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Upon the approval by the shareholders of the Company (“Shareholders”)
on the 2013 first extraordinary general meeting held on August 5, 2013
(“EGM”), Mr. Chen Feihu was appointed as the Company’s non-executive
Director. Mr. Chen Feihu was elected as the chairman of the Board, the
chairman of the Strategic Committee and a member of the Remuneration
and Appraisal Committee at the Board meeting held on the same date.
Please refer to the announcements of the Company dated June 14, 2013
and August 5, 2013 for details.

Upon the approval by the Shareholders on the EGM, Mr. Gao Song was
appointed as a supervisor of the Company (“Supervisor”). Mr. Gao Song
was elected as the chairman of the board of Supervisors at the meeting
of board of Supervisors held on the same date. Please refer to the
announcements of the Company dated June 14, 2013 and August 5, 2013
for details.
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CORPORATE PROFILE
NIV

Guodian Technology & Environmental Group Corporation Limited (the
“Company”), formerly Guodian Technology & Environment Group
Co., Ltd., was converted into a joint stock limited liability company on
May 16, 2011 and listed on the Main Board of the Hong Kong Stock
Exchange (the “Exchange”) on December 30, 2011. The Company,
together with its subsidiaries (the “Group”), is the flagship platform
for environmental protection and energy conservation solutions and
renewable energy equipment manufacturing and services businesses
within the China Guodian Corporation (the “Guodian Group”) and its
subsidiaries and associates.

The principal businesses of the Company are carried out under
two segments, namely, the environmental protection and energy
conservation solutions business, and the renewable energy equipment
manufacturing and services business. The Company is a leading market
player in the PRC in these industries given its advanced technology
and diversified business models. In 2012, the Company ranked the 25th
among Top 500 Global New Energy Enterprises. The Company also
ranked the 209th in the 2013 Fortune China 500 list issued by Fortune
magazine.

In its environmental protection and energy conservation solutions
business, the Group is the largest supplier of technology and integrated
systems solutions to coal-fired power plants in the PRC, providing
innovative and advanced technology designed to reduce pollutant
emissions and to maximize efficiencies in resource utilization, with
overall objectives of reducing the environmental impact of coal-fired
power generation and maximizing cost-efficiencies and profitability
for its customers. Leveraging on its comprehensive environmental
protection and energy conservation technologies and solutions for all
aspects of coal-fired power plants (with the core business lines being
SO, and NO, emissions reductions, water treatment, plasma-assisted
coal ignition and combustion stabilization, and energy management
contracts), the Group is capable of providing “One-stop Shop” solutions
to its customers tailored for their specific needs. The Group is also one
of the leading manufacturers of wind power generation equipment in
the PRC in its renewable energy equipment manufacturing and services
business, with well-established brands and is well known for its product
quality and performance. In line with its strategic focus on providing
integrated solutions and services, the Group also provides renewable-
energy related services such as the maintenance and repair of wind
turbine generators and solar power station engineering, procurement
and construction business.
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CORPORATE PROFILE
REN A

Focusing on technology innovations and industrial applications, the
Group has achieved significant technology and product innovations
through original ideas, resources consolidation and technology
introduction and renovation. Among its leading technologies in the PRC
or globally, the Group’s plasma ignition technology is ranked first in
the world. In the domestic market, the Group keeps a leading position
in many technologies, including wet flue gas desulfurization, seawater
desulfurization, furnace combustion De-NO, and flue gas denitrification.
The Group’s brand names, such as Longyuan Environmental, Longyuan
Technology, United Power, Longyuan Cooling, Guodian Zhishen and
GD Solar, have gained significant brand recognitions in the PRC. As of
June 30, 2013. the Group has been granted 645 patents, including 11
international patents, 135 national patented inventions and 50 science
and technology awards at national or provincial/ministry level. The
Group has participated in 14 projects under the 863 Program and five
sub-projects under the 973 Special Project. The Group has established
five national laboratories centers, five provincial-level research and
development (“R&D”) platforms and six intra-group technology R&D
centers.

The Company believes that its strategic focus on investing in and
promoting technological R&D as a core activity to support the
development of its various businesses has yielded substantial returns,
allowing it to maintain its established position at the forefront of
technological advancements in the environmental protection, energy
conservation and renewable energy industries, and to develop
innovative, practical and cost-efficient solutions and applications and
high-quality products in these industries. The Company also believes
that these industries are expected to play a key role in the sustainable
growth and development of the PRC energy and power sector, which
is integral to the sustainable economic growth and development in the
PRC. Going forward, the Company expects to leverage on its operations
in the PRC to expand internationally, with the objective of becoming a
top tier supplier of integrated clean energy technology solutions and
services.
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INTERIM FINANCIAL RESULTS HIGHLIGHTS
PR RERE

For the six months ended June 30, 2013, the Group’s consolidated
revenue was approximately RMB7,606.5 million, representing a
decrease of approximately 5.3% over the corresponding period in
2012;

For the six months ended June 30, 2013, the Group’s consolidated
gross profit was approximately RMB1,320.0 million, representing a
decrease of approximately 4.1% over the corresponding period in
2012;

For the six months ended June 30, 2013, the Group’s consolidated
operating profit was approximately RMB644.2 million, representing
a decrease of approximately 17.9% over the corresponding period
in 2012;

For the six months ended June 30, 2013, profit attributable to
equity shareholders of the Company was approximately RMB170.8
million, representing a decrease of approximately 33.6% over the
corresponding period in 2012; and

For the six months ended June 30, 2013, earnings per share of
the Group (excluding non-controlling interests) was approximately
RMB2.8 cents, representing a decrease of approximately 33.3%
over the corresponding period in 2012.

H E2013%F6H30R |F61E A * N&EE
MEFIRALY B ARET606.5HE
TC 820125 R B N 495.3% ¢

H =2013F6A30H IF61E B * K"&EH
MEHFEFDAEAR1,320.08 &
TC 820126 R B N BE494.1% ¢

H Z2013F6H30E IF61E B * "EH
HEHEERBOAARKEI4.28
BT BR2012F R B TN PE4I17.9% ¢

#H =2013%F6 H30R 1L61E A * &N A A
R EEGFENAEARK170.88
BT 820124 [ 8 T % #933.6% :
53

H E2013F6HA30R L6 A - A& H
BERAEMNCTREFERER) A
AR #2855 » 820124 R 8 T & 49
33.3% °

2013 INTERIM REPORT # H & &

Guodian Technology & Environment Group Corporation Limited*

HEMBRBRREEROGERAF



08

MANAGEMENT DISCUSSION AND ANALYSIS

BEEE W R D

First Half of 2013 Industry and Business Overview

Key Industry Developments

During the first six months of 2013, the PRC government continued to
introduce new regulatory and policy initiatives applicable to the PRC
power and power-related industries, amid significant challenges to
sustainable economic growth. These new initiatives primarily aim at
encouraging diversification of energy sources in the PRC and further
developing of environmental protection and energy conservation
businesses.

For the purpose of this interim report, the “PRC” refers to the People’s
Republic of China, excluding Taiwan, the Macau Special Administration
Region of the PRC and the Hong Kong Special Administration Region of
the PRC.

Set forth below are the key regulations and policy initiatives issued
by the PRC government and other relevant regulatory authorities that
are expected to have a material effect on the Group’s businesses,
operations and financial condition:

12th Five-year Energy Development Plan ({i¢REREI+ =R IRE))
(the “Energy Development Plan”). On January 1, 2013, the PRC State
Council issued the Energy Development Plan, providing a blueprint and
an action plan for energy resource development in the PRC during the
12th five-year period. The Energy Development Plan sets forth certain
target adjustments to the energy consumption structure, energy supply
structure, power production structure and emissions reduction initiatives
in the PRC. Among others, by the end of 2015, approximately 11.4%
of total PRC energy consumption by volume is expected to be derived
from non-fossil fuel sources, increased from 8.6% in 2010. In addition,
approximately 30.0% of the total installed capacity of power generators
are expected to be non-fossil fuel-based by the end of 2015. The
Energy Development Plan also aims for the average annual growth
rates for total installed wind power and solar power capacities in the
PRC from 2010 to 2015 to be 26.4% and 89.5%, respectively, and for
the cumulative installed wind and solar power capacities in the PRC to
reach 100.0 GW and 21.0 GW, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR DN

Guidance Opinions on the Development of Environmental Protection
Service Industry ({(FARERRRIREENIIEEER)) (the “Guidance
Opinions”). On January 17, 2013, the PRC Ministry of Environmental
Protection issued the Guidance Opinions. Acknowledging the vital
role played by the private sector in providing quality environmental
protection services, the Guidance Opinions aim at enhancing
cooperation between the public and private sectors in the environmental
protection services industry and creating a favorable regulatory
environment for the industry’s further development. The Guidance
Opinions set the objectives of (1) an average annual growth rate of
30.0% for the environmental protection services industry output during
the 12th five-year period, (2) the emergence of a cluster of large-scale
PRC enterprises that are competitive in the global market and are
capable of providing high-quality environmental protection products
and services, and (3) the specialization and marketization of facility
operators for sewage treatment, waste management, desulfurization
and denitrification services. The Guidance Opinions also provide that
governmental agencies responsible for environmental protection at
every level should adopt measures to promote the development of the
environmental protection services industry. Such measures include:
(a) to establish and implement appropriate pricing mechanisms
and levy policies for environmental protection services and to give
priority in annual land use plans to the land used by environmental
protection projects, such as sewerage treatment plants; (b) to use the
central treasury’s special fund for energy conservation and emissions
reduction and its special fund for circular economic development in
order to provide the environmental protection industry with financial
support, including direct subsidies, interest subsidies and rewards,
and to implement the preferred tax policy for the environmental
protection services industry; and (c) to diversify financing channels
available to environmental protection services providers, to encourage
foreign investors and private investors to invest in the industry and to
encourage financial institutions to impose environmental law compliance
undertakings on borrowers.

Executive Meeting of State Council. An executive meeting of the State
Council hosted by Mr. Li Kegiang, the PRC Prime Minister, was held on
June 14, 2013 to promulgate measures for the prevention and control
of the air pollution and healthy development of the photovoltaic solar
industry. Measures to prevent and control air pollution include, among
others, reducing emissions, limiting incremental production capacity
of high-pollution-and-high-energy-consumption industries, promoting
clean production, accelerating energy structure adjustment, reinforcing
the implementation of environmental protection parameter restrictions,
adopting an incentive-and-discipline system, increasing enforcement
actions, establishing joint workforces across provinces and regions,
addressing severe air pollution events as part of local governments’
emergency response plans and establishing accountability for pollution
accidents among governmental agencies and corporations and raising
public awareness of and participation in pollution control initiatives. In
terms of the solar power industry, the meeting focused on using market
mechanisms, promoting domestic consumption of solar power products
and services and encouraging upgrades and innovation throughout the
industry.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

State Grid’s Initiatives. In order to promote the development of
decentralized generation systems, State Grid Corporation of China
(“State Grid”) issued the Opinions of Providing Quality Services for
Grid Connections of Decentralized Generation Systems ({8 #iF
PHRNEBRHABRE TIEHER)) (the “Opinions”) on February 27,
2013. According to the Opinions, State Grid is committed to providing
favorable conditions for grid connections of decentralized generation
systems. The Opinions apply to decentralized generation systems that (i)
are located in proximity to end-users such that the power generated by
the systems may be utilized locally; (ii) will have a voltage of 10 kilovolts
or less when being connected to the grid; and (iii) have a total installed
capacity of 6 MW or less per grid connection point. The Opinions
apply to decentralized generation systems for solar power, wind power,
natural gas, biomass and other renewable energy sources. State Grid
has committed to bearing the costs for construction of connection
systems with the public grid and for making necessary modifications to
the public grid to connect currently decentralized generation systems.
In addition, State Grid will waive service fees for, among others,
designing the connection plan, reviewing the design of the connection
plan, installing measurement devices and inspecting and testing the
grid connections.

EU-China Solar Product Dispute Settlement. On July 27, 2013, the
European Commission and the PRC manufacturers of solar panels,
represented by China Chamber of Commerce for Import & Export of
Machinery & Electronic Products (FRBI# & 2 f & 1 A i), settled an
antidumping dispute relating to solar panels by setting a minimum price
undertaking for the PRC solar panel exporters. Under the agreement,
95 PRC solar panels exporters, including Guodian Solar Co., Ltd. (E
BEHXKRBERAT) (‘GD Solar’), the Group’s subsidiary in the solar
power products and services business, can avoid antidumping tariffs
if they sell their solar panels at a minimum price of 56 euro cents per
watt when exporting to the European Union (“EU”). Under the terms
of the deal, the PRC will also be allowed to meet approximately half
of Europe’s solar panel demand, based on 2012 sales levels. EU’s
consumption was approximately 15.0 GW in 2012; and the PRC will
be able to provide 7.0 GW without being subject to tariffs under the
settlement.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Key Business Developments

Continuous expansion of the operation scales of the environmental
protection business by leveraging on the favorable regulations. The
Group believes that its environmental protection business has significant
potential for expansion, in light of the favorable regulatory environment,
and has focused on further development of this business. In the first
half of 2013, the Group seized upon opportunities presented by the
PRC government’s regulatory initiatives on environmental protection
services and further expanded the scale of its environmental protection
business. The Group’s denitrification services continued to enjoy a
rapid growth, particularly those carried out under the engineering,
procurement and construction (“EPC”) business model during that
period. The Group entered into new denitrification EPC contracts with
a total capacity of 19,500 MW in the first half of 2013. The Group also
expanded its production capacity of denitrification catalysts, which are
key materials in denitrification services, to 32,000 m3 per year. For its
desulfurization services business, in the first half of 2013, the Group
entered into new desulfurization EPC contracts with capacity totalling
4,550 MW. Furthermore, during the first half of 2013, the Group’s water
treatment business also recorded a significant increase in operating
scale and profitability, with increases of approximately 67.7% and
153.9% in revenue and gross profit, respectively, from this business line
compared to the first half of 2012. The Group had processed 104,696
thousand tons of wastewater during the first six months of 2013.

Undergoing an uncertain time for the wind power products sales
business. Wind power investment in the PRC began to slow down in
the second half of 2012, which caused a decline in demand for wind
turbine generators (“WTG”), the main product for the Group’s wind
power products and services sub-segment. The Group expanded its
marketing efforts as an attempt to maintain its market position in the
industry. The Group’s WTG sales volumes by product types in relevant
periods are set forth below:
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Actual Completed Sales Orders
(Units) (Units)
Six months ended June 30, As of June 30, 2013
ERTERHEE (E) FTEREE ()
HZ6H30H L6 A 7201356 H30H

Confirmed Successful
orders tenders
2013 2012 ERATE R Th 3R AR
1.5 MW 1.5JKEL 435 1,038 1,501 1,281
2.0 MW 2.0k E 32 36 238 146
3.0 MW 3.0k E — 19 — 265
Total BE 467 1,093 1,739 1,692
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Further development of the solar power EPC business. Amid
intensified market competition among solar power product manufacturers
caused by difficult market conditions in the PRC solar power products
and services industry, the Group continued to face challenges in its
solar power-related business. The Group shifted its focus for its solar
power products business to the solar power EPC business. The Group
entered into new contracts for solar power EPC projects with a total
capacity of 115 MW during the first half of 2013. Due to such shift,
revenue and gross profit generated from the Group’s solar power EPC
business were RMB378.6 million and RMB58.5 million, respectively, and
accounted for 39.8% and 69.1%, respectively, of revenue and gross
profit from the Group’s solar power products and services business
during the first half of 2013. At the same time, with the significant fixed
costs incurred in relation to construction of manufacturing facilities
during previous years, the Group has aimed to improve profitability and
market share through technological advancement and innovation, such
as increasing solar cell conversion efficiency.

Actively diversifying client base. The Group has actively sought to
diversify its client base by exploring overseas markets and non-affiliated
customers during the first half of 2013. In February 2013, Beijing
Lucency Environment and Technology Co., Ltd. (1t REAFTEAIRRRL L
AR AR]), a subsidiary of the Group specializing in the water treatment
business, obtained from the PRC government the gqualification certificate
for undertaking overseas construction and engineering projects, which
is a prerequisite for the Group to explore overseas water treatment
markets. The Group was chosen to lead a seawater desulfurization
project for a 670 MW power plant in Indonesia. Yantai Longyuan Power
Technology Co., Ltd. (fEABEIRE HEMRMHAERAR), a subsidiary
of the Company, successfully completed a plasma ignition retrofitting
project in Turkey during the first half of 2013. This project showcases
the economic and environmental benefits provided of the Group’s
plasma ignition retrofitting services, by saving oil and reducing pollutant
emissions from power plants. The Group’s 2.0 MW WTG has obtained a
CE certificate, a prerequisite for potential export to the EU. The Group
has secured a contract for general contracting of a 55 MW solar power
plant and equipment sales for five other solar power plants in Romania.
The Group also entered into WTG sales agreements for exporting to
Middle Eastern countries and Romania. Looking at the Group’s non-
affiliated customer base, the Group entered into an agreement with
Zhejiang Windey Co., Ltd. for a sale of 600 units of WTG variable pitch
systems, and won the bidding for an energy management contract
(“EMC”) agreement with a contract price of over RMB100 million from
China Resources Power. The Group has also achieved a breakthrough
in its non-power related business by securing railway-related services
orders valued at over RMB100 million.
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Continuing efforts in technological innovation and research and
development. To strengthen its core competitiveness and in response
to anticipated market trends, the Group has continued its efforts in
technological innovation and research and development activities,
improving its research and development systems and proactively
cultivating new growth areas. The Group was granted 122 patents
during the first half of 2013, including 33 patents for inventions. The
Group has officially launched the National Energy R&D Center on
Comprehensive Utilization of Inferior Coal, and all of the five new
energy research institutes of the Group have completed construction
and commenced operations. The Group’s R&D project “Low-cost and
Low-energy-consumption Coal-fired Power Plant Flue Gas CO, Capture
Technology”, which is a national technology and science project
undertaken jointly with Tsinghua University (/&% A£2), was launched
during the first half of 2013. The Group also made progress on the
Beijing Municipal Science & Technology Commission’s key project
relating to the renewal and recycling of waste denitrification catalysts.
The Group also undertook an R&D project with Donghua University
((R#EKE) relating to high-efficiency PM2.5 capture technology. For
renewable energy related technology, the Group’s proprietary ultra-
high-latitude WTG has been installed at a wind farm in Tibet which sits
highest-altitude in the world for wind farms. The Group’s high-efficiency
GaAs solar cell conversion efficiency is in a leading position in the
industry, with single-junction solar cell conversion efficiency being
25.0% and three-junction solar cell conversion efficiency being 34.0%.
The Group has also tested its solar cell technology in the areas of
aerospace and mobile communications.

Analysis of Financial Results for the First Half of 2013

Please read this section in conjunction with the unaudited interim
financial report of the Group as of, and for the period ended, June 30,
2013.

