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HERERERERAT o CHINA NICKEL RESOURCES HOLDINGS COMPANY LIMITED

FINANCIAL HIGHLIGHTS
U e

Six months ended 30 June
BZEANA=1+THLEAER

2013 2012
—E-=5F —E——4F
HK$’000 HK$’000
FET FHT
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Revenue/Turnover Wzt 4R 973,613 1,076,974
Gross Profit EF 129,787 171,927
Earnings before Interest, Tax, BRALE
Depreciation and Amortisation A
(“EBITDA")* 204,065 689,212
(Loss)/Profit before Tax 7 (E518) ) (72,399) 415,536
(Loss)/Profit Attributable to
Equity Holders of the Company FE(h (518 ) y (101,831) 217,197
Gross Profit Margin 13.3% 16.0%
EBITDA Margin EBITDA & 21.0% 64.0%
Net (Loss)/Profit Margin F (E518) A= (10.3%) 20.2%
# EBITDA for the six months ended 30 June 2012 included # BE-_T——ZFRXA=1tBLEREAAN
a gain on disposal of Luoyang Yongan Special Steel Co., EBITDA® 46 H & A & B & B i B 2 7 &
Ltd. (“Yongan Special Steel”), a subsidiary of the Group in [5 ok 22 5 i A PR A A ([ ok R 453 1) &9 & A1
the PRC, of HK$571,028,000. There was no such gain in 571,028,00087C - BE-T—=F A=+
the six months ended 30 June 2013. B ERE A Wz ERF -
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CHINA NICKEL RESOURCES HOLDINGS COMPANY LIMITED « #ESR&RERERALR

BUSINESS REVIEW
E B

The Group has implemented the vertically integrated
business model by utilising the mineral resources
platform in Indonesia for its production in the People’s
Republic of China (“PRC”). This enables the Group to
increase its product types and optimise the product
mix according to the market conditions. At the same
time, the Group has been actively developing its
ore trading business through the exclusive offtake
agreement entered into with PT. Yiwan Mining (“Yiwan
Mining”) on 5 March 2007 (the “Exclusive Offtake
Agreement”). During the six months ended 30 June
2013, ore trading business continued to contribute
steady revenue and cash flows to the Group.

PROJECT PROGRESS

PRC

The first production line of Lianyungang project has
completed trial production and ready for commercial
production. However, due to the weak market
sentiment in the past few months, the production plan
of the plant has been delayed. When the Nickel price
becomes more stable. It will commence commercial
production and then produce nickel fine powder to
process into stainless steel.

The Lianyungang project applies low carbon
metallurgical technology developed by the Group.
Ordinary coal, rather than coke used in traditional
process, is used in the reduction purification
process, under which the consumption of carbon
may decrease by up to 40%. In addition, the plant
can utilise low grade nickel ore for production,
the cost of which is much lower than that used in
traditional production process.
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HERERERERAT o CHINA NICKEL RESOURCES HOLDINGS COMPANY LIMITED

Overseas

In Indonesia, PT. Mandan Steel, our wholly owned
subsidiary incorporated in Indonesia, is our future
processing and manufacturing arm in overseas. PT.
Mandan Steel is also recognised as a key iron and
steel mill construction project of Indonesia with strong
support from the Indonesian central government,
and offers manufacturing capability that is valuable
considering the new mining regulations in Indonesia.

In 2012, PT. Mandan Steel has signed a shareholder
agreement with a local business partner in
connection with the subscription of existing shares
of PT. Batulicin Steel (a limited liability company
in Indonesia held as to 61% by PT. Mandan Steel
and 39% by the local partner) for the development
of the iron and steel mill. In July 2013, PT. Mandan
Steel and the local business partner entered into
an agreement with two independent strategic
investors to issue new shares of PT. Batulicin Steel
to them. After the subscription of new shares by the
respective shareholders, the shareholdings of PT.
Batulicin Steel held by PT. Mandan Steel, the local
business partner and the new strategic investors will
be 51%, 39% and 10% respectively.

Given that there is a strong demand for steel
products in Indonesia, PT. Batulicin Steel will
produce steel bar for concrete reinforcement to
capture the market opportunities in Indonesia. This
processing facility can save shipping fee, loading
and unloading charges and inland port charges.
PT. Batulicin Steel is to be constructed in three
stages. The Stage 1 development is facilitated and
based on the overall relocation of the equipment
from Yongan Special Steel, a former wholly-owned
subsidiary of the Group. To ensure high quality,
environmental protection, energy efficiency and low
production cost, new equipment will be added to

BUSINESS REVIEW
E L EI =

A
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CHINA NICKEL RESOURCES HOLDINGS COMPANY LIMITED « #ESR&RERERALR

BUSINESS REVIEW
E B

existing equipment and some existing facilities will
be modified. The goal is to complete the Stage |
development by 2015. The existing facility of Yongan
Special Steel is capable of producing 360,000 tonnes
of hot molten iron and 360,000 tonnes of steel, and
has hot steel rolling capacity of 700,000 tonnes.
For Stage 1 development, the expected capital
expenditure is approximately US$150 million and of
which approximately US$90 million is expected to be
financed by bank loan. The remaining US$60 million
capital expenditures will be contributed by the Group
and other shareholders in cash according to their
respective shareholdings.

BUSINESS DEVELOPMENT

The Group has been purchasing ores from Indonesia
through Exclusive Offtake Agreement at fixed low
price for self-use or for sale to third parties. The
sales volume for ores in the first half year of 2013
amounted to 1.89 million dry tonnes (2012: 1.35
million dry tonnes). The sales volume for the six
months ended 30 June 2013 is higher than the
corresponding period in 2012 because in May and
June 2012 the Group’s ores supplier was temporarily
suspended from export as a consequence of new
rules and regulations promulgated by the relevant
Indonesian government authorities. The export of
ores from the supplier to the Group was resumed on
6 July 2012. There was no such incident happened
in the six months ended 30 June 2013. Based on
management’s latest estimation, the sales volume
for ores will be approximately 4 million dry tonnes for
the year ending 31 December 2013. Since the ore
trading business contributed steady revenue and
cash flows to the Group, we are actively developing
relationship with up and downstream trading partners
to further expand the resources trading business in
order to bring a steady growth of revenue.
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HERERERERAT o CHINA NICKEL RESOURCES HOLDINGS COMPANY LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS

OPERATING ENVIRONMENT ANALYSIS
The global financial market remained stagnant in
the first half year of 2013. Due to the uncertainty in
the global economy, the commodity prices of iron
and nickel remain at their recent years’ bottom. The
operating environment of PRC iron and steel industry
remains challenging due to excessive supply
caused by the slowdown in the property market and
infrastructure investments.

In the short-term, the operating environment of PRC
iron and steel industry may not improve significantly.
However, we remain cautious optimistic about the
quantitative demand for high quality steel products
in the medium-to-long term. We expect the PRC
domestic markets will become more quality-oriented,
which will impose higher requirements on products
in terms of environmental-friendliness, safety and
durability, sustainability and recyclability, and the
product development will incline to the high-end
market.

To capture these business opportunities, the Group
has gradually shifted to the production of high quality
iron and steel products and the application of more
environmental-friendly production method. The
Group believes that the demand and market shares
of our special steel, alloy steel and nickel base
stainless steel products will increase in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENRAN

TURNOVER AND SALES VOLUME EEEREE

Major products of the Group were limonitic ores and A&EBE T EERABEERETHME
stainless steel base materials. The table below sets % - & & 5| A& B E SR TR B 2 4
out the turnover and sales volume of our products for HENIHE

the periods indicated:

Turnover =

2013
E——F —Z-CF
First Half First Half Second Half
ExE L¥F THE
HK$’000 HK$'000 HK$'000
TAR TAT . TAT

Mineral Resources: :
Limonitic ores 849,536 668,581 / 456,262

Iron and Steel Products: :

Stainless steel base materials R AMEE 36,143 204,147 173,920
Ferro-nickel alloys and others } 38,977 118,298 43977
Ni-Cr alloy steel ingots 48,654 85,948 53,996

Provision of shipping REERES
services 303

Total st 973,613 j 728,155

Sales volume HE

2013
-E-= —F =iz
First Half First Half Second Half
i 3:3 ¥E THE
Tonnes Tonnes Tonnes
N /NI NI

Mineral Resources:

Limonitic ores (dry tonnes) 4§ )l 1,889,135 1,347,163 % 1,096,284

Iron and Steel Products:

Stainless steel base materials : 5,088 25,327 9 21,001
Ferro-nickel alloys and others £ 2 E At 7,064 15,604 13,692
Ni-Cr alloy steel ingots 5,123 8,558 4911

Total 1,906,410 1,396,652
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s turnover for the first half year of 2013
was HK$973,613,000 (2012: HK$1,076,974,000),
a decrease of 9.6% as compared with the
corresponding period of last year. The decrease
in turnover was mainly attributable to the decrease
in sales of iron and steel products by 65.1% from
49,489 tonnes in the corresponding period last year
to 17,275 tonnes this period due to sluggish iron and
steel market in the PRC. Owing to the weak market
demand for iron and steel products, Zhengzhou
Yongtong Special Steel Co., Ltd. (“Zhengzhou
Yongtong”) has stopped production since March
2013 for a thorough maintenance and recalibration
program for its production facilities and adjustment
of product mix.

During the six months ended 30 June 2013,
the turnover of our ore trading business was
HK$849,536,000 (2012: HK$668,581,000),
representing 87.3% (2012: 62.1%) to the total
turnover. The sales volume of ore was 1,889,135
dry tonnes, increased by 40.2% as compared to
1,347,163 dry tonnes in the corresponding period
of last year. However, the average unit selling price
per dry ton decreased by 9.3% compared to the
corresponding period of last year due to decrease
in commodity market price of iron ore in the second
quarter of 2013. The Group believes that the ore
trading business will continuously make stable
contribution to the Group.

B E R DT

AREBR - —ZF Py F &%
¥ /973,613,000 L( = T — = F:
1,076,974,0007%8 7t ) * & k& [ R 4
9.6% c BHERINRAXE RIEEFTEH
MEMETRR  MEYRABEREER
HiRY 49,480 AWER =5 FH) 17,275 AW -
R £ 65.1% © R 08 E G 5 %
55 - BB AR A R (T8 kim])
BE-Z—=—F=-AREFEILEE  ETHE
REEREEREENRETS - WHE

EmEA -

HE-_Z—=F~A=ZtRHILAHEA K
EEREOE S 2 & ¥ 5849,536,000%8
JL(=ZZ——4% :668,581,000/87T) * 1h#
BT 7873% (- F— — 4 :621%) °
TBA$HE 41,889,135, AN » 8 4 [F] Ef
1,347,163 82 AMEIE 11 40.2% © SAT » B&L
ANMEFHEMEEE EFRAATFE9.3%
REER T —=FT+FHBEANE®
THEETRE FXEEBERABSED
GREANEETREBTERA -
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENRAN

COST OF SALES
The cost of sales for the first half year of 2013 =& — = 4 | ¥ & 7 44 & K & H
decreased by HK$61,221,000, or 6.8%, to 61,221,000 JT 3k 6.8% = 843,826,000 78
HK$843,826,000 (2012: HK$905,047,000), the 5T (=ZF— =% : 905,047,000,&7T)  $4E&
decrease in cost of sales was in line with decrease  FRZANF D HAZ ¥R D — 5 - TRFH K
in turnover. The table below shows the breakdown of  SE£EARF/REAR Z B EFER A7 B4R -

our total production costs for the periods indicated:

HEKAE

2013

= == =

First Half

¥EF
HK$’000

THETT

First Half

vy
HK$’000
FHR

REVAVEIETEETS 775,070 92% 639,612

Fuel and Utilities 17,066 2% 140,274

Depreciation 34,484 4% 77,108

Staff Costs 8,957 1% 31,260

Others 8,249 1% 16,793 2%

Total 843,826 100% 905,047 100%
GROSS PROFIT EF

The Group’s total gross profit for the first half of 2013
was HK$129,787,000 (2012: HK$171,927,000), and
the gross profit margin was 13.3% (2012: 16.0%).
During the period, gross profit of our products
primarily came from trading of limonitic ores. The
average gross profit margin of limonitic ores was
16.0% (2012: 30.0%). During the first half year of
2013, profit margin of our iron and steel products
remained thin due to the continuous sluggishness in
the iron and steel market of the PRC.
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HERERERERAT o CHINA NICKEL RESOURCES HOLDINGS COMPANY LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS

OTHER INCOME AND GAINS

Other income and gains for the first half year of
2013 was HK$57,531,000 (2012: HK$574,556,000),
which is significantly lower than that of the
corresponding period in 2012. Such decrease was
mainly attributable to the gain on disposal of Yongan
Special Steel amounted to HK$571,028,000 in the
first half year of 2012. There was no such gain in the
six months ended 30 June 2013.

The other income and gains in the six months ended
30 June 2013 was mainly attributable to the fair value
change in the derivative financial instruments in
connection with the convertible bonds issued by the
Company amounted to HK$45,581,000.

SELLING AND DISTRIBUTION COSTS
Selling and distribution costs for the first half year
of 2013 decreased by HK$9,355,000, or 77.6%, to
HK$2,702,000 (2012: HK$12,057,000), representing
0.3% of the turnover (2012: 1.1%). The decrease in
selling and distribution costs was mainly due to less
logistic costs as a result of drop in sales volume of
iron and steel products.

ADMINISTRATIVE EXPENSES
Administrative expenses for the first half of
2013 decreased by HK$11,880,000 or 10.1%,
to HK$106,030,000 (2012: HK$117,910,000),
representing 10.9% of the turnover (2012: 10.9%).
Decrease in administrative expenses was mainly due
to decrease in research expenses.

B E R DT

Httw AR &R
—E-CZHFLIH¥F2EMBRARR
M /57,531,000 T( = T — =

574,556,000/87C)  BEER =T —=F
Aff- BARIZEIBRAAE-_T——F
T SR R A UL aRiE 571,028,000
B —T—=ZF A NA=1THILNE
R EZERF -

HE_Z—=F~A=tHIL~ERZH
HUg A K B F = B 63E45,581,000/8 LA
NEBITZRRESFEETESRT A
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—E—=F F¥EFZHERDERAR D
9,355,000 JT 8 77.6% % 2,702,000 7T
—T— 4 :12,057,000/87T)  HER
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TR E AR DU o

T AR
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MANAGEMENT DISCUSSION AND ANALYSIS

B DT

FINANCE COSTS

Finance costs mainly included interest expenses
of bank borrowings, senior bonds and convertible
bonds. According to relevant International Financial
Reporting Standards (“IFRSs”), estimated future cash
flows for senior bonds and convertible bonds were
discounted at effective interest rates and the imputed
effective interest included both coupon payments
and financial charges accrued for redemption in the
future. Finance costs for the first half year of 2013
was HK$141,873,000 (2012: HK$169,127,000).
Decrease in the finance costs was mainly due to
repayment of senior bonds’ principal according
to the repayment schedule and the conversion of
convertible bonds into the Company’s new shares
during the period.

