that China Taiping is full of strength and vitality, and is here to stay.

The color blue represents the boundless expanse of the sky, exemplifying the peace and
harmony created in the lives of our clients by the sincerity and quality of our financial services and
insurance protection.

The color green represents the vitality and energy of the earth, embodying China Taiping’s love for
nature and care for life, as well as our dynamic and innovative corporate culture and image.

The color white represents the purity and nobility of the human soul, signifying the dedication and
noble-minded spirit of China Taiping. The combination of blue, green and white in our logo
symbolizes the passion for life and for nature of all of our people, and their pursuit of excellence and
reaching for ideals.

The overall design of our logo is spherical, emphasizing China Taiping’s special, pioneering distinction
of being “the first international, cross-border, multi-line insurance company within China’s insurance
industry”, and clearly portrays our future direction of global development.
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Condensed Consolidated Statement of Profit or Loss

ELEERE R

for the six months ended 30 June 2013 — unaudited

BE—F—=FNNAZFHIFAEA - FEFEZ
(Expressed in Hong Kong dollars)
(BEMS) )
Six months ended 30 June
BESNA=+tAHILEANER
2013 2012
—E-—=F —TE——F
Notes $°000 $’000
M it Fr Fir
Income KA
Gross premiums written and EARRERREBRA
policy fees 3 50,556,804 31,489,088
Less: Premiums ceded to reinsurers i - (RE 2 BRDERE D
and retrocessionaires %8 (1,587,497) (1,294,717)
Net premiums written and policy fees JFARRE KR E B U A 48,969,307 30,194,371
Change in unearned premium REBEFEES S
provisions, net of reinsurance HERR (1,258,957) (924,027)
Net earned premiums and policy fees = BEVRE RIRE & W A FE 47,710,350 29,270,344
Net investment income FIEREWA 4(a) 4,667,270 3,652,759
Net realized investment gains/(losses) B BRI E W25, (E1B) F5E 4(b) 215,897 (342,220)
Net unrealized investment losses AERKEEBER
and impairment BEFER 4(c) (176,432) (738,359)
Other income E AU A 5(a) 273,010 180,084
Other losses HAnEE 5(b) (67,263) (23,416)
Total income N K 52,622,832 31,999,192
Benefits, losses and expenses B Eﬁ*ﬁl&ﬁﬁﬁ
Net policyholders’ benefits REFF AN F5E 6(a) (9,765,887) (7,311,942)
Net commission expenses BeZHFRE 6(b) (4,180,118) (2,573,701)
Administrative and other expenses ﬁﬂ(&ﬁ‘rﬁlg’ﬁﬁ (6,259,709) (4,554,517)
Change in life insurance contract e daBEgt
liabilities, net of reinsurance ﬁﬁﬁé (31,227,746)  (16,181,236)
Total benefits, losses and expenses  #1 B 5k & & A 4858 (51,433,460)  (30,621,396)
Profit from operations reER R 1,189,372 1,377,796
Share of results of associates JE b B R R E 4R 69,005 87,824
Finance costs Mg A 7(a) (364,723) (290,539)
Profit before taxation B Fi B E A 7 893,654 1,175,081
Income tax charge HEXH 8 (154,524) (191,705)
Profit after taxation R 203 A 739,130 983,376
Attributable to: FEAh
Owners of the Company RNRRIRRERE 517,914 536,672
Non-controlling interests eV AR AR SRR 5 221,216 446,704
739,130 983,376
cents cents
i iy
Earnings per share attributable KRABRREECERER
to the owners of the Company 10
Basic K 30.4 31.5
Diluted e 30.3 31.3

The accompanying notes on pages 11 to 69 form an integral part of

these interim financial statements.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRES

SEERREMEZEH RS

for the six months ended 30 June 2013 — unaudited

BE2—F—=FNA=FHIL AR —FKEEFEEZ
(Expressed in Hong Kong dollars)
(BEMS) )
Six months ended 30 June
HEAA=THLEREAR
2013 2012
—E-=F —E—=F
$’000 $'000
Fr For
Profit after taxation MRBE %R R 739,130 983,376
Other comprehensive income: Hib 2w
Items that will not be reclassified to T EEH I FEEEH2ER !
profit or loss:
Revaluation gain arising from AERmEEsH»8ER
reclassification of own-use wWEMEMEE 2 EMHRE
properties to investment properties
— Revaluation gain arising —AHBERAEHAWE
during the period 38,136 115,070
— Net deferred tax —ERER TR FE (4,585) (11,530)
Exchange differences on translation — #28 & 7 LA S & B 2 7] &
of the financial statements Bt & N B B 7S R R Y
of subsidiaries and associates [E%%ﬁ
outside Hong Kong 279,754 (71,008)
Items that may be subsequently MrRAREEFTsBEEE2EHE
reclassified to profit or loss:
Exchange differences on translation — # & & 7 LA oMb [ B BB A
of the financial statements KE &R TEJH‘%#&%EE’J
of subsidiaries and associates N E
outside Hong Kong (540) 11
Available-for-sale securities A&
— Net fair value changes —ﬁﬁﬂ‘kﬁﬂ@fﬂﬁﬁ
during the period HE)FRE (655,121) 631,892
- Reclassification adjustment to /J—X@ETE%E DEEE
profit or loss on impairment Baz A% 278,729 883,738
— Reclassification adjustment to —HEREFIEE
profit or loss on disposal Bm R (193,786) 401,972
— Net deferred tax — BRI IRF 5 85,463 (446,350)
Total comprehensive income A SEH 2K s R
for the period 567,180 2,487,171
Attributable to: FEAh :
Owners of the Company NN i g 324,730 1,372,415
Non-controlling interests FE 1 AR IR R = 242,450 1,114,756
567,180 2,487,171

PEAFRBRIZERERAF
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Condensed Consolidated Statement of Financial Position

R & B AR &

at 30 June 2013 — unaudited

ROFE—ZFNA=FH-FEEE

(Expressed in Hong Kong dollars)
(L EBSR)

At 30 June At 31 December

2013 2012
RZB-Z=F RZ-T—=F
AA=t+H +TZA=1+—H
Notes $°000 $°000
i Fr For
Assets EE
Statutory deposits VETE T K 15 4,530,083 2,504,822
Fixed assets BEE&E 11
- Property and equipment —WEREE 4,099,564 3,855,714
- Investment properties —REYE 4,317,917 3,990,218
- Prepaid lease payments —BNEENK 165,291 164,177
8,582,772 8,010,109
Goodwill S 303,647 303,647
Intangible assets B AE 263,381 264,509
Interest in associates PABS & N B A B 2 1,768,159 1,669,870
Deferred tax assets EEFRIEE E 154,933 140,721
Investments in debt and equity EBRRAFELFKRE
securities 12 183,234,442 159,659,338
Securities purchased under resale BEABREESH
agreements 18a 2,437,504 80,163
Amounts due from group companies J& U & B A A B ZIAE 4,752 13,395
Insurance debtors R R P EWEBR K 13 3,402,244 2570,318
Reinsurers’ share of insurance DR A A B IRER
contract provisions BHERE 2,702,419 2 574,748
Policyholder account assets in BHIEEEGAEEML
respect of unit-linked products REFBBEARPEE 2,928,484 3,141,049
Other debtors E i e AR X 14 13,253,833 8,347,689
Tax recoverable B4R 32,150 25,737
Pledged deposits at banks BEEPRITF R 222,036 223,159
Deposits at banks with original REHB®BB=(A
maturity more than three months R ER1T 17 3K 35,650,249 36,091,607
Cash and cash equivalents ReERBReFEY 16 15,525,701 17,317,630
274,996,789 242,938,511
Liabilities aE
Life insurance contract liabilities EHRANEE 154,887,080 121,422,778
Unearned premium provisions ABBPETEEFES 7,725,253 6,092,431
Provision for outstanding claims RORBERER 10,410,792 10,031,555
Investment contract liabilities REAHBE 22,505,205 25,981,726
Deferred tax liabilities REFIEEE 959,929 904,957
Interest-bearing notes ERBEZE 13,489,423 13,334,736
Bank and other borrowings RITREMERK 18b 2,439,208 -
Securities sold under repurchase BEHEREES
agreements 18a 29,577,213 35,426,815
Amounts due to group companies B S B ARRARIFKIEA 157,737 34,699
Insurance creditors REBEFEMERR 17 4,689,279 4,309,983
Other payables and accruals E A KRR 4,300,982 4,041,891
Current taxation & BRI 374,472 302,043
Insurance protection fund REBREES 83,753 62,480
251,600,276 221,946,094
Net assets EEFE 23,396,513 20,992,417
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Condensed Consolidated Statement of Financial Position (Continuea)
AR I AR & (2)

at 30 June 2013 — unaudited
RZEFE—=ZFNHA=1H-FREEFEZ
(Expressed in Hong Kong dollars)

(B ZR)

At 30 June At 31 December
2013 2012
RZE—= RZE——F
AA=t+H +-A=+—H
Notes $’000 $°000
B i Fr For

Capital and reserves attributable 22 T R E E(L

to the owners of the Company EARRFEE

Share capital & 7 19 85,294 85,294
Reserves & 21 14,089,346 13,751,475
14,174,640 13,836,769
Non-controlling interests FEBRRRER 21 9,221,873 7,155,648
Total equity R 23,396,513 20,992,417

The accompanying notes on pages 11 to 69 form an integral part of ~ §11Z=698 A M} Bif 5 /A& 7K 70 HA B 745 3R] 3% &9 48 AR 37
these interim financial statements. 5o
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Condensed Consolidated Statement of Changes in Equity

LRSS

*h>(ﬁ%§%§§

for the six months ended 30 June 2013 — unaudited

aE—F—
(Expressed in Hong Kong dollars)
(L EBSR)

ZFENH=AFHIENEA —

REEEZ

Share Share Capital Merger Exchange
capital premium reserve reserve reserve
RA RDEE EXRfRE ARG ERf#E
Note $'000 $'000 $°000 $'000 $°000
k3 Fr Fr FI Fr FI
Balance at 1 January 2013 R-E-ZF-A-Br&H 85,294 9,055,686 (2,040,175) (1,683,920) 826,563
Profit for the period KB EET - - - - -
Other comprehensive income AE B2 E N
for the period, net of deferred tax BT - - - - 141,628
Total comprehensive income 2EKREE = - = - 141,628
Capital contributions made to mEAREAER
subsidiaries - = = - -
Deemed disposal of partial interest HEALERBREN
in a subsidiary 17 a5 = = 13,141 = =
Share options lapsed R R 21 - - - - -
Vested shares for Share Award Scheme [k {7 #£ B3t 8l 2 B R (7 21 = - - - -
At 30 June 2013 —E-ZEXA=1H 85,294 9,055,686 (2,027,034) (1,683,920) 968,191
Balance at 1 January 2012 “F-B-AZ&R 85,264 9,053,221 (2,040,175) (1,683,920) 823,325
Profit for the period REBEET - - - - -
Other comprehensive income AU BEHEMRENE
for the period, net of deferred tax BRI IE - - - - (39,039)
Total comprehensive income cENELEE - - - - (39,039)
Capital contributions made to m—HHBAREAEAR
a subsidiary - - - - -
Shares issued under RERRES BRI RN
Share Option Scheme 20 1,130 - - -
Share options exercised 10 R A 21 - 513 - - -
Amortization arising from xE fo“iﬁﬁﬁ FTEZ B
Share Award Scheme 21 - - - - -
Transfer to retained profit for revoked {7 #E 3T 21 2 BUE R
shares under Share Award Scheme EEYNR 21 - - - - -
Vested shares for Share Award Scheme %17 22 )&t 8l 2 R B R 21 - - - - -
At 30 June 2012 R-E-—fxA=+H 85,284 9,054,864 (2,040,175) (1,683,920) 784,286

The accompanying notes on pages 11 to 69 form an integral part of
these interim financial statements.
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Condensed Consolidated Statement of Changes in Equity (Continued)

BRGEEREE R 2

for the six months ended 30 June 2013 — unaudited

B2 —FE—=FNA=FHIFANEA - KAEFEZ
(Expressed in Hong Kong dollars)
(BEMS) )
Shares
held for
Employee Share
share-based Award Attributable
Fair compensation Scheme to owners Non-
value reserve AkHB of the controlling
reserve R BA YR Revaluation Retained Company interests
NAEE ZEEWHE MEEZ reserve profits ARERE FER Total
e e i) B REEF EihER RRE R @@
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
¥ F F Fr Fr Fr Fr Fr
(45,847) 46,431 (33,038) 399,949 7,225,826 13,836,769 7,155,648 20,992,417
- - - - 517,914 517,914 221,216 739,130
(361,492) - - 26,680 - (193,184) 21,234 (171,950)
(361,492) - - 26,680 517,914 324,730 242,450 567,180
- - - - - - 1,821,223 1,821,223
- - - - - 13,141 2,652 15,693
- (3,015) - - 3,015 - - -
- (14,430) 12,753 - 1,677 - - -
(407,339) 28,986 (20,285) 426,629 7,748,432 14,174,640 9,221,873 23,396,513
(1,275,421) 45,876 (33,378) 329,246 6,285,602 11,589,640 5,439,351 17,028,991
- - - - 536,672 536,672 446,704 983,376
819,695 - - 55,087 - 835,743 668,052 1,503,795
819,695 - - 55,087 536,672 1,372,415 1,114,756 2,487,171
_ - - - - - 142,746 142,746
- - - - - 1,150 - 1,150
- (513) - - - - - -
- 2,695 - - - 2,695 - 2,695
- (76) - - 76 - - -
- (455) 340 - 115 - - -
(455,726) 47,527 (33,038) 384,333 6,822,465 12,965,900 6,696,853 19,662,753

FEAFRBIZRARAF
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Condensed Consolidated Statement of Cash Flows

Fﬁ EH n\/T/\Iﬁlﬁ/)ILE%:Z

for the six months ended 30 June 2013 — unaudited

HBE=ZF—=FNA=1HIUNEA—REFEEZ
(Expressed in Hong Kong dollars)
(L EBSR)
Six months ended 30 June
BEXRA=THLKREA
2013 2012
—E-=F —T—=F
$’000 $'000
Fr Fr
Net cash generated from operating & & XK & R AFE
activities 21,552,724 12,883,245
Net cash used in investing activities & & EBKE & 7 H FE (27,570,429) (11,078,936)
Net cash generated from financing REEBMEELEZ
activities e FR 4,225,776 384,329
Net (decrease)/increase in cash and RekRESFEY () I INFE
cash equivalents (1,791,929) 2,188,638
Cash and cash equivalents 75" A—H®HRE R
at 1 January ReEEED 17,317,630 17,735,080
Cash and cash equivalents E’\ SA=Zt+BEMEE X
at 30 June REeEEED 15,525,701 19,928,718
Analysis of the balances of ReRRSFEMBREIINT:
cash and cash equivalents:
Deposits with banks and REBALR={EARITR
other financial institutions with Hh B IS 7 3K
original maturity less than
three months 3,092,181 5,669,746
Cash at bank and in hand HITREFRE 12,433,520 14,253,972
15,525,701 19,923,718

The accompanying notes on pages 11 to 69 form an integral part of

these interim financial statements.
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Notes to the Unaudited Condensed Consolidated Financial Statements
REEZERLE S BRI

(Expressed in Hong Kong dollars)
(BB SR )

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), and with HKAS 34 Interim financial reporting issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”). It was authorized for issuance on 27 August 2013.

The financial information relating to the financial year ended 31
December 2012 included in the interim financial statements does
not constitute the Company’s statutory financial statements for
that financial year but is derived from those financial statements.
Statutory financial statements for the year ended 31 December 2012
are available from the Company’s registered office. The auditor has
expressed an unqualified opinion on those financial statements in
their report dated 19 March 20183.

The condensed consolidated financial statements have been
prepared on the historical cost basis except that the following
assets and liabilities are stated at fair value:

(i) investment properties;

(i) investments in debt and equity securities classified as available-
for-sale, other than those carried at cost less impairment;

(iii) investments in debt and equity securities classified as held-
for-trading and designated at fair value through profit or loss;

(iv) policyholder account assets in respect of unit-linked products;
and

(v) investment contract liabilities.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30 June 2013 are the same as those followed in the
preparation of the Group’s annual financial statements for the year
ended 31 December 2012.

AR

ARBECEARAMBRRCREFTEY
ERGMARRAES EMAR ([ ETR
A1) s168 B M EREREREE ST
B A& PR e (BB GRTER]) H345% [F
Ry gis ] AR IR —_F—=F/\A
“tERBEER-

AP BREREHE-TE——F+=A4
T+ —BULUBFENMBER SLHE
EREBARNRBZMGEEENEATER
WA NEKAR R XIS FERNETEE-
BHE_Z——F#+-_A=+—HBILFERNZX
TFERTE AR AR A B8 9% H R R A - AL EHAD
ER-T—=F= A+ NLBEMOZEE
WER RREELEBRHIEREESR

BIATEENBERUAABEIIRIN K
B BAAR & B 15 3 R 2 DA TR SE PR A1 R s B

Pl
) ®EWE:

(i) BEAHLENEEMIAEFKE -
BB AR REHRE SRR H BIBR SN

(i) HEEXSAEREER/BBERAR
RARBENEFEEBRAFESFKE

(v) BAREEREMIRETAAEE

v) READWAR-

BEBE_ZT—=-—F~A=tHIEAEAZ
RGAMERERMEBZEHBREAE
HiE BREAERHE_ZT——F+_-A
=+ BHULFEEFEMBERRMEFEER
GB
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BERKRMETE 2

(Expressed in Hong Kong dollars)

(LUBMF) )
1 BASIS OF PREPARATION (Continued) 1 REEREE &)

In the current interim period, the Group has applied, for the first
time, the following new or revised Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA that are relevant for

RAMBEHIA  AEBERXEAB T IBEES
DA AT I AN KB AR S MR
REJNBEBZHRIREERBERBHBREE

the presentation of the Group’s condensed consolidated financial Al :

statements:

HKFRS 10 Consolidated Financial Statements
HE MBS ERFE105 frE MRk

HKFRS 11 Joint Arrangements
EEMBMEERE15R Bew

HKFRS 12 Disclosure of Interests in Other Entities

BEWBREEAF125]

Amendments to HKFRS 10, HKFRS 11 and Consolidated Financial Statements, Joint Arrangements and
HKFRS 12 Disclosure of Interest in Other Entities: Transition Guidance

EBUBEREERE105 BEM RS LR malBHRE BaTHREAMER ZERIKE BIEES
FIRRBE B HRE LR E125F 2 E5]

Hh B Ea B

HKFRS 13
BAMBHMELAF13H

HKAS 19 (as revised in 2011)
BEGHERE19R (B ——F2EF)

HKAS 28 (as revised in 2011)
BB G ERE28R (ZF——F2EFT)

Amendments to HKFRS 7
BEMBRESERETR (BF])

Amendments to HKAS 1
o DESERE 24

Amendments to HKFRSs
BB B WELER 2185

Fair Value Measurement
AREEFE

Employment Benefits

EBE®REF

Investments in Associates and Joint Ventures
REERRIRAEEREZLRE

Disclosures — Offsetting Financial Assets and Financial Liabilities

FE-REENERABZHE

Presentation of Items of Other Comprehensive Income
Hih 2 E Wz H B 25

Annual Improvements to HKFRSs 2009-2011 Cycle
BEEMBHREEN _ZSTENE_T——FREAZFELRE
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE ARSI BERRMET (2

(Expressed in Hong Kong dollars)
(BB SR )

BASIS OF PREPARATION (Continued)

New and revised Standards on consolidation, joint
arrangements, associates and disclosures

In the current interim period, the Group has applied for the first
time HKFRS 10, HKFRS 11, HKFRS 12 and HKAS 28 (as revised in
2011) together with the amendments to HKFRS 10, HKFRS 11 and
HKFRS 12 regarding the transitional guidance. HKAS 27 (as revised
in 2011) is not applicable to these condensed consolidated financial
statements as it deals only with separate financial statements.

The impact of the application of these standards is set our below.
Impact of the application of HKFRS 10

HKFRS 10 replaces the parts of HKAS 27 Consolidated and
Separate Financial Statements that deal with consolidated financial
statements and HK(SIC)-Int 12 Consolidation — Special Purpose
Entities. HKFRS 10 changes the definition of control that an investor
has control over an investee when (a) it has power over an investee,
(b) it is exposed, or has rights, to variable returns from its involvement
with the investee, and (c) has the ability to use its power to affect
its returns. All three of these criteria must be met for an investor
to have control over an investee. Previously, control was defined
as the power to govern the financial and operating policies of an
entity so as to obtain benefits from its activities. Additional guidance
has been included in HKFRS 10 to explain when an investor has
control over an investee.

The directors of the Company made an assessment as at the date
of initial application of HKFRS 10 (i.e. 1 January 2013) as to whether
or not the Group has control over all its subsidiaries in accordance
with the new definition of control and the related guidance set out
in HKFRS 10. The directors of the Company concluded that it has
had control over all its subsidiaries since the acquisition on the
basis of the Group’s absolute size of holding and the relative size of
the shareholdings owned by the other shareholders. Therefore, in
accordance with the requirements of HKFRS 10, all the subsidiaries
remain as subsidiaries of the Company and no restatements were
required.

MBIELAE ()

WM RACER] 2 /G BMERHE HELR
RiEEER

RAMIEER  REBEXEASSHTBRE
ZRIE109% - BB EMELEAFE115 - T
B iSRRI F125 R BB & 5 &R F285%
(ZE——F 2B ERYHE SV B REE
AIZE105% BB B HRE LN F R LRED
B ISR E LRI E125 A BB 55l 2 BT -
MR EBSHERE2TE (ZE——F 2 &
FEEBRBYBEHRE METTEARA
BRI IS RE -

ERLEENNZEHINMT:
EREBMBRELAFI10M 2R

ARV REENE10KMR T B G5 LER
F275 [SRARBUMBRE | RIEHRAS M
BELES (A ENREZES) —RES
121k T57 6 — KRl B W ERE] ekt - BB
s AR L1058 BB TE R - BUER
BERTIER T A BRI E & I
(—)EwmEEENREN (D) 2RBERESR
Prem 2 mEm kg & (Z)TER
EHAZEEBMBHEE ] - % F =BREAR
Bm e WEETHE B EIRE & ORI -
ZHIESE A ER BB RAE ERNY K RL
ERRACEEB DD - BEMBREER
SE10SRE MARRIME S| AR E E[RR
REWIREERB LI

REREREBVW B RS ERF105E 2 A (A
—E=F—-A-R)E ARAEZCRE
EB IS SR 1057 FrE IR AR Z 3 E
ENBRES RASEHEWIREES T
BRI VE RIS - AR AR B E Q78
78 B 4 IR AR R B b BRSR P R B O A 45 AR
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI BERRMET (2

(Expressed in Hong Kong dollars)
(BB SR )

BASIS OF PREPARATION (Continued)

HKFRS 13 Fair Value Measurement

The Group has applied HKFRS 13 for the first time in the current
interim period. HKFRS 13 establishes a single source of guidance for,
and disclosures about, fair value measurements, and replaces those
requirements previously included in various HKFRSs. Consequential
amendments have been made to HKAS 34 to require certain
disclosures to be made in the interim condensed consolidated
financial statements.

The scope of HKFRS 13 is broad, and applies to both financial
instrument items and non-financial instrument items for which other
HKFRSs require or permit fair value measurements and disclosures
about fair value measurements, subject to a few exceptions.
HKFRS 13 contains a new definition for ‘fair value’ and defines
fair value as the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction in the principal
(or most advantageous) market at the measurement date under
current market conditions. Fair value under HKFRS 13 is an exit
price regardless of whether that price is directly observable or
estimated using another valuation technique. Also, HKFRS 13
includes extensive disclosure requirements.

In accordance with the transitional provisions of HKFRS 13, the
Group has applied the new fair value measurement and disclosure
requirements prospectively. Disclosures of fair value information
are set out in note 12.

Amendments to HKAS 1 Presentation of Items of Other
Comprehensive Income

The amendments to HKAS 1 introduce new terminology for
statement of comprehensive income and income statement. Under
the amendments to HKAS 1, a statement of comprehensive income
is renamed as a statement of profit or loss and other comprehensive
income and an income statement is renamed as a statement of
profit or loss. The amendments to HKAS 1 retain the option to
present profit or loss and other comprehensive income in either a
single statement or in two separate but consecutive statements.

However, the amendments to HKAS 1 require additional disclosures
to be made in the other comprehensive section such that items of
other comprehensive income are grouped into two categories:

(a) items that will not be reclassified subsequently to profit or loss;
and

(b) items that may be reclassified subsequently to profit or loss
when specific conditions are met.

Income tax on items of other comprehensive income is required to
be allocated on the same basis — the amendments do not change
the existing option to present items of other comprehensive income
either before tax or net of tax. The amendments have been applied
retrospectively, and hence the presentation of items of other
comprehensive income has been modified to reflect the changes.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRMEE 2

(Expressed in Hong Kong dollars)
(BB SR )

BASIS OF PREPARATION (Continued)

Amendments to HKAS 34 Interim Financial Reporting (as part
of the Annual Improvements to HKFRSs 2009-2011 Cycle)

The Group has applied the amendments to HKAS 34 Interim
Financial Reporting as part of the Annual Improvements to HKFRSs
2009 - 2011 Cycle for the first time in the current interim period.
The amendments to HKAS 34 clarify that the total assets and total
liabilities for a particular reportable segment would be separately
disclosed in the interim financial statements only when the amounts
are regularly provided to the chief operating decision maker (CODM)
and there has been a material change from the amounts disclosed
in the last annual financial statements for that reportable segment.

Except as described above, the application of the other new or
revised HKFRSs in the current interim period has had no material
effect on the amounts reported and/or disclosures set out in these
condensed consolidated financial statements.

OPERATING SEGMENTS

The Group is organized primarily based on different types of
businesses. The information reported to the Board, being the chief
operating decision maker, for the purpose of resources allocation
and performance assessment, are prepared and reported on such
basis. Accordingly, the Group’s operating segments are detailed
as follows:

— Life insurance business;

— Property and casualty insurance business;

— Reinsurance business; and

—  Other businesses which comprised the asset management
business, insurance intermediary business, E-commerce for
insurance, pension and group life business.

Information regarding the above segments is reported below.

Management monitors the operating results of the Group’s business
units separately for the purpose of performance assessment.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continueq)

AREBLERGFES M BRRMEE 2

(Expressed in Hong Kong dollars)
(BB SR )

2 OPERATING SEGMENTS (Continued)

(a) Segmental statement of profit or loss for the six months
ended 30 June 2013

(a) BE=ZZE—=ZFEX<A=Z+HLXNEAD
EiB = =

For the six months ended 30 June 2013
HE-E-ZE~A=+HLEARAER

Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance insurance Reinsurance  businesses ABHER Total
AERR BERR BRE { HE By
$000 $000 $°000 $000 $°000 $000
Fr fr fr Fr fr fr
Income A
Gross premiums written EERRRE 40,254,571 7,207,978 2,217,039 878,411 (51,186) 50,506,813
Policy fees BEMRA 49,991 - - - - 49,991
40,304,562 7,207,978 2,217,039 878,411 (51,186) 50,556,804
Less: Premiums ceded to reinsurers and i REZBRHER
retrocessionaires EpNE (116,179)  (1,007,959)  (268,297)  (195,062) - (1,587,497)
Net premiums written and policy fees RERRERREBMA 40,188,383 6,200,019 1,948,742 683,349 (51,186) 48,969,307
Change in unearned premium REBECERSEL
provisions, net of reinsurance HERR (13,310) (835,330) (321,504) (88,813) - (1,258,957)
Net earned premiums and policy fees ERBRERRES
B qﬁl\]\%‘%ﬁi 40,175,073 5,364,689 1,627,238 594,536 (51,186) 47,710,350
Net investment income (ote f}) FREUA () 4,081,027 331,389 160,581 112,156 (17,883) 4,667,270
Net realized investment gains/(losses) BERRENE/ (BB)
(note (i) SE () 176,557 25,134 14,393 (187) - 215807
Net unrealized investment (losses)/gains ~ REBRRE (BE) /WE R
and impairment (nofe (i) ﬁﬁaﬂ(ﬁw) (223,344) 46,644 3,638 (376) 2,994)  (176,432)
Other income R 211,888 16,193 352 242416  (197,839) 273,010
Other (losses)/gains Efs/ (B8) (5,695) 7,915 (76,571) 7,088 - (67,263)
Segment income AEHBA 44,415,506 5,791,964 1,729,631 955,633 (269,902) 52,622,832
Benefits, losses and expenses ae BEREA
Net policyholders’ benefits REBEATRFE (5,905,476)  (2,746,141)  (888,867) (225,403 - (9,765,887
Net commission expenses BeXLFH (3,280,275) (411,088) (571,412 (47,388) 130,045  (4,180,118)
Administrative and other expenses HRARER (3,588,805 (2,206,376)  (50,253)  (542,920) 128,645  (6,259,709)
Change in life insurance contract liabilities, ZHBA#EEE L
net of reinsurance RERR (31,085,078) - - (142,668) - (31,227,746)
(43,859,634) (5,363,605 (1,510,532)  (958,379) 258,690 (51,433,460)
Profit/(loss) from operations %~mﬂ/ 555,872 428359 219,099 @746 (11,212 1,189,372
Share of results of associates BB E N % 68,422 - - 583 = 69,005
Finance costs ﬁﬂ%gﬁ (224,116) (27,184) - (121,767) 8,344 (364,729)
Profit/(loss) before taxation BRBAER,/ (BR) 400,178 401,175 219,099 (123,930) (2,868) 893,654
Income tax charge HEY (110,335)  (12,624)  (24,036) (7,337) (192)  (154,524)
Profit/(loss) after taxation BE®EN,/ (BR) 289,843 388,551 195,063  (131,267) (3,060) 739,130
Non-controlling interests FERREER (221,216)
Profit attributable to owners B R ELE R 517,914
Segment revenue (including gross premiums written and policy SEPA (BHEERARREREREBK
fees) and segment profit/(loss) represent the revenue and AN) RaEpER (BiE) &9 A KR
profit/(loss) earned by each segment which is the measure wH (BB W mEEe 2R A
reported to the Board for the purpose of resources allocation FELNETE RSB R D EIRIR -

2013 Interim Report

and assessment of segment performance.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BERKRMETE 2

(Expressed in Hong Kong dollars)

(BB ZYR)
2 OPERATING SEGMENTS (Continued) 2 ZEEDE (&)
(a) Segmental statement of profit or loss for the six months (@ BEZZE—=FX"A=+tHLEXEARD
ended 30 June 2013 (Continued) MEE R ()
For the six months ended 30 June 2013
BE-Z-ZE~AZTHLAEAR
Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance  insurance Reinsurance  businesses  REFHER Total
ASRE HERR BRR HitngH HE a5
8’000 8000 $'000 $'000 8000 $°00
fr Fr Fr FI fr Fr
Note (j): Net investment income i) FREWA
Interest income from debt securities BHEESHFSHMA
- Held-to-maturity -REZEIHA 2,125,421 32,828 92,715 1,802 - 2,252,766
- Avallable-for-sale —ARLE 524,216 113,616 34,767 38,952 - 711,551
- Held-for-trading -BEER SRR 47 2 758 86 - 893
- Designated at fair value through -REABBBRNRE
profit or loss INEELE - 3,725 - 5,109 - 8,834
- Loans and receivables -BERRELNFE 8,741 10,070 7,820 11,968 - 38,599
Interest income from debt schemes B BT BMA
- Loans and receivables -BRREYNFE 605,054 34,455 2,500 13,362 - 655,371
Dividend income from equity securities RAEHR KA
- Available-for-sale —AfEHE 137,995 14,209 2,679 3,701 - 158,584
Dividend income from investment funds ~ HAELREMA
- Available-for-sale A E 120,976 345 372 421 - 122,114
- Held-for-trading -BEEZSAR 11,146 - 726 50 - 11,022
Bank deposits interest income and others ~ R{TEH A BRARE 932,828 88,622 18,613 43,383 (8,344) 1,075,102
Rentals receivable from investment EREENERSFH
properties 28,373 35,253 196 - (9,53) 54,283
Net interest expenses on securities sold/ ~ EHEE/BEARE
purchased under repurchase/resale EHTEER
agreements 3% (413,770) (1,736) (565) (6,678) - (422,749)

4,081,027 331,389 160,581 112,156 (17,883) 4,667,270

Note (ij): Net realized investment gains/  &2(ii) . CEBRRENHE /

(losses) (BB)FE
Debt securities E#E
- Available-for-sale A E 35,857 12,041 6,738 286 - 54,922
- Held-for-trading -BEERSAR 9,627 - 17 149 - 9,793
- Designated at fair value through -EEAEBBERNRE
profit or loss NrEE - 455 - - = 455
Equity securities BAES
~ Available-for-sale ~TgHE 75,245 6,970 (852) (1,570) - 79,793
Investment funds REES
- Available-for-sale —AELE 55,828 5,668 - 122 - 61,618
- Held-for-trading -BEERFRAE - - - 404 - 404
Derivative financial instruments ITEeRIA - - 8,490 422 - 8,912
176,557 25,134 14,393 (187) - 215,897
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
REEREPGR B REKMETE (2)

(Expressed in Hong Kong dollars)

(LUB#STR)
2 OPERATING SEGMENTS (Continued) 2 EENER )
(a) Segmental statement of profit or loss for the six months (@) BE=—Z—=F~"A=tHLRERD
ended 30 June 2013 (Continued) mMiESx (F)

For the six months ended 30 June 2013
BE-E-ZEAA=TRLAAEA

Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance insurance Reinsurance businesses RTHHER Total
AERR  BERR BRE  HtEE HE ag
8’000 8000 $'000 $'000 8’000 $°00
fr fr Fr fr ¥ Fr
Note (iii): Net unrealized investment Hi)  RERRE (BB)/
(losses)/gains and impairment BERAEFE
Debt securities BBES
- Held-for-trading -BEER SRR - - (532) ) - (540)
Investment funds REES
- Held-for-trading -BEER SRR - - 460 (368) - 92
Surplus on revaluation of investment RENEERES
properties 55,385 46,644 3,710 - (2,994) 102,745
Impairment loss recognized: HERR:
- Available-for-sale equity securities and ~ — At HERAESH R
investment funds REES (278,729) - - - - (278,729)
(223,344) 46,644 3,638 (376) (2,994)  (176,432)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continueq)

AREBLERGFES M BRERMEE 2

(Expressed in Hong Kong dollars)

(XEZ )
2 OPERATING SEGMENTS (Continued) 2 ZEEDE (&
(b) Segmental statement of financial position as at 30 June (b) RZEBE—Z=F A=+ HIIBHHERR
2013 =
30 June 2013
Z¥XB=1H
Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance  insurance Reinsurance  businesses  WEFHER Total
ASRE  HERR BRE  HtER FiEd a5
$'000 8000 $'000 $'000 8000 8000
Fr fr fr Fr fr fr
Statutory deposits EEER 3,389,607 645,484 68,152 426,840 - 4,530,083
Property and equipment NERRE 2,888,333 972,159 81,468 86,649 70,955 4,099,564
Investment properties REME 2,868,985 1,824,907 77,430 - (453,405) 4,317,917
Prepaid lease payments %EWE‘*H 62,870 102,421 - - - 165,291
Debt securities (nofe (i) BBES (7)) 123,745,664 6,827,144 4,835,119 2,657,969 (23,271) 138,042,625
Equity securities (note (i) RAES () 10,093,995 555,886 136,251 163,700 (3,334) 10,946,498
Investment funds (note (i) REES (i) 8,334,810 360,265 97,636 91,653 - 8,884,364
Debt schemes (note (1) B8 (20) 23,181,146 1,556,708 104,617 518484 - 25,360,955
Cash and bank deposits ReREAER 41,274,510 4,640,989 2,059,640 3,422,847 - 51,397,986
Goodwill BE - - - - 303,647 303,647
Intangible assets aMEE - 1,073 - - 261,408 263,381
Interest in associates REERAINER 1,621,570 - - 18,851 127,738 1,768,159
Reinsurers’ share of insurance MRAFEERE
contract provisions é‘%@ﬁ‘—ﬁ (283,059) 2,344,152 424,785 216,541 - 2,702,419
Policyholder account assets in respect of HEREREERZRE
unit-linked products BEARFEE 2,928,484 - - - - 2,928,484
Other segment assets EnHEE 15,358,335 2,320,265 1,532,045 755,145 (680,374) 19,285,416
Segment assets PHEE 235,465,250 22,152,353 9,417,143 8,358,679 (396,636) 274,996,789
Life insurance contract liabilities ERANERE 154,508,133 - - 378,897 - 154,887,030
Unearned premium provisions K Hﬁs TEES 272,793 5,614,958 1,384,156 453,346 - 7,725,253
Provision for outstanding claims KRBT ER 78,550 5,683,178 4,338,044 311,020 - 10,410,792
Investment contract liabilties &ﬁémﬁ% 21,842,553 - - 662,652 - 22,505,205
Interest-bearing notes FHEER 8,976,182 878,787 - 3,657,725 (23,271) 13,489,423
Bank and other borrowings fEﬂ&HW‘é - - - 2,439,208 - 2,439,208
Securities sold under repurchase ENOEES
agreements 28,819,768 223,669 11,299 522,477 - 29,577,213
Deferred tax liabilities BERBEE 901,790 34,732 1,200 825 21,382 959,929
Other segment liabilities EepHaE 4,932,923 2,832,199 518,200 2,012,521 (689,620) 9,606,223
Segment liabilities PHER 220,332,692 15,267,523 6,252,899 10,438,671 (691,509) 251,600,276
Non-controlling interests FERRRER (9,221,873)
Net assets attributable to KAARRER
the owners of the Company EEFE 14,174,640
Segment assets and segment liabilities represent the assets/ PHMEERSMBEABESHHE E/E
liabilities recorded by each segment which is the measure 1 WhmMESEE %3“-&27’5& LAEFTE
reported to the Board for the purpose of resources allocation R RFmED RS -

and assessment of segment performance.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BERKRMETE 2