TEZHORBFEAFRIFE - BIGRZL
PN EUHEHATSEBY AEEE
B Al R ES D% =S
R BERFE M EIERED - 2013F £
FF - REEESFRN12215  HPBEHE
FI3318 - A & @ IE = A 7 B R 5 R 1K B
A AR L - A BSEE LR R
BEDMERILIBAEH  REBEEHE
AREBSENER BRI EEE [EK K
EREAEERER —StmBERMmIER
2013F FHFRB - AEE LA TR
BRIMEZESEI AL —FEENMEECE
BAERBKARSGER NEBOES

=R B % S R EPM2.58 B fiT - 1] B
ARERBAEABM I E  AEEB EHED
SRR ERAE AR -t FE
REmMESTKEE - NEB S KL
BEMERNERNITERALKE B4
T R R F25.0% = £ T WK = B
34.0% - AEBEBEMAME  BEHBES
B E KRG e E bR T IR -

2013 F L FHKREEDWN

BB By s — HFBE R 20136 H30H &
BEZBIEHBRAASEE REEZAF
EHE -

2013 INTERIM REPORT # H & &

Guodian Technology & Environment Group Corporation Limited*

HEMRBRREEROGERAA



MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR DN

Revenue

Revenue of the Group during the first half of 2013 was approximately
RMB7,606.5 million, representing a decrease of approximately 5.3%
from approximately RMB8,032.9 million in the first half of 2012. The
Group’s decrease in revenue as compared to the same period in
2012 was primarily due to the significant decrease in revenue from
wind power products and services business. Revenue from the wind
power products and services business decreased by approximately
RMB3,251.9 million, or 56.5%, as compared to the first half of 2012,
which was attributable to a decrease in the Group’s WTG sales volumes
in the first half of 2013 as a result of the slowdown of investment in
the PRC wind power industry that began in the second half of 2012.
The decrease was partially offset by the significant increases in
revenues from the environmental protection and solar power products
and services businesses. Revenues from environmental protection
and solar power products and services businesses increased by
approximately RMB1,913.8 million and RMB905.6 million as compared
to the six months ended June 30, 2012, which represented percentage
increases of approximately 105.8% and 2,022.0%, respectively. The
revenue increase in the environmental protection business was primarily
due to the stringent air pollution control initiatives issued by the PRC
government in 2012 and the first half of 2013. The increase in revenue
from the solar power products services business was due to the
expansion of the Group’s solar power EPC business and increased
sales volume of the Group’s solar cells and modules.

The following table sets out the Group’s revenue by segment and as a
percentage of total revenue of the Group for the six months ended June
30, 2013 and 2012, respectively:

A

2013F L¥F  AEEBRANAARE
7,606.58 BT HEH2012F FFFHH A
R #8,032.98 & L AHLL * 4 T BE5.3% * &
EBWAR01FRBTENETZERER
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AR R B EE 20124 T ¥ F R A R
& REE2013F EFFHRKLEE T -
E bt B E E G KRS S A BR20124F
FEFERLTHARES 25198 B LK
56.5% ° IRIR M KIGREE m M IRTE E S TE
EURARKIEIEINEE S DESE T Ll g A
A %8 o BRE 20126 A30H 1E61E A 18
b ZEEBRRASFEEOAARE
191388 Tk AR05.6E & T @ g
2RI #) 5105.8%.2,022.0%  JR1F £ 15 E
ERRAERETEZRZA T EEMFE212
FR2013F EHFHM T BRIRNER TR
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Six months ended June 30,

£ Z6H30H 618 B
2013 2012
(RMB million) % (RMB million) %
(AR¥EET) (AREKEET)

Environmental protection and RARHEBRRATR:

energy conservation solutions:

Environmental protection RIR 3,722.6 48.9 1,808.8 22.5

Energy conservation solutions BREfRR A R 339.4 4.5 332.1 4.1
Total aEr 4,062.0 53.4 2,140.9 26.6
Renewable energy equipment AEERRRERE

manufacturing and services: KRR

Wind power products and services [\ % 22 m Ko AR 75 2,500.4 32.9 5,752.3 71.6

Solar power products and services A5 e E m X AR 950.4 12.5 448 0.6
Total aar 3,450.8 45.4 5,797 1 722
All others PRAEM 93.7 1.2 94.9 1.2
Total ot 7,606.5 100.0 8,032.9 100.0
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Cost of sales

Cost of sales for the Group decreased by approximately RMB369.6
million, or 5.6%, from approximately RMB6,656.1 million for the six
months ended June 30, 2012 to approximately RMB6,286.5 million in
the same period of 2013. This decrease was primarily attributable to
the decrease in cost of sales for the Group’s wind power products
and services business, corresponding to the decrease in WTG sales
volumes, and was partially offset by the increases in cost of sales
for environmental protection, energy conservation solutions and solar
power products and services businesses, consistent with revenue
growth in these businesses.

The following table sets out the Group’s cost of sales by segment and
as a percentage of total cost of sales of the Group for the six months
ended June 30, 2013 and 2012, respectively:

HERE

H E2013F6A30H L6 A - AEEHE
KRB ARG 286.58 & T 820124
BEHHARKE656.1HE T TERARE
369.6H B IL3kb5.6% c NEMEEZRAZR
EEMERBEBHEEKNARD - BEBHR
MRS E TR — - RIRRETREBAF R
¥ Kt ERRRBEBRELHEE
PN B DN EE B 5% S HE TS WA KOS IR AR FE
W T El S EERAR AR -

TR B E £2013F M201246 H30H
1H6ME AR 28l D AL B HE K AN R E
MAEEBEEXNANE L :

Six months ended June 30,

HZ6A30AL61EA
2013 2012
(RMB million) % (RMB million) %
(AE#EET) (ANE¥BHET)

Environmental protection and BRROEERAR

energy conservation solutions:

Environmental protection RIR 3,076.6 48.9 1,443.9 21.7

Energy conservation solutions il S 262.1 4.2 212.1 3.2
Total &5t 3,338.7 53.1 1,656.0 24.9
Renewable energy equipment AEERRRERE

manufacturing and services: ER# :

Wind power products and services BB E m &R 2,052.7 32.6 4,913.2 73.8

Solar power products and services A5 86 EE o & AR 75 865.7 13.8 60.3 0.9
Total &5t 2,918.4 46.4 4,973.5 74.7
All others P A E A 29.4 0.5 26.6 0.4
Total @it 6,286.5 100.0 6,656.1 100.0

2013 INTERIM REPORT # H & &

Guodian Technology & Environment Group Corporation Limited*

HEMRBRREEROGERAA



MANAGEMENT DISCUSSION AND ANALYSIS

kkfijﬁ;—j nffd & *ﬁ'

Gross profit and gross profit margin

For the foregoing reasons, gross profit of the Group decreased by
approximately RMB56.8 million, or 4.1%, from approximately RMB1,376.8
million during the six months ended June 30, 2012 to approximately
RMB1,320.0 million during the six months ended June 30, 2013. The
average gross profit margin of the Group increased slightly from 17.1%
in first half of 2012 to 17.4% for the same period in 2013. This increase
was primarily attributable to the increases of gross profit margins for
the wind power products and services and solar power products and
services businesses, partially offset by the decrease of gross profit
margin for the environmental protection business. The increase in
gross profit margin for wind power products and services business was
primarily attributable to the Group’s cost control efforts. The increase
in gross profit margin for solar power products and services business
was primarily attributable to the increase in proportionate contribution
by the solar power EPC business, which has a relatively high gross
profit margin. The decrease in gross profit margin for the environmental
protection business was primarily attributable to the decreases in gross
profit margins for the desulfurization and denitrification EPC businesses
due to the reduced average selling prices caused by the maturing
market.

The following table sets out the Group’s gross profit and gross profit
margins by segment for the six months ended June 30, 2013 and 2012,
respectively:

EFNREFR

LR EMRE NEEHEFKE E2012
F6H30H LE6E A X B AK®1,376.88
B EH E2013F6A30H 1E61E A 49
BARBIB200EBEBIT  BL THARE
56.8B B T54.1% c AEBE T EF R H
20124 £ F M17. 1% 18 1% & =20134
FEARI17.4% c EFERERFERHNEE
EmERBUARKGEEDRRBEERD
FEMEABREAE - BREEBHEFNER
DT B E D ENENER - REEM
NIRBEFOEFNEEN  FERHNEAE
B fEZEFI A T EARSE IFTE - AR KRS 82
EPCEBMEFER S - HEBEKNGEE
mMEREEEFLLEMNERER T K54
EmRRBEBHEMNEREM - RREBE
FIETRE  FZRARKATHS|BEFHE
BT EHmEREEPCERBNERNEKT
BEFT B

TRD A& 7 & 20135 F20129F6 A30H
1E61E B 1% 5 288 5 Fy 2N & B EFI A1 E F) =

Six months ended June 30,

HZ6H30H LL61E A
2013 2012
(RMB million) % (RMB million) %
(AR¥FET) (AREB&ET)

Environmental protection and RARHERRATR

energy conservation solutions:

Environmental protection RIR 646.0 17.4 364.9 20.2

Energy conservation solutions BIREERIR T &R 773 228 120.0 36.1
Total =5 723.3 17.8 484.9 22.6
Renewable energy equipment ABEEERRE

manufacturing and services: SERRE

Wind power products and services &S E m KR5S 447.7 17.9 839.1 14.6

Solar power products and services A5 EEE G R IRTS 84.7 8.9 (15.5) (34.6)
Total aar 532.4 15.4 823.6 14.2
All others FrE H A 64.3 68.6 68.3 72.0
Total st 1,320.0 17.4 1,376.8 171
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Other revenue

Other revenue decreased by approximately RMB12.1 million, or 6.0%,
from approximately RMB200.9 million during the six months ended
June 30, 2012 to approximately RMB188.8 million during the six months
ended June 30, 2013. This decrease was primarily due to decreases in
subsidies from the PRC government and in interest income.

Other net income/(losses)

The Group recorded other net income of approximately RMB51.6 million
during the six months ended June 30, 2013, compared with other net
losses of approximately RMB3.6 million for the corresponding period
in 2012. This increase in other net income was primarily derived from
an increase in net gains from sales of certain listed equity securities
and acquisition of control over an associate, and a decrease in foreign
exchange loss. See also “— Acquisitions and Disposals”.

Selling and distribution expenses

Selling and distribution expenses decreased by approximately
RMB19.5 million, or 7.5%, from approximately RMB260.0 million during
the six months ended June 30, 2012 to RMB240.5 million during the
corresponding period of 2013. This decrease corresponded to the
decrease in the Group’s revenue.

Administrative expenses

Administrative expenses increased by approximately RMB146.5 million,
or 27.7%, from approximately RMB529.2 million during the six months
ended June 30, 2012 to approximately RMB675.7 million during the
corresponding period of 2013. This increase was primarily attributable
to increase in depreciation of assets for solar power equipment
production and increase in salary expenses in association of the
Group’s expansion of its operations.
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Operating profit and operating profit margin

As a result of the foregoing factors, operating profit decreased
by approximately RMB140.8 million, or 17.9%, from approximately
RMB785.0 million for the first half of 2012 to approximately RMB644.2
million for the corresponding period in 2013. Operating profit margin
decreased from 9.8% for the first half of 2012 to 8.5% for the
corresponding period of 2013.

Finance costs

Finance costs increased by approximately RMB86.7 million, or 27.2%,
from approximately RMB319.1 million for the six months ended June 30,
2012 to approximately RMB405.8 million for the corresponding period
of 2013, primarily due to increases in interest expenses incurred for
the bonds issued by the Company. As a percentage of the Group’s
revenues, finance costs increased from 4.0% for the first half of 2012
to 5.3% for the corresponding period of 2013, primarily due to the
reduced capitalized interest. Certain solar production line and related
assets had been transferred to fixed assets and commenced operations
in the second half of 2012. The Group therefore increased the amount
of depreciation for these assets, and the loan interest associated with
these assets ceased to be capitalized but commenced to be expensed
in the first half of 2013. See also “— Liquidity and Capital Resources”.

Profit before taxation

As a result of the foregoing factors, profit before taxation of the
Group decreased by approximately RMB222.8 million, or 47.0%, from
approximately RMB473.8 million for the six months ended June 30,
2012 to approximately RMB251.0 million for the corresponding period in
2013.
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Income tax

Income tax charges decreased by approximately RMB52.8 million, or
73.8%, from approximately RMB71.5 million for the six months ended
June 30, 2012 to RMB18.7 million for the corresponding period in 2013,
associated with the decrease in profit before taxation of the Group
and also partially due to a reversal of tax provisions of approximately
RMB18.6 million. The Group’s effective tax rate was 7.5% for the first
half of 2013, a decrease from 15.1% for the first half of 2012, because
during the first half of 2013, the Group recognized a tax deduction of
R&D expenses which were incurred in 2012.

Profit for the period

As a result of the foregoing, profit for the period decreased by
approximately RMB170.0 million, or 42.3%, from approximately
RMB402.3 million for the six months ended June 30, 2012 to
approximately RMB232.3 million for the corresponding period of 2013.

Profit attributable to non-controlling interests

As a result of the foregoing, profit attributable to non-controlling
interests of the Group decreased by approximately RMB83.6 million, or
57.6%, from approximately RMB145.1 million for the six months ended
June 30, 2012 to approximately RMB61.5 million for the corresponding
period of 2013.

Profit attributable to equity shareholders of the Company

As a result of the foregoing, profit attributable to equity shareholders of
the Company decreased by approximately RMB86.4 million, or 33.6%,
from approximately RMB257.2 million for the six months ended June 30,
2012 to approximately RMB170.8 million for the corresponding period of
2013.
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Analysis of Segment Results DEBERE DT

The following table sets out the Group’s segment revenue, gross profit TER D RIE T E =20135F fM201256 A30H
and operating profit, each as a percentage of total Group revenue, LF6EAREBEA D WA - EF RLEF
gross profit and operating profit for the relevant periods, for the six BUEREZEMEEPRAAEEEKRA - EF
months ended June 30, 2013 and June 30, 2012, respectively: R EFEOHB LT

Six months ended June 30,

B Z6A30H LL6fH A
2013 2012
(RMB million) % (RMB million) %
(AR¥EET) (AE®BZT)
Environmental protection and RRREEMRE R
energy conservation solutions
Environmental protection: RIR
Revenue A 3,722.6 48.9 1,808.8 22.5
Gross profit E7 646.0 48.9 364.9 26.5
Operating profit T 445.5 69.2 2435 31.0
Energy conservation solutions: ENBERRR AR ¢
Revenue WA 339.4 4.5 332.1 41
Gross profit ES| 77.3 5.9 120.0 8.7
Operating profit SlbE 325 5.0 78.1 10.0
Segment revenue DERWA 4,062.0 53.4 2,140.9 26.6
Segment gross profit 2EEF 723.3 54.8 484.9 35.2
Segment operating profit DEHEEFE 478.0 74.2 321.6 41.0
Renewable energy equipment ABERERRE
manufacturing and services BERR®
Wind power products and services: [\ % 2 m S AR 7S
Revenue A 2,500.4 32.9 5,752.3 71.6
Gross profit EH 447.7 33.9 839.1 60.9
Operating profit 4 4RI 177.7 27.6 476.9 60.7
Solar power products and services: NG Em R AR -
Revenue A 950.4 12.5 44.8 0.6
Gross profit EH 84.7 6.4 (15.5) (1.1)
Operating profit & FI (47.8) (7.4) (36.3) (4.6)
Segment revenue 2EUWA 3,450.8 45.4 5,797 1 72.2
Segment gross profit 2 EEF 532.4 40.3 823.6 59.8

Segment operating profit DER AR E R 129.9 20.2 440.6 56.1
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Environmental protection and energy conservation solutions

Environmental protection
Revenue

Revenue from the environmental protection business increased by
approximately RMB1,913.8 million, or 105.8%, from approximately
RMB1,808.8 million for the six months ended June 30, 2012 to
approximately RMB3,722.6 million for the corresponding period of
2013. The increase was mainly attributable to increases in revenues
from the NO, emission reduction, water treatment and SO, emission
reduction businesses. Revenue generated from the NO, emission
reduction and SO, emission reduction businesses increased by
approximately RMB1,437.9 million and RMB302.6 million, respectively,
representing percentage increases of approximately 259.7% and 40.0%,
respectively. The growth in revenues from the NO, emission reduction
and SO, emission reduction businesses were primarily attributable to
the increased market demand stimulated by the air pollution control
initiatives promulgated by the PRC government, which has implemented
particularly rigorous NO, emission standards for coal-fired power plants.
The Group recorded revenue of approximately RMB618.7 million from
its water treatment business for the six months ended June 30, 2013,
representing an increase of RMB249.8 million, or 67.7%, as compared
to the same period in 2012, primarily attributable to the Group’s efforts
to expand this business, the acquisition of Galaxy Water Treatment
Limited Company (#AK#%EKH AR A A]) (‘Galaxy Water”) and its
subsidiaries, and consolidation of the financial results of Galaxy Water
and its subsidiaries beginning in May of 2012.

The following table sets out the revenues from the business lines
comprising the Group’s environmental protection business, each as a
percentage of the revenue from this business, for the six months ended
June 30, 2013 and June 30, 2012, respectively:

RARBREERER

RIR
YA

2013F LH¥FRREBFHIKAN B AR
37226 B L  B2012FE R M H AR
1,808.8E B LB MHARKE1913.8EE T
%1058% RN EZREARZBMEET -
KERER  BMEGMEENHBAER -
BREEBRRREREENRADRIE R
AR 43798 BT R ARKES026EE
JC * 9 RIS hN#49259.7% 5. 40.0% » B A M AR
REFKWALREZS A B KATERER
BB ERSR LEREHMEERE
Bte BR 1% B B S AR 2E - | U 5| 3 T35 SR
0. B 220136 830H It6fE A - A& E
KB EBHFSRALNARKECIS7TEETT -
20124 R EAMA L 3% R A R #E249.88 & 7T
H67. 7% EFBZERAAREEB NIABAE
%5 IR BB SR K TS AR 15 B BR A &) ([R5 7K
%) REWE QRN B201265 A 4 fF R0
KIS REWB AR B EE -

&R B 5 & =20139F6 A30H M20124
6H30R LA A RS ERREBFP S EK
B - AR & B G FEEERZEB KA
MBS :

Six months ended June 30,

#HZ6A30H L61EA
2013 2012
(RMB million) % (RMB million) %
(AR¥FET) (AREBET)
SO, emission reduction iR 1,059.1 28.5 756.5 41.8
NO, emission reduction iR 1,991.5 53.5 553.6 30.6
Water treatment KR 618.7 16.6 368.9 20.4
Ash removal K EE 53.3 1.4 129.8 7.2
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Cost of sales

Cost of sales for the environmental protection business for the six
months ended June 30, 2013 increased by approximately RMB1,632.7
million or 113.1%, from approximately RMB1,443.9 million for the
corresponding period of 2012 to approximately RMB3,076.6 million,
mainly due to increases in cost of sales corresponding to revenue
growth in the NO, emission reduction, SO, emission reduction and water
treatment businesses as described above.

Gross profit and gross profit margin

As a result of the foregoing factors, gross profit attributable to the
environmental protection business increased by approximately
RMB281.1 million, or 77.0%, from approximately RMB364.9 million
for the six months ended June 30, 2012 to approximately RMB646.0
million for the corresponding period of 2013. Gross profit margin for this
business decreased from approximately 20.2% during the six months
ended June 30, 2012 to approximately 17.4% during corresponding
period in 2013. The decrease in gross profit margin was primarily
attributable to decreases in gross profit margins for the desulfurization
EPC business and denitrification EPC business, partially offset by
the increase in gross profit margin for the water treatment business.
Decreases in gross profit margins for the desulfurization EPC business
and denitrification EPC business were due to the decreased average
prices resulting from the maturing market. An increase in proportionate
revenue contribution from the water treatment build-operate-transfer
(“BOT") business, which has a relatively high gross profit margin,
contributed to the increase in gross profit margin for the water treatment
business.