OTHER EXPENSES

Other expenses in the six months ended 30 June
2012 was mainly attributable to the provision for
impairment of closing inventories and the loss on fair
value adjustment of derivative financial instruments.
Decrease in other expenses was due to decrease in
amounts of these items.

(LOSS)/PROFIT BEFORE TAX

The loss before tax for the first half year of 2013 was
HK$72,399,000 (2012: profit of HK$415,536,000).
Loss before tax margin was 7.4% (2012: profit before
tax margin of 38.6%). The EBITDA was 21.0% (2012:
64.0%).
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MANAGEMENT DISCUSSION AND ANALYSIS

INCOME TAX EXPENSE

Based on the existing legislation, the Hong Kong
profits tax rate applicable to the Company and
subsidiaries operating in Hong Kong is 16.5%.
The entities within the Group operating in the PRC,
Indonesia and Singapore were subject to corporate
income tax rate at 25%, 25% and 17% respectively
for the six months ended 30 June 2013. The tax
expense in the six months ended 30 June 2012 was
mainly due to the tax expense in connection with the
gain on disposal of Yongan Special Steel. Income tax
expense decreased as there was no such gain on
disposal in the six months ended 30 June 2013.

(LOSS)/PROFIT ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY
The loss attributable to equity holders of the
Company for the first half year of 2013 was
HK$101,831,000 (2012: profit of HK$217,197,000).

KEY FINANCIAL RATIOS

Current ratio

Inventories turnover days
Debtor turnover days
Creditor turnover days
Interest cover
Interest-bearing gearing ratio ‘ BEL
Debt to EBITDA ratio B fEHEBITDA L %
Net debt/Capital and
net debt ratio

B E R DT

FriEBimx

RIRRITIED - REBLE 2 ARA R
HMBERARMBEAZEENERB XA
165% - BE-_ZT—=ZFA=FTHILX
A AEBERPE - R RFTINFLEE
ZEBRAEDRIETE25% - 25% & 17% 51
MOEEREH - HE-ZT——F A=+
AIEANEAZHREBERAYEEAHEKETR
HORMAB s HERSY BHEZT—=
FRAZTHLEANBARYEZSEHEK
= ETE AR

ADTRERSEAEL (BR), &
F

AEE T —ZF ¥ E 7 RKRARIER
A AFE1EEE /101,831,000 T ( =&
— % 3% F217,197,00058 7T) °

FEMBLR

Year ended
31 December

Six months ended

144.7 days H
50.5 days H
210.6 days A
0.5 times 1%
56.7%

11.2 times %

156.5 days H
22.4 days H
183.1 days H
0.9 times £
55.4%

4.2 times f&

42.6% 43.2%
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MANAGEMENT DISCUSSION AND ANALYSIS

B DT

Notes:

1. Current assets/current liabilities X 100%

2. Inventories/cost of sales X 181 days or 365 days

3. Trade and notes receivables/turnover X 181 days or 365
days

4., Trade and notes payables/cost of sales X 181 days or 365
days

5. Profit before interest and tax/net interest expense

6. Interest-bearing loans and other borrowings (including

convertible bonds)/equity attributable to equity holders of
the Company X 100%

7. Interest-bearing loans and other borrowings (including
convertible bonds)/EBITDA

8. Net debt/Capital and net debt X 100%

PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment as at 30 June 2013
mainly comprised plant and machinery, buildings and
construction in progress. The increase in balance to
HK$2,616.2 million (2012: HK$2,574.3 million) was
mainly due to the addition of new production facilities
in the production plants of Lianyungang City East
Harvest Mining Co., Ltd. and Zhengzhou Yongtong
offset by the depreciation charges for the period.

INTANGIBLE ASSET

The intangible asset solely represents the
unamortised amount of the exclusive offtake right
from Yiwan Mining secured by the Group in May
2007. The decrease in the balance during the period
was due to amortisation for the period based on the
unit of purchase method.
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HERERERERAT o CHINA NICKEL RESOURCES HOLDINGS COMPANY LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS

INVENTORIES

The inventory turnover days decreased from 156.5
days in 2012 to 144.7 days in the six months ended
30 June 2013. As at 30 June 2013, inventories
balance decreased by HK$27.3 million, or 3.9%, to
HK$674.7 million (2012: HK$702.0 million). The drop
in inventory level was mainly due to management’s
continuous effort and determination to control
inventory level during the period.

TRADE AND NOTES RECEIVABLES

The debtor turnover days increased from 22.4 days
in 2012 to 50.5 days in the six months ended 30
June 2013. As at 30 June 2013, trade and notes
receivables balance increased by HK$160.7 million,
or 144.5%, to HK$271.9 million (2012: HK$111.2
million). The increase in trade and notes receivables
was mainly contributed by the increase in trading of
limonitic ores. In addition, the ore trading in May and
June 2012 was temporarily suspended because the
Indonesian supplier was required to obtain certain
government export approvals that no sales was
made during the stoppage period.

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

The prepayments, deposits and other receivables
mainly comprised of prepayment to limonitic ore
suppliers and the proceeds receivable from the
disposal of Yongan Special Steel. Decrease in
the prepayments, deposits and other receivables
was mainly because HK$249.0 million of proceeds
from disposal of Yongan Special Steel was
received during the period. As of 30 June 2013, the
outstanding amount of proceeds receivable from the
disposal amounted to HK$547.1 million.
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CHINA NICKEL RESOURCES HOLDINGS COMPANY LIMITED « #ESR&RERERALR

MANAGEMENT DISCUSSION AND ANALYSIS

B DT

CASH AND CASH EQUIVALENTS AND
PLEDGED TIME DEPOSITS

The cash and bank balances increased by
approximately HK$220.1 million, or 36.3%, to
approximately HK$826.1 million (2012: HK$606.0
million) as at 30 June 2013 when compared to that
as at 31 December 2012. It was mainly due to the
net cash generated from operating activities of
approximately HK$100.2 million and net increase
in pledged time deposits and bank and other
borrowings of HK$104.9 million and HK$147.0
million respectively, offset by the interest payment of
HK$111.3 million.

TRADE AND NOTES PAYABLES

The creditor turnover days increased from 183.1
days in 2012 to 210.6 days in the six months ended
30 June 2013. As at 30 June 2013, trade and notes
payables balance increased by HK$160.8 million, or
19.6%, to HK$981.8 million (2012: HK$821.0 million).
This was mainly because management used more
bank bills for settlement of purchases which have
longer payment terms.

CONVERTIBLE BONDS

Decrease in the convertible bonds during the six
months ended 30 June 2013 was mainly because
convertible bonds in the nominal amount of
HK$136,750,000 were converted into 235,775,830
new shares of the Company at HK$0.58 per share in
accordance with the terms of the convertible bonds.
The remaining nominal amount of the convertible
bonds was due for repayment in 2015.

DERIVATIVE FINANCIAL INSTRUMENTS
Decrease in derivative financial instruments was
mainly due to the conversion of HK$136,750,000
convertible bonds into the Company’s new shares
and the change in fair value of the outstanding
convertible bonds during the six months ended 30
June 2013.
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MANAGEMENT DISCUSSION AND ANALYSIS

BANK AND OTHER BORROWINGS

As at 30 June 2013, total bank and other borrowings
balance increased by HK$147.0 million, or 7.2%, to
HK$2,178.0 million (2012: HK$2,031.0 million) was
mainly because the Group had used more bank
loans for working capital and capital expenditures.
The interest-bearing gearing ratio (gearing ratio)
increased from 55.4% in 2012 to 56.7% in the six
months ended 30 June 2013.

SHARE CAPITAL

During the six months ended 30 June 2013, share
capital increased by HK$23.6 million, to HK$254.2
million (2012: HK$230.6 million) was mainly
attributable to the issue of 235,775,830 new shares
of the Company at nominal value of HK$0.1 each
upon conversion of the convertible bonds. The share
premium arising from the issue of these new shares
amounted to HK$86.8 million.

LIQUIDITY AND CAPITAL RESOURCES
Our working capital has been principally sourced
from cash generated from operations and from long-
term and short-term borrowings. We also utilise
advances received from our customers to finance
part of our working capital requirements. As at 30
June 2013, the advances from customers amounted
to HK$296.8 million. As at 30 June 2013, we had
current liabilities of HK$3,008.2 million, of which
HK$1,431.2 million were bank and other borrowings
repayable within one year and HK$981.8 million were
trade and notes payables in respect of purchase of
raw materials.
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MANAGEMENT DISCUSSION AND ANALYSIS

B DT

FOREIGN CURRENCY RISK

Since 2004, the Group has begun the purchase
of iron ore from overseas suppliers. The Group’s
purchase and sales contracts of ore trading business
are principally denominated in USD and purchase
and sales in connection with iron and steel products
are mainly denominated in RMB. As at 30 June 2013,
the assets and liabilities of our PRC operations are
primarily denominated in RMB, while the assets
and liabilities for operations outside PRC are mainly
denominated in HKD and USD. Since RMB against
HKD was in a favorable trend in recent years, there
is no significant foreign exchange exposure for the
Group’s net assets of PRC operations. Furthermore,
HKD is pegged to USD that management does
not expect that there will be significant foreign
exchange exposure for the Group’s net assets
of non-PRC operations. Therefore, no hedging of
foreign currency risk is considered necessary at
the moment. However, management will closely
monitor the foreign currency exposure and consider
using necessary financial instruments for hedging
purposes.

As at 30 June 2013, the Group did not enter into
any hedging transactions to manage the potential
fluctuation in foreign currency as the Directors
considered the Group had no significant foreign
currency risk.
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MANAGEMENT DISCUSSION AND ANALYSIS

SECURITY

As at 30 June 2013, the Group had the following
assets being pledged: (1) time deposits of HK$562.1
million (2012: HK$349.3 million), certain parcels of
the Group’s leasehold lands situated in the PRC
with the carrying amounts of HK$155.8 million
(2012: HK$154.8 million) and building and plant
and machinery with net carry amounts of HK$56.3
million (2012: HK$58.2 million) were secured for
notes payables of HK$755.2 million (2012: HK$645.1
million) and bank loans granted to the Company
and certain Group’s subsidiaries of HK$302.0 million
(2012: HK$123.3 million); and (2) the Exclusive
Offtake Agreement with Yiwan Mining and USD
bank deposits of HK$7.1 million (2012: HK$115.1
million) were secured for the 6% Coupon Convertible
Bonds and 10% Coupon Senior Bonds issued by the
Company in June 2012.

CAPITAL COMMITMENT

As at 30 June 2013, the Group had capital
commitments in the amount of approximately
HK$331.7 million.
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INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

o =~ Nz
FHEARBRAR G a5
For the six months ended 30 June 2013

(B F—=FNA=FHIEANEA

Notes
Ft 5
Revenue Wz 5
Cost of sales SHE KA
Gross profit EH
Other income and gains H A WA REF 5
Selling and distribution costs $HE & 5 SHAK AN
Administrative expenses TTERBE AN
Finance costs BE A 7
Other expenses HhF%
Share of profit of an associate & —fE1E# & A 7]
ya Al

(Loss)/profit before tax BRBiLAT (B518) uF 6
Income tax expenses FriSBiA X 8
(Loss)/profit for the period R (B8) w7
Attributable to: BR:

Equity holders of the Company — ANA R JEERFE A

Non-controlling interests SEEI R
(Loss)/earnings per share AARREFEA

attributable to equity holders  FE{L SRR

of the Company (E58]) &R
— Basic (HK cents) — BB 10
— Diluted (HK cents) — #5g GBIl 10

Six months ended 30 June
BEXA=tHLAEA

2013 2012
—B—=5F T
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REEFEZ) (REeFEZ)
(Restated —

Note 2.2)

(g=5) —

MizE2.2)

973,613 1,076,974
(843,826) (905,047)
129,787 171,927
57,531 574,556
(2,702) (12,057)
(106,030) (117,910)
(141,873) (169,127)
(9,464) (32,440)

352 587
(72,399) 415,536
(27,901) (198,916)
(100,300) 216,620
(101,831) 217,197
1,531 (577)
(100,300) 216,620
(4.05) 9.42
(4.45) 9.42

Details of the dividends payable and proposed for A REEIAEN RiEHR BB HRBER W

the period are disclosed in Note 9. 9
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(Loss)/profit for the period

Other comprehensive
income/(loss)

Items that have been reclassified
or may be subsequently
reclassified to profit or loss

Exchange differences reclassified to
income statement on disposal of
a subsidiary

Exchange differences on translation
of foreign operations

Other comprehensive
income/(loss) for the period,
net of tax

MR (B518) /57
Httzmzs  (5E)

EFE# o HL TR
HEEFHEE
B2 HH

& — BT E A Rk
ENOoBRERERZ
ENERR

BIMESE RN EER
=E

MR EEMEE
Wz (B51E)

Total comprehensive (loss)lincome Hi 2 (F5i8) ks

for the period

Attributable to:
Equity holders of the Company
Non-controlling interests

&5t

BR:
AAERERA A
FEPE RS

il

/\/\|:|

PERER

For the six months ended 30 June 2013
HE—F—=FNNA=1HINEA

Six months ended 30 June
BEAA=THLAEA

2013 2012
—E-=F —E——F
HK$°000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REBEX) (REeE=R)
(Restated —
Note 2.2)
(Fe&5 -
FizE2.2)
(100,300) 216,620
= (5,495)
46,281 (13,187)
46,281 (18,682)
(54,019) 197,938
(57,405) 198,562
3,386 (624)
(54,019) 197,938
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

PEIERE S BN K

As at 30 June 2013
R-ZF—=F~A=1+H

Non-current assets

Property, plant and equipment
Prepaid land lease payments
Intangible asset

Deferred tax assets

Interest in an associate

Other non-current assets
Total non-current assets

Current assets

Inventories

Trade and notes receivables

Prepayments, deposits and
other receivables

Pledged time deposits

Cash and cash equivalents

Total current assets

Current liabilities
Trade and notes payables
Other payables and accruals

Dividend payable
Bank and other borrowings
Tax payable

Total current liabilities
Net current liabilities

Total assets less current
liabilities
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RBEE
W% - B Rk
T 78
AR
EALBEAE
BB E AR
i
R IERB A
FRBAERE
B
i
R
BAE - BE R
= IR
BTN
R RADEED
RBEER(E
TE AR
[ VLGS
HABAFAR
BEH A
RS
RITHR R IR
B
B A e
HEAEFR
RREATDAMR

Notes

B =E

13

15
16
16

17

30 June 31 December
2013 2012
—E-=F —EB——fF

ANA=tH +=A=t+—H
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(RBEX) (B FER)
(Restated —

Note 2.2)

(&5 -

MizE2.2)