(Expressed in Hong Kong dollars)
(BB SR )

2 OPERATING SEGMENTS (Continued)
b) RZE—Z=ZF"B=ZTHIIBHHBARR

(b) Segmental statement of financial position as at 30 June

2013 (Continued) ®(#)
30 June 2013
“E-ZERA=tH
Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance  insurance Reinsurance  businesses  REFHER Total
AERR HERR BRR HitngH HE a5
8’000 8000 $'000 $'000 8000 $°00
fr Fr Fr FI fr Fr
Note (j): Debt securities g ERES
By category: RER:
- Held-to-maturity —ﬁﬁiﬂ HH 96,507,486 1,484,234 3,098,201 106,479 (7,757) 101,188,643
- Available-for-sale - E 26,666,966 4,991,395 1,403,908 1,846,512 (15,514) 34,893,267
- Held-for-trading -BEER SRR - - 21,667 41,647 - 63,314
- Designated at fair value through -RTABBBREMN
profit or loss RBRAEE - - - 125,541 - 125,54
- Loans and receivables -BERRENFE 571,212 351,515 311,343 537,790 - 1,771,860
123,745,664 6,827,144 4,835,119 2,657,969 (23,271) 138,042,625
By class: &R
- Governments and central banks UGS S 32,801,689 363,871 600,990 172,466 - 33,939,016
- Banks and other financial institutions -RITREMEHEE 54,653,118 2,586,415 2,280,782 797,545 (23,271) 60,294,589
- Corporate entities ~hEEE 36,290,857 3,876,858 1,953,347 1,687,958 - 43,809,020
123,745,664 6,827,144 4,835,119 2,657,969 (23,271) 138,042,625
Note (ii): Equity securities i) RAES
By category: REE:
- Available-for-sale e 10,093,995 555,886 136,251 163,700 (3,334) 10,946,498
Note (iii): Investment funds i) - REEE
By category: RER:
- Available-for-sale -AfEHE 8,233,554 360,265 67,722 82,559 - 8,744,100
- Held-for-trading -BEERSEE 101,256 - 29,914 9,094 - 140,264
8,334,810 360,265 97,636 91,653 - 8,884,364
Note (iv): Debt schemes iiv) - BREE
By category: RER:
- Loans and receivables -EFRERFE 23,181,146 1,556,708 104,617 518,484 - 25,360,955
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRMEE 2

(Expressed in Hong Kong dollars)
(BB SR )

2 OPERATING SEGMENTS (Continued)

(c) Segmental statement of profit or loss for the six months

ended 30 June 2012

2 &

(c)

Y

BEER (&)

BEZZ——-—FEXA=+tHLERERD
EEE R

For the six months ended 30 June 2012
BE-Z-—§7 A=TRLEAERA

Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance insurance  Reinsurance  businesses  MEFHER Total
AERR HERR BRR A% BE ek
$000 $000 $1000 $1000 $000 $000
i i i T i I
Income KA
Gross premiums written ZERRE 23,656,929 5,073,323 2,127,632 596,924 (43,443) 31,411,365
Policy fees REBRA 77,728 - - - - 77,723
) 283,734,652 5,073,323 2,127,632 596,924 (43,443) 31,489,088
Less: Premiums ceded to reinsurers and i1 REZ BRIDER
retrocessionaires ERhE (93,269)  (779,839)  (229,193) (192,416 - (1,204,717)
Net premiums written and policy fees FERRBRREEEL 23,641,383 4293484 1898439 404508  (43,443) 30,194,371
Change in unearned premium provisions, ~ REIHETRES 2L
net of reinsurance HERR 20,800 (556,914 (329,961) (57,952) - (924,027
Net earned premiums and policy fees ERBRERREBMAFE 23662183 3736570 1568478 346,556 (43,443) 29,270,344
Net investment income (rote (j) BREWA () 3,167,888 274,454 156,065 69,960 (15,608) 3,652,759
Net realized investment gains/(losses) BERREFRIE
(note i) ( Eﬂ?z ) (301,904)  (31,025) (7,060) (2,231) - (342,220
Net unrealized investment (losses)/gains ~ REHREE (BE) /AR
and impairment (note (i) FLEFE (i) (832,019) 97,462 998 (8,275) 3,475 (738,359)
Other income ER LN 108,132 15,059 331 203,065 (146,493) 180,084
Other gains/(losses) Bt (BR) /i 3,146 7,484 (36,605) 2,559 - (23,416)
Segment income PEHBA 25,807,426 4,100,004 1,682,207 611,624 (202,069) 31,999,192
Benefits, losses and expenses B BHRRER
Net policyholders’ benefits REBEAFREFR (4,078,431)  (1,850,278)  (1,222,458)  (160,775) - (7,311,942)
Net commission expenses RexLFs (1,897,999)  (266,280)  (480,629) (21,706) 92,913 (2,573,701)
Administrative and other expenses THREMER (2,666,941)  (1,553,220) (38,549)  (398,274) 102,467 (4,554,517)
Change in life insurance contract liabilities, &R & %18 EZ (-
net of reinsurance HERRE (16,144,026) - - (87,210) - (16,181,236)
(04787,397)  (3,660778) (1,741,636) (617,965 195,380 (30,621,39)
Profit/(loss) from operations g2Es/ (B8) 1,020,029 430,226 (59,429) (6,341) (6,689) 1,377,796
Share of results of associates EEBERRZE 71,609 - - 16,215 - 87,824
Finance costs HHER (201,974 (27,073 (462 (41,492) 462 (290,539)
Profit/(loss) before taxation RBAER/ (BR) 869,664 403,153 (59,891) (31,618) (6,227) 1,175,081
Income tax charge RETH (806200 (86,104)  (15,724) (7,080) [2177)  [191,705)
Profit/(loss) after taxation BH&ET/ (FE) 780,044 317,049 (75,615 (38,699) (8,404) 983,376
Non-controlling interests FERBEES (446,704)
Profit attributable to owners BRI R 536,672
Segment revenue (including gross premiums written and policy DEWA (BEERRRELREERK
fees) and segment profit/(loss) represent the revenue and AN) BrEpaEF/ (EiR) g9 kAR
profit/(loss) earned by each segment which is the measure WA (EE) W REEeE2R A
reported to the Board for the purpose of resources allocation FEoNETERDEE R ED SRR -

and assessment of segment performance.

B K SR BRI AR A BR A &)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
RCBEREPGRE M BERKRMETE 2

(Expressed in Hong Kong dollars)

(LERST)
2 OPERATING SEGMENTS (Continued) 2 SEDER#)
(c) Segmental statement of profit or loss for the six months (c) BEZZE——-—FXR"A=1tHLEXERD

ended 30 June 2012 (Continued) HERK (F)

For the six months ended 30 June 2012
BHEZT-—§7~A=1TAHIEAER

Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance  insurance  Reinsurance  businesses  PIES ¥ & Total
AERRE BERR BRR Eth%% HE ek
$000 $000 $000 $'000 $000 $000
Fr Fr Fr I Fr Fr
Note (j): Net investment income g RERAFE
Interest income from debt securities BBEEHFSMA
- Held-to-maturity -BEZIHAE 1,849,296 19,264 89,287 1,049 - 1,958,896
- Available-for-sale —AE 371,858 101,197 36,949 23,024 - 533,028
- Held-for-trading -REERFAE 8 52 834 798 - 1,692
- Loans and receivables -ERRENFIE 8,686 9,358 8,994 3,890 - 30,928
Interest income from debt schemes - HETIEYON
- Loans and receivables -ERRENFIE 336,416 18,441 1,085 1,160 - 357,052
Dividend income from equity securities RAESREMA
- Available-for-sale —-AfhE 98,280 8,718 1,985 1,580 - 110,563
- Held-for-trading -HEERFAE - - - 589 - 589
Dividend income from investment funds B EE4 KA
- Available-for-sale —afnE 12,017 7,430 186 - - 19,633
- Held-for-trading -BEEX SRR 9 - 681 195 - 885
Bank deposits interest income and others SR 47 A B YA R E At 631,306 79,341 13,785 37,672 (4,820) 757,284
Rentals receivable from investment EREENERSTH
oroperties 2,194 30,689 330 - (10,788) 42,495
Net interest (expenses)/income on securities B HEE /B AREEHF 8
sold/purchased under repurchase/resale  (BR) /A FE
agreements (162,182) (36) 1,999 3 - (160,216)
3,167,888 274,454 156,065 69,960 (15,608) 3,652,759
Note (ii): Net realized investment gains/  ##(ij) - EERREWE /
(losses) (BB)F8
Debt securities BHBES
- Available-for-sale —-AfHE 244 23,253 20,454 2,390 - 46,341
- Held-for-trading -BEER SRR 2,350 425 3,939 218 - 6,932
Equity securities RAEH
- Available-for-sale —~AgHE (474,680) (47,342) (31,374) (5,351) - (558,747
- Held-for-trading -BEER SRR - - - 442 - 442
Investment funds REES
- Available-for-sale -AfiE 170,182 (7,361) 79) 70 - 162812
(301,904) (31,025) (7,060) (2,231) - (342,220)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
REEREPGRE B REKRMETE (2)

(Expressed in Hong Kong dollars)

(LERST)
2 OPERATING SEGMENTS (Continued) 2 SEDER#)
(c) Segmental statement of profit or loss for the six months (c) BE=ZZE——FXRA=+HLEXEARD
ended 30 June 2012 (Continued) wWEmRE (&)

For the six months ended 30 June 2012
HE-Z--EXA=THIEAMEA

Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance  insurance  Reinsurance  businesses  PEEIHE & Total
AERE  HERR BRE  EhER AE ek
$'000 $000 $000 $'000 $'000 $000
I Fr Frr I ¥ Fr
Note (ii): Net unrealized investment gains/ z2(iij) - RBRZE W,/
(losses) and impairment (BB RAETE
Debt securities BBES
- Held-for-trading ~BEER B - 323 1,954 10 - 2,287
Equity securities RAEH
- Held-for-trading -BEERSBR - - - (394) - (394)
Investment funds REES
- Held-for-trading -BEER SRR - - 142 (76) - 66
Surplus on revaluation of investment RENEERES
properties 35,875 100,680 3,390 - 3,475 143,420
Impairment loss recognized on AHEEREES R
available-for-sale equity securities REESHME
and investment funds (867,894) (3,541) (4,488) (7,815) - (883,738
(832,019) 97,462 998 (8,275) 3,475 (738,359)

FEAFRBIZRARAF
2013 FEIER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BERKRMETE 2

(Expressed in Hong Kong dollars)
(BB SR )

2 OPERATING SEGMENTS (Continued) 2 EEHER(#E)

(d) Segmental statement of financial position as at 31

d RZEBE—Z-F+_-_B=+—HA2HHK

December 2012 S
31 December 2012
ZZ-—f+tZA=1-H
Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance  insurance  Reinsurance  businesses  FIES ¥ Total
ANERE BERR BRR Bt %% HE ag
8000 §000 §000 $000 §000 §000
i i I T i i
Statutory deposits EEER 1,479,924 584,570 70,347 369,981 - 2,504,822
Property and equipment MERRME 2,682,401 951,695 82,598 84,626 54304 3855714
Investment properties REME 2,601,218 1,739,920 78,720 - (424,840) 3,990,218
Prepaid lease payments BERRERR 62,438 101,739 - - - 164,177
Debt securities (note (j) BBES (7)) 108,769,458 6,324,042 4714181 2,108,767 - 121,916,448
Equity securities (ote (i) BAES (i) 7,372,513 270,296 61,567 108,388 (13,155) 7,799,609
Investment funds (note (i) REES (7)) 8,731,253 420,454 103,787 76,146 - 9,331,640
Debt schemes (note (iv)) EEEE (Hy) 19,748,763 730,918 46,864 85,006 - 20,611,641
Cash and bank deposits RBeREAEH 43213497 4,807,658 2,323,071 3,288,170 - 53,632,3%
Goodwill BE - - - - 303,647 303,647
Intangible assets aWEE - 3,101 - - 261,408 264,509
Interest in associates REEDANER 1,525,088 - - 19,297 125,485 1,669,870
Reinsurers’ share of insurance ARAAELRR
contract provisions ANEE (14,612) 2,012,512 410,447 166,401 - 2574748
Policyholder account assets in respect of  EHREBEERZ
unit-linked products REBEARFEE 3,141,049 - - - - 3,141,049
Other segment assets AenHiE 8,272,773 1,805,291 1,068,014 631,272 (599,327) 11,178,023
Segment assets PHEE 207,585,763 19,752,196 8,954,596 6,938,144 (292,188) 242,938,511
Life insurance contract liabilities Eheteak 121,192,112 - - 230,666 - 121,422,778
Unearned premium provisions REBETEES 256,742 4,536,153 973,829 325,707 - 6,092,431
Provision for outstanding claims RRETERE 109,850 5118224 4,559,241 244,240 - 10,031,555
Investment contract liabilities REANHARE 25,418,923 - - 562,803 - 25,981,726
Interest-bearing notes BHEERE 8,817,881 863,289 - 3,653,566 - 13,334,736
Securities sold under repurchase agreements & 1 B 5 % 34,936,713 345,316 - 144,786 - 35,426,815
Deferred tax liabilities BERBEE 846,201 35,081 - 762 22,913 904,957
Other segment liabilities EnnfaE 4,266,087 2,834,447 363,516 1,881,394 (594,348) 8,751,096
Segment liabilities AHEE 195844509 13,732,510 5,896,586 7,043,924 (571,435) 221,946,004
Non-controlling interests FERBRER (7,155,648)
Net assets attributable to KAFARRER
the owners of the Company EEFE 13,836,769
Segment assets and segment liabilities represent the assets/ DEEBERNHNBBREENNEE,/ &

mt

liabilities recorded by each segment which is the measure B HIRMEZESERZAE LNETE
reported to the Board for the purpose of resources allocation BB R EDEIRIR -
and assessment of segment performance.

kv
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
RCBEREPGRE M BERKRMETE 2

(Expressed in Hong Kong dollars)

(BB ZYR)
2 OPERATING SEGMENTS (Continued) 2 ZEEDE (&)
(d) Segmental statement of financial position as at 31 d R=ZB—=F+ZA=+—HoHYHK
December 2012 (Continued) RnEw (&)
31 December 2012
ZE-CETZA=T-H
Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance insurance  Reinsurance  businesses  MEFEH & Total
AERE BERR BRE ERES S HE ag
$'000 $000 $000 8000 $'000 $000
i Fr FI FI Fr Fr
Note (j): Debt securities 2 EXES
By category: REE:
- Held-to-maturity -REZEIHA 87,660,700 1,210,383 3,211,932 56,299 - 92,139,314
- Available-for-sale A E 20,794,274 4521689 1,143,382 1,176,158 - 27,635,508
- Held-for-trading -REERSRS - - 22,183 40,920 - 63,103
- Designated at fair value through -REABBBREN
profit or loss MRS EE - 246,654 - 308318 - 554972
- Loans and receivables -BRRENFE 314,484 345,316 336,684 527,072 - 1,523,556
108,769,458 6,324,042 4,714,181 2,108,767 - 121,916,448
By class: ER:
- Governments and central banks ~B R RET 32,014,369 596,913 569,806 194,090 - 33,375,178
- Banks and other financial institutions -RIORESREE 51,648,589 2,990,280 2,275,190 944,234 - 57,858,293
- Corporate entities -hEER 25,106,500 2,736,849 1,869,185 970,443 - 30,682,977
108,769,458 6,324,042 4,714,181 2,108,767 - 121,916,448
Note (ij): Equity securities i) BAES
By category: RES:
- Available-for-sale —AERE 7,372,513 270,296 61,567 108,103 (13,185) 7,799,324
- Held-for-trading -RERFRAE - - - 285 - 285
7,372,513 270,296 61,567 108,388 (13,155) 7,799,609
Note (iii): Investment funds i) - REEE
By category: RS
- Available-for-sale - E 7,817,940 420,454 74,353 71,129 - 8,383,876
- Held-for-trading -BEER SRR 913,313 - 29,434 5,017 - 047,764
8,731,253 420,454 108,787 76,146 - 9,331,640
Note (iv): Debt schemes i) - B
By category: RER:
- Loans and receivables ~ERRENE 10,748,763 730,918 46,864 85,096 - 20,611,641

PEAFRBRIZERERAF

2013 FEIER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BERKRMETE 2

(Expressed in Hong Kong dollars)

(LABBEDR)
2 OPERATING SEGMENTS (Continued) 2 ZEEDE (&)
Geographical distribution: & o
More than 95% (30 June 2012: 95%) of the Group’s segment REFBBBBY (ZE——FA=+8:
revenue is derived from its operations in the PRC (other than Hong 95% )N BN A KRB PR (F8 KR
Kong and Macau). BRoh) o
The Group’s information about its non-current assets by TRFNRNEBIREEMWROMZIERHE
geographical location of the assets is detailed below: B
As at 30 June 2013
R-ZE-=FxA=+H
PRC
(other than
Hong Kong
Hong Kong and Macau)
and Macau PE (AR Total
EEREM BPIERSN) Fak ]
$°000 $°000 $°000
Fr Fr Fr
Non-current assets FnBEE
(other than financial instruments, (eI A EREE
deferred tax assets, rights arising MIBEE BARR
under insurance contracts and B8 RER R
interest in associates) NAR BRI 2,261,738 6,888,062 9,149,800
As at 31 December 2012
RZE-—_F+ZA=+—H
PRC
(other than
Hong Kong
Hong Kong and Macau)
and Macau PE(EER Total
BB RREM SRFIBRSN) k]
$000 $'000 $'000
Fr Fr Fr
Non-current assets FnBEE
(other than financial instruments, (e@MTA -EE
deferred tax assets, rights arising MIBEE B@ARR
under insurance contracts and B2 RER RN
interest in associates) DA =R 2,196,874 6,381,391 8,578,265
Information about major customers: FEEFER:
There were no customers for the six months ended 30 June 2013 RZE—=FR-ZZF—-FXA=F+HLER
and 2012 contributing over 10% of the total gross premiums written EATEESPRAEEEARKRERRES
and policy fees of the Group. YT A B R 8110% 2 B B
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBGERAGRS

(Expressed in Hong Kong dollars)
(BB SR )

B IE SRR MIRE (&)

3 GROSS PREMIUMS WRITTEN AND POLICY FEES

3 ERARFRERREBRA

Principal activities FEEK
The principal activity of the Company is investment holding. The Z]& AN EEEKEREER - AARIZHE
principal activities of the Company'‘s subsidiaries are the underwriting NN TEEBEAZERE ASRRER -
of direct life insurance business, property and casualty insurance Hﬁ?{% SEE NS ERREER N KE
business and all classes of reinsurance business. Apart from these, BEhitEaERr BEETE RMREBENSE
the Group also carries on operations in pensions and group life FEBRRBRNER-
business, asset management, E-commerce for insurance and
insurance intermediaries.
Six months ended 30 June 2013
BE-Z-ZEXA=ZTHLAER
Other
Property businesses
Life and casualty - group life
insurance insurance  Reinsurance contracts
contracts contracts contracts HibER Total
ERBEHN HBERBREHN BREBEH -BREH ok
$°000 §°000 §°000 $'000 $'000
Fr F Fr Fr Fr
Gross premiums written RREWA 40,254,571 7,207,978 2,217,039 827,225 50,506,813
Policy fees REBWA 49,991 - - - 49,991
40,304,562 7,207,978 2,217,039 827,225 50,556,804
Six months ended 30 June 2012
HE-Z-—#~ A=t+AL AR
Other
Property businesses
Life  and casualty - group life
insurance insurance  Reinsurance contracts
contracts oontracts contracts HipE% Total
AERBEY HERRAHD BERRAK -ER&H e
§000 $000 §000 $'000 $000
F FIT FIT FIT F
Gross premiums written ERRBIRA 28,656,929 5,073,323 2,127,632 553,481 31,411,365
Policy fees REEHA 77,723 - - - 77,728
23,734,652 5,073,323 2,127,632 553,481 31,489,088
4 INVESTMENT INCOME 4 RERA
Six months ended 30 June
BE~A=+THLXEA
2013 2012
—E—-=F T
$°000 $°000
Fr Fir
Net investment income (note (a)) FREWA (H(a) 4,667,270 3,652,759
Net realized investment gains/(losses) Egiﬁﬁxﬁuﬁlm/ (Eﬁﬁ) HEE (b))
(note (b)) o ‘ 215,897 (342,220)
Net unrealized investment losses and FEBBRKREEE K RETEE (iF(c))
impairment (note (c)) (176,432) (738,359)
4,706,735 2,572,180

FEAKFREBIZERAER AR
2013 FEIER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRME 2

(Expressed in Hong Kong dollars)

China Taiping Insurance Holdings Company Limited

2013 Interim Report

(LBH57)
4 INVESTMENT INCOME (Continued) 4 REWA (#)
Six months ended 30 June
ERNA=THLEA~NEAR
2013 2012
—E-=F T F
$’000 $'000
FT For
(a) Net investment income (@) REWAFH
Interest income from debt securities BEESHFBWA (330) -
(note (i):
— Held-to-maturity —BEZ2REH 2,252,766 1,958,896
- Available-for-sale i 711,551 533,028
- Held-for-trading —-FBEERZ RSB 893 1,692
- Designated at fair value through —IEE RBIRIE A
profit or loss R EE 8,834 -
— Loans and receivables —BER R EWR S 38,599 30,928
3,012,643 2,524,544
Interest income from debt schemes BREFRINEWA (F20) -
(note (i) 655,371 357,052
Dividend income from equity A& AR H R B A (aEi)) -
securities (note (ii):
- Available-for-sale — Al & 158,584 110,563
— Held-for-trading -RBEERZ RSB = 589
158,584 111,152
Dividend income from investment EES R BUA (Fi)) -
funds (note (iii)).
— Available-for-sale —a e 122,114 19,633
— Held-for-trading - BEEXSHE 11,922 885
~ 134,036 20,518
Bank deposits interest income and RITFERF B WA K E A
others . 1,075,102 757,284
Gross rentals receivable from RN EMERESEE
investment properties N 55,664 43,821
Less: direct outgoings BB B (1,381) (1,396)
Net rentals receivable from investment JEWIR E MRS 58
properties _ 54,283 42,425
Net interest expenses on securities EHEE BAREESFE
sold/purchased under repurchase/ (-9
resale agreements (422,749) (160,216)
4,667,270 3,652,759
Notes: it
Six months ended 30 June
EXB=+THLEXER
2013 2012
—E-—Z=F —F—=
$°000 $°000
Fr For
(i)  Interest income from debt securities iy EBHEFREREFIEHA
and debt schemes:
Listed & 485,442 396,261
Unlisted e 3,182,572 2,485,335
3,668,014 2,881,596
(i)  Dividend income from equity securities: (i) BAFHKEMWA
Listed £ 155,975 109,589
Unlisted E e 2,609 1,563
158,584 111,152
(i)  Dividend income from investment funds: (i) HEESBREWA
Listed Em 9,367 4,682
Unlisted 3E b 124,669 15,836
134,036 20,518




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
BREPGRE I BHRRHMEE 2

(Expressed in Hong Kong dollars)
(BB SR )

R

INVESTMENT INCOME (Continued) 4

REWA (&)

Six months ended 30 June
BEAA=1THILEAER

2013 2012
—E-=F T
$°000 $°000
FT Fr
(b) Net realized investment gains/ (b) EERBEWE (FE)
(losses) FE
Debt securities (note (i)): BBES (iF0) -
— Available-for-sale — A& 54,922 46,341
- Held-for-trading - BEEXSHE 9,793 6,932
— Designated at fair value through —EBEABBERIU
profit or loss RN A EE 455 -
65,170 53,273
Equity securities (note (ii): BRAFEH (5 3) -
— Available-for-sale — At & 79,793 (558,747)
— Held-for-trading -BAERSHE - 442
79,793 (558,305)
Investment funds (note (iij)): WEREE (F3i) -
— Available-for-sale — Al & 61,618 162,812
— Held-for-trading —-REERSA® 404 -
62,022 162,812
Derivative financial instruments TEemIT A 8,912 -
215,897 (342,220)
Notes: it
Six months ended 30 June
BEXA=+HLAEA
2013 2012
—E—= —E-CF
$°000 $’000
FT Fr
(i)  Net realized investment gains on debt iy EHEFHFCDERRERE
securities: WS % 8
Listed 7 29,373 49,921
Unlisted JEET 35,797 3,352
65,170 53,273
(i)  Net realized investment gains/(losses) on iy BABHEBEBEREWZE
equity securities: (EiE) %8
Listed 7 79,793 (558,305)
Unlisted kLM - -
79,793 (558,305)
(i)  Net realized investment gains on (i) HEESEEBRKRE
investment funds: e %
Listed 7 30,449 19,913
Unlisted e 31,573 142,899
62,022 162,812

B K SR BRI AR B BR A &)
2013 FEIER %




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
IS AR RS B Ve )

(Expressed in Hong Kong dollars)

(B F)
4 INVESTMENT INCOME (Continued) 4 REWA (#)
Six months ended 30 June
BEAA=1THILEAER
2013 2012
—E-=F Z—E—=F
$°000 $°000
Fr For
(c) Net unrealized investment (c) REBREE (FB) KWER
(losses)/gains and impairment WAEERE
Debt securities (note (i)): BEBESH (iF0) -
— Held-for-trading - BEEXZAR (540) 2,287
Equity securities (note (ij): ARZESH (aF0)) -
- Held-for-trading - BEERSA® = (394)
Investment funds (note (iij): WEED (i) -
- Held-for-trading -RBEERZ RSB 92 66
Surplus on revaluation of HEYE B RER
investment properties 102,745 143,420
Impairment loss recognized: HRIBIE :
— Available-for-sale equity securities — A HERAREFS K
and investment funds "EES (278,729) (883,738)
(176,432) (738,359)
Notes: b2
Six months ended 30 June
BERNA=THLXEA
2013 2012
—E-=F —T-——F
$’000 $°000
Fr For
(i)  Net unrealized investment iy BEEBLHAETEBREREE(EBR)/
(losses)/gains on debt securities: e 25 78
Listed =il (540) 2,287
Unlisted LM - -
(540) 2,287
(i) Net unrealized investment (i) BAJBHREIRIK
losses on equity securities: BEiEFE
Listed i) - (394)
Unlisted EET - -
= (394)
(i) Net unrealized investment (i) REESABBHKEE
gains/(losses) on investment funds: Wz, (E518) F8
Listed il (285) (102)
Unlisted kLT 377 168
92 66
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
IS AR RS B Ve )

(Expressed in Hong Kong dollars)
(BB SR )

5 OTHER INCOME/OTHER LOSSES 5

(a) Other income

Hpr A H At 1R
(a) EflA

Six months ended 30 June
BERA=THLAEA

2013 2012
—EB—-= —E——4F
$°000 $’000
Fr For
Fee income from provision of REEEEERBE WA
asset management services 55,442 30,587
Fee income from provision of REREP N REERA
insurance intermediary services 16,656 20,965
Fee income from provision of REEZREREEREERA
pension administration services ) 62,550 49,425
Interest income on secured loans  REBEFHHF ABBEIFE XTI E WA
to policyholders 75,920 48,992
Others Hity 62,442 30,115
273,010 180,084
(b) Other losses (b) Hfngsia
Six months ended 30 June
BEAA=1tHILEAER
2013 2012
—E—-= —ET——F
$°000 $°000
For For
Net loss on disposal of HEVMERXEBEFE
property and equipment (898) (213)
Net impairment losses written back ) % K 3% # 5 (& [0 % 48
on property and equipment - 11,638
Net exchange loss P 5 518 55 (67,590) (32,360)
Reversal/(Recognition) of net IR P e AR 3R K £ th FE U BR X
impairment losses on insurance BEEE (HER) F5E
debtors and other debtors 1,225 (2,481)
(67,263) (23,416)

FEKFREBIZERAER AR
2013 FEIER %




Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)

REBELERAGRS M B RRMEE (2

(Expressed in Hong Kong dollars)
(BB SR )

6 NET POLICYHOLDERS’ BENEFITS AND NET 6 REBAANZFERMES L TE
COMMISSION EXPENSES

(a) Net policyholders’ benefits (a) REBBANZ FEE

Six months ended 30 June 2013
HEZ-Z-ZERA=tHLERER

Other
Property businesses
Life  and casualty - group life
insurance insurance  Reinsurance contracts
contracts contracts contracts Hith g% Total
AERBREH HERBEH BREEH -EREH e
$'000 8000 $°000 $°000 $°000
fr I r Fr Fr
Claims and claim adjustment expenses BRRERARTM 375,798 3,284,484 913,957 302,789 4,877,028
Less: Reinsurers’ and BBRREANE
retrocessionaires’ share (58,651) (538,343) (25,090) (103,778) (725,862)
317,147 2,746,141 888,867 199,011 4,151,166
Surrenders RIR 2,983,861 - - 5,403 2,989,264
Annuity, dividends and o PHRIBAT
maturity payments 2,175,494 - - 20,989 2,196,483
Interest allocated to AREREENZFE
investment contracts 428,974 - - - 428,974
5,905,476 2,746,141 888,867 225,403 9,765,887
Six months ended 30 June 2012
BE-Z--EXA=-THLEAEA
QOther
Property businesses
Life and casualty - group life
insurance insurance Reinsurance contracts
contracts contracts contracts HEm ¥ Total
ABRBEY  HERBEH BRREH -BRaH ek
$000 $000 $000 $000 $000
F F Fr Fr I
Claims and claim adjustment expenses BRRERARL W 387,450 2,135,344 1,286,241 221,277 4,030,312
Less: Reinsurers’ and B BRRESNE
retrocessionaires’ share (66,565) (285,066) (63,783) (72,805) (488,219)
320,885 1,850,278 1,222,458 148,472 3,542,093
Surrenders BIR 1,789,207 - - 86 1,789,293
Annuity, dividends and Fo HURIEBNH
maturity payments 1,441,647 - - 12,217 1,453,864
Interest allocated to PREREANZFIE
investment contracts 526,692 - - - 526,692
4,078,431 1,850,278 1,222,458 160,775 7,311,942
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
REEREPGRE B REKRMETE (2)

(Expressed in Hong Kong dollars)

(EBZYR)
6 NET POLICYHOLDERS’ BENEFITS AND NET 6 ’[%ﬁ%—ﬁk%l]ﬁ%%ﬁ&ﬁ%iﬂj,%%ﬁ
COMMISSION EXPENSES (Continued) (&)
(b) Net commission expenses (b) HEXZHFEHE
Six months ended 30 June 2013
HEZ-Z-ZERA=tHLERER

Other

Property businesses

Life  and casualty - group life

insurance insurance  Reinsurance contracts
contracts contracts contracts Hith g% Total
AERBREH HERBEH BREEH -EREH e
$'000 8000 $°000 $°000 $°000
Fr r Fr Fr Fr
Gross commission expenses FEETH 3,268,216 656,831 600,377 66,038 4,591,462
Reinsurance commission income BREBSMA (10,316) (338,587) (28,965) (33,476) (411,344)
Net commission expenses BexHFE 3,257,900 318,244 571,412 32,562 4,180,118

Six months ended 30 June 2012
BEZZ-—FX”A=TALEAERA

Other

Property businesses

Life and casualty - group life

insurance insurance Reinsurance contracts
_contracts contracts contracts EER Total
AERBEY  HERBEH BRBAY -ERal B
§000 8000 8000 $000 §000
I i 7T I I
Gross commission expenses EESM 1,871,305 474,715 520,726 42,544 2,909,290
Reinsurance commission income BREFSMA (10,240) (255,286) (40,097) (29,966) (335,589)
Net commission expenses BeXER 1,861,065 219,429 480,629 12,578 2,573,701

FEAFRBIZRAR AT
2013 FEIER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BERRMETE 2

(Expressed in Hong Kong dollars)

(LOB#STR)

7 PROFIT BEFORE TAXATION

7 BRBUATER
I

Profit before taxation is arrived at after charging: MR BT E M E I

Six months ended 30 June
BZ~A=+tHIE~ER

2013 2012
—E-= —E-_F
$°000 $’000
Fr For

(a) Finance costs: (a) MKER:
Interest on interest-bearing notes ENEZEERE 337,946 289,058
Interest on other loan HE i ERFE 26,777 1,481
364,723 290,539

(b)

Staff costs (including directors’
remuneration):

Salaries, wages, bonuses and
other benefits

Employee share-based

(b)

BEIRA (BRESEME) :
)& I8 fEAREMFE

VAR An 73 AN 2 18 B 18 A &2

2,972,727 2,144,693

compensation benefits - 2,694
Contributions to defined contribution BRI EHFRRETEIH R
retirement plans 193,962 147,083

3,166,689 2,294,470

(c) Other items: (c) HftbiE R :

Auditor’s remuneration = BED 4,112 3,738
Depreciation of property and MENRZETE

equipment 161,095 112,214
Operating lease charges in respect FEMENKEHEER

of properties 275,019 214,731
Business tax and additional charges 2R R BTN 426,445 292,422
Share of associates’ taxation charge i /NI I 26,957 28,084
Amortization of prepaid TET T & B8R

lease payments 1,817 1,800
Amortization of intangible assets mLEE#E 102 141

China Taiping Insurance Holdings Company Limited
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continueq)

R

HECEPGES MWK (2

(Expressed in Hong Kong dollars)

(L EBZYR)
8 INCOME TAX CHARGE BIE S H
Income tax charge in the consolidated statement of profit or loss SEEFERANHREYE A
represents:
Six months ended 30 June
BEXA=tHLXEA
2013 2012
—E-=F ZZF—=F
$’000 $°000
For For
Current tax - Hong Kong Profits Tax EfHE-&BREH
Provision for the period 7B 7S A B R 4B 44,064 10,203
Current tax — Outside Hong Kong EHHREBE-FBUIME
Provision for the period 7N B 7 BR R SR AR 22,263 193,215
Over-provision in respect of ZIRNEEEEE
prior years (20,555) (22,595)
1,708 170,620
Deferred tax credit EER IHIK &
Origination and reversal of EREZEZRRRED
temporary differences 108,752 10,882
Income tax charge MBS 154,524 191,705
The provision for Hong Kong Profits Tax represents the Group’s %C/% FMEHEBREAEEBERMER

estimated Hong Kong Profits Tax liability calculated at the standard
tax rate of 16.5% (2012: 16.5%) on its assessable profits from
property and casualty insurance, reinsurance, asset management
and insurance intermediary businesses, except for its assessable
profits from the business of reinsurance of offshore risks, which is
calculated at 8.25% (2012: 8.25%), one-half of the standard tax
rate.

Taxation outside Hong Kong for subsidiaries outside Hong Kong
is calculated at the rates prevailing in the relevant jurisdictions.
Under the Enterprise Income Tax Law of the PRC, the enterprise
income tax rate for domestic companies in different provinces in
the PRC is 25% (2012: 25%).