The following table sets out the changes in gross profit margins for
the business lines comprising the Group’s environmental protection
business for the six months ended June 30, 2013 as compared with the
six months ended June 30, 2012:

B E R A

B £2013F6H30R L6 A - IRIREBFH
HEKRANLN AARKES 0766 E T &
2012F R BRM) A R¥E £91,443.98 B 718 i
HAR®E1,63278ELK113.1% - K *
DREZM R 2R - B EEFIK
BRIBESRSHE AL N - EHE El B
W ASE DR FF— B -

EFIRER X

EREMRER HZE2013F6 300 LL6E
A REREBHENB2012F R AL A
R#364 9B BTG INELN ARK646.08 &
TC o M AR K281 1HETLH77.0% ° Itk
XK EF X R E E2012966 308 1-61E
A #920.2% | B& 220134 [F BR £917.4% °
FEF R T EZERE AR FEPCE 75 F1 i i
EPCEBHEME T - SR KERFER
ERERGIERFTIKE o B AREPCEE 75 A0 Bt i
EPCEBEFNETI - EAAMHEXABH
FHER TR KEEREHR EERBER
([BOT)) #HBEFEXEE R = - W= F B
LEBIE & - B ROKEIE B EF KT K o

N RE 5 E £2013F6 A30H 1L61E A -
AEERREBFEBRENZHALERE
20124F6 A30H LL61E B Hy &1L :

Six months ended June 30,

HZ6H30H LL618 A
2013 2012
% %
SO, emission reduction i 1.7 19.7
NO, emission reduction iR 19.8 30.4
Water treatment KEE 23.6 15.6
Ash removal B 18.9 11.0
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Energy conservation solutions
Revenue

Revenue attributable to the energy conservation solutions business
increased by approximately RMB7.3 million, or 2.2%, from approximately
RMB332.1 million for the first half of 2012 to approximately RMB339.4
million for the corresponding period of 2013. This was primarily due to
the increase in revenue from the EMC business, partially offset by the
decrease in revenue from the waste heat recovery services business.
The significant increase in revenue from the EMC business was
primarily due to the favorable policies issued by the PRC government
encouraging energy conservation services provided to coal-fired
power plants. The Group did not generate revenue from the waste heat
recovery business during the six months ended June 30, 2013, because
the Group’s waste heat recovery business has been in the development
stage and therefore the business has been subject to fluctuations due
to the limited number of projects.

RORERRR T 5

YA

2013F ¥ F - e A A REBHRA
# A ANRM339.48 BT - B2012F R HA 4
ARBICABETEMNARBIIEET
52.2% - K F EEFHBEMCE B KA B
b |1 =R = = IR @i N R X )
T L E o WAL R - EMCE B IR
ARBENEZRAATEBMF L& F 4
KSR - MR E IR e AL RS - PAOEL
£2013F6H30B L6 AN - A AR K H
HRBEBDWEFETEERREE  BARIEE
HEAR  ZEBXIEBFE  WAEE
R RR BN ERFEHRIRA -

Six months ended June 30,

HZ6A30ALL61EA
2013 2012
(RMB million) % (RMB million) %
(AE¥EET) (AREBET)

Plasma-assisted coal ignition and EHTFEEARER

combustion stabilization 126.4 37.3 129.1 38.9
Steam turbine flow passage retrofitting ¥4 & #3887 i

and maintenance R #EE 27.2 8.0 445 13.4
EMC EMC 185.8 54.7 62.3 18.7
Waste heat recovery FREN (] Ug — — 96.2 29.0
Cost of sales SHE KA

Cost of sales for the energy conservation solutions business increased
by approximately RMB50.0 million, or 23.6%, from approximately
RMB212.1 million for the first half of 2012 to approximately RMB262.1
million for the corresponding period of 2013. This increase was mainly
attributable to the increase in the cost of sales for the EMC business,
consistent with the growth of revenue from this business.

2013F ¥ FHIAE AR T REF M HE L
R B AREE262.18 & 7T 820124 [ Hi
K ARE212 1B BT 4 A R%50.0
BEILH286% HENETERELSAR
EMCEB A HERARNBE N EHZE
EBHRAERRE -
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Gross profit and gross profit margin

As a result of the foregoing factors, gross profit attributable to the
energy conservation solutions business decreased by approximately
RMB42.7 million, or 35.6%, from approximately RMB120.0 million
for the first half of 2012 to RMB77.3 million for the corresponding
period of 2013. Gross profit margin for this business decreased
from approximately 36.1% for the first half of 2012 to 22.8% for the
corresponding period of 2013. This was primarily attributable to the
significant decrease in the EMC business’ gross profit margin and
increase in its proportionate contribution to the energy conservation
solutions business, partially offset by increases in gross profit margins
for plasma-assisted coal ignition and combustion stabilization and
steam turbine flow passage retrofitting and maintenance businesses.
The decrease in the gross profit margin for the EMC business was
primarily due to decreased average EMC contract prices caused by
increased market competition. The increase in gross profit margin for
plasma-assisted coal ignition and combustion stabilization business was
primarily attributable to the cost savings as a result of the continued
development of the Group’s plasma-assisted coal ignition and
combustion stabilization technology.

The following table sets out the changes in gross profit margins for the
business lines comprising the Group’s energy conservation solutions
business for the six months ended June 30, 2013 as compared with the
six months ended June 30, 2012:

EFRERE

ERN EatREA - 20135F E ¥ F - faE IR
REBHNEFNOABARBI7TIEE L &
2012F R HAM A AR #120.08 B TR 49
ANREE427H BT 3135.6% ° L EEHEF
L2012 EHFFH36.1% FFEE2013F R
HIH22.8% * iR A T REBHFHER
EHNFRLEERAARNEBMEMCEL 2 E
FERERD  BAEBESE TR ARE
MEBMAHERTRNEREEERNT
PR RERE T L5 R A5 - EMC
EBENERLEIERAATIS & F I
SIBEMCA R FHER TR - S8 7822
ANEBMEBENXRER  FZAALEE
LR T BN R AR MR TS X T AR A T & 4D
XA o

T%%@ﬂéﬁémwiﬁ 308 k6@ A - K
B e A T REB R EGZETEF K E
étizmzﬁeﬂ 30H 1-61E B A H &4t

Six months ended June 30,

HZ6H30H LL618 A
2013 2012
% %
Plasma-assisted coal ignition and SEBFEBANRER

combustion stabilization 41.5 37.4

Steam turbine flow passage retrofitting 5 i L 3 R A R M (S
and maintenance 54.4 50.1
EMC EMC 5.8 26.7

FREAE I

Waste heat recovery

— 38.1
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Renewable energy equipment manufacturing and services

Wind power products and services
Revenue

Revenue attributable to the wind power products and services
business decreased by approximately RMB3,251.9 million, or 56.5%,
from approximately RMB5,752.3 million for the first half of 2012 to
approximately RMB2,500.4 million for the corresponding period of 2013.
The decrease was primarily attributable to a decrease in the Group’s
WTG sales volume due to deteriorating market conditions in the wind
power products and services industries during the period. In particular,
China’s wind power investment continued to slow down in the first half
of 2013, which caused a decline in demand for wind turbine generators,
the main product for the Group’s wind power products and services
sub-segment.

Cost of sales

Cost of sales attributable to the wind power products and services
business decreased by approximately RMB2,860.5 million, or 58.2%,
from approximately RMB4,913.2 million for the first half of 2012 to
approximately RMB2,052.7 million for the corresponding period of 2013,
primarily due to a corresponding decrease in the number of WTG units
sold during the period, consistent with the decrease in revenue from
this business.

Gross profit and gross profit margin

As a result of the foregoing, gross profit attributable to the wind power
products and services business decreased by approximately RMB391.4
million, or 46.6%, from approximately RMB839.1 million for the first half
of 2012 to approximately RMB447.7 million for the corresponding period
of 2013. Gross profit margin for this business increased from 14.6% for
the first half of 2012 to 17.9% for the corresponding period of 2013. The
increase was primarily due to decreases in the price of raw materials
and the Group’s cost saving efforts, including optimizing production
and management.

BERRRBRERRE

) & dn K AR 75
WA

2013F L¥F REERERBEHHK
A#) B AR 250048 & T 0 B2012F [F
BN ARES7523EEB TR HARE
3,251. 9B & T 56.5% - MAMETERER
B E E mn & AR B AT A TS R 1 T
Bt SIRAEBREBEAEEEE TR L
HERHPEAREERENR2013F EEFHE
WE - HMBREAEEREER KRGS
H2ExEBEMBEATRKTE -

$HE R AR

W0BF L+ FRAEERMEBRBEEBNHEE
BRARK) B ANR2052.78 & 7T 20124
BHOHOARBIMB2BEETRLHOAR
#2 860.58 & JL8(58.2% ° Ji A 2f 10 £ B K
BRE AR E B 2R R EER
ARpE - iE B E il RS AR AMRIF— 5 -

EFREFE

ERNEMRER 2013F L¥EFREER K&
REEBHEFNNEBARBA7TEE T -
B2012F R EIH 49 A R #5830.1H & LR 4
HANRM391.48 8 L 5k46.6% ° It ETEH
FEF EH2012F EHFHI14.6% L FZE2013
FRBNI79%  EZRARMBERT
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Solar power products and services
Revenue

Revenue attributable to the solar power products and services
business increased significantly by approximately RMB905.6 million,
or 2,021.4%, from approximately RMB44.8 million for the first half of
2012 to approximately RMB950.4 million for the corresponding period
of 2013, primarily due to the significant increases in revenues from
the Group’s solar power EPC business and solar power products
manufacturing business. The increase in revenue from solar power EPC
business was primarily due to the Group’s efforts in expanding this
business. In addition, the Group did not generate revenue from its solar
power EPC business in the first half of 2012 due to EPC customers’
deferring construction of solar power stations to the second half of
2012. The increase in revenue from the solar power cells and modules
manufacturing business was primarily attributable to the increased sales
volume of the Group’s solar power cells and modules.

Cost of sales

Cost of sales attributable to the solar power products and services
business increased by approximately RMB805.4 million, or 1,335.7%,
from approximately RMB60.3 million for the first half of 2012 to
approximately RMB865.7 million for the corresponding period of 2013,
consistent with the growth in revenue from this business.

Gross profit and gross profit margin

As a result of the foregoing, the solar power products and services
business of the Group recorded a gross profit of approximately
RMB84.7 million during the six months ended June 30, 2013, compared
to a gross loss of approximately RMB15.5 million for the corresponding
period of 2012. The Group recorded a gross profit margin of
approximately 8.9% for first half of 2013, compared to a gross loss
margin of approximately 34.6% for the first half of 2012, primarily due
to the increased contribution from the solar power EPC business, which
has a relatively high gross profit margin.

A GEE an R IR %
L/ON

2013F ¥ F KI5t E R KRB EB AU
A% B ANREEIS0.45F BT » 820124 [ &
M ARBI4BEE T AR MO AR
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HE2012F T F - @ AKBER20124F L
FFRWKRIGREEPCEFFRERIWA - K5
REE ARG REEWAEN - EZER AR
EEKRIGEEE M KA HE =M -

5 & R AR

2013F ¥ F KGR E M &K RS E KK 8
ERARY A ANREESSS.7H & T 820124
B HI 4 A R%60.38 & it 4 A R

805.4 8 8 7T 51,335.7% ° & AN ¥0 17 A | it
EBHURAEINREF K -

EFIRERE

BEBREMRER  HZE2013F6A30H LL61E
ARGREMRBRBEBEEENHAR
B84 7B BT ' M2012FERABHEBEARE
15568 BT > AE ER2013F L+ F B
EFMEHB8.9% & M2012F FH¥+FEBH XL
346%  HXxZFEAAEFHEEBSENX
K K5 REEPCES BRI PR -



MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

Liquidity and Capital Resources

The following table sets out the net cash flows of the Group for the six
months ended June 30, 2013 and 2012, respectively:

RBESMEARRIR

TR B E £2013F M201256 H30H
W6fE A - REEMIREREFE -

Six months ended June 30,

EZ6A30AL6MEA
2013 2012
(RMB million) (RMB million)
ANE¥EERT) ANREKEET)
Net cash used in operating activities R TEBFERNIREFE (3,198.3) (2,205.9)
Net cash used in investing activities RETHFERANE S E5E (779.8) (2,041.7)
Net cash generated from financing activities MEETHELENRES FH 2,424.0 2,106.7
Cash and cash equivalents at June 30 6A30HMRE RIRNEEEY 1,845.3 3,481.4

Net cash used in operating activities

Net cash used in the Group’s operating activities in the first half of
2013 was approximately RMB3,198.3 million, as compared to the
corresponding period of 2012, when net cash used in operating
activities was approximately RMB2,205.9 million. The increase in net
cash outflows used in operating activities was primarily attributable to
decrease in accounts and bills payable and increase in accounts and
bills receivable, which resulted in less cash inflows.

Net cash used in investing activities

Net cash used in the Group’s investing activities in the first half
of 2013 was approximately RMB779.8 million, as compared to the
corresponding period of 2012, when net cash used in investing activities
was approximately RMB2,041.7 million. The reduced net cash used in
investing activities was caused by reduced cash outflows for investing
activities in funding the Group’s expansion of business operations and
cash inflows generated from disposal of certain listed securities.

Net cash generated from financing activities

Net cash generated from the Group’s financing activities in the first half
of 2013 was approximately RMB2,424.0 million, as compared to the
corresponding period of 2012, when net cash generated from financing
activities was approximately RMB2,106.7 million. Net cash generated
from financing activities in the first half of 2013 was primarily from bank
borrowings.

LT T FE

REBE203F LHFLETHEANES
SFREKN A ARME3 19838 8 T 0 M20124F
EHMNECEEESTERANESFENAAR
Bo205 9 B ENEERHARAEH
A4 2610 FE A IR X RO IE A Z IR B BUR &R
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REBE203F LHFHRETHEANES
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Working Capital

As of June 30, 2013, the Group’s cash and cash equivalents were
approximately RMB1,845.3 million, representing a decrease of
approximately RMB1,560.0 million or 45.8%, as compared to December
31, 2012, primarily due to the increase in cash used in operating
activities.

The Group’s gearing ratio, which is calculated by dividing net debt
(including interest-bearing other payables and interest-bearing bank
loans, less cash and cash equivalents) by total equity plus net debt,
increased from 51.6% as of December 31, 2012 to 58.9% as of
June 30, 2013. This was primarily due to increases in the amount of
indebtedness.

Net Current Liabilities

As of June 30, 2013, the Group’s net current liabilities were
approximately RMB613.5 million, representing a decrease of
approximately RMB199.0 million, or 24.5%, as compared to December
31, 2012. The decrease was primarily attributable to a decrease in
the Group’s trade and bills payable of approximately RMB1,952.9
million and an increase in the Group’s trade and bill receivables of
approximately RMB607.4 million, respectively, and partially offset by
an increase in the Group’s short-term borrowings (including the current
portion of long-term borrowings) of approximately RMB2,899.3 million
and a decrease of cash bank deposits and in-hand of approximately
RMB1,553.6 million. As of June 30, 2013, the Group had unutilized
banking facilities of approximately RMB22.13 billion to fulfill its future
capital commitments and other financial requirements. The Directors are
of the opinion that the Group will have necessary liquid funds to finance
its working capital and capital expenditure requirements.

Inventory Analysis

The inventories of the Group were RMB3,270.4 million as of June
30, 2013, which represented a decrease compared to approximately
RMB3,306.9 million as of December 31, 2012.

Trade and bill receivables

Trade and bill receivables increased by approximately 4.3% from
approximately RMB14,260.7 million as of December 31, 2012 to
approximately RMB14,868.1 million as of June 30, 2013. The increase
was mainly attributable to the increase in trade and bill receivables for
sale of WTG units.
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Deposits, prepayments and other receivables

The Group’s deposits, prepayments and other receivables increased
by approximately 34.9% from RMB1,794.7 million as of December 31,
2012 to approximately RMB2,421.3 million as of June 30, 2013. The
increase was primarily attributable to increases in pre-payments for
procurement of machinery and equipment for the Group’s denitrification
business and for purchasing raw materials for its solar power equipment
manufacturing business, consistent with the growth in revenue from
these two businesses.

Trade and bills payables

Trade and bills payables decreased by 15.9% from RMB12,276.7
million as of December 31, 2012 to RMB10,323.8 million as of June
30, 2013, primarily due to the Group’s payments of its trade and bill
payables relating to its wind and solar power equipment manufacturing
businesses.

Indebtedness

The Group’s total indebtedness increased by approximately 20.5%
from approximately RMB16,190.0 million as of December 31, 2012
to approximately RMB19,514.5 million as of June 30, 2013, primarily
attributable to increases in short-term borrowings (including current-
portion of long-term borrowings) and long-term borrowings of
approximately RMB2,899.3 million and RMB425.2 million, respectively.
The proportion of short-term indebtedness (including the current
portion of long-term borrowings) to overall indebtedness increased
from approximately 60.7% as of December 31, 2012 to approximately
65.2% as of June 30, 2013, with a proportionate decrease in long-term
indebtedness.

All of the Group’s borrowings are denominated in RMB, and all of
its cash and cash equivalents are denominated in RMB, except for
insignificant amounts held in Hong Kong dollars, United States dollars
and Euros.

The annualized effective interest rate of the Group in the first half of
2013 (determined by dividing total interests expenses by the average
of sums of outstanding borrowings and other interest bearing payables
as of January 1, 2013 and June 30, 2013) was 5.5%, compared to the
Group’s effective interest rate of 6.8% in 2012. The decrease in the
Group'’s effective interest rate was primarily due to the Group’s efforts in
reducing financial costs by issuing corporate bonds in the second half
of 2012 and replacing its previously-borrowed loans with comparatively
lower-interest loans.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR DN

Contingent Liabilities

The Group’s contingent liabilities decreased by approximately
RMB347.7 million, or 27.9%, from RMB1,245.3 million as of December
31, 2012 to RMB897.6 million as of June 30, 2013. The Group’s
contingent liabilities at the end of the period primarily consisted of
bidding and performance guarantees.

Material Investments

During the six months ended June 30, 2013, the Group completed
investments with an aggregate amount of RMB539.0 million, including
investments carried over from 2012 relating to desulfurization
concession operations, denitrification concession operations,
denitrification catalysts projects and the heat pump projects. Among
these investments, there were RMB334.0 million of investment from
the desulfurization concession operations, RMB38.29 million from the
denitrification concession operations, RMB48.61 million from carried-
over catalysts projects of 2012 and RMB118.0 million from newly started
catalysts projects of 2013.

Acquisitions and Disposals

During the six months ended June 30, 2013, the Company did not have
any material acquisition or disposal.

Market Risk

The Group is exposed to various risks associated with its business
operations, including credit and counterparty risk, interest rate risk,
exchange rate risk, risks affecting the power and related industries
within the PRC generally and volatility risk relating to raw materials and
components used in its production activities.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

Credit and counterparty risk

The Group’s credit risk is primarily attributable to its cash on bank
deposit and in-hand, trade and bills receivables, deposits, prepayments
and other receivables and other non-current assets. The Group has an
internal credit policy to monitor its exposure to its counterparty credit
risk on an ongoing basis.

Substantially all of the Group’s cash is deposited in state-owned or
controlled PRC banking institutions. Directors of the Company consider
counterparty risks with PRC banks insignificant.

The Group performed credit evaluations on all of its customers, and
monitors outstanding receivables due from such customers on an
ongoing basis. The Group’s credit evaluation focuses on a customer’s
payment history and its ability to pay and takes into account industry
and customer-specific considerations, as well as the general
macroeconomic climate. The Group generally requires its customers
to settle progress billings and other debts in accordance with agreed
contract terms.

Interest rate risk

The Group has significant borrowings and its operational activities
are significantly dependent on the availability of credit facilities
at competitive rates. Substantially all the Group’s borrowings are
denominated in RMB and are owed to PRC bank lenders and financial
institutions, which are subject to adjustments in interest rates based on
changes in the applicable regulations of the People’s Bank of China.
Accordingly, fluctuations in interest rates may have a significant impact
on the Group’s business, operations and financial condition.

The Group does not currently hedge its interest rate risks through any
derivative instruments or other hedging arrangements.