2,616,207 2,574,272
221,794 221,002
2,438,199 2,498,900
3,230 889
89,420 89,069

- 1,233
5,368,850 5,385,365
674,669 702,024
271,889 111,188
818,800 1,019,438
569,250 464,397
256,880 141,610
2,591,488 2,438,657
981,817 821,036
553,388 612,399

8 8
1,431,183 1,557,409
41,754 64,555
3,008,150 3,055,407
(416,662) (616,750)
4,952,188 4,768,615
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANGIAL POSITION
PR S B R

Non-current liabilities

Bank and other borrowings
Convertible bonds

Derivative financial instruments
Deferred tax liabilities

Other long term payables

Total non-current liabilities
Net assets

Equity
Capital and reserves attributable
to equity holders of
the Company
Share capital
Reserves

Non-controlling interests
Total equity

As at 30 June 2013

R-F—=F~A=+H

30 June 31 December
2013 2012
—E-=F —T——F
A~NA=tH +=-A=t—A”
Notes HK$’000 HK$'000
iz FExT FHAT
(Unaudited) (Audited)
(REEEZ) (FE2E%)
(Restated —
Note 2.2)
(IEE=5 -
MizE2.2)
FERBEE
RTERREMEE 19 746,807 473,609
AR ES 20 116,958 177,660
PTESMIA 18 20,494 101,592
BIERIBEE 3,066 3,043
H b RHAER FIE 8,638 8,115
ERB B ERE 895,963 764,019
FEE 4,056,225 4,004,596
R
ARAREREE A
EIEEAR R
&N 21 254,183 230,606
&t 3,790,121 3,755,085
4,044,304 3,985,691
eI Rt 11,921 18,905
EEBE 4,056,225 4,004,596
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
PHERT S ERRBR

For the six months ended 30 June 2013
BE T —=FNA=1HIENEA

(Unaudited) (REEH)

For the six months HE-E-zF
ended 30 June 2013 RAZTRILAER

At1 January 2013 RZB-Z§-5-8

(Loss)/proft for the period B (ER)/EH

Other comprehensive income BibrEkE:
for the period:

Bxchange differences on BN RRIE
translation of foreign EXZE
operations

Total comprehensive incomef(oss) 2 Bk /(i8)

forthe period E

Equity-settled share option DR BRER S
arangements

Forfeited share option reserve 2842 BRiEEE
Conversion of convertble BATARTES

bonds (Note 21) (K1)

Acouisiion of addtionalinterest Wi —FHEATZ
ina subsidiary BMER

At30 June 2013 R=8-=FAA=1R
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
PHEAEARLZDR

Attributable to equity holders of the Company

LN LI
Share Non-
Share Share Contributed ~ Capital  option ~ Statutory Exchange  Retained controlling Total
capl premium  suplus  reserve  rfeserve  resenves  resenve profits Totdl  interests equity
Bl FER

B BiEE EAER AEE  RRE ZRBE EIRR REEN 0 S ER EaEE
HKSO00  HKSO00  HKS000 HKS000  HKS000 HKSOOD HKS000 HKSOOO HKSO00  HKS000  HKSO00
TRr TEr  TRr  TEn TR TEn  TEn  TRr T TEr  TEn

(Unaudited) (FEEH)

(Restated - Note 2.2) (BE5 - W22)

For the six months #2-%--%

ended 30 June 2012 AAZTALAEAR

At1 January 2012 R-%-%-8-B 230606 3059639 47514 115807 2879 76128 366426 355972 4280884 150,004 4,430,888
Proftloss) forthe period BRI/ (658 - - = - = = -oamer o amer () 216620

Other comprehensive loss B2 AEE
for the period:

Exchange differences HE-RHRA R
reclassifed to income ENpBENERL
statement on disposal of EREE
a subsidiary - - - - - - (5,49) - (5,49) - (5,49)
Exchange differences on BIMIEBRIE
ranslation of foreign EXEE
operations - - - - - - (1314 - (B (@) (138)
Total comprehensive (loss)income M2 (&ig) /i
for the period a8 o = = = = - (1863%) 217,197 198562 (624) 197938
Equity-setled share option INRIES N 2 BRiER
arrangements - - - - 7802 - - - 7802 - 7802
Forfeited share optionresernve 2R BRERE = = - - (6168) - = - (616y - (6169
Disposal of a subsidiary HE-FHELA - = = - - - - - - (137329) (137.329)
Establishment of a subsidiary Ry—HEAR - - - - - - - - - 7582 TR
At 30 June 2012 WoB-ZEAA=TH 230606 3059639 47514 115807 30426 76128 347791 573,169 4481080 19,633 4500713
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

PHIRRG AR

For the six months ended 30 June 2013
(BT —=FANA=FHIEANEA

Net cash generated from
operating activities

Net cash inflows from investing
activities

Net cash outflow from financing
activities

Net increase in cash and
cash equivalents

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rate
changes, net

Cash and cash equivalents at
end of period
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REFHELZRE
R

REFHZHER
R

BMEFH2RER
B

RERBREEENZ
1B nEER
HUzHeRREF
B%

ER BT EEE

HRZBRERBREE
(=7

Six months ended 30 June
BEAA=THLAEA

2013 2012
—E-=F —E——F
HK$°000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REBEX) (REeE=R)
(Restated —

Note 2.2)

(Fe&5 -

FizE2.2)

100,184 163,474
16,826 45,549
(7,909) (188,328)
109,101 20,695
141,610 141,636
6,169 (9,446)
256,880 152,885




HERERERERAT o CHINA NICKEL RESOURCES HOLDINGS COMPANY LIMITED

CORPORATE INFORMATION

The Company was incorporated as an
exempted company with limited liability in the
Cayman Islands on 11 March 2004 under the
Companies Law, Chapter 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman
Islands. The registered office of the Company
is located at Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands. The principal place of
business of the Company is Room 3501, China
Merchants Tower, Shun Tak Centre, 168-200
Connaught Road Central, Hong Kong.

The principal activities of the Company
are investment holding and the trading of
ore. The Group is principally engaged in
the manufacture and sale of iron and steel
products in the PRC and the trading of ore.
The Company’s shares are listed on the Main
Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

In the opinion of the directors of the
Company (the “Directors”), Easyman Assets
Management Limited (“Easyman”), a company
incorporated in the British Virgin Islands
and wholly owned by Mr. Dong Shutong, an
Executive Director (“Mr. Dong”), is the ultimate
holding company of the Group.
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Management Limited ([Easyman])
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR A BT A

30

CORPORATE INFORMATION
(continued)

This condensed consolidated interim financial
information for the six months ended 30 June
2013 is unaudited and has been reviewed
by the audit committee of the Company. This
condensed consolidated interim financial
information was approved and authorised for
issue by the board of directors on 29 August
2013.

BASIS OF PREPARATION

This condensed consolidated interim financial
information for the six months ended 30 June
2013 have been prepared in accordance with
International Accounting Standard (“IAS”) 34,
“Interim financial reporting” and the disclosure
requirements of the Rules Governing the
Listing of Securities on the Stock Exchange.

This condensed consolidated interim financial
information does not include all the information
and disclosures required in the annual
financial statements, and should be read
in conjunction with the Company’s annual
financial statements for the year ended 31
December 2012, which have been prepared
in accordance with International Financial
Reporting Standards (“IFRS”).

INTERIM REPORT 2013
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HERERERERAT o CHINA NICKEL RESOURCES HOLDINGS COMPANY LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR A B A

2 BASIS OF PREPARATION
(continued)

2.1

Going concern

This condensed consolidated interim
financial information has been
prepared on a going concern basis
notwithstanding the fact that as at
30 June 2013, the Group had net
current liabilities of HK$416,662,000,
which mainly included the current
portion of the 39,099 10% coupon
senior bonds with nominal value
of HK$25,000 each issued on 12
June 2012 (the “10% Coupon Senior
Bonds”) of HK$495,457,000 and the
remaining bank and other borrowings
of HK$935,726,000.

On 21 January 2013, the Group
entered into a framework agreement
with Beijing Wincapital Management
Co., Ltd. in relation to the disposal of
30% equity interest in S.E.A. Mineral
Limited, a wholly-owned subsidiary of
the Group. The Company announced
the transaction on 24 January 2013.
The Directors believe that the disposal
can significantly strengthen the cash
flow position of the Group as a whole in
the near future. In addition, the Group
has been actively negotiating with PRC
banks for the renewal of PRC bank
borrowings when those borrowings
fall due in 2013. In previous years, the
Group did not encounter any significant
difficulties in renewing the PRC bank
borrowings.

2 mEEE(E)

2.1

BERE

R4 & R EI BT 75 B BB
BRECEEERS  &F
R=_ZT—=FA=+A8"
AEBZRBABEFER
416,662,00087C - EFEE
BER-_ZE——FXA+=
H %17 2 39,099 17 & 15 E &
#25,00087T 2 10[E B E5E
BEE(10OBEEEEES]) 2
B 8 #F 4 495,457,000 JT
RERBITERREMEE
935,726,000 7T °

RZTE—=F—A=+—
B AEESELREREE
BEBRARIVEBAEE
REBEE2EWE QR EFEE
¥ 5 BR A F)30% HE a5 I FEZR
B RARER =T —=
FE—A-tMBEAHZR
5 BEEREZEERBRT
A SRR K N5 AR 55 [ A 22
IS mEAMM - I &
EEEABEN T — =43
HA 2 R B35 A SR AT SRR AR
BSERERTT IR R E R A -
RBEFE  AEBEFRH
BERRTEARBRATEARE
BEAIE AR -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IS

2

32

N

SRBBRERNE

BASIS OF PREPARATION
(continued)

2.1

2.2

Going concern (continued)

Taking into account the above
measures, the Directors are satisfied
that the Group will be able to meet its
financial obligations as and when they
fall due for the foreseeable future, and
are of the opinion that it is appropriate
to prepare the interim financial
information on a going concern basis.

Change in presentation currency

In prior years, the Group’s consolidated
financial statements have been
presented in Renminbi (“RMB”). As
a result of the Group’s expanded
operations outside the PRC and the
increased level of financing and
other activities determined based
upon currencies other than RMB, the
directors considered that Hong Kong
Dollar (“HK$") is a more appropriate
presentation currency of the Group’s
financial statements, which also aligned
with the Company’s functional currency.
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HERERERERAT o CHINA NICKEL RESOURCES HOLDINGS COMPANY LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR A B A

2 BASIS OF PREPARATION
(continued)

2.2

Change in presentation currency
(continued)

The change in presentation currency
of the Group has been applied
retrospectively and the comparative
figures in the interim condensed
consolidated financial information have
been translated from RMB to HK$
using the closing rates at the end of
the relevant reporting periods for the
items in the condensed consolidated
statement of financial position,
average rate for the relevant period
for condensed consolidated income
statement, condensed consolidated
statement of comprehensive income
and condensed consolidated statement
of cash flows items and historical
rates for the items in the consolidated
statement of changes in equity. The
change in presentation currency has
no significant impact on the financial
position of the Group as at 30 June
2013 and 31 December 2012, or the
results and cash flows for the six-month
periods ended 30 June 2013 and 2012.

2 mEEE(E)

2.2

ER2IE® (R)

AEBEFNERE 2 EEHER
WER - MR EERERE
M HRERZLEBREFTHER
AR EN AT - B
A BRRRIE B HKARE
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Hl =R REREERESM
EXRBEERARBBEHEZ
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IS

N

SRBBRERNE

2 BASIS OF PREPARATION
(continued)

23

Accounting policies

The preparation of the condensed
consolidated interim financial
information requires management
to make judgments, estimates and
assumptions that affect the application
of accounting policies and the reported
amounts of assets and liabilities, income
and expense. Actual results may differ
from these estimates. In preparing
this condensed consolidated financial
information, the significant judgments
made by management in applying the
Group’s accounting policies and the
key sources of estimation uncertainty
were the same as those that applied to
the annual financial statements for the
year ended 31 December 2012.

The accounting policies used in
the preparation of the condensed
consolidated interim financial
information are consistent with those
used in the annual financial statements
for the year ended 31 December 2012,
except as mentioned below.
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HERERERERAT o CHINA NICKEL RESOURCES HOLDINGS COMPANY LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR R B BT R

2 BASIS OF PREPARATION

(continued)

2.3 Accounting policies (continued)

(a)

Effect of adopting new

standards, amendments and
interpretation to existing
standards

The following new standards,
amendments and interpretation
to standards are mandatory for
accounting periods beginning
on or after 1 January 2013. The
adoption of these new standards,
amendments and interpretation
to standards does not have any
significant impact to the results
and financial position of the
Group.

IFRSs (amendment)
IFRS 1 (amendment)
IFRS 7 (amendment)
IFRS 10
IFRS 11
IFRS 12

IFRS 13
IAS 1 (amendment)

IAS 19 (2011)
IAS 27 (2011)
IAS 28 (2011)

IFRIC Int 20

Improvements to IFRSs 2011
Government loans

Disclosures — offsetting financial
assets and financial liabilities
Consolidated financial statements

Joint arrangements

Disclosure of interests in
other entities

Fair value measurements

Presentation of financial
statements

Employee benefits

Separate financial statements

Investments in associates and
joint ventures

Stripping costs in the production
phrase of a surface mine

2 mEEE(E)

23 S BEER (&)
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R R A MR R

2 BASIS OF PREPARATION 2
(continued)
2.3 Accounting policies (continued)
(b) New standard, amendments

and interpretation to standards
that have been issued but are
not yet effective
The following new standard,
amendments and interpretation
to standards have been issued
but are not effective for 2013 and
have not been early adopted by

the Group:

IFRS 7 (amendment)  Mandatory effective date of
IFRS 9 and transition
disclosures ©

IFRS 9 Financial instruments

IFRS 10, IFRS 11 Investment entities

and IAS 27 (2011)
(amendment)

Additions to IFRS 9 Financial instruments
— financial liabilities

IAS 32 (amendment)  Offsetting financial assets and
financial liabilities

IAS 36 (amendment)  Recoverable amount disclosures
for non-financial assets (!

IFRIC Int 21 Levies

U Effective for the Group for annual
period beginning on 1 January
2014

@ Effective for the Group for annual
period beginning on 1 January
2015

The directors are in the process of assessing
the impact of the adoption of these new
standard, amendments and interpretation to
standards on the results and financial position
of the Group.
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HERERERERAT o CHINA NICKEL RESOURCES HOLDINGS COMPANY LIMITED

FINANCIAL RISK MANAGEMENT
The Group’s activities expose it to a variety
of financial risks: interest rate risk, credit risk,
foreign currency risk and liquidity risk. There
have been no change in the risk management
policies since 31 December 2012.

OPERATING SEGMENT
INFORMATION

For management purpose, the Group has one
reportable operating segment: the trading of
ore and the manufacturing and sale of iron
and steel products. Management monitors
the operating results of the Group’s business
units as a whole for the purpose of making
decisions about resource allocation and
performance assessment.