At 30 June 2013, the Group did not recognize deferred tax assets
in respect of tax losses of approximately $1,989,291,000 (31
December 2012: $1,104,000,000). Of this amount, $1,634,402,000
(31 December 2012: $710,000,000) can be carried forward up to
five years after the year in which the loss was originated to offset
future taxable profits, while the remaining tax losses do not expire
under current tax legislation.

" BRB BETENRRIANEBHE
ﬁﬁﬁﬂl&m5% —2——¢ m5%>
MIZER R ENGHAEATEFNEH B
REBERBROBRR %%E’Jﬂﬁﬁﬁmfruﬁu
BIRER X 9} FB18.25% ( — T — —4&:
8.25% ) :tE

BBLINE B A %,%wthmmww
*ﬁﬁﬁ?&ai@lﬁﬁﬁfﬁﬁm ETE CIRIBREA
RERMBICEMEFRE iﬁﬁﬁAqﬂmimi%
%%gﬁ%fﬁ)ﬁ@ﬁ%ﬁﬁ STEB25% ( =&
——F:25% ) o

R-ZE—=F =18 REEREERY
1,989,291,000t (—E——F+ - A=+—
H :1,104,000,0007T ) 2 £t 18 &5 18 M & A Bk
MEFRTAE EE - sZ 2R+ 1,634,402,0007T ( —
T——-_F+=-H=+—H:710,000,0007T)
%Rlﬁréﬁa,ﬁ@%ﬁﬁmﬁﬁé@‘éﬂéﬁiﬁﬁ -4
TZRAF BEBRERKRZ EBFRAE &
SR TR IBES 1B EE B AT A TS 1615 A1 I 4% BB
PR o

B K SR BRI AR B BR A &)
2013 FEIER %




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRMEE (2

(Expressed in Hong Kong dollars)
(BB SR )

9 DIVIDENDS 9 KRE
(a) No interim dividend in respect of the interim period was declared (8 RZE—=F A NA=1+BILZHHTE
during the interim period ended 30 June 2013 (2012: $Nil). H S EE RERNA BN TR S (=
T—TFE)
(b) No final dividend in respect of the previous financial year was (b) REBN E—E8BEE WK EA %
declared or paid during the interim period (2012: $Nil). BRI MRS (ZE— —F:
&) -

10 EARNINGS PER SHARE 10 BREF

(a) BRELXRF

SRERRAFZREAD A KRE
1% F517,914, oo (ZE——%F:
536,672,0007T) * & B IE A K5 £ E
*+ﬂﬁﬂ—*rﬁ2ﬂx1ﬁs’]ﬂﬁﬁqaé’*ﬁ )
hn#E S 15 811,704,905,8920% ( =T — —
£ :4,7083,886,0040% ) 5t & -

(a) Basic earnings per share

The calculation of basic earnings per share is based on the
profit attributable to owners of the Company of $517,914,000
(2012: $536,672,000) and the weighted average number of
ordinary shares in issue during the period, excluding shares
held under the Share Award Scheme, of 1,704,905,892 (2012:
1,708,886,094).
(b) Diluted earnings per share (b) EREERF
The calculation of diluted earnings per share is based on the 5 Hx BERNRIHEBANGKEE
profit attributable to owners of the Company of $517,914,000 k& F517,914,000L (=T — = F :
(2012: $536,672,000) and the weighted average number of 536,672, 00075) RE g A DA AR
1,710,132,820 ordinary shares (2012: 1,713,504,165) after AL ERTEEREEEHETE
adjusting for the effects of the potential dilution from ordinary MABETERRENAZRSEIMN T AR
shares issuable under the Company’s Share Option Scheme In#E B E01,710,132,8200% (=& — —
and Share Award Scheme. F:1,713,504,1650% ) 5+ & -

(c) Reconciliations (c) HER
At 30 June
RAA=1+H
2013 2012
—ZE-= —T——F
Number of Number of
shares shares
BRHEE & 1n 8B

RS S IREARTIH IR
B} B BT 2
A5 18 ) 2 AR 0
FRH

Weighted average number of
ordinary shares less shares
held for Share Award Scheme
used in calculating basic
earnings per share

REaH B 5 EE B F 0
jt%ﬂxm*&q: R

Weighted average number of
ordinary shares used in calculating
diluted earnings per share

China Taiping Insurance Holdings Company Limited
2013 Interim Report

1,704,905,892

1,703,886,094

Effect of Share Option Scheme RREAENTE 4,257,728 8,081,271
Effect of Share Award Scheme R R RN E 969,200 1,536,800

1,710,132,820

1,713,504,165




Notes to the Unaudited Condensed Consolidated Financial Statements (Continueq)

AREBLERGFES M BRRMEE (2

(Expressed in Hong Kong dollars)
(BB SR )

11

FIXED ASSETS

The Group leases out investment properties under operating leases.
The leases typically run for an initial period of two to three years,

11 BEEE

AEBAKEHERLREYE - ELHEE
BRNF R —E==%F WHEEEREE ‘JHEEI

with an option to renew the lease after that date at which time all BEH EEREGEROAETEE HER
terms are renegotiated. Lease payments are usually reviewed every NEBTeE _E=-F85 UxmisHE
two to three years to reflect market rentals. None of the leases S ZIEMEHTBEESAES -

include contingent rentals.

During the period, certain own-use buildings had been leased out
under operating leases. Accordingly, a carrying amount of land and
buildings of $74,374,000 (30 June 2012: $300,729,000) has been
transferred to investment properties at fair value of $112,510,000 (30
June 2012: $415,799,000), based on revaluation by an independent
external property valuer. The valuation was arrived at by reference
to market evidence of transaction prices for similar properties.

The time period in which the Group’s total future minimum lease
payments under non-cancellable operating leases are receivable
is as follows:

AR ERA %%ﬁ@ﬁﬁ@?%«%%%ﬁf&
A Bt 74,374,000 ( ZE— %X A
=+8: 300729000%)3’&1@&@%@5&
M{E 112,510,000t (ZE—=—F A=+
B : 41579900075)Eﬁ2ﬁf%ﬁ$§;%§§é&§
W% - BERA A BB TS BRIk ED
BHEE - EEN2EM S LREYEZR

REMEE -

A E R I \—Jﬁ BHEeaHEEBREY
BB B AR B B T ¢

At 30 June At 31 December

2013 2012

R-ZEB—=F RZE—Z=F

~A=+B +ZA=+-—H

$°000 $°000

Fr Fir

Within 1 year —F A 109,686 92,619

In the second to fifth year inclusive E_FEZFLF(BREEEWE) 97,539 98,308

After 5 years hF% 6,998 8,302

214,223 199,229

The fair values of investment properties of the Group as at 30 AEBREMENRIABEHERZ2ZE—=
June 2013 were measured by an external valuer. The valuation for NAZ T HBINEBEHERGE - B E TR
completed investment properties was arrived at by reference to NEMENGEEIZEMG ERBYE 2K
market evidence of transaction prices for similar properties. The REMEFE -EREHEERTPNIEEDENG

valuation for investment properties under construction was arrived
on the basis of residual method, which reflects the expectations of
the market participants of the value of investment properties when
complete, after deductions for the costs required to complete and
adjustments for profits. A revaluation surplus of $102,745,000 (30
June 2012: $143,420,000) has been recognized in the consolidated
statement of profit or loss during the period.

BRRERGEIMET  ERMMISLEETE
HR R E Y EEK R EE  RERATERE
@mms&wﬁzmw B#102,745,0007C
(= —HEXA=+H:143,420,0007T) &
éﬁﬁﬁﬁ%eﬁ)\ﬁﬂmsﬁﬁéﬁ?ﬁ%mo

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 BEEEBRAFSFKRE

At 30 June At 31 December
2013 2012
R-E—=58 R-ZE——F
~B=+H +ZA=+—H
$°000 $°000
For Fir
Debt securities (Note (i) B5ESH (i70)) 138,042,625 121,916,448
Equity securities (Note (i) RE A5 (aE (i) 10,946,498 7,799,609
Investment funds (Note (iii) WERES (i) 8,884,364 9,331,640
Debt schemes (Note (iv)) BT A (F0v) 25,360,955 20,611,641
183,234,442 159,659,338

hEAFRBIZERERAT
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBELERARS M B RRMEE (2

(Expressed in Hong Kong dollars)
(BB SR )

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 @ RIBAZAEIRE (#)

(Continued)
Banks and
Governments other financial
and institutions Corporate
central banks BRAK entities Total
BR R RET cRKE Tt¥EE mg
$000 $000 $000 $000
Fr Fr Fr Fr
(i) Debt securities i) BEEH
At 30 June 2013 RZE-=FXA=1H
Held-to-maturity: BEEIH EI

- Listed in Hong Kong —EEAELW - 141,997 408,022 550,019

- Listed outside Hong Kong ~EEBL 9\‘f’@[i m 88,194 1,341,001 4,569,802 5,998,997

- Unlisted 3kt 23,239,798 51,993,234 19,406,595 94,639,627

23,327,992 53,476,232 24,384,419 101,188,643
Fair value of securities EHNLEE 23,995,247 53,196,665 24,319,960 101,511,872
Market value of listed securities tWEHEME 94,976 1,575,705 5,133,121 6,803,802
Available-for-sale: ARHE:

- Listed in Hong Kong —E—%E/%i m N 40,410 109,834 494,231 644,475

- Listed outside Hong Kong ~ERBIIME £ 3,237,052 1,900,731 9,046,547 15,084,330

- Unlisted —3Em 6,178,109 4,014,039 8,972,314 19,164,462

9,455,571 6,024,604 19,413,092 34,893,267

Fair value of securities BRDAEE 9,455,571 6,024,604 19,413,092 34,893,267

Market value of listed securities tmEFME 3,277,462 2,010,565 10,440,778 15,728,805

Held-for-trading: BEERSRE:

- Listed outside Hong Kong ~EERNMEE LT - 14,143 11,509 25,652

- Unlisted -3t 37,662 - - 37,662

37,662 14,143 11,509 63,314

Fair value of securities EHFLNEE 37,662 14,143 11,509 63,314

Market value of listed securities LmESmE - 14,143 11,509 25,652
Designated at fair value through EEABBARN

profit or loss: RBAREE:

- Unlisted Al - 125,541 - 125,541
Fair value of securities BHLALEE - 125,541 - 125,541
Loans and receivables: ERRERFE

- Unlisted %W 1,117,791 654,069 - 1,771,860
Fair value of securities =NREE 1,212,226 641,638 - 1,853,864
Total debt securities ERRFAE 33,939,016 60,294,589 43,809,020 138,042,625

China Taiping Insurance Holdings Company Limited
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBELERARS M B RRMEE (2

(Expressed in Hong Kong dollars)
(BB SR )

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 B RIEAEAEIRE (&)

(Continued)
Banks and
Governments other financial
and institutions Corporate
central banks BRAK entities Total
B R R REB AT cRKE Tt¥EE mg
$000 $000 $000 $000
Fr Fr Fr Fr
(i) Debt securities (Continued) i)y EX®R%H(£)
At 31 December 2012 RZE-ZF+-A=1—H
Held-to-maturity: KEZHHA:

- Listed in Hong Kong -EFALT N - 141,625 428,545 570,170

- Listed outside Hong Kong ~EFENNME 103,716 1,390,058 3,065,407 4,559,181

- Unlisted —¥EW 22,196,875 49,362,038 15,451,050 87,009,963

22,300,591 50,893,721 18,945,002 92,139,314
Fair value of securities EHFLNEE 22,544,563 50,030,019 18,716,182 91,290,764
Market value of listed securities ITHESTE 114,866 1,689,327 3,671,605 5,475,798
Available-for-sale: THEE:

- Listed in Hong Kong ~EEBLT 41,270 146,219 249,295 436,784

- Listed outside Hong Kong —EEANMIE LT 3,543,211 1,865,982 7,045,553 12,454,746

- Unlisted . Al 6,299,533 4,012,987 4,431,453 14,743,973

9,884,014 6,025,188 11,726,301 27,635,503

Fair value of securities EENABE 9,884,014 6,025,188 11,726,301 27,635,503

Market value of listed securities tmEFME 3,584,481 2,012,201 7,294,848 12,891,530

Held-for-trading: BEERSAR:

- Listed outside Hong Kong ~ERENIMEE LT - 14,431 11,674 26,105

- Unlisted o Al 36,998 - - 36,998

36,998 14,431 11,674 63,103

Fair value of securities BENABE 36,998 14,431 11,674 63,103

Market value of listed securities tmEFME - 14,431 11,674 26,105
Designated at fair value through ETABRBRIRY

profit or loss: MRERE:

- Unlisted —¥Em - 554,972 - 554,972
Fair value of securities EENABE - 554,972 - 554,972
Loans and receivables: EXREUHE

- Unlisted —¥Em 1,153,575 369,981 - 1,523,556
Fair value of securities EENABE 1,244,752 369,981 - 1,614,733
Total debt securities EXZHEE 33,375,178 57,858,293 30,682,977 121,916,448

B K SR BRI AR B BR A &)
2013 FEIER %




Notes to the Unaudited Condensed Consolidated Financial Statements (Continueq)

AREBLERGFES M BRRMEE (2

(Expressed in Hong Kong dollars)
(BB SR )

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 BERBABERE &)
(Continued)
(i) Debt securities (Continued) (i) BEBEFRE)
The held-to-maturity debt securities include an amount of BFEZIHANEKESFBRLEEER

$766,039,000 (31 December 2012: $681,051,000) which is
maturing within one year. None of the securities are past due
or impaired.

The fair values of the unlisted debt securities classified as held-

766039000m(__;—:_¢ﬁz_ﬂ
=-+—H :681,051,0007T ) W EFEE
BB — 4 B H o 58 43 5B 4 i H LM o

FEZIHARAHRBENE LTES

to-maturity and available-for-sale are mainly determined by ZARBEDNEERESENERSR
generally accepted pricing models including discounted cash BHEZAREEBEAMEE -

flow technique.

The debts securities classified as loans and receivables will PERERREYGENEBERESFER =
be matured from 2013 to 2018 (31 December 2012: 2013 to T =—FE_T-)\F(ZE—=F+=
2016) and bear interest ranging from 3% to 6% (31 December A=+—RB:Z2—=6% i—/\ﬁ)
2012: 4% to 6%) per annum. The fair values of the unlisted debt EI HY J2 FI) 2 BEEINT6% (T ——F
securities classified as loans and receivables are determined T A=+ —H:4%%6%) - D EAE

with reference to the estimated cashflow discounted using
current market interest rates as at the end of the reporting
period.

A UK IER JE E TR %EA%Z’&/‘E
BENZ2ZRRERRRE AT S X
ZHEREREDNMETE -

30 June 31 December
2013 2012
—E—-= —E—=F
~B=+tH +ZA=+—H
$°000 $°000
Fr For
(i) Equity securities (i) BAES
Available-for-sale: AHEE:

- Listed in Hong Kong —HEBBLm 712,131 288,028

- Listed outside Hong Kong — BB AINDE ET 5,128,082 4,964,190

— Unlisted, at cost —3EETM 5,106,285 2,547,106

10,946,498 7,799,324
Fair value of listed securities FEHEANEE 5,840,213 5,252,218
Market value of listed securities +HESTE 5,840,213 5,252,218
Held-for-trading: BEEXZRE:

— Listed outside Hong Kong — BB AR ETH - 285
Fair value of securities BELAREE = 285
Market value of listed securities FHmESHEME - 285
Total equity securities BRAE % 58 10,946,498 7,799,609

I LT RN 25 P B E AR L 2 AL A B
HT -AREEERASHEAABETH —Jst»:iﬂj
FHE - FTAR IR E BRI A S AR

The unlisted equity securities are issued by private entities
incorporated in the PRC. They are measured at cost at the end of
the reporting period as the management considers that their fair
values cannot be measured reliably.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
REEREPGRE B REKRMETE (2)

(Expressed in Hong Kong dollars)
(BB SR )

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 @ RIBAZAEIRE (#)

(Continued)
30 June 31 December
2013 2012
—E—= —F—_F
/\HE"’EI +:HE+—EI
$°000 $°000
FT Fr
(iii) Investment funds (i REES
Available-for-sale: AHEE:
- Listed in Hong Kong —EAEBLE® 118,905 -~
~ Listed outside Hong Kong —EBEEUME LT 1,663,856 3,411,856
- Unlisted — L 6,961,339 4,972,020
8,744,100 8,383,876
Fair value of investment funds BHERAAEE 8,744,100 8,383,876
Market value of investment funds +HESTE 1,782,761 3,411,856
Held-for-trading: BEERZRE:
— Listed outside Hong Kong —EEBAIME T 22,998 18,909
— Unlisted —JF L 117,266 928,855
140,264 947,764
Fair value of investment funds BEAREE 140,264 947,764
Market value of investment funds EWESEME 22,998 18,909
Total investment funds REESEEE 8,884,364 9,331,640

FEAFREBIZERAER AR
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRME 2

(Expressed in Hong Kong dollars)
(BB SR )

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES
(Continued)

12 ERERBRAEBSRE (&)

AEBREFABAKEHAANREES  HiAH

The Group invests in open-ended or close-ended investment funds

with underlying assets of equity, bond or composite funds. BERERE E45G5ES -
30 June 31 December
2013 2012
—E—-= —E—=F
RA=Z+H +ZHA=+—H
$°000 $°000
77 FIT
(iv) Debt schemes (iv) BT 2
Loans and receivables: BER K EWF
— Unlisted —F LT 25,360,955 20,611,641
Fair value of securities BELAREE 24,138,178 19,480,985

The debt schemes relate to financing for infrastructure projects in
the PRC. The debt schemes will be matured from 2015 to 2022 (31
December 2012: 2015 to 2021) and bear interest ranging from 5%
to 8% (31 December 2012: 5% to 7%) per annum. The fair value of
the debt schemes are determined with reference to the estimated
cashflow discounted using current market interest rates as at the

BT8R EEZEER

RMAE - A

BR_B-—AFE_T__F(Z2—_F
ToA=t—H:ZE-HEFE_T_-—F)
RN ERTFERES® (—T——F+—

A=4+—H:5%%7%) °

BERAE 2 ARE

BN2ERBERRRBEAMSEMNEZRE

end of the reporting period. ReEMEPTMETE -
Analysed for reporting purposes as: MEWE WD
30 June 31 December
2013 2012
—_E-= —E—_F
~BAB=+HB +ZA=+—H
$’000 $’000
FIT Fr
Held-to-maturity BEEIHA
— Current — & HA 766,039 681,051
— Non-current —JEE H 100,422,604 91,458,263
Available-for-sale e
- Current — & 5 2,067,444 1,861,829
— Non-current —3J3EE HA 52,516,421 41,956,874
Held-for trading BEEXRZAE
— Current — &2 203,578 1,011,152
- Non-current —3EE - -
Designated at fair value through EERBABEZRI
profit or loss REERREE
— Current — = 5 125,541 554,972
- Non-current *é‘F?i?,Hﬂ - -
Loans and receivables Bk EW A
— Current —& 5 1,048,417 647,467
— Non-current —JEE H 26,084,398 21,487,730
183,234,442 159,659,338
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBELERARS M B RRMEE (2

(Expressed in Hong Kong dollars)
(BB SR )

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 @ RIBAZAEIRE (#)

(Continued)
The following table shows an analysis of investments in debt and TRAEUARBEFTENEERRAFTSEK
equity securities recorded at fair value by level of the fair value BERARBEEBEIBEENOSN - BAQR
hierarchy, in which the fair value measurements are categorized FTEJEF)’TJ%?A)\%HFT%R%E B AREE
based on the degree to which the inputs to the fair value FFESBRNE—EZE=85:
measurements are observable:
Level 1 -  Quoted prices (unadjusted) in active markets for F—8 - CHENEEXEGERERMS
identical assets or liabilities. This level includes AR R EEE - KRB
listed equity securities and debt instruments on BERZ S EmBRAES R
exchanges. BEEILA-
Level 2 -  Inputs other than quoted prices included within level F-ER - BKEREFHIWEINBE
1 that are observable for the asset or liability, either EsBENEE (AER) M
directly (i.e. as prices) or indirectly (i.e. derived from Z(BERBITE) BN A
prices). This level includes the debt instruments BASH - NERIBERNRITHIS
traded in the inter-bank market. The sources of input MR ZHERLTE - A28
parameters like yield curve or counterparty credit WamEdmE R FERRARD
risk are observed from China Bond and Bloomberg. BRRARATEESESHER
CIEEAE
Level 3 —  Inputs for the asset or liability that are not based F=8 - FRBUBEMSEE (B8
on observable market data (unobservable inputs). = %J)\%KTF)ZQF&EJE\ o
Level 1 Level 2 Level 3 Total
£-8 £-8 =8 ok
$°000 $°000 $°000 $°000
Fr Fr Fr Fr
At 30 June 2013 RZE-=FxA=1+H
Available-for-sale AtHE 29,828,007 19,649,573 - 49,477,580
Held-for-trading BEERS AR 53,894 149,684 - 203,578
Designated at fair value through EEABBREBEMN
profit or loss RBMAAEE - 125,541 - 125,541
Level 1 Level 2 Level 3 Total
£—H £-H £=H ek
$000 $000 $000 $000
Fr Fr Fr Fr
At 31 December 2012 RZE——%F
+=ZA=+-8
Available-for-sale e 25,064,212 16,207,385 - 41,271,597
Held-for-trading BREER SRR 963,629 47,523 - 1,011,152
Designated at fair value through BERBBERN
profit or loss REAREE - 554,972 - 554,972

B K SR BRI AR B BR A &)
2013 FEIER %




Notes to the Unaudited Condensed Consolidated Financial Statements (Continueq)

AREBLERGFES M BRRMEE (2

(Expressed in Hong Kong dollars)
(BB SR )

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 B REBAZAIRE ()

(Continued)

The Group uses valuation techniques to determine the fair value of
investment in debt and equity securities when it is unable to obtain
the open market quotation in active markets.

The valuation techniques used by the Group include the discounted
cash flow model for debt securities and certain derivatives (i.e.

BEARENEBRMIGERARMISER NEE
fE'EfH%EE&B&E1EW&Hx$ EFRENR

AEBFERANGEDEBREYERES I
ETETAE(AMMEERANRERGHE)

interest rate swap, forward and etc.) and Black-Scholes model FRTE fﬁ%umiﬁiﬁ&ﬁwﬂﬂi&ﬁﬁ% Black-
for options. The main parameters used in discounted cash flow ScholesEX - FRIMER S REERNE
model include bond prices, interest rates, foreign exchange rates, E”%%(@%L#FW FIE - HMEE & £ AT

prepayment rates, counterparty credit spreads and those used

ERERZZHFEERE  MEMBlack-

in Black-Scholes model include interest rates, foreign exchange Soholes$ AR B IR - SNEE =R - g -
rates, volatilities, counterparty credit spreads and others. If those REGEFEELERHM - NZFILHANE

parameters used in valuation techniques for financial instruments
held by the Group (including debt securities and derivatives), are all

SEFENERMIA (BREBESFRITET
) 2B BT 7R 2 8 7 A B K a] 1A B N B

observable and obtainable from active open market, the instruments MZERMN ZITAEsEAE M-
are classified as level 2.
For the six months ended 30 June 2013 and year ended 31 H=E —=ZFXNA=Zt+HLEANEARER

December 2012, there were no transfers between level 1 and level
2 of the fair value hierarchy.

:;—_¢+ A=+—BIFE"
BENE—ENE

D% (EE
2 B E T -

13 INSURANCE DEBTORS 13 REE F IR

At 30 June At 31 December
2013 2012
R=-Z—= RZE—=F
~NA=tH +-—A=+—H
$°000 $’000
Fr For

Amounts due from insurance customers, BEUWRBEFE  BRBE L
reinsurers and intermediaries R FAE 3,406,792 2,567,147
Less: allowance for impaired debts R ERREE (119,112) (119,815)
3,287,680 2,447,332
Deposits retained by cedants DRARBHIES 114,564 122,986
3,402,244 2,570,318

Included in the amounts of insurance debtors is $3,196,776,000
(31 December 2012: $2,430,140,000), which is expected to be
recovered within one year.

R P EWEER R IE—%3,196,776,0007T
(ZZ——F+=-HF=+—H:2,430,140,000
TC) Z A AR LA E —EARYkE -

Amounts due from insurance customers, reinsurers and FERREEF BRE ?ﬁ&qﬂﬂ?ﬂlﬁ \LT‘EF"LBZ
intermediaries include amounts due from fellow subsidiaries of B M 8 A & 82,150,000 ( —Z T — —4F
$2,150,000 (31 December 2012: $9,729,000) which are insurance ‘f':ﬂ =+—H:9,729,0007T) ° ﬁfazyxlﬁi%
related in nature. RERIEE -
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BRRMETE 2

(Expressed in Hong Kong dollars)

(EBZYR)
13 INSURANCE DEBTORS (Continued) 13 R EZ FEWER (#)
The following is an ageing analysis of the amounts due from insurance FEWEFRREE BEREERE LN RIEERER DT
customers, reinsurers and intermediaries: wm
At 30 June At 31 December
2013 2012
R-ZE—Z=F RZE——F
~A=+H +ZA=+—H
$’000 $’000
Fr Fir
Neither past due nor impaired K E N R E
— Uninvoiced —RKAAEE 833,849 560,253
— Current —IR 2 28 1,599,624 1,415,846
Past due but not impaired Ba AR ERE
- Less than 3 months -bR=@EA 579,691 336,172
— More than 3 months but —BB=EAED
less than 12 months Rn+—@A 256,339 130,926
— More than 12 months —BBEt+=@EA 18,177 4,135
Past due and impaired B R ERE 119,112 119,815
3,406,792 2,567,147
14 OTHER DEBTORS 14 HAEWERFR
At 30 June At 31 December
2013 2012
R-E—=F R-ZZTE——F
RA=Z+H +ZHA=+—H
$’000 $’000
Fr For
Other debtors and deposits Hib e W BR X R iR & 6,204,477 5,804,108
Interest receivables from ERESRMEEZERKFE
interest-bearing financial assets 3,299,652 3,182,988
Deposits for the purchase of property B AMEZ S 170,467 341,035
Tax certificate paid to Hong Kong IR TFTEBBRERNREH S
Inland Revenue Department 65,692 54,957
Business tax prepaid T EEM 1,006,457 435,055
Rental and utility deposits HeRAHEERS 87,247 79,534
Prepayments SEERES 186,437 132,516
Others H A 1,388,525 1,578,023
Less: allowance for impaired debts R E IR R (24,380) (24,134)
6,180,097 5,779,974
Secured loans to policyholders BEEMREFEHEAER 7,073,736 2 567,715
13,253,833 8,347,689
As at 30 June 2013, other debtors include an amount of $20,103,000 RZZB—=FXA=1+H HtEWRERRNE
(31 December 2012: $20,000,000) that was pledged to a financial & —%5#020,103,000c (= E——F+—-A4
institution for providing security in connection with a reinsurance =-+—H :20,000,0007T) I ED KT —
arrangement. HEmgEELBRRTHERT -

B K SR BRI AR B BR A &)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REELERGREMBEHMRME (2
(Expressed in Hong Kong dollars)
(LAERST)

15 STATUTORY DEPOSITS

Certain subsidiaries of the Group have placed $4,461,931,000 (31
December 2012: $2,434,475,000) with banks as capital guarantee
funds, pursuant to the relevant PRC insurance rules and regulations.
The funds can only be used with the prior approval of the relevant
authorities in the event that the PRC subsidiaries cannot meet the
statutory solvency requirements or go into liquidation.

In addition, a subsidiary of the Group has pledged a deposit of
$68,152,000 (31 December 2012: $70,347,000) registered in favour
of the Monetary Authority of Singapore pursuant to section 14A of
the Singapore Insurance Act.

15

SEETFR

AEEETHBARBERBEEEBREBIER
B 1R E 145 A #4,461,931,0007T (— T — —4F
+=-—A=+—8: 243447500075)E’] A 1S
HERTT {’Eﬁézw%;ﬁ%ﬁ REFRIBRAAE

%M B A B TR E DA E B R BB
B 1/%@%%%&%5?%% FEEA-

IS+ 7 52 [ — RS B JBB X R AR 15 3T D03 AR B M5
BIE14AR T HE — £ A #68,152,0007T ( =
T——_F+=-HA=+—H:70,347,0007C)
KEGEZ BRLAATNEERERED-

16 CASH AND CASH EQUIVALENTS 16 HERREEEY
At 30 June At 31 December
2013 2012
R-E—= RZE—ZF
~AB=1+H +=-—A=+—H
$°000 $°000
FT For
Deposits with banks and other REHBLR =AM
financial institutions with RITREMBP ERBEFR
original maturity less than
three months 3,092,181 9,051,741
Cash at bank and in hand HITREFR S 12,433,520 8,265,889
Cash and cash equivalents in the EHRETBRARNRE X
consolidated statement of BEeEEY
financial position 15,525,701 17,317,630
17 INSURANCE CREDITORS 17 R E FEM IR
At 30 June At 31 December
2013 2012
R=ZE—=F RZE—=F
~NA=+H +=ZRA= + H
$°000 $’000
Fr For
Amounts due to insurance customers R R FE B 1,130,010 914,984
Amounts due to insurance intermediaries J& < (R & & ﬂﬁ’( 957,776 731,222
Deposits retained from retrocessionaires 5 (R & A 1% 2 E’]Hz% 168,577 235,578
Prepaid premiums received FEWRE 2,432,916 2,428,199
4,689,279 4,309,983

All of the amounts due to the insurance creditors are expected to
be settled within one year.

The amounts due to insurance customers include amounts due to
fellow subsidiaries of $4,309,000 (31 December 2012: $1,657,000)
which are insurance related in nature.

China Taiping Insurance Holdings Company Limited
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEREPGRE B REKRMETE (2)

(Expressed in Hong Kong dollars)
(BB SR )

17 INSURANCE CREDITORS (Continued) 17 REE FEMNIRMK (#)

The following is an ageing analysis of the amounts due to insurance

ENRBREFPRAZREDITIT

customers:

At 30 June At 31 December
2013 2012
R-Z—-—=F RZF—ZF
NA=TA +ZA=+—H
$°000 $’000
FT For
Current IR B 1,054,735 798,752

More than 3 months but BE=EAE
less than 12 months LR+ Z@A 61,906 98,202
More than 12 months Ba+—@EA 13,369 18,030
1,130,010 914,984

18aSECURITIES PURCHASED UNDER RESALE 18aB AiRER%L SHEEHS
AGREEMENTS/SECURITIES SOLD UNDER

REPURCHASE AGREEMENTS

AEBETRGEECHEEEREBRESR
=FH -HRAREW L ALE L FZHFARD
BEARR RN E R F LA R 2 B AR
mfE - WIEEEARENR SR ST LR
S o REB AR E ) B HRERE 2 DB HRK
MBBEER-—BRNBAZIHAZS LA
HHEBE T © 1 F58 7 00 AN 5 B #) BB 4R
BEBRRKRD D RIRBHEK AT EHIAR
REERFE -

The Group entered into transactions in which it transferred financial
assets directly to third parties. As the Group has not transferred
the significant risks and rewards relating to these securities, it
continues to recognize the full carrying amount and has recognised
the cash received on the transfer as securities sold under repurchase
agreements. The following were the Group’s held-to-maturity
securities and available-for-sale securities that were transferred to
an entity with terms to repurchase these securities at the agreed
dates and prices. These securities are either measured at amortised
cost or carried at fair value respectively in the Group’s condensed
consolidated statement of financial position.

30 June 2013

ZE-ZFXA=tH
Held-to- Available-
maturity for-sale
securities securities Total
BEEZE A
FHEAES HER S BEE
$’000 $°000 $°000
Fr Fr Fr
Carrying amount of transferred assets BYEENREE 25,149,881 8,936,939 34,086,820
Carrying amount of associated liabilities HEBENEREAE
- securities sold under repurchase -~ B EEES
agreements 23,573,058 6,004,155 29,577,213
Net position FE 1,576,823 2,932,784 4,509,607

FEAFREBIZERAER AR
2013 FEIER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

SERERGES M BMRMT 2

(Expressed in Hong Kong dollars)
(BB SR )

18aSE
AG

CURITIES PURCHASED UNDER RESALE
REEMENTS/SECURITIES SOLD UNDER

REPURCHASE AGREEMENTS (Continued)

18a EARE

K L
5

31 December 2012

~F-—F+-A=1-H
Held-to- Available-
maturity for-sale
securities securities Total
HAER Al
FHIA & 5 & 28 55 bkl
$°000 $'000 $'000
Fr Fr Fr
Carrying amount of transferred assets BYEENREME 31,717,099 7,752,037 39,469,136
Carrying amount of associated liabilities HEHAAENEREE
- securities sold under -BEHEEZES
repurchase agreements 30,397,136 5,029,679 35,426,815
Net position FE 1,319,963 2,722,358 4,042,321

Conversely, the Group also enters into short-term investment
arrangements secured by the securities purchased. The securities
purchased are not recognized on the condensed consolidated
statement of financial position.

BR - ANEEETAR AR %f’ﬁ%ﬁﬁﬁ’]ﬁ
HIRE 2P - EANBEH AT ERARERES
BN

All of the securities purchased under resale agreements and
securities sold under repurchase agreements are denominated in
RMB and will mature within two months. The carrying amounts of

FFEEAREFESFREHEBESFAARE
ABUNMERAREAREE BAREESR
EHOEFRF 2 REABNHESERZEESLFN

the securities purchased under resale agreements and securities NABE-
sold under repurchase agreements approximate to the fair values
of these securities.
18bBANK AND OTHER BORROWINGS 180 SRITREMER

(@) During the current interim period, the Group drew down a bank
loan amounting to US$250 million. The loan bears interest at
LIBOR plus 2.4% (effective rate) and is repayable in five years.
The proceeds were used for financing the general working

capital requirements of the Group.

RARB TS HRE - NEEIRE —$2.50/8%
THRITER - ERF R ABRIEITR
EFRBEN2.4% (EBFIR) RRAFNE
BoBRNFABRESHAEERE— &
HEED -

(a)

Dﬂ

(b) The Group obtained new loan facilities of HK$800 million from (o) AEEW—REEEEIS.00EETH
a financial institution, of which HK$500 million was drawn HMEREE WO R AT EEERE T
during the current interim period. The loan bears interest at 5008 T - ERFR AT BRITRIZEIR
HIBOR plus 2.0875% (effective rate) and is repayable within B hN2.0875% (B HM ) ERNAFERNE

five years. The proceeds were used for financing the general
working capital requirements of the Group.