Liquidity risk

The Group’s operating cash flows are subject to significant irregularity,
given the nature of the businesses in which it is engaged. The Group
increasingly carries out its water treatment business through the BOT
business model and its desulfurization business through the concession
business model. While the Group believes that such business models
generate steady cash flows and revenues for the Group over extended
periods, such business models require substantial up-front capital
investment and a longer period to fully recoup such investments as
compared to the traditional business model of EPC. Accordingly, while
the Group aims to ensure that it has sufficient working capital to meet
its operational requirements or has access to sufficient banking credit
facilities to continue its operations without disruption. The cash flow
position of the Group is integral to its continued growth and expansion.
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Exchange risk

The continued development and expansion of the Group’s international
operations is expected to result in increased exposure to exchange
rate risk, arising primarily through export sales which would typically be
denominated in foreign currencies. The Group expects that its future
export sales will principally be denominated in either United States
dollars, Euros or Hong Kong dollar. After the completion of its IPO
on the Exchange in December 2011, the Group held approximately
RMB340.0 million of partial net proceeds denominated in Hong Kong
dollars. Directors consider the Group’s exchange rate risk to be
insignificant. The Group does not currently hedge its exchange rate
risk.

The RMB is not a freely convertible currency, and the PRC government
may at its discretion restrict access to foreign currencies for current
account transactions in the future. Changes in such foreign exchange
controls may adversely affect the Group’s international operations and
sales, and may prevent the Group from satisfying its foreign exchange
denominated obligations. In addition, the Group may be restricted from
paying dividends on its listed H shares to shareholders by any such
changes in regulations.

Prospects for The Second Half of 2013

The PRC government, addressing challenges to future economic growth,
has issued a series of initiatives for reformation of power and power-
related industries. The Group expects that such policies will continue
to affect its business outlook in the second half of 2013. For the
environmental protection and energy conservation solutions business,
while the coal-fired power industry is expected to continue to reduce
investment, the rigorous emissions restrictions and the reinforced
enforcement efforts in the PRC may create significant business
potential for the Group. For the renewable power industry, the trend of
differentiation in products and services and industry consolidation is
expected to continue. The Group anticipates maintaining and further
developing business lines in which it has a leading market position and
cultivating select new growth areas for the Group in the second half of
2013.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Continuing development of the environmental protection solutions
business. Leveraging on the market opportunities created by stringent
air pollution control initiatives launched by the PRC government in
recent years, the Group is expected to maintain its leading position
in the environmental protection business, especially in flue gas
treatment solutions. The Group anticipates expanding the scale of its
desulfurization concession operations, accelerating the development
of its denitrification EPC projects, optimizing its production capacity of
denitrification catalysts and, provided that proper business opportunities
arise, expanding the scale of its denitrification concession operations.

Cultivating select potential new growth areas. The Group has
identified select businesses which are anticipated to potentially become
the Group’s new growth areas, in particular, the general contracting
business for power stations and coal chemical business. During the first
half of 2013, the Group consolidated and streamlined its assets relating
to its power station general contracting and lignite comprehensive
utilization businesses in order to prepare for the specialization and
larger-scale production with increased profitability of these businesses.

Further exploration of opportunities in the overseas market for select
business lines. Leveraging on its leading market position in the PRC,
the Group intends to strengthen its efforts in exploring the opportunities
in selected overseas markets for selected business lines. In particular,
in February 2013, the Group obtained from the PRC government the
qualification certificate for undertaking overseas construction contracted
projects, which is a prerequisite for the Group to explore overseas
water treatment market. Furthermore, the Group completed its first its
European plasma ignition retrofitting project in June 2013, in Turkey.
It is a showcase for the Group’s potential clients in Turkey and other
overseas markets for its plasma-assisted coal ignition and combustion
stabilization business.

Implementing “four-improvement” principle for the wind power
products and services business. Guodian United Power Technology
Co., Ltd. (EIEHEE HExMTAER AR, the Group’s main platform
for wind power products and services business, has commenced
implementing the “four-improvement” principle. This principle aims to
improve the product performance, quality, service and cost-efficiency of
this business. The Group has seen initial effects from the implementation
of this principle, including the power generation increment of up to
5.0% by some of its 1.5 MW WTGs, reduced production cost of over
RMB100.0 per KW due to cost control measures, strengthened internal
control and improved after-sale service systems. The Group anticipates
that continuous implementation of the “four-improvement” principle
may increase the profitability of its wind power products and services
business going forward.
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During the reporting period, the Group has established a standardized
and sound corporate governance structure in accordance with the
applicable laws and regulations, including the Company Law of the

PRC,

Securities Law of the PRC, the Listing Rules, as well as the

requirements of domestic and offshore regulatory authorities, and
considering the Company’s actual situation, continuing its efforts to
maintain a high standard of corporate governance in a view to maximize
shareholders’ benefits in the long term.

(1)

(2)

Compliance with all rules of the Corporate Governance Code

For the six months ended June 30, 2013, the Group has complied
with the Corporate Governance Code in Appendix 14 of the
Listing Rules. The Group is dedicated to adhering to a high
level of corporate governance, and adopts the best practices
for corporate governance set forth in Appendix 14 of the Listing
Rules under appropriate circumstances.

To promote the long-term and steady development of the Group,
the Group has been standardizing its structure of corporate
governance based on relevant laws and regulations in the
PRC, the requirements of the Exchange, and other regulatory
requirements, and has been further improving its level of
corporate governance.

Compliance with the Model Code for Securities Transactions by

Director and Supervisors of Listed Issuers

The Company has adopted a code of conduct prepared in
accordance with the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 of the Listing Rules as the code of conduct regarding
transactions involving securities of the Company by the Directors
and Supervisors. The terms of the code currently adopted by the
Company comply with the requirements of the Model Code. The
Company has made specific enquiries to all of its Directors and
Supervisors, each of whom confirmed that he or she has complied
with requirements of the Model Code for the six months ended
June 30, 2013.
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TEERRE
(3) Audit Committee

(4)

(5)

The Group has established an audit committee (the “Audit
Committee”) in accordance with the requirements of the
Listing Rules. The Audit Committee is responsible for, inter alia,
proposing to the Board on the appointment, reappointment and
removal of external independent auditors, and monitoring the
work of these auditors. The Audit Committee consists of two
independent non-executive Directors and one non-executive
Director, namely, Mr. FAN Ren Da Anthony (chairman of the Audit
Committee, independent non-executive Director), Mr. ZHAI Ligong
(independent non-executive Director) and Mr. YANG Guang
(non-executive Director). The Audit Committee has reviewed the
unaudited interim financial report of the Group as of, and for the
period ended, June 30, 2013.

Disseminating Information though the Internet

In order to promote good corporate governance and transparency,
the Group uses its website (www.01296.hk) as a medium to
disseminate information. The Group implements procedures to vet
information which is to be put on its website and also monitors its
website to ensure that all published information is up-to-date and
accurate.

Overseas Regulatory Announcement

As Yantai Longyuan Power Technology Co., Ltd., a subsidiary
of the Company, is a public company listed on the Shenzhen
Stock Exchange, the Group has complied with the requirements
regarding overseas regulatory announcements in accordance with
Rule 13.10(B) of Listing Rules.

Furthermore, as the corporate bonds of the Company are listed on
the Shanghai Stock Exchange, the Group has also complied with
the requirements regarding overseas regulatory announcements in
accordance with Rule 13.10(B) of Listing Rules in this regard.
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(6)

(7)

The Management of “Inside Information”

In order to promote fairness, transparency, accountability and
responsibility, which are the core principles of good corporate
governance, the Group notifies the Exchange and discloses
to shareholders and other holders of its listed securities of the
Group’s inside information pursuant to the Listing Rules and Part
XIVA of the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (“SFO”").

Connected Transaction Management

In order to strengthen the Company’s management of connected
transactions, the Company has established the “Management
Rules on the Conduct of Connected Transactions of Guodian
Technology & Environment Group Corporation Limited” and
has designated the Office of the Board (the Securities and
Finance Division in particular) for the management of connected
transactions. In order to ensure that the Company’s connected
transactions are carried out in accordance with applicable rules
and regulations and that the aggregate transaction amounts
do not exceed the annual caps, the Group has notified all
subsidiaries and divisions regarding the applicable continuing
connected transaction caps, allocated monitoring obligations to
specific subsidiaries and divisions and required such subsidiaries
or divisions to report to the senior management regarding the
connected transactions. The Company has provided regular
training to the Company’s internal staff in relation to connected
transactions from time to time, and has designated specialized
personnel in an effort to ensure full compliance with relevant
Listing Rules.

The Company’s connected transaction management system
has been launched in March, 2013. The system has entered
into trial operation stage which involves personnel training and
debugging. The Company is committed to advance and optimize
the management of connected transaction and to improve the
maintenance of connected persons’ data.
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(8) Insider Trading Management 8) ABXZWNEETIE
In order to monitor and regulate potential insider trading activities RKRAAABEEMBEBENER ST
and ensure confidentiality of the inside information, the Company B BREEBAEEERELIE R
has established a set of “Management Rules on the Management B(REAREMBEQRE) FHK
of Insider Information of Guodian Technology & Environment HIEIEE) - FTEBEaEERES
Group Corporation Limited” in accordance with the Company EARRNBHNCARIER)NHTE - %'JE
Law of the PRC, SFO, Listing Rules and other relevant laws and (HERMEERREBRRMDER A
regulations and Articles of Association of the Company. BEBEBIL) o
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Review of Interim Report

The Audit Committee of the Company has reviewed the Company’s
interim report. The interim financial report for the six months ended June
30, 2013 was unaudited, but was reviewed by KPMG, in accordance
with Hong Kong Standard on Review Engagements 2410 “Review of
interim financial information performed by the independent auditor
of the entity”, issued by the Hong Kong Institute of Certified Public
Accountants. A copy of such unmodified review report is included in
this interim report.

Share Capital

As of June 30, 2013, the total issued share capital of the Company was
RMB6,063,770,000, divided into 6,063,770,000 shares of RMB1.0 each,
including 4,754,000,000 domestic shares and 1,309,770,000 H shares.
There had been no change in the share capital of the Company during
the six months ended June 30, 2013.

Purchase, Sale or Redemption of the Company'’s Listed
Securities

Neither the Company nor its subsidiaries had purchased, sold or
redeemed any shares of the Company for the six months ended June
30, 2018.

Material Litigation and Arbitration

Litigation. As disclosed in the Company’s 2012 annual report, a bank
sued GD Solar and its associate for repayment of a loan owned by the
associate on September 29, 2012. According to the decision made by
Wuxi Intermediate People’s Court in Jiangsu Province on July 29, 2013,
the court rejected the plaintiff’s claim against GD Solar for additional
compensation while ordered that associate to make payment on the
loans.
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International Arbitration. A subsidiary of the Group was named as a
respondent in an arbitration at Singapore International Arbitration Centre
for a contractual dispute arising from a joint effort in certain research
and development matters. As stated in the notice of arbitration on
July 16, 2013, the applicant asked for compensation of approximately
RMB47.0 million plus interest, expected income and cost from the
subsidiary of the Group for its alleged breach of contractual obligations.
On July 30, 2013, the subsidiary responded and denied all of the
allegations. As of the date of this interim report, the arbitration is still in
progress. The Group intends to defend itself and protect its interests
aggressively. Based on the facts and legal advice, the Group believes
that the subsidiary has duly performed its obligations pursuant to the
contract, and the claims are without merit. The Group believes that
the proceeding will not have a material adverse effect on the Group’s
business, results of operations or financial position. The Group has not
made any provisions for the claim.

Save as disclosed above, during the six months ended June 30, 2013,
the Company was not involved in any material litigation or arbitration.

Interim Dividend

The Board has not made any recommendation on the distribution of an
interim dividend for the six months ended June 30, 2013.

Interest and Short Positions of Directors, Supervisors and
the Senior Management in the Shares, Underlying Shares
and Debentures

As of June 30, 2013, Mr. YAN Andrew Y., a non-executive Director of
the Company, was interested in 288,200,000 shares of the Company.
Please refer to “—Substantial Shareholders’ Interests in the Shares”
for more information. Save as disclosed above, none of the Directors,
Supervisors and senior management of the Company had any interests
or short positions in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which would have to be notified to the Company
and The Stock Exchange of Hong Kong Limited pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions of the
SFO) or which were required, pursuant to Section 352 of the SFO, to
be registered in the register referred to therein, or which would fall to
be disclosed to the Company and The Stock Exchange of Hong Kong
Limited pursuant to the Model Code.
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Substantial Shareholders’ Interests in the Shares FTERRTRARDZER

As at June 30, 2013, to the best knowledge of the Directors, the M2013F6H30R ' LESFFTH » T AT
following persons (other than the Directors, Supervisors and senior (KRB EE EERSREBRABRBRIN
management of the Company) had interests or short positions in the RN A B B A7 =k 48 B8 AR 17D = % B 1R 15 (& 5
shares or underlying shares of the Company which would fall to be R BB ) SEXVER B2 R 35 2B A A A A
disclosed to the Company pursuant to Divisions 2 and 3 of Part XV of WEIZERIAE :

the SFO:

Percentage in

the Relevant Percentage in
Number of Shares/ Class of the Total
Underlying Shares Share Capital Share Capital
Name of Shareholders Class of Share  Capacity Held (Share) % %
BRREEZB BHER 56 BERGHE EEBRAEER HRAEEZ
BRGEE (&) Z BN Epa4u
% %
Guodian Group Domestic Interests of beneficial owner 4,754,000,000 100.00 78.40
E5E shares and controlled corporation (Long position)
NE K BEnlAARRERRZER (%)
GD Power Development Domestic Interests of beneficial owner 2,376,500,000@ 49.99 39.19
Co., Ltd. (“GD Power”) shares EnAAZERE (Long position)
BHEENERRNERAR ANE R (47%)
(TE=EEND
Mr. YAN Andrew Y. H shares Interests of beneficial owner 288,200,000 22.00 4.75
B E HA% and controlled corporation (Long position)
ERBAARREDRZER (FR)
SAIF IV GP Capital Ltd. H shares Interests of beneficial owner 288,200,000 22.00 4.75
HA% and controlled corporation (Long position)
EnBAARZERAZEn (%)
SAIF IV GP LP H shares Interests of beneficial owner 288,200,000 22.00 4.75
HA% and controlled corporation (Long position)
EnlAARRERRZER (%)
SAIF Partners IV L.P. H shares Interests of beneficial owner 288,200,000 22.00 4.75
HA EnlAAZERE (Long position)
(F8)
National Council for H shares Interests of beneficial owner 91,029,000 6.95 1.50
Social Security Fund HA% BEalaAZER (Long position)
of the PRC (FR)
ZEANEREECESTS
State Grid H shares Interests of beneficial owner 89,505,000 6.83 1.48
International Hi& BEmEAANZ (Long position)
Development Limited (F8)
BAEBRERARAR
FIL Limited H shares Interests of beneficial owner 65,615,000 5.01 1.08
EEES Hi% BEnEA AN (Long position)

(FR)
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Notes:

(1)  This percentage is calculated on the basis of the number of underlying
shares/total shares that had been issued by the Company as of June 30,
2013.

(2)  The Guodian Group holds, directly or indirectly, 100.0% of the domestic
shares of the Company via GD Power. As of June 30, 2013, Guodian
Group has 52.13% of the interests in the total shares of GD Power and
GD Power has 49.99% of the domestic shares of the Company. Therefore,
Guodian Group is deemed to have the interests in the domestic shares of
the Company possessed by GD Power.

(3) Mr. YAN Andrew Y. holds 22.00% of the H shares indirectly via SAIF
Partners IV L. P. through SAIF IV GP Capital Ltd. and SAIF IV GP LP. Mr.
YAN Andrew Y. is the controlling shareholder of SAIF IV GP Capital Ltd.,
SAIF IV GP LP, and SAIF Partners IV L.P.. SAIF IV GP Capital Ltd. is the
controlling shareholder of SAIF IV GP LP. SAIF IV GP LP is the controlling
shareholder of SAIF Partners IV L.P.. SAIF Partners IV L.P. has 22.00% of
the H shares. Therefore, Mr. YAN Andrew Y., SAIF IV GP Capital Ltd., and
SAIF IV GP LP are deemed to have the interests in the H shares held by
SAIF Partners IV L.P.

Employees and Remuneration Policy

As at June 30, 2013, the Group had 11,519 employees. The employee
remuneration of the Group comprises of base salary, performance
payment and bonus payment. Performance payment is made with
reference to the Company’s financial results and the performance
appraisal on the individual employee. The bonus payment is made with
reference to the level of completion of the Company’s annual major
tasks.

(1) ZBEPHLRUARARN2013F6A30BE
BITHHERNEE BRHOEE BER
atE -

(2 BEEEAAHEENEERBERSE
R A F1100.0%H) A & Ak - 7201346 A30
B BEEEREEE IROAET#E
B52.13%MEwm BEEENBEAALARR
49.99% KN E IR - ik - B E & B 18 1E
RAEGREENHENRRTANERE

s o

(8) MrtELEFEBSAIF IV GP Capital Ltd. &
SAIF IV GP LP&SAIF Partners IV L.P.fE
BEF5H22.00%KIHAR o B4k 55 &£ ZSAIF IV
GP Capital Ltd. ~ SAIF IV GP LPIA & SAIF
Partners IV L.P.AYIERZAR S ° SAIF IV GP
Capital Ltd.Z2SAIF IV GP LPH %A% R -
SAIF IV GP LPZSAIF Partners IV L.P.&y#%
AEA%ER ° SAIF Partners IV L.P.#522.00%
RIHAR « B 1k - B %k 55 4% - SAIF IV GP
Capital Ltd.LA BZSAIF IV GP LP# R (E &
ASAIF Partners IV L.P.AT# AHA IS ©

ETRHFMBUR

M2013F6 A30R A~ & B £ 2 FA11,519%
BB -AEEEBTIHFMBHEATE - BRI
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Change of Director and Supervisor, Change of Chairman
of the Board and Chairman of the Board of Supervisor,
and Change of Composition of Board Committees

Mr. Zhu Yongpeng resigned as the chairman of the Board, the non-
executive Director, the chairman of the Strategic Committee of the
Board and the member of the Remuneration and Appraisal Committee
of the Board because of his retirement, with effect upon conclusion of
the 2013 first extraordinary general meeting of the Company held on
August 5, 2013 ("EGM”).

At the EGM, Mr. Chen Feihu was appointed by the Shareholders as a
non-executive Director of the Company. Mr. Chen was also elected as
the chairman of the Board and the chairman of the Strategic Committee
as well as a member of the Remuneration and Appraisal Committee of
the Board at the Board meeting held on the same date with immediate
effect. The term of Mr. Chen's office shall end on the expiry of the term
of the current session of the Board, being May 15, 2014.

Mr. Qiao Baoping resigned as the Supervisor and the chairman of the
board of Supervisors of the Company because of his change of work
assignments, with effect from August 5, 2013 upon conclusion of the
EGM.