REVENUE, OTHER INCOME AND
GAINS

Revenue, which is also the Group’s turnover,
represents the net invoiced value of goods
sold, net of value-added tax.

3
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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38

REVENUE, OTHER INCOME AND

GAINS (continued)

An analysis of revenue, other income and

gains is as follows:

Revenue
Sale of goods:

Stainless steel base materials

Ni-Cr alloy steel ingots

Ferro-nickel alloys and others

Limonitic ores
Service income

Total revenue

Other income
Bank interest income
Others

Other gains

Change in fair value of
derivative financial
instruments

Government grants*

Gain on disposal of
a subsidiary

Foreign exchange gain, net

Gain on disposal of property,
plant and equipment

Total other income and gains

3
s -
AR
@A LM
BHA S R
1B
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I 28 485

B AR A
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There are no unfulfilled condition or contingencies
relating to the government grants.
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Six months ended 30 June
BEXA=tHLAEAR

2013 2012
—ZT—=F T F
HK$’000 HK$'000
FHT FHAIT
36,143 204,147
48,654 85,948
38,977 118,298
849,536 668,581
303 =
973,613 1,076,974
3,097 3,489
4,202 27
7,299 3,516
45,581 =
100 12

- 571,028

4,448 =
103 =
50,232 571,040
57,531 574,556
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HERERERERAT o CHINA NICKEL RESOURCES HOLDINGS COMPANY LIMITED

(LOSS)/PROFIT BEFORE TAX 6

The Group’s (loss)/profit before tax is arrived

at after charging/(crediting):

Staff costs (including

Directors’ remuneration):

Salaries

Retirement benefit scheme

contributions and
other costs

Equity-settled share-based
compensation expense

Total staff costs

Cost of inventories sold
Research expenses
Depreciation

(Reversal of write-down)/

write-down of inventories to

net realisable value
Amortisation of intangible
asset

Amortisation of prepaid land

lease payment
Bank interest income
(Gain)/loss on change in
fair value of derivative
financial instruments
Loss on restructure of
convertible bonds, net
Reversal of impairment of
trade receivables

Foreign exchange (gain)/loss

Gain on disposal of
a subsidiary

Minimum lease payments
under operating leases
in respect of buildings
and equipment

P (gE
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Six months ended 30 June
BEAA=THLAEA

2013 2012
—ZT—=5F —ET——F
HK$’000 HK$'000
FHT FHT
36,188 30,159
4,171 4,803
1,513 1,639
41,872 36,601
843,826 905,047
= 14,985
70,977 55,054
(38,341) 19,259
60,701 46,785
2,913 2,710
(3,097) (3,489)
(45,581) 6,446
= 433
(1,416) (2,493)
(4,448) 3,251
= (571,028)
2,862 3,058
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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7

40

FINANCE COSTS

An analysis of finance costs is as follows:

Interest on bank loans and RITER R E A
other borrowings BEHE
Interest on convertible bonds A 3% (&5 Fl &
BT @5
W BANEFE
B R AN R

Total interest expense
Less: Interest capitalised

Total finance costs

INCOME TAX

The Group is subject to income tax on an
entity basis on profits arising in or derived
from the jurisdictions in which members of the
Group are domiciled and operate.

Pursuant to the rules and regulations of the
Cayman Islands and the British Virgin Islands,
the Group is not subject to any income tax
in the Cayman Islands and the British Virgin
Islands.

The applicable Hong Kong profits tax rate
of the Company and its subsidiaries, which
operate in Hong Kong was 16.5% (six
months ended 30 June 2012: 16.5%) based
on existing legislation. Taxes on profits
assessable elsewhere have been calculated at
the rates of tax prevailing in the jurisdictions in
which the Group operates, based on existing
legislation, interpretations and practices in
respect thereof.
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Six months ended 30 June
BEAA=THLAEA

2013 2012
—E—=F —ET——F
HK$’000 HK$'000
FHERT FET
121,957 62,395
19,916 207,598
141,873 269,993
= (100,866)
141,873 169,127
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HERERERERAT o CHINA NICKEL RESOURCES HOLDINGS COMPANY LIMITED

INCOME TAX (continued)

The applicable income tax rate of subsidiaries
of the Group incorporated in Singapore was
17% for the six months ended 30 June 2013
(six months ended 30 June 2012: 17%).

The subsidiaries of the Group incorporated in
Indonesia were subject to a single income tax
rate of 25% for the six months ended 30 June
2013 (six months ended 30 June 2012: 25%).

According to the PRC Corporate Income
Tax Law, the applicable income tax rate of
the PRC subsidiaries of the Group was 25%
for the six months ended 30 June 2013 (six
months ended 30 June 2012: 25%).

Provision for income tax in
respect of profit for
the period:
Current — Mainland China

Current — Singapore BIVER — 70k
Deferred BT
Total tax expense for NEAF IR B

the period

BERBAREFZ
FrSTRRA

BIEA — sh IR EE
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Frig®i (&)
ANEBRFT I ML 2 M B A
AREBE—ZT—=FA=1+RH1t
NERAZBAMBHREAE17%(E
BT —FXA=Z+AHIENEAR :
17%) ©

AEBMPEDE ML Z B A A
RBE-T-—ZFANAZ+BLAN
8 B A% 25% 2 B — {5 BBl (&
E-F - -FAAZTHLEAER
25% ) B

BEFBREERGRE - NEEF
BB ARBE T —=4,A
=t+HIEABEAZERAMESHREE
BB%(BEZTE——F A=+
HIEREA : 25%) °

Six months ended 30 June
BEAA=THLAEA

2013 2012

B = —E—_4F
HK$’000 HK$'000
FHET FHT
(128) 2,669
30,358 40,298
(2,329) 155,949
27,901 198,916
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10

42

DIVIDENDS

The Directors do not recommend the payment
of an interim dividend for the year ending
31 December 2013. On 23 August 2012,
the Directors recommended the payment of
an interim dividend of HK1 cent per share,
totalling HK$23,043,000, for the year ended
31 December 2012.

(LOSS)/EARNINGS PER SHARE
ATTRIBUTABLE TO EQUITY
HOLDERS OF THE COMPANY

Basic

The calculation of basic (loss)/earnings per
share is based on the (loss)/profit for the
period attributable to equity holders of the
Company, and the weighted average number
of ordinary shares of 2,512,391,986 (six
months ended 30 June 2012: 2,304,333,337)
in issue during the period.

Diluted

The calculation of diluted loss per share for
the six months ended 30 June 2013 is based
on the loss attributable to equity holders of
the Company, adjusted to reflect the interest
on, and change in fair value of the derivative
component of the 6% Coupon Convertible
Bonds. The weighted average number of
ordinary shares used in the calculation is the
weighted average number of the ordinary
shares in issue during the period, as used
in the basic loss per share calculation, and
the weighted average number of ordinary
shares assumed to have been issued at no
consideration on the deemed exercise or
conversion of all dilutive potential ordinary
shares into ordinary shares.
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FARREREAEESR
(&B#8),BF
X

BREKX(ER) BFTIBERA
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HERERERERAT o CHINA NICKEL RESOURCES HOLDINGS COMPANY LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

10

(LOSS)/EARNINGS PER SHARE
ATTRIBUTABLE TO EQUITY
HOLDERS OF THE COMPANY
(continued)

Diluted (continued)

Diluted earnings per share for the six
months ended 30 June 2012 has not been
disclosed as the impact of dilution of the
Zero Coupon Convertible Bonds, the 10%
Coupon Convertible Bonds, the 6% Coupon
Convertible Bonds and the Term Loan with
Warrants is an anti-dilutive.

The calculation of diluted loss per share is
based on:

Loss
Loss attributable to equity holders of
the Company, used in the basic loss
per share calculation
Interest on the 6% Coupon Convertible Bonds
Change in fair value of the derivative
component of the 6% Coupon
Convertible Bonds

R R A BTSRRI L

10 ARFAREFEABREER
(&518), BF (&)

#E ()
HE—T-—FXA=1THILKNAE
B BRZEEABEES  10ES
AiakES ESRBRKRESR
SRR 2 ERERE REEY
2 WERESREERA -

FREEERRE T EEE

Six months
ended 30 June
BEANA=1H
1< {8 A
2013
—
HK$°000
FET
[ =]
AR ESREAREE 2
RN RRERE A
FE(LEE (101,831)
6B S AR EFFE 19,916
6 [E R AIRESFITE
BozARnEES
(45,581)
(127,496)
TEHE 2013 43
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR A BT A

10

44

(LOSS)/EARNINGS PER SHARE
ATTRIBUTABLE TO EQUITY
HOLDERS OF THE COMPANY
(continued)

Diluted (continued)

Shares

Weighted average number of ordinary shares
in issue during the period used in
the basic loss per share calculation

Effect of dilution — weighted average
number of ordinary shares:
— The 6% Coupon Convertible Bonds

INTERIM REPORT 2013

10 FARKREFEAEESR

(F518) B8R (&)
#E ()
Six months
ended 30 June
BEXA=TH
1IEREA
2013
—E-=fF
Number of
shares
R EAE
PR &
AT EBREREE 2
BB BT L BRI
THRRE 2,512,391,986
B e — BRIt
AR EL
— 6B B[R &S 353,708,563

2,866,100,549
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11

12

PROPERTY, PLANT AND
EQUIPMENT

Carrying value at 1 January 2013

Additions

Disposals

Depreciation charged for the period
Foreign exchange realignment

Carrying value at 30 June 2013

INTANGIBLE ASSET

Carrying amount at 1 January 2013

Amortisation provided during the period

Carrying amount at 30 June 2013

G RRAE

e

1 % BERSKE

R=—ZT—=%—H—H
ZEREE

RE

BE

HIRiTE
SN E
R-ZE—=FA=+H
ZEREE

12 B|BEEE

R_Z—=%—HA—H
2 IREE
HA R 51
R-ZT—=FxA=1+A
2 IREE

Property, plant
and equipment
L/E Y
S
HK$’000

THET

2,574,272
102,516
(36,145)
(70,977)

46,541

2,616,207

Exclusive
offtake right
BREBERE
HK$°000
FET

2,498,900
(60,701)

2,438,199
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR A BT A

13 INVENTORIES 13 #E&
30 June 31 December
2013 2012
—EB-=fF —ET——F
ANA=tH +=-A=+—H
HK$’000 HK$'000
FExT FHT
Raw materials ERE 218,095 268,537
Finished goods BURK M 184,266 388,878
Work in progress EEG 245,775 6,979
Spare parts and consumables &1 % 5 # 5 26,533 37,630
674,669 702,024

14 TRADE AND NOTES RECEIVABLES 14 REWERIREKERE

An aging analysis of the trade and notes RBERAR  REZEEHFAECE
receivables at the end of the reporting period, AR R EW IR 2 BRie AT A0 T -

based on the invoice date, is as follows:

30 June 31 December

2013 2012

—B—=5F T

ANA=tH +=-A=t+—H

HK$°000 HK$'000

FET FAT

Within 90 days 0 HMA 127,884 66,537
91 to 180 days 91E 180 H 94,724 30,994
181 to 365 days 181E365H 28,039 7,725
Over 1 year HBidm1E 26,502 12,502
277,149 117,758

Less: Provision for impairment 3 : F&WBRFZURE

of trade receivables B (5,260) (6,570)
271,889 111,188
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HERERERERAT o CHINA NICKEL RESOURCES HOLDINGS COMPANY LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR A B A

PREPAYMENTS, DEPOSITS AND

OTHER RECEIVABLES

Prepayment to

PT. Yiwan Mining

(“Yiwan Mining”)

Prepayments to other

suppliers

Receivables arising from
disposal of a subsidiary

Other receivables

Value-added tax recoverable
Other prepayments

FEfFPT. Yiwan Mining

15

(I'Yiwan MiningJ)

2 A

BN E R 2 3R

& — R Ff B A
EERERIEA

H At & R R

AU [EE

HAp TR R

Less: Provision for impairment 3 = Hth el s8>

of other receivables

RERE

BNRR - BREREAEKRK

1
30 June 31 December
2013 2012
—B—=5F T
AA=tE +-A=t+-~
HK$°000 HK$'000
FET FHET
142,978 124,910
37,516 19,842
547,094 752,137
40,542 42,104
36,234 72,843
20,873 13,925
825,237 1,025,761
(6,437) (6,323)
818,800 1,019,438

&
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IR A BT A

16 CASH AND CASH EQUIVALENTS 16 BERACEEYHREERE
AND PLEDGED TIME DEPOSITS H1E R
30 June 31 December
2013 2012
—E-=F —E——4F
AAH=+H +=A=+—H
HK$°000 HK$'000
FHERT FHTT
Cash and bank balances R e RIRTTAEH 256,880 141,610
Time deposits TEHFER 569,250 464,397
826,130 606,007
Less: b
Time deposits pledged for ARIRTERZ BT
bank borrowings EHIFEK
(Note 19(a)) (Mt5E 19(a)) (188,313) -
Time deposits pledged for REBGRITELEE
issuing bank acceptance 2 EEMEHER
notes (Note 17) (Mt=E17) (373,799) (349,266)
Time deposits pledged for RBEES R ATRR
senior bonds and &%z B E
convertible bonds T (7,138) (115,131)
Cash and cash equivalents ReRReZEY 256,880 141,610

48 INTERIM REPORT 2013



17

HERERERERAT o CHINA NICKEL RESOURCES HOLDINGS COMPANY LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR A B A

TRADE AND NOTES PAYABLES

An aging analysis of the trade and notes
payables at the end of the reporting period,
based on the invoice date, is as follows:

Within 90 days 90HA

91 to 180 days 91£180H
181 to 365 days 181 &2 365H
1to 2 years 1E24

2 to 3 years 2FE3F
Over 3 years B3 E

At 30 June 2013, notes payable of
HK$755,195,000 (31 December 2012:
HK$645,087,000) were secured by a parcel
of leasehold land in mainland China with
net carrying amounts of HK$4,006,000 (31
December 2012: HK$4,006,000) and time
deposits amounting to HK$373,799,000 (31
December 2012: HK$349,266,000) (Note 16).