& BRMAEFRBHASEAE—R
A@ﬁﬁ
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
REEREPGRE B REKRMETE (2)

(Expressed in Hong Kong dollars)

(LABBEDR)
19 SHARE CAPITAL 19 IR
At 30 June 2013 At 31 December 2012
RZZE-=FxA=+A RZZE-ZF+-A=+—-H
Number of Number of
shares $°000 shares $'000
Yk & F VoL FIr
Authorized: HERA:
Ordinary shares of $0.05 each FIREE0.05T L@ 3,000,000,000 150,000 2,000,000,000 100,000
Issued and fully paid: BRIRMERSK:
At the beginning of the period/year REH/E1 1,705,875,092 85,294  1,705,275,092 85,264
Shares issued under Share BERRETE
Option Scheme (note 20) BITRRG (A720) - - 600,000 30
At the end of the period/year RER/FR 1,705,875,092 85,294  1,705,875,092 85,204
20 EQUITY COMPENSATION BENEFITS 20 BRAFHERF
(a) Share Option Scheme (a) RBFEETE
(i) Movements in share options (i) REREREE
At 30 June At 31 December
2013 2012
R-ZE—=5F RZZE—=F
R"A=tH +ZHA=t+—H
Number Number
#H 2H
At the beginning of AR F 7))
the period/year 8,642,000 12,442,000
Lapsed 2R (2,350,000) (3,200,000)
Exercised (note 19) BATE (Mat19) - (600,000)
At the end of the period/year — REIR F R 6,292,000 8,642,000
Options vested at the end of RER " FREBBEH
the period/year SR A% 6,292,000 8,642,000

FEAKFREBIZERAER AR
2013 FEIER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BERKRMETE 2

(Expressed in Hong Kong dollars)
(BB SR )

20 EQUITY COMPENSATION BENEFITS (Continued) 20 RAEEHERR (&)

(a) Share Option Scheme (Continued) (a) RESTE(£&)
(i) Terms of unexpired and unexercised share options at (i) R E F K 15 5K & i R 18 K AT E Y
the end of the reporting period BIREZ FH
At 30 June At 31 December
2013 2012
Exercise Exercise
Date granted period price R-_E—=F R-IE——4F
gl =R 17 (= 87 TEE ~B=+H +=—A=+—H
$ Number Number
T #H 2H
2 November 2005 23/11/2005- 2.875 3,567,000 5,917,000
27/11/2015
29 December 2006 29/12/2006- 9.800 175,000 175,000
28/12/2016
26 February 2007 26/02/2007 - 9.490 800,000 800,000
25/02/2017
29 June 2007 29/06/2007 - 14.220 175,000 175,000
28/06/2017
31 December 2007 31/12/2007- 21.400 175,000 175,000
30/12/2017
30 June 2008 30/06/2008- 19.316 175,000 175,000
29/06/2018
31 December 2008 31/12/2008- 11.920 175,000 175,000
30/12/2018
31 December 2009 31/12/2009- 25.100 350,000 350,000
30/12/2019
30 June 2010 30/06/2010- 25.910 175,000 175,000
29/06/2020
31 December 2010 31/12/2010- 24.180 175,000 175,000
30/12/2020
30 June 2011 30/06/2011- 17.580 175,000 175,000
29/06/2021
30 December 2011 30/12/2011- 14.728 175,000 175,000
29/12/2021
6,292,000 8,642,000

China Taiping Insurance Holdings Company Limited
2013 Interim Report




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBLERGZS M BRRME (@)

(Expressed in Hong Kong dollars)
(BB SR )

20 EQUITY COMPENSATION BENEFITS (Continued)

(a) Share Option Scheme (Continued)

(iii) Details of share options lapsed during the period/year

20 BAFERR (@)
() RIRAEF B ()

(iii) By~ ERE %M RIEFENE

Six months
ended Year ended
30 June 2013 31 December 2012
Exercise period Exercise price e HZE
- 2= —T——F
~A=+H +=-A=+—8H
TEHR TEE IEAREA HEE
$ Number Number
T #H #2H
12/09/2002 to 11/09/2012 3.225 - (700,000)
23/11/2005 to 22/11/2015 2.875 (2,350,000) (2,500,000)
(2,350,000) (3,200,000)

(iv) Details of share options exercised

(iv) EfTRBZKEFIE

Proceeds
received Number
Exercise date TR P8 sE E 4=
$°000
FT
Six months ended BEz—_Z—=%xH=1+H
30 June 2013 17~ 1E B = =
Year ended HE-_Z——F+-_A=+—H
31 December 2012 -FE 1,725 600,000

FEAKFREBIZERAER AR
2013 FEIER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRMEE 2

(Expressed in Hong Kong dollars)

(B R)
20 EQUITY COMPENSATION BENEFITS (Continued) 20 RAFEERA 2)
(b) Share Award Scheme (b) BR1p 2B 5T &
(i) Movements in the number of awarded shares and () ZRBRODEEZEREEHFIGIL
their related average fair value were as follows: SEEMT -
At 30 June At 31 December
2013 2012
R=ZE—=F RZT——F
~B=1+H +=ZRA=+—H
Number Number
#H 20H

At 1 January n—H—H 567,600 604,000

Vested (note a) BB (ita) (567,600) (18,600)

Revoked (note b) EEUH (72b) - (17,800)

At the end of the period/year REARFK (itc)

(note c) - 567,600

Notes: it

(@) The amount represents awarded shares vested during the period/ (a) HBEBRERUBHEANFRNEBEHE
year. B -

(b)  The amount represents awarded shares lapsed automatically, (b) BEREBEBEEERMEBFEED
according to the conditions under the Employees’ Share Award Kz RERRA ©
Scheme.

(c) Asat 31 December 2012, the average fair value of the awarded (c) RZT—=—F+=ZA=+—8H" ﬁ?“ﬁx
shares, amounted to $25.42 per share, is based on the closing MEHFH AR BERER25.42T &
price at the date of award and any directly attributable incremental ERBERAZHEHE SRTREESR
costs. R .

Apart from the awarded shares, as at 30 June 2013, BRESZEROIN RZTE—=ZFX

969,200 shares (31 December 2012: 969,200 shares) are HA=4+H" 969,200 (=& — —4F

deemed as unallocated shares which are held under Share + =B =+—8:969,2000% ) %R A

Award Scheme and are available for future award and/or ROBERIAR (D AR 15 BB AT 8145 -

disposal pursuant to the rules of Share Award Scheme. A AR IRIER G BB 2 EE R

HHE -
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEREPGRE M BEREKMETE (2)

(Expressed in Hong Kong dollars)

(LB BZR)
20 EQUITY COMPENSATION BENEFITS (Continued) 20 RAFEERA 2)
(b) Share Award Scheme (Continued) (b) BRI EBTE (£Z)
(ii) Details of the awarded shares vested are as follows: (i) BEWEZERGFERZUT -
Six months ended 30 June 2013 Year ended 31 December 2012
BE_E-=-FExA=THLE~AEAR BT —F+-A=+—HIEFE
Cost of related Cost of related
awarded shares awarded shares
(including (including
acquisition acquisition
Average transaction costs) transaction costs)
fair value Number of awarded HE%E  Number of awarded HBRE
per share shares vested R A AR shares vested B pk AR
Date of award FRF BBEHRE (BEBA FEMREE (BEEA
REEH AREE RAEE XHEHR) RO EE R5ER)
8 $°000 $°000
T F Fr
22/02/2010 24.45 7,600 168 18,600 340
30/09/2010 26.00 51,400 1,187 - -
4/11/2010 28.50 59,000 1,363 - -
11/11/2010 28.85 449,600 10,035 - -
567,600 12,753 18,600 340
(iii) The remaining vesting periods of the awarded shares (iii) ZERB IR T ERBRILT -

outstanding are as follows:

At 31 December

2012
RZZE—ZF
+—-A=+—H
Number of
awarded shares
Remaining vesting period BB H BERMER
Vested REJEE 567,600
1 year 14 _
567,600

No awarded shares are outstanding as at 30 June 2013. RZE—Z=ZFNAZTHELEXRT

R -

FEAKFREBIZERAER AR
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
RCBEREPGRE M BERKRMETE 2

(Expressed in Hong Kong dollars)

(BB SR )
.
21 RESERVES 21 %15
Shares
Employee held for
share-based Share
Fair  compensation Award Non-
value reserve Scheme controlling
Share Capital Merger  Exchange reseve  HBRHAK  BRHBEM Revaluation  Retained Sub- interests
premium reserve reserve reseve  AAEE <EEWRE HEMES reserve profits total FER Total
RHEE EAEE  AHEHE  ERRE BE  BERG 2Rt EfifiRE REER Nt RRER L
$000 $000 $000 $000 $000 $000 $'000 $000 $000 $000 $000 $'000
fz Fz (23 (23 7z Fz Fz i3 (23 7z 123 123
At 1 January 2013 RZZ-=%-A-H 9,055,686  (2,040,175) (1,683,920) 826,563 (45,847) 46,431 (33,038) 399,949 7,225,826 13,751,475 7,155,648 20,907,123
Profit for the period REBEEF - - - - - - - - 517,914 517,914 221,216 739,130
Other comprehensive income FHBBHEGRERE
for the period:
Exchange differences on translation of REFRUMLEHBRARR
the financial statements of subsidiaries BENRHBRRY
and associates outside Hong Kong ERzE - - - 141,628 - - - - - 141,628 137,586 279,214
Revaluation gain arising EEERES 25k Tt S E
from reclassification of MEE EflE
own-use properties into
investment properties - - - - - - - 26,680 - 26,680 6,871 33,551
Available-for-sale securities (noteff): AEHEES () - - - - (361,492) - - - - (361,492)  (123,223)  (484,715)
- changes in fair value : - - - - (436,597) - - - o (436537  (218584)  (655121)
- deferred tax recognized - - - - 44,188 - - - - 44,188 41,275 85,463
- transferred to profit or loss -BERER - - - - 30,857 - - - - 30,857 54,086 84,943
Total comprehensive income ERHEE - - - 141,628 (361,492) - - 26,680 517,914 324,730 242,450 567,180
Share options lapsed RREXH - - - - - (3,015) - - 3,015 - - -
Vested shares for Share Award Scheme R EB15f 2] 2 BB - - - - - (14,430) 12,753 = 1,677 = = =
Deemed disposal of BEAHE-RNBRRBH
partial interest in a subsidiary Ea - 13,141 - - - - - - - 13,141 2,552 15,693
Capital contributions made to subsidiaries  EFi B2 AE AR - - - - - - - - - - 1,821,223 1,821,223
At 30 June 2013 RZE-=§/A=1R 9,055,686  (2,027,034) (1,683,920) 968,191 (407,339) 28,986 (20,285) 426,629 7,748,432 14,089,346 9,221,873 23,311,219
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)

AREBEZERAGRS M BRRMEE (&

(Expressed in Hong Kong dollars)

(BB SR )
.
21 RESERVES (Continued) 21 f#1E 2
Shares
Employee held for
share-based Share
Fair - compensation Award Non-
value reserve Scheme controlling
Share Capital Merger  Exchange reseve  HRIAAZ  AR{GEE  Revaluation  Retained Sub-  interests
premium reserve reserve reseve  AREE ZEERE HENES reserve profits total FER Total
RiyEE  AXEE  AHEE  EREE BR  BBERGL 2B EREE  REEF Nt RERE a5
$000 8000 $000 $000 $000 $000 8000 $000 $000 $000 $000 8000
Fz Fr i3 T Fr Fz T i3 (23 Fr Fz T
At 1 January 2012 R-Z--Ff-HA-A 9,053,221 (2,040,175)  (1,683,920) 823,325  (1,275,421) 45,876 (33,378) 329,246 6,285,602 11,504,376 5439351 16,943,727
Profit for the period REHEER - - - - - - - - 536,672 536,672 446,704 983,376
Other comprehensive income REUBHEBRANE:
for the period:
Exchange differences on translation of HENBRAKENEL 28
the financial statements of subsidiaries - - - (39,039) - - - - - (39,039 (31,958) (70,997)
Revaluation gain arising REBNZENHRRREANE
from reclassification of e EiblE
own-use properties into
investment properties - - - - - - - 55,087 - 55,087 48,453 103,540
Available-for-sale securities (nofeff): AEEEES () - - - - 819,695 - - - - 819,695 651,557 1,471,252
- changes in fair value -RrEERL - - - - 870,622 - - - - 870,622 261,270 631,892
- deferred tax recognized -EREERE - - - - (220633 - - - S (20633 (16717)  (446350)
- transferred to profit or loss ~BEBER - - - - 678,706 - - - - 678,706 607,004 1,285,710
Total comprehensive income FENGEE - - - (39,039) 819,695 - - 55,087 536,672 1,372,415 1114756 2,487,171
Shares issued under Share Option Scheme 1% Rt i@ 3 &1% 7l 17 1,130 - - - - - - - - 1,130 - 1,130
Share options exercised BER2RE 513 - - - - (513) - - - - - -
Amortization arising from KRR M8 2%
Share Award Scheme - - - - - 2,695 - - - 2,695 - 2,695
Transfer to retained profit for revoked R 17 Bzt 812 BUK
shares under Share Award Scheme BHBARBET - - - - - (76) - - 76 - - -
Vested shares for Share Award Scheme {3 2Bt Bl 2 BB IR 1D - - - - - (455) 340 - 115 - - -
Capital contributions made to a subsidiary [ BAFAFAER - - - - - - - - - - 142,746 142,746
At 30 June 2012 WZE-—FA~A=1R 9,054,864  (2,040,175) (1,683,920 784,286 (455,726) 47,527 (33,038) 384,333 6,822,465 12,880,616 6,696,853 19,577,469
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
RCBEREPGRE M BRRMETE (2

(Expressed in Hong Kong dollars)

(B8 BI)F)
21 RESERVES (Continued) 21 f#E 2
Shares
Employee held for
share-based Share
Fair - compensation Award Non-
value reserve Scheme controlling
Share Capital Merger  Exchange reseve  HRIAAZ  AR{GEE  Revaluation  Retained Sub-  interests
premium reserve reserve reseve  AnEE ZEERE HENEA reserve profits total R Total
RiyEE  AXEE  AKEE  EREE Bh  BRRGR 2B EREE  REEF N REES &%
8000 $'000 $000 $000 $000 $000 8000 $000 $000 $000 $000 $000
Fz Fz T F Fr Fz Fr 123 Fr Fr Fz T
At 1 January 2012 R-Z--Ff-HA-A 9,053,221 (2,040,175) (1,683,920 823,325  (1,275,421) 45,876 (33,378) 329,246 6,285,602 11,504,376 5439351 16,943,727
Profit for the year REREF - - - - - - - - 936558 938558 537,187 1473745
Other comprehensive income FEFABRARE
for the year:
Revaluation gain arising ERNEENARARENE
from reclassification of MLz EfflaE
own-use properties into
investment properties - - - - - - - 70,703 - 70,703 64,038 134,741
Exchange differences on translation of HENBRAKENEL 28
the financial statements of subsidiaries - - - 3,238 - - - - - 3,238 1,583 4,821
Available-for-sale securities (notefj)): AELEES(F) - - - - 1,209,574 - - - - 1,209,574 875,065 2,104,639
- changes in fair value -RREERE - - - - 7,711 - - - - 7711 (239,356)  (231,645)
- deferred tax recognized —ERBERE - - - - (305933 - - - o (305933 (201,164  (597,097)
- transferred to profit or loss ~BEBER - - - - 1,527,796 - - - - 1,527,796 1,405,585 2,933,381
Total comprehensive income FENGEE - - - 3238 1,229,574 - - 70,703 936,558 2,240,073 1,477,873 3,717,946
Shares issued under Share Option Scheme 1§ 2 B3t &1 % 17t 3 1,695 - - - - - - - - 1,695 - 1,695
Share options exercised BT AR 770 - - - - (770) - - - - - -
Share options lapsed RBEEN - - - - - (3,208) - - 3,208 - - -
Amortization arising from LR R (A §
Share Award Scheme - - - - - 5,331 - - - 5,331 - 5,331
Transfer to retained profit for revoked A1 e Byt 8l 2 A
shares under Share Award Scheme i EAREER - - - - - (343) - - 343 - - -
Vested shares for Share Award Scheme {3 S @) &l 2 BB 17 - - - - - (455) 340 - 115 - - -
Capital contribution made to subsidiaries B4 AEAE R - - - - - - - - - - 238,424 238,424
At 31 December 2012 RZBE-Z%+-A=+-8 9,055,686  (2,040,175)  (1,683,920) 826,563 (45,847) 46,431 (33,038) 399949 7225826 13751475 7,165,648 20,907,123
Note: i
30 June 2013
—Z-=FfXA=t+H
Property
and
Life casualty Other
insurance insurance Reinsurance  businesses Total
AERE BERE BRE Hith %7 X
$’000 $’000 $’000 $°000 $°000
Fr Fr Fr Fr Fr
Note (i) 22 (i)
Debt securities B EH 157,977 (100,325) (56,601) (23,207) (22,156)
Equity securities ik A % (598,365) (17,380) (2,064) 9,053 (608,756)
Investment funds BEES 84,887 (19,450) (6,641) 1,938 60,734
(355,501) (137,155) (65,306) (12,216) (570,178)
Deferred tax charged to reserves NEBEARZELCHE 88,875 (8,041) 4,626 3 85,463
Share of associates BE DRI E - - - - -
Shared by non-controlling interests R REGES 133,179 (9,358) - (598) 123,223
(133,447) (154,554) (60,680) (12,811) (361,492)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
RCBEREPGRE M BRRMETE (2

(Expressed in Hong Kong dollars)
(BB SR )

21 RESERVES (Continued) 21 f&#1E (&)

Note: (Continued) it (&)

a me
30 June 2012
—E-—FXA=tH
Property
and
Life casualty Other
insurance insurance  Reinsurance businesses Total
AFRE BERR BRRE Hin %% Fek:]
$'000 $°000 $°000 $'000 $'000
F Fr Fr F Fr
Note (i) i)
Debt securities EBES 137,607 91,527 12,799 22,620 264,553
Equity securities % A 3 5 454,206 56,159 67,054 11,056 588,475
Investment funds BEES 1,086,388 (6,893) (281) 144 1,079,358
1,678,201 140,793 79,572 33,820 1,932,386
Deferred tax charged to reserves REEARZELERIE (419,549) (18,351) (7,799) (651) (446,350)
Share of associates B NN - - - (14,784) (14,784)
Shared by non-controlling interests FEFE AR AR R RE G M 2 (628,695) (22,613) - (249) (651,557)
629,957 99,829 71,773 18,136 819,695
31 December 2012
—Z——F+=ZA=+—-H
Property
and
Life casualty Other
insurance insurance  Reinsurance businesses Total
AFRE BMERR BRRE Hin %% Fek:]
$°000 $°000 $°000 8000 $'000
F FT F F F
Note (i) (i)
Debt securities BEEES (220,267) 148,166 46,841 39,824 14,564
Equity securities B8 2B 5 1,864,672 66,912 78,878 21,859 2,032,321
Investment funds REES 667,266 2,645 (404) 128 669,635
2,311,671 217,723 125,315 61,811 2,716,520
Deferred tax charged to reserves REEARZEERIE (577,918) (6,452) (11,383) (1,344) (597,097)
Share of associates e NRNE - - - (14,784) (14,784)
Shared by non-controlling interests FEE AR AR R PR AL 2n (866,010) (8,772) - (283) (875,065)
867,743 202,499 113,932 45,400 1,229,574
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BERKRMETE 2

(Expressed in Hong Kong dollars)
(BB SR )

22 MATURITY PROFILE R EER
TR AEEETeREELEHEERN

BHBMBRFS-

The following table details the Group’s contractual maturity for
some of its financial assets and financial liabilities.

1 year 5 years
or less or less
Repayable 3 months but over but over After
on demand or less 3 months 1 year 5 years Undated Total
—EFUT
BE =f8A BEB HEFIUT
ZXEEE FUT =@ (BBE-%F % REHBR am
$'000 $°000 $°000 $°000 $°000 $°000 $°000
Fr Fr Fr FI FI Fr Fr
At 30 June 2013 R=Z2-=%
~AB=TH
Assets BE
Deposits at banks and BRITREMEE
other financial institutions BREER
(including statutory deposits) (BEEERHR) 2,119,299 2,023,114 3,521,649 35,608,451 - - 43,272,513
Pledged deposits at banks BEAFRANER - 222,036 - - - - 222,036
Certificates of deposit BRE
(under available-for-sale) (ATREE) - - 5,030 - - - 5,030
Debt securities EBES
(under held-to-maturity) (BEZ3HR) - 304,169 461,870 11,664,934 88,757,670 - 101,188,643
Debt securities EHES
(under available-for-sale) (AEEHE) - 339,579 833,678 8,590,949 24,855,116 268,915 34,888,237
Debt securities EBES
(under held-for-trading) (BBEERSAR) - 3,985 37,662 - - 21,667 63,314
Debt securities EBES
(under designated at fair (EEhBBEER
value through profit or loss) NRBLAAER) - 125,541 - - - = 125,541
Debt securities and debt schemes B &5 L EE &
(under loans and receivables) (EFRERHE) - 503,420 544,996 5,568,908 20,515,491 - 27,132,815
Securities purchased under BAREHE?
resale agreements - 2,437,504 - - - - 2,437,504
Loans and advances ERRBT - - 7,073,736 - - - 7,073,736
2,119,299 5,959,348 12,478,621 61,433,242 134,128,277 290,582 216,409,369
Liabilities af
Interest-bearing notes ERNBER - - 5,311,472 5,021,640 3,156,311 - 13,489,423
Bank and other borrowings RITREBER - - - 2,439,208 - - 2,439,208
- - 5,311,472 7,460,848 3,156,311 - 15,928,631
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)

AREBEZERAGRS M BRRMEE (&

(Expressed in Hong Kong dollars)

(BB ZYR)
22 MATURITY PROFILE (Continued) 22 ZERHER (&)
1 year
or less 5 years
but over or less
Repayable 3 months 3 months but over
on demand orless  —HFHMUT 1 year After
BE =R BBA AFEMUT 5 years Undated Total
EXRKEER EFSN iR B®E-F 5k KB R FoE ]
8000 $000 $'000 $'000 $'000 $000 $ '000
F Fr FIr FI FIT F F
At 31 December 2012 R-ZE--%F
+-ZA=1-H
Assets BE
Deposits at banks and ROREWEH
other financial institutions BREER
(including statutory deposits) (RHEEERER) 5,838,407 5,326,764 5,621,649 30,861,350 - - 47,648,170
Pledged deposits at banks BERTRATNER - 223,159 - - - - 223,159
Certificates of deposit FRE
(under available-for-sale) (EEHE) - - - 5,028 - - 5,028
Debt securities ERES
(under held-to-maturity) (BEZIHEAR) - 146,508 534,543 6,251,258 85,207,005 - 92,139,314
Debt securities EBES
(under available-for-sale) (AfE) - 37074 1,191,588 6,909,712 19,195,404 206,697 27,630,475
Debt securities ERES
(under held-for-trading) (BEERSRE) - - 3,022 36,998 - 22,183 63,103
Debt securities ERES
(under designated at fair (RERBBBER
value through profit or loss) IRBDAREE) - 431,645 123,327 - - - 554,972
Debt securities and debt schemes 7% & % K B 5t 3l
(under loans and receivables) (BEFRIEWFE) - 369,981 277,486 4,526,157 16,961,573 - 22,135,197
Securities purchased under BEAREES
resale agreements - 80,163 - - - - 80,163
Loans and advances ERREH - - 2,567,715 - - - 2,567,715
5,838,407 6,615,294 10,320,230 48,590,503 121,363,982 318,880 193,047,296
Liabilities af
Interest-bearing notes FNRRE - - 3,205,328 - 10,129,408 - 13,334,736
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AREBLERGFES M BRRMEE 2

(Expressed in Hong Kong dollars)
(BB SR )

23 COMMITMENTS

(@) Capital commitments outstanding relating to property and
equipment and investments were as follows:

23 FKIE

(a) BEMERRBRKRENEREAE N
T

At At
30 June 31 December
2013 2012
N-ZE—= N-ZZE——F
NA=+8B +=ZA=+-—H
$°000 $’000
FT Fir
Contracted for but not provided SR OKER NYS
— property and equipment S E V8 186,996 251,000
- investment properties —REMHE 660,024 730,362
847,020 981,362
Authorized but not contracted for  #t BRI 4 2,430,176 2,304,242
(b) The total future minimum lease payments under non-cancellable (o) RIBETAFBREOKLEHEELEBEERND
operating leases were payable as follows: SERBENRBLT :
At At
30 June 31 December
2013 2012
R=ZZ-—=F R_T—_F
ANA=+H +ZA=+—H
$’000 $°000
Fr FiT
Within 1 year —F A 433,134 367,565
After 1 year but within 5 years —FRERFA 567,758 455,401
After 5 years hFI% 8,308 12,119
1,009,200 835,085

REELNKLEHEHASDNDWE-ELEE —K
VNERBM—ZEXF UAREEASHARKRES.
ERFAEGRITENEE - HENFTBTESE
fgﬁ%ﬁ ARBTISEE RIEHESIBERA
A4 o

The Group leases a number of properties under operating leases.
The leases typically run for an initial period of 1 to 6 years, with an
option to renew the leases when all terms are renegotiated. Lease
payments are usually reviewed annually to reflect market rentals.
None of the leases includes contingent rentals.
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AREBLERGFES M BRRMEE 2

(Expressed in Hong Kong dollars)
(BB SR )

24 MATERIAL RELATED PARTY TRANSACTIONS

The following is a summary of significant transactions entered into

24 EXBEBALRS
ATRFEEREEATRBRETHEX

between the Group and its related parties during the period: TR
Six months
ended 30 June
BEANA=THIEAXEAR
2013 2012
—E—= —E——F
Note $°000 $'000
it Fr Fir
Recurring transactions BRERXS
Business ceded by related BiEAR D HEERS
companies: (i)
— Gross premiums written —FEHRRRE 44,409 57,852
— Commission expenses paid  — 14t (8,810) (11,711)
Back office service BRESERGE (ii) 158,748 138,948
Internal audit service AEE RIS B (iif) 28,341 24,377
Investment management fee and X EEEENER & A
redemption income (iv) 831 951
Rental income e A v) 7,545 6,979
Rental expense e (vi) (16,726) (4,334)
Employee benefit insurance S TRMRBERE
service (vif) 2,984 2,476
Notes: it

(i)  Certain fellow subsidiaries of the Group ceded business to and received
commission from subsidiaries of the Company.

(i) A fellow subsidiary of the Group provides back office services to the Group
and receives service fee from the Group.

(iii)  The ultimate holding company of the Company provides internal audit
services to the Group and receives service fee from the Group.

(iv) A subsidiary of the Company provided investment consultancy services to
and received investment management fees and redemption income from
certain fellow subsidiaries of the Group.

(v) A subsidiary of the Company leased a number of offices to immediate
holding company of the Company and certain fellow subsidiaries of the
Group and received rental income. The terms and conditions of these
tenancy agreements were negotiated on an arm’s length and were entered
into on normal commercial terms.

(vi) A fellow subsidiary of the Company leased a number of offices to the Group
and received rental income. The terms and conditions of these tenancy
agreements were negotiated on an arm’s length and were entered into on
normal commercial terms.

(vii) A subsidiary of the Company provided employee benefit insurance services
to and received premium from the ultimate holding company of the Company
and certain fellow subsidiaries of the Group.

(i)

(i)

(iv)

(vi)

(vii)

AEBETRRAMBARMARANE R REN
EBRAEEDME -

AEE—-HREAMEBEAR A EER{RESE
PR 7 K ) 75 62 B UCER AR 765 % o

AR REEBRA B RAEEREADETR
BREAAEBRERREE -

ARA—HWBARRAEEETRRNE QA
RUEREBBERY TAENBKREEREERE
Bk PN

AR —HMBARAARBERERARRE
TRARMBAREEZEARAE  WRRED UK
AN ZEMEARZERRGRMETIARFRAE
EIWIE — BB R L

ART—HRRME AR mAEEBES BERA
= WPRBBEERA - ZFEBEE R Z G
1 T A X JR B 6 TE 30 4% — AR P8 S IR PRI L ©

ARR—FMHEBRRMARRNREZRDF K
%;E%W%’AEHE{%,%I?EﬂHﬂﬁHE?P%E‘H&HX
RE -
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24 MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

Apart from the above, the Group has entered into the following
significant non-recurring transactions with related parties:

(a)

On 27 May 2013, the Company has entered into a framework
agreement in which the Company acted as purchaser and
TPG and TPG (HK) acted as vendors, pursuant to which
the Company conditionally agreed to acquire certain target
assets and target interests at the aggregated consideration of
RMB10,581,367,500, which shall be satisfied by the issue of
consideration shares at the issue price of $15.39 per share.
The details of the transaction were set out in the announcement
of the Company dated 27 May 2013 and the circular of the
Company dated 31 May 2013.

On 7 March, 2013, relevant approvals for the increase of the
capital of TPL by RMB2,500 million to RMB6,230 million have
been obtained. CTIH, TPG and Ageas have contributed such
additional capital in cash in the amount of RMB1,251.25 million,
RMB626.25 million and RMB622.50 million, respectively, in
proportion to their respective equity interests in TPL. The details
of the transaction were set out in the announcement of the
Company dated 31 December 2012.

On 30 May 2012, a wholly owned subsidiary of TPG(HK) (the
“Lender”) and the Company (the “Borrower”) entered into a
loan agreement, to borrow an unsecured, interest-bearing
term loan of $600,000,000 from the Lender for a term of 3
years. The interest rate was agreed to be Hong Kong Interbank
Offered Rate plus an interest margin of 2.1%. There was no
undertaking or security provided by the Company as a condition
to or otherwise in connection with the grant of the loan. On
27 November 2012, the loan agreement was terminated and
the principal with accrued interest has been repaid.

The Group operates in an economic environment predominated by
enterprises controlled, jointly controlled or significantly influenced
by the PRC government through its numerous authorities, affiliates
or other organizations (collectively “State-Owned Entities”). During
the period, the Group had transactions with State-Owned Entities
including but not limited to the sales of insurance policies and
banking related services. These transactions are conducted in the
ordinary course of the Group’s insurance business on terms similar
to those that would have been entered into with non-state-owned
entities. The Group has also established its pricing strategy and
approval processes for its major insurance products. Such pricing
strategy and approval processes do not depend on whether the
customers are State-Owned Entities or not. Having due regard to
the substance of the relationships, the directors believe that none
of these transactions are related party transactions that require
separate disclosure.
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25 INSURANCE AND FINANCIAL RISK MANAGEMENT

(a)

Underwriting strategy
Life insurance business

The Group operates its life insurance business in the PRC’s life
insurance market, offering a wide range of insurance products
covering different types of individual and group life insurance,
health insurance, accident insurance and annuity. With regard
to the control of quality of the insurance policies underwritten,
the Group has formulated strict operational procedures on
underwriting and claims settlement to control risks on insurance
underwriting.

Property and casualty insurance business

The Group is engaged in the underwriting of property and
casualty insurance business in the PRC and Hong Kong. The
Group focuses its property and casualty insurance business by
offering a wide range of insurance products covering different
types of property insurance (including compulsory motor
insurance), liability insurance, credit insurance, guarantee
insurance business and short-term accident and health
insurance and the related reinsurance business. The Group has
formulated strict operational procedures on underwriting and
claims settlement to control risks on insurance underwriting.

Reinsurance business

The Group’s reinsurance portfolio is made up of a mix of
business spreading across different geographic regions with
emphasis towards Asian countries, covering property damage,
marine cargo and hull and miscellaneous non-marine classes.
Whilst diversifying its underwriting portfolio, the Group does not
actively seek acceptance of any liability reinsurance business
from customers operating outside the Asia Pacific region, in
particular, the United States of America. In the Asia Pacific
region, where these are core-markets of the Group, liability
reinsurance businesses are written on a limited scale in order to
provide customers in the region with comprehensive reinsurance
services.

Reinsurance strategy

The Group purchases reinsurance protection from other
reinsurers in the normal course of business in order to limit the
potential for losses arising from unexpected and concentrated
exposures. In assessing the credit worthiness of reinsurers,
the Group takes into account, among other factors, ratings
and evaluation performed by recognized credit rating agencies,
their claims-paying and underwriting track record, as well as
the Group’s past experience with them.

25 fRfa R

(a)

(b)
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25 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

(c) Asset and liability matching

The objective of the Group’s asset and liability management
is to match the Group’s assets with liabilities on the basis
of duration. The Group actively manages its assets using
an approach that balances quality, diversification, asset and
liability matching, liquidity and investment return. The goal of
the investment process is to maximize investment returns at a
tolerable risk level, whilst ensuring that the assets and liabilities
are managed on a cash flow and duration basis.

However, in respect of life insurance business, under the current
regulatory and market environment in the PRC, the Group is
unable to invest in assets with a duration of sufficient length
to match the duration of its life insurance liabilities. When the
regulatory and market environment permits, the Group intends
to gradually lengthen the duration of its assets. The Group
monitors the duration gap between the assets and liabilities
closely and prepares cash flow projection from assets and
liabilities on a regular basis. Currently, the Group reduces the
level of the asset-liability mismatch by:

actively seeking to acquire longer dated fixed rate debt
investments with an acceptable level of yield;

upon the maturity dates of fixed rate debt investments,
rolling over the proceeds to longer dated fixed rate debt
investments;

disposing of some of the shorter dated fixed rate debt
investments, particularly those with lower yields, and
rolling over the proceeds to longer dated fixed rate debt
investments; and

investing in equities for the long term and in property
holding company.

(d) Financial risk

Transactions in financial instruments and insurance assets/
liabilities may result in the Group assuming financial risks. These
include market risk, credit risk and liquidity risk. Each of these
financial risks is described below, together with a summary of

the ways in which the Group manages these risks.

China Taiping Insurance Holdings Company Limited
2013 Interim Report

25 fRfa R

(c)

(d)

B RS ()

EEHEEBERL

AEENEELREEERRRZMRE
EREAEENEERRBE AEBEB
FEER ZuMe BEEBERL.
MBEERERNRESTEAREHERE
E-REBENHEZENRRNERIE
EARRELHREFEHRKF - FIR#®
REERABRASARDLMRELEE
H-

A BRASRRER FEXHER
TERERTSRE  AEBREKRERH
RENRLLESREBENEE -EEER
MSREAFNERT  AEEHEEZRS
EEEBEENHR AEBTEREE
HEEMNHREE EMETEERARE
m&@m&m EW,$EIﬁﬁMTE

o ERBFIMEWEKFAEKIHNERE
HEBRBEBRE:

o MNEBBBHREINHEK HMEHEA
BEAERMNESEBRE

o WMEMNEHESEBRE LERE
W BBIEE  BlRaERF AERY
EBEBHRE M

o REIRBEBROEBREWMERSEAF

B 75 [ B

SRMIARRBREE BEXSISH
AL EAAEE ?Wﬁﬂﬁ°&%ﬂh

I E R Kon@ & E R
%E%Mﬁ@&%ﬂ$il %%,
BRI TEBR T o



Notes to the Unaudited Condensed Consolidated Financial Statements (Continueq)

AREBLERGFES M BRRMEE 2

(Expressed in Hong Kong dollars)
(BB SR )

25 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

(d) Financial risk (Continued)

There is no significant change in the Group’s exposures to risk
and how they arise, nor the Group’s objectives, policies and
processes for managing each of these risks.

(i) Market risk

Market risk can be described as the risk of change in fair
value of a financial instrument due to changes in interest
rates, equity prices or foreign currency exchange rates.

(a) Interest rate risk

Interest rate risk is risk to the earnings or market value
of a fixed-rate financial instrument due to uncertain
future market interest rates.

The Group monitors this exposure through periodic
reviews of its financial instruments. Estimates of cash
flows, as well as the impact of interest rate fluctuations
relating to the investment portfolio are modeled and
reviewed periodically.

(b) Equity price risk

The Group has a portfolio of marketable equity
securities, which are carried at fair value and is exposed
to price risk. As the financial risks of unit-linked
contracts are fully undertaken by the policyholders,
the assets related to unit-linked products are not
included in the analysis of financial risk below. This
risk is defined as the potential loss in market value
resulting from an adverse change in prices.

The Group manages the equity price risk by investing in
a diverse portfolio of high quality and liquid securities.

The Group’s investment in equity securities and
investment funds were carried at a fair value of
$14,724.58 million (31 December 2012: $14,584.14
million), representing 6.0% (31 December 2012:
6.6%) of total investments held by the Group.

(c) Foreign exchange risk

In respect of the life insurance and property and
casualty insurance business in the PRC, premiums are
received in RMB and the insurance regulation in the
PRC requires insurers to hold RMB assets. Therefore
the foreign exchange risk in respect of RMB for the
Group’s PRC operations is not significant.
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25 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

(d) Financial risk (Continued)
(i) Market risk (Continued)
(c) Foreign exchange risk (Continued)

In respect of the property and casualty insurance
business in Hong Kong, almost all the premiums are
received in HKD and USD. The currency position
of assets and liabilities is monitored by the Group
periodically.

In respect of the reinsurance business, premiums
are received mainly in HKD and USD and also in a
number of Asian currencies which follow closely the
USD currency rate movement. The Group aims to hold
assets in these currencies in broadly similar proportion
to its insurance liabilities.

(i) Credit risk

Credit risk is the risk of economic loss resulting from
the failure of one of the obligors to make full payment of
principal or interest when due.

The Group is exposed to credit risks primarily associated
with bank deposits, money market funds, insurance
debtors, investments in debt securities, reinsurance
arrangements with reinsurers and other debtors etc.

To reduce the credit risk associated with the investments
in debt securities, the Group has established detailed
credit control policy. In addition, the risk level of the various
investment sectors is continuously monitored with the
investment mix adjusted accordingly. In respect of the
debt securities invested by life insurance and property and
casualty insurance business in the PRC, the investment
procedures manual, which is managed by an investment
committee, includes the minimum acceptable domestic
credit rating of the issuers as required by the CIRC. Any
non-compliance or violation of the manual will be followed
up and rectification action will be taken immediately. In
respect of the debt securities invested by property and
casualty insurance business in Hong Kong, it is the Group’s
policy to invest in bonds with ratings of investment grade
or above. In respect of the debt securities invested by
reinsurance business, the Group restricts investments in
debt securities with international credit ratings generally
not below the investment grade, i.e. BBB or higher, except
for certain sovereign rated securities.
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25 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

(d) Financial risk (Continued)
(ii) Credit risk (Continued)

As at 30 June 2013, 96.2% of the Group’s investments in
debt securities from banks and other financial institutions
has a credit rating of A or above (31 December 2012:
95.8%), while for debt securities from corporate entities,
97.9% has a credit rating of A or above (31 December
2012: 97.3%). The credit ratings for debt securities issued
in the PRC refer to domestic credit ratings, while the rest
of the ratings refer to international ratings.