At the EGM, Mr. Gao Song was appointed as a Supervisor of the
Company. Mr. Gao Song was also elected as the chairman of the
board of Supervisors at the meeting of the board of Supervisors of the
Company held on the same date with immediate effect. The term of Mr.
Gao's office shall end on the expiry of the term of the current session of
the board of Supervisors, being May 15, 2014.
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MZEESAEEE
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REVIEW REPORT
EMWE

Review report to the board of directors of

Guodian Technology & Environment Group Corporation Limited

(a joint stock company incorporated in the People’s Republic of China
with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 45
to 88 which comprises the consolidated balance sheet of Guodian
Technology & Environment Group Corporation Limited (the “Company”)
as at 30 June 2013 and the consolidated income statement,
consolidated statement of comprehensive income and consolidated
statement of changes in equity and condensed consolidated cash flow
statement for the six months period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and
International Accounting Standard 34, Interim financial reporting, issued
by the International Accounting Standards Board. The directors are
responsible for the preparation and presentation of the interim financial
report in accordance with International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of
the interim financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.
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REVIEW REPORT (CONTINUED)
#2HHE (K)

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2013 is not
prepared, in all material respects, in accordance with International
Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

23 August 2013
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CONSOLIDATED INCOME STATEMENT
Bt laER

For the six months ended 30 June 2013 — unaudited #,Z2013%6 8308 1F6{H A—F& &%= 5+
(Expressed in Renminbi) (JA A R#3I5R)

Six months ended 30 June

BIZ6H30H LL6fE A

2013 2012

Note RMB’000 RMB’000

M E AR®TR ARET T

Revenue WA 4 7,606,449 8,032,907
Cost of sales SHE KA (6,286,451) (6,656,050)

Gross profit EF 1,319,998 1,376,857

Other revenue H Uz A 5 188,761 200,937
Other net income/(losses) Hiple st (E518) F 5 51,560 (3,636)
Selling and distribution expenses HERDHEAX (240,467) (260,001)
Administrative expenses THRAX (675,653) (5629,174)

Profit from operations KERHE 644,199 784,983
Finance costs B 7S B AR 6 (405,839) (319,072)

Share of profits less losses of associates {5 & A 7 ) E R & 18 12,619 7,856

Profit before taxation Bt A0 A5 7 250,979 473,767
Income tax PR % 8 (18,726) (71,498)

Profit for the period A H 232,253 402,269

Profit attributable to: FEEER :

Equity shareholders of the Company iN/NCTE - i g 170,829 257,193

Non-controlling interests FEPE R i = 61,424 145,076

Profit for the period A H 7 E 232,253 402,269

Basic and diluted earnings per share BEREARBHEEF 9 2.8 4.2

(RMB cents) (AR®D)

The notes on pages 52 to 88 form part of this interim financial report. F52H EF88H MM T AATF B %3RS
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

ERRSRER

For the six months ended 30 June 2013 — unaudited #;Z£2013%6 4308 1L618 A—KR & & Et

(Expressed in Renminbi) (JA A R#3I5R)

Six months ended 30 June

B Z6H30H LL6f@ A
2013 2012
Note RMB’000 RMB’000
B 5E AR®TR ARBTT
Profit for the period 7 H F 5 232,253 402,269
Other comprehensive income THHEMBEREWRE (BER 10
for the period (after tax and EFDERER):
reclassification adjustments):
Items that will be reclassified subsequently H1&#&&E 551 A
to profit or loss: BRWIAR ¢
— Exchange difference on translation — e E A RN (331) 58
of financial statements of operation (THE ) IBINETS
outside the People’s Republic of B mAREER
China (“PRC") PE & =58
— Available-for-sale securities: net — AIHHEERES AR 40,769 —
movement in fair value reserve BEMGENTEE
Other comprehensive income A HE MRS RS 40,438 58
for the period
Total comprehensive income RHPGEaRZHAEE 272,691 402,327
for the period
Attributable to: BER:
Equity shareholders of the Company R A ERRR 211,267 257,251
Non-controlling interests JEE AT RE 25 61,424 145,076
Total comprehensive income AEmAWFEE 272,691 402,327

for the period

The notes on pages 52 to 88 form part of this interim financial report.
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CONSOLIDATED BALANCE SHEET
EHEERERXR

As at 30 June 2013 — unaudited 7201356 4308 —R & & it
(Expressed in Renminbi) (JA A R#3I5R)

At 30 June At 31 December

6H30H 12H31H
2013 2012
Note RMB’000 RMB’000
ihg=2 AR TR ARBTT
Non-current assets RBEE
Property, plant and equipment ME - BB MR 11 12,956,136 12,896,669
Investment properties EEYE 384,762 364,497
Lease prepayments BT HEER 926,828 933,527
Intangible assets ER A E 1,253,948 1,170,999
Goodwill [ 57,591 57,591
Interests in associates HEZE N RHIRE 12 449,252 478,011
Other equity investments HfihgEmig & 238,479 329,821
Other non-current assets HEMIEman & E 4,236,566 3,864,187
Deferred tax assets BRI A B 285,330 249,765
Total non-current assets ERBEEATE 20,788,892 20,345,067
Current assets REEE
Inventories 8 3,270,445 3,306,934
Gross amounts due from customers for U R E A 2,702,321 1,946,700
contract work REFIAMB
Trade and bills receivables e YR B N E g 13 14,868,137 14,260,723
Deposits, prepayments and other %4 FENFRIER 2,421,329 1,794,711
receivables L E U SR IE
Tax recoverable A Y (2] 75 78 106,274 49,646
Restricted deposits SR B R 262,740 399,119
Cash at bank and in hand RITEREEFRE 14 2,639,194 4,192,787
Total current assets REEELATE 26,270,440 25,950,620
Current liabilities REEE
Borrowings & xR 15 12,722,653 9,823,411
Trade and bills payables JEAS IR 3k & = 4% 16 10,323,807 12,276,725
Other payables H Ath &5 /IR 2,938,794 3,864,609
Gross amounts due to customers for EREEESE 788,048 644,845
contract work B RIEMEE
Income tax payable FES TSR 34,071 72,574
Provision for warranty BIREGBE 17 76,546 80,920
Total current liabilities BB EAEE 26,883,919 26,763,084
Net current liabilities REBEETFE (613,479) (812,464)
Total assets less current liabilities WEERRBARS 20,175,413 19,532,603
The notes on pages 52 to 88 form part of this interim financial report. FH2E EFEBE MM T AA R B 5 W&
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CONSOLIDATED BALANCE SHEET (CONTINUED)

aHEERER(H)

As at 30 June 2013 — unaudited #2013F6 4308 —K&HF:t
(Expressed in Renminbi) (JA A R#5I5R)

At 30 June At 31 December

6H30H 12H31H
2013 2012
Note RMB’000 RMB’000
ihg=2 AR®TR ARBTT
Non-current liabilities FRBAE
Borrowings &= 15 6,791,831 6,366,579
Deferred income IR E W 2 344,738 331,239
Deferred tax liabilities RIETIEAE 111,879 95,670
Provision for warranty BIR G B 17 510,598 508,821
Other non-current liabilities HiIEmsa®E 104,770 89,168
Total non-current liabilities FRBEBEERE 7,863,816 7,391,477
NET ASSETS EEEE 12,311,597 12,141,126
CAPITAL AND RESERVES B G
Share capital % 2K 6,063,770 6,063,770
Reserves s 3,308,106 3,218,114
Total equity attributable to equity BN AARERZREN 9,371,876 9,281,884
shareholders of the Company RS
Non-controlling interests FEIE IR R £ 2,939,721 2,859,242
TOTAL EQUITY RE26 4 3E 12,311,597 12,141,126

EEEN2013F8 A 238 #h/f KX HE T3 -

Approved and authorised for issue by the board of directors on 23
August 2013.

Li Hongyuan Wang Hongyan
FRE ES-1 i}
Authorised Director Authorised Director

The notes on pages 52 to 88 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

EHERZDR

For the six months ended 30 June 2013 — unaudited #,Z2013%6 8308 1F6{H A—F& &%= 5+

(Expressed in Renminbi) (JA A R#3I5R)

Attributable to equity shareholders of the Company

GERALARERE
PRC Non-
Share Capital statutory  Exchange  Fairvalue  Refained controlling Total
capital reserve reserve reserve reserve profits ~ Sub-total interests equity
i "R
R EREE  EERR EXRE  BEREE  ARME NGt FERER  ERLE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT ARETT ARETT ARETT ARETT ARETR
Balance at 1 January 2012 N12F1B1RLH 542500 1006272 40510 (516) — 1783780 8771546 2224533 10,996,079
Changes in equity for the six months HZ201256A30A L6f3 A
ended 30 June 2012: E&49:
Profit for the period AR = = = = = 267,193 257,193 145,076 402,269
Other comprehensive income Eta ks - - - 58 - - 58 - 58
Total comprehensive income for the period A AKEEE - - = 58 — 57198 %7251 145076 402327
Capital contributions by non-controlling FrhERAEE - - - - - - - 45,802 45,802
equity owners AR
Issuance of shares BRd 121,270 70,705 - - - - 191,975 - 191,975
Dilution of equity interest in a subsidiary HEBLARENHE = 2,678 = = = - 2,678 (2.678) -
Acquisition of subsidiaries WEHBAA - - - = — = — 178153 178,153
Special dividend (note 18(c)) kRIS (HH18(c) - - - = —  (333283)  (338.289) —  (338289)
Dividends paid by subsidiaries to WEBARRIERER - - - = = = = (14567)  (14557)
non-controlling equity owners fEE kS
Balance at 30 June 2012 201266 A30A &4 6063770 1078655 40510 (456) — 1702600 8885167 2576329 1146149
Balance at 1 July 2012 01257R1B &% 6,063,770 1,078,655 40,510 (458) — 1702690 8885167 2576329 11461496
Changes in equity for the six months BE212512R31A L6fA
ended 31 December 2012; E&88:
Profit for the period A = = = = = 435,754 435,754 195,948 631,702
Qther comprehensive income Etza ks - - - (193) (23,958) - (24,151) - (24,151)
Total comprehensive income for the period A& A NG £ - - - (193)  (23958) 435754 411,608 195948 607,551
Capital contributions by non-controlling FEREREE — - - - - - - 156,403 156,403
equity owners SHER
Appropriation i - - 41,762 - - (41,762) - - -
Acquisition of subsidiaries eI — — - - - - — 147000 147,000
Acquisition of non-controling interests WEesERER —  (14886) - = — —  (14886)  (30171)  (45,07)
Dividends paid by subsidiaries to non- HEBARRFERRER - - - - - - —  (186,267)  (186,267)
controlling equity owners LEESGLE
Balance at 31 December 2012 0121283 A LR 6,063,770 1,063,769 82,212 (651) (23958) 2,096,682 9,281,884 2859242 12,141,126

The notes on pages 52 to 88 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
SO ESZE2ER (F)

For the six months ended 30 June 2013 — unaudited #,£2013%F6 8300 1F6{H A—FK & &t

(Expressed in Renminbi) (JA A R#5I5R)

Attributable to equity shareholders of the Company

BERALATRERR
PRC Non-
Share Capital  statutory  Exchange  Fairvalue  Retained controlling Total
capital reserve reserve reserve reserve profits  Sub-total interests equity
B AR
KE&  ExfiE AEAR  ERGG  BERE  BEAN Mt FBRRER  ERER
RMB'000  RMB'000  RMB’000  RMB'000  RMB'000  RMB’000  RMB'O00  RMB'000  RMB'000
ARETR ARETR ARETn ARMTR ARETR ARETR ARMTR ARETR ARETR
Balance at 1 January 2013 013F1 A1 48 6,063,770 1,063,769 82,212 (651) (23,958) 2,096,682 9,261,884 2,850,242 12,141,126
Changes in equity for the six months BZE201356A30A 63 A
ended 30 June 2013: BREE.
Profit for the period AT - - - - - 170,829 170,829 61,424 232,253
Other comprehensive income Etgals - - - (331) 40,769 - 40,438 - 40438
Total comprehensive income for the period ~ AHEAUGZAR - - - (331) 40,769 170,829 211,267 61,424 272,691
Dividends approved in respect of wEEERENRE - - - - - (121275)  (121,275) - (121,279
the previous year (note 18(b)) (Bz£18(b))
Acquisition of control over an associate WEBENFRE - - - - - - - 42,94 42,94
(note 23) (Mt23)
Dividends paid by subsidiaries to non- WEBARRIERRER - - - - - - - (23,886)  (23,886)
controlling equity owners FBATMRE
Balance at 30 June 2013 201368308 &4 6,063,770 1,063,769 82,212 (982) 16,811 2,146,236 9,371,876 2,939,721 12,311,597

The notes on pages 52 to 88 form part of this interim financial report.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
HHEHASRER

For the six months ended 30 June 2013 — unaudited #,Z2013%6 8308 1F6{H A—F& &%= 5+
(Expressed in Renminbi) (JA A R#3I5R)

Six months ended 30 June

BIZ6H30H LL6fE A
2013 2012
Note RMB’000 RMB’000
M E AR®TR ARET T
Cash used in operations REPFANRE (3,054,659) (2,058,357)
Income tax paid EmES (143,643) (147,582)
Net cash used in operating activities KRETBHERANESFE (3,198,302) (2,205,939)
Net cash used in investing activities REZTEBHEANRESFEE (779,840) (2,041,742)
Net cash generated from financing METERELEN 2,424,033 2,106,717
activities REeFHE
Net decrease in cash and cash RERBELEEY (1,554,109) (2,140,964)
equivalents WA FE
Cash and cash equivalents MAIENBEER 14 3,405,287 5,626,647
at 1 January REeEEY
Effect of foreign exchanges HNEERSETE (5,885) (4,287)
rate changes
Cash and cash equivalents MA6HA30BMERER 14 1,845,293 3,481,396
at 30 June REZEY
The notes on pages 52 to 88 form part of this interim financial report. FEo2E EFBBEMMERAARNT BV KRS

HW—&ko o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

7

CETNPHPBREME

(Expressed in Renminbi)

(AAREIR)

1

Organisation

Guodian Technology & Environment Group Corporation Limited
(the “Company”) was formerly known as Guodian Technology &
Environment Group Limited Liability Company and was established
on 6 April 2001 as a state-owned enterprise with limited liability.
The Company was converted into a joint stock company with limited
liability in the PRC on 16 May 2011 (the “Conversion”). On 30
December 2011, the Company’s H shares were listed on The Stock
Exchange of Hong Kong Limited (“HKSE”).

The Company and its subsidiaries (the “Group”) are principally
engaged in manufacturing and sale of ignition equipment,
wind turbines, solar cells and modules and other related
electric equipment for power plants, construction engineering
of desulphurisation, water treatment, solar energy and other
environmental protection and energy conservation projects, rental
of desulphurisation facilities and provision of integrated services
relating to environmental protection, energy conservation and
renewable energy businesses.

Basis of preparation

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on HKSE, including compliance with
International Accounting Standards (“IAS”) 34, Interim financial
reporting, issued by the International Accounting Standards Board
(“IASB”). It was authorised for issue on 23 August 2013.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2012 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2013 annual financial statements.
Details of these changes in accounting policies are set out in note 3.

The preparation of this interim financial report in conformity with
IAS 34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year
to date basis. Actual results may differ from these estimates.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED

R

AT P I B RS o YA (AR

(Expressed in Renminbi)

(A

2

ARETITR)

Basis of preparation (continued)

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2012 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for a full set of financial statements prepared
in accordance with International Financial Reporting Standards
(“IFRSs”) issued by the IASB.

This interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the Hong Kong Institute of Certified Public Accountants. KPMG’s
independent review report to the board of directors is included on
page 43 to 44.

The financial information relating to the year ended 31 December
2012 that is included in the interim financial report as being
previously reported information does not constitute the Company’s
annual financial statements prepared under IFRSs for that financial
year but is derived from those financial statements. The annual
financial statements for the year ended 31 December 2012 are
available from the Company’s legal office. The auditors have
expressed an unqualified opinion on those financial statements in
their report dated 28 March 2013.

This interim financial report has been prepared assuming the Group
will continue as a going concern notwithstanding the net current
liabilities of the Group as at 30 June 2013. The Group has unutilised
banking facilities of RMB22,134,510,000 as at 30 June 2013 to fulfil
its future capital commitments and other financial requirements.
The directors are of the opinion that the Group will have necessary
liquid funds to finance its working capital and capital expenditure
requirements.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

R

AT P A B RS o YR (AR

(Expressed in Renminbi)

(AARER)

Changes in accounting policies

The IASB has issued a number of new IFRSs and amendments to
IFRSs that are first effective for the current accounting period of the
Group and the Company. Of these, the following developments are
relevant to the Group’s financial statements:

e Amendments to IAS 1, Presentation of financial statements-
Presentation of items of other comprehensive income

e |FRS 10, Consolidated financial statements

e |FRS 12, Disclosure of interests in other entities
e |FRS 13, Fair value measurement

e Annual improvements to IFRSs 2009-2011 Cycle

e Amendments to IFRS 7, Financial instruments: Disclosures-
Disclosures-Offsetting financial assets and financial liabilities

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

Amendments to IAS 1, Presentation of financial statements —

Presentation of items of other comprehensive income

The amendments to IAS 1 require entities to present the items of
other comprehensive income that would be reclassified to profit
or loss in the future if certain conditions are met separately from
those that would never be reclassified to profit or loss. The Group’s
presentation of other comprehensive income in these financial
statements has been modified accordingly.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED] <
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(Expressed in Renminbi)
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3

AREDITR)

Changes in accounting policies (continued)

IFRS 10, Consolidated financial statements

IFRS 10 replaces the requirements in IAS 27, Consolidated
and separate financial statements relating to the preparation of
consolidated financial statements and SIC 12 Consolidation-Special
purpose entities. It introduces a single control model to determine
whether an investee should be consolidated, by focusing on
whether the entity has power over the investee, exposure or rights
to variable returns from its involvement with the investee and the
ability to use its power to affect the amount of those returns.

As a result of the adoption of IFRS 10, the Group has changed its
accounting policy with respect to determining whether it has control
over an investee. The adoption does not change any of the control
conclusions reached by the Group in respect of its involvement with
other entities as at 1 January 2013.

IFRS 12, Disclosure of interests in other entities

IFRS 12 brings together into a single standard all the disclosure
requirements relevant to an entity’s interests in subsidiaries, joint
arrangements, associates and unconsolidated structured entities.
The disclosures required by IFRS 12 are generally more extensive
than those previously required by the respective standards. Since
those disclosure requirements only apply to a full set of financial
statements, the Group has not made additional disclosures in this
interim financial report as a result of adoption IFRS 12.

IFRS 13, Fair value measurement

IFRS 13 replaces existing guidance in individual IFRSs with a single
source of fair value measurement guidance. IFRS 13 also contains
extensive disclosure requirements about fair value measurements
for both financial instruments and non-financial instruments. Some
of the disclosures are specifically required for financial instruments
in the interim financial reports. The Group has provided those
disclosures in note 19. The adoption of IFRS 13 does not have
any material impact on the fair value of the Group’s assets and
liabilities.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
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(Expressed in Renminbi)

(AAREIR)

3

Changes in accounting policies (continued)

Annual improvements to IFRSs 2009-2011 Cycle

This cycle of annual improvements contains amendments to five
standards with consequential amendments to other standards and
interpretations. Among them, IAS 34 has been amended to clarify
that total assets for a particular reportable segment are required
to be disclosed only if the amounts are regularly provided to the
chief operating decision maker (“CODM”) and only if there has
been a material change in the total assets for that segment from
the amount disclosed in the last annual financial statements. The
amendment also requires the disclosure of segment liabilities if the
amounts are regularly provided to the CODM and there has been
material change in the amounts compared with the last annual
financial statements. In respect of this amendment, the Group has
continued to disclose segment assets and segment liabilities in
note 4.

Amendments to IFRS 7, Financial instruments: Disclosures-
Disclosures-Offsetting financial assets and financial liabilities

The amendments introduce new disclosures in respect of offsetting
financial assets and financial liabilities. Those new disclosures are
required for all recognised financial instruments that are set off in
accordance with |IAS 32, Financial instruments: Presentation and
those that are subject to an enforceable master netting arrangement
or similar agreement that covers similar financial instruments and
transactions, irrespective of whether the financial instruments are
set off in accordance with IAS 32.