17 BARIRESRE

RB|ERR  REZARHAE R
NERRMENRER 2 REITAOT

30 June 31 December
2013 2012
—EB-=fF —E—_4F
NA=tH +=-A=+—8H
HK$’000 HK$'000
FExT FAT
435,139 322,269
474,091 434,324
25,145 28,164
20,751 30,163
18,047 2,268
8,644 3,848
981,817 821,036

RZE—=FA=1+80  ENHE
¥755,195,0008 o ( = F — = &
+ =B =+ — B : 645,087,000/
JC ) LA BR [ {8 )F 58 /44,006,000 7%
T(ZE—=F+=ZA=+—8:
4,006,000 7T ) B9 B9 K B — 3R 7
&+ #h & 7F #3177 % 373,799,0007%
T(ZE—=—F+=ZA=+—8:
349,266,000 7t ) & #& 3 ( M 5%
16) °
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR A BT A

18 DERIVATIVE FINANCIAL 18 fT4s&®mIT A
INSTRUMENTS
30 June 31 December
2013 2012
—Z-=F —T——F
ANA=tH +=-A=+—H
Notes HK$’000 HK$'000
FiaE FExT FAT
Liabilities afE
Conversion and redemption DB E 6E &
options bifurcated from AR ES
the host contract of the 6%  E&RZ
Coupon Convertible Bonds i #af
i [o] 128 20 20,494 101,592
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR A B A

19 BANK AND OTHER BORROWINGS 19 HTERRHMES

30 June 2013 31 December 2012
ZB-=FXAZ1A 2 —Ft-A=1-H
Contractual Contractual
interest interest
Notes = rate(%)  Maturity  HK$000  rate(%)  Matuity  HK$000
ARRE AR

(i (%)  HHR  TER %  HEA  TER

Current i1

Bank loans — unsecured BITER — EHA 64 014 6271 61-86 2013 190911

Bank loans — secured BOER — AR (@) | 66-10 2013-2014 816019  66-86 2013 801,628

Other borrowings — unsecured ~ Ef & — EH# (b) 8-10 013 56,93 0-8.0 013 76,132

The 10% Coupon Senior Bonds ~ 10ESE%ER (c) 10 2013 495,457 10.0 2013 488738
1,431,183 1,557,409

Non-current E3iik )

Bank loan — unsecured ROER — BHR .23 2016 62770 - - -

Bank loans — secured BITER — HER Q) 225-27 2015 176,491 - - -

Other borrowings — unsecured ~ E-ftif & — SR
Other borrowings — secured EfhieE — HER
The 10% Coupon Senior Bonds ~~ 10E 8B4 &%

The Modified 10% Coupon Bonds 3T 10E £ %

8 2015 19,375 = - -
2015 251,083 - - -
10 2015 218,134 100 2015 456,531
10 2015 18,954 100 2015 17,078

@£ o = &
—_
=3

T 5 a5 5

746,807 473,609
2,177,990 2,031,018

THBE 2013 51



CHINA NICKEL RESOURCES HOLDINGS COMPANY LIMITED « #ESR&RERERALR

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PHIGARGR B ERRA

19

52

BANK AND OTHER BORROWINGS

(continued)

Analysed into:
Bank loans repayable:
Within one year
In the second year
In the third year

Other borrowings repayable:

Within one year
In the second year

The 10% Coupon Senior
Bonds
Within one year
In the second year
In the third year

The modified 10% Coupon
Bonds:
In the second year

INTERIM REPORT 2013

19 RITERREMEE (&
30 June 31 December
2013 2012
—B—=5F T
ANA=tH +=-A=+—~H
HK$’000 HK$'000
FExT FHAT
DA
SRITERGER :
—FR 878,790 992,539
E_F 176,491 -
E=F 62,770 -
1,118,051 992,539
HAEEERE -
—F A 56,936 76,132
B 270,458 =
327,394 76,132
10E BEER
—E X 495,457 488,738
FF 218,134 365,224
F=F - 91,307
713,591 945,269
RIEET10 BB ES
B 18,954 17,078
2,177,990 2,031,018
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HERERERERAT o CHINA NICKEL RESOURCES HOLDINGS COMPANY LIMITED

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR A B A

BANK AND OTHER BORROWINGS
(continued)

Notes:

(a)

Bank loans — secured

At 30 June 2013, the secured bank loans
comprised of: (i) a bank loan of HK$25,108,000
(31 December 2012: HK$24,665,000) secured
by a parcel of leasehold land in Mainland China
with a net carrying amount of HK$84,764,000
(31 December 2012: HK$84,205,000); (i) a
bank loan of HK$62,771,000 (31 December
2012: HK$61,664,000) secured by a parcel of
leasehold land in Mainland China and buildings
and plant and machinery with net carrying
amounts of HK$21,396,000 (31 December
2012:HK$21,258,000) and HK$56,331,000 (31
December 2012: HK$58,151,000), respectively;
and (iii) a bank loan of HK$37,662,000(31
December 2012: HK$36,998,000) secured by
a parcel of leasehold land in Mainland China
with a net carrying amount of HK$45,609,000
(31 December 2012: HK$45,319,000); (iv) a
loan of HK$690,478,000 (31 December 2012:
HK$678,301,000) guaranteed by Mr. Dong; and
(v) two bank loans in a total of HK$176,491,000
(31 December 2012: Nil) secured by bank
deposits of HK$188,313,000 (Note 16).

B &

(@)

19 RITERRHEMEE (H)

RITER — HEA
RZT—=46XA=+0 5E&HF
HRITEREE : () A—BALRH
K BE - BR E F {8 484,764,000
BEL(ZE——F+=_A=+—
B : 84,205,000 7T ) &) A & + i
1 R 5 1 19 £R 17 B 57X 25,108,000 7
T(ZTE—=F+=-A=+—8:
24,665,000 7T ) ; (i) LA — 1B 22 B
HRE K BE - BR % {E & 21,396,000
BT(ZE—=-F+=-A=+—8:
21,258,000 7T ) B9 F & £ #th A K Bk
EF{E 556,331,000 87T (ZE2—=
F+=-A=+—H :58151,000/%
TT) IET - RE R IR R IR
RITE 62,771,000 7T (ZF—=
F+=HA=+—8 :61,664,000%
T0) ¢ R (i) LARL R AR B K B - BRTE
7% 18 /45,609,000 T(ZF — =
F+=A=+—H :45319,000%
7T) N E e AERERITER
37,662,000 (= E——F+=A
=+ — H : 36,998,000/ 7T ) : (iv)
£ 5% A R (R 89 B 7% 690,478,000
BT(ZE—Z—F+=-A=+—
H : 678,301,000/ 7T ) ¢ K (v) BA
188,313,000 7 T K ER1T 17 RAEAHE
R MERTTE R A 3£ 176,491,000
BLT(ZE——F+=-A=+—8:
) (HisE16) ©
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19

54

N

RRBBRENE

BANK AND OTHER BORROWINGS
(continued)
Notes: (continued)

(b)

(c)

Other borrowings — unsecured

At 30 June 2013, the unsecured other borrowings
included: (i) a loan from an independent
third party of US$2,500,000 (equivalent
to HK$19,375,000) (31 December 2012:
HK$19,375,000), which bears interest at a rate
of 8% per annum; (ii) loans from the ultimate
holding company of the Group consisting of
amounts of SG$2,147,000 , and HK$5,091,000
(equivalent to HK$18,152,000 in aggregate) (31
December 2012: HK$17,888,000), which bear
interest at a rate of 8% per annum; and (iii) a loan
of US$5,000,000 (equivalent to HK$38,784,000)
(31 December 2012: HK$38,759,000) from an
independent third party, which bears interest at
a rate of 10% per annum. As at 31 December
2012, the secured other borrowings also included
a loan of RMB89,000 (equivalent to HK$110,000)
from an independent third party, which is interest-
free.

The 10% Coupon Senior Bonds

On 12 December 2007, the Company issued
20,000 zero coupon convertible bonds due 2012
at HK$100,000 each with an aggregate nominal
value of HK$2,000,000,000 (the “Zero Coupon
Convertible Bonds”) which were subsequently
traded on the Stock Exchange.

On 10 November 2010, the Company exchanged
97.85% of the Zero Coupon Convertible Bonds
with: (1) a cash payment of HK$20,000 for each
HK$100,000 in principal amount of the Zero
Coupon Convertible Bonds; and (2) 13,748
10% coupon convertible bonds due 2012 at
HK$100,000 each with an aggregate nominal
value of HK$1,374,800,000 (the “10% Coupon
Convertible Bonds”).

INTERIM REPORT 2013

19 RITERRHEMEE (H)

FiE : (48

(b)

(c)

Hithf & — WIKA
R-ZT—=4FXA=1+0  &KHF
HiftEERIE: (VB IE=H1E
A Ky B 3£2,500,0003 7T (18 & 7
19,375,000/ 7C) (ZE——F+=
A=+ —H:19,375000% 7 )
REMESEF L (NAAEEFK
BRERRBEAER  ZERBHE
2,147,0003% 7T } 5,091,000 7% 7T (18
NG 181520008 T ) (= F
——#+=-HF=+—H : 17,888,000
BT REFKER B+ K(ii) A
B E =5 {5 AE 75,000,000 E 7T
(HHE7438,784,00087T) (ZB—=
F+ZA=+—H:38,759,000/%
) BREFRKI0EFE - R=F
——f+=-A=+—8 " &EKHAK
HipfE SR BER—RBYE=H
fE AE R AR %89,0007T (& %
110,00087T) * FERARE °

10 ERBEEMS

R-FZELE+=-_A+=-H &2
AJB%1720,00017 T B P[RR ES -
RZT——FFH - {8 100,0007%8
JT + # T 1E2,000,000,000% 70 ([ Z
SARRES])  HEEBREHFR

BRATEE °

R-ZZT—ZTF+—A+8 £Q7A
LTS EXRTSARRESRZ
97.85% © (1) 100,000 T A& & ¥8
T B A AR & % 3R & 14 30 20,0007
7T+ R (2) AN A B BA = {3 100,000 7%
TLEATHI 13,748 T —ZF 5|
HZ10ERARRES - BEER
1,374,800,0007% 7T ([ 10 /£ B AT AR
&H]) »
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IR A B A

19 BANK AND OTHER BORROWINGS
(continued)
Notes: (continued)

(c)

The 10% Coupon Senior Bonds (continued):

On 12 June 2012, the Company further
exchanged 97.87% of the 10% Coupon
Convertible Bonds with: (1) 39,099 10% coupon
senior bonds due 2015 at a principal amount
of HK$25,000 for the 10% Coupon Convertible
Bond of principal amount of HK$100,000 with an
aggregate nominal amount of HK$977,475,000
(the “10% Coupon Senior Bonds”); and (2)
13,033 6% coupon convertible bonds due 2015
at a principal amount of HK$25,000 for the 10%
Coupon Convertible Bonds of principal amount of
HK$100,000 with an aggregate nominal amount
of HK$325,825,000 (the “6% Coupon Convertible
Bonds”).

Some of the key terms of the 10% Coupon Senior
Bonds are as follows:

(i) Interest rate: 10% per annum, which is
payable quarterly in arrears;

(ii) Maturity date: 12 March 2015;

(iii) Repayment: The Company shall redeem
the bonds at 100% of the principal
amounts in 9 specific instalments on the
dates falling 9, 12, 15, 18, 21, 24, 27, 30
and 33 months after the issue date;

(iv) Premium: on 12 December 2012,
the Company will pay a premium of
HK$7,792.50 per HK$25,000 in principal
amount of the 10% Coupon Senior Bonds
to each bondholder;

19 RITERRHEMEE (H)

FiE : (48

(c)

10 ES B A S (4B

R=ZZ—=—FX A+=H &A=
E—HUTIEERIRI0E LA
BR & % 2 97.87% : (1) B4 100,000 7%
TASEI0ERTRRES - Xk
7N 4 58 25,0004 7T R
Hy 2 10/Z B 8 % & % - #£39,009
19 #8185 977,475,0007% 7T ([10
EREEES D) R (2)kA 100,000
BTALBEI0ESAIRRES R
WA S FE25000B TR T —HF
F|HZ 6 B AR S - 13,033
5+ # T {E /325,825,000 7T ([6
BRI ER]) -

10ELBEBFDBH EZHRIOT
(i) FEHER:10E BFEX
FHATEAR IR,

(ii) BB Z_ET—HF=RA
—B:

+ @

(iii) 838« AARIZERETEH
%59-12-15-18-21"
2427 -30%33f8 A &
9 HiEE 2 HA T B R B %
100% A48

(v)  #E:R=T-—F+=A
+T=B - AREHAI10E
BEEBEFNEEHAA
7N £ ¥825,0008 7T % i
7,792.50 B LY E
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19 BANK AND OTHER BORROWINGS 19 RITERREMEE (F)

(continued)
Notes: (continued) B EE « (48)
(c) The 10% Coupon Senior Bonds (Continued): (c) 10ERBAEMS (F
(v) Redeemable in cash at the option of (v) W_ZT—=—F+=-A+=H

the Company at their early redemption
amount calculated by using the bond
principal with an interest rate of 10%
on a quarterly basis, at any time on or
after 12 December 2012 and prior to the
final maturity date, providing that early AN AT 1E E BA R EAR 4
redemption may not be exercised by the REBLFIOARNTEBRE
Company within 30 days of the end of a fEoES -

specific close period.

K2 B RERKE B A AIE
a5 - AR R AR AR
£ 3R F B e BB 1R
% REBECRRES TS
BRAE10EEZEAE -

56

The 10% Coupon Senior Bonds with the
embedded redemption options as a whole,
were initially recognised as a debt host contract
at its fair value, which was measured using
an equivalent market interest rate for a similar
bond without a redemption option, and are
subsequently carried at amortised cost. At its
initial recognition on 12 June 2012 and at the
end of the reporting period, the fair value of the
embedded redemption options was immaterial.
The fair value of the 10% Coupon Senior Bonds
was valued by Greater China Appraisal Limited.

INTERIM REPORT 2013

10ESBEBFERNE 2 EEEZ
BERRZNABENSHERRESE
AR RENERSERENES
BRI TISF KT8 - HEB A
RASE - RZE—ZFA+=
B ¥4 B R R ARE IR « i
AXBEEN DA BELTERK -
10ESBEBAZARBEIAE
EEARR A REHMEE -
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R R A BTSRRI L

BANK AND OTHER BORROWINGS 19 HBITERRHMEE(E)
(continued)
Notes: (continued) B EE « (48)
(c) The 10% Coupon Senior Bonds (Continued): (c) 10ERBAEMS (F
The movements of the liability component of the BE-T—=FA=1tHIEAE
10% Coupon Senior Bonds for the six months A 10EREBEEHRZABRBDZ
ended 30 June 2013 are as follows: BB -
HK$'000
FHET
At 12 June 2012 (initially recognised) R-ZZT—=—FXA+=8B (Z0¥ER) 1,209,394
Interest expense FEEA 89,562
Repayment ER (353,687)
At 31 December 2012 W_FB——F+-A=+—H 945,269
Portion classified as current DRRENERE S (488,738)
Non-current portion JEBNERER S 456,531
At 1 January 2013 RZZT—=F—H—H 945,269
Interest expense FMERZ 58,033
Repayment BX (289,711)
At 30 June 2013 R-ZT—=FXA=+H 713,591
Portion classified as current SEREVERE S (495,457)
Non-current portion JERNER AL 218,134

(d) Other borrowings — secured

As at 30 June 2013, other borrowings of
RMB200,000,000 (approximately equivalent to
HK$251,083,000) was under a secured financing
provided by China Fortune International Trust
Co., Ltd. (“China Fortune Trust”), a company
established in the PRC with limited liability and
is an independent third party to the Group, for a
term of two years.