The credit risk on bank balances is limited because the
relevant banks are with high credit ratings.

In assessing the need for impairment allowances,
management considers factors such as credit quality,
portfolio size, concentrations, and economic factors.

The credit risk associated with insurance debtors and other
debtors will not cause a material impact on the Group’s
consolidated financial statements taking into consideration
of their collateral held and/or maturity term of no more
than one year as at 30 June 2013.

(iii) Liquidity risk

The Group has to meet daily calls on its cash resources,
notably from claims arising from its life insurance contracts,
property and casualty insurance contracts and reinsurance
contracts. There is, therefore, a risk that cash will not be
available to settle liabilities when due.

The Group manages this risk by formulating policies and
general strategies of liquidity management to ensure that
the Group can meet its financial obligations in normal
circumstances and that an adequate stock of high-quality
liquid assets is maintained in order to contain the possibility
of a liquidity crisis.

Apart from liquidity management and regulatory
compliance, the Group always strives to maintain a
comfortable liquidity cushion as a safety net for coping with
unexpected large funding requirements and to maintain a
contingency plan to be enacted should there be a company
specific crisis.
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25 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

(e) Reserve adequacy

The Group exercises great care and effort in setting up the
reserves for its reinsurance and property and casualty insurance
business. The reserves are estimated by the Group, using
actuarial methods such as loss development methods and/or
the Bornhuetter-Ferguson methods. The adequacy of reserves
is regularly reviewed.

The computation of the Group’s reserves for its life insurance
business is in accordance with accounting principles generally
accepted in Hong Kong. The determination of annual reserves
to be made is based on realistic assumptions on mortality and
morbidity rates, returns on investment, persistency rates and
policy maintenance expenses after reasonable and prudent
adjustments for adverse deviation to ensure adequacy of
reserves on a going concern basis.

In assessing the liability adequacy for its life insurance business,
the process employed to determine the assumptions that have
the greatest effect on the measurement is described below:

1. The qualified professional actuaries of the Group are
responsible for setting the assumptions.

2. The assumptions are set based on best estimates in
accordance with actual operating performance of the
business.

3. Certain assumptions are topped up with additional margin
based on professional actuarial estimates to derive a risk
margin in the liability of insurance contracts.

4. Scenario testing in respect of applying different assumptions
is performed.

5. The qualified professional actuaries of the Group make
recommendations to the board and management of the
relevant subsidiaries in regards to the results of the scenario
testing.

6. The board and management of the relevant subsidiaries are
responsible for making final decisions in the determination
of the assumptions.
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26 EVENT AFTER THE REPORTING PERIOD 26 MEHESMH

(a) On 18 July 2013, TPL, TPI (being subsidiaries of the Company) @ RZZE—=F+A+N\B KFAZ K
and R YT K F % E B R A7l (Shenzhen Taiping Investment FER (RABIMEBRR) MEYIHRKFE
Company Limited) (“SZTPI”), a wholly-owned subsidiary of TPG KEBRAR (FEAFEEN—HBE2E
entered into a joint bidding agreement for the purpose of joint MEAR) (FRINKFERE]) LS 5
bidding of a piece of land situated in Suzhou, PRC, and on the E—SuURPEHEMNO LT A
same day, TPL, TPl and SZTPI also entered into the Framework Bz EREH KFEAS KFEEE
Agreement for the purpose of formation of a project company KRN KERENRGEKSZITAER AT ﬁﬁ
to own the land. The details of the transactions were set out aZiiﬁguT_Lﬂ: Tﬂ%u%% MR HZFBEL
in the announcement of the Company dated 18 July 2013. As AN E—-=FE+/A+ N \BZA
of the date of this interim review report, the land bidding was o 5"$EP Hﬂ%ﬁﬂ#&i BH 2Nk EZ
successful and a project company (being a subsidiary of the j;iﬂ; WEKY —EIEE AR (BN G
Company) has been established. KB AR)

(o) On 18 July 2013, TPL entered into the share transfer agreement b) RZE—=FLA+TN\H KFASHR
with Exchange Realty SRL pursuant to which Exchange Realty EREHEEREELAA ([REREIM
SRL agreed to sell and TPL agreed to acquire the entire equity EFINREEEGS B T}IE@}%
interest in the M [ i@ & 3 A R A 7] (Jinghuitong Real Estate WERZE ﬁ’%&ﬁ$/\é EBARE
Company Limited) (unofficial English translation)(the “Target LE%%B& a) ( FE ZAR]) B EER
Company”)) at a consideration of RMB1,598 million (subject W BB A15. 981 TARE(EFRAT
to downward adjustment). The Target Company is the sole AE) BREARAREXRE (—EEE
owner of The Exchange Beijing, which is a grade A office PRI EHEAERABR R AE) E’JH’E ES
building situated in Chaoyang District, Beijing. The details of the A NS ZHEBELXHAR -
transaction were set out in the announcement of the Company —=ZFtA+NBZAE- EA$EF' Eﬁ%ﬁﬁ
dated 18 July 2013. The transaction is not completed as of WEBR R B EAKTHK
the date of this interim review report.

(c) On 8 August 2013, TPL, a subsidiary of the Company, has ) RZZE—=FNANB AFASZEHEH

entered into the property acquisition agreement with the Finance
Street Holdings Co., Ltd. (“Vendor”), pursuant to which the
Vendor agreed to sell and TPL agreed to acquire a commercial
housing with approximately 75,000 square meters gross floor
area (subject to adjustment) in the west wing of No.4 office
building to be constructed on Site B of Daji Redevelopment Zone,
Southeast corner of Caishikou, Xicheng District, Bejing, PRC at
a consideration of RMB3,585 million (subject to amendment).
The details of the transaction were set out in the announcement
of the Company dated 8 August 2013. The transaction is not
completed as of the date of this interim review report.
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Management Discussion and Analysis

BEER WM DA

OVERALL PERFORMANCE AT A GLANCE

During the first half of 2013, global economic conditions
continued to be critical and complex. The insurance industries
remained in a challenging environment. Despite such difficulties,
CTIH was able to deliver solid growth in value for its shareholders
during the Period.

Value Creation

e Gross premiums written increased by 60.8% to
HK$50,506.81 million compared with the Last Period.

e New business value of the life insurance business increased
by 28.6% to HK$1,650 million compared with the end of
Last Period.

e Embedded value of the life insurance business increased by
43.2% to HK$41,938 million compared with 31 December
2012.

e Shareholders’ group embedded value increased by 21.9%
to HK$27,020 million compared with 31 December 2012,
representing HK$15.839 per share.

Profitability and Shareholders’ Equity

e Net profit attributable to the shareholders decreased slightly
by 3.5% to HK$517.91 million compared with the Last Period,
representing HK$0.304 per share.

e Shareholders’ equity increased by 2.4% to HK$14,174.64
million compared with 31 December 2012, representing
HK$8.309 per share.

Positive Operating Performance in PRC Life Insurance

e Market share of the life insurance business increased to
5.2%, ranking as the seventh largest life insurer in the PRC.

e First year regular premium growth in the individual agency
channel was exceptionally strong at 115.5%.

e Agent recruiting initiatives were better than expected, as
agent numbers reached 109,131.
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Management Discussion and Analysis

EEEF WM

OVERALL PERFORMANCE AT A GLANCE (Continued)

Impressive Gains in Market Share and Profitability in PRC
Property and Casualty Insurance

e Market share of the property and casualty insurance business
in the PRC increased to 1.6%, ranking as the eighth largest
property and casualty insurer in the PRC.

e Gross written premiums and net profit increased by 44.5%
and 82.6% compared with the Last Period, respectively,
allowing TPI to achieve impressive top-line and bottom-line
performance.

e Underwriting profitability was satisfactory despite heightened
competitive conditions, as the combined ratio was 99.5%.

Adequate Solvency Capital Ratios

e The solvency margin ratio of TPL as of 30 June 2013 was
223%.

e The solvency margin ratio of TPl as of 30 June 2013 was
173%.

Pension business recorded breakeven results

e FEight years since commencing operations, TPP recorded
breakeven results during the Period, as the pension and
group life insurance business has begun to attain economies
of scale.

Asset Management Performance

e Net investment yield and total investment yield was maintained
at a satisfactory rate of 4.4%, respectively.

e Assets under management increased by 23.2% to
HK$231,713 million compared with 31 December 2012.
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Management Discussion and Analysis
BEEN WD

OVERALL PERFORMANCE AT A GLANCE (Continued)

Shareholder Approval Successfully Obtained for Acquisition
of Assets from Controlling Shareholder

e On June 18, CTIH obtained approval from public, minority
shareholders for its plan for acquiring assets from TPG and
TPG (HK).

EVENT HIGHLIGHTS DURING THE PERIOD
e Acquisition of assets from controlling shareholders

On 27 May 2013, the Company entered into a framework
agreement whereby the Company conditionally agreed to
acquire certain assets and interests from TPG and TPG (HK)
for an aggregate consideration of RMB10,581,367,500, to be
satisfied by the issuance of new shares of CTIH at the issue
price of HK$15.39 per share. The details of the transaction
were set out in the announcement of the Company dated 27
May 2013 and the circular of the Company dated 31 May
2018.

e Loan facility provided by financial institutions

Quicken Assets Limited, a wholly-owned subsidiary of CTIH,
entered into a loan agreement with a financial institution
and obtained a loan facility of US$250 million in December
2012. The loan facility is for five years, is unconditionally
and irrevocably guaranteed by CTIH and bears interest at
LIBOR plus 2.4% (effective rate). The proceeds of the loan
facility will be used for financing the general working capital
requirements of the Group. Such loan facility was fully drawn
in a single drawdown in January 2013.

Furthermore, in May 2013, Quicken Assets Limited entered
into another loan agreement with a financial institution and
obtained a loan facility of HK$800 million. The loan facility is
for five years, is unconditionally and irrevocably guaranteed
by CTIH and bears interest at HIBOR plus 2.0875% (effective
rate). The proceeds of the loan facility will be used for
financing the general working capital requirements of the
Group. HK$500 million of the loan facility was drawn in May
2018.
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Management Discussion and Analysis

BEER WM DA

EVENT HIGHLIGHTS DURING THE PERIOD AN EERE (&)

(Continued)

Capital Contribution
TPL

In March 2013, the capital of TPL was increased by
RMB2,500 million to RMB6,230 million. CTIH, TPG and Ageas
contributed such additional capital in cash in the amounts of
RMB1,251.25 million, RMB626.25 million and RMB622.50
million, respectively, in proportion to their respective equity
interests in TPL. This additional capital contribution will allow
TPL to further strengthen its solvency position to support
its business development.

TP/

In June 2013, the capital of TPl was increased by RMB500
million to RMB3,070 million. CTIH and TPG contributed
such additional capital in cash in the amount of RMB306.05
million and RMB193.95 million, respectively, in proportion
to their respective equity interests in TPI. This additional
capital contribution will allow TPI to further strengthen its
solvency position to support its business development.

TPP

In May 2013, the capital of TPP was increased by RMB200
million to RMB1,700 million. CTIH and TPG contributed
such additional capital in cash in the amount of RMB192
million and RMB8 million, respectively, in proportion to their
respective equity interests in TPP. This additional capital
contribution will allow TPP to further strengthen its financial
position to support its business development.
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Management Discussion and Analysis

BEER MDA

EVENT HIGHLIGHTS DURING THE PERIOD
(Continued)

R BHANSERE (8)

Capital Contribution (Continued)
TPAM

The capital of TPAM was increased by RMB400 million
to RMB500 million. CTIH, TPG and Ageas contributed
such additional capital in cash in the amount of RMB210
million, RMB70 million and RMB70 million, respectively, in
proportion to their respective equity interests in TPAM. The
remaining RMB50 million was contributed to capital by the
capitalization of retained earnings of TPAM. This additional
capital contribution will allow TPAM to further strengthen
its financial position to support its business development.
This capital contribution was made in June 2013, but has
not yet been completed as of 30 June 20183.

TPeC

In January 2013, the capital of TPeC was increased from
RMB50 million to RMB62.5 million. Ageas contributed
such additional capital in cash. After this additional capital
contribution, TPeC was owned 80% by CTIH and 20% by
Ageas.

The capital of TPeC was further increased by RMB200
million to RMB262.5 million. CTIH and Ageas contributed
such additional capital in cash in the amount of RMB160
million and RMB40 million, respectively, in proportion to
their respective equity interests in TPeC. This additional
capital contribution will allow TPeC to further strengthen its
financial position to support its business expansion. This
capital contribution was made in June 2013, but has not
yet been completed as of 30 June 2013.
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Management Discussion and Analysis

BEER MDA

CONSOLIDATED FINANCIAL RESULTS mE IR
The financial highlights of the Group for the Period were as ANEBEHRNEZYHRIBMOT
follows:
1H 2013 1H 2012
—E—-= —E——F
F¥F E¥F
HK$ million HK$ million Change
BEET BEATT 21t
Gross premiums written ERRRE 50,506.81 31,411.37 +60.8%
Profit from operations before 4 5 Al 48 & 3% A
taxation 893.65 1,175.08 -23.9%
Income tax charge MIEX (154.52) (191.70) -19.4%
Profit from operations after B F 18 45 2 i
taxation 739.13 983.38 -24.8%
Net profit attributable to the % 5 F& 15 3% A % 58
owners 517.91 536.67 -3.5%
Basic earnings per share (HK$) R EARBF (&) 0.304 0.315 -0.011 dollar 7©

Interim dividend proposed IKEERHIRR B ESE - -

At 31 December

At 30 June 2012

2013 W-E——fF

R-E-—= +=A

ANA=+H =+—H
HK$ million HK$ million Change
BEBTT BEET 1
Total equity B 23,396.51 20,992.42 +11.5%
- Per share (HK$) -8k (&) 13.715 12.306 +1.409 dollars 7t
Owners’ equity IR R B 14,174.64 13,836.77 +2.4%
— Per share (HK$) —&k (&) 8.309 8.111 +0.198 dollar 7T
Group embedded value BNREE 49,190.65 37,656.14 +30.6%
- Per share (HK$) —gKk (&) 28.836 22.074 +6.762 dollars T
Owners’ group embedded value % 5 & 15 42 1K % (B (B 27,019.55 22,171.96 +21.9%
— Per share (HK$) —&k (&) 15.839 12.997 +2.842 dollars 7T

FEAKFREBIZERAER AR
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Management Discussion and Analysis

BB WA D

CONSOLIDATED FINANCIAL RESULTS (Continued)

The figures below are the results of the respective companies

mEMBRE (4)

UTEFRAEERMEHEN SARNEEX

from their operations, before intra-group eliminations. o
The net operating profit/(loss) by each business line is summarized — R& E# D 8 2 K& H /7 (B8 F5aftain
below: N
HK$ million BEET
1H 2013 1H 2012
=ZE—-= —E——F Change
F¥EF E¥F 2t
Life insurance AERE 289.84 789.05 -63.3%
Property and casualty BERE
insurance 388.55 317.05 +22.6%
PRC operations o 2 209.27 114.63 +82.6%
Hong Kong operations BRBE 179.28 202.42 -11.4%
Reinsurance BRE 195.06 (75.62) -
Pension and group life EERERASRE
insurance 2.30 (44.36) -
Asset management EEERE 10.50 22.66 -53.7%
Insurance intermediary RPN EK 7.27 5.68 +28.0%
E-Commerce business ErEmBEXK (46.40) - -
Others ° HA 1 (107.99) (31.08) +2.5 times 1
Net profit from operations BR A 18 48 & 5 m A 739.13 983.38 -24.8%
Non-controlling interests IR R R A (221.22) (446.71) -50.5%
Net profit attributable to the MR FE (5 )& A JF 58
owners 517.91 536.67 -3.5%

! Others mainly include the results of the holding company and consolidation

adjustments.
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Management Discussion and Analysis

BEER WM DA

CONSOLIDATED FINANCIAL RESULTS (Continued)

The following analysis shows the movement of the total equity

of the Group.

REMBRE (&)

AT BAREEBESE(EDN -

HKS$ million BHEET
2013 2012
—B-=F ZZT—=—F
Total equity as at 1 January, as previously ®— A —H Z#&#E % WRI 23R
reported 20,992.42 16,874.05
Effect of changes in accounting policy SHBRREE o HE - 154.94
Total equity as at 1 January, as restated HR— A —HZ#EEZ E5E 20,992.42 17,028.99
Net profit recognized in statement of WRREBERR & MNFRE
profit or loss 739.13 983.38
Net changes in AFS investment reserve Al K &R E FEE (L F5E (484.71) 1,471.25
Revaluation gain arising from EERMEEFS>ER
reclassification of own-use properties KEMEMEEZ
into investment properties Bt 33.55 103.54
Exchange gain/(loss) arising from ABEFBUAINI MR
translation of financial statements of Bt B~ ) Bt 7 3k
subsidiaries outside Hong Kong MmEH Km (EBER) 279.21 (71.00)
Capital contribution made to a subsidiary FBIE A 7 2 FEIEAE AR
by its non-controlling shareholder mMEEAER 1,821.22 142.75
Deemed disposal of partial interest in WRAEHEWNBRAKN
a subsidiary 1D HE 26 15.69 -
Other movements 2 HEs e - 3.84
Total equity as at 30 June RANA=tHZBER 23,396.51 19,662.75
Attributable to: JEAS -
Owners of the Company RARIRERER 14,174.64 12,965.90
Non-controlling interests JETTE A A% SR = 9,221.87 6,696.85
23,396.51 19,662.75

2 For 2012, other movements mainly include the amortization of the costs of 2
Shares acquired under the Share Award Scheme and net proceeds received
for Shares issued under the Share Option Scheme.

WHRZ KB FEE -

R R R

—E-—F EMEHTEAERERY R E
FBAZ IR 17 95K A H 35 J2 1R 15 a8 AR 1 1 B 3R 7T AT AR AT

EERARAT
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Management Discussion and Analysis
BEEN WM DM

CONSOLIDATED INVESTMENT PERFORMANCE HERERE

Consolidated investment assets GEREEE

AREBRELEMAINT :

The total investments of the Group are summarized as follows:

At 30 June 2013
R-ZEBE—=FEXHB=+H

At 31 December 2012
RZE——F+=RA=+—H

HKS$ million % of Total HK$ million % of Total

BEBT hEETEOL BBET LMBEEOLL

Debt securities BB 138,042.62 56.7% 121,916.45 55.5%
Debt schemes BT 25,360.96 10.4% 20,611.64 9.4%
Equity securities fi% 7S 35 % 10,946.50 4.5% 7,799.61 3.6%
Investment funds KEE® 8,884.36 3.6% 9,331.64 4.2%
Cash and bank deposits R & RIR1TER 55,928.07 23.0% 56,137.22 25.5%
Investment properties REWE 4,317.92 1.8% 3,990.22 1.8%
Total investments RE @R 243,480.43 100.0% 219,786.78 100.0%

The investments in securities are classified as Held-to-Maturity &R EWEE AR BRI - ATHEE
(“HTM”), Available-for-Sale (“AFS”), Held for Trading (‘HFT”), HB{EXSBE I5EARBIEBREARBEA LB
Designated at Fair Value through Profit or Loss (“DVPL”) and {8 & B2k % FE U RI8 - A &= B B B A& 1Rt
Loans and Receivables (“LR”"). The detailed breakdown by such  EfEf DMLt an T -

classifications for the total investment portfolio of the Group

was as follows:

At 30 June 2013, HK$ million ROCE—=FNA=1+H BEZET

HFT/DVPL

BEERS

R EE

AEBER LR

HTM AFS LR AR EREK Total
BEZEHA AHEE BE FE WK 1B HEE
Debt securities &5 & & 101,188.64 34,893.27 188.85 1,771.86  138,042.62
Debt schemes  E#E T3l - - - 25,360.96 25,360.96
Equity securities &N % - 10,946.50 - - 10,946.50
Investment funds & H & - 8,744.10 140.26 - 8,884.36
101,188.64 54,583.87 329.11 27,132.82  183,234.44
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EEET WA

CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Consolidated investment assets (Continued)

nVT\/\?Q:éE%%EE (Zm)

RAaREEE (#)

At 31 December 2012, HK$ million RZF——FF+—H=+—H B&EET
HFT/DVPL
BHEIERXS
A&/ 4EE
ABRER LR
HTM AFS  DARBEA AR Bk mw
BB ZEEEH EIRak = BE JiE Ug 3R 48 =8
Debt securities & E & 92,139.32 27,635.50 618.07 1,523.56 121,916.45
Debt schemes  {&#E st 2l - - - 20,611.64 20,611.64
Equity securities A% 4N 35 5 - 7,799.33 0.28 - 7,799.61
Investment funds & & E & - 8,383.88 947.76 - 9,331.64
92,139.32 43,818.71 1,566.11 22,135.20 159,659.34

As at 30 June 2013, 96.2% of the Group’s investment in debt
securities from banks and other financial institutions has a
credit rating of A or above (31 December 2012: 95.8%), while
for debt securities from corporate entities, 97.9% has a credit
rating of A or above (31 December 2012: 97.3%). The credit
ratings for debt securities issued in the PRC refer to domestic
credit ratings, while the rest of the ratings refer to international
ratings.

The percentages of the Group’s total investments held by each
business segment in terms of carrying values at the end of the
reporting period were as follows:

%:;—Eiﬁﬁ_+ﬁ RAEBRBEZR

TREAMS BEEERESHF6.2%H 1= AT
Z&EA‘ML( T——_F+-A=+— EI-
95.8%) ° ﬁﬁm%ﬁ%ﬁéﬁ%* £ H597.9%H{= A
FREBASAE (ZE—=—F+=-_A=+—8:
97.3% ) o fFEHP N EE7 E’Jfﬁ’% 55 AR A E A
FFAR - mE MR TR R BB E AR -

RBMEMREEB D BMEAEEREERERM
BzAEDLIT:

At 30 June At 31 December

2013 2012

R=-E—= RZE—Z4F

RA=+H tZA=+—H

Life insurance ANSERE 87.4% 87.2%
Property and casualty insurance B EE IR B2 6.7% 6.7%
Reinsurance BRE 3.0% 3.4%
Other businesses B 2.9% 2.7%
100.0% 100.0%

FEAFREBIZERAER AR
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BB WA D

CONSOLIDATED INVESTMENT PERFORMANCE HEWRERE (&)
(Continued)

Consolidated investment income HRERERWA

The total investment income of the Group on a pre-tax basis ANEBERNGEIBFRAZFHATEKRERA
recognized in the consolidated statement of profit or loss was i~ :

as follows:
HK$ million BEET
1H 2013 1H 2012
—E—= —E——F Change
E¥F F¥F 1
Net investment income ! 5%‘ TEUWA 4,667.27 3,652.76 +27.8%
Net realized investment EERKEWZ
gains/(losses) (E518) F8 215.90 (342.22) -
Net unrealized investment KREBRILEWZE
gains/(losses) (E518) F8 102.30 145.38 -29.6%
Net impairment gains/(losses) #& &R EW 5,
on securities (E8E) F8 (278.73) (883.74) -68.5%
Total investment income 2 I E WA 2 4,706.74 2,572.18 +83.0%
Net investment yield FlFRERTE
(annualized) 4.4% 4.4% -
Total investment yield FlhBwEREE
(annualized) 2 4.4% 3.8% +0.6 pt 2f
" Net investment income mainly consists of fixed investment income such as ' JFREBEUWA T EfBEEREWA (G405 755 iR
interest income from debt securities and bank deposits. Net investment yield TN FIE ) AL o JF IR E W 725 BIAUL 5T E -

is derived from such net investment income.

2 Total investment income is the summation of net investment income and 2 — MREWA BFREKA EEBFKXEB W% E
the realized/unrealized investment gains/losses plus impairments. The total BRI EEZ G o 481K E W s ELAUL i1 & -
investment yield is derived from such total investment income.
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BEER WM DA

CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Consolidated investment income (Continued)

Net investment income (mainly consisting of interest income from
fixed income securities) recognized in the consolidated statement
of profit or loss increased by 27.8% to HK$4,667.27 million in
the Period from HK$3,652.76 million in the Last Period. Despite
the poor performing PRC and Hong Kong equity markets, the
investment portfolio achieved net investment gains (compared
to losses in the Last Period) and a lower level of net impairment
losses. As a result, total investment income recognized in the
consolidated statement of profit or loss increased by 83.0% to
HK$4,706.74 million in the Period from HK$2,572.18 million in
the Last Period. The unrealized investment loss in the Period
recognized in the fair value reserve was HK$570.18 million (2012:
gain of HK$1,932.38 million).

According to the Group’s impairment policy, investments in
debt and equity securities other than those held for trading are
reviewed periodically to determine whether there is objective
evidence of impairment. Objective evidence of impairment may
include specific information about the issuer, but may also include
information about material changes that have taken place in
areas such as technology, markets, economic or legal, which
taken together or taken alone may provide evidence that the
costs of those debt and equity securities may not be recovered.
Under such criterion, significant or prolonged declines in the
fair value of an asset below its cost are also objective evidence
of impairment. At the end of the reporting period, the net
impairment loss on equities and investment funds recognized
in the consolidated statement of profit or loss was HK$278.73
million (2012: HK$883.74 million).

~
IQ‘\VT\/\

RERR (&)

RAEREWA (&)

BRRNGEERTRANFIRERA(EEMH
B EWAFEEFNF B RALEK) B EFRED
36.52761E 8 TTIEN27.8% & AN B 75 BRHY46.6727
BET - BEFELREENREMSBRRALT
BB IRBEHEENESFRENRZE (BEEF
EIHAEX S E5 18 ) RBIKAREE B F5E - ALt -
BERELEEERNBIRERAREFREDN
25.7218{E8 7T _E F183.0% & AB 75 Eif47.0674
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BEENmAM DN

CONSOLIDATED INVESTMENT PERFORMANCE FERERR (&)

(Continued)

Consolidated investment income (Continued) HEREWA (&)

The details of the Group’s investment income/(loss) on a pre- ARNEBFATIRER A (EIE) Z 54D 0
tax basis are summarized as follows: D

For the six months ended 30 June 2013, HK$ million Br—FE—=FEANHA=+HIANEA BEE

JT
Unrealized
gains/
Recognized in the consolidated statement of profit or loss (Ios'ses)
NEABREAER recognized
in the fair
Net investment income Net Net value
FRERA realized  unrealized Net reserve
Interest gains/ gains/  impairment RRREE
income/ (losses) (losses) gains/ fERER
(expense) Dividend Rental EER KER (losses) Sub ZRER Grand
FEBA/ income income it/ Wi/ AERR/ total i/ total
(%) BREWA BeWA (BE)FE (BB)FE (BB)FE Nt (B8) Lk
Debt securities BERES
HTM FEEIEA 2,252.77 - - - - - 2,252.77 - 2,252.77
AFS AT E 711.55 - - 54.92 - - 766.47 (22.16) 744.31
HFT/DVPL BEERS
Rig/EEA
BRERN
RBNAEE 9.73 - - 10.25 (0.54) - 19.44 - 19.44
(R ERRENHE 38.60 - - - - - 38.60 - 38.60
Debt schemes G EE]
(R ERRENFE 655.37 - - - - - 655.37 - 655.37
Equity securities BARES
AFS AT E - 158.58 - 79.79 - (77.36) 161.01 (608.75) (447.74)
HFT RAERSRRE - - - - - - - - -
Investment funds REES
AFS AT E - 122.11 - 61.62 - (201.37) (17.64) 60.73 43.09
HFT BEERSAR - 11.92 - 0.40 0.09 - 12.41 - 12.41
Cash and bank deposits ~ B&RB7THH 1,075.10 - - - - - 1,075.10 - 1,075.10
Investment properties ~ RE#E - - 54.28 - 102.75 - 157.03 - 157.03
Securities sold/purchased &+ EE,/
under repurchase/resale B AEE®EH
agreements (422.74) - - - - - (422.74) - (422.74)
Others At - - - 8.92 - - 8.92 - 8.92
4,320.38 292.61 54.28 215.90 102.30 (278.73) 4,706.74 (570.18) 4,136.56
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BEENmAM DN

CONSOLIDATED INVESTMENT PERFORMANCE GERERE (&)

(Continued)
Consolidated investment income (Continued) HEREWA (&)
For the six months ended 30 June 2012, HK$ million BE—FT——FNA=+HIEANEA HEE
n
Unrealized
gains/
Recognized in the consolidated statement of profit or loss (\osges)
REABRRAER recognized
in the fair
Net investment income Net Net value
BEERA realized unrealized Net reserve
Interest gains/ gains/  impairment RAfER
income/ (losses) (losses) gains/ EREARR
(expense) Dividend Rental BEER RER (losses) Sub  ZARER Grand
FEBA/ income income Wz Wi/ RERESS total W/ total
(X)) REWA  BelA (BB)FE (BB)FE (BR)IE Nt (&%) g
Debt securities EHES
HTM RFAZIEHA 1,958.90 - - - - - 1,958.90 - 1,958.90
AFS A E 533.03 - - 46.34 - - 579.37 264.55 843.92
HFT/DVPL RFEERS
R/ EEh
BBEERN
RBAREE 1.69 - - 6.93 2.29 - 10.91 - 10.91
LR ERRIEW TR 30.93 - - - - - 30.93 - 30.93
Debt schemes B2l
LR B RENTE 357.05 - - - - - 357.05 - 357.05
Equity securities RAEH
AFS e - 110.56 - (558.74) - (103.67) (551.85) 588.48 36.63
HFT FEERS RS - 0.59 - 0.44 (0.39) - 0.64 - 0.64
Investment funds REES
AFS MHE - 19.63 - 162.81 - (780.07) (597.63)  1,079.35 481.72
HFT REERSRR - 0.89 - - 0.06 - 0.95 - 0.95
Cash and bank deposits BERBRITER 757.28 - - - - - 757.28 - 757.28
Investment properties ~ REM%¥ - - 42.43 - 143.42 - 185.85 - 185.85
Securities sold/ BHEE/
purchased under BEARERS
repurchase/resale
agreements (160.22) - - - - - (160.22) - (160.22)
3,478.66 131.67 42.43 (342.22) 145.38 (883.74) 2,572.18 1,932.38 4,504.56
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BEER WM DA

AERBEER

Wilz/\?f% CEBHAFASLEE  KF

REPBEEIMA L2 AR BASEHEE
5005%$;2éﬁéo7t¥/\%$%¥ﬁﬂhﬁ@?ﬁé%%
IRASRIER

LIFE INSURANCE BUSINESS

The Group’s life insurance segment is operated by TPL, which
is a PRC-incorporated company and is 50.05%-owned by the
Group. TPL is principally engaged in the underwriting of life
insurance policies in Mainland China.

UTHFRAEEAIMEHER KFASHEEX

The figures below are the results of TPL from its operations,

before intra-group eliminations. o
The key financial data of the life insurance business is summarized ~ AFRBRERS 2 B EESUEMMNT
below:
HK$ million BEET
1H 2013 1H 2012
—E-= T 4F Change
F¥F E¥F 21t
Gross premiums written and ~ EERRERE LR BFR
premium deposits 40,493.20 23,855.00 +69.7%
Less: Premium deposits of B BESRERZ
universal life products REGER 74.69 5.23 +13.3 times f&
Premium deposits of WEEHKEMLZ
unit-linked products REBER 36.06 80.78 -55.4%
Premium deposits of HEMEMZ
other products REBER 127.88 112.06 +14.1%
Gross premiums written BMRRERRZ
recognized in statement of EARRE
profit or loss 40,254.57 23,656.93 +70.2%
Policy fees REBEIRA 49.99 77.72 -35.7%
Net premiums written and FERRE K
policy fees RBEUA 40,188.38  23,641.38 +70.0%
Net earned premiums and ERIURE &
policy fees REBWAFE 40,175.07 23,662.18 +69.8%
Net policyholders’ benefits REFB AN FE (5,905.48) (4,078.43) +44.8%
Net commission expenses Tﬂ% i R (3,280.28) (1,898.00) +72.8%
Change in life insurance contract EfR A B EE1L
liabilities, net of reinsurance Mﬁﬁ 5 (31,085.08) (16,144.03) +92.5%
Total investment income BITE WA 4,034.24 2,033.97 +98.3%
Administrative and other THREEAMER
expenses (3,588.81) (2,666.94) +34.6%
Finance costs B %8 A (224.12) (221.98) +1.0%
Profit from operation before & i Bl 48 & 3% A
taxation 400.18 869.67 -54.0%
Profit from operation after B 7 18 28 & i 7
taxation 289.84 789.05 -63.3%
Profit from operation IR R A 8 & s A
attributable to the owners 145.07 394.92 -63.3%
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BEEN WD
LIFE INSURANCE BUSINESS (Continued)

The key operational data of the life insurance business is
summarized below:

ANERBEER (2)

At 30 June At 31 December

ABRBEB 2 TELEHEMARNT :

2013 2012
RZIEBE—=F R=-T2——F Change
ANA=+H t-A=+—H 21t
Market share ' GE Akl 5.2% 3.7% +1.5 pts 24
Number of provincial branches & # 5 A & & B 34 34 -
Number of sub-branches and S Q@ &M HEHEREFOLEHE
marketing centers 882 856 +26
Number of customers XF#H
— Individual — @& A 6,731,120 6,556,334 +174,786
— Corporate — A 2,286 2,599 -313
Distribution network 7 A 4
— Number of individual agents — 1A AR EH 109,131 57,860 +51,271
— Number of bancassurance  —R1TRBHEMBIH A
outlets 22,555 22,105 +450
Agent productivity RIBERE
— First year premium per agent —SZKEBEFAEFRE
and per month (HK$) (&) 12,287.25 7,931.38 +4,355.87
— Number of new policies per —&BZKEF A
agent and per month FIREE A 1.34 1.80 -0.46
Persistency ratios FIEAACRBYEER?
— 13th month ?
— Individual — & A 92.9% 92.3% +0.6 pt 2f
- Bancassurance —IRITIRER 92.9% 92.9% -
Compound persistency ratios 52588 2 REESEER 2
— 25th month 2
— Individual —EA 89.0% 88.5% +0.5 pts 2
- Bancassurance —IRITIRER 89.8% 90.2% -0.4 pts Bf
Regulatory solvency margin ratio 2 & £ & 85 h1 78 @ R 223% 164% +59 pts 2

" Based on premiums published by the CIRC. T BHERESFIEIREFE -

2 Based on the amount of premiums. 2 EREZE-
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Management Discussion and Analysis

BEER WM DA

LIFE INSURANCE BUSINESS (Continued)
Operating Profit

The life insurance business produced a net operating profit of
HK$289.84 million during the Period (2012: HK$789.05 million),
representing a decrease of 63.3% compared to the Last Period.
The net operating profit attributable to the owners amounted
to HK$145.07 million (2012: HK$394.92 million). The decrease
in net operating profit was due to significantly higher levels of
single premium sales, which have lower profit margins.