The adoption of the amendments does not have an impact on
the Group’s interim financial report because the Group has
not offset financial instruments, nor has it entered into master
netting arrangement or similar agreement which is subject to the
disclosures of IFRS 7.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RAEET R PR |E M= ()

(Expressed in Renminbi)

(AAREDR)

4 Revenue and segment reporting

(a) Revenue

Revenue represents the sales value of goods supplied to
customers, net of value added tax, revenues from construction
contracts, rendering of services, service concession
arrangement and rental income. The amount of each significant
category of revenue recognised during the period is as follows:

4 WARDEBHRE
(a) WA

WAEREFPHENERIEEEE
(HRIBER)  ZEAR - RER
75 Ne HlR 755 5 5 8 16 2 B B9 AL AT
HEBA - RERMNEEAERK
AR EZRMT

Six months ended 30 June

B E6H30H L61E A
2013 2012
RMB’000 RMB’000

AR®TT ARETT

Sale of goods (note) SHEE M (KaE) 3,740,639 6,243,940
Revenue from construction contracts EiEARIWA 2,886,466 1,186,122
Rendering of services TR AR 69,707 29,749
Service concession RT& 4 s fE s U A 239,483 70,033
arrangement revenue
Rental income from operating leases KEHEMEEWRA 670,154 503,063
(note 22(a)(i)) (KtaE22(a)(i)
7,606,449 8,032,907
Note: Hiat -

Revenue from sale of goods amounting to RMB282,595,000 (six months
ended 30 June 2012: RMB1,582,718,000) is sale of wind turbines
to contractors who are engaged to construct wind farms for China
Guodian Corporation (“Guodian”), the parent company of the Company,
and related parties under Guodian.

45 M o WA R A R #5282,595,0007T
(220126 A30H LL6fA A : AR
1,582,718,0007T) A& M 78 22 & 69 & A 7]
FEEAESEEAR(HE]) RETEMN
Rl R ER N B EISNADEHEER
NEBHENSE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RASE B P B8RS M ()

(Expressed in Renminbi)

(AAREIR)

4 Revenue and segment reporting (continued)
(b) Segment reporting

The Group manages its businesses by subsidiaries, which
are organised by business lines (products and services). In a
manner consistent with the way in which information is reported
internally to the Group’s most senior executive management
for the purposes of resource allocation and performance
assessment, the Group has identified four reportable segments.

The Group combined other business activities that are not
reportable in “All others”. Revenue included in this category is
mainly from the wind power generation by wind farms, sale of
other electric power related products and rental of properties.

(i)  Segment results, assets and liabilities

The measure used for reporting segment profit is the
gross profit. In addition to receiving segment information
concerning the gross profit, management is also provided
with segment information concerning depreciation and
amortisation, interest income, finance costs, impairment of
assets, inventories write down and additions to segment
non-current assets.

4 WAMDE®RE (&)

(b) D EHE

AEBRBRELHE (EmLR
B ABHNHNBAREEER - K
SEZBEESETERSRMES
FHEZ B MR AL E &S RITH
B IR E P E AR R S ) B R — B
FTAEROERIZ2H D6

AEE B AR RO EMEE X T
RIFABEEAM] o I ERRIF YA
TERRAEBSRNEE HEH
ENHEBERMMERE -

() PELEE BERRE

RAREEr 2R D M BE
BREMN -BRESEREND
DEERZIN EEETERS
BRATEREE  MEWA -
BBRA - BERE FEM
BEORE DB IEREEEN 7

ISR



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RAEET R PR |E M= ()

(Expressed in Renminbi)

(AAREDR)

4 Revenue and segment reporting (continued)
(b) Segment reporting (continued)

(i)  Segment results, assets and liabilities (continued)

Information regarding the Group’s reportable segments
as provided to the Group’s most senior executive
management for the purposes of resource allocation and
assessment of segment performance for the six months
ended 30 June 2013 and 2012 is set out below:

4 WAMTEBEHE (&)
(b) 5 S ()

() nERE BEXKAEGE)

BORERRSBEETHZ
B RELAEAEENZSRK
THEEABREZE2012F &
201396 4300 LL6fE B Hy A&
EAE2HHHBEENAT -

Six months ended 30 June 2013

Energy

Environmental ~ conservation
protection solutions
S

BR BARBR

RMB’000 RMB’000

ARETR ARETR

EZ201356A30A 1L6f8 A

Wind power Solar power

products products
and services  and services All others Total

BE KRG

ER ER FiE

RER#% RER#% Hit @t
RMB’000 RMB’000 RMB’000 RMB’000

ARETR ARETR ARBTR ARBTR

Revenue from external customers SMF& B I A 3,722,561 339,393 2,500,365 950,425 93,705 7,606,449
Inter-segment revenue AEEBA 37,364 - 2,470 - 15,975 55,809
Reportable segment revenue W 2H 3 HUA 3,759,925 339,393 2,502,835 950,425 109,680 7,662,258
Reportable segment profit A2HH BRI (EH) 638,367 77,328 447,666 84,757 78,659 1,326,777
(gross profit)
Depreciation and amortisation — #7& [ # 4 179,655 3,848 92,108 141,095 15,249 431,955
(Reversal of impairment)/ MR 50 e i M 50 (249) 3,655 - (8,308) - (4,902)
impairment of trade and (REER)/HE
other receivables
Inventory write-down FERRF - - - 50,003 - 50,003
Interest income FIEWA 20,614 4,595 4,471 3,493 1,414 34,587
Finance costs B A 104,122 368 142,798 129,503 4,673 381,464
Reportable segment assets 2RI HEE 17,683,952 2,010,948 14,707,645 8,786,151 1,773,630 44,962,326
Additions to reportable segment AR E 7] 255 & 408,113 10,721 63,882 183,089 2,100 667,905
non-current assets during FRBDEE
the period
Reportable segment liabilites T2HIBEE 13,269,753 668,352 12,115,311 7,234,536 643,491 33,931,443

2013 INTERIM REPORT  Hi 3 &
Guodian Technology & Environment Group Corporation Limited*
BEENEBRREBRGERAF




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RASE B P B8RS M ()

(Expressed in Renminbi)
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4 Revenue and segment reporting (continued)

(b) Segment reporting (continued)

(i)

Segment results, assets and liabilities (continued)

4 WAMDE®RE (&)

(b) 7 HHE (&)

() nERE BEXKAEE)

Six months ended 30 June 2012

B 2201246 A30A 116(E A
Energy Wind power Solar power
Environmental conservation products products
protection solutions and services and services All others Total
RE NUE?
k7 Ef Ef i)
RIR AR R KRR KRR Hith @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTTT ARBFTT ARBFTT ARBFTT ARBFTT ARBFTT
Revenue from external SNEBEPUA 1,808,774 332,133 5,752,299 44,789 94,912 8,032,907
customers
Inter-segment revenue AEEBA 19,514 — 169,666 — 18,004 207,274
Reportable segment revenue T 2H 3 HUA 1,828,288 332,133 5,921,965 44,789 113,006 8,240,181
Reportable segment profit TE2HSHBFE (EF) 371,378 119,500 863,448 (15,490) 86,393 1,425,229
(gross profit)
Depreciation and amortisation 47 J %44 164,712 2,384 90,436 32,629 28,311 318,472
Reversal of impairment of JE IR % E At JE W5 0R (138) (1,167) — (11,758) — (13,063)
trade and other receivables BEER
Inventory write-down FERA — — — 45,778 — 45,778
Interest income SN 20,172 2,613 7,927 3,598 965 35,275
Finance costs B A 34,923 102 173,238 25,824 3,721 237,814
Year ended 31 December 2012
BE012612A31A LER
Energy Wind power Solar power
Environmental conservation products products
protection solutions and services and services All others Total
BE L7
0k B ER =]
RIR R R KRR KRR Hity b
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBFT ARBTT ARBFT ARBFTT ARBTT ARBTT
Reportable segment assets 2RI BEE 15,461,572 2,596,381 13,875,024 9,445,457 1,978,957 43,357,391
Additions to reportable ABREAZHRA T 1,788,766 75,138 391,663 828,077 23,718 3,107,362
segment non-current FRBEE
assets during the year
Reportable segment liabilities T2HKIBEE 12,404,982 674,839 11,340,893 8,024,686 687,418 33,132,818
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(Expressed in Renminbi)
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4 Revenue and segment reporting (continued) 4. WAMD RS (&)

(b) Segment reporting (continued) (b) DI E (&)
(i) Reconciliations of reportable segment revenue, profit, assets (i) AZHDEWA - FIEH - EE
and liabilities Ly =Fi=y:0) -]

Six months ended 30 June

B Z6H30H L618 A
2013 2012
RMB’000 RMB’000

AR®T T ARETTT

Revenue WA

Reportable segment revenue Al 23k o BUA 7,662,258 8,240,181

Elimination of inter-segment revenue 73 20 B WA I 88 (55,809) (207,274)
Consolidated revenue A WA 7,606,449 8,032,907

Profit F5E

Reportable segment profit Al 2o A E 1,326,777 1,425,229
Elimination of inter-segment profit 5350 FE 1) 8 K 88 (6,779) (48,372)
Reportable segment profit derived KEEEINBEFEHA] 2R 1,319,998 1,376,857

from Group’s external customers 53 BB A

Other revenue E AU A 188,761 200,937
Other net income/(losses) Hipuhas ~ (E518) 55 51,560 (3,636)
Selling and distribution expenses HERDHEAX (240,467) (260,001)
Administrative expenses THRAX (675,653) (529,174)
Finance costs B 75 B R (405,839) (319,072)
Share of profits less losses of associates & Bk & A 7] 7B &5 18 12,619 7,856
Consolidated profit before taxation AR AIRHE 250,979 473,767
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RASE B P B8RS M ()

(Expressed in Renminbi)

(AAREIR)

4. WAMZ B #®E (&)

(b) 7 HHE (&)

4 Revenue and segment reporting (continued)

(b) Segment reporting (continued)

(i) Reconciliations of reportable segment revenue, profit, assets (i) ATZ2FHLBIWKA - EF - BE
and liabilities (continued) H B EHFE0 (B)
At 31
At 30 June December
6H30H 12H31H
2013 2012
RMB’000 RMB’000

ARBETT ARETTT

Assets BE

Reportable segment assets AI2W|MOEBEE 44,962,326 43,357,391

Inter-segment elimination paR= Ak (456,884) (504,564)
44,505,442 42,852,827

Interests in associates HE S NaWigE 449,252 478,011

Other equity investments HiERIRE 238,479 329,821

Tax recoverable A] Uy [B] 7 18 106,274 49,646

Deferred tax assets ELERBEBEE 285,330 249,765

Unallocated head office and ROBBEH RITHEE 1,474,555 2,335,617

corporate assets

Consolidated total assets AHEEHET 47,059,332 46,295,687

Liabilities =R

Reportable segment liabilities A2HFopaE 33,931,443 33,132,818

Inter-segment elimination 7> B 4K 8 (424,016) (455,040)
33,507,427 32,677,778

Income tax payable AT 55 34,071 72,574

Deferred tax liabilities REHEAE 111,879 95,670

Unallocated head office and AOEAFNITHRARB 1,094,358 1,308,539

corporate liabilities
Consolidated total liabilities EHaEESE 34,747,735 34,154,561




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RAEET R PR |E M= ()

(Expressed in Renminbi)

(AAREDR)

5 Other revenue 5 HigA

Six months ended 30 June
BIZ6H30H LL6fE A
2013 2012
RMB’000 RMB’000
AR®T R ARET T

Government grants T4 Bh 106,194 117,030
Interest income F B WA 47,924 55,568
Dividend income from unquoted FELETRERIRERBWA 2,708 7,032
equity investments
Others Hih 31,935 21,307
188,761 200,937
6 Finance costs 6 B A
Six months ended 30 June
HZ6H30H IL6/@ B
2013 2012
RMB’000 RMB’000

AR®T T ARET T

Interest on borrowings & A & 493,657 481,583
Less: interest expenses capitalised 3§ : B AANEEME - (87,818) (162,511)
into property, plant and WEREE BEREER
equipment, intangible assets BiES R ERX

and construction contracts

405,839 319,072
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RASE B P B8RS M ()

(Expressed in Renminbi)

(AAREIR)

7 Profit before taxation

Profit before taxation is arrived at after charging/(crediting):

7 BATFE

BAAMBEENL,(GtA) :

Six months ended 30 June

B Z6HA30H L6 A
2013 2012
RMB’000 RMB’000
AR®TR ARBTT
Amortisation B 5E
— lease prepayments — B EER 9,802 9,193
— intangible assets — EmRAE 28,037 24,421
Depreciation e
— investment properties — REEYE 5,387 3,563
— property, plant and equipment e E NS 413,973 281,933
Research and development costs i 3% B AR 49,979 50,755
Inventory write-down (note) 7 EMOR (K7 3) 50,003 45,778
Dividend and interest income A% 8 R F B A (50,632) (62,600)
Net gain on sale of o AR B B S AT s (13,978) —

available-for-sale securities

Note:

During the six months ended 30 June 2013, RMB50,003,000 (six months
ended 30 June 2012: RMB45,778,000) has been recognised as a write down
of inventories in the profit or loss during the period. The write down arose

due to the excess of carrying values of certain solar products over their

estimated net realisable value as a result of a decrease in market selling

price.

Kt

#HZ=2013F6A30H LE61E A * AHIRIEEF
B R A R #50,003,0007T (& £201246 A4
30A LE6fE A : AR #45,778,0007t) W17 &
HWOR - WK R BHRE TABEERTMISEE
M THREREIREEER R E AT 2R F
BFEAE -



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

R

AT P I B RS o YA (AR

(Expressed in Renminbi)

(A

8

AREEDIR)
Income fax 8 FifEH
Six months ended 30 June
BIZ6H30H LL6fE A
2013 2012
RMB’000 RMB’000
AR®T R ARET T
Current tax REABEE
Provision for the period N ER B 67,154 106,800
(Over)/under-provision in respect BEFEGRRERE) BETE (18,642) 903
of prior years (note) (H1:z)
48,512 107,703
Deferred tax B E B I8
Origination and reversal of FREEENES NED (29,786) (36,205)
temporary differences
18,726 71,498

The charge for PRC enterprise income tax for the Company and
the Group’s subsidiaries established in the PRC is calculated at the
statutory rate of 25% (six months ended 30 June 2012: 25%) on the
estimated assessable profit of the period determined in accordance
with relevant enterprise income tax rules and regulations, except for
certain subsidiaries of the Group, which are tax exempted or taxed
at a preferential rates of 12.5% or 15% (six months ended 30 June
2012: 12.5% or 15%).

A subsidiary of the Group is subject to Hong Kong Profits Tax at
16.5% (six months ended 30 June 2012: 16.5%). Taxation for other
overseas subsidiaries is charged at the appropriate rate of taxation
ruling in the relevant jurisdiction.

Note:

The amount for the six months ended 30 June 2013 was mainly attributable
to the adjustment of prior year’s tax provision as a result of certain research
and development expenses which were incurred in prior year were
subsequently allowed and approved by tax authorities in May 2013 for
bonus deduction.

/NI NS ) A B dval= ol by = /NG
WA BEEAMEHY L RIRREECE
FT 15 %1 353 BI A VE 7 18 F B E AN BRfG ET 0
FERR TR T sk B B E R FiRo5% (B =
201296 A30H IE618 A : 25% ) K%L E
MEETHE  BAKENETHER
AZEX R BERKZEX12.5%315% (i
Z2012%6A30H 1t6fE A : 12.5% 8%
15%) KB B F X -

AEEBE XM EARIE16.5% (B =
20126 A30H k6@ A : 16.5% ) Ky
EEMMEABNGET - EMGINTE A T
AR % AE B8 b 1 0 38 PR R SR AR R K o

Hiet -
ZEE2013F6A30B L6A AN S HEEER
B S 3 A R R AL T 35 B A BB £ 742013

F5ABSHISHE 2 7T EINFHIBROALTE -
SR EFERHRN MR B AEL HE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RASE B P B8RS M ()

(Expressed in Renminbi)

(AAREIR)

9 Earnings per share

The calculation of basic earnings per share is based on the
profit attributable to equity shareholders of the Company
of RMB170,829,000 (six months ended 30 June 2012:
RMB257,193,000) and the weighted average of 6,063,770,000
ordinary shares (six months ended 30 June 2012: 6,055,774,000
ordinary shares) in issue during the interim period, calculated as
follows:

Weighted average number of ordinary shares

BRER

BRERBIOAEREEBBNAR
&) 1 2% R R /Y R B A R 170,829,000
7T (Ei 2201266308 1618 A : AR
#057,193,0007T) LA R 7N B (4 3% 17 7E
SN E 3 AR &9 0 #E - ¥5 £86,063,770,000
B% (8 201266 HA30H (t61@ A :
6,055,774,000/% L @A) - AFEWT ¢

BERmEF IR

Six months ended 30 June

E Z£6H30R 1L61E A
2013 2012
’000 ‘000
TR T
Issued ordinary shares at 1 January M1A1B B &R E B 6,063,770 5,942,500
Effect of issuance of shares R2012F1 B E TR E — 113,274
in January 2012
Weighted average number of 76 A 30 H & i Ak & hnE 19 8K 6,063,770 6,055,774

ordinary shares at 30 June

There were no dilutive potential ordinary shares in existence during
the six months ended 30 June 2013 and 2012.

HZE20124%F &201346 A30H (E61E A -
KRBT EERRBEBELEBR -



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RAEET R PR |E M= ()

(Expressed in Renminbi)

(AAREDR)

10 Hfb4r & W&

10 Other comprehensive income

11

Six months ended 30 June

BIZ6H30H LL6fE A
2013 2012
RMB’000 RMB’000
AR®T R ARET T
Exchange difference on transaction BERBEIBIINESIERERESE (331) 58
of financial statements of B FE X Z 58
operation outside PRC
Available-for-sale securities: AEEEES
Changes in fair value recognised NERRH AN EEED 54,747 —
during the period
Reclassification adjustments for EHEEE
amounts transferred to profit or loss Y F 2
— gains on disposal — HERZE (13,978) —
Net movement in the fair value T H i 4R 6 IR 2 FE SR A 40,769 —
reserve during the period recognised NN R ]
in other comprehensive income B FE
Other comprehensive income HEir e les 40,438 58

Property, plant and equipment

During the six months ended 30 June 2013,

acquired items of property,
cost of RMB504,508,000
RMB1,492,768,000).

the Group

plant and equipment with a
(six months ended 30 June 2012:
ltems of property, plant and equipment with

a net book value of RMB5,315,000 were disposed of during the
six months ended 30 June 2013 (six month ended 30 June 2012:
RMB984,000), resulting in a loss on disposal of RMB732,000 (six

months ended 30 June 2012: a loss of RMB671,000),

included in “other net income/(losses)”
statement.

which is

in the consolidated income

MNYE - BERERE

EEZE201356 530 (61 A #iR - A&
EEKBEDE  BE REEI TR AR
& A R #504,508,0007T (& £201246
A30R 1E6fE A : A R #1,492,768,000
JC) ° fE & 20136 308 1L6fE A &
M IR EFE A AR S5,315,0007T B
M BE REER LD E (B E2012F
630H 618 A : AR#984,0007T) °
EHHEEEASARK732,000T (HE
2012F6 A30H IL61E A : BEE A AR
#671,0007T) © BB S BT A A ke
RE[E b less/ (E18) F5 ] H -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RASET R PR | E M= ()

(Expressed in Renminbi)

(AAREIR)

12 Interests in associates 12 HBENTNRE
The movement of interests in associates during the period/year is REFHB AN TNRENEEMT
as follows:

At 30 June At 31 December

6A30H 12H531H
2013 2012
RMB’000 RMB’000

ARBT ARETTT

At 1 January M®1A1H 478,011 291,998
Addition of investments K E — 110,000
Addition through acquisition of subsidiaries 3B U BB B A =) 0 — 71,774
Acquisition of control over an associate W 5 B B8 2 B e 2 R (26,721) —
Share of profits less losses of associates FE(REE & A B R E 18 12,619 34,843
Dividends receivable from associates BEE QR WAL E (14,657) (30,604)
At 30 June 2013/31 December 2012 7201346 A308 449,252 478,011

20124 12H31H




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RS E B P RIS M ()

(Expressed in Renminbi)

(AAREIR)

13 Trade and bills receivables

13 EWRIRR R ERE

At 30 June At 31 December

6H30H 12H31H
2013 2012
RMB’000 RMB’000
AR®E TR ARET T
Trade receivables for contract work due from: ARIENEWIRE
— related parties under Guodian — BHETEBMNEE A 3,286,994 2,930,806
— associates — B QA 376 —
— third parties — F=h 1,595,502 1,151,661
4,882,872 4,082,467
Bills receivable for contract work due from: ARTENEKRSEE
— related parties under Guodian — BHETEBRNEE S 533,115 1,449,447
— third parties —%=F 236,712 280,599
769,827 1,730,046
Trade receivables for operating lease due from: 4% 0 & &) fE IR 7K
— related parties under Guodian — BHETBHEE A 611,802 531,402
— third parties — F£=h 8,102 8,282
619,904 539,684
Trade receivables for sale of goods BEYHE IR ARTS B IR ZX
and rendering of services due from:
— Guodian — HE 3,174 —
— related parties under Guodian — BHETBRNEE S 1,322,925 1,372,583
— associates — Bt N A 3,488 33,255
— third parties — %=F 7,266,678 6,142,653
8,596,265 7,548,491
Bills receivable for sale of goods and B Y3HE KR 1 AR 7S FE I 129,729 495,509
rendering of services due from third parties FZHREWERE
14,998,597 14,396,197
Less: allowance for doubtful debts o REREE (130,460) (135,474)
14,868,137 14,260,723

All trade and bills receivables (net of impairment losses for doubtful
debts) are expected to be recovered within one year.