(d) Hftfg & — HEA
R-_T—=F,A=+8 " Htiff
B A R # 200,000,000 7T (#948 % 7
251,083,000 7T) AEEH B =5
BRAR ([E&EE]) (FEREKSL
NERDA - AAEENBIE=
FRHERBEMENEERRE -
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58

RRBBRENE

BANK AND OTHER BORROWINGS
(continued)
Notes (continued):

(d)

(e)

Other borrowings — secured (Continued)

In consideration of the Financing provided by
China Fortune Trust, (i) Zhengzhou Yongtong
Special Steel Company Limited, an indirect
wholly-owned subsidiary of the Company has
assigned to China Fortune Trust certain rights
and entitlements to all the income generated
or otherwise receivable, if any, from the equity
interest of its wholly-owned subsidiary, Henan
Yongtong Nickel Co., Ltd., and (ii) Mr. Dong has
provided a personal guarantee in favour of China
Fortune Trust, for such period so long as the
Financing remains outstanding.

The Modified 10% Coupon Bonds

According to an extraordinary resolution
dated 31 May 2012, amendments to the terms
and conditions governing the 10% Coupon
Convertible Bonds for the remaining 284 10%
Coupon Convertible Bonds with an aggregate
nominal amount of HK$28,400,000 (the “Modified
10% Coupon Bonds”) are as follows:

(i) delete the conversion right attached
to the 10% Coupon Convertible Bonds
and delete the terms in relation to the
adjustment to the conversion price;

(i) extend the maturity date of the 10%
Coupon Convertible Bonds from 12
December 2012 to 12 March 2015;

(iii) amend the maturity repayment in respect
of each 10% Coupon Convertible Bonds
from 131.1699% of the principal amount
to 100% of the principal amount;

INTERIM REPORT 2013

19 RITERRHEMEE (H)

FsE : (8D

(d)

(e)

Hitfe & — HER (&
EREREERERENRE ()
BRI EERAR (RARME
E2ENBAR) B AESETEER
BEZAMBRRNEAERES
PR 7 ] O S AT 2E A R R R P
WARE TR EFEmE) - &
(NBEENESEERTEARE
BHAEE 2 BREREEALR -

FIET10EL &S
BEEHA-Z——FAA=1+—
HERRIRA SR - 42 T 28417 M
{628,400,000 % 7T £ 10 /2 B 7] 4 ik
B (MEEFT10E B EH ) Z ER
RAGHHERTAAT ¢

(i) B B 10 /2 2 AT 2 % i 25 B
YA - MRS
BB

(ii) 1% 102 2 AT R AR &5 25 51 2

Ap=f—=#+=A+=
AtE—_T—RAF=A+=
A :

(i) 1% 8 19 10 2 2. 7 #2 BR fif %
ZEHMBRERASEZ
131.1699% 28 & AN & 8 2
100%
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BANK AND OTHER BORROWINGS
(continued)
Notes (continued):

(e)

The Modified 10% Coupon Bonds (Continued)

(iv) delete the pre-agreed share price ceiling
as an event triggering the redemption
option of the Company, and remove
the capital event and the delisting
of the Company as a relevant event
triggering the redemption option of the
bondholders;

(V) amend the early redemption amount to
100% of the principal amount together
with any unpaid interest accrued thereto
on the redemption date.

The Group determined the fair value of the
Modified 10% Coupon Bonds based on the
valuation performed by Great China Appraisal

R

FiE : (48

FRRBBRENE

19 RITERRHEMEE (H)

(e) RIET10EL &3 (4

(iv)

HTRSE e AR AR (BA& LRI
MBI A R R R B R
BERHIER - WA EAREF
R A B BR R A B R 78S
BABEEREEBEHE
Brhglks

ETREBEEEASHELZ
100% & 7 7 fi 5] B 2R £E fa]
ZEEAREFIE ©

AEERBEEFEER AR
RRBEES (W8T RE) ZHSEH
BB Z EEEELET10E

Limited using an equivalent market interest rate BEHFZAREE-
for a similar bond without a conversion option.
20 CONVERTIBLE BONDS AR ES
30 June 31 December
2013 2012
—EB—=fF —T—=
AA=+E +=A=+—~
HK$’000 HK$'000
FHERT FHET
The 6% Coupon Convertible 6 & 8 A[ # & (&5
Bonds 116,958 177,660
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20 CONVERTIBLE BONDS (continued) 20 TWERER(E)

The movements of the liability and derivative BEZZT = A=1+HI1~E
components of the 6% Coupon Convertible R e6ERAI#MKRERFZAERIT
Bonds for the six months ended 30 June 2013 EBD 2 BT :

are as follows:

Liability

component of

convertible
bonds Derivatives Total

RRES 2
AERS fT£I8 @t
HK'$000 HK$'000 HK$'000
T T THT

At 12 June 2012 RZE——:A+=H

(Initial recognised) (M#HER) 239,683 76,298 315,981
Interest expense FBFX 49,885 - 49,885
Conversion into ordinary shares iR TR (547) - (547)
Changes in fair value NhBEE = 25,294 25,294
Repayments B (111,361) = (111,361)
At 31 December 2012, R-ZE——&+-8

non-current portion =+—A ' EEHS 177,660 101,592 279,252
At 1 January 2013 R-E—-=F—A—H 177,660 101,592 279,252
Interest expense FIEAZ 19,916 - 19,916
Conversion into ordinary shares Bk TR (74,917) - (74,917)
Conversion into share premium BRI E - (35,517) (35,517)
Changes in fair value AnEEE - (45,581) (45,581)
Repayments BN (5,701) - (5,701)
At 30 June 2013, non-current portion  R=F—=%F,xA=+H "

FEENEEH D 116,958 20,494 137,452
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CONVERTIBLE BONDS (continued)
Some of the key terms of the 6% Coupon
Convertible Bonds are as follows:

@)

Convertible at the option of the
bondholders into fully paid ordinary
shares at any time from 12 June 2012
to 2 March 2015 at a conversion price
of HK$0.7834 per share (the “Initial
Conversion Price”). If on 12 December
2012 (the “Reset Date”), the volume
weighted average price of the shares
for the period of 15 consecutive
trading days on the Stock Exchange
immediately prior to the Reset Date
(the “Prevailing Market Price”) is less
than the Initial Conversion Price,
the Initial Conversion Price shall be
adjusted to a price that is equal to
such Prevailing Market Price, provided
always that the conversion price as so
adjusted shall not be less than 75%
of the Initial Conversion Price (the
“Floor Price”). In the event that the
Prevailing Market Price is less than the
Floor Price, the Initial Conversion Price
shall be adjusted to a price equal to
the Floor Price. Accordingly, the Initial
Conversion Price of HK$0.7834 was
adjusted to HK$0.5800 with effect from
12 December 2012 (the “Adjustment”).
Apart from the Adjustment, there would
be no change in terms of the 6%
Coupon Convertible Bonds;

20 TgRES(E)

6ESFMKESHD ETER
T:

(0]

n

St

BEHEFAEAUTERER_-F
——FA~NATZBE=ZT
—RFE=A-HHRkER
LA 2 B 3 1% 0.78347% 7T
(TMFHBRE]D RBRBEH
REBR - WO BEE_-F
——F+ZA+=ZH(EX
BE ) AEEISER S B
HR R ATRR 5 2 i
FHETEREDEDER
NFHE YL HRER
ARERENERMENE
% AR RRETT AR
ZEERRFP HLIBRENT5%
(TRIEEE ] - e ERM
BERREER  OILLk
BEAZREHENZEKER
ER - Bt - #1455 HBE
0.7834 %8 JT E 78 % £ 0.5800
BT BZE—=%+=A
TZRER(TEBAED -
BRERAEI 6 BB A B
BEHFGEFEREITTE
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RRBBRENE

20 CONVERTIBLE BONDS (continued)

62

(i)

(i)

(iv)

Redeemable in cash at the option of
the Company at their early redemption
amount calculated by using the bond
principal with an interest rate of 6% on
a quarterly basis, at any time on or after
12 December 2012 and prior to the
final maturity date, providing that early
redemption may not be exercised by
the Company within 30 days of the end
of a specific close period;

Redeemable in cash at the option of
the Company at their early redemption
amount calculated by using the bond
principal with an interest rate of 6% on
a quarterly basis, if at any time after the
first anniversary of the issue date the
volume weighted average price of the
shares over a period of 30 consecutive
trading days on the Stock Exchange,
the last of which occurs not more than
5 days prior to the date upon which
notice of such redemption is published,
is greater than or equal to 125% of the
then prevailing conversion price;

Premium: on 12 December 2012,
the Company will pay a premium
of HK$7,792.50 per HK$25,000 in
principal amount of the 6% Coupon
Convertible Bonds to each bondholder;
and

INTERIM REPORT 2013

(i)

(i)

(iv)

20 ABRES (R)

RZE—Z=F+=A+=H
2% RERKEEE AT
fA] SR - AN A AR IZ AR
S EIEFEDEEERE
5 RREDBERES A
BERFERCEEETENHE -
MR A B 5 € BB HAR 45
REBEOAATEREE
Elf&%

fisi & B D 7B 1T B HLm — A
F 1% T o] 5 i) A Bk 32 P& 48
301A% 5% B (& & — BT
FEOBEMEBPHSERA)
HREMRZEMETHES
REAEEREFLRED
126% * AARIAEREAR S
XN RFBEREERES
REPERNERESASER
MEEEIEFEE

wE: R_TE——F+=H4
+ZH ' AAREME6E
BABRREFFBEALSE
%8 25,0007 T X 11 = (B
7,792.5078 7T &
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CONVERTIBLE BONDS (continued)

v)

To be redeemed at 100% of its principal
amount on 12 March 2015. The 6%
Coupon Convertible Bonds carry
interest at a rate of 6% per annum,
which is payable quarterly in arrears.

The Company determined the fair value of
the liability component of the 6% Coupon
Convertible Bonds based on the valuation
performed by Greater China Appraisal Limited
using an equivalent market interest rate for a
similar bond without a conversion option.

The Company also recognised a number of
derivatives, the values of which comprise:

@)

(if)

The fair value of the option of the
bondholders to convert the 6% Coupon
Convertible Bonds into ordinary shares
of the Company at the conversion
price; and

The fair value of the option of the
Company to redeem the 6% Coupon
Convertible Bonds.

R R A BTSRRI L

20 ABRES (R)

(v) R-ZE—RF=ZA+=-H
A& E 2 100% T LAMEE - 6
BB A MR EHFRFHE A6
B - SR MRIERFS o

ARRBIRBEEFERR R AR
RRMERES L& aR) 2 BET
B RERZEEETER AR
RESAERD 2 AREE -

ARBNERBANTETR - EE
BEREATEA :

() EEFFEARABLERKEE
SABEESEASARAFE
EARRE RN AR EE
K

(i) ARAEEGCESMBRRE
FRIEEENAREE -
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21 SHARE CAPITAL 21 RRA
Period ended Year ended
30 June 2013 31 December 2012
BE-E-=F HE-T-——F
AA=THLESHH +TZA=+—-HLEE
Number Number
of ordinary of ordinary
shares HK$’000 shares HK$'000
ERRY FEr TR FHET
Authorised (HK$0.1 each): S5 (GRR0.1787T) :
At beginning and end of  EA#],/E#1 2
the period/year K/ FR 5,000,000,000 500,000 5,000,000,000 500,000
Issued and fully paid BEITRAR
(HK$0.1 each): (§R01BTT) :
At beginning of the B9,/ 54
period/year 2,306,057,474 230,606 2,304,333,337 230,433
Conversion of convertible B A& &5
bonds (Note) (Bt EE) 235,775,830 23,577 1,724,137 173
Atend of the periodfyear  HiFK /E K 2,541,833,304 254,183  2,306,057,474 230,606
Note: B3 -

During the six months ended 30 June 2013, convertible
bonds in the nominal amount of HK$136,750,000 were
converted into 235,775,830 new shares of the Company
at HK$0.5800 per share in accordance with the terms of
the convertible bonds.
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FAIR VALUE HIERARCHY

The Group uses the following hierarchy for
determining and disclosing the fair values of
financial instruments:

fair values measured based on
quoted prices (unadjusted) in
active markets for identical assets
or liabilities

Level 1:

fair values measured based on
valuation techniques for which all
inputs which have a significant
effect on the recorded fair value
are observable, either directly or
indirectly

Level 2:

fair values measured based
on valuation techniques for
which any inputs which have
a significant effect on the
recorded fair value are not based
on observable market data
(unobservable inputs)

Level 3:

As at 30 June 2013, except for the derivative
financial instruments of HK$20,494,000 (31
December 2012: HK$101,592,000) measured
at level 2 of the fair value measurement
hierarchy, the Group does not have any other
financial instruments that are measured in the
statement of financial position at fair value.

During the six months period ended 30 June
2013, there were no transfers of fair value
measurements between Level 1 and Level
2 and no transfers into or out of Level 3 (six
months ended 30 June 2012: Nil).

R R A BTSRRI L

DMREBEEER
AEERETHRER2BRFTER
RESRTIAZARER:

F-ER: ARBEENMIAEE
B EEERMIST
EECRERAE) fisth

=}

F_EBE: AARBEENMGERI
& EREAAEE
BEATVENEERE
ERREE B

ZEH . AaBEERGERMN
R ERHAAREE
BEATVENEEYIF
ERABEMSHORE
(TAIBRENEE)

il
|

R-ZT—Z=FA=1+H BIAUAE
—EBRAREBEMEZITESH
T H20,494,000 (=T — = 4F
+= A=+ —H : 101,592,000/
LN AEBYEFMEMSHET
BRBARRRF AR EETE -

BE_Z—=FXA=1THILXA
AHMR F-EREE_BRAIR
BEFEZFREER  HREEA
FEHE-"ER(EBE_ZF—FX
A=+HIERER : ) -
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23

24

66

CONTINGENCY

At the end of the reporting period, certain
subsidiaries are parties to various legal claims
in their ordinary course of business. In the
opinion of the Directors, the ultimate resolution
of these claims would not have a significant
impact on the Group’s results and financial
position.

SHARE-BASED PAYMENT

On 2 May 2005, the Company approved
a share option scheme (the “Share Option
Scheme”) under which the Directors may, at
their discretion, grant options to the Directors
and employees of the Group to subscribe for
shares in the Company. The subscription price
for shares under the Share Option Scheme
will be determined by the Directors, which
shall be calculated at the time of grant of the
relevant option and shall not be less than the
highest of (i) the nominal value of a share; (ii)
the closing price of a share as stated in the
Stock Exchange’s daily quotation sheet on
the date of grant of the relevant option, which
must be a business day; and (iii) the average
closing price of the shares as stated in the
Stock Exchange’s daily quotation sheets for
the five business days immediately preceding
the date of grant of the relevant option.