Gross Premiums Written and Premium Deposits

TPL’s gross premiums written recognized in the consolidated
statement of profit or loss increased by 70.2% to HK$40,254.57
million from HK$23,656.93 million in the Last Period. The growth
rate was much higher than industry averages, and TPL was
able to increase its market share to 5.2% from 3.7% (as of the
end of 31 December 2012). The increase in gross premiums
written was primarily due to strong premium growth in both the
individual agency force and bank distribution channels. TPL’s
strength in top-line growth occurred despite a very difficult
operating environment during the Period, especially in the bank
distribution channel.
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Management Discussion and Analysis

BB WA D

LIFE INSURANCE BUSINESS (Continued) ASREER (&)
TPL’s gross premiums written and premium deposits by line of K AFIRERKE D 2 FARRENRETR
business were as follows: WA
For the six months ended 30 June 2013, HK$ million BEr—Z—=—FNA=+HINBEAH BE
/#717
Gross
premiums
written
recognized Premium
in the deposits of Premium
consolidated universal deposits of Premium
statement of life unit-linked deposits of
profit or loss products products other
ERREE Besh BREELE products % of Total
BRERAZ EmZ Emz H#tEmZ Total IR EE
EEARRE REEFR REER REER A Bo
Individual A2 14,034.54 2.04 13.34 86.68 14,136.60 34.9%
Bancassurance E1TIRER 25,549.26 72.65 22.72 0.72 25,645.35 63.3%
Group g2 20.43 - - 40.48 60.91 0.2%
Other Channels ' % L5 E 650.34 - - - 650.34 1.6%
40,254.57 74.69 36.06 127.88 40,493.20 100.0%
For the six months ended 30 June 2012, HK$ million e —FE——FNH=FHI~EA HE
BT
Gross
premiums
written
recognized Premium
in the deposits of Premium
consolidated universal deposits of Premium
statement of life unit-linked deposits of
profit or loss products products other
BRNEZAE Bashk WEEL products % of Total
BRRAZ EmZ Emz  HthERZ Total hEs
FARRE REFN REFN REFN B BAlk
Individual BHARE 9,487.43 - 19.37 81.11 9,587.91 40.2%
Bancassurance SR{TIRER 13,625.04 5.23 61.41 0.71 13,692.39 57.4%
Group E g 87.77 - - 30.24 118.01 0.5%
Other Channels ' % L& 456.69 - - - 456.69 1.9%
23,656.93 5.23 80.78 112.06 23,855.00 100.0%

ZLHET B M & S HAK

! Other Channels is comprised of mainly telemarketing. !
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Management Discussion and Analysis
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LIFE INSURANCE BUSINESS (Continued)

During the Period, premiums distributed through the individual
agency force channel increased to HK$14,034.54 million from
HK$9,487.43 million in the Last Period, representing a significant
increase of 47.9%. The resiliency of the agency force channel
during the Financial Crisis continues to carry forward to today,
and the strong momentum in this business line is laying the
foundations for future growth. TPL’s initiative to increase its
agency force was highly successful, as agent numbers reached
109,131 as of 30 June 2013 (31 December 2012: 57,860). TPL
was able to rapidly grow its agency force and increase new
agent retention despite continued fierce competition for agency
professionals among life insurers in China. The growing agency
force numbers bodes well for the future, as the new agents will
gain more experience and better productivity in the years to
come.

In the bancassurance channel, premium increased to
HK$25,549.26 million from HK$13,625.04 million in the Last
Period, representing a substantial increase of 87.5%. The sales
increase was mainly due to strong single premium sales. With more
single premium products sold through the banks, the relationship
between the banks and TPL can further be strengthened, which
will allow TPL to sell more regular premium products through the
bank channel during the rest of the year. TPL will be focusing
on selling regular premium products through the bank channel
during the second half of 2013.

The persistency ratios remained high and attractive, and was
at 92.9% and 92.9% at the 13th month and 89.0% and 89.8%
at the 25th month for the individual agency and bancassurance
channels, respectively.
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LIFE INSURANCE BUSINESS (Continued) ASRIRER (&)

The detailed breakdown of TPL'’s single premium products and K ASHEBHREE R M BMREERAF
regular premium products by line of business is summarized as AT

follows:
HKS$ million HEET
Individual A
1H 2013 1H 2012
—E-= % of Total —E—_F % of Total
F¥F HHEEEOHL F¥F HEEEDL
Single Premium BARE 454.43 3.2% 21.78 0.2%
Regular Premium HBRE
— First Year —BF 4,569.72 32.6% 2,120.11 22.3%
— Renewal Year —BF 9,010.39 64.2% 7,345.54 77.5%
14,034.54 100.0% 9,487.43 100.0%
Bancassurance RITIRER
1H 2013 1H 2012
—E-= % of Total —E——F % of Total
F¥F (HHEEEOL FH¥EF (HBEEESL
Single Premium EHRE 17,023.77 66.6% 5,943.43 43.6%
Regular Premium HBRE
— First Year —8F 1,061.25 4.2% 1,275.03 9.4%
— Renewal Year — & 7,464.24 29.2% 6,406.58 47.0%
25,549.26 100.0% 13,625.04 100.0%
Group =g
1H 2013 1H 2012
—E—= % of Total —E——F % of Total
F¥F (FHEEOL FHEF HBEEESLL
Employee Benefit (‘EB”) & E 1& 7 20.43 100.0% 87.77 100.0%
Annuity F& = - - _
20.43 100.0% 87.77 100.0%
Other Channels ZEE
1H 2013 1H 2012
—E-= % of Total —E -4 % of Total
F¥F HHEFEEIHL F¥F HLEeBEEOL
Single Premium BHRE - - - -
Regular Premium HERE
— First Year —BF 246.55 37.9% 230.60 50.5%
— Renewal Year —BEF 403.79 62.1% 226.09 49.5%
650.34 100.0% 456.69 100.0%
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LIFE INSURANCE BUSINESS (Continued)

First year regular premium sales in the individual agency force
channel increased strongly during the Period, as the agency
force continued to show resilience and is now beginning to gain
greater momentum. First year regular premium sales in the bank
channel decreased during the Period, due to TPL’s deliberate
strategy of focusing on single premium sales during the first
part of the year.

During the first half of 2013, the business sold through the agency
force maintained its high quality. Although the average duration
of the products came down, the vast proportion of products sold
continued to be either long term savings or long term protection
products. For individual first year regular premium, the premium
by payment term and feature were as follows:

HK$ million

Individual first year regular premium - by payment term

ANERIEER (#)

HARBEROABEELR RETRRESE
RO EFEN S EEARERBOEF IR
EHERB LA -HRAKFASLFFLERE
ARBRRIAIE R AR E 5 E ) BRS - BIAER
TRENEFHRARBHERD -

R-T-—=ZFL+¥F FRAAREROEE
MEGEFREE - BEEMN TR TR
REHERSBRAFEL L RARELE
me EAREHERHFERERBEFHRR
EmPEDEEIINT

BEET

BAEFHARE - ZHUEH

1H 2013 1H 2012
—E-= % of Total —E - % of Total
E¥EFE (HBEEH S F¥FE (hEEEDL
3-9 years 3-94F 1,782.32 39.0% 286.35 13.5%
10-19 years 10-19%F 1,531.47 33.5% 627.40 29.6%
20-29 years 20-294F 1,164.34 25.5% 1,100.61 51.9%
30 years+ 305 + 91.59 2.0% 105.75 5.0%
4,569.72 100.0% 2,120.11 100.0%

Individual first year regular premium - by feature

BABFHARE - ZEMTE

1H 2013 1H 2012

—E—-= % of Total —EF—_F % of Total

F¥F (hBEEBE L F¥F HREESL

Short term savings MERER 119.43 2.6% 231.79 10.9%
Long term savings REIFEESR 3,361.14 73.6% 1,200.21 56.6%
Long term protection KR E AR 870.73 19.1% 484.43 22.9%
Others i 218.42 4.7% 203.68 9.6%
4,569.72 100.0% 2,120.11 100.0%
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BEEN WM

LIFE INSURANCE BUSINESS (Continued) ASRIRER (&)

BERTREBEINEBHREER LRTH
SEHMWHBBERARBONARFHENER &
i180.2% M B B AT F A - SRITIREG & FHf
BB BFREDHREBOMGIT

Despite the focus on single premium sales in the bank channel,
most of the regular premium products sold through the bank
branches continued to be of long duration, with nearly 80.2%
of the products sold having payment terms of at least 10 years.
For bancassurance first year regular premium, the premium by
payment term was as follows:

RITREEFHMRE —ZHEH

Bancassurance first year regular premium - by payment

term

1H 2013 1H 2012
—E—= % of Total —E—_F % of Total
F¥F (HHEEEOL F¥F HEEAEDL
5-9 years 5-9%F 195.14 18.4% 186.53 14.6%
10-14 years 10-14%F 851.43 80.2% 1,082.58 84.9%
Others Hib 14.68 1.4% 5.92 0.5%
1,061.25 100.0% 1,275.03 100.0%

KEASERBEBNHEARREDMANT :

TPL’s gross premiums written by product structure were as

follows:
HKS$ million BHEET
1H 2013 1H 2012
—E-= % of Total —E——F % of Total
HF¥EFE (HABEEIT F¥EF HEEESLL
Participating Sl 0 38,097.08 94.6% 21,927.79 92.7%
Long-term health RHRER 1,006.60 2.5% 1,006.60 4.3%
Traditional life EHEER 705.35 1.8% 556.99 2.4%
Accident and BN
short-term health 52 B f2 B b 443.90 1.1% 164.56 0.6%
Annuity ¢ 1.02 0.0% 0.00 0.0%
Investment-linked KEEER 0.62 0.0% 1.05 0.0%
Universal life saek 0.00 0.0% (0.06) 0.0%
Total 48 KE 40,254.57 100.0% 23,656.93 100.0%
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BEEN WM
LIFE INSURANCE BUSINESS (Continued)

Bancassurance first year regular premium - by payment
term (Continued)

TPL’s gross premiums written by region were as follows:

AEREER (2)

RITREREFHHRE-ZYED (&)

REASRRAVNEARREDMHOT :

HK$ million HE#ET
1H 2013 1H 2012
—E—= % of Total —E——F % of Total
HF¥F {HBREEIL F¥F hBEEI
Sichuan gl 4,453.96 11.1% 2,603.80 11.0%
Shandong ITES 3,565.03 8.9% 1,970.97 8.3%
Guangdong B® 3,366.25 8.4% 2,167.68 9.2%
Beijing b 2,804.74 7.0% 1,588.78 6.7%
Henan A B 2,187.51 5.4% 1,441.49 6.1%
Others Hh 23,877.08 59.2% 13,884.21 58.7%
Total “E 40,254.57 100.0% 23,656.93 100.0%
Highlight on Embedded Value WEEERE

In order to improve the competitiveness of TPL’s products and
to bring the embedded value and new business value more in
line with the market for comparison purposes, TPL has adjusted
the assumptions on investment return. The embedded value
of TPL (expressed in terms of HKD) has increased 43.2% to
HK$41,938 million from HK$29,286 million at 31 December
2012. Likewise, the new business value after cost of capital for
the Period increased to HK$1,650 million from HK$1,283 million
at the end of Last Period, representing a growth of 28.6%. These
latest actuarial figures of TPL are disclosed below in the section
titled “Embedded Value of TPL”.
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LIFE INSURANCE BUSINESS (Continued) ASRIRER (&)

Investment Performance BERE

The composition of investments held by TPL was as follows: RNFEASARHZHEHENT

At 30 June 2013 At 31 December 2012

RZEB-—Z=XA=+H KRZE—-F+ZHA=+—H

HK$ million % of Total HK$ million % of Total

BEBT MAEEIH BEBT MBEESL

Debt securities BB E 5 123,745.66 58.1% 108,769.46 56.7%
Debt schemes B & 23,181.15 10.9% 19,748.76 10.3%
Equity securities % 72N 38 %5 10,093.99 4.7% 7,372.51 3.8%
Investment funds KEHES 8,334.81 3.9% 8,731.25 4.5%
Cash and bank deposits & RIR1TER 44,664.12 21.0% 44,693.42 23.3%
Investment properties REME 2,868.98 1.4% 2,601.22 1.4%
Total investments & 4B 212,888.71 100.0% 191,916.62 100.0%

During the Period, with poor equity markets performance and R ABEEAR » R ZEMISRBRE  EILA
conditions in the PRC, TPL was very cautious in its asset allocation ¥ A &3 Tﬁ/\\ﬁhééﬂéﬁ’lﬁﬁﬁﬂﬁﬁLﬁ%ﬁ 0
for its investment portfolio. Equity investments were maintained A EGIFTEEER SN —BAEEKE DL

at a relatively low percentage of the asset allocation, while debt ~ MEK B S  EEE BEMBITFAR-Z
securities, debt schemes and cash and bank deposits constituted ~—=%F;x A=+ B4 HMERE EELEE#190.0%
a combined total of approximately 90.0% of the total invested (ZZE— -+ _-A=+—H:90.3%) °
assets as at 30 June 2013 (31 December 2012: 90.3%).

The classification of TPL’s investments in securities under HTM, AT AZRBEAEEZHA -AfHEE

AFS, HFT and LR was as follows: BER ZRBENEFR R EVGIENEREDN
T~
At 30 June 2013, HK$ million R-ZE—=FXA=1+H BEET
HFT LR

HTM AFS BEE BERE Total
EEZRHA aHEEE Re A% FEW kA “wazE
Debt securities B & F 96,507.48 26,666.97 = 571.21 123,745.66
Debt schemes B2 - - - 23,181.15 23,181.15
Equity securities &N % % = 10,093.99 = = 10,093.99
Investment funds WEE S - 8,233.55 101.26 = 8,334.81
96,507.48 44,994.51 101.26 23,752.36  165,355.61
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LIFE INSURANCE BUSINESS (Continued) ASREER (&)
At 31 December 2012, HK$ million R-EFE——F+—_H=+—H FBEE L
HFT LR

HTM AFS HEE B3% )52 Total
BEAZEEEH EIR k= RS BE JiE U 7R 18 k)
Debt securities  EHEEFH 87,660.70 20,794.27 - 314.49  108,769.46
Debt schemes BEREET B - - - 19,748.76 19,748.76
Equity securities & A& & - 7,372.51 - - 7,372.51
Investment funds REES - 7,817.94 913.31 - 8,731.25
87,660.70 35,984.72 913.31 20,063.25 144,621.98

The debt securities classified by type and class were as follows:  {EEEFILIER DAL :

HK$ million BHEET
At 30 June At 31 December
2013 2012
R=-Z—= RZE—Z4F
~A=+H +=—A=+—H
Governments and central banks AT R mp SRR 7T 32,801.69 32,014.37
Banks and other financial institutions RITRE M g E 54,653.12 51,648.59
Corporate entities EEE 36,290.85 25,106.50

123,745.66 108,769.46
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LIFE INSURANCE BUSINESS (Continued) ASREER (&)
The total investment income and the investment vield of TPL ~ AFASZSHERRGABHFRAZ BATAREW
on a pre-tax basis recognized in the consolidated statement of A NMFRTIRE WS R0 T :
profit or loss were as follows:
HK$ million BHEET
1H 2013 1H 2012
—E-= —E—CZF Change
E¥E E¥F 21t
Net investment income ! FIREWA 4,081.03 3,167.89 +28.8%
Net realized investment EEREEKRE
gains/(losses) (518 ) F5 176.56 (301.90) -
Net unrealized investment AEREERZ S
gains/(losses) (E518) F8 55.38 35.88 +54.3%
Net impairment gains/(losses) & & (B Wz~
on securities (B8 F8 (278.73) (867.90) -67.9%
Total investment income 2 BT E WA 2 4,034.24 2,033.97 +98.3%
Net investment yield FlFRERTZE
(annualized) ! 4.5% 4.4% +0.1 pt 25
Total investment yield FlhBREREE
(annualized) 2 4.4% 3.6% +0.8 pt 25

! Net investment income mainly consists of fixed investment income such as
interest income from debt securities and bank deposits. Net investment yield
is derived from such net investment income.

2 Total investment income is the summation of net investment income and
the realized/unrealized investment gains/losses plus impairments. The total
investment yield is derived from such total investment income.

The net investment income (mainly consisting of interest income
from fixed income securities) increased by 28.8% to HK$4,081.03
million in the Period from HK$3,167.89 million in the Last Period.
However, with equities in the PRC not performing well during the
Period, TPL continued to experience net impairment losses on
securities. However, such impairments were at lower levels than
the Last Period. As a result, TPL’s total investment income was
a gain of HK$4,034.24 million during the Period, representing
an increase of 98.3% from the gain of HK$2,033.97 million in
the Last Period. Apart from the above investment income of
HK$4,034.24 million recognized in the consolidated statement
of profit or loss, the unrealized investment loss in the Period
recognized in the fair value reserve was HK$355.50 million (2012:
gain of HK$1,678.20 million).

! JEREWA T By BlEREWA (01201875
RITIF A FIE) A o FRE Wz F Mﬁt‘fﬁé

2 HBREWABFRENA - E BB AL H Wz
BRI E B E 2 AET] - AR E W 25 F LA UL 71 E -

FIRERA (EBHETRAZFSZNFERA
25K ) B 2= 4F R HA 8931.67891% 745 7T 1% /i128.8%
ZRE 5 EARY40.8103B 8 T o AT - RSB
BHEFBRMNBRERERRITTEE  KFA
BHBESRSEFREFE BEXERESEF
FEHE - At - KFEASRAR 1S HER S8R E
A 4034241878 7T - BEF R H20.339718 8 7T
I ZE1EN98.3% ° b _EALFER N R B 1B R NH
LB U AL0.3424{B 78 T AN - AN S BRRER A A

R EERKENAETRKREEIBA35550EHE T
(7 T — — & §2516.7820(8/8 7T ) ©
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LIFE INSURANCE BUSINESS (Continued) ASREER (&)
The details of TPL’s investment income/(loss) on a pre-tax basis A ASFAIREW A, (B18) Z A
was as follows: T
For the six months ended 30 June 2013, HK$ million Br—ZT—=—FEANA=+HIANEH BEE
T
Unrealized
gains/
Recognized in the consolidated statement of profit or loss (Ios:ses)
REARERAER recognized
in the
Net investment income Net Net fair value
RREUA realized  unrealized Net reserve
Interest gains/ gains/ impairment RAAEE
income/ (losses) (losses) gains/ fERRD
(expense)  Dividend Rental 288 AEBH (losses) Sub ZARER Grand
FEWA/ income income Wi/ Wi/ HEWRE total Wit/ total
()  REBA  #HEBA (FBR)FE (FR)FE (FR)FE Nt (B#) “am
Debt securities BEES
HTM BEZIEA 2,125.42 - - - - - 2,125.42 - 2,125.42
AFS e 524.22 - - 35.86 - - 560.08 157.98 718.06
HFT BEERS AR 0.05 - - 9.63 - - 9.68 - 9.68
LR ERRERTE 8.74 - - - - - 8.74 - 8.74
Debt schemes 2
LR SRR IEWR TR 605.05 - - - - - 605.05 - 605.05
Equity securities RAES
AFS A E - 137.99 - 75.24 - (77.36) 135.87 (598.37) (462.50)
Investment funds REES
AFS e - 120.98 - 55.83 - (201.37) (24.56) 84.89 60.33
HFT REERSRR - 11.15 - - - - 11.15 - 11.15
Cash and bank deposits B¢ R#B1TEH 932.83 - - - - - 932.83 - 932.83
Investment properties ~ REY# - - 28.37 - 55.38 - 83.75 - 83.75
Securities sold/ BEHEE/
purchased under BEARERS
repurchase/resale
agreements (413.77) - - - - - (413.77) - (413.77)
3,782.54 270.12 28.37 176.56 55.38 (278.73) 4,034.24 (355.50) 3,678.74
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LIFE INSURANCE BUSINESS (Continued) ASRIBER (&)
For the six months ended 30 June 2012, HK$ million B2 —F——F NA=1HIF A BEXE
JT
Unrealized
gains/
Recognized in the consolidated statement of profit or loss (\osges)
REABRRNER recognized
in the fair
Net investment income Net Net value
BEERA realized  unrealized Net reserve
Interest gains/ gains/  impairment RAfER
income/ (losses) (losses) gains/ EREARR
(expense) Dividend Rental BEER RER (losses) Sub  ZARER Grand
FEA/ income income Wz W&/ mERES total W/ total
(X))  REMA  BeMA (BBRVFE (BBR)FE (BBR)FE i) (&#) g
Debt securities EHES
HTM HEZIHHA 1,849.30 - - - - - 1,849.30 - 1,849.30
AFS MHE 371.86 - - 0.24 - - 372.10 137.61 509.71
HFT RBERDRE 0.01 - - 2.35 - - 2.36 - 2.36
LR ERRENTE 8.69 - - - - - 8.69 - 8.69
Debt schemes B2l
LR B RENTE 336.41 - - - - - 336.41 - 336.41
Equity securities RAE S
AFS A E - 98.28 - (474.68) - (89.42) (465.82) 454,21 (11.61)
Investment funds REES
AFS g - 12.02 - 170.19 - (778.48) (596.27)  1,086.38 490.11
HFT REER SRR - 0.01 - - - - 0.01 - 0.01
Cash and bank deposits B&RRTHER 631.30 - - - - - 631.30 - 631.30
Investment properties ~ RENE - - 22.19 - 35.88 - 58.07 - 58.07
Securities sold/ BEHEE/
purchased under BEARERS
repurchase/resale
agreements (162.18) - - - - - (162.18) - (162.18)
3,035.39 110.31 22.19 (301.90) 35.88 (867.90) 2,033.97 1,678.20 3,712.17

B K SR BRI AR B BR A &)
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Management Discussion and Analysis

EEET WM

LIFE INSURANCE BUSINESS (Continued)

Net Policyholders’ Benefits

ANEREZER (#7)

RERFB AN FH

The net policyholders’ benefits of TPL are summarized as follows: AFAFZREHFHE AR FEBMLT
HK$ million HEET
1H 2013 1H 2012
—E-—= T Change
F¥E Lt¥F it
Net claims BEFH 317.15 320.88 -1.2%
Surrenders RIRTE 2,983.86 1,789.21 +66.8%
Annuity, dividends and maturity F& - 94 N B HAH R
payments 2,175.49 1,441.65 +50.9%
Interest allocated to investment A EEERE A L2 Mz
contract 428.98 526.69 -18.6%
5,905.48 4,078.43 +44.8%
Administrative and Other Expenses TBREMER

The administrative and other expenses of TPL are summarized

KFASZITHEEMERHAmT :

as follows:
HK$ million BEET
1H 2013 1H 2012
— —E——fF Change
E¥F F¥F =24
Staff costs 8T A 2,089.73 1,592.35 +31.2%
Rental expenses HERX 201.12 169.56 +18.6%
Others H 1,297.96 905.03 +43.4%
3,588.81 2.666.94 +34.6%

China Taiping Insurance Holdings Company Limited
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Management Discussion and Analysis

BEER MDA

PROPERTY AND CASUALTY INSURANCE BUSINESS
- PRC OPERATIONS CARRIED OUT BY TPI

The Group’s property and casualty insurance segment in the
PRC is operated by TPI. TPl is a PRC-incorporated company
and is 61.21%-owned by the Group. TPI is principally engaged
in the underwriting of motor, marine and non-marine policies in
Mainland China.

The figures below are the results of TPI from its operations,
before intra-group eliminations.

The key financial data of the property and casualty insurance
business operated by TPl is summarized below:

PERBES -BHATFHREE ZHE
e

REE R R ERBRER B A TR EE
e B A B R A 71&3$%@%ﬁ61.21%
RS o KF BB B Bl RBEE BAIRERR -
KB K IEIKBR 7% o

UTHFAEEAIBEHER K FHRiyEER

RAFHREE s MERBRER 2 T 2R EH
B

HKS$ million BHEET
1H 2013 1H 2012
—E-=F —E-CF Change
F¥F E¥F 1
Gross premiums written FEERRIRE 6,513.26 4,507.51 +44.5%
Net premiums written FAERIR B 5,468.29 3,940.20 +38.8%
Net earned premiums EREVURE F58 4,733.44 3,415.53 +38.6%
Net claims incurred B RUFRR (2,393.02) (1,671.24) +43.2%
Underwriting expenses FRER (2,099.66) (1,480.42) +41.8%
Net commission expenses BexHFE (214.43) (198.26) +8.2%
Underwriting profit AAR & ) 26.33 65.61 -59.9%
Total investment income BIwEWA 228.59 125.94 +81.5%
Other gain and other income  H fif Y 25 Kz H b Ug A 6.88 9.93 -30.7%
Other administrative expenses H 117 H & A (34.75) (3.27) +9.6 times f&
Finance costs MEER (27.18) (27.07) +0.4%
Profit from operation before [ i Bl 48 & i A
taxation 199.87 171.14 +16.8%
Profit from operation after B R 1 48 2 E A
taxation 209.27 114.63 +82.6%
Profit from operation % 3R A 4 &R F
attributable to the owners 128.09 70.17 +82.6%
Technical reserves ratio F 0T M R e R 149.5% 164.8%  -15.3 pts 24
Retained ratio BH X 84.0% 87.4% -3.4 pts Bf
Earned premiums ratio ERIVRE X 72.7% 75.8% -3.1 pts 2§
Loss ratio ! BT & 50.6% 48.9% +1.7 pts 2
Expense ratio BERX 48.9% 49.1% -0.2 pt 24
Combined ratio 2 A KA EK 2 99.5% 98.0% +1.5 pts 24

! Both the loss ratio and expense ratio are based on net earned premiums.

2 The combined ratio is the sum of the loss ratio and the expense ratio.

! BN EREREGIRERBIREFEREEE -

2 AR FE BN FREFE ) BT

FEKFREBIZERAER AR
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Management Discussion and Analysis

BEER WM DA

PROPERTY AND CASUALTY INSURANCE BUSINESS HfERMBES -HAFHBEEHE
- PRC OPERATIONS CARRIED OUT BY TPI (Continued) ~ %3% (4)
The key operational data of the property and casualty insurance B AFIBEE 2 MERBER 2 TEKEH
business operated by TPl is summarized below: BT
At 30 June At 31 December
2013 2012
R=ZTB—Z=F RZZT—_F Change
RA=+H tZHA=1+—H g1
Market share MG MmE 1.6% 1.4% +0.2 pt 24
Number of provincial branches & # 5 A &£ B 28 28 -
Number of sub-branches and S R Al EMmHHEREFOLEH B
marketing centers 392 360 +32
Number of customers XF#H
— Individual — & A 2,610,243 2,022,276 +587,967
— Corporate — R A 191,083 177,654 +13,429
Distribution network paN =k R
— Number of direct sales —EEHEENRKHE
representatives 6,478 5,484 +994
— Number of insurance agents 2 —{RERIEASKE 2 13,130 12,684 +446
Regulatory solvency margin ratio B & 418 15 §& 1 78 & R 173% 163% +10 pts Zh

! Based on premiums published by the CIRC.

2 The number of insurance agents includes individual agents, professional
agents and ancillary agents.

Operating Profit

The property and casualty insurance business operated by TPI
produced a net operating profit of HK$209.27 million during
the Period (2012: HK$114.63 million). The net operating profit
attributable to the owners amounted to HK$128.09 million
(2012: HK$70.17 million). During the Period, TPl was able to
significantly expand the scale of its business, while maintaining
solid underwriting profitability. TPl focused on risk management,
claims control, customer service and overall cost management
(especially sales costs), which have allowed the operations to
maintain satisfactory profit margins despite heightened industry
competition.
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Management Discussion and Analysis

EEET WA

=

PROPERTY AND CASUALTY INSURANCE BUSINESS HIERB¥E— AR AL GEEHE
- PRC OPERATIONS CARRIED OUT BY TPI (Continued) %% (%)

Gross Premiums Written EERRRE

TPI's gross premiums written increased by 44.5% to K¥FE 2 EARREREFRE 2450751
HK$6,513.26 million from HK$4,507.51 million in the Last Period. (&8 7T L F144.5%%65.1326(8 8 7T - IR & 1%
The growth rate was much higher than industry averages, and BEBRENFHEIE THEEREMNE
TPl was able to achieve an increase in market share to 1.6%. 1.6% ° A BEAREFMAOITOT

The detailed breakdown of TPI’s gross premiums written was

as follows:
HKS$ million BEET
1H 2013 1H 2012
Business Line —E-= % of Total —E——F % of Total
XKEE F¥F {HHREEIL F¥EF HBEEESLL
Motor =Ry 5,223.01 80.2% 3,488.07 77.4%
Marine KB 163.43 2.5% 128.38 2.9%
Non-marine FEK B 1,126.82 17.3% 891.06 19.7%
6,513.26 100.0% 4,507.51 100.0%
TPI's gross premiums written by region were as follows: ANEFBRIRREHERRRED>MHIT :
HKS$ million BEET
1H 2013 1H 2012
—E—-= % of Total —EF—_F % of Total
F¥F HHEFEEIHL F¥F HEeBEEOL
Sichuan a1l 703.76 10.8% 587.14 13.0%
Shenzhen il 472.92 7.3% 359.27 8.0%
Shanghai b=t 421.78 6.5% 307.78 6.8%
Guangdong E®R 399.35 6.1% 220.39 4.9%
Zhejiang AT 354.80 5.4% 231.42 5.1%
Others Hb 4,160.65 63.9% 2,801.51 62.2%
Total 48 %E 6,513.26 100.0% 4,507.51 100.0%

FEAFREBIZERAER AR
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Management Discussion and Analysis

EEET WM

PROPERTY AND CASUALTY INSURANCE BUSINESS
- PRC OPERATIONS CARRIED OUT BY TPI (Continued)

Combined Ratio

TPI’s combined ratio of 99.5% during the Period was higher
than the 98.0% in the Last Period, and was the result of higher
loss levels during the first six months of 2013. TPI's loss ratios,
expense ratios and combined ratios were as follows:

BERBEB -—BAFIBREECHEH
E5 3¢ )

KRB B A 'K$Eﬂﬁ2#§éﬁ2$$%
99.5% ' @R EFRIENZ98.0% &2 RN A
BE-_ZE—=FaNMEANEMNERRSHE-

KFFR R BRARLA
LURNE

RAKARBR

1H 2013 1H 2012

—_E-= —E——F

E¥E F¥F

Loss ratio EEE NS 50.6% 48.9%
Expense ratio BAE 48.9% 49.1%
Combined ratio bRE AR R 99.5% 98.0%

Investment Performance

The composition of investments held by TPI was as follows:

At 30 June 2013

RERR

KFHBAFZIREREINT

At 31 December 2012

R-ZE-—=FEXA=1+H RZE——F+=-RA=+—H

HKS$ million % of Total HK$ million % of Total

BEBT hHhHEEAD BBET LMBEEOLL

Debt securities B F 5,033.05 42.8% 4,601.99 44.9%
Debt schemes B & 1,556.71 13.3% 730.92 7.1%
Equity securities P& 7R 5E 234.45 2.0% 118.88 1.2%
Investment funds KEE® 154.83 1.3% 320.55 3.1%
Cash and bank deposits R & RIR1TER 4,765.76 40.6% 4,473.15 43.7%
Total invested assets KEBE 11,744.80 100.0% 10,245.49 100.0%

During the Period, equity investments were maintained at a low
percentage of the asset allocation, while debt securities, debt
schemes and cash and bank deposits constituted a combined
total of approximately 96.7% of the total invested assets as at
30 June 2013 (31 December 2012: 95.7%).
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EEET WM

PROPERTY AND CASUALTY INSURANCE BUSINESS HIERB¥E— B XKL MEE S HE
- PRC OPERATIONS CARRIED OUT BY TPI (Continued) %% (4#)

=

The classification of TPI's investments in securities under HTM, A F84F Mﬁiiﬁﬁ%ﬁiﬂﬁﬁ H At E -8

AFS, HFT, DVPL and LR was as follows: ERSGA®B -ETABBERIRBRAAEE
LERMEWFTENEFRENT
At 30 June 2013, HK$ million R-EFE—=FAA=+H BEET
HFT/DVPL
BFEE
XERE/
BEEABR LR
HTM AFS 1B & DL iR B Ki Total
FEEZZHA HtHE NRER FE R ko)
Debt securities BE5E S 1,484.23 3,197.30 - 351.52 5,033.05
Debt schemes BEHEET 3 - - - 1,556.71 1,556.71
Equity securities  B& N & 5 - 234.45 - - 234.45
Investment funds KREES - 154.83 - - 154.83
1,484.23 3,586.58 - 1,908.23 6,979.04
At 31 December 2012, HK$ million R-E——#F+—H=+—H BEET
HFT/DVPL
A1
(% i ®/
B REIR LR
HTM AFS HExmMUxE =1 /A & Total
BFEETEHH CIR k= ~"REE JiE U KT8 48 %E
Debt securities BB ES 1,210.38 2,799.64 246.66 345.31 4,601.99
Debt schemes BEHEET B - - - 730.92 730.92
Equity securities X A& 5 - 118.88 - - 118.88
Investment funds REE S - 320.55 - - 320.55
1,210.38 3,239.07 246.66 1,076.23 5,772.34

The debt securities classified by type and class were as follows:  {EESFILER D BT

HKS$ million BEET
At 30 June At 31 December
2013 2012
R=-ZE—= RZE——4F
~B=Z+H +—A=+—H
Governments and central banks RS e mp SRR 7T 351.52 591.59
Banks and other financial institutions RITRE & kg 1,454.95 1,739.83
Corporate entities EEE 3,226.58 2,270.57

5,033.05 4,601.99

FEKFREBIZERAER AR
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PROPERTY AND CASUALTY INSURANCE BUSINESS HfERMRER —HRAFHREE 2 RE
- PRC OPERATIONS CARRIED OUT BY TPI (Continued) %7% (#&)
The total investment income and the investment vield of TPI's AT BERNGEEBRFERAZ RATEREW
investments on a pre-tax basis recognized in the consolidated A KB ATIE & U zE Rl an T
statement of profit or loss were as follows:
HK$ million HE#ET
1H 2013 1H 2012
—Z2—-= T4 Change
S F¥F 1
Net investment income ! FIRERA 226.00 181.66 +24.4%
Net realized investment BEEREEWZE
gains/(losses) (EE) F8 2.59 (55.29) -
Net unrealized investment REREERZE
gains/(losses) (E518) F8 - 0.32 -
Net impairment gains/(losses) & % BB W~
on securities (E18) 558 - (0.75) -
Total investment income 2 BIWEWA 2 228.59 125.94 +81.5%
Net investment yield FlFRERTZE
(annualized) ! 4.6% 4.6% -
Total investment yield FLBTE Wz R 2
(annualized) 2 4.6% 3.9% +0.7 pt 25

! Net investment income mainly consists of fixed investment income such as
interest income from debt securities and bank deposits. Net investment yield
is derived from such net investment income.

2 Total investment income is the summation of net investment income and
the realized/unrealized investment gains/losses plus impairments. The total
investment yield is derived from such total investment income.

The net investment income (mainly consisting of interest income
from fixed income securities) increased by 24.4% to HK$226.00
million in the Period from HK$181.66 million in the Last Period.
Although equities in the PRC did not perform well during the
Period, TPl experienced lower levels of net realized investment
losses due to its low asset allocation to equities. As a result,
TPI’s total investment income was a gain of HK$228.59 million
during the Period, representing an increase of 81.5% from the
gain of HK$125.94 million in the Last Period. Apart from the
above investment income of HK$228.59 million recognized
in the consolidated statement of profit or loss, the unrealized
investment gain in the Period recognized in the fair value reserve
was HK$32.17 million (2012: HK$76.65 million).
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BEEN WM

PROPERTY AND CASUALTY INSURANCE BUSINESS HIERME¥FE— B AL mEE > h
- PRC OPERATIONS CARRIED OUT BY TPI (Continued) %% (%)

The details of TPI’s investment income/(loss) on a pre-tax basis AR EWR A, (B1E) Z 3 AD

were as follows: e
For the six months ended 30 June 2013, HK$ million BE-—FE—=ZFNA=+HILNEA BEE
JT
Unrealized
gains/
Recognized in the consolidated statement of profit or loss (Ios§es)
RESAREAER recognized
- - in the fair
Net mfstrpent income Net Net value
FRERA realized unrealized Net reserve
Interest gains/ gains/  impairment RAREE
income/ (losses) (losses) gains/ fERER
(expense) Dividend 2ER RER (losses) Sub ZRER Grand
FIBWA/ income Wi/ Wi/ EEWE total i/ total
(ZH) REBA (BR)FE (FR)FE (FB)3E it (B#8) am
Debt securities EHES
HTM RFEZIHAE 32.83 - - - - 32.83 - 32.83
AFS e 66.84 - (0.27) - - 66.57 10.50 77.07
HFT/DVPL BEER SRR/
EEABRERN
RBAREE 3.72 - 0.46 - - 4.18 - 4.18
LR BRRERHE 10.07 - - - - 10.07 - 10.07
Debt schemes fERst &
LR BEHRENE 34.45 - - - - 34.45 - 34.45
Equity securities fRAE %
AFS e - 3.70 (1.59) - - 2.1 11.61 13.72
Investment funds REES
AFS e - - 3.99 - - 3.99 10.06 14.05
Cash and bank ReRBTER
deposits 76.13 - - - - 76.13 - 76.13
Securities sold/ EHEE/
purchased under EAREES
repurchase/resale
agreements (1.74) - - - - (1.74) - (1.74)
222.30 3.70 2.59 - - 228.59 32.17 260.76

FEAFREBIZERAER AR
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EEET WA

PROPERTY AND CASUALTY INSURANCE BUSINESS HIERBEH¥E— A AL BMEEPH
- PRC OPERATIONS CARRIED OUT BY TPI (Continued) %% (%)

For the six months ended 30 June 2012, HK$ million HE—FT——FNNA=ZFHIF A BEE
7E
Unrealized
gains/
Recognized in the consolidated statement of profit or loss (losses)
RE A RHERBR recognized
in the fair
Net in\fstment income Net Net value
FRAEBRA realized  unrealized Net reserve
Interest gains/ gains/  impairment RonEE
income/ (losses) (losses) gains/ EENER
(expense) Dividend BER AER (losses) Sub ZKRESR Grand
FEKA/ income Wz hE/  RERE/ total ez total
(xd) BEWA  (BB)FE (BB)FE (B8)%8 N (B#) B
Debt securities BHE
HTM o] ixu 19.26 - - - - 19.26 - 19.26
AFS e 54.91 - (3.89) - - 51.02 32.57 83.59
HFT/DVPL REEZSARR/
ETEABBEE
IR DAEE 0.05 - 0.43 0.32 - 0.80 - 0.80
LR EF R ERE 9.36 - - - - 9.36 - 9.36
Debt schemes U HE]
LR ERREWRTIE 18.44 - - - - 18.44 - 18.44
Equity securities RAES
AFS A & - 2.65 (40.71) - (0.10) (38.16) 47.84 9.68
Investment funds REES
AFS A& - 7.43 (11.12) - (0.65) (4.34) (3.76) (8.10)
Cash and bank ReERBIER
deposits 69.60 - - - - 69.60 - 69.60
Securities sold/ BELEE/
purchased under BAREES
repurchase/resale
agreements (0.04) - - - - (0.04) - (0.04)
171.58 10.08 (55.29) 0.32 (0.75) 125.94 76.65 202.59
Underwriting and Other Administrative Expenses ARRHEMITHRER

The underwriting and administrative expenses of TPl are KBl 2 &R EMITHE BRI T :
summarized as follows:

BEET
HKS$ million
1H 2013 1H 2012
— —E——F Change
E¥E F¥F ;- fld
Staff costs 8 TR A 704.53 396.85 +77.5%
Rental expenses HERX 45.26 27.39 +65.2%
Business tax and additional SEBSEMNER
charges 365.17 247.46 +47.6%
Others Hi 1,019.45 811.99 +25.5%
2,134.41 1,483.69 +43.9%
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BEER WM DA

PROPERTY AND CASUALTY INSURANCE BUSINESS
- HONG KONG OPERATIONS CARRIED OUT BY CTPI
(HK)

The Group’s Hong Kong property and casualty insurance
segment is operated by CTPI (HK). CTPI (HK) is a Hong Kong-
incorporated company and is wholly-owned by the Group. CTPI
(HK) is principally engaged in the underwriting of motor, marine

and non-marine policies in Hong Kong.