Trade receivables are required to be settled

in accordance

contracted terms and are generally due immediately without credit

upon the issuance of invoice.

P8 UK bR SR BB R 3B (HBR R AR Ok #OORL
BEER) BIHBR —FZ2RKE -

FEWIRFRIRIR A AR AT - — TR
ERERY  MAZEREMNRK -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RASET R PR | E M= ()

(Expressed in Renminbi)

(AAREIR)

13 Trade and bills receivables (continued)

As at the balance sheet date, the aging analysis of trade and
bills receivables, based on the invoice date (or date of revenue
recognition, if earlier) and net of allowance for doubtful debts, is as

13 EWIR XA R ()

REEBRRRE ERBZEAHGK
AR ZB  AREELE) N EKIR
R R RIBRBEN DT

follows:
At 30 June At 31 December
6H30H 12H31H
2013 2012
RMB’000 RMB’000
ARBTR ARBFTT
Within 1 year 1FAA 13,766,017 13,001,712
Between 1 to 2 years 1-24F A 842,976 1,097,910
Between 2 to 3 years 2-3F 219,715 139,395
Over 3 years 3F 39,429 21,706
14,868,137 14,260,723

The movement in the allowance for doubtful debt during the period/
year, including both specific and collective loss components, is as

follows:

ANEFEE R FIEE R RIBIR B0 &
T :

At 30 June At 31 December

6H30H 12H31H
2013 2012
RMB’000 RMB’000

AR®T T ARETT

At 1 January ®1A18 135,474 95,772
Impairment losses recognised MR A REE R 3,543 42,837
Reversal of impairment losses BEEEE D (8,557) (8,135)
At 30 June 2013/31 December 2012 7201368308 130,460 135,474

2012412 831H




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RS E B P RIS M ()

(Expressed in Renminbi)

(AAREIR)

14 Cash at bank and in hand 14RTERREERS

At 30 June At 31 December
6H30H 12A31H
2013 2012
RMB’000 RMB’000
AR®TR ARBT T

Cash in hand Be 1,033 1,071
Cash at bank RITIF X 2,477,979 3,962,887
Cash at Guodian Finance Corporation Limited Bl & B 15 B R A & B 1F R 160,182 228,829

(“Guodian Finance”) ([EEIH])
2,639,194 4,192,787

Representing: BiE

— cash and cash equivalents — B RREEEY 1,845,293 3,405,287
— deposits with banks over three — EHIE =AM 793,901 787,500

months of original maturity HRITIF R
2,639,194 4,192,787

2013 INTERIM REPORT  Hi 3 &
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RASET R PR | E M= ()

(Expressed in Renminbi)

(AAREIR)

15 Borrowings 15 18 &

(a) The long-term interest-bearing borrowings comprise:

(a) REBFEMERERE

At 30 June At 31 December

6H30H 12H31H
2013 2012
RMB’000 RMB’000

ARBT ARETT

Bank loans RITERK
— secured (note) — R (B L) 1,676,387 1,842,000
— unsecured — A 2,092,400 1,439,900
Other loans H i E R
— secured (note) — K (B aE) — 6,190
— unsecured — A 5,000 5,000
Corporate bonds UNEINEE-) 4,139,997 4,042,084
7,913,784 7,335,174
Less: current portion of long-term borrowings & : & 8if& Z #9 BN EA 2B 5 (1,121,953) (968,595)
6,791,831 6,366,579
Note: Bt -

Secured long-term interest-bearing borrowings as at 30 June 2013
were guaranteed and/or secured by concession assets, property, plant
and equipment, lease prepayments, trade and bills receivables with
carrying value totalling to RMB1,149,154,000 (2012: RMB1,339,510,000)
and equity interests in and income stream of certain subsidiaries.
Guarantees are provided by Guodian for the Group’s borrowings
amounting to RMB900,000,000 (2012: RMB900,000,000).

201356 A30R E i M K Hi 75 B 18 K
BEERE /SKUEREEEAAR
#1,149,154,0007C (20124 : AR ¥
1,339,510,0007T) B R AT A4S & i 4 7= -
¥ BRE kA BMN LA ERA
ERERREERE THEBAROR
AW EERER EEHAEEA
R #900,000,0007C (20124 : A R#&
900,000,0007T) K9 fi& 5R IR FLHELR ©



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RS E B P RIS M ()

(Expressed in Renminbi)

(AAREIR)

15 Borrowings

(b) The shortterm interest-bearing borrowings comprise:

15 &R (%)

(b) BB LRI -

At 30 June At 31 December

6830H 12H31H
2013 2012
RMB’000 RMB’000

AR®T T ARETT

Bank loans RITER
— secured (note) — | (B az) 471,200 927,100
— unsecured — EI 8,629,500 7,427,716
Loans from Guodian (unsecured) B8 B3k (I R) 1,500,000 =
Loans from Guodian Finance Bl E 8 A B () 500,000 =
(unsecured)
Other loans (unsecured) H M ER(EER) 500,000 500,000
Current portion of long-term borrowings REERA RN ER 5 1,121,953 968,595
12,722,653 9,823,411
Note: Myt :

Secured short-term interest-bearing borrowings as at 30 June 2013
were guaranteed and/or secured by trade and bills receivables,
and property, plant and equipment with carrying values totalling
RMB431,746,000 (2012: RMB101,100,000) and income stream of
certain subsidiaries.

16 Trade and bills payables

All of the trade and bills payables are repayable on demand
except for bills payable amounting to RMB2,249,694,000 (2012:
RMB2,547,088,000) which are repayable within 6 months. All trade
and bills payables are expected to be settled within one year.

201346 A30H & 1 1) 1 Hi 7% 2 f& 3K
BEERR /SNIRMEEALEASA
R #431,746,0007C (20124 : AR ¥
101,100,0007T) I FE MR TR R R85 - 90
¥ WMERZEARE THEB QR
I R IR ©

16 BNk R R

% &% A AR¥2 249 694,0007T ) &
NE (20126F : ARM2,547,088,000
7T) ER6ME A 2 RERE - FiB IR
AEEBREHFIREER 2 ®ASAE
o T BEARRAREESE —F
ZNEETE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RASET R PR | E M= ()

(Expressed in Renminbi)

(AAREIR)

17EREBE

17 Provision for warranty

The movement of provisions for product warranty during the period/
year is as follows:

AH/ FERERSBEOEHUT

At 30 June At 31 December

6H30H 12H31H

2013 2012

RMB’000 RMB’000

AR®TR ARBTT

At 1 January B1A1H 589,741 475,446
Additional provision made BEINEEE 43,398 223,430
Provision utilised AEABE (45,995) (36,442)
Provision reversed B 88 [0 1) B 1 — (72,693)
At 30 June 2013/31 December 2012 7201346 4308, 587,144 589,741

201212 A31H
Less: current portion of provision B IREEENEIED 5 (76,546) (80,920)
for warranty

510,598 508,821

Under the terms of the Group’s sales agreements, the Group will
rectify product defects of wind turbines and steam turbines arising
within two to five years of the date of sale. Provision is therefore
made for the best estimate of the expected settlement under these
agreements in respect of sales made within two to five years prior
to the balance sheet date.

In addition, the Group’s photovoltaic modules typically sold with a
two or five-year warranty for defects in materials and workmanship
and a ten and twenty-five years minimum power output warranty,
against declines of more than 10% and 20%, respectively, of initial
power generation capacity from the date of delivery. The Group has
the responsibility to repair or replace solar modules, at customers’
option, under the terms of the warranty policy. The Group maintains
warranty provision to cover potential liabilities that could arise
under these warranties.

The amount of the provision takes into account the Group’s
recent claim experience and the experiences of other companies
for similar products and is only made where a warranty claim is
probable.

REAEEHEEGZGERRE  Em
S B ZR2-5F NE KRR E
ERERRE  NEEGETRE -
- REEEREBER A ZA26FA
MHE  REBZEATRHBENSEN
REMGFHML T8 -

[ NN S R N R B ol ek
HEF R REM B R BVET B FEE R -
BEE R B AR W1 IR B B e N BR
KB B10%EE20% 5 » 5 B4R HE10F K&
SFEMZHNBEEEER - EHERISKE
T RBERFNER AEBBEFTH
BREBRAGREAMS - AEBE L EE
RETBENETIREMREMS -

IRAR A £R B30 S 2R A SR BR A B DA R Ho At
AEIRRNBUERNEIERLR  BEL
BERER EYAUEELERERN
BB -



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
T A9 A B A R Y ()

(Expressed in Renminbi)

(AAREIR)

18 Capital, reserves and dividends

(a)

(b)

Dividend payable to equity shareholders attributable to the

interim period

The directors of the Company do not recommend the payment
of any interim dividend for the six months ended 30 June 2013
and 2012.

Dividends payable to equity shareholders attributable to the
previous financial year, approved during the interim period

18EX REERKRE

(a)

(b)

BAHEEESERRINHRE

# 220124 K&2013F6 A30H 1:6
A ARREBEBETEZINEM
FRHARR B o

RS ER R — R F
SRR AR E

Six months ended 30 June

HZ6H308 k6@ A
2013 2012
RMB’000 RMB’000
AR¥TR AREFT
Final dividend in respect of the AT — 8 BR A LA - —(E B 4F 121,275 —
previous financial year, approved RARAR B F IR ARYO0.027T
during the following interim period, (B =2012%6H30H
of RMBO0.02 per share LE6fE A = 0)
(six months ended 30 June 2012: nil)
Special dividend (c) HRRKE

As disclosed in the prospectus of the Company dated 9
December 2011, in accordance with the Interim Provisions
on the Management and Financial Treatment of State Owned
Capital in Enterprise Corporate Restructuring (12 2 & i M2
FHEAERNEREMBEIEAEITHRE) issued by the Ministry
of Finance and which was effective on 27 August 2002, and
pursuant to an ordinary resolution passed by the shareholders
on 3 June 2012, the Company would have to pay a dividend to
Guodian and GD Power Development Co., Ltd. (“GD Power”),
which represents an amount equal to the net profit attributable
to the shareholders of the Company generated by the Group
from 1 November 2010, the date following the day on which the
Group’s state-owned assets were valued, to 30 June 2011.

Pursuant to a resolution passed at a directors’ meeting
on 27 March 2012, the directors resolved to distribute the
special dividend to Guodian and GD Power amounting to
RMB338,283,000 in aggregate. The special dividend has been
paid to Guodian and GD Power during the six months ended
30 June 2018.

201112 A9B M AR R BB E
Byt - R #%200248 A27 B B X #F
BEH(EERRFINEEREA
BAEEEVEEENTITHRE)
LA K201256 A3H IR R B\ M I

BIRFBE - AR A AR EEME
EENERENBERAA(HE

BAODIARE  BRESBEERA
2010F11A1B (B ASEEE &
EETHEZZEH)E£E2011F6 A
BEAEEELENFBR AR AR
SRR EFEE o

BIF20126E3F27THEE € @AM
REFCEBBATHEEMEEE S
7 %% 4 58 £ A K #338,283,0007C
HIEFRIRR B - ZERRIREERE
Z2013F6A30H 1-618 B X~ F 5
BHNEEE N -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RASET R PR | E M= ()

(Expressed in Renminbi)

(AAREIR)

19 Fair value measurement of financial instruments 19T ANQAABEE
(a) Financial assets and liabilities measured at fair value (@) ARAEBEFENEREENA
&
(i) Fair value hierarchy () A EBEER

Fair value measurements as at 30 June 2013 using
BZ201356A30AMANEENE
Quoted prices
in active Significant

Fair value at market for other Significant
30 June identical observable unobservable
2013 assets inputs inputs

2013F6A30F HEEEEE EMEENT EENFIR
WALEE BISHEE BEAAZE Zai%E
(Level 1) (Level 2) (Level 3)

(B#&1) (B#2) (B#&3)

RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AR®TR AR%TRT  AR%T:n

Recurring fair value measurement @M A L EEF B

Financial assets: SREE:
Available-for-sale equity securities: A fkH E RS -
— Listed il 77,692 77,692 — -

Fair value measurements as at 31 December 2012 using
BIZ2012612A31AM AL BB 8
Quoted prices

in active Significant
Fair value at market for other Significant
31 December identical observable  unobservable
2012 assets inputs inputs

2012%12A31 HRAERE HuEEMY SENITH
HRALEE BEmENRE BRaAZ2E THAZS

(Level 1) (Level 2) (Level 3)
(B#1) (B#2) (E#3)
RMB'000 RMB'000 RMB'000 RMB'000

ARETR AR¥TR AR%TR ARETR

Recurring fair value measurement &N A AEEHE

Financial assets: SREE:
Available-for-sale equity securities: A4k H E R ES -

— Listed — 169,034 169,034 — —
During the six months ended 30 June 2013, there were #H Z201396 H30H 1E618 A BIfFE -
no transfers between Level 1 and Level 2, or transfers FE—EBRME_ER AL REE
into or out of Level 3 (2012: nil). The Group’s policy is to B s A HE=ER(2012
recognised transfers between levels of fair value hierarchy F 0 AEEBRERELEES
as at the end of the reporting period in which they occur. R E R IRER TR AR E

BEEREHES -
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19 Fair value measurement of financial instruments
(continued)

(b) Fair values of financial assets and liabilities carried at other
than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their values as at 31 December 2012 and 30 June 2013
except for the following financial instruments, for which their
carrying amounts and fair value are disclosed below:

PVEMTANAABENE
(&)

(b) U ARBEIKRNEHMEEN

RENAAEE

REB UK ASBELREKAFTEN S
B T A 90K A (E 82 EH RN 2012612
A318 MR2013F6 A30H W EE
WESEAZE BTSSRI AR
Hh - HIREESEA A BEO AR

At 30 June 2013
20136 H30H

Carrying
amount

W [ 15 {8
RMB’000
AR¥T

At 31 December 2012

2012%12A31H
Carrying
Fair value amount Fair value
DNREE REEE AREE
RMB’000 RMB’000 RMB’000
AR¥TR ARBTT ARETT

Long-term receivables R B pE W R IE 2,036,250
Corporate bonds NAfES (4,139,997)
Other non-current liabilities HMIEREI A E (104,770)

1,839,035 1,963,970 1,780,283
(4,157,000) (4,042,084) (4,002,195)
(99,275) (89,168) (84,491)

20 Capital commitments outstanding not provided for in
the inferim financial report

20 P B R ERRIIEHE
RAEYE

At 30 June At 31 December
6H30H 12A31H
2013 2012
RMB’000 RMB’000

AR®T T ARBTT

Contracted for B 54 1,795,752 2,901,444
Authorised but not contracted for EREBRFTHN 1,078,628 133,633
2,874,380 3,035,077

2013 INTERIM REPORT # H % &

Guodian Technology & Environment Group Corporation Limited*

AENEAREBRDERA D




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RASET R PR | E M= ()

(Expressed in Renminbi)

(AAREIR)

21 Contingent liabilities 21 BEAE
(a) Guarantees issued (a) EHER
At the balance sheet date, the Group provided bid and REEBREXRAE  AEBRBES
performance guarantees to customers for construction [B AN H & B 7 3 B i () 35 P fR it
contracts and sale of wind turbines as follows: KREERMBAZROFBEOT

At 30 June At 31 December

6H30H 12H31H
2013 2012
RMB’000 RMB’000

ARBT ARETT

Financial guarantee to a bank RE=ZFRRITRED — 260,000
for a third party (note) B S YRR (K1 aE)

Bid guarantees provided to: M & T RERRFER -
— related parties under Guodian — BETENEES 51,244 1,436
— third parties —%=5 96,226 30,830

Performance guarantees provided to: MR FRENEAER :

— related parties under Guodian — EHETBEBRNBEE S 151,090 160,831
— third parties —%=h 599,001 792,166
897,561 1,245,263
As at the balance sheet date, the directors do not consider it REEABEERRD E5MRARRE
probable that a claim will be made against the Group under TR MR A AEEFSHAA
any of the guarantees. AREEREAIES A -
Note: Kt -
The financial guarantee for a third party is assumed by the Group in BE=HRETRENMEERZAHRN
the acquisition of Galaxy Water Corporation Limited (“Galaxy Water”) in R EE E 201 26 U BB SR KIS IR 1D B R
2012. The guarantee has been released during the six months ended ANa) ([$RAKIE]) FrAdE - ZEREE

30 June 2013. 201346 A30A LL61E A HAfk 2 #iss -
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21 HBEEE (F)

(b) FRARBEER

21 Contingent liabilities (continued)

(b) Litigation contingencies

A subsidiary of the Group was named as the respondent
in an arbitration regarding disputes relating to a research
and development cooperative agreement in the Singapore
International Arbitration Centre (“SIAC”). According to the
notice of arbitration dated 16 July 2013, the Group’s subsidiary
is accused for breach of contract by claimant and the total
claim amount is approximately RMB47,000,000 plus related
interest, loss of expected return and costs. The subsidiary
of the Group has denied the claim in the response dated 30
July 2013. Up to the date of this interim financial report, the
arbitration is in progress. Based on all facts and circumstances
and legal advices, management of the Group is of the opinion
that the subsidiary of the Group has duly executed the rights,
duties and obligations as set forth under the agreement and is
not liable to the claim from the claimant.

In addition, the Group is the defendant in certain lawsuits as
well as the plaintiff in other proceedings arising in the ordinary
course of business.

While the outcomes of the above contingencies, lawsuits
or other proceedings cannot be determined at present,
management believes that any resulting results will not have
a material adverse effect on the financial position, operating
results and business of the Group. No provision has been
recognised by the Group for these claims.

RNEB— KK B R R AN
BB EP L —BEARTEAIES
B SFZM MRS o RIF2013F
7TR16E M MMEBAN - BB AEE
REEWNBRARERARNE @ I
REFAEE 4 AR ¥47,000,0007T I
B onAERE A - TEERIREN A0 HB K AN
B o M201347H308 - "&EH
MEBARIELREES R&ERE &
IERZP SR ERE 2B - &
HNEETR - ERESERBR
MEEER ~EEBTEERALN
EEKMBARCEABITTARY
TEMER  BEMEML HEBESH®H
FEANREEESE -

ESI - 7R 52 A A2 R LA 1R B AA KD
WE UREERARLLBER
M E AR AR PR RS

R LB FH - R E MR
RIEFOERE AT EEEE (B
ERERGEENEEEENERT
SHASENMBRR KEXRR
MEBELERINTE - KA&H
AR REERETAE -

2013 INTERIM REPORT # H % &

Guodian Technology & Environment Group Corporation Limited*
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22 Material related party transactions

(a) Transactions with related parties

The Group is part of a larger group of companies under
Guodian and has significant transactions and relationships with
Guodian and related parties under Guodian.