INTERIM REPORT 2013
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SHARE-BASED PAYMENT
(continued)

The maximum number of shares in respect
of which options may be granted under the
Share Option Scheme must not exceed 10%
of the share capital of the Company in issue
and may not exceed in nominal value 30%
of the issued share capital of the Company
in issue for a period of 10 consecutive years.
The Share Option Scheme will remain in force
for the period of 10 years commencing on 2
May 2005. No option may be granted to any
one person which, if exercised in full, would
result in the total number of shares which were
already issued and may fall to be issued to
him under all the options previously granted to
him pursuant to the Share Option Scheme in
any 12-month period up to the date of grant,
exceeding 1% of the maximum aggregate
number of shares for the time being issued
and which may fall to be issued under the
Share Option Scheme.

Share options granted to a Director, chief
executive or substantial shareholder of the
Company, or to any of their associates,
are subject to approval in advance by the
independent non-executive Directors. In
addition, any share options granted to a
substantial shareholder or an independent
non-executive Director, or to any of their
associates, in excess of 0.1% of the shares
of the Company in issue at any time or with
an aggregate value (based on the price of
the Company’s shares at the date of grant) in
excess of HK$5 million within any 12-month
period, are subject to shareholders’ approval
in advance in a general meeting.

24

R R A BTSRRI L

IR A3 32 A% ()

AR IR A8 AR 5T &1 T % 1 2 AR A 5
EZBMEE RETBBEARR
BEITIRANZ10% @ IR NSHBIEA
RNEIEBITIRAMEEZ230% @ EE
+EEN - BRESEE 2R
FRAZBRIFTFER - WRE
ERHBHEEA12EA HEEAE
TEATREBRETERT %
AT 2 B AR S BB B A4S Bk 6 ] )
HBT 2 ROBHBEERFRIKERE
RRAERT BB R R AE A 31T 2 IR (D 42
HER1%  AITBREREBR
T o

BRTARAES  AEATERE
BRR - REMREZBHBAZE
RIEEREEEBILFNTES L
FF e MO MET AR EEZRER
HBIUFATES  HEMEEFZ
Bt B A 2 A ) B A ME fr] r ] BB
HARBE HTRMOA1%ERNE
il 1218 A B 2 E(REA R E R
R ESZ RO ER) BESAEE
T BARBRARE[ERRE S
HEVE
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68

SHARE-BASED PAYMENT
(continued)

On 20 January 2012, a total of 50,000,000
share options were granted to the eligible
participants under the Share Option Scheme
in respect of their services to the Group in the
forthcoming year. These share options have a
certain vesting period and an exercise period
consistent with the Share Option Scheme,
with an exercise price of HK$0.63, which was
equal to the market price of the shares on the
date of grant.

The fair value of options granted on 20
January 2012 was estimated on the date of
grant using the following assumptions:

Dividend yield (%)

Expected volatility (%)

Historical volatility (%)

Risk-free interest rate (%)

Expected life (years)

Weighted average share price (HK$)

No share options have been granted or

exercised during the six months period ended
30 June 2013.
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R R A BTSRRI L

COMMITMENTS 25 ARiE

Capital commitments

Contracted, but not provided & 5418 AR &4 -
for:
Property, plant and Y - R KR
equipment

Operating lease commitments — as
lessee

The Group leases certain of its office
properties under operating lease
arrangements. Leases for properties are
negotiated for terms ranging from two to three
years.

BARERE
30 June 31 December
2013 2012
—B—=5F T
AR=tA ft-A=+-~
HK$°000 HK$'000
FET FAT
331,737 293,364

HEHEAE — FREEA
AEBRBEEHETHERET

WMAEYE - KETEZMERESF
BN FRE=F -
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25 COMMITMENTS (continued)
Operating lease commitments — as
lessee (continued)

At 30 June 2013, the Group had total future
minimum lease payments under non-
cancellable operating leases falling due as

follows:

Within one year —FR

In the second to fifth years, E_EFREF
inclusive BIEERME
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AIE (&)
HREHEAE — FREEA (B)

RZZE—=FA=+H &x&H
51 B BB B B 2 S AT SH A€
EHEZ RRKIEHS M RAHELN
T

30 June 31 December

2013 2012
—B—_=F —T——4F
ANA=tH +=A=+—H

HK$°000 HK$'000

FHET FHT

6,560 8,645

4,458 7,674

11,018 16,319
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26 RELATED PARTY TRANSACTIONS 26
i In addition to the transactions detailed
elsewhere in the interim condensed
consolidated financial information,

the Group had the following material
transactions with related parties during

the six months ended 30 June 2013:

(M)

Names of
related parties

BB S B

Yiwan Mining (Note a)

Nature of
transactions

RZMEE

Purchase of iron ores

Yiwan Mining (Ff{zta) (Note b)
BAEBEA (ib)
Easyman Interest expense
(Note d)
Easyman SR (KisEd)
Notes:
(a) Easyman is a company wholly owned by

Mr. Dong. The Directors consider that Mr.
Dong through Easyman, as a lender of
Yiwan Mining, has an indirect economic
interest in Yiwan Mining.

R

N

Ny =| /\er{’%$&2§ ’Zﬁ E_I\l:

]

() BREBEASAHBER
E iy R RS A
EERBE-T—=45~A
=+B1LAME A RS
ATRIEARS :

Six months ended 30 June
BEXA=tHLAEAR

2013 2012
—E—= —T——F
HK$’000 HK$'000
FHET FHET
384,003 182,771
675 1,027

B aE -
(a) EasymanJb — i (2 & 5t &

2EBEZRR - BERAB
5% & i B Easyman {E &
Yiwan Mining Z BR A TR
Yiwan Mining # A E#E4¢ &
F2s o
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26

72

= A
Hel

TR

RELATED PARTY TRANSACTIONS
(continued)

(i) (continued)
Notes: (continued)

(b)

The transactions were carried out based
on the terms agreed by the parties under
an exclusive offtake agreement and a
second amending agreement entered
into between Yiwan Mining and the
Group in March 2007 and September
2008, respectively. In cases of
compulsory price adjustment mandated
by the Government of Indonesia, the
prices of the transactions will be hence
adjusted accordingly for the remaining
life of the exclusive offtake right.

(ii) Outstanding balances with related
parties
Amounts owed by related parties

Prepayment to Yiwan Mining

F& 1+ Yiwan Mining

(Note 15) 2 338 (FEE15)
Loan to Full Harvest ERTURERE

Development Limited ERAR]

(Note c) (f3EC)

INTERIM REPORT 2013

BB X 5 (4E)
(i) (&)
Mg ()

(b) % %R 5 5 Rl B Yiwan

Mining 8278 B — T2+

FZ AR 2 BRIRAE freh
TNFNAKIZE
D EET 3k 2 AT -
IENRIRAT 2 (TABIR
1HRE - BRI
THEBNZHEEHIAET
SAFBEE -

(i) EERAER TS MU RMBAER

BI T AE R 5K E
30 June 31 December
2013 2012
—B—_=F —T——4F
AH=+H +=A=+—H
HK$’000 HK$'000
FET FHTT
142,978 124,910
59,975 62,320
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26 RELATED PARTY TRANSACTIONS 26 BEBARZ ()
(continued)

(ii) Outstanding balances with related (i) EEEAES 2 REBEHRE)
parties (continued)
Amounts owed to related parties R EIEE RE

30 June 31 December

2013 2012
—E—=F T —=F
ANA=tH +=-A=+—H
HK$’000 HK$'000
FHT FHT
Amounts due to Easyman #5 /R Easyman A
(Note d) (Bt d) 18,205 17,888

Notes: Bt &

(c) The shareholder’s loan to Full Harvest (c) HEE N R ERERARA
Development Limited, an associate, is AREH R E R A EIKR
unsecured and interest-free. E&s -

(d) Included in amounts due to Easyman (d) #& REasymanik H B #&
were loans in the amount of B 718,152,000/ t( —
HK$18,152,000 (2012: HK$17,888,000), T — = 4 : 17,888,000 %
which are unsecured, repayable on L) ZERBEIERIE-
demand and bear an interest rate at 8% BIRBRKEE WIREF
per annum (also see Note 19(b)). Q% B (ALK

19(b)) ©
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R R A MR R

26 RELATED PARTY TRANSACTIONS 26 BEAXRZ (&)

(continued)

(iii) Compensation of key management (i) AEEETEZEEEASZ IR
personnel of the Group was as follows: U

Fees

Salary, allowances and
benefits

Employee share option
benefits

Pension scheme
contributions
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Six months ended 30 June
BEXA=tHLAEA

2013 2012
—E-=F —E——4F
HK$’000 HK$'000
FExT FAT
e 500 512
#e R RER
6,735 4,701
1B B Bk IERE A
675 695
RIRET RIS
37 32
7,947 5,940
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DIRECTORS’ INTERESTS IN CONTRACTS
On 5 March 2007, S.E.A. Mineral Limited (“SEAM”"),
an indirect wholly-owned subsidiary of the Company,
entered into an exclusive offtake agreement with PT.
Yiwan Mining (“Yiwan Mining”) (the “Exclusive Offtake
Agreement”), a limited company incorporated in
Indonesia, which is substantially owned by Mr. Soen
Bin Kuan, who at 30 June 2013 and the date of this
report holds more than 5% of the issued share capital
of the Company. Pursuant to the Exclusive Offtake
Agreement, Yiwan Mining agreed to exclusively sell
and SEAM agreed to buy the iron ores produced
by Yiwan Mining at a fixed price of US$16 per dry
tonne, for a minimum 40 million dry tonnes of iron
ores throughout a period of approximately 14 years
expiring on 24 January 2021, which has subsequently
been extended by a supplemental agreement to 24
January 2036. Pursuant to the recommendation letter
issued by the Minister of Mineral and Coal on 25
June 2012 to the Minister of Commerce of Indonesia
which granted the export approval to Yiwan Mining,
the export price of iron ore was changed to US$23.5
per dry tonne commencing from 1 July 2012.

By virtue of the convertible bonds issued by Yiwan
Mining to S.E.A. Mining Limited and S.E.A. Mining
Resources Limited which are indirectly substantially
owned by Mr. Dong Shutong, Executive Director and
Chairman of the Board, Mr. Dong has an indirect
interest in the Exclusive Offtake Agreement.

Further details of the transaction undertaken in
connection therewith are included in Note 26 to the
condensed consolidated financial statements. Save
as disclosed above and in the paragraph headed
“CONNECTED TRANSACTIONS” as set out on
page 83 of this report, no Director had a material
interest, either directly or indirectly, in any contract
of significance to the business of the Group to which
the Company or any of its subsidiaries was a party
during the period.

OTHER INFORMATION
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EERENzER
RZZETLHF=ZRAA AREIMEEE
WEAREFEXBRAR([EFEE]D
EPT. Yiwan Mining ([ Yiwan Mining]) (7
MLz BRAT  TEHFTRE
kEBBE HRZ-_Z—=%A=+AH
MAREAHBBEARARAFESBITRAM
B5%) IV BERHEBHE(BREEWH
# ) MEBBEREEWZ - Yiwan Mining
AER-Z-Z—F—A=Z1+MNBAERZE
BH14FBEABREEMEFEERZRE
£ Yiwan Mining 4 Z 2 & 2> 40,000,000 %2
RNMEER - HE 2 EEBR AT AN
16367  Ei% - BR KR R LM A5
BREREZZ=ZR"E-HAZTHEAB - RE
HEREBEERRR_E—ZFA=-THhH
A A 4% 2 Yiwan Mining i O #Ef B9 73 75 20
REHOEBRG  @AEANEOEEZ
T-—_HF+A-RARERREBHLAM23.5
ETT o

R Yiwan Mining 81T a1 2 IR &5 T/ 0+
BEARARREFREELERABRAAF
MR TESRESSIRESRLEAE
MERARZEERKRE L ERERE
RIRE e A i

BRMETRHZEMFBERNEREE
MIEMAMGE26 © B E X R BRI EE
83E[MERS ] —BMEEEIN - N
ABEEEN AR A S EEFMERR M
AUMBAREXGEEEAZEZRNT
BERSMEEEEAER °
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OTHER INFORMATION
HAE R

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2013, the interests and short positions
of the Directors in the shares, underlying shares
and debentures of the Company and its associated
corporation (within the meaning of Part XV of the
Securities and Future Ordinance (“SFO”")) which
(a) were required to be notified to the Company
and the Stock Exchange of Hong Kong Limited
(“Stock Exchange”) pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and
short positions which they are taken or deemed
to have under such provisions of the SFO); or (b)
were required, pursuant to Section 352 of the SFO,
to be entered in the register referred to therein; or
(c) were required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in the Appendix 10 of
the Rules Governing the Listing of Securities on the
Stock Exchange (“Listing Rules”), to be notified to the
Company and the Stock Exchange were as follows:

(i) Long positions in the shares of the
Company as at 30 June 2013:

Capacity in which

Name of Director interests are held

EEns BEERZEH

Mr. Dong Shutong Held by controlled
corporations

BEmaL HEREEEFA

Beneficial owner
ERAA

Mr. Dong Chengzhe
BHamret
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EERRD AERORE#REEZ
BERKAE

RZZ-—=FR A=1+H BFERER

REBBEE(EERE %&Hﬁfﬂﬂ’iﬂ(f
FH MBI D) BEXVED) 2B - MR
DREEET - HA () RIZE R E R

BEXVEHE7TRESHEHANEART R
EXEBMERIBRAR ([HAF]) 2

B2RAR(BERBEESFRPEGAIZE
BRGSO F A 8 Rk AR (R A 2 #E 2s Bk

B) (b)IRIEES & EE 505 352 1%
iﬁ, /AJ SZ A6 Pt B B0 1 2 R = Rk

B R(o)RIEM MBS LR LT
EE'JJ)MT%?-T—?E%@ZJ:FH%’XTT/\ﬁ%iEﬁ
FEHRHNRESTA(MRESTR ) ANE
$ BB 2 B FOR RIS

(i) RZZE—=FXA=Z+BREL
AR ZiFE

Approximate
percentage to
the issued

Number of share capital of

shares held the Company

EARDE

BBRITREZ

FEROHE BHBEDL

1,505,930,705 59.25%
(note 1)
(MEE1)

1,500,000 0.06%



(i)
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Long positions in the underlying shares
of the Company as at 30 June 2013

Name of Director

EEpR

Mr. Dong Shutong
EEmaL

Ms. Ng See Wai Rowena
RE|BELE

Mr. Song Wenzhou
R %

Mr. Dong Chengzhe
By ELE

Mr. Yang Fei
BRELE

Capacity in which
interests are held

KEERZEH

Beneficial owner
Emia A
Held by spouse
BiEEE

Beneficial owner
ERAA

Beneficial owner
EmEE A

Beneficial owner
EmEB A

Beneficial owner
ERAAA

OTHER INFORMATION
HAE R

(i) R-B-=FXA=+HREL

AAERDZFE

Approximate
percentage to

Number of the issued
underlying share capital of
shares held the Company
EARAR
EBRTREZ
BEHBROEAE BMOBEIH
5,000,000 (note 2) 0.20%
(MiE2)
1,700,000 (note 2) 0.07%
(Mizx2)
8,000,000 (note 2) 0.31%
(BFsE2)
2,520,000 (note 2) 0.10%
(MiE2)
2,775,000 (note 2) 0.11%
(MEx2)
2,775,000 (note 2) 0.11%

(FfsE2)
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OTHER INFORMATION
HAE R

Notes:

As at 30 June 2013, 1,481,074,705 Shares
and 24,856,000 Shares were held by Easyman
Assets Management Limited (“Easyman”) and
Sino Regent Worldwide Limited (“Sino Regent”),
respectively. As the entire issued share capital
of each of Easyman and Sino Regent is held by
Mr. Dong, Mr. Dong is deemed to be beneficial
interested in such Shares by virtue of the SFO.