The figures below are the results of CTPI (HK) from its
operations, before intra-group eliminations.

The key financial data of the property and casualty insurance
business operated in Hong Kong by CTPI (HK) is summarized

I ERMRER - HATE;
%

BoEBXE

REBZEEMERBREFHAFELZE-
RKFBERBBEIMAR YAAEEEEHR
B K FEEIENEBUEARER Kk
EINE R

U B2 B EE AR 85 AT

=
#Ho

 KPEBHNEER

MAFEBEENBEYERRES 2 B
EBUEBL T

below:
HKS$ million BHEET
1H 2013 1H 2012
—E-=F —T——F Change
F¥EF E¥F 21t
Gross premiums written EERRE 694.72 565.82 +22.8%
Reinsurance premiums written ~ BRB A RR B 295.13 20.21 +13.6 times f&
Net premiums written FERRE 731.73 353.28  +1.1 times f&
Net earned premiums EREVRE T 631.25 321.04 +96.6%
Net claims incurred BT (353.12) (179.04) +97.2%
Underwriting expenses EREA (57.28) (54.33) +5.4%
Net commission expenses ReXHFE (198.88) (68.02) +1.9 times &
Underwriting profit HAR i F 21.97 19.65 +11.8%
Total investment income BmIERA 174.58 214.95 -18.8%
Other gain and other income H o g as & A A A 7.19 6.40 +12.3%
Net exchange gain/(loss) PE X W, (EB) F5HE 12.25 (5.43) -
Net impairment losses write back ¥ 2 Ji {& [o] & 5 58
of property - 11.64 -
Other administrative expenses E{ﬁﬁﬂl%ﬁﬁ (14.69) (15.20) -3.4%
Profit from operation before BB A = 8 F
taxation 201.30 232.01 -13.2%
Profit from operation after PR 18 R AR R B (G 48 & i 7
taxation and attributable to
the owners 179.28 202.42 -11.4%
Technical reserves ratio g e e &= 286.3% 434.8%  -148.5 pts 2
Retained ratio BRELE 73.9% 60.3%  +13.6 pts Z
Earned premiums ratio B REURE X 63.8% 54.8% +9.0 pts 2
Loss ratio B & 55.9% 55.8% +0.1 pt 2
Expense ratio ' ERX 40.6% 38.1% +2.5 pts 2
Combined ratio 2 AR ? 96.5% 93.9% +2.6 pts 2

! Both the loss ratio and expense ratio are based on net earned premiums.

2 The combined ratio is the sum of the loss ratio and the expense ratio.

! B ERBERFIGRERRREFEREESE -
2 HR AN 3 B 3 B A AR

FEAFREBIZERAER AR
2013 FEIER &

107




Management Discussion and Analysis

EEET WA

PROPERTY AND CASUALTY INSURANCE BUSINESS
- HONG KONG OPERATIONS CARRIED OUT BY CTPI
(HK) (Continued)

Operating Profit

The property and casualty insurance business operated in Hong
Kong by CTPI (HK) recorded a net operating profit attributable
to the owners of HK$179.28 million during the Period (2012:
HK$202.42 million). The decrease was mainly attributable to
lower real estate-related investment gains during the Period.

Gross Premiums Written

Gross premiums written increased by 22.8% to HK$694.72
million from HK$565.82 million in the Last Period. During the
Period, CTPI (HK) increased its motor and employee benefit
premiums. The marine business also produced solid gains,
despite a very challenging and competitive environment. The
detailed breakdown of gross premiums written was as follows:

HEREBEE -HATFEBEEZEEE
% (&)
%«L'/ﬁnﬁu

RAMISER K FEEBNE BT ERBRER
KR T I I R R R B F 8 21792818 B T
(ZZ——F:2.0242(8870) B AL EEmH
REIAR B ibER BRI E WS BEATE -

EERRRE

FARIRE B EFRHE 256582 T EF
22.8%E6.9472{2 8 T MAM B HIN  KFEH
RS TXREBEREE IRARBHORE K

A KB EBER T BRUMIRE N DEx 5186
BR KERBEFEMBSIA - ERRREF
AT

HK$ million BEET
1H 2013 1H 2012

Business Line —E—= % of Total —EF—_F % of Total
¥%EE F¥EFE {(fHABEESL F¥F HLEeBEEOL
Motor B 140.43 20.2% 109.58 19.4%
Marine 7K B 142.37 20.5% 127.50 22.5%
Non-marine FEK B 411.92 59.3% 328.74 58.1%

694.72 100.0% 565.82 100.0%
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EEET WA

PROPERTY AND CASUALTY INSURANCE BUSINESS
- HONG KONG OPERATIONS CARRIED OUT BY CTPI
(HK) (Continued)

Net Claims Incurred and Combined Ratio

Net claims incurred increased by 97.2% to HK$353.12 million
from HK$179.04 million in the Last Period. The loss ratio increased
slightly to 55.9% from 55.8% in the Last Period. The expense
ratio, calculated based on net earned premiums, increased to

MERBEE -HATEREEZEEBR

% ()

BNEE AR

TREEZRAA
FREFETEREFRB 217904 T £F
97.2%ZE3.5312B B Lo B R = F R M
55.8% 84 FFE55.9% IR E BREVR E R A

EEHE 7 BRAERAEFRPENGBI%EFE

40.6% from 38.1% in the Last Period. As a result, the combined  40.6% ° & Il » 47 & B AN R i = 5 R HAA93.9%
ratio increased to 96.5% from 93.9% in the Last Period. The Z2H1E96.5% ° 8% - B AR RiTARARIS
loss ratios, expense ratios and combined ratios were as follows: 0T :
1H 2013 1H 2012
—_E—= —E——F
F¥E E¥F
Loss ratio RN 55.9% 55.8%
Expense ratio BAX 40.6% 38.1%
Combined ratio RERAE 96.5% 93.9%
Investment Performance BERE
The composition of investments was as follows: REHEGBERET
At 30 June 2013 At 31 December 2012
R=ZZE-—=FXA=+H RZE——-F+-HA=+—H
HK$ million % of Total HK$ million % of Total
BEEAT LHEZEFIL BEAET LBEEESLL
Debt securities BEEES 1,794.09 38.4% 1,722.05 37.2%
Equity securities R R 35 321.44 6.9% 151.42 3.3%
Investment funds KEES 205.44 4.4% 99.90 2.2%
Cash and bank deposits 2% MIRITFER 520.71 11.2% 919.08 19.8%
Investment properties "EME 1,824.91 39.1% 1,739.92 37.5%
Total invested assets &E B 4,666.59 100.0% 4,632.37 100.0%
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Management Discussion and Analysis

EEET WA

PROPERTY AND CASUALTY INSURANCE BUSINESS
- HONG KONG OPERATIONS CARRIED OUT BY CTPI
(HK) (Continued)

Investment Performance (Continued)

During the Period, CTPI (HK) continued to be very cautious in
its asset allocation for its investment portfolio. Although equity
investments increased, they continued to represent a relatively
low percentage of the asset allocation, while debt securities
and cash and bank deposits constituted a combined total of
approximately 49.6% of the total invested assets as at 30 June
2013 (831 December 2012: 57.0%).

The classification of investments in securities under HTM, AFS,
HFT and LR was as follows:

HERMES -BATEELEECRBE
% (%)
BRERE (&)

KA BERN K EEBENEREEHENE
ERENATHEE - #FARNZE L INED
Eﬁ&@ﬂﬁ%—ﬂ?ﬁﬁﬁtb MEKES -
IE@&%E T_/TA _E/\)EJ +E||:|/\
15%&%%3%%@%%7496%(_— ——F+=A
=+—H:570%) °

BHEARERIHA - AHEE BEEXSA
&R ER R EYRNEFREN T

At 30 June 2013, HK$ million R-E—=FAA=+H BEET
HFT LR
HTM AFS BHEE BERK Total
EEZDEHA aAHEE R5 A% FE W FRIE FEgt ]
Debt securities BEES = 1,794.09 — = 1,794.09
Equity securities & ANE F - 321.44 - - 321.44
Investment funds &KEE S = 205.44 = = 205.44
= 2,320.97 = = 2,320.97
At 31 December 2012, HK$ million RZF——F+—H=+—H BEET
HFT LR
HTM AFS HAEE /95 Total
BEHZEEEH GRSk RPRAE JiE W SR T8 4258
Debt securities 1 %5 5 - 1,722.05 - - 1,722.05
Equity securities & ANFE 5 - 151.42 - - 151.42
Investment funds ®EES - 99.90 - - 99.90
- 1,973.37 - - 1,973.37
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EEET WA

PROPERTY AND CASUALTY INSURANCE BUSINESS BIERMEK-—BAATEBZEEHBE
- HONG KONG OPERATIONS CARRIED OUT BY CTPI #& (%)
(HK) (Continued)

Investment Performance (Continued) RERR (&)

The debt securities classified by type and class were as follows:  {EESFILER D BT :

HKS$ million HE#ET
At 30 June At 31 December
2013 2012
R-ZZB—=F RZT—=F
~B=+H +t—A=+—H
Governments and central banks BT KA R RTT 12.36 5.33
Banks and other financial institutions RITRHE & phikrg 1,131.46 1,250.45
Corporate entities EER 650.27 466.27

1,794.09 1,722.05

The total investment income and the investment yield on a pre- AFEBERNGEAIEBTZRAZ B BIBRE W
tax basis recognized in the consolidated statement of profit or ~ A KRFEATIR & U zs R atan T :
loss were as follows:

HK$ million H&EET
1H 2013 1H 2012
—£=-= —E-—F Change
E¥F E¥F 1
Net investment income FIRERA 105.39 92.80 +13.6%
Net realized investment EERKEWZ
gains/(losses) (E518) %8 22.55 24.27 -71%
Net unrealized gains/(losses) #REWMERERIWZE
on investment properties (E518) %8 46.64 100.68 -53.7%
Impairment gains/(losses) FBHRBAEKT,
on securities (1) - (2.80) -
Total investment income 2 BITEWRA 2 174.58 214.95 -18.8%
Net investment yield FlFRERIER
(annualized) 3.9% 4.1% -0.2 pt B
Total investment yield FALBTE W SR 2
(annualized) 2 5.3% 6.9% -1.6 pts Bf
1 Net investment income mainly consists of fixed investment income such as ' FREWA + Z / BERENA (G201 7 7E 5K
interest income from debt securities and bank deposits. Net investment yield RITIZHEIFYE ) MK o JFIRE W s FIA U 5T -

is derived from such net investment income.

2 Total investment income is the summation of net investment income and 2 ABIGEWA BFIREYA - B EHFA BT W o
the realized/unrealized investment gains/losses plus impairments. The total BRI ENEZ BT - 481 B W s KA G E -
investment yield is derived from such total investment income.

FEAFREBIZERAER AR
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PROPERTY AND CASUALTY INSURANCE BUSINESS BIERMEK-—BAATEBZEEHBE
- HONG KONG OPERATIONS CARRIED OUT BY CTPI #& (%)
(HK) (Continued)

Investment Performance (Continued) RERK (&)

Total investment income was HK$174.58 million for the Period, — ZNBf 7 HA R %15 484% B U A1.7458(8 78 7T » &
which was lower than the gain of HK$214.95 million in the Last =& RIHi2.1495E B Tl A B A
Period. The decreased investment income was due to lower JHATEHNEAANKEREMENAETIE N
unrealized gains on investment properties. BIRFTEL -

The details of CTPI (HK)’s investment income/(loss) on a pre- AFEBRRAIEEW A, (E1E) 2 FAD 0

tax basis were as follows: Nk
For the six months ended 30 June 2013, HK$ million BE—_FE—=FNH=F+HIEAEA BEE
JT
Unrealized
gains/
o . ) (losses)
Recognized in the consoAlldffd statexr;nent of profit or loss recognized
REEREXNER in the fair
Net Net value
. . realized  unrealized Net reserve
Net |n\iﬂes:rpent income gains/ gains/ impairment RAAEE
FRARA (losses) (losses) gains/ HEAER
Interest  Dividend Rental EER RER (losses) Sub  ZKER Grand
income income income Wi/ W&/ HERE/ Total Wi/ total
FEBA  BREBA  HEWA (BB)FE (FBR)FE (FB)FE Pt (E#) am
Debt securities ERES
AFS g 46.78 - - 12.31 - - 59.09 (110.82) (51.73)
Equity securities RAES
AFS e - 10.51 - 8.56 - - 19.07 (28.99) (9.92)
Investment funds REES
AFS T E - 0.35 - 1.68 - - 2.03 (29.51) (27.48)
Cash and bank deposits B&R#RITEH 4.06 - - - - - 4.06 - 4.06
Investment properties ~ REYE - - 35.25 - 46.64 - 81.89 - 81.89
Others 2t 8.44 - - - - - 8.44 - 8.44
59.28 10.86 35.25 22.55 46.64 - 174.58 (169.32) 5.26
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EEET WA

PROPERTY AND CASUALTY INSURANCE BUSINESS
- HONG KONG OPERATIONS CARRIED OUT BY CTPI
(HK) (Continued)

Investment Performance (Continued)

For the six months ended 30 June 2012, HK$ million

HERMES -BATEELEECRBE
% (%)
BRERR (42)

BE—FT——FNNA=THINIEA HEZE
T

Unrealized
gains/
Recognized in the corls?\hdated statement of profit or loss recg;r:ieesc}
RERERNED in the fair
Net Net value
realized unrealized Net reserve
Net inyf:stment income gains/ gains/  impairment ROAEE
BEERA (losses) (losses) gains/ EERRER
Interest Dividend Rental BER REH (losses) Sub JARER Grand
income income income Wi/ W/ RERE/ Total Wiz / total
MemA  REBA  HWA (BB)FE (BBR)FE (BB)IE N (B#E) e
Debt securities EHEH
AFS A E 46.29 - - 27.14 - - 73.43 58.96 132.39
Equity securities RAES
AFS g - 6.06 - (6.63) - (1.85) (2.42) 8.32 5.90
Investment funds REES
AFS A E - - - 3.76 - (0.95) 2.81 (3.19) (0.32)
Cash and bank deposits BERBRITER 5.40 - - - - - 5.40 - 5.40
Investment properties ~ REY# - - 30.69 - 100.68 - 131.87 - 131.37
Others Hit 4.36 - - - - - 4.36 - 4,36
56.05 6.06 30.69 24.27 100.68 (2.80) 214.95 64.15 279.10

REINSURANCE BUSINESS

The Group’s reinsurance business is operated by TPRe. TPRe is
a Hong Kong-incorporated company and wholly-owned by the
Group, and is mainly engaged in the underwriting of all classes
of non-life reinsurance business around the globe, consisting
mainly of short-tail, property reinsurance business in the Asia
Pacific region. TPRe also engages in the underwriting of certain
classes of long term (life) reinsurance business. TPRe has chosen
not to engage in long-tail, liability reinsurance business from
outside of Asia, such as from the United States and Europe.

BRERER

ZK%ZEﬁ%Bﬁ%i‘%Eﬁm‘EI’\ﬁ%ﬁZE%
Hft R BT BREREE KN FBRREZR
%7%1%’\%&*53!5)\?%{% WX TEER
DRUE G EEMEBRRER - KAFBR
BIMEEETRANEY (AS) BRRER
ﬁiﬁﬁ{% R = AR M LA 3R B ZE B )R
BONmREE R ERES-
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BEER WM DA

REINSURANCE BUSINESS (Continued)

The figures below are the results of TPRe from its operations,
before intra-group eliminations.

The key financial data and key performance indicators of the

BRRZER (&)

LT BFAEERILEHEN A FBRERNEE

BREEK 2 T 2P BEE LT E2R[EFH

reinsurance business are summarized below: s
HK$ million B EET
1H 2013 1H 2012
=F-= —T=F Change
L¥F E¥F 21t
Gross premiums written EERRE 2,217.04 2,127.63 +4.2%
Net premiums written FAEARRE 1,948.74 1,898.44 +2.6%
Net earned premiums EREREFHE 1,627.24 1,568.48 +3.7%
Net claims incurred B OF R (888.87) (1,222.46) -27.3%
Underwriting expenses FRER (43.25) (32.04) +35.0%
Net commission expenses e HFE (571.41) (480.63) +18.9%
Underwriting profit/(loss) FAREF S (EE) 123.71 (166.65) -
Total investment income BITE WA 178.61 150.00 +19.1%
Other gain/(losses) and other H btz (FHE) &
income E U A 1.25 (3.52) -
Net exchange (loss) MEH (B18)FE (77.47) (33.21) +1.3 times f&
Other administrative expenses H 117 & A (7.00) (6.51) +7.5%
Profit/(Loss) from operation B AT& & %A, (FH#E)
before taxation 219.10 (59.89) -
Profit/(Loss) from operation Briiie R IRREGEE
after taxation and wm Al (EE)
attributable to the owners 195.06 (75.62) -
Technical reserves ratio Ry M b & 325.5% 331.4% -5.9 pts 24
Retained ratio Bt & 87.9% 89.2% -1.3 pts 24
Earned premiums ratio BHERE X 73.4% 73.7% -0.3 pt 24
Loss ratio BT 54.6% 77.9%  -23.3 pts &
Expense ratio & B & 15 37.8% 32.7% +5.1 pts 24
Combined ratio 2 mam AR ? 92.4% 110.6%  -18.2 pts Zh

! Both the loss ratio and expense ratio are based on net earned premiums.

2 The combined ratio is the sum of the loss ratio and the expense ratio.
3 The expense ratio is comprised of underwriting expenses and net commission
expenses.
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REINSURANCE BUSINESS (Continued)
Operating Profit/Loss

The reinsurance business produced a net operating profit after tax
of HK$195.06 million during the Period (2012: loss of HK$75.62
million). The underwriting result returned to profit as no major
loss events occurred during the Period.

Gross Premiums Written

TPRe’s gross premiums written for the Period was HK$2,217.04
million, representing an increase of 4.2% from HK$2,127.63
million in the Last Period. After a relatively calm 2012 during
which no major loss events occurred outside of the United States,
reinsurance pricing has shown signs of weakening in many
Asian markets during the 2013 renewals. TPRe has managed
to maintain its underwriting discipline and business positions
in its core home markets of Hong Kong, Macau and Mainland
China. However, due to changes in reinsurance demand, as well
as the influx of new reinsurance capacity into the Asia Pacific
region, TPRe has adjusted its business mix in other territories
to improve profitability.

BRI (&)
re /M%U/Eﬁﬁ

RATEER BREEBELELSEZNF
21 .95061E 7T (—F— —F : 51875628 /5
JT) oﬁw%%%@;%i%ﬂﬁﬁ%mﬁwﬂmﬁﬁ NI
BARRE-

EERRRE

KEBRE ZEEHRRE R ST R HE21.2763
BB TT EFH4.2% %522 1704(878 7T © 2 B 0 (&
Hh HApthith @ BB R AW EE AR R
—E——F% DNmE T ZFERONE
RBREEBEZRTHBLE K EHBREREZLT
BIMEE RPN N EFEARLCERER
AL o SR T - AR BRI B KL AR BIR
SAREE T BADAME K FBREE AR
FHEMENEBRHES  UIRSAETE

TPRe’s geographical distribution of gross premiums written is A BIRBIZHE D HE D 2 EARREER
summarized as follows: POlNE
HK$ million BEET
1H 2013 1H 2012
—E-—= % of Total —T——F % of Total
t¥E  (hHAEFHIL HF¥FE  HBEEHL
Hong Kong & Macau BB RRM 302.19 13.6% 258.59 12.1%
Mainland China (& Taiwan) BRI AREE (K&E) 930.29 42.0% 855.59 40.2%
Rest of Asia TME i@ 412.60 18.6% 412.76 19.4%
Europe B 298.44 13.5% 301.28 14.2%
Japan SN 120.71 5.4% 141.82 6.7%
Others Hi 152.81 6.9% 157.59 7.4%
2,217.04 100.0% 2,127.63 100.0%
FEAFREBIZERAER AR
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REINSURANCE BUSINESS (Continued)
Net Claims Incurred

Net claims incurred reduced significantly during the Period, as
no major events occurred which would have a material impact
on TPRe’s portfolio. The total incurred loss amount for the
unprecedented 2011 Thai Floods have stabilized over the last
twelve months, and savings were achieved for the settled cases.
Loss reserve provisions have been regularly reviewed to ensure
adequacy, and there have been no abnormal developments
during the Period.

The combined ratio during the Period was 92.4% (2012:
110.6%).

Investment Performance

The composition of investments held by TPRe was as follows:

At 30 June 2013
R-ZZE-—=%XA=1H

BRRZER (&)

RABMBE - A BERBRFENTFBR
VS FRERKRER LD - L EAHIN —F
——EREKLEBE T EANEENERES
AR B LB NAEARIE MR A - BE
BAEE B MERTEE  BALEREH
=

—=_ —

— =

AN BF TS HA 2 47 A BN R 592.4%
F:1106% ) °

RERR
KFBREFEZEEHABRIT

At 31 December 2012
RZE—Z—F+=ZH=+—H

HK$ million % of Total HK$ million % of Total

BEAT LEZEFIL BEATT LBEEEOLL

Debt securities BE%ES 4,835.12 65.5% 4,714.18 63.8%
Debt schemes BT & 104.62 1.4% 46.86 0.6%
Equity securities N E 136.25 1.9% 61.57 0.8%
Investment funds KERES 97.64 1.3% 103.79 1.4%
Cash and bank deposits 2% KIRITFER 2,127.79 28.8% 2,393.42 32.4%
Investment properties "EME 77.43 1.1% 73.72 1.0%
Total invested assets & BEE 7,378.85 100.0% 7,393.54 100.0%

Investment grade fixed income debt securities continued to
make up most of the investment portfolio. As at 30 June 2013,
debt securities, debt schemes and cash and bank deposits
constituted a combined total of approximately 95.7% of the
total invested assets (31 December 2012: 96.8%).
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REINSURANCE BUSINESS (Continued) BREFER (£)

Investment Performance (Continued) RERR (&Z)

The classification of TPRe’s investments in securities under AFERMGEEAFERIHA - AJHEE 35

HTM, AFS, HFT and LR was as follows: BEXSGRBENMER L EWENESRE N
-

At 30 June 2013, HK$ million

R-E—=ZFNA=+H BEET

HFT LR
HTM AFS BEE BERK Total
EEZZHB aAHEE R A% FEW k1B A ER
Debt securities B E 3,098.20 1,403.91 21.67 311.34 4,835.12
Debt schemes EREETE - - - 104.62 104.62
Equity securities % 2N & 5 - 136.25 - - 136.25
Investment funds K& E S - 67.72 29.92 - 97.64
3,098.20 1,607.88 51.59 415.96 5,173.63
At 31 December 2012, HK$ million R-ZFE——F+_A=+—H BEET
HFT LR
HTM AFS BEAE B & Total
BFEZIEH GRSk RPRE JE U SR T 4a =g
Debt securities  E5 & 3,211.93 1,143.38 22.18 336.69 4,714.18
Debt schemes EREET & - - - 46.86 46.86
Equity securities IR ARFE 5 - 61.57 - - 61.57
Investment funds KEE S - 74.35 29.44 - 103.79
3,211.93 1,279.30 51.62 383.55 4,926.40
The debt securities classified by type and class were as follows:  EEE LA DB T
HK$ million BEET
At 30 June At 31 December
2013 2012
R-ZE—= RZE—=F
~B=+H +=ZA=+—H
Governments and central banks AT Ko p SRR 7T 600.99 569.81
Banks and other financial institutions MITRH AL S B 2,280.78 2,275.19
Corporate entities TEEE 1,953.35 1,869.18
4,835.12 4,714.18
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REINSURANCE BUSINESS (Continued) BREEXK (&)

Investment Performance (Continued) RERER (&)

The debt securities classified by original currencies in their EEEHFZREE B2 INAETENT:
respective HKD equivalents were as follows:

HK$ million BEET
At 30 June At 31 December
2013 2012
RZIBE—=H pR-ZE——-F
~B=+H +=-A=+—H
usD E7T 3,268.76 3,327.83
RMB AR 758.61 650.18
EUR 273 325.97 317.27
GBP g 217.72 230.12
AUD SR IT 75.02 78.43
Others E b 189.04 110.35

4,835.12 4,714.18

The total investment income and the investment yield of TPRe’'s  AFBREBIERNZEAIBRHRERAZ FHAT4IKE
investments on a pre-tax basis recognized in the consolidated WA MFiRTI%E Was RgEatan T
statement of profit or loss were as follows:

HK$ million BEET
1H 2013 1H 2012
—E-= —E--F Change
E¥F E¥EF g1
Net investment income FRERA 160.58 156.06 +2.9%
Net realized investment EEREEMNE
gains/(losses) (E518) F%8 14.39 (7.06) -
Net unrealized investment REREERZE
gains/(losses) (Es18) F%5 3.64 5.49 -33.7%
Net impairment gains/(losses) BEHRERZE
on securities (B18) 38 - (4.49) -
Total investment income 2 BIWERWA 2 178.61 150.00 +19.1%
Net investment yield (annualized) * 1t H & & W75 X 4.3% 4.8% -0.5 pt 2§
Total investment vield (annualized) 2 1k 4 ?xﬁﬂﬂlﬁﬁf 2 4.5% 4.7% -0.2 pt B4
! Net investment income mainly consists of fixed investment income such as ' JEREWA T B B ERERA (G018 755 5 R
interest income from debt securities and bank deposits. Net investment yield RITIZHBIFYE ) 4K o JFIRE W as FIA UG E -
is derived from such net investment income.
2 Total investment income is the summation of net investment income and 2 ABIGEWA BFIREWA - B EHFIAEH W o
the realized/unrealized investment gains/losses plus impairments. The total BRI EEZ BT - 481 B W s KA Gt E -

investment yield is derived from such total investment income.
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REINSURANCE BUSINESS (Continued)

Investment Performance (Continued)

TPRe’s total investment income was a gain of HK$178.61 million
for the Period, representing an increase from the HK$150.00
million in the Last Period. Despite very difficult and poor conditions
in the Hong Kong investment markets, the annualized total
investment yield for the Period was a very satisfactory 4.5%.
This solid investment result was due to TPRe’s conservative
and prudent asset allocation to fixed income investments, which
provided fixed and stable cash flows.

The details of TPRe’s investment income/(loss) on a pre-tax
basis were as follows:

BRRZER (&)
RERR (&)

R BH K FEREESEERERAZT
1.786118/8 7T » B A F [ HA1.5000128 706 Frig
e BETENRE MG TR - HHWE’JE
{LEREWZFREASY% BEBRNS AEERME
BREMEEEE AR TFBRR Eﬁ%lﬁﬁ*f
MEERE  WEPREEREEEE  IEH
% E}‘Jfﬁimu

KEFBREOFATRERA, (E8) 2545
/N

For the six months ended 30 June 2013, HK$ million BEr-—F—=FNHA=1+HINBEAH BEE
T
Unrealized
gains/
Recognized in the consolidated statement of profit or loss (losses)
NEARRRNER recognized
in the fair
Net investment income Net Net value
FRARA realized unrealized Net reserve
Interest gains/ gains/  impairment RARER
income/ (losses) (losses) gains/ RENER
(expense) Dividend Rental BER RER (losses) Sub ZRER Grand
MEWA/ income income Wi,/ W&/ EEWRE total Wt/ total
(ZH) REBA HelA (FR)FE (FR)FE (BB)FE et (B8) BE
Debt securities BHEES
HTM e 92.72 - - - - - 92.72 - 92.72
AFS TR E 34.77 = o 6.74 = o 41.51 (56.60) (15.09)
HFT BEER SRR 0.76 - - 0.01 (0.59) - 0.24 - 0.24
LR BER R ERE 7.82 - - - - - 7.82 - 7.82
Debt schemes fEEsE
LR Bk EYA 2.50 - - - - - 2.50 - 2.50
Equity securities RAES
AFS A E = 2.68 o 0.85) = o 1.83 (2.07) (0.24)
Investment funds REES
AFS AEHE - 0.37 - - - - 0.37 (6.64) (6.27)
HFT BEERIBR - 0.73 - - 0.46 - 1.19 - 1.19
Investment properties RENE - - 0.19 - 3.7 - 3.90 - 3.90
Cash and bank deposits ~ B& K RTEX 18.61 - - - - - 18.61 - 18.61
Securities sold/ AR/
purchased under BEARERS
repurchase/resale
agreements (0.57) - - - - - (0.57) - (0.57)
Others Hitr - - - 8.49 - - 8.49 - 8.49
156.61 3.78 0.19 14.39 3.64 - 178.61 (65.31) 113.30
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REINSURANCE BUSINESS (Continued) BRI (&)
Investment Performance (Continued) BRERR (4Z)
For the six months ended 30 June 2012, HK$ million BR2 LT ——F NA=FHIEANBEA  558F
JL
Unrealized
gains/
Recognized in the consolidated statement of profit or loss fosses)
REABXEAER reooonzes
Net Net value
Net investment income realized  unrealized Net reserve
BEWAESE gains/ gains/  impairment RAREBE
(losses) (losses) gains/ EEARER
Interest Dividend Rental =3¢} RER (losses) Sub  ZAKRER Grand
income income income Wit/ Wi/ RERE/ total Wi/ total
MEBA  BREKWA  HeBA (BBR)FE (BB)FE (FBR)AE et (B8) L
Debt securities BEES
HTM BAZEEAR 89.29 - - - - - 89.29 - 89.29
AFS e 36.95 - - 2045 - - 57.40 12.80 70.20
HFT REERSAR 0.83 - - 3.94 1.95 - 6.72 - 6.72
LR B RENTE 8.99 - - - - - 8.99 - 8.99
Debt schemes Rt E
LR ERRERTE 1.04 - - - - - 1.04 - 1.04
Equity securities RAES
AFS g - 1.98 - (31.37) - (4.49) (33.88) 67.05 33.17
Investment funds REES
AFS A E - 0.19 - (0.08) - - 0.11 (0.28) 0.17)
HFT REERS A% - 0.68 - - 0.14 - 0.82 - 0.82
Investment properties RENE - - 0.33 - 3.40 - 3.73 - 3.73
Cash and bank deposits ~ B& R RTER 13.78 - - - - - 13.78 - 13.78
Securities purchased under E AR & & %
resale agreements 2.00 - - - - - 2.00 - 2.00
152.88 2.85 0.33 (7.06) 5.49 (4.49) 150.00 79.57 229.57
PENSION AND GROUP LIFE INSURANCE BEERBERASRKREER
BUSINESSES

The Group’s pension and group life insurance businesses are AEBEZEEZNEEASREBESHATEE
operated by TPP. TPP is a PRC-incorporated company and is 28 AP EEZAPRHFEM AR W HANEE %
96%-owned by the Group. TPP is principally engaged in corporate 6% K FEEZ T BN R AEMR B
and personal retirement insurance and annuity businesses, and ¥ NEASEREG M FESESNEEASZRR
group life insurance business in Mainland China. ZE o
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PENSION AND GROUP LIFE INSURANCE BENERBASREER &)

BUSINESSES (Continued)

BT ——FTHFMA K FASHER
SREEFCERSTERERATFEEEERE
B ERBIERFEDNBAEENZ P ERM
BR-FAHHNEERABC R TFRERSE
HRRBERE EREEZRBEFIGEL®T
EVRASE RIS e B

Since the second half of 2011, TPL’s group life insurance portfolio
has been gradually transferred to TPP to be managed and
run. Moving the group life insurance business to TPP will best
rationalize and utilize the Group’s customer base and resources.
It is anticipated that this new business model will help TPP to
achieve the economies of scale which are critical and necessary
for operating profitability in the pension business.

The figures below are the results of TPP from its operations, MUTHFEBEBRELHEE - K PEENEEE
before intra-group eliminations. o

BZLERASRRER 2 T EMBEER L

The key financial data of the pension and group life insurance

businesses is summarized below: R
HKS$ million BEEET
1H 2013 1H 2012
—E-=F —E——F Change
F¥F E¥F 21t
Gross premiums written EERRRE 878.98 597.54 +47.1%
Net premiums written FERRRE 683.92 405.12 +68.8%
Net earned premiums ERMEURE T 595.10 347.17 +71.4%
Net policyholders’ benefits REFBEANRFE (225.40) (160.78) +40.2%
Net commission expenses Aexx HFE (47.39) (21.71)  +1.2 times &
Change in insurance contract  REEA LB EZ L
liabilities, net of reinsurance R b (142.67) (37.21)  +2.8 times &
Total investment income BITEWA 66.00 42.63 +54.8%
Pension administration EERBERRBEUWA
fee income 62.55 49.43 +26.5%
Agency fee income RERBERA 24.67 38.15 -35.3%
Administrative and TR E A E A
other expenses (345.72) (314.24) +10.0%
Profit/(loss) from operation BRELAT R
before and after taxation wmAl (E51E) 2.30 (44.36) -
Profit/(loss) from operation BRERELEE R, (EE)
attributable to the owners 2.21 (42.58) -

FEAFREBIZERAER AR
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PENSION AND GROUP LIFE INSURANCE BENERBASREER &)

BUSINESSES (Continued)

BREXRBZ T E2LL8BHamT :

The key operational data of the pension business is summarized
below:

At 30 June At 31 December

2013 2012
R-ZB—Z=F RZT—=F Change
~A=+H +t=ZA=+—8H g1
Annuity invested assets TEFEREEE
(HK$ million) (B&E¥T) 35,080 32,135 +9.2%
Annuity entrusted assets TtEFEXTEE
(HK$ million) (B&E%T) 33,429 29,596 +13.0%
Number of enterprises BEEZFRFTEMAIEDN
in funds and schemes EEHE 6,807 6,787 +20
Number of branches SA/NGIE - §= 17 17 -

With seventeen branches operating in major provinces to serve
its customers, TPP’s group life insurance premiums increased
strongly during the Period. Annuities under management also
increased, helping TPP to continue to gain economies of scale
in its operating business.

Operating Profit/Loss

The pension and group life insurance businesses incurred a net
operating profit of HK$2.30 million during the Period (2012: loss
of HK$44.36 million). The net operating profit attributable to the
owners amounted to HK$2.21 million (2012: loss of HK$42.58
million). TPP’s operating profit after several years of operating
losses has been the result of the build up of its operating business
and assets under management, which have allowed TPP to
begin achieving economies of scale.