Except as disclosed in note 15 in the interim financial report,
the principal transactions which were carried out in the ordinary
course of business are as follows:

2EXNBBRRS

(a) BEHREB TR B

AEERHETBHNRZ AAH —
WMo EEELREETENEES
ZHEBBEARGENEZMRE -

BRI AN AP HA B 75 3R 5 R MY B TR 15PT
KB  EIEREEFERE P HEE
TREERX SR

Six months ended 30 June

B Z6A30H LL6fE A
2013 2012
RMB’000 RMB’000
ARETx ARET T
Sale of goods to HEEYT
Guodian = 3,245 —
Related parties under Guodian ESN ol 1,397,288 3,337,493
Associates =N 2,285 —
Construction service provided to TEREBIRE T
Guodian S 61,862 —
Related parties under Guodian BE T B 1,726,337 587,410
Services provided to RERRE T
Related parties under Guodian BT NEA RS 22,084 29,898
Lease to (note) T (HTaE)
Related parties under Guodian BYE T e R 653,055 493,064
Lease of investment properties to HEREBEMYZET
Related parties under Guodian B S T e B 929 1,456
Purchase of equipment from BEREE
Related parties under Guodian BB 254,359 473,828
Services provided by IR HEE
Related parties under Guodian ENEN@EES 20,473 5,930
Working capital provided to rEREEE LT
Associates A =W/NC] 159,055 18,668
Working capital repaid from BEBEEEELH
Related parties under Guodian BENEN@EES 6,201 —
Loans received from EXERE
Guodian S 1,500,000 —
Related parties under Guodian B NER 500,000 —
Interest expenses paid to SHFEEAT
Guodian ES 11,244 —
Related parties under Guodian BElE TEM@ENS 900 —
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22 Material related party fransactions (confinued) 2 EREHR S (&)

(a) Transactions with related parties (continued) (a) BEEAEE S X B (&)
Except as disclosed in note 15 in the interim financial report, B B 72N R BR B 7 SR 5 P /O B SR 15T
the principal transactions which were carried out in the ordinary BWEHN - 1 IEE 5B A HEEg
course of business are as follows: (continued) FREBR S RNATI : (48)

Six months ended 30 June

B E6H30H L61E A
2013 2012
RMB’000 RMB’000

AR®TT ARETT

Interest income received from WEFEMA B
Related parties under Guodian HETBHER S 169 84
Associates /N 5,403 =
Net deposits (withdrawn from)/ (18EX) T A Tr 5l E&E

placed with
Related parties under Guodian ESN 0] ) (68,647) 302,271
Dividend received from WER AR E A
Related parties under Guodian HE T B @S 2,400 6,727
Associates iR/ 14,657 2,025
Dividend paid to ZRET
Guodian £ 46,541 —
Related parties under Guodian B TEREE S 55,826 2,970
Capital investment in BErRET
Related parties under Guodian B 5 T &% A A Bt — 48,532
Associates i RN — 110,000

2013 INTERIM REPORT  Hi 3 &
Guodian Technology & Environment Group Corporation Limited*
BEENEBRREBRGERAF
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22 EXBABR S (H)

(a) HEABAT XS (&)

22 Material related party transactions (continued)

(a) Transactions with related parties (continued)

Except as disclosed in note 15 in the interim financial report,
the principal transactions which were carried out in the ordinary
course of business are as follows: (continued)

Note:

Pursuant to the Notice of Pilot Plan of Concession of Fossil-Fired
Power Plant Flue Gas Desulphurisation (€87 B & A S B e BB i i
RSB TERY@AN)) promulgated by the National Development
and Reform Commission of the PRC (the “NDRC”) and Ministry of
Environmental Protection in 2007, the state encourages power plants
to engage professional desulphurisation service providers to construct,
operate and maintain the desulphurisation facilities and the Group is
one of the approved service providers. Accordingly, the Group entered
into various service arrangements with power plants, including power
plants of Guodian and related parties under Guodian, to operate the
desulphurisation facilities for the treatment of sulphur dioxide generated
by power plants during their electricity generation. The Group acquires
or constructs the desulphurisation facilities and then maintains and
operates the desulphurisation facilities to provide pollutant treatment
services to power plants during the useful lives of power plants. The
service charge is based on the volume of electricity sold by the power
plant and a tariff determined by the NDRC. These arrangements are not
in the legal form of leases, but are deemed as operating leases based
on their terms and conditions.

BRI AN AP HA B 25 3R 5 R MY B TR 15P
KEHN  EIEREEF B R
FOEEZZWTA - (8)

Bt -

BETHERENFZES ([BEHE])
HBERRF RS DBH/\‘2007¢ﬂEﬁ‘EE']<<Eﬁ
RERAERERGE Z(«A-’_—.'AL_QEﬁI
YER B A R E - I%i’iﬁb BER
%Eﬂﬁﬂ AR R P R 3:%7:[%&’
RERER e - AR BB #E R RRE IR
#HE Bt AREREBERET TR
ENRBLHE  REEENHETELN
B ER  BERMKXENETLT
B NERERBEREEEHEXNZ
St - AEEBENRERRE 2
BIEERETHA T ETHRRZRENAR
BEREMHTEAMERERE - RIZERE
Y B 2 DA I B B i E B IR B AR R IR
BEGRBER - WELHEH I TR
A ENHEE  EREEGRE RS
WRERCERE -
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22 Material related party transactions (continued)

(b) Balances with related parties

Except as disclosed in notes 13, 14 and 15 in the interim
financial report, at the balance sheet date the Group’s
significant balances with related parties are as follows:

2 EXRABRS (H)

(b) EREAE T HIBRER

B R TS R M RE13

144015

MBS REEBEXRB A&
B B EA R 7 OB R BRERN T

At 30 June At 31 December

6H30H 12A31H
2013 2012
RMB’000 RMB’000
AR¥ T ARET T
Other non-current assets ,ﬁf it 3£ i B & B
Related parties under Guodian ENEREES 499,409 481,707
Gross amount due from customers JEY B R A E N EAREE
for contract work
Related parties under Guodian BE T & A A B 2,052,430 1,571,893
Deposits, prepayments and e FETHER
other receivables ,ﬁf 1 JEY N TE
Related parties under Guodian B NEBRBE S 223,805 221,549
Associates Hﬁ“ /NG 309,994 176,412
Trade and bills payables ﬁg 11tk R E 5
Related parties under Guodian ENERESS 101,724 237,913
Associates Hﬁ‘ﬁ%’& A 27,052 6,750
Other payables H A fE(T500H
Guodian B E 362,925 479,834
Related parties under Guodian ESN 0]kl 628,790 921,169
Associates Bt 2 A 21,532 3,256
Gross amount due to [ETZEEREF
customers for contract work /m THAEEE
Related parties under Guodian ENEolz )i 255,376 421,137

2013 INTERIM REPORT  Hi 3 &
Guodian Technology & Environment Group Corporation Limited*
BEENEBRREBRGERAF
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22 Material related party transactions (continued)

(c)

(d)

Commitments with related parties

At the balance sheet date, the Group’s commitments with
related parties that have been contracted for but not yet been
recognised in this interim financial report were as follows:

22 EXBABR S (H)

(c)

EREH T AR

REEBFBRD  KNEBHEBARA
ZEERTAMEEAR T EM S HRE P
AR ER R AEMT -

At 30 June At 31 December

6H30H 12H31H
2013 2012
RMB’000 RMB’000

ARBT ARETT

Sale of goods to HEEYT
Related parties under Guodian BlE T~ ER

Construction service to be provided to 2 i& R T
Related parties under Guodian BlE T EREE

3,720,380 3,203,459

2,492,744 1,934,382

Contribution to defined contribution retirement plans

The Group participates in various defined contribution
retirement plans organised by relevant local government
authorities and Guodian for its staff. As at 30 June 2013 and 31
December 2012, there was no material outstanding contribution
to post-employment benefit plans. The Group’s contributions to
defined contribution retirement plans for the six months ended
30 June 2013 amounted to RMB51,049,000 (six months ended
30 June 2012: RMB46,695,000).

(d)

SE HFGR AT 81 B9 K

REBSMTHBEAEERES
A 20 4R B D = TE R FORARET
£ o }2013F6 A30H fM2012412
A318 - ERRBEFFEET 8
BEARIZ AR - B E=20135F6
A30R 1L6ME A - A& B ¥ 7 E 4
RERFTENHRESERAARE
51,049,000 (& 2201246 H30H
1F6fE A : AR *46,695,0007T) °
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22 EXRABR S (&)
(e) RTAAMBAANERZHEY

22 Material related party transactions (continued)

(e) Transactions with other government-related entities in the PRC

The Group operates in an economic regime currently dominated
by entities directly or indirectly controlled, jointly controlled or
significantly influenced by the PRC government and numerous
government authorities and agencies (collectively referred to
as “government-related entities”). Guodian, the parent and
ultimate holding company of the Company, is a PRC state-
owned enterprise and these government-related entities are
also considered as related parties of the Group in this respect.

Apart from transactions with Guodian and related parties under
Guodian mentioned above, the Group conducts a majority of its
business activities with other government-related entities in the
ordinary course of business. These transactions are carried out
at terms similar to those that would be entered into with non-
government-related entities.

The Group prices its services and products based on the
commercial negotiations. The Group has also established its
approval process for sales of goods, provision of services,
purchase of products and services and its financing policy for
borrowings. Such approval process and financing policy do not
depend on whether the counterparties are government-related
entities or not.

Having considered the potential for transactions to be impacted
by related party relationships, the Group’s approval processes
and financing policy, and what information would be necessary
for an understanding of the potential effect of the relationship
on this interim financial report, the directors are of the opinion
that further information about the following transactions that are
collectively significant is required for disclosure:

— Sales of goods and provision of construction services;

The Group sells its goods and provide construction
services to a wide range of government-related power
companies and manufacturing enterprises. These
transactions individually are not significant to the Group.

— Deposits and borrowings;

The Group deposits most of its cash in government-related
financial institutions, and also obtains short-term and long-
term loans from these financial institutions in the ordinary
course of business. The interest rates of the bank deposits
and loans are regulated by the People’s Bank of China.

x5

EAEEEAERMEERHT -
TELERHATEBRFREBRBUT
MR R B SRS B A
RHREATENER (ABRIK
FHEER]D) BEE (KRN
RA R EBER AT 2 EHE
BE UWEBRAHBEERRALD
BRAREBE BT -

BREMEEELEET B 2
MR Z5 HFEREBBES -
AEBAMY R ESHZEEMEK
FHEEAEERIZH - LEXZHH
TTIHRFESFBNREEBNR S F
AR -

AR B ARE T 5 R AR IRFE &
EmTE - -BAREMHEE  REE
B ERERBENES  A&EECE
B TEMER  WEY TRARE
RTHENBERR - WEFEFF
MREBRATERRHE T RS
EBFHEERE -

ZRIAHTARYRSMNBER
2 AEBEFUEFAREER
B ARATREABBERYAHH
MBRENBEFEMTENE
B EEMNRR BREEMEE
AWNTRS  FERBE—FH
HAES

— EYMHERRERBRES

AREERZERFHEBE R
RAIRRECEFETMIEH
BERSE - HWEXZERIME
HAEELTERX -

— TFRRERK:

AEENABLREFREF
HEANSREE  BELEE
BREToRitSergEE
BEHREHER  RITHFER
RERF B BEARRITH

.
TE °
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22 Material related party transactions (continued)

(e) Transactions with other government-related entities in the PRC

(f)

(continued)

— Purchase of materials and receiving construction services;
and

The Group purchases materials and receives construction
services from a wide range of government-related
manufacturing enterprises and construction contractors.
These transactions individually are not significant to the
Group.

— Service concession arrangements;

The Group entered into a number of service concession
agreements with local governments to construct and
operate water treatment plants during the concession
period. All transactions under the service concession
arrangements were made with local governments and
carried out at terms set out in the respective service
concession arrangements.

Key management personnel remuneration

Key management personnel are those persons holding
positions with authority and responsibility for planning, directing
and controlling the activities of the Group, directly or indirectly,
including the Company’s directors.

Remuneration for key management personnel, including
amounts paid to the Company’s directors and supervisors is as
follows:

22 EXBABR S (H)

(e) EPEHMBFEBER BN
X5 (&)

— MHBERESRERSE: Rk

REE R BT ERE S E D
EBEMHL RS ERTERE
BEABRBEREERY - 1L
FEBXSEMMmEHAKE

TEA -
— R ERY

REBDEEMHTEL T %
BRI BT
RZA - BEERNREEK
BRIERR - RIS FFHER T TR
BRI R BATEL
BEZANREFFERZ TS
BETRXBRITIRR

() EEEBEAEHTH

EREEREABREHEMERUE
BERNEEMT ATERKIFERER
2 RENUREHIAEENEESHH
A BEARREEM-

EERARHM (REIAEAE
AREFMEEMOER) WHE
W

Six months ended 30 June

B Z6H30H L61E A
2013 2012
RMB’000 RMB’000

ARBT ARETTT

Salaries and other emoluments T &R E B &
Discretionary bonus B EAL
Retirement scheme contributions RARET 2R

2,325 2,077
— 1,313
376 400

2,701 3,790
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23 Acquisition of control over an associate

Dalian Economic and Technical Development Zone Drain
Management Co., Ltd. (“Dalian Company”), in which the Group has
50% equity interest, was an associate of the Group. Pursuant to
an agreement entered into between the Group and a shareholder
of the Dalian Company, the shareholder agreed to vote in concert
with the Group, including decisions regarding financial and
operating policies. Management of the Group believes that the
Group could control Dalian Company so as to obtain benefits from
Dalian Company’s activities since 1 April 2013. Accordingly, Dalian
Company has become a subsidiary of the Group since then.

Taking control of Dalian Company is expected to improve operating
results of Dalian Company with the Group’s expertise in water
treatment business.

In the period from the date of acquisition to 30 June 2013, Dalian
Company contributed revenue of RMB12,561,000 and profit of
4,266,000 to the Group’s results. Management estimates that if
the acquisition had occurred on 1 January 2013, the consolidated
revenue of the Group would have been RMB7,618,962,000 and
consolidated profit of the Group for the six months ended 30 June
2013 would have been RMB235,482,000. In determining these
amounts, management has assumed that the provisional fair value
adjustments that arose on the date of acquisition would have been
the same if the acquisition had occurred on 1 January 2013.

Consideration transferred

The fair value of the total consideration transferred on acquisition
date was RMB Nil.

23 W isHr e D B4R I

RNEBLBERMAZREKERBR QA
([RERQRRD RAAEEN —RBER
A AEBEEAR ES0%M MK - REE
HAERAR B —BRREFT —EinE R
Bs ZRREVBREEBERER
EITHERAEFERNEERA -8
2013F4A1HE  AEEBEBEERAN
E@emITEHIREAR  WHZA RN
¥ PRI - Bt - KERQ R
#2013 F4 1R B BAEE MK B

RA] e

BREASBEEKBEEEHENEREL
B EHRERRARRITELERE -

HUREE B 22013566308 IFHIE - K
EARAAEBEEEHRBKAARE
12,561,0007T * #)H A R #4,266,000
T BEEME  MRER2013F1 A1
BUBEZMB AR « AEEE HAR
A AR #7,618,962,0007T © & £2013
F6H30A LE6fE A AEB/E GG
B AR #235,482,0007C ° fEFEF % &
SRR BEEEBRRUORENR2013F
1A REZME AR BEMAARE
EREESEEWEREENSIEER -

BREE

WEAEENBHENAABER/RAR
%ot -
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23 Acquisition of control over an associate (continued)

|dentified assets acquired and liabilities assumed

The following summarises the recognised amounts of assets
acquired and liabilities assumed at the acquisition date.

B35 3 5 M (4R)

23 W AR B & X T 42 B8 ()

ERAKBHNEENRBENAES

AT ARKERKENEEMNAENE
BN ERTHE -

RMB’000
ARBFT
Property, plant and equipment Y - BE R&RE 694
Intangible assets EAE 38,988
Long-term receivables £ HA B W IE 176,928
Trade and other receivables JEH&UPEM&EMJ@H&?’AIE 13,303
Cash at bank and in hand RITERREFRES 8,701
Borrowings RN (110,000)
Trade and other payables JE A~ M R B2 EL A FE < SR IE (32,302)
Deferred tax liabilities BIETIRA B (10,430)
85,882
Goodwill ma
RMB’000
AREF T
Total consideration HEE —
Non-controlling interests, based on BIBERBESEENEBERSEREN 42,941
their proportionate interest in the 7 2 b 151 10 6 5E A FEAZE AR AR 2
recognised amounts of the asset and
liabilities of the acquiree
Fair value of existing interest in Dalian Company A:ERGIRGERN AR BE 42,941
Fair value of identifiable net assets ARRFEED D\"ME{E (85,882)

Goodwill

[

il

The measurement of fair value of the Group’s existing 50%
interest in Dalian Company resulted in a gain of RMB16,220,000
(RMB42,941,000 less RMB26,721,000 carrying value of the
interest in Dalian Company at the acquisition date), which has
been recognised in “other net income” in the consolidated income
statement.

Acquisition-related costs

The Group incurred acquisition-related costs of RMB136,000 relating
to external consulting fees. These amounts have been included in
“administrative expenses” in the consolidated income statement.

24 Accounting judgements and estimates

The Group believes that the critical accounting judgements and
estimates as disclosed in the 2012 annual financial statements are
material to an understanding of this interim financial report.

AN (B $) K8 N A 3R HI50% M 4 25 LA
AREEFEESL T ARK16,220,000
TCH U S (A R #542,941,0007T 5 1A Uk
BRAAEQAIEzNEREEAEARKE
26,721,0007T) ' Z L BEE S s
RE[E AU S F 58 | P HERR ©

WisEEE A

ANEEEE TN A E A AU EE HE
A AR¥136,0000 c 2 E & O AT
AGHRERFRTERAS H -

B AR A5 3

REEHREE012FFEHTBHRRD
i 55 1O B8 52 & 5 K B e fh St IR R
AP B RETEED



OUTLOOK
R

Continue to enhance market share, explore A EIREESHISD3E - BHEFHHIE

future growth areas and boost competitiveness EZ .« 25iEm A

Technology 5201}

» Technology of lignite comprehensive utilization o (KBS AR & FI B £l

* Technology of flue gas waste heat comprehensive utilization o B REREVRE A B H AT

» Technology of large-capacity offshore wind power generation o KAEE LR BB R
* Technology of seawater desalinization o IR AT

» Technology of CO2 capture and fine particles (PM 2.5) collection o —SibhfES
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(a joint stock limited liability company incorporated in the People's Republic of China)

Stock Code BR#31L35E - 01296
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e EEAMERAE 16 55Ft 1 5% 11 2 1101 E
Suite 1101, 11/F, Building No. 1,

Block No. 16 Xi Si Huan Zhong Road,

Haidian District, Beijing, PRC

www.01296.hk




	Cover
	Corporate Culture
	Contents
	Corporate Information
	Corporate Profile
	Interim Financial Results Highlights
	Management Discussion and Analysis
	Corporate Governance Report
	Other Information
	Review Report
	Consolidated Income Statement
	Consolidated Statement of Comprehensive Income
	Consolidated Balance Sheet
	Consolidated Statement of Changes in Equity
	Condensed Consolidated Cash Flow Statement
	Notes to the Unaudited Interim Financial Report
	Inside Back Cover
	Back Cover