The share options are unlisted equity-settled
options granted pursuant to the Company's share
option scheme adopted on 2 May 2005. Upon
exercise of the share options in accordance with
such share option scheme, Shares are issuable
to the option holder(s) who exercise(s) the rights.

INTERIM REPORT 2013

GEE

M=—ZT—=%/XxA=1H ' Easyman Assets
Management Limited ([Easyman]) ¥ Sino
Regent Worldwide Limited ([ Sino Regent )
2 Bl # B 1,481,074,705 % K 24,856,000 f%
B 5 o £ 7 Easyman % Sino Regent& B #)
2HMEBTRAGRELEMGE  REE
FRBERD - ERERBERRZERGF
HEESER
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= ERAD 2 P BRHE ST B I 2 3 E kM 2
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS

IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2013, shareholders (other than the
interest disclosed above in respect of the Director
who is also a substantial shareholder of the
Company) who had interests and short positions in
the shares and underlying shares of the Company
which have been disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required
to be kept by the Company under Section 336 of the
SFO were as follows:

Long positions in the shares and underlying
shares of the Company as at 30 June 2013:

Capacity in which

Name of shareholders interests are held
RREE BEERZE7
Easyman Beneficial owner
Easyman BEnEEA

Soen Bin Kuan Beneficial owner
FTRE EnlEEA

Sun Qiaodian Beneficial owner
7S5k EmEB A

Held by spouse
M EBFE

OTHER INFORMATION
HAE R

FERRRARQARG REEH
RO Pz EERAR

RZZE—=FXA=+A BR(TEFEL
XEEREASRRREBRRZEEMY
Hem) NARR B KRR AR
BESLBEERIEXVIE2REIDE
ZREBMARAIRE - JRHENAAT
RIEES M EKRIIEIBGRRERATE
ZERMAZER AR INT

RZB-Z=ZFXA=ZTHRAEQTARH
REBRDZHFA

Approximate

Number of percentage to
shares/ the issued
underlying share capital of
shares held the Company
EARDE
BERG BBRITRE
HEROHE ZHHNES
1,481,074,705 58.27%
182,735,104 7.19%
1,700,000 0.07%
(note 1)
(K1)
1,512,630,705 59.51%
(note 2)
(M 2)
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OTHER INFORMATION
HAE R

Notes:

1. The share options are unlisted equity-settled options
granted pursuant to the Company’s share option
scheme adopted on 2 May 2005. Upon exercise of the
share options in accordance with such share option
scheme, Shares are issuable to the option holder(s) who
exercise(s) the rights.

2. Ms. Sun Qiaodian is the spouse of Mr. Dong Shutong,
whose interest was disclosed in previous section.

Save as disclosed above, so far as was known to
the Directors, there was no other person who, as at
30 June 2013, had an interest or short position in the
Shares and underlying Shares which would fall to be
disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or, who was,
directly or indirectly, beneficially interested in 5% or
more of the issued share capital of the Company; or
were, directly or indirectly, interested in 10% or more
of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general
meetings of any member of the Group.
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SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed on 2 May
2005, the Company adopted a share option scheme
(the “Share Option Scheme”) for the purpose of
enabling the Company to recruit and retain high-
calibre employees and attract resources that are
valuable to the Group and to provide the Company
with a means of giving incentive to, rewarding,
remunerating, compensating and/or providing
benefits to such persons who contribute or may bring
benefit to the Group. The Share Option Scheme will
remain in force for a period of 10 years from adoption
of such scheme and will expire on 2 May 2015.

The options granted under the Share Option Scheme
have an exercise period of 10 years from the date of
acceptance of the options, which is in compliance
with the terms of the Share Option Scheme, subject
to a vesting schedule of 5 years whereby only 20%
of the options is exercisable 12 months after the date
of acceptance of the options and an additional 20%
of the options shall be exercisable by the grantee in
each subsequent year until the last day of the 5-year
period after the date of acceptance of the options
when 100% of the options become exercisable.
Details of movements in the Company’s share
options during the period are as follows:

OTHER INFORMATION
HAE R

SEIR AT E
RER-_ZTRFAA_HBBZLTBAR
FE ARFIRM—RBRER S (IR
REFHED) - ABEARRIEEREREZES
EERKBEBEZERSIARNEE Y&
RRRREAZET AR - BE - RHEH
B E R SR EERN T RASEESY
BREERTEEGRNGZBEBAL -
ZIERE BB e KA BT FARE
WK —E-RFERA_HREMR -

RIRE R T 8 21650 RIRERE 2
BHZEREZITERAENBERES
HEABH+F  ESAFRERNBERM
R R - B 20% < BB A RN R
HEBH12EARITE - MARATRESE
B2 —FITHEIN0%ERE  EEER
EEENARERFR B BT
£100% B8 Ik 1 o BRI AR A B BB AR 2 &
EFEMT
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OTHER INFORMATION
HAE R

No. of share options

BREHE
Price of
Company’s
Outstanding Granted Exercised Lapsed  Outstanding Exercise price shares at
asat during during during asat of share exercise
1 January 2013 the period the period the period 30 June 2013 options date of options
(Note 1) (Note 2)
RZB-=F KRARH
-A-H BREZ R RE

HAGE  WERRE  REAGE  MEREN TR FEANRE

(1) (HfE2)

HK$ HKS
BT BT
Directors i3
Mr. Dong Shutong BERLE 5,000,000 - - - 5,000,000 1.07 NIA T &R
Ms.Ng See WaiRowena ~ REELE 8,000,000 - - - 8,000,000 063 NA @R
Mr. Dong Chengzhe Bkt 1,275,000 - - - 1,275,000 1.91 N/A TiER
1,500,000 - - - 1,500,000 0.63 NA TER
Mr. Song Wenzhou RNk 1,020,000 - - - 1,020,000 107 NATER
1,500,000 - - - 1,500,000 0.63 NA TER
Mr. Yang Fei BRAE 1,275,000 - - - 1,275,000 191 NATER
1,500,000 - - - 1,500,000 0.63 NA @R
Sub-total for number of RYEF 2 BRE
share options to Directors HE /st 21,070,000 - - - 21,070,000
Senior management BREEE 5,500,000 - - - 5,500,000 0.63 NA @A
Other employees fttEs 11,900,000 - - - 11,900,000 1.07 NIAER
10,635,000 - - (280,000) 10,355,000 2.45 NIA TiER
29,400,000 - - (200,000) 29,200,000 0.63 NA TER
Sub-total for number of ATFLtEEZ
share options to other Rk
employees HE i 51,935,000 - - (480,000) 51,455,000
Total @it 78,505,000 - - (480,000) 78,025,000
Notes: M st -
1. The exercise price of the share options is subject to 1. FERRAE 2 170 (B T AL A AR SR AL AR B 1T S AR
adjustment in the case of rights or bonus issues, or other RAIPRA Z E AR BE B i FHE -
similar changes in the Company’s share capital.
2. The price of the shares of the Company as at the date 2. ARBTRBRETE R B ZRERBEBR
of exercise of the share options is the Stock Exchange'’s AT A HRT 2 32 5 B 2 B AT (E ©

closing price on the trading date immediately prior to the
date on which the share options were exercised.
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed in the paragraph headed “SHARE
OPTION SCHEME” above, at no time during the six
months ended 30 June 2013 was the Company,
its holding company, or any of its subsidiaries and
fellow subsidiaries, a party to any arrangements to
enable the Directors to acquire benefits by means
of the acquisition of shares in, or debentures of, the
Company or any other body corporate.

CONNECTED TRANSACTIONS

In 2007, SEAM and Yiwan Mining entered into the
Exclusive Offtake Agreement in connection with the
purchasing of ore. Yiwan Mining agreed to supply
ore to the Group until 24 January 2036. According to
the Exclusive Offtake Agreement and supplemental
agreements, the prices for these continuing
connected transactions would be US$16 per dry
tonne and subsequently adjusted to US$23.5 per dry
tonne pursuant to the recommendation letter issued
by the Minister of Mineral and Coal on 25 June 2012
to the Minister of Commerce of Indonesia.

Pursuant to the extraordinary general meeting of the
Company held on 22 June 2012, the Company’s
independent shareholders approved the continuing
connected transactions in relation to the exclusive
ores purchase from Yiwan Mining. These transactions
will be entered into in usual and ordinary course of
business of the Group and the annual cap for these
transactions for the years ending 31 December 2012,
2013 and 2014 will not exceed HK$998.4 million,
HK$1,248 million and HK$1,248 million, respectively.

Save as disclosed above, no contracts of
significance to which the Company, its subsidiaries,
holding companies or associated companies was a
party subsisted at any time during the period or at
the end of the period.

OTHER INFORMATION
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OTHER INFORMATION
HAE R

DIRECTORS’ INTERESTS IN A
COMPETING BUSINESS

During the period, none of the Directors had any
interest in a business which competes or is likely
to compete, either directly or indirectly, with the
businesses of the Group.

EMPLOYEE AND REMUNERATION
POLICY

As at 30 June 2013, the Group had approximately
3,500 employees, of whom 30 were management
personnel. The Group implemented a duty and
performance linked remuneration distribution policy.

The remuneration of an employee consists of basic
salary and performance-based bonus. During the
period, the staff costs of the Group amounted to
HK$41,872,000 (2012: HK$36,601,000).

INTERIM DIVIDEND

The Directors do not recommend the payment of an
interim dividend for the year ending 31 December
2013.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

In the opinion of the Directors, the Company has
complied with the Corporate Governance Code
(“CG Code”) as set out in Appendix 14 of the Listing
Rules during the six months ended 30 June 2013
with the exception that the deviations from code
provision A2.1 in respect of the segregation of the
roles of chairman and chief executive officer, and
code provision A4.1 in respect of the service term of
independent non-executive directors.
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In respect of A2.1, the roles of the chairman and the
chief executive officer of the Company are now both
performed by Mr. Dong Shutong. Mr. Dong Shutong
is responsible for over-seeing the Company’s
operations in respect of compliance with internal
rules, and compliance with statutory requirements
and promoting the corporate governance of the
Company. This constitutes a deviation from code
provision A2.1. The Board believes that it is in the
best interest of the Company and the shareholders
as a whole since Mr. Dong Shutong is knowledgeable
in the business of the Group and possesses the
essential leadership skills to guide discussions of
the Board. The significant decision-making and the
day-to-day management of the Company are carried
out by all of the executive Directors. Therefore, the
roles of the chairman and the chief executive of the
Company are not segregated in the sense that two
different individuals took up these roles, however, the
functions of the chief executive were carried out by
all of the executive Directors.

In respect of A4.1, except for Mr. Fahmi Idris,
independent non-executive Director, who was
appointed for a term of three years, Mr. Yang
Tianjun, non-executive Director, and the remaining
independent non-executive Directors including
Mr. Bai Baohua, Mr. Huang Changhuai and Mr.
Wong Chi Keung were not appointed for a specific
term. This constitutes a deviation from Code
Provision A4.1. However, according to the articles
of association of the Company, one third of the
directors for the time being shall retire from office
by rotation at each annual general meeting and the
directors to retire by rotation shall be those who have
been the longest in office since their last re-election
or appointment. As such, the Company considers
that sufficient measures have been taken to ensure
that the Company’s corporate governance practice
in this respect is in line with that provided in the CG
Code.
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OTHER INFORMATION
HAE R

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the
code of conduct regarding Directors’ securities
transactions. Having made specific enquiries, all
Directors confirmed that they had complied with the
standard set out in the Model Code during the six
months ended 30 June 2013.

AUDIT COMMITTEE

The Company established an audit committee
pursuant to a resolution of the Directors passed
on 2 May 2005 in compliance with Rule 3.21 of the
Listing Rules. The audit committee consists of three
independent non-executive Directors, namely Mr.
Wong Chi Keung, Mr. Bai Baohua and Mr. Huang
Changhuai. Mr. Wong Chi Keung is the chairman of
the audit committee.

The audit committee has adopted the terms of
reference in line with the CG Code. The principal
duties of the audit committee include review the
effectiveness of the Group’s internal control system,
recommend to the Board on the appointment of
external auditors, and review of the unaudited interim
financial information for the six months ended 30
June 2013 and financial reporting.
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REMUNERATION COMMITTEE

The Company established a remuneration committee
pursuant to a resolution of the Directors passed
on 10 April 2006 in compliance with the CG Code.
The remuneration committee consists of three
independent non-executive Directors, namely Mr.
Wong Chi Keung, Mr. Bai Baohua, Mr. Huang
Changhuai and an executive Director, Mr. Dong
Shuntong. Mr. Huang Changhuai is the chairman of
the remuneration committee.

NOMINATION COMMITTEE

The Company established a nomination committee
pursuant to a resolution of the Directors passed
on 30 December 2011 in compliance with the CG
Code. The nomination committee consists of three
independent non-executive Directors, namely Mr.
Wong Chi Keung, Mr. Bai Baohua, Mr. Huang
Changhuai and an executive Director, Mr. Dong
Shuntong. Mr. Dong Shutong is the chairman of the
nomination committee.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
Neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the listed
securities of the Company during the six months
ended 30 June 2013.
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SUFFICIENCY OF PUBLIC FLOAT RTREZARERE

Based on the information that is publicly available — RAZARIRE HE - BIEAQATAEHLAMRE
to the Company and within the knowledge of the  ®IRIEBFEZFA > AR AERIE EHRA
Directors as at the date of this report, the Company  RFHRENFELATIFRE -

has maintained the prescribed minimum public float

under the Listing Rules.

On behalf of the Board RERESFS
Mr. Dong Shutong FE
Chairman BEEBEE
Hong Kong, 29 August 2013 B —T—=—F)\A=t+hH
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