China Taiping Insurance Holdings Company Limited
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PENSION AND GROUP LIFE INSURANCE
BUSINESSES (Continued)

Gross Premiums Written

TPP’s gross premiums written for the Period increased
significantly by 47.1% to HK$878.98 million from HK$597.54
million in the Last Period. The detailed breakdown of TPP’s
gross premiums written was as follows:

BENEBRASRKREER (&)

ERRRE

REEH ATPBEZ ERFREHEFRL
5.9754{E8 T A8 - TH47.1%%8.789818B 4 7T, ©
KEBEZEARREFMADITLOT :

HK$ million BEET
1H 2013 1H 2012

Business Line —E—-= % of Total T % of Total
(%EE E¥E (FEAEFIL F¥FE (REEAS K
Health 2R 598.61 68.1% 393.61 65.9%
Accident =N 221.23 25.2% 153.88 25.7%
Group Life EiESk 59.14 6.7% 50.05 8.4%

878.98 100.0% 597.54 100.0%
ASSET MANAGEMENT BUSINESS EEEEER

The Group’s asset management business is operated by TPAM
and TPA (HK), which are mainly engaged in the provision of
investment consultancy services to the Group in managing its
RMB and non-RMB investment portfolios, respectively. TPAM is
a PRC-incorporated company and is 60%-owned by the Group,
while TPA (HK) is a Hong Kong-incorporated company and is
wholly-owned by the Group.

REBEEEEEXBARKFEEMAFEE
(BB)EE T2NRIRAKENARKE &I
ARBREHARPIREBRRSE K PEE
A3 B RE A B I A AN 5% B HE B 60% 1 15 -
KFEE (B8 IREAEMAREAAKE
2EHA -
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ASSET MANAGEMENT BUSINESS (Continued) EETEER (&)

L/LTEQ%B%’EIW*B;T%HU AFEERKFE
E(BRINEEXRER

The figures below are the results of TPAM and TPA (HK)
from their operations, before intra-group eliminations.

BMAFEERKTFEE (BB RTENREEE
ENEEEREB 2 T EMBEESMINT

The key financial data of the asset management business
operated in the PRC by TPAM and in Hong Kong by TPA (HK)
are summarized below:

HKS$ million BEET
1H 2013 1H 2012
—E—-= —E——-F Change
L¥EF F¥F 21
Management fee income BEEERA 124.71 85.12 +46.5%
Total investment income BIwEWA 7.76 6.29 +23.4%
Administrative and TR EEMER
other expenses (118.36) (65.98) +79.4%
Profit from operation Br 15 B 48 2 05 A
before taxation 14.57 28.79 -49.4%
Profit from operation B 7 18 25 2 i 7
after taxation 10.50 22.66 -63.7%
Profit from operating IR R G 5 &R A
attributable to the owners 8.66 15.70 -44.8%

BEEERBZI2REHEHMMMT

The key operational data of the asset management business is
summarized below:

HK$ million HEET
At 30 June At 31 December
2013 2012
RZIE—=F R-_ZT—-F Change
ANB=+H +tZA=+—H B2t
TPAM ANFEE
Assets under management BEEERE 220,090 177,949 +23.7%
Including: Assets within B SERNEE
the Group 196,427 160,663 +22.3%
TPA (HK) RKEBE (BH)
Assets under management BEEERE 11,623 10,152 +14.5%
Including: Assets within BiE - EEREE
the Group 8,622 8,968 -3.9%

China Taiping Insurance Holdings Company Limited
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ASSET MANAGEMENT BUSINESS (Continued)
Operating Profit

The asset management business produced a net operating profit
of HK$10.50 million during the Period (2012: HK$22.66 million),
representing a decrease of 53.7% compared to Last Period.
The net operating profit attributable to the owners amounted
to HK$8.66 million (2012: HK$15.70 million).

OUTLOOK

CTIH will continue to strive for its strategic objective of “building
a new Taiping in three years”, with the financial goals of “doubling
total premium, total assets and net profit, while maintaining
quality, efficiency and risks at an acceptable level”.

e Life Insurance Business - TPL

TPL will continue focusing on building its agency force. The
increase in agent numbers establishes a solid foundation for
future growth and value creation, and TPL fully intends to
continue the positive momentum currently being generated
in the individual channel. In the bancassurance channel,
while the focus in the first quarter was on single premium
sales and better relationships with bank branches, for the
rest of the year TPL will focus on selling regular premium
products, which have higher profit margins.

e Property and Casualty Insurance Business in the PRC
- TPI

While pricing levels in the PRC property and casualty
insurance industry have in general been maintained, higher
levels of competition have increased sales and marketing
costs (and hence tightened profit margins) in the industry. TPI
will continue to focus on risk management, claims control,
customer service and overall cost management (especially
sales costs) during the second half of 2013.

EETHERER (#®)
EERF

BEEBEEBNLLZAFER,05085 T
(ZE——F 226688 L)  BREFRBPHD
53.7% o [% 3 FE {1l 45 & i K1) F RE R8668 /5 T
(ZZT——5F 1 5708H87T) o

R

o K S 4 S Z%%EEH f:iﬁﬁ—f%ﬁt
F o TEREEEN S RRATHERNATRT - 1
FoFRFREARE ,uﬁﬁﬂﬁrﬂﬂﬁﬁﬂ
—B B IRER-

o AERBREB-KFAS

KFASHHEZEEN R EAER
the KB BEMARKHIERMEBELE
TTREER  EERK B ERREMS

B RIFE0E - FEERTTIRMR BT H » R R
—FEFEINEGHREERFE RER
RITBHNEER THFHRINNERS
MR EEMIAE

o MIBIERMBER - AT

RN I E IR IR S ) TE (B /K B RE 4
FoBEANBGZHES THENEE
A (BRI TMBER) R-ZF—=FT¥
FAPHREEEXAREE REE
) B IR LB AR ANE S| (LH R H
ERA) ©
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OUTLOOK (Continued) BE (&)

Property and Casualty Insurance Business in Hong Kong
- CTPI (HK)

CTPI (HK) believes that the Hong Kong market will continue
to be mature and stable. While conditions in the marine
business line will likely continue to be competitive and
challenging, CTPI (HK) will keep looking for opportunities
to build its motor and fire businesses.

Reinsurance Business - TPRe

TPRe has successfully weathered a difficult past two years
during which record-high catastrophes combined with
uncertain and challenging economic conditions. TPRe
has implemented a number of operating measures in risk
management, internal controls, systems technology and
other areas, and is now well-positioned for the next phase of
its development. TPRe will continue to focus on high quality
business, bottom-line profitability and returns on equity,
while seeking future expansion and development.

Investments

While financial and economic conditions have improved
globally, uncertainty and volatility remain, and the outlook
for investments continues to be challenging. The timing and
consequences of the United States Federal Reserve ending
its quantitative easing are major concerns for global investors.
Europe’s long-term economic position and standing remain
unclear given the continued sovereign fiscal difficulties. In
China, while GDP growth is still high, the current growth
rates are at lower levels relative to previous years, as the
country’s central government adjusts the economy for the
future. In such uncertain and challenging times, CTIH will
continue to base its investment policies and portfolios on
prudence and conservatism. A high level of fixed income
assets (bonds and bank deposits) will be maintained in the
investment portfolio.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group’s cash and bank deposits as at 30 June 2013
amounted to HK$55,928.07 million (31 December 2012:
HK$56,137.22 million).

FINANCIAL LEVERAGE

The interest-bearing notes and bank facilities drawn as at 30
June 2013 amounted to HK$13,489.42 million and HK$2,439.21
million (31 December 2012: HK$13,334.74 million and nil),
respectively. As of 30 June 2013, CTIH’s consolidated financial
leverage ratio (calculated by debt over the summation of debt plus
equity) was 40.5% (31 December 2012: 38.8%). In November
2013, CTIH will be repaying US$175 million to the noteholders
of its senior bond issued in 2003. Also in November 2013, TPL
plans to repay RMB1.5 billion of subordinated debt. Following
these repayments, CTIH’s pro forma consolidated financial
leverage ratio would be approximately 35.2%.

CAPITAL STRUCTURE

CTIH did not issue new shares during the Period. For the year
ended 31 December 2012, 600,000 shares were issued, and net
proceeds received for the shares issued for cash in aggregate
amounted to HK$1.73 million.

STAFF AND STAFF REMUNERATION

As at 30 June 2013, the Group had a total of 38,912 employees
(2012: 33,146 employees), representing an increase of 5,766
employees. Total remuneration for the Period amounted to
HK$3,166.69 million (2012: HK$2,294.47 million), representing
an increase of 38.0%. Bonuses are linked to both the performance
of the Group and the performance of the individual.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Period, neither CTIH nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities.

RBEERIBER
R-ZE—=FA=1tH AEENRE KR
1T1F 0 A559.280718 B T (T ——F+_A

=+—H:561.3722{8/ 1) °

B FE1ERR

_E/\ﬁ +E|/,\17L E&ﬁﬁ?‘I%ﬁ?ﬂ
& 589 Rl A134.89421% /%m&2439211bﬁ§75
(ZZE——F+=-A=+—8:133.3474(B&
FE) R -_E—=ZF A= tHAEBENEG
BERLE (B (B +B’RA) ) AE405%
(ZE——F+=-A=1+—H:388%) - A=
T—=—F+—A FEARFERBEEE=Z
ToFBITMEELSRAZETRERS
AetIh RZF—=F+—F ' KFEAS:TE
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ETNETME
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338,912 A (=T — =4 : 33,146 A) " 140

5,766 A ° A BT 15 ER 4R TN & A31.6669EE T (=
T — —F 22044718 JT) B HN38.0% - B T
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Embedded Value
NREE

CAUTIONARY STATEMENT

The calculations of Embedded Value and the New Business Value
of TPL are based on certain assumptions with respect to future
experience. Thus, the actual results could differ significantly
from what is envisioned when these calculations were made. In
addition, the Group Embedded value is also based on certain
assumptions, and should not be viewed as the only benchmark
for evaluating and valuing the businesses and operations of the
Group. From an investor’s perspective, the valuation of CTIH is
measured by the stock market price of the Company’s shares
on any particular day. In valuing CTIH’s shares, investors should
take into account not only the Embedded Value and the New
Business Value of TPL and the Group Embedded value, but also
various other considerations. In addition, TPL is 50.05%-owned
by the Company. The Embedded Value and the New Business
Value of TPL as at 30 June 2013 as disclosed below should
therefore not be applied 100% in valuing CTIH. Investors are
advised to pay particular attention to this factor, as well as the
other assumptions underlying the calculations of the Embedded
Value and New Business Value of TPL and the Group Embedded
Value, if they believe such calculations are important and material
to the valuation of the Company.
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Embedded Value
NREE

GROUP EMBEDDED VALUE R REE
HK$ million B &Er
At At At
30 June 31 December 30 June
2013 2012 2012

RZE-—=F R-T——-F R-ZET—-F
ANB=+HB +t-A=+—H NA=+A

Adjusted net worth * MRABREEFE" a 17,972 11,680 12,391
Value of in-force business RKEASERER
before cost of capital for k& A
TPL Al ZEBE b 35,563 29,528 24,088
Cost of capital for TPL RKEASEERE ¢ 4,344 3,552 3,079
Value of in-force business RNEASERES
after cost of capital for TPL bR & AR
wrzEBE d=b-c 31,219 25,976 21,009
Group embedded value RNREE e=a+d 49,191 37,656 33,400
Attributable to: JEAR :
Owners of the Company ZN/NS SR 27,020 22,172 19,780
Non-controlling interests FEIE AR AR R R = 22,171 15,484 13,620
Group embedded value BN RER 49,191 37,656 33,400
* The adjusted net worth is based on CTIH’s net asset value, after making — * IEHEEEFECEF B FIHREESFE R
the following major adjustments: EITUTEEZREMGE -
(1) TPL’s net asset value is measured on the PRC statutory basis; (1) RXFAFZZEFELFELEERGE -
(2)  Certain asset values have been adjusted to their market values; (2) EHTFTEEEEAZZTSEE:
(3)  Goodwill and intangible assets produced during consolidation 3 HEEHRELIHEEREFEE-

have been deducted.
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Embedded Value
NREE

EMBEDDED VALUE OF TPL

1. EMBEDDED VALUE

REFASZAREE

1. AEEE

HK$ million B &
At At At
30 June 31 December 30 June
2013 2012 2012
RZE—=F RZZT—=—F RZZT—=F
~B=+H +tZA=1+—H NA=Z1H
Adjusted net worth * KABREESFE" a 10,719 3,310 4,806
Value of in-force business ~ AMEEINBE K
before cost of capital AR ZEE b 35,563 29,528 24,088
Cost of capital VNP YN c 4,344 3,552 3,079
Value of in-force business ~ BREBINKRER
after cost of capital A% 2fEE  d=b-c 31,219 25,976 21,009
Embedded value WK EE e=a+d 41,938 29,286 25,815
Attributable to: AL
Owners of the Company ZN/NSI R 20,990 14,658 12,920
Non-controlling interests FEE R AR R 20,948 14,628 12,895
Embedded Value AR EE 41,938 29,286 25,815

*

Adjusted net worth is the shareholders’ net assets of TPL as

measured on a PRC statutory basis, with fair value adjustments

to certain assets.
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Embedded Value
NREE

EMBEDDED VALUE OF TPL (Continuea)

KFEASZRBEE (&)

2. NEW BUSINESS VALUE 2. HEKzEE
HK$ million B &
1H 2013 1H 2012 FY 2012
—E-= —E——4F —E——F
E¥E F¥F 2F
New business value before ¥ % %K & A
cost of capital MARIZEE a 2,206 1,549 2,869
Cost of capital NN b 556 266 565
New business value after cost #3751 & A
of capital A& Z(EE c=a-b 1,650 1,283 2,304

In order to improve the competitiveness of TPL’s products
and to bring the embedded value and new business value
more in line with the market for comparison purposes, the
Company has decided to adjust the actuarial assumptions
on investment return to 5.0% increasing to 5.5% in 2016
and thereafter (previously 4.65% increasing to 5.0% in
2020 and thereafter).

In the event that the assumptions on investment return
remain unchanged, the new business value after the cost
of capital for the first half of 2013 would be HK$1,343
million.

BN KFEASEMNBRFE N RER
MEEMTEBEEEMBRIFLER —
BRI LM - AR R BRI E BIHRATE
HRRFAEEE.0% —T—NEMANEF
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Changes to Information in respect of Directors

EEEHNE

In accordance with Rule 13.51B(1) of the Listing Rules, the
changes to information required to be disclosed by Directors
pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) between
19 March 2013 (being the date of approval of the Company’s
2012 Annual Report) and 27 August 2013 (being the date of
approval of the Company’s 2013 Interim Results) are set out
below:

Position held with the Company and other members of the
Group and relationships with the controlling shareholders
of the Company

Mr. Meng Zhaoyi was appointed as an executive director of
the Company; Mr. Huang Weijian, Mr. Zhu Xiangwen, Mr. Wu
Changming and Mr. Ni Rongming was appointed as non-executive
directors of the Company; Mr. Ma Junlu was appointed as an
independent non-executive director of the Company, chairman
of the remuneration committee, member of the audit committee
and the nomination committee of the Company; Mr. Wu Ting
Yuk Anthony was appointed as an independent non-executive
director of the Company, members of the remuneration committee
and the nomination committee of the Company; Mr. Peng Wei
ceased to be an executive director of the Company; Mr. Li Tao
ceased to be a non-executive director of the Company and a
member of the audit committee of the Company; Mr. Lee Kong
Wai Conway ceased to be an independent non-executive director
of the Company, member of the audit committee, chairman of
the remuneration committee and member of the nomination
committee of the Company and Mr. Song Shuguang’s title has
been changed from chief executive officer to general manager
of the Company with effect from August 2013.

Mr. Wang Bin was appointed as the chairman of TPL; and Mr.
Peng Wei ceased to be the chairman of TPL with effect from
May 2013.

Mr. Song Shuguang was appointed as the chief executive officer
and member of the remuneration committee of the Company;
and Mr. Ng Yu Lam Kenneth ceased to be an executive director,
chief executive officer and member of the remuneration committee
of the Company with effect from April 2013.
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Changes to Information in respect of Directors

EEEHNE

Experience including other directorships in listed
companies and major appointments.

Dr. Wu Jiesi was appointed as an independent non-executive
director of Industrial and Commercial Bank of China (Asia) Limited
with effect from March 2013. Dr. Wu Jiesi ceased to be a non-
executive director and vice chairman of China Aoyuan Property
Group Limited and an independent non-executive director of
China Water Affairs Group Limited with effect from May 2013
and June 2013, respectively. Dr. Wu Jiesi was appointed as
an independent non-executive director of China Citic Bank
International Limited and an independent director of China
Merchants Securities Co. Ltd. (a company listed in the Shanghai
Stock Exchange) with effect from August 2013, respectively.

Mr. Che Shujian ceased to be an independent non-executive
director of Trony Solar Holdings Company Limited with effect
from February 2013.

Other than the above disclosures, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.
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Directors’ and Chief Executive’s Interest and Short Positions
in Shares, Underlying Shares and Debentures

EERBESTHRAENRG - HERDREEENEER AR

As at 30 June 2013, the interests or short positions of the RZ-Z—Z=FXA=+H KEHFLBEED
Directors and chief executive in the shares, underlying shares 352148 E 17 & B MR CERFr &L sk -
and debentures of the Company and its associated corporations T AR EFEITEF L HWIZESTHIESR B
(within the meaning of Part XV of the SFO) as recorded in the EHEARNFI MBI EERESTHAE
register required to be kept under section 352 of the SFO or AR A N ERHEE (IRIKES N E K
as otherwise notified to the Company and the Stock Exchange  SXVEXRIFES ) MOR% 7 - ARSI S (B 4 3B P
pursuant to the Model Code for Securities Transactions by HEAWEREAREWT

Directors of Listed Companies were as follows:

Long Positions in shares and underlying shares of the Company: A2 B 5 M ARRIIR (D EF B 1B

Shares Underlying
B3 shares pursuant Percentage
Beneficial  Interest of to share options Awarded Total of issued
Owners Spouse RIERRER shares interests  share capital
Name of Directors EEER BEREEA BENER HHEA R 13 RERH BiER HEBITR®G
(Note 1) (Note 2) %
(#t1) (7#2)
Song Shuguang NI 10,000 - 800,000 - 810,000 0.05
Xie Yiqun #H—E - - 500,000 - 500,000 0.03
Peng Wei EAE 70,000 - 400,000 - 470,000 0.03
Li Tao = 130,000 - - - 130,000 0.01
Notes: i
(1) These figures represent interests of options granted to the directors under 1 W RBER ARG - EE=4#F—H -+ =HKH
the Share Option Scheme of the Company adopted on 23 January 2003 RIREFTERTFTEFNRRIEARE AL LA
to acquire shares of the Company, further details of which are set out in RO GE FIEER [BREFZ XA -

the section “Share Option Scheme”.

(2) These figures represent interests of awarded shares granted to but not 2 W RERANG =TT LFNA+HAENZ IE

yet vested in the Directors under the Employees’ Share Award Scheme ERGEFFERTERGEEFNERRG 5
of the Company adopted on 10 September 2007, details of which are set BEHEHR [R17ZEEE ] XA -

out in the section “Share Award Scheme”.

Save as disclosed above: Br EatiF b

(A) none of the Directors had any interest or short position in (A WET{AJE EHE R ANRQ 7 S AREE L E

the shares, underlying shares or debentures of the Company (RIEEHE M IEMEXVER O ES ) TH
or any of its associated corporations (within the meaning of 1D - ARG SERENERSOXE &

Part XV of the SFO); and

(B) during the Period, no Directors nor any of their spouses (B) 7EZABf 758 I T ] & % =k (T b 19 9

or children under the age of 18 years held any rights to B Rm T\ F R ERRER
subscribe for equity or debt securities of the Company nor NAEIR IS A S BB - IR0 BT (A] | i
was there been any exercise of any such rights by any of ANEATEIE T R o

them.
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Share Option and Share Award Scheme
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SHARE OPTION SCHEME

At the extraordinary general meeting of the Company held on
7 January 2003, the shareholders of the Company approved
the adoption of the New Scheme and the termination of the
Old Scheme. The New Scheme is in line with the prevailing
requirements of Chapter 17 of the Listing Rules in relation to
share option schemes. The New Scheme expired on 6 January
2013 and no further options will be granted. However in respect
of any options which remain exercisable at the end of the Period,
the provisions of the New Scheme shall remain in full force and
effect.

As of 30 June 2013, the directors and employees of the Company
had the following interests in options to subscribe for shares
of the Company (market value per share at 28 June 2013 was
HK$12.00) granted at nominal consideration under the New
Scheme. Each unit of option gives the holder the right to subscribe
for one share.

o IR FE AT &

RARRE-_ZEZ=F—- Lt HRTHKRERE
RIRE L ARABBCRAER AT WRIE
Eit Sl -3t A LM RMET LEBER
BRI ERNRE -t B E R —F—=

—ARNBEEE NS BE L EARBAE - Rt
REAR AR Z B PR A DRI RE R SR AR = -
M EX BT E R -

RZE—=ZFRNA=Z+TH ARANEENE
BRBEFMTEARZEFEE TURBEAQF
iy (RZT—=F At \BEBKRTESR
12.00/8 70 ) KR A A Tt - B0 R
PR, T 158 AR — B HOAER -

No. of

No. of No. of shares No. of Price  'Market value  *Market value

options options acquired in options per share per share at per share on

outstanding  outstanding exercise of cancelled/  to be paid on date of grant of exercise of

at the at the No. of options  options during reclassified exercise of  options during  options during

beginning of end of granted during the Period during the options the Period the Period

the Period the Period Period during the Period BWRTHE Period e TRER RER

RED REK which options il ZRE BWREE,/ RRER REZRE TERRE

Directors RITHEH RTHEM Date granted exercisable BREN BAK N E B8 =:2]: ] B

i= RREHBE  RAREHUE EFEH T ERRERE AREHE RAEHUE AREHE SRRE SRKRE SRRE

Song Shuguang 800,000 800,000 02/11/2005 23/11/2005- - - - HK$2.875 - -
REL 22/11/2015 28755

Xie Yiqun 500,000 500,000 02/11/2005 23/11/2005- - - - HK$2.875 - -
Filat 2 22/11/2015 2,875 7T

Peng Wei 400,000 400,000 02/11/2005 23/11/2005- - - - HK$2.875 - -
(2 22/11/2015 28755

Ng Yu Lam Kenneth 300,000 - 02/11/2005 23/11/2005- - - -300,000 HK$2.875 - -
(resigned on 9 April 2013) 22/11/2015 2,875/ 7T

Ra%(ER=Z-=F
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Share Option and Share Award Scheme
|:|/L,\HX1i &HKT g@]ﬁ%ﬂ

SHARE OPTION SCHEME (Continued) RS ()
No. of
No. of No. of shares No. of Price  'Market value  *Market value
options options acquired in options per share per share at per share on
outstanding  outstanding exercise of cancelled/  to be paid on date of grant of exercise of
at the at the No. of options  options during reclassified exercise of  options during  options during
beginning of end of granted during the Period during the options the Period the Period
the Period the Period Period during the Period BRTHR Period K4 TRER ZRER
RED RER which options Ll RARE HRBE/ RRER REARE TEARE
Directors AT RTREM Date granted exercisable SREN BAH ELib B =:i]: ) BEH
= AREHE  AREYUE BPEH TTRARELH AREYE RAHUE AREHE SRRE SRRE SRRE
Employees 3,917,000 1,867,000 02/11/2005 23/11/2005- - - -2,050,000 HK$2.875 - -
&8 22/11/2015 2.8755 T
175,000 175,000 29/12/2006 29/12/2006- - - - HK$9.800 - -
28/12/2016 9.800/ 1T
800,000 800,000 26/02/2007 26/02/2007- - - - HK$9.49 - -
25/02/2017 9.49% 7T
175,000 175,000 29/06/2007 29/06/2007- - - - HK$14.220 - -
28/06/2017 14.2207 7T
175,000 175,000 31/12/2007 31/12/2007- - - - HK$21.400 - -
30/12/2017 21.400% 7T
175,000 175,000 30/06/2008 30/06/2008- - - - HK$19.316 - -
29/06/2018 19.316/ 7T
175,000 175,000 31/12/2008 31/12/2008- - - - HK$11.920 - -
30/12/2018 11.920% 7T
350,000 350,000 31/12/2009 31/12/2009- - - - HK$25.10 - -
30/12/2019 2510 T
175,000 175,000 30/06/2010 30/06/2010- - - - HK$25.91 - -
29/06/2020 25918
175,000 175,000 31/12/2010 31/12/2010- - - - HK$24.18 - -
30/12/2020 24183 T
175,000 175,000 30/06/2011 30/06/2011- - - - HK$17.58 - -
29/06/2021 17.58% 7T
175,000 175,000 30/12/2011 30/12/2011- - - - HK$14.728 - -
29/12/2021 14.728% T
Notes: it

" Being the closing price quoted on the Stock Exchange immediately before 7 B 25 37 B #E #E A F B B B A BT B3R 69 4 T
the dates on which the options were granted during the Period. & e

2 Being the weighted average closing price quoted on the Stock Exchange 2 B /A & # 53 A8 77 (& H K 5 1M 55 AT BT 37 69 10 1
immediately before the dates on which the options were exercised during FHGU B -
the Period.

Apart from the foregoing, at no time during the Period was the B Eili&N - RA A (ERIEZER AR HBA
Company, any of its holding companies, subsidiaries or fellow  &)2k[F BB A 7198 A £ AN B 15 HA T (o i il
subsidiaries a party to any arrangement to enable the directors 2 BT ZH BEAR I EERZSITHA
or chief executives of the Company or any of their spouses or 8 sk A PR EC (B sk R i + )\ R T4 7]
children under eighteen years of age to acquire benefits by means LA i@BUREE A A Bl sl (T H A A B 89 I sk (B
of the acquisition of shares in or debentures of the Company 1EEMEZ o

or any other body corporate.
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Share Option and Share Award Scheme
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SHARE AWARD SCHEME

The Share Award Scheme of the Company was adopted by
the Board on 10 September 2007 (“Adoption Date”). Unless
terminated earlier by the Board, the Share Award Scheme shall
be valid and effective for a term of 10 years commencing from
the Adoption Date, and after such period no new award of Shares
shall be granted.

As at 30 June 2013, the net total number of Shares held under
the Share Award Scheme was 969,200 Shares (31 December
2012: 1,536,800 shares). As at 30 June 2013, no Shares were
awarded to selected employees (31 December 2012: 567,600
shares) subject to the terms of the Share Award Scheme, but
have not yet vested in such selected employees.

No Shares were awarded to the Directors during the Period and
prior to the Period, 30,400 Shares were awarded to Mr. Ng Yu
Lam, Kenneth, a Director, which vested in him on 2 January
2013. Mr. Ng Yu Lam, Kenneth resigned as a Director on 9 April
2018.

EXZecR_ZETLFAATB ((HEHAA])
RARNDRIRN ZE T8 - R FFEFT SRR
RILZETED DR ZErE A RM A BE+F
RAE - Nz ER NG BRI ©

RNZE—=FA=1+H" *E%Fﬂﬁfﬁiiﬁmiu
5 2 By B 58 5969,2000% (- T ——F+—
A=-+—H:1,536,8000%) ° 750_ —=Fx
A=+8H R 28RN EBERMNRZEE
MNIERREERBEBTEECRE (Z8—=F
+=-A=4+—8 :567,600/%) °

RSB RIRBH TES MR BRZAEE
BERROREER T HEEA30,4000 & 0 2R
—ET—=ZF—A-HEREBTH RaFLED
R-E—=FNANLHEITES-
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Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares

FTERRREAMALENRG KRB RS NERAR

As of 30 June 2013, the interests and short positions of the
shareholders, other than a director or chief executive of the
Company, in the Shares and underlying Shares of the Company
as recorded in the register required to be kept by the Company
under Section 336 of SFO were as follows:

RZT—Z=ZFRNA=1H REFIPEHKD
SEIBOIHRMEFE < B MOV EME T BN
ARRREFHESHITHABRNBRRERNRAN
Bty RAERAR O h A RS ORI

Percentage
Substantial Number of Long position/ of issued
shareholders Capacity ordinary shares short position share capital
FTERR =30 EERRE ¥r/ %R HEBTRG
%
TPG Interest of controlled 908,689,405 Long position 53.27
FEATEE corporation (Note 1) TaE
B DB RS (#1)
TPG (HK) 643,425,705 shares as 908,689,405 Long position 58.27
HTEATEE (FE) beneficial owner and HE
265,263,700 shares (Note 2)
as interest of
controlled corporation
643,425,705k RE @ EA A
%265,263,700/% (i#2) 5
REEEN RS
Schroders Plc. Investment Manager 119,718,961 Long Position 7.02
REKE e
Commonwealth Bank Interest of controlled 102,440,688 Long Position 6.00
of Australia corporation 59}
RN B FBERAT TRA RN R
Notes: Wit

(1) TPG’s interest in the Company is held by TPG (HK), Easiwell Limited
(“Easiwell”), Golden Win Development Limited (“Golden Win”), Manhold,
all of which are wholly-owned subsidiaries of TPG.

(2) 138,924,700 shares are held by Easiwell, 71,544,000 shares are held by
Golden Win and 54,795,000 shares are held by Manhold.

Save as disclosed above, the register required to be kept under
section 336 of the SFO showed that the Company had not been
notified of any interests or short positions in the Shares and
underlying Shares of the Company as at 30 June 2013.
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(2) 138,924,700/ Bk 17 H1 Z Fit5 & + 71,644,000/ it
B2 F#FH - 164,795,000 R 157 B XA °
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Corporate Governance Report
TEERBE

CORPORATE GOVERNANCE PRACTICES

During the period between 1 January 2013 and 30 June 2013,
the Company was in compliance with the Code provisions,
respectively, with the following exceptions:

(1) The non-executive directors were not appointed for a specific
term, but are subject to retirement by rotation and re-election
at the Company’s annual general meeting in accordance
with the Company’s articles of association.

(2) The chairman of the Board was unable to attend the annual
general meeting of the Company held on 28 June 2013 (the
“Meeting”) due to other business engagement. Mr. Song
Shuguang, the executive director, vice chairman and chief
executive officer of the Company, chaired the Meeting on
behalf of the chairman of the Board and was available to
answer questions.

Having made specific enquiries of all Directors, the Company
confirmed that during the Period, all Directors have complied
with the required standards as set out in the “Model Code for
Securities Transactions by Directors of Listed Issuers” contained
in Appendix 10 to the Listing Rules.

The interim report for the Period has been reviewed by the audit
committee of the Company.

By order of the Board
WANG Bin

Chairman

Hong Kong, 27 August 2013
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Deloitte
=)

TO THE BOARD OF DIRECTORS OF
CHINA TAIPING INSURANCE HOLDINGS COMPANY LIMITED
(Incorporated in Hong Kong with limited liability)

We have reviewed the condensed consolidated financial
statements of China Taiping Insurance Holdings Company Limited
(the “Company”) and its subsidiaries (collectively referred to
as the “Group”) set out on pages 4 to 69, which comprise the
condensed consolidated statement of financial position as of 30
June 2013 and the related condensed consolidated statement
of profit and loss, statement of other comprehensive income,
statement of changes in equity and statement of cash flows for the
six-month period then ended, and certain explanatory notes. The
Main Board Listing Rules governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”). The directors are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of these condensed
consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting

China Taiping Insurance Holdings Company Limited
2013 Interim Report
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matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27 August 2013
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Corporate Information
AEEH

DIRECTORS

Executive directors

WANG Bin Chairman

SONG Shuguang  Vice Chairman & General Manager
MENG Zhaoyi Deputy General Manager

XIE Yigun Deputy General Manager

Non-executive directors

HUANG Weijian

ZHU Xiangwen

WU Changming

NI Rongming

WU Jiesi*

CHE Shujian*

MA Junlu*

WU Ting Yuk Anthony*

* Independent

COMPANY SECRETARY

CHAN Man Ko

AUTHORIZED REPRESENTATIVES

SONG Shuguang
CHAN Man Ko

REGISTERED OFFICE

22nd Floor, China Taiping Tower Phase |
8 Sunning Road

Causeway Bay

Hong Kong

ADMINISTRATIVE OFFICE

12th Floor, China Taiping Tower Phase
8 Sunning Road
Causeway Bay

Hong Kong

Telephone : (852) 3602 9800
Facsimile : (852) 2866 2262

E-mail . mail@ctih.cntaiping.com
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Corporate Information
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REGISTRAR AND TRANSFER OFFICE

Hong Kong Registrars Limited
46th Floor, Hopewell Centre
183 Queen’s Road East

Hong Kong

INDEPENDENT AUDITORS
Deloitte Touche Tohmatsu
SOLICITOR

Woo, Kwan, Lee & Lo
PRINCIPAL BANKERS

Agricultural Bank of China Hong Kong Branch
Bank of China (Hong Kong) Limited
China Construction Bank Corporation
Hong Kong Branch
Hang Seng Bank Limited

WEBSITE

www.ctih.cntaiping.com

STOCK MARKET LISTING

The Main Board of The Stock Exchange

of Hong Kong Limited
(Stock Code: HK00966)
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Definitions

In the interim report, the following expressions shall have the following meanings unless the context requires

otherwise:
“Ageas”
“Board”
“CAGR”
“CIRC”
“CTPI (HK)”

“Code”

“Directors”

“FYy 2012”
“HIBOR”
“HKAS”
“HKFRS”
“HKICPA”

“HK(IFRIC) - Int”

“Last Period” & “1H 2012”
“LIBOR”

“Listing Rules”

“MAH”

“Manhold”

“SFO”

“Share(s)”

“Share Award Scheme”

“the Stock Exchange”

Ageas Insurance International N.\V.

the board of Directors

Compound Annual Growth Rate

China Insurance Regulatory Commission
China Taiping Insurance (HK) Company Limited

Corporate Governance Code as set out in Appendix 14 of the Listing
Rules

The directors of the Company, including the independent non-executive
directors

The twelve months ended 31 December 2012
Hong Kong Interbank Offer Rate

Hong Kong Accounting Standard

Hong Kong Financial Reporting Standard

Hong Kong Institute of Certified Public Accountants

Hong Kong (International Financial Reporting Interpretations Committee)
— Interpretation

The six months ended 30 June 2012

London Interbank Offer Rate

The Rules Governing the Listing of Securities on the Stock Exchange
The Ming An (Holdings) Company Limited

Manhold Limited

Securities and Futures Ordinance

Share(s) of HK$0.05 each in the capital of the Company

ClIH Employees’ Share Award Scheme adopted on 10 September 2007

The Stock Exchange of Hong Kong Limited

China Taiping Insurance Holdings Company Limited
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Definitions

“the Company” or “CTIH”

“the Group”

“the Period” & “1H 2013”

“the PRC”
“TPA (HK)”
“TPAM”
“TPeC”
“TPG”
“TPG (HK)”
“TPI”
“TPL”
“TPP”
“TPRe”

“the Old Scheme”

“the New Scheme”
“RMB”
“HKD”
“Usb”
“EUR”
“‘GBP”

((AUD”

China Taiping Insurance Holdings Company Limited
CTIH and its subsidiaries

The six months ended 30 June 2013

The People’s Republic of China

Taiping Assets Management (HK) Company Limited
Taiping Asset Management Company Limited
Taiping E-Commerce Company Limited

China Taiping Insurance Group Ltd.

China Taiping Insurance Group (HK) Company Limited
Taiping General Insurance Company Limited
Taiping Life Insurance Company Limited

Taiping Pension Company Limited

Taiping Reinsurance Company Limited

Share option scheme of the Company adopted on 24 May 2000 and

terminated on 7 January 2003

Share option scheme of the Company adopted on 7 January 2003

Renminbi

Hong Kong dollars

United States dollars

Euro

British Pound

Australian dollars

China Taiping Insurance Holdings Company Limited
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CHINA TAIPING
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China Taiping Insurance Holdings Company Limited

=i h

ERMRETEESRPEATAEL 21212
Business Address:

12/F, China Taiping Tower, Phase II, 8 Sunning Road,
Causeway Bay, Hong Kong

B Tel : (852) 3602 9800
#H Fax : (852) 2866 2262
B E Email : mail@ctih.cntaiping.com

#it Website : http://www.ctih.cntaiping.com
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